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STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31,
Kentucky Utilities Company
(MilUons ofDollars)

2015 2014 2013
Operating Revenues

Retail and wholesale

Electric revenue from affiliate

Total Operating Revenues

Operating Expenses
Operation

Fuel

Energy purchases
Energy purchases from affiliate
Other operation and maintenance

Depreciation
Taxes, other than income

Total Operating Expenses

Operating Income

Other Income (Expense) - net

Interest Expense

Income Before Income Taxes

Income Taxes

Net Income (a)

$ 1,708 $ 1,723 $ 1,625
20 14 10

1,728 1,737 1,635

534 561 529

18 23 22

37 88 59

435 408 382

220 197 186

29 27 24

1,273 1,304 1,202

455 433 433

1 CD (3)

82 77 70

374 355 360

140 135 132

$ 234 $ 220 $ 228

(a) Net income approximates comprehensive income.

The accompanying Notes to Financial Statements are an integral part ofthefinancial statements.
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STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31,
Kentucky Utilities Company
(Millions ofDollars)

Cash Flows from Operating Activities
Net income

Adjustments to reconcile net income to net cash provided
by (used in) operating activities

Depreciation
Amortization

Defined benefit plans - expense
Deferred income taxes and investment tax credits

Other

Change in current assets and current liabilities
Accounts receivable

Accounts receivable from affiliates

Accounts payable
Accounts payable to affiliates
Unbilled revenues

Fuel, materials and supplies
Income tax receivable

Taxes payable
Interest

Other

Other operating activities
Defined benefit plans - funding
Settlement of interest rate swaps
Other assets

Other liabilities

Net cash provided by (used in) operating activities
Cash Flows from Investing Activities

Expenditures for property, plant and equipment
Other investing activities

Net cash provided by (used in) investing activities
Cash Flows from Financing Activities

Issuance of long-term debt
Retirement of long-term debt
Net increase (decrease) in short-term debt
Debt issuance and credit facility costs
Payment of common slock dividends to parent
Contributions from parent

Net cash provided by (used in) financing activities
Net Increase (Decrease) in Cash and Cash Equivalents...
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

2015 2014 2013

$ 234 $ 220 $ 228

220 197 186

13 11 14

10 5 18

160 224 69

(5) 13 (3)

5 (9) (44)

(1) 7

(32) (10) 23

(10) 22 (8)
11 4 (11)

3 (25) 10

59 (60)
6 (19) 7

5 1

4 (5) 9

(21) (5) (65)
(44) 43

(11) (4) 1

2 7 10

608 566 495

(519) (604) (855)
7 1 2

(512) (603) (853)

500 248

(250)
(188) 86 80

(5) (2) (3)
(153) (148) (124)

91 157

(96) 27 358

(10)
11 21 21

$ 11 $ 11 $ 21

Supplemental Disclosures of Cash Flow Information
Cash paid (received) during the period for:

Interest - net of amount capitalized $
Income taxes - net $

75

(84)
73 $ 61

47

The accompanying Notes to Financial Statements are an integral part ofthe financial statements.

ppIlOk-2015 Final as Filed.docx 119



BALANCE SHEETS AT DECEMBER 31,
Kentucky Utilities Company
(Millions ofDollars, shares in thousands)

2015 2014
Assets

Current Assets

Cash and cash equivalents
Accounts receivable (less reserve: 2015, $2; 2014, $2)

Customer

Other

Unbilled revenues

Accounts receivable from affiliates

Fuel, materials and supplies
Prepayments
Income taxes receivable
Regulatory assets
Other current assets

Total Current Assets

Property, Plant and Equipment
Regulated utility plant
Less: accumulated depreciation - regulated utility plant.

Regulated utility plant, net
Construction work in progress
Property, Plant and Equipment, net

Other Noncurrent Assets

Regulatory assets
Goodwill

Other intangibles
Other noncurrent assets

Total Other Noncurrent Assets

Total Assets

$ 11 $ 11

117 124

8 6

80 91

1

147 149

8 10

1 60

19 4

4 2

396 457

7,099 5,977

759 611

6,340 5,366
267 880

6,607 6,246

303 268

607 607

50 77

48 46

1,008 998

$ 8,011 $ 7,701

The accompanying Notes to Financial Statements are an integral part ofthefinancial statements.
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BALANCE SHEETS AT DECEMBER 31,
Kentucky Utilities Company
(Millions ofDollars, shares in thousands)

Liabilities and Equity

Current Liabilities

Short-term debt

Long-term debt due within one year
Accounts payable
Accounts payable to affiliates
Customer deposits
Taxes

Price risk management liabilities to affiliates
Regulatory liabilities
Interest

Other current liabilities

Total Current Liabilities

Long-term Debt

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes
Investment tax credits
Accrued pension obligations
Asset retirement obligations
Regulatory liabilities
Other deferred credits and noncurrent liabilities

Total Deferred Credits and Other Noncurrent Liabilities

Commitments and Contingent Liabilities (Notes 6 and 15)

Stockholder's Equity
Common stock - no par value (a)
Additional paid-in capital
Earnings reinvested
Total Equity

Total Liabilities and Equity

2015 2014

$ 48 $ 236

250

88 141

39 47

26 27

20 14

33

19 5

16 11

69 41

325 805

2,326 1,829

1,046 882

93 95

46 59

336 208

492 516

60 101

2,073 1,861

308 308

2,596 2,596
383 302

3,287 3,206

$ 8,011 $ 7,701

(a) 80,000shares authorized;37,818 shares issuedand outstandingat December 31, 2015 and December31,2014.

TheaccompanyingNotes to Financial Slaleinentsare an integralpart of thefinancial statements.
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STATEMENTS OF EQUITY

Kentucky Utilities Company
(Millions ofDollars)

Common

stock

shares Additional

outstanding Common paid-in Earnings
(a) stock capital reinvested

December 31,2012 37,818 $ 308 $ 2,348 $ 126 $
Net income 228

Capital contributions from LKE 157
Cash dividends declared on common stock (124)
December 31,2013 37,818 $ 308 $ 2,505 $ 230 $

Net income $ 220
Capital contributions from LKE $ 91
Cash dividends declared on common stock (148)
Other comprehensive income (loss) $
December 31,2014 37,818 $ 308 "$ 2,596 "$ 302 $

Net income $ 234
Cash dividends declared on common stock (153)
December 31,2015 37,818 $ 308 $ 2,596" $ 383 $

(a) Shares in thousands. All common shares of KU stock are owned by LKE.

The accompanying Notes to Financial Statements are an integral part ofthefinancial statements.
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Accumulated

other

comprehensive
income

(loss)

1

(1)

Total

2,783
228

157

im
1 $ 3,044

$ 220
91

(148)

(1)
$ 3,206

$ 234
(153)

$ 3,287



COMBINED NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

(All Registrants)

General

Capitalized terms and abbreviations appearing in the combined notes to financial statements are defined in the glossary.
Dollars are in millions, except per share data, unless otherwise noted. Thespecific Registrant to which disclosures are
applicable is identified in parenthetical headings in italics above or within theapplicable disclosure. Within combined
disclosures, amounts are disclosed for anyRegistrant when significant.

Business and Consolidation

(PPL)

PPLis a utility holding company that, through its regulated subsidiaries, is primarily engaged in: 1) the distribution of
electricity in theU.K.; 2) thegeneration, transmission, distribution andsaleof electricity and the distribution andsaleof
natural gas, primarily in Kentucky; and 3) the transmission, distribution and sale ofelectricity in Pennsylvania.
Headquartered inAllentown, PA, PPL's principal subsidiaries arePPLGlobal, LKE (including its principal subsidiaries,
LG&E and KU) and PPL Electric. PPL's corporate level financing subsidiary is PPLCapital Funding.

WPD, a subsidiary ofPPL Global, through indirect wholly owned subsidiaries operates distribution networks providing
electricity service in the U.K. WPD serves end-users in South Wales and southwest and central England. Itsprincipal
subsidiaries areWPD(South Wales), WPD(South West), WPD(EastMidlands) andWPD(WestMidlands).

PPL consolidates WPD ona one-month lag. Material events, such as debt issuances thatoccur in thelagperiod, are
recognized in the currentperiod financial statements. Events that are significant but not material are disclosed.

(PPL and PPL Electric)

PPLElectric is a cost-based rate-regulated utility subsidiary of PPL. PPLElectric's principal business is the transmission and
distribution of electricity to serveretail customers in its franchised territory in eastern andcentral Pennsylvania and the
regulated supply of electricity to retail customers in that territory as a PLR.

(PPL, LKE, LG&E and KU)

LKEis a utility holding company withcost-based rate-regulated utility operations through its subsidiaries, LG&E and KU.
LG&E and KU areengaged in thegeneration, transmission, distribution andsale of electricity. LG&E also engages in the
distribution and sale ofnatural gas. LG&E and KU maintain their separate identities and serve customers inKentucky under
their respectivenames. KU also servescustomersin Virginia (under the Old Dominion Power name)and in Tennesseeunder
the KU name.

(PPL)

"Income (Loss) from Discontinued Operations (net of income taxes)" on the Statements of Income includes the activities of
PPLEnergy Supply, substantially representing PPL's former Supply segment, which wasspun off anddistributed to PPL
shareowners on June 1, 2015. PPL Energy Supply's assets and liabilities have been reclassified on PPL's Balance Sheet at
December 31,2014to "Current assets of discontinued operations", "Noncurrent assets of discontinued operations", "Current
liabilities of discontinued operations" and "Noncurrent liabilities of discontinued operations". Theseassets and liabilities
weredistributed andremoved from PPL'sBalance Sheetin the second quarter of 2015. In addition, theStatements of Cash
Flows separately report the cash flows of the discontinued operations. See Note 8 for additional information.

(All Registrants)

The financial statements of the Registrants includeeach company'sown accountsas well as the accounts of all entities in
which thecompany has a controlling financial interest. Entities for which a controlling financial interest is notdemonstrated
through voting interests areevaluated based on accounting guidance for Variable Interest Entities (VIEs). The Registrants
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consolidate a VIE whenthey are determined to have a controlling interest in the VIE, and thus are the primarybeneficiaryof
the entity. The Registrants are not the primary beneficiary in any VIEs. Investments in entities in which a company has the
ability to exercisesignificant influencebut does not have a controlling financial interest are accounted for under the equity
method. All other investments are carried at cost or fair value. All significant intercompany transactions have been
eliminated.

The financial statements of PPL, LKE, LG&E and KU include their share of any undivided interests in jointly owned
facilities, as well as their share of the related operating costs of those facilities. See Note 12 for additional information.

Regulation

(PPL)

WPD operates in an incentive-based regulatory structureunderdistribution licensesgrantedby Ofgem. Electricity
distribution revenues are set by Ofgem for a given time period through price control reviews that are not directly based on
cost recovery. The price control formula that governs WPD's allowed revenue is designed to provide economic incentives to
minimizeoperating, capital and financing costs. As a result, WPD is not subject to accounting for the effects of certain types
of regulation as prescribed by GAAP and does not record regulatory assets and liabilities.

(All Registrants)

PPL Electric, LG&E and KU are cost-based rate-regulated utilities for which rates are set by regulators to enable PPL
Electric, LG&Eand KU to recoverthe costs of providing electricor gas service, as applicable, and to providea reasonable
return to shareholders. Base rates are generally established based on a future test period. As a result, the financial statements
are subject to the accounting for certain types of regulation as prescribed by GAAP and reflect the effects of regulatory
actions. Regulatory assets are recognized for the effect of transactions or events where future recovery of underlying costs is
probable in regulated customer rates. The effect of such accounting is to defer certain or qualifying costs that would
otherwise currentlybe charged to expense. Regulatory liabilities are recognized for amounts expectedto be returned through
future regulated customerrates. In certaincases, regulatory liabilitiesare recordedbasedon an understanding or agreement
with the regulatorthat rates have been set to recover costs that are expectedto be incurredin the future, and the regulated
entity is accountable for any amountschargedpursuant to such rates and not yet expended for the intendedpurpose. The
accounting for regulatory assets and regulatory liabilities is based on specific ratemaking decisions or precedent for each
transaction or event as prescribed by the FERC or the applicable state regulatory commissions. See Note 6 for additional
details regarding regulatory matters.

Accounting Records (AllRegistrants)

The systemof accountsfor domesticregulatedentities is maintained in accordance with the UniformSystemof Accounts
prescribed by the FERC and adopted by the applicable state regulatory commissions.

(All Registrants)

Use of Estimates

The preparation of financial statements in conformity withGAAPrequiresmanagement to make estimatesand assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Loss Accruals

Potential losses are accrued when (1) information is available that indicates it is "probable" that a loss has been incurred,
given the likelihood of the uncertain future events and (2) the amountof the loss can be reasonably estimated. Accounting
guidance defines "probable" as cases in which "the future event or events are likely to occur." The Registrants continuously
assess potential loss contingencies for environmental remediation, litigation claims, regulatory penalties and other events.
Loss accruals for environmental remediation are discounted when appropriate.

The accrual of contingencies that might result in gains is not recorded, unless realization is assured.
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Changes in Classification

Theclassification of certain amounts in the 2014and 2013 fmancial statements havebeenchanged to conform to the current
presentation. These reclassifications did not affect the Registrants' net income or equity.

Earnings Per Share (PPL)

EPSis computed using the two-class method, which is anearnings allocation method for computing EPS that treats a
participating security as having rights to earnings that would otherwise have been available to common shareowners. Share-
based payment awards thatprovide recipients a non-forfeitable right to dividends or dividend equivalents areconsidered
participating securities.

Price Risk Management

(All Registrants)

Interest ratecontracts areused to hedge exposure to change in thefairvalue of debtinstruments andto hedge exposures to
variability in expectedcash flows associated with existingfloating-rate debt instruments or forecasted fixed-rate issuancesof
debt. Foreign currency exchange contracts are used to hedgeforeign currency exposures, primarily associated with PPL's
investments in U.K. subsidiaries. Similar derivatives may receive different accounting treatment, depending on
management's intended use and documentation.

Certaincontracts may not meet the definitionof a derivative becausethey lack a notional amountor a net settlement
provision. In cases wherethere is no net settlementprovision, markets are periodically assessed to determine whethermarket
mechanisms have evolved that wouldfacilitate net settlement. Certainderivative contractsmaybe excludedfrom the
requirements of derivative accounting treatment because NPNS hasbeen elected. These contracts areaccounted forusing
accrual accounting. Contracts that have been classified as derivative contracts are reflected on the balance sheets at fair
value. The portion of derivative positions that deliver within a year are included in "Current Assets" and "Current
Liabilities," while the portion of derivative positions that deliver beyonda year are recordedin "OtherNoncurrent Assets"
and "Deferred Credits and Other Noncurrent Liabilities." See Note 17 to the Financial Statements for additional information.

(PPL)

Processes exist that allow for subsequent review and validation of the contract information as it relates to interest rate and
foreign currency derivatives. SeeNote 17for more information. The accounting department provides the treasury
department with guidelines on appropriate accounting classifications for various contract types and strategies. Examples of
accounting guidelines provided to the treasury department staff include, but are not limited to:

• Transactions to lockin an interest rate priorto a debt issuance canbe designated as cashflowhedges, to the extentthe
forecasted debt issuances remainprobableof occurring.

• Cross-currency transactions to hedge interest andprincipal repayments canbedesignated ascashflow hedges.

• Transactions entered into to hedge fluctuations in the fair value of existing debtcanbe designated as fair value hedges.

• Transactions entered into to hedge thevalue of a net investment of foreign operations canbe designated as net investment
hedges.

• Derivative transactions that do not qualifyfor cash flow or net investment hedge treatmentare markedto fair value
through earnings. Thesetransactions generally include foreign currency forwards andoptions to hedge GBPearnings
translation risk associated with PPL's U.K. subsidiaries that report their financial statements in GBP. As such, these
transactions reduceearnings volatilitydue solely to changes in foreigncurrencyexchangerates.

• Derivativetransactions may be marked to fair value throughregulatoryassets/liabilities at PPL Electric,LG&E and KU if
approved by the appropriate regulatory body. These transactions generally include theeffectof interest rate swaps that
are included in customer rates.
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(All Registrants)

Cashinflows andoutflows related to derivative instruments are included as a component of operating, investing or financing
activities on the Statements of Cash Flows, depending on the classification of the hedged items.

PPL and its subsidiaries have elected not to offset net derivative positions against the right to reclaim cash collateral (a
receivable) or the obligation to return cash collateral (a payable) under master netting arrangements.

(PPL and PPL Electric)

To meet its obligation as a PLR to its customers, PPL Electric has entered into certain contracts that meet the definition of a
derivative. However, NPNS has been elected for these contracts.

See Notes 16 and 17 for additional information on derivatives.

Revenue

Operatina Revenues (PPL)

For the years ended December 31, the Statements of Income "Operating Revenues" line item contains revenue from the
following;

2015 2014 2013
Domestic electric and gas revenues (a)
U.K. operating revenues (b)
Domestic - other

Total

$ 5,239 $ 5,209 $ 4,842
2,410 2,621 2,403

20 22 18

$ 7,669 $ 7,852 $ 7,263

(a) Representsrevenues fiom cost-based rate-regulated generation, transmissionand/ordistribution in Pennsylvania,Kentucky,Virginia and Tennessee,
including regulated wholesale revenue.

(b) Primarilyrepresents regulatedelectricitydistributionrevenuesfrom the operationof WPD'sdistributionnetworks.

Revenue Recognition

(All Registrants)

Operating revenues are primarily recorded based on energy deliveries through the end of the calendar month. Unbilled retail
revenues resultbecausecustomers'metersare read and bills are renderedthroughout the month, rather than all metersbeing
read and bills renderedat the end of the month. For LKE, LG&E and KU, unbilled revenuesfor a monthare calculated by
multiplying an estimate of unbilled kWh by the estimated average cents per kWh. For PPL Electric, unbilled revenues for a
month are calculated by multiplying the actual unbilled kWh by the estimated average cents per kWh. Any difference
between estimated and actual revenues is adjusted the following month.

(PPL)

WPD is currentlyoperating under RlIO - EDl, whichcommenced on April 1,2015. Ofgemhas adopted a price control
mechanism that establishes the amount of base demand revenue WPD can earn during the price control period, subject to
certain true-ups, and provides for an increase or reduction in revenues based on incentives or penalties for exceeding or
underperforming relative to pre-established targets. WPD's allowed revenue primarily includes base demand revenue,
incentive adjustments, adjustments for over or under-recovery and adjustments related to the DPCR4 line loss close out.

As the regulatory model is incentive based rather than a cost recovery model, WPD is not subject to accounting for the effects
of certain types of regulation as prescribed by GAAP. Therefore, the accounting treatment of adjustments to base demand
revenue and/or allowed revenue is evaluated based on revenue recognition and contingency guidance.

Unlike prior price control reviews, base demand revenue under RIIO - ED1 will be adjusted during the price control period.
The most significant of those adjustments are:

• Inflation True-Up - The base demand revenue for the RIIO-EDl period was set in 2012/13 prices. Therefore an
inflation factor as determined by forecasted RPI, provided by HM Treasury, is applied to base demand revenue.
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Forecasted RPIis trued up to actuals andaffects future basedemand revenue two regulatory years later. This
revenue change is called the "TRU" adjustment. Theprojected TRUfor the2015/16 regulatory yearis a $45 million
reduction to revenue and will reduce base demand revenue in calendar years 2017 and2018 by$30million and$15
million, respectively.

• Annual Iteration Process - TheRIIO-EDl pricecontrol period alsoincludes an Annual Iteration Process (AIP). This
will allow future base demand revenues agreed with theregulator aspart of the price control review tobe updated
during the price control period for financial adjustments including tax, pensions and cost ofdebt, legacy price
control adjustments from preceding pricecontrol periods andadjustments relating to actual andallowed total
expenditure together with the Totex Incentive Mechanism (TIM). Under the TIM, WPD's DNOs are able to retain
70%of any amounts notspentagainst theRIIO-EDl planand bear70%of anyover-spends. TheAIPcalculates an
incremental change to base demand revenue, known as the "MOD" adjustment. TheMOD provided byOfgem in
November 2016 will include the TIM for the 2015/16 regulatory year as well as the cost of debt calculation based on
the 10-year trailing average to October 2016. This projected MOD of $11 million will reduce base demand revenue
for calendar years 2017 and2018by$5 million and$6 million, respectively.

Asboth MOD and TRU arechanges to future base demand revenues as determined byOfgem, under applicable GAAP,
liabilities for these adjustments have not been recorded.

In addition to base demand revenue, certain other items are added or subtracted to arrive at allowed revenue. The most
significant of these are:

• Incentives - Ofgem hasestablished incentive mechanisms to provide significant opportunities to enhance overall
returns by improving network efficiency, reliability andcustomer service. Based on applicable GAAP, incentive
revenues are not recorded as assets and are included in revenues when they are billed to customers.

• DPCR4Line Loss Adjustment - For regulatory years2015/16 through 2018/19 allowedrevenuewill also be reduced
to reflect Ofgem's final decision ontheDPCR4 line loss incentives and penalties mechanism. WPD hasa liability
recorded related to this future revenue reduction and, therefore, thiswillnot impact future earnings. See Note6 to
the Financial Statements for additional information.

• Correction Factor - During the price controlperiod,WPD'srevenueis decoupled from volumeand WPD sets its
tariffs to recover allowed revenue. However, in any fiscal period, WPD's revenue could be negatively affected if its
tariffs and thevolume delivered do notfully recover theallowed revenue fora particular period. Conversely, WPD
could also over-recover revenue. Over and under-recoveries are subtracted from or added to allowed revenue in
future years, known as the "Correction Factor" or "K-factor." Overandunder-recovered amounts arising from
2014/15 onwards and refunded/recovered under RIIO-EDl will be refunded/recovered ona two yearlag(previously
one year). Therefore the 2014/15 over/under-recovery adjustment will occur in 2016/17. In 2016/17 under this
mechanism, WPDwill recover the£5 per residential network customer reduction giventhrough reduced tariffs in
2014/15 (approximately $56 million) as that amount is currently considered an under-recovery.

Under applicable GAAP, WPD does not record a receivable for under-recoveries, butdoesrecord a liability for over-
recoveries. K-factor is measured as of the end of the regulatory year, March 31. While WPD estimates over-recoveries and
records a liability when it is probable that there willbe an over-recovered position at the endof the regulatory-year, weather-
related volume changes andotherfactors suchas salesmixcan affect the overor under-recovery between theendof PPL's
calendar year and the end of the regulatory year.

Accounts Receivable

{AllRegistrants)

Accounts receivableare reported on the BalanceSheetsat the gross outstanding amountadjustedfor an allowance for
doubtful accounts. Accounts receivable thatareacquired are initially recorded at fairvalue on the date of acquisition.

(PPL and PPL Electric)

In accordancewitha PUC-approved purchaseof accountsreceivableprogram, PPL Electricpurchases certain accounts
receivablefrom alternative electricitysuppliers at a discount, whichreflectsa provisionfor uncollectible accounts. The
alternative electricity suppliers have no continuing involvement or interest in thepurchased accounts receivable. The
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purchased accounts receivable are initially recorded at fair value using a market approach based on the purchase price paid
and are classified as Level 2 in the fair value hierarchy. During 2015, 2014 and 2013, PPL Electric purchased $1.3 billion,
$1.1 billion and $985 million of accounts receivable from unaffiliated third parties. During 2015, 2014 and 2013, PPL
Electric purchased $146 million, $336 million and $294 million of accounts receivable from PPL EnergyPIus. PPL Electric's
purchases from PPL EnergyPIus for 2015 include purchases through May 31, 2015, which is the period during which PPL
Electric and PPL EnergyPIus were affiliated entities. As a result of the June 1, 2015 spinoff of PPL Energy Supply and
creation of Talen Energy, PPL EnergyPIus (renamed Talen Energy Marketing) is no longer an affiliate of PPL Electric. PPL
Electric's purchases from Talen Energy Marketing subsequent to May 31, 2015 are included as purchases from an unaffiliated
third party.

Allowance for Doubtful Accounts (All Registrants)

Accounts receivable collectability is evaluated using a combination of factors, including past due status based on contractual
terms, trends in write-offs, the age of the receivable, counterparty creditworthiness and economic conditions. Specific events,
such as bankruptcies, are also considered. Adjustments to the allowance for doubtful accounts are made when necessary
based on the results of analysis, the aging of receivables and historical and industry trends.

Accounts receivable are written off in the period in which the receivable is deemed uncollectible. Recoveries of accounts
receivable previously written off are recorded when it is known they will be received.

The changes in the allowance for doubtful accounts were:

PPL

2015

2014

2013

PPL Electric

2015

2014

2013

LKE

2015

2014

2013

LG&E

2015

2014

2013

KU

2015

2014

2013

Additions

Balance at

Beginning of Period Charged to Income

44

43

41

17

18

IS

25

22

19

49

49

38

39

34

32

9

14

4

Charged to
Other Accounts

(2)

4 (b)

(2)

4 (b)

(l)(b)
I (b)

(3)(b)
3 (b)

Deductions (a)

50

48

40

40

35

32

9

11

5

Balance at

End of Period

41

44

43

16

17

18

23

25

22

(a) Primarily related to uncollectible accounts written off.
(b) Primarily related to capital projects, thus the provision was recorded as an adjustment to construction work in progress.

Cash

Cash Equivalents (All Registrants)

All highly liquid investments with original maturities of three months or less are considered to be cash equivalents.

Restricted Cash and Gash Equivalents (PPL and PPL Electric)

Bank deposits and other cash equivalents that are restricted by agreement or that have been clearly designated for a specific
purpose are classified as restricted cash and cash equivalents. The change in restricted cash and cash equivalents is reported
as an investing activity on the Statements of Cash Flows. On the Balance Sheets, the current portion of restricted cash and
cash equivalents is included in "Other current assets", while the noncurrent portion is included in "Other noncurrentassets."
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At December 31, the balances of restricted cash and cash equivalents included the following.

PPL PPL Electric

Low carbon network fund (a)
Other

2015 2014 2015 2014

$ 22 $
11

19

12 $ 2 $ 3

$ 33 $ 31 $ 2 $ 3

(a) Funds receivedby WPD, which are to be spent on approvedinitiativesto support a low carbon environment.

Fair Value Measurements (All Registrants)

The Registrants value certain financial and nonfinancial assets and liabilities at fair value. Generally, the most significant fair
value measurements relate to price risk management assetsand liabilities, investments in securities in definedbenefitplans,
and cash and cash equivalents. PPL and its subsidiaries use, as appropriate, a market approach (generally, data from market
transactions), an income approach (generally, present value techniques and option-pricing models) and/or a cost approach
(generally, replacement cost) to measurethe fair value of an assetor liability. These valuation approaches incorporate inputs
such as observable, independent market data and/or unobservable data that management believes are predicated on the
assumptions market participants would use to price an asset or liability. These inputs may incorporate, as applicable, certain
risks such as nonperformance risk, which includes credit risk.

The Registrants classify fair value measurements within one of three levels in the fair value hierarchy. The level assigned to
a fair value measurement is based on the lowest level input that is significant to the fair value measurement in its entirety.
The three levels of the fair value hierarchy are as follows:

• Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that are accessible at the
measurement date. Activemarkets are those in whichtransactions for the asset or liabilityoccur with sufficientfrequency
and volume to provide pricing information on an ongoing basis.

• Level 2 - inputs other than quoted prices included within Level 1 that are either directly or indirectly observable for
substantially the full term of the asset or liability.

• Level 3 - unobservable inputs that management believes are predicated on the assumptions market participants would use
to measure the asset or liability at fair value.

Assessing the significance of a particular input requires judgment that considers factors specific to the asset or liability. As
such, the Registrants' assessment of the significance of a particular input may affect how the assets and liabilities are
classified within the fair value hierarchy.

Investments

(All Registrants)

Generally, the original maturity date of an investment and management's intent and ability to sell an investment prior to its
original maturity determine the classification of investments as either short-term or long-term. Investments that would
otherwise be classified as short-term, but are restricted as to withdrawal or use for other than current operations or are clearly
designated for expenditure in the acquisition or construction of noncurrent assets or for the liquidation of long-term debts, are
classified as long-term.

Short-term Investments

Short-term investments generally include certain deposits as well as securities that are considered highly liquid or provide for
periodic reset of interest rates. Investments with original maturities greater than three months and less than a year, as well as
investments with original maturities of greater than a year that management has the ability and intent to sell within a year, are
included in "Short-term investments" ("Other current assets" if not significant) on the Balance Sheets.
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Cost Method Investment (PPL, LKE, LG&E and KU)

LG&E and KU each have an investment in OVEC, which is accounted for using the cost method. The investment is recorded
in "Other noncurrent assets" on the PPL, LKE, LG&E and KU Balance Sheets. LG&E and KU and ten other electric utilities
are equity owners of OVEC. OVEC's power is currently supplied to LG&E and KU and 11 other companies affiliated with
the variousowners. LG&E and KU own 5.63% and 2.5% of OVEC's commonstock. Pursuantto a power purchase
agreement, LG&E and KU are contractually entitled to theirownership percentageof OVEC's output, which is approximately
120 MW for LG&E and approximately 53 MW for KU.

LG&E's and KU's combined investment in OVEC is not significant. The direct exposure to loss as a result of LG&E's and
KU's involvement with OVEC is generally limited to the value of their investments; however, LG&E and KU are
conditionally responsible for a pro-rata share of certain OVEC obligations. As part of PPL's acquisition of LKE, the value of
the power purchase contract was recorded as an intangible asset wi^ an offsetting regulatory liability, both ofwhich are
being amortized using the units-of-production method until March 2026, the expiration date of the agreement. See Notes 13
and 18 for additional discussion of the power purchase agreement.

Long-Lived and Intangible Assets

Property. Plant and Eauipment

(All Registrants)

PP&B is recorded at original cost, unless impaired. PP&E acquired in business combinations is recorded at fair value at the
time of acquisition, which establishes its original cost. If impaired, the asset is written down to fair value at that time, which
becomes the new cost basis of the asset. Original cost for constructed assets includes material, labor, contractor costs, certain
overheads and financing costs, whereapplicable. The cost of repairs and minorreplacements are charged to expenseas
incurred. The Registrants recordcosts associated withplanned major maintenance projectsin the period in whichthe costs
are incurred. No costs associated with planned major maintenance projects are accrued in advance of the period in which the
work is performed. LG&E and KU accrue costs of removal net of estimated salvage value through depreciation, which is
includedin the calculation of customerrates over the assets' depreciable lives in accordance with regulatorypractices. Cost
of removal amounts accrued through depreciation rates are accumulated as a regulatory liability until the removal costs are
incurred. See "Asset Retirement Obligations" below and Note 6 for additional information. PPL Electric records net costs of
removal when incurred as a regulatory asset. The regulatory asset is subsequently amortized through depreciation over a
five-year period, which is recoverable in customer rates in accordance with regulatory practices.

AFUDC is capitalized at PPL Electric as part of the construction costs for cost-based rate-regulated projects for which a
return on such costs is recovered after the project is placed in service. The debt component of AFUDC is credited to "Interest
Expense" and the equity component is credited to "Other Income (Expense) - net" on the Statements of Income. LG&E and
KU generallydo not record AFUDC, except for certain instancesin KU's FERCapproved rates charged to its municipal
customers, as a return is provided on construction work in progress.

(PPL)

PPL capitalizes interest costs as part of construction costs. Capitalized interest, including the debt component of AFUDC for
PPL, was as follows.

PPL

2015 $ 11
2014 . 16
2013 15

Depreciation

(All Registrants)

Depreciation is recorded over the estimated useful lives of property using various methods including the straight-line,
composite and group methods. When a component of PP&E that was depreciated under the composite or group method is
retired, the original cost is charged to accumulated depreciation. When all or a significant portion of an operating unit that
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was depreciated under the composite or group method is retired or sold, the property and the related accumulated
depreciation account is reduced and any gain or loss is included in income, unless otherwise required by regulators.

The following percentages are the weighted-average annual rates of depreciation at December 31.

2015

Regulated utility plant

Regulated utility plant

(PPL)

Effective January 1, 2015, after completing a review of the useful lives of its distribution network assets, WPD extended the
weighted average useful lives of these assets to 69 years from55 years for GAAPreportingof depreciation expense. For
2015, this changein useful lives resulted in lower depreciation expenseof $84 million ($66 millionafter-tax or $0.10 per
share).

(All Registrants)

Goodwill and Other Intangible Assets

Goodwill represents the excessof the purchaseprice paid over the fair value of the identifiable net assets acquiredin a
business combination.

Other acquired intangible assets are initially measured based on their fair value. Intangibles that have finite useful lives are
amortized over their useful lives based upon the pattern in which the economic benefits of the intangible assets are consumed
or otherwise used. Costs incurred to obtain an initial licenseand renew or extendterms of licensesare capitalized as
intangible assets.

When determining the useful life of an intangible asset, including intangible assets that are renewed or extended, PPL and its
subsidiaries consider the expected use of the asset; the expected useful life of other assets to which the useful life of the
intangible asset may relate; legal, regulatory, or contractual provisions that may limit the useful life; the company's historical
experience as evidence of its ability to support renewal or extension; the effects of obsolescence, demand, competition, and
other economic factors; and the level of maintenance expenditures required to obtain the expected future cash flows from the
asset.

PPL, LKE, LG&E and KU account for emission allowances as intangible assets. LG&E and KU are allocated emission
allowances by statesbased on theirgeneration facilities' historical emissions experience, and have purchasedemission
allowances generallywhen it is expectedthat additional allowances will be needed. The carryingvalue of allocatedemission
allowances is initiallyrecordedat zero value and purchasedallowances are initially recordedbased on their purchaseprice.
When consumed or sold, emission allowances are removed from the Balance Sheet at their weighted-averagecarrying value.
Since the economic benefits of emission allowances are not diminished until they are consumed, emission allowances are not
amortized; rather, they are expensedwhenconsumed or a gain or loss is recognized when sold. Suchexpense is includedin
"Fuel" on the Statements of Income. Gains and losses on the sale of emission allowances are included in "Other operation
and maintenance" on the Statements of Income.

Asset Impairment (Excluding Investments)

The Registrants review long-lived assets that are subject to depreciation or amortization, includingfinite-lived intangibles,
for impairment when events or circumstances indicate carrying amounts may not be recoverable.

A long-lived asset classified as held and used is impaired when the carrying amount of the asset exceeds the sum of the
undiscounted cash flows expected to result from the use and eventual disposition of the asset. If impaired, the asset's carrying
value is written down to its fair value.

PPL PPL Electric LKE LG&E KU

2.57 2.46

2014

3.69 3.65 3.71

PPL PPL Electric LKE LG&E KU

2.92 2.46 3.80 4.05 3.63
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A long-lived asset classified as held for sale is impaired when the carrying amount of the asset (disposal group) exceeds its
fair value less cost to sell. If impaired, the asset's (disposal group's) carrying value is written down to its fair value less cost
to sell.

PPL, LKE, LG&E and KU review goodwill for impairment at the reporting unit level annually or more frequently when
events or circumstances indicate that the carrying amount of a reporting unit may be greater than the unit's fair value.
Additionally, goodwill must be tested for impairment in circumstances when a portion of goodwill has been allocated to a
business to be disposed. PPL's, LKE's, LG&E's and KU's reporting units are at the operating segment level.

PPL, LKE, LG&E and KU may elect either to initially make a qualitative evaluation about the likelihood of an impairment of
goodwill or to bypass the qualitative evaluation and test goodwill for impairment using a two-step quantitative test. If the
qualitative evaluation (referred to as "step zero") is elected and the assessment results in a determination that it is not more
likely than not that the fair value of a reporting unit is less than the carrying amount, the two-step quantitative impairment test
is not necessary. However, the quantitative impairment test is required if management concludes it is more likely than not
that the fair value of a reporting unit is less than the carrying amount based on the step zero assessment.

If the carrying amount of the reporting unit, including goodwill, exceeds its fair value, the implied fair value of goodwill
must be calculated in the same manner as goodwill in a business combination. The fair value of a reporting unit is allocated
to all assets and liabilities of that unit as if the reporting unit had been acquired in a business combination. The excess of the
fair value of the reporting unit over the amounts assigned to its assets and liabilities is the implied fair value of goodwill. If
the implied fair value of goodwill is less than the carrying amount, goodwill is written down to its implied fair value.

PPL (for its U.K. Regulated and Kentucky Regulated segments), and individually, LKE, LG&E and KU elected to bypass
step zero and quantitatively tested the goodwill of these reporting units for impairment in the fourth quarter of 2015 and no
impairment was recognized.

Asset Retirement Obligations {PPL, LKE, LG&E and KU)

PPL and its subsidiaries record liabilities to reflect various legal obligations associated with the retirement of long-lived
assets. Initially, this obligation is measured at fair value and offset with an increase in the value of the capitalized asset,
which is depreciated over the asset's useful life. Until the obligation is settled, the liability is increased through the
recognition of accretion expense classified within "Other operation and maintenance" on the Statements of Income to reflect
changes in the obligation due to the passage of time. The accretion and depreciation expenses recorded by LG&E and KU
are recorded as a regulatory asset, such that there is no earnings impact.

Estimated ARC costs and settlement dates, which affect the carrying value of the ARC and the related capitalized asset, are
reviewed periodically to ensure that any material changes are incorporated into the latest estimate of the ARO. Any change
to the capitalized asset, positive or negative, is generally amortized over the remaining life of the associated long-lived asset.
See Note 19 for additional information on AROs.

Compensation and Benefits

Defined Benefits (All Registrants)

Certain PPL subsidiaries sponsor various defined benefit pension and other postretirement plans. An asset or liability is
recorded to recognize the funded status of all defined benefit plans with an offsetting entry to AOCI or, for LG&E, KU and
PPL Electric, to regulatory assets or liabilities. Consequently, the funded status of all defined benefit plans is fully
recognized on the Balance Sheets.

The expected return on plan assets is determined based on a market-related value of plan assets, which is calculated by rolling
forward the prior year market-related value with contributions, disbursements and long-term expected return on investments.
One-fifth of the difference between the actual value and the expected value is added (or subtracted if negative) to the
expected value to determine the new market-related value.

PPL uses an accelerated amortization method for the recognition of gains and losses for its defined benefit pension plans.
Under the accelerated method, actuarial gains and losses in excess of 30% of the plan's projected benefit obligation are
amortized on a straight-line basis over one-half of the expected average remaining service of active plan participants.
Actuarial gains and losses in excess of 10% of the greater of the plan's projected benefit obligation or the market-related
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value of plan assetsand less than 30% of the plan'sprojectedbenefitobligation are amortized on a straight-line basis over the
expected average remaining service period of active plan participants.

See Note 6 for a discussion of the regulatory treatment of defined benefit costs and Note 11 for a discussion of defined
benefits.

Stock-Based Compensation (PPL, PPL Electric and LKE)

PPL has several stock-based compensation plans for purposes of granting stock options, restricted stock, restricted stock units
and performance units to certain employees as well as stock units and restricted stock units to directors. PPL grants most
stock-based awardsin the first quarterof each year. PPL and its subsidiaries recognize compensation expense for stock-
based awardsbasedon the fair value method. Stockoptions that vest in installments are valuedas a singleaward. PPL
grants stock options withan exerciseprice that is not less than the fair value of PPL'scommonstock on the date of grant. See
Note 10 for a discussion of stock-based compensation. All awards are recordedas equityor a liabilityon the BalanceSheets.
Stock-based compensation is primarily included in "Other operation and maintenance" on the Statements of Income. Stock-
based compensation expense for PPL Electric and LKE includes an allocation of PPL Services' expense.

Taxes

Income Taxes

(All Registrants)

PPL and its domestic subsidiaries file a consolidated U.S. federal income tax return.

Significantmanagement judgment is requiredin developing the Registrants' provisionfor incometaxes,primarily due to the
uncertainty related to tax positions taken or expected to be taken in tax returns, valuation allowances on deferred tax assets
and whether the undistributed earnings of WPD are considered indefinitely reinvested.

Significantmanagement judgment is also required to determine the amountof benefit to be recognized in relationto an
uncertain taxposition. TheRegistrants usea two-step process to evaluate taxpositions. Thefirst steprequires anentityto
determine whether, basedon the technicalmerits supporting a particulartax position, it is more likely than not (greater than a
50%chance) that the tax position willbe sustained. Thisdetermination assumes that therelevant taxing authority will
examinethe tax positionand is aware of all the relevantfacts surrounding the taxposition. The secondstep requiresan entity
to recognize in the financial statements the benefit of a tax position that meets the more-likely-than-not recognition criterion.
The benefitrecognized is measured at the largest amountof benefit that has a likelihood of realization, upon settlement, that
exceeds50%. The amounts ultimately paid upon resolution of issuesraised by taxingauthorities may differ materially from
the amountsaccruedand may materially impact the financial statements of the Registrants in future periods.

Deferred income taxes reflect the net future tax effects of temporary differences between the carrying amounts of assets and
liabilities for accounting purposes and their basis for income tax purposes, as well as the tax effects of net operating losses
and tax credit carryforwards.

The Registrants record valuation allowances to reducedeferred tax assets to the amounts that are more likely than not to be
realized. The Registrants consider the reversal of temporary differences, future taxable income and ongoing prudent and
feasible tax planning strategies in initially recording and subsequently reevaluating the need for valuation allowances. If the
Registrants determine that they are able to realize deferred tax assets in the future in excess of recorded net deferred tax
assets, adjustments to the valuation allowances increase income by reducing tax expense in the period that such determination
is made. Likewise, if the Registrants determine that they are not able to realize all or part of net deferredtax assets in the
future, adjustments to the valuation allowances would decrease income by increasing tax expense in the period that such
determination is made.

The Registrants defer investment tax credits when the credits are utilized and amortize the deferredamounts over the average
lives of the related assets.

The Registrants recognize interest and penalties in "Income Taxes" on their Statements of Income.
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See Note 5 for additional discussion regarding income taxes including management's conclusion that the undistributed
earnings of WPD are considered indefinitely reinvested. Based on this conclusion, PPL Global does not record U.S. taxes on
WPD's undistributed earnings.

The provision for PPL, PPL Electric, LKE, LG&B and KU's deferred income taxes for regulated assets is based upon the
ratemaking principles reflected in rates established by the regulators. The difference in the provision for deferred income
taxes for regulated assets and the amount that otherwise would be recorded under GAAP is deferred and included on the
Balance Sheet in noncurrent "Regulatory assets" or "Regulatory liabilities."

(PPL Electric, LKE, LG&E and KU)

The income tax provision for PPL Electric, LKE, LG&E and KU is calculated in accordance with an intercompany tax
sharing agreement which provides that taxable income be calculated as if PPL Electric, LKE, LG&E, KU and any domestic
subsidiaries each filed a separate return. Tax benefits are not shared between companies. The entity that generates a tax
benefit is the entity that is entitled to the tax benefit. The effect of PPL filing a consolidated tax return is taken into account
in the settlement of current taxes and the recognition of deferred taxes. At December 31, the following intercompany tax
receivables (payables) were recorded.

2015 2014

PPL Electric $ 56 $ (25)
LKE (10) 136
LG&E 4 74
KU (5) 60

Taxes. Other Than Income (All Registrants)

The Registrants present sales taxes in "Other current liabilities" and PPL presents value-added taxes in "Taxes" on the
Balance Sheets. These taxes are not reflected on the Statements of Income. See Note 5 for details on taxes included in

"Taxes, other than income" on the Statements of Income.

Other

(All Registrants)

Leases

The Registrants evaluate whether arrangements entered into contain leases for accounting purposes. See Note 9 for
additional information.

Fuel. Materials and SuDPlies

Fuel, natural gas stored underground and materials and supplies are valued at the lower of cost or net realizable value using
the average cost method. Fuel costs for electric generation are charged to expense as used. For LG&E, natural gas supply
costs are charged to expense as delivered to the distribution system. See Note 6 for further discussion of the fuel adjustment
clause and gas supply clause.

(PPL, LKE, LG&E and KU)

"Fuel, materials and supplies" on the Balance Sheets consisted of the following at December 31.

PPL LKE LG&E KU

2015 2014 2015 2014 2015 2014 2015 2014

Fuel $ 168 3i 166 3; 168 3: 166 3; 71 3; 66 3i 97 31 100
Natural gas stored underground (a) 42 54 42 54 42 54
Materials and supplies 147 161 88 91 38 42 50 49

Total $ 357 3; 381 3i 298 3; 311 3; 151 3> 162 3i 147 a; 149

(a) The majorityof LKE's and LG&E'snaturalgas stored underground is held to serve retail customers.
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Guarantees (All Registrants)

Generally, the initial measurement of a guaranteeliability is the fair value of the guaranteeat its inception. However, there
are certainguarantees excludedfrom the scope of accounting guidanceand otherguaranteesthat are not subject to the initial
recognition and measurement provisions of accounting guidance that only require disclosure. See Note 13 for further
discussion of recorded and unrecorded guarantees.

Treasury Stock (PPL and PPL Electric)

PPL and PPL Electricrestore all sharesof common stock acquired to authorized but unissued shares of common stock upon
acquisition.

Foreign Currency Translation and Transactions (PPL)

WPD's functional currency is the GBP, which is the local currency in the U.K. As such, assets and liabilities are translated to
U.S. dollars at the exchangerates on the date of consolidation and relatedrevenues and expensesare generally translated at
averageexchange rates prevailingduring the period includedin PPL's resultsof operations. Adjustments resultingfrom
foreign currency translation are recorded in AOCI.

Gainsor losses relatingto foreigncurrency transactions are recognized in "OtherIncome (Expense) - net" on the Statements
of Income. See Note 15 for additional information.

New Accounting Guidance Adopted (AllRegistrants)

Reporting of Discontinued Operations

Effective January 1, 2015, the Registrants prospectively adoptedaccounting guidancethat changesthe criteriafor
determining whatshouldbe classifiedas a discontinued operation and the relatedpresentation and disclosurerequirements.
A discontinued operation mayinclude a component of an entityor a groupof components of anentity, or a business activity.
A disposal of a componentof an entity or a group of components of an entity is required to be reportedin discontinued
operations if the disposalrepresentsa strategicshift that has (or will have) a majoreffecton the entity's operations and
financial results when anyof thefollowing occurs: (1) Thecomponents of an entity or group of components of an entity
meets the criteria to be classified as held for sale, (2) The componentof an entity or group of components of an entity is
disposed of by sale, or (3) The component of an entity or group of components of an entity is disposedof other than by sale
(for example, by abandonment or in a distribution to owners in a spinoff).

As a result of the spinoff on June 1, 2015, PPL Energy Supply has been reported as a discontinued operation under the new
discontinued operations guidance. See Note 8 for additional information.

Fair Value Measurement for Inyestments in Certain Entities that Caicuiate Net Asset Value per Share

EffectiveDecember31, 2015, the Registrants retrospectively adoptedaccounting guidancethat removesthe requirement to
categorizewithin the fair value hierarchyall investments for which fair value is measured using net asset value per share and
the requirement to make certain disclosures for all investments that are eligible to be measured using net asset value per
share.

The adoption of this guidance resulted in the Registrants no longer categorizing investments for which fair value is measured
using net asset value per share in the fair value hierarchy, and did not have a significant impact on the Registrants. See
Note 11 for additional information.

Presentation of Debt issuance Costs

EffectiveDecember31, 2015, the Registrants retrospectively adoptedaccounting guidanceto simplifythe presentation of
debt issuance costs. The guidance requires certain debt issuance costs to be presented on the balance sheet as a direct
deduction from the carrying amount of the associated debt liability.

The adoption of this guidance required the Registrants to reclassify debt issuance costs not associated with a line of credit
from noncurrent assets to Long-term debt, and did not have a significantimpacton the Registrants. See Note 7 for additional
information.
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Balance Sheet Classification of Deferred Taxes

Effective October 1,2015, the Registrants retrospectively adoptedaccounting guidanceto simplifythe presentationof
deferred taxes which requires that deferred tax assets and deferred tax liabilities be classified as noncurrent on the balance
sheet.

The adoption of this guidance required the Registrants to reclassify deferred tax assets and deferred tax liabilities from
current to noncurrent on the balance sheet, and did not have a significant impact on the Registrants. The following table
presents the amounts reclassified from current deferred tax assets and liabilities to noncurrent deferred tax liabilities on the
balance sheets as of December 31, 2014.

PPL

PPL Electric

LKE

KU

Discontinued Operations

2. Segment and Related Information

(PPL)

Assets

125

58

16

2

Liabilities

PPLis organized into three segments: U.K. Regulated, Kentucky Regulated and Pennsylvania Regulated. PPL's segments
are segmented by geographic location.

TheU.K. Regulated segment consists of PPLGlobal which primarily includes WPD's regulated electricity distribution
operations, the results of hedging the translation of WPD's earningsfrom Britishpoundsterlinginto U.S. dollars, and certain
costs, such as U.S. income taxes, administrative costs, and allocatedfinancing costs.

The Kentucky Regulated segment consists primarily of LKE's regulated electricity generation, transmission and distribution
operations of LG&E and KU, as wellas LG&E's regulated distribution andsaleof natural gas. In addition, certain financing
costs are allocated to the Kentucky Regulated segment

The Pennsylvania Regulated segmentconsistsof PPL Electric, a regulated publicutilityengagedin the distribution and
transmission of electricity.

"Corporate and Other" primarily includes financing costs incurred at the corporate level that have not been allocated or
assigned to the segments, as well as certain other unallocated costs, whichis presentedto reconcile segmentinformation to
PPL's consolidated results.

On June 1, 2015, PPL completedthe spinoffof PPL EnergySupply, which substantially represented PPL's Supplysegment.
As a result of this transaction, PPL no longer has a Supply segment. See Note 8 for additional information.

Financial data for the segments are:

Income Statement Data

Operating Revenues from external customers (a)
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other

Total

Depreciation
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other

Total
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2015 2014 2013

$ 2,410 $ 2,621 $ 2,403
3,115 3,168 2,976
2,124 2.044 1,870

20 19 14

$ 7,669 $ 7,852 $ 7,263

$ 242 $ 337 $ 300

382 354 334

214 185 178

45 47 31

$ 883 $ 923 $ 843



Income Statement Data

Amortization (b)
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other

Total

Unrealized(gains) losseson derivativesand other hedgingactivities (c)
U.K. Regulated
Kentucky Regulated

Total

Interest Expense
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other

Total

Income from Continuing Operations Before Income Taxes
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)

Total

Income Taxes (e)
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)

Total

Deferred income taxes and investment tax credits (f)
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)

Total

Net Income

U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)
Discontinued Operations (g)

Total

Cash Flow Data

Expenditures for long-lived assets
U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and OAer

Total

Balance Sheet Data
Total Assets

U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (h)
Discontinued Operations

Total
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2015 2014 2013

$ 6 $ 17 $ 19

27 25 22

26 19 19

4 6

$ 59 $ 65 $ 66

$ (88) $ (199) $ 44

11 12 12

$ (77) $ (187) $ 56

$ 417 $ 461 $ 425

232 219 212

130 122 108

92 41 33

$ 871 $ 843 $ 778

$ 1,249 $ 1,311 $ 993

547 501 484

416 423 317

(144) (106) (66)
$ 2,068 $ 2,129 $ 1,728

$ 128 $ 329 $ 71

221 189 179

164 160 108

(48) 14 2

$ 465 $ 692 $ 360

$ 45 $ 94 $ (45)
236 449 254

220 87 127

(73) 36 51

$ 428 $ 666 $ 387

$ 1,121 $ 982 $ 922

326 312 307

252 263 209

(96) (120) (68)
(921) 300 (240)

$ 682 $ 1,737 $ 1,130

2015 2014 2013

$ 1,242 $ 1,438 $ 1,280
1,210 1,262 1,434
1,107 957 942

11 66 26

$ 3,570 $ 3,723 $ 3,682

As of December 31.
2015 2014

$ 16,669 $ 15,944
13,756 13,022
8,511 7,706

365 909

11,025

$ 39.301 $ 48.606



Geographic Data
Revenues from external customers

U.K.

U.S.

Total

2015 2014 2013

$ 2,410 $i 2,621 3; 2,403
5,259 5,231 4,860

$ 7,669 $: 7,852 3; 7,263

As of December 31,

2015 2014

$ 12.487 $ 11,942
18,569 16,890

$ 31,056 $; 28,832

Long-Lived Assets
U.K.

U.S.

Total

(a)
(b)

(c)
(d)

(e)

(0
(g)

(h)

SeeNote 1 for additional information on Operating Revenues.
Represents non-cash expense items thatinclude amortization of regulatory assets, debtdiscounts andpremiums, debtissuance costs, emission
allowances and RECs.

Includes unrealizedgains and losses from economicactivity. See Note 17 for additional information.
2015 and 2014 include certain costs related to thespinoff ofPPL Energy Supply, including deferred income tax expense, transition costs and
separation benefits for PPL Services employees. See Note 8 for additional information.
Representsboth currentand deferredincome taxes, includinginvestmenttax credits.
Represents a non-cash expense item that is also included in "Income Taxes."
2015 includes an$879 million loss onthespinoffofPPLEnergy Supply and five months ofSupply segment earnings. 2014 includes againof$237
million ($137 million after-tax) onthesale oftheMontana hydroelectric generating facilities. 2013 includes a charge of$697 million ($413 million
after-tax) for the termination of theleaseof the Colstrip coal-fired electric generating facility. SeeNote8 for additional information on these
transactions.

Primarily consists of unallocated items, including cash, PP&E andtheelimination of inter-segment transactions.

(PPL Electric, LKE, LG&E and KU)

PPL Electrichas two operating segments that are aggregated into a singlereportablesegment. LKE, LG&Eand KU each
operate within a single operating segment.

3. Preferred Securities

(PPL)

PPL is authorized to issueup to 10million shares of preferred stock. No PPLpreferred stockwasissued or outstanding in
2015, 2014 or 2013.

(PPL Electric)

PPL Electricis authorized to issue up to 20,629,936 shares of preferred stock. No PPL Electricpreferredstock was issued or
outstanding in 2015, 2014 or 2013. Prior to October31, 2013, PPL Electric wasauthorized to issue up to 10 million shares
of preference stock.

(LG&E)

LG&E is authorized to issueup to 1,720,000 shares of preferred stockat a $25par value and 6,750,000 shares of preferred
stock withoutpar value. LG&E had no preferredstock issued or outstanding in 2015, 2014 or 2013.

(KU)

KU is authorized to issue up to 5,300,000 shares of preferred stock and 2,000,000 shares of preference stock without par
value. KU had no preferred or preference stock issued or outstanding in 2015, 2014 or 2013.

4. Earnings Per Share

(PPL)

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of
common shares outstanding during the applicable period. DilutedEPS is computed by dividingincomeavailable to PPL
common shareowners by the weighted-average number of common shares outstanding, increased by incremental shares that
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would be outstanding if potentially dilutive non-participating securities wereconverted to common shares as calculated using
the Treasury Stock Method or If-Converted Method, as applicable. Incremental non-participating securities that have a
dilutive impact are detailed in the table below.

December 31 used in the EPS calculation are:

Income (Numerator)
Income from continuing operations after income taxes
Less amounts allocated to participating securities
Income from continuing operations after income taxes available to PPL common
shareowners - Basic

Plus interest charges (net of tax) related to Equity Units (a)
Income from continuing operations after income taxes available to PPL common
shareowners - Diluted

Income (loss) from discontinued operations (net of income taxes) available to PPL
common shareowners - Basic and Diluted

Net income

Less amounts allocated to participating securities
Net income available to PPL common shareowners - Basic

Plus interest charges (net of tax) related to Equity Units (a)
Net income available to PPL common shareowners - Diluted

Shares of Common Stock (Denominator)
Weighted-average shares - Basic EPS
Add incremental non-participating securities:

Share-based payment awards (b)
Equity Units (a)
Forward sale agreements and purchase contracts (b)

Weighted-average shares - Diluted EPS

Basic EPS

Available to PPL common shareowners:

Income from continuing operations after income taxes
Income (loss) ftom discontinued operations (net of income taxes)
Net Income

Diluted EPS

Available to PPL common shareowners:

Income from continuing operations after income taxes
Income (loss) from discontinued operations (net of income taxes)
Net Income

lousands) for the periods ended

2015 2014 2013

$ 1,603 $ 1,437 $ 1,368
6 7 7

1,597 1,430 1,361
9 44

$ 1,597 $ 1.439 $ 1.405

$ (921) $ 300 $ (238)

$ 682 $ 1.737 $ 1,130
2 9 6

680 1,728 1,124
9 44

$ 680 $ 1.737 $ 1.168

669,814 653,504 608,983

2,772 1,910 1,062
10,559 52,568

460

672.586 665.973 663.073

$ 2.38 $ 2.19 $ 2.24

(1.37) 0.45 (0.39)
$ 1.01 $ 2.64 S 1.85

$ 2.37 $ 2.16 $ 2.12

(1.36) 0.45 (0.36)

$ 1.01 $ 2.61 $ 1.76

(a) In 2014 and 2013, the If-Converted Method was applied to the Equity Units prior to settlement. See Note 7 for additional information on the Equity
Units, including the issuance of PPL common stock to settle the Purchase contracts.

(b) The Treasury Stock Method was applied to non-participating share-based payment awards and forward sale agreements.

For the year ended December 31, PPL issued common stock related to stock-based compensation plans and DRIP as follows
(in thousands):

Stock-based compensation plans (a)
DRIP

2015

4,853
1,728

(a) Includes stock options exercised, vesting of performance units, vesting of restricted stock and restricted stock units and conversion of stock units
granted to directors.

See Note 7 for additional information on common stock issued under ATM Program.

For the years ended December 31, the following shares (in thousands) were excluded from the computations of diluted EPS
because the effect would have been antidilutive.

ppllOk-2015 Final as Iuled.docx 139



2015 2014 2013

Stock options 1,087 1,816 4,446
Performance units 36 5 55
Restricted stock units 31 29

5. Income and Other Taxes

(PPL)

"Income fromContinuing Operations BeforeIncomeTaxes" includedthe following.

2015 2014 2013

Domestic income $ 968 $; 922 $; 669
Foreign income 1,100 1,207 1,059

Total $ 2,068 $ 2,129 $ 1,728

Deferred income taxes reflectthenet tax effects of temporary differences between the carrying amounts of assets and
liabilities foraccounting purposes and their basis for income tax purposes andthetax effects of netoperating loss andtax
creditcarryforwards. Theprovision for PPL'sdeferred income taxes for regulated assets and liabilities is based upon the
ratemaking principles of the applicable jurisdiction. See Notes 1 and 6 for additional information.

Net deferred tax assets have been recognized based on management's estimates of future taxable income for the U.S. and the
U.K.

Significant components of PPL's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets

Deferred investment tax credits $ 50 $ 52
Regulatory obligations 123 131
Accrued pension costs 217 200
Federal loss carryforwards (a) 587 129
State loss carryforwards (b) 319 225
Federal and state tax credit carryforwards 201 196
Foreign capital loss carryforwards 387 446
Foreign loss carryforwards 4 6
Foreign - pensions 171 182
Foreign - regulatory obligations 12 23
Foreign - other 8 11
Contributions in aid of construction 139 138
Domestic - other 209 194
Uru'ealized losses on qualifying derivatives 15 46
Valuation allowances (b) (662) (622)

Total deferred tax assets 1,780 1,357

Deferred Tax Liabilities

Domestic plant - net 3,875 3,079
Taxes recoverable through future rates 162 156
Other regulatory assets 332 322
Reacquired debt costs 28 31
Foreign plant - net 777 854
Domestic - other 24 17

Total deferred tax liabilities 5,198 4,459

Net deferred tax liability $ 3,418 $ 3,102

(a) Increase in Federal losscarryforwards primarily relates to theextension of bonus depreciation andtheimpact ofbonus depreciation related to the
provision to return adjustments.

(b) Includes $77 million ofdeferred tax assets related tostate loss carryforwards and related valuation allowances previously reflected onthePFL Energy
Supply Segment. Thedeferred taxassets andrelated valuation allowance remain with PPLafterthespinoff.

State deferred taxes are determined on a by entity, by jurisdiction basis. As a result, $22 million of net deferred tax assets are
shown as "Other noncurrent assets" on the Balance Sheet.
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At December31, PPL had the following loss and tax credit carryforwards.

2015 Expiration

Loss carryforwards
Federal net operating losses (a) $ 1,660 2029-2035
Federal charitable contributions 15 2020
State net operating losses (a) (b) 5,269 2017-2035
State charitable contributions 34 2016-2020
Foreign net operating losses (c) 21 Indefinite
Foreign capital losses (d) 2,152 Indefinite

Credit carryforwards
Federal investment tax credit 125 2025-2028
Federal alternative minimum tax credit 40 Indefinite
Federal - other (e) 29 2016-2035
State - other 5 2022

(a) Includes aninsignificant amount offederal and state net operating loss carryforwards from excess tax deductions related tostock compensation for
which a tax benefit will berecorded inEquity when realiz^.

(b) A valuationallowanceof $254 millionhas been recordedagainst the deferred tax assets for these losses.
(c) A valuation allowance of $4 million has been recorded against the deferred tax assets for these losses.
(d) A valuation allowanceof $387 millionhas been recordedagainst the deferred tax assets for these losses.
(e) A valuation allowanceof $12 millionhas been recordedagainst the deferred tax assets for these credits.

State capital loss and foreign tax credit carryforwards were insignificant at December 31, 2015.

Valuation allowances havebeenestablished for theamount that, morelikely thannot, willnotbe realized. The changes in
deferred tax valuation allowances were as follows.

2015

2014

2013

(a)

(b)

Balance at

Beginning
of Period

622

585

632

Additions

Charged to
Charged Other

to Income Accounts

24

57

25

77 (b)
6

Deductions

61 (a)
26

72 (a)

Balance

at End

of Period

662

622

585

The reductions of the U.K. statutory income tax rates in 2015 and 2013 resulted in $44 million and $67 million in reductions in deferred tax assets and
thecorresponding valuation allowances. See"Reconciliation of Income TaxExpense" below formore information onthe impact of theU.K. Finance
Acts 2015 and 2013.

Valuation allowance related to deferred tax assets previously reflected on thePPLEnergy SupplySegment. Thedeferred taxassetsandrelated
valuationallowanceremain with PPL after the spinoff.

PPLGlobal does not record U.S. income taxeson the undistributed earnings of WPD, withthe exception of certain financing
entities, as management has determined that theearnings are indefinitely reinvested. Historically, dividends paidby WPD
havebeen distributions from currentyear'searnings. WPD's long-term workingcapital forecasts and capitalexpenditure
projections for the foreseeable futurerequire reinvestment of WPD's undistributed earnings,andWPD wouldhave to issue
debtor access creditfacilities to fund anydistributions in excess of currentearnings. Additionally, U.S. long-term working
capital forecasts andcapital expenditure projections for the foreseeable future do not require or contemplate distributions
from WPD in excessof some portion of future WPD earnings. The cumulative undistributed earnings are includedin
"Earnings Reinvested" on the Balance Sheets. The amounts considered indefinitely reinvested at December 31, 2015 and
2014were $4.6billion and$3.7 billion, respectively. If the WPDundistributed earnings wereremitted as dividends, PPL
Global could be subject to additional U.S. taxes, net of allowable foreign tax credits. It is not practicable to estimate the
amount of additional taxes that could be payable on these foreign earnings in the event of repatriation to the U.S.

Detailsof the components of income tax expense, a reconciliation of federal incometaxes derivedfrom statutorytax rates
appliedto "Income from Continuing Operations Before IncomeTaxes" to incometaxes for reportingpurposes, and details of
"Taxes, other than income" were as follows.
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Income Tax Expense (Benefit)
Current - Federal

Current - State

Current - Foreign
Total Current Expense

Deferred - Federal

Deferred - State

Deferred - Foreign
TotalDeferred Expense, excluding operating losscarryforwards

Investment tax credit, net - Federal
Taxexpense (benefit) of operating losscarryforwards

Deferred - Federal (a)
Deferred - State

Total Tax Expense (Benefit)of OperatingLoss Carryforwards
Total incometaxesfromcontinuing operations

Total income tax expense- Federal
Total income tax expense- State
Total income tax expense- Foreign

Total income taxes from continuingoperations

2015 2014 2013

$ (26) $ 18 $ (102)
25 26

89 152 181

88 196 79

699 299 259
68 120 84
41 96 (53)

808 515 290

(4) (5) (5)

(396) 8 14

(31) (22) (18)
(427) (14) (4)

$ 465 $ 692 $ 360

$ 273 $ 320 $ 166

62 124 66

130 248 128

$ 465 $ 692 $ 360

(a) Increase inFederal loss carryforwards primarily relates tothe extension ofbonus depreciation and the impact ofbonus depreciation related to
provisionto return adjustments.

In the table above, the following income tax expense (benefits) are excluded from income taxes from continuing operations.

2015 2014 2013

Discontinuedoperations- PPL Energy Supply Segment
Stock-based compensation recorded to Additional Paid-in Capital
Valuation allowance on state deferred taxes related to issuance costs of Purchase Contracts

recordedto AdditionalPaid-in Capital
Other comprehensive income
Valuation allowance on statedeferred taxesrecorded to othercomprehensive income

Total

Reconciliation oflncome Tax Expense
Federal income tax on Incomefrom ContinuingOperationsBefore IncomeTaxes at

statutory tax rate - 35%
Increase (decrease) due to:

State income taxes, net of federal income tax benefit
Valuation allowance adjustments (a)
Impact of lower U.K. income tax rates (b)
U.S. incometax on foreignearnings - net of foreign tax credit (c)
Federal and state tax reserves adjustments (d)
Impact of the U.K. Finance Acts on deferred tax balances (b)
Depreciation not normalized
State deferred tax rate change (e)
Interest benefit on U.K. financing entities
Other

Total increase (decrease)
Total income taxes from continuingoperations

ElTective income tax rate

$ (30) $ 198 $ (180)
(4) (2)

(2)
(2) (190) 159

(4) (7)
$ (36) $ 4 $ (32)

2015 2014 2013

$ 724 $ 745 $ 605

31 28 17

24 55 24

(176) (180) (144)
8 63 21

(22) (1) (49)
(91) (1) (97)

(5) (7) (8)
(1) 15

(20) (5) (7)
(8) (4) (17)

(259) (53) (245)
$ 465 $ 692 $ 360

22.5% 32.5% 20.8%

(a) During 2015, PPL recorded $24 million of deferredincome tax expense related to deferredtax valuationallowances. PPL recorded state deferred
income tax expense of$12million primarily related to increased Pennsylvania net operating loss carryforwards expected tobeunutilized and $12
million offederal deferred income taxexpense primarily related tofederal tax credit carryforwards that areexpected toexpire asa result of lower
future taxableearnings due to the extension of bonusdepreciation.

Asa result of thePPL Energy Supply spinoff announcement, PPL recorded $50million ofdeferred income tax expense during 2014 toadjust the
valuation allowance ondeferred taxassets primarily forstate netoperating loss carryforwards that were previously supported bythefuture earnings of
PPL Energy Supply. See Note 8 for additionalinformationon the spinoff.

During 2013, PPL recorded $23 million ofstate deferred income tax expense related toa deferred tax valuation allowance primarily duetoa decrease
in projected future taxable income atPPLEnergy Supply overtheremaining carryforward period of Pennsylvania netoperating losses.

pplIOk-2015 Final asFiled.docx 142



(b) The U.K. Finance Act 2015, enacted inNovember 2015, reduced the U.K. statutory income tax rate from 20% to19% effective April 1,2017 and from
19% to 18% effective April 1, 2020. As aresult, PPL reduced its net deferred tax liabilities and recognized adeferred tax benefit during 2015 related
to both rate decreases.

The U.K. Finance Act 2013, enacted inJuly 2013, reduced the U.K. statutory income tax rate from 23% to21% effective April 1,2014 and from 21%
to20% effective April 1,2015. As aresult, PPL reduced itsnet deferred tax liabilities and recognized a deferred tax benefit during 2013 related to
both rate decreases.

(c) During 2015, PPL recorded lower income taxes primarilyattributableto a decrease in taxabledividends.

During2014,PPLrecorded $47 million of income tax expense primarily attributable to taxable dividends.

During 2013, PPL recorded $28 million ofincome tax expense resulting from increased taxable dividends offset bya $19 million income tax benefit
associated with a ruling obtained from theIRS impacting therecalculation of2010 U.K. earnings and profits that was reflected onanamended 2010
U.S. tax return.

(d) In 2015, PPLrecorded a $12million taxbenefit related tothesettlement of theIRS auditforthetaxyears 1998-2011.

InMay 2013, theSupreme Court ruled that theU.K. Windfall Profits Tax (WPT) imposed onprivatized utilities, including WPD, isa creditable tax for
U.S. federal income tax purposes. As a result oftheSupreme Court ruling, PPLrecorded a tax benefit of$44million during 2013, ofwhich $19
million relates to interest.

In 2013, PPL recorded a federal and state income tax reserve benefit of $7 million related to stranded cost securitization. The reserve balance at
December 31, 2013 related to stranded costs securitization was zero.

(e) During eachperiod, PPLrecorded adjustments related to its December 31statedeferred taxliabilities as a result of annual changes in state
apportionmentand the impact on the future estimatedstate income tax rate.

2015 2014 2013
Taxes, other than income

State gross receipts (a)
Foreign property
Domestic Other

Total

S 89 $ 102 $ 98

148 157 147

62 58 53

$ 299 $ 317 $ 298

(a) The decrease in2015 was primarily dueto the settlement of a 2011 gross receipts tax audit resulting inthereversal of$17 million ofpreviously
recognized reserves.

(PPL Electric)

Theprovision forPPLElectric's deferred income taxes forregulated assets and liabilities is based upon the ratemaking
principles reflectedin rates established by the PUC and the FERC. The difference in the provisionfor deferred incometaxes
for regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and included in
"Regulatory assets" or "Regulated liabilities" on the Balance Sheets.

Significant components of PPL Electric's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets

Accrued pension costs
Contributions in aid of construction

Regulatory obligations
State loss carryforwards
Federal loss carryforwards (a)
Other

Total deferred tax assets

Deferred Tax Liabilities
Electric utility plant - net
Taxes recoverable through future rates
Reacquired debt costs
Other regulatory assets
Other

Total deferred tax liabilities

Net deferred tax liability

$ 92 $ 85

111 110

56 39

27 30

146 51

87 54

519 369

1,803 1,453
135 132

18 20

213 173

13 16

2,182 1,794

$ 1,663 $ 1,425

(a) Increase inFederal loss carryforwards primarily relates to the extension ofbonus depreciation and theimpact ofbonus depreciation related to the
provision to return adjustments.
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At December 31, PPL Electric had the following loss carryforwards.

Loss carryforwards
Federal net operating losses
Federal charitable contributions

State net operating losses
State charitable contributions

Credit carryforwards were insignificant at December 31, 2015.

2015

411

3

410

13

Expiration

2031-2035

2020

2030-2032

2016-2020

Details of thecomponents of income taxexpense, a reconciliation of federal income taxes derived from statutory taxrates
applied to "Income Before IncomeTaxes" to income taxes for reporting purposes, and detailsof "Taxes, other than income"
were as follows.

2015 2014 2013
Income Tax Expense (Benefit)

Current - Federal

Current - State
$ (80) $

23

60 $

15

(15)
(4)

Total Current Expense (Benefit) (57) 75 (19)
Deferred - Federal

Deferred - State
287

12

70

16

109

16
Total DeferredExpense,excluding operatingloss carryforwards 299 86 125

Investment tax credit, net - Federal (I) (1)
Tax expense (benefit) of operating loss carryforwards

Deferred - Federal

Deferred - State
(75)

(3)
4

(1)
Total Tax Expense (Benefit)of OperatingLoss Carryforwards (78) 3

Total income tax expense $ 164 $ 160 $ 108

Total income tax expense - Federal
Total income tax expense - State

$ 132 $
32

129 $

31

97

11

Total income tax expense $ 164 $ 160 $ 108

2015 2014 2013
Reconciliation of Income Taxes

Federal income tax on Income Before IncomeTaxes at statutory tax rate - 35% $ 146 3; 148 $ 111

Increase (decrease) due to:
State income taxes, net of federal income tax benefit
Federal and state tax reserves adjustments (a)
Federaland state incometax return adjustments
Depreciation not normalized
Other

25

2

(2)
(4)
(3)

22

(1)
1

(6)
(4)

16

(9)
(1)
(6)
(3)

Total increase (decrease) 18 12 (3)
Total income tax expense $ 164 S; 160 3 108

EfTective income tax rate 39.4% 37.8% 34.1%

(a) PPL Electric recordeda tax benefit of $7 million during2013 to federal and state income tax reservesrelated to stranded cost securitization. The
reserve balance at December 31, 2013 related to stranded costs securitization was zero.

2015 2014 2013
Taxes, other than income

State gross receipts (a)
Property and other

$ 89 $
5

102 $
5

98

5

Total $ 94 $ 107 $ 103

(a) Thedecrease in2015was primarily dueto thesettlement of a 2011 gross receipts taxaudit resulting in thereversal of$17million ofpreviously
recognized reserves.

(LKE)

The provision for LKE's deferred income taxesfor regulated assets and liabilities is based upon theratemaking principles
reflectedin rates established by the KPSC, VSCC, TRA and the FBRC. The differencein the provisionfor deferred income
taxes for regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and
included in "Regulatory assets" or "Regulatory liabilities" on the Balance Sheets.
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Significant components of LKE's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets

Federal loss carryforwards (a) $ 280 $ 46
State loss cairyforwards 35 36
Tax credit carryforwards 181 182
Regulatory liabilities 66 92
Accrued pension costs 53 53

Income taxes due to customers 17 20
Deferred investment tax credits 50 51
Derivative liability 18 45

Other 55 44

Valuation allowances (12)
Total deferred tax assets 743 569

Deferred Tax Liabilities

Plant - net 2,076 1,639
Regulatory assets 119 143
Other 11 12

Total deferred tax liabilities 2,206 1,794
Net deferred tax liability $ 1,463 $ 1,225

(a) Increase in Federal loss carryforwardsprimarilyrelates to the extensionofbonus depreciationand the impact of bonus depreciationrelated to the
provision to return adjustments.

LKE expects to have adequate levels of taxable income to realize its recorded deferred income tax assets.

At December 31, LKE had the following loss and tax credit carryforwards.

2015

Loss carryforwards
Federal net operating losses
State net operating losses
State capital losses

Credit carryforwards
Federal investment tax credit

Federal alternative minimum tax credit

Federal - other

State - other

Changes in deferred tax valuation allowances were:

2015

2014

2013

Balance at

Beginning
of Period Additions Deductions

12 (a)

801

934

1

125

28

27

5

(b)
(b)

Expiration

2029-2035

2028-2035

2016

2025-2028

Indefinite

2016-2035

2022

Balance

at End

of Period

12

(a) Represents tax credits expiring in 2016 through 2020 that are more likely than not to expire before being utilized.
(b) Primarily related to the expiration of state capital loss carryforwards.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates
applied to "Income from Continuing Operations Before Income Taxes" to income taxes for reporting purposes, and details of
"Taxes, other than income" were:
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2015 2014 2013
Income Tax Expense (Benefit)

Current - Federal

Current - State
$ 2

1

$ (247) $
8

(59)
10

Total Current Expense (Benefit) 3 (239) (49)
Deferred - Federal

Deferred - State
405

32

437

23

244

20
Total DeferredExpense, excludingbenefitsof operatingloss carryforwards 437 460 264

Investment tax credit, net - Federal (3) (4) (4)
Tax benefit of operatingloss carryforwards

Deferred - Federal

Deferred - State
(198) (8) (4)

(1)
Total Tax Benefit of OperatingLoss Carryforwards (198) (8) (5)

Total income tax expense from continuingoperations(a) $ 239 $ 209 $ 206

Total income tax expense - Federal
Total income tax expense - State

$ 206

33

$ 178 $
31

177

29
Total income tax expense from continuingoperations(a) $ 239 $ 209 $ 206

(a) Excludes current anddeferred federal andstatetaxexpense (benefit) recorded to Discontinued Operations of lessthan$1 million in2015 and2014,
and $1 million in2013. Also, excludes deferred federal andstate tax expense (benefit) recorded toOCI ofless than S(l) million in2015, $(36) million
in 2014 and $18 million in 2013.

2015 2014 2013
Reconciliation of Income Taxes

Federal income tax on Income Before Income Taxes at
statutory tax rate - 35% $ 211 $ 194 $ 193

Increase (decrease) due to:
State income taxes, net of federal income tax benefit
Amortization of investment tax credit

Valuationallowanceadjustment (a)
Other

22

(3)
12

(3)

20

(4)

(1)

20

(4)

(3)
Total increase (decrease) 28 15 13

Total income tax expensefrom continuingoperations $ 239 $ 209 $ 206

Effective income tax rate 39.6% 37.8% 37.4%

(a) Represents a valuation allowance against taxcredits expiring from 2016 through 2020thataremore likely thannotto expire before being utilized.

2015 2014 2013
Taxes, other than income

Property and other $ 57 $ 52 $ 48

Total $ 57 $ 52 $ 48

(LG&E)

Theprovision forLG&E's deferred income taxes forregulated assets andliabilities is based upon theratemaking principles
reflected in rates established by the KPSCand the FERC. The differencein the provision for deferred incometaxes for
regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and included in
"Regulatory assets" or "Regulatory liabilities" on the Balance Sheets.

Significant components of LG&E's deferred income tax assets and liabilities were as follows.

Deferred Tax Assets

Federal loss carryforwards (a)
Regulatory liabilities
Deferred investment tax credits

Income taxes due to customers
Derivative liability
Other

Total deferred tax assets
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$ 76

38 $ 51

13 14

17 18

18 32

15 9
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Deferred Tax Liabilities

Plant - net

Regulatory assets
Accrued pension costs
Other

Total deferred tax liabilities

Net deferred tax liability

2015 2014

896 698

75 90

28 28

7 8

1,006 824

$ 829 $ 700

(a) Increase in Federal loss carryforwards primarily relates to the extension of bonus depreciation.

LG&E expects to have adequate levels of taxable income to realize its recorded deferred income tax assets.

At December 31, 2015, LG&E had $218 million of federal net operating loss carryforwards that expire in 2035, $1 million of
federal credit carryforwards that expire from 2031 to 2035 and $2 million of state credit carryforwards that expire in 2022.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates
applied to "Income Before Income Taxes" to income taxes for reporting purposes, and details of "Taxes, other than income"
were:

2015 2014 2013

Income Tax Expense (Benefit)
Current - Federal

Current - State

$ (15) $
3

(25)
ID

$ 52

16

Total Current Expense (Benefit) (12) (15) 68

Deferred - Federal

Deferred - State

190

13

114

6

33

(2)
Total Deferred Expense, excluding benefits of operating loss canyfonvards 203 120 31

Investment tax credit, net - Federal (1) (2) (2)
Tax benefit of operating loss carryforwards

Deferred - Federal (76) (3)
Total Tax Benefit of Operating Loss Carryforwards (76) (3)

Total income tax expense $ 114 $ 103 $ 94

Total income tax expense - Federal
Total income tax expense - Slate

$ 98 $
16

87

16

$ 80

14

Total income tax expense $ 114 $ 103 $ 94

2015 2014 2013

Reconciliation oflncome Taxes

Federal income tax on Income Before Income Taxes at

statutory tax rate - 35% $ 105 $ 95 $ 90

Increase (decrease) due to:
State income taxes, net of federal income tax benefit
Amortization of investment tax credit

Other

11

(1)
(1)

10

(2)

10

(2)
(4)

Total increase (decrease) 9 8 4

Total income tax expense $ 114 $ 103 $ 94

EfTective income tax rate 38.1% 37.9% 36.6%

2015 2014 2013

Taxes, other than income
Property and other $ 28 $ 25 $ 24

Total $ 28 $ 25 $ 24

(m

The provision for KU's deferred income taxes for regulated assets and liabilities is based upon the ratemaldng principles
reflected in rates established by the KPSC, VSCC, TRA and the FERC. The difference in the provision for deferred income
taxes for regulated assets and liabilities and the amount that otherwise would be recorded under GAAP is deferred and
included in "Regulatory assets" or "Regulatory liabilities" on the Balance Sheets.
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Significant components of KU's deferred income tax assets and liabilities were as follows.

2015 2014
Deferred Tax Assets

Federal loss carryforwards (a)
Regulatory liabilities
Deferred investment tax credits

Income taxes due to customers

Derivative liability
Other

$ 97

28 $

36

7

41

37

2

13

7

Total deferred tax assets 168 100

Deferred Tax Liabilities

Plant - net

Regulatory assets
Other

1,164
44

6

922

53

7

Total deferred tax liabilities 1.214 982

Net deferred tax liability $ 1.046 $ 882

(a) Increase in Federal loss carryforwards primarily relates to the extension of bonus depreciation.

KU expects to have adequate levels of taxable income to realize its recorded deferred income tax assets.

At December 31, 2015, KU had $279 million of federal net operating loss carryforwards that expire in 2035 and $2 million of
state credit carryforwards that expire in 2022.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from statutory tax rates
applied to "Income Before Income Taxes" to income taxes for reporting purposes, and details of "Taxes, other than income"
were:

2015 2014 2013

Income Tax Expense (Benefit)
Current - Federal $
Current - State

(21) $
I

(95) $
6

51

12

Total Current Expense (Benefit) (20) (89) 63

Deferred - Federal

Deferred - State

240

19

212

14

66

8

Total Deferred Expense, excluding benefits of operating loss carryforwards 259 226 74

Investment tax credit, net - Federal (2) (2) (2)
Tax benefit of operating loss carryforwards

Deferred - Federal (97) (3)
Total Tax Benefit of Operating Loss Carryforwards (97) (3)

Total income tax expense (a) $ 140 $ 135 $ 132

Total income tax expense - Federal $
Total income tax expense - State

120 $
20

115 $
20

112

20

Total income tax expense (a) $ 140 $ 135 $ 132

(a) Excludes deferred federal and state tax expense (benefit) recorded to OCIof less than $(1) million in 2015,2014 and 2013.

2015 2014 2013

Reconciliation of Income Taxes

Federal income tax on Income Before Income Taxes at

statutory tax rate - 35% $ 131 $ 124 $ 126

Increase (decrease) due to:
State income taxes, net of federal income tax benefit
Amortization of investment tax credit

Other

13

(2)
(2)

13

(2)

14

(2)
(6)

Total increase (decrease) 9 11 6

Total income tax expense $ 140 $ 135 $ 132

Effective income tax rate 37.4% 38.0% 36.7%

2015 2014 2013

Taxes, other than income
Property and other $ 29 $ 27 $ 24

Total $ 29 $ 27 $ 24
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Unrecognized Tax Benefits (AllRegistrants)

PPL or its subsidiaries file tax returns in four major tax jurisdictions. The income tax provisions for PPL Electric, LKE,
LG&E and KU are calculated in accordance withan intercompany tax sharing agreementwhichprovidesthat taxable income
be calculated as if each domesticsubsidiaryfiled a separateconsolidated return. Based on this tax sharing agreement, PPL
Electric or its subsidiaries indirectly or directly file tax returns in two major tax jurisdictions, and LKE, LG&E and KU or
their subsidiaries indirectlyor directlyfile tax returns in two major tax jurisdictions. With few exceptions, at December31,
2015, these jurisdictions, as well as the tax years that are no longer subject to examination, were as follows.

PPL PPL Electric LKE LG&E KU
U.S. (federal) 2011 and prior 2011 and prior 2011 and prior 2011 and prior 2011 and prior
Pennsylvania(state) 2011 and prior 2011 and prior
Kentucky (state) 2010andprior 2010andprior 2010andprior 2010andprior
U.K. (foreign) 2012 and prior

Other (PPL)

In 2015, PPL recorded a tax benefit of $24 million, related to the settlement of the IRS audit for tax years 1998-2011. Of this
amount, $12 million is reflected in Income from Continuing Operations After Income Taxes.

6. Utility Rate Regulation

Regulatory Assets and Liabilities

(All Registrants)

PPL, PPL Electric, LKE, LG&E and KU reflect the effects of regulatory actions in the financial statements for their cost-
based rate-regulated utility operations. Regulatory assets and liabilities are classified as current if, upon initial recognition,
the entire amount related to that item will be recovered or refunded within a year of the balance sheet date.

WPD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP and does not record
regulatory assets and liabilities. See Note 1 for additional information.

(PPL, LKE. LG&E and KU)

LG&E is subject to the jurisdiction of the KPSC and FBRC, and KU is subject to the jurisdiction of the KPSC, FERC, VSCC
and TRA.

LG&E's and KU's Kentucky base rates are calculated based on a return on capitalization (common equity, long-term debt and
short-term debt) including adjustments for certain net investments and costs recovered separately through other means. As
such, LG&E and KU generally earn a return on regulatory assets.

As a result of purchase accounting requirements, certain fair value amounts related to contracts that had favorable or
unfavorable terms relative to market were recorded on the Balance Sheets with an offsetting regulatory asset or liability.
LG&E and KU recover in customer rates the cost of coal contracts, power purchases and emission allowances. As a result,
management believes the regulatory assets and liabilities created to offset the fair value amounts at LKE's acquisition date
meet the recognition criteria established by existing accounting guidance and eliminate any rate-making impact of the fair
value adjustments. LG&E's and KU's customer rates will continue to reflect the original contracted prices for these contracts.

(PPL. LKE and KU)

KU's Virginia base rates are calculated based on a retum on rate base (net utility plant plus working capital less deferred
taxes and miscellaneous deductions). All regulatory assets and liabilities, except the levelized fuel factor, are excluded from
the return on rate base utilized in the calculation of Virginia base rates. Therefore, no retum is earned on the related assets.

KU's rates to municipal customers for wholesale requirements are calculated based on annual updates to a rate formula that
utilizes a retum on rate base (net utility plant plus working capital less deferred taxes and miscellaneous deductions). All

ppllOk-2015 Finalas Flled.docx 149



regulatory assets and liabilities areexcluded fromthe return on rate baseutilized in the development of municipal rates.
Therefore, no return is earned on the related assets.

(PPL and PPL Electric)

PPL Electric's distribution base rates are calculated based on recovery of costs as well as a return on distribution rate base
(net utility plant plus a working capital allowance less plant-related deferred taxes and other miscellaneous additions and
deductions). PPLElectric's transmission revenues arebilled in accordance with a FERCtariffthat allows for recovery of
transmission costs incurred,a returnon transmission-related rate base (net utilityplant plus a working capital allowanceless
plant-related deferred taxesand other miscellaneous additions and deductions) and an automatic annual update. See
"TransmissionFormula Rate" below for additional information on this tariff. All regulatory assets and liabilities are
excluded from distribution and transmission return on investment calculations; therefore, generally no return is earned on
PPL Electric's regulatory assets.

(All Registrants)

The following table provides information about the regulatory assets and liabilities of cost-based rate-regulated utility
operations at December 31.

Current Regulatory Assets:
Environmental cost recovery
Gas supply clause
Transmission service charge
Other

Total current regulatory assets (a)

Noncurient Regulatory Assets:
Deflned benefit plans
Taxes recoverable through future rates
Storm costs

Unamortized loss on debt

Interest rate swaps
Accumulated cost of removal of utility plant
AROs

Other

Total noncunent regulatory assets

Current Regulatory Liabilities:
Generation supply charge
Demand side management
Gas supply clause
Transmission formula rate

Fuel adjustment clause
Storm damage expense
Other

Total current regulatory liabilities

Noncurrent Regulatory Liabilities:
Accumulated cost of removal of utility plant
Coal contracts (b)
Power purchase agreement - OVEC (b)
Net deferred tax assets

Act 129 compliance rider
Defined benefit plans
Interest rate swaps
Other

Total noncurrent regulatory liabilities
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2015

PPL

24

1

10

13

48

809

326

93

68

141

137

143

16

1,733 $

41 $
8

6

48

14

16

12

145 $

691

17

83

23

22

24

82

3

945 $

2014

5

15

6

11

37 $

720 $
316

124

77

122

114

79

10

1,562 $

28

2

6

42

3

10

91 $

693

59

92

26

18

16

84

4

992 $

PPL Electric

2015

10

3

13 $

469

326

30

42

137

1,006 $

41 $

48

16

113 $

22 $

22 $

2014

12

372

316

46

49

114

897

28

42

3

3

76

18

18



LKE LG&E KU
2015 2014 2015 2014 2015 2014

Current Regulatory Assets:
Environmental cost recovery $ 24 $ 5 $ 13 $ 4 $ 11 $ 1
Gas supply clause 1 15 1 15
Fuel adjustment clause 4 2 2
Gas line tracker 1 1
Other 9 1 1 8 I

Total current regulatory assets $ 35 $ 25 $ 16 $ 21 $ 19 $ 4

Noncurrent Regulatory Assets:
Defined benefit plans $ 340 $ 348 $ 215 $ 215 $ 125 $ 133
Storm costs 63 78 35 43 28 35
Unamortized loss on debt 26 28 17 18 9 ID
Interest rate swaps 141 122 98 89 43 33
AROs 143 79 57 28 86 51
Plant retirement costs 6 6
Other 8 10 2 4 6 6

Total noncurrent regulatory assets $ 727 $ 665 $ 424 $ 397 $ 303 $ 268

Current Regulatory Liabilities:
Demand side management SS 8 $ 2 $ 4 $ 1 $ 4 $ 1
Gas supply clause 6 6 6 6
Fuel adjustment clause 14 2 12

Gas line tracker 3 3
Other 4 4 1 3 4

Total current regulatory liabilities 9J 32 $ 15 $ 13 $ 10 $ 19 $ 5

Noncurrent Regulatory Liabilities:
Accumulated cost of removal

of utility plant 3> 691 $ 693 $ 301 $ 302 $ 390 $ 391
Coal contracts (b) 17 59 7 25 10 34
Power purchase agreement - OVHC (b) 83 92 57 63 26 29
Net deferred tax assets 23 26 23 24 2
Defined benefit plans 24 16 24 16
Interest rate swaps 82 84 41 42 41 42
Other 3 4 2 2 1 2

Total noncurrent regulatory liabilities 3; 923 $ 974 $ 431 $ 458 $ 492 $ 516

(a) For PPL, these amounts are included in "Other current assets" on the Balance Sheets.
(b) These liabilities wererecorded as offsets to certain intangibleassets that were recorded at fair value upon the acquisitionof LKE by PPL.

Following is an overview of selected regulatory assets and liabilities detailed in the preceding tables. Specific developments
with respect to certain of these regulatory assets and liabilities are discussed in "Regulatory Matters."

Defined Benefit Plans

(All Registrants)

Defined benefit plan regulatory assets and liabilities represent the portion of unrecognized transition obligation, prior service
cost and net actuarial gains and losses that will be recovered in defined benefit plans expense through future base rates based
upon established regulatory practices and generally, are amortized over the average remaining service lives of plan
participants. These regulatory assets and liabilities are adjusted at least annually or whenever the funded status of defined
benefit plans is re-measured. Of the regulatory asset and liability balances recorded, costs of $46 million for PPL, $18
million for PPL Electric, $28 million for LKE, $19 million for LG&E and $9 million for KU are expected to be amortized
into net periodic defined benefit costs in 2016 in accordance with PPL's, PPL Electric's, LKE's, LG&E's and KU's pension
accounting policy.

(PPL, LKE, LG&E and KU)

As a result of the 2014 Kentucky rate case settlement that became effective July 1, 2015, the difference between pension cost
calculated in accordance with LG&E and KU's pension accounting policy and pension cost calculated using a 15 year
amortization period for actuarial gains and losses is recorded as a regulatory asset. As of December 31, 2015, the balances
were $10 million for PPL and LKE, $6 million for LG&E and $4 million for KU. Of the costs expected to be amortized into
net periodic defined benefit costs in 2016, $10 million for PPL and LKE, $6 million for LG&E and $4 million for KU are
expected to be recorded as a regulatory asset in 2016.
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(All Registrants)

Storm Costs

PPLElectric, LG&E and KU havethe ability to request from thePUC, KPSC and VSCC, as applicable, the authority to treat
expenses related to specific extraordinary storms as a regulatory assetanddefersuchcostsfor regulatory accounting and
reporting purposes. Once suchauthority is granted, LG&E and KUcanrequest recovery of those expenses in a baserate case
and begin amortizing the costs whenrecoverystarts. PPL Electriccan recoverqualifying expensescausedby majorstorm
events, as defined in its retail tariff, over three years through the StormDamageExpense Ridercommencing in the
application yearafterthe stormoccurred. LG&E's and KU'sregulatory assets for stormcostsare beingamortized through
various dates ending in 2020.

Unamortized Loss on Debt

Unamortized loss on reacquired debt represents losses on long-term debt reacquired or redeemed that have been deferred and
will be amortized and recoveredover either the original life of the extinguished debt or the life of the replacement debt (in the
case of refinancing). Such costs are being amortized through 2029 for PPL Electric, 2035 for LG&E and through 2040 for
PPL, LKE and KU.

Accumulated Cost of Removal of Utility Plant

LG&E and KU accrue for costs of removal through depreciation expense with an offsetting credit to a regulatory liability.
The regulatory liability is relieved as costs are incurred.

PPL Electric does not accrue for costs of removal. When costs of removal are incurred, PPL Electric records the costs as a
regulatory asset. Such deferral is included in rates and amortized over the subsequent five-year period.

(PPL and PPL Electric)

Generation SuddIv Charge

The generation supply charge is a cost recovery mechanism that permits PPL Electric to recover costs incurred to provide
generation supply to PLR customers who receive basic generation supply service. The recovery includes charges for
generation supply (energy and capacity and ancillary services), as well as administration of the acquisition process. In
addition, the generation supply charge contains a reconciliation mechanism whereby any over- or under-recovery from prior
quarters is refunded to, or recovered from, customers through the adjustment factor determined for the subsequent quarter.

Transmission Service Charge (ISC)

PPL Electric is charged by PJM for transmission service-related costs applicable to its PLR customers. PPL Electric passes
these costs on to customers, who receive basic generation supply service through the PUC-approved TSC cost recovery
mechanism. The TSC contains a reconciliation mechanism whereby any over- or under-recovery from customers is either
refunded to, or recovered from, customers through the adjustment factor determined for the subsequent year.

Transmission Formula Rate

PPL Electric's transmission revenues are billed in accordance with a FERC-approved Open Access Transmission Tariff that
utilizes a formula-based rate recovery mechanism. Under this formula, rates are put into effect in June of each year based
upon prior year actual expenditures and current year forecasted capital additions. Rates are then adjusted the following year
to reflect actual annual expenses and capital additions. Any difference between the revenue requirement in effect for the
prior year and actual expenditures incurred for that year is recorded as a regulatory asset or regulatory liability.

Storm Damage Expense

In accordance with the PUC's December 2012 final rate case order, PPL Electric proposed the establishment of a Storm
Damage Expense Rider (SDER) with the PUC. In April 2014, the PUC issued a final order approving the SDER with a
January 1,2015 effective date. On June 20, 2014, the Office ofConsumer Advocate (OCA) Med apetition requesting the
Commonwealth Court of Pennsylvania to reverse and remand the April 2014 order, which petition remains outstanding. On
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January 15, 2015, thePUC issued anorder modifying theeffective date of the SDER to February 1,2015. Seebelow under
"Regulatory Matters - Pennsylvania Activities" for additional information on the SDER.

Taxes Recoverable through Future Rates

Taxes recoverable through future rates represent theportion of future income taxes thatwill be recovered through future rates
based upon established regulatory practices. Accordingly, this regulatory asset is recognized when theoffsetting deferred tax
liability is recognized. Forgeneral-purpose financial reporting, this regulatory asset and thedeferred tax liability arenot
offset; rather, each is displayed separately. This regulatory asset is expected to be recovered overtheperiod thatthe
underlying book-tax timing differences reverse and the actual cash taxes are incurred.

Act 129 Compltance Rider

In compliance with Pennsylvania's Act 129 of 2008 and implementing regulations, Phase I of PPL Electric'senergy
efficiency and conservation plan was approved by a PUC order in October 2009. The order allows PPL Electric to recover
themaximum $250million costof the program ratably overthelife of the plan, from January 1,2010 through May 31, 2013.
Phase II of PPL's energy efficiency and conservation plan allows PPL Electric to recover the maximum $185 million cost of
the programover the three year periodJune 1, 2013 through May 31, 2016. The plan includesprogramsintendedto reduce
electricity consumption. The recoverable costs includedirect and indirectcharges, including design and development costs,
general and administrative costs and applicable state evaluator costs. The rates are applied to customers who receive
distribution service through the Act 129 Compliance Rider. The actual program costs are reconcilable, and any over- or
under-recovery fromcustomers will be refundedor recovered at the end of theprogram. See below under "Regulatory
Matters - Pennsylvania Activities" for additional information on Act 129.

(PPL, LKE, LG&E and KU)

Environmental Cost Recovery

Kentucky law permits LG&E and KU to recover the costs, including a return of operating expenses and a return of and on
capital invested, of complying with the Clean Air Act and those federal, state or local environmental requirements which
apply to coal combustion wastes and by-products from coal-fired electric generating facilities. The KPSC requires reviews of
the past operations of the environmental surcharge for six-month and two-year billing periods to evaluate the related charges,
credits and rates of return, as well as to provide for the roll-in of ECR amounts to base rates each two-year period. As a
result of the 2014 Kentucky rate case settlement that became effective July 1, 2015, LG&E and KU were authorized to earn a
10% return on equity for all their existing ECR plans. The ECR regulatory asset or liability represents the amount that has
been under- or over-recovered due to timing or adjustments to the mechanism and is typically recovered within 12 months.

Gas Supply Clause

LG&E's natural gas rates contain a gas supply clause, whereby the expected cost of natural gas supply and variances between
actual and expected costs from prior periods are adjusted quarterly in LG&E's rates, subject to approval by the KPSC. The
gas supply clause includes a separate natural gas procurement incentive mechanism, which allows LG&E's rates to be
adjusted annually to share variances between actual costs and market indices between the shareholders and the customers
during each performance-based rate year (12 months ending October 31). The regulatory assets or liabilities represent the
total amounts that have been under- or over-recovered due to timing or adjustments to the mechanisms and are typically
recovered within 18 months.

Fuel Adjustment Clauses

LG&E's and KU's retail electric rates contain a fuel adjustment clause, whereby variances in the cost of fuel to generate
electricity, including transportation costs, from the costs embedded in base rates are adjusted in LG&E's and KU's rates. The
KPSC requires public hearings at six-month intervals to examine past fuel adjustments and at two-year intervals to review
past operations of the fuel adjustment clause and, to the extent appropriate, reestablish the fuel charge included in base rates.
The regulatory assets or liabilities represent the.amounts that have been under- or over-recovered due to timing or
adjustments to the mechanism and are typically recovered within 12 months.

KU also employs a levelized fuel factor mechanism for Virginia customers using an average fuel cost factor based primarily
on projected fuel costs. The Virginia levelized fuel factor allows fuel recovery based on projected fuel costs for the coming
year plus an adjustment for any under- or over-recovery of fuel expenses from the prior year. The regulatory assets or
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liabilitiesrepresentthe amountsthat have been under- or over-recovered due to timingor adjustments to the mechanism and
are typically recovered within 12 months.

Demand Side Management

LG&E'sand KU'sDSM programsconsistof energyefficiencyprogramswhich are intendedto reducepeak demandand
delay the investment in additional power plant construction, provide customers with tools and information to become better
managers of their energy usage and prepare for potential future legislation governing energy efficiency. LG&E's and KU's
rates containa DSMprovisionwhichincludesa rate recoverymechanism that provides for concurrentrecoveryof DSM costs
and incentives, and allows for the recovery of DSM revenues from lost sales associated with the DSM programs.
Additionally, LG&E and KU earn an approved return on equity for capital expenditures associated with the residential and
commercial load management/demandconservation programs. The cost of DSM programs is assigned only to the class or
classes of customers that benefit from the programs.

Interest Rate Swaps

(PPL, LKE, LG&E and KU)

Periodically, LG&E and KU enter into forward-starting interest rate swaps with PPL that have terms identical to forward-
starting swaps entered into by PPL with third parties. Net realized gains and losses on all of these swaps are probable of
recovery through regulated rates; as such, any gains and losses on these derivatives are included in regulatory assets or
liabilities and will be recognized in "Interest Expense" on the Statements of Income over the life of the underlying debt at the
time the underlying hedged interest expense is recorded. In September 2015, first mortgage bonds totaling $1.05 billion were
issued (LG&E issued $550 million and KU issued $500 million) and all outstanding forward-starting interest rate swaps were
terminated. Net cash settlements of $88 million were paid on the swaps that were terminated (LG&E and KU each paid $44
million). Net realized losses on these terminated swaps will be recovered through regulated rates. As such, the net
settlements were recorded in regulatory assets and are being recognized in "Interest Expense" on the Statements of Income
over the life of the new debt that matures in 2025 and 2045. There were no forward starting interest rate swaps outstanding at
December 31, 2015. See Note 17 for additional information related to the forward-starting interest rate swaps.

Net cash settlements of $86 million were received on forward starting interest rate swaps that were terminated in 2013
(LG&E and KU each received $43 million). Net realized gains on these terminated swaps will be returned through regulated
rates. As such, the net settlements were recorded as regulatory liabilities and are being recognized in "Interest Expense" on
the Statements of Income over the life of the associated debt that matures in 2043.

(PPL, LKE and LG&E)

In addition to the terminated forward starting interest rate swaps, realized amounts associated with LG&E's other interest rate
swaps, including a terminated swap contract from 2008, are recoverable through rates based on an order from the KPSC,
LG&E's unrealized losses and gains are recorded as a regulatory asset or liability until they are realized as interest expense.
Interest expense from existing swaps is realized and recovered over the terms of the associated debt, which matures through
2033. Amortization of the gain or loss related to the 2008 terminated swap contract is to be recovered through 2035.

AROs

As discussed in Note 1, the accretion and depreciation expenses related to LG&E's and KU's AROs are recorded as a
regulatory asset, such that there is no earnings impact. When an asset with an ARC is retired, the related ARC regulatory
asset is offset against the associated cost of removal regulatory liability, PP&E and ARC liability.

Gas Line Tracker

The GLT authorizes LG&E to recover its incremental operating expenses, depreciation, property taxes, and its cost of capital
including a return on equity for capital associated with the five year gas service riser, leak mitigation and customer service
line ownership programs. As a result of the 2014 Kentucky rate case settlement that became effective July 1,2015, LG&E is
authorized to earn a 10% return on equity for the GLT mechanism. As part of this program, LG&E makes necessary repairs
and assumes ownership of natural gas lines. LG&E annually files projected costs in October to become effective on the first
billing cycle in January. After the completion of a plan year, LG&E submits a balancing adjustment filing to the KPSC to
amend rates charged for the differences between the actual costs and actual GLT charges for the preceding year. The
regulatory assets or liabilities represent the amounts that have been under- or over-recovered due to these timing differences.
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Coal Contracts

As a result of purchase accounting associated with PPL's acquisition of LKE, LG&E's and KU's coal contracts were recorded
at fair value on the Balance Sheets with offsets to regulatory assets for those contracts with unfavorable terms relative to
current market prices and offsets to regulatory liabilities for those contracts with favorable terms relative to current market
prices. These regulatory assets and liabilities arebeingamortized overthe same termsas the related contracts, which expire
at various times through 2016.

Power Purchase Agreement - OVEC

As a resultof purchaseaccounting associated withPPL's acquisition of LKE, the fair valuesof the OVECpowerpurchase
agreement were recorded on the balance sheets of LKE, LG&E and KU with offsets to regulatory liabilities. The regulatory
liabilities are being amortized using the units-of-production method until March 2026, the expiration date of the agreement at
the date of the acquisition.

Regulatory Liabilitv Associated with Net Deferred Tax Assets

LG&E's and KU's regulatory liabilities associated with net deferred tax assets represent the future revenue impact from the
reversal of deferred income taxes required primarily for unamortized investment tax credits. These regulatory liabilities are
recognized when the offsetting deferred tax assets are recognized.

Plant Retirement Costs

The 2014 Kentucky rate case settlement that became effective July 1, 2015, provided for deferred recovery of costs
associated with Green River's remaining coal-fired generating units through their retirement date, which occurred in
September 2015. These costs include inventory write-downs and separation benefits and will be amortized over three years.

Regulatory Matters

U.K. Activities (PPL)

RIIO-ED1

On April 1,2015, the RIIO-ED1 eight-year price control period commenced for WPD's four DNOs.

Ofgem Review of Line Loss Calculation

In 2014, Ofgem issued its final decision on the DPCR4 line loss incentives and penalties mechanism. As a result, during
2014 WPD increased its liability by $65 million for over-recovery of line losses with a reduction to "Operating Revenues" on
the Statement of Income. In 2013, WPD had recorded an increase of $45 million to the liability with a reduction to
"Operating Revenues" on the Statement of Income. Other activity impacting the liability included reductions in the liability
that have been included in tariffs and foreign exchange movements. WPD began refunding the liability to customers on April
1, 2015 and will continue through March 31, 2019. The liability at December 31, 2015 and 2014 was $61 million and $99
million.

Kentucky Activities

(PPL, LKE, LG&E and KU)

Rate Case Proceedings

On June 30, 2015, the KPSC approved a rate case settlement agreement providing for increases in the annual revenue
requirements associated with KU base electricity rates of $125 million and LG&E base gas rates of $7 million. The annual
revenue requirement associated with base electricity rates at LG&E was not changed. Although the settlement did not
establish a specific return on equity with respect to the base rates, an authorized 10% return on equity will be utilized in the
ECR and GLT mechanisms. The settlement agreement provides for deferred recovery of costs associated with KU's
retirement of Green River Units 3 and 4. The new regulatory asset will be amortized over three years. The settlement also
provides regulatory asset treatment for the difference between pension expense calculated in accordance with LG&E and
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KU'spensionaccounting policy and pensionexpense using a 15 year amortization period for actuarialgains and losses. The
new rates and all elements of the settlement became effective July 1, 2015.

KPSC Landfill Proceedings

On May 22, 2015,LG&E and KU filed an application with the KPSCfor a declaratory order that the existing CPCNand
ECR approvals regarding the initialphasesof construction and rate recoveryof the landfill for management of CCRs at the
Trimble County Station remain in effect. The current design of the proposed landfill provides for construction in
substantially the same locationas originallyproposedwith approximately the same storagecapacityand expecteduseful life.
On May 20, 2015, the ownerof an underground limestonemine filed a complaint with the KPSCrequesting it to revoke the
CPCN for the Trimble County landfill and limit recovery of costs for the Ghent Station landfill on the grounds that, as a
result of cost increases, the proposed landfill no longer constitutes the least cost alternative for CCR management. The
KPSC has initiatedits own investigation, consolidated the proceedings, and orderedan accelerated procedural schedule. The
KPSC conducted a hearing on thematterin September 2015. OnDecember 15,2015, the KPSC issued an orderaffirming
LG&Eand KU'sexistingCPCN and ECR authorityfor Phase 1 of the TrimbleCountyand Ghent landfills and related
facilities, and that the landfillsare the least cost options for disposingof the combustion wastes. Additionally, the order
requiresLG&Eand KU to file a CPCNprior to constructing Phases2 and 3 at the Ghent landfill and Phases2 through4 at
the TrimbleCountylandfill. The order also requiresLG&Eand KU to submitstatus update reportsevery three months on
Phase 1 of TrimbleCountylandfill. Phase 1 of construction at TrimbleCounty will commenceafter the required state
permits are obtained. Phase 1 of the Ghent landfill was completed in December 2014.

CPCN and ECR Filings

On January 29, 2016, LG&E and KU submitted applications to the KPSC for CPCNs and for ECR rate treatment regarding
upcoming environmental construction projects relating to the EPA's regulations addressing the handling of coal combustion
byproducts and MATS. The construction projects are expected to begin in 2016 and continue through 2023 and are estimated
to cost approximately $316 millionat LG&Eand $678 million at KU. The applications request an authorized 10%returnon
equity with respect to LG&E and KU's ECR mechanism consistent with the 2014 Kentucky rate case approved in June 2015.

Pennsylvania Activities (PPL and PPL Electric)

Act 11 authorizes the PUC to approve two specific ratemaking mechanisms: the use of a fully projected future test year in
base rate proceedings and, subject to certain conditions, the use of a DSIC. Such alternative ratemaking procedures and
mechanisms provide opportunity for accelerated cost-recovery and, therefore, are important to PPL Electric as it is in a period
of significant capital investment to maintain and enhance the reliability of its delivery system, including the replacement of
aging distribution assets

Rate Case Proceeding

On March 31, 2015, PPL Electric filed a request with the PUC for an increase in its annual distribution revenue requirement
of approximately $167.5million. The application was based on a fully projectedfuture test year of January 1,2016 through
December 31, 2016. On September 3, 2015, PPL Electric filed with the PUC Administrative Law Judge a petition for
approval of a settlement agreement under which PPL Electric would be permitted to increase its annual distribution rates by
$124 million, effective January 1, 2016. On November 19,2015, the PUC entered a final order adopting the Administrative
Law Judge's recommended decision. The new rates became effective January 1,2016.

Distribution System Improvement Charge (DSIC)

On March 31, 2015, PPL Electric filed a petition requesting a waiver of the DSIC cap of 5% of billed revenues and approval
to increase the maximum allowable DSIC from 5% to 7.5% for service rendered after January 1,2016. PPL Electric filed the
petition concurrently with its 2015 rate case and the Administrative Law Judge granted PPL Electric's request to consolidate
these two proceedings. Under the terms of the settlement agreement discussed above, PPL Electric agreed to withdraw the
petition without prejudice to re-file it at a later date.
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In September2012,PPL Electricfiled its LTIIP describing projects eligiblefor inclusion in the DSIC and, in an order entered
onMay 23,2013, thePUC approved PPL Electric's proposed DSIC with an initial rateeffective July 1,2013, subject to
refund after hearings. The PUC also assigned four technical recovery calculation issues to the Office of Administrative Law
Judge for hearing andpreparation of a recommended decision. In November 2015, thePUCissued an opinion andorder
approving PPL Electric's Petition with minor modifications.

Storm Damage Expense Rider (SDER)

In its December2012 final rate case order, the PUC directedPPL Electricto file a proposedSDER. The SDERis a
reconcilable automatic adjustmentclause under whichPPL Electric annually will compareactual storm costs to storm costs
allowed inbase rates andrefund or recoup any differences from customers. In March 2013, PPLElectric filed itsproposed
SDER with the PUC and, as part of that filing, requested recoveryof the 2012 qualifying storm costs related to Hurricane
Sandy. PPLElectric proposed that the SDER become effective January 1,2013 at a zerorate withqualifying stormcosts
incurred in 2013 andthe2012 Hurricane Sandy costs be included in rates effective January 1,2014. In April 2014, the PUC
issued a final orderapproving the SDER with a January I, 2015 effective dateand initially including actual stormcosts
compared to collections for December 2013through November 2014. As a result, PPLElectric reduced its regulatory
liabilityby $12 millionin March 2014. Also, as part of the April 2014 order, PPL Electric was authorized to recover
Hurricane Sandystorm damage coststhrough the SDER of $29 million overa three-year period beginning January 1,2015.

In June 2014, theOffice of Consumer Advocate (OCA) filed a petition with theCommonwealth Court of Pennsylvania
requesting that the Court reverse and remand the April 2014 order permitting PPL Electric to establish the SDER. In
December 2015, theCommonwealth Court issued an Opinion affirming thePUC's April 2014 Order. OnJanuary 15,2015,
thePUCissued a final orderclosing an investigation related to a separate OCA complaint concerning PPLElectric's October
2014preliminary SDER calculation and modified theeffective dateof the SDER to February 1,2015.

In the PUC rate case settlement agreement approved by the Commission in November 2015, it was determined that
reportable storm damage expenses to be recovered annually through base rates will be set at $15 million. The SDER will
recover from customers or refund to customers, as appropriate, onlyapplicable expenses from reportable storms thatare
greaterthan or less than $15 millionrecoveredannually throughbase rates. Beginning January 1,2018, the amortized 2011
stormexpenseof $5 million will be included in the base rate component of the SDER.

Act 129

Act 129 requires Pennsylvania Electric Distribution Companies (EDCs) to meetspecified goalsfor reduction in customer
electricity usage andpeakdemand by specified dates. EDCs notmeeting the requirements of Act 129are subject to
significant penalties. In November 2015, PPLElectric filed withthe PUCits Act 129 Phase III Energy Efficiency and
Conservation Plan for theperiod June 1,2016 through May 31, 2021. InJanuary 2016, PPLElectric and theother parties
reached a settlement in principle. The settlementis subject to PUC approval. This matter remains pendingbefore thePUC.

Act 129alsorequires Default Service Providers (DSP) to provide electricity generation supply service to customers pursuant
to a PUC-approved default serviceprocurementplan throughauctions, requestsfor proposaland bilateral contractsat the sole
discretion of theDSP. Act 129requires a mixof spot market purchases, short-term contracts and long-term contracts (4 to 20
years), with long-term contractslimited to 25% of load unlessotherwiseapproved by the PUC. A DSP is able to recoverthe
costs associated with its default service procurement plan.

PPLElectric hasreceived PUCapproval of biannual DSPprocurement plansfor all periods required underAct 129. In
January 2016, PPLElectric filed a Petition for Approval of a newDSPprocurement plan with the PUCfor theperiod June 1,
2017 through May 31,2021. A PrehearingConference is scheduled for March2016. This proceeding remainspending
beforethe PUC. PPL Electriccannotpredict the outcomeof this proceeding.

Smart Meter Rider (SMR)

Act 129alsorequires installation of smartmeters for new construction, upon therequestof consumers andat theircost, or on
a depreciation schedule notexceeding 15 years. Under Act 129, EDCs are able to recover thecostsof providing smart
metering technology. All of PPL Electric's metered customers currently have advanced meters installed at their service
locationscapableof manyof the functions requiredunder Act 129. PPL Electricconducted pilot projectsand technical
evaluations of its currentadvanced metering technology and concluded that the current technology does not meet all of the
requirements of Act 129. PPLElectric recovered thecostof its pilotprograms andevaluations through a costrecovery
mechanism, the SmartMeterRider. In August 2013, PPLElectric filed withthePUCan annual report describing the actions
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it was taking under its Smart Meter Plan during 2013 and its planned actions for 2014. PPL Electric also submitted revised
SMR charges that became effective January 1, 2014. In June 2014, PPL Electric filed its final Smart Meter Plan with the
PUC. In that plan, PPL Electric proposes by the end of 2019 to replace all of its current meters with new meters that meet the
Act129 requirements. Thetotal costof theproject is estimated to be approximately $471 million, of which approximately
$406million is expected to be capital. PPLElectric proposes to recover these costs through the SMRwhich the PUC
previously approved for recovery of suchcosts. On April 30, 2015, theAdministrative LawJudgeassigned by the PUCto
review PPLElectric's SmartMeterPlanissued a recommended decision approving the planwithminormodifications. On
September3, 2015, the PUC entereda final order approving the Smart Meter Plan with minor modifications.

Federal Matters

FERC Formula Rates (PPL and PPL Electric)

Transmission rates are regulated by the FERC. PPL Electric's transmission revenues are billed in accordance with a FERC-
approved PJM OpenAccessTransmission Tariff (OATT) that utilizesa formula-based rate recoverymechanism. The
formularate is calculated, in part, based on financial results as reportedin PPL Electric's annual FERCForm 1, filed under
the FERC's Uniform System of Accounts.

FERC Wholesale Formula Rates (LKEand KU)

In September 2013, KUfiledan application withthe FERC to adjusttheformula rate underwhich KUprovided wholesale
requirements power sales to 12municipal customers. Among otherchanges, the application requests an amended formula
whereby KU would charge cost-based rateswitha subsequent true-up to actual costs, replacing the current formula which
does not include a true-up. KU's application proposed an authorized return on equity of 10.7%. Certain elements, including
thenewformula rate,became effective April 23,2014, subject to refund. In April 2014, ninemunicipalities submitted
notices of termination, under theoriginal notice period provisions, tocease taking power under thewholesale requirements
contracts. Such terminations are to be effective in 2019, except in the case of one municipality with a 2017 effective date. In
addition, a tenth municipality has become a transmission-only customer as of June 2015. InJuly 2014, KU agreed on
settlement terms withthe two municipal customers that did not provide termination notices andfiled the settlement proposal
withtheFERCfor its approval. In August 2014, theFERC issuedan orderon the interim settlement agreement allowing the
proposed rates to become effective pending a final order. During the fourth quarter of 2015, theFERC approved the
settlement agreement resolving therate casewith respect to thesetwo municipalities, including approval of the formula rate
witha true-up provision andauthorizing a return on equity of 10% or thereturn on equity awarded to otherparties in this
case, whichever is lower. In August 2015, KU filed a partial settlement agreement with the nine terminating municipalities,
resolving allbutoneopen matter with onemunicipality. Thesettlement was approved byFERC in thefourth quarter of
2015,including authorizing the agreed-upon refunds, approving the formula rate witha true-up provision, andauthorizing a
10.25% return on equity. Refunds to both the remaining municipals and the departing municipals were issued during the
fourth quarter of 2015totaling $3.4 million. A single remaining unresolved issuewithone terminating municipality is in
FERC litigation proceedings. Hearings on the dispute wereconducted in January 2016and preliminary rulings on the matter
mayoccurin mid- or late-2016. KUcannot predict theultimate outcome of thisFERCproceeding, but the amounts under
continuing dispute are not estimated to be significant.

7. Financing Activities

Credit Arrangements and Short-term Debt

(All Registrants)

The Registrants maintain creditfacilities to enhance liquidity, provide creditsupport andprovide a backstop to commercial
paper programs. For reportingpurposes, on a consolidated basis, the credit facilities and commercial paper programsof PPL
Electric, LKE, LG&E and KUalsoapply to PPLand the creditfacilities andcommercial paperprograms of LG&E and KU
also apply to LKE. Theamounts borrowed below arerecorded as "Short-term debt" ontheBalance Sheets. Thefollowing
credit facilities were in place at:
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December 31,2015 December 31,2014

Letters of Letters of
Credit Credit

and and

Commercial Commercial
Expiration Paper Unused Paper

Date Capacity Borrowed Issued Capacity Borrowed Issued
PPL

U.K.

WPD pic
Syndicated Credit Facility (a) (c) Dec. 2016 £ 210 £ 133 £ 77 £ 103

WPD (South West)
Syndicated Credit Facility (a) (c) July 2020 245 245

WPD (East Midlands)
Syndicated Credit Facility (a) (c) July 2020 300 300 64

WPD (West Midlands)
Syndicated Credit Facility (a) (c) July 2020 300 300

Uncommitted Credit Facilities 40 £ 4 36 £ 5

Total U.K. Credit Facilities (b) £ 1,095 £ 133 £ 4 £ 958 £ 167 £ 5

U.S.

PPL Capital Funding
Syndicated Credit Facility (c) (d) Nov. 2018 $ 300 $ 151 $ 149
Syndicated Credit Facility (c) (d) July 2019 300 300
Bilateral Credit Facility (c) (d) Mar. 2016 150 20 130 $ 21

Total PPL Capital Funding Credit Facilities $ 750 $ 471 S 279 $ 21

PPL Electric

Syndicated Credit Facility (c) (d) July 2019 $ 300 $ I $ 299 $ 1

LKE

Syndicated Credit FaciUty (c) (d) (f) Oct. 2018 $ 75 $ 75 $ 75

LG&E

Syndicated Credit Facility (c) (d) July 2019 $ 500 $ 142 $ 358 $ 264

KU

Syndicated Credit Facility (c) (d) July 2019 $ 400 $ 48 $ 352 $ 236
Letter of Credit Facility (c) (d) (e) Oct. 2017 198 198 198

Total KU Credit Facilities $ 598 $ 246 $ 352 $ 434

(a) The facilities containfinancial covenants to maintain an interestcoverage ratioof not less than3.0 timesconsolidated earnings beforeincometaxes,
depreciation andamortization andtotalnet debtnot in excessof 85% of itsRAV,calculated in accordance withthe creditfacility.

(b) WPD pic's amountsborrowedat December31, 2015 and 2014 were USD-denominated borrowingsof $200 million and $161 million,which bore
interest at 1.83% and 1.86%. WPD (East Midlands) amount borrowed at December 31,2014 was a GBP-denominated borrowing which equated to
$100million andboreinterest at 1.00%. AtDecember 31,2015,theunused capacity under theU.K. credit facilities was approximately $1.4billion.

(c) Eachcompany payscustomary feesunderits respective facility andborrowings generally bear interest at LIBOR-based ratesplusan applicable
margin.

(d) Thefacilities contain a financial covenant requiring debtto total capitalization not to exceed70%for PPLCapital Funding, PPLElectric, LKE,
LG&E and KU,as calculated in accordance withthe facilities and othercustomary covenants. Additionally, as it relates to the syndicated and
bilateral creditfacilities and subjectto certainconditions, PPLCapital Funding mayrequest that thecapacity of its facility expiringinJuly2019 be
increased byup to$100million andthefacilities expiring inNovember 2018andMarch 2016may be increased by up to$30million, PPLElectric.
LG&E and KUeach may request up to a $100 millionincrease in its facility's capacity and LKE may request up to a $25 million increase in its
facility's capacity.

(e) KU'sletterof creditfacility agreement allows forcertainpayments underthe letterof creditfacility to be converted to loansratherthanrequiring
immediate payment.

(f) AtDecember 31,2015,LKE's interest rateonoutstanding borrowings was 1.68%. AtDecember 31,2014, LKE's interest rateonoutstanding
borrowings was 1.67%.

In January 2016, WPD pic replaced its existing syndicated credit facility expiring in December 2016 with a new £210 million
facility expiring in January 2021.

In January 2016, the expiration dates for the PPL CapitalFundingand PPL Electric syndicated credit facilities expiring in
July 2019 were extended to January 2021. PPL Capital Funding's capacity was increased to $700 million and PPL Electric's
capacitywas increasedto $400 million. The expirationdates for the LG&E and KU syndicated credit facilities expiring in
July 2019 wereextendedto December 2020. Additionally, subject to certainconditions, PPL CapitalFunding and PPL
Electric may each request up to a $250 million increasein its facility's capacityand LG&E and KU may each request up to a
$100 million increase to the capacities of their facilities.
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PPL, PPLElectric, LG&H and KU maintain commercial paperprograms to provide an additional financing sourceto fund
short-termliquidityneeds,as necessary. Commercial paper issuances, includedin "Short-term debt" on the BalanceSheets,
are supported by therespective Registrant's Syndicated CreditFacility. The following commercial paperprograms werein
place at;

PPL Capital Funding
PPL Electric

LG&E

KU

Total

Weighted •
Average

Interest Rate

0.78%

0.71%

0.72%

December 31,2015

Capacity

600

300

350

350

1,600 $

Commercial

Paper
Issuances

451 $

142

48

641 $

Unused

Capacity

149

300

208

302

959

December 31,2014
Weighted •

Average
Interest Rate

0.42%

0.49%

Commercial

Paper
Issuances

264

236

500

(PPLandLKE)

See Note 14 for discussion of intercompany borrowings.

Long-term UQbi (All Registrants)

Weighted-Average December 31,
Rate (&) Maturities (g) 2015 2014

PPL

U.S.

Senior Unsecured Notes

Senior Secured Notes/First Mortgage Bonds (a) (b) (c)
Junior Subordinated Notes

3.87%

3.97%

6.31%

2018 - 2044 3
2016-2045

2067 - 2073

; 3,425
6,874

930

$ 3,825
6,074

930

Total U.S. Long-term Debt 11,229 10,829

U.K.

Senior Unsecured Notes (d)
Index-linked Senior Unsecured Notes (e)

5.33%

1.82%

2016 - 2040

2043 - 2056

7,170
772

6,627
732

Total U.K. Long-term Debt (f) 7.942 7,359
Total Long-term Debt Before Adjustments 19,171 18,188

Fair market value adjustments
Unamortized premium and (discount), net (e)
Unamortized debt issuance costs

Total Long-term Debt
Less current portion of Long-term Debt

30

(28)
(125)

19,048
485

37

(52)
(119)

18,054
1,000

Total Long-term Debt, noncurrent 3; 18,563 $ 17,054

PPL Electric

Senior Secured Notes/First Mortgage Bonds (a) (b)
Total Long-term Debt Before Adjustments

4.50% 2020 - 2045 3; 2,864

2,864
$ 2,614

2,614

Unamortized discount

Unamortized debt issuance costs

Total Long-term Debt
Less current portion of Long-term Debt

(13)
(23)

2,828

(12)
(21)

2,581
100

Total Long-term Debt, noncurrent 3; 2,828 $ 2,481

LKE

Senior Unsecured Notes

Rrst Mortgage Bonds (a) (c)
Long-term debt to affiliate

3.97%

3.58%

3.50%

2020 - 2021 3
2016 - 2045

2025

; 725

4,010
400

$ 1,125
3,460

Total Long-term Debt Before Adjustments 5,135 4,585

Fair market value adjustments
Unamortized discount

Unamortized debt issuance costs

Total Long-term Debt
Less current portion of Long-term Debt

(1)
(16)
(30)

5,088
25

(1)
(17)
(24)

4.543
900

Total Long-terra Debt, noncurrent 3; 5,063 $ 3,643
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Weighted-Average December 31.
Rate (g) Maturities (g) 2015 2014

LG&E

First Mortgage Bonds (a) (c) 3.36% 2016-2045 35 1.659 3i 1,359
Total Long-term Debt Before Adjustments 1,659 1,359

Fair market value adjustments 0) (1)
Unamortized discount (4) (5)
Unamortized debt issuance costs (12) (8)

Total Long-term Debt 1,642 1,345
Less current portion of Long-term Debt 25 250

Total Long-term Debt, noncuirent a: 1,617 3i 1,095

KU

First Mortgage Bonds (a) (c) 3.74% 2020 - 2045 3: 2,351 3; 2,101
Total Long-term Debt Before Adjustments 2,351 2,101

Unamortized discount (10) (10)
Unamortized debt issuance costs (15) (12)

Total Long-term Debt 2,326 2,079
Less current portion of Long-term Debt 250

Total Long-term Debt, noncurrent 3i 2,326 3; 1,829

(a) Includes PPLElectric's seniorsecured and firstmortgage bondsthatare secured by thelienof PPLElectric's 2001 Mortgage Indenture, which covers
substantially all electricdistribution plantandcertaintransmission plantownedby PPLElectric. Thecarryingvalueof PPLElectric's property, plant
and equipment was approximately $6.7 billion and $5.8 billion at December 31.2015 and 2014.

Includes LG&E'sfirst mortgagebonds that are secured by the lien of the LG&E2010 MortgageIndenturewhichcreates a lien, subject to certain
exceptionsand exclusions,on substantiallyall of LG&E'sreal and tangiblepersonalproperty located in Kentuckyand used or to be used in
connection withthegeneration, transmission anddistribution of electricity andthe storageanddistribution of natural gas. Theaggregate carrying
value of the property subject to the lien was $4.2 billion and $3.7 billion at December 31,2015 and 2014.

Includes KlTs first mortgage bonds thataresecured by thelienof theKU2010Mortgage Indenture which creates a lien, subject tocertain exceptions
and exclusions,on substantiallyall of KU's real and tangiblepersonalproperty located in Kentuckyand used or to be used in connectionwith the
generation,transmissionand distribution of electricity. The aggregatecarrying valueof the propertysubject to the lien was $5.7 billion and $5.5
billion at December 31,2015 and 2014.

(b) Includes PPLElectric's seriesof seniorsecured bondsthat secure its obligations to makepayments withrespect to eachseriesof Pollution Control
Bondsthatwereissued by theLCIDA and thePEDFA on behalfof PPLElectric. Theseseniorsecured bondswereissuedin the sameprincipal
amount, contain paymentand redemptionprovisionsthat correspond to and bear the same interestrate as such PollutionControlBonds. These senior
secured bonds were issued underPPL Electric's2001 Mortgage Indentureand are securedas noted in (a) above. This amount includes$224 million
that maybe redeemed at par beginning in 2015and $90 million thatmaybe redeemed, in whole or in part,at par beginning in October 2020and are
subjectto mandatory redemption upondetermination that the interest rateon thebondswouldbe included in theholders' grossincomefor federal tax
purposes.

(c) Includes LG&E's and KU'sseriesof first mortgage bondsthatwereissued to therespective trustees of tax-exempt revenue bondsto secureits
respective obligations to make payments withrespect to each series ofbonds. Thefirst mortgage bonds were issued in thesame principal amounts,
contain payment andredemption provisions thatcorrespond to andbear the sameinterest rateas suchtax-exempt revenue bonds. Thesefirst
mortgage bonds were issued under the LG&E 2010 Mortgage Indenture and the KU 2010 Mortgage Indenture and are secured as noted in (a) above.
The related tax-exemptrevenue bondswere issued by various governmental entities, principallycounties in Kentucky, on behalf of LG&Eand KU.
Therelated revenue bonddocuments allowLG&Eand KUto convertthe interest ratemodeon the bondsfrom timeto timeto a commercial paper
rate, daily rate, weeklyrate, term rate of at least one year or, in some cases, an auction rate or a LIBORindex rate.

At December 31,2015. the aggregate tax-exempt revenue bonds issued on behalf of LG&E and KU that were in a term rate mode totaled $418
million forLKE, comprised of $391 million and$27million forLG&E and KU, respectively. AtDecember 31,2015,theaggregate tax-exempt
revenue bondsissued on behalfof LG&Eand KUthatwerein a variable ratemodetotaled$507 million for LKE,comprised of$183 million and
$324 million for LG&E and KU, respectively.

Several series of thetax-exempt revenue bonds areinsured bymonoline bond insurers whose ratings were reduced dueto exposures relating to
insuranceof sub-primemortgages. Of the bonds outstanding,$231 millionare in the form of insured auction rate securities ($135 millionfor LG&E
and$96 million for KU), wherein interest ratesare reseteitherweekly orevery35 days via an auction process. Beginning in late2007,the interest
rates on these insuredbonds began to increasedue to investorconcerns about the creditworthiness of the bond insurers. During2008, interest rates
increased, and LG&E and KU experienced failed auctions when there were insufficient bids for the bonds. When a failed auction occurs, the interest
rate is setpursuant to a formula stipulated in the indenture. As notedabove, the instruments governing theseauction rate bondspermitLG&Eand
KU to convert the bonds to other interest rate modes.

Certain of the variablerate tax-exemptrevenue bonds totaling $251 millionat December31, 2015 ($23 millionfor LG&Eand $228 million for KU),
are subjectto tenderfor purchase by LG&Eand KUat the optionof the holderand to mandatory tenderfor purchase by LG&Eand KU uponthe
occurrence of certain events.

(d) Includes £225million ($339 million at December 31,2015) of notesthatmaybe redeemed, in totalbut not in part,on December 21, 2026,at the
greater of the principal valueor a valuedeterminedby reference to the gross redemptionyield on a nominatedU.K. Governmentbond.

(e) Theprincipal amount ofthenotes issued byWPD (South West) andWPD (East Midlands) is adjusted based onchanges in a specified index, as
detailed in the termsof the related indentures. The adjustment to theprincipal amounts from 2014to 2015wasan increase of approximately £4
million ($6 million) resulting from inflation. Inaddition, this amount includes £225 million ($339 million at December 31,2015) of notesissuedby
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WPD (South West) thatmay be redeemed, in total byseries, on December 1,2026,at thegreater of theadjusted principal value anda make-whole
valuedeterminedby reference to the gross real yield on a nominatedU.K. governmentbond.

(f) Includes £4.4 billion ($6.6 billion atDecember 31,2015) ofnotes that may beputbytheholders to theissuer forredemption if the long-term credit
ratings assigned to the notes are withdrawn by any of the rating agencies goody's or S&P) or reduced to anon-investment grade rating ofBal or
BB+or lowerin connection witha restructuring eventwhich includes the lossof, or a material adverse changeto, the distribution licenses under
which the issuer operates.

(g) Thetable reflects principal maturities only, based onstated maturities or earlier putdates, andtheweighted-average ratesas of December 31,2015.

None of the outstanding debt securities noted above have sinking fund requirements. Theaggregate maturities of long-term
debt, based on stated maturities or earlierput dates, for the periods2016 through2020 and thereafter are as follows:

PPL

PPL Electric LKE LG&E KU

2016 $ 485 $ 25 $ 25
2017 294 194 194
2018 348 98 98
2019 40 40 40
2020 1,301 $ 100 975 $ 500
Thereafter 16,703 2,764 3,803 1,302 1,851
Total $ 19.171 $ 2.864 $ 5,135 $ 1,659 $ 2.351

(PPL)

In May 2013, PPL Capital Funding remarketed $1,150 billion of 4.625% Junior Subordinated Notes due 2018 that were
originally issued inJune2010as a component of PPL's 2010 Equity Units. In connection with theremarketing, PPLCapital
Funding issued $300 million of 2.04% Junior Subordinated Notes due 2016 and $850 million of 2.77% Junior Subordinated
Notes due 2018, which were simultaneously exchanged for three tranches of Senior Notes: $250 million of 1.90% Senior
Notes due 2018, $600 million of 3.40% Senior Notes due 2023 and $300 million of 4.70% Senior Notes due 2043. The
transaction wasaccounted for as a debt extinguishment, resulting in a $10 millionloss on extinguishment of the Junior
Subordinated Notes, recorded to "Interest Expense" on the Statement of Income. The transaction was considered non-cash
activity that was excluded from the Statement of Cash Flows for theyear ended December 31,2013. Additionally, in July
2013, PPL issued 40 million shares of common stock at $28.73 per share to settle the 2010 Purchase Contracts. PPL received
netcash proceeds of $1.150 billion, which were used to repay short-term and long-term debtand for general corporate
purposes.

In March 2014, PPL Capital Funding remarketed $978 million of 4.32% Junior Subordinated Notes due 2019 that were
originally issued in April 2011 as a component of PPL's 2011 Equity Units. In connection with theremarketing, PPLCapital
Funding retired $228 million of the 4.32% Junior Subordinated Notes due 2019 and issued $350 million of 2.189% Junior
Subordinated Notes due2017 and $400 million of 3.184% Junior Subordinated Notes due2019. Simultaneously, thenewly
issued Junior Subordinated Notes were exchanged for $350 million of 3.95% Senior Notes due 2024 and $400 million of
5.00%Senior Notes due 2044. The transaction wasaccounted for as a debtextinguishment, resulting in a $9 million loss on
extinguishment of theJunior Subordinated Notes, recorded to "Interest Expense" ontheStatement of Income. Except for the
$228 million retirement of the 4.32% Junior Subordinated Notes and fees related to the transactions, the activity was non-
cashandexcluded from the Statement of CashFlows for the yearended December 31, 2014. Additionally, in May 2014,
PPL issued31.7 million shares of commonstock at $30.86 per share to settle the 2011 PurchaseContracts. PPL received net
cash proceeds of$978 million, which were used to repay short-term debtand forgeneral corporate purposes.

In November 2015, WPD pic issued £500million aggregate nominal value of 3.625% Notes due 2023. WPDpic received
proceeds of£495 million, which equated to $746 million at thetime of issuance, netof a discount and underwriting fees,
which willbe usedfor general corporate purposes, including there-financing of existing debt.

(PPL and PPL Electric)

In October2015, PPL Electricissued $350 millionof 4.15% First MortgageBonds due 2045. PPL Electric received
proceeds of $345 million, net ofa discount andunderwriting fees, which were used to repay short-term debtandforgeneral
corporate purposes.

In December 2015,PPLElectric repaid the entire $100million principal amount of its 4.95% SeniorSecured Bonds upon
maturity.
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(PPULKEandLG&E)

In September2015, LG&Eissued $300 million of 3.30%First MortgageBonds due 2025 and $250 million of 4.375%First
Mortgage Bonds due2045. LG&E received proceeds of $298 million and $248 million, netof discounts and underwriting
fees, whichwere used to repay short-term debt, to repay 1.625% First MortgageBonds that maturedin November2015 and
for general corporate purposes.

(PPL, LKEandKU)

In September2015, KU issued$250 millionof 3.30% First MortgageBonds due 2025 and $250 millionof 4.375%First
Mortgage Bonds due2045. KU received proceeds of $248 million for each issuance, net ofdiscounts andunderwriting fees,
which were used to repayshort-term debt, to repay 1.625% FirstMortgage Bonds that matured in November 2015 andfor
general corporate purposes.

(PPLandLKE)

InNovember 2015, LKE borrowed $400 million from a PPLaffiliate through theissuance of a 3.50% note payable due2025.
The proceeds wereused to repay the entire $400 millionprincipalamountof its 2.125%SeniorUnsecured Notes which
matured in November 2015. See Note 14formore information related to intercompany borrowings.

Legal Separateness (AllRegistrants)

Thesubsidiaries ofPPLare separate legal entities. PPL's subsidiaries arenotliable for thedebts of PPL. Accordingly,
creditors of PPL may notsatisfy their debts from the assets of PPL's subsidiaries absent a specific contractual undertaking by
a subsidiary to pay PPL'screditorsor as requiredby applicable law or regulation. Similarly, PPL is not liable for the debts of
its subsidiaries, norare its subsidiaries liable for the debts of oneanother. Accordingly, creditors ofPPL's subsidiaries may
notsatisfy their debts from theassets of PPLor its other subsidiaries absent a specific contractual undertaking byPPLor its
other subsidiaries to pay the creditorsor as requiredby applicable law or regulation.

Similarly, the subsidiaries of PPL Electric and LKE are each separate legal entities. These subsidiaries are not liable for the
debts of PPLElectric andLKE. Accordingly, creditors of PPLElectric andLKEmaynot satisfy theirdebts from the assets
of their subsidiaries absent a specific contractual undertaking bya subsidiary to paythecreditors or as required byapplicable
law or regulation. Similarly, PPL Electric and LKE are not liable for the debts of Aeir subsidiaries, nor are their subsidiaries
liable for the debts of oneanother. Accordingly, creditors of thesesubsidiaries maynot satisfy theirdebts from the assets of
PPLElectric and LKE (or their other subsidiaries) absent a specific contractual undertaking by thatparent or other subsidiary
to pay such creditors or as required by applicable law or regulation.

(PPL)

ATM Program

In February 2015, PPLentered into two separate equity distribution agreements, pursuant to which PPLmaysell, from time
to time, up to an aggregateof $500 million of its commonstock. During 2015, PPL issued 1,476,700 sharesof common
stock under theprogramat an average price of $33.41 per share, receiving net proceedsof $49 million.

Distributions and Related Restrictions

In November 2015, PPLdeclared its quarterly common stockdividend, payable January 4, 2016, at 37.75 cents per share
(equivalent to $1.51 per annum). OnFebruary 4, 2016, PPL announced thatthe company is increasing its common stock
dividend to 38 cents per shareon a quarterly basis (equivalent to $1.52 per annum). Future dividends, declared at the
discretion of the Board of Directors, will depend upon future earnings, cash flows, financial and legal requirements and other
factors. See Note 8 for information regarding the June 1, 2015 distribution toPPL's shareowners ofa newly formed entity,
Holdco, which at closing owned all of themembership interests of PPLEnergy Supply andall of thecommon stockof Talen
Energy.

Neither PPL Capital Funding nor PPL may declare orpay any cash dividend ordistribution onitscapital stock during any
period in which PPL Capital Funding defers interest payments on its 2007 Series A Junior Subordinated Notes due 2067 or
2013 Series B Junior Subordinated Notes due 2073. At December 31, 2015, no interest payments were deferred.
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WPD subsidiaries have financing arrangements that limit their ability to pay dividends. However,PPL does not, at this time,
expect thatanyof suchlimitations would significantly impact PPL'sability to meetits cashobligations.

(All Registrants)

PPL relies on dividends or loans from its subsidiaries to fund PPL's dividends to its common shareholders. The net assets of
certainPPL subsidiaries are subject to legal restrictions. LKE primarily relies on dividends from its subsidiaries to fund its
distributions to PPL. LG&E, KU and PPL Electric are subject to Section 305(a) of the Federal Power Act, which makes it
unlawful fora public utility to make or paya dividend from anyfunds "properly included in capital account." Themeaning
of this limitationhas neverbeen clarifiedunder the FederalPower Act. LG&E, KU and PPL Electricbelieve, however, that
this statutory restriction, as applied to their circumstances, would notbe construed or applied bytheFERC toprohibit the
payment from retained earnings of dividends that are notexcessive andare for lawful and legitimate business purposes. In
February2012, LG&Eand KU petitioned the reRC requesting authorization to pay dividends in the future based on retained
earnings balances calculated without giving effect to the impact of purchase accounting adjustments for the acquisition of
LKE byPPL. In May 2012, reRC approved thepetitions with thefurther condition thateach utility may notpaydividends if
suchpayment would causeits adjusted equityratio to fallbelow30%of total capitalization. Accordingly, at December 31,
2015, netassets of $2.7 billion ($1.1 billion forLG&E and $1.6 billion for KU) were restricted forpurposes of paying
dividends to LKE, and net assets of $2.9 billion ($1.2 billion forLG&E and$1.7 billion forKU) were available forpayment
of dividends to LKE. LG&E andKU believe they will notbe required to change their current dividend practices as a result
of the foregoing requirement. In addition, underVirginia law,KUis prohibited from making loans to affiliates without the
prior approval of the VSCC. There are no comparable statutesunder Kentucky law applicableto LG&E and KU, or under
Pennsylvania lawapplicable toPPLElectric. However, orders from the KPSC require LG&E andKU to obtain priorconsent
or approval before lending amounts to PPL.

8. Acquisitions, Development and Divestitures

(All Registrants)

TheRegistrants from time to time evaluate opportunities forpotential acquisitions, divestitures and development projects.
Development projects are reexamined based on market conditions andotherfactors to determine whether to proceed with,
modify or terminate theprojects. Any resulting transactions may impact future financial results.

(PPL)

Discontinued Operations

Spinoff of PPL Energy SudpIv

In June 2014, PPLand PPLEnergy Supply executed definitive agreements with affiliates of Riverstone to spinoff PPL
EnergySupplyand immediately combineit withRiverstone's competitivepowergeneration businesses to form a new, stand
alone, publicly traded company named Talen Energy. The transaction was subject to customary closing conditions, including
receiptof regulatory approvals from theNRC, FERC, DOJ andPUC,all of which were received by mid-April 2015. On
April 29,2015, PPL's Board ofDirectors declared theJune1,2015distribution to PPL's shareowners of record on May 20,
2015 of a newly formed entity, Holdco, which at closing owned all of the membership interests of PPL Energy Supply and all
of the common stock of Talen Energy.

Immediately following thespinoff onJune 1,2015, Holdco merged with a special purpose subsidiary of Talen Energy, with
Holdco continuing as the surviving company to themerger andas a wholly owned subsidiary of Talen Energy and thesole
ownerof PPLEnergy Supply. Substantially contemporaneous withthe spinoffand merger, RJSPower wascontributed by its
owners to become a subsidiary of Talen Energy. PPL shareowners received approximately 0.1249 shares of TalenEnergy
common stock for each share of PPL commonstock they ownedon May 20, 2015. Following completion of these
transactions, PPLshareowners owned 65%of Talen Energy andaffiliates of Riverstone owned 35%. The spinoffhadno
effect on the number of PPL common shares owned by PPL shareowners or the number of shares of PPL common stock
outstanding. Thetransaction is intended to be tax-free to PPL and its shareowners forU.S. federal income taxpurposes.

PPLhas nocontinuing ownership interest in, control of, or affiliation with Talen Energy andTalen Energy Supply (formerly
PPL Energy Supply).
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Loss on Spinoff

In conjunction with the accounting for the spinoff, PPL evaluated whether the fair value of the Supply segment's net assets
was less than the carrying value as of the June 1,2015 spinoff date.

PPL considered several valuation methodologies to derive a fair value estimate of its Supply segment at the spinoff date.
These methodologies included considering the closing "when-issued" Talen Energy market value on June 1, 2015 (the spinoff
date), adjusted for the proportional share of the equity value attributable to the Supply segment, as well as, the valuation
methods consistently used in PPL's goodwill impairment assessments - an income approach using a discounted cash flow
analysis of the Supply segment and an alternative market approach considering market multiples of comparable companies.

Although the market value of Talen Energy approach utilized the most observable inputs of the three approaches, PPL
considered certain limitations of the "when-issued" trading market for the spinoff transaction including the short trading
duration, lack of liquidity in the market and anticipated initial Talen stock ownership base selling pressure, among other
factors, and concluded that these factors limit the appropriateness of this input being solely determinative of the fair value of
the Supply segment. As such, PPL also considered the other valuation approaches in estimating the overall fair value, but
ultimately assigned the highest weighting to the Talen Energy market value approach.

The following table summarizes PPL's fair value analysis:

Approach

Talen Energy Market Value
Income/Discounted Cash Flow

Alternative Market (Comparable Company)
Estimated Fair Value

Weighting

50%

30%

20%

Weighted
Fair Value

(in billions)

1.4

1.1

0.7

3.2

A key assumption included in the fair value estimate is the application of a control premium of 25% in the two market
approaches. PPL concluded it was appropriate to apply a control premium in these approaches as the goodwill impairment
testing guidance was followed in determining the estimated fair value of the Supply segment, which had historically been a
reporting unit for PPL. This guidance provides that the market price of an individual security (and thus the market
capitalization of a reporting unit with publically traded equity securities) may not be representative of the fair value of the
reporting unit. This guidance also indicates that substantial value may arise to a controlling shareholder from the ability to
take advantage of synergies and other benefits that arise from control over another entity, and that the market price of a
Company's individual share of stock does not reflect this additional value to a controlling shareholder. Therefore, the quoted
market price need not be the sole measurement basis for determining the fair value, and including a control premium is
appropriate in measuring the fair value of a reporting unit.

In determining the control premium, PPL reviewed premiums received during the last five years in market sales transactions
obtained from observable independent power producer and hybrid utility transactions greater than $1 billion. Premiums for
these transactions ranged from 5% to 42% with a median of approximately 25%. Given these metrics, PPL concluded a
control premium of 25% to be reasonable for both of the market valuation approaches used.

Assumptions used in the discounted cash flow analysis included forward energy prices, forecasted generation, and forecasted
operation and maintenance expenditures that were consistent with assumptions used in the Energy Supply portion of the
recent Talen Energy business planning process and a market participant discount rate.

Using these methodologies and weightings, PPL determined the estimated fair value of the Supply segment (classified as
Level 3) was below its carrying value of $4.1 billion and recorded a loss on the spinoff of $879 million in the second quarter
of 2015, which is reflected in discontinued operations and is nondeductible for tax purposes. This amount served to reduce
the basis of the net assets accounted for as a dividend at the June 1,2015 spinoff date.

Costs of Spinoff

Following the announcement of the transaction to form Talen Energy, efforts were initiated to identify the appropriate
staffing for Talen Energy and for PPL and its subsidiaries following completion of the spinoff. Organizational plans were
substantially completed in 2014. The new organizational plans identified the need to resize and restructure the organizations
and as a result, in 2014, estimated charges of $36 million for employee separation benefits were recorded related to 306
positions. Of this amount, $16 million related to 112 Energy Supply positions and is reflected in discontinued operations.
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The remaining $20 million is primarily reflected in "Other operation and maintenance" on the PPL Consolidated Statements
of Income. In 2015, the organizational structures were finalized for both PPL and Talen Energy which resulted in an
additional charge of $10 million for employee separation benefits. Of thisamount, $2 million related to Energy Supply
positionsand is reflected in discontinued operations. The remaining $8 millionis reflected in "Otheroperationand
maintenance" on the PPL Consolidated Statements of Income. The separation benefits includecash severancecompensation,
lump sum COBRA reimbursement payments and outplacement services. At December 31, 2015 and 2014, the recorded
liabilities related to the separation benefits were $13 million and $20 million, which are included in "Other current liabilities"
on the Balance Sheets.

Additional employee-related costs incurredprimarilyincludedaccelerated stock-based compensation and prorated
performance-based cash incentiveand stock-based compensation awards,primarilyfor PPL Energy Supplyemployeesand
for PPL Servicesemployeeswho becamePPL Energy Supplyemployees in connection with the transaction. PPL Energy
Supply recognized $24 million of these costs at the spinoff closing date in 2015, which are reflected in discontinued
operations.

As the vesting for all PPLEnergy Supply employees wasaccelerated andall remaining unrecognized compensation expense
accelerated concurrently withthe spinoff, PPLdoesnotexpect to recognize significant future compensation costsfor equity
awards held by formerPPL EnergySupplyemployees. PPL's future stock-based compensation expensewill not be
significantly impacted by equity award adjustments that occurredas a result of the spinoff. Stock-based compensation
expenserecognized in future periodsfor PPL's outstanding awards will correspond to the unrecognized compensation
expense as of the dateof the spinoff, which reflects the unamortized balance of theoriginal grantdatefair value of the equity
awards held by PPL employees.

PPL recorded $45 million and $27 million of third-party costs related to this transaction in 2015 and 2014. Of these costs,
$32 million and $19 millionwere primarilyfor bank advisory, legal and accounting fees to facilitate the transaction, and are
reflected in discontinued operations. An additional $13 million and $8 million of consulting and other costs were incurred in
2015 and 2014, related to the formation of the Talen Energy organization and to reconfigure the remaining PPL service
functions. These costs are recorded primarily in "Other operation and maintenance" on the Statements of Income. No
significant additional third-party costs are expected to be incurred.

At the close of the transaction in 2015, $72 million ($42 million after-tax) of cash flow hedges, primarilyunamortized losses
on PPL interestrate swaps recordedin AOCI and designated as cash flow hedgesof PPL EnergySupply'sfuture interest
payments, were reclassified into interest expense and reflected in discontinued operations.

As a result of the June 2014 spinoff announcement, PPL recorded $50 million of deferred income tax expense in 2014, to
adjust valuation allowances on deferred tax assetsprimarily for state net operatingloss carryforwards that were previously
supported by the future earnings of PPL Energy Supply.

Continuing Involvement (PPL and PPL Electric)

As a result of the spinoff, PPL and PPL Energy Supply entered into a Transition Services Agreement (TSA) that terminates
no later than two years from the spinoffdate. The TSA sets forth the termsand conditions for PPL and Talen Energyto
providecertain transitionservicesto one another. PPL will provideTalen Energycertain information technology, financial
and accounting, humanresourceand other specified services. In 2015, PPL billed$25 million to Talen Energyfor these
services. In general, the fees for the transition services allow the provider to recoverits cost of the services, including
overheads, but without margin or profit.

Additionally, prior to the spinoff, through the annual competitive solicitation process,PPL EnergyPlus was awardedsupply
contracts for a portionof the PLR generation supply for PPL Electric, which wereretainedby Talen EnergyMarketingas
part of the spinoff transaction. PPL Electric's supply contractswith Talen EnergyMarketingextend throughNovember2016.
The energypurchases were previouslyincludedin PPL Electric'sStatements of Incomeas "Energypurchasesfrom affiliate"
but were eliminated in PPL's Consolidated Statements of Income.

Subsequent to the spinoff, PPL Electric'senergypurchasesfrom Talen EnergyMarketingwere $27 millionand are no longer
considered affiliate transactions.
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(PPL)

Summarized Results of Discontinued Operations

The operations of the Supply segment are included in "Income (Loss) from Discontinued Operations (net of income taxes)"
on the Statements of Income. Following are the components of Discontinued Operations in the Statements of Income for the
periods ended December 31:

Operating revenues
Operating expenses
Other Income (Expense) - net
Interest expense (a)
Gain on sale of Montana Hydro Sale
Loss on lease termination

Income tax expense (benefit)
Loss on spinoff
Income (Loss) from Discontinued Operations (net of income taxes)

2015 2014 2013

$ 1,427 $ 3,848 $ 4,648
1,328 3,410 4,173

(21) 13 32

150 190 228

237

(697)
(30) 198 (180)

(879)

$ (921) $ 300 $ (238)

(a) Includes interestassociated withthe Supplysegmentwith no additional allocation as the Supply segment wassufficiently capitalized.

Summarized Assets and Liabiiities of Discontinued Operations

The assets and liabilities of PPL's Supply segment for all periods prior to the spinoff are included in "Current assets of
discontinued operations", "Noncurrent assetsof discontinued operations", "Currentliabilitiesof discontinued operations" and
"Noncurrent liabilities of discontinued operations" on PPL's Balance Sheet. Net assets, after recognition of the loss on
spinoff, of $3.2 billion weredistributed to PPL shareowners in the June 1, 2015, spinoffof PPL Energy Supply. The
following major classes of assets and liabilities were distributed and removed from PPL's Balance Sheet on June 1,2015.
Additionally, the following majorclassesof assets and liabilitieswere reclassified to discontinued operations as of
December 31,2014:

Discontinued

Distribution on Operations at
June 1, December 31,

2015 2014

Cash and cash equivalents (a) $ 371 :5 352
Restricted cash and cash equivalents 156 176
Accounts receivable and unbilled revenues 334 504

Fuels, materials and supplies 415 455
Price risk management assets 784 1,079
Other current assets 46 26
Total Current Assets 2,106 2,592

Investments 999 980
PP&E, net 6,384 6,428
Goodwill 338 338
Other intangibles 260 257
Price risk management assets 244 239

Other noncurrent assets 63 69

Total Noncurrent Assets 8,288 8,311

Total assets $ 10,394 :B 10,903

Short-term debt and long-term debt due within one year $ 885 :B 1,165
Accounts payable 252 361
Price risk management liabilities 763 1,024
Other current liabilities 229 221

Total Current Liabilities 2,129 2,771
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Discontinued

Distribution on Operations at
June 1, December 31,

2015 2014

Long-term debt (excluding current portion) 1,917 1,677
Deferred income taxes 1,246 1,219
Price risk management liabilities 206 193

Accrued pension obligations 266 299

Asset retirement obligations 443 415

Other deferred credits and noncurrent liabilities 103 150

Total Noncurrent Liabilities 4,181 3,953

Total liabilities $ 6,310 :i 6,724

Adjustment for loss on spinoff 879

Net assets distributed $ 3,205

(a) The distribution of PPL Energy Supply's cash and cash equivalents at June 1,2015 is included in "Net cash provided by (used in) financing activities -
discontinued operations" on the Statement of Cash Flows for the year ended December 31, 2015.

Montana Hydro Sale

In November 2014, PPL Montana completed the sale to Northwestern of 633 MW of hydroelectric generating facilities
located in Montana for approximately $900 million in cash. The proceeds from the sale remained with PPL and did not
transfer to Talen Energy as a result of the spinoff of PPL Energy Supply. The sale included 11 hydroelectric power facilities
and related assets, included in the Supply segment. A gain of $237 million ($137 million after-tax) was recorded on the sale
of the hydroelectric power facilities.

In December 2013, to facilitate the sale of the Montana hydroelectric generating facilities, PPL Montana terminated its
operating lease arrangement related to partial interests in the Colstrip coal-fired electric generating facility and acquired those
interests collectively for $271 million. A loss of $697 million ($413 million after-tax) was recorded for the termination of the
lease arrangement.

As the Montana hydroelectric power facilities were previously reported as a component of PPL Energy Supply and the
Supply segment, the components of discontinued operations for these facilities contained in the Statements of Income are
included in the disclosure above.

Development

Regional Transmission Line Expansion Plan (PPL and PPL Electric)

Susquehanna-Rose land

In 2007, PJM directed the construction of a new 150-mile, 500-kV transmission line between the Susquehanna substation in
Pennsylvania and the Roseland substation in New Jersey that it identified as essential to long-term reliability of the Mid-
Atlantic electricity grid. PJM determined that the line was needed to prevent potential overloads that could occur on several
existing transmission lines in the interconnected PJM system. PJM directed PPL Electric to construct the Pennsylvania
portion of the Susquehanna-Roseland line and Public Service Electric & Gas Company to construct the New Jersey portion of
the line. The line was energized, in May 2015. At December 31, 2015 and 2014, $648 million and $597 million of costs
were capitalized and are included on the Balance Sheet primarily in "Regulated utility plant" for 2015 and "Construction
work in progress" for 2014.

Northeast/Pocono

In October 2012, the FERC issued an order in response to PPL Electric's December 2011 request for ratemaking incentives
for the Northeast/Pocono Reliability project (a new 58-mile, 230 kV transmission line that includes three new substations and
upgrades to adjacent facilities). The FERC granted the incentive for inclusion in rate base of all prudently incurred
construction work in progress (CWIP) costs but denied the requested incentive for a 100 basis point adder to the return on
equity.

In December 2012, PPL Electric submitted an application to the PUC requesting permission to site and construct the project.
In January 2014, the PUC issued a Final Order approving the application. PPL Electric expects the project to be completed
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in 2016. At December 31, 2015, PPL Electric's estimated cost of the project was $335 million. At December 31,2015 and
2014, $319 million and $183 million ofcosts were capitalized and are included onthe Balance Sheet primarily in "Regulated
utility plant" for 2015 and "Construction work in progress" for 2014.

Capacity Needs (PPL, LKE, LG&E and KU)

TheCane Run Unit 7 NGCC was put into commercial operation onJune 19,2015. Asa result andto meet more stringent
EPA regulations, LG&E retired onecoal-fired generating unit at theCane Run plant in March 2015 andretired the remaining
two coal-fired generating units at theplant inJune2015. Additionally, KU retired theremaining two coal-fired generating
units at the Green River plant on September 30,2015. LG&E and KU incurred costs of $11 million and $6 million,
respectively, directlyrelated to these retirements includinginventorywrite-downs and separationbenefits. However, there
were no gains or losses on theretirement of these units. See Note 6 for more information related to theregulatory recovery
of the costs associated with the retirement of the Green River units.

In December 2014, a final orderwasissued by theKPSC approving the request to construct a 10MWsolargeneration
facility atE.W. Brown. LG&E andKU began construction activities in the fourth quarter of 2015 and project theplant to be
placed into commercial operation by June 2016 at a cost of approximately $30 million.

9. Leases

(PPL, LKE, LG&E and KU)

PPLand its subsidiaries haveentered intovarious agreements for theleaseof office space, vehicles, land, gas storage and
other equipment.

Rent - Operating Leases

Rent expense for the years ended December 31 for operating leases was as follows:

2015 2014 2013

PPL $ 49 $ 51 $ 56
LKE 24 18 18
LG&H 12 7 7
KU 11 10 10

Total future minimum rental payments for all operating leases are estimated to be:

PPL LKE LG&E KU

2016 $ 33 $ 25 $ 14 $ 10
2017 28 23 14 9
2018 24 21 13 7
2019 14 12 7 5
2020 11 9 4 5
Tliereafter 31 22 10 11
Total $ 141 $ 112 $ 62 $ 47

10. Stock-Based Compensation

(PPL, PPL Electric and LKE)

In2012, shareowners approved theSIP. This equity plan replaced the ICP and incorporated thefollowing changes:

• Eliminates the potential to pay dividendequivalents on stock options.

• Eliminates the automatic lapse of restrictions on all equity awards in theeventof a "potential" change in control and
requires thata termination of employment occurin theeventof a change in control before restrictions lapse.

• Changes the treatment of outstanding stock optionsupon retirementto limit the exerciseperiod to the earlier of the end of
the term (ten years from grant) or five years after retirement.
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To further align the executives' interests with those of PPL shareowners, this plan provides that each restricted stock unit
entitles the executive to accrue additional restricted stock units equal to the amount of quarterly dividends paid on PPL stock.
These additional restricted stock units are deferred and payable in shares of PPL common stock at the end of the restriction
period. Dividend equivalents on restricted stock unit awards granted under the ICP and the ICPKE are currently paid in cash
when dividends are declared by PPL.

Under the ICP, SIP and the ICPKE (together, the Plans), restricted shares of PPL common stock, restricted stock units,
performance units and stock options may be granted to officers and other key employees of PPL, PPL Electric, LKE and
other affiliated companies. Awards under the Plans are made by the Compensation, Governance and Nominating Committee
(CGNC) of the PPL Board of Directors, in the case of the ICP and SIP, and by the PPL Corporate Leadership Council (CLC),
in the case of the ICPKE.

The following table details the award limits under each of the Plans.

Plan

ICP (a)
SIP

ICPKE

Total Plan

Award

Limit

(Shares)

15,769,431
10,000,000
14,199,796

Annual Grant Limit

Total As % of

Outstanding
PPL Common Stock

On Firet Day of
Each Calendar Year

2%

2%

Annual Grant

Limit

Options
(Shares)

3,000,000
2,000,000
3,000,000

Annual Grant Limit

For Individual Participants -
Performance Based Awards

For awards For awards

denominated in denominated in

shares (Shares) cash (in dollars)

750,000 $ 15,000,000

(a) Applicable to outstanding awards granted from January 27,2006 to January 26,2012. During 2012, the total plan award limit was reached and the ICP
was replaced by the SIP.

Any portion of these awards that has not been granted may be carried over and used in any subsequent year. If any award
lapses, is forfeited or the rights of the participant terminate, the shares of PPL common stock underlying such an award are
again available for grant. Shares delivered under the Plans may be in the form of authorized and unissued PPL common
stock, common stock held in treasury by PPL or PPL common stock purchased on the open market (including private
purchases) in accordance with applicable securities laws.

Restricted Stock and Restricted Stock Units

Restricted shares of PPL common stock are outstanding shares with full voting and dividend rights. Restricted stock awards
are granted as a retention award for select key executives and vest when the recipient reaches a certain age or meets service
or other criteria set forth in the executive's restricted stock award agreement.

The Plans allow for the grant of restricted stock units. Restricted stock units are awards based on the fair value of PPL
common stock on the date of grant. Actual PPL common shares will be issued upon completion of a restriction period,
generally three years.

The fair value of restricted stock and restricted stock units granted is recognized on a straight-line basis over the service
period or through the date at which the employee reaches retirement eligibility. The fair value of restricted stock and
restricted stock units granted to retirement-eligible employees is recognized as compensation expense immediately upon the
date of grant. Recipients of restricted stock units granted under the ICPKE may also be granted the right to receive dividend
equivalents through the end of the restriction period or until the award is forfeited. Restricted stock and restricted stock units
are subject to forfeiture or accelerated payout under the plan provisions for termination, retirement, disability and death of
employees. Restrictions lapse on restricted stock and restricted stock units fully, in certain situations, as defined by each of
the Plans.

The weighted-average grant date fair value of restricted stock and restricted stock units granted was:

PPL

PPL Electric

LKE

Restricted stock and restricted stock unit activity for 2015 was:
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34.50

34.41

34.89

2014

31.50

31.81

30.98

2013

30.30

30.55

30.00



PPL

Nonvested, beginning of period
Granted

Anti-dilution adjustments (a)
Vested

Forfeited

Nonvested, end of period (b)

PPL Electric

Nonvested, beginning of period
Transfer between registrants
Granted

Anti-dilution adjustments (a)
Vested

Forfeited

Nonvested, end of period

LKE

Nonvested, beginning of period
Transfer between registrants
Granted

Anti-dilution adjustments (a)
Vested

Nonvested, end of period

Restricted

Weighted-
Average

Grant Date Fair
Shares/Units Value Per Share

3,485,520
1,028,009

247,098
(3,055,205)

(25,947)

1,679,475

286,811
(22,730)
75,213
18,661

(127,507)
(9,363)

221,085

341,468
4,300

98,360
24,587

(149,752)

318,963

30.07

34.50

N/A

29.34

30.70

29.65

30.04

29.56

34.41

N/A

29.12

30.51

29.48

29.76

31.74

34.89

N/A

28.55

29.65

(a) Includesadjustmentto all restrictedstock units granted prior to the spinoffof PPL Energy Supplyas providedfor under the anti-dilution provisionsof
PPL's stock-based compensation Plans.

(b) Excludes 1,226,193 restrictedstock units for whichrestrictionslapsed for formerPPL Energy Supplyemployeesas a result of the spinoff,but for
which distribution will not occur until the end of the original restriction period of the awards.

Substantially all restricted stock and restricted stock unit awards are expected to vest.

The total fair value of restricted stock and restricted stock units vesting for the years ended December 31 was:

PPL

PPL Electric

LKE

2015

28

4

4

2014

11

2

2013

12

3

1

Performance Units

Performance units are intended to encourage and reward future corporate performance. Performance units represent a target
number of shares (Target Award) of PPL's common stock that the recipient would receive upon PPL's attainment of the
applicable performance goal. Performance is determined based on total shareowner return during a three-year performance
period. At the end of the period, payout is determined by comparing PPL's performance to the total shareowner return of the
companies included in the Philadelphia Stock Exchange Utility Index. Awards are payable on a graduated basis based on
thresholds that measure PPL's performance relative to peers that comprise the applicable index on which each years' awards
are measured. Awards can be paid up to 200% of the Target Award or forfeited with no payout if performance is below a
minimum established performance threshold. Dividends payable during the performance cycle accumulate and are converted
into additional performance units and are payable in shares of PPL common stock upon completion of the performance
period based on the determination of the CGNC of whether the performance goals have been achieved. Under the plan
provisions, performance units are subject to forfeiture upon termination of employment except for retiremenLdisability or
death of an employee, in which case the total performance units remain outstanding and are eligible for vesting through the
conclusion of the performance period.

Beginning in 2014, the fair value of performance units granted to retirement-eligibleemployees is recognized as
compensation expense on a straight-line basis over a one-year period, the minimum vesting period required for an employee
to be entitled to payout of the awards. For employees who are not retirement-eligible,compensation expense is recognized
over the shorter of the three-year performance period or the period until the employee is retirement-eligible, with a minimum
vesting and recognition period of one-year. The fair value of performance units granted in 2013 and prior years is recognized

pplIOk-2015 Final asHled.docx 171



as compensation expense on a straight-line basis over the three-year performance period. Performance units vest on a pro
rata basis, in certain situations, as defined by each of the Plans.

The fair value of each performance unit granted was estimated using a Monte Carlo pricing model that considers stock beta, a
risk-freeinterestrate, expectedstock volatilityand expectedlife. The stockbeta wascalculatedcomparingthe risk of the
individual securities to the average risk of the companies in the index group. The risk-free interest rate reflects the yield on a
U.S. Treasury bond commensurate with the expected life of the performance unit. Volatility over the expected term of the
performance unit is calculatedusingdaily stock price observations for PPL and all companies in the index group and is
evaluatedwithconsideration given to prior periods that may need to be excludedbased on events not likely to recur that had
impacted PPL and the companies in the index group. PPL uses a mix of historic and implied volatility to value awards.

The weighted-average assumptions used in the model were:

Expected stock volatility
Expected life

The weighted-average grant date fair value of performance units granted was:

PPL

PPL Electric

LKE

Performance unit activity for 2015 was:

PPL

Nonvested, beginning of period
Granted

Anti-dilution adjustment (a)
Vested

Forfeited

Nonvested, end of period (b)

PPL Electric

Nonvested, beginning of period
Transfer between registrants
Granted

Anti-dilution adjustment (a)
Vested

Forfeited

Nonvested, end of period

LKE

Nonvested, beginning of period
Granted

Anti-dilution adjustment (a)
Vested

Forfeited

Nonvested, end of period

2015

15.90%

3 years

2015

36.76

37.93

37.10

2014 2013

15.80%

3 years
15.50%

3 years

2014

34.55

34.43

34.12

Performance

Units

1,171,716
481,197

90,251
(509,139)
(240,485)

993,540

59,615
(3,676)
21,798
4,627

(8.497)
(6.196)

67,671

173,946
66,439
13,207

(30,921)
(29,507)

193,164

2013

34.15

33.97

33.84

Weighted-
Average Grant
Date Fair Value

Per Share

S 33.77

36.76

N/A

32.12

33.35

33.09

33.77

35.80

37.93

N/A

31.38

31.38

33.05

33.32

37.10

N/A

31.35

31.36

32.96

(a) Includes adjustment to all performance unitsgranted priorto the spinoffof PPLEnergySupplyas provided for underthe anti-dilution provisions of
PPL's stock-based compensation Plans.

(b) Excludes322,429performanceunits for which the service vestingrequirementwas waivedfor former PPL Energy Supply employeesas a result of the
spinoff, but for which the ultimate numberof sharesto be distributed willdependon the actual attainment of the performance goalsat the end of the
specified performance periods.

The total fair value of performance units vesting for the year ended December 31, 2015 and 2014 was $6 million and $5
million for PPL and insignificant for PPL Electric and LKE.
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stock Options

PPL's CGNC eliminated the use of stock options and changed its long-term incentive mix to 60% performance units and 40%
performance-contingent restricted stock units, resulting in 100% performance-based long-term incentive mix for equity
awards granted beginning in January 2014.

Under the Plans, stock options had been granted with an option exercise price per share not less than the fair value of PPL's
common stock on the date of grant. Options outstanding at December 31, 2015, become exercisable in equal installments
over a three-year service period beginning one year after the date of grant, assuming the individual is still employed by PPL
or a subsidiary. The CGNC and CLC have discretion to accelerate the exercisability of the options, except that the
exercisability of an option issued under the ICP may not be accelerated unless the individual remains employed by PPL or a
subsidiary for one year from the date of grant. All options expire no later than ten years from the grant date. The options
become exercisable immediately in certain situations, as defined by each of the Plans. The fair value of options granted is
recognized as compensation expense on a straight-line basis over the service period or through the date at which the
employee reaches retirement eligibility. The fair value of options granted to retirement-eligible employees is recognized as
compensation expense immediately upon the date of grant.

The fair value of each option granted is estimated using a Black-Scholes option-pricing model. PPL uses a risk-free interest
rate, expected option life, expected volatility and dividend yield to value its stock options. The risk-free interest rate reflects
the yield for a U.S. Treasury Strip available on the date of grant with constant rate maturity approximating the option's
expected life. Expected life is calculated based on historical exercise behavior. Volatility over the expected term of the
options is evaluated with consideration given to prior periods that may need to be excluded based on events not likely to
recur that had impacted PPL's volatility in those prior periods. Management's expectations for future volatility, considering
potential changes to PPL's business model and other economic conditions, are also reviewed in addition to the historical data
to determine the final volatility assumption. PPL uses a mix of historic and implied volatility to value awards. The dividend
yield is based on several factors, including PPL's most recent dividend payment, as of the grant date and the forecasted stock
price. The assumptions used in the model were:

2013

Risk-free interest rate

Expected option life
Expected stock volatility
Dividend yield

The weighted-average grant date fair value of options granted was:

PPL

PPL Electric

LKE

Stock option activity for 2015 was:

PPL

Outstanding at beginning of period
Anti-dilution adjustment (a)
Exercised

Forfeited

Outstanding at end of period
Options exercisable at end of period

PPL Electric

Outstanding at beginning of period
Transfer between registrants
Anti-dilution adjustment (a)
Exercised

Outstanding at end of period
Options exercisable at end of period
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Number

of Options

9.042,962
907,737

(3,559,874)
(5,676)

6,385,149
5,683,535

Weighted
Average
Exercise

Price Per Share

$ 30.93
28.06

27.35

26.67

28.54

28.78

507,920 $
(15,339)
44,859

(224,007)

30.04

29.60

28.06

27.20

27.79

28.02

313,433
263,443

Weighted-
Average

Remaining
Contractual

Term (years)

5.2

5.0

5.2

4.8

1.15%

6.48 years
18.50%

5.00%

2013

2.18

2.19

2.18

Aggregate
Total Intrinsic

Value

42

36



Weighted-
Weighted Average
Average Remaining Aggregate

Number Exercise Contractual Total Intrinsic
of Options Price Per Share Term (years) Value

LKE

Outstandingat beginningof period 623,317 $ 28.64
Anti-dilution adjustment (a) 43,236 28.06
Exercised (240,897) 28.04

Outstanding at end of period 425,656 26.08 6.7 $ 3
Options exercisable at end of period 277,101 25.80 6.5 2

(a) Adjustmentsto prior year grants under the anti-dilution provisionsof PPL's stock-basedcompensationPlans as a result of the spinoffof PPL Energy
Supply.

Substantially all stock option awards are expected to vest.

For 2015, 2014 and 2013, PPL received $97 million, $67 million and $31 million in cash from stock options exercised. The
related income tax benefits realized were not significant.

The total intrinsic value of stock options exercised for 2015,2014 and 2013 were $21 million, $13 million and $6 million.

Compensation Expense

Compensation expensefor restricted stock, restricted stock units,performance unitsand stock optionsaccounted for as equity
awards, which for PPL Electric and LKE includes an allocation of PPL Services' expense, was:

2015 2014 2013

PPL $ 33 $ 30 $ 25
PPLElectric 14 12 10
LKE 888

See Note 8 for details of the costs recognized in discontinued operations related to the accelerated vesting of awards for
former PPL Energy Supply employees.

The income tax benefit related to above compensation expense was as follows:

2015 2014 2013

PPL $ 14 $ 12 $ II
PPL Electric 6 5 4
LKE 333

The incometax benefitPPL realizedfrom stock-based awards vestedor exercised was not significant for 2015,2014 or 2013.

At December 31, 2015, unrecognized compensation expense related to nonvested restricted stock, restricted stock units,
performance units and stock option awards was:

Weighted-
Unrecognized Average
Compensation Period for

Expense Recognition

PPL $ 8 1.6years
PPLElectric 2 1.6years
LKE 1 1.4years
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11. Retirement and Postemployment Benefits

(All Registrants)

Defined Benefits

The majority of PPL's subsidiaries domestic employees are eligible for pension benefits under non-contributory defined
benefit pension plans with benefits based on length of service and final average pay, as defined by the plans. Effective
January 1, 2012, PPL's primary defined benefit pension plan was closed to all newly hired salaried employees. Effective
July 1, 2014, PPL's primary defined benefit pension plan was closed to all newly hired bargaining unit employees. Newly
hired employees are eligible to participate in the PPL Retirement Savings Plan, a 401(k) savings plan with enhanced
employer contributions.

The defined benefit pension plans of LKE and its subsidiaries were closed to new salaried and bargaining unit employees
hired after December 31, 2005. Employees hired after December 31, 2005 receive additional company contributions above
the standard matching contributions to their savings plans.

Effective April 1, 2010, the principal defined benefit pension plan applicable to WPD (South West) and WPD (South Wales)
was closed to most new employees, except for those meeting specific grandfathered participation rights. WPD Midlands'
definedbenefitplan had been closed to newmembers, except for those meetingspecificgrandfathered participation rights,
prior to acquisition. New employees not eligible to participate in the plans are offered benefits under a defined contribution
plan.

PPL and certain of its subsidiaries also provide supplemental retirement benefits to executives and other key management
employees through unfunded nonqualified retirement plans.

The majorityof employees of PPL's domesticsubsidiaries are eligiblefor certainhealth care and life insurance benefitsupon
retirement through contributory plans. Effective January 1, 2014, the PPL Postretirement Medical Plan was closed to all
newlyhired salariedemployees. EffectiveJuly 1, 2014, the PPL Postretirement MedicalPlan wasclosed to all newlyhired
bargaining unit employees. Postretirement he^th benefits may be paid from 401(h) accounts established as part of the PPL
Retirement Plan and the LG&E and KU Retirement Plan within the PPL Services Corporation Master Trust, funded VEBA
trusts and company funds. WPD does not sponsorany postretirement benefitplans other than pensions.

(PPL)

The following table provides the components of net periodic defined benefit costs for PPL's domestic (U.S.) and WPD's
(U.K.) pension and other postretirement benefit plans for the years ended December 31.

Pension Benefits

U.S. U.K. Other Postretirement Benefits
2015 2014 2013 2015 2014 2013 2015 2014 2013

Net periodic defined benefit costs
(credits):

Service cost $ 96 $ 97 3i 119 3i 79 3; 71 3: 69 3> 11 3: 12 3i 13
Interest cost 194 224 205 314 354 320 26 31 29
Expected return on plan assets
Amortization of:

(258) (287) (283) (523) (521) (465) (26) (26) (25)

Prior service cost (credit) 7 20 22 1 1
Actuarial (gain) loss 84 28 77 158 132 150 1 6

Net periodic defined benefit costs
(credits) prior to termination
benefits

Termination benefits

123 82

13

140 28 36 75

3

12 18 23

Net periodic defined benefit costs
(credits) $ 123 S 95 3i 140 3; 28 3; 36 3i 78 3> 12 3i 18 3> 23
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Pension Benefits

U.S. U.K. Other Postretirement Benefits

2015 2014 2013 2015 2014 2013 2015 2014 2013

Other Changes in Plan Assets
and Benefit Obligations
Recognized in OCI and
Regulatory Assets/Liabilities -
Gross:

Divestiture (a) $ (353) a5 (6)
Net (gain) loss 63 3; 574 3i (304) 3; 508 3; 354 3; 76 (9) 3; 22 ai (67)
Prior service cost

(credit) 18 (8) 7

Amortization of:

Prior service (cost) credit (7) (20) (22) (1) (I)
Actuarial gain (loss) (85) (28) (77) (158) (132) (150) (I) (6)

Total recognized in OCI and
regulatory assets/liabilities (b) (364) 518 (403) 350 222 (75) (16) 28 (73)

Total recognized in net periodic
defined benefit costs, OCI and
regulatory assets/liabilities (b) $ (241) 3; 613 3: (263) 3; 378 ai 258 a; 3 aJ (4) 3; 46 ai (50)

(a) As a result of the spinoffof PPL Energy Supply,amounts in AOCI were allocated to certain formeractive and inactive employeesof PPL Energy
Supply and included in the distribution. See Note 8 for additional details.

(b) WPD is not subjectto accountingfor the effects of certain types of regulationas prescribedby GAAP. As a result, WPD does not record regulatory
assets/liabilities.

For PPL's U.S. pension benefits and for other postretirement benefits, the amounts recognized in OCI and regulatory
assets/liabilities for the years ended December 31 were as follows:

U.S. Pension Benefits Other Postretirement Benefits

2015 2014 2013 2015 2014 2013

OCI $ (269) $ 319 $ (210) $ 12 $ 7 $ (37)
Regulatory assets/liabilities (95) 199 (193) (28) 21 (36)
Total recognized in OCI and

regulatory assets/liabilities $ (364) $ 518 $ (403) $ (16) $ 28 $ (73)

The estimated amounts to be amortized from AOCI and regulatory assets/liabilities into net periodic defined benefit costs in
2016 are as follows:

Pension Benefits

Prior service cost (credit)
Actuarial (gain) loss
Total

Amortization from Balance Sheet:

AOCI

Regulatory assets/liabilities
Total

U.S. U.K.

$ 8
49 % 151

$ 57 $ 151

$ 12 $; 151

45

$ 57 3; 151

(LKE)

The following table provides the components of net periodic defined benefit costs for LKE's pension and other postretirement
benefit plans for the years ended December 31.
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Pension Benefits Other Postretirement Benefits

2015 2014 2013 2015 2014 2013

Net periodic defined benefit costs
(credits):

Service cost $ 26 $ 21 $ 26 $ 5 $ 4 $ 5

Interest cost 68 66 62 9 9 8

Expected return on plan assets
Amortization of:

(88) (82) (82) (6) (4) (5)

Prior service cost (credit)
Actuarial (gain) loss (a)

7

37

5

12

5

33

3 2

(1)

3

Net periodic defined benefit costs
(credit) $ 50 $ 22 $ 44 $ 11 S 10 $ 11

Other Changes in Plan Assets
and Benefit Obligations
Recognized in OCI and
Regulatory Assets/Liabilities -
Gross:

Net (gain) loss
Prior service cost (credit)
Amortization of;

$ 20 $
19

162

23

$ (116) $ (15) $ 26 $
6

(14)

Prior service (cost) credit
Actuarial gain Qoss)

(7)
(37)

(5)
(12)

(5)
(33)

(3) (2)
1

(3)

Total recognized in OCI and
regulatory assets/liabilities (5) 168 (154) (18) 31 (17)

Total recognized in net periodic
defined benefit costs, OCI and
regulatory assets/liabilities $ 45 $ 190 $ (110) $ (7) $ 41 $ (6)

(a) As a resultof the 2014 Kentuckyrate case settlementthat became effectiveJuly I, 2015, the differencebetween actuarial (gain)/losscalculated in
accordancewith LKE'spension accountingpolicy and actuarial (gain)/losscalculatedusing a 15 year amortizationperiod was $9 million.

For LKE's pension and other postretirement benefits, the amounts recognized in OCI and regulatory assets/liabilities for the
years ended December 31 were as follows:

Pension Benefits Other Postretirement Benefits

2015 2014 2013 2015 2014 2013

OCI $ 4 $ 84 S: (46) $ (2) $ 9 $ (1)
Regulatory assets/liabilities (9) 84 (108) (16) 22 (16)
Total recognized in OCI and

regulatory assets/liabilities $ (5) $ 168 $ (154) $ (18) $ 31 $ (17)

The estimated amounts to be amortized from AOCI and regulatory assets/liabilities into net periodic defined benefit costs for
LKE in 2016 are as follows.

Prior service cost (credit)
Actuarial (gain) loss
Total

Amortization from Balance Sheet:

AOCI

Regulatory assets/liabilities
Total

Pension

Benefits

Other

Postretirement

Benefits

$ 8 $ 2

20

$ 28 $ 2

$ 2 $ 1

26 1

$ 28 $ 2

(LG&E)

The following table providesthe components of net periodicdefined benefit costs for LG&E's pensionbenefitplan for the
years ended December 31.
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Pension Benefits

2015 2014 2013

Net periodic defined benefit costs (credits):
Service cost $ 1 3: 1 $ 2

Interest cost 14 15 14

Expected return on plan assets (20) (19) (20)
Amortization of:

Prior service cost (credit) 3 2 2

Actuarial (gain) loss (a) 11 6 14

Net periodic defined benefit costs (credits) $ 9 3; 5 $ 12

Other Changes in Plan Assets and Benefit Obligations
Recognized in Regulatory Assets - Gross:

Net (gain) loss $ 8 3: 14 $ (20)
Prior service cost (credit) 10 9

Amortization of:

Prior service (cost) credit (3) (2) (2)
Actuarial gain (loss) (H) (6) (14)

Total recognized in regulatory assets/liabilities 4 15 (36)

Total recognized in net periodic defined benefit costs and regulatory assets $ 13 3; 20 $ (24)

(a) As a result of the 2014 Kentucky rate case settlement that became effective July 1,2015, the difference between actuarial (gain)/]oss calculated in
accordancewith LG&E'spension accountingpolicy and actuarial (gain)/losscalculatedusinga 15 year amortizationperiod was $3 million.

The estimated amounts to be amortized from regulatory assets into net periodic deftned benefit costs for LG&E in 2016 are
as follows.

Prior service cost (credit)
Actuarial (gain) loss
Total

Pension

Benefits

$ 5

7

$ 12

(All Registrants)

The following net periodic defined benefit costs (credits) were charged to operating expense or regulatory assets, excluding
amounts charged to construction and other non-expense accounts. The U.K. pension benefits apply to PPL only.

Pension Benefits

U.S. U.K. Other Postretirement Benefits

2015 2014 2013 2015 2014 2013 2015 2014 2013

PPL $ 71 ;S 45 :S 72 ;S (21) $ (9) $ 33 $ 8 :S 10 :5 13
PPL Electric (a) 15 12 18 2 3

LKE (b) 37 17 32 8 7 8

LG&E (b) 12 5 14 4 4 4

KU (a) (b) 9 3 9 2 2 2

(a) PPL Electric and KU do not directly sponsor any defined benefit plans. PPL Electric and KU were allocated these costs of defined benefit plans
sponsored by PPL Services (for PPL Electric) and by LKE (for KU), based on their participation in those plans, which management believes are
reasonable.

(b) As a result of the 2014 Kentucky rate case settlement that became effective July 1, 2015, the difference between net periodic defined benefit costs
calculated in accordance with LKE's, LG&E's and KU's pension accounting policy and the net periodic defined benefit costs calculated using a 15 year
amortization period for gains and losses is recorded as a regulatory asset. Of the costs charged to operating expense or regulatory assets, excluding
amounts charged to construction and other non-expense accounts, $4 million for LG&E and $1 million for KU were recorded as regulatory assets.

In the table above LG«&E amounts include costs for the specific plans its sponsors and the following allocated costs of
defined benefit plans sponsored by LKE, based on its participation in those plans, which management believes are
reasonable:

Pension Benefits Other Postretirement Benefits

2015 2014 2013 2015 2014 2013

LG&E
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(PPULKEandLG&E)

PPL, LKE and LG&E adopted the new mortality tables issued by the Society of Actuaries in October 2014 (RP-2014 base
tables) for all U.S. defined benefit pension and other postretirement benefit plans at December 31, 2015. In addition, PPL,
LKE and LG&E updated the basis for estimating projected mortality improvements and selected the IRS BB-2D two-
dimensional improvement scale on a generational basis for all U.S. defined benefit pension and other postretirement benefit
plans. These new mortality assumptions reflect the recognition of both improved life expectancies and the expectation of
continuing improvements in life expectancies. The use of the new base tables and improvement scale resulted in an increase
to U.S. defined benefit pension and other postretirement benefit obligations, an increase to future expense and a decrease in
funded status.

The following weighted-averageassumptions were used in the valuation of the benefit obligations at December 31. The U.K.
pension benefits apply to PPL only.

PPL

Discount rate

Rate of compensation increase

LKE

Discount rate

Rate of compensation increase

LG&E

Discount rate

U.S.

2015

4.59%

3.93%

4.56%

3.50%

4.49%

Pension Benefits

2014

4.25%

3.91%

4.25%

3.50%

4.20%

U.K.

2015

3.68%

4.00%

2014

3.85%

4.00%

Other Postretirement Benefits

2015

4.48%

3.91%

4.49%

3.50%

2014

4.09%

3.86%

4.06%

3.50%

The following weighted-average assumptions were used to determine the net periodicdefinedbenefitcosts for the years
ended December 31. The U.K. pension benefits apply to PPL only.

PPL
Discount rate

Rate of compensation increase
Expected return on plan assets (a)

LKE

Discount rate

Rate of compensation increase
Expected return on plan assets (a)

LG&E

Discount rate

Expected return on plan assets (a)

2015

4.25%

3.91%

7.00%

4.25%

3.50%

7.00%

4.20%

7.00%

U.S.

2014

5.12%

3.97%

7.00%

5.18%

4.00%

7.00%

5.13%

7.00%

Pension Benefits

2013

4.22%

3.98%

7.03%

4.24%

4.00%

7.10%

4.20%

7.10%

2015

3.85%

4.00%

7.19%

U.K.

2014

4.41%

4.00%

7.19%

2013

4.27%

4.00%

7.16%

Other Postretirement Benefits
2015

4.09%

3.86%

6.06%

4.06%

3.50%

6.82%

2014

4.91%

3.96%

5.96%

4.91%

4.00%

6.75%

2013

4.00%

3.97%

5.94%

3.99%

4.00%

6.76%

(a) The expectedlong-termrates of return for pensionand otherpostretirementbenefits are based on management's projectionsusinga best-estimateof
expectedreturns, volatilitiesand correlationsfor each asset class. Each plan's specificcurrent and expected asset allocationsare also considered in
developing a reasonable return assumption.

(PPL and LKE)

The following table provides the assumed health care cost trend rates for the years ended December 31:

2015 2014 2013
PPL and LKE

Health care cost trend rate assumed for next year
- obligations 6.8% 7.2% 7.6%
- cost 7.2% 7.6% 8.0%

Rate to which the cost trend rate is assumed to decline (the ultimate trend rate)
- obligations 5.0% 5.0% 5.0%
- cost 5.0% 5.0% 5.5%

Year that the rate reaches the ultimate trend rate

• obligations 2020 2020 2020
- cost 2020 2020 2019
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A one percentage point change in the assumed health care costs trend rate assumption would have had the following effects
on the other postretirement benefit plans in 2015:

Effect on accumulated postretirement bene^t obligation
PPL

LKE

(PPl)

The funded status of PPL's plans at December 31 was as follows;

One Percentage Point
Increase Decrease

(5)
(4)

Pension Benefits

U.S. U.K. Other Postretirement Benefits
2015 2014 2015 2014 2015 2014

Change in Benefit Obligation
Benefit Obligation, beginning of period $ 5,399 $ 4,428 $ 8,523 $ 8,143 S 716 $ 650

Service cost 96 97 79 71 11 12
Interest cost 194 224 314 354 26 31
Participant contributions 15 16 13 12
Plan amendments 19 (7) 6
Actuarial (gain) loss (193) 887 200 747 (37) 59
Divestiture (a) (1,416) (76)
Termination benefits 13
Gross benefits paid (b) (236) (243) (391) (411) (58) (55)
Federal subsidy 1 1
Currency conversion (336) (397)

Benefit Obligation, end of period 3,863 5,399 8,404 8,523 596 716

Change in Plan Assets
Plan assets at fair value, beginning of period 4,462 4,009 7,734 7,284 484 446

Actual return on plan assets 2 600 205 895 (2) 62
Employer contributions 158 96 366 311 17 15
Participant contributions 15 16 13 12
Divestiture (a) (1.159) (80)
Gross benefits paid (b) (236) (243) (391) (411) (53) (51)
Currency conversion (304) (361)

Plan assets at fair value, end of period 3,227 4,462 7,625 7,734 379 484

Funded Status, end of period $ (636) $ (937) $ (779) $ (789) $ (217) $ (232)

Amoimts recognized in the Balance
Sheets consist of:

Noncurrent asset $ 2 $ 1
Current liability $ (10) $ (10) $ (1) (3) (3)
Noncurrent liability (626) (668) $ (779) (788) (216) (196)
Noncurrent liability of discontinued
operations (259) (34)

Net amount recognized, end of period $ (636) $ (937) $ (779) $ (789) $ (217) $ (232)

Amounts recognized in AOCI and
regulatory assets/liabilities (pre-tax)
consist of:

Prior service cost (credit) $ 53 $ 41 $ 1
Net actuarial (gain) loss 977 1,353 $ 2,684 $ 2,334 37 $ 54
Total (c) $ 1,030 $ 1,394 S 2,684 $ 2334 S 38 $ 54

Total accumulated benefit obligation
for defined benefit pension plans 3,590 $ 4,946 $ 7,747 $ 7,867

(a) As a result ofthespinoff ofPPL Energy Supply, obligations and assets attributable tocertain former active and inactive employees ofPPL Energy
Supply were transferredto Talen Energyplans.

(b) Certain U.S. pension plans offered a limited-time program in 2014 during which terminated vested participants could elect toreceive theiraccrued
pension benefit as a one-time lump sumpayment. Gross benefits paidincludes $33million oflump-sum cash payments made to terminated vested
participantsin 2014 in connection with these offerings.

(c) WPD is not subject toaccounting for theeffects ofcertain types ofregulation asprescribed byGAAP andasa result, does not record regulatory
assets/liabilities.

For PPL'sU.S. pension andotherpostretirement benefit plans, the amounts recognized in AOCI and regulatory
assets/liabilities at December 31 were as follows:
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U.S. Pension Benefits Other Postretirement Benefits

2015 2014 2015 2014

AOCI S 275 $ 714 $ 18 $ 30
Regulatory assets/liabilities 755 680 20 24

Total $ 1.030 $ 1,394 $ 38 $ 54

The following tables provide information on pension plans where the projected benefit obligation (PBO) or accumulated
benefit obligation (ABO) exceed the fair value of plan assets:

U.S. U.K.

PBO in excess of olan assets PBO in excess of nlan assets
2015 2014 2015 2014

Projected benefit obligation $ 3,863 $ 5,399 $ 8,404 $ 8,523
Fair value of plan assets 3,227 4,462 7,625 7,734

U.S. U.K.

ABO in excess of tilan assets ABO in excess of olan assets
2015 2014 2015 2014

Accumulated benefit obligation $ 3,590 $ 4,946 $ 3,532 $ 3,592
Fair value of plan assets 3,227 4,462 3,287 3,321

(LKE)

The funded status of LKE's plans at December 31 was as follows:

Pension Benefits Other Postretirement Benefits
2015 2014 2015 2014

Change in Benefit Obligation
Benefit Obligation, beginning of period $ 1,608 $ 1,328 :B 234 $ 193

Service cost 26 21 5 4
Interest cost 68 66 9 9
Participant contributions 7 7
Plan amendments (a) 19 23 6
Actuarial (gain) loss (74) 253 (22) 32
Gross benefits paid (b) (59) (83) (18) (17)
Federal subsidy 1

Benefit Obligation, end of period 1.588 1.608 216 234

Change in Plan Assets
Plan assets at fair value, beginning of period

Actual return on plan assets
Employer contributions
Participant contributions
Gross benefits paid (b)

1,301

(7)
54

(59)

1.173
173

38

(83)

82

17

7

74

10

Plan assets at fair value, end of period 1.289 1.301 88 82

Funded Status, end of period $ (299) $ (307) $ (128) $ (152)

Amounts recognized in the Balance
Sheets consist of:

Noncurrent asset

Current liability
Noncurrent liability

$ (3) $
(296)

$
(3)

(304)

2 $

(3)
(127)

2

(3)
(151)

Net amount recognized, end of period S (299) $ (307) $ (128) S (152)

Amounts recognized in AOCI and
regulatory assets/liabilities (pre-tax)
consist of:

Prior service cost (credit)
Net actuarial (gain) loss

$ 54 $
338

43 $
354

9 S

(19)
12

(4)
Total $ 392 S 397 $ (10) S 8

Total accumulated benefit obligation
for defined benefit pension plans $ 1,452 $ 1,46!

(a) The pension plans were amended inDecember 2015 allowing terminated vested participants toelect to receive their accrued pension benefit asa one-
limelump-sum payment effective January 1,2016. Theprojected benefit obligation increased by$19million as a result of theamendment.
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The plans were amended in December2014 to enhance the early retirementfactors for all plan participantsretiringon or after January 1,2015. These
modifications resulted in an increase of $23 million in the plans' projected benefit obligations as of December 31,2014.

(b) Certain LKE pension plans offered a limited-time program in 2014 during which terminated vested participants could elect to receive their accrued
pension benefit as a one-time lump-sum payment. The gross benefits paid includes $33 million of lump-sum cash payments made to terminated vested
participants during 2014 in connection with these offerings.

The amounts recognized in AOCI and regulatory assets/liabilities at December 31 were as follows:

AOCI

Regulatory assets/liabilities
Total

Pension Benefits Other Postretirement Benefits

2015 2014 2015 2014

$ 70 $ 65 $ 7 $ 8
322 332 (17)

$ 392 $ 397 $ (10) $ 8

The following tablesprovideinformation on pensionplans wherethe projected benefitobligation (PBO)or accumulated
benefit obligations (ABO) exceed the fair value of plan assets:

2015 2014

Projected benefit obligation
Fair value of plan assets

$ 1,588
1,289

$ 1,608
1,301

ABO in excess of plan assets
2015 2014

Accumulated benefit obligation
Fair value of plan assets

$ 1,452
1,289

S 1,461
1,301

(LG&E)

The funded status of LG&E's plan at December 31, was as follows:

Pension Benefits

2015 2014
Change in Benefit Obligation
Benefit Obligation, beginning of period

Service cost

Interest cost

Plan amendments (a)
Actuarial (gain) loss
Gross benefits paid (b)

$ 331
1

14

10

(15)
(15)

$ 291

1

15

9

36

(21)
Benefit Obligation, end of period 326 331

Change in Plan Assets
Plan assets at fair value, beginning of period

Actual return on plan assets
Employer contributions
Gross benefits paid (b)

301

(2)
13

(15)

281

41

(21)
Plan assets at fair value, end of period 297 301

Funded Status, end of period $ (29) $ (30)

Amounts recognized In the Balance Sheets consist of:
Noncurrent liability $ (29) $ (30)

Net amount recogmzed,end of period $ (29) s (30)

Amounts recognized in regulatory assets (pre-tax)
consist of:

Prior service cost (credit)
Net actuarial (gain) loss

$ 29
95

$ 22

98
Total $ 124 s 120

Total accumulated benefit obligationfor defined benefit pension plan S 326 $ 330

(a) Theplan was amended inDecember 2015 allowing terminated vested participants toelect to receive theiraccrued pension benefit asa one-time lump-
sum payment effective January1,2016. Theprojected benefitobligation increased by$10 million as a resultof theamendment.

The plan was amended inDecember 2014 toenhance theearly retirement factors for allplan participants retiring onorafter January 1,2015. The
projected benefitobligationincreasedby $9 million as a result of the amendment.
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(b) LG&E's pension plan offered a limited-time program in2014during which terminated vested participants could elect to receive theiraccrued pension
benefitas a one-time lump-sum payment. Thegrossbenefits paid includes $8 million of lump-sum cashpayments madeto terminated vested
participants in 2014 in connection with this offering.

LG&E's pension plan had projected and accumulated benefit obligations in excess of plan assets at December 31, 2015 and
2014.

In addition to theplanit sponsors, LG&E is allocated a portion of thefunded status andcostsof certain defined benefit plans
sponsored by LKE basedon its participation in those plans, which management believes are reasonable. The actuarially
determined obligations of current active employees and retired employees are used as a basis to allocate totalplan activity,
including active and retiree costs and obligations. Allocations to LG&E resulted in liabilities at December 31 as follows:

2015 2014

Pension $ 26 $ 27
Other postretirement benefits 77 85

(PPL Electric)

AlthoughPPL Electricdoes not directlysponsor any defined benefitplans, it is allocateda portion of the fundedstatus and
costs of plans sponsored by PPL Servicesbased on its participation in thoseplans, whichmanagement believesare
reasonable. As a result of the spinoffof PPL Energy Supply,pensionand otherpostretirement plans were remeasured
resulting in adjustments to PPL Electric's allocated balances of $56 million, reflected as a non-cash contribution on the
Statementof Equity. The actuarially determined obligations of current activeemployees and retireesare usedas a basis to
allocate total plan activity, including active and retiree costs and obligations. Allocations to PPL Electric resulted in
liabilities at December 31 as follows.

2015 2014

Pension $ 183 $ 212
Other postretirement benefits 67 40

(KU)

Although KUdoes notdirectly sponsor any defined benefitplans, it is allocated a portion of the funded statusandcostsof
plans sponsored by LKE based on its participation in those plans, whichmanagement believes are reasonable. The
actuarially determined obligations of current active employees and retired employees of KUare usedas a basis to allocate
totalplan activity, includingactive and retireecosts and obligations. Allocations to KU resulted in liabilitiesat December31
as follows.

2015 2014

Pension $ 46 $ 59
Other postretirement benefits 42 52

Plan Assets - U.S. Pension Plans

(PPL, LKE and IG<&E)

PPL'sprimary legacy pension planand thepension planssponsored by LKE are invested in the PPLServices Corporation
Master Trust (theMasterTrust) thatalso includes 401 (h) accounts thatare restricted for certain otherpostretirement benefit
obligations of PPLand LKE. The investment strategy for theMasterTrustis to achieve a risk-adjusted return on a mix of
assets that, in combination withPPL's funding policy, willensure thatsufficient assets are available to provide long-term
growth and liquidity for benefit payments, whilealso managing the duration of the assets to complement the duration of the
liabilities. TheMaster Trustbenefits from a widediversification of asset types, investment fund strategies andexternal
investment fund managers, and therefore has no significant concentration of risk.

The investment policyof the MasterTrust outlines investment objectives and defines the responsibilities of the EBPB,
external investment managers, investment advisor and trustee andcustodian. The investment policy is reviewed annually by
PPL's Board of Directors.

The EBPB created a riskmanagement framework around the trustassets and pension liabilities. This framework considers
the trustassets as beingcomposed of three sub-portfolios: growth, immunizing andliquidity portfolios. The growth
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portfolio is comprised of investments that generate a return at a reasonable risk, including equity securities, certain debt
securities and alternative investments. The immunizing portfolio consists of debt securities, generally with long durations,
and derivative positions. The immunizing portfolio is designed to offset a portion of the change in the pension liabilities due
to changes in interest rates. The liquidity portfolio consists primarily of cash and cash equivalents.

Target allocation ranges have been developed for each portfolio on a plan basis based on input from external consultants with
a goal of limiting funded status volatility. The EBPB monitors the investments in each portfolio on a plan basis, and seeks to
obtain a target portfolio that emphasizes reduction of risk of loss from market volatility. In pursuing that goal, the EBPB
establishes revised guidelines from time to time. EBPB investment guidelines as of the end of 2015 are presented below.

The asset allocation for the trust and the target allocation by portfolio at December 31 are as follows:

Growth Portfolio

Equity securities
Debt securities (b)
Alternative investments

Immunizing Portfolio
Debt securities (b)
Derivatives

Liquidity Portfolio

Total

Percentage of trust assets

2014

2015

Target Asset
2015 (a)

51% 51% 50%

25% 26%

13% 13%

13% 12%

47% 47% 48%

42% 44%

5% 3%

2% 2% 2%

100% 100% 100%

(a) Allocationsexcludeconsiderationof a group annuitycontract held by the LG&E and KU RetirementPlan.
(b) Includescommingleddebt funds, which PPL treats as debt securitiesfor asset allocationpurposes.

(LKE)

LKE has pensionplans, includingLG&E's plan, whoseassetsare investedsolelyin the MasterTrust, whichis fully disclosed
below. The fair value of these plans' assets of $1.3 billion at December 31,2015 and 2014 represents an interest of
approximately 40% and 28% in the Master Trust.

(LG&E)

LG&E has a pensionplan whoseassetsare investedsolely in the MasterTrust, whichis fully disclosed below. The fair value
of this plan's assets of $297million and$301 million at December 31,2015 and 2014represents an interest of approximately
9% and 6% in the Master Trust.

(PPL, LKE and LG&E)

The fair valueof net assets in the MasterTrust by asset class and level withinthe fair value hierarchy was:

December 31,2015 December 31,2014
Fair Value Measurements Using Fair Value Measurements Using

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
PPL Services Corporation Master Trust
Cash and cash equivalents $ 225 $ 225 15 246 $ 246
Equity securities:

U.S.:

Large-cap 87 87 114 114

Large-cap fund measured at NAV (a) 197 318
Small-cap 85 85 145 145

International equity fund at NAV (a) 454 615
Commingled debt measured at NAV (a) 514 818

Debt securities:

U.S. Treasury and U.S. government sponsored
agency 501 492 $ 9 723 706 $ 17

Residential/commercial backed securities 3 3 2 2

Corporate 747 737 $ 10 1,109 1.088 $ 21
International government 4 4 8 8
Other 7 7 9 9
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December 31,2015 December 31,2014

Fair Value Measurements Usine Fair Value Measurements Usinc

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

Altemative investments:

Commodities measured at NAV (a) 70 90

Real estate measured at NAV (a) 118 148

Private equity measured at NAV (a)
Hedge funds measured at NAV (a)

81

171

104

223

Derivatives:

Interest rate swaps and swaptions
Other

80

11

80

11

92

12

92

12

Insurance contracts 32 32 33 33

PPL Services Corporation Master Trust assets, at
fair value 3,387 $ 889 $ 851 $ 42 4,809 J$ 1,211 $ 1,228 $ 54

Receivables and payables, net (b)
401(h) accounts restricted for other

(49) (41)

postretirement benefit obligations
Total PPL Services Corporation Master Trust

pension assets (c)

(111)

$ 3,227

(136)

$ 4,632

(a) In accordance withaccounting guidance certain investments that aremeasured at fair valueusingthe net assetvalueper share(NAV), or its equivalent,
practical expedient havenotbeenclassified in the fairvaluehierarchy. The fairvalueamounts presented in the tableare intended to permit
reconciliation of the fair value hierarchyto the amountspresentedin the statementof financialposition.

(b) Receivablesand payablesrepresentamounts for investments sold/purchased but not yet settledalong with interest and dividendsearnedbut not yet
received.

(c) As a resultof thespinoffof PPLEnergy Supply, $1,159million of assetsweretransferred to TalenEnergyin 2015,attributable to former activeand
inactiveemployeesof PPL Energy Supply that had participatedin PPL's pensionplan. An additional$170 million of assets of the PPL Montana
pension plan transferred to Talen Energy, as that entire plan was assumed by Talen Energy.

A reconciliation of the Master Trust assets classified as Level 3 at December 31, 2015 is as follows:

Corporate Insurance

debt contracts Total

Balance at beginning of period $ 21 $ 33 $ 54

Actual retum on plan assets
Relating to assets still held
at the reporting date 2 2

Relating to assets sold during the period (I) (1)
Purchases, sales and settlements (10) (3) (13)

Balance at end of period $ 10 $ 32 $ 42

A reconciliation of the Master Trust assets classified as Level 3 at December 31, 2014 is as follows:

Corporate Insurance

debt contracts Total

Balance at beginning of period $ 23 $ 37 $ 60

Actual retum on plan assets
Relating to assets still held
at the reporting date (1) 1

Relating to assets sold during the period (1) (1)
Purchases, sales and settlements (5) (5)

Balance at end of period $ 21 $ 33 $ 54

The fair value measurements of cash and cash equivalents are based on the amounts on deposit.

The market approach is used to measure fair value of equity securities. The fair value measurements of equity securities
(excluding commingled funds), which are generally classified as Level 1, are based on quoted prices in active markets.
These securities represent actively and passively managed investments that are managed against various equity indices and
exchange traded funds (ETFs).

Investments in commingled equity and debt funds are categorized as equity securities. Investments in commingled equity
funds include funds that invest in U.S. and international equity securities. Investments in commingled debt funds include
funds that invest in a diversified portfolio of emerging market debt obligations, as well as funds that invest in investment
grade long-duration fixed-income securities.
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The fair value measurements of debt securities are generally based on evaluations that reflect observable market information,
such as actual trade information for identical securities or for similar securities, adjusted for observable differences. The fair
value of debt securities is generally measured using a market approach, including the use of pricing models which
incorporate observable inputs. Common inputs include benchmark yields, relevant trade data, broker/dealer bid/ask prices,
benchmark securities and credit valuation adjustments. When necessary, the fair value of debt securities is measured using
the incomeapproach, which incorporates similarobservable inputs as well as paymentdata, future predicted cashflows,
collateral performance and new issue data. For the Master Trust, these securities represent investments in securities issued by
U.S. Treasury and U.S. government sponsored agencies; investments securitized by residential mortgages, auto loans, credit
cards and other pooled loans; investments in investment grade and non-investment grade bonds issued by U.S. companies
across several industries; investments in debt securities issued by foreign governments and corporations.

Investments in commodities represent ownership interest of a commingled fund that is invested in a portfolio of exchange-
traded futures and forward contracts in commodities to obtain broad exposure to all principal groups in the global commodity
markets, including energies, agriculture and metals (both precious and industrial) using proprietary commodity trading
strategies. Redemptions can be made the 15^^ calendar day and the last calendarday of the month with a specified
notification period. The fund's fair value is based upon a value as calculated by the fund's administrator.

Investments in real estate represent an investment in a partnership whose purpose is to manage investments in core U.S. real
estate properties diversified geographically and across major property types (e.g., office, industrial, retail, etc.). The manager
is focused on properties with high occupancy rates with quality tenants. This results in a focus on high income and stable
cash flows with appreciation being a secondary factor. Core real estate generally has a lower degree of leverage when
compared with more speculative real estate investing strategies. The partnership has limitations on the amounts that may be
redeemed based on available cash to fund redemptions. Additionally, the general partner may decline to accept redemptions
when necessary to avoid adverse consequences for the partnership, including legal and tax implications, among others. The
fair value of the investment is based upon a partnership unit value.

Investments in private equity represent interests in partnerships in multiple early-stage venture capital funds and private
equity fund of funds that use a number of diverse investment strategies. Four of the partnerships have limited lives of ten
years, while the fifth has a life of 15 years, after which liquidating distributions will be received. Prior to the end of each
partnership's life, the investment cannot be redeemed with the partnership; however, the interest may be sold to other parties,
subject to the general partner's approval. The Master Trust has unfunded commitments of $27 million that may be required
during the lives of the partnerships. Fair value is based on an ownership interest in partners' capital to which a proportionate
share of net assets is attributed.

Investments in hedge funds represent investments in three hedge fund of funds. Hedge funds seek a return utilizing a number
of diverse investment strategies. The strategies, when combined aim to reduce volatility and risk while attempting to deliver
positive returns under most market conditions. Major investment strategies for the hedge fund of funds include long/short
equity, market neutral, distressed debt, and relative value. Generally, shares may be redeemed within 60 to 95 days with
prior written notice. The funds are subject to short term lockups and have limitations on the amount that may be withdrawn
based on a percentage of the total net asset value of the fund, among other restrictions. All withdrawals are subject to the
general partner's approval. The fair value for two of the funds has been estimated using the net asset value per share and the
third fund's fair value is based on an ownership interest in partners' capital to which a proportionate share of net assets is
attributed.

The fair value measurements of derivative instruments utilize various inputs that include quoted prices for similar contracts
or market-corroborated inputs. In certain instances, these instruments may be valued using models, including standard option
valuation models and standard industry models. These securities primarily represent investments in interest rate swaps and
swaptions (the option to enter into an interest rate swap) which are valued based on the swap details, such as swap curves,
notional amount, index and term of index, reset frequency, volatility and payer/receiver credit ratings.

Insurance contracts, classified as Level 3, represent an investment in an immediate participation guaranteed group annuity
contract. The fair value is based on contract value, which represents cost plus interest income less distributions for benefit
payments and administrative expenses.

Plan Assets • U.S. Other Postretirement Benefit Plans

The investment strategy with respect to other postretirement benefit obligations is to fund VEBA trusts and/or 401 (h)
accounts with voluntary contributions and to invest in a tax efficient manner. Excluding the 401(h) accounts included in the
Master Trust, other postretirement benefit plans are invested in a mix of assets for long-term growth with an objective of
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earning returns that provide liquidity as required for benefit payments. These plans benefit from diversification of asset
types, investment fund strategies and investment fund managers, and therefore, have no significant concentration of risk.
Equity securities include investments in domestic large-cap commingled funds. Ownership interests in commingled funds
that invest entirely in debt securities are classified as equity securities, but treated as debt securities for asset allocation and
target allocation purposes. Ownership interests in money market funds are treated as cash and cash equivalents for asset
allocation and target allocation purposes. The asset allocation for the PPL VEBA trusts, excluding LI^, and the target
allocation, by asset class, at December 31 are detailed below.

Asset Class
U.S. Equity securities
Debt securities (a)
Cash and cash equivalents (b)

Total

Target Asset
AllocationPercentaEC of plan assets

2015 2014 2015

48% 49% 45%

50% 49% 50%

2% 2% 5%

100% 100% 100%

(a) Includes commingled debt funds and debt securities.
(b) Includes money market funds.

LKE's Other postretirement benefit plan is invested primarily in a 401(h) account, as disclosed in the PPL Services
Corporation Master Trust, withinsignificant amounts invested in money market funds within VEBA trusts for liquidity.

The fairvalue of assets in the U.S. otherpostretirement benefit plansby asset class andlevel within the fairvalue hierarchy
was:

Fair Value Measurement Usins Fair Value Measurement Usinu

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Money market funds
U.S. Equity securities:

Large-cap equity fund measure at NAV (a)

$ 6

129

$ 6 $ 9

169

$ 9

Commingled debt fund measured at NAV (a)
Debt securities:

109 136

Municipalities 23 $ 23 33 $ 33
Total VEBA trust assets, at fair value 267 $ 6 $ 23 347 S 9 $ 33

1

111401(h) account assets
Total otherpostretirementbenefit plan
assets (c) 379

1

136

484

(a) Inaccordance with accounting guidance certain investments that aremeasured at fairvalue using the netasset value pershare (NAV). oritsequivalent,
practical expedient have not been classified inthe fair value hierarchy. The fair value amounts presented inthe table are intended topermit
reconciliation of the fairvaluehierarchy to the amounts presented in the statement of financial position.

(b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with interest and dividends earned but not yet
received.

(c) Asa result of thespinoff of PPLEnergy Supply, $80million of assets weretransferred toTalen Energy in2015, attributable to former active
employees of PPLEnergy Supply thathadparticipated in PPL's otherpostretirement benefit plan.

Investments in money market funds represent investments in funds that invest primarily in a diversified portfolio of
investment grade money market instruments, including, butnotlimited to, commercial paper, notes, repurchase agreements
andotherevidences of indebtedness witha maturity notexceeding 13 months from the dateof purchase. The primary
objective of the fund is a level of current income consistent with stability of principal andliquidity. Redemptions canbe
made daily on this fund.

Investments in large-cap equity securities represent investments in a passively managed equity indexfund thatinvests in
securities and a combination of other collective funds. Fairvalue measurements arenotobtained from a quoted pricein an
active market but are based on firmquotes of net assetvalues per shareas provided by the trustee of the fund. Redemptions
can be made daily on this fund.

Investments in commingled debtsecurities represent investments in a fund that invests in a diversified portfolio of investment
grade long-duration fixed incomesecurities. Redemptions can be made weekly on these funds.

Investments in municipalities represent investments in a diverse mixof tax-exempt municipal securities. The fairvalue
measurements for these securities are based on recently executed transactions for identical securities or for similar securities.
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Plan Assets - U.K. Pension Plans (PPL)

The overall investment strategy of WPD's pension plans is developed by each plan's independent trustees in its Statement of
Investment Principles in compliance with the U.K. Pensions Act of 1995 and other U.K. legislation. The trustees' primary
focus is to ensure that assets are sufficient to meet members' benefits as they fall due with a longer term objective to reduce
investment risk. The investment strategy is intended to maximize investment returns while not incurring excessive volatility in
the funding position. WPD's plans are invested in a wide diversification of asset types, fund strategies and fund managers; and
therefore, have no significant concentration of risk. Commingled funds that consist entirely of debt securities are traded as
equity units, but treated by WPD as debt securities for asset allocation and target allocation purposes. These include
investments in U.K. corporate bonds and U.K. gilts.

The asset allocation and target allocation at December 31 of WPD's pension plans are detailed below.

Asset Class

Cash and cash equivalents
Equity securities

U.K.

European (excluding the U.K.)
Asian-Pacific

North American

Emerging markets
Currency
Global Tactical Asset Allocation

Debt securities (a)
Alternative investments

Total

Percentage of plan assets
2015 2014

Tai^et Asset
Allocation

2015

1% 1%

3% 3% 4%

2% 3% 3%

2% 2% 2%

3% 3% 3%

10% 9% 10%

1% 2% 1%

31% 29% 31%

40% 42% 39%

7% 6% 7%

100% 100% 100%

(a) Includes commingled debt funds.

The fair value of assets in the U.K. pension plans by asset class and level within the fair value hierarchy was:

December 31,2015 December 31,2014
Fair Value Measurement Using Fair Value Measurement Using

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

Cash and cash equivalents $ 55 $ 55 $ 57 $ 57
Equity securities measured at NAV (a):

U.K. companies 274 239

European companies (excluding the U.K.) 190 198

Asian-Pacific companies 132 142

North American companies 220 227

Emerging markets companies 284 309
Global Equities 500 397
Currency 39 190

Other 2,384 2,263
Commingled debt:

U.K. corporate bonds 2 92

U.K. gilts 3 913

Debt Securities:

U.K. corporate bonds 364 $ 364 344 $ 344
U.K. gilts 2,645 2,645 1,927 1.927

Alternative investments:

Real estate measured at NAV (a) 533 436

Fair value - U.K. pension plans $ 7.625 $ 55 $ 3.009 $ 7.734 $ 57 $ 2.271

(a) In accordancewithaccountingguidancecertain investmentsthat are measuredat fair value using the net asset value per share (NAV), or its equivalent,
practicalexpedienthave not been classified in the fair value hierarchy. The fair value amountspresented in the table are intended to permit
reconciliation of the fair value hierarchyto the amountspresented In the statementof financialposition.

Except for investments in real estate, the fair value measurements of WPD's pension plan assets are based on the same inputs
and measurement techniques used to measure the U.S. pension plan assets described above.
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Investments in equity securities represent actively and passively managed funds that are measured against various equity
indices. Other comprises a range of investment strategies which invest in a variety of assets including equities, bonds,
currencies, real estate and forestry held in unitized funds.

U.K. corporate bonds include investment grade corporate bonds of companies from diversified U.K. industries.

U.K. gilts include gilts, index-linked gilts and swaps intended to track a portion of the plans' liabilities.

Investments in real estate represent holdings in a U.K. unitized fund that owns and manages U.K. industrial and commercial
real estate with a strategy of earning current rental income and achieving capital growth. The fair value measurement of the
fund is based upona net asset valueper share, whichis based on the value of underlying propertiesthat are independently
appraised in accordance withRoyal Institution of Chartered Surveyors valuation standards at least annuallywith quarterly
valuation updates based on recent sales of similarproperties, leasing levels,propertyoperations and/or marketconditions.
The fund may be subject to redemption restrictions in the unlikely event of a large forced sale in order to ensure other unit
holders are not disadvantaged.

Expected Cash Flows - U.S. Defined Benefit Plans (PPL)

PPL's U.S. defined benefitpensionplans have the option to utilizeavailableprior year credit balancesto meetcurrent and
future contribution requirements. However, PPLcontributed $30million to its U.S. pension plansin January 2016.

PPLsponsors various non-qualified supplemental pension plansfor which no assets are segregated from corporate assets.
PPL expects to makeapproximately $10 million of benefitpayments under theseplans in 2016.

PPLis notrequired to make contributions to itsother postretirement benefit plans buthashistorically funded these plans in
amounts equal to the postretirement benefitcosts recognized. Continuation of this past practice wouldcause PPL to
contribute $13 million to its otherpostretirement benefit plans in 2016.

Thefollowing benefit payments, which reflect expected future service, as appropriate, areexpected to bepaidby theplans
and the following federal subsidypayments are expectedto be receivedby PPL.

Other Postretirement

Expected
Benefit Federal

Pension Payment

2016 $ 234 $ 54
2017 245 53
2018 250 53
2019 259 53
2020 261 52
2021-2025 1,333 244

Subsidy

(LKE)

LKE's definedbenefitpension planshave the optionto utilizeavailableprior year credit balancesto meet currentand future
contribution requirements. However, LKE contributed $30million to its pension plans in January 2016.

LKE sponsors various non-qualified supplemental pension plans for which noassets aresegregated from corporate assets.
LKE expects to make$3 million of benefitpaymentsunder theseplans in 2016.

LKE is notrequired to make contributions to itsother postretirement benefit plan buthashistorically funded this planin
amounts equal to the postretirement benefitcosts recognized. Continuation of this past practice wouldcause LKE to
contribute a projected$13 million to its other postretirement benefitplan in 2016.

The following benefit payments, which reflect expected future service, asappropriate, are expected tobepaid bythe plans
and the following federal subsidypaymentsare expectedto be receivedby LKE.
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Pension

Other Postretirement

Benefit
Payment

Expected
Federal

Subsidy

2016 $ 95 $ 13

2017 100 14
2018 102 15 $ I

2019 105 16

2020 107 16
2021-2025 550 85 2

(LG&E)

LG&E's defined benefit pension plan has the option to utilize available prior year credit balances to meet current and future
contribution requirements. However, LG&Econtributed $7 million to its pensionplan in January 2016.

The following benefitpayments, which reflectexpected future service, as appropriate, areexpected to be paidby the plan.

2016

2017

2018

2019

2020

2021-2025

Expected Cash Flows - U.K. Pension Plans (PPL)

Pension

23

25

24

25

25

111

The pension plans ofWPD are subject toformal actuarial valuations every three years, which are used to determine funding
requirements. Contribution requirements for periods after April 1,2014 wereevaluatedin accordance with the valuations
performed as of March 31,2013. WPDexpects to make contributions of approximately $364million in 2016. WPDis
currently permitted to recover in current rates approximately 78% of their pension funding requirements for their primary
pension plans.

Thefollowing benefit payments, which reflect expected future service, as appropriate, areexpected to bepaid by the plans.

Pension

2016

2017

2018

2019

2020

2021-2025

379

384

391

397

402

2,074

Savings Plans (AllRegistrants)

Substantially all employees ofPPL's domestic subsidiaries are eligible toparticipate in deferred savings plans (401(k)s).
Employer contributions to the plans were:

PPL

PPL Electric

LKE

LG&E

KU

Separation Benefits

2015

34

6

16

5

4

2014

33

6

15

5

4

2013

29

6

13

7

6

Certain PPLsubsidiaries provide separation benefits toeligible employees. These benefits may beprovided in thecaseof
separations due to performance issues, lossofjob related qualifications or organizational changes. Until December 1, 2012,
certain employees separated were eligible for cashseverance payments, outplacement services, accelerated stockaward
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vesting, continuation of group health and welfare coverage, and enhanced pension and postretirement medical benefits. As of
December1, 2012, separation benefitsfor certainemployeeswerechanged to eliminateacceleratedstock award vesting and
enhanced pensionand postretirement medicalbenefits. Also, the continuation of grouphealth and welfarecoveragewas
replaced with a single sum payment approximating the dollar amount of premium payments that would be incurred for
continuation of group health and welfare coverage. Separation benefits are recorded when such amounts are probable and
estimable.

See Note 8 for a discussion of separation benefits recognized in 2015 and 2014 related to the spinoff of PPL Energy Supply.
Separation benefits were not significant in 2013.

12. Jointly Owned Facilities

(PPL, IKE. LG&E and KU)

At December 31, 2015 and 2014, the Balance Sheets reflect the owned interests in the facilities listed below.

PPL and LKE

December 31.2015

Generating Plants
Trimble County Unit 1
Trimble County Unit 2

December 31.2014

Generating Plants
Trimble County Unit I
Trimble County Unit 2

LG&E

December 31.2015

Generating Plants
E.W. Brown Units 6-7

Paddy's Run Unit 13 & E.W. Brown Unit 5
Trimble County Unit 1
Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7

E.W. Brown Solar Unit

December 31.2014

Generating Plants
E.W. Brown Units 6-7

Paddy's Run Unit 13 & E.W. Brown Unit 5
Trimble County Unit 1
Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7

KU

December 31.2015

Generating Plants
E.W. Brown Units 6-7

Paddy's Run Unit 13 & E.W. Brown Unit 5
Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7

E.W. Brown Solar Unit

December 31.2014
Generating Plants

E.W. Brown Units 6-7

Paddy's Run Unit 13 & E.W. Brown Unit 5
Trimble County Unit 2
Trimble County Units 5-6
Trimble County Units 7-10
Cane Run Unit 7

pplIOk-2015 Final as F11ed.docx

Ownership
Interest

75.00%

75.00%

75.00%

75.00%

38.00%

53.00%

75.00%

14.25%

29.00%

37.00%

22.00%

39.00%

38.00%

53.00%

75.00%

14.25%

29.00%

37.00%

22.00%

62.00%

47.00%

60.75%

71.00%

63.00%

78.00%

61.00%

62.00%

47.00%

60.75%

71.00%

63.00%

78.00%
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Electric Plant

399

1,013

309

1,002

40

47

399

210

29

71

115

40

47

309

205

29

70

65

43

803

70

121

411

65

42

797

70

120

Accumulated

Depreciation

44

141

51

122

12

10

44

28

6

14

1

10

7

51

23

5

11

19

9

113

15

23

6

15

6

98

11

18

Construction

Work

in Progress

6

27

59

32

1

6

12

59

15

113

1

15

1

17

1

403



Each subsidiary owning these interests provides its own funding for its share of the facility. Each receives a portion of the
total output of the generating plants equal to its percentage ownership. The share of fuel and other operating costs associated
with the plants is included in the corresponding operating expenses on the Statements of Income.

13. Commitments and Contingencies

(PPL)

All commitments, contingencies and guarantees associated with PPL Energy Supply and its subsidiaries were retained by
Talen Energy and its subsidiaries at the spinoff date without recourse to PPL.

Energy Purchase Commitments (PPL, LKE, LG&E and KU)

LG&E and KU enter into purchase contracts to supply the coal and natural gas requirements for generation facilities and
LG&E's gas supply operations. These contracts include the following commitments:

Maximum

Maturity
Contract Type Date

Coal 2022

Coal Transportation and Fleeting Services 2024
Natural Gas Storage 2024
Natural Gas Transportation 2026

LG&E and KU have a power purchase agreement with OVEC expiring in June 2040. See footnote (f) to the table in
"Guarantees and Other Assurances" below for information on the OVEC power purchase contract. Future obligations for
power purchases from OVEC are unconditional demand payments, comprised of annual minimum debt service payments, as
well as contractually required reimbursement of plant operating, maintenance and other expenses are projected as follows:

2016

2017

2018

2019

2020

Thereafter

LG&E KU Total

$ 18 $ 8 $ 26

19 8 27

19 8 27

19 9 28

20 9 29

435 193 628

$ 530 $ 235 $ 765

LG&E and KU had total energy purchases under the OVEC power purchase agreement for the years ended December 31 as
follows:

LG&E

KU

Total

2015 2014 2013

$ 15 $ 17 $ 18

7 8 8

$ 22 $ 25 $ 26

Legal Matters

(All Registrants)

PPL and its subsidiaries are involved in legal proceedings, claims and litigation in the ordinary course of business. PPL and
its subsidiaries cannot predict the outcome of such matters, or whether such matters may result in material liabilities, unless
otherwise noted.

WKE Indemnification (PPL and LKE)

See footnote (e) to the table in "Guarantees and Other Assurances" below for information on an LKE indemnity relating to its
former WKE lease, including related legal proceedings.
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(PPL, LKE, LG&EandKU)

Cane Run Environmental Claims

In December 2013, six residents, on behalf of themselves and others similarly situated, filed a class action complaint against
LG&E and PPL in the U.S. District Court for the Western District of Kentucky alleging violations of the Clean Air Act and
RCRA. In addition, these plaintiffsassert commonlaw claims of nuisance, trespass and negligence. These plaintiffs seek
injunctive relief and civil penalties, plus costs and attorney fees, for the alleged statutory violations. Under Ae common law
claims, these plaintiffs seek monetary compensation and punitive damages for property damage and diminished property
values for a class consisting of residents within four miles of the plant. In their individual capacities, these plaintiffs seek
compensation for allegedadversehealth effects. In response to a motionto dismissfiled by PPL and LG&E, in July 2014,
the court dismissed the plaintiffs' RCRA claims and all but one Clean Air Act claim, but declined to dismiss their common
law tort claims. Upon motion of LG&E and PPL, the district court certified for appellate review the issue of whether the
state common law claims are preempted by federal statute. In December 2014, the U.S. Court of Appeals for the Sixth
Circuit issued an order granting appellate review regarding the above matter. Oral argument before the Sixth Circuit was
held in August 2015. In November 2015, the Sixth Circuit issued an opinion affirming the District Court's ruling that
plaintiffs' state law claims are not preempted by the Clean Air Act and remanding the matter to the District Court for further
proceedings. Certain discovery matters are currently before the District Court. PPL, LKE and LG&E cannot predict the
outcome of this matter. LG&E retired one coal-fired unit at the Cane Run plant in March 2015 and the remaining two coal-
fired units at the plant in June 2015.

Mill Creek Environmental Claims

In May 2014, the Sierra Club filed a citizen suit against LG&E in the U.S. District Court for the Western District of
Kentucky for alleged violations of the Clean Water Act. The Sierra Club alleges that various discharges at the Mill Creek
plant constitute violations of the plant's water discharge permit. The Sierra Club seeks civil penalties, injunctive relief, costs
and attorney's fees. In August 2015, the Court denied cross-motions for summary judgment filed by both parties and directed
the parties to proceed with discovery. Discovery proceedings are underway and the parties have also conducted limited
settlement discussions in the matter. PPL, LKE and LG&E cannot predict the outcome of this matter or the potential impact
on the operations of the Mill Creek plant, including increased capital or operating costs, if any, but believe the plant is
operating in compliance with the permits.

E.W. Brown Environmental Claims

In October 2015, KU received a notice of intent from Earthjustice and the Sierra Club informing certain federal and state
agencies of the Sierra Club's intent to file a citizen suit, following expiration of the mandatory 60-day notification period, for
alleged violations of the Clean Water Act. The claimant alleges discharges at the E.W. Brown plant in violation of applicable
rules and the plant's water discharge permit. The claimant asserts that, unless the alleged discharges are promptly brought
into compliance, it intends to seek civil penalties, injunctive relief and attorney's fees. In November 2015, the claimants
submitted an amended notice of intent to add the Kentucky Waterways Alliance as a claimant. The parties have conducted
limited settlement discussions in the matter. PPL, LKE and KU cannot predict the outcome of this matter or the potential
impact on the operations of the E. W. Brown plant, including increased capital or operating costs, if any.

Trimble Gountv Unit 2 Air Permit

The Sierra Club and other environmental groups petitioned the Kentucky Environmental and Public Protection Cabinet to
overturn the air permit issued for the Trimble County Unit 2 baseload coal-fired generating unit, but the agency upheld the
permit in an order issued in September 2007. In response to subsequent petitions by environmental groups, the EPA ordered
certain non-material changes to the permit which, in January 2010, were incorporated into a final revised permit issued by the
Kentucky Division for Air Quality. In March 2010, the environmental groups petitioned the EPA to object to the revised
state permit. Until the EPA issues a final ruling on the pending petition and all available appeals are exhausted, PPL, LKE,
LG&E and KU cannot predict the outcome of this matter or the potential impact on the operations of the Trimble County
plant, including increased capital or operating costs, if any.

Trimble Gountv Water Discharge Permit

In May 2010, the Kentucky Waterways Alliance and other environmental groups filed a petition with the Kentucky Energy
and Environment Cabinet (KEEC) challenging the Kentucky Pollutant Discharge Elimination System permit issued in April
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2010, which covers water discharges from the Trimble County plant. In November 2010, the KEEC issued a final order
upholding the permit which was subsequently appealedby the environmental groups. In September2013, the Franklin
Circuit Court reversed the KEEC order upholding the permit and remanded the permit to the agency for further
proceedings. LGifeE and the KEEC appealed the order to the Kentucky Court of Appeals. In July 2015, the Court of Appeals
upheld the lowercourt ruling. LG&Eand the KEEChave movedfor discretionary reviewby the Kentucky Supreme
Court. On February 10, 2016, the Kentucky Supreme Court issued an order granting discretionary review. PPL, LKE,
LG&E and KU are unable to predict the outcome of this matter or the potential impact on the operations of the Trimble
County plant, including increased capital or operating costs, if any.

Regulatory Issues (All Registrants)

See Note 6 for information on regulatory matters related to utility rate regulation.

Electricity - Reliabilitv Standards

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the
bulk power system. The FERC oversees this process and independently enforces the Reliability Standards.

The Reliability Standards have the force and effect of law and apply to certain users of the bulk power electricity system,
including electric utility companies, generators and marketers. Under the Federal Power Act, the FERC may assess civil
penalties of up to $1 million per day, per violation, for certain violations.

PPL, LG&E, KU and PPL Electric monitor their compliance with the Reliability Standards and continue to self-report or self-
log potential violations of certain applicable reliability requirements and submit accompanying mitigation plans, as required.
The resolution of a small number of potential violations is pending. Any Regional Reliability Entity (including RFC or
SERC) determination concerning the resolution of violations of the Reliability Standards remains subject to the approval of
the NERC and the FERC.

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates
subject to the standards, certain other instances of potential non-compliance may be identified from time to time. The
Registrants cannot predict the outcome of these matters, and cannot estimate a range of reasonably possible losses, if any.

Environmental Matters - Domestic

(All Registrants)

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to
modify, curtail, replace or cease operation of certain facilities or performance of certain operations to comply with statutes,
regulations and other requirements of regulatory bodies or courts. In addition, legal challenges to new environmental permits
or rules add to the uncertainty of estimating the future cost of these permits and rules.

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act, as
amended, and those federal, state or local environmental requirements applicable to coal combustion wastes and by-products
firom facilities that generate electricity from coal in accordance with approved compliance plans. Costs not covered by the
ECR mechanism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery before the companies'
respective state regulatory authorities, or the FERC, if applicable. Because PPL Electric does not own any generating plants,
its exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no
assurances as to the ultimate outcome of future environmental or rate proceedings before regulatory authorities.

(PPL, LKE, LG&E and KU)

The Clean Air Act, which regulates air pollutants from mobile and stationary sources, has a significant impact on the
operation of fossil fuel plants. The Clean Air Act requires the EPA periodically to review and establish concentration levels
in the ambient air for six criteria pollutants to protect public health and welfare. These concentration levels are known as
NAAQS. The six criteria pollutants are carbon monoxide, lead, nitrogen dioxide, ozone, particulate matter and sulfur
dioxide.
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Federal environmental regulations of these criteria pollutants require states to adopt implementation plans, known as state
implementation plans, for certain pollutants, which detail how the state will attain the standards that are mandated by the
relevant law or regulation. Each state identifies the areas within its boundaries that meet the NAAQS (attainment areas) and
those that do not (non-attainment areas), and must develop a state implementation plan both to bring non-attainment areas
into compliance with the NAAQS and to maintain good air quality in attainment areas. In addition, for attainment of ozone
and fine particulates standards, states in the eastern portion of the country, including Kentucky, are subject to a regional
program developed by the EPA known as the Cross-State Air Pollution Rule. The NAAQS, future revisions to the NAAQS
and state implementation plans implementing them, or future revisions to regional programs, may require installation of
additional pollution controls, the costs of which PPL, LKE, LG&E and KU believe are subject to cost recovery.

Although PPL, LKE, LG&E and KU do not currently anticipate significant costs to comply with these programs, changes in
market or operating conditions could result in different costs than anticipated.

National Ambient Air Quality Standards (NAAQS)

Under the Clean Air Act, the EPA is required to reassess the NAAQS for certain air pollutants on a five-year schedule. In
2008, the EPA revised the NAAQS for ozone and proposed to further strengthen the standard in November 2014. The EPA
released a new ozone standard on October 1,2015. The states and EPA will determine attainment with the new ozone
standard through review of relevant ambient air monitoring data, with attainment or nonattainment designations scheduled no
later than October 2017. States are also obligated to address interstate transport issues associated with new ozone standards
through the establishment of "good neighbor" state implementation plans for those states that are found to contribute
significantly to anotherstates' non-attainment. States that are not in the ozone transportregion, includingKentucky, are
working togetherto evaluatefurthernitrogenoxide reductions from fossil-fueled plants with SCRs. The natureand timingof
any additional reductions resulting from these evaluations cannot be predicted at this time.

In 2010, the EPA finalized revised NAAQS for sulfur dioxide and required states to identify areas that meet those standards
and areas that are in "non-attainment". In July 2013, the EPA finalized non-attainment designations for parts of the country,
including part of Jefferson County in Kentucky. Attainment must be achieved by 2018. PPL, LKE, LG&E and KU
anticipate that certain previously required compliance measures, such as upgraded or new sulfur dioxide scrubbers at certain
plantsand the retirementof coal-firedgenerating units at LG&E'sCane Run plant and KU's GreenRiver plant, will help to
achieve compliance with the new sulfur dioxide and ozone standards. If additional reductions are required, the costs could be
significant.

Mercury and Air Toxics Standards (MATS)

In February 2012, the EPA finalized the MATS rule requiring reductions of mercury and other hazardous air pollutants from
fossil-fuel fired powerplants, with an effectivedate of April 16,2012. The MATS rule was challenged by industrygroups
and statesand was upheldby the U.S. Court of Appeals for the D. C. CircuitCourt (D.C. CircuitCourt) in April 2014. A
group of states subsequently petitioned the U.S. Supreme Court (Supreme Court) to review this decision and in June 2015,
the Supreme Court held that the EPA failed to properly consider costs when deciding to regulate hazardous air emissions
from power plants under MATS. The Court remanded the matter to the D.C. Circuit Court, which in December 2015
remanded the rule to EPA without vacating it. EPA has proposed a supplemental finding regarding costs of the rule and has
announced that it intends to make a final determination in 2016. The EPA's MATS rule remains in effect during the
pendency of the ongoing proceedings.

LG&Eand KU have installedsignificantcontrols in connection with the MATS rule and in conjunction with compliance
with other environmental requirements, including fabric-filter baghouses, upgraded scrubbersor chemical additivesystems
for whichappropriate KPSCauthorization and/orECR treatmenthas been received. LG&E and KU are currentlyseeking
KPSC approval for a compliance plan providing for installation of additional MATS-related controls, the cost of which is
currently estimated at $5 million for LG&E and at $17 million for KU. PPL, LKE,LG&E and KU cannotpredict the
outcomeof the MATSrule or its potential impact, if any, on plant operations, rate treatmentor future capital or operating
needs. See Note 6 for additional information.

New Source Review (NSR)

The NSR litigation brought by EPA, states and environmental groups against coal-fired generating plants in past years
continues to proceed through the courts. Although none ofthis litigation directly involves PPL, Lli, LG&E orKU, itcan
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influence the permitting of large capital projects at LG&E and KU's power plants, the costs of which cannot presently be
determined but could be significant.

Climate Change

(All Registrants)

There is continuing momentum to address climate change. Most recently, in December 2015, 195 nations, including the
U.S., signed the Paris Agreement on Climate which establishes a comprehensive framework for the reduction of GHG
emissions from both developed and developing nations. Although the agreement does not establish binding reduction
requirements, it requires each nation to prepare, communicate, and maintain GHG reduction commitments. Based on EPA's
Clean Power Plan described below, the U.S. has committed to an initial reduction target of 26% to 28% below 2005 levels by
2025.

The EPA's Rules under Section 111 ofthe Clean Air Act

As further described below, the EPA finalized rules imposinggreenhouse gas emissionstandards for both new and existing
power plants. The EPA has also issued a proposed federal implementationplan that would apply to any states that fail to
submit an acceptable state implementation plan under these rules. The EPA's authority to promulgate these regulations under
Section 111 of the CleanAir Act has been challenged in the D.C. CircuitCourtby severalstates and industrygroups. On
February9, 2016, the SupremeCourt stayed the rule for existingplants (the CleanPower Plan) pendingthe D.C. Circuit
Court's reviewand subsequentreviewby the SupremeCourt if a writ of ceitiorari is filed and granted.

The EPA'srule for new power plants imposes separateemissionstandards for coal and naturalgas unitsbased on the
application of different technologies. Thecoal standard is basedon theapplication of partial carbon capture and
sequestration technology, but because this technology is notpresently commercially available, theruleeffectively precludes
the construction of new coal-firedplants. The standardfor NGCCpower plants is the same as the EPA proposed in 2012 and
is notcontinuously achievable. The preclusion of newcoal-fired plants andthe compliance difficulties posed for newnatural
gas-fired plants could have a significant industry-wide impact.

The EPA's Clean Power Plan

The EPA's rule for existingpower plants, referredto as the CleanPower Plan, waspublishedin the Federal Registerin
October2015. The CleanPower Plan containsstate-specific rate-based and mass-based reductiongoals and guidelines for
the development, submission and implementation of state implementation plans to achievethe state goals. State-specific
goals were calculated from 2012 data by applyingEPA's broad interpretation and definition of the BSER,resulting in the
most stringent targets to be met in 2030, with interim targets to be met beginning in 2022. The EPA believes it has offered
some flexibility to the statesas to how their compliance planscan be crafted, including the option to use a rate-based
approach(limitemissions per megawatthour) or a mass-based approach (limit total tons of emissions per year), and the
option to demonstrate compliance through emissions trading andmulti-state collaborations. Under the rate-based approach,
Kentucky wouldneed to make a 41% reductionfrom its 2012 emissions rate and under a mass-based approachit would need
to make a 36%reduction. Thesereductions are significantly greaterthaninitially proposed andpresent significant challenges
to the state. If the CleanPower Plan is ultimately upheld and Kentucky fails to developan approvableimplementation plan
by the applicable deadline, the EPA wouldimposea federal implementation plan that could be more stringentthan what the
state plan mightprovide. Depending on the provisions of the Kentucky implementation plan, LG&E and KU may need to
modify theircurrent portfolio of generating assets during the nextdecade and/or participate in an allowance trading program.

LG&E and KUareparticipating in the ongoing regulatory processes at the stateand federal level in an effortto provide input
into the state or federal implementation plan that will govern reductions in Kentucky. Various states, industrygroups, and
individual companies includingLKE have filed petitions for reconsideration withEPA and petitions for review with the D.C.
CircuitCourtchallenging the CleanPower Plan. PPL, LKE, LG&E and KU cannot predict the outcomeof this matteror the
potential impact, if any, on plant operations, or future capital or operating needs. PPL, LKE, LG&E and KU believe that the
costs, which could be significant, would be subject to cost recovery.

In April 2014, the Kentucky GeneralAssembly passed legislation whichlimits the measures that the KentuckyEnergy and
EnvironmentCabinetmay consider in settingperformance standards to comply with the EPA's regulations governingGHG
emissions fromexisting sources. The legislation providesthat such state GHGperformance standards shall be based on
emissionreductions, efficiency measures, and other improvements availableat each powerplant, rather than renewable
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energy, end-use energy efficiency, fuel switching and re-dispatch. These statutory restrictions may make it more difficult for
Kentucky to achieve the GHG reduction levels that the EPA has established for Kentucky.

Water/Waste

Coal Combustion Residuals (CCRs)

On April 17, 2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfur dioxide
scrubber wastes. The rule became effective on October 19,2015. It imposes extensive new requirements, including location
restrictions, design and operating standards, groundwater monitoring and corrective action requirements, and closure and
post-closure care requirements on CCR impoundments and landfills that are located on active power plants and not closed.
Under the rule, the EPA will regulate CCRs as non-hazardous under Subtitle D of RCRA and allow beneficial use of CCRs,
with some restrictions. The rule's requirements for covered CCR impoundments and landfills include implementation of
groundwater monitoring and commencement or completion of closure activities generally between three and ten years from
certain triggering events. This self-implementing rule requirespostingof compliance documentation on a publiclyaccessible
website and is enforceable solely through citizen suits. LG&E and KU are also subject to state rules applicable to CCR
management which may potentially be modified to reflect some or all requirements of the federal rule.

LG&E and KU are currently pursuing KPSC approval for a compliance plan providing for construction of additional landfill
capacity at the Brown Station, closure of impoundments at the Mill Creek, Trimble County, Brown, and Ghent stations, and
construction of process watermanagement facilities at those plants. In addition to the foregoing measures requiredfor
compliance withfederalCCR rule requirements, LG&E and KU are also proposing to close impoundments at the retired
GreenRiver, Pineville, and Tyrone plants to comply with applicable state law requirements. PPL, LKE, LG&E,and KU
currently estimate the cost of these CCR compliance measures at $311 million for LG&E and $661 million for KU. See Note
6 for additional information.

In connection with the final CCR rule, LG&E and KU recorded increases to existingAROs during2015. See Note 19 for
additional information. Further increases to AROs or changes to current capital plansor to operating costsmaybe required
as estimatesare refinedbased on closuredevelopments, groundwatermonitoring results, and regulatory or legalproceedings.
Costs relating to this rule are subject to rate recovery.

Clean Water Act

Regulations underthe federalCleanWater Act dictate permittingand mitigation requirements for manyof LG&E'sand KU's
construction projects. Manyof those requirements relate to power plant operations, including requirements relatedto the
treatmentof pollutantsin effluentsprior to discharge, the temperature of effluentdischarges and the location, designand
construction of cooling waterintake structures at generating facilities, standards intended to protect aquatic organisms by
reducingcapture in the screens attached to coolingwater intakestructures (impingement) at generating facilities and the
water volumebroughtinto the facilities (entrainment). The requirements could imposesignificant costs which are subject to
rate recovery.

Effluent Limitations Guidelines (ELGs)

On September30,2015, the EPA released its final effluent limitations guidelines for wastewater discharge permits for new
and existingsteamelectric generating facilities. The rule provides strict technology-based discharge limitationsfor control of
pollutants in scrubberwastewater, fly ash and bottomash transportwater, mercury control wastewater, gasification
wastewater, and combustion residual leachate. The new guidelines require deployment of additional control technologies
providing physical, chemical, and biological treatment of wastewaters. The guidelines also mandateoperational changes
including"no discharge" requirements for fly ash and bottom ash transport watersand mercurycontrol wastewaters. The
implementation date for individual generating stations will be determined by the stateson a case-by-case basis accordingto
criteriaprovidedby the EPA, but the requirements of the rule mustbe fully implemented no later than 2023. It has not been
decided how Kentucky intends to integrate the ELGs into its routine permit renewal process. LG&E and KU continue to
assess the requirements of this complexrule to determine availablecompliance strategies. PPL, LKE,LG&E and KU are
unable to fully estimatecompliance costs or timingat this time although certainpreliminary estimatesare includedin current
capital forecasts, for applicable periods. Costs to comply withELGs or other discharge limits, whichare expectedto be
significant, are subject to rate recovery.
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(PPL, LKEandLG&E)

Clean Water Act Section 316(b)

The EPA's final 316(b) rule for existing facilities became effective in October 2014, and regulates cooling water intake
structures and their impact on aquatic organisms. States are allowed broad discretion to make site-specific determinations
under the rule. The rule requires existing facilities to choose between several options to reduce the impact to aquatic
organisms that become trapped against water intake screens (impingement) and to determine the intake structure's impact on
aquatic organisms pulled through a plant's cooling water system (entrainment). Plants equipped with closed-cycle cooling, an
acceptable option, would likely not incur substantial costs. Once-through systems would likely require additional technology
to comply with the rule. Mill Creek Unit 1 is the only unit expected to be impacted. PPL, LKE, and LG&E are evaluating
compliance strategies but do not presently expect the compliance costs, which are subject to rate recovery, to be significant.

(All Registrants)

Waters of the United States (WOTUS)

The U.S. Court of Appeals for the SixthCircuithas issued a stayof EPA's ruleon thedefinition of WOTUS pending the
court's review of the rule. The effectof the stay is that the WOTUSrule is not currentlyin effect anywhere in the United
States. The ultimateoutcomeof the court's review of the rule remainsuncertain. The Registrants do not expect the rule to
have a significant impact on their operations.

Other Issues

The EPA is reassessing its polychlorinated biphenyls (PCB) regulations under the Toxic Substance Control Act, which
currently allowcertain PCB articles to remain in use. In April2010, theEPAissued an Advanced Notice of Proposed
Rulemaking for changes to theseregulations. This rulemaking couldleadto a phase-out of all or somePCB-containing
equipment. TheEPAhaspostponed therelease of therevised regulations to March 2016. The Registrants cannotpredict at
this time the outcomeof these proposed EPA regulations and what impact, if any, they wouldhave on their facilities, but the
costs could be significant.

Superfund and Other Remediation (AllRegistrants)

PPL Electricis potentially responsible for costs at several sites listedby the EPA underthe federal Superfund program,
including the Columbia Gas Plant site, the MetalBank site and the Brodheadsite. Clean-up actionshave been or are being
undertaken at all of these sites, the costs of whichhave not been significant to PPL Electric. Should the EPA require
different or additional measures in the future, however, or should PPLElectric's shareof costsat multi-party sitesincrease
substantially more than currently expected, the costs could be significant.

PPL Electric,LG&Eand KU are investigating, responding to agency inquiries, remediating, or have completedthe
remediation of, severalsites that werenot addressed under a regulatory programsuch as Superfund, but for which PPL
Electric, LG&E and KUmaybe liablefor remediation. Theseinclude a number of former coalgas manufacturing plantsin
Pennsylvania and Kentucky previously owned or operated or currently owned by predecessors or affiliates of PPL Electric,
LG&E and KU. To date, the costs of these sites have not been significant.

There are additional sites, formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. LG&E and
KU lack information on the conditions of such additional sites and are therefore unableto estimateany potentialliability they
may have or a range of reasonably possible losses, if any, related to these matters. At December 31, 2015, PPL Electric has
accrued $10 million representing its bestestimate of theprobable loss incurred to remediate additional sitespreviously
owned or operated by PPL Electric predecessors or affiliates. Depending on the outcome of investigations at sites where
investigations have not begun or been completed or developments at sites for whichinformation is incomplete, the costs of
remediation and other liabilities could be significant and may be as much as $29 million.

The EPA is evaluating the risks associated withpolycyclicaromatic hydrocarbons and naphthalene, chemicalby-products of
coal gas manufacturing. As a result of the EPA's evaluation, individual states may establish stricter standards for water
quality and soil cleanup. This could require several PPL subsidiaries to take more extensive assessment and remedial actions
at former coal gas manufacturing plants. PPL, PPL Electric,LKE, LG&E and KU cannotestimatea rangeof reasonably
possible losses, if any, related to these matters.
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From time to time, PPL's subsidiaries undertake remedial action in response to notices of violations, spills or other releases at
various on-site and off-site locations, negotiate with the EPA and state and local agencies regarding actions necessary for
compliance with applicable requirements, negotiate with property owners and other third p^ies alleging impacts from PPL's
operations and undertake similar actions necessary to resolve environmental matters that arise in the course of normal
operations. Based on analyses to date, resolution of these environmental matters is not expected to have a significant adverse
impact on the operations of PPL Electric, LG&E and KU.

Future cleanup or remediation work at sites currently under review, or at sites not currently identified, may result in
significant additional costs for PPL, PPL Electric, LKE, LG&E and KU. Insurance policies maintained by LKE, LG&E and
KU may be applicable to certain of the costs or other obligations related to these matters but the amount of insurance
coverage or reimbursement cannot be estimated or assured.

Environmental Matters - WPD (PPL)

WPD's distribution businesses are subject to environmental regulatory and statutory requirements. PPL believes that WPD
has taken and continues to take measures to comply with the applicable laws and governmental regulations for the protection
of the environment.

Other

Guarantees and Other Assurances

{All Registrants)

In the normal courseof business, the Registrants enter into agreements thatprovide financial performance assuranceto third
parties on behalfof certainsubsidiaries. Such agreements include, for example, guarantees, stand-byletters of credit issued
by financial institutions andsuretybonds issued by insurance companies. These agreements areentered intoprimarily to
support or enhance the creditworthiness attributed to a subsidiary on a stand-alone basis or to facilitate the commercial
activities in which these subsidiaries engage.

(PPL)

PPL fully and unconditionally guarantees all of the debt securities of PPL Capital Funding.

(All Registrants)

The table belowdetailsguaranteesprovidedas of December31, 2015. "Exposure" represents the estimatedmaximum
potential amount of future payments that could be required to be made undertheguarantee. The probability of expected
payment/performance undereachof theseguarantees is remote except for "WPD guarantee of pension andotherobligations
of unconsolidated entities" and "Indemnification of lease termination andotherdivestitures." The totalrecorded liability at
December31, 2015 was$25 millionfor PPL and $18 millionfor LKE. The total recordedliabilityat December31,2014
was$26 million for PPLand$19million for LKE. For reporting purposes, on a consolidated basis, all guarantees of PPL
Electric, LKE, LG&Eand KU also apply to PPL, and all guarantees of LG&Eand KU also apply to LKE.

PPL

Indemnifications related to the WPD Midlands acquisition

WPD indemnifications for entities in liquidationand sales of assets
WPD guarantee of pension and other obligations of unconsolidated entities

PPL Electric

Guarantee of inventory value

LKE

Indemnification of lease termination and other divestitures

LG&E and KU

LG&E and KU guarantee of shortfall related to OVEC
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Exposure at Expiration
December 31,2015 Date

(a)

11 (b)

114 (c)

29 (d)

2019

2018

301 (e) 2021 -2023

(0



(a) Indemnifications related to certain liabilities, including a specific unresolved tax issue and those relating to properties and assets owned by the seller
that were transferred to WPD Midlands in connection with the acquisition. A cross indemnity has been received from the seller on the tax issue. The
maximum exposure and expiration of these indemnifications cannot be estimated because the maximum potential liability is not capped and the
expiration date is not specified in the transaction documents.

(b) Indemnification to the liquidators and certain others for existing liabilities or expenses or liabilities arising during the liquidation process. The
indemnifications are limited to distributions made from the subsidiary to its parent either prior or subsequent to liquidation or are not explicitly stated
in the agreements. The indemnifications generally expire two to seven years subsequent to the date of dissolution of the entities. The exposure noted
only includes those cases where the agreements provide for specific limits.

In connection with their sales of various businesses, WPD and its affiliates have provided the purchasers with indemnifications that are standard for
such transactions, including indemnifications for certain preexisting liabilities and environmental and tax matters or have agreed to continue their
obligations under existing third-party guarantees, either for a set period of time following the transactions or upon the condition that the purchasers
make reasonable efforts to terminate the guarantees. Finally, WPD and its affiliates remain secondarily responsible for lease payments under certain
leases that they have assigned to third parties.

(c) Relatesto certain obligationsof discontinuedor modifiedelectric associationsthat were guaranteedat the time of privatizationby the participating
members. Costs are allocated to the members and can be reallocated if an existing member becomes insolvent. At December 31,2015, WPD has
recordedan estimateddiscountedliability for which the expected payment/performance is probable. Neither the expirationdate nor the maximum
amountof potentialpaymentsfor certain obligations is explicitlystated in Ae related agreements,and as a result, the exposure has been estimated.

(d) A thirdpartylogistics firmprovides inventory procurement and fulfillment services. The logistics firmhas title to the inventory, however, upon
terminationof the contracts, PPLElectric has guaranteed to purchaseany remaininginventorythat has not been used or sold.

(e) LKEprovides certainindemnifications covering thedue and punctual payment, performance anddischarge by eachpartyof its respective obligations.
The most comprehensive of these guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and
indemnifications madebyWKEundera 2009Transaction Termination Agreement. Thisguarantee has a termof 12years endingJuly2021,anda
maximum exposure of $200million, exclusive ofcertainitemssuchas govemment fines andpenalties that falloutsidethe cap. AnotherWKE-related
LKEguarantee coversother indemnifications related to the purchase priceof excesspower, has a termexpiring in 2023,anda maximum exposure of
$100 million. In May2012,LKE'sindemnitee received an unfavorable arbitration panel'sdecision interpreting this matter. InOctober2014,LKE's
indemnitee filed a motion for discretionary review with the Kentucky Supreme Court seeking tooverturn the Nitration decision, and such motion was
denied by thecourt in September 2015. InSeptember 2015, thecounterparty issued a demand letter to LKE's indemnitee. InFebruary 2016, the
counterparty filed a complaint inHenderson, Kentucky Circuit Court, seeking an award of damages in thematter. LKE does notbelieve appropriate
contractual, legalor commercial grounds exist for theclaimsmadeandhasdisputed the demands. LKEbelieves its indemnification obligations in the
WKEmatterremain subjectto various uncertainties, including additional legalandcontractual developments, as wellas future prices,availability and
demand for the subject excess power. The parties are conductingpreliminarysettlementdiscussions,however,the ultimate outcomesof the WKE
termination-related indemnifications cannotbe predicted at thistime. Additionally, LKEhas indemnified various thirdparties relatedto historical
obligations forotherdivested subsidiaries and affiliates. Theindemnifications vary byentityandthe maximum exposures range from being capped at
the salepriceto no specified maximum; LKEcouldbe required to perform on theseindemnifications in theeventof coveredlosses or liabilities being
claimed byanindemnified party. LKEcannot predict theultimate outcomes of theindemnification circumstances, butdoes notcurrently expect such
outcomes to result in significant losses above the amounts recorded.

(0 Pursuant to theOVECpowerpurchase contract, LG&E and KUare obligated to pay for their shareof OVEC's excessdebt service, post-retirement and
decommissioning costs, as well as anyshortfall from amounts currently included within a demand charge designed andcurrently expected to cover
these costsover theterm of thecontract. LKE's proportionate share of OVEC's outstanding debtwas $124million at December 31,2015, consisting of
LG&E's shareof$86 million and KU'sshareof $38 million. The maximum exposure andthe expiration dateof thesepotential obligations arenot
presentlydeterminable. See "EnergyPurchaseCommitments"above for additionalinformationon the OVECpower purchasecontract.

The Registrants provide other miscellaneous guarantees through contracts entered into in the normal course of business.
These guarantees are primarilyin the form of indemnification or warranties related to servicesor equipmentand vary in
duration. The amounts of these guarantees often are not explicitlystated,and the overall maximum amountof the obligation
under such guarantees cannot be reasonably estimated. Historically, no significant payments have been madewith respect to
these types of guarantees and the probability of payment/performance under these guarantees is remote.

PPL, on behalf of itself and certain of its subsidiaries, maintains insurance that covers liability assumed under contract for
bodily injury and property damage. The coverage provides maximum aggregate coverage of $225 million. This insurance
may be applicable to obligations under certain of these contractual arrangements.

14. Related Party Transactions

PLR Contracts/Purchase of Accounts Receivable (PPL Electric)

PPL Electric holds competitive solicitations for PLR generation supply. PPL EnergyPlus was awarded a portion of the PLR
generation supply through these competitive solicitations. The purchases from PPL EnergyPlus are included in PPL
Electric'sStatements of Income as "Energypurchasesfrom affiliate" through May 31,2015, the period through whichPPL
Electric and PPL EnergyPlus were affiliatedentities. As a result of the June 1,2015 spinoffof PPL EnergySupply and
creation of Talen Energy, PPL EnergyPlus (renamed Talen Energy Marketing) is no longer an affiliate of PPL Electric. PPL
Electric's purchases from Talen Energy Marketing subsequent to May 31, 2015 are included as purchases from an unaffiliated
third party.
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Under the standard Default Service Supply Master Agreement for the solicitation process, PPL Electric requires all suppliers
to post collateral once credit exposures exceed defined credit limits. Wholesale suppliers are required to post collateral with
PPL Electric when; (a) the market price of electricity to be delivered by the wholesale suppliers exceeds the contract price
for the forecasted quantity of electricity to be delivered; and (b) this market price exposure exceeds a contractual credit limit.
In no instance is PPL Electric required to post collateral to suppliers under these supply contracts.

PPL Electric's customers may choose an alternative supplier for their generation supply. See Note 1 for additional
information regarding PPL Electric's purchases of accounts receivable from alternative suppliers, including Talen Energy
Marketing. See Note 8 for additional information regarding the spinoff of PPL Energy Supply.

Wholesale Sales and Purchases (LG&E and KU)

LG&E and KU jointly dispatch their generation units with the lowest cost generation used to serve their retail customers.
When LG&E has excess generation capacity after serving its own retail customers and its generation cost is lower than that of
KU, KU purchases electricity from LG&E. When KU has excess generation capacity after serving its own retail customers
and its generation cost is lower than that of LG&E, LG&E purchases electricity from KU. These transactions are reflected in
the Statements of Income as "Electric revenue from affiliate" and "Energy purchases from affiliate" and are recorded at a
price equal to the seller's fuel cost plus any split savings. Savings realized from such intercompany transactions are shared
equally between both companies. The volume of energy each company has to sell to the other is dependent on its retail
customers' needs and its available generation.

Support Costs (PPL Electric, LKE, LG&E and KU)

PPL Services and LKS provide PPL and LKE subsidiaries with administrative, management and support services. In 2015,
PPL EU Services was formed to provide the majority of financial, supply chain, human resources and facilities management
services primarily to PPL Electric. PPL Services will continue to provide certain corporate functions. For all service
companies, the costs of these services are charged to the recipients as direct support costs. General costs that cannot be
directly attributed to a specific entity are allocated and charged to the recipients as indirect support costs. PPL Services and
PPL EU Services use a three-factor methodology that includes the applicable recipients' invested capital, operation and
maintenance expenses and number of employees to allocate indirect costs. LKS bases its indirect allocations on the
subsidiaries' number of employees, total assets, revenues, number of customers and/or other statistical information. PPL
Services, PPL EU Services and LKS charged the following amounts for the years ended December 31, including amounts
applied to accounts that are further distributed between capital and expense on the books of the recipients, based on methods
that are believed to be reasonable.

PPL Electric from PPL Services
LKE from PPL Services

PPL Electric from PPL EU Services

LG&E from LKS

KU from LKS

2015

125

16

60

155

185

2014

151

15

140

165

2013

146

15

136

160

In addition to the charges for services noted above, LKS makes payments on behalf of LG&E and KU for fuel purchases and
other costs for products or services provided by third parties. LG&E and KU also provide services to each other and to LKS.
Billings between LG&E and KU relate to labor and overheads associated with union and hourly employees performing work
for the other company, charges related to jointly-owned generating units and other miscellaneous charges. Tax settlements
between LKE and LG&E and KU are reimbursed through LKS.

Intercompany Borrowings (LKE)

LKE maintains a $225 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow
funds on a short-term basis at market-based rates. The interest rates on borrowings are equal to one-month LIBOR plus a
spread. At DeceraberSl, 2015 and 2014, $54 million and $41 million, respectively, was outstanding and reflected in "Notes
payable with affiliates" on the Balance Sheet. The interest rate on the outstanding borrowing at December 31,2015 was 1.74%
and 1.65% at December 31,2014. Interest expense on the revolving line of credit was not significant for 2015, 2014 or 2013.

LKE maintains an agreement with a PPL affiliate that has a $300 million borrowing limit whereby LKE can loan funds on a
short-term basis at market-based rates. No balance was outstanding at December 31,2015 and 2014. The interest rate on the
loan based on the PPL affiliate's credit rating is currently equal to one-month LIBOR plus a spread. Interest income on this
note was not significant for 2015, 2014 or 2013.
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LKE entered into a $400 million ten-year-note with PPL Capita! Funding in November 2015. The proceeds were used to pay
off an LKE senior unsecured note of the same amount maturing in November 2015. The Interest rate on the note is equal to
3.5% with interest payments due in May and November. At December 31. 2015, the note was reflected in "Long-term debt
to affiliate" on the Balance Sheet. Interest expense on this note was not significant for 2015.

Intercompany Derivatives (LKE, LG&E and KU)

Periodically, LG&E and KU enter into forward-starting interest rate swaps with PPL. These hedging instruments have terms
Identical to forward-starling swaps entered into by PPL with third parties. See Note 17 for additional information on
Intercompany derivatives.

Other (PPL Electric. LKE. LG&E and KU)

See Note 1 for discussions regarding the intercompany lax sharing agreement (for PPL Electric. LKE, LG&E and KU) and
intercompany allocations of stock-based compensation expense (for PPL Electric and LKE). For PPL Electric, LG&E and
KU, see Note 11 for discussions regarding intercompany allocations associated with defined benefits.

15. Other Income (Expense) - net

(PPL)

The breakdown of "Other Income (Expense) - net" for the years ended December 31 was:
PPL

2015 2014 2013
Other Income

Interest income $ 4 $ 1

AFUDC - equity component
Miscellaneous

14

6

11 $
7

10

4

Total Other Income 24 19 14

Other Expense
Economic foreign currency exchange contracts (Note 17)
Charitable contributions

(122)
21

(121)
27

38

21
Mi.sccllaneous 17 8 10

Total Other Expense (84) (86) 69

Other income (Expense) - net $ 108 $ 105 S (55)

16. Fair Value Measurements

(All Regisfrant.s)

Fair value is the price that would be received to sell an asset or paid to transfera liability in an orderly transaction between
market participants at the measurementdate (an exit price). A market approach (generally, data from market transactions), an
income approach (generally, presentvaluetechniques and option-pricing models), and/ora cost approach (generally,
replacement cost) are used to measure the fair valueof an assetor liability, as appropriate. These valuation approaches
incorporate inputs such as observable, independent market data and/or unobservabledata that management believes are
predicated on the assumptions marketparticipants would use to pricean asset or liability. These inputs may incorporate, as
applicable, certain risks such as nonperformance risk, which includes credit risk. The fair value of a group of financial assets
and liabilities is measured on a net basis. Transfers between levelsare recognized at end-of-reporting-period values. During
2015 and 2014, there were no transfers between Level 1 and Level 2. See Note 1 for information on the levels in the fair
value hierarchy.

Recurring Fair Value Measurements

The assets and liabilities measured at fair value were:
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December 31,2015 December 31,2014
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

PPL

Assets

Cash and cash equivalents $ 836 a; 836 $ 1,399 $ 1,399

Short-term investments 120 120

Restricted cash and cash equivalents (a) 33 33 31 31

Price risk management assets (b):
Foreign currency contracts 209 $ 209 130 $ 130
Cross-currency swaps 86 86 29 28 $ I

Total price risk management assets 295 295 159 158 1

Auction rate securities (c) 2 $ 2 2 2

Total assets $ 1.166 a; 869 S 295 $ 2 $ 1,711 $ 1,550 $ 158 $ 3

Liabilities

Price risk management liabilities (b):
Interest rate swaps $ 71 $ 71 $ 156 $ 156
Foreign currency contracts I 1 2 2

Cross-currency swaps 3 3

Total price risk management liabilities $ 72 $ 72 $ 161 $ 161

PPL Electric

Assets

Cash and cash equivalents $ 47 a5 47 $ 214 $ 214
Restricted cash and cash equivalents (a) 2 2 3 3

Total assets $ 49 a5 49 $ 217 $ 217

LKE

Assets

Cash and cash equivalents $ 30 $30 $ 21 $ 21
Cash collateral posted to counterparties (d) 9 9 21 21

Total assets $ 39 $ 39 $ 42 $ 42

liabilities

Price risk management liabilities:
Interest rate swaps $ 47 $ 47 $ 114 $ 114

Total price risk management liabilities $ 47 $ 47 $ 114 $ 114

LG&E

Assets

Cash and cash equivalents $ 19 $19 $ 10 $ 10
Cash collateralposted to counterparties (d) 9 9 21 21

Total assets $ 28 $28 $ 31 $ 31

Liabilities

Price risk management liabilities:
Interest rate swaps $ 47 $ 47 $ 81 $ 81

Total price risk management liabilities $ 47 $ 47 $ 81 $ 81

KU

Assets

Cash and cash equivalents $ 11 $11 $ 11 $ 11
Total assets $ 11 $11 $ 11 $ 11

Liabilities

Price risk management liabilities:
Interest rate swaps $ 33 S 33

Total price risk management liabilities $ 33 $ 33

(a) Current portionis includedin "Othercurrent assets"and long-termportion is included in "Othernoncurrentassets"on the BalanceSheets.
(b) Included in "Price risk management assets", "Other current liabilities", "Other noncurrent assets" and "Other deferred credits and noncurrent liabilities"

on the Balance Sheets.

(c) Included in "Other current assets" on the Balance Sheets.
(d) Included in "Othernoncurrent assets" on the Balance Sheets. Represents cashcollateral postedto oft'set theexposure withcounterparties relatedto

certain interestrate swaps under masternettingarrangements that are not offset.
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Price Risk Management Assets/Liabilities - Interest Rate Swaps/Foreign Currency Contracts/Cross-Currencv

Swaps {PPL, LKE, LG&E and KU)

To manage interest rate risk, PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-
to-fixed swaps and fixed-to-floating swaps. To manage foreign currency exchange risk, PPL uses foreign currency contracts
such as forwards, options, and cross-currency swaps that contain characteristics of both interest rate and foreign currency
contracts. An income approach is used to measure the fair value of these contracts, utilizing readily observable inputs, such
as forward interest rates (e.g., LIBOR and government security rates) and forward foreign currency exchange rates (e.g.,
GBP), as well as inputs that may not be observable, such as credit valuation adjustments. In certain cases, market
information cannot practicably be obtained to value credit risk and therefore internal models are relied upon. These models
use projected probabilities of default and estimated recovery rates based on historical observances. When the credit valuation
adjustment is significant to the overall valuation, the contracts are classified as Level 3.

Nonrecurring Fair Value Measurements

See Note 8 for information regarding the estimated fair value of the Supply segment's net assets as of the June 1,2015 spinoff
date.

Financial Instruments Not Recorded at Fair Value (AllRegistrants)

The carrying amounts of long-term debt on the Balance Sheets and their estimated fair values are set forth below, excluding
long-term debt of discontinued operations at December 31,2014. The fair values were estimated using an income approach
by discounting future cash flows at estimated current cost of funding rates, which incorporate the credit risk of the
Registrants. Long-term debt is classified as Level 2. The effect of third-party credit enhancements is not included in the fair
value measurement.

December31,2015 December 31,2014
Carrying Carrying
Amount Fair Value Amount Fair Value

PPL $ 19,048 $ 21,218 $ 18,054 $ 20,466
PPL Electric 2,828 3,088 2,581 2,990
LKE 5,088 5,384 4,543 4,946
LG&E 1,642 1,704 1,345 1,455
KU 2.326 2,467 2,079 2,313

The carrying value of short-term debt (including notes between affiliates), when outstanding, approximates fair value due to

the variable interest rates associated with the short-term debt and is classified as Level 2.

17. Derivative Instruments and Hedging Activities

Risk Management Objectives

(All Registrants)

PPL has a risk management policy approved by the Board of Directors to manage market risk associated with commodities,
interest rates on debt issuances and foreign exchange (including price, liquidity and volumetric risk) and credit risk (including
non-performance risk and payment default risk). The Risk Management Committee, comprised of senior management and
chaired by the Chief Risk Officer, oversees the risk management function. Key risk control activities designed to ensure
compliance with the risk policy and detailed programs include, but are not limited to, credit review and approval, validation
of transactions, verification of risk and transaction limits, value-at-risk analyses (VaR, a statistical model that attempts to
estimate the value of potential loss over a given holding period under normal market conditions at a given confidence level)
and the coordination and reporting of the Enterprise Risk Management program.

Market Risk

Market risk includes the potential loss that may be incurred as a result of price changes associated with a particular financial
or commodity instrument as well as market liquidity and volumetric risks. Forward contracts, futures contracts, options,
swaps and structured transactions are utilized as part of risk management strategies to minimize unanticipated fluctuations in
earnings caused by changes in commodity prices, volumes of full-requirement sales contracts, interest rates and foreign
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currency exchange rates. Many of the contracts meet the definition of a derivative. All derivatives are recognized on the
Balance Sheets at their fair value, unless NPNS is elected.

The following summarizes the market risks that affect PPL and its subsidiaries.

Interest rate risk

• PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate
debt issuances. PPL and WPD hold over-the-counter cross currency swaps to limit exposure to market fluctuations on
interest and principal payments from changes in foreign currency exchange rates and interest rates. LG&E utilizes over-
the-counter interest rate swaps to limit exposure to market fluctuations on floating-rate debt. PPL, LG&E and KU utilize
forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with
future debt issuances.

• PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined
benefit plans. This risk is significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalf of,
the regulated domestic utilities and for certain plans at WPD due to the recovery mechanisms in place.

Foreign currency risk

• PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings of U.K.
affiliates.

Commodity price risk

• PPL is exposedto commodity price risk through its domesticsubsidiaries as described below. WPD is exposedto
volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K.

• PPL Electric is exposed to commodity price risk from its obligation as PLR; however, its PUC-approved cost recovery
mechanism substantially eliminates its exposure to this risk. PPL Electric also mitigates its exposure to volumetric risk
by enteringinto full-requirement supply agreements to serve its PLRcustomers. These supply agreements transfer the
volumetric risk associated with the PLR obligation to the energy suppliers.

• LG&E'sand KU's rates includecertain mechanisms for fuel and fuel-related expenses. In addition,LG&E'srates include
certain mechanisms for natural gas supply. These mechanisms generally provide for timely recovery of market priceand
volumetric fluctuations associated with these expenses.

Equity securities price risk

• PPL and its subsidiaries are exposedto equitysecurities price risk associated withdefined benefitplans. This risk is
significantly mitigatedat the regulateddomestic utilitiesand for certainplans at WPD due to the recoverymechanisms in
place.

• PPL is exposed to equity securities price risk from future stock sales and/or purchases.

Credit Risk .

Credit risk is the potential loss that may be incurred due to a counterparty's non-performance.

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as
well as additional credit risk through certain of its subsidiaries, as discussed below.

In the event a supplier of LKE (through its subsidiaries LG&E and KU) or PPL Electric defaults on its obligation, those
entities wouldbe required to seek replacement power or replacement fuel in the market. In general, subject to regulatory
review or other processes, appropriate incremental costs incurred by these entities would be recoverable from customers
through applicable rate mechanisms, thus mitigating the financial risk for these entities.
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PPLandits subsidiaries havecreditpolicies in placeto manage creditrisk,including the useof anestablished creditapproval
process, daily monitoring ofcounterparty positions and the use of master netting agreements orprovisions. These
agreements generally include credit mitigation provisions, such asmargin, prepayment orcollateral requirements. PPL and
its subsidiaries mayrequestadditional creditassurance, in certain circumstances, in the eventthat thecounterparties' credit
ratings fall below investment grade, their tangible networth falls below specified percentages or their exposures exceed an
established credit limit.

Master Netting Arrangements

Net derivative positions on the balance sheets are not offset against the rightto reclaim cashcollateral (a receivable) or the
obligation to returncash collateral (a payable) under master nettingarrangements.

PPL, LKE, LG&E and KU had no obligation to return cash collateral under master netting arrangements at December 31,
2015 and 2014.

PPL, LKE and LG&E posted $9 million and $21 million of cash collateral under master netting arrangements at
December 31, 2015 and 2014.

KU did not post any cash collateralunder masternetting arrangements at December31, 2015 and 2014.

See "OffsettingDerivative Instruments" below for a summary of derivative positions presented in the balance sheets where a
right of setoff exists under these arrangements.

Interest Rate Risk

(All Registrants)

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. Various financial
derivative instruments are utilized to adjust the mix of fixed and floating interest rates in their debt portfolio, adjust the
duration of the debt portfolio and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk
limits under PPL's risk management program are designed to balance risk exposure to volatility in interest expense and
changes in the fair value of the debt portfolio due to changes in benchmark interest rates.

Cash Flow Hedges

(PPL)

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future
anticipated financings. Financial interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge
floating interest rate risk associated with both existing and anticipated debt issuances. At December 31, 2015, PPL held an
aggregate notional value in interest rate swap contracts of $300 million that range in maturity through 2026.

At December 31,2015, PPL held an aggregatenotional value in cross-currency interestrate swap contracts of $1.3 billion that
range in maturity from 2016 through 2028 to hedge the interest payments and principal of WPD's U.S. dollar-denominated
senior notes.

For 2015, 2014 and 2013, hedge ineffectiveness associated with interest rate derivatives was insignificant.

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occiu* by the end of
the originally specified time period and any amounts previously recorded in AOCI are reclassified into earnings once it is
determined that the hedged transaction is not probable of occurring.

As a result of the June 1, 2015 spinoff of PPL Energy Supply, all PPL cash flow hedges associated with PPL Energy Supply
were ineffective and discontinued and therefore, reclassified into earnings during the second quarter of 2015 and reflected in
discontinued operations for 2015. See Note 8 for additional information.

For PPL's remaining cash flow hedges, PPL had no cash flow hedges reclassified into earnings associated with discontinued
cash flow hedges in 2015 and 2013 and an insignificant amount reclassified into earnings associated with discontinued cash
flow hedges in 2014.
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At December 31,2015, the accumulated net unrecognized after-tax gains (losses) on qualifying derivatives that are expected
to be reclassified into earnings during the next 12 months were insignificant. Amounts are reclassified as the hedged interest
expense is recorded.

(LKE,LG&E andKU)

Periodically, LG&E and KU enter into forward-starting interest rate swaps with PPL that have terms identical to forward-
starting swaps entered into by PPL with third parties. It is probable that realized gains and losses on all of these swaps will
be recoverable through regulated rates; as such, any gains and losses on these derivatives are included in regulatory assets or
liabilities and will be recognized in "Interest Expense" on the Statements of Income over the life of the underlying debt at the
time the underlying hedged interest expense is recorded. In September 2015, first mortgage bonds totaling $1.05 billion were
issued (LG&E issued $550 million and KU issued $500 million) and all outstanding forward-starting interest rate swaps were
terminated. Net cash settlements of $88 million were paid on the swaps that were terminated (LG&E and KU each paid $44
million). The settlements are included in "Regulatory assets" (noncurrent) on the Balance Sheets and "Cash FHows from
Operating Activities" on the Statements of Cash Flows.

Economic Activity (PPL, LKE and LG&E)

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because
realized gains and losses from the swaps, including a terminated swap contract, are recoverable through regulated rates, any
subsequent changes in fair value of these derivatives are included in regulatory assets or liabilities until they are realized as
interest expense. Realized gains and losses are recognized in "Interest Expense" on the Statements of Income at the time the
underlying hedged interest expense is recorded. At December 31, 2015, LG&E held contracts with a notional amount of
$179 million that range in maturity through 2033.

Foreign Currency Risk

(PPL)

PPL is exposedto foreign currencyrisk, primarily throughinvestments in and earnings of U.K. affiliates. PPL has adopted a
foreigncurrencyrisk management programdesigned to hedgecertain foreign currencyexposures, including firm
commitments, recognized assets or liabilities, anticipated transactions and net investments. In addition, PPL enters into
financial instruments to protect againstforeigncurrencytranslation risk of expected GBP earnings.

Net Investment Hedges

PPL enters into foreign currencycontractson behalf of a subsidiary to protect the value of a portion of its net investment in
WPD. The contractsoutstanding at December31, 2015 had a notional amountof £50 million (approximately $84 million
basedon contracted rates). The settlementdates of these contractsrange from May 2016 through June 2016.

At December31, 2015 and 2014,PPL had $19 millionand $14 millionof accumulated net investment hedgeafter tax gains
(losses) that were included in the foreign currency translation adjustment component of AOCI.

Economic Activity

PPLenters intoforeign currency contracts on behalfof a subsidiary to economically hedgeGBP-denominated anticipated
eamings. At December31, 2015, the total exposurehedgedby PPL wasapproximately £1.8 billion (approximately $2.9
billion based on contracted rates). These contracts had termination dates ranging from January 2016 through December
2017.

Accounting and Reporting

(All Registrants)

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected.
NPNS contractsfor PPL and PPLElectric includecertain full-requirement purchasecontractsand other physicalpurchase
contracts. Changes in the fair value of derivatives not designated as NPNS are recognized currently in eamings unless
specific hedge accounting criteria are met and designated as such, except for the changes in fair values of LG&E's and KU's
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interest rate swaps thatare recognized as regulatory assets or regulatory liabilities. See Note6 for amounts recorded in
regulatory assetsand regulatoryliabilitiesat December31, 2015 and 2014.

See Note 1 for additional information on accounting policies related to derivative instruments.

(PPL)

The following table presents the fair value and locationof derivative instruments recordedon the BalanceSheets,excluding
derivative instruments of discontinued operations.

Current:
Price Risk Management

Assets/Liabilities (a):
Interest rate swaps (b)
Cross-currency swaps (b)
Foreign currency
contracts

Total current

Noncurrent;

Price Risk Management
Assets/Liabilities (a):

Interest rate swaps (b)
Cross-currency swaps (b)
Foreign currency
contracts

Total noncurrent

Total derivatives

December 31,2015 December 31,2014

Derivatives designated as Derivatives not designated Derivatives designated as Derivatives not designated
hedging instruments as hedging instruments hedging instruments as hedging instruments
Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities

$ 35
$ 24 $ 5 $ 94

3

$ 5

10 «i 94 1 3> 12 <i 67

45 24 94 6 12 97 67 5

51

105

42

29

5

14

46

43

2

51 105 42 34 14 46 45

$ 96 $ 24 ;S 199 $ 48 3i 46 $ 111 3i 113 $ 50

(a) Included in '"Pricerisk managementassets"of CurrentAssets, "Othercurrent liabilities","Othernoncurrentassets" and "Otherdeferred credits and
noncurrent liabilities" on the Balance Sheets.

(b) Excludes accmed interest, if applicable.

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and
regulatory liabilities.

2015

Cash Flow Hedges:
Interest rate swaps

Cross-currency swaps

Commodity contracts
Total

Net Investment Hedges:
Foreign currency contracts

2014

Cash Flow Hedges:
Interest rate swaps
Cross-currency swaps

Commodity contracts
Total

Net Investment Hedges:
Foreign currency contracts

Derivative

Relationships
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Derivative Gain

(Loss) Recognized in
OCI (Effective Portion)

Location of Gain (Loss)
Recognized in Income

on Derivative

(34) Interest Expense
Discontinued operations

60 Other Income (Expense) - net
Interest Expense
Discontinued operations

26

(91) Interest Expense
58 Other Income (Expense) - net

Interest Expense
Discontinuedoperations

(33)

23

208

Gain (Loss) Reclassifled
from AOCI into Income

(Effective Portion)

Gain (Loss) Recognized
in Income on Derivative

(Ineffective Portion and
Amount Excluded from

Effectiveness Testing)

(11)

49

2

13

53 $

(18) $
57

4

42

85 $

(77)

(70)



Derivative

Relationships

Derivative Gain

(Loss) Recognized in
OCI (Effective Portion)

Location of Gain (Loss)
Recognized in Income

on Derivative

Gain (Loss) Reclassiiled
from AOCI into Income

(Effective Portion)

Gain (Loss) Recognized
in Income on Derivative

(Ineffective Portion and
Amount Excluded from

Effectiveness Testing)

2013

Cash Flow Hedges:
Interest rate swaps
Cross-currency swaps

Commodity contracts
Total

Net Investment Hedges:
Foreign currency contracts

127 Interest Expense
(41) Other Income (Expense) - net

Interest Expense
Discontinued operations

86

(14)

2015

(20)
(28)

1

210 $
163 $

2014 2013
Derivatives Not Designated as

Hedging Instruments

Foreign currency contracts
Interest rate swaps

Location of Gain (Loss) Recognized in
Income on Derivative

Other Income (Expense) - net
Interest Expense
Total

Location of Gain (Loss) Recognized as
Regulatory Liabilities/Assets

Regulatory assets - noncurrent
Regulatory liabilities - noncurrent

Location of Gain (Loss) Recognized as
Regulatory Liabilities/Assets

Regulatory assets - noncurrent

122

(8)

121

(8)

(38)
(8)

114 $ 113 $ (46)

Derivatives Designated as
Hedging Instruments

Interest rate swaps

2015 2014 2013

(22) $ (66)
72

Derivatives Not Designated as
Hedging Instruments

Interest rate swaps

2015 2014 2013

(12) $

(LKE)

The following table presents the fair value and the location on the Balance Sheets of derivative instruments designated as
cash flow hedges.

December 31.2015
Assets Liabilities

December 31,2014
LiabUitlesAssets

Current:

Price Risk Management
Assets/Liabilities (a):

Interest rateswaps _$

(a) Represents the location on the Balance Sheet.

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in
regulatory assets and liabilities.

Derivative lustnunents

Interest rate swaps

Location of Gain (Loss)

Regulatory assets - noncurrent
Regulatory liabilities - noncurrent

2015 2014 2013

(22) $ (66)

(LGiScE)

The following table presents the fair value and the location on the Balance Sheets of derivative instruments designated as
cash flow hedges.

December 31,2015

Assets Liabilities

December 31,2014
LiabilitiesAssets

22

66

72

Current:
Price Risk Management

Assets/Liabilities (a):
Interest rate swaps 33

(a) Represents the location on the balance sheet.
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The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in
regulatory assets and liabilities.

Derivative Instruments Location of Gain (Loss) 2015 2014 2013

Interest rate swaps Regulatory asset - noncurreni $ (11) $ (33)

Regulatory liabilities - noncurrent $ 36

(KU)

The following table presents the fair value and the location on the Balance Sheets of derivative instruments designated as
cash flow hedges.

December 31,2015 December 31,2014
Assets Liabilities Assets LiabUities

Current:

Price Risk Management
Assets/Liabilities (a):

Interest rateswaps $ 33

(a) Represents the location on the Balance Sheets.

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized in
regulatory assets and liabilities.

Derivative Instruments Location of Gain (Loss) 2015 2014 2013

Interest rate swaps Regulatory assets - noncurrent $ (11) $ (33)
Regulatory liabilities - noncurrent $ 36

(LKEandLG&E)

The following table presents the fair value and the location on the Balance Sheets of derivatives not designated as hedging
instruments.

December 31,2015

Assets LialHlities Assets Liabilities
Current:

Price Risk Management
As.set.s/Liabililies (a):

Interest rate swaps $ 5 $ 5
Total current 5 5

Noncurrent:

Price Risk Management
Assets/Liabilities (a):

Interest rate swaps 42 43

Total noncurreni 42 43

Total derivatives $ 47 $ 48

(a) Repre.senls the location on the Balance Sheets.

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in
income or regulatory assets.

Derivative Instruments Location of Gain (Ixtss) 2015 2014 2013

Interest rate swaps Interest Expense S ^ ^ ^

Derivative Instniroents Location of Gain (Loss) 2015 2014 2013

Interest rateswaps Regulatory assets- noncurreni $ I S (12) S 22
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(PPL, LKE, LG&EandKU)

Offsetting Derivative Instruments

PPL, LKE, LG&B and KU or certain of their subsidiaries have master netting arrangements in place and also enter into
agreements pursuant to whichthey purchaseor sell certainenergy and other products. Under the agreements, upon
termination of the agreementas a result of a defaultor other termination event, the non-defaulting party typicallywouldhave
a right to set off amounts owed under the agreement against any other obligations arising between the two parties (whether
under the agreement or not), whether matured or contingent and irrespective of the currency, place of payment or place of
booking of the obligation.

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions
against the right to reclaim cash collateral pledged (an asset) or the obligation to return cash collateral received (a liability)
under derivatives agreements. The table below summarizes the derivative positions presented in the balance sheets where a
right of setoff exists under these arrangements and related cash collateral received or pledged.

Assets Liabilities

Eligible for Offset Eligible for Offset
Cash Cash

Derivative Collateral Derivative Collateral

Gross Instruments Received Net Gross Instruments Pledged Net
December 31.2015

Treasurv Derivatives

PPL $ 295 $ 25 $ 270 $ 72 $ 25 $ 9 $ 38

LKE 47 9 38

LG&E 47 9 38

December 31,2014

Treasurv Derivatives

PPL $ 159 $ 65 $ 94 $ 161 $ 65 $ 21 $ 75

LKE 114 20 94

LG&E 81 20 61

KU 33 33

Credit Risk-Related Contingent Features

Certain derivative contracts contain credit risk-related contingent features which, when in a net liability position, would
permit the counterparties to require the transfer of additional collateral upon a decrease in the credit ratings of PPL, LKE,
LG&E and KU or certain of their subsidiaries. Most of these features would require the transfer of additional collateral or
permit the counterparty to terminate the contract if the applicable credit rating were to fall below investment grade. Some of
these features also would allow the counterparty to require additional collateral upon each downgrade in credit rating at levels
that remain above investment grade. In either case, if the applicable credit rating were to fall below investment grade, and
assuming no assignment to an investment grade affiliate were allowed, most of these credit contingent features require either
immediate payment of the net liability as a termination payment or immediate and ongoing full collateralization on derivative
instruments in net liability positions.

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of
performance be provided if the other party has reasonable concerns regarding the performance of PPL's, LKE's, LG&E's and
KU's obligations under the contracts. A counterparty demanding adequate assurance could require a transfer of additional
collateral or other security, including letters of credit, cash and guarantees from a creditworthy entity. This would typically
involve negotiations among the parties. However, amounts disclosed below represent assumed immediate payment or
immediate and ongoing full collateralization for derivative instruments in net liability positions with "adequate assurance"
features.

(PPL, LKE and LG&E)

At December 31, 2015, derivative contracts in a net liability position that contain credit risk-related contingent features,
collateral posted on those positions and the related effect of a decrease in credit ratings below investment grade are
summarized as follows:
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PPL LKE LG&E

Aggregate fair value of derivative instruments in a net liability
position withcredit risk-relatedcontingent features

Aggregatefair value of collateralposted on these derivativeinstruments
Aggregatefair valueof additionalcollateral requirements in the event of

a credit downgrade below investment grade (a)

(a) Includes the effect of net receivables and payables already recorded on the Balance Sheet.

18. Goodwill and Other Intangible Assets

28 $ 28 $ 28

9 9 9

19 19 19

Goodwill

(PPl)

The changes in the carrying amount of goodwill by segment were:

U.K. Regulated Kentucky Regulated Total

Balance at beginning of period (a)
Effect of foreign currency exchange rates

Balance at end of period (a)

2015 2014 2015 2014 2015 2014

$ 3,005 $ 3,143 $ 662 $ 662 $ 3,667 $ 3,805
(117) (138) (117) (138)

$ 2,888 $ 3,005 $ 662 $ 662 $ 3,550 $ 3,667

(a) There were no accumulated impairment losses related to goodwill.

Other Intangible Assets

(PPL)

The gross carrying amount and the accumulated amortization of other intangible assets were:

Subject to amortization:
Contracts (a)
Land and transmission rights
Emission allowances/RECs (b)
Licenses and other

Total subject to amortization

Not subject to am'ortization due to indefinite life:
Land and transmission rights
Easements (c)

Total not subject to amortization due to indefinite life
Total

Gross Gross
Carrying Acctunulated Carrying Accumulated

Amount Amortization Amount Amortization

$ 407 $ 300 $ 408 $ 250
337 III 329 108

5 5

10 5 10 5

759 416 752 363

33 29

303 250

336 279

$ 1,095 $ 416 $ 1,031 $ 363

(a)

(b)
(c)

Gross carrying amount includes the fairvalueat theacquisition dateof the OVEC powerpurchase contract and coalcontracts withtermsfavorable to
market recognizedas a result of the 2010 acquisitionof LKE by PPL. Offsettingregulatoiyliabilities were recorded related to these contracts, which
arebeingamortized over the sameperiodas the intangible assets, eliminating any income statement impact. This is referred to as "regulatory offset" in
the tables below. See Note 6 for additional information.

Emission allowances/RECs are expensed when consumed or sold; therefore, there is no accumulated amortization.
Primarily from an increase in easements at WPD.

Current intangible assets are included in "Other current assets" and long-term intangible assets are included in "Other
intangibles" on the Balance Sheets.
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Amortization Expense was as follows:

2015 2014 2013

Intangible assets with no regulatory offset
Intangible assets with regulatory offset

3; 6 $
51

6 $
47

6

51

Total 3: 57 $ 53 $ 57

Amortization expense for each of the next five years, excluding insignificant amounts for consumption of emission
allowances/RECs, is estimated to be:

2016 2017 2018 2019 2020

Intangible assets with no regulatory offset
Intangible assets with regulatory offset

$ 6 $
27

6 3
9

> 6 $
9

6 $

9

6

8

Total S 33 $ 15 3i 15 $ 15 $ 14

(PPL Electric)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31,2015 December 31, 2014

Gross
Carrying
Amount

Accumulated

Amortization

Gross

Carrying Accumulated
Amoiuit Amortization

Subject to amortization:
Land and transmission ri^ts
Licenses and other

$ 316
4

$ 108

I

$ 308 $
4

105

1

Total subject to amortization 320 109 312 106

Not subject to amortization due to indefinite life:
Land and transmission rights 33 29

Total $ 353 $ 109 $ 341 $ 106

Intangible assets are shown as "Intangibles" on the Balance Sheets.

Amortization expense was insignificant in 2015, 2014 and 2013 and is expected to be insignificant in future years.

(LKE)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31,2015 December 31,2014
Gross

Carrying
Amount

Accumulated

Amortization

Gross
Carrying
Amount

Accumulated

Amortization

Subject to amortization:
Coal contracts (a) $ 269 $ 252 $ 269 $ 210
Land and transmission rights 21 2 21 2
Emission allowances (b) 3 3

OVEC power purchase agreement (c) 126 42 126 33

Total subject to amortization S 419 $ 296 $ 419 $ 245

(a)

(b)
(c)

Grosscarryingamount represents the fair valueat the acquisition dateof coalcontracts withtermsfavorable to marketrecognized as a resultof the
2010acquisition byPPL. An offsetting regulatory liability wasrecorded relatedto thesecontracts, which is beingamortized over the sameperiodas
the intangibleassets, eliminatingany income statement impact. See Note 6 for additional information.
Emission allowances/RECs are expensed when consumed or sold; therefore, there is no accumulated amortization.
Gross carrying amount representsthe fair value at the acquisitiondate of the OVEC power purchasecontract recognizedas a result of the 2010
acquisition byPPL. An offsetting regulatory liability wasrecorded relatedto this contract, which is beingamortized over the sameperiodas the
intangible asset, eliminating any income statement impact. See Note 6 for additional information.

Current intangible assets are included in "Other current assets" on the Balance Sheets. Long-term intangible assets are
presented as "Other intangibles" on the Balance Sheets.
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Amortization expense was as follows:

Intangible assets with no regulatory ofTset
Intangibleassets with regulatoryoffset
Total

2015 2014 2013

$ 1

$ 51 $ 47 51

111

47 $ 52

Amortization expense for each of the next five years, excluding consumption of emission allowances, is estimated to be:

2016 2017 2018 2019 2020

Intangible assets with regulatory offset $ 27$ 9$ 9$ 9$

(LG&E)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31.2015 December 31,2014

Gross Gross
Carrying
Amount

Accumulated

Amortization

Carrying
Amount

Accumulated

Amortization

Subject to amortization:
Coal contracts (a) $ 124 $ 116 $ 124 S 98
Land and transmission rights 7 1 7 1

Emission allowances (b) 1 1

OVEC power purchase agreement (c) 87 29 87 23

Total subject to amortization $ 219 $ 146 $ 219 $ 122

(a)

(b)
(c)

Gross carrying amount representsthe fair valueat the acquisitiondate of coal contracts with terms favorableto market recognizedas a result of the
2010 acquisition by PPL. An offsetting regulatoryliabilitywas recordedrelated to these contracts, which is being amortizedover the same period as
the intangible assets, eliminating any income statement impact. See Note 6 for additional information.
Emission allowances/RECs are expensed when consumed or sold; therefore, there is no accumulated amortization.
Gross carrying amount representsthe fair value at the acquisitiondate of the OVEC power purchasecontract recognizedas a result of the 2010
acquisitionby PPL. An offsetting regulatoryliability was recorded related to this contract, which is being amortizedover the same period as the
intangible asset, eliminating any income statement impact. See Note 6 for additional information.

Current intangible assets are included in "Other current assets" on the Balance Sheets. Long-term intangible assets are
presented as "Other intangibles" on the Balance Sheets.

Amortization expense was as follows:

2015 2014 2013

Intangible assets with regulatory offset $ 24 $ 23 $ 23

Amortization expense for each of the next five years, excluding consumption of emission allowances, is estimated to be:

Intangible assets with regulatory offset

(KU)

The gross carrying amount and the accumulated amortization of other intangible assets were:

December 31,2015

Subject to amortization:
Coal contracts (a)
Land and transmission rights
Emission allowances (b)
OVEC power purchase agreement (c)

Total subject to amortization
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2016

14 $

214

2017 2018 2019 2020

6 $

December 31,2014

Gross Gross
Carrying Accumulated Carrying Accumulated

Amount Amortization Amount Amortization

$ 145 $ 136 S 145 $ 112
14 1 14 1

2 2

39 13 39 10

$ 200 $ 150 $ 200 $ 123



(a)

(b)
(c)

Gross carrying amount represents the fairvalue attheacquisition date ofcoal contracts with terms favorable tomarket recognized asa result of the
2010 acquisition byPPL An offsetting regulatory liability was recorded related to these contracts, which isbeing amortized over thesame period as
the intangible assets, eliminating any incomestatement impact. SeeNote6 for additional information.
Emission allowances/RECs are expensed when consumed or sold;therefore, thereis no accumulated amortization.
Gross carrying amount represents thefairvalue at theacquisition dateoftheOVEC power purchase contract recognized as a result ofthe2010
acquisition byPPL. Anoffsetting regulatory liability was recorded related to thiscontract, which isbeingamortized over thesame period as the
intangibleasset, eliminatingany income statement impact See Note 6 for additional information.

Current intangible assets are included in "Other current assets" on the Balance Sheets. Long-term intangible assets are
presented as "Other intangibles" on the Balance Sheets.

Amortization expense was as follows:

Intangible assets \\ith no regulatory offset
Intangible assets with regulatory offset
Total

2015 2014 2013

$ 1

$ 27 $ 24 28

$ 27 $ 24 S 29

Amortization expense for each of the next five years, excluding consumption of emission allowances, is estimated to be:

2016 2017 2018 2019 2020

Intangible assets with regulatory offset S 13$ 3$ 3$ 3$

19. Asset Retirement Obligations

(PPL)

WPD has recorded conditional AROs required by U.K. law related to treated wood poles, gas-filled switchgear and fluid-
filled cables.

(PPL and PPL Electric)

PPL Electric has identified legal retirement obligations for the retirement of certain transmission assets that could not be
reasonably estimated due to indeterminable settlement dates. These assets are located on rights-of-way that allow the grantor
to require PPL Electric to relocate or remove the assets. Since this option is at the discretion of the grantor of the right-of-
way, PPL Electric is unable to determine when these events may occur.

(PPL, LKE, LG&EandKU)

LG&E's and KU's AROs are primarily related to the final retirement of assets associated with generating units. LG&E also
has AROs related to natural gas mains and wells. LG&E's and KU's transmission and distribution lines largely operate under
perpetual property easement agreements which do not generally require restoration upon removal of the property. Therefore,
no material AROs are recorded for transmission and distribution assets. As described in Notes 1 and 6, LG&E's and KU's
accretion and depreciation expense are recorded as a regulatory asset, such that there is no earnings impact.

The changes in the carrying amounts of AROs were as follows.

PPL LKE LG&E KU

2015 2014 2015 2014 2015 2014 2015 2014

ARO at beginning of period $ 336 ;S 301 $ 285 $ 252 $ 74 $ 74 $ 211 $ 178

Accretion 19 16 18 14 5 4 13 10

Obligations incurred 5 1 5 1 3 2 1

Changes in estimated cash flow
or settlement date 235 25 234 23 98 1 136 22

Effect of foreign currency
exchange rates (2) (2)

Obligations settled (7) (5) (7) (5) (5) (5) (2)
ARO at end of period $ 586 Ii 336 $ 535 S 285 $ 175 $ 74 $ 360 $ 211

LKE recorded increases of $228 million ($139 million at KU and $89 million at LG&E) to the existing AROs during 2015 as
a result of an engineeringstudy that was performed, in connection with the final CCR rule, providing clarity on projected
OCR closure costs and revisions in the timing and amounts of future expected cash flows. Further increases to AROs or
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changes to currentcapital plansor to operating costsmaybe required as estimates of future cashflows are refined based on
closure developments, groundwater monitoring results andregulatory or legalproceedings. In 2014, AROs were revalued
primarily due to updates in the estimated cashflows for ash ponds basedon updated cost estimates.

As of December 31,2015, LKE had $50 million ($25 million at LG&E and KU) of the ARO balances classified as current
liabilities. These current liabilities are primarily related to CCR closure costs expected to be incurred in 2016. As of
December 31, 2014, substantially all of the ARO balances are classified as noncurrent liabilities.

See Note 13 for information on the final CCR rule and Note 6 for information on the rate recovery applications with the
KPSC.

20. Accumulated Other Comprehensive Income (Loss)

(PPLandLKE)

The after-tax changes in AOCI by component for the years ended December 31 were as follows.

Foreign
currency

translation

adjustments

Unrealized gains (losses)

Available-

for'Sale

securities

Qualifying
derivatives

Equity
investees'

AOCI

Defined benefit plans

Prior

service

costs

Actuarial

gain
(loss) Total

PPL

December 31,2012 $
Amounts arising during the year
Reclassifications from AOCI

(149) $
138

111 $
67

(6)

132 $

45

(83)

1 $ (14) $
2

6

(2,021) $
71

135

(1,940)
323

52

Net OCI during the year 138 61 (38) 8 206 375

December 31,2013 $ (11) $ 172 $ 94 $ 1 $ (6) $ (1.815) $ (1.565)

Amounts arising during the year
Reclassifications from AOCI

(275) 35

(6)
(10)
(64)

5

4

(509)
111

(754)
45

Net OCI during the year (275) 29 (74) 9 (398) (709)
December 31,2014 $ (286) $ 201 $ 20 $ 1 $ 3 $ (2.213) $ (2.274)

Amounts arising during the year
Reclassifications from AOCI

(234) 8

(2)

26

2 (I)

(9) (366)
146

(575)

145

Net OCI during the year
Distribution of PPL Energy

Supply (See Note 8)

(234) 6

(207)

28

(55)

(1) (9) (220)

238

(430)

(24)
December 31,2015 $ (520) $ $ (7) $ $ (6) $ (2.195) $ (2,728)

LKE

December 31,2012

Amounts arising during the year
$ 1 S (2) $ (14) $

28

(15)

28

Net OCI during the year 28 28

December 31,2013 $ 1 $ (2) $ 14 $ 13

Amounts arising during the year
Reclassifications from AOCI (1)

(7)
1

(50)

(1)

(57)

(1)

Net OCI during the year (1) (6) (51) (58)
December 31,2014 $ s (8) $ (37) $ (45)

Amounts arising during the year
Reclassifications from AOCI

(3)
1

(4)
5

(7)
6

Net OCI during the year (2) 1 (1)

December 31,2015 $ $ (10) $ (36) $ (46)

The following table presents the gains (losses) and related income taxes for reclassifications from AOCI for the years ended
December 31,2015 and 2014. The defined benefit plan components'of AOCI are not reflected in their entirety in the
statement of income; rather, they are included in the computation of net periodic defined benefit costs (credits) and subject to
capitalization. See Note 11 for additional information.
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PPL

2015 2014Details about AOCI

Available-for-sale securities $ 4 $ 13

Total Pre-tax 4 13

Income Taxes (2) (7)

Total After-tax 2 6

Qualifying derivatives
Interest rate swaps (11) (16)

(77)
Cross-currency swaps 49 57

2 4

Commoditv contracts 20 42

Total Pre-tax (17) 87

Income Taxes 15 (23)

Total After-tax (2) 64

Equity Investees' AOCI 1

Total Pre-tax 1

Income Taxes

Total After-tax I

Deflned benefit plans
Prior service costs (7)
Net actuarial loss (192) (145)

Total Pre-tax (192) (152)
Income Taxes 46 37

Total After-tax (146) (115)

Total reclassifications during the year $ (145) $ (45)

Affected Line Item on the

Statements of Income

Other Income (Expense) - net

Discontinued operations
Other Income (Expense)
Interest Expense

42 Discontinued operations

Other Income (Expense) - net

21. New Accounting Guidance Pending Adoption

(All Registrants)

AccountinQ for Revenue from Contracts with Customers

In May 2014, the Financial Accounting Standards Board (FASB) issued accounting guidance that establishes a
comprehensive new model for the recognition of revenue from contracts with customers. This model is based on the core
principle that revenue should be recognized to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.

For public business entities, this guidance can be applied using either a full retrospective or modified retrospective transition
method, beginning in annual reporting periods after December 15,2017 and interim periods within those years. Public
business entities may early adopt this guidance in annual reporting periods beginning after December 15, 2016. The
Registrants expect to adopt this guidance effective January 1, 2018.

The Registrants are currently assessing the impact of adopting this guidance, as well as the transition method they will use.
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SCHEDULE I - PPL CORPORATION
CONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31,
(Millions of Dollars, except share data)

2015 2014 2013

Operating Revenues

Operating Expenses
Other operation and maintenance $ 9_ $ ^
Total Operating Expenses ^ ^ ]_

Operating Loss (9) (16) (1)

Other Income (Expense) - net
Equity in earnings of subsidiaries 711 1,776 1,171
O^er income (expense) (15) (18) (13)

Total 696 L758 1,158

Interest Expense 9 15 21

InterestExpensewith Affiliates 1^ 1^ 7^

Income Before Income Taxes 668 1,717 1,107

IncomeTaxes (14) (20) (23)

Net Income $ 682 $ 1,737 $ 1,130

Comprehensive Income Attributable to PPL Shareowners $ 252 $ 1,028 $ 1,505

Earnings Per Share of Common Stock:
Net Income Available to PPL Common Shareowners:

Basic $ 1.01 $ 2.64 $ 1.85
Diluted $ 1.01 $ 2.61 $ 1.76

Weighted-Average Shares of Common Stock Outstanding (in thousands)
Basic 669,814 653,504 608,983
Diluted 672,586 665,973 663,073

The accompanying Notes to Condensed Unconsolidated Financial Statements are an integralpart ofthefinancial statements.
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SCHEDULE I - PPL CORPORATION
CONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31,
(Millions ofDollars)

2015 2014 2013
Cash Flows from Operating Activities
Netcashprovided by (used in) operating activities _$ 993 $ 1,633 _$ 968

Cash Flows from Investing Activities
Capital contributions to affiliated subsidiaries (491) (1,045) (496)
Return of capital fromaffiliatedsubsidiaries 112 247 213

Net cash providedby (used in) investingactivities (379) (798) (283)

Cash Flows from Financing Activities
Issuance of equity, net of issuance costs 203 1,074 1,411
Net increase (decrease) in short-term debt with affiliates 215 (913) (1,057)
Payment of common stock dividends (1)004) (967) (878)
Contract adjustment payments on Equity Units (22) (82)
Repurchase of common stock (74)
Other (^ (7) (^

Netcash provided by (used in) financing activities (614) (835) (685)

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning ofPeriod
Cash and Cash Equivalents at End of Period $ $ $

Supplemental Disclosures of Cash Flow Information:
Cash Dividends Received from Affiliated Subsidiaries $ 1,198 $ 1,388 $ 960

Theaccompanying Notesto CondensedUnconsotidaiedFinancial Statementsare an integralpart of thefinancial statements.
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SCHEDULE I - PPL CORPORATION
CONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31,
(Millions of Dollars, shares in ibousands)

Assets

Current Assets

Accounts Receivable

Other

Affiliates

Price risk management assets...
Total Current Assets

Investments

Affiliated companies at equity.

Other Noncurrent Assets

Deferred income taxes

Price risk management assets ..
Other noncurrent assets

Total Other Noncurrent Assets

2014

$ 10 $ 53

20 149

139 148

169 350

10,479 15,426

100 34

133 75

1 13

234 122

$ 10,882 $ 15,898

$ 385 $ 170

16 1,513
255 249

268 227

65

924 2,224

39 46

Liabilities and Equity

Current Liabilities

Short-term debt with affiliates

Accounts payable with affiliates
Dividends

Price risk management liabilities
Other current liabilities

Total Current Liabilities

Deferred Credits and Other Noncurrent Liabilities

Equity
Common stock - $0.01 par value (a)
Additional paid-in capital
Earnings reinvested
Accumulated other comprehensive loss
Total Equity

Total Liabilities and Equity

(a) 780,000 shares authorized; 673,857 and 665,849 shares issued and outstanding at December 31,2015 and 2014.

7

9,687
2,953

(2,728)

9,919

$ W,882 $

7

9,433
6,462

(2,274)

13,628

15,898

TheaccompanyingNotes to CondensedUnconsolidatedFinancial Statementsare an integralpart of thefinancial statements.
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SCHEDULE I - PPL CORPORATION

NOTES TO CONDENSED UNCONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presentation

PPL Corporation is a holding company and conducts substantially all of its business operations through its subsidiaries.
Substantially all of its consolidated assets are held by such subsidiaries. Accordingly, its cash flow and its ability to meet its
obligations are largely dependent upon the earnings of these subsidiaries and the distribution or other payment of such
earnings to it in the form of dividends, loans or advances or repayment of loans and advances from it. These condensed
financial statements and related footnotes have been prepared in accordance with Reg. §210.12-04 of Regulation S-X. These
statements should be read in conjunction with the consolidated financial statements and notes thereto of PPL Corporation.

PPL Corporation indirectly or directly owns all of the ownership interests of its significant subsidiaries. PPL Corporation
relies on dividends or loans from its subsidiaries to fund PPL Corporation's dividends to its common shareowners and to meet
its other cash requirements. See Note 7 to PPL Corporation's consolidated financial statements for discussions related to
restricted net assets of its subsidiaries for the purposes of transferring funds to PPL in the form of distributions, loans or
advances.

Balance Sheet Classification of Deferred Taxes

Effective October 1,2015, PPL Corporation retrospectively adopted accounting guidance to simplify the presentation of
deferred taxes which requires that deferred tax assets and deferred tax liabilities be classified as noncurrent on the balance
sheet.

The adoption of this guidance required PPL Corporation to reclassify deferred tax assets and deferred tax liabilities from
current to noncurrent on the balance sheet, and did not have a significant impact. PPL Corporation reclassified $34 million
from current deferred tax assets to noncurrent deferred tax assets and $5 million from current deferred tax liabilities to
noncurrent deferred tax liabilities on the balance sheet as of December 31, 2014.

2. Commitments and Contingencies

See Note 13 to PPL Corporation's consolidated financial statements for commitments and contingencies of its subsidiaries.

Guarantees and Other Assurances

PPL Corporation's subsidiaries are separateand distinctlegal entitiesand have no obligation to pay any amounts that may
becomedue underPPL Corporation's guaranteesor other assurances or to makeany fundsavailablefor such payment.

PPL Corporation fully and unconditionally guarantees the payment of principal, premium and interest on all of the debt
securities of PPL CapitalFunding. The estimatedmaximum potentialamountof futurepaymentsthat could be required
under the guarantees at December 31,2015 was$8.4 billion. These guarantees will expire in 2073. The probability of
expected payment under these guarantees is remote.
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SCHEDULE I - LG&E and KU Energy LLC
CONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31,
(Millions ofDollars)

2015 2014 2013

Equity in Earnings of Subsidiaries $ 390 $ 368 $ 376

Interest Income with Affiliate 4 5 5

Interest Expense 39 41 39

Interest Expense withAffiliate 5 3 ^

Income Before Income Taxes 350 329 339

Income TaxExpense (Benefit) (14) (15) (^

Net IncomeAttributable to Member $ 364 $ 344 $ 347

Comprehensive Income Attributable to Member $ 363 $ 286 $ 375

The accompanying Notes to Condensed Unconsolidated Financial Statements are an integral part ofthefinancial statements.
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SCHEDULE I - LG&E and KU Energy LLC
CONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,
(Millions ofDollars)

2015 2014 2013

Cash Flows from Operating Activities
Netcashprovided by (used in) operating activities $ 246 $ (183) $ 136

Cash Flows from Investing Activities
Capital contributions to affiliated subsidiaries (140) (248) (243)
Net decrease(increase) in notes receivablefrom affiliates 73 555 (122)

Netcashprovided by (used in) investing activities (67) 307 (365)

Cash Flows from Financing Activities
Net increase (decrease) in notes payable with affiliates 315 58 171
Net increase (decrease) in short-term debt 75
Retirement of long-term debt (400)
Contribution from member 125 248 243
Distribution to member (219) (436) (254)

Net cash provided by(used in) financing activities (179) (130) 235

Net Increase (Decrease) in Cash and Cash Equivalents (6) 6
Cash and Cash Equivalents at Beginning of Period 6
Cash and Cash Equivalents at End of Period $ $ $ 6

Supplemental disclosures of cash flow Information:
Cash Dividends Received from Affiliated Subsidiaries $ 272 $ 260 $ 223

Theaccompanying Notes to CondensedUnconsolidatedFinancial Statementsare an integralpart of thefinancial statements.
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SCHEDULE I - LG&E and KU Energy LLC
CONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31,
(MiUions ofDollars)

2015 2014

Assets

Current Assets

Accounts receivable

Accounts receivable from affiliates

Notes receivable from affiliates

Total Current Assets

Investments

Affiliated companies at equity.

Other Noncurrent Assets

Deferred income taxes

Other noncurrent assets

Total Other Noncurrent Assets

Liabilities and Equity

Current Liabilities

Short-term debt

Notes payable to affiliates
Long-term debt due within one year
Accounts payable to affiliates
Taxes

Other current liabilities

Total Current Liabilities

Long-term Debt
Long-term debt
Notes payable to affiliates
Total Long-term Debt

Deferred Credits and Other Noncurrent Liabilities.

Equity

Total Liabilities and Equity

$ 1 $ S

3

1,054 1,127

1,058 1,135

5,076 4,818

228 205

1

228 206

$ 6,362 $ 6,159

$ 75 $ 75

69 58

400

469 451

3 2

5 8

621 994

720 718

500 196

1,220 914

4 3

4,517 4,248

$ 6,362 $ 6,159

The accompanying Notes to Condensed Unconsolidated Financial Statements are an integral part ofthefinancial statements.
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Schedule I - LG&E and KU Energy LLC
Notes to Condensed Unconsolidated Financial Statements

1. Basis of Presentation

LG&E and KU Energy LLC (LKE) is a holding company and conducts substantially all of its business operations through its
subsidiaries. Substantially all of its consolidated assets are held by such subsidiaries. Accordingly, its cash flow and its
ability to meet its obligations are largely dependent upon the earnings of these subsidiaries and the distribution or other
payment of such earnings to it in the form of dividends or repayment of loans and advances from the subsidiaries. These
condensed financial statements and related footnotes have been prepared in accordance with Reg. §210.12-04 of Regulation
S-X. These statements should be read in conjunction with the consolidated financial statements and notes thereto of LKE.

LKE indirectly or directly owns all of the ownership interests of its significant subsidiaries. LKE relies primarily on
dividends from its subsidiaries to fund LKE's dividends to its member and to meet its other cash requirements. See Note 7 to
LKE's consolidated financial statements for discussions related to restricted net assets of its subsidiaries for the purposes of
transferring funds to LKE in the form of distributions, loans or advances.

Balance Sheet Classification of Deferred Taxes

Effective October 1,2015, LKE retrospectively adopted accounting guidance to simplify the presentation of deferred taxes
which requires that deferred tax assets and deferred tax liabilities be classified as noncurrent on the balance sheet.

The adoption of this guidance required LKE to reclassify deferred tax assets and deferred tax liabilities from current to
noncurrent on the balance sheet, and did not have a significant impact. LKE reclassified $2 million from current deferred tax
assets to noncurrent deferred tax assets on the balance sheet as of December 31, 2014.

Presentation of Debt Issuance Costs

Effective December 31,2015, LKE retrospectively adopted accounting guidance to simplify the presentation of debt issuance
costs. The guidance requires certain debt issuance costs to be presented on the balance sheet as a direct deduction from the
carrying amount of the associated debt liability.

The adoption of this guidance required LKE to reclassify debt issuance costs not associated with a line of credit from
noncurrent assets to Long-term debt, and did not have a significant impact on the Registrants. LKE reclassified $4 million
from Other noncurrent assets to Long-term debt on the balance sheet as of December 31,2014.

2. Commitments and Contingencies

See Note 13 to LKE's consolidated financial statements for commitments and contingencies of its subsidiaries.

Guarantees

LKE provides certain indemnifications, the most significant of which relate to the termination of the WKE lease in July 2009.
These guarantees cover the due and punctual payment, performance and discharge by each party of its respective present and
future obligations. The mostcomprehensive of theseWKE-related guarantees is the LKE guarantee coveringoperational,
regulatory and environmental commitments and indemnifications made by WKE under the WKE Transaction Termination
Agreement. This guarantee has a term of 12 years ending July 2021, and a cumulative maximum exposure of $200 million.
Certainitems such as governmentfines and penalties fall outside the cumulativecap. AnotherWKE-related LKE guarantee
covers other indemnifications, has a term expiring in 2023 and a maximum exposure of $100 million. In May 2012, LKE's
indemnitee received an unfavorable arbitration panel's decision interpreting this matter. In October 2014, LKE's indemnitee
filed a motion for discretionary review with the Kentucky Supreme Court seeking to overturn the arbitration decision, and
such motion was denied by the court in September 2015. In September 2015, a counterparty issued a demand letter to LKE's
indemnitee. LKE does not believe appropriate contractual, legal or commercial grounds exist for the claim made and
anticipates the indemnitee to dispute the demand. LKE believesits indemnification obligations in the WKE matterremain
subject to various uncertainties, including additional legal and contractual developments, as well as future prices, availability
and demand for the subject excess power. The ultimate outcomes of the WKE termination-related indemnifications cannot
be predicted at this time.
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Additionally, LKE has indemnified various thirdparties related to historical obligations for other divestedsubsidiaries and
affiliates. The indemnifications vary by entity and the maximum exposures range from being capped at the sale price to no
specified maximum; LKE could be required to perform on these indemnifications in the event of covered losses or liabilities
being claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the indemnification circumstances, but
does not currently expect such outcomes to result in significant losses above the amounts recorded.

3. Long-term Debt

See Note 7 to LKE's consolidated financial statements for the terms of LKE's outstanding senior unsecured notes outstanding.
Of the total outstanding, $475 million matures in 2020 and $250 million matures in 2021. These maturities are based on
stated maturities. Also see Note 7 to LKE's consolidated financial statements for the terms of LKE's $400 million note
payable to PPL. This note matures in 2025. LKE's $100 million note payable to LG&E and KU Services Company bears a
variable interest rate which resets each quarter based on LIB OR. The rate at December 31,2015 was 1.068%. Thisnote
matures in 2019.
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QUARTERLY FINANCIAL, COMMON STOCK PRICE AND DIVIDEND DATA (Unaudited)
PPL Corporation and Subsidiaries
(Millions ofDollars, except per share data)

For the Quarters Ended (a)
March 31 June 30 Sept. 30 Dec. 31

2015

Operating revenues $ 2,230 $ 1,781 $ 1,878 $ 1,780
Operating income 890 638 686 617
Income from continuing operations after income taxes 552 250 396 405
Income (loss) from discontinued operations (net of income taxes) (d)(e)... 95 (1,007) (3) (6)
Net income (loss) (e) 647 (757) 393 399
Income from continuing operations after income taxes available to

PPL common shareowners: (b)
Basic EPS 0.83 0.37 0.59 0.60

Diluted EPS 0.82 0.37 0.59 0.60
Net income (loss) available to PPL common shareowners: (b)

Basic EPS 0.97 (1.13) 0.58 0.59
Diluted EPS 0.96 (1.13) 0.58 0.59

Dividends declared per share of common stock (c) 0.3725 03725 0.3775 0.3775
Price per common share:

High $ 36.38 $ 34.85 $ 33.58 $ 34.75
Low 31.40 29.45 29.41 32.60

2014

Operating revenues $ 2,178 $ 1,849 $ 1,879 $ 1,946
Operating income 801 678 688 700
Income from continuing operations after income taxes 389 230 410 408
Income (loss) from discontinued operations (net of income taxes) (d)(f).... (73) (1) 87 287
Net income (f) 316 229 497 695
Income from continuing operations after income taxes available to

PPL common shareowners: (b)
Basic EPS 0.61 0.35 0.61 0.62

Diluted EPS 0.61 0.34 0.61 0.62
Net income available to PPL common shareowners: (b)

Basic EPS 0.50 0.35 0.74 1.04
Diluted EPS 0.49 0.34 0.74 1.04

Dividends declared per share of common stock (c) 0.3725 0.3725 0.3725 0.3725
Price per common share:

High $ 33.24 $ 35.56 $ 35.52 $ 38.14
Low 29.40 32.32 31.79 32.09

(a) Quarterly results can varydepending on, amongotherthings, weather. Accoidingly, comparisons amongquarters of a yearmaynot be indicative of
overall trends and changes in operations.

(b) Thesumof thequarterly amounts may notequal annual earnings pershare duetochanges in thenumber ofcommon shares outstanding during theyear
or rounding.

(c) PPL has paid quarterlycash dividendson its common stock in every year since 1946. Futuredividends,declaredat the discretionof the Board of
Directors,will be dependentupon future earnings, cash flows, financial requirementsand other factors.

(d) In thesecond quarter of 2015, PPL completed thespinoff of PPL Energy Supply substantially representing PPL's Supply segment. Accordingly, the
previously reported operating results for PPL's Supplysegmenthavebeenreclassified as discontinued operations. SeeNote8 to theFinancial
Statements for additional information.

(e) Thesecondquarterof 2015includes a lossof $879million from the spinoffof PPLEnergySupply. SeeNote8 to the Financial Statements for
additional information.

(0 Thefourth quarter of 2014 includes a gainofS137 million (after-tax) from thesaleof Hydroelectric generating facilities of PPLMontana. SeeNote8
for additional information.
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QUARTERLY FINANCIAL DATA (Unaudited)
PPL Electric Utiiities Corporation and Subsidiaries
(Millions ofDollars)

2015

Operating revenues $
Operating income
Net income

2014

Operating revenues $
Operating income
Net income

March 31

630

175

87

592

165

85

For the Quarters Ended (a)

June 30

476

116

49

449 $
111

52

Sept. 30

519

121

55

Dec, 31

499

126

61

477 $ 526

124 138

57 69

(a) PPLElectric's business is seasonal in nature, withpeaksalesperiodsgenerally occurring in thewinterand sununermonths. Accordingly, comparisons
amongquartersof a year may not be indicativeof overall trends and changes in operations.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS

ON ACCOUNTING AND FINANCIAL DISCLOSURE

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

None.

ITEM 9A. CONTROLS AND PROCEDURES

(a) Evaluation of disclosure controls and procedures.

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

The Registrants' principal executive officers and principal financial officers, based on their evaluation of the Registrants'
disclosure controls and procedures (as defined in Rules 13a-15(e) or 15d-15(e)of the Securities Exchange Act of 1934)
have concluded that, as of December 31,2015, the Registrants' disclosure controls and procedures are effective to ensure
that material information relating to the Registrants and their consolidated subsidiaries is recorded, processed,
summarized andreported within the timeperiods specified by the SEC's rulesand forms, particularly during theperiod
for whichthis annualreport has been prepared. The aforementioned principalofficershave concluded that the disclosure
controls and procedures are also effective to ensure that information required to be disclosed in reports filed under the
ExchangeAct is accumulated and communicated to management, includingtheprincipalexecutiveofficersand principal
financial officers, to allow for timely decisions regarding required disclosure.

(b) Changes in internal control over financial reporting.

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company, and Kentucky Utilities Company

The Registrants' principalexecutiveofficersand principal financial officershave concludedthat there wereno changes
in the Registrants' internalcontrol over financial reportingduring the Registrants' fourth fiscal quarter that have
materially affected, or are reasonably likely to materially affect, theRegistrants' internal control overfinancial reporting.

PPL Corporation

Following the announcement of the transaction to spin off PPL EnergySupply,LLC to form Talen Energy, management
determined the appropriate staffing for Talen Energyand for PPL and its subsidiaries. Duringthe twelvemonthsended
December 31, 2015, staffing changes, including the consolidation of certain positions and transition of responsibilities,
resulted in changes in certain individuals responsible for executing internal controls. However, changes to system
applications, business processes and the associated internal controls were notsignificant. Management hastaken steps to
minimize the risk from the changes in individuals executing internal controls.

Management's Report on Internal Control over Financial Reporting

PPL Corporation

PPL's management is responsible for establishing and maintaining adequate internal control overfinancial reporting, as
suchtermis defined in Exchange ActRule 13a-15(f) or 15d-15(f). PPL's internal control overfinancial reporting is a
processdesigned to providereasonableassurance to PPL's management and Board of Directorsregarding the reliability
of financial reporting and thepreparation of financial statements for external purposes in accordance with generally
acceptedaccounting principles. Becauseof its inherent limitations, internalcontrol over financial reporting may not
prevent or detect misstatements.

Under the supervision and withtheparticipation of our management, including our principal executive officerand
principal financial officer, we conducted an evaluation of the effectiveness of our internal control over financial
reporting based on theframework in "Internal Control - Integrated Framework" (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission. Based on our evaluation under the framework in "Internal
Control - Integrated Framework" (2013), our management concluded that our internal control over financial reporting
was effectiveas of December 31,2015. The effectiveness of our internalcontrol over financial reporting has been
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audited by Ernst & Young LLP, an independent registered public accounting firm, as stated in their report contained on
page 88.

PEL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Management of PPL's non-accelerated filer companies, PPL Electric, LKE, LG&E and KU, are responsible for
establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange Act
Rule 13a-15(f) or 15d-15(f). Each of the aforementioned companies' internal control over financial reporting is a process
designed to provide reasonable assurance to management and Board of Directors of these companies regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. Because of its inherent limitations, internal control over financial reporting
may not prevent or detect misstatements.

Under the supervision and with the participation of our management, including the principal executive officers and
principal financial officers of the companies listed above, we conducted an evaluation of the effectiveness of our internal
controlover financial reporting basedon the framework in "Internal Control - Integrated Framework" (2013) issuedby
the Committee of Sponsoring Organizations of the Treadway Commission. Based on our evaluation under the
framework in "Internal Control - Integrated Framework" (2013),management of thesecompaniesconcluded that our
internal control overfinancial reporting waseffective as of December 31, 2015. Thisannual reportdoesnot include an
attestation report of Ernst & YoungLLP, the companies' independent registered public accounting firm regarding
internal control over financial reporting for these non-accelerated filer companies. The effectiveness of internal control
overfinancial reporting for the aforementioned companies wasnot subject to attestation by the companies' registered
public accounting firm pursuant to rules of the Securitiesand Exchange Commission that permit these companies to
provide only management's report in this annual report.

ITEM 9B. OTHER INFORMATION

PPL Electric Utilities Corporation

OnOctober 27,2015, PPL Electric amended and restated its By-laws to provide thatthenumber of directors constituting
the Company's board of directors shall be as determined from time to time by the directors.

PART ill

ITEM 10. DIRECTORS. EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

PPL Corporation

Additional information for this item will be set forth in the sections entitled "Nominees for Directors," "Board Committees -
Board Committee Membership" and "Section 16(a) Beneficial Ownership Reporting Compliance" in PPL's 2016Notice of
AnnualMeetingand Proxy Statement, whichwill be filed with the SEC not later than 120days after December31,2015, and
which information is incorporated herein by reference.

As previously disclosed, on December 18,2015, the Board of Directors of PPLapproved amendments to PPL's Bylaws (the
"Bylaws"), effective December 18,2015, to adoptproxy access. Pursuant to new Article III, Section 3.18of the Bylaws, a
shareowner, or a group of up to 25 shareowners, owning 3% or more of PPL's outstanding common stockcontinuously for at
least three years, may nominate, andinclude in PPL's proxy materials, directors constituting upto thegreater of (i) 20% of
theBoard or (ii) twodirectors, provided that the shareowner(s) and thenominee(s) satisfy the requirements specified in the
Bylaws. In connection withPPL'sadoption of proxy access and in orderto ensure full disclosure in regard to a nominating
shareowner's ownership position in PPL, Article III, Section 3.16of theBylaws wasalsoamended to expand the disclosure
requirements for the nomination of directorsunder PPL'sadvance noticeprovision, including disclosureof securities
ownership, derivative andshortpositions, certain interests that the nominating shareowner or director nominee might havein
the nomination and such other information as PPL may reasonably request.
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PPL has adopted a code of ethics entitled "Standards of Integrity" that applies to ail directors, managers, trustees, officers
(including the principal executiveofficers,principalfinancial officersand principalaccounting officers (each, a "principal
officer")), employees and agents of PPL and PPL's subsidiaries for which it has operating control (PPL Electric, LKE, LG&E
and KU). The "Standards of Integrity" are posted on PPL's Internet website: www.PDlweb.com/Standards-of-Integrltv. A
description of any amendment to the "Standards of Integrity" (other than a technical, administrative or other non-substantive
amendment) will be posted on PPL's Internet website within four business days following the date of the amendment. In
addition, if a waiver constituting a material departure from a provision of the "Standards of Integrity" is granted to one of the
principalofficers, a description of the natureof the waiver, the name of the person to whomthe waiver was granted and the
date of the waiver will be posted on PPL's Internet website within four business days following the date of the waiver.

PPL also has adoptedits "Guidelines for CorporateGovernance," which address, amongother things,director qualification
standards and director and board committee responsibilities. These guidelines, and the charters of each of the committees of
PPL's board of directors, are posted on PPL's Internet website: www.pplweb.com/Guidelines.

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Item 10 is omittedas PPL Electric,LKE,LG&E and KU meet the conditions set forth in GeneralInstruction(I)(l)(a) and (b)
of Form 10-K.
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EXECUTIVE OFFICERS OF THE REGISTRANTS

Officersof the Registrants are elected annuallyby their Boardsof Directorsto serve at the pleasureof the respectiveBoards.
There are no familyrelationships amongany of the executiveofficers, nor is there any arrangement or understanding between
any executive officer and any other person pursuant to which the officer was selected.

There have been no events under any bankruptcy act, no criminal proceedings and no judgments or injunctions material to the
evaluation of the ability and integrity of any executive officer during the past five years.

Listed below are the executive officers at December 31, 2015.

PPL Corporation

Name

William H. Spence

Robert J. Grey (b)(d)

Vincent Sorgi

Gregory N. Dudkin (a)

Victor A. Staffieri (a)

Robert A. Symons (a)

Mark F. Wilten (c)(e)

Stephen K. Breininger

Age Positions Held During the Past Five Years

58 Chairman, President and Chief Executive Officer
President and Chief Executive Officer

President and Chief Operating Officer
Executive Vice President and Chief Operating Officer

65 Executive Vice President and Chief Legal Officer
Executive Vice President, General Counsel and Secretary
Senior Vice President, General Counsel and Secretary

44 Senior Vice President and Chief Financial Officer

Vice President and Controller

58 President-PPL Electric

Senior Vice President-Operations-PPL Electric

60 Chairman of the Board, Chief Executive Officer and
President-LKE

62 Chief Executive-WPD

48 Vice President, Treasurer and Chief Risk Officer

Vice President-Finance and Treasurer

Treasurer-Nissan North America and Nissan Motor

Acceptance Corporation

42 Vice President and Controller

Controller

Assistant Controller-Business Lines

Controller-Supply Accounting

Dales

April 2012 - present
November 2011 -March 2012

July 2011 - November 2011
June 2006 - July 2011

June 2015 - January 2016
November 2012 - May 2015
March 1996 - November 2012

June 2014 - present
March 2010- June 2014

March 2012 - present
June 2009 - March 2012

May 2001 - present

January 2000 - present

October 2014 - December 2015

June 2012 - October 2014

August 2010 - May 2012

January 2015 - present
June 2014 - January 2015
March 2013 - June 2014

April 2010-March2013

(a) Designated an executiveofficer of PPL by virtue of their respectivepositionsat a PPL subsidiary.
(b) Mr. Grey retired from PPL effective January 31, 2016.
(c) Mr. Wilten resigned asTreasurer andChief Risk Officer effective December 31,2015, and from PPLas ofJanuary 31,2016.
(d) Joanne H. Raphael, Senior Vice President, General Counsel and Corporate Secretary, was deemed to be an Executive Officer of PPL

effective January I, 2016.
(e) Joseph P. Bergstein,Jr. was elected as Vice President-Investor Relationsand TreasurereffectiveJanuary 1, 2016 and was deemed to be an

Executive Officer of PPL as of that date.
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ITEM 11. EXECUTIVE COMPENSATION

PPL Corporation

Information for this item will be set forth in the sections entitled "Compensation of Directors," "The Board's Role in Risk
Oversight," "Compensation CommitteeInterlocksand InsiderParticipation" and "Executive Compensation" in PPL's 2016
Noticeof AnnualMeetingand ProxyStatement, which will be filed with the SEC not later than 120 days after December31,
2015, and which information is incorporated herein by reference.

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

Item 11 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instructions (I)(l)(a) and
(b) of Form 10-K.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATTERS

PPL Corporation

Information for thisitem willbe set forth in the section entitled "Stock Ownership" in PPL's 2016Notice of Annual Meeting
and Proxy Statement, which will be filed with the SEC not later than 120 days after December 31,2015, and which
information is incorporated herein by reference. In addition, provided below in tabular format is information as of
December 31, 2015, with respect to compensation plans (including individual compensation arrangements) under which
equity securities of PPL are authorized for issuance.

Equity Compensation Plan Information

Number of securities to be

issued upon exercise of
outstanding options, warrants

and rights (3)

Weighted-average exercise
price of outstanding options,

warrants and rights (3)

Number of securities

remaining available for future
issuance under equity
compensation plans (4)

Equity compensation
plans approved by
security holders (l)

1,295,137 -ICP
1,715,543 -SIP
3.374.469 -ICPKE

6,385,149 -Total

$32.44 -ICP

$26.29 -SIP
$28.19 -ICPKE
$28.54 - Combined

1,756,965 -DDCP
6,417,595 -SIP
1.665.831 -ICPKE

9,840,391 -Total

Equity compensation
plans not approved by
security holders (2)

(1) Includes (a) the ICP, under which stock options, restricted stock, restricted stock units, performance units, dividend
equivalents and other stock-based awards were awarded to executive officers of PPL and no awards remain for
issuance under this plan; (b) the ICPKE, under which stock options, restricted stock, restricted stock units,
performance units,dividendequivalents and other stock-based awardsmay be awarded to non-executive key
employees of PPL and its subsidiaries; (c) the PPL 2012 SIP approved by shareowners in 2012 under which stock
options, restricted stock, restricted stock units, performance units, dividend equivalents and other stock-based awards
may be awarded to executive officers of PPL and its subsidiaries; and (d) the DDCP, under which stock units may be
awarded to directors of PPL. See Note 10 to the Financial Statements for additional information.

(2) All of PPL's current compensation plans under which equity securities of PPL are authorized for issuance have been
approved by PPL's shareowners.

(3) Relates to common stock issuable upon the exercise of stock options awarded under the ICP, SIP and ICPKE as of
December 31,2015. In addition, as of December 31,2015, the following other securities had been awarded and are
outstanding under the ICP, SIP, ICPKE and DDCP: 15,000 shares of restricted stock under the ICP; 776,599
restricted stock units and 697,227 performance units under the SIP; 2,114,069 restricted stock units and 618,743
performance units under the ICPKE; and 531,840 stock units under the DDCP.
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(4) Based upon thefollowing aggregate award limitations undertheICP, SIP, ICPKE andDDCP: (a) underthe ICP,
15,769,431 awards (i.e., 5%of thetotal PPLcommon stock outstanding as of April 23,1999)granted afterApril 23,
1999;(b) under the SIP, 10,000,000 awards; (c) under the ICPKE, 16,573,608 awards (i.e., 5% of the total PPL
common stock outstanding as ofJanuary 1,2003)granted afterApril 25,2003, reduced byoutstanding awards for
which common stockwasnot yet issued as of suchdate of 2,373,812 resulting in a limitof 14,199,796; and(d)under
the DDCP, the number of stock units available for issuance was reduced to 2,000,000 stock units in March 2012. In
addition, each of the ICP and ICPKE includes an annual award limitation of 2% of total PPL common stock
outstanding as of January 1 of each year.

PPLElectric Utilities Corporation, LG&Eand KUEnergy LLC,Louisville Gasand Electric Company and Kentucky
Utilities Company

Item 12is omitted as PPLElectric, LKE, LG&E and KUmeettheconditions set forth in General Instructions (I)(l)(a) and
(b) ofFormlO-K.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS. AND DIRECTOR INDEPENDENCE

PPL Corporation

Information for this item will be setforth in thesections entitled "Transactions with Related Persons" and"Independence of
Directors" in PPL's2016 Noticeof AnnualMeeting and Proxy Statement, which will be filed with the SEC not later than 120
days after December31, 2015, and is incorporated herein by reference.

PPL ElectricUtilities Corporation,LG&E and KUEnergyLLC, Louisville Gas and ElectricCompany and Kentucky
Utilities Company

Item 13 is omitted as PPLElectric, LKE, LG&E and KUmeetthe conditions set forth in General Instructions (I)(l)(a) and
(b) of Form 10-K.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

PPL Corporation

Information for thisitem willbe set forth in the section entitled "Fees to Independent Auditor for 2015 and2014" in PPL's
2016Notice of Annual Meeting and Proxy Statement, which willbe filedwiththe SECnot later than 120daysafter
December 31, 2015, and which information is incorporated herein by reference.

PPL Electric Utilities Corporation

The following tablepresents an allocation of fees billed, including expenses, by EY to PPLfor thefiscal yearsended
December 31,2015 and 2014, for professional services rendered for the audit of PPLElectric's annual financial statements
and for fees billed for other services rendered by EY.

2015 2014

(in thousands)

Auditfees(a) $ i,]85 $ 954
Audit-related fees (b) 11
Tax fees (c) 1g

(a) Includes estimated fees for audit ofannual financial statements and review of financial statements included InPPL Electric's Quanerly Reports on
Form 10-Q and forservices inconnection with statutory and regulatory filings orengagements, including comfort letters and consents forfinancings
and filings made with the SEC.

(b) Includes fees for agreed upon proceduresrelated to Annual EPA filing.
(c) Includes fees for tax advice for various state and local tax issues.

LG&E and KU Energy LLC

The following tablepresents an allocation of fees billed, including expenses, by EY to LKEfor the fiscal years ended
December 31,2015 and 2014, for professional services rendered for the audits of LKE's annual financial statements and for
fees billed for other services rendered by EY.
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2015 2014

(in thousands)

Audit fees (a) $ 1,758 $ 1,636

(a) Includes estimated fees for audit of annual financial statements and review of financial statements included in LKE's Quarterly Reports on Form 10-Q
and for services in connection with statutory and regulatory filings or engagements, including comfort letters and consents for financings and filings
made with the SEC.

Louisville Gas and Electric Company

The following table presents an allocation of fees billed, including expenses, by EY to LG&E for the fiscal years ended
December 31,2015 and 2014, for professional services rendered for the audits of LG&E's annual financial statements and for
fees billed for other services rendered by EY.

2015 2014

(in thousands)

Audit fees (a) $ 718 $ 699

(a) Includes estimated feesfor auditof annual financial statements andreviewof financial statements included in LG&E's Quarterly Reports on Form 10-
Qandforservices in connection with statutory andregulatory filings or engagements, including comfort letters andconsents forfinancings andfilings
made with the SEC.

Kentucky Utilities Company

The following table presents an allocation of fees billed, including expenses, by EY to KU for the fiscal years ended
December 31, 2015 and 2014, for professional services rendered for the audits of KU's annual financial statements and for
fees billed for other services rendered by EY.

2015 2014

(in thousands)

Audit fees (a) $ 717 $ 625

(a) Includes estimated feesfor auditof annual financial statements and review of financial statements included in KlTsQuarterly Reports on Form 10-Q
andforservices inconnection with statutory andregulatory filings or engagements, including comfort letters andconsents forfinancings andfilings
made with the SEC.

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

Approval of Fees The AuditCommittee of PPLhasprocedures for pre-approving auditand non-audit services to be provided
by the independent auditor. Theseprocedures are designed to ensure the continued independence of the independent auditor.
More specifically, the use of the independent auditor to performeither audit or non-auditservicesis prohibited unless
specifically approved in advanceby the Audit Committee of PPL. As a result of this approval process, the AuditCommittee
of PPLhas pre-approved specific categories of services andauthorization levels. All services outside of the specified
categories and all amounts exceeding the authorization levels are approved by the Chair of the Audit Committee of PPL, who
servesas the Committee designeeto review and approveaudit and non-auditrelated servicesduring the year. A listing of the
approved auditand non-audit services is reviewed with thefull AuditCommittee of PPLno laterthanits nextmeeting.

The Audit Committee of PPL approved 100% of the 2015 and 2014 services provided by EY.
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PART IV

ITEM 15. EXHIBITS. FINANCIAL STATEMENT SCHEDULES

PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company

(a) The following documents are filed as part of this report:

1. Financial Statements - Refer to the "Table of Contents" for an index of the financial statements included in this
report.

2. Supplementary Data andSupplemental Financial Statement Schedule - included in response to Item 8.

Schedule I - PPL Corporation Condensed Unconsolidated Financial Statements.

Schedule I - LG&E and KU Energy LLC Condensed Unconsolidated Financial Statements.

Allother schedules areomitted because of theabsence of theconditions under which they arerequired or because
the required information is included in the financial statements or notes thereto.

3. Exhibits

See Exhibit Index immediately following the signature pages.
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SHAREOWNER AND INVESTOR INFORMATION

Annual Meetings: The2016 annual meeting of shareowners of PPLwill beheld onWednesday, May 25,2016,at thePPL
Center, 701 Hamilton Street, Allentown, Pennsylvania, in Lehigh County.

Proxy Statement Material: A proxy statement andnotice of PPL's annual meeting will beprovided to all shareowners
who are holdersof recordas of February29, 2016. The latest proxy statementcan be accessed at www.pplweb.com.

PPL Annual Report: The report willbe published in the beginning of April and willbe provided to all shareowners who
are holdersof record as of February29, 2016. The latest annualreport can be accessed atwww.pplweb.com.

Dividends: Subject to thedeclaration of dividends on PPLcommon stockby the PPLBoard of Directors or itsExecutive
Committee, dividendsare paid on the first businessday of April, July, Octoberand January. The 2016 recorddates for
dividends are expected to be March 10, June 10, September 9 and December 9.

PPL's Website (www.pplweb.com): Shareowners can access PPL publications such asannual and quarterly reports to
the Securities andExchange Commission (SEC Forms 10-K and 10-Q), otherPPLfilings, corporate governance materials,
news releases, stock quotes and historical performance. Visitors to our website can subscribe to receive automated email
alerts for SEC filings, earnings releases, daily stock prices or other financial news.

Financial reportswhichare availableat www.DDlweb.com will be mailed withoutcharge upon requestby writing to:
PPL Treasury Dept.
Two North Ninth Street

Allentown, PA 18101
Via email: invserv@pplweb.com

or by calling:
Shareowner Services, toll-free at 1-800-345-3085; or
PPL Corporate Offices at 610-774-5151.

Online Account Access: Registered shareowners canactivate their account for online access by visiting
shareowneronline.com.

Dividend Reinvestment and Direct Stock Purchase Plan (Plan): PPLoffers investors the opportunity to acquire
sharesof PPL common stock throughits Plan. Throughthe Plan, participants are eligible to invest up to $25,000per
calendar month in PPL common stock. Shareowners may choose to have dividends on their PPL common stock fully or
partially reinvested in PPL common stock or can receive full payment of cash dividends by check or electronic funds transfer.
Participants in the Plan may choose to have their common stock certificates deposited into their Plan account.

Direct Registration System: PPLparticipates in theDirect Registration System (DRS). Shareowners maychoose to have
their common stock certificates converted to book entry form within the DRS by submitting their certificates to PPL's transfer
agent.

Listed Securities:

New York Stock Exchange

PPL Corporation:
Common Stock (Code: PPL)

PPL Capital Funding, Inc.:
2007 Series A Junior Subordinated Notes due 2067 (Code: PPL/67)
2013 Series B Junior Subordinated Notes due 2073 (Code: PPX)
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Fiscal Agents:

Transfer Agent and Registrar; Dividend Disbursing Agent; Plan Administrator
Wells Fargo Bank, N.A.
Shareowner Services

1110 Centre Pointe Curve, Suite 101
Mendota Heights, MN 55120

Toll Free: 1-800-345-3085

Outside U.S.: 651-453-2129

Website: shareowneronline.com

Indenture Trustee

The Bank of New York Mellon

Corporate Trust Administration
525 William Penn Place

Pittsburgh, PA 15259
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SIGNATURES

Pursuant to the requirements of Section 13or 15(d) of the Securities Exchange Actof 1934, the Registrant has dulycaused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

PEL Corporation

(Registrant)

By /s/ William H. Spence

William H. Spence -
Chairman, President and

Chief Executive Officer

Pursuant to therequirements of the Securities Exchange Act of 1934, thisreport has beensigned below by thefollowing
persons on behalf of the Registrant and in the capacities and on the date indicated.

/s/ William H. Spence

William H. Spence -

Chairman, President and

Chief Executive Officer

(Principal Executive Officer)

/s/ Vincent Sorgi

Vincent Sorgi -
Senior Vice President and

Chief Financial Officer

(Principal Financial Officer)

/s/ Stephen K. Breininger

Stephen K. Breininger -
Vice President and Controller

(Principal Accounting Officer)

Directors:

Rodney C. Adldns William H. Spence
John W. Conway Natica von Althann
Steven G. Elliott Keith H. Williamson

Venkata Rajamannar Madabhushi Armando Zagalo de Lima
Craig A. Rogerson

/s/ William H. Spence

William H. Spence, Attomey-in-fact Date: February 19,2016
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SIGNATURES

Pursuantto the requirements of Section 13 or 15(d) of the Securities ExchangeAct of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

PPL Electric Utilities CorDoration

(Registrant)

By /s/ Gregory N. Dudkin

Gregory N. Dudkin -

President

Pursuantto the requirements of the SecuritiesExchange Act of 1934,this report has been signedbelow by the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

/s/ Gregory N. Dudkin

Gregory N. Dudkin -

President

(Principal Executive Officer)

/s/ Stephen K. Breininger
Stephen K. Breininger-

Vice President and Controller

(Principal Financial Officer and Principal
Accounting Officer)

Directors:

/s/ Gregory N. Dudkin /s/ Vincent Sorgi
Gregory N. Dudkin Vincent Sorgi

/s/ Joanne H. Raphael /s/ William H. Spence
Joanne H. Raphael William H. Spence

Date: February 19, 2016
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

LG&E and KU Energy LLC

(Registrant)

By /s/ Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

Pursuant to the requirements of the Securities Exchange Actof 1934, thisreport hasbeensigned belowby the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

/s/ Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

(Principal Executive Officer)

/s/ KentW. Blake

Kent W. Blake -

Chief Financial Officer

(Principal Financial Officer and
Principal Accounting Officer)

Directors:

/s/ Kent W. Blake /s/ Victor A. Staffieri

Kent W. Blake Victor A. Staffieri

/s/ Vincent Sorgi /s/ PaulW. Thompson
Vincent Sorgi Paul W. Thompson

/s/ William H. Spence
William H. Spence

Date: February 19, 2016
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Louisville Gas and Electric Company

(Registrant)

By /s/ Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

/s/ Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

(Principal Executive Officer)

/s/ Kent W. Blake

KentW. Blake-

Chief Financial Officer

(Principal Financial Officer and
Principal Accounting Officer)

Directors:

/s/ Kent W. Blake /s/ Victor A. Staffieri

Kent W. Blake Victor A. Staffieri

/s/Vincent Sorgi /s/ Paul W. Thompson
Vincent Sorgi Paul W. Thompson

/s/ William H. Spence

William H. Spence

Date: February 19,2016
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SIGNATURES

Pursuantto the requirements of Section 13 or 15(d) of the Securities ExchangeAct of 1934, the Registranthas duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Kentucky Utilities Company

(Registrant)

By /s/ Victor A. Statfieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

Pursuantto the requirements of the Securities ExchangeAct of 1934,this report has been signedbelow by the following
persons on behalf of the Registrant and in the capacities and on the date indicated.

/s/ Victor A. Staffieri

Victor A. Staffieri -

Chairman of the Board, Chief Executive
Officer and President

(Principal Executive Officer)

/s/ Kent W. Blake

Kent W. Blake -

Chief Financial Officer

(Principal Financial Officer and
Principal Accounting Officer)

Directors:

/s/ Kent W. Blake /s/ Victor A. Staffieri

Kent W. Blake Victor A. Staffieri

/s/ VincentSorgi /s/ Paul W. Thompson
Vincent Sorgi Paul W. Thompson

/s/ William H. Spence

William H. Spence

Date: February 19,2016
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EXHIBIT INDEX

The following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance of the Exhibits
has heretofore been filed with the Commission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibits
indicated by a [_] are filed or listed pursuant to Item 601(b)(10)(iii) of Regulation S-K.

1(a) - Securities Purchase and Registration Rights Agreement, dated March 5, 2014, among PPL Capital
Funding, Inc., PPL Corporation, and the several purchasers named in Schedule B thereto (Exhibit 1.1 to
PPL Corporation Form 8-K Report (File No. 1-11459) dated March 10, 2014)

1(b) - Equity Distribution Agreement, dated February 26, 2015, by and among PPL Corporation and Merrill
Lynch, Pierce, Fenner & Smith Incorporation (Exhibit 1.1 to PPL Corporation Form 8-K Report (File
No. 1-11459) dated February 26,2015)

1(c) - Equity Distribution Agreement, dated February 26, 2015, by and among PPL Corporation and Morgan
Stanley & Co. LLC (Exhibit 1.2 to PPL Corporation Form 8-K Report (File No. 1-11459) dated
February 26, 2015)

2(a) - Separation Agreement amongPPL Corporation, Talen EnergyHoldings, Inc., Talen Energy
Corporation, PPL Energy Supply, LLC, Raven Power Holdings LLC, C/R Energy Jade, LLC and
SapphirePower Holdings LLC.,dated as of June 9, 2014 (Exhibit2.1 to PPL EnergySupply, LLC Form
8-K Report (File No. 1-32944) dated June 12, 2014)

2(b) - Transaction Agreement amongPPL Corporation, Talen EnergyHoldings, Inc., Talen Energy
Corporation, PPL Energy Supply,LLC, Talen EnergyMergerSub, Inc., C/R EnergyJade, LLC,
Sapphire Power Holdings LLC. and Raven Power Holdings LLC, dated as of June 9, 2014 (Exhibit 2.2
to PPL Energy Supply, LLC Form 8-K Report (File No. 1-32944) dated June 12, 2014)

3(a) - Amended and Restated Articles of Incorporation of PPL Corporation, effectiveas of May 21, 2015
(Exhibit 3(i) to PPL Corporation Form 8-K Report (File No. 1-11459) dated May 27, 2015)

3(b) - Bylaws of PPLCorporation, effective as of December 18,2015 (Exhibit 3(ii) to PPLCorporation Form
8-K Report (File No. 1-11459) dated December 21, 2015)

3(c) - Amended and Restated Articlesof Incorporation of PPL ElectricUtilitiesCorporation, effective as of
October31, 2013 (Exhibit3(a) to PPL Electric Utilities Corporation Form 10-QReport (FileNo. 1-905)
for the quarter ended September 30, 2013)

3(d) - Bylaws of PPL Electric Utilities Corporation, effective as of October 27, 2015 (Exhibit 3(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2015)

3(e) - Articles of Organization of LG&E and KU Energy LLC, effective as of December 29, 2003
(Exhibit 3(a) to Registration Statement filed on Form S-4 (File No. 333-173665))

3(f)-l - Amended and Restated OperatingAgreementof LG&Eand KU Energy LLC, effectiveas of
November 1, 2010 (Exhibit 3(b) to Registration Statement filed on Form S-4 (File No. 333-173665))

3(f)-2 - Amendment to Amended and Restated OperatingAgreement of LG&E and KU Energy LLC, effective
as of November 25, 2013 (Exhibit 3(h)-2) to PPL Corporation Form 10-K Report (File No. 1-11459) for
the year ended December 31,2013)

3(g)-l - Amended and RestatedArticles of Incorporation of Louisville Gas and ElectricCompany, effective as of
November 6, 1996 (Exhibit 3(a) to Registration Statement filed on Form S-4 (File No. 333-173676))

3(g)-2 - Articlesof Amendment to Articles of Incorporation of LouisvilleGas and ElectricCompany, effective
as of April 6, 2004 (Exhibit 3(b) to Registration Statement filed on Form S-4 (File No. 333-173676))
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3(h) - Bylaws of Louisville Gas and Electric Company, effective as of December 16,2003 (Exhibit 3(c) to
Registration Statement filed on Form S-4 (File No. 333-173676))

3(i)-l - Amended and Restated Articles of Incorporation of Kentucky Utilities Company, effective as of
December 14,1993 (Exhibit 3(a) to Registration Statement filed on Form S-4 (File No. 333-173675))

3(i)-2 - Articles of Amendment to Articles of Incorporation of Kentucky Utilities Company, effective as of April
8, 2004 (Exhibit 3(b) to Registration Statement filed on Form S4 (File No. 333-173675))

3(j) - Bylaws of Kentucky Utilities Company, effective as of December 16,2003 (Exhibit 3(c) to Registration
Statement filed on Form S4 (File No. 333-173675))

4(a) - Pollution Control Facilities Loan Agreement, dated as of May 1,1973, between PPL Electric Utilities
Corporation and the Lehigh County Industrial Development Authority (Exhibit 5(z) to Registration
Statement No. 2-60834)

4(b)-l - Amended and Restated Employee Stock Ownership Plan, dated January 12,2007 (Exhibit 4(a) to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2006)

4(b)-2 - Amendment No. 1 to said Employee Stock Ownership Plan, datedJuly 2, 2007 (Exhibit4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2007)

4(b)-3 - Amendment No. 2 to said EmployeeStock Ownership Plan, dated December13, 2007 (Exhibit4(a)-3 to
PPL Corporation Form 10-K Report (File No. l-11459) for the year ended December 31,2007)

4(b)4 - Amendment No. 3 to said Employee Stock Ownership Plan, datedAugust 19,2009 (Exhibit4(a) to PPL
Corporation Form 10-QReport (FileNo. 1-11459) for the quarterended September30, 2009)

4(b)-5 - Amendment No. 4 to said Employee Stock Ownership Plan, datedDecember2, 2009 (Exhibit4(a)-5 to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2009)

4(b)-6 - Amendment No. 5 to said Employee Stock Ownership Plan, dated November17,2010 (Exhibit4(b)-6 to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

4(b)-7 - Amendment No. 6 to said Employee Stock Ownership Plan, dated January 18, 2012 (Exhibit 4(a) to PPL
Corporation Form 10-QReport (FileNo. 1-11459) for the quarter ended March 31,2012)

4(b)-8 - Amendment No. 7 to said Employee Stock Ownership Plan, dated May 30, 2012 (Exhibit 4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2012)

4(b)-9 - Amendment No. 8 to said Employee Stock Ownership Plan, dated July 17, 2012 (Exhibit 4(b) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2012)

4(b)-10 - Amendment No. 9 to said Employee Stock Ownership Plan, dated December 21, 2012 (Exhibit 4(b)-10
to PPL Corporation Form 10-K Report (File No. 1-11459)for the year ended December 31,2012)

4(b)-l 1 - Amendment No. 10 to saidEmployee StockOwnership Plan,dated September 16,2013 (Exhibit 4(a) to
PPL Corporation Form 10-QReport (FileNo. l-11459) for the quarterended September30,2013)

4(b)-12 - AmendmentNo. 11 to said EmployeeStock Ownership Plan, dated May 11, 2015 (Exhibit4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2015)

4(c) - Trust Deed constituting £150 million 9.25% percent Bonds due 2020, dated November 9, 1995, between
South WalesElectricpic and BankersTrustee CompanyLimited(Exhibit4(k) to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31, 2004)
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4(d)-l - Indenture, dated as of November 1,1997, among PPL Corporation, PPL Capital Funding, Inc. and
JPMorgan Chase Bank (formerly The Chase Manhattan Bank), as Trustee (Exhibit 4.1 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated November 12, 1997)

4(d)-2 - Supplemental Indenture No. 8, dated as of June 14, 2012, to said Indenture (Exhibit 4(b) to PPL
Corporation Form 8-K Report (File No. I-1I459) dated June 14, 2012)

4(d)-3 - Supplemental Indenture No. 9, dated as of October 15,2012, to said Indenture (Exhibit 4(b) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated October 15, 2012)

4(d)-4 - Supplemental Indenture No. 10, dated as of May 24,2013, to said Indenture (Exhibit 4.2 to PPL
Corporation Form 8-K Report (File No. I-l 1459) dated May 24, 2013)

4(d)-5 - Supplemental Indenture No. 11, dated as of May 24, 2013, to said Indenture (Exhibit 4.3 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated May 24, 2013)

4(d)-6 - Supplemental IndentureNo. 12,dated as of May 24,2013, to said Indenture (Exhibit4.4 to PPL
Corporation Form 8-K Report (File No. I-11459) dated May 24,2013)

4(d)-7 - Supplemental Indenture No. 13, dated as of March 10, 2014, to said Indenture (Exhibit 4.2 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated March 10,2014)

4(d)-8 - Supplemental IndentureNo. 14,dated as of March 10,2014, to said Indenture (Exhibit4.3 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated March 10,2014)

4(e)-l - Indenture, dated as of March 16,2001, among WPDHoldings UK, Bankers TrustCompany, as Trustee,
Principal Paying Agent, andTransfer Agentand Deutsche BankLuxembourg, S.A., as Paying and
Transfer Agent(Exhibit 4(g) to PPLCorporation Form10-KReport (FileNo. 1-11459) for the year
ended December 31,2009)

4(e)-2 - First Supplemental Indenture constituting the creation of $200 million 6.75% Notes due 2004, $200
million 6.875% Notes due 2007, $225 million 6.50% Notes due 2008, $100 million 7.25% Notes due
2017 and $300 million 7.375%Notes due 2028, dated as of March 16,2001, to said Indenture (Exhibit
4(n)-2 to PPL Corporation Form 10-KReport (File No. 1-11459) for the year ended December31, 2004)

4(e)-3 - SecondSupplemental Indenture, dated as of January30, 2003, to said Indenture (Exhibit4(n)-3 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2004)

4(e)-4 - Third Supplemental Indenture, dated as of October31,2014, to said Indenture (Exhibit4(b) to PPL
Corporation Form 10-QReport (File No. 1-11459) for the quarterended September 30,2014)

4(f)-l - Indenture, dated as of August 1,2001, by PPLElectric Utilities Corporation andJPMorgan Chase Bank
(formerly The Chase Manhattan Bank), as Trustee (Exhibit 4.1 to PPLElectric Utilities Corporation
Form 8-K Report (File No. 1-905) dated August 21, 2001)

4(f)-2 - Supplemental Indenture No.4, dated as of February 1,2005, to saidIndenture (Exhibit 4(g)-5 to PPL
Electric Utilities Corporation Form 10-K Report (File No. 1-905) for the year ended December 31,
2004)

4(f)-3 - Supplemental Indenture No. 5, dated as of May 1,2005, to said Indenture (Exhibit 4(b) to PPL Electric
Utilities Corporation Form 10-Q Report (File No. 1-905) for the quarter ended June 30, 2005)

4(f)-4 - Supplemental IndentureNo. 6, dated as of December 1, 2005, to said Indenture (Exhibit4(a) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated December 22,2005)

4(f)-5 - Supplemental IndentureNo. 7, dated as of August 1,2007, to said Indenture (Exhibit4(b) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated August 14, 2007)
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4(f)-6 - Supplemental Indenture No. 9, dated as of October 1, 2008, to said Indenture (Exhibit 4(c) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated October 31,2008)

4(f)-7 - Supplemental Indenture No. 10, dated as of May 1,2009, to said Indenture (Exhibit 4(b) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated May 22, 2009)

4(f)-8 - Supplemental Indenture No. II, dated as of July 1, 2011, to said Indenture (Exhibit 4.1 to PPL Electric
Utilities Corporation Form B-K Report (File No. 1-905) dated July 13, 2011)

4(f)-9 - Supplemental Indenture No. 12, dated as of July 1, 2011, to said Indenture (Exhibit 4(a) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated July 18, 2011)

4(f)-10 - Supplemental Indenture No. 13, dated as of August 1, 2011, to said Indenture (Exhibit 4(a) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated August 23, 2011)

4(f)-l 1 - Supplemental Indenture No. 14, dated as of August 1, 2012, to said Indenture (Exhibit 4(a) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated August 24, 2012)

4(f)-12 - Supplemental IndentureNo. 15,dated as of July 1, 2013, to said Indenture (Exhibit4(a) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated July 11, 2013)

4(f)-13 - Supplemental IndentureNo. 16,dated as of June 1,2014, to said Indenture(Exhibit4(a) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated June 5,2014)

4(f)-14 - Supplemental IndentureNo. 17,dated as of October 1,2015, to said Indenture(Exhibit4(c) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated October 1, 2015)

4(g)-l - Trust Deed constituting £200 million5.875 percentBondsdue 2027, dated March25, 2003, between
Western Power Distribution (South West) pic and J.P. Morgan Corporate Trustee Services Limited
(Exhibit4(o)-l to PPL Corporation Form 10-KReport (File No. 1-11459) for the year ended December
31,2004)

4(g)-2 - Supplement, dated May27,2003, tosaid Trust Deed, constituting £50million 5.875 percent Bonds due
2027 (Exhibit4(o)-2 to PPL Corporation Form 10-KReport (File No. 1-11459) for the year ended
December 31, 2004)

4(h)-I - PollutionControlFacilitiesLoan Agreement, dated as of February1,2005, betweenPPL Electric
UtilitiesCorporation and the LehighCounty Industrial Development Authority (Exhibit lO(ff) to PPL
ElectricUtilitiesCorporation Form 10-KReport (File No. 1-905)for the year ended December31,
2004)

4(h)-2 - Pollution ControlFacilitiesLoan Agreement, dated as of May 1, 2005, betweenPPL Electric Utilities
Corporation and the Lehigh County Industrial Development Authority (Exhibit 10(a) to PPL Electric
Utilities Corporation Form 10-Q Report (File No. 1-905) for the quarter ended June 30, 2005)

4(h)-3 - Pollution Control Facilities LoanAgreement, dated as of October 1,2008, between Pennsylvania
EconomicDevelopment FinancingAuthorityand PPL ElectricUtilitiesCorporation (Exhibit4(a) to PPL
Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated October 31, 2008)

4(i) - Trust Deed constituting £105 million 1.541 percent Index-Linked Notes due 2053, dated December I,
2006, between Western Power Distribution (South West) pic and HSBC Trustee (CI) Limited (Exhibit
4(i) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2006)
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4{j) - Trust Deed constituting £120 million 1.541 percent Index-Linked Notes due 2056, dated December 1,
2006, between Western Power Distribution (South West) pic and HSBC Trustee (CI) Limited (Exhibit
4(j) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2006)

4(k) - Trust Deed constituting £225 million 4.80436 percent Notes due 2037, dated December 21, 2006,
between Western Power Distribution (South Wales) pic and HSBC Trustee (CI) Limited (Exhibit 4(k) to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2006)

4(1)-1 - Subordinated Indenture, dated as of March 1, 2007, between PPL Capital Funding, Inc., PPL
Corporation and The Bank of New York, as Trustee (Exhibit 4(a) to PPL Corporation Form 8-K Report
(File No. 1-11459) dated March 20,2007)

4(I)-2 - Supplemental Indenture No. 1, dated as of March I, 2007, to said Subordinated Indenture (Exhibit 4(b)
to PPL Corporation Form 8-K Report (File No. 1-11459) dated March 20,2007)

4(l)-3 - Supplemental Indenture No. 4, dated as of March 15,2013, to said Subordinated Indenture (Exhibit 4(b)
to PPL Corporation Form 8-K Report (File No. 1-11459) dated March 15,2013)

4(m) - Trust Deed constituting £200 million 5.75 percent Notes due 2040, dated March 23, 2010, between
Western Power Distribution (South Wales) pIc and HSBC Corporate Trustee Company (UK) Limited
(Exhibit4(a) to PPL Corporation Form 10-QReport (FileNo. 1-11459) for the quarter ended March31,
2010)

4(n) - Trust Deed constituting £200 million 5.75 percent Notes due 2040, dated March 23, 2010, between
WesternPower Distribution (SouthWest) pic and HSBCCorporateTrustee Company(UK) Limited
(Exhibit4(b) to PPL Corporation Form lO-Q Report (File No. 1-11459) for the quarterended March 31,
2010)

4(o)-l - Indenture, dated as of October 1,2010, between Kentucky Utilities Company andThe Bankof New
YorkMellon, as Trustee (Exhibit4(q)-l to PPL Corporation Form 10-KReport (FileNo. I-1I459) for
the year ended December 31, 2010)

4(o)-2 - Supplemental Indenture No. 1,dated as of October 15,2010, to saidIndenture (Exhibit 4(q)-2to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2010)

4(o)-3 - Supplemental Indenture No.2, dated as of November 1, 2010, to saidIndenture (Exhibit 4(q)-3 to PPL
Corporation Form 10-K Report (File No. l-11459) for the year ended December 31, 2010)

4(o)-4 - Supplemental IndentureNo. 3, dated as of November1, 2013, to said Indenture (Exhibit4(b) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated November 13, 2013)

4(o)-5 - Supplemental Indenture No. 4, dated as of September 1, 2015, to said Indenture (Exhibit 4(b) to
Kentucky UtilitiesCompanyForm 8-K Report (File No. 1-3464) dated September28,2015)

4(p)-l - Indenture, dated as of October 1, 2010, betweenLouisville Gas and ElectricCompanyand The Bank of
New York Mellon, as Trustee (Exhibit 4(r)-I to PPL Corporation Form 10-K Report (File No. 1-11459)
for the year ended December 31, 2010)

4(p)-2 - Supplemental Indenture No. 1, dated as of October 15,2010, to said Indenture (Exhibit 4(r)-2 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

4(p)-3 - Supplemental Indenture No. 2, dated as of November 1, 2010, to said Indenture (Exhibit4(r)-3 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2010)

4(p)-4 - Supplemental Indenture No. 3, dated as of November 1, 2013, to said Indenture (Exhibit 4(a) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated November 13, 2013)
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4(p)-5 - Supplemental Indenture No. 4, dated as of September 1, 2015, to said Indenture (Exhibit 4(a) to
Louisville Gas and Electric Company Form 8-K Report (File No. 1-2893) dated September 28,2015)

4(q)-l - Indenture, dated as of November 1, 2010, between LG&E and KU Energy LLC and The Bank of New
York Mellon, as Trustee (Exhibit 4(s)-l to PPL Corporation Form 10-K Report (File No. 1-11459) for
the year ended December 31,2010)

4(q)-2 - Supplemental Indenture No. 1, dated as of November 1, 2010, to said Indenture (Exhibit 4(s)-2 to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

4(q)-3 - Supplemental Indenture No. 2, dated as of September 1,2011, to said Indenture (Exhibit 4(a) to PPL
Corporation Form 8-K Report (File No. 1-11459) dated September 30,2011)

4(r)-l - 2002 Series A Carroll County Loan Agreement, dated February 1,2002, by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(w)-l to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

4(r)-2 - Amendment No. 1 dated as of September1, 2010 to said LoanAgreement by and betweenKentucky
UtilitiesCompany, and Countyof Carroll, Kentucky (Exhibit4(w)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

4(s)-l - 2002 SeriesB Carroll CountyLoan Agreement, datedFebruary 1, 2002, by and betweenKentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(x)-l to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)

4(s)-2 - Amendment No. 1 dated as of September 1,2010, to said Loan Agreement by and between Kentucky
UtilitiesCompany, and Countyof Carroll, Kentucky (Exhibit4(x)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)

4(t)-l - 2002 SeriesC CarrollCounty LoanAgreement, dated July 1, 2002, by and betweenKentucky Utilities
Company, and Countyof Carroll, Kentucky (Exhibit4(y)-l to PPL Corporation Form 10-KReport (File
No. 1-11459) for the year ended December 31,2010)

4(t)-2 - Amendment No. 1 dated as of September 1, 2010, to saidLoan Agreement by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(y)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

4(u)-l - 2004 Series A Carroll County Loan Agreement, dated October 1, 2004 and amended and restated as of
September1, 2008, by and betweenKentucky UtilitiesCompany, and Countyof Carroll, Kentucky
(Exhibit 4(z)-l to PPL Corporation Form 10-K Report (File No. l-11459) for the year ended December
31,2010)

4(u)-2 - Amendment No. 1 dated as of September 1,2010, to saidLoan Agreement by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(z)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)

4(v)-l - 2006 Series B Carroll County Loan Agreement, dated October 1, 2006 and amended and restated
September 1, 2008, by and between Kentucky Utilities Company, and County of Carroll, Kentucky
(Exhibit 4(aa)-l to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31,2010)

4(v)-2 - Amendment No. 1 dated as of September1, 2010, to saidLoan Agreement by and betweenKentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(aa)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)
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4(w)-l - 2007 Series A Carroll County Loan Agreement, dated March 1,2007, by and between Kentucky
Utilities Company and County of Carroll, Kentucky (Exhibit 4(bb)-l to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)

4(w)-2 - Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Carroll, Kentucky (Exhibit 4(bb)-2 to PPL Corporation Form 10-K Report
(File No. 1-11459) for the year ended December 31, 2010)

4(x)-l - 2008 Series A Carroll County Loan Agreement, dated August 1, 2008 by and between Kentucky
Utilities Company, and County of Carroll, Kentucky (Exhibit 4(cc)-l to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

4(x)-2 - Amendment No. 1 dated September 1,2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Carroll, Kentucky (Exhibit 4(cc)-2 to PPL Corporation Form 10-K Report
(File No. 1-11459) for the year ended December 31, 2010)

4(y)-l - 2000 Series A Mercer County Loan Agreement, dated May 1, 2000 and amended and restated as of
September 1, 2008, by and between Kentucky Utilities Company, and County of Mercer, Kentucky
(Exhibit 4(dd)-I to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31,2010)

4(y)-2 - Amendment No. 1 dated September1,2010, to said LoanAgreement by and betweenKentucky Utilities
Company, and Countyof Mercer, Kentucky (Exhibit4(dd)-2 to PPL Corporation Form 10-KReport
(File No. I-l 1459) for the year ended December 31, 2010)

4(z)-l - 2002Series A MercerCounty Loan Agreement, dated February 1,2002, by and between Kentucky
UtilitiesCompany, and Countyof Mercer, Kentucky (Exhibit4(ee)-I to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

4(z)-2 - Amendment No. 1 dated September1, 2010, to said LoanAgreement by and betweenKentucky Utilities
Company, and Countyof Mercer, Kentucky (Exhibit4(ee)-2 to PPL Corporation Form 10-KReport
(File No. 1-11459) for the year ended December 31, 2010)

4(aa)-l - 2002 SeriesA Muhlenberg County Loan Agreement, dated February1,2002, by and betweenKentucky
UtilitiesCompany, and Countyof Muhlenberg, Kentucky (Exhibit4(ff)-l to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

4(aa)-2 - Amendment No. 1 dated September1, 2010, to said Loan Agreement by and betweenKentucky Utilities
Company, and County of Muhlenberg, Kentucky (Exhibit 4(ff)-2 to PPL Corporation Form lO-KReport
(File No. 1-11459) for the year ended December 31, 2010)

4(bb)-l - 2007 SeriesA TrimbleCountyLoan Agreement, dated March 1, 2007, by and betweenKentucky
Utilities Company, and County of Trimble, Kentucky (Exhibit 4(gg)-l to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

4(bb)-2 - Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Kentucky Utilities
Company, and County of Trimble, Kentucky (Exhibit 4(gg)-2 to PPL Corporation Form 10-K Report
(File No. 1-11459) for the year ended December 31, 2010)

4(cc)-l - 2000 Series A Louisville/Jefferson County Metro Government Loan Agreement, dated May 1,2000 and
amended and restated as of September 1, 2008, by and between Louisville Gas and Electric Company,
and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(hh)-l to PPL Corporation
Form 10-K Report (File No. 1-11459) for the year ended December 31,2010)

4(cc)-2 - Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(hh)-2
to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)
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4(cc)-3 - Amendment No. 2 dated as of October 1, 2011, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(ee)-3
to Louisville Gas and Electric Company Form 10-K Report (File No. 1-2893) for the year ended
December 31, 2011)

4(dd)-l - 2001 Series A Jefferson County Loan Agreement, dated July 1, 2001, by and between Louisville Gas
and Electric Company, and Jefferson County, Kentucky (Exhibit 4(ii)-l to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)

4(dd)-2 - Amendment No. 1 dated September 1,2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Jefferson County, Kentucky (Exhibit 4(ii)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)

4(ee)-l - 2001 SeriesA JeffersonCountyLoan Agreement, dated November1,2001, by and betweenLouisville
Gas and ElectricCompany, and JeffersonCounty,Kentucky (Exhibit4(jj)-l to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31,2010)

4(ee)-2 - Amendment No. 1 dated September 1,2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and Jefferson County, Kentucky (Exhibit 4(jj)-2 to PPL Corporation Form 10-K
Report (File No. l-11459) for the year ended December 31, 2010)

4(ff)-l - 2001 SeriesB JeffersonCountyLoan Agreement, dated November1,2001, by and betweenLouisville
Gasand Electric Company, and Jefferson County, Kentucky (Exhibit 4(kk)-l to PPLCorporation Form
10-K Report (File No. 1-11459) for the year ended December 31,2010)

4(ff)-2 - Amendment No. 1 dated September 1,2010, to saidLoanAgreement by and between Louisville Gas
and ElectricCompany, and JeffersonCounty,Kentucky (Exhibit4(kk)-2 to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31, 2010)

4(gg)-l - 2003 Series A Louisville/Jefferson County Metro Government Loan Agreement, dated October 1, 2003,
by and betweenLouisvilleGas and ElectricCompanyand Louisville/Jefferson CountyMetro
Government, Kentucky (Exhibit4(11)-1 to PPL Corporation Form 10-KReport (FileNo. 1-11459) for
the year ended December 31,2010)

4(gg)-2 - Amendment No. 1 dated September1,2010, to said LoanAgreement by and betweenLouisville Gas
and ElectricCompany, and Louisville/Jefferson CountyMetro Government, Kentucky (Exhibit4(Il)-2 to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2010)

4(hh)-l - 2005Series A Louisville/Jefferson County Metro Government Loan Agreement, dated February 1,2005
and amended and restated as of September 1, 2008, by and between Louisville Gas and Electric
Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(mm)-l to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

4(hh)-2 - Amendment No. 1 dated September 1,2010, to saidLoanAgreement by and between Louisville Gas
and Electric Company, and Louisville/Jefferson County Metro Government, Kentucky (Exhibit 4(mm)-2
to PPL Corporation Form lO-K Report (File No. 1-11459) for the year ended December 31,2010)

4(ii)-l - 2007 SeriesA Louisville/Jefferson CountyMetro Government LoanAgreement, dated as of March 1,
2007 and amended and restated as of September 1, 2008, by and between Louisville Gas and Electric
Company, and Louisville/Jefferson CountyMetro Government, Kentucky (Exhibit4(nn)-l to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)

4(ii)-2 - Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and betweenLouisvilleGas
and Electric Company, and Louisville/Jefferson County Metro Govemment, Kentucky (Exhibit 4(nn)-2
to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2010)
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4(jj)

4(kk)-l

4(kk)-2

4(1I)-1

4(ll)-2

4(mm)-l

4(mm)-2

4(nn)-l

4(nn)-2

4(oo)-l

4(oo)-2

*4(pp)

4(qq)-l

4(qq)-2

2007 Series B Louisville/Jefferson County Metro Government Amended and Restated Loan Agreement,
dated November 1, 2010, by and between Louisville Gas and Electric Company and Louisville/Jefferson
County Metro Government, Kentucky (Exhibit 4(oo) to PPL Corporation Form 10-K Report (File No. 1-
11459) for the year ended December 31,2010)

2000 Series A Trimble County Loan Agreement, dated August 1,2000, by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4(pp)-l to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and Electric Company, and County of Trimble, Kentucky (Exhibit 4(pp)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31,2010)

2001 Series A Trimble County Loan Agreement, dated November 1, 2001, by and between Louisville
Gas and ElectricCompany, and Countyof Trimble,Kentucky (Exhibit4(qq)-l to PPL Corporation
Form 10-K Report (File No. 1-11459) for the year ended December 31,2010)

Amendment No. 1 dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and ElectricCompany, and the Countyof Trimble,Kentucky (Exhibit4(qq)-2 to PPL Corporation Form
10-K Report (File No. 1-11459) for the year ended December 31,2010)

2001 SeriesB TrimbleCounty LoanAgreement, datedNovember1,2001, by and betweenLouisville
GasandElectric Company, and County of Trimble, Kentucky (Exhibit 4(it)-I to PPLCorporation Form
10-K Report (File No. 1-11459) for the year ended December 31, 2010)

Amendment No. I dated September 1, 2010, to said Loan Agreement by and between Louisville Gas
and ElectricCompany, and Countyof Trimble,Kentucky (Exhibit4(rr)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

2002 Series A Trimble County Loan Agreement, dated July 1, 2002, by and between Louisville Gas and
ElectricCompany, and Countyof Trimble, Kentucky (Exhibit4(ss)-l to PPL Corporation Form 10-K
Report (File No. 1-11459) for the year ended December 31,2010)

Amendment No. 1 dated September 1,2010, to said Loan Agreement by and between Louisville Gas
and ElectricCompany, and Countyof Trimble,Kentucky (Exhibit4(ss)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

2007 SeriesA TrimbleCountyLoan Agreement, dated March 1,2007, by and betweenLouisville Gas
and ElectricCompany, and Countyof Trimble,Kentucky (Exhibit4(tt)-l to PPL Corporation Form 10-
K Report (File No. I-11459) for the year ended December 31, 2010)

Amendment No. 1 dated September1, 2010, to said Loan Agreement by and betweenLouisville Gas
and ElectricCompany, and Countyof Trimble,Kentucky (Exhibit4(tt)-2 to PPL Corporation Form 10-
K Report (File No. 1-11459) for the year ended December 31, 2010)

Trust Deed, dated November 26,2010, between Central Networks East pic and Central Networks West
pic, the Issuers,and DeutscheTrusteeCompanyLimitedrelating to Central Networks East pic and
CentralNetworkWest pic £3 billion EuroMediumTerm Note Programme

Indenture, dated April 21, 2011, between PPL WEM Holdings PLC, as Issuer, and The Bank of New
YorkMellon, as Trustee (Exhibit 10.2 to PPL Corporation Form 8-K Report (File No. 1-11459) dated
April 21, 2011)

Supplemental IndentureNo. 1, dated April 21, 2011, to said Indenture (Exhibit10.3 to PPL Corporation
Form 8-K Report (File No. 1-11459) dated April 21, 2011)
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4(qq)-3 - SecondSupplemental Indenture, dated as of October30, 2014, to said Indenture (Exhibit4(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2014)

4(rr)-l - Trust Deed, dated April 27, 2011, by and among Western Power Distribution (East Midlands) pic and
Western Power Distribution (West Midlands) pic, as Issuers, and HSBC Corporate Trustee Company
(UK) Limited as Note Trustee (Exhibit 4.1 to PPL Corporation Form 8-K Report (File No.1-11459)
dated May 17, 2011)

4(rr)-2 - Amended and Restated Trust Deed, dated September 10, 2013, by and among Western Power
Distribution (East Midlands) pic. Western Power Distribution (West Midlands) pic, Western Power
Distribution (South West) pic and Western Power Distribution (South Wales) pic as Issuers, and HSBC
Corporate Trustee Company (UK) Limited as Note Trustee (Exhibit 4.1 to PPL Corporation Form 8-K
Report (File No. 1-11459) dated October 18, 2013)

4(ss) - Trust Deed constituting £500 million 3.625% Senior Unsecured Notes due 2023, dated November 6,
2015, by and amongWesternPowerDistribution pic as Issuer, and HSBCCorporateTrustee Company
(UK) Limited as Note Trustee (Exhibit 4.1) to PPL Corporation Form 8-K Report (File No. 1-11459)
dated November 6, 2015)

10(a) - $75million Revolving Credit Agreement, dated as of October 30,2013, among LG&E andKU Energy
LLC, the Lenders from time to time party thereto, and PNC Bank, National Association, as ±e
Administrative Agent and the IssuingLender,PNC CapitalMarkets LLC, as Sole Lead Arrangerand
Sole Bookrunner, Fifth Third Bank, as Syndication Agent, and Central Bank & Trust Company, as
Documentation Agent (Exhibit lO(ii) to PPL Corporation Form 10-K Report (File No. 1-11459)for the
year ended December 31, 2013)

10(b) - $300 million Revolving Credit Agreement, dated as of November 12,2013,among PPLCapital
Funding, Inc., as borrower, PPL Corporation, as Guarantor, the Lenders party thereof and PNC Bank
National Association, as Administrative Agent, and Manufactures and TradersTrust as Syndication
Agent (Exhibit 10.1 to PPL Corporation Form 8-K Report (FileNo. 1-11459) datedNovember13, 2013)

10(c)-l - $150 million Revolving Credit Agreement, dated as ofMarch 26,2014, among PPLCapital Funding,
Inc., as Borrower, PPL Corporation, as Guarantor and The Bank of Nova Scotia, as Administrative
Agent, IssuingLender and Lender (Exhibit10.1 to PPL Corporation Form 8-K Report (File No. I-
11459) dated April 1, 2014)

*10(c)-2 - First Amendment to said Revolving Credit Agreement, dated as of March 17,2015

10(d) - Employee Matters Agreement, among PPLCorporation, Talen Energy Corporation, C/R Energy Jade,
LLC, Sapphire Power Holdings LLC. and Raven Power Holdings LLC, dated as of June 9,2014
(Exhibit 10.1 to PPL Energy Supply,LLCForm 8-K Report(FileNo. 1-32944) datedJune 12,2014)

10(e)-l - $300 million Amended and Restated Revolving Credit Agreement, dated as ofJuly28,2014, among
PPLElectric Utilities Corporation, as theBorrower, the Lenders from time to timeparty thereto and
Wells Fargo Bank, NationalAssociation, as Administrative Agent,Issuing Lender and Swingline Lender
(Exhibit 10(e) to PPLElectric Utilities Corporation Form 10-Q Report (FileNo. 1-905) for thequarter
ended June 30, 2014)

10(e)-2 - Notice of Automatic Extension, dated as of September29,2014, to said Amended and Restated Credit
Agreement (Exhibit 10(b)to PPL Electric UtilitiesCorporation Form 10-QReport (File No. 1-905)for
the quarter ended September 30, 2014)

10(e)-3 - Amendment No. 1 to said Credit Agreement, dated as of January 29,2016 (Exhibit 10.2 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated February 3, 2016)
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10(0-1 - $300 million Revolving Credit Agreement, dated as of July 28, 2014, among PPL Capital Funding, Inc.,
as the Borrower, PPL Corporation, as the Guarantor, the Lenders from time to time party thereto and
Wells Fargo Bank, National Association, as Administrative Agent, Issuing Lender and Swingline Lender
(Exhibit 10(d) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30,
2014)

10(f)-2 - Amendment No. 1 to said Credit Agreement, dated as of January 29, 2016 (Exhibit 10.1 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated February 3,2016)

10(g)-l - $400 million Amended and Restated Revolving Credit Agreement, dated as of July 28, 2014, among
Kentucky Utilities Company, as the Borrower, the Lenders from time to time party thereto and Wells
Fargo Bank, National Association, as Administrative Agent, Issuing Lender and Swingline Lender
(Exhibit 10(f) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30,
2014)

10(g)-2 - Amendment No. 1 to said Credit Agreement, dated as of January 29,2016 (Exhibit 10.4 to PPL
Corporation Form 8-K Report (File No. l-11459) dated February 3, 2016)

10(h)-l - $500 million Amended and Restated Revolving Credit Agreement, dated as of July 28, 2014, among
Louisville Gas and Electric Company, as the Borrower, the Lenders from time to time party thereto and
Wells Fargo Bank, National Association, as Administrative Agent, Issuing Lender and Swingline Lender
(Exhibit 10(g) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30,
2014)

10(h)-2 - Amendment No. 1 to said Credit Agreement, dated as of January 29, 2016 (Exhibit 10.3 to PPL
Corporation Form 8-K Report (File No. 1-11459) dated February 3, 2016)

10(i) - Amendment and Restatement Agreement, dated July 29,2014, between Western Power Distribution
(South West) pic and the banks party thereto, as Bookninners and Mandated Lead Arrangers, HSBC
Bank pic and Mizuho Bank, Ltd., as Joint Coordinators, and Mizuho Bank, Ltd., as Facility Agent,
relating to the £245 million Multicurrency Revolving Credit Facility Agreement originally dated January
12,2012 (Exhibit 10(h)to PPL Corporation Form lO-Q Report (File No. 1-11459) for the quarterended
June 30, 2014)

10(j) - Amendment and Restatement Agreement, dated July 29, 2014, between Western Power Distribution
(East Midlands) pic and the banks party thereto, as Bookrunners and Mandated Lead Arrangers, HSBC
Bank pic and Mizuho Bank Ltd., as Joint Coordinators, and Bank of America Merrill Lynch
International Limited, as Facility Agent, relating to the £300 million Multicurrency Revolving Credit
FacilityAgreement originally dated April4, 2011(Exhibit 10(i) to PPL Corporation Form 10-QReport
(File No. 1-11459) for the quarter ended June 30, 2014)

10(k) - Amendment and Restatement Agreement, dated July 29, 2014, between Western Power Distribution
(West Midlands) pic and the banks party thereto, as Bookrunners and Mandated Lead Arrangers, HSBC
Bank pic and Mizuho Bank Ltd., as Joint Coordinators, and Bank of America Merrill Lynch
International Limited, as Facility Agent, relating to the £300 million Multicurrency Revolving Credit
Facility Agreement originally dated April 4, 2011(Exhibit 10(j) to PPL Corporation Form 10-QReport
(File No. 1-11459) for the quarter ended June 30,2014)

10(1) - $65 million Revolving Credit Agreement, dated as of August20, 2014, amongPPL CapitalFunding,
Inc., as the Borrower, PPL Corporation, as the Guarantor, the Lenders from time to time party thereto
and Canadian Imperial Bank of Commerce, New York Branch, as Administrative Agent and Issuing
Lender (Exhibit 10(a) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended
September 30,2014)

10(m) - $198,309,583.05 Letter of Credit Agreement dated as of October 1, 2014 among Kentucky Utilities
Company, as the Borrower, the Lenders from time to time party hereto and The Bank of Tokyo-
Mitsubishi UFJ, Ltd., New York Branch, as Administrative Agent (Exhibit 10.1 to Kentucky Utilities
Company Form 8-K Report (File No. 1-3464) dated October 2, 2014)
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10(n)

L]10(o)-1

U10(o)-2

UI0(o)-3

U10(o)-4

U10(o)-5

UI0(o)-6

UI0(o)-7

UIO(p)-I

U10(p)-2

L]10(p)-3

U10(p)-4

U10(p)-5

UIO(q)-l

£210 million Multicurrency Revolving Credit Facility Agreement, dated January 13 2016, among
Western Power Distribution pic and HSBC Bank PLC and Mizuho Bank, Ltd. as Joint Coordinators and
Bookrunners, Mizuho Bank, Ltd. as Facility Agent and the other banks party thereto as Mandated Lead
Arrangers (Exhibit 10.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated January 19,
2016)

Amended and Restated Directors Deferred Compensation Plan, dated June 12,2000 (Exhibit 10(h) to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2000)

Amendment No. 1 to said Directors Deferred Compensation Plan, dated December 18,2002 (Exhibit
10(m)-l to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2002)

Amendment No. 2 to said Directors Deferred Compensation Plan, dated December 4, 2003 (Exhibit
10(q)-2 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2003)

Amendment No. 3 to said Directors Deferred Compensation Plan, dated as of January 1, 2005 (Exhibit
10(cc)-4 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2005)

Amendment No. 4 to said Directors Deferred Compensation Plan, dated as of May 1,2008 (Exhibit
10(x)-5 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2008)

Amendment No. 5 to said Directors Deferred Compensation Plan, dated May 28, 2010 (Exhibit 10(a) to
PPL Corporation Form lO-Q Report (File No. 1-11459) for the quarter ended June 30, 2010)

Amendment No. 6 to said Directors Deferred Compensation Plan, dated as of April 15,2015 (Exhibit
10(b) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2015)

PPL Corporation DirectorsDeferred Compensation Plan Trust Agreement, dated as of April 1,2001,
between PPL Corporation and Wachovia Bank, N.A. (as successor to First Union National Bank), as
Trustee (Exhibit 10(hh)-l to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2012)

PPL Officers Deferred Compensation Plan, PPL Supplemental Executive Retirement Plan and PPL
Supplemental Compensation Pension Plan Trust Agreement, dated as of April 1, 2001, between PPL
Corporation and Wachovia Bank, N.A. (as successor to First Union National Bank), as Trustee (Exhibit
10(hh)-2 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2012)

PPL Revocable Employee Nonqualified Plans Trust Agreement, dated as of March 20, 2007, between
PPL Corporation and Wachovia Bank, N.A., as Trustee (Exhibit 10(c) to PPL Corporation Form 10-Q
Report (File No. 1-1149) for the quarter ended March 31,2007)

PPL Employee Change in Control Agreements Trust Agreement, dated as of March 20, 2007, between
PPL Corporation and Wachovia Bank, N.A., as Trustee (Exhibit 10(d) to PPL Corporation Form 10-Q
Report (File No. 1-11459) for the quarter ended March 31, 2007)

PPL Revocable Director Nonqualified Plans Trust Agreement, dated as of March 20, 2007, between PPL
Corporation and Wachovia Bank, N.A., as Trustee (Exhibit 10(e) to PPL Corporation Form 10-Q Report
(File No. 1-11459) for the quarter ended March 31,2007)

Amended and Restated Officers Deferred Compensation Plan, dated December 8, 2003 (Exhibit 10(r) to
PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2003)
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[J10(q)-2 - Amendment No. 1 to said Officers Deferred Compensation Plan, dated as of January 1, 2005 (Exhibit
I0(ee)-1 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2005)

[_]10(q)-3 - Amendment No. 2 to said Officers Deferred Compensation Plan, dated as of January 22, 2007 (Exhibit
10(bb)-3 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2006)

L]10(q)-4 - Amendment No. 3 to said Officers Deferred Compensation Plan, dated as of June 1, 2008 (Exhibit
10(2)-4.to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2008)

[_]10(q)-5 - Amendment No. 4 to said Officers Deferred Compensation Plan, dated as of February 15, 2012 (Exhibit
10(ff)-5 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,
2011)

L]10(q)-6 - Amendment No. 5 to said Executive Deferred Compensation Plan, dated as of May 8, 2014 (Exhibit
10(a) to PPL Corporation Form 10-Q Report (File No. l-11459) for the quarter ended June 30,2014)

*L]I0(q)-7 - Amendment No. 6 to said Executive Deferred Compensation Plan, dated as of December 16, 2015

[_]10(r)-l - Amended and Restated Supplemental Executive Retirement Plan, dated December 8,2003 (Exhibit
10(s) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2003)

[_]10(r)-2 - Amendment No. 1 to said Supplemental ExecutiveRetirement Plan, dated December 16,2004 (Exhibit
99.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated December 17, 2004)

L.]I0(r)-3 - Amendment No. 2 to said Supplemental ExecutiveRetirement Plan, dated as of January 1, 2005 (Exhibit
10(ff)-3 to PPL Corporation Form 10-K Report (File 1-11459) for the year ended December 31, 2005)

[_]I0(r)-4 - Amendment No. 3 to saidSupplemental Executive Retirement Plan, dated as of January 22, 2007
(Exhibit 10(cc)-4to PPL Corporation Form 10-KReport (File No. 1-11459) for the year ended
December 31, 2006)

L]10(r)-5 - Amendment No. 4 to said Supplemental Executive Retirement Plan, dated as of December 9, 2008
(Exhibit 10(aa)-5 to PPL Corporation Form 10-KReport (File No. 1-11459) for the year ended
December 31, 2008)

[_]10(r)-6 - Amendment No.5 to saidSupplemental Executive Retirement Plan,dated as of February 15,2012
(Exhibit 10(gg)-6 to PPL Corporation Form 10-KReport(File No. 1-11459) for the year ended
December 31, 2011)

[_]10(s)-l - Amended andRestated Incentive Compensation Plan, effective January 1,2003 (Exhibit 10(p) to PPL
Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31, 2002)

[_]10(s)-2 - Amendment No. 1 to saidIncentive Compensation Plan, dated as of January 1,2005 (Exhibit 10(gg)-2
to PPL Corporation Form 10-K Report (File 1-11459) for the year ended December 31, 2005)

[_] 10(s)-3 - Amendment No. 2 to saidIncentive Compensation Plan,dated as of January 26, 2007(Exhibit 10(dd)-3
to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December 31,2006)

[_]10(s)-4 - Amendment No. 3 to said IncentiveCompensation Plan, dated as of March21, 2007 (Exhibit 10(f) to
PPL Corporation Form 10-Q Report (File No. 1-11459)for the quarter ended March 31, 2007)
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[_]10(s)-5 - Amendment No. 4 to said Incentive Compensation Plan, effective December 1, 2007 (Exhibit 10(a) to
PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended September 30, 2008)

[_]10(s)-6 - Amendment No. 5 to said Incentive Compensation Plan, dated as of December 16, 2008 (Exhibit lO(bb)-
6 to PPL Corporation Form 10-K Report (File 1-11459) for the year ended December 31, 2008)

[_]10(s)-7 - Form of Stock Option Agreement for stock option awards under the Incentive Compensation Plan
(Exhibit 10(a) to PPL Corporation Form 8-K Report (File No. 1-11459) dated February 1, 2006)

[_]10(s)-8 - Form of Restricted Stock Unit Agreement for restricted stock unit awards under the Incentive
Compensation Plan (Exhibit 10(b) to PPL Corporation Form 8-K Report (File No. 1-11459) dated
February 1, 2006)

[_]10(s)-9 - Form of Performance Unit Agreement for performance unit awards under the Incentive Compensation
Plan (Exhibit lO(ss) to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2007)

[_]10(t)-l - Amended and Restated Incentive Compensation Plan for Key Employees, effective January 1, 2003
(Schedule B to Proxy Statement of PPL Corporation, dated March 17,2003)

[_]10(t)-2 - Amendment No. 1 to said IncentiveCompensation Plan for KeyEmployees, dated as of January 1,2005
(Exhibit (hh)-l to PPL Corporation Form 10-K Report (File 1-11459)for the year ended December31,
2005)

[_]10(t)-3 - Amendment No. 2 to said Incentive Compensation Plan for Key Employees, dated as of January 26,
2007 (Exhibit 10(ee)-3 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2006)

[_!10(t)-4 - Amendment No. 3 to said IncentiveCompensation Plan for KeyEmployees, dated as of March 21, 2007
(Exhibit 10(q)to PPL Corporation Form 10-QReport (FileNo. 1-11459) for the quarterended March
31,2007)

LJ10(t)-5 - Amendment No. 4 to said Incentive Compensation Plan for Key Employees, dated as of December 15,
2008 (Exhibit 10(cc)-5 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended
December 31, 2008)

[_]10(t)-6 - Amendment No. 5 to said IncentiveCompensation Plan for KeyEmployees, dated as of March 24, 2011
(Exhibit 10(a) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March
31,2011)

[_]10(u) - Short-term Incentive Plan(Schedule A to ProxyStatement of PPLCorporation, dated April 6, 2011)

[_]10(v) - Employment letter, dated May 31, 2006, betweenPPL ServicesCorporation and WilliamH. Spence
(Exhibit 10(pp) to PPL Corporation Form 10-KReport (File No. 1-11459) for the year ended December
31,2006)

[J 10(w) - Form of Retention Agreement enteredinto betweenPPL Corporationand GregoryN. Dudkin(Exhibit
10(h) to PPL Corporation Form lO-QReport (File No. 1-11459) for the quarter ended March 31,2007)

[_]10(x)-l - Form of SeveranceAgreement entered into betweenPPL Corporationand WilliamH. Spence(Exhibit
10(i) to PPL Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2007)

LJ10(x)-2 - Amendment to said SeveranceAgreement (Exhibit 10(a) to PPL Corporation Form 10-Q Report (File
No. 1-11459) for the quarter ended June 30, 2009)
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UlOCy)

U10(z)-1

UI0Cz)-2

U10Cz)-3

UI0(z)-4

UlO(aa)

U10(bb)-1

U10(bb)-2

U10(bb)-3

UlO(cc)

UlO(dd)

UlO(ee)

*12(a)

*12(b)

*12(c)

*12(d)

* 12(e)

*21

- Form of Change in Control Severance Protection Agreement entered into between PPL Corporation and
Gregory N. Dudldn, Joanne H. Raphael, Vincent Sorgi and Victor A. Staffieri (Exhibit 10(b) to PPL
Corporation Form 10-Q Report (File No. I-l 1459) for the quarter ended March 31,2012)

- PPL Corporation 2012 Stock Incentive Plan (Annex A to Proxy Statement of PPL Corporation, dated
Aprils, 2012)

- Form of Performance Unit Agreement for performance unit awards under the Stock Incentive Plan
(Exhibit 10(tt)-2 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31,2012)

- Form of Performance Contingent Restricted Stock Unit Agreement for restricted stock unit awards under
the Stock Incentive Plan (Exhibit 10(tt)-3 to PPL Corporation Form lO-K Report (File No. 1-11459) for
the year ended December 31,2012)

- Form of Nonqualified Stock Option Agreement for stock option awards under the Stock Incentive Plan
(Exhibit 10(tt)-4 to PPL Corporation Form 10-K Report (File No. 1-11459) for the year ended December
31,2012)

- PPL Corporation Executive Severance Plan, effective as of July 26, 2012 (Exhibit 10(d) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended June 30, 2012)

- Form of Western Power Distribution Phantom Stock Option Award Agreement for stock option awards
under the Western Power Distribution Long-Term Incentive Plan

- Phantom Stock Option Award Agreement, dated February 12, 2012, between Western Power
Distribution and Robert A. Symons

- Phantom Stock Option Award Agreement, dated February 15, 2013, between Western Power
Distribution and Robert A. Symons

- Service Agreement (including Change in Control Agreement as Exhibit A), dated March 16, 2015,
between Western Power Distribution (South West) pic and Robert A. Symons (Exhibit 10(a) to PPL
Corporation Form 10-Q Report (File No. 1-11459) for the quarter ended March 31, 2015)

- Form of Retention Agreement, dated May 6, 2015, among PPL Corporation, PPL ServicesCorporation
and Robert J. Grey (Exhibit 99.1 to PPL Corporation Form 8-K Report (File No. 1-11459) dated May 7,
2015)

- Form of Grant Letter dated May 29, 2015 (Exhibit 10.1 to PPL Corporation Form 8-K Report (File No.
1-11459) dated June 1,2015)

- PPL Corporation and Subsidiaries Computation of Ratio of Earnings to Combined Fixed Charges and
Preferred Stock Dividends

- PPL Electric Utilities Corporation and Subsidiaries Computation of Ratio of Earnings to Combined
Fixed Charges and Preferred Stock Dividends

- LG&E and KU Energy LLC and Subsidiaries Computation of Ratio of Earnings to Fixed Charges

- LouisvilleGas and ElectricCompanyComputation of Ratio of Earningsto Fixed Charges

- Kentucky Utilities Company Computation of Ratio of Earnings to Fixed Charges

- Subsidiaries of PPL Corporation
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*23(a) - Consent of Ernst & Young LLP - PPL Corporation

*23(b) - Consent of Ernst & Young LLP-PPL Electric Utilities Corporation

*23(c) - Consent of Ernst & Young LLP - LG&E and KU Energy LLC

*23(d) - Consent of Ernst & Young LLP - Louisville Gas and Electric Company

*23(e) - Consent of Ernst & Young LLP - Kentucky Utilities Company

*24 - Power of Attorney

*31(a) - Certificate of PPL's principal executive officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31(b) - Certificate of PPL's principal financial officer pursuant to Section 302 of the Sarbanes-Oxley Act of
2002

*31 (c) - Certificate of PPL Electric'sprincipalexecutiveofficerpursuantto Section 302 of the Sarbanes-Oxley
Act of 2002

*31 (d) - Certificate of PPL Electric'sprincipalfinancial officer pursuantto Section302 of the Sarbanes-Oxley
Act of 2002

*31 (e) - Certificate of LKE'sprincipal executiveofficer pursuant to Section302 of the Sarbanes-Oxley Act of
2002

*31(f) - Certificate of LKE'sprincipalfinancial officerpursuant to Section302 of the Sarbanes-Oxley Act of
2002

*31 (g) - Certificate of LG&E'sprincipalexecutiveofficer pursuantto Section302 of the Sarbanes-Oxley Act of
2002

*31 (h) - Certificate of LG&E'sprincipalfinancial officer pursuantto Section302 of the Sarbanes-Oxley Act of
2002

*31 (i) - Certificate of KU'sprincipal executive officerpursuant to Section 302of the Sarbanes-Oxley Actof
2002

*31 (j) - Certificate of KU's principal financial officerpursuant to Section302 of the Sarbanes-Oxley Act of 2002

*32(a) - Certificate of PPL'sprincipal executive officerpursuant to Section 906of the Sarbanes-Oxley Actof
2002

*32(b) - Certificate of PPL Electric'sprincipal executiveofficer and principalfinancial officerpursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

*32(c) - Certificate of LKE'sprincipalexecutiveofficer and principal financial officer pursuant to Section906 of
the Sarbanes-Oxley Act of 2002

*32(d) - Certificate of LG&E's principal executive officerandprincipal financial officerpursuant to Section 906
of the Sarbanes-Oxley Act of 2002

*32(e) - Certificate of KU's principal executiveofficer and principalfinancial officerpursuant to Section906 of
the Sarbanes-Oxley Act of 2002
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*99(a) - PPL Corporation and Subsidiaries Long-term Debt Schedule

lOl.INS - XBRL Instance Document for PPL Corporation, PPL Energy Supply, LLC, PPL Electric Utilities
Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities
Company

101.SCH - XBRL Taxonomy Extension Schema for PPL Corporation, PPL Corporation, PPL Electric Utilities
Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities
Company

101.CAL - XBRL Taxonomy Extension Calculation Linkbase for PPL Corporation, PPL Corporation, PPL Electric
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

101.DEF - XBRL Taxonomy Extension Definition Linkbase for PPL Corporation, PPL Corporation, PPL Electric
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

lOl.LAB - XBRL Taxonomy Extension Label Linkbase for PPL Corporation, PPL Corporation, PPL Electric
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company

lOl.PRE - XBRLTaxonomyExtensionPresentation Linkbasefor PPL Corporation, PPL Corporation, PPL Electric
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky
Utilities Company
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Exhibit 12(a)
PPL CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND
PREFERRED STOCK DIVIDENDS

(Millions ofDollars)

Year Year Year Year Year

Ended Ended Ended Ended Ended

Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 (a) 2014 (a) 2013 (a) 2012 (a) 2011 (a)

Earnings, as defined:
Income from Continuing Operations Before
Income Taxes $ 2,068 $ 2,129 $ 1,728 $ 1,406 $ 922

Adjustment to reflect earnings from equity method
investments on a cashbasis (b) (1^ 34

2,067 2,129 1,728 1,440 922

Total fixed charges as below 1,054 1,095 1,096 1,065 1,022
Less:

Capitalized interest 11 11 11 6 4
Preferred security distributions of subsidiaries
on a pre-tax basis 5 23

Interest expense and fixed charges related to
discontinued operations 150 1^6 235 235 231

Total fixed charges included in Income from
Continuing Operations Before Income Taxes 893 898 850 819 764

Total earnings $ 2,960 $ 3,027 $ 2,578 $ 2,259 $ 1,686

Fixed charges, as defined:
Interest charges (c) $ 1,038 $ 1,073 $ 1,058 $ 1,019 $ 955
Estimated interest component of operating rentals 16 22 38 41 44
Preferred securities distributions of subsidiaries

on a pre-tax basis ^ 23

Total fixed charges (d) $ 1,054 $ 1,095 $ 1.096 $ 1,065 $ 1,022

Ratio of earnings to fixed charges 2^8 2.8 2.4 2.1 1.7
Ratio of earnings to combined fixed charges and
preferred stockdividends (e) 2^8 2.8 2.4 2.1 1.7

(a) All periods reflect PPL's former Supplysegment as DiscontinuedOperations. See Note 8 to the FinancialStatementsfor additionalinformation.
(b) Includes other-than-temporaiy impairment loss of $25 million in 2012.
(c) Includes intereston long-term andshort-term debt,as wellas amortization of debtdiscount, expense andpremium - net.
(d) Intereston unrecognizedtax benefits is not includedin fixed charges.
(e) PPL,the parentholdingcompany, doesnot haveanypreferred stockoutstanding; therefore, the ratioof earnings to combined fixed charges and

preferredstock dividendsis the same as the ratio of earnings to fixed charges.
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Exhibit 12(b)
PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND

PREFERRED STOCK DIVIDENDS
(Millions ofDollars)

Year Year Year Year Year

Ended Ended Ended Ended Ended

Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 2014 2013 2012 2011

Earnings, as defined:

Income Before Income Taxes $ 416 $ 423 $ 317 $ 204 $ 257

Total fixed charges as below 139 131 IJ/T 1B7 105

Total earnings $ 555 $ 554 $ 434 $ 311 $ 362

Fixed charges, as defined:

Interest charges (a) $ 135 $ 127 $ 113 $ 104 $ 102
Estimatedinterestcomponentof operating rentals 4 4 4 3 3

Total fixedcharges (b) $ 139 $ 131 $ 117 $ 107 $ 105

Ratio of earnings to fixed charges 40 42 3.7 2.9 3.4

Preferred stock dividend requirements on a pre-tax
basis $ 6 $ 21

Fixed charges, as above $ 139 $ 131 $ 117 107 105

Total fixed charges and preferred stock dividends $ 139 $ 131 $ 117 $ 113 $ 126

Ratio of earnings to combined fixed charges and
preferred stock dividends 4.0 4.2 3.7 2.8 2.9

(a) Includes interest on long-term and short-term debt,as wellas amortization of debtdiscount, expense and premium - net.
(b) Intereston unrecognized tax benefits is not includedin fixedcharges.
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LG&E AND KU ENERGY LLC AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(Millions ofDollars)

Exhibit 12(c)

Year Year Year Year

Ended Ended Ended Ended

Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 2014 2013 2Q12

Earnings, as defined:
Income from Continuing Operations
Before Income Taxes $ 603 $ 553 $ 551 $ 331 $

Adjustment to reflect earnings from
equity method investments on a cash
basis (a) (1) (1) 0) ^ _

602 552 550 364

Totalfixed charges as below 189 VT3 151 157

Total earnings $ 791 $ 725 $ 701 $ 521 $

Fixed charges, as defined:
Interest charges (b) (c) $ 181 $ 167 $ 145 $ 151 $
Estimated interest component of
operating rentals 8 6 6 6

Total fixed charges $ 189 $ 173 $ 151 $ 157 $

Ratio ofearnings to fixed charges 4^2 42 46 3.3

(a) Includes other-than-temporary impairment loss of $25 million in 2012.
(b) Includes interest on long-term and short-term debt,as wellas amortization of debtdiscount, expense andpremium - net.
(c) Includesa credit for amortizationof a fair market valueadjustmentof $7 million in 2013.
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Exhibit 12(d)
LOUISVILLE GAS AND ELECTRIC COMPANY

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(Millions ofDollars)

Year Year Year Year Year

Ended Ended Ended Ended Ended

Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 2014 2013 2012 2011

Earnings, as defined:
Income Before Income Taxes $ 299 $ 272 $ 257 $ 192 $ 195

Total fixed charges as below 61 51 36 44 46

Total earnings $ 360 $ 323 $ 293 $ 236 $ 241

Fixed charges, as defined:
Interest charges (a) (b) $ 57 $ 49 $ 34 $ 42 $ 44
Estimated interest component of
operating rentals 4 2 2 2 2

Total fixed charges $ 6^ $ ^ ^ ^ $ 46

Ratio of earnings to fixed charges 5.9 6.3 8.1 5.4 5.2

(a) Includes interest on long-term and short-term debt,as wellas amortization of debtdiscount, expense andpremium - net.
(b) Includesa credit for amortizationof a fair market valueadjustmentof $7 millionin 2013.
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Exhibit 12('e1
KENTUCKY UTILITIES COMPANY

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(MUlions ofDollars)

Year Year Year Year Year

Ended Ended Ended Ended Ended

Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2015 2014 2013 2012 2011

Earnings, as defined:
Income Before Income Taxes $ 374 $ 355 $ 360 $ 215 $ 282
Adjustment to reflect earnings from
equity method investments on a cash
basis (a) (1) (1) 0) 33 0)

373 354 359 248 281

Total fixed charges as below 86 ^ 73 72 73

Total earnings $ 459 $ 434 $ 432 $ 320 $ 354

Fixed charges, as defined;
Interest charges (b) $ 82 $ 77 $ 70 $ 69 $ 70
Estimated interest component of
operating rentals 4 3 3 3 3

Total fixed charges $ ^ $ 80_ $ 73_ $ 72_ $ 73

Ratio ofearnings tofixed charges 53 54 5^ 4.4 4.8

(a) Includes other-than-temporary Impainnent loss of $25 million in 2012.
(b) Includes interest on long-term and short-term debt,as wellas amortization of debtdiscount, expense andpremium - net.
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Exhibit 31(a)

CERTIFICATION

I, WILLIAM H. SPENCE, certify that:

1. I have reviewed this annual report on Form 10-K of PPL Corporation (the "registrant") for the year ended December 31,
2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifyingofficer and I are responsible for establishing and maintaining disclosure controlsand
procedures (as definedin ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting(as
defined in Exchange Act Rules 13a-15(f) and 15d-I5(f)) for the registrant and have:

a. Designed suchdisclosure controls andprocedures, or caused suchdisclosure controls and procedures to be designed
underour supervision, to ensure that material information relating to the registrant, includingits consolidated
subsidiaries, is made knownto us by others within those entities,particularly during the period in whichthis report is
being prepared;

b. Designed suchinternal control overfinancial reporting, or caused suchinternal control overfinancial reporting to be
designed underour supervision, to provide reasonable assurance regarding thereliability of financial reporting and
thepreparation of financial statements for external purposes in accordance withgenerally accepted accounting
principles;

c. Evaluatedthe effectiveness of the registrant's disclosurecontrolsand procedures and presented in this report our
conclusions aboutthe effectiveness of the disclosure controls andprocedures, as of the endof theperiodcovered by
this report based on such evaluation; and

d. Disclosed in this reportanychange in the registrant's internal control overfinancial reporting that occurred during
the registrant's most recent fiscal quarter(the registrant's fourthfiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whetheror not material, that involves management or otheremployees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ William H. Spence
William H. Spence
Chairman, President and Chief Executive Officer
(Principal Executive Officer)
PPL Corporation
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Exhibit 31(b)

CERTIFICATION

I, VINCENT SORGI, certify that:

1. I have reviewed this annual report on Form 10-K of PPL Corporation (the "registrant") for the year ended December 31,
2015;

2. Based on my loiowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules I3a-15(e) and I5d-15(e)) and internalcontrol over financial reporting (as
defined in Exchange Act Rules I3a-I5(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosurecontrolsand procedures, or causedsuch disclosure controlsand proceduresto be designed
underour supervision, to ensure that material information relating to the registrant, includingits consolidated
subsidiaries, is made known to us by others withinthose entities,particularly during the period in whichthis report is
being prepared;

b. Designed suchinternal control overfinancial reporting, or caused suchinternal control overfinancial reporting to be
designed underour supervision, to provide reasonable assurance regarding the reliability of financial reporting and
thepreparation of financial statements for external purposes in accordance withgenerally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosurecontrolsand procedures and presented in this report our
conclusions about the effectiveness of the disclosurecontrolsand procedures, as of the end of the periodcoveredby
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internalcontrol over financial reporting that occurred during
the registrant's most recent fiscalquarter (theregistrant's fourthfiscal quarter in the case of an annual report) thathas
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditorsand the audit committee of the registrant's board of directors(or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reportingwhichare reasonably likely to adversely affect the registrant's ability to record, process, summarizeand
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ Vincent Sorgi
Vincent Sorgi
Senior Vice President and Chief Financial Officer

(Principal Financial Officer)
PPL Corporation
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Exhibit 31(c)

CERTIFICATION

I, GREGORY N. DUDKIN, certify that:

1. I havereviewedthis annualreport on Form 10-Kof PPL ElectricUtilitiesCorporation (the "registrant") for the year
ended December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on ray knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report;

4. The registrant's other certifyingofficer and I are responsible for establishing and maintaining disclosure controlsand
procedures (as definedin ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internalcontrol over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed suchdisclosure controls andprocedures, or caused suchdisclosure controls andprocedures to be
designed underour supervision, to ensure that material information relating to the registrant, includingits
consolidated subsidiaries, is made known to us by others within thoseentities, particularly during theperiod in
which this report is being prepared;

i

b. Designed suchinternal control over financial reporting, or caused suchinternal control over financial reporting to
be designed underour supervision, to provide reasonable assurance regarding the reliability of financial reporting
and thepreparation of financial statements for external purposes in accordance withgenerally accepted
accounting principles;

c. Evaluated the effectiveness of theregistrant's disclosure controls and procedures andpresented in this reportour
conclusions abouttheeffectiveness of the disclosure controls and procedures, as of the end of theperiod covered
by this report based on such evaluation; and

d. Disclosed in this report anychange in the registrant's internal control overfinancial reporting thatoccurred during
the registrant's most recent fiscal quarter (the registrant's fourthfiscalquarter in the case of an annualreport) that
has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant's auditorsand the audit committee of the registrant's board of directors (or
persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reportingwhich are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whetheror not material, that involvesmanagement or otheremployees who have a significantrole in
the registrant's internal control over financial reporting.

Date: February 19,2016 /s/ Gregory N. Dudkin
Gregory N. Dudkin
President

(Principal Executive Officer)
PPL Electric Utilities Corporation
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Exhibit 31(d)

CERTIFICATION

I, STEPHEN K. BREININGER, certify that:

1. I have reviewed this annualreport on Form 10-Kof PPL Electric Utilities Corporation(the "registrant") for the year
ended December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information includedin this report, fairly
present in all material respects the financial condition, resultsof operationsand cash flows of the registrantas of, and
for, the periods presented in this report;

4. The registrant's other certifyingofficer and I are responsible for establishing and maintaining disclosure controlsand
procedures (as defined in ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules I3a-15(f) and 15d-15(f)) for the registrant and have:

a. Designedsuch disclosurecontrolsand procedures, or causedsuch disclosure controlsand procedures to be
designedunderour supervision, to ensure that material information relating to the registrant, includingits
consolidated subsidiaries, is madeknown to us by others within those entities, particularly during theperiod in
which this report is being prepared;

b. Designed suchinternal control overfinancial reporting, or caused suchinternal control over financial reporting to
be designed underour supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for externalpurposesin accordance with generallyaccepted
accounting principles;

c. Evaluated theeffectiveness of theregistrant's disclosure controls andprocedures andpresented in this report our
conclusions aboutthe effectiveness of the disclosure controls andprocedures, as of the end of theperiodcovered
by this report based on such evaluation; and

d. Disclosed in this report anychange in the registrant's internal control overfinancial reporting that occurred during
theregistrant's mostrecentfiscal quarter (theregistrant's fourth fiscal quarter in the caseof an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or
persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whetheror not material, that involves management or otheremployeeswho have a significant role in
the registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ Stephen K. Breininger
Stephen K. Breininger
Vice President and Controller

(Principal Financial Officer and Principal Accounting
Officer)
PPL Electric Utilities Corporation
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Exhibit 31(e)

CERTIFICATION

I, VICTOR A. STAFHERI, certify that:

1. I have reviewed this annual report on Form 10-K of LG&E and KU Energy LLC (the "registrant") for the year ended
December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's othercertifyingofficer and I are responsible for establishing and maintaining disclosure controlsand
procedures (as definedin ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting(as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed suchdisclosure controls andprocedures, or caused suchdisclosure controls andprocedures to be designed
underour supervision, to ensure that material information relating to the registrant, includingits consolidated
subsidiaries, is made known to us by others within thoseentities, particularly during theperiodin which this report is
being prepared;

b. Designed suchinternal control overfinancial reporting, or caused suchinternal control over financial reporting to be
designed underour supervision, to provide reasonable assurance regarding thereliability of financial reporting and
thepreparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated theeffectiveness of theregistrant's disclosure controls and procedures andpresented in this reportour
conclusions aboutthe effectiveness of thedisclosure controls andprocedures, as of the end of theperiod covered by
this report based on such evaluation; and

d. Disclosed in this reportanychange in the registrant's internal control overfinancial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscalquarter in the case of an annualreport) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to theregistrant's auditors and the auditcommittee of the registrant's boardof directors (orpersons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reportingwhichare reasonably likely to adversely affect the registrant's ability to record, process, summarizeand
report financial information; and

b. Any fraud, whetheror not material, that involves management or otheremployees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19,2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)
LG&E and KU Energy LLC
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Exhibit 31(f)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. I have reviewed this annual report on Form 10-K of LG&E and KU Energy LLC (the "registrant") for the year ended
December 31,2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as definedin Exchange Act Rules I3a-15(e) and 15d-15(e)) and internal control over financial reporting(as
defined in Exchange Act Rules I3a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed suchdisclosure controls andprocedures, or caused suchdisclosure controls andprocedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is madeknown to us by others withinthose entities,particularly during the period in whichthis report is
being prepared;

b. Designed suchinternal control over financial reporting, or caused suchinternal control overfinancial reporting to be
designed underour supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance withgenerally accepted accounting
principles;

c. Evaluatedthe effectiveness of the registrant's disclosurecontrolsand procedures and presentedin this report our
conclusions about the effectiveness of the disclosurecontrols and procedures, as of the end of the period coveredby
this report based on such evaluation; and

d. Disclosed in this reportanychange in the registrant's internal control overfinancial reporting that occurred during
the registrant's most recent fiscalquarter (theregistrant's fourthfiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to theregistrant's auditors and the auditcommittee of the registrant's boardof directors (orpersons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whetheror not material, that involvesmanagement or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date; February 19, 2016 /s/ Kent W.Blake
Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)
LG&E and KU Energy LLC
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Exhibit 31(g)

CERTIFICATION

I, VICTOR A. STAFFIERI, certify that:

1. I have reviewed this annual report on Form 10-K of Louisville Gas and Electric Company (the "registrant") for the year
ended December 31, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as definedin ExchangeAct Rules 13a-I5(e) and 15d-I5(e)) and internal control over financial reporting(as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosurecontrolsand procedures, or causedsuch disclosure controlsand procedures to be designed
underour supervision, to ensure that material information relating to the registrant, includingits consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control overfinancial reporting, or caused such internal control overfinancial reporting to be
designed under our supervision, to provide reasonable assurance regarding thereliability of financial reporting and
thepreparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated theeffectiveness of theregistrant's disclosure controls and procedures andpresented in this report our
conclusions aboutthe effectiveness of the disclosure controls andprocedures, as of the end of theperiodcovered by
this report based on such evaluation; and

d. Disclosed in this reportanychange in the registrant's internal control overfinancial reporting that occurred during
theregistrant's mostrecent fiscal quarter (theregistrant's fourth fiscal quarter in the caseof an annual report) thathas
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the auditcommittee of the registrant's boardof directors (orpersons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reportingwhichare reasonably likely to adversely affect the registrant's ability to record,process, summarizeand
report financial information; and

b. Anyfraud, whether or notmaterial, that involves management or otheremployees whohavea significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)
Louisville Gas and Electric Company
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Exhibit 31(h)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. I have reviewed this annual report on Form 10-K of Louisville Gas and Electric Company (the "registrant") for the year
ended December 31,2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's othercertifyingofficer and I are responsible for establishing and maintaining disclosurecontrolsand
procedures (as definedin ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internalcontrol over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed suchdisclosure controls andprocedures, or caused suchdisclosure controls andprocedures to be designed
underour supervision, to ensure that material information relating to the registrant, includingits consolidated
subsidiaries, is made known to usbyothers within those entities, particularly during theperiod in which this report is
being prepared;

b. Designed suchinternal control over financial reporting, or caused suchinternal control overfinancial reporting to be
designed under oursupervision, to provide reasonable assurance regarding the reliability of financial reporting and
thepreparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of theregistrant's disclosure controls andprocedures andpresented in this report our
conclusions about the effectiveness of thedisclosure controls and procedures, as of theendof the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in theregistrant's internal control overfinancial reporting thatoccurred during
the registrant's mostrecent fiscal quarter (theregistrant's fourth fiscal quarter in the caseof an annual report) thathas
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors andtheaudit committee of theregistrant's board of directors (orpersons
performing the equivalent functions):

5.

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reportingwhich are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whetheror not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19, 2016 /s/ Kent W. Blake
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Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)
Louisville Gas and Electric Company
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Exhibit 3 l(i)

CERTIFICATION

I, VICTOR A. STAFFIERI, certify that:

1. I have reviewed this annual report on Form 10-K of Kentucky Utilities Company (the "registrant") for the year ended
December 31,2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information includedin this report, fairlypresent in
all material respectsthe financial condition, resultsof operationsand cash flows of the registrantas of, and for, the
periods presented in this report;

4. Theregistrant's othercertifying officerand I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange ActRules 13a-15(e) and 15d-15(e)) andinternal controloverfinancial reporting (as
defined in Exchange Act Rules 13a-15(f) and I5d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls andprocedures to bedesigned
underour supervision, to ensure that material informationrelating to the registrant, includingits consolidated
subsidiaries, is made known to usbyothers within those entities, particularly during the period inwhich this report is
being prepared;

b. Designed such internal control overfinancial reporting, or caused such internal control overfinancial reporting to be
designed under oursupervision, toprovide reasonable assurance regarding the reliability of financial reporting and
the preparation offinancial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated theeffectiveness of theregistrant's disclosure controls and procedures andpresented in this report our
conclusions about the effectiveness of the disclosure controls andprocedures, as of theendof theperiod covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
theregistrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in thecase of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internalcontrol over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to theregistrant's auditors and theaudit committee of theregistrant's board of directors (orpersons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operationof internal control over financial
reporting which are reasonably likely to adversely affectthe registrant's ability to record, process, summarize and
report financial information; and

b. Anyfraud, whether or not material, that involves management or otheremployees whohavea significant role in the
registrant's internal control over financial reporting.

Date: February 19,2016 /s/ Victor A. Staffieri

Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)
Kentucky Utilities Company
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Exhibit 3 l(j)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. I have reviewed this annual report on Form 10-K of Kentucky Utilities Company (the "registrant") for the year ended
Decembers!, 2015;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting(as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosurecontrolsand procedures, or causedsuch disclosurecontrolsand procedures to be designed
underour supervision, to ensure that material information relating to the registrant, includingits consolidated
subsidiaries, is made known to us by others within thoseentities, particularly during the period in which this reportis
being prepared;

b. Designed suchinternal control over financial reporting, or caused suchinternal control overfinancial reporting to be
designed underour supervision, to providereasonableassuranceregarding the reliability of financial reporting and
thepreparation of financial statements for external purposes in accordance withgenerally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls andprocedures and presented in this reportour
conclusions about the effectiveness of the disclosurecontrolsand procedures, as of the end of the period coveredby
this report based on such evaluation; and

d. Disclosed in this report anychange in theregistrant's internal control overfinancial reporting thatoccurred during
theregistrant's mostrecentfiscal quarter (theregistrant's fourth fiscal quarter in thecase of an annual report) thathas
materially affected, or is reasonably likely to materially affect, the registrant's internalcontrol over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to theregistrant's auditors and the auditcommittee of the registrant's board of directors (orpersons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reportingwhichare reasonably likely to adversely affect the registrant's ability to record,process, summarizeand
report financial information; and

b. Any fraud, whetheror not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: February 19,2016 /s/ Kent W.Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)
Kentucky Utilities Company
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Exhibit 32(a)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR PPL CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2015

In connection with the annual report on Form 10-K of PPL Corporation (the "Company") for the year ended
December 31,2015, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"), we,
William H. Spence, the Principal Executive Officer of the Company, and Vincent Sorgi, the Principal Financial Officer of the
Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
hereby certify that:

• The Covered Report fiilly complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

• The information containedin the Covered Reportfairlypresents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19,2016 /s/ William H. Spence
William H. Spence
Chairman, President and Chief Executive Officer
(Principal Executive Officer)
PPL Corporation

/s/ Vincent Sorgi
Vincent Sorgi
Senior Vice President and Chief Financial Officer

(Principal Financial Officer)
PPL Corporation

A signed original of this written statement required bySection 906 has been provided to the Company andwill be
retained bythe Company and furnished to the Securities and Exchange Commission or itsstaffupon request.
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Exhibit 32(b)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2015

In connection with the annual report on Form 10-K of PPL Electric Utilities Corporation (the "Company") for the
year ended December 31, 2015, as filed with the Securities and Exchange Commission on the date hereof (the "Covered
Report"), we, Gregory N. Dudkin, the Principal Executive Officer of the Company, and Stephen K. Breininger, the Principal
Financial Officer and Principal Accounting Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that:

• The Covered Report ftilly complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

• The information containedin the CoveredReport fairlypresents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19,2016 /s/ Gregory N. Dudkin
Gregory N. Dudkin
President

(Principal Executive Officer)
PPL Electric Utilities Corporation

/s/ Stephen K. Breininger
Stephen K. Breininger
Vice President and Controller

(Principal Financial Officer and Principal Accounting Officer)
PPL Electric Utilities Corporation

A signed original of this written statement required by Section 906 hasbeen provided to the Company and will be
retained bythe Company and furnished to the Securities and Exchange Commission or itsstaff upon request.
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Exhibit 32(c)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR LG&E AND KU ENERGY LLC'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2015

In connection with the annual report on Form 10-K of LG&E and KU Energy LLC (the "Company") for the year
ended December 31,2015, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report"),
we, Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer
of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19,2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and President
(Principal Executive Officer)
LG&E and KU Energy LLC

/s/ Kent W. Blake

KentW. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
LG&E and KU Energy LLC

A signed original of thiswritten statement required by Section 906 hasbeenprovided to the Company and willbe
retained by theCompany andfurnished to theSecurities and Exchange Commission or its staffupon request.
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Exhibit 32(d)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31,

2015

In connection with the annual report on Form 10-K of Louisville Gas and Electric Company (the "Company") for
the year ended December 31, 2015, as filed with the Securities and Exchange Commission on the date hereof (the "Covered
Report"), we, Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial
Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19, 2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and President
(Principal Executive Officer)
Louisville Gas and Electric Company

/s/ Kent W.Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
Louisville Gas and Electric Company

A signed original of this written statement required by Section 906 has been provided to the Company and will be
retained by theCompany andfurnished to theSecurities and Exchange Commission or its staffupon request.
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Exhibit 32(e)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR KENTUCKY UTILITIES COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31. 2015

In connection with the annualreport on Form 10-Kof Kentucky UtilitiesCompany(the "Company") for the year
ended December 31, 2015, as filed withthe Securities andExchange Commission on the datehereof(the "Covered Report"),
we,VictorA. Staffieri, thePrincipal Executive Officer of the Company, andKentW. Blake, the Principal Financial Officer
of the Company, pursuant to 18 U.S.C.Section 1350,as adoptedpursuant to Section906 of the Sarbanes-Oxley Act of 2002,
hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

• The information containedin the CoveredReport fairlypresents, in all material respects, the financial
condition and results of operations of the Company.

Date: February 19, 2016 /s/ Victor A. Staffieri

Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and President
(Principal Executive Officer)
Kentucky Utilities Company

/s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officerand PrincipalAccounting Officer)
Kentucky Utilities Company

A signed original of this written statement required bySection 906has been provided to the Company andwill be
retained bythe Company and furnished to the Securities and Exchange Commission or its staff upon request.
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PPL CORPORATION AND SUBSIDIARIES

LONG-TERM DEBT SCHEDULE

(Unaudited)

(Millions ofDollars)

PPL

U.S.

PPL Capital Funding

Senior Unsecured Notes

69352PAD5

69352PAE3

69352PAG8

69352PAF0

69352PAH6

69352PAK9

69352PAJ2

Total Senior Unsecured Notes

Junior Subordinated Notes

69352PAC7

69352P202

Total Junior Subordinated Notes

Total PPL Capital Funding Long-term Debt

PPL Electric

Senior Secured Notes/First Mortgage Bonds

Total PPL Electric Long-term Debt
LKE

Senior Unsecured Notes

First Mortgage Bonds

Total LKELong-term Debt'
Total U.S. Long-term Debt

ppllOk-2015 Final as Rled.docx 281

Interest

Rate

4.200%

3.500%

1.900%

3.400%

4.700%

3.950%

5.000%

6.700%

5.900%

Maturity
Date

06/15/2022

12/01/2022

06/01/2018

06/01/2023

06/01/2043

03/15/2024

03/15/2044

03/30/2067

04/30/2073

Exhibit 99(a)

December 31,2015

400

400

250

600

300

350

400

2,700

480

450

930

3,630

2,864

2,864

725

4,010

4,735

11,229



U.K.

Interest Maturity
Rate Date December 31,2015

enior Unsecured Notes

USG7208UAB73 3.900% 05/01/2016 460

USG7208UAA90 5.375% 05/01/2021 500

USG9796VAD58 7.250% 12/15/2017 100

USG9796VAE32 7.375 % 12/15/2028 202

XS1315962602 3.625% 11/06/2023 753

XS0627333221 5.250% 01/17/2023 1,054

XS0568142482 6.250% 12/10/2040 376

XS0568142052 6.000% 05/09/2025 376

XS0627336323 5.750% 04/16/2032 1,204

XS0979476602 3.875% 10/17/2024 602

XS0061222484 9.250% 11/09/2020 226

XS02800I4282 4.804% 12/21/2037 339

XS0496999219 5.750% 03/23/2040 301

XS0165510313 5.875 % 03/25/2027 376

XS0496975I10 5.750% 03/23/2040 301

Total Senior Unsecured Notes 7,170

ndex-Linked Notes ^

XS0632038666 2.671% 06/01/2043 168

XS0974143439 1.676% 09/24/2052 164

XS0277685987 1.541% 12/01/2053 205

XS0279320708 1.541% 12/01/2056 235

Total Index-Linked Notes

Total U.K. Long-term Debt

Total Long-term Debt Before Adjustments

Fair market value adjustments
Unamortized premium and (discount), net
Unamortized debt issuance costs

Total Long-term Debt

Less current portion of Long-term Debt
Total Long-term Debt, noncurrent
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112

1M2

19,171

30

(28)

(125)

19,048

485

18,563



PPL Electric

Senior Secured Notes/First Mortgage Bonds
524808BM3

524808BL5

70869MAC8 ^

69351UAG8

69351UAP8

69351UAQ6

69351UAH6

69351UAM5

69351UAN3

63951UAR4

69351UAS2

69351UAT0

Total Senior Secured Notes

Total Long-term Debt Before Adjustments

Unamortized discount

Unamortized debt issuance costs

Total Long-term Debt

Less current portion of Long-term Debt

Total Long-term Debt, noncurrent

LKE

Senior Unsecured Notes

50188FAD7

50188FAE5

Total Senior Unsecured Notes

LG&E

First Mortgage Bonds

KU

First Mortgage Bonds

Total Long-term Debt Before Adjustments

Fair market value adjustments
Unamortized discount

Unamortized debt issuance costs

Total Long-term Debt
Less current portion of Long-term Debt

Total Long-term Debt, noncurrent'
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Interest

Rate

4.750%

4.700%

4.000%

5.150%

3.000%

2.500%

6.450%

6.250%

5.200%

4.750%

4.125%

4.150%

3.750%

4.375 %

Maturity
Date December 31,2015

02/15/2027

09/01/2029

10/01/2023

12/15/2020

09/15/2021

09/01/2022

08/15/2037

05/15/2039

07/15/2041

07/15/2043

06/15/2044

10/01/2045

11/15/2020

10/01/2021

108

116

90

100

400

250

250

300

250

350

300

350

2,864

2,864

(13)

(23)

2,828

2,828

475

250

725

1,659

2,351

4,735

(1)
(16)

(30)

4,688

25

4,663



Interest Maturity
Rate Date December 31,2015

LG&E

First Mortgage Bonds
546676AU1 5.125% 11/15/2040 $ 285

546676AV9 4.650% 11/15/2043 250

546676AW7 3.300% 10/01/2025 300

546676AX5 4.375 % 10/01/2045 250

896221AA6 4.600% 06/01/2033 60

473044BV6 0.250% 09/01/2026 23

896224AX0 ^ 1.050% 09/01/2026 27

N/A"'^ 0.839% 05/01/2027 25

47302PAA8 0.660% 09/01/2027 10

896224AW2' 1.350% 11/01/2027 35

546749AL6 ^ 1.350% 11/01/2027 35

896224AS1 0.240% 08/01/2030 83

896224AV4 0.482% 10/01/2032 42

546751AE8 3 1.150% 06/01/2033 31

546751AG3 3 1.600% 06/01/2033 35

546749AJl^ 1.650% 10/01/2033 128

546749AK8 ^ 2.200% 02/01/2035 40

Total Long-term Debt Before Adjustments 1,659

Fair market value adjustments (1)
Unamortlzed discount (4)
Unamortized debt issuance costs (12)

Total Long-term Debt 1,642

Less current portion of Long-term Debt 25

Total Long-term Debt, noncurrent $ 1,617
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Interest Maturity
Rate Date December 31,2015

KU

First Mortgage Bonds
49I674BE6 3.250% 11/01/2020 $ 500

491674BG1/BF3 5.125% 11/01/2040 750

491674BJ5 4.650% 11/15/2043 250

491674BK2 3.300% 10/01/2025 250

491674BL0 4.375% 10/01/2045 250

14483RAH0 5.750% 02/01/2026 18

896221AC2 6.000% 03/01/2037 9

587829AC6 0.010% 05/01/2023 13

14483RAN7 0.010% 02/01/2032 78

144838AA7 0.300% 02/01/2032 21

I4483BAB5 0.300% 02/01/2032 2

587824AA1 0.300% 02/01/2032 8

62479PAA4®-'' 0.300% 02/01/2032 2

144838AC3 ® 0.782% 10/01/2032 96

14483RAP2 0.010% 10/01/2034 54

144B3RAM9 0.010% 10/01/2034 50

Total Long-term Debt Before Adjustments 2,351

Fair market value adjustments

Unamortized discount (10)
Unamortized debt issuance costs (15)

Total Long-term Debt 2,326
Less current portion of Long-term Debt

Total Long-term Debt, noncurrent $ 2,326

(1) Excludes a $400million 3.50%intercompany notebetween LKEand PPLCapital Funding due2025.
(2)
(3)
(4)

(5)

(6)

(7)

Principal amount of the notesare adjusted basedonchanges in a specified index,asdetailed in the termsof therelatedindentures.
Securities arecurrently in a terra ratemode. Securities may be putback to thecompany ona datepriorto thestated maturity date.
Securities have a floating rateof interest thatperiodically resets. AtDecember 31,2015 theweighted average rateof the $183 million of notes at
LG&E was 0.40%.

NoCUSIP-Bonds were remarketed and 100% of bonds areheldbya thirdparty. Securities maybe putback to thecompany ona datepriorto the
stated maturity date.
Securities havea floating rateof interest that periodically resets. AtDecember 31, 2015the weighted average rateof the $324 million of notesat KU
was 0.27%.

Securitiesmay be put back to the companyprior to the stated maturitydate.
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TRANSFER OF ASSETS

In March 2015, Paddy's Run CT 13 land was transferred from LG&E to KU for $1,556.97.

In June 2015, Cane Run 7 land was transferred from LG&E to KU for $6,243.98.

In August 2015, capital costs of two spare 69k:V transmission breakers from the LG&E

project on which they were purchased were transferred for $86,097.16 to the KU project on
which they will be used.



INTERCOMPANY MONTHLY INVOICES

Monthly invoices are prepared for reimbursement of non-fuel related expenses incuired by
LG&E or KU for LG&E, KU, LG&E and KU Services Company (LKS), LG&E and KU
Energy LLC (LKE) and subsidiaries. The invoices are provided to LKS, LKE, andsubsidiaries
by the 10*^ business day ofthe subsequent month with payment due by the 13^ business day of
the month.

The invoices and cash disbursement requests related to fuel and fuel-related products are paid
throughout the month whenever cumulative unreimbursed amounts of invoices exceed $1
million. All billings between the regulated utilities (LG&E/KU) and non-regulated entities
(LKS/LKE) are billed and settled on a net basis.

Monthly reconciliation and balancing procedures are performed for all entities receiving and
providing intercompany charges to ensure the accuracy of such transactions.

In addition, a monthly summary of charges from PPL Corporation and its subsidiaries is
received by LKS. Certain of these transactions which are directly attributable to LG&E and KU
are charged to LG&E and KU, but are billed and settled through LKS. In addition, LG&E and
KU have a service agreement in place to provide rental of data center facilities to subsidiaries of
PPL Corporation. Data center rental is billed and settled by LKS on behalf of LG&E and KU to
PPL Services Corporation via PPL Energy Funding Corporation. Mutual assistance services are

billed by LG&E and KU to PPL Electric Utilities, Inc. and settled through LG&E, KU or LKS.
Sale of goods not readily available from the market are billed by LG&E and KU to PPL Electric

Utilities, Inc. settled through LG&E, KU or LKS. Telecommunications services provided on
joint rr initiatives are billed by LKS on behalf of LG&E and KU to PPL Corporation via PPL
Energy Funding Corporation.



INTERCOMPANY POWER SALES AND PURCHASES

Monthly journalentries are prepared for off-system sales, off-system and native loadpurchases,
andintercompany powersalesandpurchases betweenLG&EandKU. The After-the-Fact Billing
system (AFB) is used to stack hourly energy, which allocates energy sources (generation and
purchased power) to energy sinks (KU native load, LG&E native load and off-system sales
(OSS)). The stackingis performed basedon theenergycost wherelowestcost energyis allocated
to nativeload and highestcost energyis allocated to OSS,consistent with the companies' Power
Supply System Agreement.

Outputs from the AFB program (queries) are used as inputs into an Excel spreadsheet. The
spreadsheet calculates the allocation of third party and intercompany purchases between LG&E
and KU. It also calculates the split between native load and off-system purchases, and uses the
generation expenses for both companies to calculate the allocation of OSS between the

companies.



COSTS OF JOINTLY OWNED TRIMBLE COUNTY UNITS

LG&E and KU, together with Illinois Municipal Electric Agency and Indiana Municipal
Power Agency (IMEA & IMPA), jointly own Trimble County Unit 2 (TC2), a 732 MW
summer capacity coal-fired unit. LG&E also owns 75% of Trimble County Unit 1 (TCI), a
511 MW summer capacity coal-fired unit, with IMEA & IMPA owning the remaining 25%.
The ownership of these two coal-fired units is depicted in the table below.

TCI TC2 TC 2

LG&E-

KU

only

LG&E 75.00% 14.25% 19.00%

KU 60.75% 81.00%

Total LG&E 75.00% 100.00%

andKU

IMEA/IMPA 25.00% 25.00%

Total 100.00% 100.00%

ownership

All capital costs and operation and maintenance expense charges for TC2 are allocated
among the joint owners according to their respective ownership percentages, with LG&E's
and KU's allocated 75% charged 81% to KU and 19% to LG&E. All capital costs and
operation and maintenance expense charges for TCI are allocated among the joint owners
according to their respective ownership percentages, with LG&E charged 75% of the
charges. Fuel expenses are allocated based on the percentage of total generation sent to the
joint owners.

All capital costs and operation and maintenance expense charges incurred for both TC2 and
TCI are allocated 25% to IMEA & IMPA. LG&E's and KU's combined 75% of these costs

is allocated based on the nameplate ratings and percentage ownership, with 52% charged to
LG&E and 48% charged to KU.



ALLOCATION OF JOINTLY-USED BUILDINGS AND EQUIPMENT

LG&E Center

The LG&E Center is owned by a third party and leased by LG&E and KU Energy LLC.
Expenses incurred for renting a portion of the LG&E Center are billed to affiliates of LKE by its
billing agent, LG&E and KU Services Company (LKS), for the occupation of office space by
employees of LKS, LG&E and KU.

The monthly allocation of rent expense for the LG&E Center (comprised of a portion of the
basement, a portion of the first floor (lobby), the second through sixteenth floors, a portion of
the eighteenth floor, the twenty-third floor, and common areas for which LKE is billed) is based
on the Number of Employees ratio as described in the Cost Allocation Manual and as calculated

annually for the LG&E Center, Charges are allocated to LG&E, KU and LG&E and KU
Capital LLC (LKC). The operation and maintenance expenses are allocated the same way as
rent for the LG&ECenter,which is based on the Numberof Employees ratio as described in the
Cost Allocation Manual. Expenses are charged to LKE in equal portions over each annual
period and adjusted annually. These expenses are not considered part of LKE's minimum lease
payments.

Jointly-Used Assets

Jointly-Used Assets are buildings and related assets such as parking lots and driveways
which were originally constructed and owned by a single company (generally either LG&E
or KU) but are subsequently being used by more than one company. Rent is charged to the
companies benefitting from the use of the building assets by the company owning the
building.

Jointly used assets include the following locations:

Broadway Office Complex

One Quality Street

Dix Transmission Control

LG&E Building Leasehold Improvements

Pineville Call Center

Morganfield

Riverport

In addition, the Simpsonville Data Center is a jointly-owned asset (by LG&E, KU and LKC)
which is jointly-used by PPL Services Corporation. Rent is charged to PPL based on the



terms of a specific agreement between LG&E and KU Services Company (LKS) and PPL

Services Corporation, known as the Hosting Services Agreement.

LKS Assets

Certain assets (PC's and LG&E Building leasehold improvements) reside on the books of

LKS and are solely owned by LKS. These assets are used by the LKS employees to aid them
in the performance of their services for the other affiliates. The depreciation on these assets is
initially recorded on LKS and then allocated to LG&E, KU and LKC based on the ratios as

defined in the CAM.

Certain other assets (IT assets, office furniture, etc) reside on the books of LKS. These assets

are jointly owned by LKS and other affiliates. The depreciation on these assets is initially
recorded on LKS and then allocated to LKC.



COSTS OF JOINTLY OWNED COMBUSTION TURBINES

Simple Cycle Combustion Turbines

LG&E and KU jointly own ten simple cycle combustion turbines (CT) located at the Paddy's
Run facility, Trimble County Generating Station, and E.W. Brown facility. All operations and
maintenance expenses attributable to the Paddy's Run, Trimble County, and E.W. Brown CTs
are accumulated and billed according to the percentage of ownership. The percentage of
ownership and megawatt capacity is listed in the table below (capacity based on net summer
capability).

Facility MW Capacity LG&E KU

Paddy's Run 13 147 53% 47%

Trimble County 5 157 29% 71%

Trimble County 6 157 29% 71%

Trimble County 7 157 37% 63%

Trimble County 8 157 37% 63%

Trimble County 9 157 37% 63%

Trimble County 10 157 37% 63%

E.W. Brown 5 112 53% 47%

E.W. Brown 6 146 38% 62%

E.W. Brown 7 146 38% 62%

Automated allocationsof costs using ownership percentages are processed in the Oracle General
Ledger system and generate intercompany transactions between LG&E and KU. All
transactions flow through the intercompany receivable account. The costs for the Paddy's Run
and Trimble County CTs are accumulated in LG&E and transferred to KU per the ownership
percentage. The costs for the E.W. Brown CTs are accumulated in KU and transferred to LG&E

per the ownership percentage.

When costs are accumulated in LG&E and transferred to KU, an intercompany receivable is
debited and the appropriate expenseis credited. KU debits the appropriate expense accountand
credits an intercompany receivable. When costs are accumulated in KU and transferred to
LG&E, an intercompany receivable is debited and the appropriate expense is credited. LG&E
debits the appropriate expense account and credits an intercompanyreceivable. The amounts are
then netted to establish an intercompany receivable for KU or LG&E and an intercompany
payable for LG&E or KU.



Capital charges are paid by one of the utilities and allocated to the other based on percentage
of ownership. Additionally, manual journal entries are prepared each month for the
applicable portion of the gas used by the CTs. The journal entries split the gas cost between
LG&E and KU based on the percentage of ownership.

Combined Cvcle Gas Combustion Turbine

In 2015, LG&E and KU completed the construction of a 640 MW summer capacity natural
gas combined cycle (NGCC) unit at the Cane Run site owned by LG&E. This unit (Cane Run

7) is jointly owned by LG&E (22%) and KU (78%). Capital costs of Cane Run 7 are
allocated according to the 22% LG&E and 78% KU ownership split.

Automated allocations of costs using the Cane Run 7 ownership percentages are processed in
the Oracle General Ledger system and generate intercompany transactions between LG&E and
KU. Operation and maintenance costs are accumulated at LG&E and transferred to KU, and an

intercompany receivable is debited and the appropriate expense is credited. KU debits the
appropriate expense account and credits an intercompany receivable. The amounts are then
netted with other intercompany transactions between LG&E and KU to establish an
intercompany receivable for KU or LG&Eand an intercompany payablefor LG&Eor KU.



CASH COLLECTED AND PAID BY LG&E ON BEHALF OF KU

For the convenience of our suppliers and customers for purchased power and off system sales,
and due to generating units beingjointly dispatched, KU and LG&E have combinedtheir billing
and payments. This gives the appearance of one company to customers and suppliers.

Interaally, sales and purchases are split between KU and LG&E and each companyrecords its
payable and receivable to the appropriate account. This split is documented on a monthly
spreadsheet from the Financial Accounting and Analysis department.

As LG&E makes payments to various vendors for purchased power, the disbursement request is
splitintotheappropriate portions applicable to eachcompany. LG&E issues thepayment through
its Accounts PayableDepartment and bills KU for the expenditures made on behalf of KU. The
OracleGeneral Ledgersystem automatically creates the Intercompany payableand receivable as
transactions are posted. The amount KU owes LG&E is included on the Intercompany billing
from LG&E.

As LG&E receives payments for power sales, the money received is split into the appropriate
amounts for each company and a monthly journal entry for the cash received on behalf of KU is
recorded to create a payable to KU.

As payments are received by LG&E (KU)for off systemsales, some of the same customers may
have sold power to LG&E (KU). For the customers' convenience, when the contract allows, the

payments are netted. Netted payments are booked by each utility as the gross amount of the
receivable and payable.

In addition, certain other receivables and payables which benefit both LG&E and KU are
processed through only one of the companies for convenience or efficiency. The cash received
and disbursement requests are splitinto the appropriate portions applicable to eachcompany.

Intercompany receivables andpayables arebilledon thenormal billing to therespective company
and settled on the 13^ business day of the month following the transaction. See Tab 3 for a
description of the intercompany monthly invoices.

Intercompany interest is calculated for these transactions that are paid/heldand settled through
Intercompany in compliance with the 2011 UtilityMoneyPool Agreement. Interestis calculated
on a daily-accumulatedbalance of monies received and paid by LG&E on behalf of KU, and vice
versa. Interest is calculated from the day the money is received or paid through the day of the
Intercompany cash settlement. In July 2013, FERC approved an interest rate of the A2/P2



nonfinancial 30 day commercial paper rate published by the Federal Reserve Board on the last
businessday of the prior monthplus 5 basis points.A monthlyjoumal entry is manually created
to book the interest receivable/payable from this calculation.



LG&E and KU Services Company

Cost Allocation Manual

Effective March 2014



CAM Cost Allocation Manual

CCS Customer Care System
FERC Federal Energy Regulatory Commission

HR Human Resources

IT Information Technology

KPSC Kentucky Public Service Commission
KU Kentucky Utilities Company
LEM LG&E Energy Marketing Inc.
LG&E Louisville Gas and Electric Company
LKC LG&E and KU Capital LLC
LKE LG&E and KU Energy LLC
LKE Foundation LG&E and KU Foundation

LKS LG&E and KU Services Company
PPL PPL Corporation
PUHCA 2005 The Public Utility Holding Company Act of 2005
SEC U.S. Securities and Exchange Commission
VSCC Virginia State Corporation Commission
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I. INTRODUCTION

PUHCA 2005 states that centralized service companies must maintain and make available to the
FERC their books, accounts and other records in the specific manner and preserve them for the
required periods as the FERC prescribes in Title 18 Code of Federal Regulations Part 368 of the
FERC Uniform System of Accounts. These records must be in sufficient detail to permit
examination, audit, and verification, as necessary and appropriate for the protection of utility
customers with respect to jurisdictional rates. The purpose of this CAM is to document the
methods, policies and procedures that LKS will follow in performing certain services for affiliate
companies. In developing this CAM the overriding goal was to protect investors and consumers
by ensuring the methods, policies and procedures contained in this CAM were PUHCA 2005
compliant so that LKS costs are fully segregated, and fairly and equitably allocated among the
affiliate companies. LKS was authorized to conduct business as a service company for LKE and
its various subsidiaries and affiliates by order of the SEC on December 6,2000, and commenced
operations January 1, 2001. LKE is a Kentucky limited liability company and the parent of KU
and LG&E. KU and LG&E are subject to the jurisdiction of and oversight by the KPSC. In
addition, KU is subject to the jurisdiction of and oversight by the VSCC and the Tennessee
Regulatory Authority. Under Kentucky regulatory law, KU and LG&E are required to have a
cost allocation manual on file with the KPSC. KU is required to have a services agreement for
any affiliate transaction approved by the VSCC prior to the transaction.

Periodic changes to the CAM may be necessary due to future management decisions, changes in
the law, interpretations by state or federal regulatory bodies, changes in structure or activities of
affiliates, or other internal procedures.

IL CORPORATE ORGANIZATION

OVERVIEW

LKE is an indirect wholly-owned subsidiary of PPL, headquartered in Allentown, Pennsylvania.
LKE has five direct subsidiaries: LG&E, KU, LKC, LEM and LKS. LKE has an affiliate
relationship with LKE Foundation due to overseeing all operations of the foundation.

LKE and its utility subsidiaries are engaged principally in the generation, transmission,
distribution and sale of electricity. LG&E is also engaged in the storage, distribution, and sale of
natural gas. LKE and its subsidiaries are subject to the regulatory provisions of PUHCA 2005.
LG&E and KU are subject to regulation by the FERC and the KPSC. KU is also subject to
regulation by state utility commissions in Virginia and Tennessee.

UTILITY OPERATIONS

LG&E, incorporated in Kentucky in 1913, is a regulated public utility engaged in the generation,
transmission, distribution and sale of electric energy and the storage, distribution and sale of
natural gas. LG&E is a wholly-owned subsidiary of LKE. LG&E supplies electricity and
natural gas to customers in Louisville and adjacent areas in Kentucky.
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KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility
engaged in the generation, transmission, distribution and sale of electric energy in Kentucky,
Virginia and Tennessee. KU is a wholly-owned subsidiary of LKE.

SERVICE COMPANY

LKS, a Kentucky corporation, is a centralized service company registered under PUHCA 2005
and is authorized to conduct business as a service company for LKE and its various subsidiaries
and affiliates by order of the SEC dated December 6,2000, and commencing operation January
1, 2001. LKS is the service company for affiliated entities, including LKE, LG&E, KU, LKC
and LEM and provides a variety of administrative, management, engineering, construction,
environmental and support services. LKS provides its services at cost, as permitted under
PUHCA 2005.

Development of the LKS organization was predicated on the fact that if the employee performed
activities benefiting more than one affiliate, that employee would become a part of the LKS
organization. In many respects, employees working in typical finance, administrative and
general, management and other support departments are fully subject to LKS organizational
placement.

Many operational employees dedicated to providing a service to just one affiliate, by definition,
are not subject to LKS placement. However management and support staff overseeing the
business activities of more than one of these operational groups are subject to LKS placement.

On September 30, 2010, LKS changed its legal name to LG&E and KU Services Company from
E.GN U.S. Services Inc.

OTHER BUSINESS OPERATIONS

LKE Foundation, a charitable foundation exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code, makes charitable contributions to qualified entities.

LKC is a holding company for other LKE non-utility businesses which are generally inactive
from an operational standpoint, but have certain remaining support or contingent business
obligations.

LEM is an inactive non-utility company.

LKS transacts business for LKE Foundation, LKC, LEM and PPL and its affiliates on behalf of
LKE.
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III. TRANSACTIONS WITH AFFILIATES

OVERVIEW

LKE formed LKS, as a service company to provide services for affiliated companies. LKS and
affiliated companies (or their parent entities) may enter into service agreements, which may
establish the general terms and conditions for providing those services, including those
mentioned in Section IV of the CAM.

At formation, certain LG&E, KU and LKE employees became employees of LKS and such
employees continued to provide services to the regulated and non-regulated entities.

Regulated affiliates receive services at cost, pursuant to the service agreements. Non-regulated
affiliates generally receive services at cost; however, certain services may permit pricing at fair-
market value. The provisions included in contracts or service agreements govern transactions
between LKS and the regulated and non-regulated affiliates.

KU and LG&E are required by the KPSC and the VSCC to use the "stand alone" method for
allocating their respective tax liabilities (or tax benefits) so that such tax liabilities (or tax
benefits) will not exceed the tax liabilities (or tax benefits) each would incur if it filed its tax
returns separately from the consolidated returns filed by PPL Corporation. KU and LG&E have
filed a separate PPL Corporation and Subsidiaries tax allocation agreement with the KPSC and
the VSCC. The allocation of the respective tax liabilities (or tax benefits) of KU and LG&E
therefore are not within the scope of this CAM.

Definitions of Cost

TariffRate - The price charged to customers under applicable tariffs on file with federal
or state regulatory commissions.
Fair Market Value - The price held out by a providing entity to the general public in the
normal course of business (i.e. the price at which a reasonable buyer and a reasonable
seller are willing to transact in the normal course of business).
Cost - The charge used for transactions with affiliates for which no tariff rate or fair
market value is applicable. LKS follows the definition of cost defined in PUHCA 2005.

IV. DESCRIPTION OF SERVICES

The following table provides service descriptions along with the frequency of services provided
and the primary affiliate receiving the services. See below for definitions of frequency and
primary affiliates. The table also contains the cost assignment methods used to allocate
indirectly attributable costs for these services, when necessary. Note that a departmental charge
ratio may also be used for any service with indirectly attributable costs, but only if the use of the
cost assignment method for the service would not result in the fair assignment of costs.
Detailed descriptions of cost assignment methods are provided in Section V. Also see section V
for definitions of directly assignable, directly attributable and indirectly attributable. The cost



Page 7 of 27

assignment methods in the table below should be used only when costs of a good or service
cannot be directly assignable or directly attributable.

Definitions of Frequency

Ongoing - Provided on a prearranged, continuous basis (i.e., daily)
Frequent - Provided as requested on a regular basis (i.e., several times per month)
Infrequent - Provided as requested on an irregular basis (i.e., several times per year)

Definitions of Primary Affiliates

All charges by LKS to affiliated entities follow the principle of fully distributed cost.
Primary affiliates receiving the service are designated below as:

R - Regulated (LG&E and KU)
NR - Non-regulated (LKC, LEM and LKE Foundation)
A- All



Service

Customer and Customer-Related Services

Customer Service

Sales and Marketing

Economic Development and Major

Accounts

Meter Reading Services

Cash Remittance

Billing Integrity

Energy Efficiency

Description

Providing call center and customer communication

services for both electric and gas customers.

Providing programs for establishing strategies,

oversight for marketing, sales and branding of utility

and related services, and conducting marketing and

sales programs for economic development and demand

side management.

Maintaining community development, partnerships

with state, regional, and local economic development

allies, and customized products and services.

Providing meter reading and meter data services,

including maintaining inventory, quality and

environmental issues, policy and standards, technical

support, and logistics.

Providing remittance processing, customer payments,

and collection services.

Administering and providing customer billings and

credit reviews.

Providing energy efficiency programs to residential

and commercial customers to encourage

implementation of energy saving measures.

Assignment Method Frequency

Number of

Customers Ratio

Number of

Customers Ratio

Number of

Customers Ratio

Number of Meters

Ratio

Revenue Ratio

Number of

Customers Ratio;

Number of Meters

Ratio

Number of

Customers Ratio

Ongoing

Frequent

Frequent

Ongoing

Ongoing

Ongoing

Ongoing
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Amiiate

R

R

R

R

R

R

R



Service

Smart Grid Strategy

Field Services

CCS Retail Business Readiness

Power Production and Generation Services

Project Engineering

System Laboratory

Generation

Description Assignment Method Frequency

Providing leadership and direction for smart meter and Number of

smart grid strategy development, investment and Customers Ratio

decision analysis to support value-added infrastructure

deployments.

Completing customer requested service orders

generated through Residential Service Center, Business

Service Center, KU Business Offices, Billing Integrity

and Meter Assets. Supporting Meter Shop activities

and Public Safety Response Team needs.

Providing end user support services, development and

capture of business metrics and development, and

delivery of training for the Company's CCS.

Coordinating and managing all major generation

construction.

Providing system laboratory services to the generating

stations.

Providing centralized, fleet-wide technical expertise

for generation asset management, technical guidance

for various functional initiatives and coordination of

operational research and development.

Number of Meters

Ratio

Number of

Customers Ratio

Generation Ratio

Total Utility Plant

Assets Ratio

Total Utility Plant

Assets Ratio

Ongoing

Ongoing

Ongoing

Infrequent

Ongoing

Ongoing

Page 9 of 27

Primary

Affiliate

R

R

R

R

R

R



Service

Generation Services and Safety

Fuel Procurement

Project Development

Transmission Operations & Services

Strategy, Reliability and Tariffs

Operations and Construction

Description

Providing management services and oversight to

Energy Services, including Power Generation, Safety,

and Technical Training.

Procuring coal, natural gas, oil and other bulk materials

for generation facilities and ensuring compliance with

price and quality provisions of fuel contracts.

Providing project development services to identify and

develop potential future sources of energy and capacity

to meet the Company's power supply needs.

Providing transmission system reliability planning and

identifying current and future upgrades that are needed

to maintain reliability. Providing facility ratings,

drawings and reliability metrics. Coordinating and

managing transmission tariffs and agreements with

outside parties for use of the transmission system.

Coordinating and managing all maintenance and

capital upgrades to transmission substations.

Coordinating and managing all maintenance and

capital upgrades to the transmission lines. Providing

transmission system control center services. Managing

and maintaining the Energy Management System.

Coordinating and managing the balance between

scheduled transmission usage and actual transmission

usage by other companies.

Assignment Method Freauencv

Total Utility Plant Ongoing

Assets Ratio; Total

Utility Electric Plant

Assets Ratio

Contract Ratio; Ongoing

Generation Ratio

Total Utility Plant Ongoing

Assets Ratio

Transmission Ratio Ongoing

Transmission Ratio;

Total Assets Ratio;

Total Utility Plant

Assets Ratio;

Ongoing
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Affiliate

R

R

R

R
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Service

Reliability and Compliance

Energy Supply and Analysis Services

Energy Marketing

Market Forecasting

Load Forecasting

Description

Ensuring that the Transmission Department is

complying with all applicable regulatory standards.

Providing market services to take advantage of the

highest excess generation prices in the open market.

Assignment Method Freauencv

Transmission Ratio Ongoing

Generation Ratio Ongoing

Providing management services for financial forecasts Generation Ratio Frequent

of the utility market.

Providing short- and long-term load forecasting Generation Ratio Frequent

services.

Generation Planning and Analysis Providing short- and long-term generation planning Generation Ratio Ongoing

Distribution Operations Services

Network Trouble and Dispatch

Electric Engineering

services

Providing dispatch services, reporting outage situations Number of

and coordinating restoration. Customers Ratio

Ongoing

Providing development engineering and construction

standards, distribution system planning and analysis,

substation construction project management and

telecommunications systems design and analyses.

Total Assets Ratio Ongoing
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Primarv

Aflliiate

R

R

R

R

R

R

R



Service

Distribution Asset Management

Forestry

Distribution IT

Substation Construction and

Maintenance

Financial Planning and Budgeting Services

Budgeting

Financial Planning

Description

Leading management and investment decisions

regarding distribution assets, including resource

allocation, developing uniform standards and

procedures, determining performance targets and

managing assets information and data.

Providing vegetation and tree management.

Providing services associated with existing end user

tools and related productivity software.

Providing engineering and design services for

substation construction, maintenance and operations

areas.

Providing services related to managing, coordinating

and reporting for the budgeting and forecasting

process.

Providing financial planning and forecasting,

investment analysis and investment planning reporting.

Assignment Method Freauencv

Number of

Customers Ratio;

Total Assets Ratio

Total Assets Ratio

Number of

Employees Ratio;

Total Assets Ratio

Total Utility Plant

Assets Ratio

Revenue, Total

Assets and Number

of Employees Ratio;

Transmission Ratio;

Generation Ratio;

Number of

Customers Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Ongoing

Frequent

Frequent

Frequent

Frequent

Frequent
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Affiliate

R

R

R

R



Service

Controller Organization Services

Accounting and Reporting

Properly Accounting

Revenue Accounting

Corporate Tax and Payroll Organization Services

Payroll

Tax Accounting, Compliance and

Reporting

Description Assignment Method Freouencv

Providing accounting and reporting in conformity with

U.S. Generally Accepted Accounting Principles

(GAAP) and the FERC Uniform System of Accounts

(USofA), accounting research and interpretation and

promulgation of accounting and internal control

procedures, performing U.S. GAAP general ledger

account and project analyses, reconciliations and

consolidation, internal and external financial reports,

and business and financial system support and

consultation.

Maintaining, analyzing and reporting related to

property records.

Revenue, Total

Assets and Number

of Employees Ratio

Total Utility Plant

Assets Ratio

Managing and analyzing internal and external revenue Revenue Ratio

reporting.

Providing payroll services including the managing of

payroll systems.

Preparing consolidated and subsidiary federal, state

and local income tax returns; current and deferred tax

accounting; utility gross receipts tax; sales/use tax;

property tax; LKE Foundation returns; and supporting

roles for project development and tax legislation.

Number of

Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing
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Service

Audit Services

Audit Services

Sarbanes-Oxley Compliance Services

Sarbanes-Oxley Compliance

Treasury Services

Treasury and Corporate Finance

Risk Management

Credit Administration

Description

Providing independent and objective assurance along

with consulting services and internal controls system

review.

Providing coordination, implementation and

maintenance of the Company's program for

compliance with the Sarbanes-Oxley Act of 2002.

Providing management and monitoring of cash flows

including review and acquisition of business entity

cash requirements and procurement of short-term

financing and credit lines. Providing overall finance

options including evaluating new financing vehicles

and instruments, analyzing existing financing

positions and raising long-term funds for all entities.

Managing outside providers of risk services comprised

of providing insurance and assisting affiliated entities

in managing property and liability risks including

claims, security, environmental, safety and consulting

services.

Providing management of credit risk for wholesale

energy sales and major vendors.

Assignment Method Freouencv

Revenue, Total

Assets and Number

of Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Total Utility Plant

Assets Ratio

Generation Ratio

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing
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A



Service

Energy Marketing Trading Controls

Supply Chain and Logistics Services

Supply Chain

Accounts Payable

Description

Performing reporting on the trading portfolios.

Performing validation of significant transactions,

valuation algorithms, ensuring trading system security

and testing trading system enhancements.

Maintaining and analyzing the supplier base and

performing supplier selection activities including

contract negotiations and ongoing compliance.

Providing order management, materials handling and

logistics and inventory management services.

Providing order management and general field

support services for system maintenance, developing

and monitoring of key performance metrics,

supplying day to day variance and reconciliation

reporting services and performing supplier

certification services. Identifying qualified minority

and women owned businesses that are able to

participate in competitive bidding opportunities,

perform on-going work and ultimately become key

suppliers to LKE and subsidiaries.

Processing payments for purchase orders, check

requests, employees' expense reimbursements, etc.,

and providing ad-hoc research and analysis.

Assignment Method Frequency

Generation Ratio

Non-Fuel Material

and Services

Expenditures Ratio

Number of

Transactions Ratio;

Non-Fuel Material

and Services

Expenditures Ratio

Ongoing

Ongoing

Ongoing
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Service

IT Services

IT Security and Compliance

Description

Providing services associated with non-project

management, security and administrative support. This

function includes developing and administering

security policies and procedures. Providing services

associated with compliance activities and security

related administration support. This function includes

development, implementation and on-going

compliance activities for the NERC Critical

Infrastructure Protection (CIP) Program.

A.ssignment Method Frequency

Number of

Employees Ratio

Ongoing

IT Applications and Customer Services Providing services associated with each of the existing Number of Ongoing

IT Infrastructure and Operations

applications that IT provides to the business (Oracle

Applications, PeopleSoft, etc). These services include

costs incurred related to application license fees and

application support costs. Providing services

associated with existing end user tools and related

productivity software; Providing end user support

services, development and capture of business metrics

and development, and delivery of training for the

Company's CCS.

Providing services related to the corporate-wide shared

computing infrastructure, including servers, storage

and data center operations. Providing services related

to all corporate-wide network capabilities including

wide area transport networks, local area networks,

wireless networks, telephone systems,

telecommunications for SCADA and two-way radio

systems. Providing services related to a number of

Employees Ratio

Number of

Customers Ratio

Number of

Employees Ratio

Ongoing

Page 16 of 27

Primary

Affiliate



Service

IT Business Services

Description

enterprise applications including e-mail, SharePoint,

instant messaging and others.

Providing services including Business Relationship

Management, IT Project Management, IT

Requirements, IT Testing and IT Service Management.

Compliance, Legal, and Environmental Aff'airs Services

Legal

Compliance

Environmental Affairs

Providing various legal services for all affiliated

entities including in-house counsel and staff assistance

in the areas of, among others, corporate and securities

law, employment law, energy, public utility and

regulatory law, contract law, litigation, environmental

law and intellectual property law, evaluating legal

claims and managing legal fees for outside counsel.

Providing various compliance services for all affiliated

entities including compliance assessment and risk

management, code of conduct, anti-fraud, ethics,

helpline management and Critical Infrastructure

Protection (CIP) Compliance.

Providing management services related to performing

analyses, monitoring and advocacy of regulatory and

legislative environmental matters including securing of

permits and approvals, providing environmental

technical expertise, environmental compliance and

representing the Company in industry groups and

before regulatory agencies dealing with environmental

issues.

Assignment Method Frequency

Number of

Employees Ratio

Revenue, Total

Assets and Number

of Employees Ratio

Number of

Employees Ratio;

Total Utility Plant

Assets Ratio

Electric Peak Load

Ratio

Ongoing

Ongoing

Ongoing

Frequent
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Service Description Assignment Method Frequency

Regulatory Afl'airs and Government Affairs Management Services

Regulatory Affairs

Government Affairs Management

Providing management services for compliance with Revenue Ratio Ongoing

all laws, regulations and other policy requirements,

including regulatory filings, expert testimony, tariff

administration and compliance, pricing support, and

development and monitoring of positions regarding

ongoing regulatory matters.

Maintaining relationships with government policy Revenue Ratio Frequent

makers and conducting lobbying activities.

Corporate Communications and Public Affairs Management Services

Internal Communications

External and Brand Communications

Public Affairs Management

Providing employee and customer-directed

communications including company intranet/internet,

employee newsletters, announcements, speeches,

graphic design, presentations and customer newsletters

and bill inserts.

Providing all administrative and management support

for external communication services, brand image

management and corporate events.

Providing community relations functions,

communicating public information to local

organizations and providing oversight for

communications to employees.

Number of

Employees Ratio

Frequent

Number of Frequent

Customers Ratio;

Revenue, Total

Assets and Number

of Employees ratio;

Revenue, Total Frequent

Assets and Number

of Employees Ratio
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Service

Operating Services

Facilities and Buildings

Description Assignment Method Frequency

Security

Production Mail

Document

Providing building and grounds maintenance including Number of

coordination of office furniture and equipment

purchases/leases, space utilization and layout, and

building code and fire protection services.

Providing security personnel, security and monitoring

devices for all affiliated entities.

Providing production mail services for customer bills

and other large customer mailings.

Providing document printing, reproduction services

including mail delivery, scanning, off-site storage and

document service desk support.

Customers Ratio;

Number of

Employees Ratio

Number of

Employees Ratio

Number of

Customers Ratio

Number of

Employees Ratio

Process Management and Performance Provide business process improvements, operational Number of

performance measures, benchmarking studies, and rate Customers Ratio

case analysis for all of Customer Service.

Righl-of-Way Obtaining and retaining easements or fee simple

property for placement and operation of company and

affiliate equipment as well as managing real estate

assets and maintaining real estate records.

Number of

Customers Ratio

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing
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Service

Transportation Services

Transportation

HR Services

HR Compensation

HR Benefits

Other HR Services

Description

Providing and operating transportation fleet for all

affiliated companies including developing fleet policy,

administering regulatory compliance programs,

managing repair and maintenance of vehicles and

procuring vehicles

Providing services relating to the establishment and

oversight of compensation policies for employees.

Providing services relating to the establishment and

oversight of benefits plans for employees, retirees and

survivors. This also includes vendor management,

compliance with various laws and regulations,

administrative vendor billings and maintenance of all

personnel records.

Providing initiatives and programs designed to support

the company's diversity strategy, with an emphasis on

creating, designing and implementing the strategies

and programs to achieve the company's diversity

vision. This includes fostering and managing the

internal and external relationships necessary to driving

initiatives within the company and wider community

customer base. Providing initiatives and programs

designed to support personal and professional growth,

with an emphasis on employee and leadership training.

Assignment Method Frequency

Number of

Employees Ratio

Number of

Employees Ratio

Number of

Employees Ratio

Number of

Employees Ratio

Ongoing

Frequent

Frequent

Frequent
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Service

Health and Safety

Executive Management Services

Executive Management

Description

individual and career development, performance

management, coaching, mentoring, succession

planning and employee engagement Providing

communication and oversight for union matters,

negotiation of union contracts and union dispute

resolution services.

Providing services relating to the establishment and

oversight of health and safety policies for employees.

Providing training services on technical and safety

matters primarily for the Energy Delivery and Energy

Services businesses.

Providing executive leadership to the corporation, the

cost of which is comprised of the compensation and

benefits of the corporate officers and executive

assistants.

Assignment Method Frequency

Number of

Employees

Ratio

Generation Ratio;

Number of

Customers Ratio;

Number of

Employees Ratio;

Revenue Ratio;

Revenue, Total

Assets and Number

of Employees Ratio;

Total Assets Ratio;

Total Utility Plant

Assets Ratio;

Transmission Ratio

Frequent

Ongoing
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V. COST ASSIGNMENT METHODS

OVERVIEW

The costs of services provided by LKS will be directly assigned, distributed or allocated by
activity, project, program, work order or other appropriate basis. The primary basis for charges to
affiliates is the direct charge method (see section VI for time reporting procedures). The
methodologies listed below pertain to all other costs which are not directly assigned but which
make up the fully distributed cost of providing the service.

Directly Assignable - Expenses incurred for activities and services exclusively for the
benefit of one affiliate. In many respects, these types of expenses relate to non-LKS
employees that perform dedicated services to one affiliate, although LKS employees also
directly report where feasible.

Directly Attributable - Expenses incurred for activities and services that benefit more
than one affiliate and which can be apportioned using direct measures of costs causation.

Indirectly Attributable - Expenses incurred for activities and services that benefit more
than one affiliate and which can be apportioned using general measures of cost causation.

Unattributable - Expenses or portions thereof incurred for activities and services that
have been determined as not appropriatefor apportionment. The unattributableportions
of these costs relate primarily to activities such as corporate diversification, political or
philanthropicendeavors and, as such, may be charged, in whole or in part, to LKC.

ASSIGNMENT METHODS

LKS will allocate the costs of service among the affiliated companies using one of several
methods that most accurately distributes the costs. The method of cost allocation varies based on
the department rendering the service. Any of the methods may be adjusted for any known and
reasonably quantifiable events, or at such time as may be required due to significant changes in
the business, but are generally determined annually. The assignment methods used by LKS are
as follows:

Contract Ratio - Based on the sum of the physical amount (i.e. tons of coal, mmbtu of natural
gas) of the contract for coal and namral gas fuel burned for the immediatelypreceding twelve
consecutive calendar months, the numerator of which is for an operating company and the
denominator of which is for all operating companies. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in
the prior year.

Departmental Charge Ratio - A specific LKS department ratio based upon various factors. The
departmental charge ratio typically applies to indirectly attributable costs such as departmental
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administrative, support, and/or material and supply costs that benefit more than one affiliate and
that require allocation using general measures of cost causation. Methods for assignment are
department-specific depending on the type of service being performed and are documented and
monitored by the Budget Coordinators for each department. The numerator and denominator
vary by department. The ratio is based upon various factors such as labor hours, labor dollars,
departmental or entity headcount, capital expenditures, operations and maintenance costs, retail
energy sales, charitable contributions, generating plant sites, average allocation of direct reports,
net book value of utility plant, total line of business assets, electric capital expenditures,
substation assets and transformer assets. These ratios are calculated on an annual basis. Any
changes in these ratios will be determined no later than May of the following calendar year,
and charges to date will be reallocated for any significant changes in any of these ratios from that
used in the prior year.

Electric Peak Load Ratio - Based on the sum of the monthly electric maximum system
demands for the immediately preceding twelve consecutive calendar months, the numerator of
which is for an operating company and the denominator of which is for all operating companies.
This ratio is calculated on an annual basis. Any changes in the ratio will be determined no later
than May of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year.

Generation Ratio - Based on the annual forecast of megawatt hours, the numerator of which is
for an operating company and the denominator of which is for all operating companies. This
ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than
May P' of the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Non-Fuel Material and Services Expenditures - Based on non-fuel material and services
expenditures, net of reimbursements, for the immediately preceding twelve consecutive calendar
months. The numerator is equal to such expenditures for a specific entity and/or line-of-business
as appropriate and the denominator is equal to such expenditures for all applicable entities. This
ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than
May P' of the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Number of Customers Ratio - Based on the number of retail electric and/or gas customers.
This ratio will be determined based on the actual number of customers at the end of the previous
calendar year. In some cases, the ratio may be calculated based on the type of customer class
being served (i.e. Residential, Commercial or Industrial). The numerator is the total number of
each Company's retail customers. The denominator is the total number of retail customers for
both LG&E and KU. This ratio is calculated on an annual basis. Any changes in the ratio will
be determined no later than May P' of the following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Number of Employees Ratio - Based on the number of employees benefiting from the
performance of a service. This ratio will be determined based on actual counts of applicable
employees at the end of the previous calendar year. A two-step assignment methodology is
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utilized to properly allocate LKS employee costs to the proper legal entity. The numerator for
the first step of this ratio is the total number of employees for each specific company, and the
denominator is the total number of employees for all companies in which an allocator is assigned
(i.e. LG&E, KU and LKS). For the second step, the ratio of LKS to total employees will then be
allocated to the other companies (LG&E, KU and LKC) based on each company's ratio of labor
dollars to total labor dollars. LKC has no employees, but non-utility related labor is charged to
it. In some cases, the ratio may be calculated based on the number of employees at a specific
location for the first step with the ratio of LKS to total employees being allocated based on labor
hours of the employees at the specific location. This ratio is calculated on an annual basis. Any
changes in the ratio will be determined no later than May of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that used in the
prior year.

Number of Meters Ratio - Based on the number or types of meters being utilized by customer
classes within the system for the immediately preceding twelve consecutive calendar months.
The numerator is equal to the number of meters for each utility and the denominator is equal to
the total meters for KU and LG&E. This ratio is calculated on an annual basis. Any changes in
the ratio will be determined no later than May U* of the following calendar year, and charges to
date will be reallocated for any significant changes in the ratio from that used in the prior year.

Number of Transactions Ratio - Based on the number of transactions occurring in the
immediately preceding twelve consecutive calendar months, the numerator of which is for an
operating company and the denominator of which is for all operating companies. The
Controller's organization is responsible for maintaining and monitoring specific product/service
methodology documentation for actual transactions related to LKS billings. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May
of the following calendar year, and charges to date will be reallocated for any significant changes
in the ratio from that used in the prior year.

Revenue Ratio - Based on the sum of the revenue for the immediately preceding twelve
consecutive calendar months, the numerator of which is for an operating company and the
denominator of which is for all operating companies. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in
the prior year.

Revenue, Total Assets and Number of Employees Ratio - Based on an average of the
revenue, total assets and number of employees ratios. The numerator is the sum of Revenue
Ratio, Total Assets Ratio and Number of Employees Ratio for the specific company. The
denominator is three - the number of ratios being averaged. This ratio is calculated on an annual
basis. Any changes in the ratio will be determined no later than May of the following
calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.

Total Assets Ratio - Based on the total assets at year end for the preceding year. In the event of
joint ownership of a specific asset, asset ownership percentages are utilized to assign costs. The



Page 25 of 27

numerator is the total assets for each specific company at the end of the preceding year. The
denominator is the sum of total assets for each company in which an allocator is assigned
(LG&E, KU and LKC). This ratio is calculated on an annual basis. Any changes in the ratio
will be determined no later than May of the following calendar year, and charges to date will
be reallocated for any significant changes in the ratio from that used in the prior year.

Total Utility Plant Assets Ratio - Based on the total utility plant assets at year end for the
preceding year, the numerator of which is for an operating company and the denominator of
which is for all operating companies. In the event of joint ownership of a specific asset,
ownership percentages are utilized to assign costs. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratio from that used in
the prior year.

Transmission Ratio -The Transmission Coordination Agreement (TCA) provides "the
contractual basis for the coordinated planning, operation, and maintenance of the combined"
LG&E and KU transmission system. Pursuant to the terms of the TCA, LG&E/KU "operate
their transmission systems as a single control area." The TCA establishes cost and revenue
allocations between LG&E and KU. The Transmission Ratio is based upon Schedule A
(Allocation of Operating Expenses of the Transmission System Operator) of the TCA.
Transmission System Operator Company allocation percentages are calculated during June of
each year to be effective July 1st of each year using the previous year's summation of the
Transmission Peak Demands as found in FERC Form 1 for Kentucky Utilities Company (KU)
and Louisville Gas & Electric Company (LG&E) page 400 line 17(b).

Transportation Resource Management System Chargeback Ratio - Based on the costs
associated with providing and operating transportation fleet for all affiliated companies including
developing fleet policy, administering regulatory compliance programs, managing repair and
maintenance of vehicles and procuring vehicles. Such rates are applied based on the specific
equipment employment and the measured usage of services by the various company entities.
This ratio is calculated monthly based on the actual transportation charges from the previous
month. The numerator is the department labor charged to a specific company. The denominator
is the total labor costs for the specific department. The ratio is then multiplied by the total
transportation costs to determine the amount charged to each company.

Ownership Percentages - Based on the contractual ownership percentages of jointly-owned
generating units, information technology, facilities and other capital projects. This ratio is
updated as a result of a new jointly-owned capital projects and is based on the benefit to the
respective company. The numerator is the specific company's forecasted usage. The
denominator is the total forecasted usage of all respective companies.
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VI. TIME DISTRIBUTION, BILLING AND ASSET TRANSFER
POLICIES

OVERVIEW

LKS utilizes Oracle or other financial systems in which project/task combinations are setupto
equate to services. In some cases, departments haveset up many projects/tasks thatmap to
services. In many cases, there is a one to one relationship between the project/task and the
service. The Oracle system alsoautomatically captures the home company (providing the
service) and thecharge company (receiving theservice). Regardless of the method of reporting,
charges relatedto specific services reside on the companyreceiving the serviceand therefore can
be identified for billingpurposes as well as for preparation of LKS financial statements. This
ensures that:

1. Separation of costs between regulated and non-regulated affiliates will be
maintained

2. Intercompany transactions and related billings are structured so that non-
regulated activities are not subsidized by regulated affiliates

3. Adequate audit trails exist on the books and records

BILLING POLICIES

Billings for transactions between LKS and affiliates are issued on a timely basis with
documentation sufficient to provide the receiving party with enough detail to understand the
nature of the billing, the relevant components, and other information as required by affiliates.
Financial settlements for transactions are madewithin 30 days. Interestcharges, whichare based
on market rates for similar maturities of similarly rated entities as of the date of the loan, may
apply. LKS is authorized to act as payment and billing agent on behalf of KU.

ASSET TRANSFERS

Unless otherwisepermitted by regulatory authority or exception, (i) transfers or sales of assets
from regulated affiliates to non-regulated affiliates will be priced at the greater of cost or fair
marketvalue; (ii) transfers or sales of assets from non-regulated affiliates to regulated affiliates
will be priced at the lower of cost or fair market value and (iii) transfers of assets between
regulated affiliates shall be priced at no more than cost less depreciation. Settlement of liabilities
will be treated in the same manner.

TIME DISTRIBUTION

LKS has three methods of distribution to recordemployee salaries and wages whileproviding
services for the affiliated entities: Positive time reporting, allocation time reporting and
exception time reporting. Each department'sjob activities will dictate the time reporting method
used.
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Positive Time Reporting

Positive time reporting or direct time reporting requires allemployees in a department to track all
chargeable hours every day. Timemaybe charged to the nearest quarter hour.

Departments thathavepositive timereporting havelabor-based activities that areeasily trackable
given theproject/task codecombinations noted above. All employees are given appropriate
project numbers that areassociated with the service that is being provided. The proper coding
for direct assignment of costs is onvarious source documents, including the timekeeping system
anddisbursement requests. Eachdepartment or project manager is responsible for ensuring
employees charge the appropriate chargecodes for the services performed. This form of time
reporting is documented in the timekeeping system, which upon completion, is approved by the
employees' immediate supervisor.

Allocation Time Reporting

Allocation time reporting allows for certain departments to set up a predefined allocation
percentage to affiliatedcompany project/tasks.This is typically the case when the department is
transaction-based, therefore, performing routine, similar tasks benefiting multiple affiliates.
Each departmentwill use its ratio (see ratio assignment listing in section V) that was assigned by
its Budget Coordinator to allocate the appropriate time to individual charge numbers that are
associated to that department's services. Unless otherwise permitted by regulatory authority or
exception, the selection of ratios and the calculation of allocationpercentages should be derived
from or bear relationship to an empirical analysis of a prior representativeperiod. These
allocationpercentages are reviewed on an annual basis to update to actual allocation percentages
when needed.

Exception Time Reporting

If an employee was working on a completely new project that had not been defined within the
monthly or annual allocation process, then the employee would be given the new allocation with
project/task code, updatehis/her time allocation accordingly and get his/her manager's approval.
If an allocation from a previous pay period needs to be adjusted then that correction must be
entered into the timekeeping system.

400001.146244/1046479.2
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a PPL company

Mr. Joel H. Peck, CJerk
Virginia State Corporation Commission
Document Control Center

1300 East Main Street

lyier Building - First Floor
Richmond, Virginia 23219

April 28,2016

V• • •.•:lv. ctnmoLCEH ••
r.'r>

im p,PR2«i

RE: Joint Petition of PPL Corporation, E.ON AG, E.ON US Investments
Corp., E.ON U.S. LLC and Kentucky Utilities Company d/b/a Old
Dominion Power Company for Approval of an Acquisition of Control
of Utilities (Case No. PVE-2010-00060)

and

Kentucky Utilities Company, d/b/a Old Dominion Power, For
Approval of Affiliate Transactions in Connection with TVansfer of
Ownership and Control and Restructuring and Refinancing of Debt
Pursuant to Chapter 4 of Title 56 of the Code of Virginia (Case No.
PUE-2010-00094)

Dear Mr. Peck:

Pursuant to Commission's Orders in the aforementioned cases, Kentucky
Utilities Company ("KU"), d/b/a Old Dominion Power Company, ("GDP"),
(coilectively "the Companies") hereby enclose an original and two (2) copies of
KU's, Annual Report of Affiliate Transactions for the calendai* year January 1,
2015 through December 31, 2015 as specifically mentioned in Ordering
Paragraph No. 15 of the Commission's Order, dated October 19, 2010, in Case
No. PUE-2010-00060, Also, enclosed are Annual Detailed Reconciliations as
specifically mentioned in Paragraph No. 10 of the Commission's Order, dated
October 19,2010 in Case No. PUE-2010-00094for the 2014 tax year. The

112

Old Dominion Power

Company

State Regulation and Rates
220 West Main Street

PC Box 32010

Louisville, Kentucky 40232
www.lge-ku.com

Rick E. Lovekamp
Manager - Regulatory
Affairs/Tariffs
T 502-627-3780

F 502-627-3213

rick.lovekamp@lge-ku.com

0



" Mr. Joel H. Peck
April 28,2016 ®

Companies consider confidential the information in the Annual Detailed
Reconciliations and asks that this information be withheld from public disclosure
and be afforded the same protections afforded confidential information in formal
proceedings. The information for which KU is seeking confidential treatment is
not known outside of the Company, and it is not disseminated within KU except
to those employees with a legitimate business need to know the information.

The Companies are simultaneously submitting a copy of this Annual Report of
Affiliate Transactions to the Commission's Director of Utility Accounting and
Finance.

«

Please confirm your receipt of this filing by placing the File Stamp of your office
on the enclosed extra copy and returning it to KU in the enclosed, self-addressed
envelope. If you have any questions, please contact me or contact Don Harris at
(502) 627-2021.

Sincerely,

Rick E. Lovekamp

cc: KimberlyB. Pate, Director,Division of Utility Accounting and Finance
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KENTUCKY UTILITIES COMPANY

EXHIBIT INDEX

FOR THE PERIOD JANUARY 1, 2015 • DECEMBER 31, 2015

ExhibitVASCC• 1 L6&E end KU Services Company Intercompany Cost
Attribution Matrix(KUProvider of Services)

ExhibitVASCC - 1A Annual Report of Affiliate Transactions vi^th
LouisvilleGas and Electric Company (LG&E)

Exhibit VASCC - IB Annual Report of Affiliate Transactions with
LG&E and KU Services Company

ExhibitVASCC • 1C Annual Report of Affiliate Transactions with
LG&Eand KUServices Company (LG&E and KU Capital LLC)

ExhibitVASCC • 1D Annual Report of Affiliate Transactions with
LG&E and KU Services Company (LG&E and KU Energy LLC)

Exfilbit VASCC -1E Annual Report of Affiliate Transactions with
LG&Eand KU Services Company (FCD LLC)

ExhibitVASCC • 1F Annual Report of Affiliate Transactions with
LG&Eand KUServices Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporation)

Exhibit VASCC • 1G Annual Report of AffiliateTransactions with
LG&Eand KUServices Company (PPL Energy Funding Corporation, on behalf of PPL Corporation)

Exhibit VASCC-2

Exhibit VASCC •2A

Exhibit VASCC-28

Exhibit VASCC-2C

Exhibit VASCC • 2D

Exhibit VASCC-2E

Exhibit VASCC-2F

Exhibit VASCC-26

Exhibit VASCC-2H

Exhibit VASCC-21

Exhibit VASCC-23

Exhibit VASCC-2K

LG&E and KUServices Company Intercompany Cost
Attribution Matrix (KU RecipientofServices)

Annual Report of Affiliate Transactions vrith
LouisvilleGas and Electric Company (LG&E)

Annual Report of Affiliate Transactions with
LG&E and KUServices Company

Annual Report of AffiiiateTransactions with
LG&E and KU Services Company (LG&E and KU Capital LLC)

Annual Report of Affiliate Transactions with
LG&E and KU Services Company (LG&E and KU Capital LLC)

Annual Report of AffiliateTransactions with
LG&Eand KUServices Company (LG&E Energy Marketing Inc.)

Annual Report of Affiliate Transactions vrith
LG&E and KU Services Company (PPL Energy FundingCorporation, on behalf of PPL Services Corporation)

Annual Report of AffiliateTransactions with
LG&E and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporation)

Annual Report of AffiliateTransactions with
PPL Energy Funding Corporation, on behalf of PPL Corporation

Annual Report of Affiiiate Transactions with
LG&E and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Corporation)

Annual Report of AffiliateTransactions with
LG&E and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Energy Supply, LLC)

Annual Report of Affiliate Transactions with
PPL Energy Supply. LLC (PPL Montour, LLC)
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Exhit)IlNo.VASCC-1A c§b
KENTUCKY UTILmES COMPANY ^

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH ^
LOUISVILLE GAS AND ELECTRIC COMPANY i©

Januery1,2015-Doeember31,201S ^

No. 10 Kentucky Utilliles Company, dib/a/Old Dominion PowerCompany, shall (He en Annual Report o> Affiliate TransecUons ^
undertakenwithLouIsviQe Gas and Electric Companyand LQ&E end KU Services Companywiththe Directorol
Puljlic Ollllty Accounting ol theCommission byno laterthanMay 1 ofeach year,forthepreceding calendaryear,
beghnlng May1,1699. Such reportshouldInclude the (ollovi^ng Intormatlon:
1) elflilate'e name;
2) desectpllonol each airiSaieanangsmeni/agreement:
3) dates ol each allilialearrangementfagreement;
4) total dollar amount of each affiliatearrangemenl/egreement:
5}component costs ol each arrangement/agioemenl where services are pmvlded to an affiliate(I.e.,direct/Indirect

labor, fringe tjeneHta, travel/housing, materials, supplies, tiufireet miscellaneous expanses, e^pment^acitltles
charges, and overheads);

6) prefllcomponent of each orrangement/agreement where services ere provided to an afiniateand howsuch
component Is determined;

7) comparable maiicetvalues and documentation related to each arrangement/agreement;
6) petcenl/dollar amount of each aflillelearrangement/agreement charged to expense and/or capital accounts;
9) allocationbases/factors lor allocated costs;
10) listand descrfpllonof each utility asset transfer over $250,000; and
11)listbyfunctioriai groupof utility assets transteia valued less than 5250,000.

RESPONSES:

1) Louisville Gas end ElectricCompany

2) Amended and Restated Utility Senrtces AgmemenL Case Number: PUE'2012-00033

3) June 15.2012

4) 5 116,617,056.54

5) Component costsere: , *

Dlreci*lndirectLabor S 537,615.54
FifngoBanefits/Overheads 622,676.65
Equipment/Facilities 648,105.91
Materlats/Fuels 13,272,797.40
Outside Services 770,046.11
CafritalExpendflures 38.686,236.77
Power Sales/Purchases 20,723,395.11
Otflca and Administrative Services 2,054,526.09
Transmission 499,623.61
Chaiitabla/Ccmmurx'ty Contifbullons 76,250.00
Cash Receipts from LG5E on behall of KU 38.924.370.tS

S 116,617.95654

6) LG&E'sand KU'ecost allxatlon policies are to use al*cost prfdng for affiliatetransactions, wllhoulany profitcomponertt.

7) Transfers or sales of assets, goods or services between KUend L6&Eare priced at cost, whichapproximates
market value.

8} Allcosts charged to LG8E ere charged to Intercompanyaccounts. The breakdown of sstvlces providodby KUfor
LG&E consists of 33.12% Capital expense witha cost ol $38,686,236.77 and 66.66% total ei^nse witha cost of
$ 78.131,717.77

9) ADoeation percentages for overhead calculations on labor as applicable In2015 are as follows:
Part-Time Labor 89.09%

Temporary Labor and Overtime 19.92%
Fun-Tlmo Ubor 89.09%

Allocation percentages for overhead calculations on materfal Issued from Inventoryin 2015 are as follows:
Stores, Freight&Handling • T & D 30.00%
Stores, Freight &Handling • Production 30.00%

Allocation percentages on labor and non-labor forcapilai projecls In2015 ere as follows:
Construction Overheads - DIstilbullon 13.33%
Conslrucllon Overheads-Production 0.00%

Construction Overheads-Traiumlsslon 13.00%

Administrative and General 3.45%

Allocation pareentages (or overhead calculations on an labor from departmenis to which a vehlde Is assigned for 2015 are as fellows:
Vehlcio Cosl Allocation 12.56%

10) There were no asset trartslers from KU to LG&Eover 5250,000.

ill) There were no asset transfers from KUto LG&Eless than 5250,000.



KENTUCKY UTIUTIES COMPANY

ANNUAL REPORT OP APPILIATE TRANSACT(ONS WITH

LG&E AND KU SERVICES COMPANY

January 1>2015 • December 31,2015

No. 11 KentuckyUtilitiesCompany, d/b/a/Old Dominion Power Company, shall filean Annual Report of Affiliate Transactions
indirectlyundenaken for Ihe benefit of non'regulated affiliates with the Directorof Public Ulilily Accounting
of the Commission by no later than May1 of each year, lor the preceding calendar year, beginning May1,1999.
Such report should Include the lollowing Information:
1) non-regulated affifiate's name:
2) description of each type of service provided;
3) dates that each type ofservice was provided;
4) total dollar value (cost foreach type of service provided);
6} component costs of each typeof service provided(I.e.,direct/indirect labor, fringebenefits, travel/housing, materials,

supplies, Indirecimiscellaneous expenses, equipment/facilitiescharges, and overheads};
6) profitcomponent of each type of service and how profitcomponent is datermlned; and
7) comparable maritetvalues and supporting-documentation foreach type ofservice provided.

RESPONSES:

1) LG&E and KU Services Company

2) Amended and Restated Utility Services Agreement, Case Number; PUE-2012-00033
CorporateTax and Payroll Organization Services
Customer and Customer-Related Services
Distribution Operations Services
Pinancial Planning and Budgeting Services
HR Services
IT Services

Operating Services
Power Production and Generation Services

Treasury Services

Corporate Tex and PayrollOrganlzallon Services
Customer and Customer-Related Services

Distribution Operations Sanrices
Financial Planning and Budgeting Services
HR Services

IT Services
Operating Services
Power Production and Generatbn Services

Treasury Services

May.July and December 2015
April-August, October and November 2015
January-f^rch and May-December 2015
July and October-December 2015
October and December 2015

January-December 2015
January-December 2015
September 2015
July, October and December 2015

Corporate Tax end PayrollOrganization Services $ 218.26

Customer and Customer-Related Services S 2,623.34
Distribution Operations Services $ 72,633.84
Financial Planning and BudgetingServices $ 18.494.79
HR Sen/ices $ 201.93

IT Services $ 969,606.37
Operating Services s 461,006.64
Power Production end Generation Services $ 198.07

Treasury Services $ 632.62

s 1.525.816.06

Component costs are:

Capital Expenditures
Direct-Indirect Labor

Equlpmani/Pacllltles
Fringe Benefits/Overheads

Maierials/Puals

Olllce end Administrative Services

Outside Services

229,523.83

796,609.37

397,900.64

24,775.54

1,456.21

48,363.22

27,187.05

1,525,816.06

Exhibit No. VASCOIB

6) LG&E end KU Services Company'scost allocationpoliciesare to use at-cost pricingforaffiliate transactions,without
any profitcomponent.

7) Transfers or sales ofassets, goods or services between KU and LG&E and KU Services Companyare pricedat cost, which
approximates market value.

©
C&

©



Exhibll No. VASCC-1C

KENTUCKY UTILrTIES COMPANY

ANNUAL REPORT OF AFFtLIATE TRANSACTIONS WITH
LOSE ANDKUSERVICESCOMPANY <LGSEANDKUCAPITAL LLC)

January 1,2015 • December 31,2015

No. 11 Kentucky Utilities Company, d/b/a/ Old Dominion Power Company, shall file anAnnual Report ofAfllliBie Transactions
indirectly undertaken forthebenefit ofnon-regulated altiHates with theDirector of Public Utility Accounting of
theCommission bynolaterthanMay 1ofeach year,for thepreceding calenderyear,beginning May 1,1999.
Such reportshouldInclude the foUowIng Informailon:
1) non-regulatedafflliate'8 name;
2) description ofeach typeofsenrlce provided;
3) dates that each type ofaervlce was provided;
4) totaldollarvalue (cost foreach type of service provided);
5) componeni costs of each type of service provi^ (Le., direct/Indirect labor, fringe benefits, travel/housing, materials,

supplies, Indirect miscellaneous expenses, equipment^laciUiIes charges, end overheads);
G] profit componentofeach typeofaervlceand howprofit componentis determined; end
7) comparable marketvalues end eupporting documentation foreach typeot service provided.

RESPONSES:

1) LG&E and KU ServicesCompany(LG&E and KU CapitalLLC)

2) Amended end Restated Utility Services Agreement. Case Number PUE-2012-00033
Compliance, Legal,and Environmental Affaire Services
CorporateTaxend Payroll Crganizalion Services
Customer end Customer-Related Services
Distribution Operations Services
EnergySupplyand AnalystsServices
ExecutiveManagement Services
HR Services

IT Services

OperatingSeMces
Power Production and Generation Services
SupplyChain and LogisticsServices
Transmission Operations & Servl^s
Treasury Services

Compliance,Legal,and Environmental Affairs Services
Comornte Tax and PayrollOrganizationServices
Customer and Customer-Related Services
DistributionOperations Services
Enorgy Supply and Analysis Setvlcee
ExecutiveManagement Services
HR Services

IT Services

Operating Services
Power Production and Generation Services

SupplyChainend Logistics Services
Transmission Operaiions &Services
Treasury Services

Compliance, Legal, and Ertvlronmenial AffairsServices
Corporate Taxend PayrollOrganizationServices
Customer and Customer-Related Services
Distribution Operations Senrices
EnergySupplyend AnalystsServices
ExecutiveManagement Services
HR Senrlces
IT Services

Operating Services
Pov^r Production and Generation Services
SupplyChain and LogisticsServices
Transmission Oparatlona & Services
Treasury Services

Component costs are:

Charllable/Communlty Conirlbullons
Direct-Indirect Labor

EqutpmendFaciiliies
FringeBeneflts/Overhaads
Materials/Fuels

Office and Admlnlsiretfve Services
Outside Sen/Ices

June andJuty 2015
January-December 2015
January-March.June, July, September, November and December 2015
March,April, June-September 2015
November 2015

May,June, September and November 2015
January-December 2015
January-December 2015
January-December 2015
January-August and December 2015
February-August 2015
Februaryand June-September 2015
January-December 2015

(21-47)
s 38.704.96

s 6,200.44

s 663.66

s 53.17

s 614.12

s 3.600.22
s 11.027.28

s 710.72

s 20.598.60

s 9.02

s 1,666.51
5 642.32

s 77.089.73

$ 200.00

s 8,229.99
s 2,122.52
s 6,738.86
s 742.55

s 58,830.14

s 225.65

s 77,089.71

8} LG&E end KU Services Cempeny's costallocation policies are to use at-cost pricing (orefflUate transaclions, without
any profitcomponent.

7} Transfers orsalesofassets,goods orservices between KU endLG&E endKU Services Company erepriced atcosL which
approximates markat value.



Exhibit No. VASCC-10

KENTUCKY UTILITIES COMPANY

ANNUAL REPCHT OF AFFILIATE TRANSACTIONS WITH

LG&EANDKUSERVICES COMPANY (LG&EANDKU ENERGY LLC)
January 1,2015 >Decembar 31,2015

No. 11 Kentucky Utilities Company,dA>/a/ Old Dominion Power Company,shall tilean Annual Reportof Alflllate Transactions
Indirectly undertaken lor the benefitof non<regulated aiilllates with the Directorof PublicUtility Accounting of
the Commission byno later than May 1 ofeach year, forthe preceding calendar year,beginning May 1,1999.
Such report should include the following Information:
1) non>regulated affiliate's name;
2) description of each type of service provided;
3) dates that each type of sen/ice was provided;
4) toteldollarvalue (cost foreach type of senrice provided);
5) component costs ofeach type of service provided(i.e., direct/Indirect labor, fringebenefits, travel/housing, materials,

supplies, Indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profit component of each type ofservice and how profit component Is determined;and
7) comparable market values and supportingdocumentationfor each type ofservice provided.

RESPONSES:

1) LG&E and KU Services Company (LG&E and KU EnergyLLC)

2) PPL end Consenting Membersof its ConsolidatedGroup Agreement for Filing Consolidated IncomeTax Returns and forAllocation
of Consolidated Income Tax Liabilities and Benefits, Case Number PUE-2010-00094

Corporate Tax and PayrollOrganization Services

3)

4)

5)

Corporate Tax and PayrollOrganization Services

Corporate Tax and PayrollOrganization Services

Component costs are:

Capital Expenditures
Direct-Indirect Labor
Equipment/Facilities
Fringe Benefits/Overheads
Materials/Fuels

Office and Administrative Services
Outside Services
Power Sales/Purchases

March, April, June, October and December 2015

$ 91,817,529.00

91,017,529.00

$ 91,617,529.00

LQ&E and KU Services Company's cost ellocationpoliciesare to use at-cost pricing foraffiliate transactions, without
any profit component.

Transfers or sales ofassets, goods or services between KU and LG&E and KU Services Company are priced at cost, which
approximates market value.

[ri.

©



Exhibit No. VASCC-1E
KENTUCKY UTILITIES COMPANY ^

©ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH ^
LG&e AND KU SERVICES COMPANY (FCD LLC) ^

January 1,201S • December 31,201S ^
m

No. 11 KentuckyUtililies Company, d/b/a/ Old Dominion Power Company, shall file an Annual Report of Affiliate Transactions
Indirectly undertaken for ttie benefit of non-regutated affiliates vritfi the Director of Public Utility Accounting of
the Commissionby no later than May1 of each year, for the preceding calendar year, beginning May 1,1999.
Such report should include the following information:
1) non-reguleted affiliate's name;
2) description of each type of service provided;
3) dates that each type of service was provided;
4) total dollarvalue (cost for each type of service provided);
5) component costs of each type of service provided (I.e.. direct/indirect labor, fringe benefits, travel/housing, materials,

supplies. Indirectmiscellaneous expenses, equipment/facilities charges, and overheads);
6) profitcomponent of each type of sen/Ice and how profitcomponent is determined; and
7) comparablemarketvalues and supporting documentation (oreach type of service provided.

RESPONSES:

1) LG&E end KU Services Company (FCD LLC)

2) Amended and Restated Utility Services Agreement, Case Number: PUE-20t2-00033
Power Production and Generation Services

3) Power Production end Generation Services November 2015

4) Power Productionand Generation Sen/Ices $ 25.07

, 5) Component costs ere:

Equlpment/Fecllities

$ 25.07

S 25.07

$ 25.07

6) LG&E and KU Services Company'scost allocation policies are to use at-cost pricing forafliliate transactions, without
sny profitcomponent.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Company are priced at cost, which
approximates market value.



Exhibit No. VASCC-IF

KENTUCKY UTIUTIES COMPANY

ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH ^
LG&E AND KU SERVICES COMPANY (PPL SERVICES CORPORATION) ^

January 1,201S -December 31,2015 ^
No.11 Kentucky Utilities Company, d/b/e/Old Dominion PowerCompany, shall file an Annual Reportof Affiliate Transactions

indirectly undertaken for the benefitof non-regulated affiliates with the Directorof PublicUtility Accounting
of the Commission by no later than May1 of each year, for the preceding calendar year, beginningMay1,1999.
Such report should include the following information;
1}non-regulated affiliate's name;
2) descriptionof each type of service provided;
3) dates that each type of service was provided;
4) totaldollarvalue (cost tor each type of service provided);
5) component costs of each typeof service provided(I.e.,direct/indirect labor, fringe benefits, travel/housing,materials,

supplies, indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profit component of each type of service and how profitcomponent is determined; and
7) comparablemarketvalues and supporting documentation foreach typeof service provided.

RESPONSES;

1} LQ&E and KU Services Company(PPLEnergyFunding Corporation, on behalf of PPLServicesCorporation)

2) Amended and Restated Utility Services Agreement, Case Number:PUE-2012-00033
Corporate Tax and Payroll OrganizaUonServices

HostingServices Agreement PPL Alternate Data Center, Case Number:PUE-20l1-000g5
IT Services

3) Corporate Tax and Payroll OrganizationServices March2015
IT Services January-December 2015

4) CorporateTax and Payroll Organization Services $ 26,086.50 *
ITServices 265.046.51

$ 291,133.01

5) Component costs are:

Direct-Indirect Labor S
Equipment/Facilities 265,046.51
Fringe Benelits/ Overheads
Materials/ Fuels
Office and Administrative Services 26,086.50

6) KU'scost allocation policies are to use at-cost pricing for affiliate transactions, wnthout
any profit component.

7) Transfers or sales of assets, goods or services between KU and LG&E and KU Services Companyare priced at cost, which
app/oximetes market value.

*Payroll tax reimbursement.



ExhibHNo.VASCC.1G

KENTUCKY UTILITIES COMPANY .llj

ANNUAL REPORT OFAFFILIATE TRANSACTIONS WITH @
LG&E AND KU SERVICES COMPANY (PPL SERVICES CORPORATION) ^

January1,2015.December31,2015 ^

No. 11 Kentucky Utilities Company, d/b/a/OldDominion PowerCompany, shali Hie an Annuai Report of Affiliate Transactions
indirectly undertaken forthe benefitof non-regulatedaffiliates withthe Directorof PublicUtility Accounting
of the Commission by no later than May 1 of each year, for the preceding calendar year, beginning May 1,1999.
Such report should include the following information:
1) non-regulated affiiiate's name;
2) description of each type of service provided;
3}dates that each type of senrlce was provided;
4) total dollar value (cost for each type of service provided);
5) component costs of each type ofservice provided(i.e.,direct/indirect labor, fringebenefits, travel/housing,materials,

supplies, indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profitcomponent of each type of service and how profitcomponent is determined; and
7) comparable market values and supporting documentation for each type of service provided.

RESPONSES:

1) LG&E and KU Services Company(PPL EnergyFundingCorporation, on behalfof PPL Corporation)

2) Amended and Restated Utility Services Agreement, Case Number: PUE-2012.00033
Corporate Tax and PayrollOrganization Senrices

3) Corporate Tax and PayrollOrganization Services January, April, July, and October 2015

4) Corporate Tax and Payroll Organization Services S 2,534.51 ^

2,534.51

5) Component costs are:

Dlrect'lndirect Labor $

Equipment/ Facilities
Fringe Benefits/ Overheads
Materials/ Fuels

Office and Administrative Services 2,534.51
2,534.51

6) KU's cost allocation policies ere to use at-cost pricing lor affiliatetransactions, without
any profitcomponent.

7) Transfers or sales of assets, goods or services between KU and LG&E and KUServices Company are priced el cost, which
approximates market value.
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Exhibit No. VASCC-2A
KENTUCKY UTlLmES COMPANY ^

ANNUAL REPORT OF AFRLIATE TRANSACTIONS WITH ^
LOUISVILLE GAS AND ELECTRIC COMPANY ©

JanuBry1,2015-December31,201S ^

No. 10 Kentucky Utilities Compart/, d/b/a/Old Domirtlon Power Company, ahall Ilia an Annual Report of Alliilete Transactions ^
unOertokon with LouisvilleGas end Elecirte Company end LG&Eand KU Sen/Ices Company with the Director ol Pubile UUEty
Accounting ol the Commission byno later lhan May1 ol each year, lorthe precedlnB calendaryear, beginning May1,1999.
Such repod should Include the loiiowingInformation;
1)affilloie'sneme;
2) description o! each etfillateenangemenl/agreement;
3) dales ol each efliilateerrangement/egreement;
4) lotal dollar amount ol each alliliale anangement/agreement;
5) componeni costs of each arrangement/agreement where services are provided to an allillate(i.e., direcl/lndlrectlabor, fringe

tienefils, travelfhousing,materials, supplies, Indirectmiscellaneous expenses, equipmenf/faciiitles charges, and overheads);
6) prolltcomponent ol each errangemenVagreement where services are provided lo an aftiHate and howsuch component Is detemilned;
7) comparable market values end documentation related to each arrangement/agreement;
6) percent/dollar amountol each allillate arrangemant/egreementcharged loexpense and/orcapita accounts;
9) eilocailon bases/lactors forallocated costs;
10) listand description ol each utliliy asset lran3teroverS250.000; and
11) listby tunctionslgroup of utility assets transfers vatusd less than 8250,000.

RESPONSES;

1) Louisville Gas and ElectricCompany

2) Amended ond Restated UtiDty Son/Ices Agreement, Case Number;PUE*2012-00033

3) June 15,2012

4) S 306,731,252.91

5) Componeni costs ore;

Capital Expenditures S 36,687,178.25
Chaiitable^ommunlty Contributions 6,285.00
Direct-Indirect Labor 9,094,657.10
Equipment/Facilities 1,562,020.35
FringeSenefits/Ovemeads 7,166,301.18
Materials/Fuels 178.966,165.94
Cilice end Administrative Services 5,385,654.60
Cash Receipts on BeheUol L6&E 752,613.35
Outside Services 8.130,765.60
Power Sales/Purchases 57,289,057.24
Transmission 358,144,30

S 306.731.252,91

6) LG&E end KU'acost allocallot)policies are to use al-cost pricinglor affiliate transactions, vnihoutany profitcomponent.

7} Transfers or sales ol assets, goods or services between KUand LG&E are priced at cosL whichapproximates
market value.

8) Allcosts received from LG&Eare charged to the appropriale expense orca^tal account deper>ding on the service
performed lor KU. Total Caftitalexpense was 12.06% witha cost ol $36,987,178.25 and lotalexpense was 87.94%
vrilh Qcost of 8269.744,074.66

6) Allocation percentages tor overhead calculations on laboras eppncabte In2015 are as follows;
Part-Time Labor 87.86%

Temporary Labor aryj Overtime 19.94%
Full-Time Labor 87.66%

Allocation percentages (or overhead calculations on malerl^ Issued from InventoryIn2015 are as follows:
Stores, Freight &Handling• T &D 16.50%
Stores, Freight &Handling• Production 16S0%

Allocation percentages on labor end non-labor lor capital prolects in 2015 are as loUows:
Construction Overhesds - Oistributlon 11.50%
Construction Overheads • Production 0.00%

Construction Overheads • Transmission 14.18%
Administrative and General 2.33%

Allocationpercentages for overhead calculations on as labor from departments lo whicha vehicle Is assigned tor 2015 are as fellows:
Vehicle Cost Allocation 6.90%

10) Thera were no assel transfers over 8250,000.

.'it) Transler olassets Irom LGSE lo KU uder $250,000 ere asfollows:
Transfer cl land lor the amount of 87.800.95
Transler of transmission equipment tor the amount of 866,097.16
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Exhibit No. VASCC-2B
KENTUCKY UULITIES COMPANY ^

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH ®
LG&E AND KU SERVICES COMPANY

January 1,2015 • December 31,2015

M
No. 10 Kentucky Utilities Company,d/b/a/ Old Dominion Power Company,shall file an AnnualReportof AlFlllate Transactions

undertaken withLoulsvliie Gas and Electric Companyand LG&E end KU Senrices Companywith the Director of PublicUtility
Accounting ofthe Commission by no iaterthan N^y 1ofeach year, lor the preceding calendar year, beginning May 1.1999.
Such report should Include the followingInformation:
1) affiliate's name;
2) descriptionof each alliliatearrengement/agreemenl;
3) dates of each altlllate arrangement/agreement;
4) total dollar amount of eacti affiliatearrangemenVagreemenl;
5) component costs of each arrangement/agreement where services are provided to an affiliate(i.e., direct/indirect labor, fringe

benefits, travel/housing, materials,supplies, indirect miscellaneous expenses, equipment/facilities charges, end overheads);
6) profit componentof each arrangement/agreement where services are providedto an afllliate and howsuch component Isdetermined;
7}comparable market values and documanlaiion related to each arrangementfagreement;
6) percenl/dollaramount of each affiliate arrangement/agreement charged to expense and/or capitalaccounts;
9) allocation bases/factors lor allocated costs;
10) listand description of each utility asset transfer over S250.000; and
11) listby functional group of utility assets transfers valued less than S250,000.

RESPONSES;

1) LG&E and KU Services Company

2) Amended end Restated Utility Services Agreement, Case Number PUE-2012-00033

3) June 15,2012

4) $243,493,895.46

5) Component costs are;

Capital Expenditures $ 41,892,736.91
Charitable/CommunityContributions 1,124,746.38
Direct'lndirecl Labor 58,122,129.06

Equipment/Facilities 23,140,298.80
Fringe Benefits/Overheads 70,693,636.30
Materials/Fuels 411.753,959.34
Olfica and Administrative Services 14,474,670.72
Outside Services 31,544,507.65

Fuel Advance Settlements (409,252.799.92)
$ 243.493.695.46

6) LG&E and KUServices Company's cost allocation policies are lo use at-cosi pricingforalfillate transaclions, without
any profitcomponent.

7} Transfers or sales of assets, goods or sen/Ices between KUand LG&E and KUServices Company are priced al cost, which
appro)dmaies market value.

6) All costs receivedfromLG&E and KU Services Companyare charged to the appropriatee^qienseorcapital account depending on the
service performed forKU. Total Capital expense was 17.20% with a cost of $41,8^,736.91 and total O&M ejqiense was 62.60%
with a cost of $201,601,158.55

9) Allocationpercentages for overhead calculations on labor as applicable in 2015 are as follows:
Part-Time Labor 87.46%
Temporary Labor and Oveillme 25.37%
Futl-Tlme Labor 87.46%

Allocationpercentages for overhead calculations on all labor Iromdepartments to whiche vehicle Is assigned for 2015 are as follows:
Vehicle Cost Allocation 2.05%

10) There were no utility asset transfers over $250,000.

11) There were no utility asset transfers under $250,000.



KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OP APPILIATE TRANSACTIONS WITH

LQ&EAND KUSERVICES COMPANY (LG&EANDKU CAPITALLLC)
January 1,201S • December 31,2015

No.11 Kentucky Utilities Company,d/b/a/Old Dominion PowerCompany,shall Iliaan Annual Reportof Atllilate Transactions
Indirectly undertaken for the benefit of non-regulated affiliates withthe Director of Piitlic UtUlly Accounting
of the Commission by no later than May i of each year, lor the preceding calendaryear, beginning May 1,1999.
Such report should Include the following Information:
1) non-regulated ellitlate's name;
2) description of each type of service provided;
3) dales Ihat each type d aeivlce was provided;
4) total dollar value (cost lor each type of service provided):
6) component crests of each type of eervica provided (I.e.. direct/Indirect labor, fringe banents, travel/housing, materials,

supplies, Indirect miscellaneous expenses, equipment/facilities charges, andoverheads);
6) profitcomponerUof each type of service and how prollt component Is determined; and
7) comparobie market values and supporting documentation for each type of service provided.

RESPONSES:

1} LC&Eand KUServices Company (L6&E end KUCadtal LLC)

2) Amended and Restaled Utifrty Services AgreemenL Case Number. PUE-2012-00033
Compliance, Legal, and Environmental Affairs ^rvlces
CorporaiaCommunlcatlorsand PublicAffairs ManagementServices
Corporate Tax and PayrollOrganization Services
Customer and Customer-Belated Services

OlslribultonOperations Services
Energy Supply and Analysis Services
Executive Management Services
HR Services

IT Services
Power Production and Generation Services

RegulatoryAllalrsand GovemmeniAffairs ManagementServices
Transmission Operations &Services
Treasury Services

Compliance.Legal,and Environmental Affairs Services
Corporate Communications and PublicAffairs ManagementServices
Corporate Tax and Payroll Organization Services
Customer end Customer-Related Services
OlslributlonOperations Services
Energy Supply ai>d Analysis Services
Executive Management Services
MR Services

IT Services

Power Production and Generation Services
Regulatory Affairsend Government AffairsManagement Sen/Ices
Transmls^on Opsralions &Services
TreosuryServices

Compliance, LegaL end En\4ronmenialAffairsServices
Corporete Communications and Public AffairsManagement Services
CorporateTex and PayrollOrganizationServices
Customer and Customer-Related Services
Distribution OperationsServices
EnergySupplyand Analysis Services
Executive Management Services
HR Services

IT Services

Power Production and Generation Services

Regulatory Aflairsand Government Allure Management Services
Transmission Operations &Services
Treasury Senrlces

Component costs are:

Capital Expenditures
Charital^/Communily Ccntnbutions
Direct-Indirect Labor

Equlpment/Factililes
Prtnge Benelils/Overhsads
Ofllce end Administrative Services

April, Mayand July 20iS
Mar^ end May2015
December 2015

July, October and December 2015
January 2015
December 2015

October-December 2015

March, July and December 2015
April, August, October and December 2015
Jixie end August 2015
February 2015
October 2015

June end December 2015

S 765.01

64,557.63
65.93

4,441.61
3,624.74

53.16

23,592.89
119.25

4,509.89
2,072.55

430.34

621.79

6,612.31
112,367.10

4,228.35
22.979.36

43.27

25.72

7,297;83
77.792.57

112.367.10

6} LG&Eend KUServices Company's cost allocationpolicies ere to use at-cosi pdcing lor etfiilate transactions, wlihout
any profit component.

7) Transfersorsales ofassets, goods or services betweenKU end LG&E and KU ServicesCompany are pricedat cost, which
approximates market value.

Exhlt}[| No. VASCC-2C
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KENTUCKY UTIUTIES COMPANY

ANNUAL REPORT OF AFRLIATE TRANSACTIONS WITH

LG&EANDKU SERVICES COMPANY (LG&EANDKU ENERGYLLC)
January 1,2015 - December 31,2015

No. 11 KentuckyUtilities Company,d/b/a/ Old Dominion Power Company,shall filean Annual Report of AfflllatB Transactions
Indirectly undertaken forthe benefitof non-regulatedaffiliates withthe Directorof PublicUtility Accounting
ofthe Commission byno later than May 1 ofeach year, forthe preceding calendaryear, beginning May 1,1999.
Such report should Include the following information:
1) non*regulaled affiliate's name;
2) description of each type of service provided;
3) dates that each type of service was provided;
4) totaldollar value(costforeach typeof service provided);
5) component costs ofeach typeof service provided (i.e.,direct/indirect labor,fringe benefits, travel/housing, materials,

supplies. Indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profll component of each type of service and how profit component Is determined;and
7) comparable marketvalues and supportingdocumentation for each type ofservice provided.

RESPONSES:

1) LG&E and KU Services Company (LG&E and KU Energy LLC)

Exhibit No. VASCC-20

2)

3)

4)

Amended and Restated Utility Services Agreement, Case Number; PUE-2012-00033
HR Services

PPL and Consenting Members of its Consolidated Group Agreement for FilingConsolidated Income Tax Returns and for Allocation
of Consolidated Income Tax Liabilities and Benefits, Case Number PUE-2010-00094

Corporate Tax end Payroll Organization Services

Corporate Tax and Payroll Organization Services
HR Senrices

Corporate Tax and Payroll Organization Services
HR Services

Component costs are:

Fringe Benefits/Overheads
Office and Administrative Sen/Ices

June, September and October 2015
February-April 2015

7.444,962.00
118.201.80

$ 7,563,163.80

116,201.80
7.444.962.00

7.563.163.80

LG&E and KU Services Company's cost allocationpoliciesare to use at-cost pricing foraffiliate transactions, without
any profllcomponent.

Transfers or sales ofassets, goods or services between KU and LG&E and KU Services Companyare priced at cost, which
approximates market value.

(=f



KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH

LG&E AND KU SERVICES COMPANY (LG&E ENERGY MARKETING INC.)
January 1,2015 • December 31,2015

No. 11 Kentucky UlllitiesCompany, d/b/a/ Old Dominion Power Company, shall file an Annual Rapod of AfnilateTransactions
indirectly undertaken for the benefit of non-regulated affiliates with the Director of Public Utility Accounting
of the Commission by no later than May 1 of each year, for the preceding calendar year, beginning May 1,1999.
Such report should include the following information:
1) non-regulated affiliate's name;
2) description of each type of service provided;
3) dates that each type of service was provided;
4) total dollar valua (cost for each type of service provided);
5) component costs of each type of service provided (I.e., direct/indirect labor, fnnge benefits, traveiyhouslng, materials,

supplies. Indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profitcomponent of each type ol service and how profitcomponent is detem:i1ned; and
7) comparable market values and supporting documentation for each type of service provided.

3)

4)

1} LG&E and KUServices Company (LG&E Energy Marketing Inc.)

2) Amended and Restated UtilityServices Agreement, Case Number; PUE-2012-00033
Energy Supply and Analysis Senrlces

EnergySupplyand AnalysisServices

Energy Supply and Analysis Services

Component costs are;

OATT Refund

January 2015

0.42

0.42

Exhibit No.VASCC-2E &

,5)

6)

7)

LG&E and KUServices Company's cost allocation policies are to use at-cost pricing for affiliatetransactions, without
any profit component.

Transfers or sales of assets, goods or services between KUand LG&E and KUServices Company are priced at cost, which
approximates market value.
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1 Exhlbll No. VASCOSF ^
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH ^
LG&EANDKUSERVICES COMPANY (PPL SERVICES CORPORATION)

January 1,201S •December 31,2015 ^

No.11 Kentucky Utilities Company, d/b/a/OldDominion PowerCompany, shallfile an Annual ReportofAfliiiate Transactions
Indirectly undertaken forthe benefitol non-regulatedefliliales withthe Directorof PublicUtility Accounting
ol the Commission byno laterthan May 1ofeach year, torthe preceding calendaryear,beginning May 1,1999.
Such report should include the followinginformation:
1) non-regulated affliiale's name;
2) description of each type of service provided;
3}dales that each type of service was provided;
A)total dollarvalue (cost for each type of service provided);
5) componentcosts ofeach typeofserviceprovided (Le,, direct/indirect labor, fringe benefits, travel/housing, materials,

supplies, Indirect miscellaneousexpenses, equlpment^acnities charges, and overiteads);
6) profit component ol each type ofservice and how profit component is determined;and
7) comparable market values end suppoidng documentation for each type of service provided.

RESPONSES:

1) LG&E end KUServices Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporation)

2) Amended and Restated UiUIty Services Agreement, Case Number: PUE-2012-00033
HR Services

IT Services

3) HR Services July-December 2015
ITSen/Ices January-December 2015

ri) HR Services $ B,336.61
ITServices 98.607.80

106.944.61

5) Component costs ere:

LeadershipTraining Costs $ 8,336.81
Software Maintenance Costs 30,900.46

Softwa^Depreciation Costs 67,707.34
S 106,944.61

6) LG&E end KU Services Company's cost allocation policiesare to use al-cost pricing foraffiliate Iransaclloris, without
any profitcomponent.

7) Transfersor sales ofassets, goods or servicesbetweenKU and LG&E end KU ServicesCompany are priced at cost, which
approximates market value.



KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH

LG&EANDKUSERVICES COMPANY (PPL SERVICES CORPORATION)
January 1,201S • December 31,2015

No. 11 Kentucky Utilities Company,d/b/a/ Old Dominion Power Company,shall lilean AnnualReportof Aiilliate Transactions
Indirectly undertaken lor the benefitol non-regulatedaffiliates wth the Director of PublicUtility Accounting
of the Commissionby no later than May1 of each year, for the preceding ealendaryear, beginningMay1,1999.
Such report should Include the following Information:
1) non-regulatedaffiliate's name;
2) description ol each typeol service provided;
3) dates that each type ol service was provided;
4}totaldollarvalue (cost foreach typeofservice provided);
5}Buying and sellingparty,type ofgood/service transferred,and componentcosts ol each typeof service provided
(i.e.,direct/indirect lator, fringe benefits, travel/housing, materials, supplies, indirect miscellaneous expenses,
equipment/facilities charges, and overheads);
6) profit componentofeach t^e ofservice and howprofit component is detennined; and
7) compaiabia market values and supporting documentation lor each type of service provided.

RESPONSES:

1) LG&E and KU Sen/Ices Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporation)

2) Utility Services AgreementforThird-Party VendorCosts, Case Number: PUE-2014-00008
MR Services

IT Services

Supply Chain and Logistics Services
Treasury Services

Exhibit No. VASCC-2G

3) HR Services

IT Services
Supply Chain and Logistics Services
Treasury Services

HR Services
IT Sen/Ices

SupplyChainand Logistics Services
Treasury Services

February and December 2015
January - December 2015
September 2015
January - December 2015

5) Component costs are:

Vendor

Towers Watson

IBM

Oracle

UIP

Wall Street Suites

US Bank National Association
Energy Insurance Mutual
Global Credit Services

Marsh, inc.

New York Stock Exchange
Mood/s Investors Service

Standard and Poor's

Transaction Description
Pension Plan Manager Search
Consulting Services
Software Maintenance Fees

HyperionSoftware Maintenance Fees
Software Maintenance Fees

Software Maintenance Fees

Corporate Credit Card Rebate
Excess Liability Premium Refund
Credit Monitoring Fees
Cyber Risk Insurance Premiums

Directors and Officers Liability Insurance Premiums
Stock Listing Fees
CreditMonitoring Fees
First Mortgage Bonds Issuance Charge
Credit Monitoring Fees
First Mortgage Bonds Issuance Charge

$ 25.878.04
48,814.22

(221,775.85)
977.521.02
830.437.43

6,250.00
19,628.04

4.373.70

5,277.18

6,625.00

32,538.34
(221.775.85)
(68,230.61)

3,445.00

87,219.88

275.965.87

80,340,60
118,492.28
250,000.00

44,286.00
206,000.00
830.437.43

6) LG&E and KU ServicesCompany's cost allocation policies are to use al-costpricing foraffiliate transactions, without
any profitcomponent.

7) Transfersor sales ol assets, goodsorservices betweenKU and LG&E and KU ServicesCompany are priced at cost, which
approximates market value.
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Exhibit No. VASCC-2H ^
KENTUCKY UTILITIES COMPANY ^

ANNUAL HEPORT OF AFFILIATE TRANSACTIONS WITH ?
LG&E AND KU SERVICES COMPANY (PPL CORPORATION) ^

January 1, 2015-DocemberSI, 2015

No. 11 Kentucky Utilities Company,d/b/a/ Old Dominion Power Company,shall filean Annual Report of Alflllate Transactions
Indirectlyundertaken for the benefit of non-regulated alfillates withthe Director of Public Utility Accounting
ofthe Commission byno later(henMay 1 ofeach year, forthe preceding calendaryear, beginning May 1.1999.
Such reportshould Includethe following information:
1) non-regulated affiliate's name;
2) description of each type of service provided;
3) dates that each type of service was provided;
4) totaldollarvalue (cost for each type of service provided);
5) component costs ofeach type ofservice providedO-e., direct/indirect labor, fringebenefits, travel/housing, materials,

supplies, Indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profitcomponent ol each type of senrlce and how profitcomponent Is determined; and
7) comparable mari<el values and supportingdocumentation foreach type ofservice provided.

RESPONSES:

1) PPL EnergyFundingCorporation, on behalfof PPL Corporation

2) Kentucky Utilities Company Preliminary Report ofAction, Case Number.PUE-2012-00076
Treasury Services

3) Treasu^Senrices January-Augustand September 2015

4) Treasu7 Services $ (33,263,681.10)

$ _ (33.263.68t.10)
y • - - ^ ^

5) Component costs are:

Financing 10,424,620.90
FinancingSettlement (43.688.302.00)

S (33.263.681.10)

6) LG&E and KU Sen/Ices Company'scost allocationpoliciesare to use at-cost pricing foraffiliate transactions, without
any profit component.

7) Transfers or sales of assets, goods or sen/Ices between KU and LG&E and KU Services Companyare priced at cost, which
approximates market value.



KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH

LG&EANDKUSERVICES COMPANY (PPL CORPORATION)
January 1,3015 - December 31,201S

No. 11 Kentucky UiHIiies Company, d/b/a/ Old Dominion Power Company, shall fliean Armual Report of Afnilate Transactions
indirectly undertakenforthe benefitof non-roQUlated affiliates withthe Director of PublicUtility Accounting
oflhe Commission by nolalerthan May 1 of each year, for the preceding calendar year, beginning May 1,1S99.
Su^ report should Include the followingInformation:
1) non-regulated affiliate's name;
2) description of each type of service provided;
3) dates thai each type of service was provided;
4) total dollar value (cost for each type of service provided);
5) componentcosts ofeach type ofservice provided(I.e.,direct/Indirect labor,fringebeneftis,travel/housing, materials,

supplies. Indirect miscellaneous expenses, equlpment/fecilllles charges, and overheads);
6) profit component of each type of service and how profit component Is determined; and
7) comparable market values end supporting documentation for each type of service provided.

1) LG&E and KU Services Company (PPL Energy FundingCorporation,on behalf of PPL Corporation)

2) Utility Services Agreement for Third-PartyVendor Costs, Case Number PUE-2014-00908
Compliance, Legal, end Environmental Affairs Services

HR Services

IT Services

Treasury Services

Exhibit NO. VASCC-21

3)

4)

Compliance, Legal, end EnvironmentalAffairsServices
HR Sen/ices
IT Services

Treasury Services

Compliance, Legal, and Environmental Affairs Services
HR Sen/Ices
IT Services
Treasury Services

June, July end December 2015
April 2015
Uerch 2015

October and November 2015

$ 520,921.37
3,125.00

14,715.00
23,600.75

Component costs ere:

Vendor

Edison Electric Institute

Center for Energy WorkforceDevelopment
SNL Financial
RR Donnelley

Transaction Description
Dues

Lobbying Charges
Charitable Contributions

2016 Membership Dues
SNL Software License Fees
Charges for Issuance of First Mortgage Bonds

$ 562.362.12

$ 403,106.46
110,349.05

2,465.86

3,125.00
14.715.00
23,600.75

S 562^362.12

6) LG&Eand KUServices Compan/s cost allocation policies ere to use at-cost pricing for efflllate transactions, without
any profit component.

7) Transfersor sales ofassets, goods or services between KU and LG&E and KU Services Companyarc pricedat cost, which
approximates market value.

{=s



Exhibit No. VASCC-2J
KENTUCKY UTILITIES COMPANY

ANNUAL HEPORT OF AFFILIATE TRANSACTIONS WITH

LG&EAND KU SERVICES COMPANY (PPL ENERGY SUPPLY, LLC)
January 1,201S - December 31, 2015

No. 11 Kentucky Ullllties Company, d/b/a/ Old Dominion PowerCompany, shall file an Annual Reportof Affiliate Transactions
Indirectly undertaken(or the benefitof non<reguleted affiliates with the Director of Public Utility Accounting
of the Commission byno later than May 1 of each year, for the precedingcalendar year, beginning May 1.1999.
Such report should include the following information:
1) non>regulated affiliate'sname;
2) description of each type of service provided;
3) dates that each type of service was provided;
4) total dollar value (cost for each type of service provided);
5) component costs of each type of service provided (i.e., direct/indirectlabor, fringe benefits, travel/housing, materials,

supplies, Indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profitcomponent of each type of senrica and how profitcomponent Is determined; end
7) comparable market values and supporting documentation for each type of service provided.

1} LG&E and KU Services Company (PPL Energy FundingCorporation,on behalf of PPL Energy Supply, LLC)

2) Utility Services Agreement for Third-Party Vendor Costs, Case Number: PUE-2014-0008

Treasury Senrices

3)

4)

Treasury Sen/ices

Treasury Sen/ices

5) Component costs are:

Vendor

Wells Fargo
Transaction Description

Letter of credit fees

January 2015

S 557.12

557.12

6) LG&E and KU Services Company's cost allocation policiesere to use at-cost pricinglor affiliate transactions, without
any profitcomponent.

7) Transfers or sales of assets, goods or services between KU end LG&E and KU Senrices Company ere pricedat cost, which
approximates market value.

C&



Exhibit No. VASCC-2K

KENTUCKY UTILITIES COMPANY
I

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH

PPL ENERGY SUPPPLY, LLC (PPL MONTOUR, LLC)
January 1,2015' December 31,2015

No. 11 Kentucky Utilities Company, d/b/a/ OldDominion PowerCompany, shall Pile an Annual Reportof Affiliate Transactions
indirectly undertaken for Uie benefit of non*regulaled affiliates wi^ the Director of Public Ulltity Accounting
of the Commission by no later than May1 of each year, for the preceding calendar year, beginning May1,1999.
Such report should Include the following Infoimatlon:
1) non-regulated elfiliate's name:
2) descripllcn of each type of service provided;
3) dates that each type of service was provided;
4) total dollar value (cost for each type of service provided);
5) component costs of each type of senrlce provided (i.e., direct/indirectlabor, fringe benefits, travel/housing, materials,

supplies, indirect miscellaneous expenses, equipment/facilities charges, and overheads);
6) profit componentof each typeof serviceand howprofit componentIsdetemilned;and
7)comparablemarketvalues and supporting documentation foreach type ofservice provided.

RESPONSES:

1) • PPL Energy Supply, LLC (PPL Monlour, LLC)

2) Utility Services Agreement for Goods Not ReadilyAvailablefromthe Market,Obsolete or Otherwise Surplus: PUE-2014-0008
Power Production and Generation Services

3) Power Production end Generation Sen/Ices May 2015

4) Power Production and Generation Sen/ices $ 13,897.60

5) Component costs are:

Alfitom Fabricated Mill Bottom Kit S 13,697.50

I) KU's purchase of the Inventory ownedby PPL Montour, LLC was pricedat cost.

.') Costwas lass thanmarketvalueas determined byvendor pricing ofthe same Kern. Thevendor'scost of thispartIs no longer
publlcally availableas a resultof QE's acquisition of Alstom and separate documentation was not retained.



ENTITY EVENTS

There are no entity changes for 2015.



GENERAL INSTRUCTIONS FOR FILING FERC FORM NO. 60

I. Purpose

FormNo. 60 is an annualregulatorysupport requirement under 18 CFR369.1for centralizedservice companies. The
report is designed to collect financial information from centralized service companies subjectto thejurisdiction of the
Federal EnergyRegulatoryCommission. The report is consideredto be a non-confidential public use form.

n. Who Must Submit

Unless theholding company system is exempted or granted a waiver by Commission rule or orderpursuant to §§ 18 CFR
366.3 and 366.4of this chapter, everycentralized service company (see § 367.2)in a holding company system must
prepare and file electronically with die Commission the FERCFormNo. 60 then in effectpursuantto the General
Instructions set out in this form.

III. How to Submit

Submit FERC Form No. 60 electronically through the Form No. 60 Submission Software. Retain one
copy of each report for your files. For any resubmissions, submitthe filingusingthe FormNo. 60
Submission Software including a justification. Respondents mustsubmit the Corporate Officer
Certification electronically.

IV. When to Submit

Submit FERC Form No. 60 according to the filing date contained § 18 CFR 369.1 of the Commission's
regulations.

V. Preparation

Prepare this reportin conformity withtheUniform System of Accounts (18 CFR367) (USofA). Interpret
all accounting words and phrases in accordance with the USofA.

VL Time Period

This report covers the entire calendar year.

Vn. Whole Dollar Usage

Enter in wholenumbers(dollars) only,exceptwhere otherwisenoted.The amoimts shownon all supportingpages must
agree with the amounts enteredon the statements that they support.When applying thresholdsto determine significance
for reporting purposes, use forbalance sheetaccounts thebalances at the endof the current reporting period, anduse for
statement of income accounts the current year's amounts.

Vm. Accurateness

Completeeach questionfullyand accurately, even if it has been answeredin a previousreport. Enter the word "None"
where it truly and completely states the fact.

IX. Applicability

For anypage(s) that is not applicable to the respondent, enter "NONE," or "NotApplicable" in column(c) on the List of
Schedules, page 2.
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X. Date Format

Enter the month, day, and year for all dates. Use customary abbreviations. The "Resubmission Date" included in the
header of eachpage is to be completedonly for resubmissions (see III. above).

XI. Number Format

Generally, except forcertain schedules, allnumbers, whether theyareexpected to be debits or credits, must be reported as
positive. Numbers having a sign that is different from the expected sign must bereported byuseofaminus sign.

Xn. Required Entries

Donotmake references to reports ofprevious years or to other reports instead ofrequired entries, except as specifically
authorized.

Xin. Prior Year References

Wherever (schedule) pages refer to figures from aprevious year, thefigures reported must bebased upon those shown by
thereport of theprevious year, or anappropriate explanation given as to why thedifferent figures were used.

XIV. Where to Send Comments on Public Reporting Burden

The public reporting burden for theForm No. 60collection of information isestimated to average 75 hours perresponse,
including

• the time for reviewinginstructions, searchingexistingdata sources,
• gathering and maintaining the data-needed, and
• completing and reviewing the collection of information.

Send comments regarding these burden estimates orany aspect ofthis collection ofinformation, including suggestions for
reducing burden, to:

Federal Energy Regulatory Commission, (Attention: Information Clearance Officer, CIO),
888 First Street NE,
Washington, DC 20426
or by email to DataClearance@ferc.gov

And to:

Office of Information and Regulatory Affairs,
Officeof Management and Budget,Washington, DC 20503 (Attention: Desk Office for the Federal
Energy Regulatory Commission).
Comments to OMB should be submitted by email to: oira submission@omb.eop.gov

No personshallbe subject to anypenaltyif anycollection of information doesnot display a validcontrol number (44
U.S.C. 3512(a)).

DEFINITIONS

I. Respondent- The person, corporation, or other legal entity in whosebehalf the report is made.



FERC FORM NO. 60

ANNUAL REPORT FOR SERVICE COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent

iE and KU Services Company

02 Year of Report

Dec 31, 2015

03 Previous Name (If name changed during the year) 04 Date of Name Change

/ /

05 Address of Principal Office at End of Year
(Street, City, State, Zip Code)

220 West Main Street, Louisville, KY 40202

06 Name of Contact Person

T. Eric Raible

07 Title of Contact Person

Manager Regulatory Accounting and Reporting

08 Address of Contact Person

220 West Main Street, Louisville, KY 40202

09 Telephone Number of Contact Person

(502) 627-3426

10 E-mail Address of Contact Person

eric.raible@lge-ku.com

11 This Report is:

(1) [X] AnOriginal
(2) Q AResubmission

12 Resubmission Date

(Month, Day, Year)

/ /

13 Date of Incorporation

06/02/2000

14 If Not Incorporated, Date of Organization

/ /

15 State or Sovereign Power Under Which Incorporated or Organized

KENTUCKY

,SJame of Principal Holding Company Under Which Reporting Company is Organized:

PPL Corporation

CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in
this report are correct statements of the business affairs of the respondent and the financial statements, and other

financial Information contained in this report, conform in all material respects to the Uniform System of Accounts.

17 Name of Signing Officer

Kent W. Blake

18 Title of Signing Officer

Chief Financial Officer

FERC FORM NO. 60 (REVISED 12-07)

19 Signature of Signing Officer

Kent W. Biake

Page

20 Date Signed
(Month, Day, Year)

04/28/2016



Name of Respondent

LG&E and KU Services Company

This Report Is:
(1) [^An Original
(2) 1 |AResubmlssion

Resubmission Date
(Mo, Da, Yr)

/ /

Year/Period of Report

Dec 31, 2015

List of Schedules and Accounts

1. Enter in Column (c) the terms "None" or "Not Applicable" as appropriate, where no Information or amounts have been reported for
' lin pages.

Line

No.

Description

(a)

Page Reference

•(b)

Remarks

(c)

1 Schedule 1- Comparative BalanceSheet 101-102

2 Schedule 11 • Sen/Ice Company Property 103

3 Schedule 111 • Accumulated Provision forDepreciation and Amortization ofService Company Property 104

4 Schedule IV - Investments 105 None

5 Schedule V- Accounts Receivable from Associate Companies 106

6 Schedule VI - FuelStockExpenses Undistributed 107 None

7 Schedule Vll - Stores Expense Undistributed 108 None

8 Schedule Vlll - Miscellaneous Current and Accrued Assets 109 None

9 Schedule IX • Miscellaneous Deferred Debits 110 None

10 Schedule X- Research, Development, or Demonstration Expenditures 111 None

11 Schedule XI • Proprietary Capital 201

12 Schedule Xll • Long-Term Debt 202 None

13 Schedule XIII - Current and Accrued Liabilities 203

14 Schedule XIV - Notes to FinancialStatements 204

15 Schedule XV - Comparative IncomeStatement 301-302

16 Schedule XVI - Analysis ofChargesforService - Associate and Nonassoclate Companies 303-306

17 Schedule XVII - Analysis ofBilling - Associate Companies (Account 457) 307

Schedule XVIll - Analysis of Billing - Non-Associate Companies(Account 458) 308 None

Schedule XIX - Miscellaneous General Expenses- Account 930.2 307

Schedule XX • Organization Chart 401

24 Schedule XXI- Methods of Allocation 402

FERC FORM NO. 60 (REVISED 12-07) Page 2



Name of Respondent

LGSE and KU Services Company

This Report Is: 1
(1) r^An Original
(2) 1 lA Resubmission

Resubmtssion Date
(Mo, Da, Yr)

/ /

Year/Period of Report

Dec 31, 2015

Schedule 1- Comparative Balance Sheet

1. Give balance sheet of the Company as of December 31 of the current and prior year.

Account

Line Number

Description

(b)

Reference

Page No.

(c)

As of Dec 31

Current

(d)

As of Dec 31

Prior

(e)No. (3)

m\

II

Service CompanyProperty

101 ServiceCompanyProperty 103 1 8,324,526 8,447,653

101.1 Property UnderCapitalLeases 103

106 Completed Construction NotClassified

107 Construction Work InProgress 103 3,306,634 2,525.799

Total Property (Total Of Lines 2-5) 11,631,162 10,973.452

108 Less: Accumulated Provision forDepreciation ofService Company Property 104 2,346,187 2,830,382

111 Less: Accumulated Provision forAmortization ofService Company Property

NetServiceCompanyProperty (Totai ofLines6-8)

Investments

123 Investment InAssociate Companies

124 Other Investments

128 OtherSpecialFunds

TotalInvestments (Total ofLines11-13)

Current And Accrued Assets

131 jCash
134 OtherSpecialDeposits

135 Working Funds

136 TemporaryCash Investments

141 Notes Receivable

142 Customer Accounts Receivable

143 Accounts Receivable

144 Less: Accumulated Pro\nsion for Uncollectible Accounts

146 Accounts Receivable FromAssociateCompanies

152 Fuel Stock Expenses Undistributed

154 Materials AndSupplies

163 Stores Expense Undistributed

165 Prepayments

171 Interest And Dividends Receivable

172 Rents Receivable

173 Accrued Revenues

174 Miscellaneous Current and Accrued Assets

175 Derivative Instrument Assets

176 Derivative Instrument Assets - Hedges

TotalCurrent and Accrued Assets (Totalof Lines 16-34)

Deferred Debits

181 lUnamortized Debt Expense

182.3 OtherRegulatory Assets

183 Preliminary Survey And Investigation Charges

184 Clearing Accounts

185 Temporary Facilities

186 Miscellaneous Deferred Debits

188 Research, Development, or Demonstration Expenditures

189 Unamortlzedlosson reacquired debt

190 Accumulated Deferred Income Taxes

TotalDeferred Debits(Total ofLines3745)

TOTAL ASSETS AND OTHER DEBITS (TOTAL OF LINES 9,14,35 and 46)

9,284,975 8,143,070

100.DOO;000

100,000,000 100,000,000

51,503,978 43,391,513

17,050,406 11,545,405

68,901.950 55,320,911

120,390,4391
120,390,439 111,989,438

298,577,364 275,453,419

FERC FORM NO. 60 (REVISED 12-07) Page 101



Name of Respondent

LG&E and KU Services Company

This Report Is;
(1) [3 An Original
(2) 1 [A Resubmission

Resubmission Date
(Mo. Da, Yr)

/ /

Year/Period of Report

Dec 31, 2015

Schedule 1• Comparative Balance Sheet (continued)

Account

Line Number
No, (3)

ProprietaryCapital

Descnption Reference

Page No,

(c)

As of Dec 31

Current

As of Dec 31

Prior

(e)

201 Common Stock Issued 201 100 100

204 Preferred Stock Issued 201

211 Miscellaneous Paid-in-Capital 201 15,457,130

215 Appropriated Retained Eamings 201

216 Unappropriated RetainedEamings 201 2,540,803 1,902,530

219 Accumulated OtherComprehensive Income 201 ( 44,621,784) ( 44.380.745)

Total Proprietary Capital (Total ot Lines49-54) 26,623,751) 27,020,985)

Long-TermDebt

223 AdvancesFrom AssociateCompanies

224 OtherLong-Term Debt

225 Unamortized Premium on Long-Term Debt

226 Less: Unamortized Discount on Long-Term Debt-Debit

Total Long-Term Debt(Total of Lines57-60)

Other Non-current Liabilities

227 Obligations Under Capital Leases-Non-current

228,2 Accumulated Provision forInjuries and Damages

228,3 Accumulated Provision For Pensions and Benefits 206,422,267 204,650,875

230 jAsset Retirement Obligations

TotalOtherNon-current Liabilities (Total ofLines63-66) 206,422.267 204,650,875

Current and Accrued Liabllibes

231 NotesPayable

232 Accounts Payable 50,102,824 42,208,040

233 Notes Payable toAssociate Companies

234 Accounts Payableto AssociateCompanies 203 21,835,198 12,313,291

236 Taxes Accrued 5,847,191 4,795,529

237 Interest Accrued

241 TaxCollections Payable 272.697 277,427

242 Miscellaneous Current and Accrued Liabilities 203 21,656,049 20,778.792

243 lObligatlons Under Capital Leases - Current
244 Derivative Instrument Liabilities

245 IDerivative Instrument Liabilities - Hedges
Total Current and Accrued Liabilities (Total ofLines 69-79) 99,713,959 80,373,079

Deferred Credits

253 Other Deferred Credits 18,689,036 17,041,655

254 OtherRegulatory Liabilities

255 Accumulated Deferred Investment Tax Credits

257 Unamortized Gainon ReacquiredDebt

282 Accumulated deferredincometaxes-Otherproperty

283 lAccumulated deferred income taxes-Other
Total Deferred Credits (Totalof Lines82-87) 19,064,889 17.450,450

TOTAL LIABILrriES AND PROPRIETARY CAPITAL (TOTAL OP LINES 55,61,67,80. AND I 298,577,364 275,453,419

FERC FORM NO. 60 (REVISED 12-07) Page 102



Name of Respondent

LG&E and KU Services Company

This Report Is:
(1) X An Original
(2) _ A Resubmlsslon

Resubmisslon Date
(Mo, Da, Yr)

/ /

Year of Report

2015

FOOTNOTE DATA

Schedule Page: 101 Line No.: 11 Column: d

$100,000,000 is notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from Associated
Companies (145). This specific account Is not included In the balance sheet, therefore the amount wasjeported in the
line for Investment in Associate Companies (123).

Schedule Page: 101 Line No.: 11 Column: e

$100,000,000 Is notes receivable from LKS' parent, LKE. This Is recorded in Notes Receivable from Associated
Companies (145). Thisspecific account is not Included Inthe balance sheet, therefore the amount was reported In the
line for Investment in Associate Companies (123).

Schedule Page: 101 Line No.: 20 Column: d

$252,167 is interest Income on notes receivable from LKS' parent, LKE. This is recorded In Notes Receivablefrom
Associated Companies (145). This specific account Is not included in the balance sheet, therefore the amount was
reported In the line for Notes Receivable (141). interest income on this note Is retained by LKS and not allocated to the
companies it serves.

Schedule Page: 101 Line No.: 20 Column: e

$232,003 is interest Income on notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from
Associated Companies (145). This specific account is not included in the balance sheet, therefore the amount was
reported In the line for Notes Receivable (141). Interest Income on this note is retained by LKS and not allocated to the
companies It serves.

Schedule Page: 101 Line No.: 45 Column: d
The balance In Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The purchase accounting adjustment was to reflect the deferred income tax impact of purchase
accounting adjustments related to pensions as of the acquisition date. The following reflects the purchase
accounting adjustment:

Accumulated Deferred Income Taxes (190) Without Purchase Accounting

Purchase Accounting Adjustment
Total for Accumulated Deferred Income Taxes (190)

Schedule Page: 101 Line No.: 45 Column: e

$ 95,694,063

24,696,376

120,390,439

The balance In Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The purchase accounting adjustment was to reflect the deferred Income tax Impact of purchase
accounting adjustments related to pensions as of the acquisition date. The following reflects the purchase
accounting adjustment:

Accumulated Deferred Income Taxes (190) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Accumulated Deferred Income Taxes (190)

.Schedule Page: 101 Line No.: 51 Column: d

$ 90,680,166

21,309,036

111,989,202

The balance In Miscellaneous Pald-ln-Capital (211) was adjusted due to the purchase of LKS' parent by PPL in
November 2010. The balance also includes elimination of Other Comprehensive Income and Retained Earnings. In

FERC FORM NO. 60 (NEW 12-05) Footnotes.1



Name of Respondent

LG&E and KU Services Company

This Report is:
(1)XAn Original
(2) _ A Resubmlsslon

Resubmlssion Date
(Mo. Da, Yr)

/ /

Year of Report

2015

FOOTNOTE DATA

addition, the Other Comprehensive income balance transferred was adjusted to reflect the fair value for pensions
net of deferred taxes. The following reflects the purchase accounting adjustment:

Miscellaneous Pald-ln-Capital (211) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Miscellaneous Paid-ln-Capltal (211)

Schedule Page: 101 Line No.: 51 Column: e

$ 100,000,900

(84,543,770)
15,457,130

The balance in Miscellaneous Pald-ln-Capital (211) was adjusted due to the purchase of LKS' parent by PPL In
November 2010. The balance also includes elimination of Other Comprehensive Income and Retained Earnings. In
addition, the Other Comprehensive income balance transferred was adjusted to reflectthe fair value for pensions
net of deferred taxes. The following reflects the purchase accounting adjustment:

Miscellaneous Paid-ln-Capital (211) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Miscellaneous Pald-ln-Capltal (211)

[Schedule Page: 101 Line No.: 53 Column: d

$ 100,000,900

(84,543,770)

15,457,130

The balance In Unappropriated Retained Earnings (216) was adjusted due to the purchase of LKS' parent by PPL In
November 2010. The following reflects the purchase accounting adjustment:

Unappropriated Retained Earnings (216) Without Purchase Accounting

Purchase Accounting Adjustment
Total for Unappropriated Retained Earnings (216)

Schedule Page: 101 Line No.: 53 Column: e

$ 2,562,786

(21,983)
2,540,803

The balance In Unappropriated Retained Earnings (216) was adjusted due to the purchase of LKS' parent by PPL In
November 2010. The following reflects the purchase accounting adjustment:

Unappropriated Retained Earnings (216) Without Purchase Accounting
Purchase Accounting Adjustment
Total for Unappropriated Retained Earnings (216)

Schedule Page: 101 Line No.: 54 Column: d

$ 1,924,513

(21,983)
1,902,530

The balance In Accumulated Other Comprehensive Income (219) was adjusted due to the purchase of LKS' parent by
PPL in November 2010. The following reflects the purchase accounting adjustment:

Other Comprehensive Income (219) Without Purchase Accounting
Purchase Accounting Adjustment - Pension and postretlrement
Purchase Accounting Adjustment - Pension and postretlrement - Deferred Tax
2015 Purchase Accounting Amortization - Pension and Postretlrement
2015 Purchase Accounting Amortization - Pension and Postretlrement - Deferred Tax

Prior Years' Purchase Accounting Amortization - Pension and Postretlrement
Prior Years' Purchase Accounting Amortization - Pension and Postretlrement - Deferred Tax

FERC FORM NO. 60 fNEW 12-05) Footnotes.2

(90,397,085)

138,405,489

(53,839,736)

(8,707,816)

3,387,340

(54,779,012)

21,309,036
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Name of Respondent

LG&E and KU Services Company

This Report is:
(1) XAn Original
(2) _ A Resubmission

Resubmission Date

(Mo, Da, Yr)
/ /

Year of Report

2015

FOOTNOTE DATA

Total for Accumulated Other Comprehensive Income (219) $ (44,621,784)

Schedule Page: 101 Line No.: 54 Column: e

The balance InAccumulated Other Comprehensive Income (219) was adjusted due to the purchase of LKS' parent by
PPL in November 2010. The following reflects the purchase accounting adjustment:

Other Comprehensive Income (219) Without Purchase Accounting

Purchase Accounting Adjustment - Pension and postretlrement
Purchase Accounting Adjustment - Pension and postretlrement - Deferred Tax

2014 Purchase Accounting Amortization - Pension and Postretlrement
2014 Purchase Accounting Amortization - Pension and Postretlrement - Deferred Tax
Prior Years' Purchase Accounting Amortization - Pension and Postretlrement
Prior Years' Purchase Accounting Amortization - Pension and Postretlrement - Deferred Tax

Total for Accumulated Other Comprehensive Income (219)

FERC FORM NO. 60 (NEW 12-05) Footnotes.3

(95,476,522)

138,405,489

(53,839,736)

(22,274,062)

8,664,610

(32,504,950)

12,644,426

(44,380,745)
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Schedule II • Service Company Property

1. Provide an explanation of Other Changes recorded in Column (f) considered material in a footnote.
" Oescribe each construction work in progress on lines 18 through 30 in Column (b).

Line *

No. (a)

1 301

2 303

3 306

5 390

6 391

392

8 393

9 394

10 395

11 396

12 397

13 398

14 399

399,1

17 107

18

Title of Aca)unt

(b)

Organization

Miscellaneous Intangible Plant

Leasehold Improvements

Land and Land Rights

Structuresand Improvements

Office Furniture and Equipment

Transportation Equipment

Storesequipment

Laboratory Equipment

PowerOperatedEquipment

Communications Equipment

Miscellaneous Equipment

OtherTangible Property

Asset Retirement Costs

TotalService CompanyProperty(Total

of Lines 1-15)

ConstructionWork in Progress;

Office Furniture and Equipment

Total Account 107 (Total of Lines 16-30)

Total Lines 16 and Line 31)

FERC FORM NO. 60 (REVISED 12-07)

Balanceat Beginning

of Year

(c)

8,447,653

8,447,653

2,525,799

2,525,799

10,973,452

Additions Retirements orSales OtherChanges Balance at EndofYear

(d) (e) (0

1,565,089 1,686,214 6,324,528

1,565,089 1.688,214 8,324,528

2,345,924 1,565.089 3,306,634

2.345,924 1,565,089) 3,306,634

3,911,013 1,565,089) 11,631,162
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FOOTNOTE DATA

\Schedule Page: 103 Line No.: 18 Column: f
$1,565,089 was transferred from Construction Work In Progress to Service Company Property.
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Schedule III- Accumulated Provision for Depreciation and Amortization of Service Company Property

1. Provide an explanation of Other Charges in Column (f) considered material in a footnote.

Line

No.

10

11

12

13

iA

16

Account

Number

(a)

301

303

306

389

390

391

392

393

394

395

396

397

396

399

399.1

Description

(b)

Organization

Miscellaneous Intangible Plant

LeaseholdImprovements

Landand LandRights

Structuresand Improvements

Office Furniture and Equipment

Transportation Equipment

Stores equipment

Tools, ShopandGarageEquipment

Laboratoiy Equipment

PowerOperated Equipment

Communications Equipment

Miscellaneous Equipment

OtherTangibleProperty

Asset Retirement Costs

Total

FERC FORM NO. 60 (NEW 12-05)

Balanceat Beginning

of Year

(c)

2,830,382

2,830,382

Additions Charged

To Account

403-403.1

404-405

1,204,056

1,204,056

Page 104

Retirements

(e)

1,888,251

1,688,251

OtherChanges
Additions

(Deductions)

(0

Balance at

Close of Year

(g)

2,346,187

2,346,187
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Schedule IV - Investments

1. For other investments (Account 124) and other special funds (Accounti 28). in a footnote state each investment separately, with
cription including the name of issuing company, number of shares held or principal investment amount.
For temporary cash investments (Account 136). list each investment separately in a footnote.
Investments less than $50,000 may be grouped, showing the number of items in each group.

Line

No.

Account

Number

(a)

123

124

128

136

Investment InAssociateCompanies

Other investments

OtherSpecialFunds

Temporary Cash Investments

(Total ofLines1-4)

FERC FORM NO. 60 (REVISED 12-07)

TiUe of Account

(b)
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Balance at Beginning
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(c)

Balance at Close of
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(d)
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Schedule V - Accounts Receivable from Associate Companies

1. List the accounts receivable from each associate company.
" If the service company has provided accommodation or convenience payments for associate companies, provide in a separate

tnote a listing of total payments for each associate company.

Account

Line Number

No. (a)

Title of Account

(b)

Balanceat Beginnir\g of Year

(c)

Balance at Close of Year

(d)

Accounts ReceivableFromAssociate Companies

Associate Company:

FCD LLC 216 1,525

Kentucky Utilities Company 23,405,012 27,094,995

Louisville Gas and Electric Company 19,845,201 24,363,142

WesternKentucky EnergyCorp. 12,077 44.316

LG&E and KU Energy LLC 129,007

Analysis ofconvenienceor accommodation payments• see footnote

43,391,513 51,503,978
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Schedule Page: 106 Line No.: 39 Column: b

Analysis of convenience or accommodation payments:

Associate Company Amount

LG&E and KU Capital LLC $ 2,318,794
Louisville Gas and ElectricCompany 475,577,362
Kentucky Utilities Company 465,253,246

Western Kentucky Energy Corp. 18,189
FCD LLC 2,272

LG&E Energy Marketing Inc. 98,550
LG&E and KU Energy LLC 227,276

943,495,689

Convenience payments resulted primarily from the following:

Description

Capital Expenditures

Charitable Contributions

Equipment and Facilities

Fringe Benefits

Materials and Fuels Purchases

Office and Administrative Services

Outside Services

FERC FORM NO. 60 (NEW 12-05i

Amount

4,233,733

4,770,013

16,991,269

45,855,241

825,726,263

18,037,517

27,881,653

943,495,689

Footnotes.1
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Schedule VI - Fuel Stock Expenses Undistributed

1. List the amount of labor in Column (c) and expenses in Column (d) incurred with respect to fuel stock expenses during the year and
'•""cate amount attributable to each associate company.

n a separate footnote, describe in a narrative the fuel functions performed by the service company.

Account

Line Number

No. (a)

Title of Account

(b)

Fuel Stock Expenses Undistributed

Associate Company:

None

FERC FORM NO. 60 (REVISED 12>07) Page 107
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\Schedule Page: 107 Line No.: 3 Column: d
Fuel functions provided are primarily accounted for as convenience payments for fuel contract settlements or services

provided by LKS as an administrative agent, paying agent or other representative capacity, for the respective affi!iate(s).

The following fuel related services are provided by LKS and charged to the respective FERC accounts of the affiliates:

Procurement of fuel, scrubber reagent, ammonia, and 303 mitigation chemicals

Transportation service to move these commodities from the loading point to the power plant

Monitoring of quality, Inventory level, and forecasted requirements

Making purchases as needed on a timely basis

Preparing bid solicitation for coal, and other commodities, as necessary, and evaluating those bids

Negotiating and writing the contracts and purchase orders

Contract administration

FERC FORM NO. 60 (NEW 12-05) Footnotes.1
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Schedule VII - Stores Expense Undistributed

1. List the amount of labor in Column (c) and expenses in Column (d) incurred with respect to stores expense during the year and
"cate amount attributable to each associate company.

Account

Line Number

No. (a)

Stores Expense Undistributed

AssociateCompany;

None

FERC FORM NO. 60 (REVISED 12-07)

Title of Account

(b)
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Schedule VIII • Miscellaneous Current and Accrued Assets

1. Provide detail of items in this account. Items less than $50,000 may be grouped, showing the number of items In each group.

Account

Line Number

No. (a)

40 Tota

Title of Account

(b)

Miscellaneous Current and Accrued Assets

Item List:

FERC FORM NO. 60 (REVISED 12-07) Page 109

Balance at Beginning ofYear Balance at CloseofYear
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1 Schedule IX • Miscellaneous Deferred Debits 1

1. Provide detail of items in this account. Items less than $50,000 may be grouped, showing the number of items In each group.

Account

Line Number

No. (a)

40 Total

Miscellaneous Deferred Debits

items List;

FERC FORM NO. 60 (REVISED 12-07)

Title of Account

(b)
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Balance at Beginning ofYear Balance at CloseofYear

(c) (d)
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Schedule X • Research, Development, or Demonstration Expenditures

1. Describe each material research, development, or demonstration project that incurred costs by the service corporation during the
ir. Items less than $50,000 may be grouped, showing the number of items in each group.

Account

Line Number

No. (a)

Title of Account

(b)

Research, Development or Demonstration Expenditures

Project List:

FERC FORM NO. 60 (NEW 12-05) Page 111
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Schedule XI • FProprietary Capital

1. For miscellaneous paid-in capital (Account 211) and appropriate retained earnings (Account 215), classify amounts in each account,
"1 a brief explanation, disclosing the general nature of transactions which give rise to the reported amounts.

•or the unappropriated retained eamings (Account 216). in a footnote, give particulars concerning net income or (loss) during the
, ir, distinguishing between compensation for the use of capital owed or net loss remaining from servicing nonassociates per the
General Instructions of the Uniform System of Accounts, For dividends paid during the year in cash or otherwise, provide rate
percentages, amount of dividend, date declared and date paid.

Accounl Title of Account

Line Numt)er

No. (b)

(a)

201 Common Stock Issued

Preferred Stock Issued

211 Miscellaneous Paid-inCapital

215 Appropriated Retained Eamings

219 AccumulatedOther Comprehensive Income

216 1Unnapproprlated Retained Eamings

Description Amount

(c) (d)

Number of Shares Authorized 1,000

Par or Stated Value per Share

Outstanding Number of Shares 100

Close of Period Amount 100

Number of Shares Authorized

Par or Stated Value per Share

Outstanding Number of Shares

Close of Period Amount

15,457,130

( 44,621,784)
Balance at Beginning of Year 1,902,530

Net Income or (Loss) 638,273

Dividend Paid

Balance at Close of Year 2,540,803
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Schedule Page: 201 Line No.: 9 Column: d

See footnote data detail on Schedule Page: 101, Line No.: 51, Column: d.
Schedule Page: 201 Line No.: 11 Column: d
See footnote data detaii on Schedule Page: 101, Line No.: 54, Column: d.
Schedule Page: 201 Line No.: 15 Column: d

See footnote data detail on Schedule Page: 101, Line No.: 53, Column: d.
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Schedule XII - Long Term Debt

1. For the advances from associate companies (Account 223), describe in a footnote the advances on notes and advances on open
ounts. Names of associate companies from which advances were received shall be shown under the class and series of obligation
Column (c).

."or the deductions in Column (h), please give an explanation in a footnote.
3. For other long-term debt (Account 224), list the name of the creditor company or organization in Column (b).

Title ofAccount Term ol OtHigation Dateof interest Amount Autnorizea Balance at Beginning Additions DeducBons Balance at Closeof
Class &Series of Matu^ Bale of Year Year

Account

Numtier

Line

No.

(a)

1 223

2

3

Term ofOtHigation Date of Interest

Class & Series of Maturity Rale

OUigation

(c)

(cf) (e)

Associate Company:

OtfterLong-Temi Debt

List Creditor:

None
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Schedule XIII - Current and Accrued Liabilities

1. Provide the balance of notes and accounts payable to each associate company (Accounts 233 and 234).
Give description and amount of miscellaneous current and accrued liabilities (Account 242). Items less than $50,000 may be
uped, showing the number of items in each group.

Line

No.

Account

Numt)er

(a)

Title of Account

(b)

Balanceat Beginning

of Year

(c)

Balance at Close of

Year

(d)

1 233 Notes Payableto AssociatesCompanies

2 None

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

22

23

24 234 Accounts Payable to AssociateCompanies

25 PPLCorporation 666,843 1,243,372

28 PPL EnergySupply, LLC 3,374

27 PPLServicesCorporafon 1,436,895 1,754,807

28 LG&E and KU CapitalLLC 10,206,179 15,872,250

29 LG&E and KU EnergyLLC 2,964,769

30

31

32

33

34

35

36

37

38

39

40

41 242 Miscellaneous Current and Accrued Liabilities

42 Accured ShortTerm Incentive 3,494,682 3,618,705

43 Miscellaneous Liability - Vested Vacation 10,870,262 11,278,031

44 Pension PayableSERP Current 3,059,162 3,370,709
AFk Retirement income Liability 1,489,706 1,677,487

Incurred ButNotPaid (IBNP) Medical and DentalReserve 1,864,980 1,711,117

48

49

50 (Total) 33,092,083 43,491,247
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Schedule XIV* Notes to Financial Statements

1. Use the space below forimportant notes regarding the financial statements or any account thereof.
2. Furnish particulars as to anysignificant contingent assets or liabilities existing at the end of the year.
3. Furnish particulars as to any significant increase Inservices rendered or expenses Incurred during the year.
4. Furnish particulars as to any amounts recordedinAccount 434, Extraordinary Income, or Account435, Extraordinary Deductions.
5. Notes relating to financial statements shown elsewhere in this reportmay be indicated here by reference.
6. Describe the annual statement supplied to each associate service company in support of the amount of interest on borrowedcapital and
compensation for use of capital billedduringthe calendar year. State the basis for billing of interest to each associate company, ifa ratio,
describe in detailhowratio is computed. Ifmorethan one ratioexplain the calculation. Reportthe amountof interest borrowed and/or

compensation for use of capital billedto each associate company.

Note 1 - Organization of LG&E and KU Services Company

LG&E and KU ServicesCompany ("LKS" or the "Company '̂), a Kentucky corporation, isa wholly-ownedsubsidiary of
LG&E and KU Energy LLC ("LKE") and a centralized service company under the Public Utility Holding CompanyActof
2005 ("PUHCA2005"). L!<E, in turn', is a wholly-owned subsidiary of PPL Corporation ("PPL") and LKS became an
indirect, vyholly-owned subsidiary of PPL when PPL acquired all the limited liability company interests of LKEfrom E.ON
US Investments Corp. on November 1,2010. On December 1, 2010, PPL and certain subsidiaries, including LKE, filed a
notification of holding company status with the Federal Energy Regulatory Commission ("FERC") under PUHCA 2005.
LKE had previouslybeen party to such a notificationfiled on June 15,2006 by E.ON AG, its former parent. LKS originally
was authorized to conduct business as a service company for E.ON U.S. LLC (formerly LG&E Energy LLC) and its various
subsidiaries and affiliates by order of the Securities and Exchange Commission dated December 6,2000, and
commenced operations January 1, 2001.

LKS provides certain services to affiliated entities, including LKE, LG&E and KU Capital LLC ("LKC"), LG&E Energy
Marketing Inc. ("LEM"), Louisville Gasand Electric Company ("LG&E"), Kentucky Utilities Company ("KU"), Western
Kentucky Energy Corp.,and PPL ServicesCorporation, at cost. LKS is organized along functional linesto accomplish its
purpose of providing management, administrative, and technical services.

Note 2 - Summary of Significant Accounting Policies

LKS followsthe FERC Uniform System of Accountsfor CentralizedService CompaniesSubject to the Provisions of PUHCA
2005. The accompanyingfinancial statements were prepared in accordance with the accounting requirements set forth
in the Uniform System of Accounts and published accounting releases of the FERC, which is a comprehensive basis of
accounting other than GAAP.

General. Dollars within these footnotes are in millions, unless otherwise noted. .

Property, Property, plant and equipment includes property that is in use and under construction, and is reported at
cost. PP&E was not recorded at fair value as of the PPL acquisition for FERC-reporting purposes.

Depreciation and Amortization. Depreciation is computed on a straight-line basis. Officefurniture is depreciated over
30 years and personal computers are depreciated over 3 years. Leasehold improvements are depreciated over the life
ofthe lease.

Income Taxes. Significant management judgment is required in developing the Company's provision for income taxes,
primarily due to the uncertainty related to tax positions taken or expected to be taken in tax returns and valuation
allowances on deferred tax assets.

Significantmanagement judgrnent is also required to determine the amount of benefit to be recognized in relation to an
uncertain tax position. The Company uses a two-step process to evaluate tax positions. The first step requires an entity
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Schedule XIV- Notes to Financial Statements

to determine whether, based on the technical merits supporting a particular tax position, it is more likely than not
(greater than a 50%chance) that the tax position will be sustained. This determination assumes that the relevant taxing
authority will examine the tax position and Isaware of all the relevant facts surrounding the tax position. The second
step requires an entity to recognize in the financial statements the benefit of a tax position that meets the
more-Ilkely-than-not recognition criterion. The benefit recognized is measured at the largest amount of benefit that
has a likelihood of realization, upon settlement, that exceeds 50%. The amounts ultimately paid upon resolution of
issues raised by taxing authorities may differ materially from the amounts accrued and may materially impact the
financial statements of the Company in future periods. See Note 5, Income Taxes.

Accumulated Deferred Income Taxes. Deferred Income taxes reflect the netfuturetaxeffectsof temporary differences
between the carrying amounts of assets and liabilitiesfor accounting purposes and their basis for income tax purposes,
as well as the tax effects of net operating losses and tax credit carryforwards. See Note 5, Income Taxes.

Use of Estimates. The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 3 - Related Party Transactions

Provisions of Services

LKS engages in transactions in the normal course of business with other LKE subsidiaries and PPL Services Corporation.
These transactions are primarilycomposed of services received and/or rendered including contracting with third party
vendors for goods and services. These services are priced at cost which represents market.

LKS provides the subsidiaries of LKE and PPL with a variety of centralized administrative, management and support
services. Charges for these services Include labor, overheads and other expenses of LKS employees performing services
for the subsidiaries of LKE and PPL and vouchers paid by LKS on behalf of the subsidiaries of LKE and PPL. The cost of
these services is directly charged or, for general costs which cannot bydirectly attributed, charged based on
predetermined allocation factors, Including the ratios discussed In Methods of Allocations on pages 402.1 - 402.5.

intercompany billings from LKS are listed on page 307, Analysisof Billing - Associate Companies (Account 457). These
billings do not include convenience payments which are shown as a footnote to page 106, line 39, column b.

Intercompany billings are settled monthly, accordingly there is no Interest or other compensation charged for the use of
capital.

Note 4 - Pension and Other Postretlrement Benefit Plans

Although LKS does notdirectly sponsor any defined benefit plans, it is allocated a portion of the funded status and costs
of plans sponsored by LKE based on its participation Inthose plans, which management believes are reasonable. The
defined benefit pension plans of LKE and Its subsidiaries were closed to new employees hired after December 31, 2005.
Employees hired after December 31,2005 receive additional company contributions above the standard matching
•contributions to their savings plans.

FERC FORM 60 (NEW 12-05) 204.2
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A majority of LKS employees are eligible for certain health care and life insurance benefits upon retirement through a
contributory plan. Postretirement health benefits may be paid from 401(h) accounts established as part of the LKE plan
within the PPL Services Corporation Master Trust, funded VEBA trusts and company funds.

For the pension plan, the estimated amounts to be amortized from accumulated other comprehensive income Into net
periodic defined benefit costs in 2016 are $10 million ($4 million of prior service cost and $6 million of actuarial loss).
For the postretirement plan, the estimated amount to be amortized from accumulated other comprehensive Income
into net periodic defined benefit costs in 2016 is $1 million (amortization of prior service cost).

LKS allocates its pension and other postretirement costs to affiliates. LKS's allocated pension benefit costs charged to
operating expense, excluding amounts charged to construction and other non-expense accounts, for pension benefits
were $23 million and $12 million in 2015 and 2014, and amounts charged to construction work in progress and other
non-operating expense accounts were $4 million and $2 million in 2015 and 2014. Net periodic defined benefits costs
charged to operating expense, excluding amounts charged to construction and other non-expense accounts, for other
postretirement benefits were $2 million in 2015 and 2014.

The actuarially determined obligations of current active employees and retired employees of LKS are used as a basis to
allocate total plan activity, including active and retiree costs and obligations. LKS's allocated share of the funded status
of the pension plans resulted in a liability of $197 million and $190 million at December 31, 2015 and 2014. LKS's
allocated share of other postretirement benefits resulted in a liabilityof $11 million and $15 million at December 31,
2015 and 2014.

Plan Assets - Pension Plans

The pension plans sponsored by LKE are invested in the PPLServices Corporation MasterTrust (the MasterTrust) that
also includes 401(h) accounts that are restricted for certain other postretirement benefit obligations. The Investment
strategy for the MasterTrust is to achieve a risk-adjusted return on a mixof assets that, In combination with the
Company's funding policy, will ensure that sufficient assets are available to provide long-term growth and liquidity for
benefit payments, while also managing the duration of the assets to complement the duration of the liabilities. The
Master Trust benefits from a wide diversification of asset types, investment fund strategies and external investment
fund managers, and therefore has no significant concentration of risk.

The investment policyof the Master Trust outlines investment objectives and defines the responsibilities of the
Employee Benefit Plan Board (EBPB) - administrator of PPL's US qualified retirement plans, external investment
managers, investment advisor and trustee and custodian. The investment policy is reviewed annually by PPL's Board of
Directors.

The EBPB created a risk management framework around the trust assets and pension liabilities.This framework
considers the trust assets as being composed of three sub-portfolios: growth, immunizing and liquidity portfolios. The
growth portfolio is comprised of investments that generate a return at a reasonable risk, including equity securities,
certain debt securities and alternative Investments. The immunizing portfolio consists of debt securities, generally with
long durations, and derivative positions. The immunizing portfolio is designed to offset a portion of the change in the
pension liabilities due to changes in interest rates. The liquidity portfolio consists primarily of cash and cash equivalents.

•''arget allocation ranges have been developed for each portfolio on a plan basis based on input from external
;onsultants with a goal of limiting funded status volatility. The EBPB monitors the investments in each portfolio on a

plan basis, and seeks to obtain a target portfolio that emphasizes reduction of risk of lossfrom market volatility. In
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pursuing that goal, the EBPB establishes revised guidelines from time to time. EBPB investment guidelines on a plan
basis, as well as the weighted average of such guidelines, as of the end of 2015 are presented below.

The asset allocation for the trust and the target allocation by portfolio, at December 31, are as follows:

Growth Portfolio

Equity securities

Debt securities (b)

Alternative investments

immunizing Portfolio

Debt securities (b)

Derivatives

Liquidity Portfolio

Total

Growth Portfolio

Equity securities

Debt securities (b)

Alternative Investments

Immunizing Portfolio

Debt securities (b)

Derivatives

Liquidity Portfolio

Total

Percentage of

Trust Assets

2015 (a)

51%

25%

13%

13%

47%

- 42%

5%

^
100%

Percentage of

Trust Assets

2014

51%

26%

13%

12%

47%

44%

3%

2%

100%

2015

Target Asset

Allocation (a)

LKE Plans

50%

48%

2%

100%

(a) Allocations exclude consideration of a group annuity contract held by the LG&E and KU Retirement Plan.

(b) Includescommingled debt funds, which the Company treats as debt securities for asset allocation purposes.

LKE's pension plan's assets are Invested solely In the PPL ServicesCorporation Master Trust, which Is disclosed below.
The fair value of the LKE assets of $1.3 billionat December 31, 2015 and 2014 represents an Interest of approximately
40% and 28% in the Master Trust.
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The fair value of net assets in the Master Trust by asset class and level within the fair value hierarchy was:

DECEMBER 31, 2015

Fair Value Measurements Using

Total Level 1 Level 2 Level 3

Cash and Cash Equivalents S 225 $ 225 s $
Equity securities

U.S.:

Large-cap 87 87 - -

Large-cap fund measured at NAV (a) 197 - - -

Smail-cap 85 85 - -

International equity fund at NAV (a) 454 - - -

Commingled debt measured at NAV (a) 514 - - -

Debt securities:

U.S. Treasury and U.S. government

sponsored agency 501 492 9 -

Residential/commercial backed securities 3 - 3 -

Corporate 747 - 737 10

International government 4 - 4 -

Other 7 - 7 -

Alternative Investments:

Commodities measured at NAV (a) 70 - -

Real estate measured at NAV (a) 118 - - -

Private equity measured at NAV (a) 81 - - -

Hedge funds measured at NAV (a) 171 - - -

Derivatives:

Interest rate swaps and swaptlons 80 - 80 -

Other 11 - 11 -

Insurance Contracts 32 - - 32

PPLServices Corporation Master Trust assets,

at fair value S 3,387 S 889 S 851 $ 42

Receivables and payables, net (b) (49) - - -

401(h) account restricted for other

postretirement benefit obligations (111) - - -

Total PPL Services Corporation Master Trust
pension assets (c) $ 3,227

(a) In accordance with accounting guidance certain Investments that are measured at fair value using the net asset
value per share (NAV), or Its equivalent, practical expedient have not been classified in the fair value hierarchy. The fair
value amounts presented in the table are intended to permit reconciliation of the fair value hierarchy to the amounts
presented in the statement of financial position.

b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with interest
and dividends earned but not yet received.
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(c) As a result of thesplnoff of PPL Energy Supply, $1,159 million of assets were transferred to Talen Energy In 2015,
attributable to former active and Inactiveemployees of PPL Energy Supply that had participated in PPL's pension plan.
An additional $170 million of assetsof the PPL Montana pension plan transferredto Talen Energy, as that entire plan
was assumed by Talen Energy.

DECEMBER 31, 2014

Cash and Cash Equivalents
Equity securities

U.S.:

Large-cap

Large-cap fund measured at NAV (a)
Small-cap

International equity fund at IMAV (a)
Commingled debt measured at NAV (a)

Debt securities:

U.S. Treasury and U.S. government

sponsored agency

Residential/commercial backed securities

Corporate

International government

Other

Alternative investments:

Commodities measured at NAV (a)
Real estate measured at NAV (a)
Private equity measured at NAV (a)

Hedge funds measured at NAV (a)
Derivatives:

Interest rate swaps and swaptions

Other

Insurance Contracts

PPLServices Corporation Master Trust assets,

at fair value

Receivables and payables, net (b)

401(h) account restricted for other

postretlrement benefit obligations

Total PPL Services Corporation MasterTrust
pension assets

Fair Value Measurements Using

Total Level 1 Level 2 Level 3

$ 246 $

114

318

145

615

818

723

2

1,109

8

9

90

148

104

223

92

12

33

246 $

114

145

706

- $

17

2

1,088

8

9

92

12

$ 4,809 $ 1,211 $ 1,228 $

(41)

(136)

$ 4,632

21

33

54

(a) In accordance with accounting guidance certain investments that are measured at fair value usingthe net asset
value per share (NAV), or Its equivalent, practical expedient have not been classifiedin the fair value hierarchy. The fair
.value amounts presented inthe table are intended to permit reconciliation of the fair value hierarchyto the amounts
presented in the statement of financial position.
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(b) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with Interest
and dividends earned but not yet received.

A reconciliation of pension trust assets classified as Level 3 at December 31, 2015 Is as follows:

Corporate Debt Insurance Contracts Total

Balance at beginning of period $ 21 S 33 $ 54

Actual return on plan assets - - -

Relating to assets still held

at the reporting date - 2 2

Relatingto assets sold during the period (1) - (1)
Purchases, sales and settlements (10) (3) (13)

Balance at end of period $ 10 $ 32 S 42

A reconciliation of pension trust assets classified as Level 3 at December 31, 2014 is as follows:

Corporate Debt Insurance Contracts Total

Balance at beginning of period $ 23 $ 37 $ 60

Actual return on plan assets - - -

Relating to assets still held

at the reporting date (1) 1 -

Relating to assets sold during the period (1) - (1)
Purchases, sales and settlements - (5) (5)

Balance at end of period $ 21 $ 33 $ 54

The fair value measurements of cash and cash equivalents are based on the amounts on deposit.

The market approach Is used to measure fair value of equity securities. The fair value measurements of equity
securities (excluding commingled funds), which are generally classified as Level 1, are based on quoted prices in active
markets. These securities represent actively and passively managed investments that are managed against various
equity Indices and exchange traded funds (ETFs).

Investments in commingled equity and debt funds are categorized as equity securities. Investments in commingled
equity funds include funds that Invest in U.S. and International equity securities. Investments In commingled debt funds
include funds that Invest in a diversified portfolio of emerging market debt obligations, as well as funds that Invest in
investment grade long-duration fixed-income securities.

The fair value measurements of debt securities are generally based on evaluations that reflect observable market
Information, such as actual trade information for identical securities or for similar securities, adjusted for observable
differences. The fair value of debt securities Isgenerally measured using a market approach, Including the use of pricing
inodels which Incorporate observable inputs. Common inputs Include benchmark yields, relevant trade data,
Sroker/dealer bid/ask prices, benchmark securities andcredit valuation adjustments. When necessary, the fair value of
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debt securities is measured using the Income approach, which incorporates similar observable inputs as well as
payment data, future predicted cash flows, collateral performance and new issue data. Forthe MasterTrust, these
securities represent investments in securities issued by U.S. Treasury and U.S. government sponsored agencies;
investments securitized by residential mortgages, auto loans, credit cards and other pooled loans; investments in
investment grade and non-investment grade bonds issued by U.S. companies across several industries; investments in
debt securities issued by foreign governments and corporations.

Investments in commodities represent ownership interest of a commingled fund that is invested in a portfolio of
exchange-traded futures and forward contracts in commodities to obtain broad exposure to all principal groups in the
global commodity markets, including energies, agriculture and metals (both precious and industrial) using proprietary
commodity trading strategies. Redemptions can be made the 15th calendar day and the last calendar day of the month
with a specified notification period. The fund's fair value is based upon a value as calculated by the fund's
administrator.

investments in real estate represent an investment In a partnership whose purpose is to manage investments In core
U.S. real estate properties diversified geographically and across major property types (e.g., office, industrial, retail, etc.).
The manager is focused on properties with highoccupancy rates with quality tenants. This results in a focus on high
income and stable cash flows with appreciation being a secondary factor. Core real estate generally has a lower degree
of leverage when compared with more speculative real estate investing strategies. The partnership has limitations on
the amounts that may be redeemed based on availablecash to fund redemptions. Additionally, the general partner
may decline to accept redemptions when necessary to avoid adverse consequences for the partnership, including legal
and tax implications, among others. The fair value of the investment is based upon a partnership unit value.

investments In private equity represent interests in partnerships in multiple early-stage venture capital funds and
private equity fund of funds that use a number of diverse investment strategies. Four of the partnerships have limited
lives of ten years, while the fifth has a life of 15 years, after which liquidating distributions will be received. Prior to the
end of each partnership's life, the Investment cannot be redeemed with the partnership; however, the interest may be
sold to other parties, subject to the general partner's approval. The MasterTrust has unfunded commitments of $27
millionthat may be required during the lives of the partnerships. Fairvalue is based on an ownership interest in
partners' capital to which a proportionate share of net assets is attributed.

Investments in hedge funds represent investments Inthree hedge fund of funds. Hedge funds seek a return utilizing a
number of diverse investment strategies. The strategies, when combined aim to reduce volatilityand risk while
attempting to deliver positive returns under most market conditions. Major Investment strategies for the hedge fund of
funds include long/short equity, market neutral, distressed debt, and relative value. Generally, shares may be
redeemed within 60 to 95 days with prior written notice. The funds are subject to short term lockupsand have
limitations on the amount that may be withdrawn based on a percentage of the total net asset value of the fund,
among other restrictions. All withdrawals are subject to the general partner's approval. The fair value for two of the
funds has been estimated using the net asset value per share and the third fund's fair value is based on an ownership
interest in partners' capital to which a proportionate share of net assets is attributed.

The fair value measurements of derivative instruments utilize various inputs that Includequoted prices for similar
contracts or market-corroborated inputs. In certain instances, these instruments may be valued using models, Including
standard option valuation models and standard industry models. These securities primarily represent investments in
interest rate swaps and swaptions (the option to enter into an interest rate swap) which are valued based on the swap
details, such as swap curves, notional amount, index and term of index, reset frequency, volatilityand payer/receiver
credit ratings.
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Insurance contracts, classified as Level 3, represent an Investment in an immediate participation guaranteed group
annuity contract. The fair value is based on contract value, which represents cost plus interest income less distributions
for benefit payments and administrative expenses.

Plan Assets - Other Postretlrement Benefit Plans

LKE's other postretirement benefit plan is Invested primarily in a 401(h) account, as disclosed In the PPL Services
Corporation Master Trust, with insignificant amounts invested in money market funds within VEBA trusts for liquidity.

Expected Cash Flows - Defined Benefit Plans

LKS made contributions to the defined benefit pension plan of $13 million and $25 million In2015 and 2014.
Contributions to Supplemental Executive Retirement Plan ("SERP") payments totaled $3 million and $2 million in 2015
and 2014. LKE's defined benefit plans have the option to utilize available prior year credit balances to meet current and
future contribution requirements. However, LKS contributed $10 million to LKE's pension plan on behalf of LKS's
employees in January 2016, in lieu of prior year credit balances.

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid bythe
LKE plan for LKS retirees.

Pensions

2016 $ 26

2017 27

2018 29

2019 31

2020 31

2021-2025 175

LKS is not required to make contributions to the other postretirement benefit plan in which it participates but has
historically funded this plan In amounts equal to the postretirement benefit costs. LKS funded this plan $5 million and
$1 million in 2015 and 2014. Continuation of this past practicewould cause LKS to contribute $2 million to the other
postretirement benefit plan in 2016.

Savings Plans

Substantially all of LKS's employees are eligible to participate in 401(k) deferred savings plans. Employer contributions
to the plans were $7 million and $6 millionfor the years ended December 31, 2015 and 2014.

Note 5 - Income Taxes

LKS's federal income tax return is Included in a United States consolidated income tax return filed by LKS's parent, PPL.
Each subsidiary of the consolidated tax group calculates its separate income tax for each period. The resulting
;eparate-return tax cost or benefit is paid to or received from the parent company or its designee. The Company also
liles income tax returns in various state jurisdictions. The tax years for 2011 and prior are no longer subject to
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examination.

Components of income tax expense are shown in the table below for the year ended December 31:

2015 2014

$Current - federal

Current - state

Deferred - federal - net

Deferred - state - net

Total income tax expense

4

4

(4)

$ 2

(2)

"$ ^

Deferred tax assets and liabilitieswhich are mainly of a long-term nature are summarized below as of December 31:

Deferred tax assets:

Pensions and similar obligations
Liabilities and other

Net deferred Income tax asset without purchase
accounting

Purchase Accounting - Pension
Total net deferred Income tax assets

2015 2014

$ 73 $ 73

22 18

$ 95 S 91

25 21

$ 120 S 112

Note 6 - Accumulated Other Comprehensive Income (Loss)

Accumulated other comprehensive income consisted of the following:

(in millions)

Balance at December 31,2013

Change In funded status of
pension and postretirement plans

Balance at December 31,2014
Change in funded status of

pension and postretirement plans
Balance at December 31, 2015

FERC FORM 60 (NEW 12-05) 204.10

Funded Status of Pension

and Postretirement Plans

Pretax

$ 18 $

(91)

Tax Net

(7) $ 11

35 (55)

S (73) $

(1)

29 $ (44)

(1)
$ (74) $ 29 $ (45)
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Schedule XV- Comparative Income Statement

Line

No.

Account

Number

(a)

Title of Account

1

(b)

Current Year

(c)

Prior Year

(d)

1 SERVICE COMPANY OPERATING REVENUES

2 400 Service Company Operating Revenues 354,145.055 319,309,682

3 SERVICE COMPANY OPERATING EXPENSES •HMIIilillilllllilllMWIIIIIi'il 1
4 401 Operation Expenses 246,906,136 217,208,573

5 402 Maintenance Expenses 7,736,285 7,994,433

6 403 Depreciation Expenses 1,204,056 1,126,022

403.1 Depreciation Expense for Asset Retirement Costs

8 404 Amortization of Limited-Term Property

9 405 Amortization of Otfier Property

10 407.3 Reguiatory Debits

11 407,4 Reguiatory Credits

12 408.1 TaxesOtherThanIncome Taxes,Operating Income 11,048,413 10,285,081

13 409.1 IncomeTaxes, Operating Income 11,510,093 6,627,319

14 410.1 Provision forDeferred Income Taxes, OperatingIncome 12,119,980 15,768,276

15 411.1 Provision forDeferred Income Taxes- Credit,Operating Income ( 20,400,699) ( 17,780,893)

411.4 Investment Tax Credit, Service Company Property

411.6 Gains from Disposition ofService Company Plant

411.7 Losses from Disposition ofService Company Plant

19 411.10 Accretion Expense

20 412 Costs and Expenses of Construction or Other Services ' 78,948,433 70,832,585

Costsand ExpensesofMerchandising, Jobbing, and Contract Woric

TOTAL SERVICE COMPANY OPERATING EXPENSES (Total ofLines4-21) 349,072,697 312,061,396

NET SERVICE COMPANY OPERATING INCOME (Total ofLines2 less 22) 5,072,358 7,248,286

21 416

22

23

24 OTHER INCOME

25 418.1 Equity in Earnings ofSubsidiary Companies

26 419 interest and Dividend income 1,044,637 1.063,937

27 419.1 Allowance forOtherFunds Used During Construction

28 421 Miscellaneous Income or Loss

29 421.1 Gain on Disposifion ofProperty

30 TOTAL OTHER INCOtriE (Totalof Lines 25-29) 1,044,637 1.063,937

31 OTHER INCOME DEDUCTIONS

32 421.2 Losson Disposition of Property

33 425 Miscellaneous Amortization

34 426.1 Donations

35 426.2 Life Insurance

426.3 Penalties

426.4 Expenditures forCertainCivic, Poiitical and RelatedActivities 1,517,453 1,949,001

426.5 Other Deductions 6,766,053 9,846,913

TOTAL OTHER INCOME DEDUCTiONS (Total of Lines 32-38) ' 8,301,105 11,861,551

TAXES APPLICABLE TOOTHER INCOME AND DEDUCTIONS I
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Schedule XV-Comparative Income Statement (continued)

Tit e 0 Account Current Year Pnor Year

41 408.2 Taxes Ottier Than Income Taxes. Other Income and Deductions

42 409.2 income Taxes, Other Income and Deductions 2,823,010) ( 4,200,830)

43 410.2 Provision for Deferred Income Taxes, Ottier Income and Deductions

44 411.2 Provision for Deferred Income Taxes-Credit, Other Income and Deductions

45 411.5 Investment Tax Credit. Other Income Deductions

46 TOTAL TAXES APPLICABLE TOOTHER INCOME AND DEDUCTIONS (Total of Lines41-45) 2,822,383} { 4,199,394)

47 INTEREST CHARGES

48 427 Intereston Long-Term Debt

49 428 Amortization of DebtDiscount and Expense

50 429 (less)Amortization of Premium on Debt-Credit

51 430 Intereston Debtto AssociateCompanies

52 431 OtherInterestExpense

53 432 (less)Allowance forBorrowed Funds Used During Construcfion-Credit

54 TOTAL INTEREST CHARGES (Totalof Lines 48-53)

55 NET INCOME BEFORE EXTRAORDINARY ITEMS (Total of Lines23,30, minus 39,46, and 54)

EXTRAORDINARY ITEMS

434 Extraordinary Income

435 (less) Extraordinary Deductions

59 NetExtraordinary Items (Line57 less Line56)

60 409.4 (less) IncomeTaxes, Extraordinary

61 Extraordinary ItemsAfterTaxes (Line59 less Line60)

62 NET INCOME OR LOSS/COST OFSERVICE (Totalof Lines 55-61)
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies

1. Total cost of service will equal for associate and nonassociate companies the total amount billed under their separate analysis of
schedules.

Line

No.

Account

Number

(a)

Title of Account

(b)

Associate Company

Direct Cost

(0)

Associate Company

Indirect Cost

(d)

AssociateCompany

Total Cost

(e)

Nonassociate

Company

Direct Cost

(f)

Nonassociate

Company
Indirect Cost

(g)

Nonassociate

Company

Totai Cost

(h)

1 400.403.1 Depreciation Expense 1,204,055 1,204,056

2 404405 Amortization Expense

3 407.3407.4 Regulatoiy Debits/Credits - Net

4 408.14082 Taxes Other Than Income Taxes 1,027,44t 10,021,595 11,049,040

5 409.1409.3 Income Taxes 8^80,71 f 8,280.719

6 410.14112 Provision for Deferred Taxes ( 8,280,719) ( 8,280,719)

7 411.14112 Provision for Deferred Taxes - Credit

8 411.6 Gain from Disposition ofService Company Plant

9 411.7 Lossesfrom Disposition ofService Company Plant

10 411.4411.5 Investment TaxCredit Adjustment

11 411.10 Accretion Expense

12

412 Costsand Expenses ofConstruc^on orOther

Services 77,636,951 1,311,480 78,948,433

13

416 Costsand ExpensesofMerchandising, Jobbing,

and ContractWork forAssociatedCompanies

14 41S Non-operating Rental Income

15 418.1 Equity in EarningsofSubsidiary Companies

16 419 Interest and Dividend Income

i7

419.1 Allowance forOtherFundsUsedDuring

Construction

421 Miscellaneous Income or Loss

421.1 Gain on Disposition of Property

20 421.2 Losson Disposition OfProperty

21 425 Miscellaneous Amortization

22 426.1 Donations 17,595 17,599

23 4262 Life Insurance

24 426.3 Penalties

25

426.4 Expenditures forCertain Civic, Political and

Related Activities 190,95' 1,326,499 1,517,453

26 426.5 ether Deductions 5,729,29( 1,036,763 8,766,053

27 427 Interest OnLong-Term Debt

28 428 Amortization of DebtDiscount and Expense

29 429 Amortization of Premium on Debt - Credit

30 430 Intereston Debtto AssociateCompanies

31 431 Otherinterest Expense

32

432 Allowance forBorrowed FundsUsedDuring

Construction

33

500-509 Totai Steam Power Generation Operation

Expenses 2,745,37' 12,052,119 14,797,493

34

510-515 Totai Steam Power Generation Maintenance

Expenses 853,66' 999,304 1,852,968
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Schedule XVI-Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Line

No.

Account

Number

(a)

Title of Account

(b)

Total ChargesforServices

Direct Cost

(i)

Total ChargesforServices
Indirect Cost

(i)

Total ChargesforServices

Total Cost

(k)

1 403-403.1 Depreciation Expense 1,204,056 1,204,056

2 404405 Amortization Expense

3 407.3407.4 Regulatory Debits/Credits - Net

4 408.1-4085 Taxes Other Than Income Taxes 1,027,445 10,021,595 11,049,040

5 409.1409.3 Income Taxes 8,280,719 8,280,719

6 410.14115 Provision for Deferred Taxes ( 8,280,719) ( 8,280,719)

7 411.14115 Provision for Deferred Taxes-Credit

8 411.6 Gain from Disposition ofService Company Plant

9 411.7 Lossesfrom Disposition ofService Company Plant

10 411.4411.5 Investment TaxCreditAdjustment

11 411.10 Accretion Expense

12

412 Costsand Expenses ofConstruction or Other

Services 77,636.953 1,311,480 78,948,433

13

416 Costsand Expenses ofMerchandising, Jobbing,

andContract Work forAssociated Companies

14 418 Non-operating RentalIncome

15 4iai Equity in Earnings ofSubsidiary Companies

16 419 interest and Dividend Income

419.1 Allowance forOtherFundsUsedDuring

Construction

421 Miscellaneous Income or Loss

421.1 Gainon Disposition of Property

20 4215 Losson Disposition OfProperty

21 425 Miscellaneous Amortization

22 426.1 Donations 17,599 17,599

23 426.2 Life Insurance

24 42a3 Penalties

25

426.4 Expenditures forCertainCivic, Poiitical and

Related Activities 190,954 1,326,499 1,517,453

26 426.5 Other Deductions 5,729^90 1,036,763 6,766,053

27 427 interest OnLong-Term Debt

28 428 Amortization of DebtDiscount and Expense

29 429 Amortization of Premium on Debt - Credit

30 430 Interest on DebttoAssociate Companies

31 431 Other InterestExpense

32

432 Allowance forBorrowed FundsUsedDuring

Construction

33

500-509 Total Steam PowerGeneration Operation

Expenses 2,745,374 12,052,119 14,797,493

34

510-515 Total Steam Power Generation Maintenance

Expenses 853,664 999,304 1,852,968
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Line

No.

Account

Number

(a)

Title of Account

(b)

Associate Company

Direct Cost

(c)

Associate Company

Indirect Cost

(b)

Associate Company
Total Cost

(e)

Nonassodate

Company
Direct Cost

(f)

Nonassodate

Company

Indirect Cost

(9)

Nonassodate

Company
Total Cost

(h)

517-525 Total Nuclear Power Generation Operation

35 Expenses

528-532 Total Nuclear Power Generation Maintenance

36 Expenses

535-540.1 Total Hydraulic Power Generation Operation

37 Expenses 1,29! 1,299

541-545.1 Total Hydraulic PowerGeneration Maintenance

38 Expenses 14,98: 14,983

546-SS0.1 Total OtherPower Generation Operation

39 Expenses 18,54E 16,548

551-554,1 Total Other Power Generation Maintenance

40 Expenses 23,85- 23,651

41 555-557 Total OtherPower Supply Operation Expenses 94,67: 3.127,647 3,222,320

42 560 Operation Supervision and Engineering 2,531,381 2,531,381

43 561.1 Load Dispatch-Reliability 799,481 799,481

561.2 LoadDispatch-Monitor and Operate Transmission

44 System 1,606.73f 1,418,514 3,025,250

561.3 LoadDispatch-Transmission Serviceand

45 Scheduling 1,073,231 1,073,231

46 561.4 Scheduling, SystemControl and Dispatch Services

561.5 Reliability Planning and StandardsDevelopment 1,348,549 1,348,549

561.6 Transmission Service Studies 23,281 23,288

49 561.7 Generation Interconnection Studies

561.8 Reliability Planning and Standards Development

50 Services

51 562 Station Expenses (Major Only) 133,31' 133,314

52 563 Overhead Line Expenses(Major Only) 96,439 96,439

53 564 Underground Line Expenses(Major Only)

54 565 Transmission of Electricity byOthers(Major Only)

566 Miscellaneous Transmission Expenses(Major

55 Only) 2,853,255 1,019,214 3,872,469

56 567 Rents

567.1 Operation Supplies and Expenses(Nonmajor

57 Only)

58 Total Transmission Operation Expenses 4,713,032 8,190,370 12,903,402

568 Maintenance Supen/ision and Engineering (Major

59 Only)

60 569 Maintenance ofStructures (Major Only)

61 569.1 Maintenance ofComputerHardware

62 5692 Maintenance ofComputer Software

63 569.3 Maintenance ofCommunication Equipment

569.4 Maintenance ofMiscellaneous Regional

64 Transmission Plant

ee >70 Maintenance ofStation Equipment (Major Only) 444,754 416,607 861,361

571 Maintenance ofOverhead Lines (Major Only) 210,279 210,279

Q/ 572 Maintenance ofUnderground Lines (Major Only)

573 Maintenance of Miscellaneous Transmission Plant

68 (Major Only) 176,458 464,433 640,691
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Schedule XVI-Analysis of Charges for Service- Associate and Non-Associate Companies (continued

Year/Period of Report

Dec 31, 2015

Line

No.

Account

Numtjer

(a)

Title OfAccount

(b)

Tot^ ChargesforServices
Direct Cost

(i)

Total ChargesforServices

indirect Cost

(j)

TotalChargesforServices

Total Cost

(k)

35

517-525 Total NuclearPowerGeneration Operation

Expenses

36

525-532 Total Nuclear Power Generation Maintenance

Expenses

37

535-540.1 Total Hydraulic PowerGeneration Operation

Expenses 1.299 1,299

38

541-545.1 Total Hydraulic PowerGeneration Maintenance

Expenses 14,983 14,983

39

546-550.1 Total OtherPowerGeneration Operation

Expenses 16.548 16,548

40

551-654.1 Total Other Power Generation Maintenance

Expenses 23,851 23,851

41 555-557 Total OtherPower Supply Operation Expenses 94,673 3,127,647 3,222,320

42 560 Operation Supervision andEngineering 2,531,381 2,531,381

43 561.1 Load Dispatch-Reliability 799,481 799,481

44

561.2 LoadDispatch-Monitor and Operate Transmission

System 1,606,736 1,418,514 3,025,250

45

561.3 LoadDispatch-Transmission Serviceand

Scheduling 1,073231 1,073,231

46 561.4 Scheduling, SystemControl and Dispatch Service:

561.5 Reliability Planning and StandardsDevelopment 1,348,549 1,348,549

561.6 Transmission Service Studies 23,288 23,288

49 561.7 Generation Interconnection Studies

50

^1.6 Reliability Planning and StandardsDevelopment

Services

51 562 Station Expenses(Major Only) 133,314 133,314

52 563 Overhead Line Expenses(Major Only) 96,439 96,439

53 564 Underground Line Expenses(Major Only)

54 565 Transmission of Electricity byOthers(Major Only)

55

566 MiscellaneousTransmission Expenses(Major

Only) 2,853,255 1,019,214 3,872,469

56 567 Rents

57

567.1 Operation Supplies and Expenses(Nonmajor

Only)

58 Total Transmission Operation Expenses 4,713,032 8,190,370 12,903,402

59

568 Maintenance Supervision and Engineering (Major

Only)

60 569 Maintenance ofStructures(Major Only)

61 569.1 Maintenance ofComputer Hardware

62 569.2 Maintenance ofComputerSoftware

63 569.3 Maintenance ofCommunication Equipment

64

569.4 Maintenance of Miscellaneous Regional

Transmission Plant

570 Maintenance ofStation Equipment (Major Only) 444,754 416,607 861,361

571 Maintenance ofOverhead Lines (Major Only) 210,279 210,279

b/ 572 Maintenance ofUnderground Lines (Major Only)

68

573 Maintenance of Miscellaneous Transmlsslon Plant

(Major Only) 176,458 464,433 640,891
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Year/Period of Report
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Line

No.

Account

Number

(a)

Title of Account

(b)

Associate Company
Direct Cost

(c)

Associate Company
Indirect Cost

(d)

Associate Company

Total Cost

(e)

Nonassociate

Company

Direct Cost

(f)

Nonassociate

Company

Indirect Cost

(g)

Nonassociate

Company
Total Cost

(h)

69

574 Maintenance ofTransmission Plant(Nonmajor

Only)

70 Total Transmission Maintenance Expenses 831,49- 881,040 1,712,531

71 575.1-575S Total Regional Market Operation Expenses

72 576.1-576.5 Total Regional Market Maintenance Expenses

73 580-589 Total Distribution Operation Expenses 3,879,591 6.369,549 10,249,147

74 590-598 Total Distribution Maintenance Expenses 225,54! 717,728 943,273

75

Total Electric Operation and Maintenance

Expenses 98,002,29! 47238,150 145,240,449

76

700-798 Production Expenses(Provide selectedaccounts

ina footnote)

77 800-813 Total OtherGas Supply Operation Expenses 10.12: 10,122

78 814-626 Total Underground StorageOperation Expenses 178,75( 178,750

79

830-837 Total Underground StorageMaintenance

Expenses 52,95< 52,954

80 840442.3 Total OtherStorageOperation Expenses

81 843.1-843.9 Total OtherStorageMaintenance Expenses

82

844.1-8462 Total Liquefied Natural Gas Terminaling and

Processing Operation Expenses

847.1-847.8 Total Liquefied Natural GasTerminaling and

Processing Maintenance Expenses

850 Operation Supervision and Engineering 465,51! 465,515

85 851 System Control and Load Dispatching. 3,14: 3,143

86 852 Communication SystemExpenses

87 853 Compressor Station Labor and Expenses

88 854 GasforCompressor Station Fuel

89 855 OtherFueland PowerforCompressorStations

90 856 Mains Expenses 6( 60

91 857 Measuring and Regulating Station Expenses

92 858 Transmission and Compression ofGas ByOthers

93 859 OtherExpenses

94 660 Rents

95 Total Gas Transmission Operation Expenses 468,71! 468,718

96 861 Maintenance Supeivision and Engineering

97 862 Maintenance ofStnrctures and Improvements

98 863 Maintenance of Mains 5! 59

99 864 Maintenance ofCompressor Station Equipment

100

865 Maintenance of Measuring AndRegulating Station

Equipment

101 866 Maintenance ofCommunication Equipment

102 867 Maintenance ofOther Equipment

103 Total Gas Transmission Maintenance Expenses 5! 59

104 870481 Total Distribution Operation Expenses 101,95! 524;i43 626,102
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Schedule XVI-Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Line

Account

Number

Title d Account Total ChargesforServices
Direct Cost

TotalChargesforServices

Indirect Cost

Total ChargesforServices
Total Cost

No. (a) (b) (i) (1) (k)

574 Maintenance ofTransmission Plant(Nonmajor

69 Only)

70 Total Transmission Maintenance Expenses 831,491 881,040 1,712,531

71 575.1-575.8 Total Regional Market Operation Expenses

72 576.1-576,5 Total Regional Market Maintenance Expenses

73 580-569 Total Distribution Operation Expenses 3,879,598 6,369,549 10,249,147

74 590-598 Total Distribution Maintenance Expenses 225,545 717,728 943,273

Total Electric Operation and Maintenance

75 Expenses 98,002,299 47^38,150 145,240,449

700-798 Production Expenses (Provide selected accounts

76 In a footnote)

77 300-813 Total OtherGas Supply Operation Expenses 10,122 10,122

78 814-826 Total Underground StorageOperation Expenses 178,750 178,750

830^37 TotalUnderground Storage Maintenance

79 Expenses 52,954 52,954

80 840-842.3 TotalOttierStorage Operation Expenses

81 843.1-843.9 Total OtherStorageMaintenance Expenses

844.1-8462 Total Liquefied Natural Gas Terminaling and

82 ProcessingOperationExpenses

847.1-8472 Total Liquefied Natural Gas Terminaling and

ProcessingMaintenance Expenses

-•
850 Operation Supervision and Engineering 465,515 465,515

85 851 System Control and Load Dispatching. 3,143 3,143

86 852 Communication SystemExpenses

87 853 Compressor Station Labor and Expenses

88 854 Gas forCompressorStationFuel

89 855 OtherFuel and Power forCompressor Stations

90 856 Mains Expenses 80 60

91 857 Measuring and Regulating StationExpenses

92 858 Transmission and Compression ofGas ByOthers

93 859 Other Expenses

94 860 Rents

95 Total Gas Transmission OperationExpenses 468,718 468,718

96 861 Maintenance Supervision and Engineering

97 862 Maintenance ofStructuresand Improvements

98 863 Maintenance of Mains 59 59

99 864 Maintenance ofCompressor Station Equipment

865 Maintenance of Measuring AndRegulating Station

100 Equipment

101 866 Maintenance ofCommunicafon Equipment

102 867 Maintenance ofOtherEquipment

103 Total Gas Transmission Maintenance Expenses 59 59

104 870881 Total Distribution OperationExpenses 101,959 524,143 626,102
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Line

No.

Account

Number

(a)

Trtle of Account

(ti)

Associate Company

Direct Cost

(c)

Associate Company
Indirect Cost

(d)

Associate Company

Total Cost

(e)

Nonassociate

Company

Direct Cost

(f)

Nonassociate

Company
indirect Cost

(g)

Nonassociate

Company
Total Cost

(h)

105 885-894 Total Distribution Maintenance Expenses 40,08f 219,233 259,368

106

Total Natural Gas Operation and Maintenance

Expenses 852,647 743,426 1,596,073

107 901 Supervision 537.582 4,936,863 5,474,445

108 902 Meter reading expenses 20,637 381,454 402,091

109 903 Customer records andcollection expenses 1,988,igf 14,568,498 16,556,694

110 904 Uncollectible accounts

111 905 Miscellaneous customer accounts expenses 5,603 5,603

112 906 Total Customer Accounts Operation Expenses 2,546,415 19,892,418 22,438,833

113 907 Supervision 2,13t 595,783 597,921

114 908 Customer assistanceexpenses 2,475,607 663,158 3,138,765

115

909 Informational AndInstructional Advertising

Expenses 19,73f 19,732

116

910 Miscellaneous Customer Service And

Infonnational Expenses 102,275 16,963 119,238

117

Total Serviceand Infonnational Operation

Accounts 2.599,7K 1,275,904 3,875,656

118 911 Supervision

119 912 Demonstrating and Selling Expenses

ion 913 Advertising Expenses 8,867 8,867

916 Miscellaneous Sales Expenses

1 c.e. Total Sales Operation Expenses 8,867 8,867

123 920 Administrative and General Salaries 5,860,125 65,616,702 71,476,825

124 921 Office Suppliesand Expenses 736,591 10,679,143 11,415,734

125 923 Outside Services Employed 5,207,165 32,183,297 37,390,465

126 924 Property Insurance 5,192 5,192

127 925 Injuries and Damages 14,975 88,208 103,183

128 926 Employee Pensionsand Benefits 10.149,375 43,246,309 53,395,688

129 928 Regulatory Commission Expenses 329,415 329,416

130 930.1 General Advertising Expenses

131 9302 Miscellaneous General Expenses 1,082 1,362,796 1,363,878

132 931 Rents 28,142 2,600,355 2,628,498

133

Total Administrative and General Operation

Expenses 22,326,877 155,782,002 178,108,879

134 935 Maintenance ofStructures and Equipment 1,432,305 1,443,992 2,876,298

135

Total Administrative and General Maintenance

Expenses 28,914,217 178,394,316 207,308,533

136 Total Cost of Service 127,769,162 226,375,892 354,145,055
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Schedule XVI-Analysis of Charges for Service- Associate and Non-Associate Companies (continued

Year/Period of Report

Dec 31. 2015

Line

Account

Number

Titie d Account Total ChargesforServices
Direct Cost

Total ChargestorServices

Indirect Cost

Total ChargesforServices

Total Cost

No. (a) (b) (i) (i) (k)

105 885^ Total Distribution Maintenance Expenses 40,085 219,283 259,368

Total Natural Gas Operation and Maintenance

106 Expenses 852,647 743,426 1,596,073

107 901 Supervision 537,582 4,936,863 5,474,445

108 902 Meterreadingexpenses 20,637 381,454 402,091

109 903 Customer records and coliection expenses 1,988,196 14,568,498 16,556,694

110 904 Uncollectible accounts

111 905 Misceiianeous customer accounts expenses 5,603 5,603

112 906 Total CustomerAccounts Operation Expenses 2,546,415 19,892,418 22,438,833

113 907 Supervision 2,138 595,783 597,921

114 908 Customerassistance expenses 2,475,607 683,158 3,138,765

909 Iniormationai And instructional Advertising

115 Expenses 19,732 19,732

910 Miscellaneous Customer Service And

116 Informational Expenses 102,275 16,983 119,238

TotalServiceand Informational Operation

117 Accounts 2,599,752 1,275,904 3,875,656

118 911 Supervision

119 912 Demonstrating and Soiling Expenses

913 Advertising Expenses 8,867 8,867

916 Misceiianeous Sales Expenses

l££ Total Sales Operation Expenses 8,867 8,867

123 920 Administrative and General Salaries 5,860,123 65,616,702 71,476,825

124 921 Office Suppiiesand Expenses 736,591 10,679,143 11,415,734

125 923 Outside Services Empioyed 5,207.168 32,183297 37,390,465

126 924 Property Insurance 5,192 5,192

127 925 injuries and Damages 14,975 88206 103,183

128 926 Empioyee Pensionsand Benefits 10,149,379 43246,309 53,395,688

129 928 Regulatory Commission Expenses 329,416 329,416

130 930.1 General Advertising Expenses

131 9302 Miscellaneous General Expenses 1,082 1,362,796 1,363,878

132 931 Rents 28,143 2,600,355 2,628,498

Total Administrative and General Operation

133 Expenses 22,326,877 155,782,002 178,108,879

134 935 Maintenance ofStructuresand Equipment 1,432,306 1,443,992 2,876,298

Total Administrative and General Maintenance

135 Expenses 28,914,217 178,394,316 207,308,533

136 Total Cost of Service 127,769,163 226,375,892 354,145,055
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Schedule XVII - Analysis of Billing - Associate Companies (Account 457)

1. For services rendered to associate companies (Account 457), list all of the associate companies.

Line

No.

NameofAssociateCompany

(a)

Account 457.1

Direct CostsCharged

(b)

Account 457.2

Indirect CostsCharged

(c)

Account 457.3

Compensation ForUse

ofCapital

(d)

Total Amount Billed

(e)
1 PPLCorporation 58,987 58,987

2 PPLServicesCorporation 1,047,977 1,047,977

3 LG&E and KU Capital LLC 10,760,046 ( 267,970) 10,492,076

4 Louisville Gas and Electnc Company 52,883,185 103,522,692 156,405,877

5 Kentucky Utilities Company 62,715,682 123,121,170 185,836,852

6 WesternKentucky EnergyCorp. 135,077 135,077

7 FCD LLC 21,371 21,371

8 LG&E and KU EnergyLLC 146,838 146,838

9

10

11

12

13

14

15

16

17

18

4 A

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Total 127,769,163 226,375,892 354,145,055

FERC FORM NO. 60 (REVISED 12-07) Page 307



Name of Respondent

LG&E and KU Services Company

This f^ort Is:
(1) f^An Original
(2) 1 |A Resubmission

Resubmission Date
(lyio, Da, Yr)

/ /

Year/Period of Report

Dec 31, 2015

Schedule XVIII - Analysis of Billing - Non-Associate Companies Account 458)

1. For services rendered to nonassociate companies (Account 458), list all of the nonassociate companies. In a footnote, describe
services rendered to each respective nonassociate company.

Line

No.

NameofNon-associate Company

(a)

Account 458.1

Direct Costs

Charged

(b)

Account 458.2

Indirect Costs

Charged

(c)

Account 458.3

Compensation For

UseofCapital

(d)

Account 458.4

Excessor Deficiency on
Servicing Non-associate

Utility Companies

(e)

Total Amount Billed

(f)
1 None

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Total

FERC FORM NO. 60 (REVISED 12-07) Page 308



Name of Respondent

LG&E and KU Services Company

This f^ort Is:
(1) [^An Original
(2) 1 |AResubmission

Resubmlsslon Date
(Mo, Da, Yr)

/ /

Year/Period of Report

Dec 31, 2015

Schedule XIX - Miscellaneous General Expenses - Account 930.2

1. Provide a listing of the amount included in Account 930.2, "Miscellaneous General Expenses" classifying such expenses according
eir nature. Amounts less than $50,000 may be grouped showing the number of items and the total for the group,
ayments and expenses permitted by Section 321 (b)(2) of the Federal Election Campaign Act, as amended by Public Law 94-283 in

. ^. j (2 U.S.C. 441 (b)(2)) shall be separately classified.

Line

No.

Title of Account

(a)

Amount

(b)

1 Research and Development 1,289,189

2 Business License Fees 1,200

3 OtherMiscellaneous General Expenses- 23 itemsless than$50,000 each 73,489

4

5

6

7

8

9

10

11

12

13

14

15

16

17

-

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Total 1,363,878
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Schedule XX - Organization Chart

1. Providea graphical presentationof the relationships and interrelationships \Mthin the service companythat identifies linesof authority and

responsibility in the organization.

The following were officers of LKS as of December 31, 2015:

Victor A. Staffieri - Chairman of the Board, Chief Executive Officer and President

Paula H. Pottinger -- Senior Vice President, Human
Resources

Gerald A. Reynolds - General Counsel, Chief Compliance Officer and Corporate
Secretary

Michael S. Beer - Vice President, Federal Regulation and Policy
Laura M. Douglas - Vice President, Corporate Responsibility and Community
Affairs

Dorothy E. O'Brien - Vice President and Deputy General Counsel, Legal and Environmental Affairs
George R. Siemens Vice President, External Affairs
Edwin R. Staton - Vice President, State Regulation and Rates
Mary C. Whelan - Vice President, Communications

Kent W. Blake - Chief Financial Officer

Daniel K. Arbough --
Treasurer

Valerie L. Scott - Controller

Eric Slavinsky - Chief Information Officer

Paul W. Thompson -- Chief Operating Officer
Lonnie E. Bellar - Vice President, Gas Distribution
D. Ralph Bowling ~ Vice President, Power Production
John P. Malloy - Vice President, Customer Services
David S. Sinclair - Vice President, Energy Supply and Analysis
P. Greg Thomas - Vice President, Electric Distribution

John N. Voyles, Jr. - Vice President, Transmission and Generation Services
Thomas A. Jessee - Vice President, Transmission

Michael S. Beer, Vice President of Federal Regulation and Policy, retired, effective December 31, 2015.

Edwin R. Staton, Vice President of State Regulation and Rates, retired, effectiveJanuary 31, 2016.
Robert M. Conroy assumed the role of Vice President of State Regulation and Rates, effective February 1, 2016.

P. Greg Thomas, Vice President of Electric Distribution, retired, effective February 29, 2016.
John K. Wolfe assumed the role of Vice President of Electric Distribution, effective March 1, 2016.

Paula H. Pottinger, Senior Vice President of Human Resources, retired, effective April 1, 2016.
Gregory J. Meiman was appointed Vice President of Human Resources, effective February 1, 2016.
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Schedule XXI - Methods of Allocation

1. Indicate the service department or function and the basis for allocation used when employees render services to more than one department or
functional group. Ifa ratio, include the numerator and denominator.

2. Include any other allocation methods used to allocate costs.

Service Department or Function Basis of Allocation

Customer Service Number of Customers Ratio

Sales and Marketing Number of Customers Ratio

Economic Development and Major Accounts Number of Customers Ratio

Meter Reading Services Number of Meters Ratio

Cash Remittance Revenue Ratio

Billing Integrity Number of Customers Ratio; Number of Meters Ratio

Energy Efficiency Number of Customers Ratio

Smart Grid Strategy Number of Customers Ratio

Field Services Number of Meters Ratio

CCS Retail Business Readiness Number of Customers Ratio

Project Engineering Generation Ratio

System Laboratory Total Utility Plant Assets Ratio

Generation Total Utility Plant Assets Ratio
Generation Services and Safety Total Utility Plant Assets Ratio; Total Utility Electric Plant

Assets Ratio

Fuel Procurement Contract Ratio; Generation Ratio

Project Development Total Utility Plant Assets Ratio
Strategy, Reliability and Tariffs Transmission Ratio

Operations and Construction Transmission Ratio; Total Assets Ratio; Total Utility Plant
Assets Ratio

Reliability and Compliance Transmission Ratio

Energy Marketing Generation Ratio

Market Forecasting Generation Ratio

Load Forecasting Generation Ratio

Generation Planning and Analysis Generation Ratio

Network Trouble and Dispatch Number of Customers Ratio

Electric Engineering Total Assets Ratio

Distribution Asset Management Number of Customers Ratio; Total Assets Ratio

Forestry Total Assets Ratio

Distribution IT Number of Employees Ratio; Total Assets Ratio
Substation Construction and Maintenance Total Utility Plant Assets Ratio
Budgeting Revenue, Total Assets and Number of Employees Ratio;

Transmission Ratio; Generation Ratio; Number of
Customers Ratio

Financial Planning Revenue, Total Assets and Number of Employees Ratio
Accounting and Reporting Revenue, Total Assets and Number of Employees Ratio
Property Accounting Total Utility Plant Assets Ratio
Revenue Accounting Revenue Ratio

Payroll Number of Employees Ratio
Tax Accounting, Compliance and Reporting Revenue, Total Assets and Number of Employees Ratio
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Schedule XXI - Methods of Allocation

Audit Services Revenue, Total Assets and Number of Employees Ratio
Sarbanes-Oxley Compliance Revenue, Total Assets and Number of Employees Ratio
Treasury and Corporate Finance Revenue, Total Assets and Number of Employees Ratio
Risk Management Total Utility Plant Assets Ratio
Credit Administration Generation Ratio

Energy Marketing Trading Controls Generation Ratio

Supply Chain Non-Fuel Material and Services Expenditures Ratio
Accounts Payable Number of Transactions Ratio; Non-Fuel Material and

Services Expenditures Ratio
IT Security and Compliance Number of Employees Ratio
IT Applications and Customer Services Number of Employees Ratio; Number of Customers Ratio
IT Infrastructure and Operations Number of Employees Ratio
IT Business Services Number of Employees Ratio
Legal Revenue, Total Assets and Number of Employees Ratio
Compliance Number of Employees Ratio; Total Utility Plant Assets

Ratio

Environmental Affairs Electric Peak Load Ratio

Regulatory Affairs Revenue Ratio

Government Affairs Management Revenue Ratio

Internal Communications Number of Employees Ratio
External and Brand Communications Number of Customers Ratio; Revenue, Total Assets and

Number of Employees Ratio
Public Affairs Management Revenue, Total Assets and Number of Employees Ratio
Facilities and Buildings Number of Customers Ratio; Number of Employees Ratio
Security Number of Employees Ratio
Production Mail Number of Customers Ratio

Document Number of Employees Ratio
Process Management and Performance Number of Customers Ratio

Right-of-Way Number of Customers Ratio

Transportation Number of Employees Ratio
HR Compensation Number of Employees Ratio
HR Benefits Number of Employees Ratio
Other HR Services Number of Employees Ratio
Health and Safety Number of Employees Ratio
Executive Management Generation Ratio; Number of Customers Ratio; Number of

Employees Ratio; Revenue Ratio; Revenue, Total Assets
and Number of Employees Ratio; Total Assets Ratio; Total
Utility Plant Assets Ratio; Transmission Ratio
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Schedule XXI • Methods of Allocation

Contract Ratio - Based on the sum of the physical amount (i.e. tons of coal, mmbtu of natural gas) of the
contract for coal and natural gas fuel burned for the immediately preceding twelve consecutive calendar
months, the numerator of which is for an operating company and the denominator of which is for all operating
companies. This ratio is calculated on an annual basis. Any changes in the ratio will be determined no later
than May 1st of the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Departmental Charge Ratio - A specific LKS department ratio based upon various factors. The
departmental charge ratio typically applies to indirectly attributable costs such as departmental administrative,
support, and/or material and supply costs that benefit more than one affiliate and that require allocation using
general measures of cost causation. Methods for assignment are department-specific depending on the type
of service being performed and are documented and monitored by the Budget Coordinators for each
department. The numerator and denominator vary by department. The ratio is based upon various factors
such as labor hours, labor dollars, departmental or entity headcount, capital expenditures, operations and
maintenance costs, retail energy sales, charitable contributions, generating piant sites, average allocation of
direct reports, net book value of utility plant, total line of business assets, electric capital expenditures,
substation assets and transformer assets. These ratios are calculated on an annual basis. Any changes in
these ratios will be determined no later than May 1st of the following calendar year, and charges to date will
be reallocated for any significant changes in any of these ratios from that used in the prior year.

Electric Peak Load Ratio - Based on the sum of the monthly electric maximum system demands for the
Immediately preceding twelve consecutive calendar months, the numerator of which is for an operating
company and the denominator of which Is for all operating companies. This ratio is calculated on an annual
basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that used in the prioryear.

Generation Ratio - Based on the annual forecast of megawatt hours, the numerator of which is for an
operating company and the denominator of which is for all operating companies. This ratio is calculated on an
annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratiofrom that used in the prior year.

Non-Fuel Material and Services Expenditures - Based on non-fuel material and services expenditures, net
of reimbursements, for the immediately preceding twelve consecutive calendar months. The numerator Is
equal to such expenditures for a specific entity and/or line-of-business as appropriate and the denominator is
equal to such expenditures for all applicable entitles. This ratio is calculated on an annual basis. Any changes
inthe ratiowill be determined no later than May 1st of the following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Number of Customers Ratio - Based on the number of retail electric and/or gas customers. This ratio will be
determined based on the actual number of customers at the end of the previous calendar year. In some
cases, the ratio may be calculated based on the type of customer class being served (i.e. Residential,
Commercial or Industrial). The numerator is the total number of each Company's retail customers. The
denominator is the total number of retail customers for both LG&E and KU. This ratio is calculated on an
annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year,
and charges to date will be reallocated for any significant changes in the ratiofrom that used in the prioryear.

Number of Employees Ratio - Based on the number of employees benefiting from the performance of a
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service. This ratio will be determined based on actual counts of applicable employees at the end of the
previous calendar year. A two-step assignment methodology is utilized to properly allocate LKS employee
costs to the proper legal entity. The numerator for the first step of this ratio is the total number of employees
for each specific company, and the denominator is the total number of employees for all companies in which
an allocator is assigned (i.e. LG&E, KU and LKS). For the second step, the ratioof LKS to total employees
will then be allocated to the other companies (LG&E, KU and LKC) based on each company's ratio of labor
dollars to total labor dollars. LKC has no employees, but non-utility related labor is charged to it. In some
cases, the ratio may be calculated based on the number of employees at a specific location for the first step
with the ratio of LKS to total employees being allocated based on labor hours of the employees at the specific
location. This ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than
May 1st of the following calendar year, and charges to date will be reallocated for any significant changes in
the ratio from that used in the prior year.

Number of Meters Ratio - Based on the number or types of meters being utilized by customer classes within
the system for the immediately preceding twelve consecutive calendar months. The numerator is equal to the
number of meters for each utilityand the denominator is equal to the total meters for KU and LG&E. This ratio
is calculated on an annual basis. Any changes in the ratio will be determined no later than May 1st of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio from
that used in the prior year.

Number of Transactions Ratio - Based on the number of transactions occurring in the immediately
preceding twelve consecutive calendar months, the numerator of which is for an operating company and the
denominator of which is for all operating companies. The Controller's organization is responsible for
maintaining and monitoring specific product/service methodology documentation for actual transactions
related to LKS billings. This ratio is calculated on an annual basis. Any changes in the ratio will be determined
no later than May 1st of the following calendar year, and charges to date will be reallocated for any significant
changes In the ratio from that used in the prior year.

Revenue Ratio - Based on the sum of the revenue for the immediately preceding twelve consecutive
calendar months, the numerator of which is for an operating company and the denominator of which is for all
operating companies. This ratio is calculated on an annual basis. Any changes In the ratio will be determined
no later than May 1st of the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Revenue, Total Assets and Number of Employees Ratio - Based on an average of the revenue, total
assets and number of employees ratios. The numerator is the sum of Revenue Ratio, Total Assets Ratio and
Number of Employees Ratio for the specific company. The denominator is three - the number of ratios being
averaged. This ratio is calculated on an annual basis. Any changes in the ratio will be determined no later
than May 1st of the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Total Assets Ratio - Based on the total assets at year end for the preceding year. In the event of joint
ownership of a specific asset, asset ownership percentages are utilized to assign costs. The numerator is the
total assets for each specific company at the end of the preceding year. The denominator is the sum of total
assets for each company in which an allocator is assigned (LG&E, KU and LKC). This ratio is calculated on
an annual basis. Any changes in the ratio will be determined no later than May1st of the following calendar
year, and charges to date will be reallocated for any significant changes in the ratio from that used in the prior
year.

FERC FORM 60 (NEW 12-05) 402.4



Name of Respondent

LG&E and KU Services Company

This Report is:
(1)X An Original
(2) _ A Resubmission

Resubmission Date

(Mo, Da, Yr)
/ /

Year of Report

2015

Schedule XXI - Methods of Allocation

Total Utility Plant Assets Ratio - Based on the total utility plant assets at year end for the preceding year,
the numerator of which is for an operating company and the denominator of which is for all operating
companies. In the event of joint ownership of a specific asset, ownership percentages are utilized to assign
costs. This ratio is calculated on an annual basis. Any changes in the ratio will be determined no later than
May 1st of the following calendar year, and charges to date will be reallocated for any significant changes in
the ratio from that used in the prior year.

Transmission Ratio -The Transmission Coordination Agreement (TCA) provides "the contractual basis for
the coordinated planning, operation, and maintenance of the combined" LG&E and KU transmission system.
Pursuant to the terms of the TCA, LG&E/KU "operate their transmission systems as a single control area."
The TCA establishes cost and revenue allocations between LG&E and KU. The Transmission Ratio Is based
upon Schedule A (Allocation of Operating Expenses of the Transmission System Operator) of the TCA.
Transmission System Operator Company allocation percentages are calculated during June of each year to
be effective July 1st of each year using the previous year's summation of the Transmission Peak Demands as
found in FERC Form 1 for LG&E and KU, page 400 line 17(b).

Transportation Resource Management System Chargeback Ratio - Based on the costs associated with
providing and operating transportation fleet for all affiliated companies including developing fleet policy,
administering regulatory compliance programs, managing repair and maintenance of vehicles and procuring
vehicles. Such rates are applied based on the specific equipment employment and the measured usage of
services by the various company entities. This ratio is calculated monthly based on the actual transportation
charges from the previous month. The numerator Is the department labor charged to a specific company. The
denominator Is the total labor costs for the specific department. The ratio is then multiplied by the total
transportation costs to determine the amount charged to each company.

Ownership Percentages - Based on the contractual ownership percentages of jointly-owned generating
units, information technology, facilities and other capital projects. This ratio is updated as a result of a new
jointly-owned capital projects and is based on the benefit to the respective company. The numerator is the
specific company's forecasted usage. The denominator is the total forecasted usage of all respective
companies.
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