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Address and Telephone Number

PPL Corporation
(Exact name ofRegistrant as specified in its charter)
(Pennsylvania)
Two North Ninth Street

Allentown.PA 18101-1179
(610) 774-5151

PPL Electric Utilities Corporation
(Exact name ofRegistrant as specified in its charter)
Pennsylvania)
Two North Ninth Street

Allento\vn,PA18I01-1179
(610) 774-5151

LG&E and KU Energy LLC
^xact name ofRegistrant as specified in its charter)
(Kentucky)
220 West Main Street

Louisville,KY 40202-1377
(502) 627-2000

Louisville Gas and Electric Company
(Exact name ofRegistrant as specified in its charter)
(Kentucky)
220 West Main Street

Louisville, KY 40202-1377
(502) 627-2000

Kentucky Utilities Company
(Exact name ofRegistrant as specified in its charter)
(Kentucky and Virginia)
One Quality Street
Lexington, KY 40507-1462
(502) 627-2000

IRS Employer
Identification No.

23-2758192

23-0959590
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61-0264150
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Indicate by check maik whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) ofthe Securities Exchange Act of 1934
during the preceding 12 months (or for such shorter period that the registrants were required to file such reports), and (2) have been subject to such filing
requirements for the past 90 days.

PPL Corporation Yes X No
PPL Electric Utilities Corporation Yes X No
LG&E and KU Energy LLC Yes X No
Louisville Gas and Electric Company Yes X No
Kentucky Utilities Company Yes X No

Indicate by check mark whether the registrants have submitted electronically and posted on theircorporate Web site, ifany, every Interactive Data File
required to be submitted and posted pursuant to Rule 405 ofRegulation S-T (§232.405 ofthis chapter) during the preceding 12 months (or for such shorter
period that the registrants were required to submit and post such files).

PPL Corporation Yes X No
PPL Electric Utilities Corporation Yes X No
LG&E and KU Energy LLC Yes X No
Louisville Gas and Electric Company Yes X No
Kentucky Utilities Company Yes X No

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, era smaller reporting company. See the
definitions of"large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 ofthe Exchange Act.

PPL Corporation
PPL Electric Utilities Corporation
LG&E and KU Energy LLC
Louisville Gas and Electric Company
Kentucky Utilities Company

Large accelerated
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Accelerated

filer
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[
[

Non-accelerated

filer

[ ]
[X]
[XI
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Smaller reporting
company

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 ofthe Exchange Act).

PPL Corporation
PPL Electric Utilities Corporation
LG&E and KU Energy LLC
Louisville Gas and Electric Company
Kentucky Utilities Company

Yes.
Yes!
Yes.
Yes.
Yes.

NoJL
NoJL
NoJL
NoJL
No X

Indicate the number ofshares outstanding ofeach ofthe issuer's classes ofcommon stock, as ofthe latest practicable date.

PPL Corporation

PPL Electric Utilities Corporation

LG&E and KU Energy LLC

Louisville Gas and Electric Company

Kentucky Utilities Company

Common stock, $0.01 par value, 676,945,176 shares outstanding at April 22,2016.

Common stock, no par value, 66,368,056 shares outstanding and all held by PPL Corporation at
April22,2016.

PPL Corporation directly holds all ofthe membership interests in LG&E and KU Energy LLC.

Common stock, no par value, 21,294,223 shares outstanding and all held by LG&E and KU
Energy LLC at April 22,2016.

Common stock, no par value, 37,817,878 shares outstanding and all held by LG&E and KU
Energy LLC at April 22,2016.

This document is available free ofcharge at the Investors section ofPPL Corporation's website at >vw>v.pplweb.com. However, information on this
website does not constitute a part of this Form lO-Q.
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This combined Form 10-Q is separately filed by the following Registrants in their individual capacity: PPL Corporation, PPL Electric Utilities Corporation,
LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company. Information contained herein relating to any individual
Registrant is filed by such Registrant solely on its own behalf, and no Registrant makes any representation as to infonnation relating to any other Registrant,
except that infomtation under "Forward-Looking Information" relating to subsidiaries ofPPL Corporation is also attributed to PPL Corporation and
information relating to the subsidiaries ofLG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC.

Unless otherwise specified, references in this Report, individually, to PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC,
Louisville Gas and Electric Company and Kentucky Utilities Company are references to such entities directly or to one or more of their subsidiaries, as the
case may be, the financial results ofwhich subsidiaries are consolidated into such Registrants in accordance with GAAP. This presentation has been applied
where identification ofpanicular subsidiaries is not material to the matter being disclosed, and to conform narrative disclosures to the presentation of
financial infonnation on a consolidated basis.
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GLOSSARY OF TERMS AND ABBREVIATIONS

PPL Corporation and its subsidiaries

KU-Kentucky Utilities Company, a publicutilitysubsidiary of LKE engaged in the regulated generation, transmission, distribution andsaleof electricity,
primarily in Kentucky.

LG&E• LouisvilleGasand ElectricCompany,a public utility subsidiaryof LKEengaged in the regulatedgeneration,transmission, distributionand saleof
electricity and the distribution and sale ofnatural gas in Kentucky.

LKE • LG«&E and KU Energy LLC, a subsidiary ofPPL and the parent ofLG&E, KU and other subsidiaries.

LKS • LG&Eand KUServices Company, a subsidiary ofLKEthat provides services to LKE and its subsidiaries.

PPL - PPLCorporation,the parentholding companyof PPLElectric,PPLEnergyFunding,PPLCapitalFunding,LKEand other subsidiaries.

PPL Capital Funding - PPLCapital Funding, Inc., a financing subsidiary ofPPLthat provides financing for the operations ofPPLand certain subsidiaries.
Debt issued by PPL Capital Funding is guaranteed as to payment by PPL.

PPL Electric-??L ElectricUtilitiesCorporation, a public utility subsidiaryof PPLengaged in the regulatedtransmission and distribution ofelectricity in
Its Pennsylvania service area and that provides electricity supply to its retail customers in this area as a PLR.

PPL Energy Funding - PPLEnergyFundingCorporation,a subsidiaryof PPLand the parentholding companyof PPLGlobaland othersubsidiaries.

PPL EU Services • PPLEUServicesCorporation,a subsidiaryof PPLthat, beginning in 2015, providessupport servicesand corporatefunctionssuch as
financial, supply chain, human resourcesand facilities management services primarily to PPL Electric and its affiliates.

PPL Global-PPL Global, LLC, a subsidiary of PPL Energy Funding that,primarily through itssubsidiaries, ownsand operates WPD, PPL's regulated
electricity distribution businesses in the U.K

PPL Services • PPLServices Corporation, a subsidiaryof PPLthat providesadministrative, management and support servicesto PPLand its subsidiaries.

PPL WPDLimited • an indirectU.K. subsidiaryof PPLGlobaland parent to WPDpic.

WPD • refers to PPL WPD Limited and its subsidiaries.

WPD (East Midlands)-Western Power Distribution (East Midlands) pic,a British regional electricity distribution utility company.

WPD pic - Westem Power Distribution pic,a directU.K. subsidiary of PPL WPD Limited. Itsprincipal indirectly owned subsidiaries areWPD (East
Midlands), WPD(South Wales),WPD(South West) and WPD(WestMidlands).

WPDMidlands - refers to WPD (EastMidlands)and WPD (West Midlands),collectively.

WPD(South Wales) - Western PowerDistribution (SouthWales) pic, a Britishregionalelectricitydistributionutility company.

WPD (South West)- Westem Power Distribution (South West) pic, a British regional electricity distribution utility company.

WPD(West Midlands) - Westem Power Distribution (West Midlands) pic, a British regional electricity distribution utility company.

Source; PPL COflP, lO-Q, April 29, 2016 Powered by Morningstar® Document Research®
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WKE- Western KentuckyEnergyCorp.,a subsidiaryof LKEthat leasedcertainnon-utility generatingplants in western Kentuckyuntil July 2009.

Other terms and abbreviations

£ - Britishpound sterling.

2015 Form W-K-Annual Report to the SEC on Form 10-K for the year ended Decembers 1,2015.

200f Mortgage Indenture-PPL Electric's Indenture, dated as of August 1,2001, to the Bank ofNewYork Mellon (as successor to JPMorgan Chase Bank),
as trustee, as supplemented.

Act 11 -Act 11 of2012 that became effective on April 16,2012. The Pennsylvania legislation authorizes the PUCto approve two specific ratemaking
mechanisms: the use ofa fully projected future test year in base rate proceedings and, subject to certain conditions, a DSIC.

^cf 129-Act 129 of2008 that became effective in October2008. The law amends the Pennsylvania Public Utility Code and creates an energy efficiency and
conservation programand smart metering technology requirements, adopts new PLRelectricity supply procurement rules,provides remedies for market
misconduct and changes to the Altemative Energy Portfolio Standard (AEPS).

AOCI - accumulated other comprehensive income or loss.

ARC • asset retirement obligation.

ATM Program - At-the-Market stock offering program.

BSER - BestSystemof Emission Reduction.The degreeofemissionreductionthat EPAdetermines has been adequatelydemonstrated \\iien taking into
account the cost of achieving such reduction and any non-air quality health and environmental impact and energy requirements.

CC/?(s) - Coal Combustion Residual(s).CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes.

Clean Air Act-federal legislationenacted to addresscertainenvironmental issuesrelatedto air emissions, including acid rain,ozone and toxic air
emissions.

Clean WaterAct-federal legislation enacted to address certain environmental issues relating to waterquality including effluent discharges, coolingwater
intake, and dredge and fill activities.

CPCW-Certificate of PublicConvenienceand Necessity. Authoritygrantedby the KPSC pursuantto KentuckyRevisedStatute278.020 to provideutility
serviceto or forthe public or the constructionof certainplant, equipment,propertyor facility for furnishing of utility serviceto the public.

Customer Choice Act- the PennsylvaniaElectricityGeneration CustomerChoice and CompetitionAct,legislationenacted to restructure the state's
electric utility industry to create retail access to a competitive market for generation ofelectricity.

DNO - Distribution Network Operator in the U.K.

DPCR4 -Distribution Price Control Revievv4,the U.K. five-year rate reviewperiod applicable to WPDthat commenced April 1,2005.

DPCR5 - Distribution PriceControlReview5, the U.K. five-yearrate reviewperiod applicable to WPD that commenced April 1,2010.

DRIP - PPL Amended and Restated Dividend Reinvestment and Direct Stock Purchase Plan.
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DSIC - the Distribution SystemImprovementCharge authorized under Act 11,which is an alternative ratemaking mechanism providing more-timelycost
recovery ofqualifying distribution system capital expenditures.

DSM - Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the reasonableness ofDSM plans proposed by
any utility under its jurisdiction. Proposed DSM mechanisms may seek full recovery of costs and revenues lost by implementing DSM programsand/or
incentives designed to provide financial rewardsto the utility for implementing cost-effectiveDSM programs.The cost ofsuch programsshall be assigned
only to the class or classes ofcustomers which benefit from the programs.

Earnings from Ongoing Operations - Anon-GAAP financial measureofearnings adjusted for the impact of special items and used in "Item2. Combined
Management's Discussion and Analysis ofFinancial Condition and Results ofOperations" (MD&A). See "Non-GAAPFinancial Measures" within the MD&A
for additional details.

HC/?- Environmental Cost Recovery.Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled to the current recovery of costs
ofcomplying with the Clean Air Act, as amended, and those federal, state or local environmental requirements that apply to coal combustion wastes and by
products fiom the production ofenergy from coal.

ELG(s) - Effluent Limitation Guidelines, regulations promulgated by the EPA.

EPA - Environmental Protection Agency, a U.S. govemment agency.

F£RC- Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate transmission and wholesale sales of
electricity, hydroelectric power projects and related matters.

GAAP - Generally Accepted Accounting Principles in the U.S.

GBP - British pound sterling.

GLT-Gas Line Tracker.The KPSC approved mechanism forLG&E's recovery of costs associated with gas service lines, gas risers, leak mitigation, and gas
main replacements. Rate recovery became effective on January 1,2013.

Gross /Warg/ns-Anon-GAAP financial measure of performanceused in "Item2. Combined Management's Discussion and Analysis ofFinancial Condition
and Results ofOperations" (MD&A). See "Non-GAAP Financial Measures" within the MD&A for additional details.

KPSC-Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation ofrates and service ofutilities in Kentucky.

LCiDA - Lehigh County Industrial Development Authority.

LiBOR - London Interbank Offered Rate.

MATS - Mercury and Air Toxics Standards, regulations promulgated by the EPA.

Moody's - Moody's Investors Service, Inc., a credit rating agency.

MW- megawatt, one thousand kilowatts.

AMAQS - National Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act.

W£RC-North American Electric Reliability Corporation.

NGCC - Natural gas-fired combined-cycle generating plant.

WPWS-the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that qualify for this exception may receive
accrual accounting treatment.
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NSR - The new source reviewprovisions ofthe Clean Air Act that impose stringent emission control requirementson new and modified sources of air
emissions that result in emission increases beyond thresholds allowed by the Clean Air Act.

OCI - other comprehensive income or loss.

O^em - Office ofGas and Electricity Maricets,the British agency that regulates transmission, distribution and wholesale sales ofelectricity and related
matters.

OVEC- Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13% interest (consists ofLG&E's 5.63%
and KU's2.50% interests), which is accounted for as a cost-method investment. OVEC owns and operates two coal-fired power plants, the Kyger Creek plant
in Ohio and the Clifty Creek plant in Indiana, %vith combined summer rating capacities of2,120 MW.

P/./?-Provider ofLast Resort, the role ofPPL Electric in providing default electricity supply within its delivery area to retail customers who have not chosen
to select an alternative electricity supplier under the Customer Choice Act.

PP&E - property, plant and equipment.

PPL EnergyPlus-prior to the June 1,2015 spinoffofPPL Energy Supply, PPL EnergyPIus, LLC, a subsidiary ofPPL Energy Supply that marketed and
traded wholesale and retail electricity and gas, and supplied energy and energy services in competitive markets.

PPL Energy Supp/y-prior to the June 1,2015 spinoff, PPL Energy Supply, LLC, a subsidiary ofPPL Energy Funding and the parent company ofPPL
EnergyPIus and other subsidiaries.

PUC - Pennsylvania Public Utility Commission, the state agency that regulates certain ratemaking, services, accounting and operations ofPennsylvania
utilities.

RAV- regulatory asset value. This term, used within the U.K. regulatory environment, is also commonly known as RAB or regulatory asset base. RAV is
based on historical investment costs at time ofprivatization, plus subsequent allowed additions less annual regulatory depreciation, and represents the value
onwliich DNOseam a retum in accordance with the regulatory cost ofcapital. RAV is indexed to Retail Price Index (RPI) in order to allow for the effects of
inflation. Since the beginning ofDPCR5 in April 2010, RAV additions have been based on a percentage ofannual total expenditures, wliich have continued
from April 2015 under RIIO-EDl. RAV is intended to represent expenditures that have a long-terra benefit to WPD (similar to capital projects for the U.S.
regulated businesses that are generally included in rate base).

RCRA - Resource Conservation and Recovery Act of 1976.

Registrant(s) - refers to the Registrants named on the cover ofthis Report (each a "Registrant" and collectively, the "Registrants").

Regulation S-X - SEC regulation governing the form and content ofand requirements for financial statements required to be filed pursuant to the federal
securities laws.

RFC - ReliabilityFrrj/ Corporation, one ofeight regional entities with delegated authority fiom NERC that work to safeguard the reliability of the bulk
power systems throughout North America.

RIIO-EDl - RIIO represents "Revenues = Incentive + Innovation + Outputs." RIlO-EDl refers to the initial eight-year rate review period applicable to WPD
which commenced April 1,2015.

Riverstone - Riverstone Holdings LLC, a Delaware limited liability company and ultimate parent company ofthe entities that own the competitive power
generation business contributed to Talen Energy other than the competitive power generation business contributed by virtue ofthe spinoffofa newly formed
parent ofPPL Energy Supply.

RPI - Retail Price Index, is a measure of inflation in the United Kingdom published monthly by the Office for National Statistics.

SCRs - selective catalytic reduction, a pollution control process for the removal ofnitrogen oxide from exhaust gas.
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S&P - Standard & Poor's Ratings Services, a credit rating agency.

Sarbanes-Oxley-Saibanes-Oxley Act of2002, which sets requirements for management's assessment ofinternal controls for financial reporting. It also
requires an independent auditor to make its own assessment.

Scrubber-an airpollution control device that can remove particulates and/or gases (primarily sulfur dioxide) fiom exhaust gases.

SHC-the U.S. Securities and Exchange Commission, a U.S. govemment agency primarily responsible to protect investors and maintain the integrity ofthe
securities maricets.

S£/?C - SERC Reliability Corporation, one ofeight regional entities with delegated authority fiomNERC that work to safeguard the reliability of the bulk
power systems throughout North America.

Smart meter - an electric meter that utilizes smart metering technology.

Smart metering t^hnology - technology that can measure, among other things, time ofelectricity consumption to permit offering rate incentives for
usage during lower cost or demand intervals. The use ofthis technology also has the potential to strengthen networic reliability.

Subsidiary Registrant(s) - PPL Electric, LKE, LG&E and KU.

Superfund - federal environmental statute that addresses remediation ofcontaminated sites; states also have similar statutes.

Talen Energy -Talen Energy Corporation, the Delaware corporation formed to be the publicly traded company and owner ofthe competitive generation
assets ofPPL Energy Supply and certain affiliates ofRiverstone.

Talen Energy Marketing - Talen Energy Mariceting, LLC, PPL EnergyPlus' new name subsequent to the spinoffofPPL Energy Supply.

Treasury Stock Method - A method applied to calculate diluted EPS that assumes any proceeds that could be obtained upon exercise ofoptions and
warrants (and their equivalents) would be used to purchase common stock at the average market price during the relevant period.

VSCC - Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation ofVirginia corporations, including utilities.

Source; PPL CORF, 10-Q. April 29, 2016 Powered by Momingstar®' Document Research®
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FORWARD-LOOKING INFORMATION

Statements containedin this Form10-Qconcerningexpectations,beliefs,plans,objectives,goals, strategies, future eventsor performance and underlying
assumptions and other statements that are other than statements of historical fact are "forward-lookingstatements" within the meaning of the federal securities
laws. Although the Registrants believe that the expectations and assumptions reflected in these statements are reasonable, there can be no assurance that
these expectations will prove to be correct. Forward-lookingstatements are subject to many risks and uncertainties, and actual results may differ materially
fromthe results discussed in forward-lookingstatements. In addition to the specific factors discussed in each Registrant's 2015 Form 10-Kand in "Item2.
Combined Management's Discussion and Analysis ofFinancial Condition and Results ofOperations" in this Form 10-Q,the following are among the
important factors that could cause actual results to differ materially hom the forward-lookingstatements.

challenges by intervenors to the return on equity granted in existing rate structures;
fuel supply and cost;
continuing ability to recoverfuelcosts and environmental expendituresin a timely mannerat LG&E and KU, and naturalgas supply costsat LG&E;
weather conditions affecting transmission and distribution operations, and customer energy use;
availability and operating costs ofexisting generation facilities;
the duration ofand cost associated with outages at our generating facilities;
generation, transmissionand distribution system conditions, and operating costs;
expansion ofalternative and distributed sources ofelectricity generation and storage;
collective labor bargaining negotiations;
lawsor regulations to reduce emissions of "greenhouse"gases or physical effects of climate change;
the outcome of litigation against the Registrants and thelrsubsidiaries;
potential effects ofthreatened or actual terrorism, war or other hostilities, cyber-based intrusions or natural disasters;
the commitments and liabilities ofthe Registrants and thelrsubsidiaries;
the effectivenessof our risk management programs,including foreign currency and interest rate hedging;
our ability to attract and retain qualified employees;
volatility in demand for electricity;
market prices ofcommodity inputs for ongoing capital expenditures or key operational needs;
capital market conditions, including the availability ofcapitalorcredit, changes in interest rates andcertain economic indices, anddecisions regarding
capital structure;
stock price performanceof PPL;
defaultsby counterparties or suppliersforenergy,capacity,coal, natural gasor key commodities, goods or services;
volatilityin the fairvalueofdebtandequitysecurities and its impact on thevalueof assets in defined benefitplans, and the potential cashfunding
requirements iffairvalue declines;
interestratesand theireffecton pensionand retireemedicalliabilitiesand interestpayable on certaindebt securities;
volatility in or the impact ofother changes in financial maricetsand economic conditions;
new accounting requirements or new interpretations or applications ofexisting requirements;
changes in securities and credit ratings;
changes in foreign currency exchange rates for British pound sterling;
the effect ofchanges in RPI on WPD's revenues and index linked debt;
currentand futureenvironmental conditions, regulationsand other requirements and the relatedcostsof compliance,including environmental capital
expenditures, emission allowance costs and other expenses;
changes In political, regulatory or economic conditions in states, regions or countries where the Registrants or their subsidiaries conduct business;
the effectof the outcomeof the June 2016 referendum in the U.K. relatingto its membership in the EuropeanUnion;
receipt of necessarygovernmental permits, approvals and rate relief;
new state, federal or foreign legislation or regulatory developments;
the outcome of any rate cases or other cost recovery or revenue filings by PPLElectric, LG&E,KUor WPD;
the achievement of performancetargets set by Ofgem;
the impactofany state, federal or foreigninvestigationsapplicable to the Registrantsand thelrsubsidiaries and the energy industry;
the effect ofany business or industry restructuring;
development ofnew projects, markets and technologies;
performance ofnew ventures; and

Source: PPL CORF, 10-Q. April 29, 2016 Powered byMorningstar® Document Research®
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• business dispositions or acquisitions and our ability to realize expected benefits from such business transactions.

Any such forward-lookingstatements should be considered in light ofsuch important factors and in conjunction with other documents ofthe Registrants on
file with the SEC.

New factors that could cause actual results to differ materially ^m those described in fonvard-looking statements emerge fiom time to time, and it is not
possible for the Registrants to predict all such factors,or the extent to which any such factor or combination offactors may cause actual results to differ from
those contained in any forward-lookingstatement. Any forward-lookingstatement speaks only as of the date on which such statement is made, and the
Registrants undertakeno obligation to update the information contained in suchstatementto reflectsubsequentdevelopmentsor information. .

Souice: PPL COHP, 10-Q. Apnl 29, 2016 Poweied by Morningstar® Document Reseaich®
TtiolntormationcontalnBdhatlnmnynolbecopled.aclspleilordlstribuleda/u/lsnolwarrsntcdtobeaecurat^eompletoortlmcly. ThouscrosmmesnU risks lor ony damages orhsseseilslag fnwanyuseotlhlslnformallon,
except lo theextenl such damages orfoss<a cannot be limitedor excludedby eppllcablolaw.Pest llnaneialpcrtormancohnogueranlceoffutureresults.



PARTI. FINANCIAL INFORMATION

ITEM 1. Financial Statements

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

PPL Corporation and Subsidiaries
(Unaudilcd)
(Millions ofDollars, excepi share data)

Opmtfaig Revennes

Operating Expenses
Operation

Fuel

Energy purchases
Other operation and maintenance

Depreciation
Taxes, other than income

Tola! Operating Expenses

Operating Income

Other Income (Expense) - net

Interest Expense

Income from Continuing Operations Before Income Taxes

Income Taxes

Income from Continuing Operations After Income Taxes

Income (Loss) irom Discontinued Operations (net of income taxes)

Net Income

Earnings Per Share of Common Stock:
Income from Continuing Operations After Income Taxes:

Basic

Diluted

Net Income:

Basic

Diluted

Dividends Declared Per Share ofCommon Stock

W^hted-Average Shares of Common Stock Outstanding (in thousands)
Basic

Diluted

Three Months Ended March 31,

2016 2015

s 2,011 S 2,230

m 253

233 329

450 456

229 216

79 86

1,188 1,340

823 890

61 88

224 209

660 769

179 217

481 552

95

$ 481 S 647

s 0.71 $ 0.83

s 0.71 $ 0.82

s 0.71 S 0.97

$ 0.71 $ 0.96

s 0J8 S 0.3725

675,441 666,974

678,817 668,732

The accompanying Notes to Condensed Financial Statements are an integralpart ofthefinancial statements,
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

PPL Corporation and Subsidiaries
(Unaudilcd)

(Millions ofDollani

Net Income

Other comprehensive income (loss):
Amounts arising during the period - gains (losses), net of tax (expense) benefit:

Foreign currency translation adjustments, net oftax of (S2), ($5)
Available-for-sale securities, net oftax ofSO, (S6)
Qualifying derivatives, net oftax of($l5), S4
Defined benefit plans:

Net actuarial gain (loss), net oftax ofSO,SO
Reclassifications from AtXI - (gains) losses, net of lax expense (benefit):

Available-for-sale securities, net oftax ofSO, SI
Qualifying derivatives, net oftax of$l9, $4
Equity investees'other comprehensive (income) loss, net oftax ofSO, SI
Defined benefit plans:

Net actuarial loss, net oftax of(S9). ($13)
Total other comprehensive income Ooss)

Comprehensive Income (loss)

Three Months Ended March 31,

2016 2015

S 481 $ 647

(464) (66)
5

80 6

0)

0)
(78) (17)

(I)

31 38

(431) (37)

$ SO s 610

Theaccompanying Notesto Condensed Financial Statementsare on integral pan of thefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

PPL Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars)

Three Months Ended March 31,

2D16 2015

Cash Flows from Operating ActMtics
Net income S 481 S 647

(Income) loss from disconiinucd operations (net of income taxes) (95)

Income from continuing operations (net of income taxes) 481 552
Adjustmentsto reconcile Income from continuing operations (net of taxes) to net cash provided by operating activities• continuing
operations

Depreciation 229 216

Amortization 18 It

Defined benefit plans - expense (income) (13) 16

Deferred income taxes and investment tax credits 162 in

Unrealized (gains) losses on derivatives, and other hedging activities (34) (52)
Stock-based compensation expense 13 14

Other (5) (3)
Change in current assets and current liabilities

Accounts receivable (62) (128)
Accounts payable (43) (49)
Unbilled revenues 18 34

Fuel, materials and supplies 25 76

Prepayments (86) (115)
Taxes payable 15 14

Other current liabilities (66) (124)
Other 18 33

Other operating activities
Defined benefit plans • funding (123) (197)
Other assets (5) (6)
Other liabilities 15 49

Net cash provided by operating activities • continuing operations 557 452

Net cash provided by operating activities - discontinued operations 221

Net cash provided by operating activities 557 673

Cash Flows from Investing Activities
Expenditures for property, plant and equipment (656) (833)
Expenditures for intangible assets (6) (10)
Purchase of other investments (15)
Other investing activities 1 (2)

Net cash provided by (used in) investing activities • continuing operations (661) (860)
Net cash provided by (used in) investing activities • discontinued operations (130)

Net cash provided by (used in) investing activities (661) (990)

Cash Flows fi^m Financing Activities
issuance of long-term debt 224

Retirement of long-term debt (224)
Issuance of common stock 42 35

Payment of common stock dividends (255) (250)
Net increase (decrease) in short-ttrm debt 351 163

Other financing activities (23) (14)

Net cash provided by (used in) financing activities - continuing operations 115 (66)
Net cash provided by (used in) financing activities • discontinued operations (222)
Net cash distributions to parent from discontinued operations 191

Net cash provided by (used in) financing activities 115 (97)

Effect of Exchange Rales on Cash and Cash Equivalents (33) (2)
Net (Increase) Decrease In Cash and Cash Equivalents Included In Discontinued Operations 131

Net Increase (Decrease) in Cash and Cash Equivaknts (22) (285)
Cash and Cash LquivalcnLs at Beginning of Period 836 1,399

Cash and Cash EquivaJents at ELnd of Period S 814 S 1.114

Thvaccompanying Notes to Condensed Financial Staiemettis are an integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS

PPL Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars, sharvs in thousands)

March 31, December 31,
2016 2015

Assets

Current Assets

Cash and cash equivalents S 814 $ 836
Accounts receivable (less reserve: 2016, $48; 2015, $41)

Customer 727 673

Other 50 59

Unbilled revenues 419 453
Fuel, materials and supplies 332 357

Prepayments 150 66

Price risk management assets 183 139

Other current assets 38 63

Total Current Assets 2,713 2,646

Properly, Plant and Equipment
Regulated utility plant 33,849 34399
Less: accumulated depreciation - regulated utility plant 5,731 5,683

Regulated utility plant, net 28,118 28,716
Non-regulated property, plant and equipment 476 516

Less: accumulated depreciation - non-regulated propeity, plant and equipment 144 165

Non-regulated property, plant and equipment, net 332 351

Construction wodc in progress 1,382 U15

Property, Plant and Equipment, net 29,832 30,382

Other Noncurrent Assets

Regulatory assets 1,747 1,733
Goodwill 3,336 3,550
Other intangibles 667 679
Price risk management assets 254 156

Oher noncurrent assets 160 155

Total Other Noncurrent Assets 6,164 6373

Total Assets $ 38.709 S 39,301

Theaccompanying Notesto CondensedFinancial Statementsare an integral part of thefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS

PPL Corporation and Subsidiaries
(Unaudi(cd)
(Millions ofDollars, shores in ihoiisands)

Liabilities and Equity

March3l,
2016

December 31,
2015

Current Liabilities

Short-tenn debt S 1,265 S 916
Long-term debt due within one year 485 485

Accounts payable 707 812

Taxes 96 85

Interest 315 303

Dividends 257 255

Customer deposits 306 326

Regulatory liabilities 119 145

Other current liabilities 516 549

Total Current Liabilities 4,066 3,876

Long-term Debt 18,074 18,563

Deferred Credits and Other Noncurrcnt Liabilities

Deferred income taxes 3360 3,440
Investment tax credits 127 128

Accrued pension obligations 1,183 1,405
Asset retirement obligations 517 536

Regulatory liabilities 942 945
Other deferred credits and noncurrcnt liabilities 478 489

Total Deferred Credits and OtherNoncurrent Liabilities 6307 6.943

Commitments and Contingent Liabilities (Notes 6 and 10)

Equity
Common stock-SO.Ol parvaluc(a) 7 7

Additional paid-in capital 9,729 9,687
Earnings reinvested 3,185 2,953
Accumulated other comprehensive loss (3.159) (2,728)
Total Equity 9,762 9.919

Total Liabilities and Equity $ 38,709 S 39,301

(a) 780,000 shares authorized; 676,384 and 673.857 shares issued and outstanding at March 31, 2016 and December 31,2015.

Theaccompanying Notesto CondensedFinancial Siaiementsare an integral part of thefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

PPL Corporation and Subsidiaries
(Unaudited)
(Siillions ofDollan)

Common

stock

shares

outstanding

C) _

Common

stock

December 31,2015
Conunon stock issued

Stock-based compensation
Net income

Dividends and dividend equivalents
Other comprehensive income (loss)
Adoption ofstock-based compensation

guidance cumulative effect adjustment
(Note 2)

March31,2016

December 31,2014
Common stock issued

Stock-based compensation
Net income

Dividends and dividend equivalents
Other comprehensive income Ooss)
March31,20l5

673,857
2,527

676.384 S

665,849 S
i,864

667,713 S

7 $

7 S

7 $

7 S

Additional

paid-in
capitai

9,687 S
70

(28)

9,729 S

9,433 S
54

(7)

9,480 S

Earnings

reinvested

Accumuiatcd

other

comprehensive

loss

2,953 S (2.728) $

481

(256)
(431)

Total

9,919
70

(28)
481

(256)
(431)

3,185 $ (3,159)

6,462 S

647

(249)

6,860 S

(2,274) S 13,628
54

(7)
647

(249)

(37)

(2.31 n $ 14,036

(a) Shares in ihciusands. Bach share cniiilcs the holder to one vote on any question presented ai any sharcowncrs' meeting.

Theaciompanyiitg Notes to Condensed Financial Siaiemenis are an integral part ofthefinancial siatements.
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME

PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)

(Millions ofDollars)

2016 2015

OperatiDg Revenues $ 585 S 630

Operating Expenses
Operation

Energy purchases
Energy purchases ftom affiiiate
Other operation and maintenance

Depreciation
Taxes, other than income

167

ISO

59

29

227

9

133

51

35

Total Operating Expenses 405 455

Operating Income 180 175

Other Income (Expense) - net 3 2

Interest Expense 33 31

Income Before Income Taxes ISO 146

Income Taxes 56 59

Net Income (a) S 94 S 87

(a) Nci income equals comprehensive incornc.

The accompanying Soles lo Condensed Financial Siaiemenis are an

to

integral part ofthe financial siaiemenis.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions ofDollami

Cash Flows from Operating Activities
Net income

Adjustments to reconcile net income to net cash provided by operating activities
Depreciation
Amortization

Deferred income taxes and investment tax credits

Other

Change in current assets and current liabilities
Accounts receivable

Accounts payable
Prepayments
Regulatory assets and liabilities
Taxes payable
Other

Other operating activities
Defined benefit plans • funding
Other assets

Other liabilities

Net cash provided by (used in) operating activities

Cash Flows from investing Activities
Expenditures for propctty, plant and equipment
Other investing activities

Net cash provided by (used in) investing activities

Cash Flows from Financing Activities
Issuance oflong-term debt
Retirement oflong-term debt
Contributions ftom parent
Payment ofcommon stock dividends to parent
Net increase (decrease) in short-term debt
Other financing activities

Net cash provided by (used in) financing activities

Net increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning ofPeriod
Cash and Cash Equivalents at End of Period

Three Months Ended

March3l,

2016 2015

$ 94 $ 87

59 51
7 6

65 5

(3) 1

(43) (73)
(2) (39)

(21) (60)
(21) 18

(8) 5

(7) (29)

(33)
3 0)
1 17

124 (45)

(214) (224)
(1) (1)

(215) (225)

224

(224)

50

(45) (44)
125 85

(2)
78 91

(13) (179)
47 214

$ 34 S 35

The accompanying Notes to Condensed Financial Statements are an Integral part ofthe financial siaiemenis.
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CONDENSED CONSOLIDATED BALANCE SHEETS

PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars, shares in thousands)

March 31, December 31,
2016 2015

Assets

Current Assets

Cash and cash equivalents S 34 S 47

Accounts receivable (less reserve: 2016, S21; 2015, SI6)
Customer 318 286

Other 14 10

Accounts receivable from affiliates 7

Unbilled revenues 86 91

Materials and supplies 31 34

Prepayments 87 66

Other curreut assets 13 21

Total Current Assets 590 555

Property, Plant and Equipment
Regulated utility plant 8389 8,734
Less: accumulated depreciation - regulated utility plant 2,616 2,573

Regulated utility plant, net 6,273 6,161
Construction work in progress 591 530

Property, Plant and Equipment, net 6364 6,691

Other Noncurrent Assets

Regulatory assets 1,003 1,006
Intangibles 245 244

Othcrnoncurrent assets 18 15

Total Other Noncutrent Assets 1,266 1,265

Total Assets S 8,720 S 8311

The accompanying Notes to Condensed Financial Statements are an integral pan ofthe financial statements.
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CONDENSED CONSOUDATED BALANCE SHEETS

PPL Electric Utilities Corporation and Subsidiaries
(Unaudilcd)
(^fillil>^s of Dollars, shares in ihoiisaiidsi

March31, December31,
2016 2015

Liabilities and Equity

Current Liabilities

Short-term debt S 125

Accounts payable 300 S 288

Accounts payable to afiBIiates 38 35

Taxes 16 24

Interest 3i 37
Regulatory liabilities 89 113

Customer deposits 22 31

Other current liabilities 73 77

Total Current Liabilities 694 605

Loi^-^erin Debt 2^29 2,828

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes 1,731 1,663
Accrued pension obligations 184 183

Regulatory liabilities 25 22

Other deferred credits and noncurrent liabilities 89 91

Total Deferred Credits and Other Noncurrent Liabilities 2,029 1,959

Commitments and Contingent Liabilities (Notes 6 and 10)

Equity
Common stock - no par value (a) 364 364
Additional paid-in capital 1,934 1,934
Earnings reinvested 870 821

Total Equity 3,168 3,119

Total Liabilities and Equity S 8,720 S 8,511

(a) 170,000 shares authorized; 66.368 shares issued and outstanding at March 31.2016 and December 31,201S.

Theaccompanying Nous lo Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars)

Common

stock

shares

outstanding Common

stock

Additional

paid-in
capital

Earnings
reinvested Total

December31,20i5
Net income

Dividends declared on common stock

66368 S 364 S 1,934 S 821 S
94

(45)

3,119
94

(45)

March31,2016 66^368 S 364 s 1,934 $ 870 S 3,168

December 31,2014
Net income

Capital contributions from PPL
Dividends declared on common stock

66368 S 364 s 1,603 S

50

750 S

87

(44)

2,717

87

50

(44)

March31,2015 66368 S 364 s 1,653 S 793 S 2,810

(a) Shares in thousands. All cocninon shares of PPL Electric stock are owned by PPL.

Souice. PPl CORP. lO-Q. Aptil 29. 2»16

The accompanying Notes to Condensed Financial Statements are an integral pan ofthe financial siatemenLs.
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME

LG&E and KU Energy LLC and Subsidiaries
(Unaudited)

(Millions ofDollars)

Three Months Ended March 31,
2016 2015

Operating Revenues S 826 S 899

Operating Expenses
Operation

Fuel

Energy purchases
Other operation and maintenance

Depreciation
Taxes, other than income

198

66

202

99

15

253

92

209

95

14

Total Operating Expenses 580 663

Operating Income 246 236

Other Income (Expense) - net 0) 0)

interest Expense 49 42

Interest Expense with Affiliate 4

Income Before Income Taxes 192 193

Income Taxes 72 76

Net Income (a) S 120 S 117

(a) Net income approximates comprehensive income.

The accompanying Nous to Condensed Financta! Statements are an integral pan ofthe financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(MiUions ofDoUanI

Cash Flows rrom Operating Activities
Net income

Adjustments to reconcile net income to net cash provided by operating activities
Depreciation
Amortization

Defined benefit plans • expense
Deferred income taxes and investment tax credits
Other

Change in current assets and current liabilities
Accounts receivable

Accounts payable
Accounts payable to afBHates
Unbilled revenues

Fuel, materials and supplies
Income tax receivable

Taxes payable
Accrued interest

Other

Other operating activities
Defined benefit plans - funding
Other assets

Other liabilities

Net cash provided by operating activities
Cash Flows from Investing Activities

Expenditures forproperty, plant and equipment
Other investing activities

Net cash provided by (used in) investing activities
Cash Flows from Financing Activities

Net increase (decrease) in notes payable with affiliate
Net increase (decrease) in short-term debt
Debt issuance and credit facility costs
Distributions to member

Net cash provided by (used in) financing activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning ofPeriod

Cash and Cash Equivalents at End of Period

Three Months Ended March 31.

2016 2015

$ 120 S 117

99 95
7 6

7 11

68 75

17

(15) (39)
25 (18)

5 1

8 32

21 71

134

(25) 01)
42 37

(24) (22)

(33) (53)
(6)

(2) 4

303 451

(219) (321)
4

(219) (317)

93 (1)
(149) (91)

(1)
(29) a^^
(86) (115)

(2) 19

30 21

S 28 s 40

Theaccompanying Noietio Condensed Financial Siatemenis are an integral pan of thefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS

LG&E and KU Energy LLC and Subsidiaries
(Unaudited)

(Millions ofDollars)

Assets

CurreiK Assets

Cash and cash equivalents
Accounts receivable (less reserve; 2016, $24; 2015, S23)

Customer

Other

Unbilled revenues

Fuel, materials and supplies
Prepayments
Regulatory assets
Other current assets

Total Current Assets

Property, Plant and Equipment
Regulated utility plant
Less: accumulated depreciation - regulated utility plant

Regulated utility plant, net
Construction work in progress
Property, Plant and Equipment, net

Other Noncurrcnt Assets

Regulatory assets
Goodwill

Other intangibles
Other noncurrent assets

Total Other Noncurrent Assets

Total Assets

March?!,
2016

December?!,
2015

$ 28 S 30

225 209

10 16

139 147

in 298

26 23

17 35

5 7

727 765

12,040 11,906
U60 1,163

10,780 10,743
669 660

11,449 11,403

744 727

996 996

117 123

78 76

1,9?5 1,922

s 14,111 S 14.090

Theaccompanying Notes to Condensed Financial Statements are an Integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS

LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions ofDolhin)

Liabilities and Equity

March 31,
2016

December 31,
2015

Current Liabilities

Short-tenn debt S 116 S 265
Long-term debt due within one year 25 25
Notes payable with affiliate 147 54
Accounts payable 232 266
Accounts payable to affiliates 10 5
Customer deposits 53 52
Taxes 21 46
Price risk management liabilities 6 5
Regulatory liabilities 30 32
interest 74 32
Asset retirement obligations 70 50
Othercurrent liabilities 90 135
Total Current Liabilities 874 967

Long-term Debt
Long-term debt 4,663 4,663
Long-term debt to affiliate 400 400
Tola) Long-term Debt 5,063 5.063

Deferred Credits and Other Noncurrcnt Liabilities

Deferred income taxes 1,532 1,463
Investment tax credits 127 128
Accrued pension obligations 267 296
Asset retirement obligations 470 485
Regulatory liabilities 917 923
Price risk management liabilities 47 42
Other deferred credits and noncurrent liabilities 205 206
Total Deferred Credits and Other Noncurrent Liabilities 3,565 3.543

Commitments and Contingent Liabilities (Notes 6 and 10)

Member's equit>' 4,609 4,517

Total Liabilities and Equity S 14,111 S 14,090

Theaccompanying Notes to Condensed FinancialSiatemenis are an integral part ofthe financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions ofDollars)

Equity

December 31,2015 $ 4,517
Net income 120

Disttibutions to member (29)
Other comprehensive income (loss) 1

March3i,2016 S 4,609

December 31,2014 S 4,248
Net income 117

Distributions to member (23)

March3l,2015 s 4,342

Tlieaccompanying Notes to Condensed Financial Statements are an integral part of thefinancial statements.
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CONDENSED STATEMENTS OF INCOME

Louisville Gas and Electric Company
(UnaudiicJ)

(Millions ofDollars!

Operating Revenues

Retail and wholesale

Electric revenue from affiliate

Total Operating Revenues

Operating Expenses
Operation

Fuel

Energy purchases
Energy purchases ftDni affiliate
Other operation and maintenance

Depreciation
Taxes, other than income
Total Operating Expenses

Operating Income

Other Income (Expense) - net

Interest Expense

Income Before Income Taxes

Income Taxes

Net Income (a)

(a) Net income equals comprchmsivc income.

Three Months Ended March 31,

2016 2015

$ 375 $ 417

11 22

386 439

78 103

62 S8

2 3

87 96

41 42

8 7

278 339

108 lOO

(I)

17 13

91 86

35 33

$ 56 S 53

Theaccompanying Notes to Condensed Financial Statements are an integral parr ofthefinancial statements.
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CONDENSED STATEMENTS OF CASH FLOWS

Louisville Gas and Electric Company
(Unaudited)
(Millions o/Dotlan)

Cash Flows from Operating Activities
Net income

Adjustments to reconcile net income to net cash provided by operating activities
Depreciation
Amortization

Defined benefit plans - expense
Deferred income taxes and investment tax credits
Other

Change in current assets and current liabilities
Accounts receivable

Accounts receivable fromaffiliatcs

Accounts payable
Unbilled revenues

Fuel, materials and supplies
Income tax receivable

Taxes payable
Accrued interest

Other

Other operating activities
Defined benefit plans • funding
Otherassets

Other liabilities

Net cash provided by operating activities
Cash Flows from Investing Activities

F-xpcndiiures for property, plant and eciuipment
Net cash provided by (used in) investing activities

Cash Flows from Financing Activities
Net increase (decrease) in short-term debt
Debt issuance and credit facility costs
Payment ofcommon stock dividends to parent
Contributions from parent

Net cash provided by (used in) financing activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning ofPeriod
Cash and Cash Equivalents at End of Period

Three Months Ended March 31,

2016 2015

S 56 S 53

41 42

3 3

3 4

37 31

14

(6) (16)
(4) II

5 (15)
7 18

31 56

1 74

(9) (7)
13 9

(9) (3)

(13) (22)
(I)

1

157 251

(109) (173)

(109) (173)

(60)

00

(1)
(25) (23)
30

(56) ai)

(8) 7

19 10

|M|

17

Theaceamponying Koies to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED BALANCE SHEETS

Louisville Gas and Electric Company
(Unaiicliicd)
(Millions ofDoUan, sho'-es in ihousandx)

March 31, December 31,
2016 2015

Assets

Current Assets

Cash and cash equivalents S 11 S 19
Accounts receivable (less reserve: 2016, SI; 2015,SI)

Customer 97 92
Other 6 7

Accounts receivable from affiliates 16 12
Unbilled revenues 60 67

Fuel, materials and supplies 120 151
Prepayments 8 5
Income taxes receivable 3 4

Regulatory assets 7 16

Other current assets 2 2
Total Current Assets 330 375

Property , Plant and Equipment
Regulated utility plant 4,889 4,804
Less: accumulated depreciation - regulated utility plant 44! 404

Regulated utility plant,net 4,448 4,400
Construction work in progress 379 390
Property, Plant and Equipment, net 4,827 4,790

Other Noncurrcnt Assets

Regulatory assets 430 424

Goodwill 389 389
Other intangibles 70 73

Othernoncurrent assets 18 17

Total Other Noncurrcnt Assets 907 903

Total Assets S 6,064 S 6,068

The accompanying Notes to Condensed Financial Siaiemenu are an integral part ofthe financial statements.
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CONDENSED BALANCE SHEETS

Louisville Gas and Electric Company
(Unaudited)
(Millions ofDoiian. shciifs in ihousaiiiisi

March 31, December 31,
2016 2015

Liabilities and Equity

Current Liabilities

Short-term debt S 82 $ 142
Long-tcmi debt due within one year 25 25
Accounts payable 137 157
Accounts payable to affiliates 25 25
Customer deposits 26 26
Taxes 11 20
Price risk management liabilities 6 5
Regulatory liabilities 8 13
Interest 24 M
Asset retirement obligations 40 25
Other current liabilities 27 39

Total Current Liabilities 411 488

Long-term Debt 1,617 1,617

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes 867 829
Investment tax credits 34 35

Accrued pension obligations 43 56
Asset retirement obligations 136 149

Regulatory liabilities 428 431
Price risk management liabilities 47 42

Other deferred credits and noncurrent liabilities 90 91

Total Deferred Credits and OhcrNoncurrent Liabilities 1,645 1,633

Commitments and Contingent Liabilities (Notes 6 and 10)

Stockholder's Equily
Common stock - no par value (a) 424 424

Additional paid-in capital 1,641 1,611
Earnings reinvested 326 295

Total Equity 2,391 2,330

Total Liabilities and Equity S 6,064 S 6,068

(a) 75,000 shares authorized: 21,294 shares issued and outstanding at March 31, 2016 and December 31,2015.

Theaccampanying Notes to Condensed Financial Siatcmenis are an integral part ofthefinancial statements.
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CONDENSED STATEMENTS OF EQUITY
Louisville Gas and Electric Company
(Unauditi'd)

(Millions ofDollars/

December 31,2015
Net income

Capital contributions from LICE
Cash dividends declared on common slock

March3l,20l6

December 31,2014
Net income

Cash dividends declared on common stock

March31,2015

(a) Shares in thousands. All common shares of LG&E stock are owned by LICE.

Common

stock

shares

outstanding

21,294 S

21,294 $

21,294 $

21,294 S

Common

stock

424 S

424 S

424 S

424 S

Additional

paid-in
capital

1,611 S

30

1,641 $

1,521 $

1,521 S

The accompanying Noies lo Condensed Financial Suiemenis are an integral pan of thefinancial statements.
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Earnings
reinvested Total

295 S 2330
56 56

30

m
326 S 2391

229 S 2,174
53 53

jm on
259 S 2304

Source' PPl CORP. 10-0, Apii) 29, 2016 Powtted by Mornffigstai' Oocument Research®
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CONDENSED STATEMENTS OF INCOME

Kentucky Utilities Company
(Unaudited)
(Millioiis of Dollaisl

Operating Revenues
Retail and wholesale

Electric revenue from affiliate

Total Operating Revenues

Operating Expenses
Operation

Fuel

Energy purchases
Energy purchases from affiliate
Otlicroperation and maintenance

Depreciation
Taxes, other than income
Total Operating Expenses

Operating Income

Other Income (Expense) - net

Interest Expense

Income Before Income Taxes

Income Taxes

Net Income (a)

(a) Net income approximates comprehensive income.

Three Months Ended March3l,
2016 2015

$ 451 S 482

2 3

453 485

120 150
4 4

11 22

106 104

58 53

7 7

306 340

147 145

(2) (I)

24 19

121 125

46 47

s 75 S 78

Theaccompanying Notetto Condensed Financial StatemenVi are an integral part ofthefinancial statements.
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CONDENSED STATEMENTS OF CASH FLOWS

Kentucky Utilities Company
(Unaudited)
(Millions ofDollan)

Cash Flows from Operating Activities
Net income

Adjustments to reconcile net income to net cash provided by operating activities
Depreciation
Amortization

Defined benefit plans • expense
Deferred income taxes and investment tax credits
Other

Change in current assets and current liabilities
Accounts receivable

Accounts payable
Accounts payable to affiliates
Unbilled revenues

Fuel, materials and supplies
Income tax receivable

Taxes payable
Accrued interest

Other

Other operating activities
Defined benefit plans - funding
Other assets

Other liabilities

Net cash provided by operating activities
Cash Flows from Investing Activities

Expenditures for property, plant and equipment
Other investing activities

Net cash provided by (used in) investing activities
Cash Flows from Financing Activities

Net increase (decrease) in short-term debt
Debt issuance and credit facility costs
Payment ofcommon stock dividends to parent

Net cash provided by (used in) financing activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning ofPeriod
Cash and Cash Equivalents at End ofPeriod

Three .Months Ended March 31,

2016 2015

$ 75 $ 78

58 53

4 3

2 3

44 43

2

(8) (25)
23 1

2 (14)
I 14

(10) 15

60

9) (1)
22 19

I (5)

(10) 05)
(3)

(1) 1

195 229

(110) (148)
4

(110) (144)

(14) (43)

(1)
(64) (30)

(79) (73)

6 12

11 11

S 17 S 23

The accompanying Notes to Condensed Financial Statements ore an integral part ofthe financial statements.
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CONDENSED BALANCE SHEETS
Kentucky Utilities Company
(Unaudited)
(Millions ofDollars, shares in thousands)

March 31, December 31,
2016 2015

Assets

Current Assets

Cash and cash equivalents S 17 S li
Accounts receivable (less reserve: 2016, $2; 2015, $2)

Customer 128 H7
Other 3 8

Accounts receivable from affiliates 1
Unbilled revenues 79 80
Fuel, materials and supplies 157 147
Prepayments 8 8
Regulatory assets 10 19
Other current assets 3 5
Total Current Assets 405 396

Property, Plant and Equipment
Regulated utility plant 7,148 7,099
Less: accumulated depreciation • regulated utility plant 819 759

Regulated utility plant, net 6329 6,340
Constmction work in progress 286 267
Property, Plant and Fquipment, net 6.6 IS 6,607

Other Noncurrenl Assets

Regulatory assets 314 303
Goodwill 607 607

Other intangibles 47 50

Othcrnoncurrent assets 50 48

Total OtherNoncurrcnt Assets 1,018 1.008

Total Assets S 8,038 S 8,011

Theaccompanying Notes to Condensed FinancialSiaiemenis are an integral pan ofthefinancial s/aiemenis.
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CONDENSED BALANCE SHEETS
Kentucky Utilrties Company
(Unaudited)
(Millions ofDollam. shan-s in thoiisonds)

Liabilities and Equity

March 31,
2016

December 31,
2015

Current Litibilities

Shoit-term debt S 34 S 48
Accounts payable 77 88
Accounts payable to affiliates 42 39
Cuslomerdeposits 27 26
Taxes 12 20
Regulatory liabilities 22 19
Interest 38 16
Asset retirement obligations .30 25
Other current liabilities 28 44

Total Current Liabilities 310 325

Long-term Debt 2326 2326

Deferred Credits and Other Noncurrcnl Liabilities

Deferred income taxes 1,091 1,046
Investment tax credits 93 93

Accrued pension obligations 37 46
Asset retirement obligations 334 336

Regulatory liabilities 489 492

Other deferred credits and noncurrent liabilities 60 60

Total Deferred Credits and OtherNoncurrent Liabilities 2,104 2,073

Commitments and Contingent Liabilities (Notes 6 and 10)

Stockholder's Equity
Common stock • no par value (a) 308 308

Additional paid-in capital 2396 2,596
Eamings reinvested 394 383

Total Equity 3398 3387

Total Liabilities and Equity S 8.038 S 8,011

(a) 80.000 shares authnrired; 37,818 shares issued and outstanding at March 31. 2016 and December 31,2015.

The accompanying Notes la Condensed Financial Siaiemena an an integral pan ofthefinancial statements.
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CONDENSED STATEMENTS OF EQUITY
Kentucky Utilities Company
(Unaudiicd)
(Millions ofDollars}

Decembers],2015
Nci income

Cash dividends declared on common stock

March31,20l6

Dccember31,20l4
Net income

Cash dividends declared on common stock

Other comprehensive income (loss)
March31,20I5

Common Accumulated
stock other

shares Additional comprehensive
outstanding Common paid-in Earnings income

(n) stock capital reinvested (loss) Total

37,818 S 308 $ 2,596 $ 383 $ 3,287
75 75

(64) (64)
37.818 S 308 S 2,596 S 394 $ 3,298

37,818 S 308 S

37.818 S 308 S

2,596 S

2,596 S

302

78

(30)

350 S

S 3,206
78

(30)

ID ill
(1) S 3,253

(a) Shares in thousands. All coininon shares of KU stock are owtted by LKE.

The accompanying Notes lo Condensed Financial Siaiements are an integral pan of thefinancial siaiements.
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Combined Notes to Condensed Financial Statements ^Unaudited^

1. Interim Financial Statements

(All Registrants)

Capitalized terms and abbreviations appearing inthe unaudited combined notes tocondensed financial statements are defined inthe glossary. Dollars are in
millions, except pershare data, unless otherwise noted. The specific Registrant towhich disclosures are applicable isidentified inparenthetical headings in
italics above theapplicable disclosure orwithin theapplicable disclosure. Within combined disclosures, amounts aredisclosed for anyRegistrant when
significant.

The accompanying unaudited condensedfinancialstatementshave been prepared in accordance with GAAP for interimfinancialinformation and with the
instructions to Form 10-Q andArticle 10ofRegulation S-Xand, therefore, donotinclude allof theinformation andfootnote disclosures required byGAAP
forcomplete financial statements. In theopinionof management, all adjustments considered necessary fora fairpresentation in accordance withGAAP are
reflected in the condensed financial statements. Alladjustments areofa normal recurring nature, exceptas otherwise disclosed. Each Registrant's Balance
Sheet at December31,2015 is derived fiom that Registrant's 2015 audited Balance Sheet. The financial statements and notes thereto should be read in
conjunction withthe financial statements andnotescontained in eachRegistrant's 2015 Form 10-K.The results of operations forthe threemonths ended
March 31,2016 arenot necessarily indicative ofthe results to beexpected forthe fullyearendingDecember 31,2016 orotherfuture periods, because results
forinterimperiodscanbe disproportionately influencedby variousfactors, developmentsand seasonal variations.

The classificationofcertainpriorperiod amountshas been changed to conform to the presentation in the March31,2016 financialstatements.

(PPL)

"Income (Loss) fi'om Discontinued Operations (netof incometaxes)"on the Statementsof Income includesthe activities of PPLEnergySupply,substantially
representing PPL's former Supply segment, which was spun offand distributed to PPL shareowners on June 1,2015. In addition, the Statement ofCash Flow^
for the three months ended March 31,2015 separately reports the cash flowsofthe discontinued operations. See Note 8 for additional information.

2. Summaty of Significant Accounting Poiicles

(All Registrants)

The following accounting policy disclosures representupdates to Note 1 to each indicated Registrant's 2015 Form 10-Kand should be read in conjunction
with those disclosures.

Accounts Receivable (PPL and PPL Electric)

In accordance with a PUC-approved purchase ofaccounts receivable program, PPL Electric purchases certain accounts receivable from alternative electricity
suppliers at a discount, which reflects a provision foruncollectible accounts. The altemative electricity suppliers have no continuing involvement or interest
in the purchased accounts receivable. The purchased accounts receivable are initially recorded at fair value using a market approach based on the purchase
price paid and are classified as Level 2 in the fair value hierarchy. During the three months ended March 31,2016, PPL Electric purchased S382 million of
accounts receivable from unaffiliated third parties. During the three months ended March 31,2015, PPL Electric purchased $331 million ofaccounts
receivable fiom unaffiliated third parties and $93 million fiom PPL EnetgyPlus. As a result ofthe June 1,2015 spinoffofPPL Energy Supply and creation of
Talen Energy, PPL EnergyPlus (renamed Talen Energy Marketing) is no longer an affiliate ofPPL Electric. PPL Electric's purchases from Talen Energy
Marketing subsequent to May 31,2015 are included as purchases from an unaffiliated third party.
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Discount Rate Change for U.K. Pension Plans ^PL)

In selecting the discount rate for itsU.K. pension plans, WPD historically used a single weighted-average discount rate inthe calculation ofnet periodic
defined benefit cost. Effective January 1,2016, WPD began using individual spot rates tomeasure service cost and interest cost tocalculate net periodic
defined benefit cost. For the three months ended March 31,2016, this change indiscount rate resulted inlowernet periodic defined benefit costs recognized
on the Statement of Incomeof$11 million ($9 million after-tax or SO.Ol per share).

New Accounting Guidance Adopted (AllRegistrants)

Accounting for Stock-Based Compensation

Effective January 1,2016,theRegistrants adopted accounting guidance tosimplify theaccounting forshare-based payment transactions. Theguidance
requires excess taxbenefits andtaxdeficiencies tobe recorded asincome taxbenefit orexpense on thestatement ofincome, eliminates therequirement that
excess taxbenefits be realized before companies can recognize themandchanges the threshold forstatutory income taxwithholding requirements to qualify
forequityclassification to the maximum statutory taxratesin the applicable jurisdictions. Thisguidance alsochanges theclassification of excess tax
benefits to an operating activityandemployee taxespaidwhenshares arewthheld to satisfy the employer's statutory income taxwithholding obligation to a
financing activity on thestatement of cashflows andallows entitiesto makea policyelectionto eitherestimate forfeitures orrecognize themwhen they
occur. The adoption of this guidance had the following impacts:

• Using the required prospective method of transition, PPLrecorded a tax benefit of$8 million ($0.01 per share)and PPL Electric recorded a tax
benefit of$5 million related to excess tax benefits for awardsthat were exercised and vested for the period ending March 31,2016. These amounts
wererecorded to Income taxes on the Statements of Income and Deferredincome taxes on the Balance Sheets. The impact on LKEwas not
significant.

• PPL elected to use the prospective method oftransition for classifying excess tax benefits as an Operating activity on the Statement ofCash Flows.
The amounts classified as Financing activities in the prior periods were not significant.

• Using the required modified retrospective method oftransition, PPL recorded a cumulative effect adjustment of$7 million to increase Earnings
reinvested and decrease Deferred income taxes on the Balance Sheet related to prior period unrecognized excess tax benefits.

• PPL has historically presented employee taxes paid for net settled awards as a Financing activity on the Statement ofCash Flows. Therefore, there is
no transition impact for this requirement.

• PPL has elected to recognize forfeitures iishen they occur. Due to past experience ofinsignificant forfeitures there is no transition impact ofthis
policy election.

3. Segment and Related Information

(PPL)

Sec Note 2 in PPL's201S Form 10-K for a discussion ofreportable segments and related information.
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Financial data forthesegments and reconciliation to PPL's consolidated results forthe periods endedMarch 31 are:

Ttircc Monihfi

2016 2015

Income Statement Data

Revenues from external customers

U.K. Regulated S 595 S 697
Kentucky Regulated 826 899

Pennsylvania Regulated 585 630
Corporate and Other 5 4

Total S 2.011 S 2.230

Net Income

U.K. Regulated (a) S 289 S 375

Kentucky Regulated 112 109
Pennsylvania Regulated 94 87

Corporate and Other (14) (19)
Discontinued Operations (b) 95

Total S 481 S 647

March 31, December 31.

2016 2015

Balance Sheet Data

Assets

U.K. Regulated (c) S 15.802 S 16,669
Kentucky Regulated 13.777 13.756

Pennsylvania Regulated 8.720 8.SII

Corporate and Other (d) 410 365

Total assets S 38.709 S 39.301

(a) Includes unrealized gains and losses from hedging forcign-currency related economic aciiviiy. See Note 14 for additional information.
(I>) Sec Note 8 for additional information.
(c) Includes SII.4 billion and SI 2.2 billion of net PP&E as of March 31, 2016 and December 31.2015. WPD is not subject to accounting for the effects of certain types of

regulation as prescribed by GAAP.
(d) Primarily consists of unallocated items, including cash. PP&E and the climinaiioo of inter-scgmeni transactions.

4. Earnings Per Share

(PPL)

Basic EPS is computed by dividing income available to PPL common sharcowners by the weighted-average number ofcommon shares outstanding during
the applicable period. Diluted EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common
shares outstanding, increased by incremental shares that would be outstanding ifpotentially dilutivc non-participating securities were converted to common
shares as calculated using the Treasury Stock Method. Incremental non-participating securities that have a dilutivc impact are detailed in the table below.

Reconciliations ofthe amounts of income and shares ofPPL common stock (in thousands) for the periods ended March 31 used in the EPS calculation are:

Income (Numerator)

Income from continuing operations after income taxes
Less amounts allocated to participating securities

Income from continuing operatioos after income taxes available to PPL common ^areowners- Basic and Diluted

Inixtme (bss) from discontinued operations (net of income taxes) available to PPL common shareowners - Basic

and Diluted

Net income

Less amounts allocated to participating securities
Net income available to PPL common shareowners - Basic and Diluted
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Three Months

2016 20IS

481 S

2

479 S

481 S

479 S

552

3

549

95

647

3

644
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Three Months

2016 2015

Shares of CommoDStock (Denominator)
Weighted-average shares - Bam EPS 675,441 666.974
Add incremental non-participating securities;

Shate-based payment awards 3J76 1.758
Wcighicd-avcragc shares - Diluted EPS 678.817 668.732

Basic EPS

Available to PPL common shtreowners:

income from continuing operations after income taxes S 0.71 S 0.83

Income (loss) from discontinued operations (net of income taxes) 0,14
Net Income s 0.71 s 0.97

Diluted EPS

Available to PPL common shareowncrs:

Income from continuing operations after income taxes s 0.71 s 0.82

Income (toss) from discontinued operations (net of income taxes) 0.14

Net Income s 0.71 s 0.96

Forthe periods ended Match 31, PPL issued common stockrelated to stock-based compensation plansand the DRIP as follows (in thousands):

Three Months

2016 2015

Stodc-basedcompensatiotiplans (a) 2,125 1.445
DRIP 402 419

(a) Includes stock options exercised, vesting of performance units, vestingof restrictedstock and restrictedstock units and conversion of stock units granted to directors.

For the periods ended March 31, the following shares (in thousands) were excluded iromthe computations of diluted EPSbecause the effect would have been
aniidilutive.

Three Months

2016 2015

Stock options 696 1.473
Performance units 146

5. Iitcome Taxes

Reconciliations ofmcomc taxes for the periods ended Mareh 31 are as follows.

(PPL)

Federal income tax on Income from Continuing Operations Before
Income Taxes at statutory tax rate - 35%

Increase (decrease) due to:

State income taxes, net of federal income tax benefit

Valuation allowance adjustments
Impact of lower U.IC.income tax rates

Interest benefit on U.K. financing entities
Stock-based compensation (a)
Other

Total increase (decrease)
Total income (axes

Three Months

2016 2DIS

S 231 S 269

13 14

6 9

(54) (62)

(5) (7)

(8)

(4) (6)

(52) (52)

S 179 S 2L7

(a) During the three months ended March 31,2016, PPL recorded an S8 million tax benefit related to the application of new siock-bascd compensation accounting guidance. Sec
Note 2 for additional information.
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(PPL Electric)

Three Months

2016 2015

Federal income tax on Income Before Income Taxes at statutory lax rate - 3S% S 53 S SI

Increase (decrease) due to:
State income taxes, net of federal income tax bcneni

Stock-based compensation (a)

Other

Total increase (decrease)

9

(5)

0)
3

10

(2)

8

Total income taxes S 56 S 59

(a) During the three months ended March 31,2016, PPL Electric recorded aS5million tax benefit related tothe application ofnew stock-based compensaiion accounting guidance.
See Note 2 for additional information.

(LKE)

Three Months

2016 2015

Federal income tax on Income Before Income Taxes at statutory tax rale - s 67 S 68

Increase (decrease) due to:

State income taxes, net of federal income tax benefit

Valuation allowance adjustments
Stock-based compensation
Other

Total increase (decrease)

7

(1>
(I)

5

7

3

(2)

8

Total income taxes s 72 S 76

(LG&E)

Three Months

2016 2015

Federal income tax on Income Before Income Taxes at statutory tax rale - 35% 5 32 S 30

Increase (decrease) due to:

State income taxes, net of federal income tax benefit 3 3

Total increase (decrease) 3 3

Total income taxes 5 35 S 33

m

Three .Months

2016 2DIS

Federal income tax on Income Before Income Taxesat statutory tax rale • 35% S 42 S 44

Increase (decrease) due to:

State income taxes, net of federal income tax benefit

Other

4 4

(1)

Total increase (decrease) 4 3

Total income taxes s 46 S 47

6. Utility Rate Regulation

(All Registrants)

The following table provides information about the regulatory assets and liabilities ofcost-based rate-regulated utility operations.
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March31,

2016

PPL

December 31,

2015

PPL Eleclrk

March 31,

2016

Dcccmhcr3I,

2015

Currcni Regulatory Assets:
EovironmeoiBl cost recovoy s 6 S 24

Transmission service charge 7 10 S 7 S 10

Other 13 14 2 3
Total currcni regulatory assets (a) s 26 48 S 9 s 13

Noncurrcnt Reguialory Assets:

Defined benefit plans s 801 s 809 S 465 s 469

Taxes recoverable through future rates 328 326 328 326
Storm costs 84 93 26 30

Unamortizcd loss on debt 68 68 43 42

Interest rate swaps 145 141

Accumulated cost of removal of utility plant 139 137 139 137

AROs 165 143

Other 17 16 2 2

Total noDcurrcDtregulatory assets s 1,747 s 1,733 $ 1,003 s 1,006

Current Regulatory Liabilities:

Generation sippty charge s 30 s 41 S 30 s 41

Demand side management 11 8

Gas supply clause 6

Universal service rider 6 5 6 5

Transmission formula rate 37 48 37 48

Fuel adjustment clause 16 14

Storm damage expense 15 16 IS 16

Other 4 7 1 3

Total current regulatory liabilities s 119 s

en

nvt}

89 s 113

Noncurrcnt Regulatory Liabilities;

Accumulated cost of removal of utility plant s 693 s 691

Coal contracts (b) 14 17

Power purchase agreement • OVEC (b) 82 S3

Net deferred tax assets 22 23
Act 129 compliance rider 25 22 S 25 s 22

Defined benefit plans 24 24

interest rate swaps 79 82

Other 3 3

Total nuncurrent regulatory liabilities s 942 s 945 S 25 s 22

LKE LG&E Kl

March3l, Dcccmbcr31, March 31 , December 31, March 31, December 31,

2016 2015 2016 2015 2016 2015

Current Regulatory Assets:
Environmental cost recovery S 6 S 24 $ 6 S 13 S 11

Gas supply clause I 1

Gas line tracker 1 1 I I

Other 10 9 1 S 10 8

Total current regulatory assets S 17 S 35 S 7 S 16 s 10 s 19

Noncurrcnt Regulatory Assets:

Defined benefit plans s 356 s 340 $ 211 S 215 s 125 s 125

Storm costs 58 63 32 35 26 28

Unamortizcd loss on debt 25 26 16 17 9 9

Interest rate swaps 145 141 103 98 42 43

AROs 165 143 64 57 101 86

Plant retirement costs 6 6 6 6

Other 9 8 4 2 5 6

Total noncurrcnt regulatory assets s 744 s 727 s 430 s 424 s 314 s 303
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LKE LG&E Kt

March 31 December 31. March 31, Dcccmbcr31, March 31. December 31,
2016 2015 2016 2015 2016 2015

Currcnl Regulatory Liabilities:

Demand side managemeat S 1! S 8 S 5 .S 4 S 6 5 4
Gas supply clause 6 6
Fuel adjustment clause 16 14 3 2 13 12
Other 3 4 1 3 3

Total current regulatory liabiliti^ s 30 s 32 S B s 13 S 22 S 19

Noncurront Regulatory Liabilities:

Accumulated cost of removal

of utiliiy plant s 693 s 69J $ 303 s 301 s 390 S 390
Coal contracts (b) 14 17 6 7 8 10
Power purchase agreement - OVEC (b) 82 83 57 57 25 26
Net deferred tax assets 22 23 22 23

Defined benefit plans 24 24 24 24

Interest rate swaps 79 82 39 41 40 41

Other 3 3 1 2 2 1

Total noncurrent regulatory liabilities s 917 s 923 s 428 s 431 s 489 S 492

(a) These amounts arc included in "Other current assets" on the Balance Sheets.
(b) These liabilities wererecorded asoffsets to certain intangible assets that wererecorded at fair value upon theacquisition of LKE by PPL.

Regulatory Matters

U.K. Activities (PPL)

Ofgem Review of Line Loss Calculatiai

In2014. Ofgem issued itsfinal decision on theDPCR4 lineloss incentives andpenalties mechanisin. WPD began reftindirtg its liability for over-recoveiy of
line losses to customerson April 1,2015 and will continue through March 31,2019. The liability at March 31. 2016 was $45 million.

Kentucky Activities

CPCN and ECR Filings (PPL. LKE.LG&E and KU)

On January 29.2016, LG&Eand KUsubmitted applications to the KPSC for CPCNsand for ECR rate treatment regarding upcoming environmental
construction projects relating to the EPA'sregulations addressing the handling of coal combustion byproducts and MATS.The construction projects are
expected to begin in 2016 and continue through 2023 and are estimated to cost approximately S316 million at LG&E and S678 million at KU.The
applications request an authorized 10% return on equity with respect to LG&E'sand KU's ECR mechanismsconsistent with the 2014 Kentucky rate case
approved InJune 2015. Two parties have been granted intervenor status in the proceedings.

Gas Franchise (LKE and LG&E)

LG&E's existing gas fianchise agreement for the Louisville/JeffersonCounty service area expired on March 31.2016. Pureuantto Kentucky law, upon
expiration ofa Iranchisc,LG&Eretains a revocable license to own and operate its facilities and to provide service. LG&Eand city representatives are
negotiating regarding a new franchise agreement and. in the interim, LG&E continues to provide gas service to customers in this service area at existing rates,
but without collecting the prior franchise fee. LG&Ecannot predict the outcome of this matter but does not anticipate that it will have a material effect on its
financial condition or results ofoperation.

Pennsylvania Activities (PPL and PPL Electric)

Act 129

Act 129 requires Pennsylvania Electric Distribution Companies (EDCs)to meet specified goals for reduction in customer electricity usage and peak demand
by specified dates. EDCs not meeting the requirements ofAct 129 are subject to significant penalties. In November 2015. PPL Electric filed with the PUC its
Act 129 Phase III Energy Efficiency and Conservation Plan for the period June 1,2016 through May 31,2021. In January 2016, PPL Electric and the other
parties
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reached asettlement ofall major issues inthe case and filed that settlement w-ith theAdministrative Law Judge. In March 2016, thePUC issued an Oder
approving PPL Electric's Phase III Plan as modified by the settlement, allowing PPL Electric torecover amaximum S313 million in program cost over the
five-year period June 1,2016 through May31,2021 through the Act 129compliance rider.

Act 129 also requires Default Service Providers (DSP) toprovide electricity generation supply service tocustomers pursuant toa PUC-appioved default
service procurement plan through auctions, requests for proposal and bilateral contracts atthe sole discretion ofthe DSP. Act 129 requires a mix ofspot
market purchases, short-term contracts and long-term contracts (4 to20 years), with long-term contracts limited to25% ofload unless otherwise approved by
the PUC. ADSP isabletorecover theco.sts associated with itsdefault service procurement plan.

PPL Electric has received PUC approval ofbiannual DSP procurement plans for all periods required under Act 129. In January 2016, PPL Electric filed a
Petition for Approval ofa new DSP procurement plan with the PUC for the period June 1. 2017 through May 31,2021. Hearings arcscheduled for June 2016.
This proceeding remains pending before thePUC, PPL Electric cannot predict theoutcome ofthis proceeding.

7. Financing Activities

Credit Arrangements and Short-term Debt

fAURegislraiils)

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop tocommercial paper programs. For reporting
purposes, on a consolidated basis, thecreditfacilities andcommercial paperprograms of PPL Electric. LKE, LG&Eand KU alsoapplyto PPL and the credit
facilities and commercial paper programsof LG&E and KUalso apply to LKE.The amounts bonowed below are recorded as "Short-termdebt" on the Balance
Sheets. The following credit facilities were in place at:

PPL

U.K.

WDplc
Syndicated Credit Facility

WPD (South West)

Syndicued Credit Facility
WPD (East Midlands)

Syndicated Credit Facility
WPD (West Midlands)

Syndicated Credit Facility

Uncommincd Credit Facilities

Total U.K. Credit Facilities (a)

U.S.

PPL Capital Funding

Syndicated Ovdii Facility

Syndicated Credit Facility
Bilateral Credit Facility

Total PPL Capital Funding Credit Facilities

PPL Electric

Syndicated Credit Facility

LKE

Syndicated Credit Facility (b)

Cxi^ration

Date

•March 31. 2016

Capaciry Borrowed

L.eiters of

Credit

and

Commercial

Paper

Issued

Unused

Capacity

December 31.201S

Letters of

Credit

and

Commercial

Paper
Borrowed Issued

210 £ 144 72 £ 133

245 245

Jan. 2021 £

July 2020

July 2020

July 2020

300 37 263

300 300

40 £ 4 36 £ 4

£ 1.095 £ 181 £ 4 £ 916 £ 133 £ 4

S 700 s 700 S 151

300 73 S 227 300

150 17 133 20

s 1.150 s 790 s 360 s 471

s 400 s 126 s 274 s 1

Jan. 2021

Nov. 2018

Mar. 2017

Oct. 2018 S

40

75 75 S 75
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LG&E

Syndicated Credit Facili^

KU
Syndicated Credit Facility
Letterof CreditFacility

Total KU Credit Facilities

Expiration

Date Capacity

Dec. 2020 S

Dec. 2020

OcL 2017

SOO

400

198

598

March 31, 2016

Borrowed

loiters of

Credit

and

Commercial

Paper

Issued

Loused

Capacity

82 S 418

34

198

232 S

366

366

December 31. 2015

Borrowed

I«tlcrsaf

Credit

and

Commercial

Paper

issued

i 142

48

198

246

(a) WPD pic's amounts borrowed at March 31.2016andDecember 31.2015 were USD-denominaicd borrowings ofS200 million forboth periods, which bore interest at 1.26% and
1.83%.The unused capacity reflects the amount borrowed in GBPof £138 million asof the date borrowed. WPD(East Midlands) amount borrowed at March 31. 2016 was a
GBP-denominated borrowing which equated toS51 million andbore interest at0.91%. At March 31.2016, the unused capacity under theU.K. credit facilities was approximately
SI.3 billion.

(b) LKE's interest rate on outstanding borrowings at December 31.2015 was 1.68%.

PPL, PPL Electric, LG&E and KU maintain commerciai paperprograms to provide an additional financing source to fund short-term liquidityneeds, as
necessary.Commercialpaper issuances, included in "Short-termdebt" on the Balance Sheets, are supported by the respeclive Registrant's Syndicated Credit
Facility. The following commercial paper programs were in place at:

PPL Capital Funding
PPL Electric

LG&E

KU

Total

(LKE)

See Note 11 for discussion of intercompany borrowings.

Long-term Debt

(PPL and PPL Electric)

In March 2016, the LCIDA issued SI 16 million ofPollution Control Revenue Refunding Bonds, Series 20I6A due 2029 and SI 08 million of Pollution
Control Revenue Refunding Bonds, Series 20168 due 2027 on behalfofPPL Electric. The bonds were issued bearing interest at an initial term rate of0.90%
through their mandatory purchase dates ofSeptember 1.2017 and August 15, 2017. The proceeds of the bonds wero used to redeem SI 16 million of4.70%
Pollution Control Revenue Refunding Bonds, 2005 Scries A due 2029 and SI 08 million of4.75% Pollution Control Revenue Refunding Bonds, 2005 Series
B due 2027 previously issued by the LCIDA on behalfof PPL Electric.

In connection with the issuance ofeach of these new series ofLCIDA bonds, PPL Electric entered into a loan agreement with the LCIDA pursuant to which
the LCIDA has loaned to PPL Electric the proceeds ofthc LCIDA bonds on payment terms that correspond to the LCIDA bonds. In order to secure its
obligations under the loan agreement. PPLElectric issued S224 million of First Mortgage Bonds under its 2001 Mortgage Indenture, which also have
payment terms that correspond to the LCIDA bonds.
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Weighted -
Average

interest Rate

0.85%

0.72%

0.79%

0.64%

March 31. 2016

Capacity

1,000

400

350

350

2,100 S

Commercial

Paper

Issuances

773

125

82

34

1,014 S

Unused

Capacity

227

275

268

316

1.086

DcccmbcrSi, 2015

Weighted -

Average

Interest Rate

0.78%

0.71%

0.72%

Commercial

Paper

issuances

451

142

48

641
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(PPL)

ATM Program

In February 2015, PPL filed aregistration statement mth the SEC and entered into t\vo separate equity distribution agreements, pursuant to which PPL may
sell, from time to time, up to an aggregate ofS500 million ofits common stock. For the periods ended March 31,2016 and 2015, PPL did not issue any shares
under the agreements.

Distributions

In February 2016, PPL declared aquarterly common stock dividend, payable April 1,2016, of38cents pershare (equivalent to$1.52 perannum). Future
dividends, declared atthe discretion ofthe Board ofDirectors, will depend upon future earnings, cash flows, financial and legal requirements and other
factors.

8. Acquisitions, Development and Divestitures

(All Registrants)

The Registrants from time totime evaluate opportunities for potential acquisitions, divestitures and development projects. Development projects are
reexamined based on maricet conditions andotherfactors todetermine whether toproceed with, modify or terminate theprojects. Any resulting transactions
may impact future financial results.See Note 8 in the Registrants'2015 Form 10-Kfor additional information.

(PPL)

Discontinued Operations

Soinoff of PPL Energy Supoiv

In June 2015,PPLand PPLEnergySupplycompletedthe spinoffof PPLEnergySupplywhich combinedits competitivepowergenerationbusinesseswith
those of Riverstone to form a new,stand-alone,publicly tradedcompanynamedTalcn Energy.

Following completion of thespinoff, PPL shareowneis owned 65%ofTalen Energy andaffiliates of Riverstone owned 35%.Thespinoffhadno effect on the
numberof PPLcommon sharesownedby PPLshareowners or the numberof sharesof PPLcommonstock outstanding.The transactionis intended to be tax-
freeto PPLand its shareownersfor U.S.federal income tax purposes.

PPLhas no continuing ownership interest in orcontrol ofTalen Energyand Talen EnergySupply (formerly PPLEnergySupply).SeeNote8 in PPL's 2015
Form 10-K for additional information.

Continuing Involvement (PPL and PPL Electric)

As a result ofthe spinoff, PPL and PPL Energy Supply entered into a Transition Services Agreement (TSA)that terminates no later than two years after the
spinoff. Pursuant to the TSA,PPLis providing Talen Energy certain information technology, financial and accounting, human resource and other specified
services. For the threemonthsended March31,2016, the amountsPPLbilled Talen Energyforthese serviceswereS10 million.Ingeneral, the feesforthe
transition servicesallow the provider to recover Its cost of the services, including overheads, but without margin or profit.

Additionally, prior to the spinoff, through the annual competitive solicitation process, PPL EnergyPluswas awardedsupply contracts for a portion ofthe PLR
generation supply forPPLElectric, which were retained by Talen Energy Marketing as part ofthe spinoff. PPL Electric's supply contracts with Talen Energy
Marketing extend through November2016. Energy purchases fiomPPL EnergyPlus werepreviously included in PPL Electric'sStatements ofIncome as
"Energy purchases fiom affiliate" but were eliminated in PPL's Consolidated Statements ofIncome.

For the three months ended March 31,2016, PPL Electric's energy purchases fiom Talen Energy Marketing were S54 million and are no longer considered
affiliate transactions.
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Summarized Results of Discc^tinuedOperations (PPL)

Theoperationsofthc Supply segment prior tothe spinoffon June 1,2015 are included in "Income (Loss) from Discontinued Operations (net ofincome
taxes)" on theStatements of Income. Following arcthecomponents of Discontinued Operations in the Statement of Income for theperiod ended March 31
2015:

Operating revenues ^
Operating expenses

Other Income (Expense) • net
Interest expense (a)

Income (loss) before income taxes

Income lax cxpcn.se(benefit)
Income (Loss) from Discontinued C^erations (net of income taxes) S

(a) Includes interest associated with theSupply Segment with noadditional allocation astheSupply segment was sufHcicntly capitalized.

Development

Regional Transmission Line Expansion Plan (PPLand PPL Electric)

Noriheast/Pocono

InOctober 2012,the FERC issued anorderin response to PPL Electric's December 2011 request forratemaking incentives forthe Northeast/Pocono
Reliability project (anew58-mite. 230kVtransmission line that includes three newsubstations and upgrades to adjacent facilities). TheFERC granted the
incentive for inclusion in rate base ofall prudently incuired construction work inprogresscosts butdenied therequested incentive for a 100 basis point
adder to the return on equity.

In December 2012, PPL Electric submittedan application to the PUC requestingpermission to site and constructthe project.In January2014, the PUC issued
a Final Orderapprovingthe application.The line wasenergized in April2016,completingthe $350 millionproject which includesadditional substation
security enhancements. Costsrelated to iheproject were capitalized andareincluded on the Balance Sheets, primarily in "Regulated utilityplant."

9. Defineci Benefits

(PPL. LKEandLG&E)

Certainnet periodicdefined benefitcosts areapplied to accounts that are further distributedamongcapital, expenseand regulatory assets,including certain
costsallocated to applicable subsidiaries forplanssponsored by PPL Servicesand LKE. Following are the net periodicdefined benefitcosts (credits)of the
plans sponsored by I^L and its subsidiaries, LKE and its subsidiaries and LG&E for the three month periods ended March 31:

944

767

7

38

146

5i

95

Pension Benefits Other Postretlrement Benefits

U.S. L.K.

2016 2015 2016 (b) 2015 2016 2015

PPL

Service cost S 17 S 30 S 18 S 20 S 2 S 4

Interest cost 43 57 62 79 6 7

Expected return on plan assets (56) (75) (133) (131) (5) (7)
Amortization of:

Prior service cost 1 2

Actuarial (gain) loss 15 24 37 39

Net periodic defined b««ent costs (credits) (a) S 20 S 38 S (16) S 7 S 3 $ 4

LKE

Service cost s 6 S 7 s 1 S 1

interest cost 17 17 2

Expected return on plan assets (21) (22) (2) 0)
Amortization of:

Prior service cost 1 2 1 1

Actuarial (gain) loss 5 8

Net periodic defined benefit costs (mdits) 5 8 S 12 s 2 s 3
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LGAE

Interest cost

Expected return on plan assets
Amortization of:

Prior service cost

Actuarial (gain) loss

Net periodic defined benefit costs (credits)

2016

f.S.

3 S

(5)

1

__2
1 S

Pension Benefits

2015

3

(5)

2016 (b)

Other Poslrctircnient Benefits

l.K.

2015 2016 2015

(a) For the threemonthsended March 31. 2015, the totalnet periodicdefined benefit cost includesSI I million reflectedin discontinued operations related to costsallocated from
PPL's plans to PPL Energy Supply prior to the spinoiT.

(b) Sec Note 2 for a discussion of changes to the discount rate used for the U.K. Pension Plans.

(PPL Electric, LC&E and KU)

In addition to the specific plans it sponsors, LG&Eis allocated costs ofdefined benefit plans sponsored by LKEbased on it.s participation in those plans,
which management believes are reasonable. PPL lllcctric and KU do not directly sponsor any defined benefit plans. PPL Electric is allocated costs ofdefined
benefit plans sponsored by PPL Services and KU is allocated costs ofdefined benefit plans sponsored by LKE based on their participation in those plans,
which management believes are reasonable. For the periods ended March 31, PPL Services allocated the following net periodic defined benefit costs to PPL
Electric, and LKE allocated the following net periodic defined benefit costs to LG&E and KU.

Pn. Ekctric

LG&E

KU

Three Months

2016 2015

6 S

10. Cominitments and Contingencies

Legal Matters

(All Registrants)

PPLand its subsidiaries arc involved in legal proceedings, claims and litigation in the ordinary course of business. PPLand its subsidiaries cannot predict the
outcome ofsuch matters, or whether such matters may result in material liabilities, unless otherwise noted.

WKE Indemnification (PPL and LKE)

See footnote (e) to the table in "Guarantees and Other Assurances" below for information on an LKE indemnity relating to Its former WKE lease, including
related legal proceedings.

/PPL LKE. LG&E and KU)

Cane Run Environmental Claims

In December 2013, six residents, on behalfof themselves and others similarly situated, filed a class action complaint against LG&E and PPL in the U.S.
District Court for the Western District of Kentucky alleging violations of the Clean Air Act and RCRA. In addition, these piaintiffe assert common law claims
ofnuisance, trespass and negligence. These plaintiffs seek injunctive reliefand civil penalties, plus costs and attorney fees, for the alleged statutory
violations. Under the common law claims, these plaintiffs seek monetary compensation and punitive damages for property damage and diminished property
values for a class consisting ofresidenis within four milesof the plant. In their individual capacities, these plaintiffs seek compensation for alleged adverse
health effects. In response to a motion to dismiss filed by PPLand LG&E,in July 2014, the court disml.sscd the plaintiffs' RCRAclaims and all but one Clean
Air Acl claim, but declined to dismiss their common law tort claims. Upon motion of LG&Eand PPL,the district court certified for appellate review the issue
ofwhether the stale common law claims are preempted by federal statute. In December 2014, the U.S.Court ofAppeals for the Sixth
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Circuit issued an order granting appellate review regarding the above matter. Oral argument before the Sixth Circuit was held inAugust 2015. In November
2015, theSixth Circuit issued anopinion affirming theDistrict Court's ruling thatplaintiffs' state law claims arenotpreempted bytheClean Air Act and
remanding the matter tothe District Court for further proceedings. Certain discovery matters are before the District Court. PPL, LKE and LG&E cannot predict
the outcome ofthismatter. LG&E retired onecoal-fired unit at the CaneRunplant in March 2015and the remaining twocoal-fired units at the plantin June
2015.

Mill Creek Environmental Claims

InMay2014,the Sierra Clubfiled a citizensuitagainstLG&E in the U.S. District CourtfortheWestern District of Kentucky forallegedviolationsofthe
Clean Water Act. TheSierra Club alleges thatvarious discharges at theMillCreek plantconstitute violations ofthe plant's water discharge permit. TheSierra
Club seeks civilpenalties, Injunctive relief, costs andattorney's fees. InAugust 2015, theCourt denied cross-motions forsummary judgment filed byboth
partiesanddirected thepartiesto proceed withdiscovery. Discovery proceedings areunderway andthe partieshavealsoconducted limited settlement
discussions in the matter. PPL, LI^ and LG&E cannot predict the outcome ofthis matter orthe potential impact on the operations ofthe Mill Creek plant,
including increased capitaloroperating costs, ifany,but believethe plant is operating in compliance withthepermits.

E.W. Brown Environmental Claims

InOctober2015,KUreceived a notice of intent from Earthjustice and the SierraClub informing certain federal and state agenciesofthe SierraClub'sintent
to file a citizensuit, following expirationof the mandatory60-daynotification period,foralleged violations ofthe Clean WaterAct.The claimantalleges
discharges at the E.W.Brownplant in violation ofapplicable rules and the plant's \rater discharge permit.The claimant asserts that, unless the alleged
discharges are promptly brought into compliance, it intends to seek civil penalties, injunctive relief and attomey's fees.In November 2015, the claimants
submitted an amended notice of intent to add the Kentucky WaterwaysAlliance as a claimant. The parties have conducted limited settlement discussions in
the matter.PPL,LKE and KUcannot predict the outcome of this matter or the potential impact on the operations ofthe E.W. Brown plant, including
increased capital or operating costs, ifany.

Trimble Countv Unit 2 Air Permit

The Sierra Club and other environmental groups petitioned the Kentucky Environmental and Public Protection Cabinet to overturn the air permit issued for
the Trimble County Unit 2 baseload coal-fired generating unit, but the agency upheld the permit in an order issued in September2007. In response to
subsequent petitions by environmental groups, the EPA ordered certain non-material changes to the permit which, in January 2010, were incorporated into a
final revised permit issued by the Kentucky Division for Air Quality. In March 2010, the environmental groups petitioned the EPA to object to the revised
state permit. Until the EPA issues a final ruling on the pending petition and all available appeals are exhausted, PPL, LKE, LG&E and KU cannot predict the
outcome ofthis matter or the potential impact on the operations ofthe Trimble County plant, including increased capital or operating costs, ifany.

Trimble Countv Water Discharge Permit

In May 2010, the Kentucky Waterways Alliance and other environmental groups filed a petition with the Kentucky Energy and Environment Cabinet
(KEEC) challenging the Kentucky Pollutant Discharge Elimination System permit issued in April 2010, ^vhich covers water discharges from the Trimble
County plant. In November 2010, the KEEC issued a final order upholding the permit that was subsequently appealed by the environmental groups. In
September2013, the Franklin Circuit Court reversed the KEEC order upholding the permit and remanded the permit to the agency for further proceedings.
LG&E and the KEEC appealed the order to the Kentucky Court ofAppeals. In July 2015, the Court ofAppeals upheld the lower court mling. On February
10,2016, the Kentucky Supreme Court issued an order granting discretionary review. PPL, LKE, LG&E and KU are unable to predict the outcome of this
matter or the potential impact on the operations ofthe Trimble County plant, including increased capital or operating costs, ifany.

Regulatory Issues (All Registrants)

See Note 6 for information on regulatory matters related to utility rate regulation.
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Electricity - Reliability Standards

TheNERC isresponsible forestablishing andenforcing mandatory reliability standards (Reliability Standards) regarding thebulk powersystem. TheFERC
oversees this process and independently enforces the Reliability Standards.

TheReliability Standards havethe force andeffect of lawandapplyto certain users of the bulkpowerelectricity system, including electric utilitycompanies,
generators and marketers. Underthe FederalPowerAct, the FERCmayassesscivil penaltiesofup to SI million per day, per violation, forcertainviolations.

PPL, LG&E, KUand PPLElectricmonitortheircompliancewith the Reliability Standardsand continue to self-report or self-logpotential violations of
certainapplicablereliability requirements and submitaccompanying mitigationplans, as required. The resolutionof a smallnumberofpotential violations is
pending.AnyRegionalReliabilityEntity (including RFCorSERC) determination concerningthe resolutionof violations of the Reliability Standards
remains subject to the approval ofthe NERC and the FERC.

In the course ofimplementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates subject to the standards, certain
other instances of potential non-compliance may be identified fi-om time to time. The Registrants cannot predict the outcome ofthese matters, and cannot
estimate a range ofreasonably possible losses, ifany.

Environmental Matters - Domestic

(All Registrants)

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to modify, curtail, replace, or cease
operation ofcertain facilities or performance ofcertain operations to comply \vith statutes, regulations and other requirements ofregulatory bodies or courts.
In addition, legal challenges to new environmental permits ormles add to the uncertainty ofestimating the future cost ofthese permits and rules.

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs ofcomplying with the Clean Air Act, as amended, and those federal, state, or
local environmental requirements applicable tocoal combustion wastes and by-products fiom facilities that generate electricity fiom coal inaccordance with
approved compliance plans. Costs not covered by the ECR mechanism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery
before the companies' respective state regulatory authorities, or the FERC, ifapplicable. Because PPL Electric does not own any generating plants, its
exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate outcome
offuture environmental or rate proceedings before regulatory authorities.

(PPL. LKE. LG&E and KU)

Air

The Clean AirAct,^vbich regulates air pollutants frommobile and stationary sources, has a significant impact on the operation offossil fuel plants. The Clean
Air Act requires the EPAperiodically to review and establish concentration levels in the ambient air forsix criteria pollutants to protect public health and
welfare.These concentration levels are known as NAAQS. The six criteria pollutants are carbon monoxide, lead, nitrogen dioxide, ozone, particulate matter,
and sulfur dioxide.

Federal environmental regulationsof thesecriteriapollutants requirestates to adopt implementation plans, knownasstate implementation plans, forcertain
pollutants,whichdetail howthe state will attain the standardsthat are mandatedby the relevant lawor regulation.Eachstate identifiesthe areaswithin its
boundaries that meet the NAAQS (attainment areas) and those that do not (non-attainment areas),and must develop a state implementation plan both to bring
non-attainment areas into compliance with the NAAQS and to maintain good air quality in attainment areas. In addition, for attainment ofozone and fine
particulatesstandards,states in the easternportion of the country,including Kentucky,aresubject to a regionalprogramdeveloped by the EPAknownas the
Cross-State Air Pollution Rule. The NAAQS, future revisions to the NAAQS and state implementation plans, or fliture revisions to regional programs, may
require installation of additional pollution controls, the costs of\*1iich PPL,LKE,LG&Eand KUbelieve are subject to cost recovery.
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Although PPL, LKE, LG&E and KU donotanticipate significant costs tocomply wth these programs, changes in market oroperating conditions could result
in difTerent costs than anticipated.

NationalAn^bient Air Quality Standards (NAAQS)

Under the Clean AirAct, theEPA isrequired toreassess theNAAQS for certain airpollutants onafive-year schedule. In2008, theEPA revised theNAAQS for
ozoneand proposed to further strengthen the standard inNovember 2014.The EPA released a newozonestandard on October 1,2015.ThestatesandEPA
willdetermine attainment withthenewozonestandard through review of relevant ambient airmonitoring data,withattainment or nonattainment
designations scheduled no laterthanOctober 2017.States arealsoobligatedto address interstate transport issues associated withnewozonestandards
through the establishment of "good neighbor" stateimplementation plansforthosestatesthat arefound to contribute significantly to anotherstates'non-
attainment. States that arenot in the ozonetransport region, including Kentucky, areworking togetherto evaluate further nitrogen oxidereductions from
fossil-fueled plantswth SCRs. Thenature and timingof anyadditional reductions resulting from theseevaluations cannotbe predicted at this time.

In2010, the EPAfinalizedrevisedNAAQS forsulfurdioxide and requiredstates to identify areasthat meet those standardsand areasthat are in "non-
attainment". InJuly 2013,theEPA finalized non-attainment designations for parts ofthecountry, including partofJefferson County inKentucky.
Attainment must be achieved by2018. PPL, LKE, LG&E andKU anticipate thatcertain previously required compliance measures, such asupgraded ornew
sulfurdioxide scrubbers at certainplantsandthe retirement of coal-fired generating units at LG&E's CaneRunplantand KLTs Green Riverplant,willhelp to
achieve compliance withthe newsulfur dioxideandozonestandards. Ifadditional reductions arerequired, the costscouldbe significant.

Mercury and Air Toxics Standards (MATS)

InFebruary2012, the EPAfinalizedthe MATS rulerequiringreductionsof mercury and otherhazardousairpollutants fiomfossil-fuel fired powerplants,
with an effective date ofApril 16,2012. The MATSrule was challenged by industry groups and states and was upheld by the U.S.Court ofAppeals for the D.
C.CircuitCourt(D.C. Circuit Court)in April2014. A groupof statessubsequentlypetitioned the U.S. SupremeCourt (Supreme Court)to reviewthis decision
and in June 2015, the SupremeCourt held that the EPA failed to properly consider costs when deciding to regulate hazardous air emissions frompower plants
underMATS. The Supreme Court remanded the matterto the D.C.Circuit Court,which in December,2015 remanded the rule to EPAwithoutvacating it. The
EPAhas proposed a supplemental finding regarding costs ofthe rule and has announced that it intends to make a final determination in 2016. The EPA's
MATS rule remains in effect during the pendency ofthe ongoing proceedings.

LG&E and KU have installed significant controls in connection with the MATS rule and in conjunction with compliance with other environmental
requirements, including fabric-filter baghouses, upgraded scrubbers or chemical additive systems for which appropriate KPSC authorization and/or ECR
treatment has been received. LG&E and KU are seeking KPSC approval for a compliance plan providing for installation ofadditional MATS-related controls;
however, the estimated cost ofthese controls is not expected to be significant for either LG&E orKU. PPL, LKE, LG&E and KU cannot predict the outcome
ofthe MATS rule or its potential impact, ifany, on plant operations, rate treatment or future capital or operating needs. See Note 6 for additional information.

New Source Review (NSR)

The NSR litigation brought by the EPA, states and environmental groups against coal-fired generating plants in past years continues to proceed through the
courts. Although none ofthis litigation directly involves PPL, LKE, LG&E or KU, it can influence the permitting of large capital projects at LG&E's and KUs
power plants, the costs ofwhich cannot presently be determined but could be significant.

Climate Change

There is continuing attention focused on issues related to climate change. Most recently, in December 2015,195 nations, including the U.S., signed the Paris
Agreement on Climate which establishes a comprehensive fiamework for the reduction ofgreenhouse gas (GHG)emissions from both developed and
developing nations. Although the agreement does not establish binding reduction requirements, it requires each nation to prepare, communicate and
maintain GHG reduction commitments. Reductions can currently be achieved in a variety ofways, including energy conservation, power plant efficiency
improvements, reduced utilization ofcoal-fired generation, or replacing coal-fired generation with natural gas or renewable
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generation. Based onEPA's Clean Power Plan described below, theU.S. hascommitted toan initial reduction target of26%to28%below 2005 levels by
2025.

The EPA's Rules under Section 111 offhe Clean Air Act

Asfurther described below, the EPA finalized rulesimposing GHG emission standards forbothnewandexisting powerplants.TheEPA hasalso issued a
proposed federal implementation plan thatwouldapplyto anystatesthat fail to submitan acceptable stateimplementation planundertheserules. TheEPA's
authority topromulgate these regulations under Section 111 oftheClean AirAct has been challenged intheD.C. Circuit Court byseveral states and industry
groups.OnFebruary9,2016, the Supreme Courtstayed the rale forexisting plants (the Clean PowerPlan)pending the D.C.CircuitCourt'sreviewand
subsequentreviewby the Supreme Court if a writof certiorari is filedand granted.

TheEPA's rale fornewpowerplantsimposes separate emission standards forcoaland natural gasunits basedon the application ofdifferent technologies.
Thecoalstandard isbasedon the application of partialcarbon capture andsequestration technology, butbecause this technology is not presently
commercially available, the raleeffectively precludes the construction of newcoal-fired plants. Thestandard forNGCC powerplantsis the same as theEPA
proposed in 2012and is notcontinuously achievable. Thepreclusion ofnew coal-fired plantsand the compliance difficulties posedfornewnatural gas-fired
plants could have a significant industry-wide impact.

The EPA's Clean Power Plan

The EPA'srule for existing power plants, referredto as the Clean PowerPlan, was published in the FederalRegister in October 2015. The Clean PowerPlan
containsstate-specific rate-based and mass-based reductiongoals and guidelines forthe development, submission and implementation of state
implementation plans to achieve the state goals. State-specific goals werecalculated from 2012 data by applying the EPA's broad interpretationand
definition ofthe BSER,resulting in the most stringent targets to be met in 2030, with interim targets to be met beginning in 2022. The EPAbelieves it has
offeredsome flexibility to the states as to how their compliance plans can be crafted, including the option to use a rate-based approach (limit emissions per
megawatt hour)or a mass-basedapproach (limit total tons of emissions per year), and the option to demonstrate compliance through emissions trading and
multi-state collaborations. Under the rate-based approach, Kentucky would need to make a 41 % reduction from its 2012 emissions rate and under a mass-
based approach it would need to make a 36% reduction. These reductions are significantly greater than initially proposed and present significant challenges
to the state. If the Clean PowerPlan is ultimately upheld and Kentucky fails to develop an approvable implementation plan by the applicable deadline, the
EPAwould impose a federal implementation plan that could be more stringent than what the state plan might provide. Depending on the provisions ofthe
Kentucky implementation plan, LG&E and idj may need to modify their current portfolio ofgenerating assets during the next decade and/or participate inan
allowance trading program.

LG&E and KU are participating in the ongoing regulatory processes at the state and federal level. Various states, industry groups, and individual companies
including LKEhave filed petitions for reconsideration with EPA and petitions for review with the D.C. Circuit Court challenging the Clean Power Plan. On
February 9,2016, the Supreme Court stayed the rale pending the D.C. Circuit Court's review. PPL, LKE, LG&E and KU cannot predict the outcome ofthis
matter or the potential impact, ifany, on plant operations, or future capital or operating costs. PPL, LKE, LG&E and KU believe that the costs, which could be
significant, would be subject to cost recovery.

In April 2014, the Kentucky General Assembly passed legislation which limits the measures that the Kentucky Energy and Environment Cabinet may
consider in setting performance standards to comply \wth the EPA's regulations governing GHG emissions fiom existing sources. The legislation provides
that such state GHGperformance standards shall be based on emission reductions, efficiency measures, and other improvements available at each power
plant, rather than rene\vable energy, end-use energy efficiency, fuel switching and re-dispatch. These statutory restrictions may make it more difficult for
Kentucky to achieve the GHG reduction levels that the EPA has established for Kentucky.
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WaterAA^aste

Coal Combuslion Residuals (CCRs)

OnApril 17,2015, the EPApublished its finalnile regulatingCCRs.CCRsinclude fly ash,bottom ashand sulfurdioxide scrubberwastes. The rulebecame
effective onOctober 19,2015. It imposes extensive new requirements, including location restrictions, design andoperating standards, groundwater
monitoring andcorrective actionrequirements, andclosure andpost-closure carerequirements on CCRimpoundments and landfills thatarelocatedonactive
powerplants andnotclosed.Under the rule, the EPA willregulate CCRs as non-hazardous underSubtitle Dof RCRA andallowbeneficial useof CCRs, with
some restrictions. Therule's requirements forcovered CCR impoundments andlandfills include implementation ofgroundwater monitoring and
commencement or completion ofclosure activities generally between threeand tenyearsfrom certain triggering events. Thisself-implementing rulerequires
posting ofcompliance documentation on apublicly accessible website andisenforceable solely through citizen suits. LG&E andKU arealso subject to state
rulesapplicable to CCRmanagement which may potentiallybe modified to reflect some orall requirements of the federal rule.Industry groups,
environmental groups, individual companies andothershavefiled legalchallenges to the final rulewhich arependingbefore the D.C. CircuitCourtof
Appeals.

LG&E and KUare pursuingKPSC approvalfora complianceplan providing forconstructionof additional landfillcapacityat the Brown Station,closureof
impoundments at the MillCreek, Trimble County, Brown, andGhent stations, andconstruction of process watermanagement facilities at thoseplants. In
addition to the foregoing measures requiredforcompliancewith federal CCR rule requirements, LG&E and KUarealso proposing to close impoundments at
the retired GreenRiver, Pineville, and Tyrone plants to comply with applicable state law requirements.PPL,LKE,LG&E,and KUestimate the cost ofthese
CCR compliance measures at $311 million for LG&E and S661 million for KU. See Note 6 for additional information.

In connection with the final CCR rule, LG&Eand KUrecorded increases to existing AROsduring 2015. SeeNote 16 for additional information. Further
increases to AROsor changes to current capital plans or to operating costs may be required as estimates are refined based on closure developments,
groundwater monitoring results, and regulatory or legal proceedings. Costs relating to this rule are subject to rate recovery.

Clean WaterAct

Regulations under the federal Clean Water Act dictate permitting and mitigation requirements for many ofLG&E'sand KlTs facilities and constmctlon
projects. Many ofthose requirements relate to power plant operations, including requirements related to the treatment ofpollutants in effluents prior to
discharge, the temperature ofeffluent discharges and the location, design and construction ofcooling water intake stmctures at generating facilities,
standards intended to protect aquatic organisms by reducing capture in the screens attached to cooling water intake structures (impingement) at generating
facilities and the watervolume brought into the facilities (entrainment). The requirements could impose significant costs which are subject to rate recovery.

Effluent Limitations Guidelines (ELGs)

On September 30,2015, the EPA released its final effluent limitations guidelines for wastewater discharge permits for new and existing steam electric
generating facilities. The rule provides strict technology-based discharge limitations for control ofpollutants in scrubber wastewater, fly ash and bottom ash
transport water, mercury control wastewater, gasification wastewater, and combustion residual leachate.The new guidelines require deployment ofadditional
control technologies providing physical, chemical, and biological treatment ofwastewaters. The guidelines also mandate operational changes including "no
discharge" requirements for fly ash and bottom ash transport waters and mercury control wastewaters. The implementation date for individual generating
stations will be determined by the states on a case-by-case basis according to criteria provided by the EPA, but the requirements of the rule must be fully
implemented no later than 2023. It has not been decided how Kentucky intends to integrate the ELGs into its routine permit renewal process. Industry groups,

environmental groups, individual companies and others have filed legal challenges tothe final rule which have been consolidated before the 5'̂ Circuit
Court ofAppeals. LG&E and KU are developing compliance strategics and schedules. PPL, LKE, LG&E and KUare unable to fully estimate compliance costs
or timing at this time although certain preliminary estimates are included in current capital forecasts, for applicable periods. Costs to comply with ELGs or
other discharge limits, which are expected to be significant, are subject to rate recovery.
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Clean WaterAct Section 316(b)

The EPA's final316(b)rule forexisting facilitiesbecameeffectivein October2014, and regulatescooling water intake structures and their impacton aquatic
organisms. Statesareallowedbroad discretionto makesite-specific determinationsunder the mle. The rule requiresexisting facilitiesto choosebetween
several options to reduce the impact to aquatic organisms that become trapped against water intake screens (impingement) and to determine the intake
structure's impacton aquaticorganisms pulled through a plant's cooling watersystem(entrainment). Plantsequipped with closed-cyclecooling, an
acceptable option,would likelynot incursubstantial costs. Once-through systems would likelyrequire additional technology to comply withthe rule.Based
on studiesconductedby LG&E and KUto date, all plants wll incuronly insignificantoperationalcosts.Inaddition, LG&E's Mill CreekUnit 1 is expected
to incurcapitalcosts. PPL, LKE, LG&E andKUareevaluating compliance strategies but do not presently expectthe compliance costs, which aresubjectto
rate recovery, to be significant.

(All Registrants)

Waters of the United States (WOTUS)

TheU.S. Courtof Appealsforthe SixthCircuithas issueda stay of EPA's rule on the definitionof WOTUS pending the court'sreviewofthe rule.The effectof
the stay is that the WOTUS rule is not in effect anywdierein the United States. The ultimate outcome ofthe court's review ofthe mle remains uncertain.
Becauseofthe strictpermittingprograms alreadyin place in Kentuckyand Pennsylvania, the Registrantsdo not expect the mle to havea significant impact
on their operations.

Other Issues

The EPA is reassessing its polychlorinated biphenyls (PCB)regulations under the Toxic Substance Control Act, which allow certain PCB articles to remain in
use. In April2010, the EPAissuedan Advanced Noticeof Proposed Rulemakingforchangesto these regulations.This mlemakingcould lead to a phase-out
of all or somePCB-containing equipment.TheEPAhas postponed the release ofthe revisedregulationsto June 2016. The Registrants cannot predict at this
time the outcomeof theseproposedEPAregulationsand what impact,if any, they would haveon their facilities, but the costscould be significant.

Superfund and Other Remediation (AllRegistrants)

PPLElectric is potentially responsible for costs at several sites listed by the EPAunder the federalSuperfund program, including the Columbia Gas Plant site,
the Metal Bank site and the Brodhead site. Clean-up actions have been or are being undertaken at all ofthese sites, the costs ofwhich have not been
significant to PPL Electric. Should the EPA require different or additional measures in the future, however, or should PPL Electric's share ofcosts at multi
party sites increase substantially more than expected, the costs could be significant.

PPLElectric, LG&Eand KUare investigating, responding to agency inquiries, remediating, or have completed the remediation of, several sites that were not
addressed under a regulatory program such as Superfund,but forwhich PPLElectric, LG&Eand KUmay be liable forremediation. These include a number of
formercoal gas manufacturing plants in Pennsylvania and Kentucky previously owned or operated or currently owned by predecessorsor affiliates ofPPL
Electric, LG&E and KU.To date, the costs ofthese sites have not been significant.

There are additional sites, formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. LG&E and KU lack information on the
conditions ofsuch additional sites and are thereforeunable to estimate any potential liability they may have or a range ofreasonably possible losses, ifany,
related to these matters. At March 31,2016 and December 31,2015, PPL Electric has a liability ofS10 million representing its best estimate ofthe probable
loss incurred to remediate additional sites previously owned or operated by PPL Electric predecessors or affiliates. Depending on the outcome of
investigations at sites where investigations have not begun or been completed or developments at sites forwhich information is incomplete, the costs of
remediation and other liabilities could be significant and may be as much as approximately S30 million.

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical by-products ofcoal gas manufacturing. As a
result ofthe EPA's evaluation, individual states may establish stricter standards for water quality and soil cleanup. This could require several PPL subsidiaries
to take more extensive assessment and remedial actions
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at fomiercoal gas manufactuiing plants. PPL, PPL Electric, LKE,LG&E and KU cannot estimate arange ofreasonably possible losses, ifany, related to these
matters.

From time totime, PPL's subsidiaries undertake remedial action in response tonotices ofviolations, spills orother releases atvarious on-site and off-site
locations, negotiate with the EPA and state and local agencies regarding actions necessary for compliance with applicable requirements, negotiate with
property owners and other third parties alleging impacts from PPL's operations and undertake similar actions necessary toresolve environmental matters that
arise inthe course ofnormal operations. Based on analyses todate, resolution ofthese environmental matters isnot expected tohave asignificant adverse
impact on the operations ofPPLElectric, LG&Eand KU.

Future cleanup orremediation work atsites under review, oratsites not yetidentified, may result insignificant additional costs for PPL, PPL Electric, LKE,
LG&E and KU. Insurance policies maintained byLKE, LG&E and KUmay beapplicable to certain ofthe costs orother obligations related tothese matters
but the amount ofinsurance coverage or reimbursementcannot be estimated or assured.

Environmental Matters -WPD (PPL)

WPD's distribution businesses are subject tocertain statutory and regulatory environmental requirements. Inconnection with thematters discussed below, it
may benecessary for WPD toincur significant compliance costs, which costs may berecoverable through rates subject totheapproval ofOfgem. PPL
believes thatWPD hastaken andcontinues to takemeasures to comply with all applicable environmental laws andregulations.

European Union Creosote Ban

In2011, the European Commission amendedthe European UnionBiocidesDirectiveto ban the use of creosotein contactwith soil. Creosoteis a wood
preservative used toextend thelifeofwooden polesthatsupport power lines. Although European Union member countries were required topass
implementing law by2012, theU.K. has notpassed animplementing lawand there are nolegal penalties for failing todoso.IftheU.K. were topass an
implementing law, WPD's creosote-treated wood poles would need tobereplaced with anacceptable alternative at thetime ofroutine replacement. WPD has
1.4million woodpolesin its system. There arecurrently no alternative woodpreservatives available thatareacceptable to the industry and/orregulators. It is
not currently anticipated that the U.K.will adopt legislation to implement the creosote ban.

Carbon Reduction Commitment

TheU.K.'s Carbon Reduction Commitment is a bindinglawthatrequires WPD to filereports regarding its carbon emissions and to purchase carbon
allowances to offsetemissionsassociatedwith WPD's operations.Failureto do so subjectsWPD to finesand penalties.The approximateannual cost of
purchasing allowances is£400 thousand and is included in WPD's budgetedexpenditures. WPD expects thesecoststo decrease as 18fuelsources previously
subject to thesereportingand emission allowancerequirements have been exemptedfromthese requirements. In addition, it is expected that energy
efficiency measures will continue to decrease WPD'scarbon emissions.

Insulating Oil

In2014, the U.K. Environment Agencyinterpreted the WasteFramework Directive(a U.K. law)to classifyelectricalinsulating oil asa hazardouswaste.Asa
result, under the Hazardous WasteRegulations 2005 all sites with electrical equipment (other than pole mounted transformers) must be individually
registered and licensedasa hazardouswastesite, records mustbe maintainedof all shipmentsof insulating oil to or fromthose sites and appropriate
personnelmustbe trainedon the licenserequirements. WPD has submitted,or is in the processof submitting,all requiredpermitapplicationsand is
conductingtrainingof WPD personnelas required. Compliancevisits have been undertakenby the U.K. EnvironmentAgencywith no significant findingsor
permit violations.
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Discharge at Substation

In2014,a leakfrom a cablejoint at a substation resulted in a discharge of a substance known as LinearAlkyl Benzene. Theleakdid not directly affect any
third partiesbut did reducethe useof RiverRea.WPD has taken interimremedial measures and is developing an overall retiiedial action package in
collaboration withthe U.K. Environment Agency. WPD hasmade a voluntary contribution of £25thousand to a publicpark underan agreement among
WPD, the U.K. Environment Agency anda localwi Idlife trust. WPD expects to incuradditional coststo address this incident, including reimbursement of
oversight costs incurred by the U.K. Environment Agency, that are not expected to be significant.

Other

Guarantees artd Other Assurances

(All Resislrants)

In the notmal course ofbusiness, the Registrants enter into agreements that provide financial performance assurance to third parties on behalfofcertain
subsidiaries. Such agreements include, forexample, guarantees, stand-by lettersof credit issued by financial institutions and surety bonds issued by insurance
companies. These agreements are entered into primarily to support or enhance the creditworthincss attributed to a subsidiary on a stand-alone basis or to
facilitate the commercial activities in which these subsidiaries engage.

(PPl)

PPL fully and unconditionally guarantees all ofthe debt securities ofPPL Capital Funding.

(All Registrants)

The table below details guarantees provided as of March 31,2016. "Exposure" represents the estimated maximum potential amount of future payments that
could be required to be made under the guarantee. The probability ofexpected payment/pcrfomiance under each of these guarantees is remote except for
"WPD guarantee ofpension and other obligations ofunconsolidated entities" and "Indemnification of lease termination and other divestitures." The total
recorded liability at March 31,2016, was S24 million for PPL and $18 million for LKE. The total recorded liability at December31.2015, was $25 million
for PPL and S18 million for LKE. For reporting purposes, on a consolidated basis, all guarantees of PPL Electric, LKE, LG&E and KU also apply to PPL, and
all guarantees of LG&E and KU also apply to LKE.

PPL

Indemnifications related to the WPD Midlands acquisition
WPD indemnifications for entities in liquidation and sales of assets
WPD guarantee of pension and other obligations of unconsolidated entities

PPL Electric

Guarantee of inventory vahie

LKE

Indemnification of lease termination and other divestitures

LCAE and KU

LG&E and KU guarantee of shortfall related to OVEC

Exposure at
March 31,2016

(a)

II (b)

111 (c)

26 (d)

301 (c)

(0

Expiration

Date

2019

2018

2021 -2023

(a) Indemnificationsrelated to certain liabilities, including a specificunresolved tax issueand those relating to properties and assetsowned by ihc seller that were transfctrcd to WPD
Midlands in connection with the acquisition.A cross indemnity has been received from the selleron the lax issue. The maximum exposure and expiration of these
indemnifications cannot be cuimated because Ihc maximum potential liability is not capped and the expiration date is not specified in the transaction documents.

(b) Indcmnificaiion to theliquidators and certainothersfor existing liabilities or expenses or liabilities arising during the liquidation process. The indemnifications arc limited to
di«ributions made from the subsidiaryto its parent cither prior or subsequent to liquidationor are not explicitly stated in the agreemcnK. The indemnificationsgenerally expire
two to seven years subsequent to the date of dissolutionof the entities.The exposure noted only includes those caseswhere the agreements provide for specific limits.

In connection with their sales of various businesses. VM*D and its affiliates have provided the purchasers with indemnifications that arc standard for such transactions, including
indemnifications for certainpre-existing liabilities and environmental and lax matters or have agreedto continuetheirobligations under existing tbird-party guarantees, either for
a set period of time following the transactionsor upon the condition that the purchasers
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makereasonable eflbrts to terminate the guarantees. Additionally, \VPD and itsaffiliates remainsecondarily re^onsible for leasepaymentsunder certainleases that theyhave
assigned to third parties.

(e) Relates to certainobligations of discontinued or modifiedelectric associations thatwereguaranteed at the timeof privatization by the participating members. Costsarcallocated to
the membersand can be reallocatedif an existing member becomes insolvent. At March 31,2016, WPDhas recorded an estimateddiscounted liability for which the expected
payment/performance is probable.Neithertheexpirationdatenor the maximum amountof potential paymentsfor certainobligations is explicitly statedin therelatedagreements,
and as a result, the exposure has been estimated.

(d) A third party logisticsfirm provides inventory procurement and fulfillmentservices.The logisticsfirm has title to the inventory, however, upon termination of the contracts, PPL
Electrichas guaranteed to purchase any remaining inventory that has not been used or sold.

(e) LKEprovidescertainindemnifications coveringthedue and punctualpayment,performance and dischargeby eachparty of its re^ectivc obligations. The mostcomprehensive
of theseguarantees is the LKEguaranteecoveringopcrational, regulatoryand environmental commitments and indemnifications madeby WKE under a 2009 Transaction
Termination Agreement Thisguaranteehas a termof 12yearsendingJuly 2021, and a maximum exposureof $200 million, exclusive of certainitemssuchas government fines
and penalties that falloutsidethe cap. AnotherWKE-rclated LKEguarantee coversother indemnifications related to thepurchaseprice of excesspower,has a termexpiringin
2023, and a maximum exposure of $100 million. In May 2012, LKE'sindemnitee received an unfavorable arbitration panel's decision interpreting this matter. In October 2014,
LKE'sindemnitee filed a motionfor discretionary reviewwith theKentucky SupremeCourtseekingto overturnthearbitration decision, and such motionwasdeniedby the court
in September2015. In September 2015, a counterparty issueda demand letter to LKE's indemnitee. In February 2016, the counterparty filed a complaint in Henderson,
Kentucky CircuitCourt, seeking an award of damages in the matter. LKE does not believe appropriate contractual, legal or commercial grounds exist for the claim made and has
disputed the demands. LKEbelieves its indemnificationobligations in the WKEmatterremain subject to various uncertainties,including additional legal and contractual
developments,as well as future pricey availabilityand demand for the subject excesspower. The partiesare conducting preliminary settlementdiscussions,however, the ultimate
outcomesof the WKEtermination-relatedindemnificationscannot be predicted at this time.Additionally, LKE has indemnifiedvarious third parties related to historical
obligations forother divested subsidiaries and affiliates. The indemnifications vary by entityand themaximum exposuresrange frombeingcappedat thesalepriceto no
specified maximum; LKEcouldbe requiredto performon theseindemnifications in the eventof coveredlosses or liabilities beingclaimed by an indemnified party.LKEcannot
predict the ultimateoutcomesof the indemnificationcircumstances,but docs not expect such outcomes to result in significantlossesabove the amounts recorded.

(f) Pursuant to the OVECpower purchase contract, LG&Eand KU arc obligated to pay for their share of OVECs excessdebt service,post-retirement and decommissioningcosts,as
well as any shortfall from amounts included within a demand charge designed and expected to cover these costsover the term of the contract. LKE'sproportionate share of
OVEC'soutstanding debt was S124 million at March 31,2016, consistingof LG&E'sshare of S86 millionand KU'sshare of S38 million. The maximum exposure and the
expiration date of these potential obligations are not presently dcterminable. Sec "Energy Purchase Commitments" and "Guarantees and Other Assurances" in Note 13 in PPL's,
LKE's, LG&E's and KlTs 2015 Form 10-K for additional information on the OVEC power purchase contract

The Registrants provide other miscellaneous guarantees through contracts entered into in the normal course ofbusiness. These guarantees are primarily in the
formof indemnification or warranties related to services or equipment and vary in duration. The amounts ofthese guarantees often are not explicitly stated,
and the overall maximum amount ofthe obligation under such guarantees cannot be reasonably estimated. Historically, no significant payments have been
made with respect to these types ofguarantees and the probability ofpayment/performance under these guarantees is remote.

PPL, on behalfof itselfand certain of its subsidiaries, maintains insurance that covers liability assumed under contract forbodily injury and property damage.
The coverage provides maximum aggregate coverage ofS225 million. This insurance may be applicable to obligations under certain of these contractual
arrangements.

11. Related Party Transactions

PLR Contracts/Purchase of Accounts Receivable (PPL Electric)

PPL Electric holds competitive solicitations for PLR generation supply. PPL EnergyPlus was awarded a portion of the PLR generation supply through these
competitive solicitations. The purchases from PPL EnergyPlus are included in PPL Electric's Statements ofIncome as "Energy purchases fiom affiliate"
through May 31,2015, the period through which PPLElectric and PPLEnergyPlus were affiliated entities. As a result ofthe June 1,2015 splnoffofPPL
Energy Supply and creation ofTalen Energy, PPL EnergyPlus (renamed Talen Energy Marketing) is no longer an affiliate ofPPL Electric. PPL Electric's
purchases fiom Talen Energy Marketing subsequent toMay 31,2015 are included aspurchases f^m anunaffiliated third patty.

Under the standard Default Service Supply Master Agreementfor the solicitation process, PPLElectric requiresall suppliers to post collateral once credit
exposures exceed defined credit limits. Wholesale suppliers are required to post collateral with PPL Electric when: (a) the market price ofelectricity to be
delivered by the vdiolesalesuppliers exceeds the contract price for the forecastedquantity of electricity to be delivered; and (b) this market price exposure
exceeds a contractual credit limit. In no instance is PPL Electric required to post collateral to suppliers under these supply contracts.

PPLElectric's customersmay choose an alternative supplier for their generation supply. See Note 2 for additional information regarding PPL Electric's
purchases ofaccounts receivable fix)m alternative suppliers, including Talen Energy Marketing.
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Support Costs (PPL Eleciric, LKE. LG&E and KU)

PPL Services andLKS provide theirrespective PPL andLKE subsidiaries and each otherwith administrative, management andsupport services. PPL EU
Services provides themajority offinancial, supply chain, human resources andfacilities management services primarily to PPL Electric. PPL Services
provides certain corporate functions to PPL Electric. For all service companies, the costs ofthese services are charged tothe respective recipients asdirect
support costs. General costs that cannot bedirectly attributed toa specific entityareallocated andcharged to therespective recipients as indirect support
costs. PPL Services andPPL EU Services use a three-factor methodology that includes theapplicable recipients'invested capital, operation andmaintenance
expenses andnumber ofemployees toallocate indirect costs. LKS bases its indirect allocations on thesubsidiaries'number ofemployees, total assets,
revenues, numberofcustomers and/or other statistical information. PPL Services, PPL EU Services and LKS charged the following amounts for the periods
ended March 31,including amounts applied toaccounts that are further distributed between capital and expense onthe books ofthe recipients, based on
methods that are believed to be reasonable.

PPL Electric from PPL Services

LKE from PPL Ser%'iccs

PPL Electric from PPL EU Services

LG&E from LKS

KU from LKS

Three Months

2016

37 S

5

17

47

56

2015

30

4

15

51

56

Inaddition to the charges for services noted above, LKS makes payments onbehalfof LG&E andKU for fuel purchases andothercosts for products or
services provided by thirdparties. LG&E and KU alsoprovideservices to eachotherand to LKS. Billingsbetween LG&E and KU relate to laborand
oveihcads associated with union and hourly employees performing woik forthe othercompany, charges related toJointly-owned generating unitsandother
miscellaneous charges. Taxsettlements between LKE and LG&E and LKE and KU arereimbursed through LKS.

Intercompany Borrowings (LKE)

LKEmaintainsa S225millionrevolving lineof creditwith a PPLEnergyFundingsubsidiarywiiereby LKE can borrowfundson a short-terra basisat market-
based rales. AtMarch 31,2016 and Dccember31,2015, SI47 million andS54million were outstanding and were reflected in "Notes payable with affiliate"
on the Balance Sheets. Theinterest rateon borrowings is equal to one-month LIBOR plusa spread. The interest rates on the outstanding borrowing al March
31, 2016 and December 31,2015 were 1.94% and 1.74%, Interest on the revolving lineof credit wasnot significant for the threemonthsended March 31,
2016and20l5.

LKEhasa $400 million ten-yearnote witha PPLaffiliatevrith an interest rateof3.5%. At March31,20I6, the note wasreflected in "Long-term debt to
affiliate" on the Balance Sheet.

Other (PPL Eleciric. LG&Eand KU)

See Note 9 for discussions regarding intercompany allocations associated with defined benefits.

12. Other Income (Expense) • net

(PPL)

"OtherIncome (Expense) - net" forthe threemonthsended March 31, 2016 and 2015 consistedprimarily ofgainson foreign currencycontracts to
economically hedge PPL's translation risk related to its GBP denominated earnings in the U.K. See Note 14 for additional information on these derivatives.
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13. Fair Value Measurements

(All Registrants)

Fair value is the price that would be received to sell an asset or paid to transfers liability in an orderly transaction between market participants at the
measurementdate (an exit price).A marketapproach (generally, data frommarket transactions), an income approach (generally, present value techniques and
option-pricing models)and/or a cost approach (generally, replacement cost) arc used to measure the fair value of an asset or liability, as appropriate. These
valuation approaches incorporate inputs such as observable, independent market data and/or unobservable data that management believes arc predicated on
the assumptions market participants would use to price an asset or liability. These inputs may incorporate, as applicable, certain risks such as nonperformance
risk, which includes credit risk. The fair value ofa group of financial assets and liabilities is measured on a net basis. Transfers between levels arc recognized
at end-of-reporting-period values. During the three months ended March 31,2016 and 2015, there were no transfers between Level I and Level 2. See Note I
in each Registrant's 2015 Fomi 10-K for information on the levels in the fair value hierarchy.

Recurring Fair Value Measurements

The assets and liabilities measured at fair value were;

Marcb3t,2016 December 31,2015

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

PPL

Assets

Casii and cash equivalents S 814 S 814 $ 836 S 836

Restricted cash and cash equivalents (a) 32 32 33 33

Price risk management assets (b):

Foreign currency contracts 249 S 249 209 S 209

Cross-currency swaps 188 188 86 86

Total price risk management assets 437 437 295 295

Auctioii rate securities (c) 2 S 2 2 5 2

Total assets s 1,285 S 846 s 437 S 2 S 1.166 S 869 s 295 S 2

Liabilities

Price risk management liabilities (b):

Interest rate swaps s 95 s 95 S 71 s 71

Foreign currency contracts 3 3 1 t

Total price risk management liabilities s 98 s 98 s 72 s 72

PPL Electric

Assets

Cash and cash equivalents s 34 S 34 s 47 s 47

Restricted cash and carii cquivaleBts (a) 2 2 2 2

Total assets s 36 S 36 s 49 s 49

LKE

A^ts

Cash and cash equivalents s 28 S 28 s 30 s 30

Cash collateral posted to counterparties (d) 8 8 9 9

Total assets s 36 S 36 s 39 s 39

Liabilities

Price risk management liabilities:

Interest rate swaps s 53 s 53 s 47 s 47

Total price risk management liabilities s 53 s 53 s 47 s 47

L&&.E

Assets

Cash and cash equivalents s II S 11 s 19 s 19

Cash collateral posted to counterparties (d) 8 8 9 9

Total assets s 19 S 19 s 28 s 28

Li^iliiics

Price risk management liabilities:

Interest rate swaps s 53 s 53 s 47 s 47

Total price risk management liabilities s 53 s 53 s 47 5 47
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Marrh31,2016 December 31. 2015

Total Level 1 Level 2 Level 3 Total l*vel 1 Level 2 Level 3

KU
Assets

Cash and ca^ equivalents S 17 S 17 S US 11

Total assets S 17 S 17 S II S 11

(a) Current portion is included in '^tbcr current assets"and long-tcnn portion is included in "Other noncurrcnt assets"on the Balance Sheets.
(b) Current portion is included in "Pricerisk management assets"and "Othercurrent liabilities" and noncurrcnt portion is included in "Pricerisk management assets"and "Other

deferred credits and noncurrcnt liabilities" on the Balance Sheets.

(c) Included in "Other noncurreni assets" on the Balance Sheets.
(d) Included in "Other noncurrcnt assets"on the Balance Sheets. Represents cash collateral posted to offset the exposure with counterparties related to certain interest rate swaps under

master netting arrangements that arc not offset.

Price Risk Manaoement Assets/Liabilities - Interest Rale Swaps/Foretan Currency Contracts/Cross-Cuirencv Swaps {PPL LKE. LG&E and KU)

To manage interest rate risk. PPL,LKE,LG&E and KUuse interest rate contracts such as forward-starting swaps, floating-to-fixed swapsand fixed-to-floating
swaps. To manage foreign currency risk, PPL uses foreign currency contracts such as forwards, options and crDss<urTencyswaps that contain chaiacteristics of
both interest rate and foreigncurrency contracts. An income approach is used to measure the fair value of these contracts, utilizing readily observable inputs,
such as forward interest rates (e.g., LIBOR and government security rates) and forward foreign currency exchange rates (e.g., GBP), as well as inputs that may
not be observable, such as credit valuation adjustments. In certain cases, market information cannot practicably be obtained to value credit risk and therefore
internal models arc relied upon. These models use projected probabilities ofdefault and estimated recovery rates based on historical observances. When the
credit valuation adjustment is significant to the overall valuation, the contracts arc classified as Level 3.

Financial Instruments Not Recorded at Fair Value (AH Registrants)

The carrying amounts of long-term debt on the Balance Sheets and their estimated fair values are set forth below. The fair values were estimated using an
income approach by discounting future cash flowsat estimated current cost of funding rates,which incorporate the credit risk of the Registrants. Long-temr
debt is classified as Level 2. The effect orihird-party credit enhancements is not included in the ^ir value measurement.

March 31. 2016

Carrying

Amount (a) Fair Value

December 31, 201S

Carrying
Amount (a) Fair Value

PPL S 18.559 S 21,046 $ 19,048 S 21318

PPL Electric 2.829 3,216 2.828 3,088

LKE S.088 5,625 5,088 5.384

LG&E 1.642 1,779 1,642 1,704

KU 2326 2,587 2326 2.467

(a) Amounts are ncl of debt issuance costs.

The carrying value ofshort-tcnndebt (including notes between affiliates), when outstanding, approximates fair value due to the variable interest rates
associated with the short-term debt and is classified as Level 2.

14. Derivative Instruments and Hedging Activities

Risk Management Objectives

(All Registrants)

PPL has 8 risk management policy approved by the Board of Directors to manage market risk associated with comniodities, interest rates on debt issuances
and foreign exchange (including price, liquidity and volumetric risk) and credit risk (including non-performance risk and payment default risk). The Risk
Management Committee, comprised ofsenior management and chaired by the Director - Risk Management, oversees the risk management function. Key risk
control activities designed to ensure compliance with the risk policy and detailed programs include, but are not limited to, credit review and approval,
validation oftransactions, verification ofrisk and transaction limits, value-at-risk analyses (VaR, a statistical model that
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attempts to estimate the value ofpotential loss over a given holding period under normal market conditions at a given confldence level) and the coordination
and reporting ofthe Enterprise Risk Management program.

Market Risk

Market risk includes the potential loss that may be incurred as a result ofprice changes associated with a particular financial or commodity instrument as well
as market liquidity and volumetric risks. Forward contracts, futures contracts, options, swaps and structured transactions are utilized as part ofrisk
management strategies to minimize unanticipated fluctuations in earnings caused by changes in commodity prices, interest rates and foreign currency
exchange rates. Many ofthe contracts meet the definition ofa derivative. All derivatives are recognized on the Balance Sheets at their fairvalue, unless
NPNS is elected.

The following summarizes the market risks that affect PPL and its subsidiaries.

Interest rate risk

• PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate debt issuances. PPL and WPD hold
over-the-counter cross currency swaps to limit exposure to market fluctuations on interest and principal payments fiom changes in foreign currency
exchange rates and interest rates. LG&E utilizes over-the-counter interest rate swaps to limit exposure to market fluctuations on floating-rate debt. PPL,
LG&E and KU utilize forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with future debt
issuances.

• PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined benefit plans. This risk is
significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalfof, the regulated domestic utilities and for certain plans at
WPD due to the recovery mechanisms in place.

Foreign currency risk

• PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings ofU.K. affiliates.

Commodityprice risk

PPL is exposed to commodity price risk through its domestic subsidiaries as described below.

• PPL Electric is exposed to commodity price risk fiom its obligation as PLR; howver, its PUC-approved cost recovery mechanism substantially eliminates
its exposure to this risk. PPL Electric also mitigates its exposure to commodity price risk by entering into full-requirement supply agreements to serve its
PLR customers. These supply agreements transfer the commodity price risk associated with the PLR obligation to the energy suppliers.

• LG&E's and KLTs rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include a mechanism for natural gas
supply expenses. These mechanisms generally provide for timely recovery ofmarket price fluctuations associated with these expenses.

Volumetric risk

PPL is exposed to volumetric risk through its domestic subsidiaries as described below.

• WPD is exposed to volumetric risk which is significantly mitigated as a result ofthe method ofregulation in the U.K. Under the RlIO - EDl price control
period, recovery ofsuch exposure occurs on a two year lag. See Note I in PPL's2015 Form 10-Kfor additional information on revenue recognition under
RllO-EDl.

• PPL Electric, LG&E and KUare exposed to volumetric risk on retail sales, mainly due to weather and other economic conditions forwiiich there is limited
mitigation between rate cases.
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Equity securitiesprice risk

• PPL and its subsidiaries are exposed to equity securities price risk associated with defined benefit plans. This risk is significantly mitigated at the
regulated domestic utilities and for certain plans at WFDdue to the recovery mechanisms in place.

• PPL is exposed to equity securities price risk from future stock sales and/or purchases.

Credit Risk

Credit risk is the potential loss that may be incurred due to a counterparty's non-performance.

PPL is exposed to credit risk from"in-the-money"interest rate and foreign currency derivatives with financial institutions, as well as additional credit risk
through certain ofits subsidiaries, as discussed below.

In the event a supplier ofLKE(through its subsidiaries LG&Eand KU)or PPLElectric defaults on its obligation, those entities would be required to seek
replacement power or replacement fuel in the market. In general, subject to regulatory review or other processes,appropriate incremental costs incurred by
these entities would be recoverable ftom customers through applicable rate mechanisms, thus mitigating the financial risk for these entities.

PPLand its subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval process,dally monitoring of
counterparty positions and the use of masternetting agreements or provisions. These agreements generally include credit mitigation provisions, such as
margin, prepayment or collateral requirements.PPLand its subsidiaries may request additional credit assurance, in certain circumstances, in the event that the
counterparties' credit ratings fall below investment grade, their tangible net worth falls below specified percentages or their exposures exceed an established
credit limit.

Master Netting Arrangements

Net derivative positions on the balance sheets are not of^et against the right to reclaim cash collateral (a receivable) or the obligation to retum cash collateral
(a payable) under master netting arrangements.

PPLhad an obligation to return $ 15million of cash collateral under masternetting arrangementsat March 31,2016 and no obligation to retum cash
collateral under master netting arrangements at December 31,2015.

LKE, LG&E and KUhad no obligation to retum cash collateral under master netting arrangements at March 31,2016 and Decembers 1,2015.

PPL, LKE and LG&E posted $8 million and $9 million ofcash collateral under master netting arrangements at March 31,2016 and December 31,2015.

KU did not post any cash collateral under master netting arrangements at March 31,2016 and December 31,2015.

See "Offsetting Derivative Instruments" below for a summary ofderivative positions presented In the balance sheets where a right ofsetoffexists under these
arrangements.

interest Rate Risk

(AllRegistrants)

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. Various financial derivative instmments are utilized to
adjust the mix of fixed and floating interest rates in their debt portfolio, adjust the duration of the debt portfolio and lock in benchmark interest rates in
anticipation offuture financing, Mien appropriate. Risk limits under PPL's risk management program are designed to balance risk exposure to volatility in
interest expense and changes in the fair value of the debt portfolio due to changes in benchmark interest rates. In addition, the interest rate risk ofcertain
subsidiaries is potentially mitigated as a result ofthe existing regulatory framewori; or the timing ofrate cases.
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Cash Flow Hedges

(PPL)

Interest raterisksinclude exposureto adverseinterest ratemovements foroutstanding variableratedebt and for future anticipated financings. Financial
interestrateswapcontractsthat qualifyas cash flowhedges maybe enteredinto to hedge floatinginterest rate riskassociatedvdth both existing and
anticipateddebt issuances. At March31,2016, PPLheld an aggregatenotional value in interestrateswapcontractsof $300 million that rangein maturity
through 2026.

AtMarch31,2016, PPLheld an aggregatenotional value in cross-currency interest rate swap contractsof 51.3 billion that range in maturityfrom2016
through 2028 to hedge the interest payments and principal ofWPD's U.S.dollar-denominated senior notes.

For the three months ended March 31,2016 and 2015, PPL had no hedge ineffectiveness associated \vith interest rate derivatives.

Cash flowhedges arediscontinued ifit is no longerprobable that the original forecasted transaction willoccurby the endofthe originally specified time
periodand any amountspreviouslyrecorded in AOCI are reclassified into earningsonce it is determined that the hedged transactionis not probableof
occurring. Forthe three months endedMarch 31,2016, PPL had an insignificant amount ofcashflowhedgesreclassified intoeamings associated with
discontinuedcash flowhedgesand no cash flowhedgesreclassified into eamingsassociatedwith discontinuedcash flowhedges forthe threemonthsended
March31,2015.

AtMarch31,2016, the accumulated netunrecognizedafter-tax gains (losses) on qualifying derivativesthat are expected to be reclassified into eamings
during the next 12monthswereinsignificant.Amounts are reclassified as the hedged interestexpense is recorded.

Economic Activity (PPL, LKE and LG&E)

LG&Eenters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because realized gains and losses fromthe
swaps, including a terminatedswapcontract,are recoverable through regulatedrates,any subsequentchanges in fairvalue of these derivativesare included
in regulatory assets or liabilities until theyarerealized as interest expense. Realized gainsand losses arerecognized in "Interest Expense" on theStatements
of Incomeat the time the underlying hedged interest expense is recorded. At March 31,2016, LG&Eheld contracts with a notional amount of $179 million
that range in maturity through 2033.

Foreign Currency Risk

(PPL)

PPLis exposedto foreign currencyrisk,primarilythrough investmentsin and eamingsof U.K. affiliates. PPLhasadopteda foreigncurrencyriskmanagement
programdesignedto hedge certainforeign currencyexposures, including firmcommitments, recognizedassetsor liabilities,anticipated transactions and net
investments. In addition,PPLentersinto financial instmmentsto protect against foreign currencytranslationriskof expectedGBPeamings.

Net Investment Hedges

PPLentersinto foreign currencycontractson behalfof a subsidiaryto protect the value of a portion of its net investmentin WPD.Thecontractsoutstanding
at March 31,2016 had a notional amount of £116 million (approximately $180 million based on contracted rates).The settlement dates ofthese contracts
range from April 2016 through June 2016.

AtMarch31,2016, PPLhad S21 million ofaccumulated net investmenthedge after tax gains (losses) that wereincluded in the foreign currencytranslation
adjustment component ofAOCI, compared to $19 million at December 31,2015.
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Economic Activity

PPL enters into foreign currency contracts on behalfofa subsidiaiy to economically hedge GBP-dcnominated anticipated earnings. At March 31. 2016, the
Iota! exposure hedged by PPL wa.s approximately £2.0 billion (approximately S3.1 billion based on contracted rates). These contracts had termination dates
ranging from April 2016 through November 2018.

Accounting and Reporting

(All Registrants)

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS contracts for PPL and PPL
Electric include certain full-requirement purchase contracts and other physical purchase contracts. Changes in the fair value ofderivatives not designated as
NPNS arc recognized in earnings unless specific hedge accounting criteria are met and designated as such, except for the changes in fair values ofLG&E's
and KU's interest rale swaps that are recognized as regulatory assets or regulatory liabilities. See Note 6 for amounts recorded in regulatory assets and
regulatory liabilities at March 31,2016 and December31,2015.

See Notes 1 and 17 in each Registrant's 2015 Form 10-K for additional information on accounting policies related to derivative instruments.

(PPL)

The following table presents the fair value and location ofderivative instruments recorded on the Balance Sheets, excluding derivative instruments of
discontinued operations.

Current:

Price Risk Management
Asscts/Liubilitics (a):

Interest rate swaps (b)
Cross-currcncy swaps (b)

Foreign currency
contracts

Total current

Noncurrent:

Price Risk Management
Assct&Liabiliiicsta):

Interest rate swaps (b)
Cross-currcncy swaps (b)

Foreign currency

contracts

Total noncurrent

Total derivatives

Marcli31.20l6 December 31, 2015

Derivatives deslgiialcd as Derivatives not designated Derivatives designated as Derivatives not designated
hedging instruments as hedging instruments hedging instruments as hedging instruments

Assets l.iabiiities .Assets IJabiiiiies Liabilities Assets Liabliities

%

s

71

42 S 6

S

S

35

24 s 5

12 S 100 3 10 S 94 I

83 42 too 9 45 24 94 6

117

137

47

SI

105

42

117 137 47 51 105 42

s 200 S 42 S 237 S 56 S 96 S

IsiIU

II 199 S 48

(a) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" and "Other
deferred credits and noncurrent liabilities" on the Balance Sheets.

(b) Excludes accrued interest, if applicable.

The following tables present the pre-tax effect ofderivative instruments recognized in income, OCI or regulatory assets and regulatory liabilities for the three
months ended March 31.
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2016 201S

Gain (Loss) Gain (Ixiss)

Recognized Recognized

in income in Income

on Derivative Gain (Loss) on Derivative

Gain (Ixrss) (iDcffcctivc Rcelasslflcd (Ineffective
Location of Rcelasslflcd Portion and from AOCI Portion and

Derivative Gain Gain (Loss) from AOCi Amount into Amount

(Izrss) Recognized in Recognized into Income Excluded from Income Excluded from

Derivative OCl (EITcctlve Portion) In Income (F-ffcctlve Effectiveness (Effective Effectiveness

Relationships 2016 2015 on Derivative Portion) Testing) Portion) Testing)
Cash Flow Hedges:

IntCTCst rate swaps
Cross-currency swaps

S (18) S (19)
113 21

Interest expense

Interest expense
Other income

(expense) - net

S (1)

1

97

S (4)
I

17
Commodity contracts Discontinued operations 7

Total S 95 S 2 S 97 S 21

Net investment Hedges:

Foreign currency
contracts 3 S

Derivatives Not Designated as

Hedging Instruments

Foreign currency contracts
Interest rate swaps

Dcrivaiivrs Designated as

Hedging Instruments

Intercs rate swaps

Derivatives Not Designated as
Hedging instruments

Derivative Instruments

Interest rate swaps

16

Location of Gain ((x)ss) Recognized In

Income on Derivative

Other income (expense) - net
interest expense
Total

Location of Gain ([x>ss) Recognized as

Regulator}'Liabilities/Assets

Regulatory assets- noncurrcnt

location ofGain (Loss) Recognized at

Regulator}'Unbliiilcs/Assets

interest rate swaps Regulatory assets - noncurrcnt S

(LKE)

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are lecognized in reguIator>' assets for the
periods ended March 31.

Location of Gain (Loss) Recognized in

Regulator}' Assets

Regulatory assets - noncurreni

2016

2016

2016

2016

60 S

(2)

58 S

(6) S

2015

20!S

2015

2015

(LG&E)

The following table presentsthe pre-tax effectof derivative instruments designatedas cash flowhedgesthat are recognizedin regulatory assets forthe
periods ended March 31.

Derivative instruments

Inures rate swaps

Location of Gain (Loss) Recognized in
Regulator}- Assets

Regulatory assets - noncurrcnt
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2016 2015

88

(2)
86

(56)

(28)
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(KU)

The following table presents the pre-tax effect ofderivative instruments designated as cash flow hedges that are recognized in regulatory assets for the
periods ended March 31.

Location of Gain (Ixiss) Recognized in

Dcrivarivc Instruments Regulatory Assets 2016 20IS

Interest rateswt^s Regulatory assets • noncurrcni S (28)

(LKEandLG&E)

The following table presents the fair value and the location on the Balance Sheets ofderivatives not designated as hedging instruments.

March3L 2016 December 31,2015

Current:

Price Risk Management
Assctsl.iabilitics (a):

Interest rale swaps

Total current

Noncurrent;

Price Risk Management

Assetsd-iabilitics (a):
Interest rate swaps

Total noncurrent

Total derivatives

(a) Represents the location on the Balance Sheets.

The following tables present the pre-tax effect ofderivatives not designated as cash flow hedges that are recognized in income or regulatory assets for the
periods ended March 31.

lx>catlon of Gain (l.o$s) Recognized in
Derivative Instruments Income on Derivatives 2016 2015

Assets Uabllitics Assets IJabillties

S 6 S 5

6 5

47 42

47 42

S 53 S 47

lotmst rate swaps Interest expense S (2)

LocalloB of Gain (Loss) Recognized to
DcrivaHvc Instruments Regulatory Assets 2016 2015

Interest ratt swaps Regulattry assets • noncurrent S (6)

(PPL LKE, LG&E and KU)

Offsetting Derivative Instruments

PPL, LKE, LG&E and KU or certain of their subsidiaries have iTiaster netting arningcmenis in place and also enter into agreements pursuant to which they
purchase or sell certain energy and other products. Under the agreements, upon termination of the agreement as a result ofa default or other termination
event, the non-defaulting party typically would have a right to set offamounts owed under the agreement against any other obligations arising between the
two parties (whether under the agreement ornot). whether matured or contingent and irrespective of the currency, place ofpayment or place ofbooking ofthc
obligation.

PPL, LKE, LG&E and KU have elected not to offset derivative asisets and liabilities and not to offset net derivative positions against the right to reclaim cash
collaieral pledged (an a.ssct)or the obligation to retum cash collateral received (a liability) under derivatives agreements. The table below summarizes the
derivative positions presented in the balance sheets where a right ofsetoffexists under these arrangements and related cash collateral received or pledged.
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Assets

EHc<bly for Offset

Gross

Derivative

instruments

Cash

Collateral

Received

March 31. 2016

Treasury Derivatives

PPL S 437 $

I.KE

LG&E

December 31. 2015

Treasury Derivatives

PPL S 295 S

IKE

LG&E

Credit Risk'Related Contingent Features

45 S

25

15 S

UahilKk's

Eligible for Offset

Net Gross

Derivative

Instruments

Cash

Collateral

_Pledgc^

377 S

270 S

98 $

53

53

72 S

47

47

43 S

25 S

8 S

9 S

9

9

Net

45

45

45

38

38

38

Cenain derivativecontractscontain credit risk-related contingent features which,when in a net liability position, wouldpermitthe counterpartiesto require
the transfer ofadditional collateral upon a decrease in the credit ratings of PPL, LKE. LG&E and KU or certain of their subsidiaries. Most of these features
would require the transferof additional collateral or permit the counterparty to terminate the contract if the applicable credit rating were to fall below
investment grade.Someofthcse features also wouldallowthe counterpartyto requireadditionalcollateralupon each downgradein credit ratingat levels
that remainabove investment grade. In eitherca.se, if the applicable credit rating were to fall below investment grade, and assuming no assignment to an
investment grade affiliate wereallowed, mostof these credit contingent featuresrequire either immediate payment of the net liability as a termination
payment or immediate and ongoing full collateralization on derivative instruments in net liability positions.

Additionally,certainderivativecontractscontain credit risk-related contingent featuresthat requireadequateassurance of performance be provided if the
other party has reasonable concerns regarding the performanceofPPL's, LKE's, LG&E's, and KLTs obligations under the contracts. A counterparty demanding
adequate assurancecould requirea transferofadditional collateral or other security, including letters ofcredit, cash and guarantees froma creditworthy
entity. This would typically involve negotiations among the parties. However, amounts disclosed below represent assumed immediate payment or immediate
and ongoing fiill collateralization for derivative instruments in net liability positions with "adequate assurance" features.

(PPL,LKr.andl.G&Ef

At March 31,2016,derivative contracts in a net liability position that contain credit risk-relatedcontingent features,collateral posted on those positions and
the related effect ofa decrease in credit ratings below investment grade arc summarized as follows:

PPL LKE LG&E

Aggregate fair value of derivative instrumeitts in a net liability porition with credit risk-related
contingent features S 31 S 30 S 30

Aggregate fair value of collaiera! posted on these derivative instruments 8 8 8

Aggregate fair value of additiona] collateral requirements in the event of
a credit downgrade below investment grade (a) 23 22 22

(a) Includes tlic effect of net receivables and payabtes already recorded on the Balance Sheet

15. Goodwill

(PPl)

The change in the carrying amount ofgoodwill for the three months ended March 31,2016 was due to the effect of foreign cuirency exchange rates on the
U.K. Regulated segment.
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16. Asset Retirement Obligations

(PPL, LKE. LG&E and KU)

The changes in the carrying amounts ofAROs were as follows.

PPL LKE KU

Bakncc at December 31,2015 S 586 S 535 S 175 S 360

Accretion 6 6 2 4

Effect of foreign currency exchange rates (4)
Obligations settled (1) 0) (!)

Balance at March 31,2016 s 587 S 540 S 176 S 364

LKE's, LG&E'sand KLTsAROliabilities are primarily related to CCR closure costs. See Note 10 for information on the final CCR rule and Note 6 for
information on the rate recovery applications with the KPSC.LG&E'sand KlTsaccretion and ARO-related depreciation expense are recorded as a regulatory
asset, such that there is no net earnings impact.

17. Accumulated Odier Comprehensive Income (Loss)

(PPL)

The after-tax changes in AOCI by component for the three month periods ended March 31 were as follows.

Forciga

CDiTcncy

traoslation

LlBrcaHzcd gains (losses)

Avallable-

far-salc

securities

Qualifying

derivatives

Equity
iDvcstecs'

AOCi

Defined benefit plans

Prior

service

costs

Actuarial

gain

(loss) Total

Dceembcr31,2015 S (520) S (7) S (6) S (2.195) S (2.728)

Amounts arising during ihe period

RccUssiflcadons from AGO

(464) 80

(78) 31

(384)

(47)

Net OCI during the period (464) 2 31 (431)

March 31, 2016 S (984) S (5) s (6) s (2.164) S (3,159)

Dccember31,20l4 s (286) S 201 s 20 S 1 s 3 s (2.213) S (2.274)

Amounts arising during the period

Reclassifications from AOCI

(66) 5

(1)

6

(17) (1)

(1)
38

(56)

19

Net OCI during the period (66) 4 (11) (1) 37 (37)

March 31, 2015 s (352) S 205 s 9 S s 3 s (2.176) S (2.311)

The following table presents the gains (losses) and related income taxes for reclassifications from AOCI for the three month periods ended March 31. The
defined benefit plan components ofAOCI are not reflected in their entirety in the Statement of Income during the periods; rather, they are included in the
computation ofnet periodic defined benefit costs (credits) and subject to capitalization. See Note 9 for additional information.

Three Months Affected Line Item on the

Details about AOCi 2016 2015 Statements of Income

Available-for-salc securities S 2 Odicr Income (Expense) • net

Total Pre-tax

Income Taxes

2

(1)

Total After-lax 1

Qualifying derivatives
Interest rate swaps
Cross-currency swaps

Commodity contracts

S (1)
97

1

(4)
17

1

7

Interest Expense

Other Income (Expense) - net
Interest Expense

Discontinued operations

Total Pre-tax

Income Taxes

97

(19)

21

(4)

Total Aflcr-tax 78 17
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Three Months

Details about AOCI 2016 2015

EquiQr investces' A0C3 2

Total Pre-tax

IncomcTaxcs

2

(1)

Total After-tax I

Defined benefit plans
Net actuarial loss (40) (51)

Total Pre-tax

Income Taxes

(40)

9

(51)

13

Total After-tax (31) (38)

Total rcclassifications during the period S 47 S (19)

Affected Line Item on the

Statements of Income
Other ]ncomc (Expense) - net

18. New Accounting Guidance Pending Adoption

(AHRegistrants)

Accounting for Revenue from Contracts with Customers

In May 2014, the Financial Accounting Standards Board (FASB) issued accounting guidance that establishes a comprehensive new model for the recognition
ofrevenue from contracts with customers. This model is based on the core principle that revenue should be recognized to depict the transfer ofpromised
goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.

For public business entities, this guidance can be applied using either a full retrospective or modified retrospective transition method, beginning in annual
reporting periods after December 15,2017 and interim periods within those years. Public business entities may early adopt this guidance in annual reporting
periods beginning after December 15,2016. The Registrants expect to adopt this guidance effective January 1,2018.

The Registrants are currently assessing the impact ofadopting this guidance, as well as the transition method they will use.

Accounting for Leases

In February 2016, the FASB issued accounting guidance for leases. This new guidance requires lessees to recognize a right-of-use asset and a lease liability
for virtually all of their leases (other than leases that meet the definition ofa short-term lease). For income statement purposes, the FASB retained a dual
model for lessees, requiring leases to be classified as eitheroperating or finance. Operating leases will result in straight-line expense (similar to current
operating leases) while finance leases will result in a front-loaded expense pattem (similar to current capital leases). Classification will be based on criteria
that are largely similar to those applied in current lease accounting, but without explicit bright lines.

Lessor accounting under the new guidance is similar to the current model, but updated to align with certain changes to the lessee model and the new revenue
recognition standard. Similar to current practice, lessors will classify leases as operating, direct financing, or sales-type.

The standard is effective for public companies for fiscal years, and interim periods within those fiscal years, beginning after December 15,2018. Early
adoption is permitted. The new standard must be adopted using a modified retrospective transition, and provides for certain practical expedients. Transition
will require application of the new guidance at the beginning of the earliest comparative period presented.

The Registrants are currently assessing the impact ofadopting this guidance.
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(All Registrants)

Item 2. Combined Manaaement's Discussion and Analysis of Financial Condition and
Results of Operations

This "Item 2. Combined Management's Discussion and Analysis ofFinancial Condition and Results ofOperations" is separately filed by PPL Corporation,
PPL Electric, LKE, LG&E and KU. Information contained herein relating to any individual Registrant is filed by such Registrant solely on its own behalf, and
no Registrant makes any representation as to information relating to any other Registrant. The specific Registrant to which disclosures are applicable is
identified in parenthetical headings in italics above the applicable disclosure ormthin the applicable disclosure for each Registrant's related activities and
disclosures. Within combined disclosures, amounts are disclosed for any Registrant when significant.

The following should be read in conjunction with the Registrants' Condensed Consolidated Financial Statements and the accompanying Notes and with the
Registrants' 2015 Form 10-K. Capitalized terms and abbreviations are defined in the glossary. Dollars are in millions, except pershare data, unless otherwise
noted.

"Management's Discussion and Analysis ofFinancial Condition and Results ofOperations" includes the following information:

• "Overview" provides a description ofeach Registrant's business strategy, a description ofkey factors expected to impact future earnings and a
discussion of important financial and operational developments.

• "Results ofOperations" for PPL provides a detailed analysis ofearnings by segment, and for PPL Electric, LKE, LG&E and KU, includes a summary
ofeamings. For all Registrants, "Non-GAAPFinancial Measures", "Earnings from Ongoing Operations" and "Margins" provide explanations ofnon-
GAAPmeasures used and reconciliations to the most directly comparable GAAPmeasure. "Statement ofIncome Analysis" addresses significant
changes in principal line items on the Statements ofIncome, comparing the three months ended March 31,2016 with the same period in 2015.

• "Financial Condition - Liquidity and Capital Resources" provides an analysis ofthe Registrants' liquidity positions and credit profiles. This section
also includes a discussion of rating agency actions.

• "Financial Condition • Risk Management" provides an explanation ofthe Registrants' risk management programs relating to market and credit risk.

Overview

Introduction

(PPL)

PPL, headquartered in Allentown, Pennsylvania, is a utility holding company. PPL, through its regulated utility subsidiaries, delivers electricity to customers
in the U.K., Pennsylvania, Kentucky, Virginia and Tennessee; delivers natural gas to customers in Kentucky; and generates electricity from power plants in
Kentucky. In June 2015, PPL and PPL Energy Supply completed the spinoffofPPL Energy Supply which combined its competitive power generation
businesses with those ofRiverstone to form a new, stand-alone, publicly traded company named Talen Energy. See Note 8 in PPL's2015 Form 10-K for
additional information.
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PPL'sprincipal subsidiaries are shown below (* denotes SEC registrant).

PPL Corporation'

PPL Global

• Engages In the regulated
distribution of electricity In
the U.K.

LG&E*

• Engages In the regulated
generation, transmission,
distribution end sale of electricity
and distribution and sale of natural

gas In Kentucky

LKE'

PPL Capital Funding
• Provides financing for the

operations of PPL and certain
subsidiaries

PPL Electric*

• Engages in the regulated
transmission and distribution of
eiectricity in Pennsylvania

KU*

• Engages In the regulated
generation, transmission,
distribution and sale of

electricity, primarily in
Kentucky

U.K.

Regulated Segment
Kentucky

Regulated Segment
Pennsylvania

Regulated Segment

PPL's reportable segments' results primarily represent the results of the Subsidiary Registrants, except that the reportable segments are also allocated certain
corporate level financing and other costs that are not included in the results ofthe applicable Subsidiary Registrants. The U.K. Regulated segment has no
related Subsidiary Registrant.

In addition to PPL, the other Registrants included in this filing are as follows.

(PPL Electric)

PPL Electric, headquartered in Allentown, Pennsylvania, is a direct wholly owned subsldiaiy ofPPL and a regulated public utility that is an electricity
transmission and distribution service provider in eastem and central Pennsylvania. PPL Electric is subject to regulation as a public utility by the PUC, and
certain of its transmission activities are subject to the jurisdiction ofthe FERC under the Federal Power Act. PPL Electric delivers electricity in its
Pennsylvania service area and provides electricity supply to retail customers in that area as a PLR under the Customer Choice Act.

(LKE)

LKE, headquartered in Louisville, Kentucky, is a wholly owned subsidiary ofPPL and a holding company that owns regulated utility operations through its
subsidiaries, LG&E and KU, which constitute substantially all ofLKE's assets. LG&E and KU are engaged in the generation, transmission, distribution and
sale ofelectricity. LG&E also engages in the distribution and sale ofnatural gas. LG&E and KU maintain separate coiporate identities and serve customers in
Kentucky under their respective names. KU also serves customers in Virginia under the Old Dominion Powername and in Tennessee under the KUname.

(LG&E)

LG&E, headquartered in Louisville, Kentucky, is a wholly owned subsidiary ofLKE and a regulated utility engaged in the generation, transmission,
distribution and sale ofelectricity and distribution and sale ofnatural gas in Kentucky. LG&E is subject to regulation as a public utility by the KPSC, and
certain of its transmission activities are subject to the jurisdiction ofthe FERC under the Federal Power Act.

(KU)

KU, headquartered in Lexington, Kentucky, is a wholly owned subsldiaiy ofLKE and a regulated utility engaged in the generation, transmission, distribution
and sale ofelectricity in Kentucky, Virginia and Tennessee. KU is subject to regulation as a public utility by the KPSC, the VSCC and the Tennessee
Regulatory Authority, and certain ofits transmission and
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wholesale power activities are subject to the jurisdiction of the FERC under the Federal PowerAct.KU serves its Virginia customersunder the Old Dominion
Power name and its Kentucky and Tennessee customers under the KU name.

Business Strategy

(All Registrants)

Following the June 1,2015 spinoffofPPL Energy Supply, PPLcompleted its strategic transformationto a fully regulated business model consisting of seven
diverse,high-performing utilities.Theseutilities are located in the U.K., Pennsylvaniaand Kentuckyand eachjurisdiction has differentregulatorystructures
and customer classes.The Company believes this diverse portfolio provides strong earnings and dividend growth potential that will create significant value
for its shareowners and positions PPL well for continued growth and success.

PPL's businessesof WPD, PPLElectric,LG&E and KUplan to achievegro^vth by providing efficient,reliableand safeoperationsand strong customer
service, maintaining constructive regulatory relationships andachieving timely recovery of costs. Thesebusinesses areexpected to achieve strong, long-term
growthin rate base and RAV, as applicable,drivenby planned significantcapital expendituresto maintainexisting assetsand improvesystemreliability
and,forLKE, LG&E and KU, to complywithfederal andstateenvironmental regulations related to coal-fired electricity generation facilities. Additionally,
significant transmission rate base growth is expected through 2020 at PPL Electric.

Forthe U.S. businesses, our strategyis to recovercapital project costs efiiciently through variousrate-making mechanisms, including periodicbase ratecase
proceedings usingforward testyears, annual FERC formula ratemechanisms andotherregulatory agency-approved recovery mechanisms designed to limit
regulatory lag. In Kentucky,the KPSC hasadopted a seriesof regulatorymechanisms (ECR, DSM, GLT, fuel adjustmentclause,gas supply clauseand
recovery onconstruction work-in-progress) that reduce regulatory lagandprovidetimely recovery of andreturn on,as appropriate, pmdentlyincurred costs.
Inaddition, theKPSC requires a utility to obtaina CPCN priorto constmcting a facility, unlesstheconstraction is an ordinary extension of existing facilities
in theusualcourse ofbusiness or doesnot involvesufficient capitaloutlayto materially affect theutility'sfinancial condition. Although suchKPSC
proceedings do not directly address costrecovery issues, the KPSC, in awarding a CPCN, concludes that the publicconvenience andnecessity require the
construction of the facility on thebasisthat the facility is the lowest reasonable costaltemative to address the need. InPennsylvania, the FERC transmission
formula rate,DSIC mechanism. Smart MeterRiderandotherrecovery mechanisms arein placeto reduce regulatory lag and provide fortimely recovery of and
a retum on prudently incurred costs.

Although rate base growth in thedomestic utilities isexpected to result instrong eamings growth for theforeseeable future, PPL doesnotexpect significant
eamings growth from the UK Regulated segment underthe RIIO-EDI pricecontrol period, which beganon April 1,2015.Although theUK Regulated
segmentalso projectsstrongRAVgrowth, eamings from this segmentareexpected to be relatively flat fiom2015 to 2017 during the transitionto RlIO-EDl.
Higher revenues resulting from thefast-track bonus arepartially offset by higher levels ofrevenue profiling in thepriorprice control period (DPCR5) anda
lower retum on regulatoiy equity.Inaddition, starting in 2017,the amount of incentive revenues WPD is ableto earnis expected to declineas a resultof
more stringent reliability andcustomer service targetsestablished by Ofgem underRIIO-ED1. See"Item 1.Business - Segment Information - UK Regulated
Segment" ofPPL's 2015 Form 10-K for additional information on RlIO-EDl.

To managefinancingcostsand accessto credit markets, and to fundcapital expenditures, a key objectiveof the Registrants is to maintaintheir investment
grade credit ratings andadequate liquidity positions. Inaddition, theRegistrants have financial andoperational risk management programs that,among other
things, are designed tomonitor and manage exposure toeamings and cash flow volatility, asapplicable, related tochanges ininterest rates, foreign currency
exchange rates andcounterparty creditquality.To manage theserisks, PPL generally usescontracts suchas forwards, options,andswaps. See"Financial
Condition - Risk Management" below forfurther information. Due to thesignificant eamings contributed from WPD, PPL enters intoforeign currency
contractsto economicallyhedge the value ofthe GBPversusthe US. dollar.PPL's exposureto changes in the value of the GBPversusthe U.S. dollar related
to budgeted eamings ofthe UK Regulated segment is hedged 93%, 89% and 41% for 2016,2017 and 2018.

As discussed above, a keycomponent ofthisstrategy isto maintain constractive relationships with regulators inalljurisdictions inwhich weoperate (U.K,
US. federal andstate). Thisissupported by ourstrong culture ofintegrity anddelivering oncommitments to ourcustomers, regulators andshareowners, anda
commitment to continue to improve our customerservice,reliability and efficiencyof operations.
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(PPL)

Earnings generated by PPL's U.K.subsidiaries are subject to foreign currency translation risk. The U.K.subsidiaries also have currency exposure to the U.S.
dollar to the extent of their U.S. dollar denominated debt. To manage these risks, PPL generally uses contracts such as forwards, options and cross currency
swaps that contain characteristics ofboth interest rate and foreign currency exchange contracts.

Financial and Operational Developments

Earnings (PPL)

PPL's earnings by repoitablc segments for the three month period ended March 31 were as follows:

Tlirvc Monllis

U.K. Regulated
Kentucky Regulated

Pennsylvania Regulated

Corporate and Oilier (a)

Discootinucd Operations (b>
Net Income

2016 2015 S Chance

S 289 S 375 S (86)
112 109 3

94 87 7

(14) (19) 5

93 (95)

S 481 S 647 S (166)

(a) Primarily represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments, which arc presented to reconcile
segment information to PPL's consolidated results.

(b) Asa result of the spinoff of PPL Energy Supply, substantially representing PPL's former Supply segment, the earnings of the Supply segment prior to the spinoff arc included in
Discontinued Operations. See Note 8 to the Financial Statements for additional information.

PPL's Earnings from Ongoing Operations by repoitable segment for the three month period ended March 31 were as follows:

Three Months

U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated

Corporate and Other (a)
Earnings from Ongoing OperatioDS

2016 lOjS $ Change

S 265 S 336 S (71)
112 109 3

94 87 7

(13) (13)
s 458 S 519 S (61)

See "Non-GAAP Financial Measures"below for PPL'sdefinition of Earnings fromOngoing Operations, as well as a reconciliation of this non-GAAP financial
measure to Net Income.

Sec "Results ofOperations" below for further discussion ofPPL's results ofoperations, details ofspecial items by reportable segments and analysis of the
consolidated results ofoperations.

2016 Outlook

(PPL)

Higherearnings fromongoing operations are expected in 2016 compared with 2015. This increase is primarily attributable to increases in the Kentucky
Regulated and Pennsylvania Regulated segments.The following projections and factors underlying these projections (on an after-tax basis) are provided for
PPL's segments and the Corporate and Othercategoiy and the related Registrants.

(PPL's U.K. Regulated Segment)

Excluding special items, relatively flat earnings are projected in 2016 compared with 2015, due to higher gross margin.sand lower operation and
maintenance expense, including pension expense, offset by higher financing costs, depreciation, taxes and other expenses and lowerGBP to U.S. dollar
exchange rates.
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(PPL's Kentuchy Regulated Segment and LKE. LG&E and KU)

Excluding special items,higher earnings are projected in 2016 compared vdtb 2015, primarily driven by electric and gas base rate increases effective July 1,
2015, and higher returns on additional environmental capital investments, partially offsetby higher depreciation and financing costs.

(PPL's Pennsylvania Regulated Segment and PPL Electric)

Excluding special items, higher earnings are projected in 2016 compared with 2015, primarily driven by higher base electricity rates for distribution effective
January 1,2016, and higher transmission margins, partially offset by higherdepreciation, higher financing costs and a benefit received in 2015 fiom the
release ofa gross receipts tax reserve.

(PPL's Corporate and Other Category)

Excluding special items, costs are projected to be relatively flat in 2016 compared \vith 2015.

(All Registrants)

Earnings in future periods are subject to various risks and uncertainties. See "Forward-LookingInformation,"the rest of this Item2, Notes 6 and 10 to the
FinancialStatements and "ItemlA. RiskFactors" in this Form10-Q(as applicable)and "Item1.Business" and "ItemlA. Risk Factors" in the Registrants'
2015 Form 10-Kfora discussion of the risks,uncertainties and factors that may impact future earnings.

Other Financial and Operational Developments

(PPL)

U.K. Membership in European Union

Significant uncertainty exists conceming the outcome ofthe forthcoming June 23,2016 referendumin the U.K.as to whether the UK. will remain a member
of the EuropeanUnionand the impactthat outcomecould have on the U.S. dollar to GBPforeign currencyexchange rate,RPIand interestrates in the UK.
PPL iswell-hedged againstcertain short-term fluctuations that mayoccurin thevalueof the GBP versus theUS. dollar. Asit relates to budgetedearnings,
PPL's 2016foreign currency exposure is 93%hedged at an average rateof$1.54perGBP. PPL, however, cannotpredictthe long-term impactthat adecision
by theUK. to leavethe European Unionwouldhaveon PPL's financial condition or results of operations, althoughsuchimpact couldbe significant.

Regulatory Requirements

(PPL,LKE.LG&E and KU)

Thebusinessesof LKE,LG&E and KUaresubject to extensivefederal, state and local environmental laAvs, rulesand regulations,including those pertaining
to CCRs, GHGs, ELGs, MATS andthe CleanPower Plan.SeeNote6,Note10andNote 16to theFinancial Statements fora discussion of theothersignificant
environmental matters.

(AllRegistrants)

The Registrants cannot predictthe impactthat futureregulatoryrequirements mayhave on their flnancialcondition or resultsof operations.

(PPL)

Discontinued Operations

Theoperations of PPL's Supplysegment priorto theJune 1,2015 spinoffareincluded in "Income (Loss) from Discontinued Operations (netof income taxes)"
ontheMarch2015 Statementoflncome.
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See Note 8 to the Financial Statements for additional infomiation related to the spinofTofPPL Energy Supply, including the components ofDiscontinued
Operations.

U.K. Distribution Revenue Reduction

In December 2013, WPD and other U.K. DNOs announced agreements with the U.K. Department ofEnergy and Climate Change and Ofgem to a reduction of
£5 per residential customer ofelectricity distribution revenues that otherwise would have been collected in the regulatory year beginning April 1,2014. Full
recovery of the revenue reduction, together with the associated carrying cost will occur in the regulatory year beginning April 1,2016. Under GAAP,WPD
does not record a receivable for under recovery of regulated income (which this reduction represents). As a result, eamings for the U.K. Regulated segment
were adversely affected by $15 million in 2015.PPL projects eamings in 2016 will be positively affected by $32 million and eamings for 2017 will be
positively affected by $17 million.

Discount Rate Change for U.K. Pension Plans

In selecting the discount rate for its U.K. pension plans, WPD historically used a single weighted-average discount rate in the calculation ofnet periodic
defined benefit cost. WPDbegan using individual spot rates to measureservice cost and interest cost beginning with the calculation of2016 net periodic
defined benefit cost. For the three months ended March 31,2016, this change in discount rate resulted in lower'net periodic defined benefit costs recognized
on PPL'sStatement of Income of $11 million ($9 million afler-tax or $0.01 per share). Based on current estimates,PPL expects this change to reduce 2016 net
periodic defined benefit costs recognized on PPL's Statement of Income by $44 million ($36 million afier-tax or $0.05 per share). Assuming interest rates
continue to rise, the benefit is highest in the initial year and then falls overtime as the additional actuarial losses on liabilities are amortized. See
"Application ofCritical Accounting Policies-Defined Benefits" in PPL's 2015 Form 10-K for additional information.

Results of Operations

(PPL)

The discussionforPPLprovidesa reviewof resultsby reportablesegment.The "Non-GAAP FinancialMeasures" discussionprovidesexplanationsof non-
GAAP financialmeasures and a reconciliationof non-GAAP financialmeasures to the mostcomparableGAAP measure. The "Statement of IncomeAnalysis"
discussion addresses significantchanges in principal line itemson PPL's Statementsof Income, comparingthe threemonthsended March31,2016 with the
sameperiod in 2015. "Segment Eamings,Non-GAAP FinancialMeasures and Statementof Income Analysis" is presentedseparatelyforPPL.

Tablesanalyzingchanges in amountsbetweenperiodswithin "Segment Eamings"and "Statement of IncomeAnalysis" arepresentedon a constant U.K.
foreign currencyexchangerate basis,whereapplicable, in order to isolate the impactof the change in the exchangerate on the itembeing explained.Results
computed on a constant U.K.foreign cunency exchange rate basis are calculated by translating cunent year results at the prior year weighted-average U.K.
foreign currency exchange rate.

(Subsidiary Registrants)

The discussion for each ofPPLElectric, LKE,LG&Eand KUprovides a summaryofeamings. The "Margins"discussion includes a reconciliation of non-
GAAP financialmeasures to "Operating Income" and "Statement of Income Analysis" addresses significantchanges in principal line itemson the Statements
of Income comparingthe threemonthsended March31,2016 with the sameperiod in 2015. "Eamings,Marginsand Statementof Income Analysis" is
presented separately for PPL Electric, LKE, LG&E and KU.

(AllRegistrants)

Theresultsforinterimperiodscan be disproportionately influencedby numerousfactors and developmentsand by seasonalvariations.Assuch,the resultsof
operationsfor interimperiodsdo not necessarilyindicate resultsor trendsforthe year or future periods. ^

71

Source: PPL CORF, 10-Q, April 29. 2016 "n Powered by Morningstaf®' Document Research®
Tito Infonnatlon contained hemln maynot becoplcii, adaptedordistribuledandbnotwammlcd tobeeccvrate,cowpleteortlmdy. Theuserassumesallrisksloranydamages or lossesarising Inm anyass of thisInformathn,
except (o the extent such damages or losses esrtnet be limited orexdudedbyapplicablo law.Past financialpertormanee Is no guarantaoeftuluroresnlts.



PPL Segment Earnings, Non-GAAP Financial Measures and Statement of Income Analysis

Segment Earnings

U.K. Regulated Segment

The U.K. Regulated segment consists of PPLGlobal, which primarily includes WPD's regulated electricity distribution operations, the results of hedging the
translation of WPD's earnings fromGBP into U.S.dollars, and certain costs, such as U.S. income taxes, administrative costs, and allocated financing costs. The
U.K. Regulated segment represents 60% ofPPL's Net Income for the three months ended March 31,20! 6 and 41% ofPPL's assets at March 31,2016.

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results.

Three Months

Operating revenues

Other operation and maintenance
Depreciation
Taxes, other than income

Total operating expenses

Other Income (Expense) • net
Interest Expense

Income Taxes

Net income

Less: Special items

Earnings from Ongoing Operations

2016 2015 S Change

s 595 S 697 S (102)

97 110 (13)

60 59 1

35 36 (1)

192 205 (13)

61 88 (27)

106 100 6

69 105 (36)

289 375 (86)
24 39 (15)

s

ri

336 S (71)

The following afler-tax gains (losses), which management considersspecial items, impactedthe U.K. Regulatedsegment's re-suits and areexcluded from
Eamingsfrom Ongoing Operations during the three month period ended March 31.

Income Statement

Line Item

Other Income

Foreign currency-related economichedges,netof taxof(SI3),(S20) (a) (Expensc)-net
Other operation

WPD Midlands acquisition-related adjustment, net of tax ofSO,(SI) and maintenance
Total

(a) Represents unrealized gains (losses)on contracts that cconumicallyhedge anticipatedGBP-dcnominalcd earnings.

The changes in the components of the U.K. Regulated segment's results between these periods are due to the factors set forth below, which reflect amounts
classified as U.K. Gross Margins, the items thatmanagement considers special and theeffects ofmovemenls in foreign cuirency exchange, including the
effectsofforeigncurrency hedge contracts, on separate lines and not in their respective Statement of Income line items.

U.K.

Three Months

2016 2015

24 S 37

24 S 39

Three Monthi

Gross margins 5 (69)
Other operation and maintenance II

Depreciation (4)
Interest expense (12)
Other 1

Income taxes 22

U.S.

Interest expense and other (1)
Income taxes I

Foreign currency exchange, afler-tax (20)

Earnings from Ongoing Operations (71)
Special items, after-tax (15)
Net Income S (86)
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U.K.

• See "Non-GAAP Financial Measures • Margins - Changes in Margins" for an explanation ofU.K. Gross Margins.

• Lower other operation and maintenance primarily due to S22 million from lower pension expense, partially of&et by $S million from higher network
maintenance expense.

• Lower income taxes primarily due to lower pre-tax income.

Kentucky Regulated Segment

The Kentucky Regulated segment consists primarily of LKE's regulated electricity generation, transmission and distribution operations of LG&Eand KU,as
well as LG&E's regulated distribution and sale ofnatural gas. In addition, certain financing costs are allocated to the Kentucky Regulated segment. The
Kentucky Regulated segment represents 23% of PPL'sNet Income for the three months ended March 31,2016 and 36% ofPPL's assets at March 31.2016.

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results.

Three Months

2016 2015 S Change

Opersdng revenues S S26 S 899 S (73)
Fuel 198 253 (55)
Energy purchases 66 92 (26)
Other opcraliun and maintenance 202 209 (7)
Dqireciation 99 95 4

Taxes, other than income 15 14 1

Total operating expenses 580 663 (83)

Other Income (Expense) • net (1) (1)
Interest Expense 65 55 10

Income Taxes 68 71 (3)
Net Income 112 109 3

Less: Special Items (a)
Eamitigs from Ongoing Operations 5 112 5 3

(a) There are no itemsthat managementconsiders special for the periods presented.

The changes in the components ofthe Kentucky Regulated segment's results between these periods are due to the factors set forth below, wfaich reflect
amounts classified as Kentucky Gross Margins on a separate line and not in their respective Statement oflncome line items.

Three Months

Kimtucky Gross Margins s 3

Other operation and maintenance 7

Dqsreciation 1

Taxes, other than income U)
Interest Expense (10)
Income Taxes 3

Net Income s 3

See"Non-GAAP Financial Measures - Margins- Changesin Margins" foran explanationof Kentucky GrossMargins

Higher interest expense primarily due to theSeptember 2015 issuance ofS550million of incremental First Mortgage Bondsby LG&E and KU, higher
interest rates on theSeptember 2015 issuance ofSSOO million of First Mortgage Bondsby LG&E andKUused to retire the same amount of First Mortgage
Bonds in November 2015 and $400 million ofnotes refinanced by LKE in November 2015.

Lowerotheroperationand maintenance primarily due to lowercoal plant operationsand maintenance expenseas a resultof units retired in 2015 at the
Cane Run and Green Riverplants.
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Pennsylvania Regulated Segment

The Pennsylvania Regulated segment includes the regulated electricity transmission and distribution operations ofPPL Electric. The Pennsylvania
Regulated segment represents 20% ofPPL's Net Income for the three months ended March 31, 2016 and 23% of PPL's assets at March 31,2016.
Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results.

Tlirec Montlis

Operating revenues

Energy purchases

External

Intersegment

Other operation and mainteoaoce
Ocprcciatioo
Taxes, other than income

Total operating expenses

Other Income (Expense) - not

Interest Expense

Income Taxes

Net Income

Less: Special Items (a)
Earnings from Ongoing Operations

(a) There arc no iieins that management considers special Torthe periods presented.

2016 2015 S Chanec

s S8S S 630 S (45)

167 227 (60)
9 (9)

ISO 133 17

59 51 8

29 35 (6)

405 455 (50)

3 2 I

33 31 2

S6 59 (3)

94 87 7

s 94 S 87 S 7

The changes in the componentsof the Pennsylvania Regulatedsegment'sresultsbetween theseperiodsweredue to the factore set forth below,which reflect
amounts classified as Pennsylvania GrossDelivery Margins on a separate line and not in their respective Statement ofIncome line items.

Three Months

Pennsylvania Gross Delivery Margins 5
Other operation and maintenance

Depreciation
Taxes, other than income

Other Income (Expense) - net
Interest Expense

Income Taxes

Net Income S 7

• See"Non-GAAP Financial Measures - Margins -Changes in Margins" foranexplanalion of Pennsylvania Gross Delivery Margins.

• Higherotheroperationand maintenance expenseprimarily due to $9 millionof highercoqyorale servicecostsallocated to PPL Electric,S4 million of
highercosts foradditional work done by outside vendorsand $3 millionofhigher vegetationmanagement expenses.

• Higher depreciation expense primarily dueto transmission additions placed intoservice related to theongoing efforts to improve reliability andreplace
aging infrastructure, net of retirements.

Non-GAAP Financial Measures

Management's Discussion and Analysis includes financial Information prepared in accordance withGAAP, as well as non-GAAP financial measures Including
"Earnings from Ongoing Operations" and "Gross Margins" u,s furtherdescribed below.

Earnings from Onooina OoeraUons

Management utilizes "Earnings from OngoingOperations" as a non-GAAP financial measure and it should not be consideied asan alternative to net income,
which is an indicatorof operatingperformance determined in accordance withGAAP. PPL believesthat Eamingsfh)m OngoingOperationsis useful and
meaningful to investors because it provides management's
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view ofPPL'searnings pcrfomiance as another criterion in making investment decisions. PPL's management also uses Earnings from Ongoing Operations in
measuring certain corporate performance goals. Othercompanics may use different measures to present financial performance.

Earnings from Ongoing Operations is adjusted for the impact ofspecial items. Special items include:
• Unrealized gains or losses on foreign currency-related economic hedges (as discussed below).
• Supply segment discontinued operations.
• Gains and losses on sales ofassets not in the ordinary course ofbusiness.
• Impairment charges.
• Workforce reduction and other restructuring elTecls.
• Acquisition and divestiture-related adjustments.
• Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

Unrealized gains or losses on foreign currency-related economic hedges include the changes in fair value offoreign currency contracts used to economically
hedge GBP-denominated anticipated earnings. The changes in fair value of these contracts each period are recognized immediately within GAAPearnings.
Management believes that excluding these amounts from Earnings from Ongoing Operations until settlement of the contracts provides a better matching of
the financial impacts ofihosc contracts with the economic value of PPL's undeiiying hedged eamings. See Note 14 to the Financial Statements and "Risk
Management" below for additional information on foreign currency-related economic activity.

Reconciliatiort of Earnings from OnaoinQ 0[?erations

The following tablescontain after-tax gains (losses), in total,which management considersspecial items, that areexcluded from Earnings from Ongoing
Operations and a reconcil iation to PPL's "Net Income (Loss)" for the three month periods ended March 31.

2016

L.K. KY PA Corporate Discontinued

Regulated Regulated Regulated and Other Operations Total

Net Income (Lou) S 289 S 112 S 94 S (14) s 481

Leu; Special Items (expense) benefit:
Foreign currency-rcIatcd economic hedges 24 24

Spinofrofihc Supply segment (1) (1)
Total Special Items 24 (1) 23

Earnings from Ongoing Operations s 265 S 112 S 94 S (13) s 458

2015

U.K. KY PA Corporate Discontinued

Regolatcd Regulated Regulated and Other Operations Total

Net Income (Lou) s 375 S 109

00

S (19) S 95 s 647
Less: Special Items (expense) benefit:
Foreign currency-related economic hedges 37 3?

Spinoff of the Supply segment;

Discontinued operations 95 95
Employee transitional serv ices (2) (2)
Tronsition and transaction costs (3) (3)

(1)Separation benefits (1)
WPD Midlands acquisition-related adjustment 2 2
Tola! Special Items 39 (6) 95 128

Earnings from Ongolog Operations s 336 S 109 S 87 S (13) S s 519

Margins

Management also utilizes the following non-GAAP financial measuresas indicators ofperformancefor its businesses.

• "U.K. Gross Margins" is a single financialperformance measure of the electricitydistribution operationsof the U.K. Regulatedsegment.Incalculating this
measure,direct costs such as National Gridconnection chaiges and Ofgem license fees (recorded in "Otheroperation and maintenance" on the Statements
of Income) are deducted from operating revenues,

75

Source. PPl. CORP. lO-Q, 2^, 20lfi
r/M tnfomwfAsn contained ttmin ma)inot be eopMid, adapted or diainoutad and a not warranted lo be accurate, eomplaiet
daeaptto the aalenl such damagmor losaea cannot be limrted orexcluded by app'rcatle law Past financial p^ormance Is n

Pov^red by Moinmgsisi^ Documori Reseaich'
of this Intoimallon.rhmoly Tlio user aaaumm ell ritdts lor any damages or losaeeerWrtg from any u:

Iguarantee of fiitiire results.



as they are costs passed through to customers. As a result, this measure represents the net revenues from the delivery ofelectricity across WPD's
distribution networtc in the U.K. and directly related activities.

• "Kentucky Gross Margins" is a single financial performance measure of the electricity generation, transmission and distribution operations of the
Kentucky Regulated segment, LKF, LG&E and KU, as well as the Kentucky Regulated segment's, LKE's and LG&E's distribution and sale ofnatural gas.
In calculating this measure, fuel, energy purchases and certain variable costs ofproduction (recorded in "Other operation and maintenance" on the
Statements of Income) are deducted fivm revenues. In addition, certain other expenses, recorded in "Other operation and maintenance", "Depreciation"
and 'Taxes, other than income" on the Statements of Income, associated v\ith approved cost recovery mechanisms are offset against the recovery of those
expenses, which are included in revenues. These mechanisms allow for direct recovery of these expenses and, in some cases, tetums on capital
investments and perfomiancc incentives. As a result, this measure represents the net revenues from electricity and gas operations.

• "Pennsylvania Gross Delivery Margins" is a single financial performance measure ofthe electricity transmission and distribution delivery operations of
the Pennsylvania Regulated segment and PPL Electric. In calculating this measure, utility revenues and expenses associated with approved recovery
mechanisms, including energy provided as a PLR, are offrct with minimal impact on eamings. Costs associated with these mechanisms are recorded in
"Energy purchases," "Other operation and maintenance," (which are primarily Act 129 and Universal Service program costs), and "Taxes, other than
income," which is primarily gross receipts tax. This perfonnance measure includes PLR energy purchases by PPL Electric from PPL Energy Plus, which are
reflected in "Energy purchases from affiliate" in the reconciliation tables. As a result ofthe June 2015 spinoffofPPL Energy Supply and the formation of
Talen Energy, PPL Energy Plus (renamed Talen Energy Marketing) Is no longer an affiliate of PPL Electric. PPL Electric's purchases from Talcn Energy
Marketing subsequent to May 31,2015 are reflected in "Energy Purchases" in the reconciliation tables. This measure represents the net revenues from the
Pennsylvania Regulated segment's and PPL Electric's electricity delivery operations.

These measuresare not intended to replace "Operating income,"which is determined in accordance with GAAP, as an indicator ofoverall operating
performance. Other companies may use different measures to analyze and report their results ofoperations. Management believes these measures provide
additional useful criteria to make investment decisions. These performancemeasuresare used, in conjunction with other information, by senior management
and PPL's Board of Directors to manage operations and analyze actual results compared with budget.

Reconciliation of Margins

The following table contains the components fiom the Statement of Income that are included in the non-GAAP financial measures and a reconciliation to
PPL's "Operating Income" for the periods ended March 31.

2016 Thra Months 2UIS Three Months

U.K. Kentucky PA Gross U.K. Kentucky PA Gross

Cross Gross Deliscsy Opoadng Crass Gross DeUverv Opendng

.Margins Margins Martdos Other (I) Income (b) Maigjni Maiglns Margins Other (a) Incotite (b)

Operating Revenue* S 584(c) S 826 S 585 S 16 S 2,011 S 686 (c) S 899 S 630 S IS S 2,230

Operating Expenses

Fuel 198 (1) 197 253 253

Enesgy purchases 66 167 233 92 227 10 329

Bnergy puichases fiuni affiliate 9 (9)
Other operation and

msinlenonce 27 24 25 374 450 29 24 26 377 456

Deptedation 12 217 229 7 209 216

Taxes, other than income 1 28 SO 79 1 33 52 86

Totd Opcnuing Expenses 27 301 220 MO 1.188 29 377 295 639 1.340

Total S 557 5 525 S 365 S (624) S 823 S 657 S 522 S 335 S (6241 S 890

(s) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.
(c) Excludes SI I million of ancillary revenues for the three months ended March 31.2016 and 201S.
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Changes in Margins

The following table shows Margins by PPL's reponable segment and by component, as applicable, for the periods ended March 31 as well as the change
between periods. The factors that gave rise to the changes are described following the table.

Three Months

2016 2015 $ Change

U.K.

U.K. Gross Margins

Impact of changes in foreign currency exchange rates
Qiange in U.K. Gross Margins excluding impact of foreign currency exchange rates

Kentacky Regulated
Kentucky Gross Margins

LG&E

KU

LKE

Pennsylvania Regulated

Pennsylvania Gross Delivery Margins

Distribuiion S

Transmission

Total S

U.K. Gross Margins

U.K.Gross Margins, excluding the impact ofchanges in foreign currency exchange rates, decreased primarily due to $69 million from the April 1, 2015 price
decrease resulting from the commencement of RIIO-EDI and lowervolumes of$l6 million due to milder weatherduring the first quarter of 2016 partially
offset by $ 16 million ofother revenue adjustments.

Kentucky Gross Margins

Kentucky Gross Margins increased primarily due to higherba.se rales of$36 million ($33 million at KUand S3 million at LG&E). The increase in base rates
was the result ofnew rates approved by the KPSC effective July I, 2015. The increa.se was partially offset by a decrease in sales volumes of$29 million ($19
million at KU and $10 million at LG&E) driven by milder weather during the first quarter of 2016.

Pennsylvania Gross Delivery Margins

Distribution

Distribution margins increased primarily due to $39 million ofhigher baserates,effectiveJanuary 1.2016 as a resultof the 2015 ratecase,partiallyoffsetby
a $23 million unfavorable impact ofmilder weather in the first quarter of2016.

557 S

228

297

525 S

258

107

365 S

657 S

230

292

522 S

242

93

335 S

(100)

(31)

(69)

(2)

5

30

Transmission margins increased primarily due to returnson additional capital investments focused on replacing aging infrastructureand improving
reliability.

Statement of Income Analysis -

Certain Operating Revenues and Expenses Included In "Margins"

The following Statement of Income line items and their related decreasesduring the period ended March 31,2016 compared with 2015 are included above
within "Margins" and axenot separately discussed.

Source. PPL CORP. IQ-0, April 29. 2016 Powtedby hitarnifigstat" Documeni Research'
T>>*lntoimatloneanltlnaahnlnmaYrwlb»eoiit<id.ultplitelO'<iislnt>utad»n'il*natwamnlallabe»eaieate.compl»l»oillnfaly. tor any aomtgm at anting tnun any use otlhhMemtUon.
cxeapHoOieaxlantsuchilamagtaar toftes eannet balunlied ormtutiedby ippUciClelan.Pasi linannal perlormtnea t*no gaarantaa o!lutura nautts.



TTircc Months

Operating Revenues S (219)
Fuel (S6)

Energy purchases (96)

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance for the period ended March 31,2016 compared with 201S was due to:

Three Monthi

Domestic:

LKEcoalplantoperstioos and maintenance S (7)
LKE pension (4)

PPL Electric Act 129 costs incurred (4)
PPL Electric vegetation management 3
PPL Electric payroll-related costs (3)
PPL Electric contrnctor-rcialcd expenses 5
PPL Electric storm costs 3

Corporate cosLspreviously included in discontiaucd operations (a) 9

O&cr S

U.K.:

Network maintenance g

Pension expense (22)
Foreign currency exchange rates (b) (S)
Other 6

Total

(a) The increasein 2016 compared with2015 wasdue to corporate costs allocated to PPL Energy Supply (and included in discontinued operations) prior to the^in. Asa resultof
the ^inoff on June I, 2015, thesecorporate costsnow remain in continuing operations.

(b) The offsetting impacts from foreign currency hedging instruments are recorded in "Other Income (Expcttsc)- net."

Depreciation

Depreciation increased by S13 miiiion for the three months ended March 31,2016 compared with 2015, primarily due to additional assets placed into
service, primarily at the domestic utilities, net of retirements.

Other Income (Expense) • net

Other income (expense) - net decreased by $27 million for the three months ended March 31,2016 compared with 2015, primarily due to changes in realized
and unrealized gains on foreign currency contracts to economically hedge GBP denominated camings WPD.

Interest Expense

The increase (decrease) in interest expense for the period ended March 31,2016 compared with 2015 was due to;

Three Months

Long-term debt interest expense (a)
Foreign currency exchange rates

Other

Total

s 23

(5)

(3)

s IS

(a) The increasewas primarilydue to debt issuancesat WPDin November 2015, PPLElectric in October 2015 and LG&Eand KU in September 2015 as well as higher interest rales
on bonds refinanced in September 2015 at LG&E and KU.
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Income Taxes

The increase (decrease) in income taxes for the period ended March 31,2016 compared with 2015 was due to:

Giangc in pre-tax income at current period tax rates
ImpactofU.K. income lax rates

Stock-based compensation (a)
Other

Total

Three Months

5 (39)
8

(81
1_

i (38)

(a) During the three months ended March 31. 2016, PPL recorded an S8 million tax benefit related to the application of new stock-based compensation accounting guidance. Sec
Note 3 to the Financial Statements for additional information.

See Note 5 to the Financial Statements for additional Infonnation.

Income (Loss) from Discontinued Operations (net of Income taxes)

Income (Loss) from Discontinued Operations (net of income taxes) includes the results ofoperations of PPL Energy Supply, which was spun off from PPL on
June 1,2015 and substantially represents PPL's fomwr Supply segment. See "Discontinued Operations" in Note 8 to the Financial Statements for additional
information.

PPL Electric: Earnings, Margins and Statement of income Analysis

Earnings
Throe Months Ended

March31,

2016 2015

Net Income S

Special item, gains (losses), aficr-tax (a)

(a) There arc no items management considers special for the periods prcsenicd.

Earnings increased for the three month period in 2016 compared with 2015 primarily due to higher distribution margins, primarily as a result of higher base
rates effective January 1.2016 and higher transmission margins, primarily due to returns on additional capital investments, partially ofl^tby the impact of
unfavorable weather,higher other operation and maintenance and higher depreciation.

The table below quantifies the changes in the components ofNet Income between these periods, which reflect amounts classified as Pennsylvania Gross
Delivery Margins on a separate line and not in their respective Statement of Income line items.

Three Months

Pennsylvania Gross Delivery Margins
Other operation and maintenance

Depreciation
Taxes, other than income

Other Income (Expense) • net
Interest Expense

Income Taxes

Net Income

94 S 87

30

(18)

(8)

I

1

(2)

3

Margins

"Pennsylvania GrossDeliveiy Margins" is a non-GAAP financial perfoimance measure thai management utilizes as an indicator of the performanceof its
business. See PPL's"Results of Operations - Non-GAAP Financial Measures - Margins" for information on why management believes this measuie is useful
and for explanations of the undeilying drivers of the changes between periods.
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The following tables contain the components from the Statements of Income that arc included in this non-GAAP financial measure and a reconciliation to
"Operating Income" for the periods ended March 31.

2016 Three Months 2015 Three Months

PA Cross PA Gross

Dcllvcrv Operating Dcllvcrv Operating

Margins Other (a) income (b) Margins Other (a) Income (b)

operating Revenues S 585 S 585 S 630 S 630

Operating Expenses
Energy purchases 167 167 227 227

Energy purchases from affiliate 9 9

Oihcr operation and maintenance 25 S 125 150 26 S 107 133

Depreciation 59 59 SI 51

Taxes, other than income 28 1 29 33 2 35

Total Operating Expenses 220 185 405 295 160 455

Total S 365 S (185) S 180 S 335 S (160) S 175

(a) Represents amounts excluded from Margins.
(b) As reported on the Staicmcnls of Income.

Statement of income Analysis -

Certain Operating Revenues and Expenses Included in "Margins"

The following Statement oflncome line items and their related decrease during the period ended March 31,2016 compared with 20 IS at? included above
within "Margins" and are not separately discussed.

Three Months

Operating revenues S (45)
Energy purchases (60)
Energy purchases from afTiliatc (9)

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance for the period ended March 31, 2016 compared with 2015 was due to;

Three Months

Corporate service costs S 9

Contractor-related expenses 5

Vegetation management 3

Storm costs 3

Payroll-related costs (3)
Act 129 (4)
Other 4_
Total

Depreciation

Depreciation increased by S8 million for the three months ended March31,2016 compared with 2015, primarily due to additional assets placed into service,
related to the ongoing efforts to ensure the reliability of the delivery system and the replacement ofaging infrastructure, net of retirements.

Taxes, Other Than income

Taxes, other than income decreased by S6 million for the three months ended March 31,2016 compared with 2015, primarily due to lower Pennsylvania
gross receipts tax expense as a result ofa decrease in retail electric revenues. This tax is included in "Pennsylvania Gross Delivery Margins."
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Interest Expense

Interest expense increased by $2 million for the three months ended March 31,2016 compared mth 201S, primarily due to the issuance offirst mortgage
bonds in October 2015.

Income Taxes

The increase (decrease) in income taxes for the period ended March 31,2016 compared with 2015 was due to:

Three Months

Change in pre-tax income ai current period tax rates

Stock-based compensation (a)

Toud

s 2

(5)

s (3)

(a) During the three months ended March 31.20i6, PPL Electric recorded a S5 million tax benefit related lo the application of new stock-based compensation accounting guidance.
See Note 2 to the Financial Statements for additional information.

See Note 5 to the Financial Statements for additional information.

LKE: Earnings, Margins and Statement of Income Analysis

Earnings
Three Months Ended

March3l.

2016 2015

Netlncome S 120 S 117

Earnings increased for the three month period in 2016 compared with 2015 primarily due to higher base electricity rates effective July 1,2015 and lower
other operation and maintenance partially offset by lower sales volumes, due to unfavorable weather, and higher financing costs.

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as Margins on a separate
line and not in their respective Statement of Income line items.

Three Months

Margins S 3
Other operation and maintenance 7

Dqsrcciaticn t

Taxes, other than income (1)
Interest expense (I I)
Income taxes 4

Total

Margins

"Margins" Isa non-GAAP financial performance measure that management utilizes as an indicatorofthe performance of its business. See PPL's "Results of
Operations - Non-GA.'̂ P Financial Measures - Margins" for an explanation ofwhy management believes this measure is useful and the factors underlying
changes between periods. Within PPL'sdiscussion, LKE's Margins are referred to as "Kentucky Gross Margins."

The following tables contain the components from the Statements of Income that are included in this non-GAAP financial mea.sureand a reconciliation to
"Operating Income" for the periods ended March 31.
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2016 llirec Months 2015 Three Months

Operating Operating
Margins Other (a) Income (b) Margins Other (a) Income (b)

Operaring Revenues S 826 S 826 S 899 S 899

Operating Expenses
Fuel 198 198 253 253

Energy purchases 66 66 92 92

Other opcraiion and maintenance 24 S 178 202 24 S 185 209

Depreciation 12 87 99 7 88 95

Taxes, other than income 1 14 15 1 13 14

Total Operating Expenses 301 279 580 377 286 663

Total S 525 S (279) S 246 S 522 S (286) S 236

(a) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.

Statement of Income Analysis -

Certain Operating Revenues and Expenses included in "Margins"

The followitig Statement of Income line itemsand their relateddecreaseduring the periodended March31,2016 compared with 2015 are included above
within "Margins" and are not separately discussed.

Three Months

(grating revenues $ (73)
Fuel (55)
Energypurchases (26)

Other Operation and Maintenance

The decreasein otheroperationand maintenance forthe period ended March31.2016 compared with 2015 wasdue to:

Three Months

Cob]plant operations and maintenance
Pension

O&er

Tola]

Interest Expense

Interest expense increased SI 1 million forthe threemonthsended March31,2016 compared with 2015 primarilydue to the September2015 issuance of
S550million of incremental First Mortgage Bondsby LG&E and KU, higherinterest taleson theSeptember 2015 issuance ofS500million of First Mortgage
Bonds by LG&E and KUused to retire the same amount of First Mortgage Bonds in November2015 and S400 million of notes refinanced in November2015.

LG&E: Earnings, Margins and Statement of Income Analysis

Earnings
Three Months Ended

March 31,

S (7)

(4)

4

s (7)

2016 2015

Net Income S 56 S 53

Earningsincreased forthe threemonthperiodin 2016compared with2015 primarily due to lowerotheroperation and maintenance and lowerdepreciation
partially offset by lower sales volumes, due to unfavorable weather, and higher financing costs.

82

Souice: PPL CORP. lO-O, Apiil 29, 2016 Powered b> Marnirgstar* Document Research®
ThaMormtlion eontairtahuxM m»i/not beeeptod adaiiledordistnbuladendlinol wamnied la beaeasnte. mmpkleorllmely. Ttteutei aaauniesellnslafortnydmntgmorldaietiialngtmmanyuieofUtlsMarmallon,
mteapl to the eatenlsuefidemagetof lossescannot bollwiteilor exCudod bysepHcoble Ian.Past flnaneuiptrlotmanca Isno guantntecof lulunsnaulls



The table below quantifies the chant;cs in the components ofNet Income between these periods, which reflect amounts classified as Mai^ins on a separate
line and not in thcirrcspcctive Statement of Income line items.

Three Months

Margins $ (2)

Other operation and maintenance 7
Dqireciation 4

Taxes, other than income (I)
Other income (expense) - net I
Interest expense (4)
Income taxes ^
Total S 3

Margins

"Margins" is a non-GAAP financial performancemeasure that managementutilizes as an indicator of the performanceof its business. See PPL's"Results of
Operations - Non-GAAP Financial Measures- Margins" for an explanation ofwhy management believes this measure is useful and the factorsunderlying
changes between periods. Within PPL'sdiscussion, LG&E's Margins are included in "Kentucky Gross Margins."

The following tables contain the components from the Statements of Income that arc included in this non-GAAP financial measure and a reconciliation to
"Operating Income" for the periods ended March 31.

2016 Three Months 2015 Three Months

Operating Operating
Margins Other (a) income (b) Margins Other (a) Income (b)

Operating Revenues S 386 S 386 S 439 S 439

Operating Expenses
Fuel 78 78 103 103

Energy purchases, including affiliate 64 64 91 91

Other operation and maintenance 9 S 78 87 11 S 85 96

Depreciation 6 35 41 3 39 42

Taxes, other than income I 7 8 1 6 7

Total Operating Expenses 158 120 278 209 130 339

Total S 228 S (120) 5 108 S 230 S (130) S 100

(a) Represents amounts excluded from Margins.
(b) As reported on the Siaicmenis of Income.

Statement of Income Analysis -

Certain Operating Revenues and Expenses Included In "Margins'*

The following Statement oflncome line itemsand their relateddecrease during the periodended Match31,2016 comparedwith 2015 are included above
within "Margins" and are not separately discussed.

Three Months

Retail and wholesale S (42)
Electricrevenue from affiliate (11)
Foci (25)
Energy purchases (26)
Energypurchasesfromafniiate (1)

Other Operation and Maintenance

The decrease in other operation and maintenance for the period ended March 31,2016 compared with 2015 was due to:

Three Months

Coal plant operations and mainenance % (7)
Other (2)
Total S <21
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Interest Expense

Interest expense increased S4 million for the three inonths ended March 31, 2016 compared with 2015 primarily due to the September 2015 issuance ofS300
million of incremental First Mortgage Bonds and higher interest rates on the September 2015 issuance ofS250 million ofFirst Mortgage Bonds used to retire
the same amount ofFirst Mortgage Bonds in November 2015.

KU: Earnings, Margins and Statement of Income Analysis

Earnings

Net Income

Three Months Ended

AUreh31,

2016 2015

75 S 78

Earnings decreased for the three month period in 2016 compared with 2015 primarily due to lowersales volumes, due to uniavorable weather, and higher
financing costs partially offset by higher base electricity rates effective July I, 2015.

The table below quantifies the changes in the components ofNet Income between these periods, which reflect amounts classified as Margins on a separate
line and not in their respective Statement of Income line items.

Three Months

Margins

Depreciation

Other income (expense)- net
Interest expense

Income taxes

Total

5

(3)

(1)

(S)

1

(3)

Margins

"Margins" is a non-G.AAP financial peiformance measure that management utilizes as an indicator of the performance of its business. See PPL's "Results of
Operations • Non-GAAP Financial Measures - Margins" for an explanation ofwhy management believes this measure is usclul and the factors underlying
changes between periods. Within PPL'sdiscussion, KLTs Margins are included in "Kentucky Gross Margins."

The following tables contain the components fiom the Statements of Income that are included in this non-GAAP financial measure and a reconciliation to
"Operating Income" for the periods ended March 31.

2016 Three Months 2015 Three Months

Operating Operating

Margins Other (a) Income (b) Margins Other (a) income (b)

Operating Revenues S 453 $ 453 S 485 S 485

Operating Expenses
Fuel 120 120 150 150

Energy purchases, including alliiiate 15 15 26 26

Other operation and maintenance 15 S 91 106 13 S 91 104

Depreciation 6 52 58 4 49 53

Taxes, other than income 7 7 7 7

Total Operating Expenses 156 150 306 193 147 340

Total S 297 S (150) S 147 S 292 S (147) S 145

(a) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.

Source. PPL CORP. 10-Q, April 29. 2016
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statement of Income Analysis -

Certain Operating Revenues and Expenses included In "Margins"

The following Statement oflncome line items and their related decrease during the period ended March 31,2016 compared with 2015 are included above
within "Margins" and are not separately discussed.

Three Months

Retail and wholesale S (31)

Electric revenue from affiliate (I)

Fuel (30)
Energy purchases from affiliate (II)

Depreciation

Depreciation increased S5 million for the three months ended March 31,2016 compared with 2015 primarily due to additional assets placed into service, net
of retirements.

Interest Expense

interest expense increased S5 million for the three months ended March 31, 2016 compared with 2015 primarily due to the September 2015 issuance ofS250
million of incremental First Mortgage Bonds and higher interest rates on the September 2015 issuance of $250 million ofFirst Mortgage Bonds used to retire
the same amount of First Mortgage Bonds in November 2015.

Financial Condition

Thcix:mainderofthisltem2 in this Form 10-Q is presented on a combined basis, providing information, as applicable, for all Registrants.

Liquidity and Capital Resources

(All Registmnls)

The Registrants had the following at:

PPL(a) PPL Electric LKE LG&E KU
March 31. 2016

Cash and cash equivalents S 814 S 34 S 28 S MS 17

Shofl-lerm dcbl 1.265 125 116 82 34

Notes payable with afniiatc 147

December 31. 2015

Cash and cash equivalents S 836 S 47 S 30 S 19S 11

Short-term debt 916 265 142 48

Notes payable with affiliate 54

(a) At March 31, 2016. S452 million of cash and cash equivalents were denominated in GBP. If these amounts would be remitted as dividends. PPL would not anticipate a material
incremental U.S. tax cost, ilisiorically. dividends paid by foreign subsidiaries have been limited to distributions of the current year's earnings. See Note 5 to the Financial
Statements in PPL's 2015 Form 10-K for additional information on undistributed earnings of WPD.

(PPL)

The Statements ofCash Flows separately report the cash flows of the discontinued operations in 2015. The "Operating Activities", "Investing Activities" and
"Financing Activities" sections below included only the cash flows ofcontinuing operations.

(All Registranis)

Net cash piovided by (used in) operating, investing and financing activities for the three month periods ended March 3 I, and the changes between periods,
were as follows.
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2016

Op«ratin£ activities
Investing activities

Financing activities

2015

Operating activities
Investictg activities

Financing activities

Change - Cash Provided (L'scd)
Operating activities

Investing activities

Financing activities

OoeratinQ Activities

PPL

557

(661)

IIS

452

(860)
(66)

105

199

161

PPL Electric

124

(215)

78

(45) S

(225)

91

169

10

(13)

LKE

305

(219)

(86)

451

(317)
(115)

(148) S
98

29

LG&E

157

(109)

(56)

251

(173)
(71)

(94) S

64

15

KU

195

(110)

(79)

229

(144)

(73)

(34)

34

(6)

The components of the change in cash provided by (used in) operating activities for the three months ended March 31,2016 compared with 2015 were as
follows.

Change - <3ish Provided (Used)
Net bcomc

Non-cash components

Working capital

Defined benefit plan funding
Other operating activities

Total

(PPL)

PPL'scash provided by operating activities fromcontinuing operations in 2016 increasedSI05 million in 2016 compared with 2015.
« Income from continuing operations decreased by S71 million between the periods. This was oflset by an increase ofS57 million in non-cash

components. The net S14 million decrease from net income and non-cash components in 2016 compared with 2015 reflects lower U.K. gross
margins, partially offset by higher Pennsylvania gross delivery margins.

• The $78 million increase in cash fromchanges in working capital wasprimarily due to lower growth in accounts receivable, primarily due to milder
winter weather in 2016.

• Defined benefit plan funding was $74 million lower in 2016.

(PPL Electric)

PPL Electric's cash provided by operating activities in 2016 increased S169 million compared with 2015.
• The net increase in non-cash components of $65 million in 2016 compared with 2015 is primarily due to an increase in deferred income taxes,

primarily due to an increase related to book versus tax plant timing differences.

« The S76 million increase in cash from changes in working capital wasprimarily due to lower growth in accounts receivable and a lower decline in
accounts payable, due to timing ofpayments.

Defined benefit plan funding was $33 million lower in 2016.

aKE)

PPL PPL Elecrric LKE LG&E KU

S (71) S 7 S 3 S 3 S (3)
57 65 (23) (10) 4

78 76 (148) (98) (41)
74 33 20 9 5

(33) (12) 2 I

S 105 S 169 S (148) S (94) S (34)

LKE's cash provided by operating activities in 2016 decreased $ 148 million compared with 2015.
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• The decrease ir)cash Iruniworking capital was driven primarily by a lower payment received fromPPL for the use ofprior year excess tax
depreciation deductions.

(LG&E)

LG&E'scash provided by operating activities in 2016 decreased S94 million compared with 20IS.
• The decrease in cash from working capital was driven primarily by a lower payment received fiomLKE for the use ofprior year excess tax

depreciation deductions.

(KU)

KLTscash provided by operating activities in 2016 decreased S34 million compared with 2015.
• The decrease in cash from working capital was driven primarily by a lower payment received from LKE for the use ofprior year excess tax

depreciation deductions.

Investino Activities

(All Registranis)

Expendituresfor Property, Plant and Equipment

Investment in PP&E is the primary investing activity ofthe registrants. The change in expenditures forPP&E for the three months ended March 31,2016
compared with 2015 was as follows.

PPL PPL Electric LKE LG&E KU

Decrease 177 S to S 102 S 64 S 38

For PPL, the decrease in expenditures was due to lower project expenditures at WPD, PPL Electric Utilities, LG«SiE, and KU. The decrease in expenditures for
WPD was primarily due to a decrease in expenditures to enhance system reliability associated with the end of the DPCR5 price control period and changes in
foreign currency exchange rates. The decrease in expenditures for PPL Electric was primarily due to the completion of the Siisquehanna-Roseland
transmission project and near completion of the Northeast Pocono reliability project. The decrease in expenditures for LG&R was primarily due to the
environmental air projects at LG&E's Mill Creek plant. The decrease in expenditures for KU was related to the environmental air projects at KU'sGhent plant
and the OCR project at KLTs E.W. Brown plant.

Financirta Activities

(All Registranis)

The components of the change in cash provided by (used in) financing activities for the three months ended March 31.2016 compared with 2015 was as
follows.

Change • Cash Provided (Used)
Stock issuanccs'rcdcmpiions. net

PPL PPL Electric LKE LG&E KU

Dividends (5) S (1) S (2) S (34)
Capital contribution&'distributions, net (SO) S (6) 30

Change in ^ort-icrm debt, net 188 40 (58) (12) 29

Notes payable with afftliaic 94

Other financing activities (9) (2) (i) (1) (1)
Total S 181 S (13) S 29 S 15 S (6)

See Note 7 to the Financial Statements in this Form 10-(J for information on 2016 short and long-term debt activiry, equity transactions and PPL dividends.
See the Registrants'2015 Fomi lO-K tor information on 20! 5 activity.

Credit Facilities

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial paper programs. Amounts
borrowed underlhese credit facilities are reflected in "Short-term debt" on the Balance Sheets. At
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March 31,2016, the total committed borrowing capacity and the use of that capacity under these credit facilities was as follows:

£xrcr/io/

PPL Capital Fundiag Credit Facilities
PPL Electric Credit Facility

LKE Credit Facility

LG&E Ocdit Facility

KU Credit Facilities

Total LKE

Total U.S. Credit Facilities (a)

Total U.K. Credit Facilities (b)

Committed

Capacity

1,150

400

75

500

598

Borrowed

Letters of

Crcdh

and

Commercial

Paper Issued

790 S

126

82

232

Unused

Capacity

360

274

75

418

366

1,173 314 859

s 2.723 S 1.230 S 1.493

£ 1.055 £ 181 £ 880

(a) The commitments under the U.S. credit facilities are provided by a diverse bank group, with no one bank and its afTiiiatcsproviding an aggregate commitment of more than the
following percentages of the total committed capacity: PPL • 11%, PPL Electric - TVo, LKE - 21%. LCi&E • 7% and KU • 37%.

(b) Theamountsborrowed at March 31, 2016 wcrca USD^cnominatcd borrowingof S200 million and a GPB-dcnominatcd borrowingwhich equatedto S51 million. The unused
capacity reflects the USD-dcnominaicd borrowing amount borrowed in GBPof £138 million as of the dale borrowed. At March 31.2016, the USDequivalent of unused capacity
under the U.K. committed credit facilities was SI.2 billion.

The commitmentsunder the U.K. credit facilities arc provided by a diverse bank group, with no one bank providing more than 13%of the total committedc^raci^.

See Note7 to the Financial Statements for furtherdiscussion ofthe Registrants'credit facilities.

Intercompany (LKE, LC&E and KU)

LKE Credit Facility

LG&E Money Pool (a)

KU Motley Pool (a)

Committed

Capacity

225

500

SCO

Borrowed

147

Other Used

Capacity

82

34

Unused

Capacity

78

418

466

(a) LG&Eand KU participatein an intercompanymoney pool agreement whereby LKE. LG&Eand 'or KU make available funds up to S500 million at an interest rate based on a
market index of commercial paper issues. However,the FERChas issued a maximum short-term debt limit for each utility at S500 million from any source.

See Note 11 to the Financial Statements for flirtherdiscussion of intercompany credit facilities.

PPL, PPL Electric,LG&E and KU muintain commercial paperprograms to provide an additional financingsource to fiind short-tetmliquidity needs,at?
necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the respective Registrant's Syndicated Credit
Facility. The following commercial paper programs were in place at March 31,2016:
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Commcrcisl

Paper Unused

Capacity Iguanccs Capacity

PPL Capital Funding S 1.000 s 773 S 227

PPL Electric 400 125 275

LG&E 350 82 268

KU 350 34 316

Total LKE 700 116 584

Total PPL s 2.100 s 1,014 S 1,086

LonQ-term Debt

(PPL and PPL Electric/

In March 2016, the LCIDA issued SI 16 million ofPollution Control Revenue Refunding Bonds, Series 2016A due 2029 and $ 108 million of Pollution
Control Revenue Refunding Bonds. Series 2016B due 2027 on behalfof PPL Electric. The bonds were issued bearing interest at an initial term rate of0.90%
through their mandatory purchase dates of September 1,2017 and August 15,2017. The proceeds of the bonds were used to redeem SI 16 million of4.70%
Pollution Control Revenue Refunding Bonds, 2005 Series A due 2029 and SI08 million of4.75% Pollution Control Revenue Refunding Bonds, 2005 Series
B due 2027 previously issued by the LCIDA on bchalfof PPL Electric.

In connection with the issuanceofeach of these new series of LCIDA bonds, PPL Electric entered into a loan agreement with the LCIDApursuant to which
the LCIDA has loaned to PPL Electric the proceeds ofthe LCIDA bonds on payment tetms that correspond to the LCIDA bonds. In order to secure its
obligations under the loan agreement, PPLElectric issued S224 million of First Mortgage Bonds under its 2001 Mortgage Jndenttire,which also have
payment terms that correspond to the LCIDA bonds.

(PPL)

ATM Program

For the periods ended March 31,2016 and 2015, PPLdid not issue any shares under the program.

Common Stock Dividends

In February 2016, PPL declared a quarterly common stock dividend, payable April 1.2016, of38 cents per share (equivalent to SI .52 per annum). Future
dividends, declared at the discretion of the Board of Directors,will be dependent upon future earnings, cash flows,financial and legal requirementsand other
factors.

Rating Aoencv Actions

(All Registrants)

Moody's and S&Phave periodically reviewed the credit ratings of the debt of the Registrants and their subsidiaries. Based on their respective independent
reviews, the rating agencies may make certain ratings revisions or ratings affirmations.

A credit rating reflects an assessment by the rating agency of the crcditworthiness associated with an issuer and particular securities that it issues. The credit
ratings of the Registrants and their subsidiaries are based on information provided by the Registrants and other sources. The ratings of Moody's and S&Pare
not a recommendation to buy, sell or hold any securities ofthe Registrants or their subsidiaries. Such ratings may be subject to revisions or withdrawal by the
agencies at any time and should be evaluated independently of each other and any other rating that may be assigned to the securities. The credit ratings of
the Registrants and their subsidiaries affect their liquidity, access to capital markets and cost of borrowing under their credit facilities.

The rating agencies have taken the following actions related to the Registrants and their subsidiaries during 2016:
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(PPL)

In Februaiy 2016, Moody'sand S&P affiimed their commercial paper ratings for PPL Capital Funding's Sl.O billion commercial paper program.

(PPL Electric)

In February 20I6,Moody's and S&P affirmed their commercial paper ratings for PPL Electric's S400 million commercial paper program.

In February 2016,Moody's and S&P assigned ratings ofAI and A to LCIDA's SI 16 million 0.90% Pollution Control Revenue Refunding Bonds due 2029
and $108 million 0.90% Pollution Control Revenue Refunding Bonds due 2027, issued on behalfofPPL Electric.

Ratings Triggers

(PPL. LKE, LG&EandKU)

Various derivative and non-derivative contracts, including contracts for the sale and purchase ofelectricity and fuel, commodity transportation and storage,
interest rate and foreign currency instmments (for PPL), contain provisions that require the posting ofadditional collateral or permit the counterparty to
terminate the contract, ifPPL's, LKE's, LG&E's orKLTsor their subsidiaries' credit rating, as applicable, were to fell below investment grade. See Note 14 to
the Financial Statements for a discussion of"Credit Risk-Related Contingent Features," including a discussion ofthe potential additional collateral
requirements for PPL, LKE and LG&E for derivative contracts in a net liability position at March 31,2016.

(All Registrants)

For additional information on the Registrants' liquidity and capital resources, see "Item 7. Combined Management's Discussion and Analysis ofFinancial
Condition and Results ofOperations," in the Registrants' 2015 Form 10-K.

Risk Management

Market Risk

(AltRegistrants)

See Notes 13 and 14 to the Financial Statements for information about the Registrants'risk management objectives, valuation techniques and accounting
designations.

The forward-lookinginformation presented below provides estimates ofwhat may occur in the future,assuming certain adverse market conditions and model
assumptions. Actual future results may differ materially fiomthose presented. These are not precise indicators of expected future losses,but are rather only
indicators ofpossible losses under normal market conditions at a given confidence level.

Interest Rate Risk

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. The Registrants and their subsidiaries
utilize various financial derivative instruments to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration oftheir debt
portfolios and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk limits under the risk management program are
designed to balance risk exposure to volatility in interest expense and changes in the fair value ofthe debt portfolios due to changes in the absolute level of
interest rates. In addition, the interest rate risk ofcertain subsidiaries is potentially mitigated as a result of the existing regulatory fiameworkor the timing of
rate cases.
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The following interest rate hedges were outstanding at March 31,2016.

PPl.

Cash flow hedges

Interest rate swaps (c)
Cross-currency swaps (d)

Economic hedges

Interest rate swaps (c)
LKE

Economic hedges

Interest rate swaps (c)
LGAE

Economic hedges
Interest rate swaps (c)

Exposorc

Hedged

Fair ValiK,

Net - Asset

(UabiUty) (a)

EfTect of a

10% Ads'crsc

Movement

In Rates (b)

300 S

1,262

(42) S
189

(54)

(5)

(141)

(2)179

179

179

(54)

(54)

(2)

(2)

Mitnritlcs

Ranging

Through

2026

2028

2033

2033

2033

(a) Includes accrued intcrcti, if applicable.
(b) Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming a liability. Sensitivities represent a 10% adverse

movement in interest rales, except for cross-currency swaps which also includes a 10% adverse movement in foreign currency exchange rales.
(c) Changes in the fair value of such cash flow hedges arc recorded in equity or as regulatory assets or regulatory liabilities, if recoverable through regulated rates, and reclassificd

into earnings in the same period during which the item being hedged affects earnings.
(d) Cross-currency swaps are utilised to hedge the principal and interest payments of VSTD's U.S. dollar-denominated senior notes. Changes in the fair value of these instruments arc

recorded in equity and rcclassincd into earnings in the same period during which the item being hedged affects earnings.
(c) Realized changes in the fair value of such economic hedges arc recoverable through regulated ratesand any subsequent changes in the fair value of thesederivatives arc include

in regulatory assets or regulatory iiabititics.

The Registrants are exposed to a potential increase in interest expense and to changes in the fair value oftheir debt portfolios. The estimated impact ofa 10%
adverse movement in interestrateson interestexpenseat March 31,2016 wasinsignificant forPPL, PPLElectric, LKE, LG&E and KU. The estimatedimpact
ofa 10% adverse movement in interest rates on the fair value ofdebt at March 31,2016 is shown below.

10% Adverse

Movement

In Rates

PPL

PPL Electric

LKE

LG&E

KU

669

143

185

68

102

Foreign Currency Risk (PPL)

PPL is exposed to foreign currency risk primarily through investments in U.K.afCliatcs. Under its risk management program, PPL may enter into financial
instruments to hedge certain foreign currency exposures, including translation risk of expected camings, fimi commitments, recognized assets or liabilities,
anticipated transactions and net investments.

The following foreign currency hedges were outstanding at March 31,2016.

Exposure
Hedged

Fair Value,

Net - Asset

(UablHcy)

Effect of a

10%

Adverse

Movement

In Foreign

Currciwy

Exchange

Rates (a)

Net investment hedges (b)
Economic hedges (c)

116

I.96I

12 S

234

(17)

(266)

(a) EITecis of adverse movementsdecreaseassetsor increase liabilities, as applicable,whicb could result in an asscibccomiog a liability.
(b) To protect the value of a portion of its net investment in WPD. PPL executes forward contracts to sell GBP.
(c) To economically hedge the translation risk of expected earnings denominated In GBP.
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(AllRegistrants)

Commodity Price Risk

PPL is exposed to commodity price risk through its domestic subsidiaries as described below.

• PPLElectric is exposed to commodity price risk from its obligation as PLR; however, Its PUC-approvedcost recovery mechanismsubstantially eliminates
its exposure to this risk. PPLElectric also mitigates its exposure to commodity price risk by entering into fiill-requirementsupply agreements to serve its
PLR customers.These supply agreementstransfer the commodity price risk associated with the PLR obligation to the energy suppliers.

• LG&E'sand KlTs rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include a mechanism for natural gas
supply expenses. These mechanismsgenerally provide for timely recovery ofmarket price fluctuations associated with these expenses.

Volumetric Risk

PPL is exposed to volumetric risk through its domestic subsidiaries as described below.

• WPD is exposed to volumetric risk which is significantly mitigated as a result of the method ofregulation in the U.K. Under the RIIO-EDl price control
period, recovery of such exposure occurs on a two year lag. See Note 1 in PPL's2015 Form 10-Kfor additional information on revenue recognition under
RIIO-EDl.

• PPL Electric, LG&E and KUare exposed to volumetric risk on retail sales, mainly due to weather and other economic conditions forwiiich there is limited
mitigation between rate cases.

Credit Risk (All Registrants)

See Notes 13 and 14 to the Financial Statements in this Form 10-Qand "Risk Management - Credit Risk" in the Registrants'2015 Form 10-Kforadditional
information.

Foreign Currency Translation (PPL)

The value ofthe British pound sterling fluctuates in relation to the U.S.dollar. Changes in this exchange rate resulted in a foreign currency translation loss of
$466 million forthe threemonthsendedMarch31,2016, whichprimarilyreflecteda $909 million decrease to PP&E and $214 milliondecreaseto goodwill
partially offsetby a decrease of$657 million to net liabilities. Changes in this exchange rate resulted in a foreign currency translation loss of $77 million for
the threemonthsended March31,2015, whichprimarilyreflected a $158 million decreaseto PP&E and $41 million decreaseto goodwillpartiallyoffsetby
a decrease of$122 million to net liabilities. The impact offoreign currency translation is recorded in AOCl.

Related Party Transactions (AllRegistrants)

TheRegistrantsarenot aware ofany materialOAvnership interestsor operatingresponsibilityby seniormanagement in outside partnerships, including leasing
transactions with variable interest entities, or other entities doing business wth the Registrants. See Note 11 to the Financial Statements for additional
information on related party transactions for PPL Electric, LKE, LG&E and KU.

Acquisitions, Development and Divestitures

The Registrants fromtime to time evaluate opportunities forpotential acquisitions, divestitures and development projects. Development projects are
reexamined based on marketconditionsand other factors to determine whetherto proceedwith,modifyor terminatethe projects.Anyresulting transactions
may impact future financial results.See Note 8 to the Financial Statements for information on the more significant activities.
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Environmental Matters (AllRegistrants)

Extensivefederal, state and local environmental lawsand regulationsareapplicable to PPL's, LKE's, LG&E'sandKlTs air emissions, waterdischargesand the
managementofhazardous and solid waste,as well as other aspects ofthe Registrants' businesses. The cost ofcompliance or alleged non-compliance cannot
be predicted with certainty but could be significant. In addition, costs may increase significantly ifthe requirementsor scope of environmental lawsor
regulations, or similarrules,areexpandedor changed.Costsmaytake the formof increasedcapital expendituresor operatingand maintenanceexpenses,
monetaryfines,penalties orother restrictions. Manyof theseenvironmental lawconsiderationsare also applicable to the operationsofkey suppliers,or
customers,such as coal producers and industrial power users,and may impact the cost for their products or their demand for the Registrants' services.
Increasedcapital and operating costs are subject to rate recovery.PPL,PPL Electric, LKE,LG&Eand KUcan provide no assurances as to the ultimate
outcome offoture environmental or rate proceedings before regulatory authorities.

SeeNote 10 to the Financial Statements for a discussion ofthe moresignificant environmental matters including:
• Legal Matters,
• Climate Change,
• Coal Combustion Residuals,

• Effluent Limitations Guidelines,

• Mercury and Air Toxics Standards,
• National Ambient Air Quality Standards, and
• Superfund and Other Remediation.

Additionally, see "Item 1. Business - Environmental Matters" in the Registrants'2015 Form 10-K for additional information on environmental matters.

New Accounting Guidance (AllRegistrants)

See Notes 2 and 18 to the Financial Statements for a discussion of new accounting guidance adopted and pending adoption.

Application of Critical AccountInQ Policies (All Registrants)

Financialcondition and resultsofoperationsare impactedby the methods,assumptionsand estimatesused in the application of criticalaccounting policies.
The following table sununarizes the accountingpolicies by Registrant that areparticularlyimportantto an understandingof the reportedfinancialcondition
or results ofoperations, and require management to make estimates or other judgments of matters that are inherently uncertain. See "Item7. Combined
Management's Discussion and Analysis ofFinancial Condition and Results ofOperations" in the Registrants'2015 Form 10-K for a discussion ofeach critical
accounting policy.

PPL

PPL Electric LKE LG&E KU

Defined Benefits X •X X X X

Loss Accruals X X X X X

Income Taxes X X X X X

Goodwill Impairment X X X X

AROs X X X X

Price Risk Management X

Regulatory Assets and Liabilities X X X X X

Revenue Recognition - Unbilled Revenue X X X X
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PPL Corporation
PPL Electric Utilities Corporation ^

LG&E and KU Energy LLC
Louisville Gas and Electric Company

Kentucky Utilities Company

item 3. Quantitative and Qualitative Disclosures About Market Risk

Reference is madeto "RiskManagement" in "Item2. CombinedManagement's Discussion and Analysisof FinancialCondition and Resultsof Operations."

item 4. Controls and Procedures

(a) Evaluation ofdisclosure controls and procedures.

TheRegistrants'principalexecutiveofficers and principalfinancialofficers, based on theirevaluationof the Registrants'disclosurecontrolsand
procedures (as defined in Rules 13a-15(e)or I5d-15(e)ofthe Securities Exchange Act of1934) have concluded that, as ofMarch31,2016, the
Registrants' disclosurecontrolsand procedures are effectiveto ensurethat materialinformation relatingto the Registrantsand theirconsolidated
subsidiaries is recorded, processed, summarized and reported withinthe timeperiods specified by the SEC's rulesand forms, particularly during the
period for which this quarterly report has been prepared. The aforementioned principal officershave concluded that the disclosure controls and
procedures arealsoeffective to ensure that information required to be disclosed in reports filed underthe Exchange Actis accumulated and
communicated to management, including theprincipal executive andprincipal financial officers, to allowfortimely decisions regarding required
disclosure.

(b) Change in internal controls over financial reporting.

The Registrants' principalexecutiveofficers and principal financialofficers have concludedthat therewereno changes in the Registrants' internal
controloverfinancial reporting duringtheRegistrants' first fiscal quarterthathavematerially affected, or arereasonably likelyto materially affect,
the Registrants' internal control over financial reporting.

PART II. OTHER INFORMATION

Item 1. Legal Proceedings

Forinformation regarding pendingadministrative andjudicialproceedings involvingregulatory, environmental andothermatters, which information is
incorporated by reference into this Part II, see:

• "Item 3. Legal Proceedings" in each Registrant's 2015 Form lO-K; and
• Notes 6 and 10 to the Financial Statements.

Item 1A. Risk Factors

There havebeennomaterial changes in the Registrants'risk factors from thosedisclosed in "Item lA. RiskFactors" of the Registrants'2015 Form 10-K.

Item 4. Mine Safetv Disclosures

Not applicable.

Item 6. Exhibits

The following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance ofthe Exhibits has heretofore been filed with
the Commission andpursuant to Rule 12(b)-32 areincorporated herein by reference. Exhibits indicated by a [_]arefiledor listedpursuant to Item601(b)(I0)
(iii) ofRegulation S-K.
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4(a) - Pollution Control Facilities Loan Agreements dated as ofMarch 1,2016 between PPL Electric and the Lehigh County Industrial
Development Authority (Series 2016 A Bonds) (Exhibit 4(a) to PPL Electric Utilities Corporation Form 8-K Report (File No. 1-905)
dated March 10,2016)

4(b) - Pollution Control Facilities Loan Agreements dated as ofMarch 1,2016 between PPL Electric and the Lehigh County Industrial
Development Authority (Series 2016 B Bonds) (Exhibit 4(b) to PPL Electric Utilities Corporation Form 8-K Report (File No. 1-905)
dated March 10,2016)

4(c) - Supplemental Indenture No. 18, dated as ofMarch 1,2016, ofPPL Electric Utilities Corporation to The Bank ofNew York Mellon, as
Trustee (Exhibit 4(c) to PPL Electric Utilities Corporation Form 8-K Report (File No. 1-905) dated March 10,2016)

*12fa1 - PPL Corporation and Subsidiaries Computation ofRatio ofEarnings to Combined Fixed Charges and Preferred Stock Dividends

*12tb1 - PPL Electric Utilities Corporation and Subsidiaries Computation ofRatio ofEarnings to Combined Fixed Charges and Preferred Stock
Dividends

*1-LG&E and KU Energy LLC and Subsidiaries Computation ofRatio ofEarnings to Fixed Charges

*12^1 - Louisville Gas and Electric Company Computation ofRatio ofEarnings to Fixed Charges

*l2Ce1 - Kentucky Utilities Company Computation ofRatio ofEamings to Fixed Charges

Certifications pursuant to Section 302 ofthe Sarfaanes-Oxlev Act of2002. for the quarterly neriod ended March 31.2016. filed bv the following officers for
the following companies:

*3Ua1 - PPL Corporation's principal executive officer

'Slfbl - PPL Corporation's principal financial officer

*31fcf - PPL Electric Utilities Corporation's principal executive officer

'SUdl - PPL Electric Utilities Corporation's principal financial officer

*3 Kef - LG&E and KU Energy LLC's principal executive officer

*31("fl - LG&E and KU Energy LLC's principal financial officer

*3 Kef - Louisville Gas and Electric Company's principal executive officer

*31fhf - Louisville Gas and Electric Company's principal financial officer

*3Ui") - Kentucky Utilities Company's principal executive officer

*3Kif - Kentucky Utilities Company's principal financial officer

Certifications pursuant to Section 906 ofthe Sarbanes-Oxlev Act of2002. for the Quarterly period ended March 31.2016. fiimished bv the following officers
for the followint; companies:

*32("af - PPL Corporation's principal executive officer and principal financial officer

*32fb'l - PPL Electric Utilities Corporation's principal executive officer and principal financial officer

*32(01 - LG&Eand KUEnergy LLC'sprincipal executive officerand principal financial officer

*32(d1 - Louisville Gas and Electric Company's principal executive officer and principal financial officer

*32fe1 - Kentucky Utilities Company's principal executive officer and principal financial officer

101.INS - XBRL Instance Document

101.SCH - XBRL Taxonomy Extension Schema

lOl.CAL - XBRL Taxonomy Extension Calculation Linkbase

101.DEF -XBRLTaxonomy Extension Definition Linkbase

101.LAB - XBRL Taxonomy Extension Label Linkbase

101.PRE - XBRL Taxonomy Extension Presentation Linkbase
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SIGNATURES

Pursuant to the requirements ofthe Securities Exchange Act of 1934, the Registrants have duly caused this report to be signed on their behalfby the
undersigned thereunto duly authorized. The signature for each undersigned company shall be deemed to relate only to matters having referenceto such
company or its subsidiaries.

PPL Corporation

(Registrant)

Date: April 29,2016 /s/ Stephen K. Breininger

Stephen K. Breininger
Vice President and Controller

(Principal Accounting Officer)

PPL Electric Utilities Corporation

(Registrant)

Date: April29,2016 /s/ MarleneC.Beers

Marlene C. Beers

Controller

(Principal Financial Officer and Principal
Accounting Officer)

LG&E and KU Energy LLC

(Registrant)

Louisville Gas and Electric Company

(Registrant)

Kentucky Utilities Company

(Registrant)

Date: April29,20I6 /s/ KentW.Blake
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Kent W.Blake

ChiefFinancial Officer

(Principal Financial Officer and Principal
Accounting Officer)
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PPL CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND

PREFERRED STOCK DIVIDENDS

/Millions oj Oollani

Exhibit 12(a)

3 Months

Ended

March3l, Years Ended December 31, (a)
2016 2015 2014 2013 2012 2011

Earnings, as defined:
Income from Continuing Operations Before

Income Taxes S 660 :5 2,068 S 2,129 :S 1,728 S 1,406 1S 922
Adjustment to reflect earnings from equity method

investments on a cash basis (b) 0) 34

660 2,067 2,129 1,728 1,440 922

Total fixed chaq;cs as below 230 1,054 1,095 1,096 1,065 1,022
Less:

Capitalized interest I M 11 11 6 4
deferred security distributions ofsubsidiaries

on a pre-tax basis 5 23
Interest expense and fixed charges related to

discontinued operations 150 186 235 235 231

Total fixed chaiges included in income from
Continuing Operations Before Income Taxes 229 893 898 850 819 764

Total earnings

Fixed charges, as defined:
Interest charges (c)
Estimated interest component ofoperating rentals
Preferred security distributions ofsubsidiaries

on a pre-tax basis

889 $ 2.960 S 3.027 $ 2.S78 $ 2,259 S L686

227 $ 1,038 $ 1,073 $ 1,058 S 1.019 $ 955
3 16 22 38 41 44

23

Total fixed charges (d) $ 230 $ 1.054 S 1.095 $ 1.096 S 1,065 % 1,022

Ratio ofearnings to fixed charges 3.9 2.8 2,8 2.4 2.1 1.7

Ratio ofearnings to combined fixed charges and
preferred stock dividends (e) 3.9

bo

be

11 2.4 2.1 1.7

(a) Reflects PPL'sformer Supply segmentas DiscontinuedOperatiotts. See Note 8 to the FinancialSiatcmcntsfor additional Information.
(b) Includes other-than-tcmporary impairment lossof S25 million in 2012.
(c) Includes intereston long-term and short-term debt, as wella-s amortizationof debt discount, expense and premium - net.
(d) Interest on unrecognized tax benefits is not included in fixed charges.
(c) PPL. theparentholdingcompany,docs not haveany preferred stock outstanding; therefore, die ratioof earningsto combinedfixedchargesand preferred stockdividendsis the

same as the ratio of earnings to fixed charges.
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PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND
PREFERRED STOCK DIVIDENDS

l\UIIions ofDollars)

Exhibit 12(b)

3 Months

Ended

March3I,

2016

Years Ended December 31,

2015 2014 2013 2012 2011

Earnings, as defined:
Income Before Income Taxes S 150 S 416 s 423 S 317 S 204 S 257

Total Exed charges as below 36 139 131 117 107 IDS

Total earnings s 186 $ 555 s 554 S 434 s 311 S 362

Fixed charges, as defined:
Interest charges (a)
Estimated interest component ofoperating rentals

s 35

1

s 135

4

s 127

4

5 113

4

s 104

3

$ 102

3

Total fixed charges (b) s 36 s 139 $ 131 $ 117 s 107 $ 105

Ratio ofearnings to fixed charges 52 4.0 4.2 3.7 2.9 3.4

Preferred stock dividend requirements on a pre-tax
basis

Fixed charges, as above $ 36 s 139 s 131 S 117

s 6

107

s 21

ICS

Total fixed charges and preferred stock dividends s 36 s 139 s 131 $ 117 s 113 s 126

Ratio ofeamings to combined fixed charges and
preferred stock dividends 5.2 4.0 4,2 3.7 2.8 2.9

(a) Includes intereston long-term and short-termdebt, as well as amorli/.aiionof debt discount, expense and premium
(b) Interest on unrecognized tax benefits is not ineluded in fixed charges.

• net.
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LG&E AND KU ENERGY LLC AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

(Millions ofDollars)

3 Months

Ended

Marcb3l,

Exhibit 12(c)

Years Ended December 31,

2016 2015 2014 2013 2012 2011

Earnings, as defined;
Income from Continuing Operations

Before Income Taxes

Adjustment to reflect earnings from
equity method investments on a cash
basis (a)

$ 192 $ 603

(1)

i 553 $

0)

551

(1)

S 331 $

33

419

(I)
192 602 552 550 364 418

Total fixed charges as below 55 189 173 151 157 153

Total earnings S 247 $ 791 s 725 $ 701 S 521 S 571

Fixed charges, as defined;
Interest charges (b) (c)
Estimated interest component of

operating rentals

S 53 $

2

181

8

$

1w1r~>0

145

6

% 151 S

6

147

6

Total fixed charges s 55 S 189 $ 173 $ 151 s 157 S 153

Ratio ofearnings to fixed charges 4,5 4.2 4.2 4.6 3.3 3.7

(a) Includes othcr-than-tcmporary impairment lossof S2S miilioa in 2012.

(b) Includes intereston long-term and ^on-ierm debt, as well as amortizationof tosson rcacquircd debt and amortizationof debt discount, expense and premium • ncL
(c) Includes a credit for amortization of a fair market value adjustment of S7 million in 2013.
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LOUISVILLE GAS AND ELECTRIC COMPANY

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

f\fillions ofDollars!

3 Months

Ended

March3l,

Exhibit 12(d)

Years Ended IX'cember 31,

2016 2015 2014 2013 2012 2011

Earnings, as defined:
Income Before Income Taxes S 91 S 299 $ 272 S 257 S 192 $ 195

Total fixed charges as below 18 61 51 36 44 46

Total earnings S 109 s 360 S 323 S 293 s 236 S 241

Fixed charges, as defined:
Interest charges (a) (b)
Estimated interest component of
operating rentals

s 17

1

5 57 S

4

49 S

2

34

2

s 42 $

2

44

2

Total fixed charges s 18 S 61 S 51 $ 36 $ 44 $ 46

Ratio ofearnings fixed charges 6.1 5.9 6.3 8.1 5.4 52

(a) Includes interest on long-term andshon-ierm debt,as well asamortization of lesson reacquircd dchiandamortization of debtdiscount, expense andpremium • net.
(b) Includes a credit for amortization of a fair market value adjustment of S7 million in 2013.
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KENTUCKY UTILITIES COMPANY

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(Millions ofDollars)

Exhibil 12(e)

3 Months

Ended

March3i, Years Ended December 31,

2016 2015 2014 2013 2012 2011

Earnings, as defined:
Income Before Income Taxes S 121 S 374 $ 355 $ 360 $ 215 $ 282
Adjustment to reflect earnings from

equity method investments on a cash
basis (a) (I) (I) (1) 33 (1)

121 373 354 359 248 281

Total fixed charges as below 25 86 80 73 72 73

Total earnings S 146 $ 459 $ 434 $ 432 S 320 s 354

Fixed charges, as defined:
Interest charges (b) S 24 $ 82 $ 77 $ 70 s 69 $ 70
Estimated interest componeDt of
operating rentals I 4 3 3 3 3

Total fixed charges S 25 $ 86 S 80 S 73 s 72 s 73

Ratio ofearnings to fixed charges 5.8 5J 5.4 5.9 4.4 4.8

(a) Includes othcr-than-urmporary impairment loss of S2S million in 2012.
(b) Includes interest on long-term andshort-term debt,aswell asamortization of loss on rcacquircd debtandamortization of debtdiscount, expense and premium • net.
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Exhibit 31(a)

CERTIFICATION

I, WTLLIAM H. SPENCE, certify that:

1. I have reviewedthis quarterly report on Form 10-QofPPLCorporation (the "registrant");

2. Basedon my knowledge,this reportdoes not contain any untrue statementof a materialfact oromit to state a material factnecessaryto make the
statements made, in light of the circumstancesunder which such statements were made, not misleading with respect to the period covered by this
report;

3. Basedon my knowledge,the financialstatements, and other financialinformation included in this report,fairlypresent in all materialrespectsthe
financial condition, results ofoperations and cash flowsofthe registrant as of, and for,the periods presented in this report;

4. The registrant'sother certifying officerand I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange ActRules13a-l5(e)and 15d-15(e)) and internal control overfinancial reporting (asdefined in Exchange ActRules 13a-I5(f)and15d-I5(f))
for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensurethat materialinformation relatingto the registrant, including its consolidatedsubsidiaries, is madeknownto us by otherswithin those
entities, particularly during the period in which this report is being prepared;

b. Designed suchinternal control overfinancial reporting, orcausedsuchinternal control overfinancial reporting to be designed underour
supervision, to provide reasonable assurance regardingthe reliability of financialreportingand the preparationof financialstatementsforexternal
purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosurecontrolsand proceduresand presentedin this reportour conclusionsabout the
effectiveness of the disclosurecontrolsand procedures, as of the end of the periodcoveredby this reportbased on such evaluation; and

d. Disclosed in this report anychangein the registrant's internal control overfinancial reporting that occurred during the registrant's mostrecent
fiscal quarter(theregistrant's fourth fiscal quarterin the caseofan annualreport) thathasmaterially affected, or is reasonably likelyto materially
affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifyingofficerand I have disclosed,basedon our most recentevaluationof internalcontrolover financialreporting,to the
registrant's auditors and theauditcommittee ofthe registrant's board ofdirectors (orpersons performing the equivalent functions):

a. Allsignificant deficiencies and material weaknesses in thedesignor operation of intemalcontroloverfinancial reporting \\1iich arereasonably
likely to adversely affectthe registrant's ability to record,process,summarize and report financialinformation; and

b. Anyfraud,whetheror not material, that involves management or otheremployeeswho have a significant role in the registrant's intemal control
over financial reporting.

Date: April 29,2016 /s/ William RSpence
William H. Spence
Chairman, President and ChiefExecutive Officer
(Principal Executive Officer)
PPL Corporation
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Exhibit 31(b)

CERTIFICATION

I, VINCENT SORGI,certify that:

1. I have reviewed this quarterly report on Form 10-QofPPL Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the
statements made,in light of the circumstances under whichsuch statementsweremade,not misleadingwith respectto the period coveredby this
report;

3. Based on myknowledge, the financial statements, andotherfinancial information included in thisreport, fairly present in all material respects the
financial condition,resultsofoperationsand cash flows of the registrantas of, and for,the periodspresentedin this report;

4. Theregistrant's othercertifyingofficerand I are responsibleforestablishingand maintainingdisclosurecontrolsand procedures(asdefined in
Exchange ActRules13a-15(e)and 15d-15(e)) and intemalcontroloverfinancial reporting (asdefined in Exchange ActRules 13a-I5(f)and15d-15(f))
for the registrant and have:

a. Designed suchdisclosure controls and procedures, or caused suchdisclosure controls and procedures to be designed underoursupervision, to
ensurethat materialinformation relatingto the registrant, including its consolidatedsubsidiaries, is madeknownto us by otherswithin those
entities, particularly during the period in which this report is being prepared;

b. Designed suchintemalcontrol overfinancial reporting, orcausedsuchintemalcontrol overfinancial reporting to be designed underour
supervision, to providereasonable assurance regarding the reliability of financialreportingand the preparationof financialstatementsforexternal
purposes in accordance with generally accepted accounting principles;

c. Evaluatedthe efTectiveness of the registrant's disclosurecontrolsand proceduresand presentedin this reportour conclusionsabout the
effectiveness of the disclosurecontrolsand procedures, as of the end of the period coveredby this reportbased on such evaluation; and

d. Disclosed in this report anychangein the registrant's internal control overfinancial reporting that occurred during the registrant's most recent
fiscal quarter(theregistrant's fourth fiscal quarterin the caseofan annualreport) that hasmaterially affected, or is reasonably likelyto materially
affect, the registrant's intemal control over financial reporting; and

5. Theregistrant's othercertifying officer and Ihavedisclosed, basedon ourmostrecent evaluation of intemalcontroloverfinancial reporting, to the
registrant's auditors and the auditcommittee of theregistrant's boardof directors (orpersons performing the equivalentfunctions):

a. All significant deficiencies andmaterial weaknesses in thedesign oroperation ofintemal control overfinancial reporting which arereasonably
likely to adverselyaffectthe registrant's ability to record,process,summarize and reportfinancialinformation; and

b. Anyfraud, whetheror notmaterial, that involves management or otheremployees whohavea significant rolein theregistrant's intemalcontrol
over financial reporting.

Date: April 29,2016 /sJ Vincent Sorgi
Vincent Sorgi
Senior Vice President and ChiefFinancial Officer
(Principal Financial Officer)
PPL Corporation

103

Source: PPL COflP, 10-Q, April 29, 2016 Powered by Morningstar'®' Document Research®
TticInformation containedhendnmsynotbc copied,adaptedor distributedand Isnot warrantedto boaccurate oomplotoortimely. Theuserassumesaltrisksfor anydamagesor hsscs orislngfromanyuse of this Information,
exceptto the extentsueftdamagesor losses cannotbe ilmitedorexefutSod byapplicablotow. Past financialperformanceis no guaranteeof futurorosuHs.



Exhibit 31(c)

CERTIFICATION

I, GREGORYN. DUDKIN,certify that:

1. I have reviewed this quarterly report on Form 10-QofPPL Electric Utilities Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the
statements made,in light of the circumstances underwhich suchstatementsweremade,not misleadingwith respectto the period coveredby this
report;

3. Basedon my knowledge, the financialstatements, and other financialinformation included in this report,fairlypresent in all material respectsthe
financialcondition,resultsof operationsand cash flows of the registrant asof, and for,the periodspresentedin this report;

4. The registrant'sother certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
ExchangeActRules 13a-15(e)and15d-15(e))andinternalcontrolover financialreporting(as defined in ExchangeActRules I3a-15(^and 15d-15(f))
for the registrant and have:

a. Designedsuch disclosurecontrolsand procedures, or causedsuch disclosurecontrolsand proceduresto be designedunderour supervision,to
ensurethat materialinformation relating to the registrant, including its consolidatedsubsidiaries, is madeknownto us by otherswithin those
entities, particularly during the period in which this report is being prepared;

b. Designed such internalcontrolover financialreporting,or causedsuch internalcontrol over financialreportingto be designedunderour
supervision, to provide reasonable assurance regardingthe reliability of financialreportingand the preparationof financial statementsforextemal
purposes in accordance wth generally accepted accounting principles;

c. Evaluatedthe effectiveness of the registrant's disclosurecontrolsand procedures and presentedin this reportourconclusionsabout the
effectiveness of the disclosurecontrolsand procedures, as of the end of the period coveredby this reportbased on such evaluation;and

d. Disclosed in thisreport anychangein the registrant's internal control overfinancial reporting that occurred during the registrant's mostrecent
fiscal quarter(theregistrant's fourth fiscal quarter in thecaseofan annualreport) that hasmaterially affected, or is reasonably likelyto materially
affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officerand I have disclosed,based on our most recentevaluationof internalcontrolover financialreporting,to the
registrant's auditors and theaudit committee of the registrant's board ofdirectors (orpersons performing the equivalent functions):

a. All significantdeficiencies and materialweaknesses in the design or operationof internalcontrolover financial reportingwhichare reasonably
likely to adversely affect the registrant'sability to record, process, sununarize and report financial information; and

b. Anyfraud, whether ornot material, that involves management or otheremployees whohavea significant rolein the registrant's internal control
over financial reporting.

Date: April 29,2016 /&/ Gregory N. Dudkin
Gregory N. Dudkin
President

(Principal Executive Officer)
PPL Electric Utilities Corporation
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Exhibit 31(d)

CERTIFICATION

I, MARLENE C. BEERS, certify that:

1. I have reviewedthis quarterly report on Form lO-QofPPL Electric Utilities Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material &ct or omit to state a material fact necessary to make the
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Basedon my knowledge,the Enancialstatements, and other financialinformation included in this report,iairly present in all materialrespectsthe
financial condition, results of operations and cash flowsofthe registrant as of, and for, the periods presented in this report;

4. The registrant's other certifyingofficerand I are responsible forestablishingand maintainingdisclosurecontrolsand procedures(asdefined in
ExchangeActRules 13a-I5(e)and 15d-15(e)) and internalcontrolover financialreporting(as definedin ExchangeAct Rules 13a-l5(f)and 15d-15(0)
for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensurethat materialinformation relatingto the registrant, including its consolidatedsubsidiaries, is madeknownto us by othersvdthin those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation offinancial statements forextemal
purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectivenessof the registrant'sdisclosure control? and procedures and presented in this report our conclusions about the
effectiveness of the disclosurecontrolsand procedures, asof the end of the period coveredby this reportbased on such evaluation; and

d. Disclosed in this reportany change in the registrant's internalcontrol over financialreportingthat occurredduring the registrant's mostrecent
fiscalquarter(the registrant's fourthfiscalquarterin the caseof an annual report)that has materiallyaffected,or is reasonablylikely to materially
affect, the registrant's internal control over financial reporting; and

5. The registrant's othercertifyingofficerand I have disclosed,based on our mostrecentevaluationofinternalcontrol over financialreporting,to the
registrant's auditorsand the audit committee of the registrant's board of directors(orpersonsperforming the equivalent functions):

a. All significantdeficienciesand materialweaknesses in the design or operationof internalcontrolover financialreportingwhichare reasonably
likely to adversely affect the registrant'sability to record, process,summarize and report financial information; and

b. Anyfraud,whetheror not material, that involvesmanagement orother employeeswho have a significantrole in the registrant's intemal control
over financial reporting.

Date: April 29,2016 /s/ Marlene C. Beets
Marlene C. Beers

Controller

(Principal Financial Officer and Principal Accounting Officer)
PPL Electric Utilities Corporation
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Exhibit 31(e)

CERTIFICATION

I, VICTOR A. STAFFIERI, certify that:

1. I have reviewed this quarterly report on Form 10-Q ofLG&E and KU Energy LLC (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstancesunder which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flow of the registrant as of, and for, the periods presented in this report;

4. The registrant'sother certifying officerand I are responsible for establishing and maintaining disclosure controls and procedures (asdeEned in
Exchange Act Rules 13a-I5(e)and 15d-15(e))and intemal control over financial reporting (as defined in Exchange Act Rules 13a-15(f)and 15d-15(0)
for the registrant and have:

a. Designedsuch disclosure controlsand procedures, or causedsuch disclosurecontrolsand proceduresto be designedunderour supervision,to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in >*hich this report is being prepared;

b. Designedsuch intemal controlover financialreporting,or causedsuch intemal control over financialreporting to be designedunderour
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c. Evaluatedthe effectiveness of the registrant's disclosurecontrolsand procedures and presentedin this reportourconclusionsabout the
effectivenessofthe disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this reportany change in the registrant's intemal controloverfinancial reportingthat occurredduring the registrant's mostrecent
fiscalquarter(the registrant's fourthfiscal quarterin the case ofan annual report)that has materiallyaffected, or is reasonablylikely to materially
affect, the registrant's intemal control over financial reporting; and

5. The registrant's other certifying officerand I have disclosed,based on our most recentevaluationof intemal controlover financialreporting,to the
registrant'sauditors and the audit committee ofthe registrant'sboard of directors (or persons performing the equivalent functions):

a. All significantdeficienciesand materialweaknesses in the design or operationof intemal controlover financialreportingwhichare reasonably
likely to adversely affect the registrant's ability to record, process, summarizeand report financial information; and

b. Any fraud, \^iietheror not material,that involvesmanagement or otheremployeeswho have a significant role in the registrant's intemal control
overfinancial reporting.

Date: April29,2016 /s/ VictorA.Staffieri
Victor A. Staffieri

Chairman ofthe Board, ChiefExecutive Officer and President
(Principal Executive Officer)
LG&E and KU Energy LLC
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Exhibit 31(f)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. I have reviewed this quarterly report on Form lO-QofLG&E and KU Energy LLC (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material feet or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, feirly present in all material respects the
financial condition, results ofoperations and cash flowsof the registrant as of, and for, the periods presented in this report;

4. The registrant'sother certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-I5(e)and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(0and 15d-15(0)
for the registrant and have:

a. Designedsuch disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designedsuch internal control over financial reporting, or caused such intemal control over financial reporting to be designed under our
supervision, to provide reasonable assuranceregarding the reliability offinancial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectivenessofthe registrant'sdisclosure controls and procedures and presented in this report our conclusions about the
effectivenessofthe disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this reportany change in the registrant's intemal controlover financial reportingthat occurredduring the registrant's mostrecent
fiscalquarter(the registrant's fourthfiscalquarterin the caseof an annual report)that has materiallyaffected,or is reasonablylikely to materially
affect, the registrant's intemal control over financial reporting; and

5. The registrant'sother certifying officer and I have disclosed, based on our most recent evaluation ofintemal control over financial reporting, to the
registrant'sauditors and the audit committee of the registrant'sboard of directors (orpersons performingthe equivalent functions):

a. All significantdeficienciesand materialweaknesses in the design or operationof intemalcontrolover financialreportingwhich are reasonably
likely to adversely affect the registrant'sability to record,process, summarize and report financial information; and

b. Any fraud,whether or not material, that involves management or other employees who have a significant role in the registrant's intemal control
over financial reporting.

Date: April29,2016 /s/ KentW.Blake
Kent W.Blake

ChiefPinancial Officer

(Principal Financial Officer and Principal Accounting Officer)
LG&E and KU Energy LLC
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Exhibit 31(g)

CERTIFICATION

I, VICTOR A. STAFFffiRI, certify that:

1. I have reviewed this quarterly report on Form 10-Q ofLouisville Gas and Electric Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statementsmade,in light of the circumstances underwhichsuch statementsweremade,not misleadingwith respectto the periodcoveredby this
report;

3. Based on my knowledge, the financial statements, and other financial Information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flow of the registrant as of, and for, the periods presented in this report;

4. The registrant'sother certifying officerand I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-I5(e)and 15d-15(e))and intemal control over financial reporting (as defined in Exchange Act Rules 13a-I5(f)and 15d-15(l))
for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designedsuch intemal controlover financialreporting,or causedsuch intemalcontrol over financialreportingto be designedunder our
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation of financial statements forextemal
purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectivenessofthe registrant'sdisclosure controls and procedures and presented in this report our conclusions about the
effectivenessofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this reportany change in the registrant's intemal controloverfinancial reportingthat occurredduring the registrant's mostrecent
fiscal quarter(the registrant's fourthfiscal quarterin the caseofan annual report)that has materiallyaffected, or is reasonablylikely to materially
affect, the registrant's internal control overfinancial reporting; and

5. The registrant'sother certifying officerand I have disclosed, based on our most recent evaluation ofintemal control over financial reporting, to the
registrant's auditorsand the audit committee ofthe registrant's board ofdirectors(or personsperforming the equivalent functions):

a. Allsignificantdeficienciesand materialweaknesses in the design or operationof intemal controloverfinancial reportingwhichare reasonably
likely to adversely affect the registrant's ability to record, process, summarizeand report financial information; and

b. Any fraud,whether or not material, that involves management or other employees who have a significant role in the registrant's intemal control
overfinancial reporting.

Date: April29,2016 /s/ VictorA,Staffieri
Victor A. Staffieri

Chairman ofthe Board, ChiefExecutive Officer and President
(Principal Executive Officer)
Louisville Gas and Electric Company
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Exhibit 31(h)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. I have reviewed this quarterly report on Form 10-Q ofLouisville Gas and Electric Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the
statements made,in light of the circumstances underwhichsuch statementsweremade,not misleadingwith respectto the periodcoveredby this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, feiiiy present in all material respects the
financial condition, results ofoperations and cash flowsof the registrant as of, and for, the periods presented in this report;

4. The registrant'sother certifying officerand I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
ExchangeAct Rules 13a-15(e)and 15d-I5(e))and intemalcontrolover financialreporting(as defined in ExchangeAct Rules 13a-15(0and 15d-15(f))
for the registrant and have:

a. Designed such disclosure controlsand procedures, or causedsuch disclosurecontrolsand proceduresto be designedunder our supervision,to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designedsuch intemal controlover financialreporting,or causedsuch intemal control over financialreporting to be designedunder our
supervision, to provide reasonable assuranceregarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c. Evaluatedthe effectiveness of the registrant's disclosure controlsand proceduresand presentedin this reportourconclusionsabout the
effectivenessofthe disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this reportany change in the registrant's intemalcontrol over financialreportingthat occurredduring the registrant's mostrecent
fiscal quarter(theregistrant's fourth fiscal quarter in thecaseof an annualreport) that hasmaterially affected, or is reasonably likelyto materially
affect, the registrant's intemal control over financial reporting; and

5. The registrant's other certifying officerand I have disclosed,based on our most recentevaluationof intemal controlover financialreporting,to the
registrant's auditorsand the audit committee of the registrant's board ofdirectors(orpersonsperforming the equivalent functions):

a. All significantdeficienciesand materialweaknesses in the design or operationof intemalcontrolover financial reportingwhich are reasonably
likely to adversely affect the registrant'sability to record,process, summarize and report financial information; and

b. Anyfraud, whetheror not material,that involvesmanagement or otheremployeeswhohave a significant role in the registrant's intemal control
over financial reporting.

Date: April29,2016 /s/ KentW.Blake
Kent W.Blake

ChiefPinancial Officer

(Principal Financial Officerand Principal Accounting Officer)
Louisville Gas and Electric Company
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Exhibit 3 l(i)

CERTIFICATION

1,VICTOR A. STAFFIERI, certify that:

1. I have reviewedthis quarterly report on Form 10-Qof Kentucky Utilities Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the
statements made,in light of the circumstances under whichsuch statementsweremade,not misleadingwith respectto the period coveredby this
report;

3. Based on myknowledge, the financial statements, andotherfinancial information included in this report, fairly present in all material respects the
financial condition, resultsof operationsand cash flows of the registrant as of, and for,the periodspresentedin this report;

4. The registrant's other certifying officerand I are responsibleforestablishingand maintainingdisclosurecontrolsand procedures(asdefined in
ExchangeActRules 13a-l5(e)and I5d-15(e))and intemalcontrol over financialreporting(asdefined in ExchangeAct Rules 13a-15(f)and 15d-15(f))
for the registrant and have:

a. Designed such disclosurecontrolsand procedures, or causedsuch disclosurecontrolsand procedures to be designedunderour supervision,to
ensurethat materialinformation relatingto the registrant, including its consolidatedsubsidiaries, is madeknownto us by otherswithin those
entities, particularly during the period in which this report is being prepared;

b. Designedsuch intemalcontrolover financialreporting,or causedsuch intemal controlover financialreportingto be designedunder our
supervision, to providereasonable assurance regarding the reliabilityof financialreportingand the preparationof financial statementsforexternal
purposes in accordance with generally accepted accounting principles;

c. Evaluatedthe efTectiveness of the registrant's disclosurecontrolsand proceduresand presentedin this reportour conclusionsabout the
effectivenessofthe disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; and

d. Disclosed in this reportany change in the registrant's intemal controlover financialreportingthat occurredduring the registrant's mostrecent
fiscal quarter(the registrant's fourthfiscalquarterin the caseof an annual report)that has materiallyaffected, or is reasonablylikely to materially
affect, the registrant's intemal control over financial reporting; and

5. Theregistrant's othercertifying officer andI havedisclosed, basedon ourmostrecent evaluation of intemalcontroloverfinancial reporting, to the
registrant's auditors and the auditcommittee of the registrant's boardof directors (orpersons performing the equivalent functions):

a. All significantdeficienciesand materialweaknesses in the design or operationof intemal controlover financialreportingwhichare reasonably
likely to adversely affect the registrant'sability to record, process,summarize and report financial information; and

b. Anyfraud,whetheror not material, that involvesmanagement or other employeeswho have a significant role in the registrant's intemal control
over financial reporting.

Date: April29,2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman ofthe Board, ChiefExecutive Officer and President
(Principal Executive Officer)
Kentucky Utilities Company
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Exhibit 3 l(j)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. I have reviewed this quarterly report on Form 10-Q ofKentucky Utilities Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the
statements made,in light of the circumstances underwhichsuch statements weremade,not misleadingwith respectto the period coveredby this
report;

3. Basedon my knowledge,the financialstatements, and other financialinformation included in this report,&irlypresent in all materialrespectsthe
financial condition,resultsofoperationsand cash flows of the registrantas of, and for,the periodspresentedin this report;

4. The registrant's othercertifyingofficerand I are responsibleforestablishingand maintainingdisclosurecontrolsand procedures(asdefined in
ExchangeActRules 13a-l5(e)and 15d-15(e)) and internalcontrol over financialreporting(asdefined in ExchangeAct Rules 13a-l5(f)and 15d-15(f))
for the registrant and have:

a. Designed such disclosurecontrolsand procedures, or causedsuch disclosurecontrolsand procedures to be designedunder our supervision,to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designedsuch internalcontrolover financialreporting,or causedsuch internalcontrol overfinancialreporting to be designedunder our
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation offinancial statements for external
purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectivenessof the registrant'sdisclosure controls and procedures and presented in this report our conclusions about the
effectiveness ofthe disclosurecontrolsand procedures, as of the end of the period coveredby this reportbased on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant'smost recent
fiscalquarter(the registrant's fourthfiscal quarterin the caseof an annual report)that has materiallyaffected,or is reasonablylikely to materially
affect, the registrant's intemal control over financial reporting; and

5. The registrant's other certifyingofficerand I have disclosed,based on our mostrecent evaluationof intemal controlover financialreporting,to the
registrant's auditorsand the audit committee ofthe registrant's board of directors(orpersonsperforming the equivalent functions):

a. Allsignificantdeficienciesand materialweaknesses in the designor operationof intemal controlover financialreportingwhichare reasonably
likely to adversely affect the registrant'sability to record, process,summarize and report financial information; and

b. Any fiaud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal control
over financial reporting.

Date: April29,2016 /s/ Kent W.Blake
Kent W. Blake

ChiefPinancial Officer

(Principal Financial Officer and Principal Accounting Officer)
Kentucky Utilities Company
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Exhibit 32(a)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR PPL CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31, 2016

Inconnectionwith the quarterlyreporton Form10-Qof PPLCorporation(the "Company") for the quarterended March31,2016, as filed with the
Securities andExchange Commission on thedatehereof(the"Covered Report"), we, William H. Spence, thePrincipal Executive Officer oftheCompany, and
Vincent Sorgi, thePrincipal Financial Officer oftheCompany, pursuant to 18U.S.C. Section 1350, asadopted pursuant to Section 906oftheSatbanes-Oxley
Act of2002, hereby certify that:

• The CoveredReport fullycomplieswith the requirements of Section 13(a)or 15(d)of the Securities ExchangeAct of 1934,as
amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of
operations ofthe Company.

Date; April 29,2016 /s/ William H. Spence
William H. Spence
Chairman, President and ChiefExecutive Officer
(Principal Executive Officer)
PPL Corporation

/s/ "VincentSorgi

Vincent Sorgi
SeniorVice President and ChiefFinancial Officer
(Principal Financial Officer)
PPL Corporation

Asigned original of thiswritten statement required by Section 906hasbeenprovided to the Company andwillbe retained by the Company and
furnished to the Securities and Exchange Commissionor its staff upon request.
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Exhibit 32(b)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31. 2016

In connectionwith the quarterlyreporton Form10-Qof PPLElectricUtilities CoTJoration (the "Company") forthe quarterendedMarch31,2016, as
filed withtheSecurities andExchange Commission on the datehereof(the"Covered Report"), we,Gregory N.Dudkin, the Principal Executive Officer of the
Company,and MarleneC. Beers,the PrincipalAccountingOfficerof the Company,pursuant to 18U.S.C. Section 1350,as adopted pursuant to Section906
ofthe Sarbanes-Oxley Act of2002, hereby certify that:

• The CoveredReportfully complieswith the requirements of Section 13(a)or 15(d)ofthe SecuritiesExchangeActof 1934,as
amended; and

• The information contained in the CoveredReportfairlypresents,in all materialrespects, the financialcondition and resultsof
operations ofthe Company.

Date: April 29,2016 /s/ Gregory N. Dudkin
Gregory N. Dudkin
President

(Principal Executive Officer)
PPL Electric Utilities Corporation

/s/ Marlene C. Beers

Marlene C. Beers

Controller

(Principal Financial Officerand Principal Accounting Officer)
PPL Electric Utilities Corporation

Asignedoriginal ofthis written statement required by Section 906hasbeenprovided to the Company andwillbe retained by the Company and
furnished to the Securities and Exchange Commission or its staffupon request.
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Exhibit 32(c)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR LG&EAND KU ENERGY LLC'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31, 2016

In connectionwith the quarterlyreporton Form 10-Qof LG&E and KUEnergyLLC(the "Company") for the quarterended March31,2016, as filed
with the Securities and ExchangeCommission on the date hereof(the "CoveredReport"), we,VictorA.Staffieri, the PrincipalExecutiveOfficer of the
Company, and KentW.Blake,the PrincipalFinancialOfficer of the Company,pursuantto 18 U.S.C. Section 1350,asadopted pursuantto Section906 of the
Sarbanes-Oxley Act of2002, hereby certify that:

• The Covered Report fully complies with the requirements ofSection 13(a)or 15(d)of the Securities Exchange Act of 1934, as
amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of
operations ofthe Company.

Date: April 29,2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman ofthe Board, ChiefExecutive Officer and President
(Principal Executive Officer)
LG&E and KU Energy LLC

/s/ Kent W.Blake

KentW. Blake

ChiefFinancial Officer

(Principal Financial Officerand Principal Accounting Officer)
LG&E and KU Energy LLC

Asigned original of thiswritten statement required by Section 906 hasbeenprovided to the Company andwillbe retained by the Company and
fumished to the Securities and ExchangeCommission or its staffupon request.
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Exhibit 32(d)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31. 2016

In connection with the quarterly report on Form 10-Q ofLouisville Gas and Electric Company (the "Company") for the quarter ended March 31,
2016, as filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Victor A. Staffieri, the Principal Executive Officer
ofthe Company, and Kent W. Blake, the Principal Financial Officer ofthe Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906
ofthe Sarbanes-Oxley Act of2002, hereby certify that:

• The Covered Report fully complies with the requirements ofSection 13(a) or 15(d) ofthe Securities Exchange Act of 1934, as
amended; and

• . The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of
operations ofthe Company.

Date: April29,20I6 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman ofthe Board, ChiefExecutive Officer and President
(Principal Executive Officer)
Louisville Gas and Electric Company

/s/ Kent W.Blake

Kent W.Blake

ChiefFinancial Officer

(Principal Financial Officer and Principal Accounting Officer)
Louisville Gas and Electric Company

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and
furnished to the Securities and Exchange Commission or its staffupon request.
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Exhibit 32(e)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR KENTUCKY UTILITIES COMPANY'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31. 2016

In connectionwith the quarterlyreporton Form10-Qof KentuckyUtilitiesCompany(the "Company") for the quarterended March31,2016, as
filed withtheSecurities andExchange Commission on the datehereof(the"Covered Report"), we,Victor A.Staffieri, the Principal Executive Officer of the
Company, and KentW.Blake, the PrincipalFinancialOfficer ofthe Company,pursuantto 18U.S.C. Section 1350,asadopted pursuantto Section906 of the
Sarbanes-Oxley Act of2002, hereby certify that:

• The CoveredReportfiillycomplieswith the requirements of Section 13(a)or 15(d)ofthe SecuritiesExchangeActof 1934,as
amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of
operations ofthe Company.

Date; April 29,2016 Isl Victor A. Staffieri
Victor A. Staffieri

Chairman ofthe Board, ChiefExecutive Officerand President
(Principal Executive Officer)
Kentucky Utilities Company

/$/ Kent W.Blake

KentW. Blake

ChiefPinancial Officer

principal Financial Officerand Principal Accounting Officer)
Kentucky Utilities Company

Asignedoriginal ofthiswritten statement required by Section 906hasbeenprovided to the Company and%vill be retained by the Company andfurnished to
the Securitiesand Exchange Commissionor its staffupon request.
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