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STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31,

Kentucky Utilities Company
{Millions of Dollars)

Operating Revenues

Retail and WholESAlE....cuuiiiiiiii it ciisissieie e e seravessnersseeressessneesssessansssasen

Operating Expenses
Operation

FUEL ..t ese b st sar s s e se e e s ane s
ENErgy PUIChASES ......ooirrrrireesriereseesessesesssesaeseseansinreserassessssasestanassanssnsssnsnsssane
Energy purchases from affiliate .........ocoeervievereerecrecccren e s e ceeemessess e
Other operation and Maintenance..........couverereieseeinieierssresssresssesssssesseseersssasens
DEPreciation .....eiisiiiiisiiriiirsrrse s e e e st en s
Taxes, other than INCOME. ...t e sesesesas s anesrees
Total Operating EXPENSES ....oivviereieererereeesesesmssesesssesess st scecasseresssassrsssessasssnns

Operating INCOMIE .............ooour et r s s s sas s s s s
Other Income (EXPENSE) - TEL....couvercieecrrrereeermereneeeertesessesessssssessssssnsasssemssnerssssrans
IDEETESt EXPENSE ..ot cani st cems st stssemte s e e verrasnsssear easaneasassnnes
Income Before Income Taxes............ooeevievnmceencnerereeseessenenmemee s eeecesesarannes

INCOMIE TaAXEBS .eeeteiieeesereeriecrrerriniriaesenestnsseas s e e s nesseessnessnessnesmesssaesasarasassansssnnsansssnn

(a) Net income approximates comprehensive income,

2015 2014 2013

1,708 $ 1,723 § 1,625
20 14 10
1,728 1,737 1,635
534 561 529
18 23 22

37 88 59
435 408 382
220 197 186
29 27 24
1,273 1,304 1,202
455 433 433
1 (1 3

82 77 70
374 355 360
140 135 132
234 % 220 % 228

The accompanying Notes 1o Financial Statements are an integral part of the financial statemenis.
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STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31,

Kentucky Utilities Company
{Millions of Dollars)

2015 2014 2013

Cash Flows from Qperating Activities
INEE INCOIMNIE et eet et ctee e seesesessstsasssamtessesaecteeeetsemmteam et aes0assamtemecmm e emvaemmneeanns b 234 $ 220 $ 228
Adjustments to reconcile net income to net cash provided
by (used in) operating activities

DePreciation. ... o e e 220 197 186
W=V 1100 114211 o o O OO U 13 11 14
Defined benefit plans - EXPENSE ..o cmersrrnseenmnis s s ceanas 10 5 18
Deferred income taxes and investment tax credits........coccinieceniecennas 160 224 69
L0 1111 OO Uy O U U USRSV VYN &) 13 (3)
Change in current assets and current liabilities
AcCOUNLS rECEIVADIE ..o v v rererarreerarrasrrrarrnsrrresrrrserassserasssrasssssernenasas 5 9 (44)
Accounts receivable from affiliates .......ooccevrecrsercrsnisseereesecesseneeeens (1) 7
ACCOUNTS PAYADIE....coiiiiiiiniiic ittt ettt e re s e 32) (10) 23
Accounts payable 10 affiliates.......ooecreeereecerrcrsrerrrere s s erenneneas (10) 22 (8
UnNDIlled TEVENUES ....ceceeeeeeeeereveceeereee st rerererere e saesssnersesssressessassssssssesanasssases 11 4 (10D
Fuel, materials and supplies. ... e saesesieeeeaa,s 3 (25) 10
INCOME taX TECRIVADIE .....covriiirceirreerrm e sinesnessaseesmss e enesass e s bessmsaassbannans 59 (60)
Taxes payable ...t e 6 (19 7
B3 (1 OO 5 1
L0 1 1 T U U TSSOSO 4 (5 9
Other operating activities
Defined benefit plans - fUNING ......ocevevrrrersserersirsreseremmememsasesssessessssnas 21) (5) (65)
Settlernent of INterest TAle SWAPS....iwwecsessesesesmesesaareraressessssonssenessesssansseses (44) 43
OHET ASSEIS ... vveeeerereerirerrsnererensseresessassssnsaseasassassesesasasesassassesmesnssnsmsssssss (11) 4) 1
L0015 T2 o1 (=TS 2 7 10
Net cash provided by (used in) operating activities ...........ccececeevesereenes 608 566 495
Cash Flows from Investing Activities
Expenditures for property, plant and equUipmeEnt........coceceeercnceserceeceserencaanns (519) (604) (855)
Other investing aCtivities .....ovevereeesrsienseieeeneescnieeeseesere e e e ee e eneaeas 7 1 2
Net cash provided by (used in) investing activities .....ccooecnniecrnnccrnnras (512) (603) (853)
Cash Flows from Financing Activities
Issuance of 1onZ-1erm debl........cc e vttt neeneas 500 248
Retirement of Iong-1erm debt... ..o vrevrsreeerrirraresreressssrersssrassarssesssssessassanes (250)
Net increase (decrease) in short-term debt.......uceeceecerecresveneresersessencenenes (188) 86 80
Debt issuance and credit facility COSIS .oumraiminnirencriniisnnc it st sins e (5 (2) 3
Payment of common stock dividends to parent......c.ciniininieecsicsinnnnns (153) (148) (124)
Contributions fTOM PArent.........ccveriesesreesresrerressrrrrsssesessrssrsessresessescaseneencas 91 157
Net cash provided by (used in) financing activities......ccovveenercvcecerene. (96) 27 358
Net Increase (Decrease) in Cash and Cash Equivalents...........c.coceeienennnas §10)]
Cash and Cash Equivalents at Beginning of Period......ccccouvereoeerececeeeeceeeees 11 21 21
Cash and Cash Equivalents at End of Period......ccvieicinnensnsssnnsncssssnns $ 11 $ 11 $ 21

Supplemental Disclosures of Cash Flow Information
Cash paid (received) during the period for:
Interest - net of amount capitalized.........ccceerreeeninnceessincssmisessnsersnseanas $ 75 $ 73§ 61
INCOME tAXES = MBL..cueevereciieereeeeeeseeeseeresrensresessesssnsaessseesssessss s nsnsnssssas $ 84) § $ 47

The accompanying Notes to Financial Statements are an infegral part of the financial statements.
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b

BALANCE SHEETS AT
Kentucky Utilities Com

DECEMBER 31,
pany

{Millions of Dollars, shares in thousands)

Assets

Current Assets
Cash and cash equivalents.......

Accounts receivable (less reserve: 20135, $2; 2014, $2)

LORIET{ 031115 R

Fuel, materials and supplies....
Prepayments.........occorvmrerennenens
Income taxes receivable..........
Regulatory assets........ccceeeueeen.
Other current assets.......ccccee.u.

.................................................................................

.................................................................................

.................................................................................

Property, Plant and Equipment

Regulated utility plant.............

Less: accumulated depreciation - regulated utility plant........ccceceeeevccererrecenennenne

Regulated utility plant, net...
Construction work in progress

.................................................................................

Property, Plant and EQUIPMent, NEt ..veeecereiirecccccrrerers s rreressesassssasssnsssssssesens

Other Noncurrent Assets
Regulatory assets .......cocvverueeren
Goodwill .......ccoerrvrmrennrnearennees
Other intangibles........ccccoeveune.
Other noncurrent assets...........

2015 2014

11 3 11
117 124
8 6
80 91

1
147 149
8 10
1 60
19 4
4 2
3% 457
7,099 5,977
759 611
6,340 5,366
267 880
6,607 6,246
303 268
607 607
50 77
48 46
1,008 998
8,011 % 7,701

The accompanying Notes to Financial Statements are an integral part of the financial statements,
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BALANCE SHEETS AT DECEMBER 31,

Kentucky Utilities Co

(Millions of Dollars, shares in thousa
Liabilities and Equity

Current Liabilities
Short-term debt........ccoreere.

mpany
nds)

Long-term debt due within 0ne Year........cccc e eviiresve v vrrres s iessessensesessensesesesnesens

Accounts payable................

Price risk management liabilities to affiliates.......ooviiereesseienis et e

Regulatory liabilities...........
INtErest ...ocvoveeerrrceeneeene

Deferred Credits and Other
Deferred income taxes........
Investment tax credits..........

........................................................................................

Noncurrent Liabilities

Accrued pension ObHAtioNS......c.cocvvrreererrrr e et seees e et e reaee

Asset retirement obligations
Regulatory liabilities...........

Other deferred credits and noncurrent liabilities

.............................................................

..............................................................

Commitments and Contingent Liabilitics (Notes 6 and 15)

Stockholder's Equity

Common Stock - N0 PAr VAIUE (A)...cceereeceeeeenrrevnreessseinissssstesssstssscieemeeesmesnssesmsossreseesene

Additional paid-in capital ...
Earnings reinvested.............
Total Equity ....ccoverveireeennn

Total Liabilities and Equity

(a) 80,000 shares authorized; 37,818 shares issued and outstanding at December 31, 2015 and December 31, 2014,

........................................................................................

2015 2014
48 3 236
250
88 141
39 47
26 27
20 14
33
19 5
16 11
69 41
325 805
2,326 1,829
1,046 882
93 95
46 59
336 208
492 516
60 101
2,073 1,861
308 308
2,596 2,596
383 302
3,287 3,206
3,011 $ 7,701

The accompanying Notes to Financial Statements are an integral part of the financial statements.
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STATEMENTS OF EQUITY

Kentucky Utilities Company
(Miltions of Dollars)

December 31, 2012.........coveveiveesivrrerereairnns
NEL INCOMIE 1 eeiteciereeeeeecverreenrereesressrersrasssersrens
Capital contributions from LKE ........cccoerureecene
Cash dividends declared on common stock .....
December 31,2013 ...

Net INCOME. ..1iiveerrerremerce e reseenrsesessansssesessens
Capital contributions from LKE ........cceeeeuenee
Cash dividends declared on common stock.....
Other comprehensive income (10ss).................
December 31, 2014...........cocoeeeiriiviiiicreecrannns

Net INCOIME...uiviiivriiis s tisssst i noeer e vvsemns
Cash dividends declared on common stock.....
December 31, 2015..........ccccoviviinniennccveesnenes

Common Accumnlated
stock other
shares Additional comprehensive
outstanding Common paid-in Earnings income
{(a) stock capital reinvested (loss) Total
37,818 § 308 $ 2,348 § 126 § 1 2,783
228 228
157 157
(124) (124)
37,818 § 308 § 2,505 % 230 § 1 3,044
$ 220 220
3 91 91
(148) (148)
$ €Y) (1
37,818 § 308 § 2,596 % 302 § 3,206
$ 234 234
(153) (153)
37,818 $ 308 § 2,596 § 383 § 3,287

(a) Shares in thousands. All common shares of KU stock are owned by LKE.

The accompanying Notes to Financial Statements are an integral part of the financial statements.
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COMBINED NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

(All Registrants)

General

Capitalized terms and abbreviations appearing in the combined notes to financial statements are defined in the glossary.
Dollars are in millions, except per share data, unless otherwise noted. The specific Registrant to which disclosures are
applicable is identified in parenthetical headings in italics above or within the applicable disclosure. Within combined

disclosures, amounts are disclosed for any Registrant when significant.

Business and Consolidation

(PPL)

PPL is a utility holding company that, through its regulated subsidiaries, is primarily engaged in: 1) the distribution of
electricity in the U.K.; 2) the generation, transmission, distribution and sale of electricity and the distribution and sale of
natural gas, primarily in Kentucky; and 3) the transmission, distribution and sale of electricity in Pennsylvania.
Headquartered in Allentown, PA, PPL's principal subsidiaries are PPL Global, LKE (including its principal subsidiaries,
LG&E and KU) and PPL Electric. PPL's corporate level financing subsidiary is PPL Capital Funding.

WPD, a subsidiary of PPL Global, through indirect wholly owned subsidiaries operates distribution networks providing
electricity service in the U.K. WPD serves end-users in South Wales and southwest and central England. Its principal
subsidiaries are WPD (South Wales), WPD (South West), WPD (East Midlands) and WPD (West Midlands).

PPL consolidates WPD on a one-month Jag. Material events, such as debt issuances that occur in the lag peried, are
recognized in the current period financial staternents. Events that are significant but not material are disclosed.

(PPL and PPL Electric)

PPL Electric is a cost-based rate-regulated utility subsidiary of PPL. PPL Electric's principal business is the transmission and
distribution of electricity to serve retail customers in its franchised territory in eastern and central Pennsylvania and the
regulated supply of electricity to retail customers in that territory as a PLR.

(PPL, LKE, LG&E and KU)

LKE is a utility holding company with cost-based rate-regulated utility operations through its subsidiaries, LG&E and KU.
LG&E and KU are engaged in the generation, transmission, distribution and sale of electricity. LG&E also engages in the
distribution and sale of natural gas. LG&E and KU maintain their separate identities and serve customers in Kentucky under
their respective names. KU also serves customers in Virginia (under the Old Dominion Power name) and in Tennessee under
the KU name.

(PPL)

"Income (Loss) from Discontinued Operations (net of income taxes)" on the Statements of Income includes the activities of
PPL Energy Supply, substantially representing PPL's former Supply segment, which was spun off and distributed to PPL
shareowners on June 1, 2015, PPL Energy Supply's assets and liabilities have been reclassified on PPL's Balance Sheet at
December 31, 2014 to "Current assets of discontinued operations”, "Noncurrent assets of discontinued operations”, "Current
liabilities of discontinued operations” and "Noncurrent liabilities of discontinued operations". These assets and Tiabilities
were distributed and removed from PPL's Balance Sheet in the second quarter of 2015. In addition, the Statements of Cash
Flows separately report the cash flows of the discontinued operations. See Note § for additional information,

(All Registrants)
The financial statements of the Registrants include each company's own accounts as well as the accounts of all entities in

which the company has a controlling financial interest. Entities for which a controlling financial interest is not demonstrated
through voting interests are evaluated based on accounting guidance for Variable Interest Entities (VIEs). The Registrants
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consolidate a VIE when they are determined to have a controlling interest in the VIE, and thus are the primary beneficiary of
the entity. The Registrants are not the primary beneficiary in any VIEs. Investments in entities in which a company has the
ability to exercise significant influence but does not have a controlling financial interest are accounted for under the equity
methed. All other investments are carried at cost or fair value. All significant intercompany transactions have been
eliminated.

The financial statements of PPL, LKE, LG&E and KU include their share of any undivided interests in jointly owned
facilities, as well as their share of the related operating costs of those facilities. See Note 12 for additional information.

Requlation
{PPL)

WPD operates in an incentive-based regulatory structure under distribution licenses granted by Ofgem, Electricity
distribution revenues are set by Ofgem for a given time period through price control reviews that are not directly based on
cost recovery. The price control formula that governs WPD's allowed revenue is designed to provide economic incentives to
minimize operating, capital and financing costs. As a result, WPD is not subject to accounting for the effects of certain types
of regulation as prescribed by GAAP and does not record regulatory assets and liabilities.

(All Registrants)

PPL Electric, LG&E and KU are cost-based rate-regulated utilities for which rates are set by regulators to enable PPL
Electric, LG&E and KU to recover the costs of providing electric or gas service, as applicable, and to provide a reasonable
return to shareholders. Base rates arc generally established based on a future test period. As a result, the financial statements
are subject to the accounting for certain types of regulation as prescribed by GAAP and reflect the effects of regulatory
actions. Regulatory assets are recognized for the effect of transactions or events where future recovery of underlying costs is
probable in regulated customer rates. The effect of such accounting is to defer certain or qualifying costs that would
otherwise currently be charged to expense. Regulatory liabilities are recognized for amounts expected to be returned through
future regulated customer rates. In certain cases, regulatory liabilities are recorded based on an understanding or agreement
with the regulator that rates have been set to recover costs that are expected to be incurred in the future, and the regulated
entity is accountable for any amounts charged pursuant to such rates and not yet expended for the intended purpose. The
accounting for regulatory assets and regulatory liabilities is based on specific ratemaking decisions or precedent for each
transaction or event as prescribed by the FERC or the applicable state regulatory commissions. See Note 6 for additional
details regarding regulatory matters.

Accounting Records (All Registrants)

The system of accounts for domestic regulated entities is maintained in accordance with the Uniform System of Accounts
prescribed by the FERC and adopted by the applicable state regulatory commissions,

{All Registrants)

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Loss Accruals

Potential losses are accrued when (1) information is available that indicates it is "probable” that a loss has been incurred,
given the likelihood of the uncertain future events and (2) the amount of the loss can be reasonably estimated. Accounting
guidance defines "probable” as cases in which "the future event or events are likely 1o occur.” The Registrants continuously
assess potential loss contingencies for environmental remediation, litigation claims, regulatory penalties and other events.
Loss accruals for environmental remediation are discounted when appropriate.

The accrual of contingencies that might result in gains is not recorded, unless realization is assured.
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Changes in Classification

The classification of certain amounts in the 2014 and 2013 financial statements have been changed to conform to the current
presentation. These reclassifications did not affect the Registrants' net income or equity.

Earnings Per Share (PPL)

EPS is computed using the two-class method, which is an earnings allocation method for computing EPS that treats a
participating security as having rights to earnings that would otherwise have been available to common shareowners. Share-
based payment awards that provide recipients a non-forfeitable right to dividends or dividend equivalents are considered
participating securities.

Price Risk Management
(All Registrants)

Interest rate contracts are used to hedge exposure te change in the fair value of debt instruments and to hedge exposures to
variability in expected cash flows associated with existing floating-rate debt instruments or forecasted fixed-rate issuances of
debt. Foreign currency exchange contracts are used to hedge foreign currency exposures, primarily associated with PPL's
investments in U.K. subsidiaries. Similar derivatives may receive different accounting treatment, depending on
management's intended use and documentation.

Certain contracts may not meet the definition of a derivative because they lack a notional amount or a net settlement
proviston. In cases where there is no net settlement provision, markets are periodically assessed to determine whether market
mechanisms have evolved that would facilitate net settlement. Certain derivative contracts may be excluded from the
requirements of derivative accounting treatment because NPNS has been elected. These contracts are accounted for using
accrual accounting. Contracts that have been classified as derivative contracts are reflected on the balance sheets at fair
value. The portion of derivative positions that deliver within a year are included in "Current Assets" and "Current
Liabilities,” while the portion of derivative positions that deliver beyond a year are recorded in "Other Noncurrent Assets"
and "Deferred Credits and Other Noncurrent Liabilities." See Note 17 to the Financial Statements for additional information.

(PPL)

Processes exist that allow for subsequent review and validation of the contract information as it relates to interest rate and
foreign currency derivatives. See Note 17 for more information. The accounting department provides the treasury
department with guidelines on appropriate accounting classifications for various contract types and strategies. Examples of
accounting guidelines provided to the treasury department staff include, but are not limited to:

¢ Transactions to lock in an interest rate prior to a debt issuance can be designated as cash flow hedges, to the extent the
forecasted debt issuances remain probable of occurring.

* Cross-currency transactions to hedge interest and principal repayments can be designated as cash flow hedges.
¢ Transactions entered into to hedge fluctuations in the fair value of existing debt can be designated as fair value hedges.

» Transactions entered into to hedge the value of a net investment of foreign operations can be designated as net investment
hedges.

» Derivative transactions that do not qualify for cash flow or net investment hedge treatment are marked to fair value
through earnings. These transactions generally include foreign currency forwards and options to hedge GBP earnings
translation risk associated with PPL's U.K. subsidiaries that report their financial statements in GBP. As such, these
transactions reduce earnings volatility due solely to changes in foreign currency exchange rates.

» Derivative transactions may be marked to fair value through regulatory assets/liabilities at PPL Electric, LG&E and KU if
approved by the appropriate regulatory body. These transactions generally include the effect of interest rate swaps that
are included in customer rates.
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(All Registrants)

Cash inflows and outflows related to derivative instruments are included as a component of operating, investing or financing
activities on the Statements of Cash Flows, depending on the classification of the hedged items.

PPL and its subsidiaries have elected not to offset net derivative positions against the right to reclaim cash collateral (a
receivable) or the obligation to return cash collateral (a payable) under master netting arrangements.

(PPL and PPL Electric)

To meet its obligation as a PLR to its customers, PPL Electric has entered into certain contracts that meet the definition of a
derivative. However, NPNS has been elected for these contracts.

See Notes 16 and 17 for additional information on derivatives.
Revenue

Operating Revenues (PPL)

For the years ended December 31, the Statements of Income "QOperating Revenues” line item contains revenue from the
following:

2015 2014 2013
Domestic electric and gas revenues (a) $ 5239 § 5209 §$ 4,842
U.K. operating revenues (b} 2410 2,621 2,403
Domestic - other 20 22 18
Total $ 7669 § 7,852 §$ 7.263

(a) Represents revenues from cost-based rate-regulated generation, transmission and/or distribution in Pennsylvania, Kentucky, Virginia and Tennessee,
including regulated wholesale revenue,
(b) Primarily represents regulated electricity distribution revenues from the operation of WPD's distribution networks.

Revenue Recognition

(All Registrants)

Operating revenues are primarily recorded based on energy deliveries through the end of the calendar month. Unbilled retail
revenues result because customers' meters are read and bills are rendered throughout the month, rather than all meters being
read and bills rendered at the end of the month. For LKE, LG&E and KU, unbilled revenues for a month are calculated by
multiplying an estimate of unbilled kWh by the estimated average cents per kWh, For PPL Electric, unbilled revenues for a
month are calculated by multiplying the actual unbilled kWh by the estimated average cents per kWh. Any difference
between estimated and actual revenues is adjusted the following month.

(PPL)

WPD is currently operating under RIIO - ED1, which commenced on April 1, 2015. Ofgem has adopted a price control
mechanism that establishes the amount of base demand revenue WPD can earn during the price control period, subject to
certain true-ups, and provides for an increase or reduction in revenues based on incentives or penalties for exceeding or
underperforming relative to pre-established targets. WPD's allowed revenue primarily includes base demand revenue,
incentive adjustments, adjustments for over or under-recovery and adjustments related to the DPCR4 line loss close out.

As the regulatory model is incentive based rather than a cost recovery model, WPD is not subject to accounting for the effects
of certain types of regulation as prescribed by GAAP. Therefore, the accounting treatment of adjustments to base demand
revenue and/or allowed revenue is evaluated based on revenue recognition and contingency guidance.

Unlike prior price control reviews, base demand revenue under RIIQ - ED1 will be adjusted during the price control period.
The most significant of those adjustments are:

s Inflation True-Up - The base demand revenue for the RIIQ-ED1 period was set in 2012/13 prices. Therefore an
inflation factor as determined by forecasted RPI, provided by HM Treasury, is applied to base demand revenue.
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Forecasted RPI is trued up to actuals and affects future base demand revenue two regulatory years later. This
revenue change is called the "TRU" adjustment. The projected TRU for the 2015/16 regulatory year is a $45 million
reduction to revenue and will reduce base demand revenue in calendar years 2017 and 2018 by $30 million and $15
million, respectively.

¢ Annual Iteration Process - The RIIO-ED1 price control period also includes an Annual Iteration Process (AIP). This
will allow future base demand revenues agreed with the regulator as part of the price control review to be updated
during the price control period for financial adjustments inclnding tax, pensions and cost of debt, legacy price
control adjustments from preceding price control periods and adjustments relating to actual and allowed total
expenditure together with the Totex Incentive Mechanism (TIM). Under the TIM, WPD's DNOs are able to retain
70% of any amounts not spent against the RIIO-ED1 plan and bear 70% of any over-spends. The AIP calculates an
incremental change to base demand revenue, known as the "MOD" adjustment. The MOD provided by Ofgem in
November 2016 will include the TIM for the 2015/16 regulatory year as well as the cost of debt calculation based on
the 10-year trailing average to October 2016. This projected MOD of $11 million will reduce base demand revenue
for calendar years 2017 and 2018 by $5 million and $6 million, respectively.

As both MOD and TRU are changes to future base demand revenues as determined by Ofgem, under applicable GAAP,
liabilities for these adjustments have not been recorded.

In addition to base demand revenue, certain other items are added or subtracted to arrive at allowed revenue. The most
significant of these are:

¢ Incentives - Ofgem has established incentive mechanisms to provide significant opportunities to enhance overall
returns by improving network efficiency, reliability and customer service. Based on applicable GAAP, incentive
revenues are not recorded as assets and are included in revenues when they are billed to customers.

* DPCR4 Line Loss Adjustment - For regulatory years 2015/16 through 2018/19 allowed revenue will also be reduced
to reflect Ofgem's final decision on the DPCR4 line loss incentives and penalties mechanism, WPD has a liability
recorded related to this future revenue reduction and, therefore, this will not impact future earnings. See Note 6 to
the Financial Statements for additional information,

¢  Correction Factor - During the price control period, WPD's revenue is decoupled from volume and WPD sets its
tariffs to recover allowed revenue. However, in any fiscal period, WPD's revenue could be negatively affected if its
tariffs and the volume delivered do not fully recover the allowed reveriue for a particular period. Conversely, WPD
could also over-recover revenue. Over and under-recoveries are subtracted from or added to allowed revenue in
future years, known as the "Correction Factor” or "K-factor." Over and under-recovered amounts arising from
2014/15 onwards and refunded/recovered under RIIO-ED1 will be refunded/recovered on a two year lag (previously
one year). Therefore the 2014/15 overfunder-recovery adjustment will occur in 2016/17. In 2016/17 under this
mechanism, WPD will recover the £5 per residential network customer reduction given through reduced tariffs in
2014/15 (approximately $56 million) as that amount is currently considered an under-recovery.

Under applicable GAAP, WPD does not record a receivable for under-recoveries, but does record a liability for over-
recoveries. K-factor is measured as of the end of the regulatory year, March 31. While WPD estimates over-recoveries and
records a liability when it is probable that there will be an over-recovered position at the end of the regulatory-year, weather-
related volume changes and other factors such as sales mix can affect the over or under-recovery between the end of PPL's
calendar year and the end of the regulatory year.

Accounts Receivable
{All Registrants)

Accounts receivable are reported on the Balance Sheets at the gross outstanding amount adjusted for an allowance for
doubtful accounts. Accounts receivable that are acquired are initially recorded at fair value on the date of acquisition.

(PPL and PPL Electric)

In accordance with a PUC-approved purchase of accounts receivable program, PPL Electric purchases certain accounts
receivable from alternative electricity suppliers at a discount, which reflects a provision for uncollectible accounts. The
alternative electricity suppliers have no continuing involvement or interest in the purchased accounts receivable. The
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purchased accounts receivable are initially recorded at fair value using a market approach based on the purchase price paid
and are classified as Level 2 in the fair value hierarchy. During 2015, 2014 and 2013, PPL Electric purchased $1.3 billion,
$1.1 billion and $985 million of accounts receivable from unaffiliated third parties. During 2015, 2014 and 2013, PPL
Electric purchased $146 million, $336 million and $294 million of accounts receivable from PPL EnergyPlus. PPL Electric's
purchases from PPL EnergyPlus for 2015 include purchases through May 31, 2015, which is the period during which PPL
Electric and PPL. EnergyPlus were affiliated entities. As a result of the June 1, 2015 spinoff of PPL Energy Supply and
creation of Talen Energy, PPL EnergyPlus (renamed Talen Energy Marketing) is no longer an affiliate of PPL Electric. PPL
Electric's purchases from Talen Energy Marketing subsequent to May 31, 2015 are included as purchases from an unaffiliated
third party.

Allowance for Doubtful Accounts (All Registrants)

Accounts receivable collectability is evaluated using a combination of factors, including past due status based on contractual
terms, trends in write-offs, the age of the receivable, counterparty creditworthiness and economic conditions, Specific events,
such as bankruptcies, are also considered. Adjustments to the allowance for doubtful accounts are made when necessary
based on the results of analysis, the aging of receivables and historical and industry trends.

Accounts receivable are written off in the period in which the receivable is deemed uncollectible. Recoveries of accounts
receivable previously written off are recorded when it is known they will be received.

The changes in the allowance for doubtful accounts were:

Additions
Balance at Charged to Balance at
Beginning of Period Charged to Income Other Accounts Deductions {a) End of Period
PPL
2015 $ 44 3 49 $ ) $ 50 $ 41
2014 43 49 48 44
2013 41 38 4 (b) 40 43
PPL Electric
2015 % 17 3 39 ¥ 40 $ 16
2014 18 34 35 17
2013 18 32 32 18
LKE
2015 $ 25 $ 9 3 2) 5 9 3 23
2014 22 14 11 25
2013 19 4 4 (b) 5 22
LG&E
2015 $ 2 $ 2 $ 3 $ 1
2014 2 5 ; 3 (N 4 2
2013 1 2 1 (b 2 2
KU
2015 3 2 $ 5 $ 5 $ 2
2014 4 8 $ (3) (b} 7 2
2013 2 3 3 (b) 4 4

(a) Primarily related to uncollectible accounts written off,
(b} Primarily related to capital projects, thus the provision was recorded as an adjustment to construction work in progress,

Cash

Cash Equivalents (Al Registrants)
All highly liquid investments with original maturities of three months or less are considered to be cash equivalents.

Restricted Cash and Cash Equivalents (PPL and PPL Electric)

Bank deposits and other cash equivalents that are restricted by agreement or that have been clearly designated for a specific
purpose are classified as restricted cash and cash equivalents. The change in restricted cash and cash equivalents is reported
as an investing activity on the Statements of Cash Flows, On the Balance Sheets, the current portion of restricted cash and

cash equivalents is included in "Other current assets”, while the noncurrent portion is included in "Other noncurrent assets.”
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At December 31, the balances of restricted cash and cash equivalents included the following.

PPL PPL Electric
2015 2014 2015 2014
Low carbon network fund (a) $ 22 % 19
Other 11 12 % 2 3§ 3
] 33§ 31 35 2 8 3

(a) Funds received by WPD, which are to be spent on approved initiatives to support a low carbon environment,
Fair Value Measurements (All Registrants)

The Registrants value certain financial and nonfinancial assets and liabilities at fair value. Generally, the most significant fair
value measurements relate to price risk management assets and liabilities, investments in securities in defined benefit plans,
and cash and cash equivalents. PPL and its subsidiaries use, as appropriate, a market approach (generally, data from market
transactions), an income approach (generally, present value techniques and option-pricing models) and/or a cost approach
(generally, replacement cost) to measure the fair value of an asset or liability. These valuation approaches incorporate inputs
such as observable, independent market data and/or unobservable data that management believes are predicated on the
assumptions market participants would use to price an asset or liability. These inputs may incorporate, as applicable, certain
risks such as nonperformance risk, which includes credit risk.

The Registrants classify fair value measurements within one of three levels in the fair value hierarchy. The level assigned to
a fair value measurement is based on the lowest level input that is significant to the fair value measurement in its entirety.
The three levels of the fair value hierarchy are as follows:

* Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that are accessible at the
measurement date. Active markets are those in which transactions for the asset or liability occur with sufficient frequency
and velume to provide pricing information on an ongoing basis.

» Level 2 - inputs other than quoted prices included within Level 1 that are either directly or indirectly observable for
substantially the full term of the asset or liability.

» Level 3 - unobservable inputs that management believes are predicated on the assumptions market participants would use
to measure the asset or liability at fair value.

Assessing the significance of a particular input requires judgment that considers factors specific to the asset or liability. As
such, the Registrants’ assessment of the significance of a particular input may affect how the assets and liabilities are
classified within the fair value hierarchy.

Investments

(All Registrants)

Generaily, the original maturity date of an investment and management's intent and ability to sell an investment prior to its
origingl maturity determine the classification of investments as either short-term or long-term. Investments that would
otherwise be classified as short-term, but are restricted as to withdrawal or use for other than current operations or are clearly
designated for expenditure in the acquisition or construction of noncurrent assets or for the liquidation of long-term debts, are

classified as long-term.

Shont-term Investments

Short-term investments generally include certain deposits as well as securities that are considered highly liquid or provide for
periodic reset of interest rates. Investments with original maturities greater than three months and less than a year, as well as
investments with original maturities of greater than a year that management has the ability and intent to sell within a year, are
included in "Short-term investments” ("Other current assets” if not significant) on the Balance Sheets.
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Cost Method Investment (PPL, LKE, LG&E and KU)

LG&E and KU each have an investment in OVEC, which is accounted for using the cost method. The investment is recorded
in "Other noncurrent assets" on the PPL, LKE, LG&E and KU Balance Sheets. LG&E and KU and ten other electric utilities
are equity owners of OVEC. OVEC's power is currently supplied to LG&E and KU and 11 other companies affiliated with
the various owners. LG&E and KU own 5.63% and 2.5% of OVEC's common stock. Pursuant to a power purchase
agreement, LG&E and KU are contractually entitled to their ownership percentage of OVEC's output, which is approximately
120 MW for LG&E and approximately 53 MW for KU.

LG&E's and KU's combined investment in OVEC is not significant. The direct exposure to loss as a result of LG&E's and
KU's invelvement with OVEC is generally limited to the value of their investments; however, LG&E and KU are
conditionally responsible for a pro-rata share of certain OVEC obligations. As part of PPL's acquisition of LKE, the value of
the power purchase contract was recorded as an intangible asset with an offsetting regulatory liability, both of which are
being amortized using the units-of-production method until March 2026, the expiration date of the agreement. See Notes 13
and 18 for additional discussion of the power purchase agreement.

Long-Lived and Intangible Assets

Property, Plant and Equipment

(All Registrants)

PP&E is recorded at original cost, unless impaired. PP&E acquired in business combinations is recorded at fair value at the
time of acquisition, which establishes its original cost. If impaired, the asset is written down to fair value at that time, which
becomes the new cost basis of the asset. Original cost for constructed assets includes material, labor, contractor costs, certain
overheads and financing costs, where applicable. The cost of repairs and minor replacements are charged to expense as
incurred. The Registrants record costs associated with planned major maintenance projects in the period in which the costs
are incurred. No costs associated with planned major maintenance projects are accrued in advance of the period in which the
work is performed. LG&E and KU accrue costs of removal net of estimated salvage value through depreciation, which is
included in the calculation of customer rates over the assets' depreciable lives in accordance with regulatory practices. Cost
of removal amounts accrued through depreciation rates are accumulated as a regulatory liability until the removal costs are
incurred. See "Asset Retirement Obligations™ below and Note 6 for additional information. PPL Electric records net costs of
removal when incurred as a regulatory asset. The regulatory asset is subsequently amortized through depreciation over a
five-year period, which is recoverable in customer rates in accordance with regulatory practices.

AFUDC is capitalized at PPL Electric as part of the construction costs for cost-based rate-regulated projects for which a
return on such costs is recovered after the project is placed in service. The debt component of AFUDC is credited to "Interest
Expense" and the equity component is credited to "Other Income (Expense) - net" on the Statements of Income. LG&E and
KU generally do not record AFUDC, except for certain instances in KU's FERC approved rates charged to its municipal
customers, as a return is provided on construction work in progress.

(PPL)

PPL capitalizes interest costs as part of construction costs. Capitalized interest, including the debt component of AFUDC for
PPL, was as follows.

PPL
2015 $ 11
2014 . 16
2013 15

Depreciation

(All Registrants)
Depreciation is recorded over the estimated useful lives of property using various methods including the straight-line,

composite and group methods. When a component of PP&E that was depreciated under the composite or group method is
retired, the original cost is charged to accumulated depreciation. When all or a significant portion of an operating unit that
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was depreciated under the composite or group method is retired or sold, the property and the related accumulated
depreciation account is reduced and any gain or loss is included in income, unless otherwise required by regulators.

The following percentages are the weighted-average annnal rates of depreciation at December 31.

2015
PPL PPL Electric LKE LG&E KU
Regulated utility plant 257 246 3.69 3.65 3.71
2014
PPL PPL Electric LKE LG&E KU
Regulated utility plant 292 246 3.80 4.05 3.63

(PPL)

Effective January 1, 2015, after completing a review of the useful lives of its distribution network assets, WPD extended the
weighted average useful lives of these assets to 69 years from 55 years for GAAP reporting of depreciation expense. For
2015, this change in useful lives resulted in lower depreciation expense of $84 million ($66 million after-tax or $0.10 per
share).

(All Registrants)

Goodwill and Other Intangible Assets

Goodwill represents the excess of the purchase price paid over the fair value of the identifiable net assets acquired in a
business combination.

Other acquired intangible assets are initially measured based on their fair value. Intangibles that have finite useful lives are
amortized over their useful lives based upon the pattern in which the economic benefits of the intangible assets are consumed
or otherwise used. Costs incurred to obtain an inifial license and renew or extend terms of licenses are capitalized as
intangible assets.

When determining the useful life of an intangible asset, including intangible assets that are renewed or extended, PPL and its
subsidiaries consider the expected use of the asset; the expected usefu! life of other assets to which the useful life of the
intangible asset may relate; legal, regulatory, or contractual provisions that may limit the useful life; the company's historical
experience as evidence of its ability to support renewal or extension; the effects of obsolescence, demand, competition, and
other economic factors; and the level of maintenance expenditures required to obtain the expected future cash flows from the
asset.

PPL, LKE, LG&E and KU account for emission allowances as intangible assets. LG&E and KU are allocated emission
allowances by states based on their generation facilities' historical emissions experience, and have purchased emission
allowances generally when it is expected that additional allowances will be needed. The carrying value of allocated emission
allowances is initially recorded at zero value and purchased allowances are initially recorded based on their purchase price.
When consumed or sold, emission allowances are removed from the Balance Sheet at their weighted-average carrying value.
Since the economic benefits of emission allowances are not diminished until they are consumed, emission allowances are not
amortized; rather, they are expensed when consumed or a gain or loss is recognized when sold. Such expense is included in
"Fuel" on the Statements of Income. Gains and losses on the sale of emission allowances are included in "Other operation
and maintenance” on the Statements of Income.

Asset Impairment (Excluding Investments

The Registrants review long-lived assets that are subject to depreciation or amortization, including finite-lived intangibles,
for impairment when events or circumstances indicate carrying amounts may not be recoverable.

A long-lived asset classified as held and used is impaired when the carrying amount of the asset exceeds the sum of the

undiscounted cash flows expected to result from the use and eventual disposition of the asset. If impaired, the asset's carrying
value is written down to its fair value,
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A long-lived asset classified as held for sale is impaired when the carrying amount of the asset (disposal group) exceeds its
fair value less cost to sell. If impaired, the asset's (disposal group’s) carrying value is written down to its fair value less cost
to sell.

PPL, LKE, LG&E and KU review goodwill for impairment at the reporting unit level annually or more frequently when
events or circumstances indicate that the carrying amount of a reporting unit may be greater than the unit’s fair value.
Additionally, goodwill must be tested for impairment in circumstances when a portion of goodwill has been allocated to a
business to be disposed. PPL's, LKE's, LG&E's and KU's reporting units are at the operating segment level.

PPL, LKE, LG&E and KU may elect either to initially make a qualitative evaluation about the likelihood of an impairment of
goodwill or to bypass the qualitative evaluation and test goodwill for impairment using a two-step quantitative test. If the
qualitative evaluation (referred to as "step zero") is elected and the assessment results in a determination that it is not more
likely than not that the fair value of a reporting unit is less than the carrying amount, the two-step quantitative impairment test
is not necessary. However, the quantitative impairment test is required if management concludes it is more likely than not
that the fair value of a reporting unit is less than the carrying amount based on the step zero assessment.

If the carrying amount of the reporting unit, including goodwill, exceeds its fair value, the implied fair valve of goodwill
must be calculated in the same manner as goodwill in a business combination. The fair value of a reporting unit is allocated
to all assets and liabilities of that unit as if the reporting unit had been acquired in a business combination. The excess of the
fair value of the reporting unit over the amounts assigned to its assets and liabilities is the implied fair value of goodwill. If
the implied fair value of goodwill is less than the carrying amount, goodwill is written down to its implied fair value.

PPL (for its UK. Regulated and Kentucky Regulated segments), and individually, LKE, LG&E and KU elected to bypass
step zero and quantitatively tested the goodwill of these reporting units for impairment in the fourth quarter of 2015 and no
impairment was recognized.

Asset Retirement Obligations (PPL, LKE, LG&E and KU)

PPL and its subsidiaries record liabilities to reflect various legal obligations associated with the retirement of long-lived
assets. Initially, this obligation is measured at fair value and offset with an increase in the value of the capitalized asset,
which is depreciated over the asset's useful life. Until the obligation is settled, the liability is increased through the
recognition of accretion expense classified within "Other operation and maintenance” on the Statements of Income to reflect
changes in the obligation due to the passage of time. The accretion and depreciation expenses recorded by LG&E and KU
are recorded as a regulatory asset, such that there is no earnings impact.

Estimated ARO costs and settlement dates, which affect the carrying value of the ARO and the related capitalized asset, are
reviewed periodically to ensure that any material changes are incorporated into the latest estimate of the ARO. Any change
to the capitalized asset, positive or negative, is generally amortized over the remaining life of the associated long-lived asset.
See Note 19 for additional information on AROs.

Compensation and Benefits

Defined Benefits (All Registrants)

Certain PPL subsidiaries sponsor various defined benefit pension and other postretirement plans. An asset or liability is
recorded to recognize the funded status of all defined benefit plans with an offsetting entry to AOCI or, for LG&E, KU and
PPL Electric, to regulatory assets or liabilities. Consequently, the funded status of all defined benefit plans is fully
recognized on the Balance Sheets.

The expected return on plan assets is determined based on a market-related value of plan assets, which is calculated by rolling
forward the prior year market-related value with contributions, disbursements and long-term expected return on investments.
One-fifth of the difference between the actual value and the expected value is added (or subtracted if negative) to the
expected value to determine the new market-related value.

PPL uses an accelerated amortization method for the recognition of gains and losses for its defined benefit pension pians.
Under the accelerated method, actuarial gains and losses in excess of 30% of the plan's projected benefit obligation are
amortized on a straight-line basis over one-half of the expected average remaining service of active plan participants.
Actuarial gains and losses in excess of 10% of the greater of the plan's projected benefit obligation or the market-related
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value of plan assets and less than 30% of the plan's projected benefit obligation are amortized on a straight-line basis over the
expected average remaining service period of active plan participants.

See Note 6 for a discussion of the regulatory treatment of defined benefit costs and Note 11 for a discussion of defined
benefits.

Stock-Based Compensation (PPL, PPL Electric and LKE)

PPL has several stock-based compensation plans for purposes of granting stock options, restricted stock, restricted stock units
and performance units to certain employees as well as stock units and restricted stock units to directors. PPL grants most
stock-based awards in the first quarter of each year. PPL and its subsidiaries recognize compensation expense for stock-
based awards based on the fair value method. Stock options that vest in installments are valued as a single award. PPL
grants stock options with an exercise price that is not less than the fair value of PPL's common stock on the date of grant. See
Note 10 for a discussion of stock-based compensation. All awards are recorded as equity or a liability on the Balance Sheets.
Stock-based compensation is primarily included in "Other operation and maintenance” on the Statements of Income. Stock-
based compensation expense for PPL Electric and LKE includes an allocation of PPL Services' expense.

Taxes

Income Taxes

(All Registrants)

PPL and its domestic subsidiaries file a consolidated U.S. federal income tax return.

Significant management judgment is required in developing the Registrants' provision for income taxes, primarily due to the
uncertainty related to tax positions taken or expected to be taken in tax returns, valuation allowances on deferred tax assets
and whether the undistributed earnings of WPD are considered indefinitely reinvested.

Significant management judgment is also required to determine the amount of benefit to be recognized in relation to an
uncertain tax position. The Registrants use a two-step process to evaluate tax positions. The first step requires an entity to
determine whether, based on the technical merits supporting a particular tax position, it is more likely than not (greater than a
50% chance) that the tax position will be sustained. This determination assumes that the relevant taxing authority will
examine the tax position and is aware of all the relevant facts surrounding the tax position. The second step requires an entity
to recognize in the financial statements the benefit of a tax position that meets the more-likely-than-not recognition criterion.
The benefit recognized is measured at the largest amount of benefit that has a likelihood of realization, upon settlement, that
exceeds 50%. The amounts ultimately paid upon resolution of issues raised by taxing authorities may differ materially from
the amounts accrued and may materially impact the financial statements of the Registrants in future periods.

Deferred income taxes refiect the net future tax effects of temporary differences between the carrying amounts of assets and
liabilities for accounting purposes and their basis for income tax purposes, as well as the tax effects of net operating losses
and tax credit carryforwards.

The Registrants record valnation allowances to reduce deferred tax assets to the amounts that are more likely than not 10 be
realized. The Registrants consider the reversal of temporary differences, future taxable income and ongoing prudent and
feasible tax planning strategies in initially recording and subsequently reevaluating the need for valuation allowances. If the
Registrants determine that they are able to realize deferred tax assets in the future in excess of recorded net deferred tax
assets, adjustments to the valvation allowances increase income by reducing tax expense in the period that such determination
is made. Likewise, if the Registrants determine that they are not able to realize all or part of net deferred tax assets in the
future, adjustments to the valuation allowances would decrease income by increasing tax expense in the period that such
determination is made.

The Registrants defer investment tax credits when the credits are utilized and amortize the deferred amounts over the average
lives of the related assets.

The Registrants recognize interest and penalties in "Income Taxes" on their Statements of Income.

ppl10k-2015 Final as Filed.docx 133



See Note 5 for additional discussion regarding income taxes including management's conclusion that the undistributed
earnings of WPD are considered indefinitely reinvested. Based on this conclusion, PPL Global dees not record U.S. taxes on
WPD's undistributed earnings.

The provision for PPL, PPL Electric, LKE, LG&E and KU's deferred income taxes for regulated assets is based upon the
ratemaking principles reflected in rates established by the regulators. The difference in the provision for deferred income
taxes for regulated assets and the amount that otherwise would be recorded under GAAP is deferred and included on the
Balance Sheet in noncurrent "Regulatory assets” or "Regulatory liabilities,"

(PPL Electric, LKE, LG&E and KU)

The income tax provision for PPL Electric, LKE, LG&E and KU is calculated in accordance with an intercompany tax
sharing agreement which provides that taxable income be calculated as if PPL Electric, LKE, LG&E, KU and any domestic
subsidiaries each filed a separate return. Tax benefits are not shared between companies. The entity that generates a tax
benefit is the entity that is entitled to the tax benefit. The effect of PPL filing a consolidated tax return is taken into account
in the settlement of current taxes and the recognition of deferred taxes. At December 31, the following intercompany tax
receivables (payables) were recorded.

2015 2014
PPL Electric $ 56§ (25)
LKE 10 136
LG&E 4 74
KU (5) 60

Taxes, Other Than Income (All Registrants)

The Registrants present sales taxes in "Other current liabilities” and PPL presents value-added taxes in "Taxes" on the
Balance Sheets. These taxes are not reflected on the Statements of Income. See Note 5 for details on taxes included in
"Taxes, other than income" on the Statements of Income.

Other

(All Registrants)

Leases

The Registrants evaluate whether arrangements entered into contain leases for accounting purposes. See Note 9 for
additional information.

Fuel, Materials and Supplies

Fuel, natural gas stored underground and materials and supplies are valued at the lower of cost or net realizable value using
the average cost method, Fuel costs for electric generation are charged to expense as used. For LG&E, natural gas supply
costs are charged to expense as delivered to the distribution system. See Note 6 for further discussion of the fuel adjustment
clause and gas supply clause.

(PPL, LKE, LG&E and KU)

"Fuel, materials and supplies" on the Balance Sheets consisted of the following at December 31.

PPL LKE LG&E KU
2015 2014 2015 2014 2015 2014 2015 2014
Fuel $ 168 § 166 $ 168 % 166 $ 71 % 66 % 97 % 100
Natural gas stored underground (a} 42 54 42 54 42 54
Materials and supplies 147 161 38 91 38 42 50 49
Total 3 357 §$ 381 § 298 % 311 % 151 $ 162 $ 147 3 149

(a) The majority of LKE's and LG&E's natural gas stored underground is held to serve retail customers.

ppl10k-2015 Final as Filed.docx 134



Guarantees (All Registrants)

Generally, the initial measurement of a guarantee liability is the fair value of the guarantee at its inception. However, there
are certain guarantees excluded from the scope of accounting guidance and other guarantees that are not subject to the initial
recognition and measurement provisions of accounting guidance that only require disclosure. See Note 13 for further
discussion of recorded and unrecorded guarantees.

Treasury Stock (PPL and PFL Electric)

PPL and PPL Electric restore all shares of common stock acquired to authorized but unissued shares of common stock upon
acquisition.

Foreign Currency Translation and Transactions (PPL)

WPD's functional currency is the GBP, which is the local currency in the UK. As such, assets and liabilities are translated to
U.S. dollars at the exchange rates on the date of consolidation and related revenues and expenses are generally translated at
average exchange rates prevailing during the period included in PPL's results of operations. Adjustments resulting from
foreign currency translation are recorded in AOCI.

Gains or losses relating to foreign currency transactions are recognized in "Other Income (Expense) - net" on the Statements
of Income. See Note 15 for additional information.

New Accounting Guidance Adopted (All Registrants)

Reporting of Discontinued Operations

Effective January 1, 2015, the Registrants prospectively adopted accounting guidance that changes the criteria for
determining what should be classified as a discontinued operation and the related presentation and disclosure requirements.
A discontinued operation may include a component of an entity or a group of components of an entity, or a business activity.
A disposal of a component of an entity or a group of components of an entity is required to be reported in discontinued
operations if the disposal represents a strategic shift that has (or will have) a major effect on the entity's operations and
financial results when any of the following occurs: (1) The components of an entity or group of components of an entity
meets the criteria 1o be classified as held for sale, (2) The component of an entity or group of components of an entity is
disposed of by sale, or (3) The component of an entity or group of components of an entity is disposed of other than by sale
{for example, by abandonment or in a distribution to owners in a spinoff).

As aresult of the spinoff on June 1, 2015, PPL Energy Supply has been reported as a discontinued operation under the new
discontinued operations guidance. See Note 8 for additional information.

Fair Value Measurement for Investments in Certain Entities that Calculate Net Asset Value per Share

Effective December 31, 2015, the Registrants retrospectively adopted accounting guidance that removes the requirement to
categorize within the fair value hierarchy all investments for which fair value is measured using net asset value per share and
the requirement to make certain disclosures for all investments that are eligible to be measured using net asset value per
share.

The adoption of this guidance resulted in the Registrants no longer categorizing investments for which fair value is measured
using net asset value per share in the fair value hierarchy, and did not have a significant impact on the Registrants. See
Note 11 for additional information.

Presentation of Debt Issuance Costs

Effective December 31, 2015, the Registrants retrospectively adopted accounting guidance to simplify the presentation of
debt issuance costs. The guidance requires certain debt issuance costs to be presented on the balance sheet as a direct
deduction from the carrying amount of the associated debt liability.

The adoption of this guidance required the Registrants to reclassify debt issuance costs not associated with a line of credit

from noncurrent assets to Long-term debt, and did not have a significant impact on the Registrants. See Note 7 for additional
information.
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Balance Sheet Classification of Deferred Taxes

Effective October 1, 2015, the Registrants retrospectively adopted accounting guidance to simplify the presentation of
deferred taxes which requires that deferred tax assets and deferred tax liabilities be classified as noncurrent on the balance
sheet.

The adoption of this guidance required the Registrants to reclassify deferred tax assets and deferred tax liabilities from
current to noncurrent on the balance sheet, and did not have a significant impact on the Registrants. The following table
presents the amounts reclassified from current deferred tax assets and liabilities to noncurrent deferred tax liabilities on the
balance sheets as of Decembér 31, 2014,

Assets Liabilities
PPL $ 125
PPL Electric 58
LKE 16
KU 2
Discontinued Operations g8 8§ 4

2. Segment and Related Information
(PPL)

PPL is organized into three segments: U.K. Regulated, Kentucky Regulated and Pennsylvania Regulated. PPL's segments
are segmented by geographic location.

The U.K. Regulated segment consists of PPL Global which primarily includes WPD's regulated electricity distribution
operations, the results of hedging the translation of WPD's earnings from British pound sterling into U.S. dollars, and certain
costs, such as U.S. income taxes, administrative costs, and allocated financing costs.

The Kentucky Regulated segment consists primarily of LKE's regulated electricity generation, transmission and distribution
operations of LG&E and KU, as well as LG&E's regulated distribution and sale of natural gas. In addition, certain financing
costs are allocated to the Kentucky Regulated segment.

The Pennsylvania Regulated segment consists of PPL Electric, a regulated public utility engaged in the distribution and
transmission of electricity.

"Corporate and Other” primarily includes financing costs incurred at the corporate level that have not been allocated or
assigned to the segments, as well as certain other unallocated costs, which is presented to reconcile segment information to
PPL's consolidated results.

On June 1, 2015, PPL completed the spinoff of PPL Energy Supply, which substantially represented PPL's Supply segment.
As aresult of this transaction, PPL no longer has a Supply segment. See Note 8 for additional information.

Financial data for the segments are:

Income Statement Data 2015 2014 2013
Operating Revenues from external customers (a)
U.K. Regulated $ 2410 § 2621 § 2,403
Kentucky Regulated 3,115 3,168 2,976
Pennsylvania Regulated 2,124 2,044 1,870
Corporate and Other 20 19 14
Total $ 7,669 § 7852 % 7.263
Depreciation
U.K. Regulated $ 242 % 337 % 300
Kentucky Regulated 382 354 334
Pennsylvania Regulated 214 185 178
Corporate and Other . 45 47 31
Total 3 §83 § 923 § 843
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Income Statement Data
Amortization (b)
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other
Total

Unrealized (gains) losses on derivatives and other hedging activities (c)
UK. Regulated
Kentucky Regulated

Total

Interest Expense
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other
Total

Income from Continuing Operations Before Income Taxes
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)
Total

Income Taxes (&)
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)
Total

Deferred income taxes and investment tax credits (f)
U.K. Regulated
Kentucky Regulated
Pennsylvania Regutated
Corporate and Other (d)
Total

Net Income
UK. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)
Discontinuzed Operations (g)
Total

Cash Flow Data

Expenditures for long-lived assets
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other

Total

Balance Sheet Data

Total Assets
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (k)
Discontinued Operations

Total
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2015 2014 2013

6 17 % 19

27 25 22
26 19 19

4 6

59 65 § 660
(88) (199) $ 44
11 12 12
77 (187) $ 56
417 461 $ 425
232 219 212
130 122 108
92 41 33
871 843 § 778
1,249 1,311 $ 993
547 501 484
416 423 317

(144) {106) (66)
2,068 2,129 % 1,728
128 329 § 71
221 189 179
164 160 108
(48) 14 2
465 692 § 360

45 94 % @5)
236 449 254
220 87 127
(73) 36 51
428 666 § 387
1,121 982 % 922
326 312 307
252 263 209

(96) (120) {68)

(921) 300 (240)
632 1,737 % 1,130

2015 2014 2013
1,242 1438 % 1,280
1,210 1,262 1,434
1,107 957 942
11 66 26
3,570 3723 % 3,682
As of December 31,
2015 2014

16,669 § 15,944

13,756 13,022

8,511 7,706

365 909

11,025

39301 % 48,606




2015 2014 2013

Geographic Data
Revenues from external customers

UK. $ 2410 § 2621 % 2,403

u.s. 5,259 5,231 4,860
Total $ 7,669 § 7852 % 7,263

As of December 31,
2015 2014

Long-Lived Assets

UK $ 12,487 % 11,942

us. 18,569 16,890
Total $ 31056 $ 28,832

(a) See Note 1 for additional information on Operating Revenues,

(b) Represents non-cash expense items that include amortization of regulatory assets, debt discounts and premiums, debt issuance costs, emission
allowances and RECs.

(c) Includes unrealized gains and losses from economic zetivity. ‘See Note 17 for additional information,

(d) 2015 and 2014 include certain costs related to the spinoff of PPL Energy Supply, including deferred income tax expense, transition costs and
separation benefits for PPL Services employees. See Note 8 for additional information.

(&) Represents both current and deferred income taxes, including investment tax credits.

() Represents a non-cash expense item that is also included in "Income Taxes."

(g) 2015 includes an $879 million loss on the spinoff of PPL Energy Supply and five months of Supply segment earnings. 2014 includes a gain of $237
million ($137 million after-tax) on the sale of the Montana hydroelectric generating facilities. 2013 includes a charge of $697 million ($413 million
after-tax) for the termination of the Jease of the Colstrip coal-fired electric generating facility. See Note 8 for additicnal informaticn on these
transactions.

(h) Primarily consists of unallocated items, including cash, PP&E and the elimination of inter-segment transactions,

{PPL Electric, LKE, LG&E and KU)

PPL Electric has two operating segments that are aggregated into a single reportable segment. LKE, LG&E and KU each
operate within a single operating segment.

3. Preferred Securities
(PPL)

PPL is authorized to issue up to 10 million shares of preferred stock. No PPL preferred stock was issued or outstanding in
2015, 2014 or 2013.

(PPL Electric)

PPL Electric is authorized to issue up to 20,629,936 shares of preferred stock. No PPL Electric preferred stock was issued or
outstanding in 2015, 2014 or 2013. Prior to October 31, 2013, PPL Electric was authorized to issue up to 10 million shares
of preference stock.

(LG&E)

LG&E is authorized to issue up to 1,720,000 shares of preferred stock at a $25 par value and 6,750,000 shares of preferred
stock without par value. LG&E had no preferred stock issued or outstanding in 2015, 2014 or 2013.

(KU)

KU is authorized to issue up to 5,300,000 shares of preferred stock and 2,000,000 shares of preference stock without par
value. KU had no preferred or preference stock issued or outstanding in 2015, 2014 or 2013.

4. Earnings Per Share
(PPL)
Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of

common shares outstanding during the applicable period. Diluted EPS is computed by dividing income available to PPL
common shareowners by the weighted-average number of common shares cutstanding, increased by incremental shares that

ppli0k-2015 Final as Filed.docx 138



would be outstanding if potentially dilutive non-participating securities were converted to common shares as calculated using
the Treasury Stock Method or If-Converted Method, as applicable. Incremental non-participating securities that have a
dilutive impact are detailed in the table below.

Reconciliations of the amounts of income and shares of PPL. common stock (in thousands) for the periods ended
December 31 used in the EPS calculation are:

2015 2014 2013
Income (Numerator)
Income from continuing operations after income taxes 3 1603 § 1,437 §% 1,368
Less amounts allocated to participating securities 6 7 7
Income from continuing operations after income taxes available to PPL common
shareowners - Basic 1,597 1,430 1,361
Plus interest charges (net of tax) related to Equity Units (a) 9 44
Income from continuing operations after income taxes available to PPL common
shareowners - Diluted $ 1597 §$ 1439 § 1,405
Income (loss) from discontinued operations (net of income taxes) available to PPL
common shareowners - Basic and Diluted p 921) $ 300 3 (238)
Net income $ 682 § 1,737 % 1,130
Less amounts allocated to participating securities 2 9 6
Net income available to PPL common shareowners - Basic 680 [,728 1,124
Plus interest charges (net of tax) related to Equity Units (a) 9 44
Net income available to PPL common shareowners - Diluted $ 680 3 1,737 § 1,168
Shares of Common Stock (Denominator)
Weighted-average shares - Basic EPS 669,814 653,504 608,983
Add incremental non-participating securities:
Share-based payment awards (b) 2772 1,910 1,062
Equity Units (a) 10,559 52,568
Forward sale agreements and purchase contracts (b) 460
Weighted-average shares - Diluted EPS 672,586 665,973 663,073
Basic EPS
Available to PPL common shareowners:
Income from continuing operations afier income taxes $ 238 § 219 3§ 224
Income (loss) from discontinued operations (net of income taxes) (1.37) 0.45 (0.39)
Net Income 5 1.01 § 264 5 1.85
Diluted EPS
Available to PPL common shareowners:
Income from continuing operations after income taxes § 237 3§ 216 $ 2.12
Income (loss) from discontinued operations (net of income taxes) (1.36) 0.45 {0.36)
Net Income 3 1.01 $ 261 $ 1.76

(@) 1In 2014 and 2013, the If-Converted Method was applied to the Equity Units prior to settlement. See Note 7 for additional information on the Equity
Units, including the issuance of PPL common stock to seftle the Purchase contracts,
(b) The Treasury Stock Method was applied to non-participating share-based payment awards and forward sale agreements.

For the year ended December 31, PPL issued common stock related to stock-based compensation plans and DRIP as follows
(in thousands):

2015

Stock-based compensation plans (a) 4,853
DRIP 1,728

(a) Includes stock options exercised, vesting of performance units, vesting of restricted stock and restricted stock units and conversion of stock units
granted to directors.

See Note 7 for additional information on common stock issued under ATM Program.

For the years ended December 31, the following shares (in thousands) were excluded from the computations of diluted EPS
because the effect would have been antidilutive,
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2015 2014 2013

Stock options 1,087 1,816 4,446
Performance units 36 5 55
Restricted stock units 31 29
5. Income and Other Taxes
{PPL)
"Income from Continuing Operations Before Income Taxes" included the following.
2015 2014 2013

Domestic income 8 968 § 922 % 669
Foreign income 1,100 1,207 1,059

Total $ 2,068 % 2,129 3 1,728

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and
liabilities for accounting purposes and their basis for income tax purposes and the tax effects of net operating loss and tax
credit carryforwards. The provision for PPL's deferred income taxes for regulated assets and labilities is based upon the
ratemaking principles of the applicable jurisdiction. See Notes 1 and 6 for additional information.

Net deferred tax assets have been recognized based on management's estimates of future taxable income for the U.S. and the
UK.

Significant components of PPL's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets
Defetred investment tax credits $ 50 § 52
Regulatory obligations 123 131
Accrued pension costs 217 200
Federal loss carryforwards (a) 587 129
State loss carryforwards (b) 319 225
Federal and state tax credit carryforwards 201 196
Foreign capital loss carryforwards 387 446
Foreign loss carryforwards 4 6
Foreign - pensions 171 182
Foreign - regulatory obligations 12 23
Foreign - other 8 11
Contributions in aid of construction 139 138
Domestic - other 209 194
Unrealized losses on qualifying derivatives 15 46
Valuation allowances (b) (662) (622)
Total deferred tax assets 1,780 1,357
Deferred Tax Liabilities
Domestic plant - net 3,875 3,079
Taxes recoverable through future rates 162 156
Other regulatory assets 332 322
Reacquired debt costs 28 31
Foreign plant - net 777 854
Domestic - other 24 17
Total deferred tax liabilities 5,198 4,459
Net deferred tax liability $ 3418 § 3,102

(@) Increase in Federal loss carryforwards primarily relates to the extension of bonus depreciation and the impact of bonus depreciation related to the
provision to return adjustments.

(b) Includes $77 million of deferred tax assets related to state loss carryforwards and related valuation allowances previously reflected on the PPL Energy
Supply Segment. The deferred tax assets and related valuation allowance remain with PPL after the spinoff.

State deferred taxes are determined on a by entity, by jurisdiction basis. As a result, $22 million of net deferred tax assets are
shown as "Other noncurrent assets” on the Balance Sheet.
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At December 31, PPL had the following loss and tax credit carryforwards.

2015 Expiration
Loss carryforwards
Federal net operating losses (a) 3 1,660 2029-2035
Federal charitable contributions 15 2020
State net operating losses (a) (b) 5269 2017-2035
State charitable contributions 34 2016-2020
Foreign net operating losses (¢) 21 Indefinite
Foreign capital losses (d) 2,152 Indefinite
Credit carryforwards
Federal investment tax credit 125 2025-2028
Federal alternative minirnum tax credit 40 Indefinite
Federal - other (¢) 29 2016-2035
State - other 5 2022

(a) Includes an insignificant amount of federal and state net operating loss carryforwards from excess tax deductions related to stock compensation for
which a tax benefit will be recorded in Equity when realized,

(b) A valuation allowance of $254 million has been recorded against the deferred tax assets for these losses.

(c) A valuation allowance of $4 million has been recorded against the deferred tax assets for these losses.

(d) A valuation allowance of $387 million has been recorded against the deferred tax assets for these losses.

(e) A valuation allowance of $12 million has been recorded against the deferred tax assets for these credits.

State capital loss and foreign tax credit carryforwards were insignificant at December 31, 2015.

Valuation allowances have been established for the amount that, more likely than not, will not be realized. The changes in
deferred tax valuation allowances were as follows.

Additions
Balance at Charged to Balance
Beginning Charged Other at End
of Period to Income Accounts Deductions of Period
2015 3 622 % 24 % 77 % 61 (a) $ 662
2014 585 57 6 26 622
2013 632 25 72 (a) 585

(2} The reductions of the U.K. statutory income tax rates in 2015 and 2013 resulted in $44 million and $67 million in reductions in defetred tax assets and
the corresponding valuation allowances, See "Reconciliation of Income Tax Expense” below for more information on the impact of the UK. Finance
Acts 2015 and 2013. :

(b) Valuation allowance related to deferred tax assets previously reflected on the PPL Energy Supply Segment, The deferred tax assets and related
valuation allowance remain with PPL after the spinoff.

PPL Global does not record U.S. income taxes on the undistributed earnings of WPD, with the exception of certain financing
entities, as management has determined that the earnings are indefinitely reinvested. Historically, dividends paid by WPD
have been distributions from current year's earnings. WPD's long-term working capital forecasts and capital expenditure
projections for the foreseeable future require reinvestment of WPD's undistributed earnings, and WPD would have to issue
debt or access credit facilities to fund any distributions in excess of current earnings. Additionally, U.S. long-term working
capital forecasts and capital expenditure projections for the foresceable future do not require or contemplate distributions
from WPD in excess of some portion of future WPD earnings. The cumulative undistributed earnings are included in
"Eamnings Reinvested” on the Balance Sheets. The amounts considered indefinitely reinvested at December 31, 2015 and
2014 were $4.6 billion and $3.7 billion, respectively. If the WPD undistributed earnings were remitted as dividends, PPL
Global could be subject to additional U.S. taxes, net of allowable foreign tax credits. It is not practicable to estimate the
amount of additional taxes that could be payable on these foreign earnings in the event of repatriation to the U.S.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates

applied to "Income from Continuing Operations Before Income Taxes" to income taxes for reporting purposes, and details of
"Taxes, other than income" were as follows,

ppl110k-2015 Final as Filed.docx 141



Income Tax Expense (Benefit)
Current - Federal
Current - State
Current - Foreign
Total Current Expense
Deferred - Federal
Deferred - State
Deferred - Foreign
Total Deferred Expense, excluding operating loss carryforwards

Investment tax credit, net - Federal
Tax expense (benefit) of operating loss carryforwards
Deferred - Federal (a)
Deferred - State
Total Tax Expense (Benefit) of Operating Loss Carryforwards
Total income taxes from continuing operations

Total income tax expense - Federal
Total income tax expense - State T
Total income tax expense - Foreign

Total income taxes from continning operations

2015 2014 2013
26) % 18 8 (102)
25 26
89 152 181
8 196 79
699 299 259
68 120 84
41 96 (53)
808 515 290
1G] (5) 5
(396) 8 14
Bl (22) a8
(427) (14) 4
465 3 692 3 . 360
273 % 320 % 166
62 124 66
130 248 128
465 % 692 § 360

(a) Increase in Federal loss carryforwards primarily relates to the extension of bonus depreciation and the impact of bonus depreciation related to

provision to return adjustments,

In the table above, the foliowing income tax expense (benefits) are excluded from income taxes from continuing operations.

Discontinued operations - PPL Energy Supply Segment
Stock-based compensation recorded to Additional Paid-in Capital
Valuation allowance on state deferred taxes related to issuance costs of Purchase Contracts
recorded to Additional Paid-in Capital
Other comprehensive income
Valuation allowance on state deferred taxes recorded to other comprehensive income
Total

Reconciliation of Income Tax Expense
Federal income tax on Income from Continuing Operations Before Income Taxes at
statutory tax rate - 35%
Increase {decrease) due to:
State income taxes, net of federal income tax benefit
Valuation allowance adjustments (a)
Impact of lower U.K. income tax rates (b)
U.S. income tax on foreign earnings - net of foreign tax credit (c)
Federal and state tax reserves adjustments (d)
Impact of the ULK. Finance Acts on deferred tax balances (b)
Depreciation not normalized
State deferred tax rate change (¢)
Interest benefit on U.K, financing entities
Other
Total increase (decrease)
Total income taxes from continuing operations

Effective income tax rate

2015 2014 2013
30 % 198 % (180)
) @
(2)
(2) (190) 159
) (M
36) % 4 3 (32)
2015 2014 2013
724§ 745§ 605
31 28 17
24 55 24
(176) (130 (144)
8 63 21
22) ) (49)
©n 4} 57
&) @ (®)
n 15
(20 ) (N
(8) ) (17
(259) (53) (245)
465 § 692 § 360
22.5% 32.5% 20.8%

(a) During 2015, PPL recorded $24 million of deferred income tax expense related to deferred tax valuation allowances. PPL recorded state deferred
income tax expense of $12 million primarily related to increased Pennsylvania net operating loss carryforwards expected to be unutilized and $12
million of federal deferred income tax expense primarily related to federal tax credit carryforwards that are expected to expire as a result of lower

future taxable earnings due to the extension of bonus depreciation,

As aresult of the PPL Energy Supply spinoff anncuncement, PPL recorded $50 million of deferred income tax expense during 2014 to adjust the
valuation allowance on deferred tax assets primarily for state net operating loss carryforwards that were previously supported by the future earnings of

PPL Energy Supply. See Note 8 for additional information on the spinoff,

During 2013, PPL recorded $23 million of state deferred income tax expense related to a deferred tax valuation allowance primarily due to a decrease
in projected future taxable income at PPL Energy Supply over the remaining carryforward period of Pennsylvania net operating losses.
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() The UK. Finance Act 2015, enacted in November 2015, reduced the U.K. statutory income tax rate from 20% to 19% effective April 1, 2017 and from

19% to 18% effective April 1, 2020. As a result, PPL reduced its net deferred tax liabilities and recognized a deferred tax benefit during 2015 related
to both rate decreases.

The U.K. Finance Act 2013, enacted in July 2013, reduced the UK. statutery income tax rate from 23% to 21% effective April 1, 2014 and from 21%
to 20% effective April 1, 2015. As a result, PPL reduced its net deferred tax liabilities and recognized a deferred tax benefit during 2013 related to
both rate decreases.

(c) During 2015, PPL recorded lower income taxes primarily attributable to a decrease in taxable dividends.
During 2014, PPL recorded $47 million of income tax expense primarily attributable to taxable dividends.

During 2013, PPL recorded $28 million of income tax expense resulting from increased taxable dividends offset by a $19 million income tax benefit
associated with a ruling obtained from the IRS impacting the recalculation of 2010 U.K. earnings and profits that was reflected on an amended 2010
U.S. tax retum.

(d) 1In2015, PPL recorded a $12 million tax benefit related to the settlement of the IRS audit for the tax years 1998-2011,

In May 2013, the Supreme Court ruled that the U.K. Windfall Profits Tax (WPT) imposed on privatized utilities, including WPD, is a creditable 1ax for

U.S. federal income tax purposes. As a result of the Supreme Court ruling, PPL recorded a tax benefit of $44 million during 2013, of which $19
million relates to interest,

In 2013, PPL recorded a federal and state income tax reserve benefit of $7 million related to stranded cost securitization. The reserve balance at
December 31, 2013 related to stranded costs securitization was -zero,

(e) During each period, PPL recorded adjustments related to its December 31 state deferred tax liabilities as a result of annual changes in state
apportionment and the impact on the future estimated state income tax rate.

2015 2014 2013
Taxes, other than income
State gross receipts (a) $ 89 3 102§ o8
Foreign property 148 157 147
Domestic Other 62 58 53
Total 3 299 % 317§ 298

(3) The decrease in 2015 was primarily due to the settlement of a 2011 gross receipts tax audit resulting in the reversal of $17 million of previously
recognized reserves.

(PPL Electric)

The provision for PPL Electric's deferred income taxes for regulated assets and liabilities is based upon the ratemaking
principles reflected in rates established by the PUC and the FERC. The difference in the provision for deferred income taxes
for regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and included in
"Regulatory assets” or "Regulated liabilities" on the Balance Sheets.

Significant components of PPL Electric's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets
Accrued pension costs $ 92 3 85
Contributions in aid of construction 111 110
Regulatory obligations 56 39
State loss carryforwards 27 30
Federal loss carryforwards (a) 146 51
Other 87 54
Total deferred tax assets 519 369
Deferred Tax Liabilities
Electric utility plant - net 1,803 1,453
Taxes recoverable through future rates 135 132
Reacquired debt costs 18 20
Other regulatory assets 213 173
Other 13 16
Total deferred tax liabilities 2,182 1,794
Net deferred tax liability $ 1663 § 1,425

(a) Increase in Federal loss carryforwards primarily relates to the extension of bonus depreciation and the impact of bonus depreciation related to the
provision to return adjustments.
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At December 31, PPL Electric had the following loss carryforwards.

2015 Expiration
Loss carryforwards
Federal net operating losses $ 411 2031-2035
Federal charitable contributions 3 2020
State net operating losses 410 2030-2032
State charitable contributions 13 2016-2020

Credit carryforwards were insignificant at December 31, 2015.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates
applied to "Income Before Income Taxes" to income taxes for reporting purposes, and details of "Taxes, other than income"
were as follows.

2015 2014 2013
Income Tax Expense (Benefit)
Current - Federal L) B0 % 60 § (1%
Current - State 23 15 (4)
Total Cumrent Expense (Benefit) (37 75 (19)
Deferred - Federal 287 70 109
Deferred - State 12 16 16
Total Deferred Expense, excluding operating loss carryforwards 299 86 125
Investment tax credit, net - Federal (1) (1)
Tax expense (benefit) of operating loss carryforwards
Deferred - Federal (75) 4
Deferred - State (3) [€))
Total Tax Expense (Benefit) of Operating Loss Carryforwards (78) 3
Total income tax expense $ i4 § 160 % 108
Total income tax expense - Federal $ 132§ 129 % 97
Total income tax expense - $tate 32 31 11
Total income tax expense $ 164 § 160 $ 108
2015 2014 2013
Reconciliation of Income Taxes
Federal income tax on Income Before Income Taxes at statutery tax rate - 35% h] 146 § 148 § 111
Increase (decrease) due to:
State income taxes, net of federal income tax benefit 25 22 16
Federal and state tax reserves adjustments (a) 2 m [€)]
Federal and state income tax return adjustments (2) 1 )
Depreciation not normalized “) ® (6)
Other (3) @) 3
Total increase (decrease) 18 12 3)
Total income tax expense $ 164 § 160 $ 108
Effective income tax rate 39.4% 37.8% 34.1%

(a) PPL Electric recorded a tax benefit of $7 million during 2013 to federal and state income tax reserves related to stranded cost securitization. The
reserve balance at December 31, 2013 related to stranded costs securitization was zero.

2015 2014 2013
Taxes, other than income
State gross receipts (a) $ 39 % 102 % 98
Property and other 5 3 3
Total $ 94 3% 107 § 103

(@ The decrease in 2015 was primarily due to the settlement of a 2011 gross receipts tax audit resulting in the reversal of $17 million of previously
recognized reserves.

(LKE)

The provision for LKE's deferred income taxes for regulated assets and liabilities is based upon the ratemaking principles
reflected in rates established by the KPSC, VSCC, TRA and the FERC. The difference in the provision for deferred income
taxes for regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and
included in "Regulatory assets"” or "Regulatory liabilities” on the Balance Sheets.
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Significant components of LKE's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets
Federal loss carryforwards (a) b 280 % 46
State loss carryforwards 35 36
Tax credit carryforwards 181 182
Regulatory liabilities 66 92
Accrued pension costs 53 53
Income taxes due to customers 17 20
Deferred investment tax credits 50 51
Derivative liability 18 45
Other 55 44
Valuation allowances (12)
Total deferred tax assets 743 569
Deferred Tax Liabilities
Plant - net 2,076 1,639
Regulatory assets 119 143
Other 11 12
Total deferred tax liabilities 2,206 1,794
Net deferred tax liability 3 1463 $ 1,225

(a) Increase in Federal loss carryforwards primarily relates to the extension of bonus depreciation and the impact of bonus depreciation related to the
provision to retum adjustments.

LKE expects to have adequate levels of taxable income to realize its recorded deferred income tax assets.

At December 31, LKE had the following loss and tax credit carryforwards.

2015 Expiration
Loss carryforwards .
Federal net operating losses 3 801 2029-2035
State net operating losses 934 2028-2035
State capital losses 1 2016
Credit carryforwards
Federal investment tax credit 125 2025-2028
Federal alternative minimum tax credit 28 Indefinite
Federal - other 27 2016-2035
State - other 5 2022
Changes in deferred tax valuation allowances were;
Balance at Balance
Beginning at End
of Period Additions Deductions of Period
2015 $ 12 (a) 3 12
2014 $ 4 s 4 (b)
2013 5 1 (b) 4

(a) Represents tax credits expiring in 2016 through 2020 that are more likely than not to expire before being utilized,
(b} Primarily related to the expiration of state capital loss carryforwards.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates
applied to "Income from Continuing Operations Before Income Taxes" to income taxes for reporting purposes, and details of
"Taxes, other than income” were:
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2015 2014 2013

Income Tax Expense (Benefit)
Current - Federal $ 2 3 247) $

(39

Current - State 1 8 10
Total Current Expense (Benefit) 3 (239) 49

Deferred - Federal 405 437 244

Deferred - State 32 23 20

Total Deferred Expense, excluding benefits of aperating loss carryforwards 437 460 264
Investment tax credit, net - Federal 3 (4) 4

Tax benefit of operating loss carryforwards

Deferred - Federal (198) (8) (4)
Deferred - State (1}
Total Tax Benefit of Operating Loss Carryforwards {198) (8) (5)

Total income tax expense from continuing operations (a) 5 239 % 209 § 206

Total income tax expense - Federal 3 206 % 178§ 177

Total income tax expense - State 33 31 29

Total income tax expense from continuing operations (a) 5 239 3§ 200 § 206

(a) Excludes current and deferred federal and state tax expense (benefit) recorded 1o Discontinued Operations of less than $1 million in 2015 and 2014,

and $1 million in 2013. Also, excludes deferred federal and state tax expense (benefit) recorded to QCI of less than $(1) million in 2015, $(36) million
in 2014 and $18 million in 2013,

2015 2014 2013
Reconciliation of Income Taxes
Federal income tax on Income Before Income Taxes at
statutory tax rate - 35% 3 211§ 194 §% 193
Increase (decrease) due to:
State income taxes, net of federal income tax benefit 22 20 20
Amortization of investment tax credit 3 @ 4)
Valuation allowance adjustment (a) 12
Other 3 (1) 3)
Total increase (decrease) 28 15 13
Total income tax expense from continving operations $ 239 % 209§ 206
Effective income tax rate 39.6% 37.8% 374%

(2) Represents a valuation allowance against tax credits expiring from 2016 through 2020 that are more likely than not to expire before being utilized.

2015 2014 2013
Taxes, other than income
Property and other $ 57 % 52 8 43
Total 3 57 % 52 % 48
(LG&E)

The provision for LG&E's deferred income taxes for regulated assets and liabilities is based upon the ratemaking principles
reflected in rates established by the KPSC and the FERC. The difference in the provision for deferred income taxes for
regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and included in
"Regulatory assets" or "Regulatory liabilities” on the Balance Sheets.

Significant components of LG&E's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets

Federal loss carryforwards (a) $ 76
Regulatory liabilities 38 % 51
Deferred investment tax credits 13 14
Income taxes due to customers 17 18
Derivative liability 18 32
Other 15 9

Total deferred tax assets 177 124
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2015 . 2014

Deferred Tax Liabilities
Plant - net 896 698
Regulatory assets 75 90
Accrued pension costs 28 28
Other 7 8
Total deferred tax liabilities 1,006 824
Net deferred tax liability $ 8§29 % 700

(a) Increase in Federal loss camryforwards primarily relates to the extension of bonus depreciation.
LG&E expects to have adequate levels of taxable income to realize its recorded deferred income tax assets.

At December 31, 2015, LG&E had $218 million of federal net operating loss carryforwards that expire in 2035, $1 million of
federal credit carryforwards that expire from 2031 to 2035 and $2 million of state credit carryforwards that expire in 2022.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates
applied to "Income Before Income Taxes" to income taxes for reporting purposes, and details of "Taxes, other than income”
were:

2015 2014 2013
Income Tax Expense (Benefit)
Current - Federal $ (1s) 3 25 $ 52
Current - State 3 10 16
Total Current Expense (Benefit) {12) (15) 68
Deferred - Federa! 190 114 33
Deferred - State 13 6 (2)
Total Deferred Expense, excluding benefits of operating loss carryforwards 203 120 31
Investment tax credit, net - Federal (1) (2) (2)
Tax benefit of operating loss carryforwards
Deferred - Federal (76) (3)
Total Tax Benefit of Operating Loss Carryforwards (76) (3)
Total income tax expense $ 114 $% 103§ 94
Total income tax expense - Federal $ 98 § 87 & 80
Total income tax expense - State 16 16 14
Total income tax expense $ 114 &% 103 $ 94
2015 2014 2013
Reconciliation of Income Taxes
Federal income tax on Income Before Income Taxes at
statutory tax rate - 35% $ 105 §$ 95 3 90
Increase {decrease) due to:
State income taxes, net of federal income tax benefit 11 10 10
Amortization of investment tax credit n ) 2
Other 1)) 4
Total increase (decrease) 9 8 4
Total income tax expense $ 114 % 103 % 94
Effective income tax rate 38.1% 37.9% 36.6%
2015 2014 2013
Taxes, other than income
Property and other $ 28 % 25 % 24
Total 3 28 % 25 % 24
(KU)

The provision for KU's deferred income taxes for regulated assets and liabilities is based upon the ratemaking principles
reflected in rates established by the KPSC, VSCC, TRA and the FERC. The difference in the provision for deferred income
taxes for regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and
included in "Regulatory assets" or "Regulatory liabilities" on the Balance Sheets.
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Significant components of KU's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets
Federal loss carryforwards (a) $ 97
Regulatory liabilities 28 3 41
Deferred investment tax credits 36 37
Income taxes due to customers 2
Derivative liability 13
Other 7 7
Total deferred tax assets 168 100
Deferred Tax Liabilities
Plant - net 1,164 922
Regulatory assets 44 53
Other 6 7
Total deferred tax liabilities 1,214 982
Net deferred tax liability 3 1,046 3§ 882

(a) Increase in Federal loss carryforwards primarily relates to the extension of bonus depreciation,
KU expects to have adequate levels of taxable income to realize its recorded deferred income tax assets.

At December 31, 2015, KU had $279 million of federal net operating loss carryforwards that expire in 2035 and $2 million of
state credit carryforwards that expire in 2022.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates
applied to "Income Before Income Taxes" to income taxes for reporting purposes, and details of "Taxes, other than income"
were:

2015 2014 2013
Income Tax Expense (Benefit)
Current - Federal 3 @21 % 95 $§ 51
Current - State 1 6 12
Total Current Expense (Benefit) {20) (39) 63
Deferred - Federal 240 212 66
Deferred - State 19 14 8
Total Deferred Expense, excluding benefits of operating loss carryforwards 259 226 74
Investment tax credit, net - Federal (2) (2) (2)
Tax benefit of operating loss carryforwards
Deferred - Federal (97) (3)
Total Tax Benefit of Operating Loss Carryforwards (97) (3)
Total income tax expense (a) 3 140 3 135 % 132
Total income tax expense - Federal 3 120 % 115 % 112
Total income tax expense - State 20 20 20
Total income tax expense {a) $ 140 § 135 % 132

(a) Excludes deferred federal and state tax expense (benefit) recorded to QCI of less than $(1) million in 2015, 2014 and 2013,

2015 2014 2013
Reconciliation of Income Taxes
Federal income tax on Income Before Income Taxes at
statutory tax rate - 35% $ 131 § 124 § 126
Increase (decrease) due to:
State income taxes, net of federal income tax benefit 13 13 14
Amortization of investment tax credit (2) 2) 2)
Other (2) (6)
Total increase (decrease) 9 11 6
Total income tax expense $ 140 § 135 § 132
Effective income tax rate 37.4% 38.0% 36.7%
2015 2014 2013
Taxes, other than income
Propetty and other 3 29 3 27 % 24
Total $ 29 § 27 % 24
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Unrecognized Tax Benefits (All Registrants)

PPL or its subsidiaries file tax returns in four major tax jurisdictions. The income tax provisions for PPL Electric, LXE,
LG&E and KU are calculated in accordance with an intercompany tax sharing agreement which provides that taxable income
be calculated as if each domestic subsidiary filed a separate consolidated return. Based on this tax sharing agreement, PPL
Electric or its subsidiaries indirectly or directly file tax returns in two major tax jurisdictions, and LKE, LG&E and KU or
their subsidiaries indirectly or directly file tax returns in two major tax jurisdictions. With few exceptions, at December 31,
2015, these jurisdictions, as well as the tax years that are no longer subject to examination, were as follows.

PPL PPL Electric LKE LG&E KU
U.S. (federal) 2011 and prior 2011 and prior 2011 and prior 2011 and prior 2011 and prior
Pennsylvania (state) 2011 and prior 2011 and prior
Kentucky (state) 2010 and prior 2010 and prior 2010 and prior 2010 and prior
UK. (foreign) 2012 and prior

Other (PPL)

In 2015, PPL recorded a tax benefit of $24 million, related to the settlement of the IRS audit for tax years 1998-2011. Of this
amount, $12 million is reflected in Income from Continuing Operations After Income Taxes.

6. Utility Rate Regulation
Regulatory Assets and Liabilities
{All Registrants)

PPL, PPL Electric, LKE, LG&E and KU reflect the effects of regulatory actions in the financial statements for their cost-
based rate-regulated utility operations. Regulatory assets and liabilities are classified as current if, upon initial recognition,
the entire amount related to that item will be recovered or refunded within a year of the balance sheet date,

WPD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP and does not record
regulatory assets and liabilities. See Note 1 for additional information.

(PPL, LKE, LG&FE and KU)

LG&E is subject to the jurisdiction of the KPSC and FERC, and KU is subject to the jurisdiction of the KPSC, FERC, VSCC
and TRA.

LG&E's and KU's Kentucky base rates are caleulated based on a return on capitalization (common equity, long-term debt and
short-term debt) including adjustments for certain net investments and costs recovered separately through other means. As
such, LG&E and KU generally earn a return on regulatory assets.

As a resnlt of purchase accounting requirements, certain fair value amounts related to contracts that had favorable or
unfavorable terms relative to market were recorded on the Balance Sheets with an offsetting regulatory asset or liability.
LG&E and KU recover in customer rates the cost of coal contracts, power purchases and emission allowances. As a result,
management believes the regulatory assets and liabilities created to offset the fair value amounts at LKE's acquisition date
meet the recognition criteria established by existing accounting guidance and eliminate any rate-making impact of the fair
value adjustments. LG&E's and KU's customer rates will continue to reflect the original contracted prices for these contracts.

(PPL, LKE and KU)
KU's Virginia base rates are calculated based on a return on rate base (net utility plant plus working capital less deferred
taxes and miscellaneous deductions). All regulatory assets and liabilities, except the levelized fuel factor, are excluded from

the return on rate base utilized in the calculation of Virginia base rates. Therefore, no return is earned on the related assets.

KU's rates to municipal customers for wholesale requirements are calculated based on annual updates to a rate formula that
utilizes a return on rate base (net utility plant plus working capital less deferred taxes and miscellaneous deductions). All

ppl10k-2015 Final as Filed.docx 149



regulatory assets and liabilities are excluded from the return on rate base utilized in the development of municipal rates.
Therefore, no return is earned on the related assets.

(PPL and PPL Electric)

PPL Electric's distribution base rates are calculated based on recovery of costs as well as a return on distribution rate base
(net utility plant plus a working capital allowance less plant-related deferred taxes and other miscellaneous additions and
deductions). PPL Electric's transmission revenues are billed in accordance with a FERC tariff that allows for recovery of
transmission costs incurred, a return on transmission-related rate base (net utility plant plus a working capital allowance less
plant-related deferred taxes and other miscellancous additions and deductions) and an automatic annual update. See
"Transmission Formula Rate” below for additional information on this tariff. All regulatory assets and liabilities are
excluded from distribution and transmission return on investment calculations; therefore, generally no return is earned on
PPL Electric's regulatory assets.

(All Registrants)

The following table provides information about the regulatory assets and liabilities of cost-based rate-regulated utility
operations at December 31.

- PPL PPL Electric
2015 2014 2015 2014

Current Regulatory Assets:

Environmental cost recovery $ 24 3% 5

(Gas supply clause 1 15

Transmission service charge 10 6 3 10 % 6

Other 13 11 3 6
Total current regulatory assets (a) 3 48 3 37 § 13 § 12
Noncurrent Regulatory Assets:

Defined benefit plans 3 809 % 720 % 469 % n

Taxes recoverable through future rates 326 316 326 316

Storm costs 93 124 30 46

Unamortized loss on debt 68 77 42 49

Interest rate swaps 141 122

Accumulated cost of removal of utility plant 137 114 137 114

AROs 143 79

Other 16 10 2
Total noncurrent regulatery assets § 1,733 § 1,562 § 1,006 $ 897
Current Regulatory Liabilities:

Generation supply charge $ 41 § 28 3 41 5 28

Demand side management 8 2

Gas supply clause 6 6

Transmission formula rate 48 42 48 42

Fuel adjustment clause 14

Storm damage expense 16 3 16 3

Other 12 10 8 3
Total current regulatory liabilities 3 145 § 91 3 113 3 76
Noncurrent Regulatory Liabilities:

Accumulated cost of removal of utility plant $ 691 § 693

Coal contracts (b) 17 59

Power purchase agreement - OVEC (b} 83 92

Net deferred tax assets 23 26

Act 129 compliance rider 22 18 % 22 % 18

Defined benefit plans 24 16

Interest rate swaps 82 84

Other 3 4
Total noncurrent regulatory liabilities b 945 % 992 $ 22 3 13
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Current Regulatory Assets;
Environmental cost recovery
Gas supply clause
Fuel adjustment clause
Gas line tracker
Cther

Total current regulatory assets

Noncurrent Regulatory Assets:
Defined benefit plans
Storm costs
Unamertized loss on debt
Interest rate swaps
AROs
Plant retirement costs
Other
Total noncurrent regulatory assets
Current Regulatory Liabilities:
Demand side management
Gas supply clause
Fuel adjustment clause
Gas line tracker
Gther
Total cumrent regulatory liabilities

Noncurrent Regulatory Liabilities:

Accumulated cost of removal
of utility plant
Coal contracts (b)

Power purchase agreement - OVEC (b)

Net deferred tax assets
Defined benefit plans
Interest rate swaps
Qther

Total noncurrent regulatory liabilities

(a) For PPL, these amounts are included in "Other current assets” on the Balance Sheets.

LKE LG&E KU
2015 2014 2015 2014 2015 2014
24 3 5 13 4 I % 1
1 I5 1 15
4 2 2
1 1
9 1 1 8 1
35 8 25 16 21 19 3 4
340 & 348 215 215 125 % 133
63 78 35 43 28 35
26 28 17 18 9 10
141 122 98 89 43 33
143 79 57 28 86 51
6 6
8 10 2 4 6 6
721§ 665 424 397 303 % 268
g8 3% 2 3 4§ 1 4 3 1
6 6 6 6
14 2 12
3 3
4 4 1 3 4
32 % 15 § 13 % 10 19 % 5
691 3 693 § 301 $ 302 390 % 391
17 59 7 25 10 34
83 92 57 63 26 29
23 26 23 24 2
24 16 24 16
82 84 41 42 41 42
3 4 2 2 1 2
923 % 974 3 431 % 458 492 3% 516

(b) These liabilities were recorded as offsets to certain intangible assets that were recorded at fair value upon the acquisition of LKE by PPL.

Following is an overview of selected regulatory assets and liabilities detailed in the preceding tables. Specific developments

with respect to certain of these regulatory assets and liabilities are discussed in "Regulatory Matters."

Defined Benefit Plans

(All Registrants)

Defined benefit plan regulatory assets and liabilities represent the portion of unrecognized transition obligation, prior service
cost and net actuarial gains and losses that will be recovered in defined benefit plans expense through future base rates based
upon established regulatory practices and generally, are amortized over the average remaining service lives of plan
participants. These regulatory assets and liabilities are adjusted at least annually or whenever the funded status of defined
benefit plans is re-measured. Of the regulatory asset and liability balances recorded, costs of $46 million for PPL, $18
million for PPL Electric, $28 million for LKE, $19 million for LG&E and $9 million for KU are expected to be amortized
into net periodic defined benefit costs in 2016 in accordance with PPL's, PPL Electric's, LKE's, LG&E's and KU's pension

accounting policy.

(PPL, LKE, LG&E and KU)

As a result of the 2014 Kentucky rate case settlement that became effective July 1, 2015, the difference between pension cost
calculated in accordance with LG&E and KU's pension accounting policy and pension cost calculated using a 15 year
amortization period for actuarial gains and losses is recorded as a regulatory asset. As of December 31, 2015, the balances
were $10 million for PPL and LKE, $6 million for LG&E and $4 million for KU. Of the costs expected to be amortized into
net periodic defined benefit costs in 2016, $10 million for PPL and LKE, $6 million for LG&E and $4 million for KU are
expected to be recorded as a regulatory asset in 2016.
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(All Registrants)
Storm Costs

PPL Electric, LG&E and KU have the ability to request from the PUC, KPSC and VSCC, as applicable, the authority to treat
expenses related to specific extraordinary storms as a regulatory asset and defer such costs for regulatory accounting and
reporting purposes. Once such authority is granted, LG&E and KU can request recovery of those expenses in a base rate case
and begin amortizing the costs when recovery starts. PPL Electric can recover qualifying expenses caused by major storm
events, as defined in its retail tariff, over three years through the Storm Damage Expense Rider commencing in the
application year after the storm occurred. LG&E's and KU's regulatory assets for storm costs are being amortized through
various dates ending in 2020.

Unamortized Loss on Debt

Unamortized loss on reacquired debt represents losses on long-term debt reacquired or redeemed that have been deferred and
will be amortized and recovered over either the original life of the extinguished debt or the life of the replacement debt (in the
case of refinancing). Such costs are being amortized through 2029 for PPL Electric, 2035 for LG&E and through 2040 for
PPL, LKE and KU.

Accumulated Cost of Removal of Utility Plant

LG&E and KU accrue for costs of removal through depreciation expense with an offsetting credit to a regulatory liability.
The regulatory liability is relieved as costs are incurred.

PPL Electric does not accrue for costs of removal. When costs of removal are incurred, PPL Electric records the costs as a
regulatory asset. Such deferral is included in rates and amortized over the subsequent five-year period.

{PPL and PPL Electric)

Generation Supply Charge

The generation supply charge is a cost recovery mechanism that permits PPL Electric to recover costs incurred to provide
generation supply to PLR customers who receive basic generation supply service. The recovery includes charges for
generation supply (energy and capacity and ancillary services), as well as administration of the acquisition process. In
addition, the generation supply charge contains a reconciliation mechanism whereby any over- or under-recovery from prior
quarters is refunded to, or recovered from, customers through the adjustment factor determined for the subsequent quarter.

Transmission Service Charge (TSC)

PPL Electric is charged by PJM for transmission service-related costs applicable to its PLR customers. PPL Electric passes
these costs on to customers, who receive basic generation supply service through the PUC-approved TSC cost recovery
mechanism. The TSC contains a reconciliation mechanism whereby any over- or under-recovery from customers is either
refunded to, or recovered from, customers through the adjustment factor determined for the subsequent year.

Transmission Formula Rate

PPL Electric's transmission revenues are billed in accordance with a FERC-approved Open Access Transmission Tariff that
utilizes a formula-based rate recovery mechanism. Under this formula, rates are put into effect in June of each year based
upon prior year actual expenditures and current year forecasted capital additions. Rates are then adjusted the following year
to reflect actual annual expenses and capital additions. Any difference between the revenue requirement in effect for the
prior year and actual expenditures incurred for that year is recorded as a regulatory asset or regulatory liability.

Storm Damage Expense

In accordance with the PUC's December 2012 final rate case order, PPL Electric proposed the establishment of a Storm
Damage Expense Rider (SDER) with the PUC. In April 2014, the PUC issued a final order approving the SDER with a
January I, 2015 effective date. On June 20, 2014, the Office of Consumer Advocate (OCA) filed a petition requesting the
Commonwealth Court of Pennsylvania to reverse and remand the April 2014 order, which petition remains outstanding. On
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January 15, 2015, the PUC issued an order modifying the effective date of the SDER to February 1, 2015. See below under
"Regulatory Matters - Pennsylvania Activities" for additional information on the SDER.

Taxes Recoverable through Future Rates

Taxes recoverable through future rates represent the portion of future income taxes that will be recovered through future rates
based upon established regulatory practices. Accordingly, this regulatory asset is recognized when the offsetting deferred tax
liability is recognized. For general-purpose financial reporting, this regulatory asset and the deferred tax liability are not
offset; rather, each is displayed separately. This regulatory asset is expected to be recovered over the period that the
underlying book-tax timing differences reverse and the actual cash taxes are incurred.

Act 129 Compliance Rider

In compliance with Pennsylvania's Act 129 of 2008 and implementing regulations, Phase I of PPL Electric's energy
efficiency and conservation plan was approved by a PUC order in October 2009. The order allows PPL Electric to recover
the maximum $250 million cost of the program ratably over the life of the plan, from January 1, 2010 through May 31, 2013.
Phase II of PPL's energy efficiency and conservation plan allows PPL Electric to recover the maximum $185 million cost of
the program over the three year period June 1, 2013 through May 31, 2016. The plan includes programs intended to reduce
electricity consumption. The recoverable costs include direct and indirect charges, including design and development costs,
general and administrative costs and applicable state evaluator costs. The rates are applied to customers who receive
distribution service through the Act 129 Compliance Rider. The actual program costs are reconcilable, and any over- or
under-recovery from customers will be refunded or recovered at the end of the program. See below under "Regulatory
Matters - Pennsylvania Activities" for additional information on Act 129.

(PPL, LKE, LG&E and KU)

Environmental Cost Recovery

Kentucky law permits LG&E and KU to recover the costs, including a return of operating expenses and a return of and on
capital invested, of complying with the Clean Air Act and those federal, state or local environmental requirements which
apply to coal combustion wastes and by-products from coal-fired electric generating facilities. The KPSC requires reviews of
the past operations of the environmental surcharge for six-month and two-year billing periods to evaluate the related charges,
credits and rates of return, as well as to provide for the roll-in of ECR amounts to base rates each two-year period, As a

result of the 2014 Kentucky rate case settlement that became effective July 1, 2015, LG&E and KU were authorized to earn a
10% return on equity for all their existing ECR plans. The ECR regulatory asset or liability represents the amount that has
been under- or over-recovered due to timing or adjustments to the mechanism and is typically recovered within 12 months.

(Gas Supply Clause

LG&E's natural gas rates contain a gas supply clause, whereby the expected cost of natural gas supply and variances between
actual and expected costs from prior periods are adjusted quarterly in LG&E's rates, subject to approval by the KPSC. The
gas supply clause includes a separate natural gas procurement incentive mechanism, which allows LG&E's rates to be
adjusted annually to share variances between actual costs and market indices between the shareholders and the customers
during each performance-based rate year (12 months ending October 31). The regulatory assets or liabilities represent the
total amounts that have been under- or over-recovered due to timing or adjustments to the mechanisms and are typically
recovered within 18 months.

Fuel Adiustment Clauses

LG&E's and KU's retail electric rates contain a fuel adjustment clause, whereby variances in the cost of fuel to generate
electricity, including transportation costs, from the costs embedded in base rates are adjusted in LG&E's and KU's rates. The
KPSC requires public hearings at six-month intervals to examine past fuel adjustments and at two-year intervals to review
past operations of the fuel adjustment clause and, to the extent appropriate, reestablish the fuel charge included in base rates.
The regulatory assets or liabilities represent the amounts that have been under- or over-recovered due to timing or
adjustments to the mechanism and are typically recovered within 12 months,

KU also employs a levelized fuel factor mechanism for Virginia customers using an average fuel cost factor based primarily

on projected fuel costs. The Virginia levelized fuel factor allows fuel recovery based on projected fuel costs for the coming
year plus an adjustment for any under- or over-recovery of fuel expenses from the prior vear. The regulatory assets or
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liabilities represent the amounts that have been under- or over-recovered due to timing or adjustments to the mechanism and
are typically recovered within 12 months,

Demand Side Management

LG&E's and KU's DSM programs consist of energy efficiency programs which are intended to reduce peak demand and
delay the investment in additional power plant construction, provide customers with tools and information to become better
managers of their energy usage and prepare for potential future legislation governing energy efficiency. LG&E's and KU's
rates contain a DSM provision which includes a rate recovery mechanism that provides for concurrent recovery of DSM costs
and incentives, and allows for the recovery of DSM revenues from lost sales associated with the DSM programs.
Additionally, LG&E and KU earn an approved return on equity for capital expenditures associated with the residential and
commercial load management/demand conservation programs, The cost of DSM programs is assigned only to the class or
classes of customers that benefit from the programs.

interest Rate Swaps
(PPL, LKE, LG&E and KU)

Periodically, LG&E and KU enter into forward-starting interest rate swaps with PPL that have terms identical to forward-
starting swaps entered into by PPL with third parties. Net realized gains and losses on all of these swaps are probable of
recovery through regulated rates; as such, any gains and losses on these derivatives are included in regulatory assets or
liabilities and will be recognized in "Interest Expense" on the Statements of Income over the life of the underlying debt at the
time the underlying hedged interest expense is recorded. In September 2015, first mortgage bonds totaling $1.05 billion were
issued (LG&E issued $550 million and KU issued $500 million) and all cutstanding forward-starting interest rate swaps were
terminated. Net cash settlements of $88 million were paid on the swaps that were terminated (LG&E and KU each paid $44
million). Net realized losses on these terminated swaps will be recovered through regulated rates. As such, the net
settlements were recorded in regulatory assets and are being recognized in "Interest Expense" on the Statements of Income
over the life of the new debt that matures in 2025 and 2045. There were no forward starting interest rate swaps outstanding at
December 31, 2015. See Note 17 for additional information related to the forward-starting interest rate swaps.

Net cash settlements of $86 million were received on forward starting interest rate swaps that were terminated in 2013
(LG&E and KU each received $43 million). Net realized gains on these terminated swaps will be returned through regulated
rates. As such, the net settlements were recorded as regulatory liabilities and are being recognized in "Interest Expense" on
the Statements of Income over the life of the associated debt that matures in 2043.

(PPL, LKE and LG&E)

In addition to the terminated forward starting interest rate swaps, realized amounts associated with LG&E's other interest rate
swaps, including a terminated swap contract from 2008, are recoverable through rates based on an order from the KPSC,
LG&E's unrealized losses and gains are recorded as a regulatory asset or liability until they are realized as interest expense.
Interest expense from existing swaps is realized and recovered over the terms of the associated debt, which matures through
2033. Amortization of the gain or loss related to the 2008 terminated swap contract is to be recovered through 2035,

AROs

As discussed in Note 1, the accretion and depreciation expenses related to LG&E's and KU's AROs are recorded as a
regulatory asset, such that there is no earnings impact. When an asset with an ARO is retired, the related ARO regulatory
asset is offset against the associated cost of removal regulatory liability, PP&E and ARO liability.

Gas Line Tracker

The GLT authorizes LG&E to recover its incremental operating expenses, depreciation, property taxes, and its cost of capital
including a return on equity for capital associated with the five year gas service riser, leak mitigation and customer service
line ownership programs. As a result of the 2014 Kentucky rate case settlement that became effective July I, 2015, LG&E is
authorized to earn a 10% return on equity for the GLT mechanism. As part of this program, LG&E makes necessary repairs
and assumes ownership of natural gas lines. LG&E annually files projected costs in October to become effective on the first
billing cycle in January. After the completion of a plan year, LG&E submits a balancing adjustment filing to the KPSC to
amend rates charged for the differences between the actual costs and actual GLT charges for the preceding year. The
regulatory assets or liabilities represent the amounts that have been under- or over-recovered due to these timing differences.
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Coal Contracts

As a result of purchase accounting associated with PPL's acquisition of LKE, LG&E's and KU's coal contracts were recorded
at fair value on the Balance Sheets with offsets to regulatory assets for those contracts with unfavorable terms relative to
current market prices and offsets to regulatory liabilities for those contracts with favorable terms relative to current market
prices. These regulatory assets and liabilities are being amortized over the same terms as the related contracts, which expire
at various times through 2016.

Power Purchase Agreement - QVEC

As a result of purchase accounting associated with PPL's acquisition of LKE, the fair values of the OVEC power purchase
agreement were recorded on the balance sheets of LKE, LG&E and KU with offsets to regulatory liabilities. The regulatory
liabilities are being amortized using the units-of-production method until March 2026, the expiration date of the agreement at
the date of the acquisition.

Requlatory Liability Associated with Net Deferred Tax Assets

LG&E's and KU's regulatory liabilities associated with net deferred tax assets represent the future revenue impact from the
reversal of deferred income taxes required primarily for unamortized investment tax credits. These regulatory liabilities are
recognized when the offsetting deferred tax assets are recognized.

Plant Retirement Costs

The 2014 Kentucky rate case settlement that became effective July 1, 2015, provided for deferred recovery of costs
associated with Green River's remaining coal-fired generating units through their retirement date, which occurred in
September 2015, These costs include inventory write-downs and separation benefits and will be amortized over three years.

Regulatory Matters

U.K. Activities (PPL)

RINO-ED1

On April 1, 2015, the RIIO-ED1 eight-year price control period commenced for WPD's four DNOs.
Ofgem Review of Line Loss Calculation

In 2014, Ofgem issved its final decision on the DPCR4 line loss incentives and penalties mechanism. As a result, during
2014 WPD increased its liability by $65 million for over-recovery of line losses with a reduction to "Operating Revenues" on
the Statement of Income. In 2013, WPD had recorded an increase of $45 million to the liability with a reduction to
"Operating Revenues” on the Statement of Income. Other activity impacting the liability included reductions in the liability
that have been included in tariffs and foreign exchange movements. WPD began refunding the liability to customers on April
1, 2015 and will continue through March 31, 2019. The liability at December 31, 2015 and 2014 was $61 million and $99
million.

Kentucky Activities
(PPL, LKE, LG&FE and KU)

Rate Case Proceedings

On June 30, 2015, the KPSC approved a rate case settlement agreement providing for increases in the annual revenue
requirements associated with KU base electricity rates of $125 million and LG&E base gas rates of $7 million. The annual
revenue requirement associated with base electricity rates at LG&E was not changed. Although the settlement did not
establish a specific return on equity with respect to the base rates, an authorized 10% return on equity will be utilized in the
ECR and GLT mechanisms. The settlement agreement provides for deferred recovery of costs associated with KU's
retirement of Green River Units 3 and 4. The new regulatory asset will be amortized over three years, The settlement also
provides regulatory asset treatment for the difference between pension expense calculated in accordance with LG&E and
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KU's pension accounting policy and pension expense using a 15 year amortization period for actuarial gains and losses. The
new rates and all elements of the settlement became effective July 1, 2015,

KPSC Landfill Proceedings

On May 22, 2015, LG&E and KU filed an application with the KPSC for a declaratory order that the existing CPCN and
ECR approvals regarding the initial phases of construction and rate recovery of the landfill for management of CCRs at the
Trimble County Station remain in effect. The current design of the proposed landfill provides for construction in
substantially the same location as originally proposed with approximately the same storage capacity and expected useful life.
On May 20, 2015, the owner of an underground limestone mine filed a complaint with the KPSC requesting it to revoke the
CPCN for the Trimble County landfill and limit recovery of costs for the Ghent Station landfill on the grounds that, as a
result of cost increases, the proposed landfill no longer constitutes the least cost alternative for CCR management. The
KPSC has initiated its own investigation, consolidated the proceedings, and ordered an accelerated procedural schedule. The
KPSC conducted a hearing on the matter in September 2015. On December 15, 2015, the KPSC issued an order affirming
LG&E and KU's existing CPCN and ECR authority for Phase 1 of the Trimble County and Ghent landfills and related
facilities, and that the landfills are the least cost options for disposing of the combustion wastes. Additionally, the order
requires LG&E and KU to file a CPCN prior to constructing Phases 2 and 3 at the Ghent landfill and Phases 2 through 4 at
the Trimble County landfill. The order also requires LG&E and KU to submit status update reports every three months on
Phase 1 of Trimble County landfill. Phase 1 of construction at Trimble County will commence after the required state
permits are obtained. Phase 1 of the Ghent landfill was completed in December 2014.

CPCN and ECR Fifings

Cn January 29, 2016, LG&E and KU submitted applications to the KPSC for CPCNSs and for ECR rate treatment regarding
upcoming environmental construction projects relating to the EPA's regulations addressing the handling of coal combustion
byproducts and MATS. The construction projects are expected to begin in 2016 and continue through 2023 and are estimated
to cost approximately $316 million at LG&E and $678 million at KU. The applications request an authorized 10% return on
equity with respect to LG&E and KU's ECR. mechanism consistent with the 2014 Kentucky rate case approved in June 2015.

Pennsylvania Activities (PPL and PPL Electric)

Act 11 authorizes the PUC to approve two specific ratemaking mechanisms: the use of a fully projected future test year in
base rate proceedings and, subject to certain conditions, the use of a DSIC. Such alternative ratemaking procedures and
mechanisms provide opportunity for accelerated cost-recovery and, therefore, are important to PPL Electric as it is in a period
of significant capital investment to maintain and enhance the reliability of its delivery system, including the replacement of
aging distribution assets

Rate Case Proceeding

On March 31, 2015, PPL Electric filed a request with the PUC for an increase in its annual distribution revenue requirement
of approximately $167.5 million. The application was based on a fully projected future test year of January 1, 2016 through
December 31, 2016. On September 3, 2015, PPL Electric filed with the PUC Administrative Law Judge a petition for
approval of a settlement agreement under which PPL Electric would be permitted to increase its annual distribution rates by
$124 million, effective January 1, 2016. On November 19, 2015, the PUC entered a final order adopting the Administrative
Law Judge's recommended decision. The new rates became effective January 1, 2016.

Distribution System Improvement Charge (DSIC)

On March 31, 2015, PPL Electric filed a petition requesting a waiver of the DSIC cap of 5% of billed revenues and approval
to increase the maximum allowable DSIC from 5% to 7.5% for service rendered after January 1, 2016, PPL Electric filed the
petition concurrently with its 2015 rate case and the Administrative Law Judge granted PPL Electric's request to consolidate
these two proceedings. Under the terms of the settlement agreement discussed above, PPL Electric agreed to withdraw the
petition without prejudice to re-file it at a later date.
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In September 2012, PPL Electric filed its LTIIP describing projects eligible for inclusion in the DSIC and, in an order entered
on May 23, 2013, the PUC approved PPL Electric's proposed DSIC with an initial rate effective July 1, 2013, subject to
refund after hearings. The PUC also assigned four technical recovery calculation issues to the Office of Administrative Law
Judge for hearing and preparation of a recommended decision. In November 2015, the PUC issued an opinion and order
approving PPL Electric's Petition with minor modifications.

Storm Damage Expense Rider (SDER)

In its December 2012 final rate case order, the PUC directed PPL Electric to file a proposed SDER. The SDER is a
reconcilable automatic adjustment clause under which PPL Electric annually will compare actual storm costs to storm costs
allowed in base rates and refund or recoup any differences from customers. In March 2013, PPL Electric filed its proposed
SDER with the PUC and, as part of that filing, requested recovery of the 2012 qualifying storm costs related to Hurricane
Sandy. PPL Electric proposed that the SDER become effective January 1, 2013 at a zero rate with qualifying storm costs
incurred in 2013 and the 2012 Hurricane Sandy costs be included in rates effective January I, 2014. In April 2014, the PUC
issued a final order approving the SDER with a January 1, 2015 effective date and initially including actual storm costs
compared to collections for December 2013 through November 2014. As a result, PPL Electric reduced its regulatory
liability by $12 million in March 2014. Also, as part of the April 2014 order, PPL Electric was authorized to recover
Hurricane Sandy storm damage costs through the SDER of $29 million over a three-year period beginning January 1, 2015.

In June 2014, the Office of Consumer Advocate (OCA) filed a petition with the Commonwealth Court of Pennsylvania
requesting that the Court reverse and remand the April 2014 order permitting PPL Electric to establish the SDER. In
December 2015, the Commonwealth Court issued an Opinion affirming the PUC's April 2014 Order. On January 15, 2015,
the PUC issued a final order closing an investigation related to a separate OCA complaint concerning PPL Electric's October
2014 preliminary SDER calculation and modified the effective date of the SDER to February 1, 2015.

In the PUC rate case settlement agreement approved by the Commission in November 2015, it was determined that
reportable storm damage expenses to be recovered annually through base rates will be set at $15 million. The SDER will
recover from customers or refund to customers, as appropriate, only applicable expenses from reportable storms that are
greater than or less than $15 million recovered annually through base rates. Beginning January 1, 2018, the amortized 2011
storm expense of $5 million will be included in the base rate component of the SDER.

Act 129

Act 129 requires Pennsylvania Electric Distribution Companies (EDCs) to meet specified goals for reduction in customer
electricity usage and peak demand by specified dates. EDCs not meeting the requirements of Act 129 are subject to
significant penalties. In November 2015, PPL Electric filed with the PUC its Act 129 Phase III Energy Efficiency and
Conservation Plan for the period June 1, 2016 through May 31, 2021. In January 2016, PPL Electric and the other parties
reached a settlement in principle. The settlement is subject to PUC approval. This matter remains pending before the PUC.

Act 129 also requires Default Service Providers (DSP) to provide electricity generation supply service to customers pursuant
to a PUC-approved default service procurement plan through auctions, requests for proposal and bilateral contracts at the sole
discretion of the DSP. Act 129 requires a mix of spot market purchases, short-term contracts and long-term contracts (4 to 20
years), with long-term contracts limited to 25% of load unless otherwise approved by the PUC. A DSP is able to recover the
costs assaciated with its default service procurement plan.

PPL Electric has received PUC approval of biannual DSP procurement plans for all periods required under Act 129. In
January 2016, PPL Electric filed a Petition for Approval of a new DSP procurement plan with the PUC for the period June 1,
2017 through May 31, 2021. A Prehearing Conference is scheduled for March 2016. This proceeding remains pending
before the PUC. PPL Electric cannot predict the outcome of this proceeding.

Smart Meter Rider (SMR)

Act 129 also requires installation of smart meters for new construction, upon the request of consumers and at their cost, or on
a depreciation schedule not exceeding 15 years. Under Act 129, EDCs are able to recover the costs of providing smart
metering technology. Aill of PPL Electric’s metered customers currently have advanced meters installed at their service
locations capable of many of the functions required under Act 129. PPL Electric conducted pilot projects and technical
evaluations of its current advanced metering technology and concluded that the current technology does not meet all of the
requirements of Act 129. PPL Electric recovered the cost of its pilot programs and evaluations through a cost recovery
mechanism, the Smart Meter Rider. In August 2013, PPL Electric filed with the PUC an annual report describing the actions
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it was taking under its Smart Meter Plan during 2013 and its planned actions for 2014. PPL Electric also submitted revised
SMR charges that became effective January 1, 2014, In June 2014, PPL Electric filed its final Smart Meter Plan with the
PUC. In that plan, PPL Electric proposes by the end of 2019 to replace all of its current meters with new meters that meet the
Act 129 requirements. The total cost of the project is estimated to be approximately $471 million, of which approximately
$406 million is expected to be capital. PPL Electric proposes to recover these costs through the SMR which the PUC
previously approved for recovery of such costs. On April 30, 2015, the Administrative Law Judge assigned by the PUC to
review PPL Electric's Smart Meter Plan issued a recommended decision approving the plan with minor modifications. On
September 3, 2015, the PUC entered a final order approving the Smart Meter Plan with minor modifications.

Federal Matters
FERC Formula Rates (PPL and PPL Electric)

Transmission rates are regulated by the FERC. PPL Electric's transmission revenues are billed in accordance with a FERC-
approved PJM Open Access Transmission Tariff (OATT) that utilizes a formula-based rate recovery mechanism. The
formula rate is calculated, in part, based on financial results as reported in PPL Electric's annual FERC Form 1, filed under
the FERC's Uniform System of Accounts,

FERC Wholesale Formula Rates (LKE and KU)

In September 2013, KU filed ar application with the FERC to adjust the formula rate under which KU provided wholesale
requirements power sales to 12 municipal customers. Among other changes, the application requests an amended formula
whereby KU would charge cost-based rates with a subsequent true-up to actual costs, replacing the current formula which
does not include a true-up. KU's application proposed an authorized return on equity of 10.7%. Certain elements, including
the new formula rate, became effective April 23, 2014, subject to refund. In April 2014, nine municipalities submitted
notices of termination, under the original notice period provisions, to cease taking power under the wholesale requirements
contracts. Such terminations are to be effective in 2019, except in the case of one municipality with a 2017 effective date. In
addition, a tenth municipality has become a transmission-only customer as of June 2015. In July 2014, KU agreed on
settlement terms with the two municipal customers that did not provide termination notices and filed the settlement proposal
with the FERC for its approval. In August 2014, the FERC issued an order on the interim settlement agreement allowing the
proposed rates to become effective pending a final order. During the fourth quarter of 20135, the FERC approved the
settlement agreement resolving the rate case with respect to these two municipalities, including approval of the formula rate
with a true-up provision and authorizing a return on equity of 10% or the return on equity awarded to other parties in this
case, whichever is lower. In August 2015, KU filed a partial settlement agreement with the nine terminating municipalities,
resolving all but one open matter with one municipality. The settlement was approved by FERC in the fourth quarter of
2015, including authorizing the agreed-upon refunds, approving the formula rate with a true-up provision, and authorizing a
10.25% return on equity. Refunds to both the remaining municipals and the departing municipals were issued during the
fourth quarter of 20135 totaling $3.4 million. A single remaining unresolved issue with one terminating municipality is in
FERC litigation proceedings. Hearings on the dispute were conducted in January 2016 and preliminary rulings on the matter
may occur in mid- or late-2016. KU cannot predict the ultimate outcome of this FERC proceeding, but the amounts under
continuing dispute are not estimated to be significant.

7. Financing Activities

Credit Arrangements and Short-term Debt

(All Registrants)

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial
paper programs. For reporting purposes, on a consolidated basis, the credit facilities and commercial paper programs of PPL
Electric, LKE, LG&E and KU also apply to PPL and the credit facilities and commercial paper programs of LG&E and KU

also apply to LKE. The amounts borrowed below are recorded as "Short-term debt” on the Balance Sheets. The following
credit facilities were in place at:
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December 31, 2015 December 31, 2014
Letters of Letters of
Credit Credit
and and
Commercial Commercial
Expiration Paper Unused Paper
Date Capacity Borrowed Issued Capacity Borrowed Issued
PPL
UK.
WPD plc
Syndicated Credit Facility (a) (¢) Dec. 2016 210 £ 133 £ 77 103
‘WPD (South West)
Syndicated Credit Facility (a) (c) July 2020 245 245
WPD (East Midlands)
Syndicated Credit Facility (a) (¢) July 2020 300 300 64
WPD (West Midlands)
Syndicated Credit Facility (a) (c) July 2020 300 300
Uncommitted Credit Facilities 40 £ 4 36 £ 5
Total U.K., Credit Facilities (b) 1,095 £ [33 £ 4 £ 058 167 £ 5
.S,
PPL. Capital Funding
Syndicated Credit Facility (c) (d) Nov. 2018 300 $ 151 % 149
Syndicated Credit Facility {c) (d) July 2019 300 300
Bilateral Credit Facility (c) {d) Mar. 2016 150 20 130 $ 21
Total PPL Capital Funding Credit Facilities 750 3 471 § 279 $ 21
PPL Electric
Syndicated Credit Facility (c) (d) July 2019 300 $ 1 3 299 3 1
LEE
Syndicated Credit Facility (¢) (d) (f) Oct. 2018 75 % 75 75
LG&E
Syndicated Credit Facility (¢) (d) July 2019 500 $ 142 § 358 $ 264
KU
Syndicated Credit Facility (c) (d) July 2019 400 3 48 3 352 $ 236
Letter of Credit Facility (¢) (d) (e) Oct. 2017 198 198 198
Total KU Credit Facilities 598 3 246 $ 352 $ 434

(a)  The facilities contain financial covenants to maintain an interest coverage ratio of not less than 3.0 times consolidated earnings before income taxes,
depreciation and amortization and total net debt not in excess of 85% of its RAV, calculated in accordance with the credit facility.
(b)  'WPD plc's amounts borrewed at December 31, 2015 and 2014 were USD-denominated borrowings of $200 million and $161 million, which bore
interest at 1.83% and 1.86%. WPD (East Midlands) amount borrowed at December 31, 2014 was a GBP-denominated borrowing which equated to
$100 million and bore interest at 1.00%. At December 31, 2015, the unused capacity under the U.K. credit facilities was approximately $1.4 billion.
()  Each company pays customary fees under its respective facility and berrowings generally bear interest at LIBOR-based rates plus an applicable

margin.

(d)  The facilities contain a financial covenant requiring debt to total capitalization not to exceed 70% for PPL Capital Funding, PPL Electric, LKE,
LG&E and KU, as calculated in accordance with the facilities and other customary covenants. Additionally, as it relates to the syndicated and
bilateral credit facilities and subject to certain conditions, PPL. Capital Funding may request that the capacity of its facility expiring in July 2019 be
increased by up to $100 million and the facilities expiring in November 2018 and March 2016 may be increased by up to $30 million, PPL Electric,
LG&E and KU each may request up to a $100 million increase in its facility's capacity and LKE may request up to a $25 million increase in its

facility's capacity.

(e  KU's letter of credit facility agreement allows for certain payments under the letter of credit facility to be converted to loans rather than requiring

immediate payment.

(f)  AtDecember 31, 2015, LKE's interest rate on outstanding borrowings was 1.68%. At December 31, 2014, LKE's interest rate on outstanding

borrowings was 1.67%.

In January 2016, WPD plc replaced its existing syndicated credit facility expiring in December 2016 with a new £210 million

facility expiring in January 2021,

In January 2016, the expiration dates for the PPL Capital Funding and PPL Electric syndicated credit facilities expiring in
July 2019 were extended to January 2021, PPL Capital Funding's capacity was increased to $700 million and PPL Electric's
capacity was increased to $400 million. The expiration dates for the LG&E and KU syndicated credit facilities expiring in
July 2019 were extended to December 2020. Additionally, subject to certain conditions, PPL Capital Funding and PPL
Electric may each request up to a $250 million increase in its facility's capacity and LG&E and KU may each request up to a
$100 million increase to the capacities of their facilities.
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PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund

short-term liquidity needs, as necessary. Commercial paper issuances, included in "Short-term debt” on the Balance Sheets

are supported by the respective Registrant's Syndicated Credit Facility. The following commercial paper programs were in

place at:
December 31, 2015 December 31, 2014
Weighted - Commercial Weighted - Commercial
Average Paper Unused Average Paper
Interest Rate Capacity Issuances Capacity Interest Rate Issuances
PPL Capital Funding 0.78% 600 % 451 § 149
PPL Electric 300 300
LG&E 0.71% 350 142 208 042% $ 264
KU 0.72% 350 48 302 049% 236
Total 1600 3 641 § 959 $ 500
(PPL and LKE)
See Note 14 for discussion of intercompany borrowings.
Long-term Debt (All Registrants)
Weighted-Average December 31,
Rate (g) Maturities (g) 2015 2014
PPL
LS,
Senior Unsecured Notes 3.87% 2018-2044 % 3425 § 3,825
Senior Secured Notes/First Mortgage Bonds (a) (b) (¢) 3.97% 2016 - 2045 6,874 6,074
Junior Subordinated Notes 6.31% 2067 - 2073 930 930
Total U.S. Long-term Debt 11,229 10,829
U.K.
Senior Unsecured Notes (d) 533% 2016 - 2040 7,170 6,627
Index-linked Senior Unsecured Notes {(€) 1.82% 2043 - 2056 772 732
Total LK. Long-term Debt (f) 7.942 7,359
Total Long-term Debt Before Adjustments 19,171 18,188
Fair market value adjustments 30 37
Unamortized premium and (discount), net (e) (28) (52)
Unameortized debt issuance costs (125) {119)
Total Long-term Debt 19,048 18,054
Less current portion of Long-term Debt 485 1,000
Total Long-term Debt, noncurrent $ 18,563  § 17,054
PPL Electric
Senior Secured Notes/First Mortgage Bonds (a) (b) 4,50% 2020-245 § 2864 § 2,614
Total Long-term Debt Before Adjustments 2,864 2,614
Unamortized discount (13) (12)
Unamortized debt issuance costs (23) 21)
Total Long-term Debt 2,828 2,581
Less current pertion of Long-term Debt 100
Total Long-term Debt, noncurrent $ 2828 3§ 2481
LKE
Senior Unsecured Notes 3.97% 2020-2021 $ 725§ 1,125
First Mortgage Bonds (a) (c) 3.58% 2016 - 2045 4,010 3,460
Long-term debt to affiliate 3.50% 2025 400
Total Long-term Debt Before Adjustments 5,135 4,585
Fair market value adjustments (1) (1
Unamortized discount (16) (17
Unamortized debt issuance costs (30) {24)
Total Long-term Debt 5,088 4,543
Less current portion of Long-term Debt 25 900
Total Long-term Debt, noncurrent $ 5063 % 3,643
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Weighted-Average December 31,

Rate (g) Maturities (g) 2015 2014
LG&E
First Mertgage Bonds (a) (c) 336% 2016-2045 3 1659 § 1,359
Total Long-term Debt Before Adjustments 1,659 1,359
Fair market value adjustments (N (1)
Unamortized discount 4 %)
Unamortized debt issuance costs (12) (8)
Total Long-term Debt 1,642 1,345
Less current portion of Long-term Debt 25 250
Total Long-term Debt, noncurrent 8 1617 § 1,095
KU
First Mortgage Bonds (a) {c) 3.74% 2020-2045 § 2351 8§ 2,101
Total Long-term Debt Before Adjustments 2,351 2,101
Unamortized discount o (10)
Unamortized debt issuance costs (135) (12)
Total Long-term Debt 2,326 2,079
Less current portion of Long-term Debt 250
Total Long-term Debt, noncurrent $ 2326 % 1,829

(@ Includes PPL Electric's senior secured and first mortgage bends that are secured by the lien of PPL Electric's 2001 Mortgage Indenture, which covers
substantially all electric distribution plant and cerain transmission plant owned by PPL Electric. The carrying value of PPL Electric’s property, plant
and equipment was approximately $6.7 billion and $5.8 billion at December 31, 2015 and 2014,

Includes LG&E's first mortgage bonds that are secured by the lien of the LG&E 2010 Mortgage Indenture which creates a lien, subject to certain
exceptions and exclusions, on substantially all of LG&E's real and tangible personal property located in Kentucky and used or to be used in
connection with the generation, transmission and distribution of electricity and the storage and distribution of natural gas. The aggregate carrying
value of the property subject to the lien was $4.2 billion and $3.7 billion at December 31, 2015 and 2014.

Includes KU's first mortgage bonds that are secured by the lien of the KU 2010 Mortgage Indenture which creates a lien, subject to certain exceptions
and exclusions, on substantially all of KU's real and tangible personal property located in Kentucky and used or to be used in connection with the
generation, transmission and distribution of electricity. The aggregate carrying value of the property subject to the lien was $5.7 billion and $5.5
billion at December 31, 2015 and 2014,

(b)  Includes PPL Electric's series of senior secured bonds that secure its obligations to make payments with respect to each series of Pollution Control
Bonds that were issued by the LCIDA and the PEDFA on behalf of PPL Electric. These senior secured bonds were issued in the same principal
amount, contain payment and redemption provisions that comrespond to and bear the same interest rate as such Pollution Control Bonds. These senior
secured bonds were issued under PPL Electric's 2001 Mortgage Indenture and are secured as noted in (a) above. This amount includes $224 million
that may be redeemed at par beginning in 2015 and $90 million that may be redeemed, in whole or in part, at par beginning in October 2020 and are
subject to mandatory redemption upon determination that the interest rate on the bonds would be included in the holders’ gross income for federal tax
purposes.

() Includes LG&E's and KU's series of first mortgage bonds that were issued to the respective trustees of tax-exempt revenue bonds to secure its
respective obligations to make payments with respect to each series of bonds. The first mortgage bonds were issued in the same principal amounts,
contain payment and redemption provisions that correspond to and bear the same interest rate as such tax-exempt revenue bonds, These first
mortgage bonds were issued under the LG&E 2010 Mortgage Indenture and the KU 2010 Mortgage Indenture and are secured as noted in (a) above.
The related tax-exempt revenue bonds were issued by various governmental entities, principally counties in Kentucky, on behalf of LG&E and KU.
The related revenue bond documents allow LG&E and KU to convert the interest rate mode on the bonds from time to time to a commercial paper
rate, daily rate, weekly rate, term rate of at least one year or, in some cases, an auction rate or a LIBOR index rate.

At December 31, 2015, the aggregate tax-exempt revenue bonds issued on behalf of LG&E and KU that were in a term rate mode totaled $418
million for LKE, comprised of $391 million and $27 million for LG&E and KU, respectively. At December 31, 2015, the aggregate tax-exempt
revenue bonds issued on behalf of LG&E and KU that were in a variable rate mode totaled $507 millien for LKE, comprised of $183 million and
$324 million for LG&E and KU, respectively.

Several series of the tax-exempt revenue bends are insured by monoline bond insurers whose ratings were reduced due to exposures relating to
insurance of sub-prime mortgages. Of the bonds outstanding, $231 million are in the form of insured auction rate securities ($135 million for LG&E
and $96 million for KU), wherein interest rates are reset either weekly or every 35 days via an auction process. Beginning in late 2007, the interest
rates on these insured bonds began io increase due to investor concerns about the creditworthiness of the bond insurers. During 2008, interest rates
increased, and LG&E and KU experienced failed auctions when there were insufficient bids for the bonds. When a failed auction occurs, the interest
rate is set pursuant to a formula stipulated in the indenture. As noted above, the instruments governing these auction rate bonds permit LG&E and
KU to convert the bonds to other interest rate modes.

Certain of the variable rate tax-exempt revenue bonds totaling $251 million at December 31, 2015 ($23 million for LG&E and $228 million for KU),
are subject to tender for purchase by LG&E and KU at the option of the holder and to mandatory tender for purchase by LG&E and KU upon the
occumrence of certain events.

(d) Includes £225 million ($339 million at December 31, 2015) of notes that may be redeemed, in total but not in part, on December 21, 2026, at the
greater of the principal value or a value determined by reference to the gross redemption yield on a nominated U.K. Government bond.

(¢)  The principal amount of the notes issued by WPD (South West) and WPD (East Midlands) is adjusted based on changes in a specified index, as
detailed in the terms of the related indentures. The adjustment to the principal amounts from 2014 to 2015 was an increase of approximately £4
million ($6 million) resulting from inflation. In addition, this amount includes £225 million ($339 million at December 31, 2015) of notes issued by
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WPD (South West) that may be redeemed, in total by series, on December 1, 2026, at the greater of the adjusted principal value and a make-whole
value determined by reference to the gross real yield on a nominated U.K. government bond.

()  Includes £4.4 billion ($6.6 billion at December 31, 2015) of notes that may be put by the holders to the issuer for redemption if the long-term credit
ratings assigned to the notes are withdrawn by any of the rating agencies (Moody's or S&P) or reduced to a non-investment grade rating of Bal or
BB+ or lower in connection with a restructuring event which includes the loss of, or a matetial adverse change to, the distribution licenses under
which the issuer operates.

(8)  The table reflects principal maturities only, based on stated maturities or earlier put dates, and the weighted-average rates as of December 31, 2015.

None of the outstanding debt securities noted above have sinking fund requirements. The aggregate maturities of long-term
debt, based on stated maturities or carlier put dates, for the periods 2016 through 2020 and thereafter are as follows:

PPL
PPL Electric LKE LG&E KU
2016 $ 485 $ 25 % 25
2017 204 194 194
2018 348 98 98
2019 40 40 40
2020 1,301 $ 100 975 $ 500
Thereafter 16,703 2,764 3,803 1,302 1,851
Total 3 19.171 § 2,864 b 5,135 3 1,659 3 2.351

(PPL)

In May 2013, PPL Capital Funding remarketed $1.150 billion of 4.625% Junior Subordinated Notes due 2018 that were
originally issued in June 2010 as a component of PPL's 2010 Equity Units. In connection with the remarketing, PPL Capital
Funding issued $300 million of 2.04% Junior Subordinated Notes due 2016 and $850 million of 2.77% Junior Subordinated
Notes due 2018, which were simultaneously exchanged for three tranches of Senior Notes: $250 million of 1.90% Senior
Notes due 2018, $600 million of 3.40% Senior Notes due 2023 and $300 million of 4.70% Senior Notes due 2043. The
transaction was accounted for as a debt extinguishment, resulting in a $10 million loss on extinguishment of the Junior
Subordinated Notes, recorded to "Interest Expense” on the Statement of Income. The transaction was considered non-cash
activity that was excluded from the Statement of Cash Flows for the year ended December 31, 2013. Additionally, in July
2013, PPL issued 40 million shares of common stock at $28.73 per share to settle the 2010 Purchase Contracts. PPL received
net cash proceeds of $1.150 billion, which were used to repay short-term and long-term debt and for general corporate
purposes.

In March 2014, PPL Capital Funding remarketed $978 million of 4.32% Junior Subordinated Notes due 2019 that were
originally issued in April 2011 as a component of PPL's 2011 Equity Units. In connection with the remarketing, PPL Capital
Funding retired $228 million of the 4.32% Junior Subordinated Notes due 2019 and issued $350 million of 2.189% Junior
Subordinated Notes due 2017 and $400 million of 3.184% Junior Subordinated Notes due 2019. Simultaneously, the newly
issued Junior Subordinated Notes were exchanged for $350 million of 3.95% Senior Notes due 2024 and $400 million of
5.00% Senior Notes due 2044. The transaction was accounted for as a debt extinguishment, resulting in a $9 million loss on
extinguishment of the Junior Subordinated Notes, recorded to "Interest Expense” on the Statement of Income. Except for the
$228 million retirement of the 4.32% Junior Subordinated Notes and fees related to the transactions, the activity was non-
cash and excluded from the Statement of Cash Flows for the year ended December 31, 2014. Additionally, in May 2014,
PPL issued 31.7 million shares of common stock at $30.86 per share to settle the 2011 Purchase Contracts. PPL received net
cash proceeds of $978 million, which were used to repay short-term debt and for general corporate purposes.

In November 2015, WPD pic issued £500 million aggregate nominal value of 3.625% Notes due 2023. WPD ple received
proceeds of £495 million, which equated to $746 million at the time of issuance, net of a discount and underwriting fees,
which will be used for general corporate purposes, including the re-financing of existing debt.

(PPL and PPL Electric)
In October 2015, PPL Electric issued $350 million of 4.15% First Mortgage Bonds due 2045. PPL Electric received
proceeds of $345 million, net of a discount and underwriting fees, which were used to repay short-term debt and for general

corporate purposes.

In December 2015, PPL Electric repaid the entire $100 million principal amount of its 4.95% Senior Secured Bonds upon
maturity.
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{PPL, LKE and LG&E)

In September 2015, LG&E issued $300 million of 3.30% First Mortgage Bonds due 2025 and $250 million of 4.375% First
Mortgage Bonds due 2045. LG&E received proceeds of $298 million and $248 million, net of discounts and underwriting
fees, which were used to repay short-term debt, to repay 1.625% First Mortgage Bonds that matured in November 2015 and
for general corporate purposes.

(PPL, LKE and KU)

In September 2015, KU issued $250 million of 3.30% First Mortgage Bonds due 2025 and $250 million of 4.375% First
Mortgage Bonds dve 2045. KU received proceeds of $248 million for each issuance, net of discounts and underwriting fees,
which were used to repay short-term debt, to repay 1.625% First Mortgage Bonds that matured in November 2015 and for
general corporate purposes.

(PPL and LKE)

In November 2015, LKE borrowed $400 million from a PPL affiliate through the issuance of a 3.50% note payable due 2025.
The proceeds were used to repay the entire $400 million principal amount of its 2.125% Senior Unsecured Notes which
matured in November 2015. See Note 14 for more information related to intercompany borrowings.

Legal Separateness (All Registrants)

The subsidiaries of PPL are separate legal entities. PPL's subsidiaries are not liable for the debts of PPL. Accordingly,
creditors of PPL may not satisfy their debts from the assets of PPL's subsidiaries absent a specific contractual undertaking by
a subsidiary to pay PPL's creditors or as required by applicable law or regulation. Similarly, PPL is not liable for the debts of
its subsidiaries, nor are its subsidiaries liable for the debts of one another. Accordingly, creditors of PPL's subsidiaries may
not satisfy their debts from the assets of PPL or its other subsidiaries absent a specific contractual undertaking by PPL or its
other subsidiaries to pay the creditors or as required by applicable law or regulation.

Similarly, the subsidiaries of PPL Electric and LKE are each separate legal entities, These subsidiaries are not liabie for the
debts of PPL Electric and LKE. Accordingly, creditors of PPL Electric and LKE may not satisfy their debts from the assets
of their subsidiaries absent a specific contractual undertaking by a subsidiary to pay the creditors or as required by applicable
law or regulation. Similarly, PPL. Electric and LKE are not liable for the debts of their subsidiaries, nor are their subsidiaries
liable for the debts of one another. Accordingly, creditors of these subsidiaries may not satisfy their debts from the assets of
PPL Electric and LKE (or their other subsidiaries) absent a specific contractual undertaking by that parent or other subsidiary
to pay such creditors or as required by applicable law or regulation.

(PPL)
ATM Program

In February 2015, PPL entered into two separate equity distribution agreements, pursuant to which PPL may sell, from time
to time, up to an aggregate of $500 million of its common stock. During 2015, PPL issued 1,476,700 shares of common
stock under the program at an average price of $33.41 per share, receiving net proceeds of $49 million.

Distributions and Related Restrictions

In November 2015, PPL declared its quarterly common stock dividend, payable January 4, 2016, at 37.75 cents per share
(equivalent to $1.51 per annum). On February 4, 2016, PPL announced that the company is increasing its common stock
dividend to 38 cents per share on a quarterly basis (equivalent to $1.52 per annum). Future dividends, declared at the
discretion of the Board of Directors, will depend upon future earnings, cash flows, financial and legal requirements and other
factors. See Note 8 for information regarding the June 1, 2015 distribution to PPL's shareowners of a newly formed entity,
Holdco, which at closing owned all of the membership interests of PPL Energy Supply and all of the common stock of Talen
Energy.

Neither PPL Capital Funding nor PPL may declare or pay any cash dividend or distribution on its capital stock during any

period in which PPL Capital Funding defers interest payments on its 2007 Series A Junior Subordinated Notes due 2067 or
2013 Series B Junior Subordinated Notes due 2073. At December 31, 2015, no interest payments were deferred.
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WPD subsidiaries have financing arrangements that limit their ability to pay dividends. However, PPL does not, at this time,
expect that any of such limitations would significantly impact PPL's ability to meet its cash obligations.

(All Registrants)

PPL relies on dividends or loans from its subsidiaries to fund PPL's dividends to its common shareholders. The net assets of
certain PPL subsidiaries are subject to legal restrictions. LKE primarily relies on dividends from its subsidiaries to fund its
distributions to PPL. LG&E, KU and PPL Electric are subject to Section 305(a) of the Federal Power Act, which makes it
unlawful for a public utility to make or pay a dividend from any funds "properly included in capital account.” The meaning
of this limitation has never been clarified under the Federal Power Act. LG&E, KU and PPL Electric believe, however, that
this statutory restriction, as applied to their circumstances, would not be construed or applied by the FERC to prohibit the .
payment from retained earnings of dividends that are not excessive and are for lawful and legitimate business purposes. In
February 2012, LG&E and KU petitioned the FERC requesting authorization to pay dividends in the future based on retained
earnings balances calculated without giving effect to the impact of purchase accounting adjustments for the acquisition of
LKE by PPL. In May 2012, FERC approved the petitions with the further condition that each utility may not pay dividends if
such payment would cause its adjusted equity ratio to fall below 30% of total capitalization. Accordingly, at December 31,
20135, net assets of $2.7 billion ($1.1 billion for LG&E and $1.6 billion for KU) were restricted for purposes of paying
dividends to LKE, and net assets of $2.9 billion ($1.2 billion for LG&E and $1.7 billion for KU) were available for payment
of dividends to LKE. LG&E and KU believe they will not be required to change their current dividend practices as a result
of the foregoing requirement. In addition, under Virginia law, KU is prohibited from making loans to affiliates without the
prior approval of the VSCC. There are no comparable statutes under Kentucky law applicable to LG&E and KU, or under
Pennsylvania law applicable to PPL Electric. However, orders from the KPSC require L.G&E and KU to obtain prior consent
or approval before lending amounts to PPL.,

8. Acquisitions, Development and Divestitures
{All Registrants)

The Registrants from time to time evaluate opportunities for potential acquisitions, divestitures and development projects.
Development projects are reexamined based on market conditions and other factors to determine whether to proceed with,
modify or terminate the projects. Any resulting transactions may impact future financial results.

{PPL)

Discontinued Operations

Spinoff of PPL Energy Supply

In June 2014, PPL and PPL Energy Supply executed definitive agreements with affiliates of Riverstone to spin off PPL
Energy Supply and immediately combine it with Riverstone's competitive power generation businesses to form a new, stand-
alone, publicly traded company named Talen Energy. The transaction was subject to customary closing conditions, including
receipt of regulatory approvals from the NRC, FERC, DOIJ and PUC, all of which were received by mid-April 2015, On
April 29, 2015, PPL's Board of Directors declared the June 1, 2015 distribution to PPL's shareowners of record on May 20,
2015 of a newly formed entity, Holdco, which at closing owned all of the membership interests of PPL Energy Supply and all
of the common stock of Talen Energy.

Immediately following the spinoff on June 1, 2015, Holdco merged with a special purpose subsidiary of Talen Energy, with
Holdco continning as the surviving company to the merger and as a wholly owned subsidiary of Talen Energy and the sole
owner of PPL Energy Supply. Substantially contemporaneous with the spinoff and merger, RIS Power was contributed by its
owners to become a subsidiary of Talen Energy. PPL shareowners received approximately 0.1249 shares of Talen Energy
common stock for each share of PPL common stock they owned on May 20, 2015. Following completion of these
transactions, PPL shareowners owned 65% of Talen Energy and affiliates of Riverstone owned 35%. The spinoff had no
effect on the number of PPL common shares owned by PPL shareowners or the number of shares of PPL common stock
outstanding. The transaction is intended to be tax-free to PPL and its shareowners for U.S. federal income tax purposes.

PPL has no continuing ownership interest in, control of, or affiliation with Talen Energy and Talen Energy Supply (formerly
PPL Energy Supply).
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Loss on Spinoff

In conjunction with the accounting for the spinoff, PPL evaluated whether the fair value of the Supply segment's net assets
was less than the carrying value as of the June 1, 2015 spinoff date.

PPL considered several valuation methodologies to derive a fair value estimate of its Supply segment at the spinoff date.
These methodologies included considering the closing "when-issued" Talen Energy market value on June 1, 2015 (the spinoff
date), adjusted for the proportional share of the equity value attributable to the Supply segment, as well as, the valuation
methods consistently used in PPL's goodwill impairment assessments - an income approach using a discounted cash flow
analysis of the Supply segment and an alternative market approach considering rmarket multiples of comparable companies.

Although the market value of Talen Energy approach utilized the most observable inputs of the three approaches, PPL
considered certain limitations of the "when-issued" trading market for the spinoff transaction including the short trading
duration, lack of liquidity in the market and anticipated initial Talen stock ownership base selling pressure, among other
factors, and concluded that these factors limit the appropriateness of this input being solely determinative of the fair value of
the Supply segment. As such, PPL also considered the other valuation approaches in estimating the overall fair value, but
ultimately assigned the highest weighting to the Talen Energy market value approach.

The following table summarizes PPL's fair value analysis:

Weighted
Fair Value
Approach Weighting {in billions)
Talen Energy Market Value 50% 3 14
Income/Discounted Cash Flow 30% 1.1
Alternative Market (Comparable Company) 20% 0.7
Estimated Fair Value $ 3.2

A key assumption included in the fair value estimate is the application of a control premium of 25% in the two market
approaches. PPL concluded it was appropriate to apply a control premium in these approaches as the goodwill impairment
testing guidance was followed in determining the estimated fair value of the Supply segment, which had historically been a
reporting unit for PPL. This guidance provides that the market price of an individual security (and thus the market
capitalization of a reporting unit with publically traded equity securities) may not be representative of the fair value of the
reporting unit. This guidance also indicates that substantial value may arise to a controlling shareholder from the ability to
take advantage of synergies and other benefits that arise from control over another entity, and that the market price of a
Company's individual share of stock does not reflect this additional value to a controlling sharcholder, Therefore, the quoted
market price need not be the sole measurement basis for determining the fair value, and including a control premium is
appropriate in measuring the fair value of a reporting unit.

In determining the control premium, PPL reviewed premiums received during the last five years in market sales transactions
obtained from observable independent power producer and hybrid utility transactions greater than $1 billion. Premiums for
these transactions ranged from 5% to 42% with a median of approximately 25%. Given these metrics, PPL concluded a
control premium of 25% to be reasonable for both of the market valvation approaches used.

Assumptions vsed in the discounted cash flow analysis included forward energy prices, forecasted generation, and forecasted
operation and maintenance expenditures that were consistent with assumptions used in the Energy Supply portion of the
recent Talen Energy business planning process and a market participant discount rate.

Using these methodologies and weightings, PPL determined the estimated fair value of the Supply segment (classified as
Level 3) was below its carrying value of $4.1 billion and recorded a loss on the spinoff of $879 million in the second quarter
of 2015, which is reflected in discontinued operations and is nondeductible for tax purposes. This amount served to reduce
the basis of the net assets accounted for as a dividend at the June 1, 2015 spinoff date.

Costs of Spinoff

Following the announcement of the transaction to form Talen Energy, efforts were initiated to identify the appropriate
staffing for Talen Energy and for PPL and its subsidiaries following completion of the spinoff. Organizational plans were
substantially completed in 2014. The new organizational plans identified the need to resize and restructure the organizations
and as a result, in 2014, estimated charges of $36 million for employee separation benefits were recorded related to 306
positions. Of this amount, $16 million related to 112 Energy Supply positions and is reflected in discontinued operations,
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The remaining $20 million is primarily reflected in "Other operation and maintenance" on the PPL Consolidated Statements
of Income. In 2013, the organizational structures were finalized for both PPL and Talen Energy which resulted in an
additional charge of $10 million for employee separation benefits. Of this amount, $2 million related to Energy Supply
positions and is reflected in discontinued operations. The remaining $8 million is reflected in "Other operation and
maintenance” on the PPL Consolidated Statements of Income. The separation benefits include cash severance compensation,
lump sum COBRA reimbursement payments and outplacement services. At December 31, 2015 and 2014, the recorded
liabilities related to the separation benefits were $13 millicn and $20 million, which are included in "Other current liabilities”
on the Balance Sheets.

Additional employee-related costs incurred primarily included accelerated stock-based compensation and prorated
performance-based cash incentive and stock-based compensation awards, primarily for PPL Energy Supply employees and
for PPL Services employees who became PPL Energy Supply employees in connection with the transaction. PPL Energy
Supply recognized $24 million of these costs at the spinoff closing date in 2015, which are reflected in discontinued
operations.

As the vesting for all PPL Energy Supply employees was accelerated and all remaining unrecognized compensation expense
accelerated concurrently with the spinoff, PPL does not expect to recognize significant future compensation costs for equity
awards held by former PPL Energy Supply employees. PPL's future stock-based compensation expense will not be
significantly impacted by equity award adjustments that occurred as a result of the spinoff. Stock-based compensation
expense recognized in future periods for PPL's outstanding awards will correspond to the unrecognized compensation
expense as of the date of the spinoff, which reflects the unamortized balance of the original grant date fair value of the equity
awards held by PPL employees.

PPL recorded $45 million and $27 million of third-party costs related to this transaction in 2015 and 2014, Of these costs,
$32 million and $19 million were primarily for bank advisory, legal and accounting fees to facilitate the transaction, and are
reflected in discontinued operations. An additional $13 million and $8 million of consulting and other costs were incurred in
2015 and 2014, related to the formation of the Talen Energy organization and to reconfigure the remaining PPL service
functions. These costs are recorded primarily in "Other operation and maintenance” on the Statements of Income. No
significant additional third-party costs are expected to be incurred.

At the close of the transaction in 2015, $72 million ($42 million after-tax) of cash flow hedges, primarily unamortized losses
on PPL interest rate swaps recorded in AOCI and designated as cash flow hedges of PPL Energy Supply's future interest
payments, were reclassified into interest expense and reflected in discontinued operations.

As a result of the June 2014 spinoff announcement, PPL recorded $50 million of deferred income tax expense in 2014, to
adjust valuation allowances on deferred tax assets primarily for state net operating loss carryforwards that were previously
supported by the future eamnings of FPL Energy Supply.

Continuing Involvement (PPL and PPL Electric)

As a result of the spinoff, PPL and PPL Energy Supply entered into a Transition Services Agreement (TSA) that terminates
no later than two years from the spinoff date. The TSA sets forth the terms and conditions for PPL and Talen Energy to
provide certain transition services to one another. PPL will provide Talen Energy certain information technology, financial
and accounting, human resource and other specified services. In 2015, PPL billed $25 million to Talen Energy for these
services. In general, the fees for the transition services allow the provider to recover its cost of the services, including
overheads, but without margin or profit.

Additionally, prior to the spinoff, through the annual competitive solicitation process, PPL EnergyPlus was awarded supply
contracts for a portion of the PLR generation supply for PPL Electric, which were retained by Talen Energy Marketing as :
part of the spinoff transaction. PPL Electric's supply contracts with Talen Energy Marketing extend through November 2016.
The energy purchases were previously included in PPL Electric's Statements of Income as "Energy purchases from affiliate"
but were eliminated in PPL's Consolidated Statements of Income.

Subsequent to the spinoff, PPL. Electric's energy purchases from Talen Energy Marketing were $27 million and are no longer
considered affiliate transactions.
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(PPL)
Summarized Results of Discontinued Operations
The operations of the Supply segment are included in "Income (Loss) from Discontinued Operations (net of income taxes)"

on the Statements of Income. Following are the components of Discontinued Operations in the Statements of Income for the
periods ended December 31: -

2015 2014 2013
Operating revenues $ 1427 % 3848 $ 4,648
Operating expenses 1,328 3410 4,173
Other Income (Expense) - net (21) 13 32
Interest expense (a) 150 190 228
Gain on sale of Montana Hydro Sale 237
Loss on lease termination (697)
Income tax expense (benefit) 308 198 (180)
Loss on spinoff (879
Income (Loss) from Discontinued Operations (net of income taxes) 3 921) % 00 $ (238)

fa) Includes interest associated with the Supply segment with no additional allocation as the Supply segment was sufficiently capitalized.
Summarized Assets and Liabilities of Discontinued Operations

The assets and liabilities of PPL's Supply segment for all periods prior to the spinoff are included in "Current assets of
discontinued operations”, "Noncurrent assets of discontinued operations", "Current liabilities of discontinued operations" and
"Noncurrent liabilities of discontinued operations” on PPL's Balance Sheet. Net assets, after recognition of the loss on
spinoff, of $3.2 billion were distributed to PPL shareowners in the June 1, 2015, spinoff of PPL Energy Supply. The
following major classes of assets and liabilities were distributed and removed from PPL's Balance Sheet on June 1, 201 5.
Additionally, the following major classes of assets and liabilities were reclassified to discontinued operations as of
December 31, 2014:

Discontinized

Distribution on Operations at

June 1, December 31,

2015 2014

Cash and cash equivalents (a) $ 371 % 352
Restricted cash and cash equivalents 156 176
Accounts receivable and unbilled revenues 334 504
Fuels, materials and supplies 415 455
Price risk management assets 784 1,079
Other current assets 46 26
Total Current Assets 2,106 2,592
Investments 999 980
PP&E, net 6,384 6,428
Goodwill 338 338
Other intangibles 260 257
Price risk management assets 244 239
Other noncurrent assets 63 69
Total Noncurrent Assets 8,288 8,311
Total assets $ 10,394 % 10,903
Short-term debt and long-term debt due within one year 3 885 % 1,165
Accounts payable 252 361
Price risk management liabilities 763 1,024
Other current liabilities 229 221
Total Current Liabilities 2,129 2,771
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Discontinued

Distribution on Operations at
June 1, December 31,
2015 2014
Long-term debt (excluding current portion) 1,917 1,677
Deferred income taxes 1,246 1,219
Price risk management liabilities 206 193
Accrued pension obligations 266 299
Asset retirement obligations 443 415
Other deferred credits and noncurrent liabilities 103 150
Total Noncurrent Liabilities 4,181 3,953
Total liabilities A $ 6310 $ 6,724
Adjustment for loss on spinoff 879
Net assets distributed $ 3,205

(a) The distribution of PPL Energy Supply’s cash and cash equivalents at June 1, 2015 is included in "Net cash provided by (used in) financing activities -
discontinued operations” on the Statement of Cash Flows for the year ended December 31, 2015.

Montana Hydro Sale

In November 2014, PPL Montana completed the sale to NorthWestern of 633 MW of hydroelectric generating facilities
located in Montana for approximately $900 million in cash. The proceeds from the sale remained with PPL and did not
transfer to Talen Energy as a result of the spinoff of PPL Energy Supply. The sale included 11 hydroelectric power facilities
and related assets, included in the Supply segment. A gain of $237 million ($137 million after-tax) was recorded on the sale
of the hydroelectric power facilities.

“In December 2013, to facilitate the sale of the Montana hydroelectric generating facilities, PPL Montana terminated its
operating lease arrangement related to partial interests in the Colstrip coal-fired electric generating facility and acquired those
interests collectively for $271 million. A loss of $697 million ($413 million after-tax) was recorded for the termination of the
lease arrangement.

As the Montana hydroelectric power facilities were previously reported as a component of PPL Energy Supply and the
Supply segment, the components of discontinued operations for these facilities contained in the Statements of Income are
included in the disclosure above.

Development

Regional Transmission Line Expansion Plan (PPL and PPL Electric)

Susquehanna-Roseland

In 2007, PIM directed the construction of a new 150-mile, 500-kV transmission line between the Susquehanna substation in
Pennsylvania and the Roseland substation in New Jersey that it identified as essential to long-term reliability of the Mid-
Atlantic electricity grid. PIM determined that the line was needed to prevent potential overloads that could occur on several
existing transmission lines in the interconnected PJM system. PJM directed PPL Electric to construct the Pennsylvania
portion of the Susquehanna-Roseland line and Public Service Electric & Gas Company to construct the New Jersey portion of
the line. The line was energized, in May 2015. At December 31, 2015 and 2014, $648 million and $597 million of costs
were capitalized and are included on the Balance Sheet primarily in "Regulated utility plant” for 2015 and "Construction
work in progress” for 2014.

Northeast/Pocono

In October 2012, the FERC issued an order in response to PPL Electric's December 2011 request for ratemaking incentives
for the Northeast/Pocono Reliability project (a new 58-mile, 230 kV transmission line that includes three new substations and
upgrades to adjacent facilities). The FERC granted the incentive for inclosion in rate base of all prudently incurred
construction work in progress (CWIP) costs but denied the requested incentive for a 100 basis point adder to the return on
equity.

In December 2012, PPL Electric submitted an application to the PUC requesting permission to site and construct the project.
In January 2014, the PUC issued a Final Order approving the application. PPL Electric expects the project to be completed
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in 2016. At December 31, 2015, PPL Electric's estimated cost of the project was $335 million. At December 31, 2015 and
2014, $319 million and $183 million of costs were capitalized and are included on the Balance Sheet primarily in "Regulated
utility plant” for 2015 and "Construction work in progress” for 2014,

Capacity Needs (PPL, LKE, LG&E and KU)

The Cane Run Unit 7 NGCC was put into commercial operation on June 19, 2015. As a result and to meet more stringent
EPA regulations, LG&E retired one coal-fired generating unit at the Cane Run plant in March 2015 and retired the remaining
two coal-fired generating units at the plant in June 2015. Additionally, KU retired the remaining two coal-fired generating
units at the Green River plant on September 30, 2015, LG&E and KU incurred costs of $11 million and $6 million,
respectively, directly related to these retirements including inventory write-downs and separation benefits. However, there
were no gains or losses on the retirement of these units. See Note 6 for more information related to the regulatory recovery
of the costs associated with the retirement of the Green River units.

In December 2014, a final order was issued by the KPSC approving the request to construct a 10 MW solar generation
facility at EW. Brown. LG&E and KU began construction activities in the fourth quarter of 2015 and project the plant to be
placed into commercial operation by June 2016 at a cost of approximately $30 million.

9. Leases

(PPL, LKE, LG&E and KU)

PPL and its subsidiaries have entered into various agreements for the lease of office space, vehicles, land, gas storage and
other equipment.

Rent - Operating Leases

Rent expense for the years ended December 31 for operating leases was as follows:

2015 2014 2013
PPL 3 49 % 51 % 56
LKE 24 18 18
LG&E 12 7 7
KU 1 10 10
Total future minimum rental payments for all operating leases are estimated to be:
PPL LKE LG&E KU

2016 3 33 3 25§ 14 $ 10
2017 28 23 14 9
2018 24 21 13 7
2019 14 12 7 5
2020 11 9 4 5
Thereafter 31 22 10 11
Total 3 141 § 112§ 62 3 47

10. Stock-Based Compensation

(PPL, PPL Electric and LKE)

In 2012, shareowners approved the SIP. This equity plan replaced the ICP and incorporated the following changes:
» Eliminates the potential to pay dividend equivalents on stock options.

» Eliminates the automatic lapse of restrictions on all equity awards in the event of a "potential” change in control and
requires that a termination of employment occur in the event of a change in control before restrictions lapse.

¢ Changes the treatment of outstanding stock options upon retirement to limit the exercise period to the earlier of the end of
the term (ten years from grant) or five years after retirement.
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To further align the executives' interests with those of PPL shareowners, this plan provides that each restricted stock unit
entitles the executive to accrue additional restricted stock units equal to the amount of quarterly dividends paid on PPL stock.
These additional restricted stock units are deferred and payabie in shares of PPL. common stock at the end of the restriction
pericd. Dividend equivalents on restricted stock unit awards granted under the ICP and the ICPKE are currently paid in cash
when dividends are declared by PPL.

Under the ICP, SIP and the ICPKE (together, the Plans), restricted shares of PPL common stock, restricted stock units,
performance units and stock options may be granted to officers and other key employees of PPL, PPL Electric, LKE and
other affiliated companies. Awards under the Plans are made by the Compensation, Governance and Nominating Committee

{CGNC) of the PPL Board of Directors, in the case of the ICP and SIP, and by the PPL Corporate Leadership Council (CLC),
in the case of the I[CPKE.

The following table details the award limits under each of the Plans.

Annual Grant Limit Annual Grant Limit
Total As % of For Individual Participants -
Total Plan Outstanding Annual Grant Performance Based Awards
Award PPL Common Stock Limit For awards For awards
Limit On First Day of Options denominated in denominated in
Plan (Shares) Each Calendar Year (Shares) shares (Shares) cash (in dollars)
ICP (a) 15,769,431 2% 3,000,000
SIP 10,000,000 2,000,000 750,000 $ 15,000,000
ICPKE 14,199,796 2% 3,000,000

(a) Applicable to outstanding awards granted from January 27, 2006 to January 26, 2012. During 2012, the total plan award limit was reached and the ICP
was replaced by the SIP.

Any portion of these awards that has not been granted may be carried over and used in any subsequent year. If any award
lapses, is forfeited or the rights of the participant terminate, the shares of PPL common stock underlying such an award are
again available for grant. Shares delivered under the Plans may be in the form of anthorized and unissued PPL common
stock, commeon stock held in treasury by PPL or PPL common stock purchased on the open market (including private
purchases) in accordance with applicable securities laws.

Restricted Stock and Restricted Stock Units

Restricted shares of PPL common stock are outstanding shares with full voting and dividend rights. Restricted stock awards
are granted as a retention award for select key executives and vest when the recipient reaches a certain age or meets service
or other criteria set forth in the executive's restricted stock award agreement.

The Plans allow for the grant of restricted stock units. Restricted stock units are awards based on the fair value of PPL
common stock on the date of grant. Actual PPL common shares will be issued upon completion of a restriction period,
generally three years.

The fair value of restricted stock and restricted stock units granted is recognized on a straight-line basis over the service
period or through the date at which the employee reaches retirement eligibility. The fair value of restricted stock and
restricted stock units granted to retirement-eligible employees is recognized as compensation expense immediately upon the
date of grant. Recipients of restricted stock units granted under the ICPKE may also be granted the right to receive dividend
equivalents through the end of the restriction period or until the award is forfeited. Restricted stock and restricted stock units
are subject to forfeiture or accelerated payout under the plan provisions for termination, retirement, disability and death of
employees. Restrictions lapse on restricted stock and restricted stock units fully, in certain situations, as defined by each of
the Plans.

The weighted-average grant date fair value of restricted stock and restricted stock units granted was:

2015 2014 2013
FPL 3 3450 % 3150 & 3030
PPL Electric 34.41 3181 30.55
LKE 34.89 30.98 30.00

Restricted stock and restricted stock unit activity for 2015 was:
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Weighted-
Average
Restricted Grant Date Fair
Shares/Units  Value Per Share

PPL,

Nonvested, beginning of period 3485520 $ 30.07
Granted 1,028,009 34,50
Anti-dilution adjustments (a) 247,098 N/A
Vested (3,055,205) 29.34
Forfeited (25,947) 30.70

Nonvested, end of period (b) 1,679,475 29.65

PPL Electric

Nonvested, beginning of period 286,811 3 30.04
Transfer between registrants (22,730) 29.56
Granted 75,213 3441
Anti-dilution adjustments (a) 18,661 N/A
Vested (127,507) 29.12
Forfeited (9,363) 30.51

Nonvested, end of period 221,085 29.48

LKE

Nonvested, beginning of period 341468 $ 29.76
Transfer between registrants 4,300 31.74
Granted 98,360 34.89
Anti-dilution adjustments (a) 24,587 N/A
Vested (149,752) 28.55

Nonvested, end of period 318,963 29.65

(a) Includes adjustment to all restricted stock units granted prior to the spinoff of PPL Energy Supply as provided for under the anti-dilution provisions of
PPL's stock-based compensation Plans.

(b) Excludes 1,226,193 restricted stock units for which restrictions lapsed for former PPL Energy Supply employees as a result of the spinoff, but for
which distribution will not occur unti! the end of the original restriction petiod of the awards.

Substantially all restricted stock and restricted stock unit awards are expected to vest.

The total fair value of restricted stock and restricted stock units vesting for the years ended December 31 was:

2015 2014 2013
PPL $ 28 % 11§ 12
PPL Electric 4 2 3
LKE 4 1

Performance Units

Performance units are intended to encourage and reward foture corporate performance. Performance units represent a target
number of shares (Target Award) of PPL's common stock that the recipient would receive upon PPL's attainment of the
applicable performance goal. Performance is determined based on total shareowner return during a three-year performance
period. At the end of the period, payout is determined by comparing PPL's performance to the total shareowner return of the
companies included in the Philadelphia Stock Exchange Utility Index. Awards are payable on a graduated basis based on
thresholds that measure PPL's performance relative to peers that comprise the applicable index on which each years' awards
are measured. Awards can be paid up to 200% of the Target Award or forfeited with no payout if performance is below a
minimum established performance threshold. Dividends payable during the performance cycle accumulate and are converted
into additional performance units and are payable in shares of PPL common stock upon completion of the performance
period based on the determination of the CGNC of whether the performance goals have been achieved. Under the plan
provisions, performance units are snbject to forfeiture upon termination of employment except for retirement, disability or
death of an employee, in which case the total performance units remain outstanding and are eligible for vesting through the
conclusion of the performance period,

Beginning in 2014, the fair value of performance units granted to retirement-eligible employees is recognized as
compensation expense on a straight-line basis over a one-year period, the minimum vesting period required for an employee
to be entitled to payout of the awards. For employees who are not retirement-eligible, compensation expense is recognized
over the shorter of the three-year performance period or the period until the employee is retirement-eligible, with a minimum
vesting and recognition period of one-year. The fair value of performance units granted in 2013 and prior years is recognized
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as compensation expense on a straight-line basis over the three-year performance period. Performance units vest on a pro
rata basis, in certain situations, as defined by each of the Plans.

The fair value of each performance unit granted was estimated using a Monte Carlo pricing model that considers stock beta, a
risk-free interest rate, expected stock volatility and expected life. The stock beta was calculated comparing the risk of the
individual securities to the average risk of the companies in the index group. The risk-free interest rate reflects the yield on a
U.S. Treasury bond commensurate with the expected life of the performance unit. Volatility over the expected term of the
performance unit is calculated using daily stock price observations for PPL and all companies in the index group and is
evaluated with consideration given to prior periods that may need to be excluded based on events not likely to recur that had
impacted PPL and the companies in the index group. PPL uses a mix of historic and implied volatility to value awards.

The weighted-average assumptions used in the model were:

2015 2014 2013
Expected stock volatility 15.90% 15.80% 15.50%
Expected life 3 years 3 years 3 years
The weighted-average grant date fair value of performance units granted was:
2015 2014 2013
PPL 3670 % 3455 §$ 34.15
PPL Electric 37.93 3443 33.97
LKE 37.10 34.12 33.84
Performance unit activity for 2015 was:
Weighted-
Average Grant
Performance Date Fair Value
Units Per Share
PPL
Nonvested, beginning of pericd LI71,716 § 33.77
Granted 481,197 36.76
Anti-diluticn adjustment (a) 90,251 N/A
Vested (509,139) 32.12
Forfeited (240,485) 3335
Nonvested, end of period (b) 993,540 33.09
PPL Electric
Nonvested, beginning of period 59615 $ 33.77
Transfer between registrants (3.676) 35.80
Granted 21,798 37.93
Anti-dilution adjustment (a) 4,627 N/A
Vested (8,497) 31.38
Forfeited (6,196) 31,38
Nonvested, end of period 67,671 33,05
LKE
Nonvested, beginning of period 173946 3§ 33.32
Granted 66,439 37.10
Anti-dilution adjustment (a) 13,207 N/A
Vested (30,921) 31.35
Forfeited (29,507) 31.36
Nonvested, end of period 193,164 32.96

(@) Includes adjustment to all performance units granted prior to the spinoff of PPL Energy Supply as provided for under the anti-dilution provisions of

PPL's stock-based compensation Plans.

(b) Excludes 322,429 performance units for which the service vesting requirement was waived for former PPL Energy Supply employees as a result of the
spinoff, but for which the ultimate number of shares to be distributed wil! depend on the actual attainment of the performance goals at the end of the

specified performance periods.

The total fair value of performance units vesting for the year ended December 31, 2015 and 2014 was $6 million and $5

million for PPL and insignificant for PPL Electric and LKE.
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Stock Options

PPL's CGNC eliminated the use of stock options and changed its long-term incentive mix to 60% performance units and 40%
performance-contingent restricted stock units, resulting in 100% performance-based long-term incentive mix for equity
awards granted beginning in January 2014.

Under the Plans, stock options had been granted with an option exercise price per share not less than the fair value of PPL's
common stock on the date of grant. Options outstanding at December 31, 2015, become exercisable in equal installments
over a three-year service period beginning one year after the date of grant, assuming the individual is still employed by PPL
or a subsidiary. The CGNC and CLC have discretion to accelerate the exercisability of the options, except that the
exercisability of an option issued under the ICP may not be accelerated unless the individual remains employed by PPL or a
subsidiary for one year from the date of grant. All options expire no later than ten years from the grant date. The options
become exercisable immediately in certain situations, as defined by each of the Plans. The fair value of options granted is
recognized as compensation expense on a straight-line basis over the service period or through the date at which the
employee reaches retirement eligibility. The fair value of options granted to retirement-eligible employees is recognized as
compensation expense immediately upon the date of grant.

The fair value of each option granted is estimated using a Black-Scholes option-pricing model. PPL uses a risk-free interest
rate, expected option life, expected volatility and dividend yield to value its stock options. The risk-free interest rate reflects
the yield for a U.S. Treasury Strip available on the date of grant with constant rate maturity approximating the option's
expected life. Expected life is calculated based on historical exercise behavior. Volatility over the expected term of the
options is evaluated with consideration given to prior periods that may need to be excluded based on events not likely to
recur that had impacted PPL's volatility in those prior periods. Management's expectations for future volatility, considering
potential changes to PPL's business model and ¢ther economic conditions, are also reviewed in addition to the historical data
to determine the final volatility assumption. PPL uses a mix of historic and implied volatility to value awards. The dividend
yield is based on several factors, including PPL's most recent dividend payment, as of the grant date and the forecasted stock
price. The assumptions used in the mode] were:

2013
Risk-free interest rate 1.15%
Expected option life 6.48 years
Expected stock volatility 18.50%
Dividend yield 5.00%
The weighted-average grant date fair value of options granted was:
2013
PPL 3 2.18
PPL Electric 2.19
LKE 2,18
Stock option activity for 2015 was;
Weighted-
Weighted Average
Average Remaining Agpregate
Number Exercise Contractual Total Intrinsic
of Options Price Per Share Term (years) Value

PPL
Outstanding at beginning of period 9042962 § 3093

Anti-dilution adjustment (a) 907,737 28.06

Exercised (3,559,874) 27.35

Forfeited (5.676) 26.67
QOutstanding at end of period 6,385,149 28.54 52 § 42
Options exercisable at end of period 5,683,535 28.78 5.0 36
PPL Electric
OQutstanding at beginning of period 507920 § 30,04

Transfer between registrants (15,339) 2960

Anti-dilution adjustment (a) 44,859 28.06

Exercised (224,007) 27.20
Outstanding at end of period 313,433 279 52 % 2
Options exercisable at end of period 263,443 28.02 48 2
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Weighted-

Weighted Average
Average Remaining Aggpregate
Number Exercise Contractual Total Intrinsic
of Options Price Per Share  Term (years) Value
LKE
Outstanding at beginning of period 623,317 $ 28.64
Anti-dilution adjustment (a) 43,236 28.06
Exercised (240,897) 28.04
Outstanding at end of period 425,656 26,08 67 % 3
Options exercisable at end of period 277,101 25.80 6.5 2

(a) Adjustments to prior year grants under the anti-dilution provisions of PPL's stock-based compensation Plans as a result of the spinoff of PPL Energy

Supply.

Substantially all stock option awards are expected to vest.

For 2015, 2014 and 2013, PPL received $97 million, $67 million and $31 million in cash from stock options exercised. The

related income tax benefits realized were not significant.

The total intrinsic value of stock options exercised for 2015, 2014 and 2013 were $21 million, $13 million and $6 million.

Compensation Expense

Compensation expense for restricted stock, restricted stock units, performance units and stock options accounted for as equity

awards, which for PPL Electric and LKE includes an allocation of PPL Services' expense, was:

2015 2014 2013
PPL $ 33 % 30 % 25
PPL Electric 14 12 10
LKE 8 8 8
See Note 8 for details of the costs recognized in discontinued operations related to the accelerated vesting of awards for
former PPL Energy Supply employees.
The income tax benefit related to above compensation expense was as follows:

2015 2014 2013
PPL $ 14 % 12 3 11
PPL Electric 6 5 4
LKE 3 3 3

The income tax benefit PPL realized from stock-based awards vested or exercised was not significant for 2015, 2014 or 2013,

At December 31, 2015, unrecognized compensation expense related to nonvested restricted stock, restricted stock units,

performance units and stock option awards was:

PPL
PPL. Electric
LKE
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11. Retirement and Postemployment Benefits
(All Registrants)

Defined Benefits

The majority of PPL's subsidiaries domestic employees are eligible for pension benefits under non-contributory defined
benefit pension plans with benefits based on length of service and final average pay, as defined by the plans. Effective
January 1, 2012, PPL's primary defined benefit pension plan was closed to all newly hired salaried employees. Effective
July 1, 2014, PPL's primary defined benefit pension plan was closed to all newly hired bargaining unit employees. Newly
hired employees are eligible to participate in the PPL Retirement Savings Plan, a 401(k) savings plan with enhanced
employer contributions.

The defined benefit pension plans of LKE and its subsidiaries were closed to new salaried and bargaining unit employees
hired after December 31, 2005. Employees hired after December 31, 2005 receive additional company contributions above
the standard matching contributions to their savings plans.

Effective April 1, 2010, the principal defined benefit pension plan applicable to WPD (South West) and WPD (South Wales)
was closed to most new employees, except for those meeting specific grandfathered participation rights. WPD Midlands'
defined benefir plan had been closed to new members, except for those meeting specific grandfathered participation rights,
prior to acquisition. New employees not eligible to participate in the plans are offered benefits under a defined contribution
plan.

PPL and certain of its subsidiaries also provide supplemental retirement benefits to executives and other key management
employees through unfunded nonqualified retirement plans.

The majority of employees of PPL's domestic subsidiaries are eligible for certain health care and life insurance benefits upon
retirement through contributory plans. Effective January 1, 2014, the PPL Postretirement Medical Plan was closed to all
newly hired salaried employees. Effective July 1, 2014, the PPL Postretirement Medical Plan was closed to all newly hired
bargaining unit employees. Postretirement health benefits may be paid from 401(h) accounts established as part of the PPL
Retirement Plan and the LG&E and KU Retirement Plan within the PPL Services Corporation Master Trust, funded VEBA
trusts and company funds. WPD does not sponsor any postretirement benefit plans other than pensions.

(PPL)

The following table provides the components of net periodic defined benefit costs for PPL's domestic (U.S.) and WPD's
(U.X.) pension and other postretirement benefit plans for the years ended December 31.

Pension Benefits
U.S. LK, Other Postretirement Benefils
2015 2014 2013 2015 2014 2013 2015 2014 2013
Net periodic defined benefit costs
(credits):
Service cost $ 9 % 97 § 119 § 79 % 71 % 69 % 11 % 12 % 13
Interest cost 194 224 205 314 354 320 26 31 29
Expected return on plan assets (258) (287) (283) (523) (521) (465) (26) (26) 25)
Amortization of:
Prior service cost (credit) 7 20 22 i 1
Actuarial (gain) loss 84 28 77 158 132 150 i 6
Net periodic defined benefit costs
(credits) prior to termination
benefits 123 82 140 28 36 75 12 18 23
Termination benefits 13 3
Net periodic defined benefit costs
(credits) § 123 § 95 % 140 3 28 % 36 3 78 § 12§ 18 $ 23
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Pension Benefits
U.s. UK. Other Postretirement Benefits
2015 2014 2013 2015 2014 2013 2015 2014 2013

Other Changes in Plan Assets
and Benefit Obligations
Recognized in OCI and
Regulatory Assets/Liabilities -
Gross:
Divestiture (a) 3 (353) $ &)
Net (gain) loss 63 § 514§ (34§ 508 % 354 % 76 @ % 22 3 67)
Prior service cost
(credit) 18 ® 7
Amortization of:
Prior service (cost) credit 7 20) (22) (4] 43
Actuarial gain (loss) (85) (28) an (158) (132) 150y ( (6)
Total recognized in OCI and
regulatory assets/liabilities (b) (364) 518 {403) 350 222 {75) (16) 28 {73)

Total recognized in net periodic
defined benefit costs, OCI and
regulatory assets/liabilities (b) § (24D % 613 §  (263) § 378 § 258 § 3 8 4 % 46 3 (50)

(a) As aresult of the spinoff of PPL Energy Supply, amounts in AOCI were allocated to certain former active and inactive employees of PPL Energy
Supply and included in the distribution. See Note 8 for additional details.

(b) WPFD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP. As a result, WPD does not record regulatory
assets/liabilities,

For PPL's 1.S. pension benefits and for other postretirement benefits, the amounts recognized in QCI and regulatory
assets/liabilities for the years ended December 31 were as follows:

U.S. Pension Benefits Other Postretirement Benefits
2015 2014 2013 2015 2014 2013
OCI $ (269) % 319 % 2100 $ 12 3 7 3 (37)
Regulatory assets/liabilities (95) 199 (193) (28) 21 (36)
Total recognized in QCI and
regulatory assets/liabilities $ G664 $ 512 % (403) § (16) % 22 % {73)

The estimated amounts to be amortized from AOCT and regulatory assets/liabilities into net periodic defined benefit costs in
2016 are as follows:

Pension Benefits
U.S. UK.

Prior service cost (credit) $ 8

Actuarial (gain) loss 49 5 151
Total $ 57 3§ 151
Amortization from Balance Sheet:

AOCI S 12 3 151
Regulatory assets/liabilities 45

Total 3 57 % 151

{LKE)

The following table provides the components of net periodic defined benefit costs for LKE's pension and other postretirement
benefit plans for the years ended December 31.
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Pension Benefits . Other Postretirement Benefits

2015 2014 2013 2015 2014 2013
Net petiodic defined benefit costs
(credits):
Service cost $ 26 3 21 % 26 % 5 35 4 3 5
Interest cost 68 66 62 9 9 8
Expected return on plan assets (88) (82) (82) (6) ¢ (5)
Amortization of:
Prior service cost (credit) 7 5 5 3 2 3
Actuarial (gain) loss (a) 37 12 33 (1)
Net periodic defined benefit costs
(credit) 3 50 % 22 8 44 11 3 10 § 11
Other Changes in Plan Assets
and Benefit Obligations
Recognized in OCI and
Regulatory Assets/Liabilities -
Gross:
Net {gain) loss $ 20 § 162 % (116) 3% (15) % 26 § (14)
Prior service cost (credit) 19 23 6
Amortization of:
Prior service (cost) credit ) (3) (3) 3) 2) (3
Actuarial gain (loss) (37 (12) (33) 1
Total recognized in OCI and
regulatory assets/liabilities (5) 168 (154) (18) 31 (17)
Total recognized in net pericdic
defined benefit costs, OCI and
regulatory assets/liabilities 3 45 § 190 3 (110) $ M 3 41 § {6)

(2) As aresult of the 2014 Kentucky rate case settlement that became effective July 1, 2015, the difference between actuarial (gain)loss calculated in
accordance with LKE's pension accounting policy and actuarial (gain)/loss calculated using a 15 year amortization peried was $9 million.

For LKE's pension and other postretirement benefits, the amounts recognized in OCI and regulatory assets/liabilities for the
years ended December 31 were as follows:

Pension Benefits Other Postretirement Benefits
2015 2014 2013 2015 2014 2013
0ocCl $ 4 3 34 5 “46) $ 2 3 9 3 (1)
Regulatory assets/liabilities (9) 84 (108) (16) 22 (16)
Total recognized in OCI and
regulatory assets/liabilities 3 5y $ 168 § (154) $ (18) $ 31 § (17)

The estimated amounts to be amortized from AOCI and regulatory assets/liabilities into net periodic defined benefit costs for
LKE in 2016 are as follows.

Other
Pension Postretirement
Benefits Benefits
Prior service cost (credit) 3 8 3 2
Actuarial (gain) loss 20
Total 3 28 8 2
Amortization from Balance Sheet:
AOCI $ 2 3% 1
Regulatory assets/liabilities 26 1
Total $ 28 % 2
{(LG&E)}

The following table provides the components of net periodic defined benefit costs for LG&E's pension benefit plan for the
years ended December 31.
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Pension Benefils

2015 2014 2013
Net periodic defined benefit costs (credits):
Service cost 3 1 3 1 % 2
Interest cost 14 15 14
Expected return on plan assets 20 (19) (20)
Amortization of:
Pricr service cost (credit) 3 2 2
Actuarial {gain) loss (a) 11 6 14
Net periodic defined benefit costs (credits) $ 9 3 5 5 12
Other Changes in Plan Assets and Benefit Obligations
Recognized in Regulatory Assets - Gross:
Net (gain) loss $ B 3 14 % 20
Prior service cost (credit) 10 9
Amortization of:
Prior service (cost) eredit (3) @ 2
Actuarial gain (loss) an © (14)
Total recognized in regulatory assets/liabilities 4 15 (36)
Total recognized in net periodic defined benefit costs and regulatory assets 3 13 § 20 § (24)
(a) As aresult of the 2014 Kentucky rate case settlement that became effective July 1, 2015, the difference between actuarial (gain)/loss calculated in
accordance with LG&E's pension accounting pelicy and actuarial (gain)/loss calculated using a 15 year amortization period was $3 million.
The estimated amounts to be amortized from regulatory assets into net periodic defined benefit costs for LG&E in 2016 are
as follows.
Pension
Benefits
Prior service cost (credit) $ 5
Actuarial (gain) loss _ 7
Total $ 12
(All Registrants)
The following net periodic defined benefit costs (credits) were charged to operating expense or regulatory assets, excluding
amounts charged to construction and other non-expense accounts. The U.K. pension benefits apply to PPL only.
Pension Benefits
U.s. UK, Other Postretirement Benefits
2015 2014 2013 2015 2014 2013 2015 2014 2013
PPL 3 71 % 45 % 72 3 20 3 ® 3 33 % 8 % 10 § 13
PPL Electric (a) 15 12 18 2 3
LKE (b) ky) 17 32 8 7 8
LG&E (b) 12 5 14 4 4 4
KU (a) (b) 9 3 9 2 2 2

(a) PPL Electric and KU do not directly sponsor any defined benefit plans. PPL Electric and KU were allocated these costs of defined benefit plans
sponsored by PPL Services (for PPL Electric) and by LKE (for KU), based on their participation in those plans, which management believes are
reasonable.

(b) As aresult of the 2014 Kentucky rate case settlement that became effective July 1, 2015, the difference between net periodic defined benefit costs
calculated in accordance with LKE's, LG&E's and KU's pension accounting policy and the net periodic defined benefit costs calculated using a 15 year
amortization period for gains and losses is recorded as a regulatory asset. Of the costs charged to operating expense or regulatory assets, excluding
amounts charged to construction and other non-expense accounts, $4 million for LG&E and $1 million for KU were recorded as regulatory assets.

In the table above LG&E amounts include costs for the specific plans its sponsors and the following allocated costs of
defined benefit plans sponsored by LKE, based on its participation in those plans, which management believes are
reasonable:

Pension Benefits Other Postretirement Benefits

2015 2014 2013 2015 2014 2013

LG&E $ 5 % 2 % 5 3% 4 3 4 % 4
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(PPL, LKE and LG&E)

PPL, LKE and LG&E adopted the new mortality tables issued by the Society of Actuaries in October 2014 (RP-2014 base
tables) for all U.S. defined benefit pension and other postretirement benefit plans at December 31, 2015. In addition, PPL,
LKE and LG&E updated the basis for estimating projected mortality improvements and selected the IRS BB-2D two-
dimensional improvement scale on a generational basis for all U.S. defined benefit pension and other postretirement benefit
plans. These new mortality assumptions reflect the recognition of both improved life expectancies and the expectation of
continuing improvements in life expectancies. The use of the new base tables and improvement scale resulted in an increase

to U.S. defined benefit pension and other postretirement benefit obligations, an increase to future expense and a decrease in
funded status.

The following weighted-average assumptions were used in the valuation of the benefit obligations at December 31. The U.K.
pension benefits apply to PPL only.

Pension Benefits
U.S. UK. Other Postretirement Benefits
2015 2014 2015 2014 2015 2014

PPL

Discount rate 4.59% 4.25% 3.68% 3.85% 4.48% 4.09%

Rate of compensation increase 3.93% 3.91% 4.00% 4.00% 391% 3.86%
LKE

Diiscount rate 4.56% 4.25% 4.45% 4.06%

Rate of compensation increase 3.50% 3.50% 3.50% 3.50%
LG&E

Discount rate 4.49% 4.20%

The following weighted-average assumptions were used to determine the net periodic defined benefit costs for the years
ended December 31. The U.K. pension benefits apply to PPL only.

Pension Benefits
U.S. U.K. Other Postretirement Benefits
2015 2014 2013 2015 2014 2013 2015 2014 2013
PPL
Discount rate 4.25% 5.12% 4.22% 3.85% 441% 4.27% 4.09% 4.91% 4.00%
Rate of compensation increase 391% 3.97% 3.98% 4.00% 4.00% 4.00% 3.86% 3.96% 397%
Expected return on plan assets (a) 7.00% 1.00% 7.03% 7.19% 7.19% 7.16% 6.06% 5.96% 5.94%
LKE
Discount rate 4.25% 5.18% 4.24% 4.06% 4.91% 3.99%
Rate of compensation increase 3.50% 4.00% 4.00% 3.50% 4.00% 4.00%
Expected return on plan assets (a) 7.00% 7.00% 7.10% 6.82% 6.75% 6.76%
LG&E
Discount rate 4.20% 5.13% 4.20%

Expected return on plan assets {a} 7.00% 700% 7.10%

(a) The expected long-term rates of return for pension and other postretirement benefits are based on management's projections using a best-estimate of
expected returns, volatilities and correlations for each asset class. Each plan's specific current and expected asset allocations are also considered in
developing a reasonable return assumption.

(PPL and LKE)

The following table provides the assumed health care cost trend rates for the years ended December 31:

2015 2014 2013
PPL and LKE
Health care cost trend rate assumed for next year
- chligations 6.8% 7.2% 7.6%
- cost 12% 7.6% 8.0%
Rate to which the cost trend rate is assumed to decline (the ultimate trend rate)
- obligations 5.0% 5.0% 5.0%
- cost 5.0% 5.0% 5.5%
Year that the rate reaches the ultimate trend rate
- obligations 2020 2020 2020
- cost 2020 2020 2019
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A one percentage point change in the assumed health care costs trend rate assumption would have had the following effects
on the other postretirement benefit plans in 2015:

Effect on accumulated postretirement benefit obligation

FPL
LKE

(PPL)

The funded status of PPL's plans at December 31 was as follows:

Change in Benefit Obligation
Benefit Obligation, beginning of period
Service cost
Interest cost
Participant contributions
Plan amendments
Actuarial {gain) loss
Divestiture (a)
Termination benefits
Gross benefits paid (b)
Federal subsidy
Currency conversion
Benefit Obligation, end of period

Change in Plan Assets

Plan assets at fair value, beginning of period

Actuoal return on plan assets
Employer contributions
Participant contributions
Divestiture (a)
Gross benefits paid (b)
Currency conversion

Plan assets at fair value, end of period

Funded Status, end of period

Amounts recognized in the Balance
Sheets consist of;
Noncurrent asset
Current liability
Noncurrent lability
Noncurrent liability of discontinued
operations
Net amount recognized, end of period

Amounts recognized in AQCI and
regulatory assets/labilities (pre-tax)
consist of:

Prior service cost (credit)

Net actearial (gain) loss

Total (c)

Total acenmulated benefit obligation
for defined benefit pension plans

Pension Benefits

One Percentage Point
Increase Decrease
$ 6 $ (5)
5 )

1.8, U.K. Other Postretirement Benefits
2015 2014 2015 2014
$ 5399 § 4428 % 8523 % g,143 3 716 § 650
96 97 79 71 11 12
194 224 314 354 26 31
15 16 13 12
19 7 6
(193) 887 200 747 (37 59
(1,416) (76)
13
(236} (243) (391) 411) (58) (55)
1 1
(336} {397)
3,863 5,399 8,404 8,523 596 716
4,462 4,009 7,734 7,284 484 446
2 600 205 895 (2) 62
158 96 366 311 17 15
15 16 13 12
(1,159 (80)
(236) (243) (391) 411) (53) (51)
(304) (361)
3,227 4,462 7,625 7.734 379 484
3 (636) $ (937) § 77 § (789) § 217) $ (232)
3 2 % 1
$ (10) 3 10 $ (n 3) (3)
(626) (668) $ (779) (788) (216) (196)
(259 (34)
3 (636) $ (937 § 779) § (789) $ 217) $ (232)
3 53 % 41 3 1
977 1,353 % 2,684 % 2,334 37 % 54
3 1030 § 1,394 § 2,684 § 2334 % 38 § 54
$ 3,590 § 4,946 3§ 7.747 $ 7,867

(a)  As aresult of the spinoff of PPL Energy Supply, obligations and assets attributable to certain former active and inactive employees of PPL Energy

Supply were transferred to Talen Energy plans.

(b) Certain U.S. pension plans offered a limited-time program in 2014 during which terminated vested participants could elect to receive their accrued
pension benefit as a one-time lump sum payment. Gross benefits paid includes $33 million of lump-sum cash payments made to terminated vested
participants in 2014 in connection with these offerings.

(¢} 'WPD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP and as a result, does not record regulatory

assets/liabilities.

For PPL's U.S. pension and other postretirement benefit plans, the amounts recognized in AOCI and regulatory
assets/liabilities at December 31 were as follows:
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U.S. Pension Benefits Other Postretirement Benefits

2015 2014 2015 2014
AQCI 3 215 % 714 % 18 3 30
Regulatory assets/liabilities 755 680 20 24
Total 3 1,030 3 1394 § 38 % 54

The following tables provide information on pension plans where the projected benefit obligation (PBO) or accumulated
benefit obligation (ABQO) exceed the fair value of plan assets:

U.s, U.K.
__PBOinexcessof planassets =~ ___PBO in excess of plan assets
2015 2014 2015 2014
Projected benefit obligation $ 3863 3% 539 $ 8404 $ 8,523
Fair value of plan assets 3227 4,462 7,625 7134
U.S. UK.
ABO in excess of plan assets ABO in excess of plan assets
2015 2014 2015 2014
Accumulated benefit obligation $ 3590 % 4946 % 3532 3% 3,592
Fair value of plan assets 3,227 4,462 3,287 3,321
(LKE})
The funded status of LKE's plans at December 31 was as follows:
Pension Benefits Other Postretirement Benefits
2015 2014 2015 2014
Change in Benefit Obligation
Benefit Obligation, beginning of period 3 1,608 $ 1,328 § 234 § 193
Service cost 26 21 5 4
Interest cost 63 66 9 9
Participant contributions 7 7
Plan amendments (a) 19 23 6
Actuarial (gain) loss (74) 253 (22) 32
Gross benefits paid (b} 59 (83) (18) on
Federal subsidy 1
Benefit Obligation, end of pertod 1,588 1,608 216 234
Change in Plan Assets
Plan assets at fair value, beginning of period 1,301 1,173 82 74
Actual return on plan assets (7} 173 10
Employer contributions 54 38 17 8
Participant contributions 7 7
Gross benefits paid (b) (59) (83) (18) (17)
Plan assets at fair value, end of period 1,289 1.301 88 82
Funded Status, end of period 3 (299) $ (307 $ (128) 3 (152)
Amounts recognized in the Balance
Sheets consist of;
Noncurrent asset ) 2 5 2
Current liability $ 35 3 3) 3)
Nencurrent liability (296) (304) (127) (151)
Net amount recognized, end of period 3 (299 $ (30N § (128) § {152y
Amounts recognized in AOCI and
regulatory assets/liabilities (pre-tax)
consist of:
Prior service cost (credit) 3 54 % 43 5 9 8§ 12
Net actoarial (gain) loss 338 354 (19) (4)
Total 3 392 % 397 § a0 s 8
Total accumulated benefit obligation
for defined benefit pension plans $ 1452 8 1,461

(@) The pension plans were amended in December 2015 allowing terminated vested participants to elect to receive their accrued pension benefit as a one-
time lump-sum payment effective January 1, 2016. The projected benefit obligation increased by $19 million as a result of the amendment.
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The plans were amended in December 2014 to erhance the early retirement factors for all plan participants retiring on or after January 1, 2015. These
modifications resulted in an increase of $23 million in the plans' projected benefit obligations as of December 31, 2014.

(b) Certain LKE pension plans offered a limited-time program in 2014 during which terminated vested participants could elect to receive their accrued
pension benefit as a one-time lump-sum payment, The gross benefits paid includes $33 million of lump-sum cash payments made to terminated vested
participants during 2014 in connection with these offerings.

The amounts recognized in AOCI and regulatory assets/liabilities at December 31 were as follows:

Pension Benefits Other Postretirement Benefits
2015 2014 2015 2014
AQCI $ 70 % 65 % 7 % 8
Regulatory assets/liabilities 322 332 (17)
Total $ 392 % 397 % (10) $ 8

The following tables provide information on pension plans where the projected benefit obligation (PBO) or accumulated
benefit obligations (ABO) exceed the fair value of plan assets:

PBO in excess of plan assets

2015 2014
Projected benefit obligation $ 1,588 % 1,608
Fair value of plan assets 1,289 1,301
ABO in excess of plan assets
2015 2014
Accumulated benefit obligation $ 1452 8 1,461
Fair value of plan assets 1,289 1,301
(LG&E)
The funded status of LG&E's plan at December 31, was as follows:
Pension Benefits
2015 2014
Change in Benefit Obligation
Benefit Obligation, beginning of period $ 31 s 291
Service cost 1 1
Interest cost 14 15
Plan amendments (a) 10 9
Actuarial (gain) loss (15) 36
Gross benefits paid (b) (15) (21)
Benefit Obligation, end of period 326 331
Change in Plan Assets
Plan assets at fair value, beginning of period 301 281
Actual return on plan assets (2) 41
Employer contributions 13
Gross benefits paid (b) (15) (21)
Plan assets at fair value, end of period 297 301
Funded Status, end of period $ 29 $ (30)
Amounts recognized in the Balance Sheets consist of:
Nencurrent liability $ 29 3 (30)
Net amount recognized, end of period 3 29 3 (30)
Amounts recognized in regulatory assets (pre-tax)
consist of;
Prior service cost (credit) 3 29 8 22
Net actuarial (gain) loss 95 98
Total $ 124§ 120
Total accumulated benefit obligation for defined benefit pension plan $ 326 3 330

(2) The plan was amended in December 2015 allowing terminated vested participants to elect to receive their accrued pension benefit as a one-time lump-
sum payment effective January 1, 2016, The projected benefit obligation increased by $10 million as a result of the amendment.

The plan was amended in December 2014 to enhance the early retirement factors for all plan participants retiring on or after January 1, 2015, The
projected benefit obligation increased by $9 million as a result of the amendment.
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(0) LG&E's pension plan offered a limited-time program in 2014 during which terminated vested participants could elect to receive their accrued pension
benefit as a one-time lump-sum payment. The gross benefits paid includes $8 million of lump-sum cash payments made to terminated vested
participants in 2014 in connection with this offering.

LG&E's pension plan had projected and accumulated benefit obligations in excess of plan assets at December 31, 2015 and
2014,

In addition to the plan it sponsors, LG&E is allocated a portion of the funded status and costs of certain defined benefit plans
sponsored by LKE based on its participation in those plans, which management believes are reasonable. The actuarially
determined obligations of current active employees and retired employees are used as a basis to allocate total plan activity,
including active and retiree costs and obligations. Allocations to LG&E resulted in liabilities at December 31 as follows:

2015 2014

Pension $ 26 % 27
Other postretirement benefits 77 85

(PPL Electric)

Although PPL Electric does not directly sponsor any defined benefit plans, it is allocated a portion of the funded status and
costs of plans sponsored by PPL. Services based on its participation in those plans, which management believes are
reasonable. As a result of the spinoff of PPL Energy Supply, pension and other postretirement plans were remeasured
resulting in adjustments to PPL Electric's allocated balances of $56 million, reflected as a non-cash contribution on the
Statement of Equity. The actuarially determined obligations of current active employees and retirees are nsed as a basis to
allocate total plan activity, including active and retiree costs and obligations. Allocations to PPL Electric resulted in
liabilities at December 31 as follows.

2015 2014

Pension $ 183 % 212
Other postretirement benefits 67 40

(KU)

Although KU does not directly sponsor any defined benefit plans, it is allocated a portion of the funded status and costs of
plans sponsored by LKE based on its participation in those plans, which management believes are reasonable. The
actuarially determined obligations of current active employees and retired employees of KU are used as a basis to allocate
total plan activity, including active and retiree costs and obligations. Allocations to KU resulted in liabilities at December 31
as follows.

2015 2014

Pension $ 46 § 59
Other postretirement benefits 42 52

Plan Assets - U.S. Pension Plans
{PPL, LKE and LG&E)

PPL's primary legacy pension plan and the pension plans sponsored by LKE are invested in the PPL Services Corporation
Master Trust (the Master Trust) that also includes 401(h) accounts that are restricted for certain other postretirement benefit
obligations of PPL and LKE. The investment strategy for the Master Trust is to achieve a risk-adjusted return on a mix of
assets that, in combination with PPL's funding policy, will ensure that sufficient assets are available to provide long-term
growth and liguidity for benefit payments, while also managing the duration of the assets to complement the duration of the
liabilities. The Master Trust benefits from a wide diversification of asset types, investment fund strategies and external
investment fund managers, and therefore has no significant concentration of risk.

The investment policy of the Master Trust outlines investment objectives and defines the responsibilities of the EBPB,
external investment managers, investment advisor and trustee and custodian. The investment policy is reviewed annually by
PPL's Board of Directors.

The EBPB created a risk management framework around the trust assets and pension liabilities. This framework considers
the trust assets as being composed of three sub-portfolios: growth, immunizing and liquidity portfolios. The growth
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portfolio is comprised of investments that generate a return at a reasonable risk, including equity securities, certain debt
securities and alternative investments. The immunizing portfolio consists of debt securities, generally with long durations,
and derivative positions. The immunizing portfolio is designed to offset a portion of the change in the pension liabilities due
to changes in interest rates. The liquidity portfolio consists primarily of cash and cash equivalents.

Target allocation ranges have been developed for each portfolio on a plan basis based on input from external consultants with
a goal of limiting funded status volatility. The EBPB monitors the investments in each portfolio on a plan basis, and seeks to
obtain a target portfolio that emphasizes reduction of risk of loss from market volatility. In pursuing that goal, the EBPB
establishes revised guidelines from time to time. EBPB investment guidelines as of the end of 2015 are presented below.

The asset allocation for the trust and the target allocation by portfolio at December 31 are as follows:

Percentage of trust assets 2015
Target Asset
2015 (a) 2014 Allocation (a)
Growth Portfolio 51% 51% 50%
Equity securities 25% 26%
Debt securities (b) 13% 13%
Alternative investments 13% 12%
Immunizing Portfolio 47% 47% 48%
Debt securities (b) 42% 44%
Derivatives 5% 3%
Liquidity Portfolic 2% 2% 2%
Total 100% 100% 100%

(a) Allocations exclude consideration of 2 group annuity contract held by the LG&E and KU Retirement Plan.
(b) Includes commingled debt funds, which PPL treats as debt securities for asset allocation purposes.

(LKE)

LKE has pension plans, including LG&E's plan, whose assets are invested solely in the Master Trust, which is fully disclosed
below. The fair value of these plans' assets of $1.3 billion at December 31, 2015 and 2014 represents an interest of
approximately 40% and 28% in the Master Trust.

{LG&E)

LG&E has a pension plan whose assets are invested solely in the Master Trust, which is fully disclosed below. The fair value
of this plan’s assets of $297 million and $301 million at December 31, 2015 and 2014 represents an interest of approximately
9% and 6% in the Master Trust.

{PPL, LKE and LG&E)

The fair value of net assets in the Master Trust by asset class and level within the fair value hierarchy was:

December 31, 2015 December 31, 2014
Fair Value Measurements Using Fair Value Measurements Using

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

PPL. Services Corporation Master Trust

Cash and cash equivalents $ 225 § 225 8 245 § 246
Equity securities:
Us.:
Large-cap 87 87 114 114
Large-cap fund measured at NAV (a) 197 318
Small-cap 85 85 145 145
International equity fund at NAV (a) 454 615
Commingled debt measured at NAV (a) 514 818

Debt securities:
U.S. Treasury and U.S. government sponsored

agency 501 452 3 9 723 706 % 17
Residential/commercial backed securities 3 3 2 2
Corporate 747 737 3 10 1,109 1,088 % 21
International government 4 4 8 8
Other 7 7 9 9
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December 31, 2015 December 31, 2014

Fair Value Measurements Using Fair Value Measurements Using
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

Alternative investments:

Commodities measured at NAV (a) 70 90
Real estate measured at NAV (a) 118 148
Private equity measured at NAV (a) 81 104
Hedge funds measured at NAV (a) 171 223
Derivatives:
Interest rate swaps and swaptions 80 80 92 92
Other 11 11 12 12
Insurance contracts 32 32 33 i3
PPL Services Corporation Master Trust assets, at
fair value 3387 § 889 § 851 % 42 4,809 § 1,211 § 1,228 § 54
Recetvabies and payables, net (b) (49) 1)
401(h) accounts restricted for other
postretirement benefit obligations (111) (136)
Total PPL Services Corporation Master Trust
pension assets (c) $ 3227 $ 4632

(a} In accordance with accounting guidance certain invesiments that are measured at fair value using the net asset value per share (NAV), or its equivalent,
practical expedient have not been classified in the fair value hierarchy. The fair value amounts presented in the table are intended to permit
reconciliation of the fair value hierarchy to the amounts presented in the statement of financial position.

(b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with interest and dividends earned but not yet
received.

(c) Asaresult of the spinoff of PPL Energy Supply, $1,159 million of assets were transferred to Talen Energy in 2015, attributable to former active and
inactive employees of PPL Energy Supply that had participated in PPL's pension plan, An additional $170 million of assets of the PPL Montana
pension plan transferred to Talen Energy, as that entire plan was assumed by Talen Energy.

A reconciliation of the Master Trust assets classified as Level 3 at December 31, 2015 is as follows:

Corporate Insurance
debt contracts Total
Balance at beginning of period $ 21 $ 33 3 54
Actual return on plan assets
Relating to assets still held
at the reporting date 2 2
Relating to assets sold during the period 1) (1)
Purchases, sales and settlements (10) 3) (13}
Balance at end of period $ 10 § 32 % 42

A reconciliation of the Master Trust assets classified as Level 3 at December 31, 2014 is as follows:

Corporate Insurance
debt contracts Total
Balance at beginning of period $ 23 % 37 3 60
Actual return on plan assets
Relating to assets still held
at the reporting date (N 1
Relating to assets sold during the period [4))] (1
Purchases, sales and settlements - (5) (5)
Balance at end of period 3 21§ 33 54

The fair value measurements of cash and cash equivalents are based on the amounts on deposit.

The market approach is used to measure fair value of equity securities. The fair value measurements of equity securities
(excluding commingled funds), which are generally classified as Level 1, are based on quoted prices in active markets.
These securities represent actively and passively managed investments that are managed against various equity indices and
exchange traded funds (ETFs).

Investments in commingled equity and debt funds are categorized as equity securities. Investments in commingled equity
funds include funds that invest in U.S. and international equity securities. Investments in commingled debt funds include
funds that invest in a diversified portfolio of emerging market debt obligations, as well as funds that invest in investment
grade long-duration fixed-income securities.
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The fair value measurements of debt securities are generally based on evaluations that reflect observable market information,
such as actual trade information for identical securities or for similar securities, adjusted for observable differences. The fair
value of debt securities is generally measured using a market approach, including the use of pricing models which
incorporate observable inputs. Common inputs include benchmark yields, relevant trade data, broker/dealer bid/ask prices,
benchmark securities and credit valuation adjustments. When necessary, the fair value of debt securities is measured using
the income approach, which incorporates similar observable inputs as well as payment data, future predicted cash flows,
collateral performance and new issue data. For the Master Trust, these securities represent investments in securities issued by
U.S. Treasury and U.S. government sponsored agencies; investments securitized by residential mortgages, auto loans, credit
cards and other pooled loans; investments in investment grade and non-investment grade bonds issued by U.S. companies
across several industries; investments in debt securities issued by foreign governments and corporations.

Investments in commodities represent ownership interest of a commingled fund that is invested in a portfolio of exchange-
traded futures and forward contracts in commodities to obtain broad exposure to all principal groups in the global commodity
markets, including energies, agriculture and metals (both precious and industrial) using proprietary commeodity trading
strategies. Redemptions can be made the 15® calendar day and the ast calendar day of the month with a specified
notification period. The fund’s fair value is based upon a value as calculated by the fund's administrator.

Investments in real estate represent an investment in a partnership whose purpose is to manage investments in core U.S. real
estate properties diversified geographically and across major property types (e.g., office, industrial, retail, etc.). The manager
is focused on properties with high occupancy rates with quality tenants. This results in a focus on high income and stable
cash flows with appreciation being a secondary factor. Core real estate generally has a lower degree of leverage when
compared with more speculative real estate investing strategies. The partnership has limitations on the amounts that may be
redeemed based on available cash to fund redemptions. Additionally, the general partner may decline to accept redemptions
when necessary to avoid adverse consequences for the partnership, including legal and tax implications, among others. The
fair value of the investment is based upon a partnership unit value.

Investments in private equity represent interests in partnerships in multiple early-stage venture capital funds and private
equity fund of funds that use a number of diverse investment strategies. Four of the partnerships have limited lives of ten
years, while the fifth has a life of 15 years, after which liquidating distributions will be received. Prior to the end of each
partnership's life, the investment cannot be redeemed with the partnership; however, the interest may be sold to other parties,
subject to the general partner's approval. The Master Trust has unfunded commitments of $27 million that may be required
during the lives of the partnerships. Fair value is based on an ownership interest in partners' capital to which a proportionate
share of net assets is attributed.

Investments in hedge funds represent investments in three hedge fund of funds. Hedge funds seek a return utilizing a number
of diverse investment strategies. The strategies, when combined aim to reduce volatility and risk while attempting to deliver
positive returns under most market conditions. Major investment strategies for the hedge fund of funds include long/short
equity, market neutral, distressed debt, and relative value, Generally, shares may be redeemed within 60 to 95 days with
prior written notice. The funds are subject to short term lockups and have limitations on the amount that may be withdrawn
based on a percentage of the total net asset value of the fund, among other restrictions. All withdrawals are subject to the
general partner's approval. The fair value for two of the funds has been estimated using the net asset value per share and the
third fund's fair value is based on an ownership interest in partners' capital to which a proportionate share of net assets is
attributed.

The fair value measurements of derivative instruments utilize various inputs that include quoted prices for similar contracts
or market-corroborated inputs. In certain instances, these instruments may be valued using models, including standard option
valuation models and standard industry models. These securities primarily represent investments in interest rate swaps and
swaptions (the option to enter into an interest rate swap) which are valued based on the swap details, such as swap curves,
notional amount, index and term of index, reset frequency, volatility and payer/receiver credit ratings.

Insurance contracts, classified as Level 3, represent an investment in an immediate participation guaranteed group annuity
contract. The fair value is based on contract value, which represents cost plus interest income less distributions for benefit
payments and administrative expenses.

Plan Assets - U.S. Other Postretirement Benefit Plans

The investment strategy with respect to other postretirement benefit obligations is to fund VEBA trusts and/or 401(h)

accounts with voluntary contributions and to invest in a tax efficient manner. Excluding the 401(h) accounts included in the
Master Trust, other postretirement benefit plans are invested in a mix of assets for long-term growth with an objective of
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earning returns that provide liquidity as required for benefit payments. These plans benefit from diversification of asset
types, investment fund strategies and investment fund managers, and therefore, have no significant concentration of risk.
Equity securities include investments in domestic large-cap commingled funds. Ownership interests in commingled funds
that invest entirely in debt securities are classified as equity securities, but treated as debt securities for asset allocation and
target allocation purposes. Ownership interests in money market funds are treated as cash and cash equivalents for asset
allocation and target allocation purposes. The asset allocation for the PPL VEBA trusts, excluding LKE, and the target
allocation, by asset class, at December 31 are detailed below,

Target Asset
Percentage of plan assets Allocation
2015 2014 2015
Asset Class
U.S. Equity securities 48% 49% 45%
Debt securities (a) 50% 49% 50%
Cash and cash equivalents (b) 2% 2% 5%
Total 100% 100% 100%

(a) Includes commingled debt funds and debt securities.
(b} Includes money market funds,

LKE's other postretirement benefit plan is invested primarily in a 401(h) account, as disclosed in the PPL Services
Corporation Master Trust, with insignificant amounts invested in money market funds within VEBA trusts for liquidity.

The fair value of assets in the U.S. other postretirement benefit plans by asset class and level within the fair value hierarchy
was:

December 31, 2015 December 31, 2014
Fair Value Measurement Using Fair Value Measurement Using
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Money market funds 3 6 % 6 $ 9 3 9
U.S. Equity securities:
Large-cap equity fund measure at NAV (a) 129 169
Commingled debt fund measured at NAV (a) 109 136
Debt securities:
Municipalities 23 $ 23 33 $ 33
Total VEBA trust assets, at fair value 267 § 6 3 23 347 3§ 9 % 33
Receivables and payables, net (b) 1 1
401¢h) account assets 111 136
Total other postretirement benefit plan
assets {c) 3 379 $ 484

(@) Inaccordance with accounting guidance certain investments that are measured at fair value using the net asset value per share (NAV), or its equivalent,
practical expedient have not been classified in the fair value hierarchy. The fair value amounts presented in the table are intended to permit
reconciliation of the fair value hierarchy to the amounts presented in the statement of financtal position.

(b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with interest and dividends eamed but not yet
received.

(¢) Asaresult of the spinoff of PPL Energy Supply, $80 million of assets were wransferred to Talen Energy in 2015, attributable to former active
employees of PPL Energy Supply that had participated in PPL's other postretirement benefit plan.

Investments in money market funds represent investments in funds that invest primarily in a diversified portfolio of
investment grade money market instruments, including, but not limited to, commercial paper, notes, repurchase agreements
and other evidences of indebtedness with a maturity not exceeding 13 months from the date of purchase. The primary
objective of the fund is a level of current income consistent with stability of principal and liquidity. Redemptions can be
made daily on this fund.

Investments in large-cap equity securities represent investments in a passively managed equity index fund that invests in
securities and a combination of other collective funds. Fair value measurements are not obtained from a quoted price in an
active market but are based on firm quotes of net asset values per share as provided by the trustee of the fund. Redemptions
can be made daily on this fund.

Investments in commingled debt securities represent investments in a fund that invests in a diversified portfolio of investment
grade long-duration fixed income securities. Redemptions can be made weekly on these funds.

Investments in municipalities represent investments in a diverse mix of tax-exempt municipal securities. The fair value
measurements for these securities are based on recently executed transactions for identical securities or for similar securities.
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Plan Assets - U.K. Pension Plans (PPL)

The overall investment strategy of WPD's pension plans is developed by each plan's independent trustees in its Statement of
Investment Principles in compliance with the U.K. Pensions Act of 1995 and other U.K. legislation. The trustees' primary
focus is to ensure that assets are sufficient to meet members' benefits as they fall due with a longer term objective to reduce
investment risk. The investment strategy is intended to maximize investment returns while not incurring excessive volatility in
the funding position. WPD's plans are invested in a wide diversification of asset types, fund strategies and fund managers; and
therefore, have no significant concentration of risk. Commingled funds that consist entirely of debt securities are traded as
equity units, but treated by WPD as debt securities for asset allocation and target allocation purposes. These include
investments in UK. corporate bonds and U.K. gilts.

The asset allocation and target allocation at December 31 of WPD's pension plans are detailed below.

Target Asset
Percentage of plan assets Allocation
2015 2014 2015
Asset Class
Cash and cash equivalents 1% 1%
Equity securities
U.K. 3% 3% 4%
European (excluding the U.K.) 2% 3% 3%
Asian-Pacific 2% 2% 2%
North American ’ 3% 3% 3%
Emerging markets 10% 9% 10%
Currency 1% 2% 1%
Global Tactical Asset Allocation 31% 29% 31%
Debt securities (a} 40% 42% 39%
Alternative investments T% 6% %
Total 100% 100% 100%
(a) Includes commingled debt funds.
The fair value of assets in the U.K. pension plans by asset class and level within the fair value hierarchy was:
December 31, 2015 December 31, 2014
Fair Value Measurement Using Fair Value Measurement Using
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Cash and cash equivalents $ 55 % 55 $ 57 § 57
Equity securities measured at NAV (a) :
U.K, companies 274 239
European companies (excluding the U.K.) 190 198
Asian-Pacific companies 132 142
North American companies 220 227
Emerging markets companies 284 309
Global Equities 500 397
Currency 39 190
Other 2,384 2,263
Commingled debt:
U.K. corporate bonds 2 92
UK. gilts 3 913
Debt Securities:
U.K. corporate bonds 364 5 364 344 $ 344
UK. gilts 2,645 2,645 1,927 1,927
Alternative investments:
Real estate measured at NAV (a) 533 436
Fair value - U.K, pension plans $ 7625 § 55 $ 3,009 $§ 7734 S 571 % 2271

(a) Inaccordance with accounting guidance certain investments that are measured at fair value using the net asset value per share (NAV), or its equivalent,
practical expedient have not been classified in the fair value hierarchy. The fair value amounts presented in the table are intended to permit
reconciliation of the fair value hierarchy to the amounts presented in the statement of financial position.

Except for investments in real estate, the fair value measurements of WPD's pension plan assets are based on the same inputs
and measurement techniques used to measure the U.S. pension plan assets described above.

ppl10k-2015 Final as Filed.docx 188



Investments in equity securities represent actively and passively managed funds that are measured against various equity
indices. Other comprises a range of investment strategies which invest in a variety of assets including equities, bonds,
currencies, real estate and forestry held in unitized funds.

U.K. corporate bonds include investment grade corporate bonds of companies from diversified U.K. industries.
U.K. gilts include gilts, index-linked gilts and swaps intended to track a portion of the plans' liabilities.

Investments in real estate represent holdings in a UK. unitized fund that owns and manages U.K. industrial and commercial
real estate with a strategy of earning current rental income and achieving capital growth. The fair value measurement of the
fund is based upon a net asset value per share, which is based on the value of underlying properties that are independently
appraised in accordance with Royal Institution of Chartered Surveyors valuation standards at least annually with quarterly
valuation updates based on recent sales of similar properties, leasing levels, property operations and/or market conditions.
The fund may be subject to redemption restrictions in the unlikely event of a large forced sale in order to ensure other unit
holders are not disadvantaged.

Expected Cash Flows - U.S. Defined Benefit Plans (PPL)

PPL’s U.S. defined benefit pension plans have the option to utilize available prior year credit balances to meet current and
future contribution requirements. However, PPL contributed $30 million to its U.S. pension plans in January 2016.

PPL sponsors various non-qualified supplemental pension plans for which no assets are segregated from corporate assets.
PPL expects 10 make approximately $10 million of benefit payments under these plans in 2016.

PPL is not required to make contributions to its other postretirement benefit plans but has historically funded these plans in
amounts equal to the postretirement benefit costs recognized. Continuation of this past practice would cause PPL to
contribute $13 million to its other postretirement benefit plans in 2016.

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid by the plans
and the following federal subsidy payments are expected to be received by PPL.,

Other Postretirement
Expected

Benefit Federal

Pension Payment Subsidy
2016 $ 234 3 54 § 1
2017 245 53 1
2018 250 53 1
2019 259 53 1
2020 261 52 1
2021-2025 1,333 244 2

(LKE)

LKE's defined benefit pension plans have the option to utilize available prior year credit balances to mest current and future
contribution requirements. However, LKE contributed $30 million to its pension plans in January 2016.

LKE sponsors various non-qualified supplemental pension plans for which no assets are segregated from corporate assets.
LKE expects to make $3 million of benefit payments under these plans in 2016.

LKE is not required to make contributions to its other postretirement benefit plan but has historically funded this plan in
amounts equal to the postretirement benefit costs recognized. Continuation of this past practice would cause LKE to
contribute a projected $13 million to its other postretirement benefit plan in 2016.

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid by the plans
and the following federal subsidy payments are expected to be received by LKE.
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Other Postretirement

Expected
Benefit Federal
Pension Payment Subsidy
2016 $ 95 3 13
2017 100 14
2018 102 15 3% 1
2019 105 16
2020 107 16
2021-2025 550 85 2
(LG&E)

LG&E's defined benefit pension plan has the option to utilize available prior year credit balances to meet current and future
contribution requirements. However, LG&E contributed $7 million to its pension plan in January 2016.

The following benefit payments, which reflect expe‘cted future service, as appropriate, are expected to be paid by the plan.

Pension
2016 ’ $ 23
2017 25
2018 24+
2019 25
2020 25
2021-2025 111

Expected Cash Flows - U.K. Pension Plans (PPL)

The pension plans of WPD are subject to formal actuarial valuations every three years, which are used to determine funding
requirements. Contribution requirements for perfods after April 1, 2014 were evaluated in accordance with the valuations
performed as of March 31, 2013. WPD expects to make contributions of approximately $364 million in 2016. WPD is
currently permitted to recover in current rates approximately 78% of their pension funding requirements for their primary
pension plans.

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid by the plans.

Pension
2016 ) 379
2017 384
2018 391
2019 397
2020 402
2021-2025 2,074

Savings Plans (All Registrants)

Substantially all employees of PPL's domestic subsidiaries are eligible to participate in deferred savings plans (401 (k)s).
Employer contributions to the plans were:

2015 2014 2013
PPL $ 4 5 33 8 29
PPL Electric 6 6 6
LKE 16 15 13
LG&E 5 5 7
KU 4 4 ]

Separation Benefits
Certain PPL subsidiaries provide separation benefits to eligible employees. These benefits may be provided in the case of

separations due to performance issues, loss of job related qualifications or organizational changes. Until December 1, 2012,
certain employees separated were eligible for cash severance payments, outplacement services, accelerated stock award
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vesting, continuation of group health and welfare coverage, and enhanced pension and postretirement medical benefits. As of
December 1, 2012, separation benefits for certain employees were changed to eliminate accelerated stock award vesting and
enhanced pension and postretirement medical benefits. Also, the continuation of group health and welfare coverage was
replaced with a single sum payment approximating the dollar amount of premium payments that would be incurred for
continuation of group health and welfare coverage. Separation benefits are recorded when such amounts are probable and

estimable.

See Note 8 for a discussion of separation benefits recognized in 2015 and 2014 related to the spinoff of PPL Energy Supply.

Separation benefits were not significant in 2013.

12. Jointly Owned Facilities

(PPL, LKE, LG&E and KU}

At December 31, 2015 and 2014, the Balance Sheets reflect the owned interests in the facilities listed below.

PPL and LKE
December 31, 2015
Generating Plants
Trimble County Unit 1
Trimble County Unit 2

December 31, 2014
Generating Plants
Trimble County Unit 1
Trimble County Unit 2

LG&E
December 31, 2015
Generating Plants
E.W. Brown Units 6-7

Paddy's Run Unit 13 & E.W. Brown Unit 5

Trimble County Unit 1
Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7

E.W. Brown Solar Unit

December 31, 2014
Generating Plants
E.W, Brown Units 6-7

Paddy's Run Unit 13 & E.W. Brown Unit 5

Trimble County Unit 1
Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7

KU
December 31, 2015
Generating Plants
E.W. Brown Units 6-7

Paddy's Run Unit 13 & E.W. Brown Unit 5

Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7

E.W. Brown Solar Unit

December 31, 2014
Generating Plants
E.W. Brown Units 6-7

Paddy's Run Unit 13 & E.'W, Brown Unit 5

Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7
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Construction
Ownership Accumulated Work
Interest Electric Plant Depreciation in Progress
75.00% 399 44 6
75.00% 1,013 141 27
75.00% 309 51 59
75.00% 1,002 122 32
38.00% 40 12
53.00% 47 10 1
75.00% 399 44 6
14.25% 210 28 12
29.00% 29 6
37.00% 71 14
22.00% 115 1 1
39.00% 4
38.00% 40 10
53.00% 47 7
75.00% 309 51 59
14.25% 205 23 15
29.00% 29 3
37.00% 70 11
22.00% 113
62.00% 65 19
47.00% 43 9 1
60.75% 803 113 15
71.00% 70 15
63.00% 121 23
78.00% 411 6 5
61.00% 6
62.00% 65 15 1
47.00% 42 [
60.75% 797 98 17
71.00% 70 11
63.00% 120 18 1
78.00% 403
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Each subsidiary owning these interests provides its own funding for its share of the facility. Each receives a portion of the
total output of the generating plants equal to its percentage ownership. The share of fuel and other operating costs associated
with the plants is included in the corresponding operating expenses on the Statements of Income.

13. Commitments and Contingencies

(PPL)

All commitments, contingencies and guarantees associated with PPL Energy Supply and its subsidiaries were retained by
Talen Energy and its subsidiaries at the spinoff date without recourse to PPL.

Energy Purchase Commitments (PPL, LKE, LG&E and KU)

LG&E and KU enter into purchase contracts to supply the coal and natural gas requirements for generation facilities and
LG&E's gas supply operations. These contracts include the following commitments:

Maximum

Maturity
Contract Type Date
Coal 2022
Coal Transportation and Fleeting Services 2024
Natural Gas Storage 2024
Natural Gas Transportation 2026

LG&E and KU have a power purchase agreement with OVEC expiring in June 2040. See footnote (f} to the table in
"Guarantees and Other Assurances” below for information on the OVEC power purchase contract. Future obligations for
power purchases from OVEC are unconditional demand payments, comprised of annual minimum debt service payments, as
well as contractually required reimbursement of plant operating, maintenance and other expenses are projected as follows:

LG&E KU Total

2016 $ 18 % g8 $ 26
2017 19 3 27
2018 19 8 27
2019 19 9 28
2020 20 9 29
Thereafter 435 193 628

$ 530 % 235 % 765

LG&E and KU had total energy purchases under the OVEC power purchase agreement for the years ended December 31 as
follows:

2015 2014 2013
LG&E $ 15 % 17 8 18
KU 7 8 8
Total $ 22 % 25 % 26

Legal Matters
(All Registrants)
PPL and its subsidiaries are involved in legal proceedings, claims and litigation in the ordinary course of business. PPL and
its subsidiaries cannot predict the outcome of such matters, or whether such matters may result in material liabilities, unless
otherwise noted.

WKE Indemnification (PPL and LKE)

See footnote (e) to the table in "Guarantees and Other Assurances” below for information on an LKE indemnity relating to its
former WKE lease, including related legal proceedings.
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(PPL, LKE, LG &E and KU)
Cane Run Environmental Claims

In December 2013, six residents, on behalf of themselves and others similarly situated, filed a class action complaint against
LG&E and PPL in the U.S. District Court for the Western District of Kentucky alleging violations of the Clean Air Act and
RCRA. In addition, these plaintiffs assert common law claims of nuisance, trespass and negligence. These plaintiffs seek
injunctive relief and civil penalties, plus costs and attorney fees, for the alleged statutory violations. Under the common law
claims, these plaintiffs seek monetary compensation and punitive damages for property damage and diminished property
values for a class consisting of residents within four miles of the plant. In their individual capacities, these plaintiffs seek
compensation for alleged adverse health effects. In response to a motion to dismiss filed by PPL and LG&E, in July 2014,
the court dismissed the plaintiffs' RCRA claims and all but one Clean Air Act claim, but declined to dismiss their common
law tort claims. Upon motion of LG&E and PPL, the district conrt certified for appellate review the issue of whether the
state common law claims are preempted by federal statute. In December 2014, the U.S. Court of Appeals for the Sixth
Circuit issued an order granting appellate review regarding the above matter. Oral argument before the Sixth Circuit was
held in August 2015, In Noverber 20135, the Sixth Circuit issued an opinion affirming the District Court's ruling that
plaintiffs’ state law claims are not preempted by the Clean Air Act and remanding the matter to the District Court for further
proceedings. Certain discovery matters are currently before the District Court. PPL, LKE and LG&E cannot predict the
outcome of this matter. LG&E retired one coal-fired unit at the Cane Run plant in March 2015 and the remaining two coal-
fired units at the plant in June 2015.

Miil Creek Environmental Claims

In May 2014, the Sierra Club filed a citizen suit against LG&E in the U.S. District Court for the Western District of
Kentucky for alleged violations of the Clean Water Act. The Sierra Club alleges that various discharges at the Mill Creek
plant constitute violations of the plant's water discharge permit. The Sierra Club seeks civil penalties, injunctive relief, costs
and attorney's fees. In August 2015, the Court denied cross-motions for summary judgment filed by both parties and directed
the parties to proceed with discovery. Discovery proceedings are underway and the parties have also conducted limited
settlement discussions in the matter. PPL, LKE and LG&E cannot predict the outcome of this matter or the potential impact
on the operations of the Mill Creek plant, including increased capital or operating costs, if any, but believe the plant is
operating in compliance with the permits.

E.W. Brown Environmental Claims

In October 2015, KU recetved a notice of intent from Earthjustice and the Sierra Club informing certain federal and state
agencies of the Sierra Club's intent to file a citizen suit, following expiration of the mandatory 60-day notification period, for
alleged violations of the Clean Water Act. The claimant alleges discharges at the E.-W. Brown plant in violation of applicable
rules and the plant’s water discharge permit. The claimant asserts that, unless the alleged discharges are promptly brought
into compliance, it intends to seek civil penalties, injunctive relief and attorney's fees. In November 2015, the claimants
submitted an amended notice of intent to add the Kentucky Waterways Alliance as a claimant. The parties have conducted
limited settlement discussions in the matter. PPL, LKE and KU cannot predict the outcome of this matter or the potential
impact on the operations of the E. W, Brown plant, including increased capital or operating costs, if any.

Trimble County Unit 2 Air Permit

The Sierra Club and other environmental groups petitioned the Kentucky Environmental and Public Protection Cabinet to
overturn the air permit issued for the Trimble County Unit 2 baseload coal-fired generating unit, but the agency upheld the
permit in an order issued in September 2007. In response to subsequent petitions by environmental groups, the EPA ordered
certain non-material changes to the permit which, in January 2010, were incorporated into a final revised permit issued by the
Kentucky Division for Air Quality. In March 2010, the environmental groups petitioned the EPA to object to the revised
state permit. Until the EPA issues a final ruling on the pending petition and all available appeals are exhausted, PPL, LKE,
LG&E and KU cannot predict the outcome of this matter or the potential impact on the operations of the Trimble County
plant, including increased capital or operating costs, if any.

Trimble County Water Discharge Permit

In May 2010, the Kentucky Waterways Alliance and other environmental groups filed a petition with the Kentucky Energy
and Environment Cabinet (KEEC) challenging the Kentucky Pollutant Discharge Elimination System permit issued in April
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2010, which covers water discharges from the Trimble County plant. In November 2010, the KEEC issued a final order
upholding the permit which was subsequently appealed by the environmental groups. In September 2013, the Franklin
Circuit Court reversed the KEEC order upholding the permit and remanded the permit to the agency for further

proceedings. L.G&E and the KEEC appealed the order to the Kentucky Court of Appeals. In July 20135, the Court of Appeals
upheld the lower court ruling. LG&E and the KEEC have moved for discretionary review by the Kentucky Supreme

Court. On February 10, 2016, the Kentucky Supreme Court issued an order granting discretionary review. PPL, LKE,
LG&E and KU are unable to predict the outcome of this matter or the potential impact on the operations of the Trimble
County plant, including increased capital or operating costs, if any.

Regulatory Issues (All Registrants)
See Note 6 for information on regulatory matters related to utility rate regulation.

Electricity - Reliability Standards

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the
bulk power system. The FERC oversees this process and independently enforces the Reliability Standards.

The Reliability Standards have the force and effect of law and apply to certain users of the bulk power electricity system,
including electric utility companies, generators and marketers. Under the Federal Power Act, the FERC may assess civil
penalties of up to $1 million per day, per violation, for certain violations.

PPL, LG&E, KU and PPL Electric monitor their compliance with the Reliability Standards and continue to self-report or self-
log potential violations of certain applicable reliability requirements and submit accompanying mitigation plans, as required.
The resolution of a small number of potential violations is pending. Any Regional Reliability Entity (including RFC or
SERC) determination concerning the resolution of violations of the Reliability Standards remains subject to the approval of
the NERC and the FERC.

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates
subject to the standards, certain other instances of potential non-compliance may be identified from time to time. The
Registrants cannot predict the outcome of these matters, and cannot estimate a range of reasonably possible losses, if any.

Environmental Matters - Domestic
(All Registrants)

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to
modify, curtail, replace or cease operation of certain facilities or performance of certain operations to comply with statutes,
regulations and other requirements of regulatory bodies or courts. In addition, legal challenges to new environmental permits
or rules add to the uncertainty of estimating the future cost of these permits and rules.

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act, as
amended, and those federal, state or local environmental requirements applicable to coal combustion wastes and by-products
from facilities that generate electricity from coal in accordance with approved compliance plans. Costs niot covered by the
ECR mechanism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery before the companies'
respective state regulatory authorities, or the FERC, if applicable. Because PPL Electric does not own any generating plants,
its exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no
assurances as to the ultimate outcome of future environmental or rate proceedings before regulatory authorities,

(PPL, LKE, LG&E and KU)
Air

The Clean Air Act, which regulates air pollutants from mobile and stationary sources, has a significant impact on the
operation of fossil fuel plants. The Clean Air Act requires the EPA periodically to review and establish concentration levels
in the ambient air for six criteria pollutants to protect public health and welfare. These concentration levels are known as
NAAQS. The six criteria pollutants are carbon monoxide, lead, nitrogen dioxide, ozone, particulate matter and sulfur
dioxide.
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Federal environmental regulations of these criteria pollutants require states to adopt implementation plans, known as state
implementation plans, for certain pollutants, which detail how the state will attain the standards that are mandated by the
relevant law or regulation. Each state identifies the areas within its boundaries that meet the NAAQS (attainment areas) and
those that do not {non-attainment areas), and must develop a state implementation plan both to bring non-attainment areas
into compliance with the NAAQS and to maintain good air quality in attainment areas. In addition, for attainment of ozone
and fine particulates standards, states in the eastern portion of the country, including Kentucky, are subject to a regional
program developed by the EPA known as the Cross-State Air Pollution Rule. The NAAQS, future revisions to the NAAQS
and state implementation plans implementing them, or future revisions to regional programs, may require installation of
additional pollution controls, the costs of which PPL, LKE, LG&E and KU believe are subject to cost recovery.

Although PPL, LKE, LG&E and KU do not currently anticipate significant costs to comply with these programs, changes in
market or operating conditions could result in different costs than anticipated.

National Ambient Air Quality Standards (NAAQS)

Under the Clean Air Act, the EPA is required to reassess the NAAQS for certain air pollutants on a five-year schedule. In
2008, the EPA revised the NAAQS for ozone and proposed to further strengthen the standard in November 2014. The EPA
released a new ozone standard on October 1, 2015. The states and EPA will determine attainment with the new ozone
standard through review of relevant ambient air monitoring data, with attainment or nonattainment designations scheduled no
later than October 2017, States are also obligated to address interstate transport issues associated with new ozone standards
through the establishment of "good neighbor” state implementation plans for those states that are found to contribute
significantly to another states’ non-attainment. States that are not in the ozone transport region, including Kentucky, are
working together to evaluate further nitrogen oxide reductions from fossil-fueled plants with SCRs. The nature and timing of
any additional reductions resulting from these evaluations cannot be predicted at this time.

In 2010, the EPA finalized revised NAAQS for sulfur dioxide and required states to identify areas that meet those standards
and areas that are in "non-attainment”. In July 2013, the EPA finalized non-attainment designations for parts of the country,
including part of Jefferson County in Kentucky. Attainment must be achieved by 2018. PPL, LKE, LG&E and KU
anticipate that certain previously required compliance measures, such as upgraded or new sulfur dioxide serubbers at certain
plants and the retirement of coal-fired generating units at LG&E's Cane Run plant and KU's Green River plant, will help to
achieve compliance with the new sulfur dioxide and ozone standards. If additional reductions are required, the costs could be
significant,

Mercury and Air Toxics Standards (MATS)

In February 2012, the EPA finalized the MATS rule requiring reductions of mercury and other hazardous air pollutants from
fossil-fuel fired power plants, with an effective date of April 16, 2012. The MATS rule was challenged by industry groups
and states and was upheld by the U.S. Court of Appeals for the D. C. Circuit Court (D.C. Circuit Court) in April 2014. A
group of states subsequently petitioned the U.S. Supreme Court (Supreme Court) to review this decision and in June 2015,
the Supreme Court held that the EPA failed to properly consider costs when deciding to regulate hazardous air emissions
from power plants under MATS. The Court remanded the matter to the D.C. Circuit Court, which in December 2015
remarnded the rule to EPA without vacating it. EPA has proposed a supplemental finding regarding costs of the rule and has
announced that it intends to make a final determination in 2016. The EPA's MATS rule remains in effect during the
pendency of the ongoing proceedings.

LG&E and KU have installed significant controls in connection with the MATS rule and in conjunction with compliance
with other environmental requirements, incleding fabric-filter baghouses, upgraded scrubbers or chemical additive systems
for which appropriate KPSC authorization and/or ECR treatment has been received. LG&E and KU are currently seeking
KPSC approval for a compliance plan providing for installation of additional MATS-related controls, the cost of which is
currently estimated at $5 million for LG&E and at $17 million for KU, PPL, LKE, LG&E and KU cannot predict the
outcome of the MATS rule or its potential impact, if any, on plant operations, rate treatment or future capital or operating
needs. See Note 6 for additional information.

New Source Review (NSR)

The NSR litigation brought by EPA, states and environmental groups against coal-fired generating plants in past years
continues to proceed through the courts. Although none of this litigation directly involves PPL, LKE, LG&E or KU, it can
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influence the permitting of large capital projects at LG&E and KU's power plants, the costs of which cannot presently be
determined but conld be significant.

Climate Change
(All Registrants)

There is continuing momentum to address climate change. Most recently, in December 2015, 195 nations, including the
U.S., signed the Paris Agreement on Climate which establishes a comprehensive framework for the reduction of GHG
emissions from both developed and developing nations. Although the agreement does not establish binding reduction
requirements, it requires each nation to prepare, communicate, and maintain GHG reduction commitments. Based on EPA's
Clean Power Plan described below, the U.S. has committed to an initial reduction target of 26% to 28% below 2005 levels by
2025.

The EPA's Rules under Section 111 of the Clean Air Act

As further described below, the EPA finalized rules imposing greenhouse gas emission standards for both new and existing
power plants. The EPA has also issued a proposed federal implementation plan that would apply to any states that fail to
submit an acceptable state implementation plan under these rules. The EPA's authority to promulgate these regulations under
Section 111 of the Clean Air Act has been challenged in the D.C. Circuit Court by several states and industry groups. On
February 9, 2016, the Supreme Court stayed the rule for existing plants (the Clean Power Plan) pending the D.C. Circuit
Court's review and subsequent review by the Supreme Court if a writ of certiorari is filed and granted.

The EPA's rule for new power plants imposes separate emission standards for coal and natural gas units based on the
application of different technologies. The coal standard is based on the application of partial carbon capture and
sequestration technology, but because this technology is not presently commercially available, the rule effectively precludes
the construction of new coal-fired plants. The standard for NGCC power plants is the same as the EPA proposed in 2012 and
is not continuously achievable. The preclusion of new coal-fired plants and the compliance difficulties posed for new natural
gas-fired plants could have a significant industry-wide impact.

The EPA's Clean Power Plan

The EPA's rule for existing power plants, referred to as the Clean Power Plan, was published in the Federal Register in
October 2015. The Clean Power Plan contains state-specific rate-based and mass-based reduction goals and guidelines for
the development, submission and implementation of state implementation plans to achieve the state goals. State-specific
goals were calculated from 2012 data by applying EPA's broad interpretation and definition of the BSER, resulting in the
most stringent targets to be met in 2030, with interim targets to be met beginning in 2022. The EPA believes it has offered
some flexibility to the states as to how their compliance plans can be crafted, including the option to use a rate-based
approach (limit emissions per megawatt hour) or a mass-based approach (limit total tons of emissions per year), and the
option 10 demonstrate compliance through emissions trading and multi-state collaborations. Under the rate-based approach,
Kentucky would need to make a 41% reduction from its 2012 emissions rate and under a mass-based approach it would need
to make a 36% reduction. These reductions are significantly greater than initially proposed and present significant challenges
to the state. If the Clean Power Plan is ultimately upheld and Kentucky fails to develop an approvable implementation plan
by the applicable deadline, the EPA would impose a federal implementation plan that could be more stringent than what the
state plan might provide. Depending on the provisions of the Kentucky implementation plan, LG&E and KU may need to
modify their current portfolio of generating assets during the next decade and/or participate in an allowance trading program.

LG&E and KU are participating in the ongoing regulatory processes at the state and federal level in an effort to provide input
into the state or federal implementation plan that will govern reductions in Kentucky. Various states, industry groups, and
individual companies including LKE have filed petitions for reconsideration with EPA and petitions for review with the D.C.
Circuit Court challenging the Clean Power Plan. PPL, LKE, LG&E and KU cannot predict the outcome of this matter or the
potential impact, if any, on plant operations, or future capital or operating needs. PPL, LKE, LG&E and KU believe that the
costs, which could be significant, would be subject to cost recovery.

In April 2014, the Kentucky General Assembly passed legislation which limits the measures that the Kentucky Energy and
Environment Cabinet may consider in setting performance standards to comply with the EPA's regulations governing GHG
emissions from existing sources. The legislation provides that such state GHG performance standards shall be based on
ermission reductions, efficiency measures, and other improvements available at each power plant, rather than renewable
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energy, end-use energy efficiency, fuel switching and re-dispatch. These statutory restrictions may make it more difficult for
Kentucky to achieve the GHG reduction levels that the EPA has established for Kentucky.

Water/Waste
Coal Combustion Residuals (CCRS)

On April 17, 2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfur dioxide
scrubber wastes. The rule became effective on October 19, 2015. It imposes extensive new requirements, including location
restrictions, design and operating standards, groundwater monitoring and corrective action requirements, and closure and
post-closure care requirements on CCR impoundments and landfilis that are located on active power plants and not closed.
Under the rule, the EPA will regulate CCRs as non-hazardous under Subtitle D of RCRA and allow beneficial use of CCRs,
with some restrictions. The rule's requirements for covered CCR impoundments and landfills include implementation of
groundwater monitoring and commencement or completion of closure activities generally between three and ten years from
certain triggering events. This self-implementing rule requires posting of compliance documentation on a publicly accessible
website and is enforceable solely through citizen snits. LG&E and KU are also subject to state rules applicable to CCR
management which may potentially be modified to reflect some or all requirements of the federal rule.

LG&E and KU are currently pursuing KPSC approval for a compliance plan providing for construction of additional landfill
capacity at the Brown Station, closure of impoundments at the Mill Creek, Trimble County, Brown, and Ghent stations, and
construction of process water management facilities at those plants. In addition to the foregoing measures required for
compliance with federal CCR rule requirements, LG&E and KU are also proposing to close impoundments at the retired
Green River, Pineville, and Tyrone plants to comply with applicable state law requirements. PPL, LKE, LG&E, and KU
currently estimate the cost of these CCR compliance measures at $311 million for LG&E and $661 million for KU. See Note
6 for additional information.

In connection with the final CCR rule, LG&E and KU recorded increases to existing AROs during 2015. See Note 19 for
additional information. Further increases to AROs or changes to current capital plans or to operating costs may be required
as estimates are refined based on closure developments, groundwater monitoring results, and regulatory or legal proceedings.
Costs relating to this rule are subject to rate recovery.

Clean Water Act

Regulations under the federal Clean Water Act dictate permitting and mitigation requirements for many of LG&E's and KU's
construction projects. Many of those requirements relate to power plant operations, including requirements related to the
treatment of pollutants in effluents prior to discharge, the temperature of effluent discharges and the location, design and
construction of cooling water intake structures at generating facilities, standards intended to protect aquatic organisms by
reducing capture in the screens attached to cooling water intake structures (impingement) at generating facilities and the
water volume brought into the facilities (entrainment). The requirements could impose significant costs which are subject to
rate recovery.

Effluent Limitations Guidelines (ELGs)

On September 30, 2015, the EPA released its final effluent limitations guidelines for wastewater discharge permits for new
and existing steam electric generating facilities. The rule provides strict technology-based discharge limitations for control of
pollutants in scrubber wastewater, fly ash and bottom ash transport water, mercury control wastewater, gasification
wastewater, and combustion residual leachate. The new guidelines require deployment of additional control technologies
providing physical, chemical, and biological treatment of wastewaters. The guidelines also mandate operational changes
including "no discharge” requirements for fly ash and bottom ash transport waters and mercury control wastewaters. The
implementation date for individual generating stations will be determined by the states on a case-by-case basis according to
criteria provided by the EPA, but the requirements of the rule must be fully implemented no later than 2023. It has not been
decided how Kentucky intends to integrate the EL.Gs into its routine permit renewal process. LG&E and KU continue to
assess the requirements of this complex rule to determine available compliance strategies. PPL, LKE, LG&E and KU are
unable to fully estimate compliance costs or timing at this time although certain preliminary estimates are included in current
capital forecasts, for applicable periods. Costs to comply with ELGs or other discharge limits, which are expected to be
significant, are subject to rate recovery.
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(PPL, LKE and LG&E)
Clean Water Act Section-316(b)

The EPA's final 316(b) rule for existing facilities became effective in October 2014, and regulates cooling water intake
structures and their impact on aquatic organisms. States are allowed broad discretion to make site-specific determinations
under the rule. The rule requires existing facilities to choose between several options to reduce the impact to aquatic
organisms that become trapped against water intake screens (impingement) and to determine the intake structure’s impact on
aquatic organisms pulled through a plant's cooling water system (entrainment). Plants equipped with closed-cycle cooling, an
acceptable option, would likely not incur substantial costs. Once-through systems would likely require additional technology
to comply with the rule. Mill Creek Unit 1 is the only unit expected to be impacted. PPL, LKE, and LG&E are evaluating
compliance strategies but do not presently expect the compliance costs, which are subject to rate recovery, to be significant.

(All Registrants)
Waters of the United States (WOTUS)

The U.S. Court of Appeals for the Sixth Circuit has issued a stay of EPA's rule on the definition of WOTUS pending the
court's review of the rule. The effect of the stay is that the WOTUS rule is not currently in effect anywhere in the United
States. The ultimate outcome of the court's review of the rule remains uncertain. The Registrants do not expect the rule to
have a significant impact on their operations.

Other Issues

The EPA is reassessing its polychlorinated biphenyls (PCB) regulations under the Toxic Substance Control Act, which
currently allow certain PCB articles to remain in use. In April 2010, the EPA issued an Advanced Notice of Proposed
Rulemaking for changes to these regulations. This rulemaking could lead to a phase-out of all or some PCB-containing
equipment. The EPA has postponed the release of the revised regulations to March 2016. The Registrants cannot predict at
this time the outcome of these proposed EPA regulations and what impact, if any, they would have on their facilities, but the
costs could be significant.

Superfund and Other Remediation (Alf Registrants)

PPL Electric is potentially responsible for costs at several sites Iisted by the EPA under the federal Superfund program,
including the Columbia Gas Plant site, the Metal Bank site and the Brodhead site. Clean-up actions have been or are being
undertaken at all of these sites, the costs of which have not been significant to PPL Electric. Should the EPA require
different or additional measures in the future, however, or should PPL Electric's share of costs at multi-party sites increase
substantially more than currently expected, the costs could be significant.

PPL Electric, LG&E and KU are investigating, responding to agency inquiries, remediating, or have completed the
remediation of, several sites that were not addressed under a regulatory program such as Superfund, but for which PPL
Electric, LG&E and KU may be liable for remediation. These include a number of former coal gas manufacturing plants in
Pennsylvania and Kentucky previously owned or operated or currently owned by predecessors or affiliates of PPL Electric,
LG&E and KU. To date, the costs of these sites have not been significant.

There are additional sites, formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. LG&E and
KU lack information on the conditions of such additional sites and are therefore unable to estimate any potential liability they
may have or a range of reasonably possible losses, if any, related to these matters. At December 31, 2015, PPL Electric has
accrued $10 million representing its best estimate of the probable loss incurred to remediate additional sites previously
owned or operated by PPL. Electric predecessors or affiliates. Depending on the outcome of investigations at sites where
investigations have not begun or been completed or developments at sites for which information is incomplete, the costs of
remediation and other liabilities could be significant and may be as much as $29 million.

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical by-products of
coal gas manufacturing. As a result of the EPA's evaluation, individual states may establish stricter standards for water
quality and soil cleanup. This could require several PPL subsidiaries to take more extensive assessment and remedial actions
at former coal gas manufacturing plants. PPL, PPL Electric, LKE, LG&E and KU cannot estimate a range of reasonably
possible losses, if any, related to these matters.
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From time to time, PPL's subsidiaries undertake remedial action in response to notices of violations, spills or other releases at
various on-site and off-site locations, negotiate with the EPA and state and local agencies regarding actions necessary for
compliance with applicable requirements, negotiate with property owners and other third parties alleging impacts from PPL's
operations and undertake similar actions necessary to resolve environmental matters that arise in the course of normal
operations. Based on analyses to date, resolution of these environmental matters is not expected to have a significant adverse
impact on the operations of PPL Electric, LG&E and KU.

Future cleanup or remediation work at sites currently under review, or at sites not currently identified, may result in
significant additional costs for PPL, PPL Electric, LKE, LG&E and KU. Insurance pelicies maintained by LKE, LG&E and
KU may be applicable to certain of the costs or other obligations related to these matters but the amount of insurance
coverage or reimbursement cannot be estimated or assured.

Environmental Matters - WPD (PPL)

WPD's distribution businesses are subject to environmental regulatory and statutory requirements. PPL believes that WPD
has taken and continues to take measures to comply with the applicable laws and governmental regulations for the protection
of the environment.

Other

Guarantees and Other Assurances

(All Registrants)

In the normal course of business, the Registrants enter into agreements that provide financial performance assurance to third
parties on behalf of certain subsidiaries. Such agreements include, for example, guarantees, stand-by letters of credit issued
by financial institutions and surety bonds issued by insurance companies. These agreements are entered into primarily to
support or enhance the creditworthiness attributed to a subsidiary on a stand-alone basis or to facilitate the commercial
activities in which these subsidiaries engage.

(PPL)
PPL fully and unconditionally guarantees all of the debt securities of PPL Capital Funding,
{All Registrants)

The table below details guarantees provided as of December 31, 2015. "Exposure” represents the estimated maximum
potential amount of future payments that could be required to be made under the guarantee. The probability of expected
payment/performance under each of these guarantees is remote except for "WPD guarantee of pension and other obligations
of unconsolidated entities” and "Indemnification of lease termination and other divestitures." The total recorded liability at
December 31, 2015 was $25 million for PPL and $18 million for LKE. The total recorded liability at December 31, 2014
was $26 million for PPL and $19 million for LKE. For reporting purposes, on a consolidated basis, all guarantees of PPL
Electric, LKE, LG&E and KU also apply to PPL, and all guarantees of LG&E and KU also apply to LKE.

Exposure at Expiration

December 31, 2015 Date
PPIL.
Indemnifications related to the WPD Midlands acquisition (a)
WPD indemnifications for entities in liquidation and sales of assets $ 11 (b) 2019
WPD guarantee of pension and other obligations of unconsolidated entities 114 (c)
PPL Electric
Guarantee of inventory value 29 (d) 2018
LKE
Indemnification of lease termination and other divestitures 301 (& 2021 - 2023
LG&E and KU
LG&E and KU guarantee of shortfall retated to OVEC 141)]
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(a) Indemmifications related to certain liabilities, including a specific unresolved tax issue and those relating to properties and assets owned by the seller
that were transferred to WPD Midlands in connection with the acquisition. A cross indemnity has been received from the seller on the tax issue. The
maximum exposure and expiration of these indemnifications cannot be estimated because the maximum potential Liability is not capped and the
expiration date is not specified in the transaction documents.

(b) Indemnification to the liquidators and certain others for existing liabilities or expenses or liabilities arising during the liquidation process. The
indemnifications are limited to distributions made from the subsidiary to its parent either prior or subsequent to liquidation or are not explicitly stated
in the agreements. The indemnifications generally expire two to seven years subsequent to the date of dissolution of the entities. The exposure noted
only includes those cases where the agreements provide for specific limits.

In connection with their sales of various businesses, WPD and its affiliates have provided the purchasers with indemnifications that are standard for
such transactions, including indemnifications for certain pre-existing liabilities and environmental and tax matters or have agreed to continue their
obligations under existing third-party guarantees, either for a set period of ime following the transactions or upon the condition that the purchasers
make reasonable efforts to terminate the guarantees. Finally, WPD and its affiliates remain secondarily responsible for lease payments under certain
leases that they have assigned to third parties. '

(c) Relales to certain obligations of discontinued or modified electric associations that were puaranteed at the time of privatization by the participating
members, Costs are allocated to the members and can be reallocated if an existing member becomes insolvent. At December 31, 2015, WPD has
recorded an estimated discounted liability for which the expected payment/performance is probable. Neither the expiration date nor the maximum
amount of potential payments for certain obligations is explicitly stated in the related agreements, and as a result, the exposure has been estimated.

(d) A third party logistics firm provides inventory procurement and fulfillment services. The logistics firm has title to the inventory, however, upon
termination of the contracts, PPL Electric has goaranteed to purchase any remaining inventory that has not been used or sold,

(&) LKE provides certain indemnifications covering the due and punctual payment, performance and discharge by each party of its respective obligations.
The most comprehensive of these guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and
indemnifications made by WKE under a 2009 Transaction Termination Agreement. This guarantee has a term of 12 years ending July 2021, and a
maximum exposure of $200 million, exclusive of certain items such as government fines and penalties that fall outside the cap. Another WKE-telated
LKE guarantee covers other indemnifications related to the purchase price of excess power, has a term expiring in 2023, and 2 maximum exposure of
$100 million. In May 2012, LKE's indemnitee received an unfavorable arbitration panel's decision interpreting this matter, In Qctober 2014, LKE's
indemnitee filed a motion for discretionary review with the Kentucky Supreme Court seeking to overturn the arbitration decision, and such motion was
denied by the court in September 2015. In September 2015, the countérparty issued a demand letter to LKE's indemnitee. In February 2016, the
counterparty filed a complaint in Henderson, Kentucky Circuit Court, secking an award of damages in the matter. LKE does not believe appropriate
contractual, legal or commercial grounds exist for the claims made and has disputed the demands, LKE believes its indemnification obligations in the
WKE maiter remain subject to various uncertainties, including additional legal and contractual developments, as well as future prices, availability and
demand for the subject excess power. The parties are conducting preliminary settlement discussions, however, the ultimate outcomes of the WKE
termination-related indemnifications cannot be predicted at this time. Additionally, LKE has indemnified various third parties related to historical
obligations for other divested subsidiaries and affiliates. The indemnifications vary by entity and the maximum exposures range from being capped at
the sale price to no specified maximum; LKE could be required to perform on these indemnifications in the event of covered losses or liabilities being
claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the indemnification circumstances, but does not currently expect such
outcomes to result in significant losses above the amounts recorded.

()  Pursuant to the OVEC power purchase contract, LG&E and KU are obligated to pay for their share of OVEC's excess debt service, post-retirement and
decommissioning costs, as well as any shortfall from amounts currently included within a demand charge designed and currently expected to cover
these costs over the term of the contract, LKE's proporticnate share of OVEC's outstanding debt was $124 million at December 31, 20185, consisting of
LG&E's share of $86 million and KU's share of $38 million. The maximum exposure and the expiration date of these potential obligations are not
presently determinable. See "Energy Purchase Commitments" above for additional information on the OVEC power purchase contract.

The Registrants provide other miscellaneous guarantees through contracts entered into in the normal course of business.
These guarantees are primarily in the form of indemnification or warranties related to services or equipment and vary in
duration. The amounts of these guarantees often are not explicitly stated, and the overall maximum amount of the obligation
under such guarantees cannot be reasonably estimated. Historically, no significant payments have been made with respect to
these types of guaranices and the probability of payment/performance under these guarantees is remote.

PPL,, on behalf of itself and certain of its subsidiaries, maintains insurance that covers liability assumed under contract for
bodily injury and property damage. The coverage provides maximum aggregate coverage of $225 million. This insurance
may be applicable to obligations under certain of these contractual arrangements.

14. Related Party Transactions
PLR Contracts/Purchase of Accounts Receivable (PPL Electric)

PPL. Electric holds competitive solicitations for PLR generation supply. PPL EnergyPlus was awarded a portion of the PLR
generation supply through these competitive solicitations. The purchases from PPL EnergyPlus are included in PPL
Electric's Statements of Income as "Energy purchases from affiliate” through May 31, 2015, the period through which PPL
Electric and PPL EnergyPlus were affiliated entities. As a result of the June 1, 2015 spinoff of PPL Energy Supply and
creation of Talen Energy, PPL EnergyPlus (renamed Talen Energy Marketing) is no longer an affiliate of PPL Electric. PPL
Electric's purchases from Talen Energy Marketing subsequent to May 31, 2015 are included as purchases from an unaffiliated
third party.
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Under the standard Default Service Supply Master Agreement for the solicitation process, PPL Electric requires all suppliers
to post collateral once credit exposures exceed defined credit limits. Wholesale suppliers are required to post collateral with
PPL Electric when: (a) the market price of eleciricity to be delivered by the wholesale suppliers exceeds the contract price
for the forecasted quantity of electricity to be delivered; and (b) this market price exposure exceeds a contractual credit limit.
In no instance is PPL Electric required to post collateral to suppliers under these supply contracts.

PPL Electric's customers may choose an alternative supplier for their generation supply. See Note 1 for additional
information regarding PPL Electric's purchases of accounts receivable from alternative suppliers, including Talen Energy
Marketing. See Note 8 for additional information regarding the spinoff of PPL Energy Supply.

Wholesale Sales and Purchases (LG&FE and KU)

LG&E and KU jointly dispatch their generation units with the lowest cost generation used to serve their retail customers.
When LG&E has excess generation capacity after serving its own retail customers and its generation cost is lower than that of
KU, KU purchases electricity from LG&E. When KU has excess generation capacity after serving its own retail customers
and its generation cost is lower than that of LG&E, LG&E purchases electricity from KU. These transactions are reflected in
the Statements of Income as "Electric revenue from affiliate" and "Energy purchases from affiliate" and are recorded at a
price equal to the seller's fuel cost plus any split savings. Savings realized from such intercompany transactions are shared
equally between both companies. The volume of energy each company has to sell to the other is dependent on its retail
customers' needs and its available generation.

Support Costs (PPL Electric, LKE, LG&E and KU)

PPL Services and LKS provide PPL and LKE subsidiaries with administrative, management and support services. In 2015,
PPL EU Services was formed to provide the majority of financial, supply chain, human resources and facilities management
services primarily to PPL Electric. PPL Services will continue to provide certain corporate functions. For all service
companies, the costs of these services are charged to the recipients as direct support costs. General costs that cannot be
directly attributed to a specific entity are allocated and charged to the recipients as indirect support costs. PPL Services and
PPL EU Services use a three-factor methodology that includes the applicable recipients' invested capital, operation and
maintenance expenses and number of employees to allocate indirect costs. LKS bases its indirect allocations on the
subsidiaries’ number of employees, total assets, revenues, number of customers and/for other statistical information. PPL
Services, PPL EU Services and LKS charged the following amounts for the years ended December 31, including amounts
applied to accounts that are further distributed between capital and expense on the books of the recipients, based on methods
that are believed to be reasonable.

2015 2014 2013
PPL Electric from PPL Services $ 125 § 151 § 146
LKE from PPL Services 16 15 15
PPL Electric from PPL EU Services 60
LG&E from LKS 155 140 136
KU from LKS 185 165 160

In addition to the charges for services noted above, LKS makes payments on behalf of LG&E and KU for fuel purchases and
other costs for products or services provided by third parties. LG&E and KU also provide services to each other and to LKS.
Billings between LG&E and KU relate to labor and overheads associated with union and hourly employees performing work
for the other company, charges related to jointly-owned generating units and other miscellaneous charges. Tax settlements
between LKE and LG&E and KU are reimbursed through LKS.

Intercompany Borrowings (LKE)

LKE maintains a $225 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow
funds on a short-term basis at market-based rates. The interest rates on borrowings are equal to one-month LIBOR plus a
spread. At December 31, 2015 and 2014, $54 million and $41 million, respectively, was outstanding and reflected in "Notes
payable with affiliates" on the Balance Sheet. The interest rate on the outstanding borrowing at December 31, 2015 was 1.74%
and 1.65% at December 31, 2014. Interest expense on the revolving line of credit was not significant for 2015, 2014 or 2013.

LKE maintains an agreement with a PPL affiliate that has a $300 million borrowing limit whereby LKE can loan funds on a
short-term basis at market-based rates. No balance was outstanding at December 31, 2015 and 2014. The interest rate on the
loan based on the PPL affiliate's credit rating is currently equal to one-month LIBOR plus a spread. Interest income on this
note was not significant for 2015, 2014 or 2013,
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LKE entered into a $400 million ten-year-note with PPL Capital Funding in November 2015. The proceeds were used to pay
off an LKE senior unsecured note of the same amount maturing in November 2015. The interest rate on the note is equal to
3.5% with interest payments due in May and November. At December 31, 2015, the note was reflected in "Long-term debt
to affiliate” on the Balance Sheet. Interest expense on this note was not significant for 2015.

Intercompany Derivatives (LKE, LG&E and KU)

Periodically, LG&E and KU enter into forward-starting interest rate swaps with PPL. These hedging instruments have terms
identical to forward-starting swaps entered into by PPL with third parties. See Note 17 for additional information on
intercompany derivatives.

Other (PPL Electric, LKE, LG&E and KU)

See Note 1 for discussions regarding the intercompany tax sharing agreement (for PPL Electric, LKE, LG&E and KU) and
intercompany allocations of stock-based compensation expense (for PPL Electric and LKE). For PPL Electric, LG&E and

KU, see Note 11 for discussions regarding intercompany allocations associated with defined benefits.

15. Other Income (Expense) - net

(PPL)
The breakdown of "Other Income (Expense) - net" for the years ended December 31 was:
PPL
2015 2014 2013
Other Income
Interest income $ 4 5 1
AFUDC - equity component 14 11 8 10
Miscellaneous 6 7 4
Total Other Income 24 19 14
Other Expense
Economic foreign currency exchange contracts (Note 17) (122) (121) 38
Charitable contributions 21 27 21
Miscellaneous 17 8 10
Total Other Expense (84) (86) 69
Other Income (Expense) - net $ 108§ 105 § (55)

16. Fair Value Measurements
(All Registrants)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
markel participants at the measurement date (an exit price). A market approach (generally, data from market transactions), an
income approach (generally, present value techniques and option-pricing models), and/or a cost approach (generally,
replacement cost) are used to measure the fair value of an asset or liability, as appropriate. These valuation approaches
incorporate inputs such as observable, independent market data and/or unobservable data that management believes are
predicated on the assumptions market participants would use to price an asset or liability. These inputs may incorporate, as
applicable, certain risks such as nonperformance risk, which includes credit risk. The fair value of a group of financial assets
and liabilities is measured on a net basis. Transfers between levels are recognized at end-of-reporting-period values. During
2015 and 2014, there were no transfers between Level 1 and Level 2. See Note 1 for information on the levels in the fair
value hierarchy.

Recurring Fair Value Measurements

The assets and liabilities measured at fair value were:
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December 31, 2015 December 31, 2014

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

PPL
Assets
Cash and cash equivalents $ 836 § 836 $§ 1,399 3 1399
Short-term investments 120 120
Restricted cash and cash equivalents (a) 33 33 31 31
Price risk management assets (b):
Foreign currency contracts 209 $ 209 130 $ 130
Cross-currency swaps 86 86 29 28 3 [
Total price risk management assets 295 295 159 158 1
Auction rate securities (c) 2 $ 2 2 2
Total asscts $ L166 § 869 3 295 % 2 $ 1711 % 1,550 % 158 § 3
Liabilities
Price risk management liabilities (b):
Interest rate swaps $ 71 $ 71 5 156 5 156
Foreign currency contracts 1 1 2 2
Cross-currency swaps ) 3 3
Total price risk management liabilities $ 72 $ 72 $ 161 ] 161
PPL Electric
Assets
Cash and cash equivalents 3 47 % 47 3 214 % 214
Restricted cash and cash equivalents (a) 2 2 3 3
Total assets 3 49 3 49 $ 217 & 217
LKE
Assets
Cash and cash equivalents 3 30 3% 30 3 21 % 21
Cash collateral posted to counterparties (d) 9 9 21 21
Total assets $ 9§ 39 $ 42 8 42
Liabilities
Price risk management liabilities:
Interest rate swaps 3 47 3 47 $ 114 $ 114
Total price risk management liabilities $ 47 b 47 3 114 $ 114
LG&E
Assets
Cash and cash equivalents $ 19 % 19 3 10 % 10
Cash collateral posted to counterparties (d) 9 9 21 21
Total assets 3 28 % 28 3 31 § 31
Liabilities
Price risk management liabilities:
Interest rate swaps 3 47 3 47 3 81 $ 81
Total price risk management liabilities 3 47 3 47 3 8l $ 81
KU
Assets
Cash and cash equivalents 3 11 § 11 $ 11 § i1
Total assets 3 11 8 11 3 11 3 11
Liabilities
Price risk management liabilities:
Interest rate swaps $ 33 $ 33
Total price risk management liabilities 3 33 3 33

(a) Current portion is included in "Other current assets" and long-term portion is included in "Other noncurrent assets” on the Balance Sheets.

(b) Included in "Price risk management assets”, "Other current liabilities”, "Other noncurrent assets" and "Other deferred credits and noncurrent liabilities"
on the Balance Sheets.

(c) Included in "Other current assets” on the Balance Sheets,

(d) Included in “Other noncument assets” on the Balance Sheets. Represents cash collateral posted to offsct the exposure with counterparties related to
certain interest rate swaps under master netting arrangements that are not offset.
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Price Risk Management Assets/Liabilities - Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency
Swaps (PPL, LKE, LG&E and KU)

To manage interest rate risk, PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-
to-fixed swaps and fixed-to-floating swaps., To manage foreign currency exchange risk, PPL uses foreign currency contracts
such as forwards, options, and cross-currency swaps that contain characteristics of both interest rate and fereign currency
contracts. An income approach is used to measure the fair value of these contracts, utilizing readily observable inputs, such
as forward interest rates {e.g., LIBOR and government security rates) and forward foreign currency exchange rates (e.g.,
GBP), as well as inputs that may not be observable, such as credit valvation adjustments. In certain cases, market
information cannot practicably be obtained to value credit risk and therefore internal models are relied upon. These models
use projected probabilities of defanlt and estimated recovery rates based on historical observances. When the credit valuation
adjustment is significant to the overall valuation, the contracts are classified as Level 3.

Nonrecurring Fair Value Measurements

See Note 8 for information regarding the estimated fair value of the Supply segment's net assets as of the June 1, 2015 spinoff
date.

Financial Instruments Not Recorded at Fair Value (All Registrants)

The carrying amounts of long-term debt on the Balance Sheets and their estimated fair values are set forth below, excluding
long-term debt of discontinued operations at December 31, 2014. The fair values were estimated using an income approach
by discounting future cash flows at estimated current cost of funding rates, which incorporate the credit risk of the
Registrants. Long-term debt is classified as Level 2. The effect of third-party credit enhancements is not included in the fair
value measurement.

December 31, 2015 December 31, 2014

Carrying Carrying

Amount Fair Value Amount Fair Value
PPL % 19,048 3 21,218 % 18054 § 20,466
PPL Electric 2,828 3,088 2,581 2,990
LKE 5,088 5,384 4,543 4,946
LG&E 1,642 1,704 1,345 1,455
KU 2,326 2467 2,079 2,313

The carrying value of short-term debt (including notes between affiliates), when outstanding, approximates fair value due to
the variable interest rates associated with the short-term debt and is classified as Level 2.

17. Derivative Instruments and Hedging Activities
Risk Management Objectives
(All Registrants)

PPL has a risk management policy approved by the Board of Directors to manage market risk associated with commodities,
interest rates on debt issuances and foreign exchange (including price, liquidity and volumetric risk) and credit risk (including
non-performance risk and payment default risk). The Risk Management Committee, comprised of senior management and
chaired by the Chief Risk Officer, oversees the risk management function. Key risk control activities designed to ensure
compliance with the risk policy and detailed programs include, but are not limited to, credit review and approval, validation
of transactions, verification of risk and transaction limits, value-at-risk analyses (VaR, a statistical model that attempts to
estimate the value of potential loss over a given holding period under normal market conditions at a given confidence level)
and the coordination and reporting of the Enterprise Risk Management program.

Market Risk

Market risk includes the potential loss that may be incurred as a result of price changes associated with a particular financial
or commodity instrument as well as market liquidity and volumetric risks. Forward contracts, futures contracts, options,
swaps and structured transactions are utilized as part of risk management strategies to minimize unanticipated fluctuations in
earnings caused by changes in commodity prices, volumes of full-requirement sales contracts, interest rates and foreign
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currency exchange rates. Many of the contracts meet the definition of a derivative. All derivatives are recognized on the
Balance Sheets at their fair value, unless NPNS is elected.

The following summarizes the market risks that affect PPL and its subsidiaries.
Interest rate risk

s PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate
debt issuances. PPL and WPD hoeld over-the-counter cross currency swaps to limit exposure to market fluctuations on
interest and principal payments from changes in foreign currency exchange rates and interest rates. LG&E utilizes over-
the-counter interest rate swaps to limit exposure to market fluctuations on floating-rate debt. PPL, LG&E and KU utilize
forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with
future debt issuances.

» PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined
benefit plans. This risk is significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalf of,
the regulated domestic utilities and for certain plans at WPD due to the recovery mechanisms in place.

Foreign currency risk

s PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings of UK,
affiliates.

Commodity price risk

« PPL is exposed to commodity price risk through its domestic subsidiaries as described below. WPD is exposed to
volumetric risk which is significantly mitigated as a result of the method of regulation in the UK.

* PPL Electric is exposed to commodity price risk from its obligation as PLR; however, its PUC-approved cost recovery
mechanism substantially elirinates its exposure to this risk. PPL Electric also mitigates its exposure to volumetric risk
by entering into full-requirement supply agreements to serve its PLR customers. These supply agreements transfer the
volumetric risk associated with the PLR obligation to the energy suppliers.

¢ LG&E's and KU’s rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include
certain mechanisms for natural gas supply. These mechanisms generally provide for timely recovery of market price and
volumetric fluctuations associated with these expenses.

Equity securities price risk

» PPL and its subsidiaries are exposed to equity securities price risk associated with defined benefit plans. This risk is
significantly mitigated at the regulated domestic utilities and for certain plans at WPD due to the recovery mechanisms in
place.

¢ PPL is exposed to equity securities price risk from future stock sales and/or purchases.
Credit Risk
Credit risk is the potential loss that may be incurred due to a counterparty's non-performance.

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as
well as additional credit risk through certain of its subsidiaries, as discussed below.

In the event a supplier of LKE (through its subsidiaries LG&E and KU) or PPL Electric defaults on its obligation, those
entities would be required to seek replacement power or replacement fuel in the market. In general, subject to regulatory
review or other processes, appropriate incremental costs incurred by these entities would be recoverable from customers
through applicable rate mechanisms, thus mitigating the financial risk for these entities.
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PPL and its subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval
process, daily monitoring of counterparty positions and the use of master netting agreements or provisions. These
agreements generally include credit mitigation provisions, such as margin, prepayment or collateral requirements. PPL and
its subsidiaries may request additional credit assurance, in certain circumstances, in the event that the counterparties’ credit
ratings fall below investment grade, their tangible net worth falls below specified percentages or their exposures exceed an
established credit limit.

Master Netting Arrangements

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a recetvable) or the
obligation to return cash collateral (a payable) under master netting arrangements.

PPL, LKE, LG&E and KU had no obligation to return cash collateral under master netting arrangements at December 31,
2015 and 2014,

PPL, LKE and LG&E posted $9 million and $21 million of cash collateral under master netting arrangements at
December 31, 2015 and 2014.

KU did not post any cash collateral under master netting arrangements at December 31, 2015 and 2014,

See "Offsetting Derivative Instruments” below for a summary of derivative positions presented in the balance sheets where a
right of setoff exists under these arrangements.

Interest Rate Risk

(All Registrants)

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. Various financial
derivative instruments are utilized to adjust the mix of fixed and floating interest rates in their debt portfolio, adjust the
duration of the debt portfolio and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk
limits under PPL's risk management program are designed to balance risk exposure to volatility in interest expense and

changes in the fair value of the debt portfolio due to changes in benchmark interest rates.

Cash Flow Hedges

(PPL)

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future
anticipated financings. Financial interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge
floating interest rate risk associated with both existing and anticipated debt issuances. At December 31, 2015, PPL held an
aggregate notional value in interest rate swap contracts of $300 million that range in maturity through 2026.

At December 31, 2015, PPL held an aggregate notional value in cross-currency interest rate swap contracts of $1.3 billion that
range in maturity from 2016 through 2028 to hedge the interest payments and principal of WPD's U.S. dollar-denominated
senior notes.

For 2015, 2014 and 2013, hedge-ineffectiveness associated with interest rate derivatives was insignificant.

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of
the originally specified time period and any amounts previously recorded in AOCI are reclassified into earnings once it is
determined that the hedged transaction is not probable of occurring.

As a result of the June 1, 2015 spinoff of PPL Energy Supply, all PPL cash flow hedges associated with PPL Energy Supply
were ineffective and discontinued and therefore, reclassified into earnings during the second quarter of 2015 and reflected in
discontinued operations for 2015. See Note 8 for additional information.

For PPL's remaining cash flow hedges, PPL had no cash flow hedges reclassified into earnings associated with discontinued

cash flow hedges in 2015 and 2013 and an insignificant amount reclassified into earnings associated with discontinued cash
flow hedges in 2014.
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At December 31, 2015, the accumulated net unrecognized after-tax gains (losses) on qualifying derivatives that are expected
to be reclassified into earnings during the next 12 months were insignificant. Amounts are reclassified as the hedged interest
expense is recorded.

(LKE, LG&E and KU)

Periodically, LG&E and KU enter into forward-starting interest rate swaps with PPL that have terms identical to forward-
starting swaps entered into by PPL with third parties. It is probable that realized gains and losses on all of these swaps will
be recoverable through regulated rates; as such, any gains and losses on these derivatives are included in regulatory assets or
liabilities and will be recognized in "Interest Expense" on the Statements of Income over the life of the underlying debt at the
time the underlying hedged interest expense is recorded. In September 20135, first mortgage bonds totaling $1.05 billion were
issued (LG&E issued $550 million and KU issued $500 million) and all outstanding forward-starting interest rate swaps were
terminated. Net cash settlements of $88 million were paid on the swaps that were terminated (LG&E and KU each paid $44
million). The settlements are included in "Regulatory assets" (noncurrent) on the Balance Sheets and "Cash Flows from
Operating Activities" on the Statements of Cash Flows.

Economic Activity (PPL, LKE and LG&E) '

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Becanse
realized gains and losses from the swaps, including a terminated swap contract, are recoverable through regulated rates, any
subsequent changes in fair value of these derivatives are included in regulatory assets or liabilities until they are realized as
interest expense. Realized gains and losses are recognized in "Interest Expense” on the Statements of Income at the time the
underlying hedged interest expense is recorded. At December 31, 2015, LG&E held contracts with a notional amount of
$179 million that range in maturity through 2033,

Foreign Currency Risk

(PPL)

PPL is exposed to foreign currency risk, primarily through investments in and earnings of U.K. affiliates. PPL has adopted a
foreign currency risk management program designed to hedge certain foreign currency exposures, including firm

commitments, recognized assets or liabilities, anticipated transactions and net investments. In addition, PPL enters into
financial instruments to protect against foreign currency translation risk of expected GBP earnings.

Net Investment Hedges
PPL enters into foreign currency contracts on behalf of a subsidiary to protect the value of a portion of its net investment in

WPD. The contracts outstanding at December 31, 2015 had a notional amount of £50 million (approximately $84 million
based on contracted rates). The settlement dates of these contracts range from May 2016 through June 2016.

At December 31, 2015 and 2014, PPL had $19 miilion and $14 million of accumulated net investment hedge after tax gains
(losses) that were included in the foreign currency translation adjustment component of AOCI.

Economic Activity

PPL enters into foreign currency contracts on behalf of a subsidiary to economically hedge GBP-denominated anticipated
earnings. At December 31, 2015, the total exposure hedged by PPL was approximately £1.8 billion (approximately $2.9
billion based on contracted rates). These contracts had termination dates ranging from January 2016 through December
2017.

Accounting and Reporting
(All Registrants)

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected.
INPNS contracts for PPL and PPL Electric include certain full-requirement purchase contracts and other physical purchase
contracts. Changes in the fair value of derivatives not designated as NPNS are recognized currently in earnings unless
specific hedge accounting criteria are met and designated as such, except for the changes in fair values of LG&E's and KU's

.
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interest rate swaps that are recognized as regulatory assets or regulatory liabilities. See Note 6 for amounts recorded in
regulatory assets and regulatory liabilities at December 31, 2015 and 2014.

See Note 1 for additional information on accounting policies related to derivative instruments.

(PPL)

The following table presents the fair value and location of derivative instruments recorded on the Balance Sheets, excluding
derivative instruments of discontinued operations.

Current:
Price Risk Management
Assets/Liabilities (a):
Interest rate swaps (b)
Cross-currency swaps (b)
Foreign currency
contracts
Total current
Noncurrent:
Price Risk Management
Assets/Liabilities (a):
Interest rate swaps (b)
Cross-currency swaps (b)
Foreign currency
contracts
Total noncurrent
Total derivatives

December 31, 2015

December 31, 2014

Derivatives designated as Derivatives not designated Derivatives designated as Derivatives not designated

hedging instruments as hedging instruments hedging instruments as hedging instruments
Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities
b 24 $ 5 $ 94 $ 5
35 3
10 $ 04 i 8 12 $ 67
45 24 94 12 97 67 5
42 14 43
51 29
105 5 46 2
51 105 42 34 14 46 45
9% $ 24 % 199 3 48 3 46 $ 111 % 113 $ 50

(@) Included in ™Price risk management assets” of Current Assets, “Other current liabilities”, "Other noncurrent assets" and "Other deferred credits and
noncurrent liabilities" on the Balance Sheets,
(b) Excludes accrued interest, if applicable,

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and

regulatory liabilities.

Gain (Loss) Recognized
in Income on Derivative
Derivative Gain Location of Gain (Loss) Gain (Loss) Reclassified  (Ineffective Portion and
Derivative {Loss) Recognized in Recognized in Income from AOCl into Income  Amount Excluded from
Relationships QCI (Effective Portion) on Derivative (Effective Portion) Effectiveness Testing)
2015
Cash Flow Hedges:
Interest rate swaps (34) Interest Expense (11)
Discontinued operations $ 7N
Cross-currency swaps 60 Other Income (Expense) - net 49
Interest Expense 2
Commodity contracts Discontinued operations 13 7
Total 26 53 % (70)
Net Investment Hedges:
Foreign currency contracts 9
2014
Cash Flow Hedges:
Interest rate swaps (91) Interest Expense (18) 3 2
Cross-currency swaps 58 Other Income (Expense) - net 57
Interest Expense 4
Commodity contracts Discontinued operations 42
Total (33) 85 § 2
Net Investment Hedges:
Foreign currency contracts 23
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Gain (Loss) Recognized

in Income on Derivative
Derivative Gain Location of Gain (Loss) Gain (Loss) Reclassified  (Ineffective Portion and
Derivative (Loss) Recognized in Recognized in Income from AOCI into Income ~ Amount Excluded from
Relationships OCI (Effective Portion) on Derivative (Effective Portion) Effectiveness Testing)
2013
Cash Flow Hedges:
Interest rate swaps 3 127 Interest Expense $ 20)
Cross-currency swaps (41) Other Income (Expense) - net (28)
Interest Expense 1
Commodity contracts Discontinued operations 210 § 1
Total 3 86 $ 163 § 1
Net Investment Hedges:
Foreign currency contracts $ (14)
Derivatives Not Designated as Location of Gain (Loss) Recognized in
Hedging Instruments Income on Derivative 2015 2014 2013
Foreign currency contracts Other Income (Expense) - net $ 122§ 121 % (38)
Interest rate swaps Interest Expense (8) (8) (8)
Total 3 114 § 113 3 (46)
Derivatives Designated as Location of Gain (Loss) Recognized as
Hedging Instruments Repulatory Liabilities/Assets 2015 2014 2013
Interest rate swaps Regulatory assets - noncurrent $ 22 3 (66)
Regulatory liabilities - noncurrent 3 72
Derivatives Not Designated as Location of Gain (Loss) Recognized as
Hedging Instruments Regulatory Liabilities/Assets 2015 2014 2013
Interest rate swaps Regulatory assets - noncurrent $ 1 8 2y s 22
(LKE)

The following table presents the fair value and the location on the Balance Sheets of derivative instruments designated as
cash flow hedges.

December 31, 2015 December 31, 2014
Assets Liabilities Assets Liabilities
Current:
Price Risk Management
Assets/Liabilities (a):
Interest rate swaps $ 66

(a) Represents the location on the Balance Sheet,

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in
regulatory assets and liabilities.

Derivative Instruments Location of Gain (Loss) 2015 2014 2013
Interest rate swaps Regulatory assets - noncurrent $ 22) % (66)
Regulatory liabilities - noncurrent 3 72
(LG&E)

The following table presents the fair value and the location on the Balance Sheets of derivative instruments designated as
cash flow hedges.

December 31, 2015 December 31, 2014
Assets Liabilities Assets Liabilities
Current:
Price Risk Management
Assets/Liabilities (a):
Interest rate swaps $ 33

{a) Represents the location on the balance sheet.
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The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in
regulatory assets and liabilities.

Derivative Instruments Location of Gain (Loss) 2015 2014 2013
Interest rate swaps Regulatory asset - noncurrent $ (1 $ (33)
Regulatory liabilities - noncurrent $ 36

(KU)

The following table presents the fair value and the location on the Balance Sheets of derivative instruments designated as
cash flow hedges.

December 31, 2015 December 31, 2014
Assets Liabilities Assets Liabilities
Current:
Price Risk Management
Assets/Liabilities (a):
Interest rate swaps $ 33

(a) Represents the location on the Balance Sheets.

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in
regulatory assets and liabilities.

Derivative Instruments Location of Gain (Loss) 2015 2014 2013
Interest rate swaps Regulatory assets - noncurrent $ (1) 8 (33)
Regulatory liabilities - noncurrent $ 36
(LKE and LG&E)

The following table presents the fair value and the location on the Balance Sheets of derivatives not designated as hedging
instruments.

December 31, 2015 December 31, 2014
Assets Liabilities Assets Liabilities
Current:
Price Risk Management
Assets/Liabilities (a):
Interest rate swaps $ 5 $ 5
Total current 5 5
Noncurrent:
Price Risk Management
Assets/Liabilities (a):
Interest rate swaps 42 43
Total noncurrent 42 43
Total derivatives 1 47 $ 48

(a) Represents the location on the Balance Sheets.

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in
income or regulatory assets.

Derivative Instruments Location of Gain (Loss) 2018 2014 2013
Interest rate swaps Interest Expense $ (8) § 8) § (8)

Derivative Instruments Location of Gain (Loss) 2015 2014 2013
Interest rate swaps Regulatory assets - noncurrent $ 1 § (12) § 22
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(PPL, LKE, LG&E and KU)
Offsetting Derivative Instruments

PPL, LKE, LG&E and KU or certain of their subsidiaries have master netting arrangements in place and also enter into
agreements pursuant to which they purchase or sell certain energy and other products. Under the agreements, upon
termination of the agreement as a result of a default or other termination event, the non-defaulting party typically would have
a right to set off amounts owed under the agreement against any other obligations arising between the two parties (whether
under the agreement or not), whether matured or contingent and irrespective of the currency, place of payment or place of
beoking of the obligation.

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions
against the right to reclaim cash collateral pledged {an asset) or the obligation to return cash collateral received (a liability)
under derivatives agreements. The table below summarizes the derivative positions presented in the balance sheets where a
right of setoff exists under these arrangements and related cash collateral received or pledged.

Assets Liabilities
Eligible for Offset Eligible for Offset
Cash Cash
Derivative  Collateral Derivative  Collateral
Gross Instruments  Received Net Gross Instruments _ Pledged Net
December 31, 2015
Treasury Derivatives
PPL $ 295 % 25 3 270 § 72 % 25 % 9 3 38
LKE 47 9 38
LG&E 17 9 38
December 31, 2014
Treasury Derivatives
PPL $ 159 § 65 $ 94 5 el & 65 §$ 21 % 75
LKE 114 20 94
LG&E 81 20 61
KU 33 33

Credit Risk-Related Contingent Features

Certain derivative contracts contain credit risk-related contingent features which, when in a net liability position, would
permit the counterparties to require the transfer of additional collateral upon a decrease in the credit ratings of PPL, LKE,
LG&E and KU or certain of their subsidiaries. Most of these features would require the transfer of additional collateral or
permit the counterparty to terminate the contract if the applicable credit rating were to fall below investment grade. Some of
these features also would allow the counterparty to require additional collateral upon each downgrade in credit rating at levels
that remain above investment grade. In either case, if the applicable credit rating were to fall below investment grade, and
assuming no assignment to an-investment grade affiliate were allowed, most of these credit contingent features require either
immediate payment of the net liability as a termination payment or immediate and ongoing fuil collateralization on derivative
instruments in net liability positions.

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of
performance be provided if the other party has reasonable concerns regarding the performance of PPL's, LKE's, LG&E's and
KU's obligations under the contracts. A counterparty demanding adequate assurance could require a transfer of additional
collateral or other security, including letters of credit, cash and goarantees from a creditworthy entity. This would typically
involve negotiations among the parties. However, amounts disclosed below represent assumed immediate payment or
immediate and ongoing full collateralization for derivative instruments in net liability positions with "adequate assurance"
features.

(PPL, LKE and LG&E)
At December 31, 2015, derivative contracts in a net liability position that contain credit risk-related contingent features,

collateral posted on those positions and the related effect of a decrease in credit ratings below investment grade are
summarized as follows:
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PPL LKE LG&E

Aggregate fair value of derivative instruments in a net liability

position with credit risk-related contingent features $ 28 $ 28 % 28
Aggregate fair value of collateral posted on these derivative instruments 9 9 9
Agaregate fair value of additional collateral requirements in the event of

a credit downgrade below investment grade (a) 19 19 19
(a) Includes the effect of net receivables and payables already recorded on the Balance Sheet.
18. Goodwill and Other Intangible Assets
Goodwill
{PPL)
The changes in the carrying amount of goodwill by segment were:

U.K. Regulated Kentucky Regulated Total
2015 2014 2015 2014 2015 2014

Balance at beginning of period (a) ] 3005 § 3,143 3% 662 % 662 % 3,667 $ 3,805

Effect of foreign currency exchange rates (117 (138) (117) (138)
Batance at end of period (a) $ 2,888 3 3005 § 662 $ 662 $ 3550 $ 3,667

(a) There were no accumulated impairment losses related to goodwill,
Other Intangible Assets
{(PPL)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31, 2015

December 31, 2014

Gross Gross
Carrying Accumulated Carrying Accumulated
Amount Amortization Amount Amortization
Subject to amortization:
Contracts (a) 5 407 8 300 % 408 § 250
Land and transmission rights 337 111 329 108
Emission allowances/RECs (b) 5 5
Licenses and other 10 5 10 5
Total subject to amortization 759 416 752 363
Not subject to amortization due to indefinite life:
Land and transmission rights 33 29
Easements (c) an3 250
Total not subject to amortization due to indefinite life 336 279
Total $ 1,095 § 416 3§ 1.031 $ 363

(a} Gross carrying amount includes the fair value at the acquisition date of the OVEC power purchase contract and coal contracts with terms favorable to
market recognized as a result of the 2010 acquisition of LKE by PPL. Offsetting regulatory liabilities were recorded related to these contracts, which
are being amortized over the same period as the intangible assets, eliminating any income statement impact. This is referred to as "regulatory offset” in

the tables below. See Note 6 for additional information.

(b) Emission allowances/RECs are expensed when consumed or sold; therefore, there is no accumulated amortization.,

(c) Primarily from an increase in casements at WPD,

Current intangible assets are included in "Other current asseis” and long-term intangible assets are included in "Other

intangibles" on the Balance Sheets.
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Amortization Expense was as follows:

2015 2014 2013
Intangible assets with no regulatory offset $ 6 $ 6 $ 6
Intangible assets with regulatory offset 51 47 31
Total 3 57 3§ 53 3§ 57

Amortization expense for each of the next five years, excluding insignificant amounts for consumption of emission
allowances/RECs, is estimated to be:

2016 2017 2018 2019 2020
Intangible assets with no regulatory offset $ 6 $ 6 % 6 § 6 $ 6
Intangible assets with regulatory offset 27 9 b % 8
Total $ 33 3 15 % 15 3 15 § i4

(PPL Electric)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31, 2015 December 31, 2014
Gross Gross
Carrying Accumulated Carrying Accumulated
Amgount Amortization Amount Amortization
Subject to amortization:
Land and transmission rights $ 316 3 108 % 308 3 105
Licenses and other 4 1 4 1
Total subject to amortization 320 109 312 106
Not subject to amortization due to indefinite life:
Land and transmission rights 33 29
Total § 353 § 109 § 341 § 106

Intangible assets are shown as "Intangibles" on the Balance Sheets.
Amortization expense was insignificant in 2015, 2014 and 2013 and is expected to be insignificant in future years.
(LKE)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31, 2015 December 31, 2014
Gross Gross
Carrying Accumulated Carrying Accumulated
Amount Amortization Amount Amortization
Subject to amortization:
Coal contracts (a) $ 269 % 252 % 269 § 210
Land and transmission rights 21 2 21 2
Emission allowances (b) 3 3
OVEC power purchase agreement (¢) 126 42 126 33
Total subject to amortization $ 419 3§ 296 § 419 § 245

(a) Gross carrying amount represents the fair value at the acquisition date of coal contracts with terms favorable to market recognized as a result of the
2010 acquisition by PPL. An offsetting regulatory liability was recorded related to these contracts, which is being amortized over the same period as
the intangible assets, eliminating any income statement impact. See Note 6 for additienal information.

(b) Emission allowances/RECs are expensed when consumed or sold; therefore, there is no accumulated amortization.

(¢} Gross carrying amount represents the fair value at the acquisition date of the OVEC power purchase contract recognized as a result of the 2010
acquisition by PPL. An offsetting regulatory Lability was recorded related to this contract, which is being amortized over the same period as the
intangible asset, eliminating any income statement impact, See Note 6 for additional information.,

Current intangible assets are included in "Other current assets” on the Balance Sheets. Long-term intangible assets are
presented as "Other intangibles" on the Balance Sheets,
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Amortization expense was as follows:

2015 2014 2013
Intangible assets with no regulatory offset 3 1
Intangible assets with regulatory offset 3 51 § 47 51
Total $ 51 % 47 52

Amortization expense for each of the next five years, excluding consumption of emission allowances, is estimated to be:

2016 2017 2018 2019 2020

Intangible assets with regulatory offset 3 27 % 9 & 9 8 9 3 8

(LG&E)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31, 2015 December 31, 2014
Gross Gross
Carrying Accumnlated Carrying Accumulated
Amount Amortization Amount Amortization
Subject to amortization:
Coal contracts (a) $ 124 % 116 § 124 % 98
Land and transmission rights 7 1 7 1
Emission allowances (b) 1 1
OVEC power purchase agreement (c) 87 29 87 23
Total subject to amortization 3 219 % 146 § 219 % 122

(a) Gross camying amount represents the fair value at the acquisition date of coal contracts with terms favorable to market recognized as a result of the
2010 acquisition by PPL. An offsetting regulatory liability was recorded related to these contracts, which is being amortized over the same period as
the intangible assets, eliminating any income statement impact. See Note 6 for additional information.

(b) Emission allowances/RECs are expensed when consumed or sold; therefore, there is no accumulated amortization,

(c) Gross carrying amount represents the fair value at the acquisition date of the OVEC power purchase contract recognized as a result of the 2010
acquisition by PPL. An offsetting regulatory liability was recorded related to this contract, which is being amortized over the same period as the
intangible asset, eliminating any income statement impact. See Note 6 for additional information,

Current intangible assets are included in "Other current assets" on the Balance Sheets. Long-term intangible assets are
presented as "Other intangibles” on the Balance Sheets.

Amortization expense was as follows:

2015 2014 2013

Intangible assets with regulatory offset 3 24§ 23 % 23

Amortization expense for each of the next five years, excluding consumption of emission allowances, is estimated to be:

2016 2017 2018 2019 2020

Intangible assets with regulatory offset $ 4 3 6 §$ 6 $ 6 3 6
(KU)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31, 2015 December 31, 2014
Gross Gross
Carrying Accomulated Carrying Accumulated
Amount Amortization Amount Amortization
Subject to amortization:
Coal contracts (a) $ 145 % 136§ 145§ 112
Land and transmission rights 14 1 14 1
Emission allowances (b) 2 2
OVEC power purchase agreement (c) 39 13 39 10
Total subject to amortization $ 200 § 150 % 200 3 123
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(2) Gross carrying amount represents the fair value at the acquisition date of coal contracts with terms favorable to market recognized as a result of the
2010 acquisition by PPL. An offsetting regulatory liability was recorded related to these contracts, which is being amortized over the same period as
the intangible assets, eliminating any income statement impact. See Note 6 for additicnal information.

(b) Emission allowances/RECs are expensed when consumed or sold; therefore, there is no accumulated amortization.

{c) Gross carrying amount represents the fair value at the acquisition date of the OVEC power purchase contract recognized as a result of the 2010
acquisition by PPL. An offsetting regulatory liability was recorded related to this contract, which is being amortized over the same period as the
intangible asset, eliminating any income statement impact. See Note 6 for additional information.

Current intangible assets are included in "Other current assets" on the Balance Sheets. Long-term intangible assets are
presented as "Other intangibles" on the Balance Sheets.

Amortization expense was as follows:

2015 2014 2013
Intangible assets with no regulatory offset k] 1
Intangible assets with regulatory offset 3 27 % 24 28
Total $ 27 % 24 3 29

Amortization expense for each of the next five years, excluding consumption of emission allowances, is estimated to be:

2016 2017 2018 2019 2020

Intangible assets with regulatory offset $ 13 % 3 % 3 0% 3 % 2
19. Asset Retirement Obligations
(PPL)

WPD has recorded conditional AROs required by U.K. law related to treated wood poles, gas-filled switchgear and fluid-
filled cables.

(PPL and PPL Electric)

PPL Electric bas identified legal retirement obligations for the retirement of certain transmission assets that could not be
reasonably estimated due to indeterminable settlement dates. These assets are located on rights-of-way that allow the grantor
to require PPL Electric to relocate or remove the assets. Since this option is at the discretion of the grantor of the right-of-
way, PPL Electric is unable to determine when these events may occur,

{PPL, LKE, LG&E and KU)

LG&E's and KU's AROs are primarily related to the final retirement of assets associated with generating units. LG&E also
has AROs related to natural gas mains and wells. LG&E's and KU's transmission and distribution lines largely operate under
perpetual property easement agreements which do not generally require restoration upon removal of the property. Therefore,
no material AROs are recorded for transmission and distribution assets. As described in Notes 1 and 6, LG&E's and KU's
accretion and depreciation expense are recorded as a regulatory asset, such that there is no earnings impact.

The changes in the carrying amounts of ARQOs were as follows.

PPL LKE LG&E KU
2015 2014 2015 2014 2015 2014 2015 2014
ARO at beginning of period $ 33 $ 301 3 285 % 252§ 74 % 74 % 211§ 178
Accretion 19 16 18 14 5 4 13 10
Obligations incurred 5 1 5 1 3 2 1
Changes in estimnated cash flow
or settlement date 235 25 234 23 98 1 136 22
Effect of foreign currency
exchange rates 2) (2}
Obligations seutled )] (3) (€))] (5) (5) (5 2
ARO at end of period 3 586 3 336 8 535 8 285 8 175 § 4 8 360 8§ 211

LKE recorded increases of $228 million ($139 million at KU and $89 million at LG&E) to the existing AROs during 2015 as
a result of an engineering study that was performed, in connection with the final CCR rule, providing clarity on projected
CCR closure costs and revisions in the timing and amounts of future expected cash flows. Further increases to AROs or
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changes to current capital plans or to operating costs may be required as estimates of future cash flows are refined based on
closure developments, groundwater monitoring results and regulatory or legal proceedings. In 2014, AROs were revalued
primarily due to updates in the estimated cash flows for ash ponds based on updated cost estimates.

As of December 31, 2015, LKE had $50 million ($25 million at LG&E and KU) of the ARO balances classified as current
liabilities. These current liabilities are primarily related to CCR closure costs expected to be incurred in 2016. As of
December 31, 2014, substantially all of the ARO balances are classified as noncurrent liabilities.

See Note 13 for information on the final CCR rule and Note 6 for information cn the rate recovery applications with the
KPSC.

20. Accumulated Other Comprehensive Income (Loss)
(PPL and LKE)

The after-tax changes in AOCI by component for the years ended December 31 were as follows.

Unrealized gains (losses) Defined benefit plans
Foreign
currency Available- Equity Prior Actuarial
translation for-sale Qualifying investees' service gain
adjustments securities derivatives AQCI costs (loss) Total

PPL
December 31, 2012 $ (149) $ 111 3% 132 % 1 3 (14) § 2,021) % (1,940)
Amounts arising during the year 138 67 45 2 71 323
Reclassifications from AOCI (6) (83) 6 135 52
Net OCI during the year 138 61 (38) 3 206 375
December 31, 2013 3 (1) $ 172§ 94 % 1 (6) (1,815} § (1,565}
Amounts arising during the year (275) 35 (10) 5 (509) (754)
Reclassifications from AQCI (6) (64) 4 111 45
Net OCI during the year (275) 29 (74) 9 {398) (709)
December 31, 2014 3 (286) $ 201 % 20 3% 1 3 (2,213) § (2,274)
Amounts arising during the year (234) 8 26 (N (366) (575)
Reclassifications from AQCI ) 2 (1) 146 145
Net OCI duting the year (234) 6 28 n Q) (220) (430)
Distribution of PPL Energy

Supply {See Note 8) (207) (59) 238 (24)
December 31, 2015 g (520) § 3 7§ (6) (2,195) § (2,728)
LKE
December 31, 2012 3 1 (2) (14) 3 (15)
Amounts arising during the year 28 28
Net OCI during the year 28 28
December 31, 2013 $ 1 (2) 14 $ 13
Amounts arising during the year €3] (50) (57)
Reclassifications from AOCI n 1 (1) (1)
Net OCI during the year 0N (6) [6)))] (58)
December 31, 2014 3 (8) (37) 8 (45)
Amounts arising during the year 3) Y] Q)]
Reclassifications from AQCI 1 5 6
Net OCI during the year (3] 1 a
December 31, 2015 3 (10) (36) $ (46)

The following table presents the gains (losses) and related income taxes for reclassifications from AQCI for the years ended

December 31, 2015 and 2014. The defined benefit plan components of AQCT are not reflected in their entirety in the

statemnent of income; rather, they are included in the computation of net periodic defined benefit costs (credits) and subject to
capitalization. See Note 11 for additional information,
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PPL Affected Line Item on the

Details about AQCI 2015 2014 Statements of Income
Available-for-sale securities $ 4 % 13 Other Income (Expense) - net
Total Pre-tax 4 13
Income Taxes 2) N
Total After-tax 2 6
Qualifying derivatives

Interest rate swaps (1) (16) Interest Expense
an Discontinued operaticns
Cross-currency swaps 49 57 Other Income (Expense) - net
2 4 Interest Expense
Commodity contracts 20 42 Discontinued operations
Total Pre-tax amn 87
Income Taxes 15 23)
Total After-tax 2) 64
Equity Investees' AOCI 1 Other Income (Expense) - net
Total Pre-tax 1
Income Taxes
Total After-tax 1
Defined benefit plans
Prior service costs €]
Net actuarial loss (192) (145)
Total Pre-tax (192) (152)
Income Taxes 46 37
Total After-tax {146) (115)
Total reclassifications during the year 3 (145) $ (45)

21. New Accounting Guidance Pending Adoption

{All Registrants)

Accounting for Revenue from Contracts with Customers

In May 2014, the Financial Accounting Standards Board (FASB) issued accounting guidance that establishes a
comprehensive new model for the recognition of revenue from contracts with customers. This model is based on the core
principle that revenue should be recognized to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.

For public business entities, this guidance can be applied using either a full retrospective or modified retrospective transition
method, beginning in annual reporting perieds after December 15, 2017 and interim periods within those years. Public
business entities may early adopt this guidance in annual reporting periods beginning after December 15, 2016. The
Registrants expect to adopt this guidance effective January 1, 2018.

The Registrants are currently assessing the impact of adopting this guidance, as well as the transition method they will use.
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SCHEDULE 1 - PPL CORPORATION
CONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31,

(Millions of Dollars, except share data)

2015 2014 2013
Operating RevenUes. ..ot seeminns et cvt s sst st ssnsssnsnsas assssrssses
Operating Expenses
Other operation 2nd MAINIERANCE .....ccscisiisisiesess e e ssnssssessssssssess $ 9 3 6 $ I
Total Operating EXPenses. ..o sccnressrsssss s srsssssansseose 9 16 1
Operating LoSS ... ..ottt s s st s e e &) (16) (D
Other Income (Expense) - net
Equity in earnings of subsidiaries..........cmmninnnennonn, 711 1,776 1,171
Other INCOME (EXPENSE) c.ervrerereruresrrerieesiremssssemsesssseiessasserssssosenssssemsssssassassssassas (15) (18) (13)
TOAL ..t ceeecerecree e seeeres s sae s resaa e e e e e e e e s nan s e 696 1,758 1,158
INEETEst EXPENSE.....ccoececceerecereeesrersrersressnsssnenssarssssssssssssssnsssssssnsssnesserssesssanssssanes 9 15 21
Interest Expense with Affiliates........co oo 10 10 29
Income Before INCoOme TaXES......coiiiiiiiimmiiniiciisiisats s iassssssansssssassssensa s 668 1,717 1,107
INCOME TAXES..cvevrirrrrcerrriesresisnsssssestnsssasessts e s sssssabsnssra e sanesessessbassastratasesasnaseasesss (14) (20) (23)
INEE IIICOMIC. ..ottt et e em et emt e emmeemeeee e em e e e et emaen $ 682 $ 1,737 % 1,130
Comprehensive Income Attributable to PPL Shareowners.........cocoecvvvvennnne $ 252 § 1,028 §$ 1,505
Earnings Per Share of Common Stock:
Net Income Available to PPL. Common Shareowners:
BaSIC ettt e e e s e s e $ 101 3 264 § 1.85
DHIBEEA. . ceeeceeeere e mrte e e trsrssrsmnsse s msm s e sns st santes e sessrssesassstransssennsnsnss $ 1.01 % 261§ 1.76
Weighted-Average Shares of Common Stock Outstanding (in thousands)
BaASIC ... cecermrreerernrsreresnesne s e sassesassassn s et e s s nan e e saeme sussmeneaas e sanansann 669,814 653,504 608,983
DHIUEEA ..o esran et ce s sn et sbe s sems e seme s ame e s seemn s ae 672,586 665,973 663,073

The accompanying Notes 10 Condensed Unconsolidated Financial Statements are an integral part of the financial statements.
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SCHEDULE | - PPL CORPORATION

CONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

(Millions of Dollars)

Cash Flows from Operating Activities

Net cash provided by (used in) operating activities........cocucerevreesnecenerensssnennn

Cash Flows from Investing Activities

Capital contributions to affiliated subsidiaries............ceverrerercrersrerereccnsnnens
Return of capital from affiliated subsidiaries.........covviiiininccnnnincccncnnsinens
Net cash provided by (used in) investing activities ..........ccevvrcrcersresne s rcnsnenns

Cash Flows from Financing Activities
Issuance of equity, net of issuance costs..

Net increase (decrease) in short-term debt w1th afﬁhates...............................
Payment of common stock dividends ..........oceeresnnicninensecicsreieecee e
Contract adjustment payments on EQuity Units .......ocveviienavneccernsnerrenrans
Repurchase of cOmMMOon StOCK ......ccumiimiiiceseceiesi st aeeveesasesnesnsseseasens

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Period.......coeeeverevnrrnrernerernennnenes
Cash and Cash Equivalents at End of Period.......ocveermveeninecncccineccece e

Supplemental Disclosures of Cash Flow Information:

Cash Dividends Received from Affiliated Subsidiaries.....cccorvveerereererseeesereeeesins

The accompanying Notes to Condensed Unconselidated Financial Statements are an integral part of the financial statements.
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2015 2014 2013

$ 993 $§ 1,633 $ 963
(@91) (1,045) (496)

112 247 213
(379) (798) (283)

203 1,074 1,411
215 (913) (1,057)
(1,004) (967) (878)
(22) (82)
(74)
(28) 7 (5)

(614) (835) (685)

$ 3 3

$ 1,198 $ 1388 § 960



SCHEDULE | - PPL CORPORATION
CONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31,

(Millions of Dollars, shares In thousands)

215 2014
Assets
Current Assets
Accounts Receivable
01 412 SO RO OO ST $ 10 §$ 53
ALTTHALES .. eicevieircv i ssssrisestsserersnrreveserrssassenesssassvesssesssasmmsnsassessensnsass snrnsevsnsveveramnvasanes 20 149
Price risk MAnagement BSSELS. ..o vimrmerseeereerressenerssesersssanersssensassasssssssmssnssessesssrnssassansananssss 139 148
TOtAl CULTENE ASSELS .eveiicveeeeiierreseeeneersnssesssmesesssssmsessanessessmnssasssens s smmssesssssssssrsnsesateesensnsessnnes 169 350
Investments
Affiliated cOmpanies at EQUILY ......c.ccovecreriinres s vrssrsses s s s nssesssssnsnr seranssresasnessssnsabrsssns 10,479 15,426
Other Noncurrent Assets
Deferred INCOME LAXES ...voieeiecce s eeirce et reees st e et st snssssesanesnsesnsesssasmss e s e s b bna s asnoss nns oo 100 34
Price risk Management GSSELS ......cuivieeerreresirersrssrsesrssesrseresssssrsssssassasessassasenspassnereseensesererans 133 75
O DT NMOMCIITENT ASSBES . cuuuviereriiirseseisiessssesssessestssibtais b e bt e s s tm e e ta o sh st eremememee e resesnnesannes 1 13
Total Other NONCUITENT ASSEIS ...uiciieiiceirirrrsrissssrrsssrssansvsssesssaersssissessesassestissssssssinssasssasssensss 234 122
TOLAL ASSELS ..ot er s s es s s smss s saeb e s ot et bt eeema St smeeta bt em s emrasmnsmerenesmenne $ 10882 § 15,898
Liabilities and Equity
Current Liabilities
Short-term debt With ATTIHAIES ....vvveeecerrer i e e rssrssesssessnisssarsasssecsssassvamssnmmsrasse B 385 % 170
Accounts payable with affiliates........ccccoeeriviiiii s s e e sneseses 16 1,513
DIVIACIAS .t cererescer s e e nrssrese reaserss s bessssentassearasense s rocrabesabensnssstsensseensenssesnssra s 255 249
Price risk management Habilities .....ccvivveiivrnniinicnicsinie s s s sasass s sesssnssssssanasans 268 227
Other CUITENL HADIIILES ..v.vvvereeereesreesieresessssseesosessensistsinssasesssessessrmsssesssesssssnsssnsssnesssssnensonssassns 65
Total Current LiabilIties. .....c..oo e r et srane s eesene s s e se s s s astesse e e e eens 924 2,224
Deferred Credits and Other Noncurrent Liabilities..........ccoooeveireereecreerec e seesscnssnnne 39 46
Equity
Common stock - $0.01 Par Valle (2)..ceccrvecevenreririrscanrinsiessrasssasssssssrsssssassssssssssssnsssssssssan, 7 7
Additional paid-In CAPIAL ........coeeeriiece e —————— 9,687 0,433
EArnings rEINVESIEd. .co.ciiiriiiiecie et srrrveere s se e sesssesrssasseassssassssasesens snmmssmmnssenssrenns 2,953 6,462
Accumulated other cOmMPrehensive 108S.. ... iececceecee s e m e (2,728) (2,274)
TOUAL EQUILY «.eeeeiirisee sttt ettt e ey avs s s e st e e se e e e sra st as e st e e s n e nmne e samens 9,919 13,628

Total Liabilities and EQUILY ... ieeeeier et s sssesnssssssonnes, D 10,882 § 15,898

(a) 780,000 shares authorized; 673,857 and 665,849 shares issued and outstanding at December 31, 2015 and 2014.

The accompanying Notes to Condensed Unconsolidated Financial Statements are an integral part of the financial statements,
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SCHEDULE I - PPL CORPORATION
NOTES TO CONDENSED UNCONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presentation

PPL Corporation is a holding company and conducts substantially all of its business operations through its subsidiaries.
Substantially all of its consolidated assets are held by such subsidiaries. Accordingly, its cash flow and its ability to meet its
obligations are largely dependent upon the earnings of these subsidiaries and the distribution or other payment of such
earnings to it in the form of dividends, loans or advances or repayment of loans and advances from it. These condensed
financial statements and related footnotes have been prepared in accordance with Reg. §210.12-04 of Regulation S-X. These
statements should be read in conjunction with the consolidated financial statements and notes thereto of PPL Corporation.

PPL Corporation indirectly or directly owns all of the ownership interests of its significant subsidiaries. PPL Corporation
relies on dividends or loans from its subsidiaries to fund PPL Corporation's dividends to its common shareowners and to meet
its other cash requirements. See Note 7 to PPL Corporation's consolidated financial statements for discussions related to
restricted net assets of its subsidiaries for the purposes of transferring funds to PPL in the form of distributions, loans or
advances.

Balance Sheet Classification of Deferred Taxes

Effective October 1, 2015, PPL Corporation retrospectively adopted accounting guidance to simplify the presentation of
deferred taxes which requires that deferred tax assets and deferred tax liabilities be classified as noncurrent on the balance
sheet.

The adoption of this guidance required PPL Corporation to reclassify deferred tax assets and deferred tax liabilities from
current to noncurrent on the balance sheet, and did not have a significant impact. PPL Corporation reclassified $34 million
from current deferred tax assets to noncurrent deferred tax assets and $5 million from current deferred tax liabilities to
noncurrent deferred tax liabilities on the balance sheet as of December 31, 2014.

2. Commitments and Contingencies
See Note 13 to PPL Corporation's consolidated financial statements for commitments and contingencies of its subsidiaries.
Guarantees and Other Assurances

PPL Corporation's subsidiaries are separate and distinct legal entities and have no obligation to pay any amounts that may
become due under PPL Corporation's guarantees or other assurances or to make any funds available for such payment.

PPL Corporation fully and unconditionally guarantees the payment of principal, premium and interest on all of the debt
securities of PPL Capital Funding. The estimated maximum potential amount of future payments that could be required
under the guarantees at December 31, 2015 was $8.4 billion. These guarantees will expire in 2073. The probability of
expected payment under these guarantees is remote.
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SCHEDULE I - LG&E and KU Energy LLC
CONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31,

(Millions of Dollars)

2015 2014 2013
Equity in Earnings of Subsidiaries. ... ..cocveeer e ieeesrmeeincvrernresenenrcesennvccmvacnnananan. $ 390 $ 368 § 376
Interest Income with Affiliate ... e 4 5 5
INEEIESt EXPEIMSE ... coerrceeeeerreree s ecrnrsnsse s s ses s s s s e s s s e ses e e nrasns 39 41 39
Interest Expense with AffilIate ......covniniiiiinieeeniniiics e e, 5 3 3
Income Before INcome Taxes...........oooeoreerre e s seeneneenes 350 329 339
Income Tax Expense (Benefit) ......ccoocviecrmieecnrvvrrnsresrerrsssessesssrassssressessnsssenss (14) (15) (8)
Net Income Attributable to Member..............oo e, $ 364 S 344 § 347
Comprehensive Income Attributable to Member $ 363 $ 286 $ 375

The accompanying Notes to Condensed Unconsolidated Financial Statements are an integral part of the financial statements.
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SCHEDULE | - LG&E and KU Energy LLC
CONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31,

{Millions of Dollars)
2015 2014 2013
Cash Flows from Operating Activities
Net cash provided by (used in) operating activities........oceerirermnsessrnesssesinns $ 246 $ (183) § 136
Cash Flows from Investing Activities
Capital contributions to affiliated SUDSIQIATIES......ccvceerrerraerreersamssssrrenseesssenserses (140) (248) (243)
Net decrease (increase) in notes receivable from affiliates.......coceccerecrereceernene 73 555 (122)
Net cash provided by (used in) investing activities .......cuoeccraeeseciincesscerssescnranaes (67) 307 (365)
Cash Flows from Financing Activities
Net increase (decrease) in notes payable with affiliates...........ccovurrvvrervrecerenens 315 58 171
Net increase (decrease) in Short-term debl..........ccovivvviveeseirmicrsccee e 75
Retirement of long-term debt........ccoceievimincenn e s (400)
Contribution frOm MEMDET .....coviviivereeiereeieine s re i sres s se e ssnsearsessssassenns 125 248 243
Distribution t0 MEMDET .......cccccivieiceereeeeeie e cetenee s esss st s snesresssnsrtanssassssnsonsts (219) (436) (254)
Net cash provided by (used in) financing activities........c..ccccvvevecnincenereesrncnneenn. (179) (130) 235
Net Increase (Decrease) in Cash and Cash Equivalents ' (6) 6
Cash and Cash Equivalents at Beginning of Period.......c.cooeiiiiiicnenesircrercnnin 6
Cash and Cash Equivalents at End of PEriod.....ereeeeriereessesmsesnesesensssssesssseesenens $ $ $ 6
Supplemental disclosures of cash flow information:
Cash Dividends Received from Affiliated Subsidiaries..........ocvvcveeeimenenens eirveaes $ 272 % 260 § 223

The accompanying Notes to Condensed Unconsolidated Financial Statements are an integral part of the financial statemenis.
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SCHEDULE | - LG&E and KU Energy LLC
CONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31,

(Millions of Dollars)
2015 2014
Assets
Current Assets
ACCOUNES TECRIVADIL ...ccueeeecreerecrecerecesensseessnsssesssneeesnssinsssessressrassressresanesrrssassseesanes $ 1 35 8
Accounts receivable from affiliates ... eeereececeree et 3
Notes receivable from affilIateS....ccvccereereecserreseenscerncsccerereseee s e ee e e et e nasesaes 1,054 1,127
TOtal CUITENE ASSELS .uvreecrercrrrrenrerarressarerssnesransrssssssnnssssansressrassasransanassarsassnsssoressnss e 1,058 1,135
Investments
Affiliated companies at EQUILY ... eeecresicnnccssinn e st ssssssssseeeae 5,076 4,818
Other Noncurrent Assets
Deferred iNCOME tAXES ...ouiiiiicci e ccrseres s ras s e e v ssesessssmsasessesemsasnssrsnsstote 228 205
Other NONCUITENE ASSEES......civvriririerseeerrsneseriseratessarrssrssssssasssaassanssnassasssssasesssssssnssss !
Total Other NONCUITENT ASSELS .c.cveveeevreeeereeseriseseeseearvmssresrasssssassasssnsanssersmssnsensnssss . 228 206
TORAL ASSELS ...t ee st e ce e aeanessrasnee seeraeesseesssene e e s ananasananaaesannsn s raen $ 6,362 $ 6,159
Liabilities and Equity
Current Liabilities
ShOTE-EITI AEDL ... cceccmrmc e e e sesr e te e bt s e b st s et e e em e et emmeseesmesesreasssesnes $ 75 3 75
Notes payable to affiliates. ..o v e v s s se s s e e s s sa et 69 58
Long-term debt due within One Year......w i iiiiniereiseeee e ceecsrnsessesnscesessessesesses 400
Accounts payable to affiliates.. ... e 469 451
DX e rerererecarerirerneassassssietttetee et e eae e e st e etaeerevaresse vt s esnessnts s assanersnenasanessssanssarsesssssatarass 3 2
Other current HabilIHes ...........covirrrerrressrrerrerres s ssssssssssrsssessnsssssasssarsssssase 5 8
Total Current LIabilities.....c..ccviiieiieriiesiieeei ittt cseec e es e ssvesssevese v sesnsesnsessensesssens 621 994
Long-term Debt
LONE-EIT dEDLE ..o e s st s bbb es s 720 718
Notes payable to affiliates........c.ooiiri e s 500 196
Total Long-term DEbl ... ...t senisin e csenrevsrrrssssssrsssassssassssenssasssssesssens 1,220 914
Deferred Credits and Other Noncurrent Liabilities.................ooooerveeevcrrnnen. 4 3
EQUILY ..ot e e s e s e e e v v s s e e st se s s e et eaeme e et nenanabane 4,517 4,248
Total Liabilities and EqUity ... § 6,362 $ 6,159

The accompanying Notes to Condensed Unconsolidated Financial Statemenis are an integral part of the financial statements.
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Schedule | - LG&E and KU Energy LLC
Notes to Condensed Unconsolidated Financial Statements

1. Basis of Presentation

LG&E and KU Energy LL.C {LKE) is a holding company and conducts substantially all of its business operations through its
subsidiaries. Substantially all of its consolidated assets are held by such subsidiaries. Accordingly, its cash flow and its
ability to meet its obligations are largely dependent upon the earnings of these subsidiaries and the distribution or other
payment of such earnings to it in the form of dividends or repayment of loans and advances from the subsidiaries. These
condensed financial statements and related footnotes have been prepared in accordance with Reg. §210.12-04 of Regulation
S-X. These statements should be read in conjunction with the consolidated financial statements and notes thereto of LKE.

LKE indirectly or directly owns all of the ownership interests of its significant subsidiaries. LKE relies primarily on
dividends from its subsidiaries to fund LKE's dividends to its member and to meet its other cash requirements. See Note 7 to
LKE's consolidated financial statements for discussions related to restricted net assets of its subsidiaries for the purposes of
transferring funds to LKE in the form of distributions, loans or advances.

Balance Sheet Classification of Deferred Taxes

Effective October 1, 2015, LKE retrospectively adopted accounting guidance to simplify the presentation of deferred taxes
which requires that deferred tax assets and deferred tax liabilities be classified as noncurrent on the balance sheet.

The adoption of this guidance required LKE to reclassify deferred tax assets and deferred tax liabilities from current to
noncurrent on the balance sheet, and did not have a significant impact. LKE reclassified $2 million from current deferred tax
assets to noncurrent deferred tax assets on the balance sheet as of December 31, 2014.

Presentation of Debt Issuance Costs

Effective December 31, 2015, LKE retrospectively adopted accounting guidance to simplify the presentation of debt issuance
costs. The guidance requires certain debt issuance costs to be presented on the balance sheet as a direct deduction from the
carrying amount of the associated debt liability.

The adoption of this guidance required LKE to reclassify debt issuance costs not associated with a line of credit from
noncurrent assets to Long-term debt, and did not have a significant impact on the Registrants. LKE reclassified $4 million
from Other noncurrent assets to Long-term debt on the balance sheet as of December 31, 2014.

2. Commitments and Contingencies
See Note 13 to LKE's consolidated financial statements for commitments and contingencies of its subsidiaries.
Guarantees

LKE provides certain indemnifications, the most significant of which relate to the termination of the WKE lease in July 2009.
These guarantees cover the due and punctual payment, performance and discharge by each party of its respective present and
future obligations. The most comprehensive of these WKE-related guarantees is the LKE guarantee covering operational,
regulatory and environmental commitments and indemnifications made by WKE under the WKE Transaction Termination
Agreement. This guarantee has a term of 12 years ending July 2021, and a cumulative maximum exposure of $200 million.
Certain items such as government fines and penalties fall outside the cumulative cap. Another WKE-related LKE guarantee
covers other indemnifications, has a term expiring in 2023 and a maximum exposure of $100 million. In May 2012, LKE's
indemnitee received an unfavorable arbitration panel's decision interpreting this matter. In October 2014, LKE's indemnitee
filed a motion for discretionary review with the Kentucky Supreme Court seeking to overturn the arbitration decision, and
such motion was denied by the court in September 2015. In September 2013, a counterparty issued a demand letter to LKE's
indemnitee, LKE does not believe appropriate contractual, legal or commercial grounds exist for the claim made and
anticipates the indemnitee to dispute the demand. LKE believes its indemnification obligations in the WKE matter remain
subject to various uncertainties, including additional legal and contractnal developments, as well as future prices, availability
and demand for the subject excess power. The ultimate outcomes of the WKE termination-related indemnifications cannot
be predicted at this time.
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Additionally, LKE has indemnified various third parties related to historical obligations for other divested subsidiaries and
affiliates. The indemnifications vary by entity and the maximum exposures range from being capped at the sale price to no
specified maximum; LKE could be required to perform on these indemnifications in the event of covered losses or liabilities
being claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the indemnification circumstances, but
does not currently expect such outcomes to resuit in significant losses above the amounts recorded.

3. Long-term Debt

See Note 7 to LKE's consolidated financial statements for the terms of LKE's outstanding senior unsecured notes outstanding.
Of the total outstanding, $475 million matures in 2020 and $250 million matures in 2021. These maturities are based on
stated maturities. Also see Note 7 to LKE's consolidated financial statements for the terms of LKE's $400 million note
payable to PPL. This note matures in 2025. LKE's $100 million note payable to LG&E and KU Services Company bears a

variable interest rate which resets each quarter based on LIBOR. The rate at December 31, 2015 was 1.068%. This note
matures in 2019,
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QUARTERLY FINANCIAL, COMMON STOCK PRICE AND DIVIDEND DATA (Unaudited)

PPL Corporation and Subsidiaries
(Millions of Dollars, except per share data)

2015
OpEratiNg IEVENTES «.ccveriresresia s erssssssssanesssssssa st asssesesases reon bt b sbrsemtemnenseas
Operating iNCOIMIE. ...ccveeerirrciiis e ece it s s st e st se e en e s s e e s e emseeeaeeenis
Income from continuing operations after inCOME LAXES .....vuvevnivieesrrrensersenns

Income (loss) from discontinued operations (net of income taxes) (d){(e) ...
Net INCOME (1085) {€) .vvvrvrrrsrerrsrssersssrrsrrsremsrsresenssearsasessssinserssssersassassmsnsssse
Income from continuing operations after income taxes available to
PPL common shareowners: (b}
BasiC EPS ... vecrcerscnrsnresansesssasanssssessasesereresesssasasasenssasnsnns

Net income (loss) available to PPL. common shareowners: (b)
BasIC EPS ...t rverrsnessererrenssreerssn s s essstes s reraresssesaranarernmsanan

Dividends declared per share of common StocK (€) coeeveiviceirerececcrveineneens
Price per common share:
HIh oottt e s e e

OPEratiNg TEVENUES ........covvverererereeressarermrerenssararasrearssssseasstesesesesssasesssenssmsssass
OPperating iNCOME .........corrocecrireemeeres e rseeseser st sarssssse s e s nssabasssens
Income from continving operations after income taxes . .-
Income (loss) from discontinued operations (net of income taxes) (d)(f)....
Net INCOME (F)erveeeririierce e e e e s sns s s sab st bs e e s e e eeee s e e ammrearamranes
Income from continuing operations after income taxes available to
PPL common shareowners: (b)
Basic EPS ...ttt s e e et eeme e e tn s s e nee s nerenaen

Net income available to PPL. common shareowners: (b)
Basic EPS ...ttt et sas e s sesa e
Diluted EPS .. -
Dividends declared per share of common stock (c) .....................................
Price per common share:

For the Quarters Ended (a)

March31l June30  Sept.30 Dec. 31

$ 2,230 § 1,781 $§ 1878 § 1,780
890 638 686 617

552 250 396 405
95 (1,007) 3 (6)

647 (757) 393 399

0.83 0.37 0.59 0.60

0.82 0.37 0.59 0.60

0.97 (1.13) 0.58 0.59

0.96 (1.13) 0.58 0.59
0.3725 0.3725 0.3715 0.3775

$ 3638 $ 3485 $ 3358 $ 3475
31.40 29.45 29.41 32.60
2,178 $ 1849 $ 1,879 3§ 1,946

801 678 688 700

389 230 410 408

(73) 4] 87 287

316 229 497 695

0.61 0.35 0.61 0.62

0.61 0.34 0.61 0.62

0.50 0.35 0.74 1.04

0.49 0.34 0.74 1.04
0.3725 0.3725 0.3725 0.3725
3324 $ 3556 $§ 3552 § 3814
29.40 32.32 31.79 32.09

(a) Quarterly results can vary depending on, among other things, weather. Accordingly, comparisens among quarters of a year may not be indicative of

overall trends and changes in operations.

(b} The sum of the quarterly amounts may not equal annual earnings per share due to changes in the number of common shares outstanding during the year

or rounding,

(c) PPL has paid guarterly cash dividends on its common stock in every year since 1946. Future dividends, declared at the discretion of the Board of
Directors, will be dependent upon future eamings, cash flows, financial requirements and other factors.

(d) Inthe second quarter of 2015, PPL completed the spinoff of PPL Energy Supply substantially representing PPL's Supply segment. Accordingly, the
previously reported operating results for PPL's Supply segment have been reclassified as discontinued operations. Sez Note 8 to the Financial

Statements for additional information,

(e) The second quarter of 2015 includes a loss of $879 million from the spinoff of PPL Energy Supply. See Note 8 to the Financial Statements for

additional information.

() The fourth quarter of 2014 includes a gain of $137 million (after-tax) from the sale of Hydroelectric generating facilities of PPL Montana, See Note 8

for additional information.
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QUARTERLY FINANCIAL DATA (Unaudited)
PPL Electric Utilities Corporation and Subsidiaries

(Millions of Doliars)
For the Quarters Ended (a)
Marech 31 June 30 Sept. 30 Dec. 31

2015
Operating IEVENUES .......coooreecrrererrerereererrermssmseseessresrssesresennens $ 630 $ 476 $ 519 499
Operating iNCOIME.......ccccvirererrerrrsrcrnanesersnsmascssesmsrsssssrssessassasens 175 116 121 126
INEt INCOIME. ...oivieeeireeier s e 87 49 55 61

2014
OpErating IEVENUES .........ecoreererisrsrnermsessssssrssssessssssssesassssans . § 592 % 449 § 477 526
Operating iNCOME. ....ecevrereesecirarrimeieresecesesarecere st eene e se et raeanees 165 111 124 138
INEL INCOIME. .oueiiirinieieeire e eere v s s ane s sassereraeseressaneeans 85 52 57 69

(a) PPL Electric’s business is seasonal in nature, with peak sales perieds generally occurring in the winter and summer months. Accordingly, comparisons

among quarters of a year may not be indicative of overall trends and changes in operations,
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS
ON ACCOUNTING AND FINANCIAL DISCLOSURE

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

None.

ITEM 9A. CONTROLS AND PROCEDURES

(a) Evaluation of disclosure controls and procedures.

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

The Registrants' principal executive officers and principal financial officers, based on their evaluation of the Registrants'
disclosure controls and procedures (as defined in Rules 13a-15(e) or 15d-15(e) of the Securities Exchange Act of 1934)
have concluded that, as of December 31, 2015, the Registrants' disclosure controls and procedures are effective to ensure
that material information relating to the Registrants and their consolidated subsidiaries is recorded, processed,
summarized and reported within the time periods specified by the SEC's rules and forms, particularly during the period
for which this annual report has been prepared. The aforementioned principal officers have concluded that the disclosure
controls and procedures are also effective to ensure that information required to be disclosed in reports filed under the
Exchange Act is accumulated and communicated to management, including the principal executive officers and principal
financial officers, to allow for timely decisions regarding required disclosure.

(b) Changes in internal control over financial reporting.

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company, and Kentucky Utilities Company

The Registranis’ principal executive officers and principal financial officers have concluded that there were no changes
in the Registrants' internal control over financial reporting during the Registrants’ fourth fiscal quarter that have
materially affected, or are reasonably likely to materially affect, the Registrants' internal control over financial reporting.

PPL Corporation

Following the announcement of the transaction to spin off PPL Energy Supply, LLC to form Talen Energy, management
determined the appropriate staffing for Talen Energy and for PPL and its subsidiaries. During the twelve months ended
December 31, 2015, staffing changes, including the consolidation of certain positions and transition of responsibilities,
resulted in changes in certain individuals responsible for executing internal controls. However, changes to system
applications, business processes and the associated internal controls were not significant. Management has taken steps to
minimize the risk from the changes in individuals executing internal controls.

Management's Report on Internal Control over Financial Reporting
PPL Corporation

PPL's management is responsible for establishing and maintaining adequate internal control over financial reporting, as
such term is defined in Exchange Act Rule 13a-15(f) or 15d-15(f). PPL's internal control over financial reporting is a
process designed to provide reasonable assurance to PPL's management and Board of Directors regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. Because of its inherent limitations, internal control over financial reporting may not
prevent or detect misstatements,

Under the supervision and with the participation of our management, including our principal executive officer and
principal financial officer, we conducted an evaluation of the effectiveness of our internal control over financial
reporting based on the framework in "Internal Control - Integrated Framework” (2013) issued by the Committee of
Sponscring Organizations of the Treadway Commission. Based on our evaluation under the framework in "Internal
Control - Integrated Framework" (2013), our management concluded that our internal control over financial reporting
was effective as of December 31, 2015. The effectiveness of our internal control over financial reporting has been
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audited by Ernst & Young LLP, an independent registered public accounting firm, as stated in their report contained on
page BS.

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Management of PPL's non-accelerated filer companies, PPL Electric, LKE, LG&E and KU, are responsible for
establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange Act
Rule 13a-15(f) or 15d-15(f). Each of the aforementioned companies' internal contral over financial reporting is a process
designed to provide reasonable assurance to management and Board of Directors of these companies regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. Because of its inherent limitations, internal control over financial reporting
may not prevent or detect misstatements,

Under the supervision and with the participation of our management, including the principal executive officers and
principal financial officers of the companies listed above, we conducted an evalnation of the effectiveness of our internal
control over financial reporting based on the framework in "Internal Control - Integrated Framework” (2013) issued by
the Committee of Sponsoring Organizations of the Treadway Commission, Based on our evaluation under the
framework in "Internal Control - Integrated Framework" (2013), management of these companies concluded that our
internal control over financial reporting was effective as of December 31, 2015. This annual report does not include an
attestation report of Emnst & Young LLP, the companies' independent registered public accounting firm regarding
internal control over financial reporting for these non-accelerated filer companies. The effectiveness of internal control
over financial reporting for the aforementioned companies was not subject to attestation by the companies’ registered
public accounting firm pursuant to rules of the Securities and Exchange Commission that permit these companies to
provide only management's report in this annual report.

ITEM 9B. OTHER INFORMATION

PPL Electric Utilities Corporation

On October 27, 2015, PPL Electric amended and restated its By-laws to provide that the number of directors constituting
the Company's board of directors shall be as determined from time to time by the directors.

PART Il

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

PPL Corporation

Additional information for this item will be set forth in the sections entitled "Nominees for Directors,” "Board Committees -
Board Commitiee Membership” and "Section 16(a) Beneficial Ownership Reporting Compliance" in PPL's 2016 Notice of
Annual Meeting and Proxy Statement, which will be filed with the SEC not later than 120 days after December 31, 2015, and
which information is incorporated herein by reference.

As previously disclosed, on December 18, 2015, the Board of Directors of PPL approved amendments to PPL's Bylaws (the
"Bylaws"), effective December 18, 2015, to adopt proxy access. Pursuant to new Article IT], Section 3.18 of the Bylaws, a
shareowner, or a group of up to 25 shareowners, owning 3% or more of PPL's outstanding common stock continuously for at
least three years, may nominate, and include in PPL's proxy materials, directors constituting up to the greater of (i) 20% of
the Board or (ii) two directors, provided that the shareowner(s) and the nominee(s) satisfy the requirements specified in the
Bylaws. In connection with PPL's adoption of proxy access and in order to ensure full disclosure in regard to a nominating
shareowner's ownership position in PPL, Article III, Section 3.16 of the Bylaws was also amended to expand the disclosure
requirements for the nomination of directors under PPL's advance notice provision, including disclosure of securities
ownership, derivative and short positions, certain interests that the nominating shareowner or director nominee might have in
the nomination and such other information as PPL may reasonably request.
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PPL has adopted a code of ethics entitled "Standards of Integrity” that applies to all directors, managers, trustees, officers
(inclnding the principal executive officers, principal financial officers and principal accounting officers (each, a "principal
officer™)), employees and agents of PPL and PPL's subsidiaries for which it has operating control (PPL Electric, LKE, LG&E
and KU). The "Standards of Integrity” are posted on PPL's Internet website: www.pplweb.com/Standards-of-Integrity. A
description of any amendment to the "Standards of Integrity" (other than a technical, administrative or other non-substantive
amendment) will be posted on PPL's Internet website within four business days following the date of the amendment. In
addition, if a waiver constituting a material departure from a provision of the "Standards of Integrity" is granted to one of the
principal officers, a description of the nature of the waiver, the name of the person to whom the waiver was granted and the
date of the waiver will be posted on PPL's Internet website within four business days following the date of the waiver,

PPL also has adopted its "Guidelines for Corporate Governance,” which address, among other things, director qualification
standards and director and board committee responsibilities, These guidelines, and the charters of each of the committees of
PPL's board of directors, are posted on PPL's Internct website: www.pplweb.com/Guidelines.

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Item 10 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instruction (I)(1)(a) and (b)
of Form 10-K.
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EXECUTIVE OFFICERS OF THE REGISTRANTS

Officers of the Registrants are elected annually by their Boards of Directors to serve at the pleasure of the respective Boards.
There are no family relationships among any of the executive officers, nor is there any arrangement or understanding between
any executive officer and any other person pursuant to which the officer was selected.

There have been no events under any bankruptcy act, no criminal proceedings and no judgments or injunctions material to the
evaluation of the ability and integrity of any executive officer during the past five years.

Listed below are the executive officers at December 31, 2015.

PPL Corporation

Name

Age Positions Held During the Past Five Years

Dates

William H. Spence

Robert J. Grey (b)(d)

Vincent Sorgi

Gregory N. Dudkin (a)

Victor A. Staffieri (a)

Robert A. Symons {a)

Mark F. Wilten (c)(e)

Stephen K. Breininger

(a) Designated an executive officer of PPL by virtue of their respective positions at a PPL subsidiary.

58

65

58

60

62

48

42

Chairman, President and Chief Executive Officer
President and Chief Executive Officer

President and Chief Operating Officer

Executive Vice President and Chief Operating Officer

Executive Vice President and Chief Legal Officer
Executive Vice President, General Counsel and Secretary
Senior Vice President, General Counsel and Secretary

Senior Vice President and Chief Financial Officer
Vice President and Controller

President-PPL Electric _
Senior Vice President-Operations-PPL Electric

Chairman of the Board, Chief Executive Officer and
President-LKE

Chief Executive-WPD

Vice President, Treasurer and Chief Risk Officer

Vice President-Finance and Treasurer

Treasurer-Nissan North America and Nissan Motor
Acceptance Corporation

Vice President and Controller
Controller

Assistant Controller-Business Lines
Controller-Supply Accounting

(b) Mr. Grey retired from PPL effective January 31, 2016.
(¢) Mr, Wilten resigned as Treasurer and Chief Risk Officer effective December 31, 2015, and from PPL as of January 31, 2016,
{d) Joanne H. Raphael, Senior Vice President, General Counsel and Corporate Secretary, was deemed to be an Executive Officer of PPL

effective January 1, 2016.

April 2012 - present
November 2011 - March 2012
July 2011 - November 2011
June 2006 - July 2011

June 2015 - January 2016
November 2012 - May 2015
March 1996 - November 2012

June 2014 - present
March 2010 - June 2014

March 2012 - present
June 2009 - March 2012

May 2001 - present

January 2000 - present

October 2014 - December 2015
June 2012 - October 2014
August 2010 - May 2012

January 2015 - present
June 2014 - January 2013
March 2013 - June 2014
April 2010 - March 2013

{e) Joseph P. Bergstein, Ir. was elected as Vice President-Investor Relations and Treasurer effective January 1, 2016 and was deemed to be an
Executive Officer of PPL as of that date.
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ITEM 11. EXECUTIVE COMPENSATION

PPL Corporation

Information for this item will be set forth in the sections entitled "Compensation of Directors,” "The Board's Role in Risk
Oversight," "Compensation Committee Interlocks and Insider Participation” and "Executive Compensation” in PPL's 2016
Notice of Annual Meeting and Proxy Statement, which will be filed with the SEC not later than 120 days after December 31,
2015, and which information is incorporated herein by reference.

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Item 11 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instructions (I)(1)(a) and
(b) of Form 10-K.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATTERS

PPL Corporation

Information for this item will be set forth in the section entitled "Stock Ownership” in PPL's 2016 Notice of Annual Meeting
and Proxy Statement, which will be filed with the SEC not later than 120 days after December 31, 2015, and which
information is incorporated herein by reference. In addition, provided below in tabular format is information as of
December 31, 2015, with respect to compensation plans (including individual compensation arrangements) under which
equity securities of PPL are anthorized for issuance,

Equity Compensation Plan Information

Number of securities to be Number of securities
issued upon exercise of Weighted-average exercise | remaining available for future
oufstanding options, warrants | price of outstanding options, issuance under equity
and rights (3) warrants and rights (3) compensation plans (4)
Equity compensation
plans approved by 1,295,137 -ICP $32.44 -ICP 1,756,965 - DDCP
security holders (1) 1,715,543 -SIP $26.29 -SIP 6,417,595 - SIP
3,374,469 -ICPKE $28.19 -ICPKE 1.665.831 - ICPKE
6,385,149 - Total $28.54 - Combined 9,840,391 - Total
Equity compensation
plans not approved by
security holders (2)

(1) Includes (a) the ICP, under which stock options, restricted stock, restricted stock units, performance units, dividend
equivalents and other stock-based awards were awarded to executive officers of PPL and no awards remain for
issuance under this plan; (b) the ICPKE, under which stock options, restricted stock, restricted stock units,
performance units, dividend equivalents and other stock-based awards may be awarded to non-executive key
employees of PPL and its subsidiaries; (c) the PPL 2012 SIP approved by shareowners in 2012 under which stock
options, restricted stock, restricted stock units, performance units, dividend equivalents and other stock-based awards
may be awarded to executive officers of PPL and its subsidiaries; and ¢d) the DDCP, under which stock units may be
awarded to directors of PPL. See Note 10 to the Financial Statements for additional information.

(2) All of PPL's current compensation plans under which equity securities of PPL are authorized for issuance have been
approved by PPL's shareowners.

(3) Relates to common stock issuable upon the exercise of stock options awarded under the ICP, SIP and ICPKE as of
December 31, 2015. In addition, as of December 31, 2015, the following other securities had been awarded and are
outstanding under the ICP, SIP, ICPKE and DDCP: 15,000 shares of restricted stock under the ICP; 776,599
restricted stock units and 697,227 performance units under the SIP; 2,114,069 restricted stock units and 618,743
performance units under the ICPKE; and 531,840 stock units under the DDCP.
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(4) Based upon the following aggregate award limitations under the ICP, SIP, ICPKE and DDCP: (a) under the ICP,
15,769,431 awards (i.e., 5% of the total PPL common stock outstanding as of April 23, 1999) granted after April 23,
1999; (b) under the SIP, 10,000,000 awards; (c) under the ICPKE, 16,573,608 awards (i.e., 5% of the total PPL
common stock outstanding as of January 1, 2003) granted after April 25, 2003, reduced by outstanding awards for
which common stock was not yet issued as of such date of 2,373,812 resulting in a limit of 14,199,796; and (d) under
the DDCP, the number of stock units available for issuance was reduced to 2,000,000 stock units in March 2012. In
addition, each of the ICP and ICPKE includes an annual award limitation of 2% of total PPL common stock
outstanding as of January 1 of each year.

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Item 12 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instructions (I)(1)(a) and
(b) of Form 10-K.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

PPL Corporation

Information for this item will be set forth in the sections entitled "Transactions with Related Persons” and “Independence of
Directors" in PPL's 2016 Notice of Annual Meeting and Proxy Statement, which will be filed with the SEC not later than 120
days after December 31, 2015, and is incorporated herein by reference.

PPL Electric Utilities Corporation, LG&E and KU Energy LEC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Item 13 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instructions (I)(1)(a) and
(b) of Form 10-K.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

PPL Corporation

Information for this item will be set forth in the section entitled “Fees to Independent Auditor for 2015 and 2014" in PPL's
2016 Notice of Annual Meeting and Proxy Statement, which will be filed with the SEC not later than 120 days after
December 31, 2015, and which information is incorporated herein by reference.

PPL Electric Utilities Corporation

The following table presents an allocation of fees billed, including expenses, by EY to PPL for the fiscal years ended
December 31, 2015 and 2014, for professional services rendered for the audit of PPL Electric's annual financial statements
and for fees billed for other services rendered by EY.

2015 2014
(in thousands)
Audit fees (a) $ 1,185 % 954
Audit-related fees (b) 11
Tax fees (c) 18

(a) Includes estimated fees for audit of annual financial statements and review of financial statements included in PPL Electric's Quarterly Reports on
Form 10-Q and for services in connection with statutory and regulatory filings or engagements, including comfort letters and consents for financings
and filings made with the SEC.

(b) Includes fees for agreed upon procedures related to Annual EPA filing.

(¢) Includes fees for tax advice for various state and local tax issues,

LG&E and KU Energy LL.C

The following table presents an allocation of fees billed, including expenses, by EY to LKE for the fiscal years ended
December 31, 2015 and 2014, for professional services rendered for the audits of LKE's annual financial statements and for
fees billed for other services rendered by EY.
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2015 2014
(in thousands)

Audit fees (a) $ 1,758 § 1,636

(a) Includes estimated fees for audit of annual financial statements and review of financial statements included in LKE’s Quarterly Reports on Form 10-Q
and for services in connection with statutory and regulatory filings or engagements, including comfort letters and consents for financings and filings
made with the SEC.

Louisville Gas and Electric Company

The following table presents an allocation of fees billed, including expenses, by EY to LG&E for the fiscal years ended
December 31, 2015 and 2014, for professional services rendered for the audits of LG&E's annual financial statements and for
fees billed for other services rendered by EY.

2015 2014
{in thousands)

Audit fees (2) $ 718§ 699

(@) Includes estimated fees for audit of annual financial statements and review of financial statements included in LG&E's Quarterly Reports on Form 10-
Q and for services in connection with statutory and regulatory filings or engagements, including comfort letters and consents for financings and filings
made with the SEC.

Kentucky Utilities Company

The following table presents an allocation of fees billed, including expenses, by EY to KU for the fiscal years ended
December 31, 2015 and 2014, for professional services rendered for the audits of KU's annual financial statements and for
fees billed for other services rendered by EY.

2015 2014
(in thousands)

Audit fees (a) 3 717 % 625

(@ Includes estimated fees for audit of annual financial statements and review of financial statements included in KU's Quarterly Reports on Form 10-Q
and for services in connection with statutory and regulatory filings or engagements, including comfort letters and consents for financings and filings
made with the SEC.

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

Approval of Fees The Audit Committee of PPL has procedures for pre-approving audit and non-audit services to be provided
by the independent auditor. These procedures are designed to ensure the continued independence of the independent auditor.
More specifically, the use of the independent auditor to perform either audit or non-audit services is prohibited unless
specifically approved in advance by the Audit Committee of PPL. As a result of this approval process, the Audit Committee
of PPL has pre-approved specific categories of services and authorization levels. All services outside of the specified
categories and all amounts exceeding the authorization levels are approved by the Chair of the Audit Committee of PPL, who
serves as the Commiitee designee to review and approve audit and non-audit related services during the year. A listing of the
approved audit and non-audit services is reviewed with the full Audit Committee of PPL no later than its next meeting.

The Audit Committee of PPL approved 100% of the 2015 and 2014 services provided by EY.
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PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

(a) The following documents are filed as part of this report:

1. Financial Statements - Refer to the "Table of Contents" for an index of the financial statements included in this
report.

2. Supplementary Data and Supplemental Financial Statement Schedule - included in response to Item 8.

Schedule I - PPL Corporation Condensed Unconsolidated Financial Statements.

Schedule I - LG&E and KU Energy LLC Condensed Unconsolidated Financial Statements.

All other schedules are omitted because of the absence of the conditions under which they are required or because
the required information is included in the financial statements or notes thereto.

3. Exhibits

See Exhibit Index immediately following the signature pages.
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SHAREOWNER AND INVESTOR INFORMATION

Annual Meetings: The 2016 annual meeting of shareowners of PPL will be held on Wednesday, May 25, 2016, at the PPL
Center, 701 Hamilton Street, Allentown, Pennsylvania, in Lehigh County.

Proxy Statement Material: A proxy statement and notice of PPL’s annual meeting will be provided to all shareowners
who are holders of record as of February 29, 2016. The latest proxy statement can be accessed at www.pplweb.com.

PPL Annual Report: The report will be published in the beginning of April and will be provided to all shareowners who
are holders of record as of February 29, 2016. The latest annual report can be accessed at www.pplweb.com.

Dividends: Subject to the declaration of dividends on PPL common stock by the PPL Board of Directors or its Executive
Committee, dividends are paid on the first business day of April, July, October and January, The 2016 record dates for
dividends are expected to be March 10, June 10, September 9 and December 9.

PPL's Website (www.pplweb.com): Sharcowners can access PPL publications such as annual and quarterly reports to
the Securities and Exchange Commission (SEC Forms 10-K and 10-Q), other PPL filings, corporate governance materials,
news releases, stock quotes and historical performance. Visitors to our website can subscribe to receive automated email
alerts for SEC filings, earnings releases, daily stock prices or other financial news.

Financial reports which are available at www.pplweb.com will be mailed without charge upon request by writing to:
PPL Treasury Dept.
Two North Ninth Street
Allentown, PA 18101
Via email: invserv@pplweb.com
or by calling:
Shareowner Services, toll-free at 1-800-345-3085; or
PPL Corporate Offices at 610-774-5151.

Online Account Access: Registered shareowners can activate their account for online access by visiting
shareowneronline.com.

Dividend Reinvestment and Direct Stock Purchase Plan (Plan): PPL offers investors the opportunity to acquire
shares of PPL. common stock through its Plan. Through the Plan, participants are eligible to invest up to $25,000 per
calendar month in PPL commeoen stock. Shareowners may choose to have dividends on their PPL common stock fully or
partially reinvested in PPL common stock or can receive full payment of cash dividends by check or electronic funds transfer.
Participants in the Plan may choose to have their common stock certificates deposited into their Plan account.

Direct Registration System: PPL participates in the Direct Registration System (DRS). Shareowners may choose to have
their commeon stock certificates converted to book entry form within the DRS by submitting their certificates to PPL's transfer
agent.

Listed Securities:

New York Stock Exchange

PPL Corporation:
Common Stock (Code: PPL)

PPL Capital Funding, Inc.:

2007 Series A Junior Subordinated Notes due 2067 (Code: PPL/67)
2013 Series B Junior Subordinated Notes due 2073 (Code: PPX)
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Fiscal Agents:

Transfer Agent and Registrar; Dividend Disbursing Agent; Plan Administrator
Wells Fargo Bank, N.A.

Shareowner Services

1110 Centre Pointe Curve, Suite 101

Mendota Heights, MN 55120

Toll Free: 1-800-345-3085
Qutside U.S.: 651-453-2129
Website: shareowneronline.com

Indenture Trustee

The Bank of New York Mellon
Corporate Trust Administration
525 William Penn Place
Pittsburgh, PA 15259
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

PPL Corporation
{Registrant)

By /s/ William H. Spence
William H. Spence -
Chairman, President and
Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

/s/ William H. Spence
William H. Spence -
Chairman, President and
Chief Executive Officer
(Principal Executive Officer)

fs/ Vincent Sorgi

Vincent Sorgi -

Senior Vice President and
Chief Financial Officer
(Principal Financial Officer)

fs/ Stephen K. Breininger
Stephen K. Breininger -

Vice President and Controller
(Principal Accounting Officer)

Directors:

Rodney C. Adkins William H. Spence

John W. Conway Natica von Althann
Steven G. Elliott Keith H. Williamson
Venkata Rajamannar Madabhushi Armando Zagalo de Lima

Craig A. Rogerson

/s/ William H. Spence
William H. Spence, Attorney-in-fact Date: February 19, 2016
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

PPL Electric Utilities Corporation
(Registrant)

By /s/ Gregory N. Dudkin
Gregory N. Dudkin -
President

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

s/ Gregory N. Dudkin
Gregory N. Dudkin -
President

(Principal Executive Officer)

fs/ Stephen K. Breininger

Stephen K. Breininger -

Vice President and Controller

(Principal Financial Officer and Principal

Accounting Officer)
Directors:
/s/ Gregory N. Dudkin /s/ Vincent Sorgi
Gregory N. Dudkin Vincent Sorgi
/s/ Joanne H. Raphael fs/ William H. Spence
Joanne H. Raphael William H. Spence

Date: February 19, 2016
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

LG&E and KU Energy LLC
(Registrant)

By /sf Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the Registrant and in the capacities and on the date indicated,

fsf Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President
(Principal Executive Officer)

fs{ Kent W. Blake

Kent W. Blake -

Chief Financial Officer
{Principal Financial Officer and
Principal Accounting Officer)

Directors:

s/ Kent W, Blake /s/ Victor A. Staffieri
Kent W. Blake Victor A. Staffieri

fs/ Vincent Sorgi /s/ Paul W. Thompson
Vincent Sorgi Paul W. Thompson

/s/ William H. Spence

William H. Spence

Date: February 19, 2016
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly cansed
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Louisville Gas and Electric Company
(Registrant)

By /sf Victor A. Staffieri
Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

/s/ Victor A. Staffieri
Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President
(Principal Executive Officer)

/s/ Kent W, Blake
Kent W. Blake -
Chief Financial Officer

(Principal Financial Officer and
Principal Accounting Officer)

Directors:

/s/ Kent W. Blake fsf Victor A. Staffieri
Kent W. Blake Victor A, Staffieri

fsf Vincent Sorgi /s/ Paul W. Thompson
Vincent Sorgi Paul W. Thompson

fs/ William H. Spence
William H. Spence

Date: Febroary 19, 2016
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.,

Kentucky Utilities Company
(Registrant)

By /s/ Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

Is/ Victor A. Staffieri
Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President
(Principal Executive Officer)

fsf Kent W. Blake
Kent W. Blake -
Chief Financial Officer

{Principal Financial Officer and
Principal Accounting Officer)

Directors:

/s/ Kent W, Blake /sf Victor A, Staffieri
Kent W. Blake Victor A. Staffieri

/s/ Vincent Sorgi fs/ Paul W. Thompson
Vincent Sorgi Paul W. Thompson

/s/ William H. Spence
William H. Spence

Date: February 19, 2016
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EXHIBIT INDEX

The following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance of the Exhibits
has heretofore been filed with the Commission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibits
indicated by a [_] are filed or listed pursuant to Item 601(b){10)(iii) of Regulation §-K.

I(a)

1(b)

1{c)

2(a)

2(b)

3(a)

3(b)

3(c)

3(d)

3@

3(H)-1

3(f)-2

3(g)-1

3(g)-2

Securities Purchase and Registration Rights Agreement, dated March 5, 2014, among PPL Capital
Funding, Inc., PPL Corporaticn, and the several purchasers named in Schedule B thereto (Exhibit 1.1 to
PPL Corporation Form 8-K Report (File No. 1-11459) dated March 10, 2014)

Equity Distribution Agreement, dated February 26, 2015, by and among PPL Corporation and Merrill
Lynch, Pierce, Fenner & Smith Incorporation (Exhibit 1.1 to PPL Corporation Form 8-K Report (File
No. 1-11459) dated February 26, 2015)

Equity Distribution Agreement, dated February 26, 2015, by and among PPL Corporation and Morgan
Stanley & Co. LLC (Exhibit 1.2 to PPL Corporation Form 8-K Report (File No. 1-11459) dated
February 26, 2015)

Separation Agreement among PPL Corporation, Talen Energy Holdings, Inc., Talen Energy
Corporation, PPL Energy Supply, LLC, Raven Power Holdings LLC, C/R Energy Jade, LLC and
Sapphire Power Holdings LLC., dated as of June 9, 2014 (Exhibit 2.1 to PPL Energy Supply, LLC Form
8-K Report (File No. 1-32944) dated June 12, 2014)

Transaction Agreement among PPL Corporation, Talen Energy Holdings, Inc., Talen Energy
Corporation, PPL Energy Supply, LLC, Talen Energy Merger Sub, Inc., C/R Energy Jade, LLC,
Sapphire Power Holdings LLC. and Raven Power Holdings LLC, dated as of June 9, 2014 (Exhibit 2.2
to PPL Energy Supply, LLC Form 8-K Report (File No. 1-32944) dated June 12, 2014)

Amended and Restated Articles of Incorporation of PPL Corporation, effective as of May 21, 2015
(Exhibit 3(i) to PPL Corporation Form 8-K Report (File No. 1-11459) dated May 27, 2015)

Bylaws of PPL Corporation, effective as of December 18, 2015 (Exhibit 3(ii) to PPL Corporation Form
8-K Report (File No. 1-11459) dated December 21, 2015)

Amended and Restated Articles of Incorporation of PPL Electric Utilities Corporation, effective as of
October 31, 2013 (Exhibit 3(a) to PPL Electric Utilities Corporation Form 10-Q Report (File No. 1-905)
for the quarter ended September 30, 2013)

Bylaws of PPL Electric Utilities Corporation, effective as of October 27, 2015 (Exhibit 3(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2015)

Articles of Organization of LG&E and KU Energy LLC, effective as of December 29, 2003
(Exhibit 3(a) to Registration Statement filed on Form S-4 (File No. 333-173665))

Amended and Restated Operating Agreement of LG&E and KU Energy LLC, effective as of
November 1, 2010 (Exhibit 3(b) to Registration Statement filed on Form S-4 (File No. 333-173663))

Amendment to Amended and Restated Operating Agreement of LG&E and KU Energy LLC, effective
as of November 25, 2013 (Exhibit 3(h}-2) to PPL Corporation Form 10-K Report (File No. 1-11459) for
the year ended December 31, 2013)

Amended and Restated Articles of Incorporation of Louisville Gas and Electric Company, effective as of
November 6, 1996 (Exhibit 3(a) to Registration Statement filed on Form $-4 (File No. 333-173676))

Articles of Amendment to Articles of Incorporation of Louisville Gas and Electric Company, effective
as of April 6, 2004 (Exhibit 3(b) to Registration Statement filed on Form $-4 (File No. 333-173676))
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3(h)

3(i)-1

3(i)-2

3G

4(a)

4(b)-1

4(b)-2

4(b)-3

4(b)-4

4(b)-5

4(b}-6

4(b)-7

4(b)-8

4(b)-9

4(b)-10

4(b)-11

4(b)-12

4(c)

Bylaws of Louisville Gas and Electric Company, effective as of December 16, 2003 (Exhibit 3(c) to
Registration Statement filed on Form S-4 (File No. 333-173676))

Amended and Restated Articles of Incorporation of Kentucky Utilities Company, effective as of
December 14, 1993 (Exhibit 3(a) to Registration Statement filed on Form S-4 (File No. 333-173675))

Articles of Amendment to Articles of Incorporation of Kentucky Utilities Company, effective as of April
8, 2004 (Exhibit 3(b) to Registration Statement filed on Form S-4 (File No. 333-173673))

Bylaws of Kentucky Utilities Company, effective as of December 16, 2003 {Exhibit 3(¢) to Registration
Statement filed on Form S-4 (File No. 333-173675))

Pollution Controel Facilities L.oan Agreement, dated as of May 1, 1973, between PPL Electric Utilities
Corporation and the Lehigh County Industrial Development Authority (Exhibit 5(z) to Registration
Statement No. 2-60834)

Amended and Restated Employee Stock Ownership Plan, dated January 12, 2007 (Exhibit 4(a) to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2006)

Amendment No. 1 to said Employee Stock Ownership Plan, dated July 2, 2007 (Exhibit 4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2007)

Amendment No. 2 to said Employee Stock Ownership Plan, dated December 13, 2007 (Exhibit 4{a)-3 to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2007)

Amendment No. 3 to said Employee Stock Ownership Plan, dated August 19, 2009 (Exhibit 4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2009)

Amendment No. 4 to said Employee Stock Ownership Plan, dated December 2, 2009 (Exhibit 4(a)-5 to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2009)

Amendment No. 5 to said Employee Stock Ownership Plan, dated November 17, 2010 (Exhibit 4(b)-6 to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 6 to said Employee Stock Ownership Plan, dated January 18, 2012 (Exhibit 4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2012)

Amendment No. 7 to said Employee Stbck Ownership Plan, dated May 30, 2012 (Exhibit 4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2012)

Amendment No. 8 to said Employee Stock Ownership Plan, dated July 17, 2012 (Exhibit 4(b) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2012)

Amendment No. 9 to said Employee Stock Ownership Plan, dated December 21, 2012 (Exhibit 4(b)-10
to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2012)

Amendment No. 10 to said Employee Stock Ownership Plan, dated September 16, 2013 (Exhibit 4(a) to
PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2013)

Amendment No. 11 to said Employee Stock Ownership Plan, dated May 11, 2015 (Exhibit 4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2015)

Trust Deed constituting £150 million 9.25% percent Bonds due 2020, dated November 9, 1995, between
South Wales Electric plc and Bankers Trustee Company Limited (Exhibit 4(k) to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31, 2004)
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4(d)-1

4(d)-2

4(d)-3

4(d)-4

4(d)-5

4(d)-6

4(d)-7

4(d)-8

4{e)-1

4(e)-2

4(e)-3

4(e)-4

4(f)-1

HH-2

4(f)-3

a(f)-4

4(6)-5

Indenture, dated as of November 1, 1997, ameng PPL Corporation, PPL Capital Funding, Inc. and
JPMorgan Chase Bank (formerly The Chase Manhattan Bank), as Trustee (Exhibit 4.1 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated November 12, 1997)

Supplemental Indenture No. 8, dated as of June 14, 2012, to said Indenture (Exhibit 4(b) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated June 14, 2012)

Supplemental Indenture No. 9, dated as of October 15, 2012, to said Indenture (Exhibit 4(b) to PPL,
Corporation Form 8-K Report (File No. 1-11459) dated October 15, 2012)

Supplemental Indenture No. 10, dated as of May 24, 2013, to said Indenture (Exhibit 4.2 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated May 24, 2013)

Supplemental Indenture No. 11, dated as of May 24, 2013, to said Indenture (Exhibit 4.3 to PPL.
Corporation Form 8-K Report (File No. 1-11459) dated May 24, 2013)

Supplemental Indenture No. 12, dated as of May 24, 2013, to said Indenture (Exhibit 4.4 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated May 24, 2013)

Supplemental Indenture No. 13, dated as of March 10, 2014, to said Indenture (Exhibit 4.2 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated March 10, 2014)

Supplemental Indenture No. 14, dated as of March 10, 2014, to said Indenture (Exhibit 4.3 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated March 10, 2014)

Indenture, dated as of March 16, 2001, among WPD Haldings UK, Bankers Trust Company, as Trustee,
Principal Paying Agent, and Transfer Agent and Deutsche Bank Luxembourg, S.A., as Paying and
Transfer Agent (Exhibit 4(g) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year
ended December 31, 2009)

First Supplemental Indenture constituting the creation of $200 million 6.75% Notes due 2004, $200
million 6.875% Notes due 2007, $225 million 6.50% Notes due 2008, $100 million 7.25% Notes due
2017 and $300 million 7.375% Notes due 2028, dated as of March 16, 2001, to said Indenture (Exhibit
4(n)-2 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2004)

Second Supplemental Indenture, dated as of January 30, 2003, to said Indenture (Exhibit 4(n)-3 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2004)

Third Supplemental Indenture, dated as of October 31, 2014, to said Indenture (Exhibit 4(b) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2014)

Indenture, dated as of August 1, 2001, by PPL Electric Utilities Corporation and JPMorgan Chase Bank
(formerly The Chase Manhattan Bank), as Trustee (Exhibit 4.1 to PPL Electric Utilities Corporation
Form 8-K Report (File No. 1-905) dated August 21, 2001)

Supplemental Indenture No. 4, dated as of February 1, 2005, to said Indenture (Exhibit 4(g)-5 to PPL
Electric Utilities Corporation Form 10-K Report (File No, 1-905) for the year ended December 31,
2004)

Supplemental Indenture No. 5, dated as of May 1, 20035, to said Indenture (Exhibit 4(b) to PPL Electric
Utilities Corperation Form 10-Q Report (File No. 1-905) for the quarter ended June 30, 2005)

Supplemental Indenture No. 6, dated as of December 1, 2005, to said Indenture (Exhibit 4(a) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated December 22, 2005) )

Supplemental Indenture No. 7, dated as of August 1, 2007, to said Indenture (Exhibit 4(b) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated August 14, 2007)
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4(f)-6

4(-7

4(£)-8

4(£)-9

4(H)-10

4(D)-11

4(f)-12

4(0-13

4(f)-14

4(g)-1

4(g)-2

4(h)-1

4(h)-2

4(h)-3

A1)

Supplemental Indenture No. 9, dated as of October 1, 2008, to said Indenture (Exhibit 4(c) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated October 31, 2008)

Supplemental Indenture No. 10, dated as of May 1, 2009, to said Indenture (Exhibit 4(b) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated May 22, 2009)

Supplemental Indenture No. 11, dated as of July 1, 2011, to said Indenture (Exhibit 4.1 to PPL Electric
Utilities Corporation Form §-K Report (File No. 1-905) dated July 13, 2011)

Supplemental Indenture No. 12, dated as of July 1, 2011, to said Indenture (Exhibit 4(a) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-605) dated July 18, 2011)

Supplemental Indenture No. 13, dated as of August 1, 2011, to said Indenture (Exhibit 4(a) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated August 23, 2011)

Supplemental Indenture No. 14, dated as of August 1, 2012, to said Indenture (Exhibit 4{a) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated August 24, 2012)

Supplemental Indenture No. 15, dated as of July 1, 2013, to said Indenture (Exhibit 4(a) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated July 11, 2013)

Supplemental Indenture No. 16, dated as of June 1, 2014, to said Indenture (Exhibit 4(a) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated June 5, 2014)

Supplemental Indenture No. 17, dated as of October 1, 2015, to said Indenture (Exhibit 4(c) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated October 1, 2015)

Trust Deed constituting £200 million 5.875 percent Bonds due 2027, dated March 25, 2003, between
Western Power Distribution (South West) plc and J.P. Morgan Corporate Trustee Services Limited
(Exhibit 4(0)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31, 2004)

Supplement, dated May 27, 2003, to said Trust Deed, constituting £50 million 5.875 percent Bonds due
2027 (Exhibit 4(0)-2 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2004)

Pollution Control Facilities Loan Agreement, dated as of February 1, 2005, between PPL Electric
Utilities Corporation and the Lehigh County Industrial Development Authority (Exhibit 10(ff) to PPL
Electric Utilities Corporation Form 10-K Report (File No. 1-905) for the year ended December 31,
2004)

Pollution Control Facilities Loan Agreement, dated as of May 1, 2005, between PPL Electric Utilities
Corporation and the Lehigh County Industrial Development Authority (Exhibit 10(a) to PPL Electric
Utilities Corporation Form 10-Q Report {File No. 1-905) for the quarter ended June 30, 2005)

Pollution Contro! Facilities Loan Agreement, dated as of October 1, 2008, between Pennsylvania
Economic Development Financing Authority and PPL Electric Utilities Corporation (Exhibit 4(a) to PPL
Electric Utilities Corporatior Form 8-K Report (File No. 1-905) dated October 31, 2008)

Trust Deed constituting £105 million 1.541 percent Index-Linked Notes due 2053, dated December 1,
2006, between Western Power Distribution (South West) plc and HSBC Trustee (CI) Limited (Exhibit
4(i) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2006)
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Trust Deed constituting £120 million 1.541 percent Index-Linked Notes due 2056, dated December 1,
2006, between Western Power Distribution (South West) plc and HSBC Trustee (CI) Limited (Exhibit
4(j) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2006)

Trust Deed constituting £225 million 4.80436 percent Notes due 2037, dated December 21, 2006,
between Western Power Distribution (South Wales) plc and HSBC Trustee (CI) Limited (Exhibit 4(k) to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2006)

Subordinated Indenture, dated as of March 1, 2007, between PPL Capital Funding, Inc., PPL
Corporation and The Bank of New York, as Trustee (Exhibit 4(a) to PPL Corporation Form 8-K Report
(File No. 1-11459) dated March 20, 2007)

Supplemental Indenture No. 1, dated as of March I, 2007, to said Subordinated Indenture (Exhibit 4(b)
to PPL Corporation Form 8-K Report (File No. 1-114359) dated March 20, 2007)

Supplemental Indenture No. 4, dated as of March 13, 2013, to said Subordinated Indenture (Exhibit 4(b)
to PPL Corporation Form 8-K Report (File No. 1-11459) dated March 15, 2013)

Trust Deed constituting £200 million 5.75 percent Notes due 2040, dated March 23, 2010, between
Western Power Distribution (South Wales) plc and HSBC Corporate Trustee Company (UK) Limited
(Exhibit 4(a) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31,
2010)

Trust Deed constituting £200 million 5.75 percent Notes due 2040, dated March 23, 2010, between
Western Power Distribution (South West) plc and HSBC Corporate Trustee Company (UK) Limited
(Exhibit 4(b) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31,
2010)

Indenture, dated as of October I, 2010, between Kentucky Utilities Company and The Bank of New
York Mellon, as Trustee (Exhibit 4(q)-1 to PPL Corporation Form 10-K Report (File No, 1-11459) for
the year ended December 31, 2010)

Supplemental Indenture No. 1, dated as of October 15, 2010, to said Indenture (Exhibit 4(q)-2 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Supplemental Indenture No. 2, dated as of November 1, 2010, to said Indenture (Exhibit 4(q)-3 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the vear ended December 31, 2010)

Supplemental Indenture No. 3, dated as of November 1, 2013, to said Indenture (Exhibit 4(b) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated November 13, 2013)

Supplemental Indenture No. 4, dated as of September 1, 2015, to said Indenture (Exhibit 4(b} to
Kentucky Utilities Company Form 8-K Report (File No. 1-3464) dated September 28, 2015)

Indenture, dated as of October 1, 2010, between Louisville Gas and Electric Company and The Bank of
New York Mellon, as Trustee (Exhibit 4(r)-1 to PPL Corporation Form 10-K Report (File No. 1-11459)
for the year ended December 31, 2010)

Supplemental Indenture No. 1, dated as of October 13, 2010, to said Indenture (Exhibit 4(r)-2 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Supplemental Indenture No. 2, dated as of November 1, 2010, to said Indenture (Exhibit 4(r)-3 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Supplemental Indenture No. 3, dated as of November 1, 2013, to said Indenture (Exhibit 4(a) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated November 13, 2013)
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Supplemental Indenture No. 4, dated as of September 1, 2015, to said Indenture (Exhibit 4(a) to
Louisville Gas and Electric Company Form 8-K Report (File No. 1-2893) dated Sepiember 28, 2015)

Indenture, dated as of November 1, 2010, between LG&E and KU Energy LLC and The Bank of New
York Mellon, as Trustee (Exhibit 4{s)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for
the year ended December 31, 2010)

Supplemental Indenture No. 1, dated as of November 1, 2010, to said Indenture (Exhibit 4(s)-2 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Supplemental Indenture No. 2, dated as of September 1, 2011, to said Indenture (Exhibit 4(a) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated September 30, 2011)

2002 Series A Carroll County Loan Agreement, dated February 1, 2002, by and between Kentucky
Utilities Comnpany, and County of Carroll, Kentucky (Exhibit 4(w)-1 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated as of September 1, 2010 to said Loan Agreement by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(w)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

2002 Series B Carroll County Loan Agreement, dated February 1, 2002, by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(x)-1 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated as of September 1, 2010, to said Loan Agreement by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(x)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

2002 Series C Carroll County Loan Agreement, dated July 1, 2002, by and between Kentucky Ultilities
Company, and County of Carroll, Kentucky (Exhibit 4{y)-1 to PPL Corporation Form 10-K Report (File
No. 1-11459} for the year ended December 31, 2010)

Amendment No. 1 dated as of September 1, 2010, to said Loan Agreement by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(y)-2 to PPL Corporation Form 10-K
Report (File No. 1-114359) for the year ended December 31, 2010)

2004 Series A Carroll County Loan Agreement, dated October 1, 2004 and amended and restated as of
September 1, 2008, by and between Kentucky Utilities Company, and County of Carroll, Kentucky
(Exhibit 4(z)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31, 2010)

Amendment No. 1 dated as of September 1, 2010, to said Loan Agreement by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(z}-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

2006 Series B Carroll County Loan Agreement, dated October 1, 2006 and amended and restated
September 1, 2008, by and between Kentucky Utilities Company, and County of Carroll, Kentucky
(Exhibit 4(aa)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31, 2010)

Amendment No. 1 dated as of September 1, 2010, to said Loan Agreement by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(aa)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)
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2007 Series A Carroll County Loan Agreement, dated March 1, 2007, by and between Kentucky
Utilities Company and County of Carroll, Kentucky (Exhibit 4(bb)-1 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Carroll, Kentucky (Exhibit 4(bb)-2 to PPL Corporation Form 10-K Report
(File No. 1-11459) for the year ended December 31, 2010)

2008 Series A Carroll County Loan Agreement, dated August 1, 2008 by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(cc)-1 to PPL Corporation Form 10-K
Report {File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Carrell, Kentucky (Exhibit 4{cc)-2 to PPL Corperation Form 10-K Report
(File No. 1-11459) for the year ended December 31, 2010)

2000 Series A Mercer County Loan Agreement, dated May 1, 2000 and amended and restated as of
September 1, 2008, by and between Kentucky Utilities Company, and County of Mercer, Kentucky
(Exhibit 4(dd)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31,20100

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Mercer, Kentucky (Exhibit 4(dd)-2 to PPL Corporation Form 10-K Report
(File No, 1-11459) for the year ended December 31, 2010)

2002 Series A Mercer County Loan Agreement, dated February 1, 2002, by and between Kentucky
Utilities Company, and County of Mercer, Kentucky (Exhibit 4{ee)-1 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Mercer, Kentucky (Exhibit 4(ee)-2 to PPL Corporation Form 10-K Report
(File No. 1-11459) for the year ended December 31, 2010)

2002 Series A Muhlenberg County Loan Agreement, dated February 1, 2002, by and between Kentucky
Utilities Company, and County of Muhlenberg, Kentucky (Exhibit 4(ff)-1 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Muhlenberg, Kentucky (Exhibit 4(ff)-2 to PPL Corporation Form 10-K Report
(File No. 1-11459) for the year ended December 31, 2010)

2007 Sertes A Trimble County Loan Agreement, dated March 1, 2007, by and between Kentucky
Utilities Company, and County of Trimble, Kentucky (Exhibit 4(gg)-1 to PPL Corporation Form 10-K
Report (File No, 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 201, to said L.oan Agreement by and between Kentucky Utilities
Company, and County of Trimble, Kentucky (Exhibit 4(gg)-2 to PPL. Corporation Form 10-K Report
(File No. 1-11439) for the year ended December 31, 2010)

2000 Series A Louisvilie/Jefferson County Metro Government Loan Agreement, dated May 1, 2000 and
amended and restated as of September 1, 2008, by and between Louisville Gas and Electric Company,
and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(hh)-1 to PPL Corporation
Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(hh)-2
to PPL Corporation Form 10-K Report (File No. 1-11439) for the year ended December 31, 2010)
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Amendment No. 2 dated as of October 1, 2011, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(ee)-3
to Louisville Gas and Electric Company Form 10-K Report (File No. 1-2893) for the year ended
December 31, 2011)

2001 Series A Jefferson County Loan Agreement, dated July 1, 2001, by and between Louisville Gas
and Electric Company, and Jefferson County, Kentucky (Exhibit 4(ii)-1 to PPL Corporation Form 10-K
Report (File No. 1-114589) for the year ended December 31, 2010)

Amendment No. I dated September I, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Jefferson County, Kentucky (Exhibit 4(ii}-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

2001 Series A Jefferson County Loan Agreement, dated November 1, 2001, by and between Louisville
Gas and Electric Company, and Jefferson County, Kentucky (Exhibit 4(jj)-1 to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Jefferson County, Kentucky (Exhibit 4(jj)-2 to PPL. Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

2001 Series B Jefferson County Loan Agreement, dated November 1, 2001, by and between Louisville
Gas and Electric Company, and Jefferson County, Kentucky (Exhibit 4(kk)-1 to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. | dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Jefferson County, Kentucky (Exhibit 4(kk)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

2003 Series A Louisville/Jefferson County Metro Government Loan Agreement, dated October 1, 2003,
by and between Louisville Gas and Electric Company and Louisville/Jefferson County Metro
Government, Kentucky (Exhibit 4(11)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for
the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(11)-2 to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

2005 Series A Louisville/Jefferson County Metro Government Loan Agreement, dated February 1, 2005
and amended and restated as of September 1, 2008, by and between Louisville Gas and Electric
Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(mm)-1 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(mm)-2
to PPL. Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

2007 Series A Louisville/Jefferson County Metro Government Loan Agreement, dated as of March 1,
2007 and amended and restated as of September 1, 2008, by and between Louisville Gas and Electric
Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(nn)-1 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(nn)-2
to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)
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2007 Series B Louisville/Jefferson County Metro Government Amended and Restated Loan Agreement,
dated November 1, 2010, by and between Louisville Gas and Electric Company and Louisville/Jefferson
County Metro Government, Kentucky (Exhibit 4(oo) to PPL. Corporation Form 10-K Report (File No. 1-
11459) for the year ended December 31, 2010)

2000 Series A Trimble County Loan Agreement, dated August 1, 2000, by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4(pp)-1 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010}

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4{pp)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

2001 Series A Trimble County Loan Agreement, dated November 1, 2001, by and between Louisville
Gas and Electric Company, and County of Trimble, Kentucky (Exhibit 4(qq)-1 to PPL Corporation
Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and the County of Trimble, Kentucky (Exhibit 4(qq)-2 to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31, 2010)

2001 Series B Trimble County Loan Agreement, dated November 1, 2001, by and between Louisville
Gas and Electric Company, and County of Trimble, Kentucky (Exhibit 4(rr)-1 to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4(rr)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459} for the year ended December 31, 2010)

2002 Series A Trimble County Loan Agreement, dated July 1, 2002, by and between Louisville Gas and
Electric Company, and County of Trimble, Kentucky (Exhibit 4(ss)-1 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4(ss)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

2007 Series A Trimble County Loan Agreement, dated March 1, 2007, by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4(tt)-1 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4(tt)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

Trust Deed, dated November 26, 2010, between Central Networks East pic and Central Networks West
plc, the Issuers, and Deutsche Trustee Company Limited relating to Central Networks East plc and
Central Network West plc £3 billion Euro Medium Term Note Programme

Indenture, dated April 21, 2011, between PPL. WEM Holdings PLC, as Issuer, and The Bank of New
York Mellon, as Trustee (Exhibit 10.2 to PPL Corporation Form 8-K Report (File No. 1-11459) dated
April 21, 2011)

Supplemental Indenture No. 1, dated April 21, 2011, to said Indenture (Exhibit 10.3 to PPL Corporation
Form 8-K Report (File No. 1-11459) dated April 21, 201 1)
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Second Supplemental Indenture, dated as of October 30, 2014, to said Indenture (Exhibit 4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2014)

Trust Deed, dated April 27, 2011, by and among Western Power Distribution (East Midlands) plc and
Western Power Distribution (West Midlands) plc, as Issuers, and HSBC Corporate Trustee Company
{UK) Limited as Note Trustee (Exhibit 4.1 to PPL Corporation Form 8-K Report (File No.1-11459)
dated May 17, 2011)

Amended and Restated Trust Deed, dated September 10, 2013, by and among Western Power
Distribution (East Midlands) plc, Western Power Distribution (West Midlands) ple, Western Power
Distribution (South West) plc and Western Power Distribution (South Wales) plc as Issuers, and HSBC
Corporate Trustee Company (UK) Limited as Note Trustee (Exhibit 4.1 to PPL Corporation Form 8-K
Report (File No. 1-11459) dated October 18, 2013)

Trust Deed constituting £500 million 3.625% Senior Unsecured Notes due 2023, dated November 6,
2015, by and among Western Power Distribution plc as Issuer, and HSBC Corporate Trustee Company
(UK) Limited as Note Trustee (Exhibit 4.1) to PPL Corporation Form 8-K Report (File No. 1-11459)
dated November 6, 2015)

$75 million Revolving Credit Agreement, dated as of October 30, 2013, among LG&E and KU Energy
LLC, the Lenders from time to time party thereto, and PNC Bank, National Association, as the
Administrative Agent and the Issuing Lender, PNC Capital Markets LLC, as Sole Lead Arranger and
Sole Bookrunner, Fifth Third Bank, as Syndication Agent, and Central Bank & Trust Company, as
Documentation Agent (Exhibit 10(ii) to PPL Corporation Form 10-K Report (File No. 1-11459) for the
year ended December 31, 2013)

$300 million Revolving Credit Agreement, dated as of November 12, 2013, among PPL Capital
Funding, Inc., as borrower, PPL Corporation, as Guarantor, the Lenders party thereof and PNC Bank
National Association, as Administrative Agent, and Manufactures and Traders Trust as Syndication
Agent (Exhibit 10.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated November 13, 2013)

$150 million Revolving Credit Agreement, dated as of March 26, 2014, among PPL Capital Funding,
Inc., as Borrower, PPL Corporation, as Guarantor and The Bank of Nova Scotia, as Administrative
Agent, Issuing Lender and Lender (Exhibit 10.1 to PPL Corporation Form 8-K Report (File No. 1-
11459) dated April 1, 2014)

First Amendment to said Revolving Credit Agreement, dated as of March 17, 2015

Employee Matters Agreement, among PPL Corporation, Talen Energy Corporation, C/R Energy Jade,
LLC, Sapphire Power Holdings LLC. and Raven Power Holdings LLC, dated as of June 9, 2014
(Exhibit 10.1 to PPL Energy Supply, LLC Form 8-K Report (File No. 1-32944) dated June 12, 2014)

$300 million Amended and Restated Revolving Credit Agreement, dated as of July 28, 2014, among
PPL Electric Utilities Corporation, as the Borrower, the Lenders from time to time party thereto and
Wells Fargo Bank, National Association, as Administrative Agent, Issuing Lender and Swingline Lender
{Exhibit 10(e) to PPL Electric Utilities Corporation Form 10-Q Report (File No. 1-905) for the quarter
ended June 30, 2014)

Notice of Automatic Extension, dated as of September 29, 2014, to said Amended and Restated Credit
Agreement (Exhibit 10(b) to PPL Electric Utilities Corporation Form 10-Q Report (File No. 1-905) for
the quarter ended September 30, 2014)

Amendment No. 1 to said Credit Agreement, dated as of January 29, 2016 (Exhibit 10.2 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated February 3, 2016)
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$300 million Revolving Credit Agreement, dated as of July 28, 2014, among PPL Capital Funding, Inc.,
as the Borrower, PPL Corporation, as the Guarantor, the Lenders from time to time party thereto and
Wells Fargo Bank, National Association, as Administrative Agent, Issuing Lender and Swingline Lender
{Exhibit 10(d) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30,
2014)

Amendment No. 1 to said Credit Agreement, dated as of January 29, 2016 (Exhibit 10.1 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated February 3, 2016)

$400 million Amended and Restated Revolving Credit Agreement, dated as of July 28, 2014, among
Kentucky Utilities Company, as the Borrower, the Lenders from time to time party thereto and Wells
Fargo Bank, National Association, as Administrative Agent, Issuing Lender and Swingline Lender
(Exhibit 10(f) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30,
2014)

Amendment No. 1 to said Credit Agreement, dated as of January 29, 2016 (Exhibit 10.4 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated February 3, 2016)

$500 million Amended and Restated Revolving Credit Agreement, dated as of July 28, 2014, among
Louisville Gas and Electric Company, as the Borrower, the Lenders from time to time party thereto and
Wells Fargo Bank, National Association, as Administrative Agent, Issuing Lender and Swingline Lender
(Exhibit 10(g) to PPL Corporation Form 10-Q Report {File No. 1-11459) for the quarter ended June 30,
2014)

Amendment No. 1 to said Credit Agreement, dated as of Januvary 29, 2016 (Exhibit 10.3 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated Febmary 3, 2016)

Amendment and Restatement Agreement, dated July 29, 2014, between Western Power Distribution
(South West) plc and the banks party thereto, as Bookrunners and Mandated Lead Arrangers, HSBC
Bank ple and Mizuho Bank, Ltd., as Joint Coordinators, and Mizuho Bank, Ltd., as Facility Agent,
relating to the £245 million Multicurrency Revolving Credit Facility Agreement originally dated January
12, 2012 (Exhibit 10(h) to PPL Corperation Form 10-Q Report (File No. 1-11459) for the quarter ended
June 30, 2014)

Amendment and Restatement Agreement, dated July 29, 2014, between Western Power Distribution
(East Midlands) plc and the banks party thereto, as Bookrunners and Mandated Lead Arrangers, HSBC
Bank ple and Mizuho Bank Ltd., as Joint Coordinators, and Bank of America Merrili Lynch
International Limited, as Facility Agent, relating to the £300 million Multicurrency Revolving Credit
Facility Agreement originally dated April 4, 201 I (Exhibit 10(i) to PPL Corporation Form 10-Q Report
(File No. 1-11459) for the quarter ended June 30, 2014)

Amendment and Restatement Agreement, dated July 29, 2014, between Western Power Distribution
(West Midlands) plc and the banks party thereto, as Bookrunners and Mandated Lead Arrangers, HSBC
Bank plc and Mizuho Bank Ltd., as Joint Coordinators, and Bank of America Merrill Lynch
International Limited, as Facility Agent, relating to the £300 million Multicurrency Revolving Credit
Facility Agreement originally dated April 4, 2011(Exhibit 10(j) to PPL Corporation Form 10-Q Report
(File No. 1-114359) for the quarter ended June 30, 2014)

$65 million Revolving Credit Agreement, dated as of August 20, 2014, among PPL Capital Funding,
Inc., as the Borrower, PPL Corporation, as the Guarantor, the Lenders from time to time party thereto
and Canadian Imperial Bank of Commerce, New York Branch, as Administrative Agent and Issuing
Lender (Exhibit 10(a) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended
September 30, 2014)

$198,309,583.05 Letter of Credit Agreement dated as of October 1, 2014 among Kentucky Utilities
Company, as the Borrower, the Lenders from time to time party hereto and The Bank of Tokyo-
Mitsubishi UFJ, Ltd., New York Branch, as Administrative Agent (Exhibit 10.1 to Kentucky Utilities
Company Form 8-K Report {File No. 1-3464) dated October 2, 2014)
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£210 million Multicurrency Revolving Credit Facility Agreement, dated January 13 2016, among
Western Power Distribution plc and HSBC Bank PLC and Mizuho Bank, Ltd. as Joint Coordinators and
Bookrunners, Mizuho Bank, Ltd, as Facility Agent and the other banks party thereto as Mandated Lead
Arrangers (Exhibit 10.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated January 19,
2016)

Amended and Restated Directors Deferred Compensation Plan, dated June 12, 2000 (Exhibit 10¢h) to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2000)

Amendment No. 1 to said Directors Deferred Compensation Plan, dated December 18, 2002 (Exhibit
10(m)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2002)

Amendment No. 2 to said Directors Deferred Compensation Plan, dated December 4, 2003 (Exhibit
10(q)-2 to PPL Corporaticn Form 10-K Report (File No. 1-11459) for the year ended December 31,
2003)

Amendment No. 3 to said Directors Deferred Compensation Plan, dated as of January 1, 2005 (Exhibit
10(cc)-4 to PPL Corporation Form 10-K Report (File No. 1-11459} for the year ended December 31,
2005)

Amendment No. 4 to said Directors Deferred Compensation Plan, dated as of May 1, 2008 (Exhibit
10(x)-5 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2008)

Amendment No. 5 to said Directors Deferred Compensation Plan, dated May 28, 2010 (Exhibit 10(a) to
PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2010)

Amendment No. 6 to said Directors Deferred Compensation Plan, dated as of April 15, 2015 (Exhibit
10(b} to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2015)

PPL Corporation Directors Deferred Compensation Plan Trust Agreement, dated as of April 1, 2001,
between PPL Corporation and Wachovia Bank, N.A. (as successor to First Union National Bank), as
Trustee (Exhibit 10(hh)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2012)

PPL Officers Deferred Compensation Flan, PPL Supplemental Executive Retirement Plan and PPL
Supplemental Compensation Pension Plan Trust Agreement, dated as of April 1, 2001, between PPL
Corporation and Wachovia Bank, N.A. (as successor to First Union National Bank), as Trustee (Exhibit
10(hh)-2 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2012)

PPL Revocable Employee Nonqualified Plans Trust Agreement, dated as of March 20, 2007, between
PPL Corporation and Wachovia Bank, N.A., as Trustee (Exhibit 10(c) to PPL Corporation Form 10-Q
Report (File No. 1-1149) for the quarter ended March 31, 2007)

PPL Employee Change in Control Agreements Trust Agreement, dated as of March 20, 2007, between
PPL Corporation and Wachovia Bank, N.A., as Trustee (Exhibit 10{(d} to PPL Corporation Form 10-Q
Report (File No. 1-11459) for the quarter ended March 31, 2007)

PPL Revocable Director Nonqualified Plans Trust Agreement, dated as of March 20, 2007, between PPL
Corporation and Wachovia Bank, N.A., as Trustee (Exhibit 10(e) to PPL. Corporation Form 10-Q Report
{(File No. 1-11459) for the quarter ended March 31, 2007)

Amended and Restated Officers Deferred Compensation Plan, dated December 8, 2003 (Exhibit 10(r) to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2003)
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Amendment No. 1 to said Officers Deferred Compensation Plan, dated as of January 1, 2005 (Exhibit
10(ee)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2005)

Amendment No. 2 to said Officers Deferred Compensation Plan, dated as of January 22, 2007 (Exhibit
10(bb}-3 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2006)

Amendment No. 3 to said Officers Deferred Compensation Plan, dated as of June 1, 2008 (Exhibit
10(z)-4 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2008)

Amendment No. 4 to said Officers Deferred Compensation Plan, dated as of February 15, 2012 (Exhibit
10(ff)-5 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2011)

Amendment No. 3 to said Executive Deferred Compensation Plan, dated as of May 8, 2014 (Exhibit
10(a) to PPL. Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2014)

Amendment No, 6 to said Executive Deferred Compensation Plan, dated as of December 16, 2015

Amended and Restated Supplemental Executive Retirement Plan, dated December &, 2003 (Exhibit
10(s) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2003)

Amendment No. 1 to said Supplemental Executive Retirement Plan, dated December 16, 2004 (Exhibit
99.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated December 17, 2004)

Amendment No. 2 to said Supplemental Executive Retirement Plan, dated as of January 1, 2005 (Exhibit
10(ff)-3 to PPL Corporation Form 10-K Report (File 1-11459) for the year ended December 31, 2005)

Amendment No. 3 to said Supplemental Executive Retirement Plan, dated as of January 22, 2007
(Exhibit 10(cc)-4 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2006)

Amendment No. 4 to said Supplemental Executive Retirement Plan, dated as of December 9, 2008
(Exhibit 10(aa)-5 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2008)

Amendment No. 5 to said Supplemental Executive Retirement Plan, dated as of February 15, 2012
(Exhibit 10{gg)-6 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2011)

Amended and Restated Incentive Compensation Plan, effective January 1, 2003 (Exhibit 10(p) to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2002)

Amendment No. 1 to said Incentive Compensation Plan, dated as of January 1, 2005 (Exhibit 10(gg)-2
to PPL Corporation Form 10-K Report (File 1-11459) for the year ended December 31, 2005)

Amendment No. 2 to said Incentive Compensation Plan, dated as of January 26, 2007 (Exhibit 10(dd)-3
to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2006)

Amendment No. 3 to said Incentive Compensation Plan, dated as of March 21, 2007 (Exhibit 10(f) to
PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2007)
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Amendment No. 4 to said Incentive Compensation Plan, effective December 1, 2007 (Exhibit 10(a) to
PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2008)

Amendment No. 5 to said Incentive Compensation Plan, dated as of December 16, 2008 (Exhibit 10(bh)-
6 to PPL Corporation Form 10-K Report (File 1-11459) for the year ended December 31, 2008)

Form of Stock Option Agreement for stock option awards under the Incentive Compensation Plan
(Exhibit 10(a) to PPL Corporation Form 8-K Report (File No. 1-11459) dated February 1, 2006)

Form of Restricted Stock Unit Agreement for restricted stock unit awards under the Incentive
Compensation Plan (Exhibit 10(b) to PPL Corporation Form 8-K Report (File No. 1-11459) dated
February 1, 2006)

Form of Performance Unit Agreement for performance unit awards under the Incentive Compensation
Plan (Exhibit 10(ss) to PPL Corporation Form 10-K Report {File No. 1-11459) for the year ended
December 31, 2007)

Amended and Restated Incentive Compensation Plan for Key Employees, effective January 1, 2003
{Schedule B to Proxy Statement of PPL Corporation, dated March 17, 2003)

Amendment No. 1 to said Incentive Compensation Plan for Key Employees, dated as of January 1, 2005
{Exhibit (hh)-1 to PPL Corporation Form 10-K Report (File 1-11459) for the year ended December 31,
2005)

Amendment No. 2 to said Incentive Compensation Plan for Key Employees, dated as of January 26,
2007 (Exhibit 10(ee)-3 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2006)

Amendment No. 3 to said Incentive Compensation Plan for Key Employees, dated as of March 21, 2007
(Exhibit 10(q) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March
31, 2007)

Amendment No. 4 to said Incentive Compensation Plan for Key Employees, dated as of December 15,
2008 (Exhibit 10(cc)-5 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2008)

Amendment No. 5 to said Incentive Compensation Plan for Key Employees, dated as of March 24, 2011

(Exhibit 10(a) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March
31,2011

Short-term Incentive Plan (Schedule A to Proxy Statement of PPL Corporation, dated April 6, 2011)

Employment letter, dated May 31, 2006, between PPL Services Corporation and William H. Spence

(Exhibit [0(pp) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended Decernber
31, 2006)

Form of Retention Agreement entered into between PPL Corporation and Gregory N. Dudkin (Exhibit
10¢h) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2007)

Form of Severance Agreement entered into between PPL Corporation and William H. Spence (Exhibit
10(1) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2007)

Amendment to said Severance Agreement (Exhibit 10(a) to PPL Corporation Form 10-Q Report (File
No. 1-11459) for the quarter ended June 30, 2009)
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Form of Change in Control Severance Protection Agreement entered into between PPL Corporation and
Gregory N. Dudkin, Joanne H. Raphzel, Vincent Sorgi and Victor A. Staffieri (Exhibit 10(b) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2012)

PPL Corporation 2012 Stock Incentive Plan (Annex A to Proxy Statement of PPL Corporation, dated
April 3, 2012)

Form of Performance Unit Agreement for performance unit awards under the Stock Incentive Plan
(Exhibit 10(tt)-2 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31, 2012)

Form of Performance Contingent Restricted Stock Unit Agreement for restricted stock unit awards under
the Stock Incentive Plan (Exhibit 10(tt)-3 to PPL Corperation Form [0-K Report (File No. 1-11459) for
the year ended December 31, 2012)

Form of Nonqualified Stock Option Agreement for stock option awards under the Stock Incenﬁve Plan
(Exhibit 10(tt)-4 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31, 2012)

PPL Corporation Executive Severance Plan, effective as of July 26, 2012 (Exhibit 10(d) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2012)

Form of Western Power Distribution Phantom Stock Option Award Agreement for stock option awards
under the Western Power Distribution Long-Term Incentive Plan

Phantom Stock Option Award Agreement, dated February 12, 2012, between Western Power
Distribution and Robert A. Symons

Phantom Stock Option Award Agreement, dated February 15, 2013, between Western Power
Distribution and Robert A. Symons

Service Agreement (including Change in Control Agreement as Exhibit A), dated March 16, 2015,
between Western Power Distribution (South West) plc and Robert A. Symons (Exhibit 10¢a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2015)

Form of Retention Agreement, dated May 6, 2015, among PPL Corporation, PPL Services Corporation
and Robert J. Grey (Exhibit 9.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated May 7,
2015)

Form of Grant Letter dated May 29, 2015 (Exhibit 10.1 to PPL Corporation Form 8-K Report (File No.
1-11459) dated June 1, 2015)

PPL Corporation and Subsidiaries Computation of Ratio of Earnings to Combined Fixed Charges and
Preferred Stock Dividends

PPL Electric Utilities Corporation and Subsidiaries Computation of Ratio of Earnings to Combined
Fixed Charges and Preferred Stock Dividends

LG&E and KU Energy LLC and Subsidiaries Computation of Ratio of Earnings to Fixed Charges
Louisville Gas and Electric Company Computation of Ratio of Earnings to Fixed Charges
Kentucky Utilities Company Computation of Ratio of Earnings to Fixed Charges

Subsidiaries of PPL Corporation
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*#23(a) - Consent of Ernst & Young LLP - PPL Corporation

*23(b) - Consent of Ernst & Young LLP - PPL Electric Utilities Corporation

*23(c) - Consent of Ernst & Young LLP - LG&E and KU Energy LLC

*23(d) - Consent of Emnst & Young LLP - Louisville Gas and Electric Company

*23(e) - Consent of Ernst & Young LLP - Kentucky Utilities Company

*24 - Power of Attomey

*31(a) - Certificate of PPL's principal executive officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31(b) - Certificate of PPL's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31(c) - Certificate of PPL Electric's principal executive officer pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002

*31(d) - Certificate of PPL Electric's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002

*3](e) - Certificate of LKE's principal executive officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

#31(H) - Certificate of LKE's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31(g) - Certificate of LG&E's principal executive officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31(h) - Certificate of LG&E's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31(1) - Certificate of KU's principal executive officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31(j) - Certificate of KU's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

*32(a) - Certificate of PPL's principal executive officer pursuant to Section 906 of the Sarbanes-Oxley Act of
2002

*32(b) - Certificate of PPL Electric's principal executive officer and principal financial officer pursuant to

Section 906 of the Sarbanes-Oxley Act of 2002

*32(c) - Certificate of LKE's principal executive officer and principal financial officer pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002

*32(d) - Certificate of LG&E's principal executive officer and principal financial officer pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

*32(e) - Certificate of KU's principal executive officer and principal financial officer pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002
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*99(a)

101.INS

101.SCH

101.CAL

101.DEF

101.LAB

101.PRE

PPL Corporation and Subsidiaries Long-term Debt Schedule

XBRL Instance Document for PPL Corporation, PPL Energy Supply, LLC, PPL Electric Utilities
Corporation, LG&E and KU Energy LLLC, Louisville Gas and Electric Company and Kentucky Utilities
Company

XBRL Taxonomy Extension Schema for PPL Corporation, PPL Corporation, PPL Electric Utilities
Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities
Company

XBRL Taxonomy Extension Calculation Linkbase for PPL Corporation, PPL Corporation, PPL Electric
Utitities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

XBRL Taxonomy Extension Definition Linkbase for PPL Corporation, PPL Corporation, PPL Electric
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

XBRL Taxonomy Extension Label Linkbase for PPL Corporation, PPL Corporation, PPL Electric

Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

XBRL Taxcnomy Extension Presentation Linkbase for PPL Corporation, PPL Corporation, PPL Electric
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company
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PPL CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND
PREFERRED STOCK DIVIDENDS

Exhibit 12(a)

(Millions of Dollars)
Year Year Year Year Year
Ended Ended Ended Ended Ended
Dec. 31, Dec. 31, Dec. 31, Dec, 31, Dec, 31,
2015 (a) 2014 (a) 2013 (a) 2012 (a) 2011 (a)
Earnings, as defined:
Income from Continuing Operations Before
INCOME TAXES ..ooeerecervveerere v remeeeeermsrsmmesnsrereeenees. B 2,068 $ 2,120 § 1,728 % 1,406 $ 922
Adjustment to reflect earnings from equity method
investments on a cash basis (b) ..oveeerevicnsecrersesesriniens (1) 34
2,067 2,129 1,728 1,440 922
Total fixed charges as below.......coccocevevreeecercrcessrenncen 1,054 1,095 1,096 1,065 1,022
Less:
Capitalized INterest ....couieiririreernsrnreesnssnrnsrerersessenns 11 11 11 6 4
Preferred security distributions of subsidiaries
0N 8 Pre-tax DASIS ..ceevvrvreeerirererecrrnrereneceressesnsesanans 5 23
Interest expense and fixed charges related to
discontinued Operations.......oceweeeemsasnrereescrsernen. 150 186 235 235 231
Total fixed charges included in Income from
Continuing Operations Before Income Taxes ............ 893 898 850 819 764
Total earnings ... $ 2,960 § 0 3027 § 2578 8§ 2259 $ 1,686
Fixed charges, as defined:
Interest charges (C}.....covveeveerenenisieresses s s e $§ 1,038 § 1,073 § 1,058 §$ 1,019 $ 955
Estimated interest component of operating rentals ...... 16 22 38 41 44
Preferred securities distributions of subsidiaries
0N & pre-tax basis.......oceveevereesircce e sne e 5 23
Total fixed charges (d)....ccoeeecvenreverrrrerereseesesennens $ 1,054 § 1,095 $ 1,096 $ 1,065 $ 1,022
Ratio of earnings to fixed charges .......c.coveeevrerrvneeicnnen, 2.8 2.8 24 2.1 1.7
Ratio of earnings to combined fixed charges and
preferred stock dividends (€)......ccoccverrevrvrcrsnemssessnsnrennas 2.8 2.8 2.4 2.1 1.7

(a)  All periods reflect PPL's former Supply segment as Discontinued Operations. See Note § to the Financial Statements for additional information.

(b) Includes other-than-temporary impaimment loss of $25 million in 2012.
(¢) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium - net,
(d) Interest on unrecognized tax benefits is not included in fixed charges.

(e) PPL, the parent holding company, does not have any prefemed stock outstanding; therefore, the ratio of eamings te combined fixed charges and

preferred stock dividends is the same as the ratio of earnings to fixed charges,
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Exhibit 12(b)
PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND

PREFERRED STOCK DIVIDENDS
(Millions of Dollars)

Year Year Year Year Year
Ended Ended Ended Ended Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,

2015 2014 2013 2012 2011
Earnings, as defined:
Income Before Income Taxes .......covveerrcrmcesmrnaeas $ 416 $ 423 % 317 § 204 % 257
Total fixed charges as below........cov e ieeecccecnreecenne 139 131 117 107 105
Total SAMINES «..ceevrerrrrsraescareresesesssssserea e sseensns $ 555 § 534§ 434 % 311 $ 362
Fixed charges, as defined:....cccoovveereecceecreeeeerr e
Interest Charges (A)....veecvereeeresmeerererersrrressssesessessesiens $ 135 § 127 § 113 $ 104 % 102
Estimated interest component of operating rentals...... 4 4 4 3 3
Total fixed charges (b ....cvueeeeceeceeereeeererrevenemseenes $ 139 % 131 §$ 117 $ 107 3% 105
Ratio of eamnings to fixed charges ......ccccceoeoeveemeeerercerenens 4.0 4.2 37 2.9 34
Preferred stock dividend requirements on a pre-tax
DASIS cucutemicreni st sn e st s ettt b s s e $ 6 5 21
Fixed charges, as above ........ccccvnnniininnsinssssncnceceanacen $ 139 § 131 § 117 107 105
Total fixed charges and preferred stock dividends ..... $ 139 § 131 §$ 117 § 113 3§ 126
Ratio of earnings to combined fixed charges and
preferred stock dividends ........coooevcivecerieceeeere e 4.0 4.2 3.7 2.8 2.9

(a)  Includes interest an long-term and short-term debt, as well as amortization of debt discount, expense and premium - net.
(b) Interest on unrecognized tax benefits is not included in fixed charges.

ppl10k-2015 Final as Filed.docx 262



Exhibit 12(c)
LG&E AND KU ENERGY LLC AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(Millions of Dollars)

Year Year Year Year Year
Ended Ended Ended Ended Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 2014 2013 2012 2011

Earnings, as defined:
Income from Continuing Operations
Before INcome Taxes.....vvvveervrermeesrrsssessssreseseesen: $ 603 §$ 553 % 551 % 331 % 419
Adjustment to reflect earnings from
equity method investments on a cash

DESIS () .oererireerererereemccneenr st enesenran, (03] (1) () 33 (1)
602 552 550 364 418
Total fixed charges as below......ccccooecvrvvenvnrvrnrennee. 189 173 151 157 153
Total arnINGS......ccoceererermrrerererersrsnsrsinsesressssnsssssssen: $ 791 3 725 § 701 $ 521 % 571
Fixed charges, as defined:
Interest charges (B) (€) ovvverrevereeereenssene e essemssssesmenes. $ 181 $ 167 § 145 § 151 § 147
Estimated interest component of
OPErating rentals ...ceeveeerereererreeerneernseenssersreeesessenceen. 8 6 6 6 6
Total fixed CRATEES ... ceeeereensereeenen $ 189 % 173 § 151 $ 157 $ 153
Ratio of earnings to fixed charges .......c.ccoeecervvvvvvererenn. 4.2 4.2 4.6 3.3 3.7

(a) Includes other-than-temporary impairment loss of $25 million in 2012,
(b) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium - net,
(¢) Includes a credit for amortization of a fair market value adjustment of $7 million in 2013.
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LOUISVILLE GAS AND ELECTRIC COMPANY
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Exhibit 12(d)

(Millions of Dollars)
Year Year Year Year Year
Ended Ended Ended Ended Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 2014 2013 2012 2011
Earnings, as defined:
Income Before Income Taxes .......coccceeeeeeienrsiernrens $ 299 § 272 § 257 % 192 § 195
Total fixed charges as below......ccoverveererceccecerceceneneen, 61 51 36 44 46
Total earnings.......coueeeeeseesrereecersscsineaeece e eeeeeeeeeeraenn % 360 $ 323 % 2093 §$ 236 % 241
Fixed charges, as defined:
Interest charges (2) () coececevvvrvreressmersemsssssassesssssesnns $ 57 % 49 % 34 3 42 5 44
Estimated interest component of
Operating rentals. ... eesosiininsssee e nrrassssnsessanes 4 2 2 2 2
Total fixed charges...........covvrerrerrerernnssesssesesesenes $ 61 § 51 % 36 3 44 § 46
Ratio of earnings to fixed charges .......ccovreveecermrereneenennns 59 6.3 3.1 54 5.2

(a) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium - net.
(b) Includes a credit for amortization of a fair market value adjustment of $7 million in 2013.
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Exhibit 12(e)
KENTUCKY UTILITIES COMPANY

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
{Millions of Dollars)

Year Year Year Year Year
Ended Ended Ended Ended Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 2014 2013 2012 2011

Earnings, as defined:
Income Before InCome TaXes .....vivreeeeeeeeieeeecereenseseneeas $ 374 % 355 § 360 % 215 $ 282
Adjustment to reflect earnings from
equity method investments on a cash

DaSIS (A) vovverenrerrnrrsrnenisrrreeeaee s e eesnressenersanssss sssenesrns (1) (1) ) 33 (1)
373 354 359 248 281
Total fixed charges as below.....cocecvnieennccncncescnnnen. 56 80 73 72 73
Total SAMINGS «..coveerer e renese st ce e e e $ 459 $ 434 § 432 § 320 § 354
Fixed charges, as defined:
Interest charges (b).....coveeceeererereeeesesseseeessssssesnsnens $ 82 % 77 % 70 § 69 $ 70
Estimated interest component of
OPEIAtNg IENLAlS. ..crvecrecercrrereeeeiese s e sesessensesesesnesnasans 4 3 3 3 3
Total fixed Charges......cvveerveereesnsesnsssseseessseeeenesennes $ 86 § 80 $ 73 % 72 3 73
Ratio of earnings to fixed charges ..v.vvvveeeereverernesnenens 53 54 5.9 4.4 4.8

(a) Includes other-than-temporary impairment loss of $25 million in 2012,
(b) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium - net,
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Exhibit 31(a)

CERTIFICATION

1, WILLIAM H. SPENCE, certify that:

1.

I have reviewed this annual report on Form 10-K of PPL Corporation (the "registrant™) for the year ended December 31,
2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4, The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15{f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 fs/ William H. Spence

William H. Spence

Chairman, President and Chief Executive Officer
(Principal Executive Officer)

PPL Corporation
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Exhibit 31(b)

CERTIFICATION

I, VINCENT SORGI, certify that:

1. Thave reviewed this annual report on Form 10-K of PPL Corporation (the "registrant") for the year ended December 31,
2015;

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and [ are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared,

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors {or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ Vincent Sorgi

Vincent Sorgi

Senior Vice President and Chief Financial Officer
(Principal Financial Officer)

PPL Corporation
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Exhibit 31(c)
CERTIFICATION

I, GREGORY N. DUDKIN, certify that:

L.

I have reviewed this annual report on Form 10-K of PPL Electric Utilities Corporation (the "registrant") for the year
ended December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15{¢) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

!

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

c. [Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal guarter in the case of an annual report} that
has materially affected, or is reasonahly likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or
persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
repert financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ Gregory N. Dudkin

Gregory N. Dudkin

President

(Principal Executive Officer)
PPL Electric Utilities Corporation
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Exhibit 31(d)

CERTIFICATION

I, STEPHEN K. BREININGER, certify that:

1. Thave reviewed this annual report on Form 10-K of PPL Electric Utilities Corporation (the "registrant™) for the year
ended December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report;

4.  The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
{as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b. Designed such internal control over financial reporting, or cansed such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

¢. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5.  The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant's anditors and the audit committee of the registrant's board of directors (or
persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant's internal control over financial reporting.

Date: February 19, 2016 fs/ Stephen K. Breininger
Stephen K. Breininger
Vice President and Controller
(Principal Financial Officer and Principal Accounting
Officer)
PPL Electric Utilities Corporation
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Exhibit 31(e)

CERTIFICATION

1, VICTOR A. STAFFIERI, certify that:

1.

I have reviewed this annual report on Form 10-K of LG&E and KU Energy LLC (the "registrant") for the year ended
December 31, 2015;

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, resuits of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or cansed such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ Victor A. Staffieri

Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)

1.G&E and KU Energy LLC
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Exhibit 31(f)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1.  Ihave reviewed this annual report on Form 10-K of LG&E and KU Energy LLC (the "registrant”) for the year ended
December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules [3a-15(¢) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known (o us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's anditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: February 19, 2016 /s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)

LG&E and KU Energy LLC
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Exhibit 31(g)

CERTIFICATION

I, VICTOR A. STAFFIER], certify that:

1.

I have reviewed this annual report on Form 10-K of Louisville Gas and Electric Company (the "registrant") for the year
ended December 31, 2015;

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4.  The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5.  The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over firancial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 s/ Victor A. Staffieri

Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)

Louisville Gas and Electric Company
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Exhibit 31(h)

CERTIFICATION

I, KENT W. BLAKE, certify that:

L.

I have reviewed this annual report on Form 10-K of Louisville Gas and Electric Company (the "registrant") for the year
ended December 31, 2015;

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4.  The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known (o us by others within those entities, particularly during the period in which this report is
being prepared,

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

¢. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 ’ /s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)

Louisville Gas and Electric Company
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Exhibit 31(i)

CERTIFICATION

I, VICTOR A, STAFFIER], certify that:

1.

I have reviewed this annual report on Form 10-K of Kentucky Utilities Company (the "registrant™) for the year ended
December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the pericd covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared,

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

¢. Evaluvated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting,.

Date: February 19, 2016 fs! Victor A. Staffieri

Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)

Kentucky Utilities Company
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Exhibit 31(j)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. I have reviewed this annual report on Form 10-K of Kentucky Utilities Company (the "registrant") for the year ended
December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(g)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’'s internal contro] over financial
reporting; and

5. The registrant's other certifying officer and 1 have disclosed, based on cur most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. Al significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: Februvary 19, 2016 /s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)

Kentucky Utilities Company
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Exhibit 32(a)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR PPL CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2015

In connection with the annual report on Form 10-K of PPL Corporation (the "Company") for the year ended
December 31, 2015, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report™), we,
William H. Spence, the Principal Executive Officer of the Company, and Vincent Sorgi, the Principal Financial Officer of the

Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
hereby certify that:

e The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

o The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19, 2016 /s/ William H. Spence
William H. Spence
Chairman, President and Chief Executive Officer
(Principal Executive Officer)
PPL. Corporation

/s/ Vincent Sorgi

Vincent Sorgi

Senior Vice President and Chief Financial Officer
(Principal Financial Officer)

PPL Corporation

A signed original of this written staternent required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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Exhibit 32(b)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2015

In connection with the annual report on Form 10-K of PPL Electric Utilities Corporation (the "Company") for the
year ended December 31, 2015, as filed with the Securities and Exchange Commission on the date heresof (the "Covered
Report”), we, Gregory N. Dudkin, the Principal Executive Officer of the Company, and Stephen K. Breininger, the Principal
Financial Officer and Principal Accounting Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that:

s The Covered Report fully complies with the requirements of Section 13¢a) or 15{(d} of the Securities
Exchange Act of 1934, as amended; and

o The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19, 2016 Is/ Gregory N. Dudkin
Gregory N. Dudkin
President
(Principal Executive Officer)
PPL Electric Utilities Corporation

/s/ Stephen K. Breininger

Stephen K. Breininger

Vice President and Controller

(Principal Financial Officer and Principal Accounting Officer)
PPL Electric Utilities Corporation

A signed original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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Exhibit 32(c)
CERTIFICATE PURSUANT TO 18 U.8.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR LG&E AND KU ENERGY LLC'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2015

In connection with the annual report on Form 10-K of LG&E and KU Energy LLC (the "Company") for the year
ended December 31, 2015, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"),
we, Victor A, Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer
of the Company, pursuant to 18 U.5.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
hereby certify that:

e The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

¢ The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19, 2016 /s/ Victor A. Staffieri
Victor A. Staffieri
Chairman of the Board, Chief Executive Officer and President
(Principal Executive Officer)
LG&E and KU Energy LLC

/s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
LG&E and KU Energy LLC

A signed original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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Exhibit 32(d)
CERTIFICATE PURSUANT TO 18 U.5.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 908 OF THE SARBANES-OXLEY ACT OF 2002
FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31,
2015

In connection with the annual report on Form 10-K of Louisville Gas and Electric Company (the "Company") for
the year ended December 31, 20135, as filed with the Securities and Exchange Commission on the date hereof (the "Covered
Report"), we, Victor A, Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial
Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, hereby certify that:

e The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

o The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19, 2016 /s! Victor A. Staffieri
Victor A. Staffieri
Chairman of the Board, Chief Executive Qfficer and President
(Principal Executive Officer)
Louisville Gas and Electric Company

/s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
Louisville Gas and Electric Company

A signed original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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Exhibit 32(e)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR KENTUCKY UTILITIES COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2015

In connection with the annual report on Form 10-K of Kentucky Utilities Company (the "Company™) for the year
ended December 31, 2015, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report™),
we, Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer

of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
hereby certify that:

o The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

e The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19, 2016 /s! Victor A. Staffieri
Victor A. Staffieri
Chairman of the Board, Chief Executive Officer and President
{Principal Executive Officer)
Kentucky Utilities Company

/s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
Kentucky Utilities Company

A signed original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.

ppl10k-2015 Final as Filed.docx 280



PPL CORPORATION AND SUBSIDIARIES
LONG-TERM DEBT SCHEDULE

Maturity

Exhibit 95(a)

Date December 31, 2015

(Unaudited)
(Millions of Dollars)
Interest
Rate
PPL
U.Ss.
PPL Capital Funding
Senior Unsecured Notes
69352PADS 4.200%
69352PAE3 3.500%
69352PAGS 1.900%
69352PAFQ 3.400%
69352PAHG 4.700 %
69352PAK9 3.950%
69352PAT2 5.000 %
Total Senior Unsecured Notes
Junior Subordinated Notes
69352PACT 6.700 %
69352P202 5.900%

Total Junior Subordinated Notes
Total PPL Capital Funding Long-term Debt
PPL Electric
Senior Secured Notes/First Mortgage Bonds
Total PPL Electric Long-term Debt
LKE
Senior Unsecured Notes
First Morigage Bonds
Total LKE Long-term Debt
Total U.S. Long-term Debt
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06/15/2022 §$ 400
12/01/2022 400
06/01/2018 250
06/01/2023 600
06/01/2043 300
0371572024 350
03/15/2044 400
2,700

03/30/2067 430
04/30/2073 450
930

3,630

2,864

2,864

725

4,010

4,735

11,229




U.K.
Senior Unsecured Notes

Fair market value adjustments
Unamortized premium and (discount), net
Unamortized debt issuance costs

Total Long-term Debt

Less current portion of Long-term Debt
Total Long-term Debt, noncurrent
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USG7208UAB73
USG7208UAA90
USG9796VADS3
USG9796VAE32
X81315962602
X50627333221
XS50568142482
X80568142052
XS0627336323
XS0979476602
X50061222484
XS80280014282
XS0496999219
X580165510313
X30496975110

Total Senior Unsecured Notes
Index-Linked Notes 2

X80632038066
X80974143439
X80277685987
X80279320708

Total Index-Linked Notes
Total U.K. Long-term Debt
Total Long-term Debt Before Adjustments

282

Interest Maturity
Rate Date December 31, 2015
3.900% 05/01/2016 460
5.375% 05/01/2021 500
7.250% 12/15/2017 100
T375% 12/15/2028 202
3.625% 11/06/2023 753
5.250% 01/17/2023 1,054
6.250% 12/10/2040 376
6.000% 05/09/2025 376
5.750% 04/16/2032 1,204
3.875% 10/17/2024 602
9.250% 11/09/2020 226
4.804% 12/21/2037 339
5750% 03/23/2040 301
5.875% 03/25/2027 376
5750% 03/23/2040 301
7,170
2.671% 06/01/2043 168
1.676% 09/24/2052 164
1.541% 12/01/2053 205
1.541% 12/01/2056 235
772
7,942
19,171
30
(28)
(125)
19,048
485
$ 18,563




PPL Electric
Senior Secured Notes/First Mortgage Bonds
524808BM3
524808BL5
70869MACS *
69351UAGS
69351UAP8
69351UAQ6
69351UAHG
69351UAMS
69351UAN3
63951UAR4
69351UAS2
69351UATO
Total Senior Secured Notes
Total Long-term Debt Before Adjustments

Unamortized discount

Unamortized debt issuance costs
Total Long-term Debt

Less current portion of Long-term Debt
Total Long-term Debt, noncurrent

LKE
Senior Unsecured Notes
50188FAD7
50188FAES
Total Senior Unsecured Notes
LG&E
First Mortgage Bonds

KU
First Mortgage Bonds
Total Long-term Debt Before Adjustments

Fair market value adjustments
Unamortized discount
Unamortized debt issuance costs
Total Long-term Debt
Less current portion of Long-term Debt
Total Long-term Debt, noncurrent /

ppl10k-2015 Final as Filed.docx

283

Interest

Maturity

Rate Date December 31, 2015
4.750% 02/15/2027 $% 108
4.700% 09/01/2029 116
4000% 10/01/2023 20
5.150% 12/15/2020 100
3.000% 09/15/2021 400
2.500% 09/01/2022 250
6.4509% 08/15/2037 250
6.250% 05/15/2039 300
5.200% 07/15/2041 250
4.750% 07/15/2043 350
4.125% 06/15/2044 300
4.150% 10/01/2045 350
2,864

2,864

(13)

(23)

2,828

$ 2,828

3.750% 1171572020 475
4375% 10/01/2021 250
725

1,659

2,351

4,735

(D

(16)

(30)

4,688

25

$ 4,663




Interest Maturity

Rate Date December 31, 2015
LG&E

First Mortgage Bonds
546676AU1 5.125% 11/15/2040 § 285
546676AV9 4.650% 11/15/2043 250
S4667T6AWT 3.300% 10/01/2025 300
546676AXS 4375% 10/01/2045 250
896221AA6 4.600% 06/01/2033 60
473044BV6 #7 0.250% 09/01/2026 23
896224AX0 7 1.050% 09/01/2026 27
N/A %3 0.839% 05/01/2027 25
47302PAASR * 0.660% (9/01/2027 10
896224AW2 3 1.350% 11/01/2027 35
546749AL6 ? 1.350% 11/01/2027 35
896224A81 * 0.240% 08/01/2030 33
896224AV4 4 0.482% 10/01/2032 42
546751 AEg 3 1.150% 06/01/2033 31
546751AG3 3 1.600% 06/01/2033 35
546749A11 3 1.650% 10/01/2033 128
546749AKS 3 2200% 02/01/2035 40
Total Long-term Debt Before Adjustments 1,659
Fair market value adjustments (D
Unamortized discount 4)
Unamortized debt issuance costs (12)
Total Long-term Debt 1,642
Less current portion of Long-term Debt 25
Total Long-term Debt, noncurrent $ 1,617
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KU

(1)
@
®
“
5)
®

)

First Mortgage Bonds
491674BE6
491674BG1/BF3
491674BI15
491674BK2
491674BLO
14483RAH0
896221AC2
587829AC6 57
14483RAN7 &7
144838AA7 &7
144838AB5 &7
587824AA167
62479PAA4 &7
144838AC3 ¢
14483RAP2 67
14483RAM9 &7

Total Long-term Debt Before Adjustments

Fair market valve adjustments
Unamortized discount
Unamortized debt issuance costs
Total Long-term Debt
Less current portion of Long-term Debt
Total Long-term Debt, noncurrent

Interest Maturity
Rate Date December 31, 2015
3.250% 11/01/2020 § 500
5.125% 11/01/2040 750
4.650% 11/15/2043 250
3.300% 10/01/2025 250
4.375% 10/01/2045 250
5.750% 02/01/2026 18
6.000% 03/01/2037 9
0.010% 05/01/2023 13
0.010% 02/01/2032 78
0.300% 02/01/2032 21
0.300% 02/01/2032 2
0.300% 02/01/2032 8
0300% 02/01/2032 2
0.782% 10/01/2032 96
0.010% 10/01/2034 54
0010% 10/01/2034 50
2,351
(10)
(15)
2,326
3 2,326

Excludes a $400 million 3.50% intercompany note between LKE and PPL Capital Funding due 2025,

Principal amount of the notes are adjusted based on changes in a specified index, as detailed in the terms of the related indentures.
Securities are currently in a term rate mode. Securities may be put back to the company on a date prior to the stated maturity date,

Securities have a floating rate of interest that pericdically resets. At December 31, 2015 the weighted average rate of the $183 million of notes at

LG&E was 0.40%.

No CUSIP - Bonds were remarketed and 100% of bonds are held by a third party. Securities may be put back to the company on a date prior to the

stated matuority date.

Securities have a floating rate of interest that periodically resets. At December 31, 2015 the weighted average rate of the $324 million of notes at KU

was 0.27%.

Securities may be put back to the company prior to the stated maturity date.
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TRANSFER OF ASSETS

In March 2015, Paddy’s Run CT 13 land was transferred from LG&E to KU for $1,556.97.
In June 2015, Cane Run 7 land was transferred from LG&E to KU for $6,243.98.
In August 2015, capital costs of two spare 69kV transmission breakers from the LG&E

project on which they were purchased were transferred for $86,097.16 to the KU project on
which they will be used.



INTERCOMPANY MONTHLY INVOICES

Monthly invoices are prepared for reimbursement of non-fuel related expenses incurred by
LG&E or KU for LG&E, KU, LG&E and KU Services Company (LKS), LG&E and KU
Energy LLC (LKE) and subsidiaries. The invoices are provided to LKS, LKE, and subsidiaries
by the 10" business day of the subsequent month with payment due by the 13™ business day of
the month.

The invoices and cash disbursement requests related to fuel and fuel-related products are paid
throughout the month whenever cumulative unreimbursed amounts of invoices exceed $1
million. All billings between the regulated utilities (LG&E/KU) and non-regulated entities
(LKS/LKE) are billed and settled on a net basis.

Monthly reconciliation and balancing procedures are performed for all entities receiving and
providing intercompany charges to ensure the accuracy of such transactions.

In addition, a monthly summary of charges from PPL Corporation and its subsidiaries is
received by LKS. Certain of these transactions which are directly attributable to LG&E and KU
are charged to LG&E and KU, but are billed and settled through LKS. In addition, LG&E and
KU have a service agreement in place to provide rental of data center facilities to subsidiaries of
PPL Corporation. Data center rental is billed and settled by LKS on behalf of LG&E and KU to
PPL Services Corporation via PPL Energy Funding Corporation. Mutual assistance services are
billed by LG&E and KU to PPL Electric Utilities, Inc. and settled through LG&E, KU or LKS.
Sale of goods not readily available from the market are billed by LG&E and KU to PPL Electric
Utilities, Inc. settled through LG&E, KU or LKS. Telecommunications services provided on
joint IT initiatives are billed by LKS on behalf of LG&E and KU to PPL Corporation via PPL
Energy Funding Corporation.



INTERCOMPANY POWER SALES AND PURCHASES

Monthly journal entries are prepared for off-system sales, off-system and native load purchases,
and intercompany power sales and purchases between LG&E and KU. The After-the-Fact Billing
system (AFB) is used to stack houtly energy, which allocates energy sources (generation and
purchased power) to energy sinks (KU native load, LG&E native load and off-system sales
(OSS)). The stacking is performed based on the energy cost where lowest cost energy is allocated
to native load and highest cost energy is allocated to OSS, consistent with the companies’ Power
Supply System Agreement.

Outputs from the AFB program (queries) are used as inputs into an Excel spreadsheet. The
spreadsheet calculates the allocation of third party and intercompany purchases between LG&E
and KU. It also calculates the split between native load and off-system purchases, and uses the
generation expenses for both companies to calculate the allocation of OSS between the
companies.



COSTS OF JOINTLY OWNED TRIMBLE COUNTY UNITS

LG&E and KU, together with Illinois Municipal Electric Agency and Indiana Municipal
Power Agency (IMEA & IMPA), jointly own Trimble County Unit 2 (TC2), a 732 MW
summer capacity coal-fired unit. LG&E also owns 75% of Trimble County Unit 1 (TC1), a
511 MW summer capacity coal-fired unit, with IMEA & IMPA owning the remaining 25%.
The ownership of these two coal-fired units-is depicted in the table below.

TC1 TC2 TC2

LG&E -
KU
only

LG&E 75.00% 14.25% 19.00%

KU 60.75% 81.00%

Total LG&E 75.00% 100.00%

and KU

IMEA/IMPA 25.00% 25.00%

Total 100.00% 100.00%

ownership

All capital costs and operation and maintenance expense charges for TC2 are allocated
among the joint owners according to their respective ownership percentages, with LG&E’s
and KU’s allocated 75% charged 81% to KU and 19% to LG&E. All capital costs and
operation and maintenance expense charges for TCI are allocated among the joint owners
according to their respective ownership percentages, with LG&E charged 75% of the
charges. Fuel expenses are allocated based on the percentage of total generation sent to the
joint owners.

All capital costs and operation and maintenance expense charges incurred for both TC2 and
TCI are allocated 25% to IMEA & IMPA. LG&E’s and KU’s combined 75% of these costs
is allocated based on the nameplate ratings and percentage ownership, with 52% charged to
LG&E and 48% charged to KU.



ALLOCATION OF JOINTLY-USED BUILDINGS AND EQUIPMENT

LG&E Center

The LG&E Center is owned by a third party and leased by LG&E and KU Energy LLC.
Expenses incurred for renting a portion of the LG&E Center are billed to affiliates of LKE by its
billing agent, LG&E and KU Services Company (LKS), for the occupation of office space by
employees of LKS, LG&E and KU.

The monthly allocation of rent expense for the LG&E Center (comprised of a portion of the
basement, a portion of the first floor (lobby), the second through sixteenth floors, a portion of
the eighteenth floor, the twenty-third floor, and common areas for which LKE is billed) is based
on the Number of Employees ratio as described in the Cost Allocation Manual and as calculated
annually for the LG&E Center. Charges are allocated to LG&E, KU and LG&E and KU
Capital LLC (LKC). The operation and maintenance expenses are allocated the same way as
rent for the LG&E Center, which is based on the Number of Employees ratio as described in the
Cost Allocation Manual. Expenses are charged to LKE in equal portions over each annual
period and adjusted annually. These expenses are not considered part of LKE’s minimum lease

payments.

Jointly-Used Assets

Jointly-Used Assets are buildings and related assets such as parking lots and driveways
which were originally constructed and owned by a single company (generally either LG&E
or KU) but are subsequently being used by more than one company. Rent is charged to the
companies benefitting from the use of the building assets by the company owning the
building.

Jointly used assets include the following locations:

Broadway Office Complex

One Quality Street

Dix Transmission Control

LG&E Building Leasehold Improvements
Pineville Call Center

Morganfield

Riverport

In addition, the Simpsonville Data Center is a jointly-owned asset (by LG&E, KU and LKC)
which is jointly-used by PPL Services Corporation. Rent is charged to PPL based on the



terms of a specific agreement between LG&E and KU Services Company (LKS) and PPL
Services Corporation, known as the Hosting Services Agreement.

LKS Assets

Certain assets (PC’s and LG&E Building leasehold improvements) reside on the books of
LKS and are solely owned by LKS. These assets are used by the LKS employees to aid them
in the performance of their services for the other affiliates. The depreciation on these assets is
initially recorded on LKS and then allocated to LG&E, KU and LKC based on the ratios as
defined in the CAM.

Certain other assets (IT assets, office furniture, etc) reside on the books of LKS. These assets
are jointly owned by LKS and other affiliates. The depreciation on these assets is initially
recorded on LKS and then allocated to LKC.



COSTS OF JOINTLY OWNED COMBUSTION TURBINES

Simple Cycle Combustion Turbines

LG&E and KU jointly own ten simple cycle combustion turbines (CT) located at the Paddy’s
Run facility, Trimble County Generating Station, and E.W. Brown facility. All operations and
maintenance expenses attributable to the Paddy’s Run, Trimble County, and E.-W. Brown CTs
are accumulated and billed according to the percentage of ownership. The percentage of
ownership and megawatt capacity is listed in the table below (capacity based on net summer
capability).

Facility MW Capacity LG&E KU

Paddy’s Run 13 147 53% 47%
Trimble County 5 157 29% 71%
Trimble County 6 157 29% 1%
Trimble County 7 157 37% 63%
Trimble County 8 157 37% 63%
Trimble County 9 157 37% 63%
Trimble County 10 157 37% 63%
E.W. Brown 5 112 53% 47%
E.W. Brown 6 146 38% 62%
E.W. Brown 7 146 38% 62%

Automated allocations of costs using ownership percentages are processed in the Oracle General
Ledger system and generate intercompany transactions between LG&E and KU. All
transactions flow through the intercompany receivable account. The costs for the Paddy’s Run
and Trimble County CTs are accumulated in LG&E and transferred to KU per the ownership
percentage. The costs for the E.-W. Brown CTs are accumulated in KU and transferred to LG&E
per the ownership percentage.

When costs are accumulated in LG&E and transferred to KU, an intercompany receivable is
debited and the appropriate expense is credited. KU debits the appropriate expense account and
credits an intercompany receivable. When costs are accumulated in KU and transferred to
LG&E, an intercompany receivable is debited and the appropriate expense is credited. LG&E
debits the appropriate expense account and credits an intercompany receivable. The amounts are
then netted to establish an intercompany receivable for KU or LG&E and an intercompany
payable for LG&E or KU.



Capital charges are paid by one of the utilities and allocated to the other based on percentage
of ownership. Additionally, manual journal entries are prepared each month for the
applicable portion of the gas used by the CTs. The journal entries split the gas cost between
LG&E and KU based on the percentage of ownership.

Combined Cycle Gas Combustion Turbine

In 2015, LG&E and KU completed the construction of a 640 MW summer capacity natural
gas combined cycle (NGCC) unit at the Cane Run site owned by LG&E. This unit {Cane Run
7) is jointly owned by LG&E (22%) and KU (78%). Capital costs of Cane Run 7 are
allocated according to the 22% LG&E and 78% KU ownership split.

Automated allocations of costs using the Cane Run 7 ownership percentages are processed in
the Oracle General Ledger system and generate intercompany transactions between LG&E and
KU. Operation and maintenance costs are accumulated at LG&E and transferred to KU, and an
intercompany receivable is debited and the appropriate expense is credited. KU debits the
appropriate expense account and credits an intercompany receivable. The amounts are then
netted with other intercompany transactions between LG&E and KU to establish an
intercompany receivable for KU or LG&E and an intercompany payable for LG&E or KU.



CASH COLLECTED AND PAID BY LG&E ON BEHALF OF KU

For the convenience of our suppliers and customers for purchased power and off system sales,
and due to generating units being jointly dispatched, KU and LG&E have combined their billing
and payments. This gives the appearance of one company to customers and suppliers.

Internally, sales and purchases are split between KU and LG&E and each company records its
payable and receivable to the appropriate account. This split is documented on a monthly
spreadsheet from the Financial Accounting and Analysis department.

As LG&E makes payments to various vendors for purchased power, the disbursement request is
split into the appropriate portions applicable to each company. LG&E issues the payment through
its Accounts Payable Department and bills KU for the expenditures made on behalf of KU, The
Oracle General Ledger system automatically creates the Intercompany payable and receivable as
transactions are posted. The amount KU owes LG&E is included on the Intercompany billing
from LG&E.

As LG&E receives payments for power sales, the money received is split into the appropriate
amounts for each company and a monthly journal entry for the cash received on behalf of KU is
recorded to create a payable to KU.

As payments are received by LG&E (KU) for off system sales, some of the same customers may
have sold power to LG&E (KU). For the customers’ convenience, when the contract allows, the
payments are netted. Netted payments are booked by each utility as the gross amount of the
receivable and payable.

In addition, certain other receivables and payables which benefit both LG&E and KU are
processed through only one of the companies for convenience or efficiency. The cash received
and disbursement requests are split into the appropriate portions applicable to each company.

Intercompany receivables and payables are billed on the normal billing to the respective company
and settled on the 13™ business day of the month following the transaction. See Tab 3 for a
description of the intercompany monthly invoices.

Intercompany interest is calculated for these transactions that are paid/held and settled through
Intercompany in compliance with the 2011 Utility Money Pool Agreement. Interest is calculated
on a daily-accumulated balance of monies received and paid by LG&E on behalf of KU, and vice
versa, Interest is calculated from the day the money is received or paid through the day of the
Intercompany cash settlement. In July 2013, FERC approved an interest rate of the A2/P2



nonfinancial 30 day commercial paper rate published by the Federal Reserve Board on the last
business day of the prior month plus 5 basis points. A monthly journal entry is manually created
to book the interest receivable/payable from this caiculation.
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I. INTRODUCTION

PUHCA 2005 states that centralized service companies must maintain and make available to the
FERC their books, accounts and other records in the specific manner and preserve them for the
required periods as the FERC prescribes in Title 18 Code of Federal Regutations Part 368 of the
FERC Uniform System of Accounts. These records must be in sufficient detail to permit
examination, audit, and verification, as necessary and appropriate for the protection of utility
customers with respect to jurisdictional rates. The purpose of this CAM is to document the
methods, policies and procedures that LKS will follow in performing certain services for affiliate
companies. In developing this CAM the overriding goal was to protect investors and consumers
by ensuring the methods, policies and procedures contained in this CAM were PUHCA 2005
compliant so that LKS costs are fully segregated, and fairly and equitably allocated among the
affiliate companies. LKS was authorized to conduct business as a service company for LKE and
its various subsidiaries and affiliates by order of the SEC on December 6, 2000, and commenced
operations January 1, 2001. LKE is a Kentucky limited liability company and the parent of KU
and LG&E. KU and LG&E are subject to the jurisdiction of and oversight by the KPSC. In
addition, KU is subject to the jurisdiction of and oversight by the VSCC and the Tennessee
Regulatory Authority. Under Kentucky regulatory law, KU and LG&E are required to have a
cost allocation manual on file with the KPSC. KU is required to have a services agreement for
any affiliate transaction approved by the VSCC prior to the transaction.

Periodic changes to the CAM may be necessary due to future management decisions, changes in
the law, interpretations by state or federal regulatory bodies, changes in structure or activities of
affiliates, or other internal procedures.

II. CORPORATE ORGANIZATION
OVERVIEW

LKE is an indirect wholly-owned subsidiary of PPL, headquartered in Allentown, Pennsylvania.
LKE has five direct subsidiaries: LG&E, KU, LKC, LEM and LKS. LKE has an affiliate
relationship with LKE Foundation due to overseeing all operations of the foundation.

LKE and its utility subsidiaries are engaged principally in the generation, transmission,
distribution and sale of electricity. LG&E is also engaged in the storage, distribution, and sale of
natural gas. LKE and its subsidiaries are subject to the regulatory provisions of PUHCA 2005.
LG&E and KU are subject to regulation by the FERC and the KPSC. KU is also subject to
regulation by state utility commissions in Virginia and Tennessee.

UTILITY OPERATIONS

LG&E, incorporated in Kentucky in 1913, is a regulated public utility engaged in the generation,
transmission, distribution and sale of electric energy and the storage, distribution and sale of
natural gas. LG&E is a wholly-owned subsidiary of LKE. LG&E supplies electricity and
natural gas to customers in Louisville and adjacent areas in Kentucky.
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KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility
engaged in the generation, transmission, distribution and sale of electric energy in Kentucky,
Virginia and Tennessee. KU is a wholly-owned subsidiary of LKE.

SERVICE COMPANY

LKS, a Kentucky corporation, is a centralized service company registered under PUHCA 2005
and is authorized to conduct business as a service company for LKE and its various subsidiaries
and affiliates by order of the SEC dated December 6, 2000, and commencing operation January
1,2001. LKS is the service company for affiliated entities, including LKE, LG&E, KU, LKC
and LEM and provides a variety of administrative, management, engineering, construction,
environmental and support services. LKS provides its services at cost, as permitted under
PUHCA 2005.

Development of the LKS organization was predicated on the fact that if the employee performed
activities benefiting more than one affiliate, that employee would become a part of the LKS
organization. In many respects, employees working in typical finance, administrative and
general, management and other support departments are fully subject to LKS organizational
placement.

Many operational employees dedicated to providing a service to just one affiliate, by definition,
are not subject to LKS placement. However management and support staff overseeing the
business activities of more than one of these operational groups are subject to LKS placement.

On September 30, 2010, LKS changed its legal name to LG&E and KU Services Company from
E.ON U.S. Services Inc.

OTHER BUSINESS OPERATIONS

LKE Foundation, a charitable foundation exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code, makes charitable contributions to qualified entities.

LKC is a holding company for other LKE non-utility businesses which are generally inactive
from an operational standpoint, but have certain remaining support or contingent business
obligations.

LEM is an inactive non-utility company.

LKS transacts business for LKE Foundation, LKC, LEM and PPL and its affiliates on behalf of
LKE.
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III. TRANSACTIONS WITH AFFILTIATES
OVERVIEW

LKE formed LKS, as a service company to provide services for affiliated companies. LKS and
affiliated companies (or their parent entities) may enter into service agreements, which may
establish the general terms and conditions for providing those services, including those
mentioned in Section IV of the CAM.

At formation, certain LG&E, KU and LKE employees became employees of LKS and such
employees continued to provide services to the regulated and non-regulated entities.

Regulated affiliates receive services at cost, pursuant to the service agreements. Non-regulated
affiliates generally receive services at cost; however, certain services may permit pricing at fair-
market value. The provisions included in contracts or service agreements govern transactions
between LKS and the regulated and non-regulated affiliates.

KU and LG&E are required by the KPSC and the VSCC to use the “stand alone” method for
allocating their respective tax liabilities {or tax benefits) so that such tax liabilities (or tax
benefits) will not exceed the tax liabilities (or tax benefits) each would incur if it filed its tax
returns separately from the consolidated returns filed by PPL Corporation. KU and LG&E have
filed a separate PPL Corporation and Subsidiaries tax allocation agreement with the KPSC and
the VSCC. The allocation of the respective tax liabilities (or tax benefits) of KU and LG&E
therefore are not within the scope of this CAM.

Definitions of Cost

Tariff Rate — The price charged to customers under applicable tariffs on file with federal
or state regulatory commissions.

Fair Market Value — The price held out by a providing entity to the general public in the
normal course of business (i.e. the price at which a reasonable buyer and a reasonable
seller are willing to transact in the normal course of business).

Cost — The charge used for transactions with affiliates for which no tariff rate or fair
market value is applicable. LKS follows the definition of cost defined in PUHCA 2005.

IV. DESCRIPTION OF SERVICES

The following table provides service descriptions along with the frequency of services provided
and the primary affiliate receiving the services. See below for definitions of frequency and
primary affiliates. The table also contains the cost assignment methods used to allocate
indirectly attributable costs for these services, when necessary. Note that a departmental charge
ratio may also be used for any service with indirectly attributable costs, but only if the use of the
cost assignment method for the service would not result in the fair assignment of costs.

Detailed descriptions of cost assignment methods are provided in Section V. Also see section V
for definitions of directly assignable, directly attributable and indirectly attributable. The cost
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assignment methods in the table below should be used only when costs of a good or service
cannot be directly assignable or directly attributable.

Definitions of Frequency

Ongoing — Provided on a preanaﬁged, continuous basis (i.e., daily)
Frequent — Provided as requested on a regular basis (i.e., several times per month)
Infrequent — Provided as requested on an irregular basis (i.e., several times per year)

Definitions of Primary Affiliates

All charges by LKS to affiliated entities follow the principle of fully distributed cost.
Primary affiliates receiving the service are designated below as:

R—-  Regulated (LG&E and KU)
NR - Non-regulated (LKC, LEM and LKE Foundation)
A- Al



Service

Customer and Customer-Related Services

Customer Service

Sales and Marketing

Economic Development and Major
Accounts

Meter Reading Services

Cash Remittance

Billing Integrity

Energy Efficiency

Description

Providing call center and customer communication
services for both electric and gas customers.

Providing programs for establishing strategies,
oversight for marketing, sales and branding of utility
and related services, and conducting marketing and

sales programs for economic development and demand

side management.

Maintaining community development, partnerships
with state, regional, and local economic development
allies, and customized products and services.

Providing meter reading and meter data services,
including maintaining inventory, quality and
environmental issues, policy and standards, technical
support, and logistics.

Providing remittance processing, customer payments,
and collection services.

Administering and providing customer billings and
credit reviews.

Providing energy efficiency programs to residential
and commercial customers to encourage
implementation of energy saving measures.

Assipnment Method

Number of
Customers Ratio

Number of
Customers Ratio

Number of
Customers Ratio

Number of Meters
Ratio

Revenue Ratio

Number of
Customers Ratio;
Number of Meters
Ratio

Number of
Customers Ratio

Frequency

Ongoing

Frequent

Frequent

Ongoing

Ongoing

Ongoing

Ongoing
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Service

Smart Grid Strategy

Field Services

CCS Retail Business Readiness

Power Production and Generation Services

Project Engineering

Systemn Laboratory

Generation

Description

Providing leadership and direction for smart meter and
smart grid strategy development, investment and
decision analysis to support value-added infrastructure
deployments.

Completing customer requested service orders
generated through Residential Service Center, Business
Service Center, KU Business Offices, Billing Integrity
and Meter Assets. Supporting Meter Shop activities
and Public Safety Response Teamn needs.

Providing end user support services, development and
capture of business metrics and development, and
delivery of training for the Company’s CCS.

Coordinating and managing all major generation
construction.

Providing system laboratory services to the generating
stations.

Providing centralized, fleet-wide technical expertise
for generation asset management, technical guidance
for various functional initiatives and coordination of
operational research and development.

As.signment Method

Number of
Customers Ratio

Number of Meters
Ratio

Number of
Customers Ratio

Generation Ratio

Total Utility Plant
Assets Ratio

Total Utility Plant
Assets Ratio

Frequency

Ongoing

Ongoing

Ongoing

Infrequent

Ongoing

Ongoing
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Service

Generation Services and Safety

Fuel Procurement

Project Development

Transmission Operations & Services

Strategy, Reliability and Tariffs

Operations and Construction

Description

Providing management services and oversight to
Energy Services, including Power Generation, Safety,
and Technical Training.

Procuring coal, natural gas, oil and other bulk materials
for generation facilities and ensuring compliance with
price and quality provisions of fuel contracts.

Providing project development services to identify and
develop potential future sources of energy and capacity
to meet the Company’s power supply needs.

Providing transmission system reliability planning and
identifying current and future upgrades that are needed
to maintain reliability. Providing facility ratings,
drawings and reliability metrics. Coordinating and
managing transmission tariffs and agreements with
outside parties for use of the transmission system.

Coordinating and managing all maintenance and
capital upgrades to transmission substations.
Coordinating and managing all maintenance and
capital upgrades to the transmission lines. Providing
transmission system control center services. Managing
and maintaining the Energy Management System.
Coordinating and managing the balance between
scheduled transmission usage and actual transmission
usage by other companies.

Assignment Method Frequency
Total Utility Plant Ongoing
Assets Ratio; Total

Utility Electric Plant

Assets Ratio

Contract Ratio; Ongoing
Generation Ratio

Total Utility Piant Ongoing
Assets Ratio

Transmission Ratio Ongoing
Transmission Ratio;  Ongoing

Total Assets Ratio;
Total Utility Plant
Assets Ratio;

R
'
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Service

Reliability and Compliance

Energy Supply and Analysis Services

Energy Marketing

Market Forecasting

Load Forecasting

Generation Planning and Analysis

Distribution Operations Services

Network Trouble and Dispatch

Electric Engineering

Description

Ensuring that the Transmission Department is
complying with all applicable regulatory standards.

Providing market services to take advantage of the
highest excess generation prices in the open market.

Providing management services for financial forecasts
of the utility market.

Providing short- and long-term load forecasting
services.

Providing short- and long-term generation planning
services

Providing dispatch services, reporting outage situations
and coordinating restoration.

Providing development engineering and construction
standards, distribution system planning and analysis,
substation construction project management and
telecommunications systems design and analyses.

Assignment Method

Transmission Ratio

Generation Ratio

Generation Ratio

Generation Ratio

Generation Ratio

Number of
Customers Ratio

Total Assets Ratio

Frequency

Ongoing

Ongoing

Frequent

Frequent

Ongoing

Ongoing

Ongoing
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Service

Distribution Asset Management

Forestry

Distribution IT

Substation Construction and
Maintenance

Financial Planning and Budgeting Services

Budgeting

Financial Planning

Description

Leading management and investment decisions
regarding distribution assets, including resource
allocation, developing uniform standards and
procedures, determining performance targets and
managing assets information and data.

Providing vegetation and tree management,

Providing services associated with existing end user
tools and related productivity software,

Providing engineering and design services for
substation construction, maintenance and operations
areas.

Providing services related to managing, coordinating
and reporting for the budgeting and forecasting
process.

Providing financial planning and forecasting,
investment analysis and investment planning reporting.

Assignment Method

Number of
Customers Ratio;
Total Assets Ratio

Total Assets Ratio

Number of
Employees Ratio,
Total Assets Ratio

Total Utility Plant
Assets Ratio

Revenue, Total
Assets and Number
of Employees Ratio;
Transmission Ratio;
Generation Ratio;
Number of
Customers Ratio

Revenue, Total
Assets and Number
of Employees Ratio

Frequency

Ongoing

Frequent

Frequent

Frequent

Frequent

Frequent

e
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Service

Controller Organization Services

Accounting and Reporting

Property Accounting

Revenue Accounting

Corporate Tax and Payroll Organization Services

Payroll

Tax Accounting, Compliance and
Reporting

Description

Providing accounting and reporting in conformity with
U.S. Generally Accepted Accounting Principles
(GAAP) and the FERC Uniform System of Accounts
{USofA), accounting research and interpretation and
promulgation of accounting and internal control
procedures, performing U.S. GAAP general ledger
account and project analyses, reconciliations and
consolidation, internal and external finanecial reports,
and business and financial system support and
consultation.

Maintaining, analyzing and reporting related to
property records.

Managing and analyzing internal and external revenue
reporting,

Providing payroll services including the managing of
payroll systems.

Preparing consolidated and subsidiary federal, state
and local income tax returns; current and deferred tax
accounting; utility gross receipts tax; sales/use tax;
property tax; LKE Foundation returns; and supporting
roles for project development and tax legislation.

Assipnment Method Frequency

Revenue, Total Ongoing
Assets and Number

of Employees Ratio

Total Utility Plant Ongoing
Assets Ratio

Revenue Ratio Ongoing
Number of Ongoing
Emplovees Ratio

Revenue, Total Ongoing

Assets and Number
of Employees Ratio
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Service

Audit Services

Audit Services

Sarbanes-Oxley Compliance Services

Sarbanes-Oxley Compliance

Treasury Services

Treasury and Corporate Finance

Risk Management

Credit Administration

Description

Providing independent and objective assurance along
with consulting services and internal controls system
review.

Providing coordination, implementation and
maintenance of the Company’s program for
compliance with the Sarbanes-Oxley Act of 2002.

Providing management and monitoring of cash flows
including review and acquisition of business entity
cash requirements and procurement of short-term
financing and credit lines. Providing overall finance
options including evaluating new financing vehicles
and instruments, analyzing existing financing
positions and raising long-term funds for all entities.

Managing outside providers of risk services comprised

of providing insurance and assisting affiliated entities
in managing property and liability risks including
claims, security, environmental, safety and consulting
services.

Providing management of credit risk for wholesale
energy sales and major vendors.

Assignment Method Frequency

Revenue, Total Ongoing
Assets and Number
of Employees Ratio

Revenue, Total Ongoing
Assets and Number
of Employees Ratio

Revenue, Total Ongoing
Assets and Number
of Employees Ratio

Total Utility Plant Onpoing
Assets Ratio

Generation Ratio Ongoing
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Service

Energy Marketing Trading Controls

Supply Chain and Logistics Services

Supply Chain

Accounts Payable

Description

Performing reporting on the trading portfolios. Generation Ratio Ongoing
Performing validation of significant transactions,
valuation algorithms, ensuring trading system security

and testing trading system enhancements.

Non-Fuel Material Ongoing
and Services
Expenditures Ratio

Maintaining and analyzing the supplier base and
performing supplier selection activities including
contract negotiations and ongoing compliance.
Providing order management, materials handling and
logistics and inventory management services.
Providing order management and general field
support services for system maintenance, developing
and monitoring of key performance metrics,
supplying day to day variance and reconciliation
reporting services and performing supplier
certification services. Identifying quaiified minority
and women owned businesses that are able to
participate in competitive bidding opportunities,
perform on-going work and ultimately become key
suppliers to LKE and subsidiaries.

Processing payments for purchase orders, check
requests, employees’ expense reimbursements, etc.,
and providing ad-hoc research and analysis.

Number of Ongoing
Transactions Ratio;

Non-Fuel Material

and Services

Expenditures Ratio

Assignment Method Frequency

I
i
A
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Service

IT Services

IT Security and Compliance

IT Applications and Customer Services

IT Infrastructure and Operations

Description

Providing services associated with non-project
management, security and administrative support. This
function includes developing and administering
security policies and procedures. Providing services
associated with compliance activities and security
related administration support. This function includes
development, implementation and on-going
comnpliance activities for the NERC Critical
Infrastructure Protection {(CIP) Program.

Providing services associated with each of the existing
applications that IT provides to the business (Oracle
Applications, PeopleSoft, etc). These services include
costs incurred related to application license fees and
application support costs. Providing services
associated with existing end user tools and related
productivity software; Providing end user support
services, development and capture of business metrics
and development, and delivery of training for the
Company’s CCS.

Providing services related to the corporate-wide shared
computing infrastructure, including servers, storage
and data center operations. Providing services related
to all corporate-wide network capabilities including
wide area transport networks, local area networks,
wireless networks, telephone systems,
telecommunications for SCADA and two-way radio
systems. Providing services related to a number of

Assionment Method Frequency

Number of Ongoing
Employees Ratio

Number of Ongoing
Employees Ratio

Number of
Customers Ratio

Number of Ongoing
Employees Ratio
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Service

IT Business Services

Description

enterprise applications including e-mail, SharePoint,
instant messaging and others.

Providing services including Business Relationship
Management, IT Project Management, IT
Requirements, IT Testing and IT Service Management.

Compliance, Legal, and Environmental Affairs Services

Legal

Compliance

Environmental Affairs

Providing various legal services for all affiliated
entities including in-house counsel and staff assistance
in the areas of, among others, corporate and securities
law, employment law, energy, public utility and
regulatory law, contract law, litigation, environmental
law and intellectual property law, evaluating legal
claims and managing legal fees for outside counsel.

Providing various compliance services for all affiliated
entities including compliance assessment and risk
management, code of conduct, anti-fraud, ethics,
helpline management and Critical Infrastructure
Protection {CIP) Compliance.

Providing management services related to performing
analyses, monitoring and advocacy of regulatory and
legislative environmental matters including securing of
permits and approvals, providing environmental
technical expertise, environmental compliance and
representing the Company in industry groups and
before regulatory agencies dealing with environmental
issues.

Page 17 of 27

Assipnment Method Frequency Primary
Affiliate
Number of Ongoing A

Employees Ratio

Revenue, Total Ongoing A
Assets and Number
of Employees Ratio

Number of Ongoing A
Employees Ratio;

Total Utility Plant

Assets Ratio

Electric Peak Load Frequent R
Ratio
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Service Description Assipnment Method Frequency Primary
- Affiliate

Regulatory Affairs and Government Affairs Management Services

Regulatory Affairs Providing management services for compliance with Revenue Ratio Ongoing R
all laws, regulations and other policy requirements,
including regulatory filings, expert testimony, tariff
administration and compliance, pricing support, and
development and monitoring of positions regarding
ongoing regulatory matters.

Government Affairs Management Maintaining relationships with government policy Revenue Ratio Frequent A
makers and conducting lobbying activities.

Corporate Communications and Public Affairs Management Services

Internal Communications Providing employee and customer-directed Number of Frequent A
communications including company intranet/internet, Employees Ratio
employee newsletters, announcements, speeches,
graphic design, presentations and customer newsletters
and bill inserts.

External and Brand Communications Providing all administrative and management support Number of Frequent A
for external communication services, brand image Customers Ratio;
management and corporate events. Revenue, Total

Assets and Number
of Employees ratio;

Public Affairs Management Providing community relations functions, Revenue, Total Frequent A

communicating public information to local Assets and Number
organizations and providing oversight for of Employees Ratio

communications to employees.



Service

Operating Services

Facilities and Buildings

Security

Production Mail

Document

Process Management and Performance

Right-of-Way

Description

Providing building and grounds maintenance including
coordination of office furniture and equipment
purchases/leases, space utilization and layout, and
building code and fire protection services.

Providing security personnel, security and monitoring
devices for all affiliated entities.

Providing production mail services for customer bills
and other large customer mailings.

Providing document printing, reproduction services
including mail delivery, scanning, off-site storage and
document service desk support.

Provide business process improvements, operational
performance measures, benchmarking studies, and rate
case analysis for all of Customer Service.

Obtaining and retaining easements or fee simple
property for placement and operation of company and
affiliate equipment as well as managing real estate
assets and maintaining real estate records.

Assipnment Method

Number of
Customers Ratio;
Number of
Employees Ratio

Number of
Employees Ratio

Number of
Customers Ratio

Number of
Employees Ratio

Number of
Customers Ratio

Number of
Customers Ratio

Frequency

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing
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Service

Transportation Services

Transportation

HR Services

HR Compensation

HR Benefits

Other HR. Services

Description

Providing and operating transportation fleet for all
affiliated companies including developing fleet policy,
administering regulatory compliance programs,
managing repair and maintenance of vehicles and
procuring vehicles

Providing services relating to the establishment and
oversight of compensation policies for employees.

Providing services relating to the establishment and
oversight of benefits plans for employees, retirees and
survivors. This also includes vendor management,
compliance with various laws and regulations,
administrative vendor billings and maintenance of all
personnel records.

Providing initiatives and programs designed to support
the company’s diversity strategy, with an emphasis on
creating, designing and implementing the strategies
and programs to achieve the company’s diversity
vision. This includes fostering and managing the
internal and external relationships necessary to driving
initiatives within the company and wider community
customer base. Providing initiatives and programs
designed to support personal and professional growth,
with an emphasis on employee and leadership training,

Assignment Method Frequency

Number of Ongoing
Employees Ratio

Number of Frequent
Employees Ratio
Number of Frequent

Employees Ratio

Number of Frequent
Employees Ratio

4
‘
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Service

Health and Safety

Executive Management Services

Executive Management

Description

individual and career development, performance
management, coaching, mentoring, succession
planning and employee engagement Providing
communication and oversight for union matters,
negotiation of union contracts and union dispute
resolution services.

Providing services relating to the establishment and
oversight of health and safety policies for employees.
Providing training services on technical and safety
matters primarily for the Energy Delivery and Energy
Services businesses.

Providing executive leadership to the corporation, the
cost of which is comprised of the compensation and
benefits of the corporate officers and executive
assistants.

Assignment Method Frequency

Number of Frequent
Employees

Ratio

Generation Ratio; Ongeing
Number of

Customers Ratio;
Number of
Employees Ratio;
Revenue Ratio;
Revenue, Total
Assets and Number
of Employees Ratio;
Total Assets Ratio;
Total Utility Plant
Assets Ratio;
Transmission Ratio
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V. COST ASSIGNMENT METHODS
OVERVIEW

The costs of services provided by LKS will be directly assigned, distributed or allocated by
activity, project, program, work order or other appropriate basis. The primary basis for charges to
affiliates is the direct charge method (see section VI for time reporting procedures). The
methodologies listed below pertain to all other costs which are not directly assigned but which
make up the fully distributed cost of providing the service.

Directly Assignable — Expenses incurred for activities and services exclusively for the
benefit of one affiliate. In many respects, these types of expenses relate to non-LKS
employees that perform dedicated services to one affiliate, although LKS employees also
directly report where feasible.

Directly Attributable — Expenses incurred for activities and services that benefit more
than one affiliate and which can be apportioned using direct measures of costs causation.

Indirectly Attributable — Expenses incurred for activities and services that benefit more
than one affiliate and which can be apportioned using general measures of cost causation.

Unattributable — Expenses or portions thereof incurred for activities and services that
have been determined as not appropriate for apportionment. The unattributable portions
of these costs relate primarily to activities such as corporate diversification, political or
philanthropic endeavors and, as such, may be charged, in whole or in part, to LKC.

ASSIGNMENT METHODS

LKS will allocate the costs of service among the affiliated companies using one of several
methods that most accurately distributes the costs. The method of cost allocation varies based on
the department rendering the service. Any of the methods may be adjusted for any known and
reasonably quantifiable events, or at such time as may be required due to significant changes in
the business, but are generally determined annually. The assignment methods used by LKS are
as follows:

Contract Ratio — Based on the sum of the physical amount (i.e. tons of coal, mmbtu of natural
gas) of the contract for coal and natural gas fuel burned for the immediately preceding twelve
consecutive calendar months, the numerator of which is for an operating company and the
denominator of which is for all operating companies. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May 1* of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in
the prior year.

Departmental Charge Ratio — A specific LKS department ratio based upon various factors. The
departmental charge ratio typically applies to indirectly attributable costs such as departmental
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administrative, support, and/or material and supply costs that benefit more than one affiliate and
that require allocation using general measures of cost causation. Methods for assignment are
department-specific depending on the type of service being performed and are documented and
monitored by the Budget Coordinators for each department. The numerator and denominator
vary by department. The ratio is based upon various factors such as labor hours, labor dollars,
departmental or entity headcount, capital expenditures, operations and maintenance costs, retail
energy sales, charitable contributions, generating plant sites, average allocation of direct reports,
net book value of utility plant, total line of business assets, electric capital expenditures,
substation assets and transformer assets. These ratios are calculated on an annual basis. Any
changes in these ratios will be determined no later than May 1* of the following calendar year,
and charges to date will be reallocated for any significant changes in any of these ratios from that
used in the prior year.

Electric Peak Load Ratio — Based on the sum of the monthly electric maximum system
demands for the immediately preceding twelve consecutive calendar months, the numerator of
which is for an operating company and the denominator of which is for all operating companies.
This ratio is calculated on an annual basis. Any changes in the ratio will be determined no later
than May 1% of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year.

Generation Ratio — Based on the annual forecast of megawatt hours, the numerator of which is
for an operating company and the denominator of which is for all operating companies. This
ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than
May 1* of the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Non-Fuel Material and Services Expenditures — Based on non-fuel material and services
expenditures, net of reimbursements, for the immediately preceding twelve consecutive calendar
months. The numerator is equal to such expenditures for a specific entity and/or line-of-business
as appropriate and the denominator is equal to such expenditures for all applicable entities, This
ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than
May 1% of the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Number of Customers Ratio — Based on the number of retail electric and/or gas customers.
This ratio will be determined based on the actual number of customers at the end of the previous
calendar year. In some cases, the ratio may be calculated based on the type of customer class
being served (i.e. Residential, Commercial or Industrial). The numerator is the total number of
each Company’s retail customers. The denominator is the total number of retail customers for
both LG&E and KU. This ratio is calculated on an annual basis. Any changes in the ratio will
be determined no later than May 1% of the following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Number of Employees Ratio — Based on the number of employees benefiting from the
performance of a service. This ratio will be determined based on actual counts of applicable
employees at the end of the previous calendar year. A two-step assignment methodology is
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utilized to properly allocate LKS employee costs to the proper legal entity. The numerator for
the first step of this ratio is the total number of employees for each specific company, and the
denominator is the total number of employees for all companies in which an allocator is assigned
(i.e. LG&E, KU and LKS). For the second step, the ratio of LKS to total employees will then be
allocated to the other companies (LG&E, KU and LKC) based on each company’s ratio of labor
dollars to total labor dollars. LKC has no employees, but non-utility related labor is charged to
it. In some cases, the ratio may be calculated based on the number of employees at a specific
location for the first step with the ratio of LKS to total employees being allocated based on labor
hours of the employees at the specific location. This ratio is calculated on an annual basis. Any
changes in the ratio will be determined no later than May 1* of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that used in the
prior year.

Number of Meters Ratio — Based on the number or types of meters being utilized by customer
classes within the system for the immediately preceding twelve consecutive calendar months.
The numerator is equal to the number of meters for each utility and the denominator is equal to
the total meters for KU and LG&E. This ratio is calculated on an annnal basis. Any changes in
the ratio will be determined no later than May 1* of the following calendar year, and charges to
date will be reallocated for any significant changes in the ratio from that used in the prior year.

Number of Transactions Ratio — Based on the number of transactions occurring in the
immediately preceding twelve consecutive calendar months, the numerator of which is for an
operating company and the denominator of which is for all operating companies. The
Controller’s organization is responsible for maintaining and monitoring specific product/service
methodology documentation for actual transactions related to LKS billings. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May 1*
of the following calendar year, and charges to date will be reallocated for any significant changes
in the ratio from that used in the prior year.

Revenue Ratio — Based on the sum of the revenue for the immediately preceding twelve
consecutive calendar months, the numerator of which is for an operating company and the
denominator of which is for all operating companies. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May 1% of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in
the prior year.

Revenue, Total Assets and Number of Employees Ratio — Based on an average of the
revenue, total assets and number of employees ratios. The numerator is the sum of Revenue
Ratio, Total Assets Ratio and Number of Employees Ratio for the specific company. The
denominator is three — the number of ratios being averaged. This ratio is calculated on an annual
basis. Any changes in the ratio will be determined no later than May 1% of the following
calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.

Total Assets Ratio — Based on the total assets at year end for the preceding year. In the event of
joint ownership of a specific asset, asset ownership percentages are utilized to assign costs. The
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numerator is the total assets for each specific company at the end of the preceding year. The
denominator is the sum of total assets for each company in which an allocator is assigned
(LG&E, KU and LKC). This ratio is calculated on an annual basis. Any changes in the ratio
will be determined no later than May 1* of the following calendar year, and charges to date will
be reallocated for any significant changes in the ratio from that used in the prior year.

Total Utility Plant Assets Ratio — Based on the total utility plant assets at year end for the
preceding year, the numerator of which is for an operating company and the denominator of
which is for all operating companies. In the event of joint ownership of a specific asset,
ownership percentages are utilized to assign costs. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May 1* of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in
the prior year.

Transmission Ratio —The Transmission Coordination Agreement (TCA) provides “the
contractual basis for the coordinated planning, operation, and maintenance of the combined”
LG&E and KU transmission system. Pursuant to the terms of the TCA, LG&E/KU “operate
their transmission systems as a single control area.” The TCA establishes cost and revenue
allocations between LG&E and KU. The Transmission Ratio is based upon Schedule A
(Allocation of Operating Expenses of the Transmission System Operator) of the TCA,
Transmission System Operator Company allocation percentages are calculated during June of
each year to be effective July 1st of each year using the previous year's summation of the
Transmission Peak Demands as found in FERC Form 1 for Kentucky Utilities Company (KU)
and Louisville Gas & Electric Company (LG&E) page 400 line 17(b).

Transportation Resource Management System Chargeback Ratio — Based on the costs
associated with providing and operating transportation fleet for all affiliated companies including
developing fleet policy, administering regulatory compliance programs, managing repair and
maintenance of vehicles and procuring vehicles. Such rates are applied based on the specific
equipment employment and the measured usage of services by the various company entities.
This ratio is calculated monthly based on the actunal transportation charges from the previous
month. The numerator is the department labor charged to a specific company. The denominator
is the total labor costs for the specific department. The ratio is then multiplied by the total
transportation costs to determine the amount charged to each company.

Ownership Percentages — Based on the contractual ownership percentages of jointly-owned
generating units, information technology, facilities and other capital projects. This ratio is
updated as a result of a new jointly-owned capital projects and is based on the benefit to the
respective company. The numerator is the specific company’s forecasted usage. The
denominator is the total forecasted usage of all respective companies.
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VI. TIME DISTRIBUTION, BILLING AND ASSET TRANSFER
POLICIES

OVERVIEW

LKS utilizes Oracle or other financial systems in which project/task combinations are set up to
equate to services. In some cases, departments have set up many projects/tasks that map to
services. In many cases, there is a one to one relationship between the project/task and the
service. The Oracle system also automatically captures the home company (providing the
service) and the charge company (receiving the service). Regardless of the method of reporting,
charges related to specific services reside on the company receiving the service and therefore can
be identified for billing purposes as well as for preparation of LKS financial statements. This
ensures that:

1. Separation of costs between regulated and non-regulated affiliates will be
maintained

2. Intercompany transactions and related billings are structured so that non-
regulated activities are not subsidized by regulated affiliates

3. Adequate audit trails exist on the books and records

BILLING POLICIES

Billings for transactions between LKS and affiliates are issued on a timely basis with
documentation sufficient to provide the receiving party with enough detail to understand the
nature of the billing, the relevant components, and other information as required by affiliates.
Financial settlements for transactions are made within 30 days. Interest charges, which are based
on market rates for similar maturities of similarly rated entities as of the date of the loan, may
apply. LKS is authorized to act as payment and billing agent on behalf of KU.

ASSET TRANSFERS

Unless otherwise permitted by regulatory authority or exception, (i) transfers or sales of assets
from regulated affiliates to non-regulated affiliates will be priced at the greater of cost or fair
market value; (ii) transfers or sales of assets from non-regulated affiliates to regulated affiliates
will be priced at the lower of cost or fair market value and (iii) transfers of assets between
regulated affiliates shall be priced at no more than cost less depreciation. Settlement of liabilities
will be treated in the same manner.

TIME DISTRIBUTION

LKS has three methods of distribution to record employee salaries and wages while providing
services for the affiliated entities: Positive time reporting, allocation time reporting and
exception time reporting. Each department’s job activities will dictate the time reporting method
used.
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Positive Time Reporting

Positive time reporting or direct time reporting requires all employees in a department to track all
chargeable hours every day. Time may be charged to the nearest quarter hour.

Departments that have positive time reporting have labor-based activities that are easily trackable
given the project/task code combinations noted above. All employees are given appropriate
project numbers that are associated with the service that is being provided. The proper coding
for direct assignment of costs is on various source documents, including the timekeeping system
and disbursement requests. Each department or project manager is responsible for ensuring
employees charge the appropriate charge codes for the services performed. This form of time
reporting is documented in the timekeeping system, which upon completion, is approved by the
employees’ immediate supervisor.,

Allocation Time Reporting

Allocation time reporting allows for certain departments to set up a predefined allocation
percentage to affiliated company project/tasks. This is typically the case when the department is
transaction-based, therefore, performing routine, similar tasks benefiting multiple affiliates.
Each department will use its ratio (see ratio assignment listing in section V) that was assigned by
its Budget Coordinator to allocate the appropriate time to individual charge numbers that are
associated to that department’s services. Unless otherwise permitted by regulatory authority or
exception, the selection of ratios and the calculation of allocation percentages should be derived
from or bear relationship to an empirical analysis of a prior representative period. These
allocation percentages are reviewed on an annual basis to update to actual allocation percentages
when needed.

Exception Time Reporting

If an employee was working on a completely new project that had not been defined within the
monthly or annual allocation process, then the employee would be given the new allocation with
project/task code, update his/her time allocation accordingly and get his/her manager’s approval.
If an allocation from a previous pay period needs to be adjusted then that correction must be
entered into the timekeeping system.

400001.146244/1046479.2



-

rnn re ("?K‘s GFFlCE
- ccmnm. CENTER

s APR 29 A N U

a PPL company

M. Joel H. Peck, Clerk

Virginia State Corporation Commission
Document Control Center

1300 East Main Street

Tyler Building - First Floor

Richmond, Virginia 23219

April 28, 2016

RE: Joint Petition of PPL Corporation, E.ON AG, E.ON US Investments
Corp., E.ON U.S. LLC and Kentucky Utilities Company d/b/a Old
Dominion Power Company for Approval of an Acquisition of Control

of Utilities (Case No. PUE-2010-00060)

and
- Kentucky Utilities Company, d/b/a Old Dominion Power, For
‘ Approval of Affiliate Transactions in Connection with Transfer of
Owanership and Control and Restructuring and Refinancing of Debt
Pursuant to Chapter 4 of Title 56 of the Code of Virginia (Case No.
PUE-2010-00094)

Dear Mr. Peck:

Pursuant to Commission’s Orders in the aforementioned cases, Kentucky
Utilities Company (“KU”), d/b/fa Old Dominion Power Company, (*ODP"),
(collectively “the Companies™) hereby enclose an original and two (2) copies of
KU’s, Annual Report of Affiliate Transactions for the calendar year Janvary 1,
2015 through December 31, 2015 as specifically mentioned in Ordering
Paragraph No. 15 of the Commission’s Order, dated October 19, 2010, in Case
No. PUE-2010-00060. Also, enclosed are Annual Detailed Reconciliations as
specifically mentioned in Paragraph No. 10 of the Commission’s Order, dated
October 19, 2010 in Case No. PUE-2010-00094 for the 2014 tax year. The
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0!d Bominlon Power
Company

State Regulation and Rates
220 West Maln Street

PO Box 32010

Loulsville, Kentucky 40232
www.lge-ku.com

Rick E. Lovekamp
Manager - Regulatory
Affalrs/Tariffs

T 502-627-3780

F 502-627-3213
rick.lovekamp@|ge-ku.com
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"' Mr. Joel H. Peck

April 28, 2016

Companies consider confidential the information in the Annual Detailed
Reconciliations and asks that this information be withheld from public disclosure
and be afforded the same protections afforded confidential information in formal
proceedings. The information for which KU is seeking confidential treatruent is
not known outside of the Company, and it is not disseminated within KU except
to those employees with a legitimate business need to know the information.

The Companies are simultaneously submitting a copy of this Annual Report of
Affiliate Transactions to the Commission’s Director of Utility Accounting and
Finance.

Please confirm your receipt of this filing by placing the File Stamp of your office
on the enclosed extra copy and returning it to KU in the enclosed, self-addressed
envelope. If you have any questions, please contact me or contact Don Harris at
(502) 627-2021.

Sincerely,

Rick E. Lovekamp

cc: Kimberly B. Pate, Director, Division of Utility Accounting and Finance

2|2
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KENTUCKY UTILITIES COMPANY
EXHIBIT INDEX
FOR THE PERIOD JANUARY 1, 2015 - DECEMBER 31, 2015

LG&E and KU Services Company Intercompany Cost
Attribution Matrix (KU Provider of Services)

Annual Report of Affiliate Transactions with
Lovisville Gas and Electric Company (LGBE)

Annual Report of Affiliate Transactions with
LG&E and KU Services Company

Annual Report of Affiliate Transsctions wilh
LGAE and KU Services Company (LG&E and KU Capital LLC)

Annual Report of Affiliate Transaclions with
LG&E and KU Services Company (LG&E and KU Energy LLC)

Annual Repart of Affillate Transactions with
LG&E and KU Services Company (FCD LLC)

Annual Report of Affillate Transactions with

LG&E and KU Services Company (PPL Energy Funding Corporaticn, ca behalf of PPL Services Corporation)

Annual Report of Affillate Transactions with

LG&E and KU Services Company {PPL Energy Funding Corporation, on behalf of PPL Corporation)

LGE&E and KU Services Company Intercompany Cost
Attributlon Matrix (KU Recipient of Services)

Annual Report of Affiliale Transactions with
Louisville Gas and Eleclric Company (LGAE)

Annugl Report of Affiliate Transactions with
LG&E and KU Services Company

Annual Repor of Affillate Transactions with
LGAE and KU Services Company (LG&E and KU Capital LLC})

Annual Report of Atfiliate Transactions with
LG&E and KU Services Company (LG&E and KU Capital LLC)

Annual Report of Affiliate Transactions with
LG&E and KL Services Company (LG&E Energy Marketing Inc.)

Annual Report of Affillate Transactions with

LG&E and KU Services Company (PPL Energy Funding Corporation, on behail of PPL Services Corporation)

Annua! Report of Affifiate Transactions with

LG&E and KU Services Company {PPL Energy Funding Corporalion, on behalf of PPL Services Corporation)

Annual Report of Affiliate Transactions with
PPL Energy Funding Corparation, on behalf of PPL Corporalion

Annual Report of Affiliate Transactions with

LGSE and KU Services Company {PPL Energy Funding Corporation, on behalf of PPL Corporation)

Annug! Report of Affiliate Transactions with

LG&E and KU Services Company (PPL Energy Funding Corparation, on behalf of PPL Enargy Supply, LLC)

Annual Report of Affiliate Transactions with
PPL Energy Supply, LLC (PPL Mantour, LLC)
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Exhibil No, VASCC-1A
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LOUISYILLE GAS AND ELECTRIC COMPARY
January 1, 2015 - Decamber 31, 2015

Kentucky Utifliies Company, db/e/ Oid Dominfon Power Company, shall lile an Annual Report 01 Affiate Transaclions

undeneken with Loulsvile Gas and Electric Company end LGAE end KU Services Company wilh ths Director ol

Public Uity Accounting of the Commission by no later than May 1 of each year, for tha preceding calendar yaar,

beglnning May 1, 1899. Such repon! should include the following Information:

1) aliliate's name;

2) desedption of each alfiiale amangementagreemaent:

3) dates of each afliliale amangemantfagresmant;

4} tatal dollar amount of each affifiala amangement/agreemsnt;

5) component costs of each amangement/agreemant whare semvices are provided to an affilate {l.a., directindiract
labor, (Ange benefita, travelhqusing, materals, supplies, Indirect misceltaneous expanses, equipmentiaciities
chargss, and overhaeds);

6) profit componenl of each armangemsant/agreemant whare servitas are proviged {o an affliate and how suth
component [9 datarmined;

7) comparable market valuss end documantation melated to each arangament/agreemant;

8) percen/doliar amouni of each aflilinte amangement/agreement charged to expanse andfor capital eccounts;

) aocation baseafaclors lor allocaled cosls;

10} list and description of each wiility assat mnsfer over $250,000; and

11) list by functional group of utlity assets transters valued less than $250,000.

Leoulaville Gas and Electic Company
Amended and Restated Ullity Services Agraamant, Case Number PUE-2012-00033

Juna 15, 2012

$ 116,617,056.54

Componant cosls am;

Direct-Indireci Labor 5 537,615.54
Frings Benefits/Overheads 6§22,976.85
Equipment/Faciiles 648,105.91
MateralyFuels 13,272,797,4D
Quislde Servicss ’ 770,040.17
Caplial Expenditures 38.686,2308.77
Power Saleg/Purchases 20,723,385.11
Qtilca and Adminlatrativa Services 2,054,526.09
Transmisslon 489,623.61
Charitable/Community Contdbutions 78,250.00
Cash Recolpts from LGAE on behall of KU 38,824 370,15

$ 11681795654

LGAE's and KU's cosl allacallon policias are to use al-cost pricing for alflliate transactions, withowd any pro!ll component.

Transfars or sales of assatls, goods or gervices batwean KU and LGAE ame pricad at cost, whizh approximates
markat value.

All costs chargad to LGSE are charged to Intercempany accounts. The breakdown of aervices provided by KU for
LGAE conslsts of 33.12% Canltal expense with e cost of $38,686,238.77 and 66,88% total expansse wiih a cosl of
5 781N N7

Allocation percentages for ovemand ealculations on labor as applicatle in 2015 are ag follows:

Pan-Time Labar 89.08%
Tamparary Lobor and Ovardime 19.02%
Full-Time Labor 89.08%
Alipcation parcentages for overhead calculalions on materta issued from Invantory in 2015 are as follows:
Storos, Frelghl & Handiing« T& D 30.00%
Stores, Frelghl & Handling - Production 30.00%
Allpeallon percanages an labor and non-labor for capiia! projects in 2015 are as loliows:
Conatruction Overheads - Dfstdbulion 13.33%
Construction Qverheads - Production 0.00%
Construction Overheads - Transmisslon 13.00%
Administralive and Genaral 3.45%

Alacation parcaniages for overhaad calculations on afl labor from departmenis to which a vehicla [s assigned for 2015 ara as follows:
Vehiclo Cosl Aliocallon 12.58%

There ware no asset iranslers from KU to LGAE over 5250,000.

There were no essa! mnsiers from KU to LGAE lass than $250,000.

ETGabrasT
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Exhibll No. VASCC-1B

KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY
January 1, 2015 - December 31, 2015

Kentucky Utlliles Company, d/b/a/ Old Dominion Power Company, shali file an Annual Report.of Affiliate Transactions

Indiractly undertaken for lhe benefit of nan-ragulated alfiliates with the Diretlor of Public.Ulility Aceounting

of the Commission by no later than May 1 of each year, for the preceding calendar yaar, beginning May 1, 1988,

Such report should include he leliowing Information:

1) non-regulated alfitiate’s nams;

2) descriplion of each type of service provided;

3) dates that each type of service was provided; .

4) wtal dollar value (cost for each type of service provided);

&) component costs of each type of service provided (i.e., dirsctindirect labor, fringe benelits, travalfhousing, malerigls,
supplies, indiree! miscellanaous expenses, equipment/facilities charges, and overheads);

6) profit component of each type of service and how profit compenent is detarmined; and

7) egmparahle market values and supporting-documentation far each typs of service provided.

LG&E and K!J Services Company

Amanded and Restated Ulility Services Agreement, Case Number PUE-2012-00033
Corparale Tax and Payrall Organizatlon Services
Customer and Customear-Ralated Sarvices
Distribution Operations Services
Financial Planning and Budgeling Services
HR Services
IT Services
Oparating Services
Power Peeduction and Generation Services
Treasury Services

Corporate Tax and Payrll Organizalion Services
Customar and Customer-Related Setvices
Distribution Operatlons Sarvices

Flnancial Planning and Budgeting Services

HR Sarvices

IT Serviges

QOperating Services

Power Praduction and Generation Services
Treasury Sarvices

Comporate Tax and Payroll Organization Serviges
Customer and Customer-Retatad Services
Distribution Operations Services

Financial Planning and Budgeting Servicas

HRA Sarvicas

iT Sarvices

Operating Services

Powar Production and Generation Services
Treasury Services

May, July and December 2015
April-August, October and November 2015
Januvary-March and May-December 2015
July and Octobar-December 2015

October and December 2015

January-Dacember 2015
January-Decembar 2015
Seplember 2015

July, October and Degember 2015

8 218.26

k3 2,823.34

$ 72)633.84

$ 18,494,789

8 201.93

$ $69,608.37

3 461,008.64

$ 198.07

g 532.82
35581606

Component costs are:

Capiial Expendituras
Direct-Indiract Labor
Equipment/Faclitlas 397,800.84
Fringe Benefits/Overheads 24,775.54

5 229,523.83

5

5

$
Malerals/Fuals $ 1,456.21

$

H

$

796,609.37

Olilca and Administrative Services 48,363.22
QOulside Services 27,187.05
1,525,816.06

LG&E and KU Services Company's cost allocation policies are to use at-cos! pricing lor affiliate transactions, without
any profit compenent.

Transfars or sales of assets, gonds or sarvices between KU and LG&E and KU Services Company are priced &t cost, which
approximates markat value,
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Exhibll Mo, VASCC-1C
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGAE AND KU SERVICES COMPANY (LGEE AND KU CAPITAL LLC)
January 1, 2015 - Dacamber 31, 2015

Kentucky Utlites Company, d/o/a’ Old Dominfon Power Company, shall file an Annual Report of Aflliate Transactions

indlractly undertaksn for the bensfil of non-regutated alfilates with tha Director of Public Utity Accounting of

tha Commisslan by no [ater than May 1 o) each year. for the preceding calendar year, beglning May 1, 1989,

Such report should Include the following Informallon:

1) non-regulated alfllisie's names; .

2) description of each typa of service provided;

3) dates (hal each lypa of service was providad;

4) total dotiar value {coat for anch type of earvics providad),

5) componant costs ol each type of service provided (Le., direct/indlrec) labor, fringe benelils, traveUnousing, materials,
supplies, Indlrect miscallaneous expenses, equipmentfacilliss chargas, and overheads):

6) profit componant of each type of service and haw prolit component is ceterminad; and

7) comparebls markal values and supperting documentation far each type of satvice previded.

LG&E and KU Services Company (LG&E and KU Caphal LLC)

Amanded and Restated Wiility Services Agraament, Case Numbsr: PUE-2012-00033
Compliancs, Legel, and Environmental Alfalis Servicas
Corporete Tax and Payrof Organization Sarvicas
Custamar and Customer-Related Sarvices
Distrlbution Operatlens Services
Energy Supply and Analysls Services
Exacullve Manageman! Secvices
HR Semvices
IT Services
Opomilng Sarvices
Power Production and Generation Sarvicas
Supply Chaln and Loglstics Services
Transmigsion Operatitns & Services

Traasury Senvices
Comgpliance, Laga), end Environmania) Affalrs Sarvices Juna and July 2015
Corporate Tax and Payroll Qiganlation Services January-December 2015
Customer and Customar-Aatated Sarvices January-March, Juna, July, Ssptamber, Novembar ang Deceniber 2015
Distribution Operatipns Sarvices Mareh, April, June-Seplember 2016
Enargy Supply and Analyels Barvicas Novermber 2015
Execullve Managemant Sarvices May, June, September and Novamber 2015
HR Sarvicas Jenuary-Dacamber 2015
IT Sarvicas Jenuary-Cecamber 2018
Ogeraling Services January-December 2015
Powaer Produclion and Gaenaration Services January-August ard Dacember 2018
Supply Cha'n and Logistlcs Sarvices Fefruary-August 2015
Transmisslon Oparations & Services - February and June-Septamber 2015
Teaesury Sarvicas January-December 2015
Compllance, Legal, and Environmental Affalrs Services $ (21.47)
Corporata Tax and Peyroll Organization Sarvicas $ 30,704.96
Customer ang Customer-Related Sarvices 5 6,200.44
Distribution QOperations Senvites § 663,68
Enargy Supply and Analysls Services & 5347
Exscutive Manegemant Services 5 614,12
HA Senvices 5 3,800.22
IT Servicss ] 11,027.28
Qpemting Services 8 710.72
Power Productlon and Gangration Services 5 20.598.60
Supply Chaln and Loglsiics Servicas $ 8.02
Transmission Opsaratlons & Sarvices $ 1,686.51
Treatury Services 5 D42.32
[ 77!099.73
Compangant cosis ate:
Charitable/Cammunity Conlributions s 200.00
Diract-indirect Labor |3 8,220,688
EquipmantFaciilas H 2,122.52
Fringe Benofits/Ovarhands 3 B,733.66
Malerials/Fuals 3 742,55
Clice and Administrative Services 3 58,830,14
Outslde Sarvices 5 225.65
$ 77.089.71

LG&E and KU Servicas Comgpany's cast allocation pelictes are to usa at-cast pricing for alMate tranaactions, witheut

rny profll companent.

Transters or szles of assels, goods of servicas batwesn KU and LGAE and KU Services Caompany ere priced at ¢ost, which

approximates markat value.
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Exhiblt No. VASCC-1D
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (LG&E AND KU ENERGY LLC)
January 1, 2015 - Decembar 31, 2015

Kenltucky Utllitles Company, dfb/af Oid Daminlon Power Company, shall file an Annual Repart of Affiliate Teansactions

indirectly undertaken lor tha bensfil of non-regulated affifiates with the Director o Putilic Utility Accounting aof

the Commission by no later than May 1 of each yaar, for the preceding calendar yaar, baginning May 1, 1889,

Such raport should includs the lollowing information:

1) non-regulated affiliate's name;

2) deseriplion of each typa of service provided;

3) dates that each type of service was provided;

4) total dollar valua {cost for each type of service provided);

5} componant casts ol each typs of service provided {i.e., direct/indiract fabar, fringe benelits, travel/housing, malerals,
supplias, Indiract miscellaneous expenses, equipment/facilities charges, and overheads);

&) profit component of each lypa of service and how profil component is determined; and

7) comparable market valuss and supporting documentation for each type of service provided,

LG&E and KU Sarvices Company (LGAE and KU Enargy LLC}

PPL and Consenting Membars of its Consalidaled Group Agreement for Filing Consolidated Income Tax Relums and for Allocaticn
of Consalidated Incoms Tax Liabililies and Benefits, Case Number PUE-2010-00094
Corporate Tax and Payroll Qrganlzation Services

Corporate Tax and Payroll Organization Services March, April, June, Cctaber and December 2015
Corporate Tax and Payroll Organization Services 5 91,817,529.00

Component costs are:

Capltal Expendituras $ -
Direct-Indiract Labar -
Equipment/Facllites -
Fringe Benefits/Ovarheads -
Malerlals/Fuels -
Qffice and Administrative Services 91,817,529.00
Qulside Services -
Power Sales/Purchases

§ _ 91,817,528.00

LG&E and KU Services Company's cos! ellocation policies ars to use al-cast pricing for alfiliate iransactions, without
any profit compenant.

Transfers or sales of assets, goods or sarvices betwean KU and LEG&E and KU Services Company are priced al cost, which
approximates market vatue,

ETO8PPOOT
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Exhibit No, VASCC-1E
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (FCD LLC)
January 1, 2015 - December 31, 2015

Kentucky Utllities Company, dfb/a/ Old Domlnion Power Company, shall file an Annual Repod of Affiliate Transactions

Indirgclly undertaken lor the benefit of non-regulated afliliates with the Director of Public Ulility Accounting of

the Commission by no later than May 1 of each year, for the precading calendar year, baginning May 1, 1999,

Such report should includs the following information:

1) non-regulated elffiliate's name;

2) deseriplion of each type of sarvice provided;

3) dates that each type of service was provided;

4) total doliar value (cost for each type of service provided);

§) compenenl costs of each typs of service provided {l.e., direct/indirect labor, fringe benefits, travelhousing, matarlals,
supplies, Indiract miscellaneous expenses, equipment/acilitles charges, and overheads);

€) profit component of each typa of service and how profit component is determined; and

7) comparable market values and supporting dogumentation for sach type of service provided.

LGA&E and KU Services Company (FCD LLC)

Amended and Restated Utlity Services Agreemant, Case Number: PUE-2012-00033
Power Preduction and Generation Services

Power Production end Generation Services Novembar 2015
Power Production and Generation Services ] 25.07
$ 25.07
Compoenent cosls are:
Equlpment/Facilitles ' 3 26.07
3 2597
e

LGSE and KU Services Company's cost allocalion policias are to usse al-cost pricing for afliiate transactions, without
any profit companant.

Translers or sales of assets, goods or services betwean KU and LGAE and KU Services Company are piiced at cost, which
approximates market valua.

ET@aebradT



Exhibit No, VASCC-1F
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGRE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
January 1, 2015 - December 31, 2015

No. 1 Kentugky Ulilities Company, d/b/a/ Old Dominion Power Company, shall file an Annual Report of Alliliate Transactions
indiractly undertaken for the benstil of non-regutated affiliates with the Director of Public Utility Accounting
of the Cemmisslon by no latar than May 1 of each year, for the preceding calendar year, beginning May 1, 1899,
Such rgport should include the following information:
1} non-regulated affiliate’s nams;
2) dascription of each type of sarvice provided;
3) dates that each type of service was pravided;
4) total dollar value (cost for each type of service providad); )
5) component costs of each type of service provided (l.e., directindirect labar, fringe banelits, iravel/housing, materials,
supplies, indirect miscallaneous expenses, equipment/lacilifies charges, and overheads);
6) profil component of each type of servica and how profit compenent is determined; and
7) comparabla market values and supporting documentation for each type of sarvice providad,
BESPONSES:
1) LG&E and KU Sarvicas Company {PPL Energy Funding Corporation, on behalt of PPL Services Corporation)
2) Amsndsad and Rastated Utility Services Agreement, Case Number: PUE-2012-00033
Coarporate Tax and Payroll Organization Services
Hosting Services Agresment PPL Allernate Data Center, Case Number: PUE-2011-00085
IT Services
3) Corporate Tax and Payroll Organization Sarvices March 2015
IT Servicas January-December 2015
4) Corporata Tax and Payroll Organization Services $ 26,086.50 *
: iT Services 265,046.51
3 291,133.01
5} Component costs are:
Direct-Indiract Labor § -
Equipment/ Facililies 265,048.51
Fringe Benslils/ Qverheads -
Materials/ Fue's -
Qffice and Administrative Sarvices 26,086.50
$ 261,133.01
6) KU's cost allccatlon palicies are to use at-cost pricing for afliliate transactions, without
any profit companent.
[4) Transters or sales of assels, goods or services betwoen KU and LGAE and KU Sarvices Company are priced at cost, which

approximates markel value.

¥ payroll tax relmbursement.
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Exhibit No. VASCC-1G
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGRE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
January 1, 2015 - December 31, 2015

Kentugcky Utilillas Company, d/b/e Old Dominion Power Company, shall flle an Annual Report of Affllats Transactions

Indirectly undentaken for the benelit of non-regulaled allilistes with the Director of Public Utility Accounting

of the Commission by no Jater than May 1 of each year, for the precading calendar year, baginning May 1, 1999,

Such repon should include tha following information:

1) non-regulatad affiliate's name;

2) description of each type of service provided;

3) dates that each lype of service was provided;

4) total dollar value (cos! for each type of sawvice provided);

5) companant costs of each typa of servica provided (i.e., directindirect labor, fringe benefits, 1ravelfousing, materials,
suppties, Indirect miscellaneous expenses, equipment/iaciiities charges, and overheads):

6) profit companent of each type of service and how profit component is determined; and

7) comparable market values and supporting documentation for gach type of service provided.

LG&E and KU Services Company (PPL Enargy Funding Corparation, on behall of PPL Corporation)

Amended and Restated Ulility Services Agreemant, Case Number: PUE-2012-00033
Corporate Tax and Payroll Organization Services

Corporate Tax and Payroll Organization Services January, April, July, and October 2015

Corporate Tax and Payroll Organization Services 8 2,534.51
$ 2,534.51
Component ¢osts are:
Direct-Indirect Labar L3 -

Equipment/ Facllitles -
Fringe Benefits/ Overheads -
Matedals/ Fuels -
Oilice and Administrative Sarvices 2,534.51
[ 2,534.51

KU's cosl allocation policies are to use at-cost pricing for alfiliate transactions, without
any prolit componenl.

Transfers or seles of assatls, goods or services betwean KU and LG&E and KU Servicas Company are priced at cost, which
approximatas market valua.

EToabbasT
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Exhibli No. VASCC-2A
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE THANSACTIONS WITH
LOUISVILLE GAS AND ELECTRIC COMPANY
January 1, 2015 - Decembar 31, 2015

Kentuchy Uliliiles Comgpany, dio/a/ Old Dominipn Powar Company, shall lifa an Annual Repont of Altiliste Transactions

undartakon with Loulsville Gas and Electrls Company end LGEE snd KU Sowvices Company with tha Director of Pubiic Utllity

Accounting ef the Commigsion by no Iatar than May 1 of each year, lor the preceding calendar yasr, baginning May 1, 1889,

Sueh raport should includs the following Information;

1) affillate’s nare;

2) description of each allilate errengement/agreement;

3) datas of each afilliate amangement/agraement;

4) lotal dotter amourt ol each allillate amangemenyagreemen,

£) companent ¢o5ts of aach amangement/sgrasmsn! where services ane provided to an aflilate {l.e., direchindirect labar, fringa
benefils, 1ravelhousing, maledals, supplies, Indlrect miscallaneous expenses, equipmentiaciliies charges, and overheads);

6} prollt compenent of each emangement/agreement whera sevices are provided o an affillate and how such component Is detemmined;

7} comparable market valugs and documentation related to each amangementagraement;

8) parcant/dallar emount of each alfiiata amangementagreement chamed lo expanse and/or capital &ecounts;

fi) allocation basesfiactors for allocated cosls;

10} st and description of each Willly asset transter over $250,000; and

11} flst by functionst group of utifity assels transters vatuad less than §250,000.

Loulsvilla Gas and Elaciric Company
Amandad and Reatalad Uity Sandces Agreemant, Case Numbet; PUE-2012-00023

Juna 15, 2012

$  308,731,25281

Component costs are:

Capital Expenditures § 35087179.25
Charitable/Communily Centributions 8,205.00
Direcl-indirect Labor 0,084,657.10
EquipmeanyFacililes 1,562,020.35
Fringe Benslils/Crvameads 7,166,301.18
Materials/Fuels 170,986,165.94
Olfica and Adminisirmtive Services 5,385,854.60
Cash Recelpls on Behal of LGAE 752,813.35
Cutslde Services B8,130,765.60
FPowar Sales/Purchases 57,289,057.24
Transmisglon 358,144.30

R

LGAE and KU'a cost allocallon poticies are to use at-cost pricing lar affliate tranzactions, withoul any profil componant,

Transters ot sales of assels, gosdds or sesvices betwaen KU and LGSE are priced at cosl, which approximatas
market vaiug,

Al cogts regelved from LGAE are charged o the appmpriate expanss or capital account depanding on the service
perlormed for KU. Total Cepital expense was 12.06% wilh a cost of $36,987,178.25 and lolal expense was 87.84%
with n cosl of $269,744,074.66

Aligenllon percentages for overhead calcudations on labor as epplicabla In 2015 are as follows:

Par-Time Labor 87.85%
Temporary Labor and Overtime 19.94%
Full-Time Labor 87.86%
Allccation parcantagas for overhead calculations on matedal Issued from Inventory in 2015 are as follows:
Stores, Freight & Handling-T& D 18,50%
Stores, Fraight & Handling - Production 18.50%
Allscalion parcentages on [abor end non-iabor tor cepital projects in 2015 are as (ollows:

Gonstruction Overheads - Distribution 11.50%
Construction Overhesds - Production 0.00%
Construction Overhoads - Transmission 14.18%
Adminlstrative and Genaral 2.33%

Allocaticn perceriages for overhaad calculations on &Y labor frem dapariments to which e vehicle Is ass!gned tor 2015 are as follows:
Vehicls Cosi Allocalion

Thara were no assel lmnsfers over $250,000.
Transler of assels lrom LGAE to KU uder $250,000 are as follows:

Transter of land for the amount of $7.800.85
Transler of transmission equipment for the amount of $86,087.16

ETCGPHAST



No. 10

1)

9
4)
§)

€)

7

8

9

10)
11}

Exhibit No. VASCC-28

KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY
January 1, 2015 - Decamber 31, 2015

Kentucky Ulllities Company, dit/a/ Old Dominion Powsr Company, shall filo an Annual Report of Alfillate Transactions

underiaken with Loulsville Gas and Electric Company and LGSE and KU Services Company with the Direclar of Public Lhility

Accounling of tha Commission by no later than May 1 of each year, lor the preceding calendar year, beginning May 1, 1999,

Such report should include the lollowing Information:

1} alliliate's name:

2) description of each alfilate arrangement/agresmsnt;

3) dates of each afiillate arrangemenYagresment;

4) Iotal dollar amount of each affiliate arrangemsnl/agreamant;

§) companant costs of each arangementfagreement whera sarvices are provided to an elfifiale (l.e., directindirect labor, fringe
banelits, travel’housing, materlals, supplies, Indirect miscellanaous expensas, equipmeny/lagilittes charges, end overheads);

6) prolit compenen! of each amangement/agreement where services ara provided to &n aflifiate and how such component Is determined;

7) comparable market values and documenlalion selated to each arrangemant/agraement;

8) parcent/dollar amountl of each affillate arrangement/agreement charged to expense and/or caplial accounts;

9} allocation basesfactors lor allocated costs;

10} llst and desciption of each utility assst transfer over $250,000: and

11) lst by functlonal group of ullilty assets transfers valued lass than $250,000.

LG&E and KU Senvices Company

Amended and Restated Utility Services Agreement, Case Number: PUE-2012-00033

Juna 18, 2012
$243,493,895.48

Componen! cosls ara:

Capital Expenditures $  41,892,736.01
Charltable/Communily Contributions 1,124,746.38
Direct-Indirecl Lakar 58,122,128,08
Equipment/Facilities 23,140,298.80
Fringe Benefits/Overheads 70,693,636.30
Maltedials/Fuels 411,753,959.34
Qlfice and Administralive Services 14,474,670.72
Ouiside Services 31,544,507.85
Fugl Advance Settlaments (409,252,799.92)

§ 243,483,885.46

LG&E and KU Sewvices Company's cesl allocation policias are 10 use at-cost pricing for affiliate iransaclions, without
any piofit component,

Transfers or salss of assels, goods or services bstwaan KU and LG&E and KU Services Company are priced al cost, which
approximates market value,

All costs received from LG&E and KU Sarvices Company are charged to the appropriate expanse or capital account depanding on the
service performed for KU, Total Capital expense was 17.20% with a cost of $41,892,736.91 and total O&M expense was 82.80%
with & cost of $201,601,158.55

Allocation percentages for overhead caleulatlons on labor as applicable in 2015 are as lollaws:

Pan-Time Labor 87.46%
Temporary Labor and Overlime 25.37%
Full-Time Labor 87.46%

Allocatlon parcentages for averhead calculations on all labor rom depanments to which a vehicle is assigned fer 2015 aro as follows:
Vehicle Cost Allocation 2.05%

Thera were no utility asset transfars over $250,000.

There were no ulifity assat transfers undsr $250,000.

ELagbradT
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KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGA&E AND KU SERVICES COMPANY (LG&E AND KU CAPITAL LLC)

January 1, 2015 - December 31, 2015

Kantucky Utlites Company. dit/a/ Otd Dominlon Pewsr Company, shaf! lila an Annual Report of Affifate Transactions
Indiractly undertaken for the benefit of non-regulated affiliates with the Diractor of Public Utlilty Accounting
of the Commisslon by no later than May 1 of each year, lor the preceding cafendar year, beginning May 1, 1998,

Sueh report should Include the following Information:

1) non-tegutated alfiiate’'s name;

2) description of each lypa of servica provided;

3) dates Lhal each Iype of service was provided;

4) tolat dolfar vatue (cost for each fypa of service providad);

8) component costs of each typa of sarvice provided (L.e., directindirect labor, fringe banafits, lraveVhousing, malenals,
supplies, Indivect misceltanecus expensas, equipmentdacliles charges, ard ovarheads)

B8} profit component of each type of service and how profit componenl is determined; and

7) comparable market values and supporting documantation for each type of sarvice provided,

LGA&E and KU Services Company (LG&E and KU Capital LLG}

Amanded and Restaled Lility Services Agreement, Case Number PUE-2012-00033

Compllance, Legal, and Environmental Alfalrs Services
Comorala Communications and Public Affalrs Management Services
Comorale Tax and Payroll Organization Services

Customer and Customer-Related Sarvices

Distribution Cperations Services

Energy Sugply and Analysis Services

Exaculive Managiement Sarvices

HA Services

IT Sarvices

Powar Produclion and Generallon Services

Regulatery Allalrs and Government Affalrs Management Services
Transmission Cpearatlons & Services

Treasury Senvices

Compliance, Legal, and Environmental Alfairs Services
Corporate Communigaticns and Public Alfalrs Management Services
Corporate Tax and Payrell Qrganization Services

Customesr end Gustcmer-Ralated Sarvices

Distribtdion Operations Services

Energy Supply and Analysls Sarvices

Exacutive Management Services

HR Sarvices

IT Services

Power Productlon and Generatlon Services

Repulatory Affairs and Governmeni Alfalrs Management Services
Transmisslon Oparalions & Services

Treasury Services

Compliance, Legal, and Environmental Atiglrs Serviges
Comporate Communigatisns and Public Affalrs Management Services
Cormarata Tax and Payroll Organization Services

Gustomer and Customer-Related Services

Distribution Operations Servicas

Energy Supply and Analysis Services

Exgcutive Managemeni Services

HRA Sanices

IT Services

Powsr Produtiion ant! Generatien Services

Regulatory Allalrs and Governmaent Alfairs Managemen Services
Transmission Operations & Services

Treasury Services

Cecmponant ¢oslts are:

Capital Expenditures
Charitatie/Communily Contributions
Direct-Indirect Labor
EquipmentFaciitles

Fringe Banafils/Ovarheads

Ofiice and Administrative Services

April, May and July 2015

March and May 2015

December 2015

July, October and December 2015
January 2015

Decembar 2015
Qctobar-December 2015

Mareh, July and Dacember 2015
April, August, Octobar and Degember 2015
June end Augusl 2015

February 2015

Octobar 2015

Jusrg and Dacember 2015

$ 765.01
64,557.63

65.93

4,441,681

3,824.74

53,18

23,592.89

116.25

4,500.80

2,072.58

430.34

821,78

8,912.31

3 T12,567.10

$ 4,228.35
22,970,368

43.27

25.72

7,297,983

71.792.57

3 112,387.10

LGA&E and KU Services Company's cost allogation palisles are 1o use ai-cosi pricing lor etilliate lransaciions, withowt

any profit companent.

Transters or sales of assels, goods of services batween KU and LGBE and KU Services Company are priced at cosl, which

approximales markel valua,

Exhibli No. VASCC-2C
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Exhiblt No. VASCC-20
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (LG&E AND KU ENERGY LLC)
January 1, 2015 - December 31, 2015

Kentucky Utiliies Company, d/b/a/ Oid Dominlon Power Company, shall file an Annual Feport of Affliate Transactions

indlrectly undertaken for the benefit of non-regulated affiliates with tha Direclor of Public Ulility Accounting

of the Commission by no Jater than May 1 of each year, for the preceding calendar year, baginning May 1, 19989,

Such report should Include the following information:

1) non-reguleted affiffate's name;

2) description of each typa of service provided;

3) dates that each lype of service was provided;

4} total dollar valus {cost for each type of sarvice providad);

5) compenen! costs of each type of service provided {i.e., directindirect fabor, fringe benefits, travelMhousing, materials,
supplies, Indirect miscellansous expenses, equipmentfacilities charges, and overheads);

6) profll component of aach typs of servica and how profit componant is determined; and

7} comparable market valuss and supporting documentatlon for each type of sarvice provided.

LG&E and KU Semwvices Company (LG&E and KU Energy LLG)

Amended and Restated Utility Services Agreemant, Case Number; PUE-2012-00033
HR Services

PPL and Consenting Members of its Consclidated Group Agreement for Filing Consolidatad Income Tax Returns and for Alfocatlon
of Consolidaied Income Tax Liabilities and Bensfils, Casa Numbser PUE-2010-00084
Corporate Tax and Payroll Qrganlzation Services

Corporate Tax and Payroll Organization Services June, September and October 2015
HR Saervices February-Aprl 2015

Corporate Tax and Payroll Organization Services $ 7.444,962.00

HR Servicas 118,201.80

$ 7,683,163.80

Component costs are:
Fringe Benslits/Overheads $ 118,201.80
Office and Administrative Services 7,444,962.00

$ 7,563,163.80

LG&E ang KU Services Company’s cost allocation policies are to use at-cost pricing for affiliate transactions, without
any prefit compenan,

Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company ars priced ak cost, which
approximates market vatua.

ETOebb89T
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Exhibit No. VASCC-2E
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (LGAE ENERGY MARKETING INC.)
January 1, 2015 - Dacember 31, 2015

Kentucky Uilities Company, d/b/a/ Old Dominton Powar Gompany, shall fite an Annual Report of Afflliate Transactlons

indirectly undariaken for tha baneflt of non-regulated alfiliates with the Director of Public Utility Accounting

of the Commisslon by no latar than May 1 of each year, for the praceding calendar year, beginning May 1, 1999,

Such raport should includa the following information:

1} non-ragulated affiliate's name;

2) description of each type of sarvice provided;

3) dates thal sach type of service was provided;

4) total dallar valua (cost for each type of servica provided);

5) compoenant casts of each type of servica provided (l.e., direct/indirect labor, fringe benefits, travelfhousing, materials,
supplias, Indlrect miscellansous expenses, aquipmenttfacilities charges, and overhaads);

6) profit companent of each type of service and how profit component is determined; and

7) comparable markel values and supporting documantation for each type of sarvice provided.

LG&E and KU Services Company (LG&E Enargy Marketing Inc.)

Amended and Rastated Ulility Services Agresment, Case Number: PUE-2012-00033
Energy Supply and Analysis Services

Energy Supply and Analysls Services January 2018

Energy Supply and Analysls Services $ 0.42

Component costs ara:
OATT Refund $ 0.42

LG&E and KU Senvices Company's cost allocalion policies are to use at-cost pricing lfor affiliate transactions, without
any profit component.

Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company are priced at cost, which
approximates market value.

ETBHODFPEOT
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Exhibit No. VASCC-2F

KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGAE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
Januery 1, 2015 - December 31, 2015

Kentucky Ulliitles Company, dfofa/ O%d Qominlon Powar Company, shalt file an Annual Reperl of Afiiiate Transaciions

indirectly undertaken for the banetit of non-regulated affifiates with the Director of Public Utliity Aceounting

of lhe Commission by ro later than May 1 of each yaear, for the prateding calendar year, beginaing May 1, 1898,

Such report shoutd include tha lollowing infermation:

1) non-regutated afiliate's name;

2) @oscriplion of each type of servize provided;

3) dates that each type of service was provided;

4) total doliar value (cost for each type of service providad);

5) compongnt costs of sach type of servico pravided (Le., directindirect fabar, fringa beneflts, travalhousing, matarlals,
supplies, indiracl miscellanecus expenses, equipmentfacilites charges, and overhaads);

6) proflt componant of each type of sarvics and how profit component Is datarmined; and

7) comparable marke! valuas and supporting docurmentation for gach typa of sarvice provided.

LGAE and KU Servizes Coempany (PPL.Ensigy Funding Corporation, on behalf of PPL Sarvices Corparation)

Amented and Restatad Uttty Services Agregment, Case-Number: PUE-2012-00033

HR Services

IT Seivicas

HR Sewvices Juty-Dacembar 2015

IT Services Janvary-December 2015

HR Services $ B,336.81

IT Services 98,607.80

N
Componan costs are:

Leadarship Training Costs $ §,336.81

Soltware Mainlenance Costs 30,900.46

Softwars Dapreciation Costs 67,707.34
5 106,944.61

LGAE end KU Servicas Company's cost allocation policlas are 1o use al-cost pricing for afiitate ransactlons, without
any profi companent.

Transfars qr gales of asssls, goods or servicos batwasn KU and LGAE and KU Services Company are priced at cost, which
epproximales market valus.

ETLO6TPPAE8T
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Exhibit No. VASCC-2G
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGRE AND KU SERVICES COMPANY (PPL SEAVICES CORPORATION)
Janvary 1, 2015 - December 31, 2015

Kentucky Utililes Company, dfo/a/ Old Dominlen Power Company, shall file an Annval Repert of Affiliate Transactions
Indirectly undenaken lor the benefit of nan-regulated affiliates with the Diractor of Public Uiility Accounting

of the Commigsion by no later than May 1 of each year, for Lhe preceding cafendar year, beginning May 1, 19892,
Such repon should Include the follawing Information:

1) non-regulsted sffiiate's name;

2) description of each type of senvice provided;

3) dates that each typs of service was provided;

4} total doller valus (cost for each type ol service provided);

5) Buying and selllng pary, type of goodfsarvice translerred, and component costs of each type of service provided
{i.e., directindirect labor, linge benelits, travethousing, materials, supplies, indirect miscellaneous expanses,
equlpmeantiacitilios charges, and overheadsy);

6) profit componant of aach typa ol servica and how profit component is detarmined; and

7) comparable marke! values and supporting documentation for each type of service provided,

LGAE and KU Services Company (PPL Enargy Funding Corpomtion, on behalf of PPL Servicas Comporation)

Utility Services Agreament for Third-Party Vendor Costs, Case Number; PUE-2014-00008
HA Semvices
IT Services
Supply Chaln and Logistics Services
Treasury Services

HA Sarvices

IT Services

Supply Chain and Logistics Services
Treasusry Samvices

HR Services

IT Servicas

Supply Chain and Logistics Sarvices
Treasury Services

February and December 2015
January - Decembar 2015
Septembar 2015

Jenuary - December 2015

3 25,878.04
48,814.22
(221,775.85)

977,521.02

3 830,437.43
Companent costs are:
Vendor Transaclion Description
Towars Walson Pension Plan Manager Search § 6,250.00
Consulting Services 10,628.04
1BM Softwara Maintenance Faas 4,373.70
Oracle Hyperion Software Malntenance Fees 5,277.18
uip Sollwara Malntenance Fees 6,625.00
Wall Strast Suites Software Maintenance Fees 92,538.34
US Bank National Association Comarate Credit Card Rebate (221,775.85)
Energy Insurence Mutual Excess Liability Premium Refund (68,230.61)
Global Credit Services Cradit Monlioring Fees 3,445.00
Marsh, Ing, Cyber Risk Insurance Premiums 67,219.88
Directors and Olficers Liability Insurance Premiums 275,965.87
New York Stock Exchange Stack Listing Fees 80,340.60
Moody's Investors Servica Credit Monltoring Fees 118,492.28
First Mortgage Bonds !ssuance Charge 250,000.00
Standard and Poor's Credit Monitoring Fees 44,288.00
First Morigage Bonds lssuance Charge 206,000.00
$ 830,437.43

LG&E and KU Sewvices Company's cost allocatlon policies ara lo use al-cost pricing for affiliate transactions, without

any profit component,

Transtars or sales of asssts, goods ar sarvices between KU and LG4E and KU Services Company are priced al cosl, which

approximates markel value.

ETORFPPOE9T
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Exhiblt No, VASCC-2H
KENTUCKY UTILITIES COMPANY

ANNUAL AREPQORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (PPL CORPORATION)
January 1, 2015 - December 31, 2015

Kentucky Utflitles Company, dit/al Old Dominlon Power Company, shall file an Annual Report of Afliliate Transactions

Indiractly undartaken for the bensfit of non-regulated affiliales wilh the Director of Public Utility Accounting

of the Commiission by no later than May 1 of each year, for the preceding calendar year, baginning May 1, 1989,

Such report should Include the following information:

1) non-regulated slflliate's name;

2) deseription of each type of servica provided;

3) dates that each typa of service was providad;

4) total doflar value {cos! for each type of service provided);

§) componani costs of each type of service provided {j.e., direclindirect labor, fringe benefits, travelhousing, materlals,
supplles, indirect miscellansous expensss, equipmentfecililies charges, and overheads);

6) profit companeni of each type of servica and how profit component Is dsterminsd; and

7) comparable markel values and supporing documentation for each type of service provided.

PPL Energy Funding Corparation, on behalf of PPL Corporation

Kentucky Utilities Company Praliminary Repont of Aclion, Casa Number: PUE-2012-00078

Treasury Services
Treasury Services January-August and Septembsr 2015
Treasury Services $ (33,263,681.10)
$  (33,263,681.10)
Component costs ara:
Flnancing 10,424,620.90
Flnancing Settlemant {43,686.302.00)

$ (33,263,681.10)

LG&E and KU Sarvices Company's cost allecation policles are 10 use at-cost pricing for affiliste transactions, without
any profil component,

Transfets or sales of assets, goods or services between KU and LG&E and KU Services Company are priced at cost, which
approximates markel value.

ETOAPPEYT
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KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (PPL CORPORATION)
January 1, 2015 - Decomber 21, 2016

Kentucky Utliities Company, divva/ Old Dominlon Power Company, shall flle an Annuel Report of Affiliate Transaclions

indirecly undertaken for the benefil of non-regulated affiliates with the Director of Public Uillity Accounting

of the Commisslan by no later than May 1 of each year, for Lhe praceding calendar year, baginning May 1, 1988,

Such report should Include the following Information:

1) non-regulated afflliate’s neme;

2) description of each type of servica provided;

3) dates thal esch lypa of service was provided;

4) total dollar valus (cosl lor each type of service provided);

5) component costs of each typs of service provided (l.e., direct/indirect labor, fringe benefils, travel/housing, materials,
supplles, Indlrecl miscellanetus expenses, equipmentifacilities charges, and overheads);

6) profil component of each typa of sarvica and how profit component |5 detennined; and

7) comparable market values end supporting documentetion for each type of service provided.

E (]
LGAE and KU Services Company (PPL Energy Funding Corporation, on behall of PPL Corperation)

Utility Services Agreement for Third-Party Vendor Costs, Case Number; PUE-2014-00008
Compilanca, Legsl, end Environmental Affelre Services
HR Senvices
IT Servicas
Treasusy Services

Compliance, Legel, and Environmenta) Affalrs Services

Exhibit No, VASCC-2{

June, July and December 2015

HR Services Aprll 2015

1T Services March 2015

Treasury Services QOclober and November 2015
Compllance, Legal, and Environmenial Affairs Services $ 520,921.37

HR Servicas 3,125.00

IT Services 14,715.00

Treasury Services

23,600.75

$§  562,362.12

Component costs ere:
Vendor Transaction Descelption
Edison Electric Inslitute Dues §  408,106.46
Lobbying Charges 110,349.05
Charlteble Conlributione 2,485.86
Center for Enargy Worklorca Davelopment 2016 Membership Dues 3,425.00
SNL Financlal SNL Software Licensa Fees 14,715.00
RR Donneliey Charges for lasuance of First Mortpes & Bonds 2
3 562 362.12

LGAE and KU Services Company's cost allocation pelicles are to use at-cost pricing for efflllate transactions, without
any profil component.

Transfers or sales of assets, goods or services between KU and LGSE and KU Services Company are priced ai ¢osl, which

approximates market valus.
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Exhibil No. VASCC-2J
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LG&E AND KU SERVICES COMPANY (PPL ENERGY SUPPLY, LLC)
January 1, 2015 - December 31, 2015

Kentucky Ulllities Company, d/b/af Otd Dominion Powar Company, shall file an Annuel Report of Affiliste Transactions

Indliraclly undartaken for the benslit of non-regulated affiliates with the Diractor of Public Utility Accounling

of the Commission by no later than May 1 of each year, for the preceding calendar year, beginning May 1, 1989,

Such raport should includa the following information:

1} non-regulated affillate’s name;

2} desariplion of each type of service provided;

9) dates that each typo of service was provided;

4) total dollar value {cos! tor each type of service provided);

5) component costs of each typs of sarvice provided (i.e., directfindirect labor, fringe banefils, travallhousing, materlals,
supplies, Indirect miscellangous expeanses, equipmenlfaciities charges, and overheads);

6) profit componen of each typs of service and how prafit component is determined; and

7) comnparable market values and supporting dosumentation for each type of service provided,

LG&E end KU Services Company {PPL Enargy Funding Corporation, on behalf of PPL Energy Supply, LLC)

Utlity Services Agreemant for Third-Party Vandor Costs, Casa Number: PUE-2014-0008
Treasury Services

Treasury Services January 2015

Treasury Services $ 557.12

Component cosis are:
Vendor Transaction Description
Whells Fargo Letiar of credit fees 557.12

LG&E and KU Services Company's cost allecation poligies are fo use at-cost pricing lor alliliate transactions, withoul
any profit component,

Translers or sales of assets, goods or services beiween KU and LGAE and KU Services Company are priced at cost, which
approximates markel value.,
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Exhibit No. VASCC-2K
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
PPL ENERGY SUPPPLY, LLC (PPL MONTOUR, LLC)
January 1, 2015 - December 31, 2015

Kentucky Utiities Company, d/b/a/ Old Dominion Powar Gempany, shall fila an Annual Report of Afilliate Transactions

indiractly undertaken for the beneflt of non-regulated effillates with the Director of Public Utllity Accounting

of the Commission by no later than May 1 of each year, [or the preceding calendar year, beginning May 1, 1999.

Such raport should include the follawing Intarmation:

1} non-regulnted affiliate's name;

2) descriplion of aach type of service provided;

3) dates that each type of service was provided;

4) \otal dollar valus (cos! for each type of service provided);

5) component costs of each typa of service provided (Le., directfindirect fabor, fringe benelits, travelhousing, materials,
supplies, indirect miscallaneous expenses, equipmentiacillties charges, and overheads);

6) prolit compaonant of each type of service and how profit component Is determined; and

7) comparabla markst values and suppo:ting documentatlon for each type of sarvice provided.

PPL Enargy Supply, LLC (PPL Montour, LLC)

Utllily Services Agreement for Goods Not Readily Available from the Market, Obsolete or Otherwise Surplus: PUE-2014-C0C8
Powar Production and Generatlon Services

Powar Production and Generation Services May 2015

Powar Production and Generation Services $ 13,897.60
Componanl costs are:

Alstom Fabricated Mill Bottom Kit 3 13,897.50

KU's purchase of the inventery ownad by PPL Montour, LLC was priced at cost.

Cost was lass than merket value as determined by vendor pricing of tha same item. The vendor's cost of this part Is no longer
publically availabla as a result of GE's acquisilion of Alstom and separate documentation was not retained.

ETO0PHEBT



ENTITY EVENTS

There are no entity changes for 2015.



GENERAL INSTRUCTIONS FOR FILING FERC FORM NO. 60
I. Purpose

Form No. 60 is an annual regulatory support requirement under 18 CFR 369.1for centralized service companies. The
report is designed to collect financial information from centralized service companies subject to the jurisdiction of the
Federal Energy Regulatory Commission. The report is considered to be a non-confidential public use form.

II. Who Must Submit

Unless the holding company system is exempted or granted a waiver by Commission rule or order pursuant to §§ 18 CFR
366.3 and 366.4 of this chapter, every centralized service company (see § 367.2) in a holding company system must
prepare and file electronically with the Commission the FERC Form No. 60 then in effect pursuant to the General
Instructions set out in this form.

ITL. How to Submit

Submit FERC Form No. 60 electronically through the Form No. 60 Submission Software. Retain one
copy of each report for your files. For any resubmissions, submit the filing using the Form No. 60
Submission Software including a justification. Respondents must submit the Corporate Officer
Certification electronically.

IV. When to Submit

Submit FERC Form No. 60 according to the filing date contained § 18 CFR 369.1 of the Commission’s
regulations,

V. Preparation

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 367) (USof A). Interpret
all accounting words and phrases in accordance with the USof A.

V1. Time Period

This report cavers the entire calendar year.

VII. Whole Dollar Usage

Enter in whole numbers (dollars) only, except where otherwise noted. The amounts shown on all supporting pages must
agree with the amounts entered on the statements that they support, When applying thresholds to determine significance
for reporting purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for
statement of income accounts the current year's amounts.

VIII. Accurateness

Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word "None"
where it truly and completely states the fact.

IX. Applicability

For any page(s) that is not applicable to the respondent, enter "NONE," or "Not Applicable” in column (c) on the List of
Schedules, page 2.
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X. Date Format

Enter the month, day, and year for all dates. Use customary abbreviations. The "Resubmission Date" included in the
header of each page is to be completed only for resubmissions (see I11. above).

XI. Number Format

Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be reported as
positive. Numbers having a sign that is different from the expected sign must be reported by use of a minus sign.

XII. Required Entries

Do not make references to reports of previous years or to other reports instead of required entries, except as specifically
authorized.

XIIL. Prior Year References

Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon those shown by
the report of the previous year, or an appropriate explanation given as to why the different figures were used.

XIV. Where to Send Comments on Public Reporting Burden

The public reporting burden for the Form No. 60 collection of information is estimated to average 75 hours per response,
including

» the time for reviewing instructions, searching existing data sources,
» gathering and maintaining the data-needed, and
» completing and reviewing the collection of information.

Send comments regarding these burden estimates or any aspect of this collection of information, including suggestions for
reducing burden, to:

Federal Energy Regulatory Commission, (Attention: Information Clearance Officer, CIO),
8§88 First Street NE,
Washington, DC 20426

or by email to DataClearance@ferc.gov
And to:

Office of Information and Regulatory Affairs,

Office of Management and Budget, Washington, DC 20503 (Attentlon Desk Office for the Federal
Energy Regulatory Commission).

Comments to OMB should be submitted by email to: oira_submission@omb.eop.cov

No person shall be subject to any penalty if any collection of information does not display a valid control number (44
U.S.C. 3512(a)).

DEFINITIONS
L. Respondent -- The person, corporation, or other legal ennty in whose behalf the report is made.

ii



FERC FORM NO. 60
ANNUAL REPORT FOR SERVICE COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent
 iE and KU Services Company

02 Year of Report
Dec 31, 20158

103 Previous Name (If name changed during the year)

/!

04 Date of Name Change

05 Address of Principal Office at End of Year
(Street, City, State, Zip Code}

220 West Main Street, Louisville, KY 40202

06 Name of Contact Person
T. Eric Raible

07 Title of Contact Person

Manager Regulatory Accounting and Reporting

08 Address of Contact Person

220 West Main Street, Louisville, KY 40202

09 Telephone Number of Contact Person
(502) 627-3426

eric.raible@lge-ku.com

10 E-mail Address of Contact Person

11 This Report is:

4] An Original
(2) [ A Resubmission

12 Resubmission Date
(Month, Day, Year)

17

13 Date of Incorporation
06/02/2000

11

14 If Not Incorporated, Date of Organization

KENTUCKY

15 State or Sovereign Power Under Which Incorporated or Organized

.Name of Principal Holding Company Under Which Reporting Company is Organized:;

. PPL Corporation

CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that;

| have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in
this report are correct statements of the business affairs of the respondent and the financial statements, and other
financial informaticn contained in this report, conform in ali material respects to the Uniform System of Accounts.

17 Name of Signing Officer
Kent W. Blake

19 Signature of Signing Officer

18 Title of Signing Officer
Chief Financial Officer

Kent W. Blake

20 Date Signed
(Menth, Day, Year)

04/28/2016

FERC FORM NO. 60 (REVISED 12-07)

Page 1




Name of Respondent
LG&E and KU Services Company

This Report Is:
(n An Original
@ DA Resubmission

Resubmission Date
{Mo, Da, YTr)

!

Year/Pericd of Report

Dec 31, 2015

List of Schedules and Accounts

1. Enter in Column {c} the terms “None" or “Not Applicable” as appropriate, where no information or amounts have been reported for

“1in pages.
Description Page Reference Remarks
Line {a) b) ©
No.
1 | Schedule | - Comparative Balance Sheet 101-102
2 | Schedule Il - Service Company Property 103
3 [ Schedule Il - Accumulated Provision for Depreciation and Amentization of Service Company Property 104
4 | Schedule IV - Investments 105 None
5 [ Schedule V - Accounts Receivable from Associate Companies 106
6 | Schedule VI - Fuel Stock Expenses Undistributed 107 None
7 | Schedule VIl - Stores Expense Undistributed 108 None
8 [ Schedule VIl - Miscellaneous Current and Accrued Assets 109 None
9 | Schedule IX - Miscellaneous Deferred Debits 110 None
10 | Schedule X - Research, Development, or Demonstration Expenditures 111 None
11 | Schedule XI - Proprietary Capital 201
12 | Schedule XI[ - Long-Tem Debt 202 None
13 | Schedule Xlil - Current and Accrued Liabilities 203
14 | Schedule XIV - Notes 1o Financial Statements 204
15 | Schedule XV - Comparafive Income Statement 301-302
16 | Schedufe XVI - Analysis of Charges for Service - Associate and Monassociate Companies 303-308
17 | Schedule XVl - Analysis of Billing — Associate Companies (Account 457) 307
=7 | Schedule XVIIl - Analysis of Billing ~ Non-Associate Companies {Account 458) 308 None
*| Schedule XIX - Miscellaneous General Expenses - Account 930.2 307
cv | Schedule XX - Organization Chart 401
24 | Schedule XXI - Methods of Allgcation 402

FERC FORM NO. 60 (REVISED 12-07)

Page 2




Name of Respondent This Report Is: Res(ﬁmBSiOQ l;.)ate Year/Period of Report
i (1) An Original o, Da, Yr
KU S
LG&E and KU Services Company (2) DA Rasulimission i, Dec 31, 2015

Schedule | - Comparative Balance Sheet

1. Give balance sheet of the Company as of December 31 of the current and prior year.

Account Description Reference As of Dec 31 As of Dec 31
Line | Number (b) Page No. Current Prior
No.| (2l (c) (d) ()
1 Service Company Property
2 101 |Service Company Property 103 8,324,528 8,447 653
3 101.1 |Property Under Capital Leases 103
4 106 |Completed Construction Not Classified
5 107  |Construction Work In Progress 103 3,306,634 2,525,799
6 Total Property (Total Of Lines 2-5) 11,631,162 10,973,452
b 108 |Less: Accumulated Provision for Depreciation of Service Company Property 104 2,346,187 2,830,382
8 111 |Less: Accumulated Provision for Amortization of Service Company Property
<] Net Service Company Property (Total of Lines 6-8) 9,284,975 8,143,070
11 123  |Investment In Associate Companies 105 100,000,000 100,000,000
12 124  |Other Investments 105
13 128 |Other Special Funds 105
14 Total Investments (Total of Lines 11-13) 100,000,000 100,000,000
15 Current And Accrued Assets
16 131 |Cash
17, 134 |Other Special Deposits
18 135 |Working Funds
136 |Temporary Cash Investments
141 |Notes Receivable 252,167 232,003
21 142 |Customer Accounts Receivable
22 143  [Accounts Receivable 95,399 151,990
23 144 |Less: Accumulated Provision for Uncollectible Accounts
24 146 |Accounts Receivable From Associate Companies 106 51,503,978 43,391,513
25 152 |Fuel Stock Expenses Undistributed 107
26 154 |Materials And Supplies
27 163 [Stores Expense Undistributed 108
28 165 |Prepayments 17,050,406 11,545,405

29 171 [Interest And Dividends Receivable

30 172 |Rents Receivable

31 173 |Accrued Revenues

32 174  [Miscellaneous Current and Accrued Assets

33 175 |Derivative Instrument Assets 109

34 176  |Derivative Instrument Assets — Hedges

35 Total Current and Accrued Assets (Total of Lines 16-34) 68,901,950 55,320,911
36 Deferred Debits

37 181 |Unamortized Debt Expense

38 | 182.3 |Other Regulatory Assets

39 183  [Preliminary Survey And Investigation Charges

40 184 |Clearing Accounts 236

41 185 |Temporary Facilities

42 186 |Miscellaneous Deferred Debits

43 188 |Research, Development, or Demonstration Expenditures 110

189 |Unamortized loss on reacquired debt 111

190 |Accumulated Deferred Income Taxes 120,390,439 111,989,202
46 Total Deferred Debits (Total of Lines 37-45) 120,390,439 111,989,438
47 TOTAL ASSETS AND OTHER DEBITS (TOTAL OF LINES 9, 14, 35 and 46) 298,577,364 275,453,419
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Schedule | - Comparative Balance Sheet (continued)
Account Description Reference As of Dec 31 As of Dec 31
Line | Number (b) Page No. Current Prior
No.| (& (c) (d) ()
49 201 [Common Stock Issued 201 100 100
50 204 |Preferred Stock lssued 201
51 211 |Miscellaneous Paid-In-Capital 201 15,457,130 15,457,130
52 215  |Appropriated Retained Eamnings 201
53 216 |Unappropriated Retained Earnings 201 2,540,803 1,902,530
54 219 |Accumulated Other Comprehensive Income 201 ( 44,621,784) ( 44,380,745)
55 Total Proprietary Capital (Total of Lines 49-54) ( 26,623,751) ( 27,020,985)
56 Long-Term Debt |
57 223 |Advances From Associate Companies 202
58 224 |Other Long-Term Debt 202
59 225 |Unamortized Premium on Long-Term Debt
60 226 [Less: Unamortized Discount on Long-Term Debt-Debit
61 Total Long-Term Debt (Total of Lines 57-60)
62 Other Non-current Liabilities
63 227 |Obligations Under Capital Leases-Non-current
64 | 228.2 |Accumulated Provision for Injuries and Damages
65 | 228.3 |Accumulated Provision For Pensicns and Benefits 206,422,267 204,650,875
230 |Asset Retirement Obligations

Total Other Non-current Liabilities (Total of Lines 63-66) 206,422,267 204,650,875
68 Current and Accrued Liabilities
69 231  [Notes Payable
70 232 |Accounts Payable 50,102,824 42,208,040
71 233  [Notes Payable to Associate Companies 203
72 234  [Accounts Payable to Associate Companies 203 21,835,198 12,313,291
73 236 |Taxes Accrued 5,847,191 4,795,529
74 237 |Interest Accrued
75 241 |Tax Collections Payable 272,697 277,427
76 242  |Miscellaneous Current and Accrued Liabilities 203 21,656,049 20,778,792
77 243 |Obligations Under Capital Leases - Current
78 244  |Derivative Instrument Liabilities
79 245  |Derivative Instrument Liabilities — Hedges
80 Total Current and Accrued Liabilities (Total of Lines 69-79) 99,713,959 80,373,079
&1 | [Daeredcreats [T aG e et
82 253 |Other Deferred Credits 18,689,036 17,041,655
83 254  |Other Regulatory Liabilities
84 255 |Accumulated Deferred Investment Tax Credits
85 257 |Unamortized Gain on Reacquired Debt
86 282 |Accumulated deferred income taxes-Other property 375,853 408,795
87 283 |Accumulated deferred income taxes-Other
88 Total Deferred Credits (Total of Lines 82-87) 19,064,889 17,450,450
89 TOTAL LIABILITIES AND PROPRIETARY CAPITAL (TOTAL OF LINES 55, 61, 67, 80, AND 88) 298,577,364 275,453,419
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2015

|Schedule Page: 101 Line No.: 11 Column: d |
$100,000,000 is notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from Associated
Companies (145). This specific account is not included in the balance sheet, therefore the amount was.reparted in the
line for Investment in Associate Companies (123),

|Schedule Page: 101 Line No.: 11 Column: e J
$100,000,000 is notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from Associated
Companies {145). This specific account is not included in the balance sheet, therefore the amount was reported in the
line for Investment in Associate Companies {123).

fScheduie Page: 101 Line No.: 20 Column: d |
$252,167 Is interest income on notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from
Associated Companies (145). This specific account is not included in the balance sheet, therefore the amount was
reported in the line for Notes Receivable {141). Interest income on this note is retained by LKS and not allocated to the
companies it serves.

|Schedule Page: 101 Line No.: 20 Column: e _l
$232,003 is interest income on notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from
Associated Companies (145). This specific account is not included in the balance sheet, therefore the amount was
reported in the line for Notes Receivable {141). Interest income on this note is retained by LKS and not allocated to the
~* companies it serves.

|Schedule Page: 101 Line No.:45 Column: d |
The balance in Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of LKS' parent by PPLin
November 2010. The purchase accounting adjustment was to reflect the deferred income tax impact of purchase
accounting adjustments related to pensions as of the acquisition date. The following reflects the purchase

accounting adjustment:

Accumulated Deferred Income Taxes (190) Without Purchase Accounting S 95,694,063
Purchase Accounting Adjustment 24,696,376
Total far Accumulated Deferred Income Taxes (190) $ 120,390,439

\Schedule Page: 101  Line No.: 45 Column: e |
The balance in Accumulated Deferred Income Taxes {190) was adjusted due to the purchase of LKS' parent by PPLIn
November 2010. The purchase accounting adjustment was to reflect the deferred income tax impact of purchase
accounting adjustments related to pensions as of the acquisition date. The following reflects the purchase

accounting adjustment:

Accumulated Deferred Income Taxes {190) Without Purchase Accounting $ 90,680,166
Purchase Accounting Adjustment 21,308,036
Total for Accumulated Deferred Income Taxes (190) S 111,989,202

- Schedule Page: 101 _Line No.: 51 Column: d |
The balance in Miscellaneous Paid-In-Capital {211) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The balance also includes elimination of Other Comprehensive Income and Retained Earnings. In

[FERC FORM NO. 60 (NEW 12-05) Footnotes.1 |
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addition, the Other Comprehensive Income balance transferred was adjusted to reflect the fair value for pensions

net of deferred taxes. The following reflects the purchase accounting adjustment:

Miscellaneous Paid-In-Capital (211) Without Purchase Accounting 5 100,000,900
Purchase Accounting Adjustment (84,543,770)
Total for Miscellaneous Paid-In-Capital (211) 5 15,457,130

|Schedule Page: 101 _ Line No.: 51 Column: e

The balance in Miscellaneous Paid-In-Capital (211) was adjusted due to the purchase of LKS' parent by PPLin
November 2010. The balance also includes elimination of Other Comprehensive Income and Retained Earnings. In
addition, the Other Comprehensive Income balance transferred was adjusted to reflect the fair value for pensions

net of deferred taxes. The following reflects the purchase accounting adjustment:

Miscellaneous Paid-In-Capital (211) Without Purchase Accounting S 100,000,900
Purchase Accounting Adjustment (84,543,770)
Total for Miscellaneous Paid-In-Capital {211) S 15,457,130

lScheduIe Page: 101 Line No.: 53 Column: d

The balance in Unappropriated Retained Earnings {216} was adjusted due to the purchase of LKS' parent by PPLin

November 2010. The following reflects the purchase accounting adjustment:

. Unappropriated Retained Earnings {216) Without Purchase Accounting S 2,562,786
Purchase Accounting Adjustment (21,983)
Total for Unappropriated Retained Earnings (216) S 2,540,803

[Schedule Page: 101 Line No.. 53 Column: e

The balance in Unappropriated Retained Earnings {216) was adjusted due to the purchase of LKS' parent by PPL in

November 2010. The following reflects the purchase accounting adjustment:

Unappropriated Retained Earnings (216) Without Purchase Accounting S 1,924,513
Purchase Accounting Adjustment {21,983)
Total for Unappropriated Retained Earnings (216) $ 1,902,530

fSchedu.'e Page: 101 Line No.: 54 Column: d

The balance in Accumulated Other Comprehensive Income (219) was adjusted due to the purchase of LKS' parent by

PPL in November 2010. The following reflects the purchase accounting adjustment:

Other Comprehensive Income {219) Without Purchase Accounting S
Purchase Accounting Adjustment - Pension and postretirement

Purchase Accounting Adjustment - Pension and postretirement - Deferred Tax

2015 Purchase Accounting Amortization - Pension and Postretirement

2015 Purchase Accounting Amortization - Pension and Postretirement - Deferred Tax

Prior Years' Purchase Accounting Amortization - Pension and Postretirement

Prior Years' Purchase Accounting Amortization - Pension and Postretirement - Deferred Tax

(90,397,085)
138,405,485
(53,839,736)
(8,707,816)
3,387,340
{54,779,012)
21,309,036
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Total for Accumulated Other Comprehensive Income (219) S {44,621,784)

IScheduIe Page: 101 Line No.: 54 Column: e

The balance in Accumulated Other Comprehensive Income {219) was adjusted due to the purchase of LKS' parent by
PPL in November 2010. The following reflects the purchase accounting adjustment:

Other Comprehensive Income (219) Without Purchase Accounting
Purchase Accounting Adjustment - Pension and postretirement

Purchase Accounting Adjustment - Pension and postretirement - Deferred Tax

2014 Purchase Accounting Amaortization - Pension and Postretirement
2014 Purchase Accounting Amortization - Pension and Postretirement - Deferred Tax

Prior Years' Purchase Accounting Amortization - Pension and Postretirement

Prior Years' Purchase Accounting Amortization - Pension and Postretirement - Deferred Tax
Total for Accumulated Other Comprehensive Income (219)

(95,476,522)
138,405,489
(53,839,736)
(22,274,062)
8,664,610
(32,504,950)
12,644,426

(44,380,745)
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Schedule Il - Service Company Property

1. Provide an explanation of Other Changes recorded in Column (f) considered material in a footnote.
~ Nescribe each construction work in progress on lines 18 through 30 in Column (b).

Acct Title of Account Balance at Beginning Additions Retirements or Sales Other Changes Balance at End of Year

el & (b) of Year ) (e) (f)

No.| (& (c) (@)

1 1301 Organization

2 |303 Miscellaneous Intangible Plant

3 |306 Leasehold Improvements

4 |389 Land and Land Rights

5 (390 Structures and Improvements

6 391 Office Furniture and Equipment 8,447 653 1,565,089 1,688,214 8,324,528
7 392 Transportation Equipment

8 393 Stores equipment

9 (394 Tools, Shop and Garage Equipment

10 395 Laboratery Equipment

11 {396 Power Operated Equipment

12 (397 Communications Equipment

13 |398 Miscellaneous Equipment

14 399 QOther Tangible Property

399.1  |Asset Retirement Cosis
Total Service Company Property (Total
of Lines 1-15) 8,447 653 1,565,089 1,688,214 8,324,528

17 107 Construction Work in Progress:

18 Office Fumiture and Equipment 2,525,799 ( 1,565,089) 3,306,634
19

20

21

22

23

24

25

26

27

28

29

30

31 Total Account 107 (Total of Lines 18-30) 2,525,799 ( 1,565,089) 3,306,634
32 Total (Lines 16 and Line 31) 10,973,452 ( 1,565,089) 11,631,162
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\Schedule Page: 103 Line No.: 18 Column: f

$1,565,089 was transferred from Construction Work in Progress to Service Company Property.
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Schedule lll - Accumulated Provision for Depreciation and Amortization of Service Company Property

1. Provide an explanation of Other Charges in Column (f) considered materiai in a footnote.

Account Description Balanca al Beginning |  Additiens Charged Retirements Other Changes Balance at
Line Number of Year To Account Addi!it?ns Close of Year
No. (c) 403-403.1 (Deductions)
(@) b) 404-405 {8 U] @
(d)

1 (301 Organization

2 |303 Miscellangous Intangible Plant

3 |[308 Leasehold Improvements

4 |389 Land and Land Rights

5 |380 Structures and Improvements

6 391 Office Furniture and Equipment 2,830,382 1,204,056 1,688,251 2,346,187

7 392 Transportation Equipment

g8 |[393 Stores equipment

9 (394 Tools, Shop and Garage Equipment

10 |395 Laboratory Equipment

11 |396 Power Operated Equipment

12 397 Communications Equipment

13 |398 MisceXfaneous Equipment

114 1399 Other Tangible Property
'1398.1  |Assat Retirement Costs

16 Tota! 2,830,362 1,204,056 1,688,251 2,346,187
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Schedule IV - Investments

1. For other investments (Account 124) and other special funds (Account128), in a footnote state each investment separately, with
~~~¢ription including the name of issuing company, number of shares held or principal investment amount.

For temporary cash investments (Account 136), list each investment separately in a footnote.
Investments less than $50,000 may be grouped, showing the number of items in each group.

(Total of Lines 1-4)

Account Title of Account Balance at Beginning | Balance at Close of

Line | Number of Year Year

No. (c)

(@ (b) @

1 123 Investment In Associate Companies

2 |124 Other Investments

3 |128 Other Special Funds

4 136 Temporary Cash Investments

L
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Schedule V - Accounts Receivable from Associate Companies

1. List the accounts receivable from each associate company.

~ If the service company has provided accommodation or convenience payments for associate companies, provide in a separate

tnote a listing of total payments for each associate company.

Account
Line| Number
No. (a)

Title of Account

(b)

Balance at Beginning of Year
(c)

146 Accounts Receivable From Associate Companies

Associate Company:

FCD LLC

216

Balance at Close of Year
(d)

1,525

Kentucky Utilities Company

23,405,012

27,094,995

Louisville Gas and Electric Company

19,845,201

24,363,142

Western Kentucky Energy Corp.

12,077

44316

LG&E and KU Energy LLC

129,007

Zlale|e|~N|o|o|s|w| ] =

-
]

-
w

—_
b

=
(4]

-
[0}

-
-~

-
o

o
o

39 Analysis of convenience or accommodation payments - see footnote

40 | Total

43,391,513

51,503,978
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\Schedule Page: 106 _Line No.: 39 Column: b

Analysis of convenience or accommeodation payments:

[y

Associate Company Amount
LG&E and KU Capital LLC S 2,318,794
Louisville Gas and Electric Company 475,577,362
Kentucky Utilities Company 465,253,246
Western Kentucky Energy Corp. 18,189
FCDLLC 2,272
LG&E Energy Marketing Inc. 98,550
LG&E and KU Energy LLC 227,276

S 943,495,689

Convenience payments resulted primarily from the foilowing:

Description Amount
Capital Expenditures S 4,233,733
Charitable Contributions 4,770,013
Equipment and Facilities 16,991,269

, Fringe Benefits 45,855,241
Materials and Fuels Purchases 825,726,263
Office and Administrative Services ' 18,037,517
Outside Services 27,881,653

S 943,495,689

[ FERC FORM NO. 60 (NEW 12-05) “Footnotes. ]
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Schedule VI - Fuel Stock Expenses Undistributed

1. List the amount of labor in Column (c) and expenses in Column (d) incurred with respect to fuel stock expenses during the year and
*=<“cate amount attributable to each associate company.
n a separate footnote, describe in a narrative the fuel functions performed by the service company.

Account
Line | Number
No. (a)

Title of Account

(b)

152 Fuel Stock Expenses Undistributed

Associate Company:

None

Labor

)

Expenses

(d)

Total

Olo|N||O|B|lW|IMN] =
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=
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~
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22

23

24

25

26

27

28

29

30

31

32

33

35

36

37

38

39

40 |Total
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\Schedule Page: 107 Line No.:3 Column: d

Fuel functions provided are primarily accounted for as convenience payments for fuel contract settlements or services
provided by LKS as an administrative agent, paying agent or other representative capacity, for the respective affiliate(s).
The following fuel related services are provided by LKS and charged to the respective FERC accounts of the affiliates:

¢ Procurement of fuel, scrubber reagent, ammonia, and SO3 mitigation chemicals

¢ Transportation service to move these commodities from the loading point to the power plant

s Monitoring of quality, inventory level, and forecasted requirements

e Making purchases as needed on a timely basis

* Preparing bid solicitation for coal, and other commeodities, as necessary, and evaluating those bids

s Negotiating and writing the contracts and purchase orders

e Contract administration

[ FERC FORM NO. 60 (NEW 12-05)
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Schedule VII - Stores Expense Undistributed

1. List the amount of labor in Column (c) and expenses in Column (d) incurred with respect to stores expense during the year and

"cate amount attributable to each associate company.

Account
Line | Number
No. (a)

Title of Account Labor

(b)

163 Stores Expense Undistributed

Associate Company:

None

Expenses

(d)

Total

(e)
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40 | Total
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Schedule VIII - Miscellaneous Current and Accrued Assets

1. Provide detail of items in this account. Items less than $50,000 may be grouped, showing the number of items in each group.

Account
Line| Number
No. (a)

Title of Account

(b)

174 Miscellaneous Current and Accrued Assets

Item List:

None

Balance at Beginning of Year
(e

Balance at Close of Year
(d)
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22
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28
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31

32

33

35

36

37

38

39

40 | Total
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Schedule IX - Miscellaneous Deferred Debits

1. Provide detail of items in this account. ltems less than $50,000 may be grouped, showing the number of items in each group.

Account
Line| Number
No. (a)

Title of Account

(b)

186 Miscellaneous Deferred Debits

ltems List:

None

Balance at Beginning of Year
(c)

Balance at Close of Year
(d)

O | ~N| ||| WIN] =
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28
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37
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40 | Total
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Schedule X - Research, Development, or Demonstration Expenditures

1. Describe each material research, development, or demonstration project that incurred costs by the service corporation during the

ir. Items less than $50,000 may be grouped, showing the number of items in each group.

Account
Line| Number
No. (a)

Title of Account

(b)

188 Research, Development, or Demonstration Expenditures

Project List:

None

Amount
(c)

Ol N W[N] =

e

23

24

25

26

27

28

29

30

31

32

33

34

35
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Schedule XI - Proprietary Capital

1. For miscellaneous paid-in capital (Account 211) and appropriate retained earnings (Account 215), classify amounts in each account,
1 a brief explanation, disclosing the general nature of transactions which give rise to the reported amounts.
‘or the unappropriated retained earnings (Account 216), in a footnote, give particulars concerning net income or (loss) during the
, -r, distinguishing between compensation for the use of capital owed or net loss remaining from servicing nonassociates per the
General Instructions of the Uniform System of Accounts. For dividends paid during the year in cash or otherwise, provide rate
percentages, amount of dividend, date declared and date paid.

Account Title of Account Description Amount

Line| Number

No. (b) (c) (d)

(a)

1 |201 Common Stock Issued Number of Shares Authorized 1,000
2 Par or Stated Value per Share

3 Outstanding Number of Shares 100
4 Close of Period Amount 100
5 Preferred Stock Issued Number of Shares Authorized

6 Par or Stated Value per Share

7 Outstanding Number of Shares

8 Close of Period Amount

9 |[211 Miscellaneous Paid-In Capital 15,457,130
10 |215 Appropriated Retained Eamings

11 |219 Accumulated Other Comprehensive Income ( 44,621,784)
12 (216 Unnappropriated Retained Eamings Balance at Beginning of Year 1,902,530
13 Net Income or (Loss) 638,273
14 Dividend Paid

15 Balance at Close of Year 2,540,803
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Schedule Page: 201  Line No.: 8 Column: d

See footnote data detail on Schedule Page: 101, Line No.: 51, Column: d.

ISchedule Page: 201 Line No.: 11  Column: d

See footnote data detail on Schedule Page: 101, Line No.: 54, Column: d.

ISchedule Page: 201 Line No.: 15 Column: d

See footnote data detail on Schedule Page: 101, Line No.: 53, Column: d.
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Schedule XII - Long Term Debt

1. For the advances from associate companies (Account 223), describe in a footnote the advances on notes and advances on open
---ounts. Names of associate companies from which advances were received shall be shown under the class and series of obligation

»olumn (c).

_. “or the deductions in Column (h), please give an explanation in a footnote.
3. For other long-term debt (Account 224), list the name of the creditor company or organization in Column (b).

Accaunt
Number
Line

No.
(@)

Title of Account

(o)

Interest
Rate

Term of Obligation
Class & Series of
Obligation
(c)

-y

223 |Advances from Associate Companies

Associate Company:

Nane

Amount Authorized | Balance at Beginning | Additions Deductions | Balance at Close of

Year

O|lo| N|OO| 0| K| W] N

-
o

-
-

-
%]

'y
(9]

TOTAL

224 |Other Long-Term Debt

15 List Creditor:

16 None

17

18

19

20

21

23

24

25

26

27

28 TOTAL
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Schedule Xlil = Current and Accrued Liabilities

1. Provide the balance of notes and accounts payable to each associate company (Accounts 233 and 234).
~ Give description and amount of miscellaneous current and accrued liabilities (Account 242). tems less than $50,000 may be
‘uped, showing the number of items in each group.

Account Title of Account Balance at Beginning | Balance at Close of
Line | Number {b} of Year Year
No. { {d)

{8}
233 Notes Payable to Associates Companies
None

Y Y
Slo|le|e(N|o|o|M|w|N|=

iy
N

-
w

-
E-N

-
[41]

-
2]

—h
e

-
-]

.
)

22
23
24 234 Accounts Payable to Associate Companies
25 PPL Corporaticn 666,843 1,243,372
26 PPL Energy Supply, LLC 3,374
27 PPL Services Corporation 1,436,895 1,794,807
28 LG&E and KU Capital LLC 10,206,179, 15,872,250
28 LG&E and KU Energy LLC 2,964,769
30
31
32

33

35

36

37
38

39
40

41 242 Miscellaneous Current and Accrued Liabilities

42 Accured Short Term [ncentive 3,494,682 3,618,705

43 Miscellaneous Liability - Vested Vacation 10,870,262 11,278,031
44 Pension Payable SERP Cument 3,058,162 3,370,709

4R Retirement Income Liability 1,489,706 1,677,487
Incurred But Not Paid (IBNP} Medical and Dental Reserve 1,864,980, 1,711,117

48
49
50 (Total) 33,092,083 43,491,247
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1. Use the space below far important notes regarding the financlal staternents or any account thersof.

2. Furnish particulars as to any significant contingent assets or liabilities existing at the end of the year,

3. Fumish particulars as to any significant increase in services rendered or expenses incurred during the year.

4. Furnish particulars as to any amaunts recorded in Account 434, Extraordinary Income, or Account 435, Extraordinary Deductions.

5. Notes relating to financlal statements shown elsewhere in this report may be indicated here by reference.

8. Describe the annual statement supplied to each assoclate service company in support of the amount of interest on borrowed capital and
compensation for use of capital billed durlng the calendar year. State the basis for billing of interest to each associate company. [f a ratio,
describe in detail how ratio is computed. [f more than one ratlo explain the calculation. Report the amount of interest borrowed and/or

compensation for use of capltal billed to each assoclate company.
Note 1 - Organization of LG&E and KU Services Company

LG&E and KU Services Company {“LKS" or the “Company”), a Kentucky corporation, is a wholly-owned subsidiary of
LG&E and KU Energy LLC (“LKE”) and a centralized service company under the Public Utility Holding Company Act of
2005 (“PUHCA 2005”). LKE,in turn, is a wholly-owned subsidiary of PPL Corporation (“PPL”) and LKS became an
indirect, wholly-owned subsidiary of PPL when PPL acquired all the limited llability company interests of LKE from E.ON
US Investments Corp. on November 1, 2010, On December 1, 2010, PPL and certain subsidiaries, including LKE, filed a
notification of holding company status with the Federal Energy Regulatory Commission (“FERC”) under PUHCA 2005,
LKE had previously been party to such a notification filed on June 15, 2006 by E.ON AG, its former parent. LKS originally
was authorized to conduct business as a service company for E.ON U.S. LLC (formerly LG&E Energy LLC) and its various
subsidiaries and affiliates by order of the Securities and Exchange Commission dated December 6, 2000, and
commenced operations January 1, 2001,

LKS provides certain services to affiliated entities, including LKE, LG&E and KU Capital LLC (“LKC"), LG&E Energy
Marketing Inc. (“LEM"), Louisville Gas and Electric Company {“LG&E"), Kentucky Utilities Company (“KU”), Western
Kentucky Energy Corp., and PPL Services Corporation, at cost. LKS is organized along functional lines to accomplish its
purpose of providing management, administrative, and technical services.

Note 2 - Summary of Significant Accounting Policies

LKS follows the FERC Uniform System of Accounts for Centralized Service Companies Subject to the Provisions of PUHCA
2005. The accompanying financial statements were prepared in accordance with the accounting requirements set forth
in the Uniform System of Accounts and published accounting releases of the FERC, which is a comprehensive basis of
accounting other than GAAP.

General. Dollars within these footnotes are in millions, unless otherwise noted.

Property. Property, plantand equipment includes property that is in use and under construction, and is reported at
cost. PP&E was not recorded at fair value as of the PPL acquisition for FERC-reporting purposes.

Depreciation and Amortization. Depreciation is computed on a straight-line basis. Office furniture is depreciated over
30 vyears and personal computers are depreciated over 3 years. Leasehold improvements are depreciated over the life
of the lease.

Income Taxes. Significant management judgment is required in developing the Company's provision for income taxes,
primarily due to the uncertainty related to tax positions taken or expected to be taken in tax returns and valuation
allowances on deferred tax assets.

ignificant management judgment is also required to determine the amount of benefit to be recognized in relation to an
- Jncertain tax position. The Company uses a two-step process to evaluate tax positions. The first step requires an entity
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to determine whether, based on the technical merits supporting a particular tax position, it is more likely than not
(greater than a 50% chance) that the tax position will be sustained. This determination assumes that the relevant taxing
authority will examine the tax position and is aware of all the relevant facts surrounding the tax position. The second
step requires an entity to recognize in the financial statements the benefit of a tax position that meets the
more-likely-than-not recognition criterion. The benefit recognized is measured at the largest amount of benefit that
has a likelihood of realization, upon settlement, that exceeds 50%. The amounts ultimately paid upon resolution of
issues raised by taxing authorities may differ materially from the amounts accrued and may materially impact the
financial statements of the Company in future periods. See Note 5, Income Taxes.

Accumulated Deferred Income Taxes. Deferred income taxes reflect the net future tax effects of temporary differences
between the carrying amounts of assets and liabilities for accounting purposes and their basis for income tax purposes,
as well as the tax effects of net operating losses and tax credit carryforwards. See Note 5, Income Taxes.

Use of Estimates. The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilitfes, the disclosure of contingent
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 3 - Related Party Transactions
Provisions of Services

LKS engages in transactions in the normal course of business with other LKE subsidiaries and PPL Services Corporation.
These transactions are primarily composed of services received and/or rendered including contracting with third party
vendors for goods and services. These services are priced at cost which represents market.

LKS provides the subsidiaries of LKE and PPL with a variety of centralized administrative, management and support
services. Charges for these services include labor, overheads and other expenses of LKS employees performing services
for the subsidiaries of LKE and PPL and vouchers paid by LKS on behalf of the subsidiaries of LKE and PPL. The cost of
these services is directly charged or, for general costs which cannot by directly attributed, charged based on
predetermined allocation factors, including the ratios discussed in Methods of Allocations on pages 402.1 — 402.5.

Intercompany billings from LKS are listed on page 307, Analysis of Billing — Associate Companies (Account 457). These
billings do not include convenience payments which are shown as a footnote to page 106, line 39, column b.

Intercompany billings are settled monthly, accordingly there is no interest or other compensation charged for the use of
capital.

Note 4 - Pension and Other Postretirement Benefit Plans

Although LKS does not directly sponsor any defined benefit plans, it is allocated a portion of the funded status and costs
of plans sponsored by LKE based on its participation in those plans, which management believes are reasonable. The
defined benefit pension plans of LKE and its subsidiaries were closed to new employees hired after December 31, 2005.
Employees hired after December 31, 2005 receive additional company contributions above the standard matching
ontributions to their savings plans.
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A majority of LKS employees are eligible for certain health care and life insurance benefits upon retirement through a
contributory plan. Postretirement health benefits may be paid from 401(h) accounts established as part of the LKE plan
within the PPL Services Corporation Master Trust, funded VEBA trusts and company funds.

For the pensian plan, the estimated amounts to be amortized from accumulated other comprehensive income into net
periodic defined benefit costs in 2016 are $10 million {$4 million of prior service cost and $6 million of actuarial loss).
For the postretirement plan, the estimated amount to be amortized from accumulated other comprehensive income
into net periodic defined benefit costs in 2016 is $1 million (amortization of prior service cost).

LKS allocates its pension and other postretirement costs to affiliates. LKS's allocated pension benefit costs charged to
operating expense, excluding amounts charged to construction and other non-expense accounts, for pension benefits
‘were $23 million and $12 million in 2015 and 2014, and amounts charged to construction work in progress and other
non-operating expense accounts were $4 million and $2 million in 2015 and 2014. Net periodic defined benefits costs
charged to operating expense, excluding amounts charged to construction and other non-expense accounts, for other
postretirement benefits were $2 million in 2015 and 2014.

The actuarially determined obligations of current active employees and retired employees of LKS are used as a basis to
allocate total plan activity, including active and retiree costs and obligations. LKS’s allocated share of the funded status
of the pension plans resulted in a liability of $197 million and $190 million at December 31, 2015 and 2014. LKS's
allocated share of other postretirement benefits resulted in a lability of $11 million and $15 million at December 31,
2015 and 2014,

Plan Assets - Pension Plans

The pension plans sponsored by LKE are invested in the PPL Services Corporation Master Trust (the Master Trust) that
also includes 401(h) accounts that are restricted for certain other postretirement benefit obligations. The investment
strategy for the Master Trust is to achieve a risk-adjusted return on a mix of assets that, in combination with the
Company’s funding policy, will ensure that sufficient assets are available to provide long-term growth and liquidity for
benefit payments, while also managing the duration of the assets to complement the duration of the liabilities. The
Master Trust benefits from a wide diversification of asset types, investment fund strategies and external investment
fund managers, and therefore has no significant concentration of risk.

The investment policy of the Master Trust outlines investment objectives and defines the responsibilities of the
Employee Benefit Plan Board (EBPB) — administrator of PPL’s US qualified retirement plans, external investment
managers, investment advisor and trustee and custodian. The investment policy is reviewed annually by PPL's Board of
Directors.

The EBPB created a risk management framework around the trust assets and pension liabilities. This framework
considers the trust assets as being composed of three sub-portfolios: growth, immunizing and liquidity portfolios. The
growth portfolio is comprised of investments that generate a return at a reasonable risk, including equity securities,
certain debt securities and alternative investments. The immunizing portfolio consists of debt securities, generally with
long durations, and derivative positions. The immunizing portfolio is designed to offset a portion of the change in the
pension liabilities due to changes in interest rates. The liquidity portfolio consists primarily of cash and cash equivalents.

Target allocation ranges have been developed for each portfolio on a plan basis based an input from external
‘onsultants with a goal of limiting funded status volatility. The EBPB monitors the investments in each portfolio on a
plan basis, and seeks to obtain a target portfolio that emphasizes reduction of risk of loss from market volatility. In
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pursuing that goal, the EBPB establishes revised guidelines from time to time. EBPB investment guidelines on a plan

basis, as well as the weighted average of such guidelines, as of the end of 2015 are presented below.

The asset allocation for the trust and the target allocation by portfolio, at December 31, are as follows:

Growth Portfolio
Equity securities
Debt securities (b)
Alternative investments
Immunizing Portfolio
Debt securities (b}
Derivatives
Liquidity Portfolio
Total

Growth Portfolio
Equity securities
Debt securities (b)
Alternative investments
Immunizing Portfolio
Debt securities (b)
Derivatives
Liquidity Portfolio
Total

Percentage of
Trust Assets
2015 (a)

51%

25%

13%

13%

47%

- 42%

5%

2%

100%

Percentage of
Trust Assets
2014

51%

26%

13%

12%

47%

44%

3%

2%

100%

2015
Target Asset

Allocation (a)

LKE Plans

50%

48%

2%

100%

{a) Allocations exclude consideration of a group annuity contract held by the LG&E and KU Retirement Plan.

(b) Includes commingled debt funds, which the Company treats as debt securities for asset allocation purposes.

LKE’s pension plan’s assets are invested solely in the PPL Services Corporation Master Trust, which is disclosed below.
The fair value of the LKE assets of $1.3 billion at December 31, 2015 and 2014 represents an interest of approximately

40% and 28% in the Master Trust,
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The fair value of net assets in the Master Trust by asset class and level within the fair value hierarchy was:
DECEMBER 31, 2015
Fair Value Measurements Usi_ng
Total Level 1 Level 2 Level 3
Cash and Cash Equivalents S 225§ 225 § -8 -
Equity securities
u.s.:
Large-cap 87 87 - -
Large-cap fund measured at NAV (a) 197 - - -
Small-cap 85 a5 - -
International equity fund at NAV (a) 454 - - -
Commingled debt measured at NAV (a) 514 - - -
Debt securities:
U.S. Treasury and U.S. government
sponsored agency 501 492 9 -
Residential/commercial backed securities 3 - 3 -
Corporate 747 - 737 10
International government 4 - 4 -
Other 7 - 7 -
‘Alternative investments:
Commodities measured at NAV (a) 70 - - -
Real estate measured at NAV (a) 118 - - -
Private equity measured at NAY (a) 31 - - -
Hedge funds measured at NAV (a) 171 - - -
Derivatives:
Interest rate swaps and swaptions 80 - 80 -
Other 11 - 11 -
Insurance Contracts 32 - - 32
PPL Services Corporation Master Trust assets,
at fair value S 3387 5§ 889 § 851 § 42
Receivables and payables, net (b) {49) - - -
401(h) account restricted for other
postretirement benefit obligations (111) - - -
Total PPL Services Corporation Master Trust
pension assets {c) S 3,227

(a) In accordance with accounting guidance certain investments that are measured at fair value using the net asset
value per share (NAV), or its equivalent, practical expedient have not been classified in the fair value hierarchy. The fair
value amounts presented in the table are intended to permit reconciliation of the fair value hierarchy to the amounts
presented in the statement of financial position. '

, b) Recelvables and payables represent amounts for investments sold/purchased but not yet settled along with interest
and dividends earned but not vet received. '
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(c) As a result of the spinoff of PPL Energy Supply, $1,159 million of assets were transferred to Talen Energy in 2015,
attributable to former active and inactive employees of PPL Energy Supply that had participated in PPL's pension plan.
An additional $170 million of assets of the PPL Montana pension plan transferred to Talen Energy, as that entire plan
was assumed by Talen Energy.

DECEMBER 31, 2014
Fair Value Measurements Using
Total Level 1 Level 2 Level 3
Cash and Cash Equivalents S 246 § 246 § -8 -
Equity securities
u.s.:
Large-cap 114 114 - -
Large-cap fund measured at NAV (a) 318 - - -
Small-cap 145 145 - -
International equity fund at NAY (a) 615 - - -
Commingled debt measured at NAV (a) 318 - - -
Debt securities:
U.S. Treasury and U.S. government
sponsored agency 723 706 17 -
Residential/commercial backed securities 2 - 2 -
Corporate 1,109 - 1,088 21
International government 8 - 8 -
Other 9 - 9 -
Alternative investments:
Commodities measured at NAV (a) 30 - - -
Real estate measured at NAV (a) 148 - - -
Private equity measured at NAV (a) 104 - - -
Hedge funds measured at NAV (a) 223 - - -
Derivatives:
Interest rate swaps and swaptions 92 - 92 -
Other 12 - 12 -
Insurance Contracts 33 - - 33
PPL Services Corporation Master Trust assets,
at fair value S 4,809 S 1,211 8 1,228 § 54
Receivables and payables, net (b) (41) - - -
401(h) account restricted for other
postretirement benefit obligations (136) - - -
Total PPL Services Corporation Master Trust
pension assets S 4,632

(a) In accordance with accounting guidance certain investments that are measured at falr value using the net asset

- ralue per share (NAV), or its equivalent, practical expedient have not been classified in the fair value hierarchy. The fair
ralue amounts presented in the table are intended to permit reconciliation of the fair value hierarchy to the amounts
presented in the statement of financial position. '
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(b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with interest

and dividends earned but not yet received.

A reconciliation of pension trust assets classified as Level 3 at December 31, 2015 I5 as follows:

Corporate Debt  Insurance Contracts Total
Balance at beginning of period S 21 8 33 § 54
Actual return on plan assets - - -
Relating to assets still held
at the reporting date - 2 2
Relating to assets sold during the period (1) - {1)
Purchases, sales and settlements (10) (3) (13)
Balance at end of period S 10 § 32§ 42
Areconciiiation of pension trust assets classified as Level 3 at December 31, 2014 is as follows:
Corporate Debt  Insurance Contracts Total
" Bafance at beginning of period S 23 s 37 § 60
Actual return on plan assets - - -
Relating to assets still held
at the reporting date (1) 1 -
Relating to assets sold during the period (1) - (1)
Purchases, sales and settlements - () ()
Balance at end of period $ 21 S 33 § 54

The fair value measurements of cash and cash equivalents are based on the amounts on deposit.

The market approach is used to measure fair value of equity securities. The fair value measurements of equity
securities {excluding commingled funds), which are generally classified as Level 1, are based on quoted prices in active
markets. These securities represent actively and passively managed investments that are managed against various

equity indices and exchange traded funds (ETFs).

Investments in commingled equity and debt funds are categorized as equity securities. Investments in commingled
equity funds include funds that invest in U.S. and international equity securities. Investments in commingled debt funds
include funds that invest in a diversified portfolio of emerging market debt obligations, as well as funds that invest in

investment grade long-duration fixed-income securitjes,

The falr value measurements of debt securities are generally based on evaluations that reflect ohservable market
information, such as actual trade information for identical securities or for similar securities, adjusted for observable
differences. The fair value of debt securities is generally measured using a market approach, including the use of pricing
‘nodels which incorporate observable inputs. Common inputs include benchmark yields, relevant trade data,
“roker/dealer bid/ask prices, benchmark securities and credit valuation adjustments. When necessary, the fair value of
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debt securities is measured using the income approach, which incorporates similar observable inputs as well as
payment data, future predicted cash flows, collateral performance and new issue data. For the Master Trust, these
securities represent investments in securities issued by U.S. Treasury and U.S. government sponsored agencies;
Investments securitized by residential mortgages, auto loans, credit cards and other pooled loans; investments in
investment grade and non-investment grade bonds issued by U.S. companies across several industries; investments in
debt securities issued by foreign governments and corporations,

Investments in commodities represent ownership interest of a commingled fund that is invested in a portfolio of
exchange-traded futures and forward contracts in commodities to obtain broad exposure to all principal groups in the
global commodity markets, including energies, agriculture and metals (both precious and industrial) using proprietary
commodity trading strategies. Redemptions can be made the 15th calendar day and the last calendar day of the month
with a specified notification period. The fund's fair value is based upen a value as calculated by the fund's
administrator.

investments in real estate represent an investment in a partnership whose purpose is to manage investments in core
U.S. real estate properties diversified geographically and across major property types {e.g., office, industrial, retail, etc.).
The manager is focused on properties with high occupancy rates with quality tenants. This results in a focus on high
income and stable cash flows with appreciation being a secondary factor. Core real estate generally has a lower degree
of leverage when compared with more speculative real estate investing strategies. The partnership has limitations on
the amounts that may be redeemed based on available cash to fund redemptions. Additionally, the general partner
may decline to accept redemptions when necessary to avoid adverse consequences for the partnership, including legal

- and tax implications, among others. The fair value of the investment Is based upon a partnership unit value.

Investments in private equity represent interests in partnerships in multiple early-stage venture capital funds and
private equity fund of funds that use a number of diverse investment strategies. Four of the partnerships have limited
lives of ten years, while the fifth has a life of 15 years, after which liquidating distributions will be received. Prior to the
end of each partnership's life, the investment cannot be redeemed with the partnership; however, the interest may be
sold to other parties, subject to the general partner's approval, The Master Trust has unfunded commitments of $27
million that may be required during the lives of the partnerships. Fair value is based on an ownership interest in
partners' capital to which a proportionate share of net assets is attributed.

Investments in hedge funds represent investments in three hedge fund of funds. Hedge funds seek a return utilizing a
number of diverse investment strategies. The strategies, when combined aim to reduce volatility and risk while
attempting to deliver positive returns under most market conditions. Major investment strategies for the hedge fund of
funds include long/short equity, market neutral, distressed debt, and relative value, Generally, shares may be
redeemed within 60 to 95 days with prior written notice. The funds are subject to short term lockups and have
limitations on the amount that may be withdrawn based on a percentage of the total net asset value of the fund,
among other restrictions. All withdrawals are subject to the general partner's approval. The fair value for two of the
funds has been estimated using the net asset value per share and the third fund's fair value is based on an ownership
interest in partners' capital to which a proportionate share of net assets is attributed.

The fair value measurements of derivative instruments utilize various inputs that include quoted prices for similar
contracts or market-corroborated inputs. In certain instances, these instruments may be valued using models, including
standard option valuation models and standard industry models. These securities primarily represent investments in
interest rate swaps and swaptions {the option to enter into an interest rate swap) which are valued based on the swap
details, such as swap curves, notional amount, index and term of index, reset frequency, volatility and payer/receiver
credit ratings.
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Insurance contracts, classified as Level 3, represent an investment in an immediate participation guaranteed group
annuity contract. The fair value is based on contract value, which represents cost plus interest income less distributions
for benefit payments and administrative expenses.

Plan Assets — Other Postretirement Benefit Plans

LKE's other postretirement benefit plan is invested primarily in a 401(h) account, as disclosed in the PPL Services
Corporation Master Trust, with insignificant amounts invested in money market funds within VEBA trusts for liquidity.

Expected Cash Flows - Defined Benefit Plans

LKS made contributions to the defined benefit pension plan of $13 million and $25 million in 2015 and 2014.
Contributions to Supplemental Executive Retirement Plan (“SERP”) payments totaled $3 million and $2 million in 2015
and 2014. LKE’s defined benefit plans have the option to utilize available prior year credit balances to meet current and
future contribution requirements. However, LKS contributed $10 million to LKE’s pension plan on behalf of LKS's
employees in January 20186, in lieu of prior year credit balances.

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid by the
LKE plan for LKS retirees.

Pensions
2016 S 26
2017 27
2018 29
2019 31
2020 31
2021-2025 175

LKS Is not required to make contributions to the other postretirement benefit plan in which it participates but has
historically funded this plan in amounts equal to the postretirement benefit costs, LKS funded this plan $5 million and
$1 million in 2015 and 2014. Continuation of this past practice would cause LKS to contribute $2 million to the other
postretirement benefit plan in 2016.

Savings Plans

Substantially all of LKS’s employees are eligible to participate in 401{k) deferred savings plans. Employer contributions
to the plans were $7 million and $6 million for the years ended December 31, 2015 and 2014.

Note 5 - Income Taxes

LKS’s federal income tax return is included in a United States consolidated income tax return filed by LKS's parent, PPL.
Fach subsidiary of the consolidated tax group calculates its separate income tax for each period. The resulting
.eparate-return tax cost or benefit is paid to or received from the parent company or its designee. The Company also
riles income tax returns in various state jurisdictions. The tax years for 2011 and prior are no longer subject to
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examination.

Components of income tax expense are shown in the table below for the year ended December 31:

Current — federal

Current — state

Deferred - federal — net
Deferred — state — net
Total income tax expense

2015 2014
$ 4 $ 2
4 -
(4) (2)
(4) -
$ - $ -

Deferred tax assets and liabilities which are mainly of a long-term nature are summarized below as of December 31:

Deferred tax assets:
Pensions and similar obligations
Liabilities and other

T
o
jary
Ut
N
(=]
(g
S

22 18

Net deferred income tax asset without purchase

accounting
Purchase Accounting - Pension
Total net deferred income tax assets

$ 95 $§ 9
25 21
S 120 S 112

Note 6 - Accumulated Other Comprehensive Income (Loss)

Accumulated other comprehensive income consisted of the following;

(in millions)
Balance at December 31, 2013
Change in funded status of

pension and postretirement plans
Balance at December 31, 2014
Change in funded status of

pension and postretirement plans
Balance at December 31, 2015

Funded Status of Pension
and Postretirement Plans

Pretax Tax Net

] 18 § (7) $ 11
(91) 36 (55)

§ (73)$ 29 5 (44
(1) - (1)

S (74) 8 29 5 (45)
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Schedule XV- Comparative Income Statement

Account Title of Account Current Year Prior Year
Line | Number
No.
(@) (b) (d)
1 SERVICE COMPANY OPERATING REVENUES ; | ! ' }
2 |400 Service Company Operating Revenues
3 SERVICE COMPANY OPERATING EXPENSES _ }
4 1401 |Operation Expenses 246,906,136 217,208,573
5 |402 Maintenance Expenses 7,736,285 7,994,433
6 [403 Depreciation Expenses 1,204,056 1,126,022
7 |403.1  |Depreciation Expense for Asset Retirement Costs
8 (404 Amortization of Limited-Term Property
9 |405 Amortization of Other Property
10 [407.3  |Regulatory Debits
11 |4074  |Regulatory Credits
12 14081  |Taxes Other Than Income Taxes, Operating Income 11,048 413 10,285,081
13 1409.1  |Income Taxes, Operating Income 11,610,003 6,627,319
14 1410.1  |Provision for Deferred Income Taxes, Operating Income 12,119,980 15,768,276
15 [411.1  |Provision for Deferred Income Taxes — Credit, Operating Income ( 20,400,699) ( 17,780,893)
16 14114 |Investment Tax Credit, Service Company Property
4116 |Gains from Disposition of Service Company Plant
- [411.7  |Losses from Disposition of Service Company Plant
19 141110 |Accretion Expense
20 (412 Costs and Expenses of Construction or Other Services 78,948,433 70,832,585
21 416 Costs and Expenses of Merchandising, Jobbing, and Contract Work
22 TOTAL SERVICE COMPANY OPERATING EXPENSES (Total of Lines 4-21) 349,072,697 312,061,396
23 NET SERVICE COMPANY OPERATING INCOME (Total of Lines 2 less 22) 5,072,358 7,248,286
25 |4181  [Equity in Eamings of Subsidiary Companies
26 (419 Interest and Dividend Income 1,044,637 1,063,937
27 |419.1  |Allowance for Other Funds Used During Construction
28 |42 Miscellaneous Income or Loss
28 14211 |Gain on Disposition of Property
30 TOTAL OTHER INCOME (Total of Lines 25-29) 1,044,637 1,063,937
3 OTHER INCOME DEDUCTIONS _
32 14212 |Loss on Disposition of Property
33 |425 Miscellaneous Amortization
34 14261  |Donations 17,599 63,903
35 4262 |Life Insurance
16 _ 4263  |Penalties 1,734
4264  |Expenditures for Certain Civic, Political and Related Activities 1,517,453 1,949,001
426.5 |Other Deductions 6,766,053 9,846,913
39 TOTAL OTHER INCOME DEDUCTIONS (Total of Lines 32-38) 8,301,105 11,861,551
40 TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS
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Schedule XV- Comparative Income Statement (continued)
Account Title of Account Current Year Prior Year
Line | Number
No.
(a) (b) (c) (d)
41 14082  [Taxes Other Than Income Taxes, Other Income and Deductions 627 1,436
42 |409.2  |Income Taxes, Other Income and Deductions ( 2823010) ( 4,200,830)
43 4102  |Provision for Deferred Income Taxes, Other Income and Deductions
44 14112 |Provision for Deferred Income Taxes ~ Credit, Other Income and Deductions
45 [411.5  |Investment Tax Credit, Other Income Deductions
46 TOTAL TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS (Total of Lines 41-45) ( 2,822,383) ( 4,199,394)
47 INTEREST CHARGES
48 427 Interest on Long-Term Debt
49 |428 Amortization of Debt Discount and Expense
50 (429 (less) Amortization of Premium on Debt- Credit
51 1430 Interest on Debt to Associate Companies
52 1431 Other Interest Expense
53 (432 (less) Allowance for Borrowed Funds Used During Construction-Credit
54 TOTAL INTEREST CHARGES (Total of Lines 48-53)
55 NET INCOME BEFORE EXTRAORDINARY ITEMS (Total of Lines 23, 30, minus 39, 46, and 54) 638,273 650,066
56 EXTRAORDINARY ITEMS _
434 Extraordinary Income
435 (less) Extraordinary Deductions
59 Net Extraordinary Items (Line 57 less Line 58)
60 14094  |(less) Income Taxes, Extraordinary
61 Extraordinary Items After Taxes (Line 59 less Line 60)
62 638,273 650,066

NET INCOME OR LOSS/COST OF SERVICE (Total of Lines 55-61)
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies

1. Total cost of service will equal for associate and nonassociate companies the total amount billed under their separate analysis of
kitling schedules.

Account Title of Account Associate Company | Associate Company | Associate Company Nonassociate Nonassociate Nonassocizte
Number Direct Cost Indirect Cost Tota! Cost Company Company Cempany
Line Direct Cost Indirect Cost Total Cost
No. (@) ®) {e) 6] & i (6] )
1 [soas031 [Depreciation Expense 1,204,056 1,204,056
2 [od<0s  [Amortization Expense
3 |or3-407.4 [Regqulatory Debits/Credits — Net
4 |aoa.14082 |Taxes Other Than Income Taxes 1,027,445 10,021,595 11,049,040
5 [|409.14093 |Income Taxes 8,280,714 8,280,719
6 [4101411.2 |Provision for Deferred Taxes { 8280719 ( 8280,719)
7 |12 [Provision for Deferred Taxes — Credit
g8 his Gain from Disposition of Service Company Plant
9 |z Losses from Dispositicn of Service Company Plant
10 jana4s [invesiment Tax Credit Adjustment
11 1110 Accretion Expense
412 Costs and Expenses of Construction or Other
12 Senvices 77,636,959 1,311,480, 78,948,433
418 Costs and Expenses of Merchandising, Jobbing,
13 and Contract Work for Associated Companies
14 |48 Non-operating Rental Income
15 [s184 Equity in Earnings of Subsidiary Companies
16 9 Interest and Dividend Income
419.1 Allowance for Other Funds Used During
17 Constuction
it Miscellaneous Income or Loss
TR Gain on Disposition of Property
20 pez2 Loss on Disposition Of Property
21 |a5 Miscellaneous Amortization
22 4264 Donations 17,599 17,599
23 |fuzez Life Insurance
24 |4z63 Penalties
426.4 Expenditures for Certain Civie, Political and
25 Related Activities 190,854 1,326,499 1,517,453
26 |sz6s Other Deductions 5,729,250 1,036,763 6,766,053
27 [nterest On Long-Term Debt
28 |aes Amortization of Debt Discount and Expense
29 |9 Amortization of Premium on Debt — Credit
30 |40 Interest on Debt to Associate Companies
31 s Other Interest Expense
432 Allowance for Borrowed Funds Used During
32 Censtruction
500509 [Total Steam Power Generation Operation )
33 Expenses 2,745,374 12,052,119 14,707,403
510515 [Total Steam Power Generation Maintenance
34 Expenses 853,664 599,304, 1,852,968
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Schedule XV1- Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Account Title of Account Total Charges for Services Total Charges for Senices Total Charges for Services
B Number Direct Cost Incirect Cost Total Cost
Line
No.| {3 )] iy i ®
1 |«w2-4031 |Depreciation Expense 1,204,056 1,204,056
2 |05 (Amortization Expense
3 [|+07.3-407.4 |Regulatory Debils/Credits — Net
4 s08.1-4082 [Taxes Other Than Income Taxes 1,027,445 10,021,595 11,048,040
5 [409.1-4003 |Income Taxes 8,280,719 8,280,719
6  |#10.4-411.2 [Provision for Deferred Taxes { 8280,719) { 8,280,719
7 [s11.1-4112 [Provision for Deferred Taxes — Credit
8 [s118 Gain from Disposition of Service Company Plant
9 lanr Losses from Disposition of Service Company Plant
10 |s11.4.4115 |Investment Tax Credit Adjustment
11 [au0  JAccretion Expense
412 Costs and Expenses of Construction or Other
12 Services 77,636,553 1,311,480 76,948,433
416 Costs and Expenses of Merchandising, Jobbing,
13 and Contract Work for Associated Companies
14 et Non-operating Rental Income
15 [ata4 Equity in Eamings of Subsidiary Companies
16 a9 Interest and Dividend Income
419.1 Allowance for Other Funds Used During
b Construction
ez Misce¥aneous Income or Loss
1y fa21d Gain on Disposition of Property
20 a2 Loss on Disposition Of Property
21 lezs Miscelfaneous Amortization
22 426 Donations 17,599 17,599
23 |aze2 Life Insurance
24 |as3 Penafties
4264 Expenditures for Certain Civic, Political and
25 Related Activities 190,654 1,326,489 1,517,453
26 [«265 Other Deductions 5,729,290 1,036,763 6,766,053
27 o Interest On Long-Term Debt
28 |48 Amortization of Debt Discount and Expense
29 |e0 Amortization of Premium on Debt — Credit
30 |s30 Interest on Debt to Associate Companies
31 |1 Other [nterest Expense
432 Allowance for Botrowad Funds Used During
32 Construction
500500  [Total Steam Power Generation Operation
33 Expenses 2,745,374 12,052,118 14,797 483
510515 [Total Steam Power Generation Maintenance
34 Expenses 853,664 599,304 1,652,968
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Account Title of Account Associate Company | Assoclate Company | Asseciate Company Nonassociate Nonassociate Nonessociate
Number Direct Cost Indirect Cost Tolal Cost Company Company Company
Line Direct Cost Indirect Cost Total Cost
No. | [a) [0} (e} {d) (e} U] )]
517525 (Total Nuclear Power Generation Cperation
35 Expenses
528532  [Total Nuclear Power Gieneration Maintenance
36 Expenses
5355401 |Total Hydrautic Power Generation Operation
37 Expenses 1,289 1,299
5415451 [Total Hydraulic Power Generation Maintenance
38 Expenses 14,983 14,983
546-550.1  [Total Other Power Generation Operation
39 Expenses 16,544 16,548
551-554.1  [Total Other Power Generation Maintenance
40 Expenses 23,851 23,851
41 |ssss57  |Total Other Power Supply Operation Expenses 94,673 3,127,647 3,222,320
42 |560 Operation Supervision and Engineering 2,531,381 2,531,381
43 [s611 Load Dispatch-Reliability 799,481 799,481
5612 Load Dispatch-Monitor and Operate Transmission
44 System 1,606,735 1,418,514 3,025,250
5613 Load Dispafch-Transmission Service and
45 Scheduling 1,073,231 1,073,231
45 |ser14 Scheduling, System Control and Dispatch Serviceg
561.5 Reliability Planning and Standards Development 1,348 549) 1,348,549
. e1s Transmission Service Studias 23,264 23288
40 |67 Generation Interconnection Studies
561.8 Reliability Planning and Standards Development
50 Services
51 |[s62 Station Expenses (Major Only) 133,314 133,314
52 |s63 Overhead Line Expenses (Major Only) 96,439 96,439
53 |64 IUnderground Line Expenses (Major Only)
54 oS [ Transmission of Electricity by Others (Majer Only)
566 Miscellaneous Transmission Expenses (Major
55 Only) 2,853,254 1,019,214 3,872,489
56 |s67 Rents
567.1 Operation Supplies and Expenses {Nonmajor
57 Only)
58 Total Transmission Operation Expenses 4,713,032 8,190,370, 12,303,402
568 Maintenance Supervision and Engineering {Major
59 Only)
B0 ls69 Maintenance of Structures (Major Only)
B1 |569. Maintanance of Computer Hardware
62 |69z Maintenance of Computer Software
63 |s693 Maintenance of Communication Equipment
569.4 Maintenance of Miscellanecus Regional
B84 Transmission Plant
Lee lsz0 Maintenance of Statien Equipment (Major Only) 444,754 416,607 861,361
bt Maintenance of Overhead Lines (Major Only) 210,279 210,279
or (572 Maintenance of Underground Lines (Major Only)
573 Maintenance of Miscellaneous Transmission Piant
68 {Major Only) 176,458 464,433 640,891
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Account Tille of Account Total Charges for Services Total Charges for Senvices Total Charges for Services
. Number Direct Cost Indirect Cost Total Cost
Line
No.| g ) 0] )] ®
517525 [Total Nuclear Power Generation Operation
35 Expenses
s26-532  (Total Nuclear Power Generation Maintenance
38 Expenses
535-540.1  Total Hydraulic Power Generation Operation
a7 Expenses 1,299 1,269
541-545.1  [Total Hydraulic Power Generation Maintenance
38 Expenses 14,983 14,983
546-550.1  Total Otiver Power Generation Operation
39 Expenses 16,548 16,548
551-5541  Total Other Power Generation Maintenance
40 Expenses 23,851 23,851
41 |ssss57  [Total Other Power Supply Operation Expenses 84,673 3,127,647 3,222 320
42 560 Operation Supervision and Engineering 2,531,381 2,531,381
43 |st1a Load Dispatch-Reliability 799,481 789,481
5612 Load Dispatch-Monitor and Operate Transmission
44 System 1,606,736 1,418 514 3,025,250
561.3 Load Dispatch-Transmission Service and
45 Scheduling 1,073,231 1,073,231
45 |s614 Scheduling, System Control and Dispatch Services
1[oB15 Reliability Planning and Standards Development 1,348,549 1,348,549
561.6 Transmission Service Studies 23,288 23,288
49 |se17 Generation Interconnection Studies
561.8 Reliability Planning and Standards Development
50 Services
51 |s62 Station Expenses (Major Only) 133,314 133,214
52 |63 Overhead Line Expenses (Major Only) 96,439 96,439
53 |64 Underground Line Expenses (Major Only)
54 |65 Transmission of Electricity by Others (Major Only)
566 Miscellaneous Transmission Expenses (Major
55 Only) 2,853,255 1,019,214 3,672,469
56 |67 Renls
567.1 Operation Supplies and Expenses {(Nonmajor
57 Cnly)
58 Total Transmission Operation Expenses 4713032 B,190.370 12,903,402
568 Maintenance Supervision and Engineering {(Major
59 Only)
60 |69 Maintenance of Structures (Major Only)
61 |e6aa Maintenance of Gomputer Hardware
B2 |s692 Maintenance of Computer Software
63 [s693 Maintenance of Communication Equipment
560.4 Maintenance of Miscellaneous Regional
64 Transmission Plant
=F 57 Maintenance of Station Equipment (Major Only) 444,754 416,507 861,361
571 Maintenance of Qverhead Lines (Major Only) 210,279 210,279
LT 1 Maintenance of Underground Lines (Major Only)
573 Maintenance of Miscellaneous Transmission Plant
68 (Major Only) 176,458 464,433 640,891
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Account Titte of Account Associale Company | Associate Company | Associate Company Nonassociate Nonassociate Nonassaciate
. Number Direct Cost Indirect Cost Total Cost Company Company Company
Line Direct Cost Inclrect Cost Total Cost
No.}  fa) (b) (e id) () U] L] (hy
574 Maintenance of Transmission Plant (Nonmajor
69 Only)
70 Total Transmission Maintanance Expenses 831,491 881,040 1,712,581
71 [s7s.1-5758 Total Regional Market Operation Expenses
72 [s76.1-576.5 [Total Regional Market Maintenance Expenses
73 |[se0589  (Total Distribution Operation Expenses 3,879,504 6,360,549 10,249,147
74 |[se0-598  |Total Distribution Maintenance Expenses 225,545 717,728 943,273
Total Electric Operation and Maintenance
75 Expenses 98,002,264 47,238,150 145,240,449
700708 [Production Expenses {Provide selected accounts
76 in a footnots)
77 [pooa13  [Total Other Gas Supply Operation Expenses 10,122 10,122
78 |[st4826  [Total Underground Storage Operation Expenses 178,750 178,750
830837  [Total Underground Storage Maintenance
79 Expenses 52,954 52,854
80 [mo0s423 [Total Other Storage Operation Expenses
81 [843.1-8439 [Total Other Storage Maintenance Expenses
B44.1-846.2 [Total Liquefied Natural Gas Terminaling and
82 Processing Operation Expenses
. |847.1-847.8 | Total Liquefied Natural Gas Terminaling and
i Processing Maintenance Expensas
- :Iaso Operation Supenvision and Engineering 465,515 485,515
85 |851 System Control and Load Dispatching, 3,143 3,143
36 lasz Communication System Expenses
87 lasa Compressor Station Labor and Expenses
88 |ss4 Gas for Compressor Station Fuel
89 IBSS Other Fugl and Power for Compressor Stations
a0 Iass Mains Expenses 80 60
91 ]asv Measuring and Regulating Station Expenses
92 lasa Transmission and Compression of Gas By Others
93 IBEP. Other Expenses
94 |[set Rents
95 |Total Gas Transmission Operation Expenses 468,714 468,718
96 [sst Maintenance Supervision and Engineering
97 ]ssz |Maintenance of Structures and Improvements
98 lssa |Maintenance of Mains 59 59
99 Iaaq Maintenance of Compressor Station Equipment
BSS Maintenance of Measuring And Regulating Station
100 Equipment
101 |56 Maintenance of Communication Equipment
102 [ss7 Maintenance of Other Equipment
103 Total Gas Transmission Maintenarce Expenses 54 59
104 |s70881  |Total Distribution Operation Expenses 101,954 524,143 626,102
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies {continued)

Account Title of Account Total Charges for Services Total Charges for Services Tota! Charges for Services
Number Direct Cost Indirect Cost Total Cost

Line
No.| @ {b) 1] 0] (K

574 Maintenance of Transmission Plant (Nonmajer
69 Only)
70 Total Transmission Maintenance Expenses 831,491 881,040 1,712,531
71 |575.1-5758 [Total Regional Market Operation Expenses
72 |s76.1-5765 [Total Regional Market Maintenance Expenses
73 |[ss0-589  [Total Distribution Operation Expenses 3,879,598 6,369,549 10,249,147
74 [sease |Total Distribution Maintenance Expenses 225,545 7,728 943,273

Total Electric Operation and Maintenance

75 Expenses 98,002,299 47,238,150 145,240,449

700-798  |Production Expenses (Provide selected accounts
76 in a footnote)’
77 [soo-m3  (Total Other Gas Supply Operation Expenses 10,122 10,122
78 Iamm Total Underground Storage Operation Expenses 178,750 178,750

lecos37  [Total Underground Storage Maintenance
79 Expenses 52,054 52,954
80 (8408423 [Total Other Storage Operation Expenses
81 Im.ma.g Total Other Storage Maintenance Expenses

844.1-846.2 (Total Liquefied Natural Gas Terminaling and
82 Processing Operation Expenses

I847.1-847.8 [Total Liguefied Natural Gas Terminaling and

Processing Maintenance Expenses

- 850 Operation Supervision and Engineering 485,515 455,515
85 [sst System Control and Load Dispatching. 3143 3,143
86 |852 Communication System Expenses
87 |853 Compressor Station Labor and Expenses
88 |354 Gas for Compressor Station Fuel
89 foss Other Fusl and Power for Comprassor Stations
90 [ Mains Expenses 60 B0
4 Iasr Measuring and Regulating Station Expenses
82 |858 Transmission and Compression of Gas By Others
83 |359 Other Expenses
94 |[ss0 Rents
95 Total Gas Transmission Operation Expenses 468,718 468,718
86 [861 Maintenance Supervision and Engineering
97 |ssz Maintenance of Structures and Improvements
98 Issa |Maintenance of Mains 59 59
99 Ias4 “Maintenance of Compressor Station Equipment

L Maintenance of Measuring And Regulating Station
100 Equipment
101 (ses Mainteriance of Communication Equipment
102 [s67 Maintenance of Other Equipment
103 Total Gas Transmission Maintenance Expenses 59 59
104 e70881  |Total Distribution Operation Expenses 101,959 524,143 626,102
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Account Title of Account Associate Company | Associate Company | Associate Company Nonassogiate Nonassociate Nonassociata
Number Direct Cost Indiirect Cost Total Cost Company Company Company
Ling Direct Cost Indirect Gost Total Cost
No. | (@ B e @ (&) U] () (hy
105 |ssse94  |Total Distribution Maintenarice Expenses 40,085 219,283 259,368
Total Natural Gas Operafion and Maintenance
106 Expenses 852,647 743,426 1,596,073
107 [o01 Supervision 537,582 4,936,863 5,474,445
108 lsoe Meter reading expenses 20,637 381,454 402,091
109 |903 Customer records and collection expenses 1,888,194 14,568,498 16,556,604
110 |9o4 Uncollectible accounts
111 |905 Misceltaneous customer accounts expenses 5,603 5,603
112 |906 Total Customer Accounts Operation Expenses 2,546,415 19,892,418 22,436,833
113 |907 Supevision 2,134 595,783 597,921
114 |9na Customer assistance expenses 2,475,607 663,158 3,138,765
909 Informational And [nstructional Advertising
115 Expenses 19,732 19,732
910 Miscellaneous Customer Service And
116 Informational Expenses 102,274 16,963 119,238
Total Service and Informational Operation
117 Accounts 2,599,752 1,275,904 3,875,656
118 [on Suparvision
119 |912 Demonstrating and Selling Expenses
190 [913 Advertising Expenses 8,867 8,367
916 Miscelfaneous Sales Expenses
e Total Sales Operation Expenses 8,867 8,857
123 Iazo Administrative and General Salaries 5,860,123 65,616,702 71,476,825
124 |9z1 Office Supplies and Expanses 736,591 10,679,143 11,415,734
125 |923 Outside Services Employed 5,207,164 32,183,297 37,260,465
126 |924 Property Insurance 5,192 5,192
127 lazs Injuries and Damages 14,975 88,208 103,183
128 ]926 Employee Pensions and Benefits 10,149,574 43,246,308 53,395,688
129 Iaza Regulatory Commission Expenses 320,414 320416
130 |930.1 General Advertising Expenses
131 [9302 Miscellaneous General Expenses 1,08 1,362,796 1,363,878
132 (031 Rents 28,143 2,600,355 2,626,498
Total Administrative and General Operation
133 Expenses 22,326,877 155,782,002 178,108,879
134 [935 Maintenance of Structures and Equipment 1,432,308 1,443,092 2,876,208
Total Administrative and General Maintenance
135 Expenses 28,914,217 178,394,316 207,308,533
136 Total Cost of Service 127,769,163 226,375,802 354,145,055
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies {continued)

| Account Title of Account Tolal Charges for Services Total Charges for Services Total Charges for Services
" Nurber Direct Cost Indirect Cost Total Cost
Line
No.| ) )] 0] ] L]
105 |sesess  (Total Distribution Maintenance Expenses 40,085 219,283 259,368
Total Natural Gias Operation and Maintenance
106 Expenses 852,647 743,426 1,596,073
107 [s01 Supervision 537,582 4,936,863 5,474,445
108 ooz Meter reading expenses 20,637 361,454 402,091
109 1903 Customer records and collection expenses 1,988,195 14,568,498 16,556,694
10 oot Uncoliectible accounts
111 Isos Miscellaneous customer accounts expenses 5603 5,603
112 |906 Total Customer Accounts Operation Expensas 2,546,415 19,892,418 22,438,833
113 [s07 Supervision 2,138 595,783 597,921
114 |08 Customer assistance expenses 2,475,607 663,158 3,138,765
909 Informational And Instructional Advertising
115 Expenses 16,732 19,732
a10 Miscellaneous Customer Service And
116 Informaticnal Expenses 102,275 16,663 119,238
Total Service and Informational Operation
117 Accounts 2,569,752 1,275,904 3,875,656
118 ont Supervision
119 |o12 Demonstrating and Selling Expenses
1an logg Advertising Expenses 8,867 8,867
916 Miscellaneous Sales Expenses
1ec Total Sales Operation Expenses 8,867 8,867
123 |o20 Administrative and General Salaries 5,860,123 65,616,702 71,476,825
124 ot Ofiice Supplies and Expenses 736,591 10,679,143 11,415,734
125 |923 Outside Services Employad 5,207,168 32,183,297 37,390,465
126 oot Property Insurance 5192 5,182
127 foos Injuries and Damages 14,975 88,208 103,183
128 |o26 Employee Pensions and Benefits 10,149,379 43,246,309 53,395,688
129 |oz8 Regulatory Commission Expenses 329,416 329,416
130 Joso. General Advertising Expenses
131 [e0z Miscellaneous General Expenses 1,082 1,362,796 1,363,878
132 Jou Rents 28,143 2,600,355 2,628,498
Total Administrative and General Qperation
133 Expenses 22,326,877 155,782,002 178,108,879
134 jo35 Maintenance of Structures and Equipment 1,432,306 1,443,992 2,876,208
[Total Administrative and General Maintenance
135 Expenses 28,914,217 178,334,316 207,308,533
136 Total Cost of Service 127,769,163 226,375,392 354,145,055
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Schedule XVil - Analysis of Billing — Associate Companies (Account 457)

1. For services rendered to associate companies (Account 457), list all of the associate companies.

Name of Assoctate Company
Line
No,
@

Account 457.1
Direct Costs Charged

{b)

Account 457.2 Account 457.3
Indirect Costs Charged | Compensation For Use
of Capital
© (a)

Total Amount Billed

(e)

PPL Corporation

58,987

58,987

PPL Services Comoration

1,047 977

1,047,977

LG&E and KU Capital LLC

10,760,046

( 267,970)

10,492,076

Louisville Gas and Electric Company

52,883,185

103,522,692

166,405,877

Kentucky Utilities Company

62,715,682

123,121,170

185,836,852

Westemn Kentucky Energy Corp.

135,077

135,077

FCDLLC

21,371

21,371

LG&E and KU Energy LLC

146,838

146,838

e = e e ] e R B R RS
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-
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24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Total

127,768,163

226,375,892

354,145,056
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Schedule XVIIl - Analysis of Billing — Non-Asscciate Companies (Account 458)

1. For services rendered to nonassociate companies (Account 458), list ali of the nonassociate companies. In a footnote, describe
services rendered to each respective nonassociate company.

Line
No.

Name of Non-associate Company

a)

Account 458.1
Direct Costs
Charged

]

Account 458.2
Indirect Costs
Charged

]

Account 458.3
Compensation For
Usa of Capital

)

Account 458.4
Excess or Deficiency on
Servicing Non-assaciate;

Utility Companies
(e)

Total Amount Billed
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Schedule XIX - Miscellaneous General Expenses - Account 930.2

1. Provide a listing of the amount included in Account 930.2, "Miscellansous General Expenses" 