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Re: The Application of PPL Corporation, E.ON AG, E.ON US
Investments Corp., E.ON U.S. LLC, Louisville Gas and Electric
Company and Kentucky Utilities Company for Approval of an
Acquisition of Ownership and Control of Utilities
Case No. 2010-00204

Rick E. Lovekamp

Manager Regulatory Affairs
7 502-627-3780
F 502.627.3213
rick.lovekampelge-ku.corn

Dear Mr. DeRouen:

Pursuant to the Commission's Order of September 30, 2010, in the above-
referenced proceeding, Regulatory Commitment No. 7, Louisville Gas and
Electric Company ("LG&E") and Kentucky Utilities Company ("Kly')
(collectively "the Companies" ) hereby file a Second Amended and Restated
Transmission Coordination Agreement between LG&E and KU. The
Companies filed this Agreement with the Federal Energy Regulatory
Commission ("FERC")on July 25, 2013, however, inadvertently omitted filing
this Agreement 30 days in advance to the Commission per this Regulatory
Commitment. This filing was accepted by FERC on September 17, 2013. KU
apologizes for this oversight.

The Second Amended and Restated TCA reflects a couple of ministerial
changes. First, the agreement reflects the Coordinating Committee chairman's
new title which changed from Senior Vice President to Chief Operating Officer.

Second, the formulas are contained in Schedules A and B of the Second
Amended and Restated TCA, and use inputs from the companies'ERC Form
ls to update the companies'espective allocations on an annual basis.
Schedules A and B also contain examples demonstrating how the formulas

work with FERC Form 1 inputs; LG&E/KU have updated these examples with



Mr. Jeff DeRouen
March 26, 2015

more recent FERC Form 1 inputs as a means of showing how the formulas will

be applied. Also in Schedule B of the Second Amended and Restated TCA,
LG&E/KU have clarified the description of the formula used to allocate
revenues from ancillary service Schedule 2 (Reactive Supply and Voltage
Control) between the companies; this particular formula does not utilize FERC
Form 1 inputs. To be clear, LG&E/KU are not proposing changes to the
cost/revenue allocation formulas themselves.

Please place the file stamp of your Office on the enclosed additional copy of
this notice and return it in the envelope provided.

Should you have any questions, please do not hesitate to contact me.

Sincerely,

( ~/@'ll
Rick E. Lovekamp
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SECOND AMENDED AND RESTATED
TRANSMISSION COORDINATION AGREEMENT

Bohveen

Loutsvtlle Gas and Electric Company

and

Kentuchy Utllltles Company

July 2, 2013



SECOND AMENDED AND RESTATED
TRANSMISSION COORDINATION AGREEMENT

Between

Louisville Gas and Electric Company

and

Kentucky Utilities Company

THIS SECOND AMENDED AND RBSTATED TRANSMISSION COORDINATION
AOREBMENT, hereinafter called "Agreement," is made and entered into as of the 2nd day of
July 2013 by and between Louisville Oas and Electric Company ("LOAB"),and Kentucky
Utilities Company ("KU"),hereinafter separately referred to as "Company" and jointly as
"Companies."

WHBRBAS, LOAB and KU are the owners and operators of interconnected generation,
transmission and dishibution Sicilities with which they are engaged in the business of
transmitting and selling electnc power to the general public, to other entities and to other electric
utilities; and

WHBRBAS, in 1997LOAFs holding company parent, LOAB Energy Corp. ("LBC",now
named LQAB and KU Energy LLC), and KU's holding company parent, KU Bnergy Corporation
PKUC"), agreed to a merger, pursuant to which KU became a wholly owned subsidiary of LEC;

WHBRBAS, the Companies entered into a Transmission Coordination Agreement, dated October
9, 1997,which set forth thc terms for the coordinated planning, operation and maintenance of
their transmission facilities;

WHERIIAS, since the merger LOAB and KU have been operating as a single interconnected and

coordinated Transmission System pursuant to the Transmission Coordination Agreement;

WHEREAS, due to certain changes since 1997the Transmission Coordination Agreement needs
to be updated and modified to re6ect cunent operations;

NOW, THEREFORE, the Companies mutually agree as follows:



ARTICLE I
TERM OF AQREEMENT

11 SRdhe2tgg

This Agreement shall become effective upon the later ofJuly 2, 2013, or such date as
approved by the Federal Energy Regulatory Commission. This Agreement shall continue in force
and effect for a period of five (5)Years from the effective date hereinabove described, and
continue from Year to Year thereafter until terminated by either Company.

12 Rexigdhlniex

This Agreement will be reviewed periodically by the Coordinating Committee, as defined
herein, or by the Companies in their individual capacities to determine whether revisions are
necessary to meet changing conditions. In the event that revisions are made by the Companies
pursuant to Section 8.5,and after requisite approval or acceptance for filing by the appropriate
regulatory authorities, the Coordinating Committee will thereafter, for the purpose of ready
mference to a single document, prepare for distribution to the Companies an amended document
reflectin all changes in and additions to this Agreement with notations thereon of thc date
amended.

ARTICLE II

DEFINITIONS

For purposes ofthis Agreement, the following deBnItions shall apply:

2.1 ~gigpJII shall mean this Agreement including all attachment and schedules

applying theiuto and any amendments made hereafter.

2.2 ~littrygenjggg shall mean those services that arc necessary to support the
transmission ofcapacity and energy fium resource to loads while maintaining reliable operation
of the Companies'Aunsmission System in accordance with Qood Utility Pmctice.

oftime, maintains load-interchange-generation balance within a Balancing Authority Area, and

supports Interconnection kequency in mal time.

2.4 ci 'hall mean the collection ofgeneration, transmission, and loads
within the metered boundaries of the Balancing Authority. The Balancing Authority maintains
load-resource balance within this area,

2.5 Degjgltatee,gggt shaH mean any entity that performs actions or functions on behalf of
the Transmission ProVide, an EHgible Customer, or the Transmission Customer required under

the LQdtE-KU Open Access Transmission Tariff



2.6 shall. mean facilities or portions of thctittlee that N»
onstruolod by tho'Qunsmtsslon Pmvlder for the solo uselbenefit ofa particular Tnumnleslon

Crutomer ~sorvlce under the LO&B-KU Open Access Transmission TarHf.

2.7 gas@shall meana calendarmonth c«idstingof the applioahte 24-hour periods as
measured by Bastom Standard Tlma

2.g shafl mean tho LO&B-KU Open Accc»s
Transmtarhm Tariff
flted with the Rederal Bnergy Reydatory Commission on behalf ofthe Companies on a
combined basis as it may be amended fmm time to time.

2.9 shaflmean servico provMed under Part II ofthe
LO&B-KU Open Access 71unsmlsston Tsrltf.

2.10 shall nwan the service rettuired to
scherhrie Ae~«fpower through, «ut of, wigdn, or into a Balancing Authority Area, as
specwcd in Schedule I of the LO&B-KU Open Access Vwnsmiwdon TarHf.

Open Access Trarmuiselon TarHf(or Its Designated Agmt) that Q rsrrsndesa Service
Agreement, or (IQ rerpaum in wrtflng that the Transmtsshm pr«vM»r fllo with the Redeml Bnertty
Beg«let«ry Commission, a proposed uarerecuted 8orvlco Aareemrt to receive Tmnsndsalon
Servioe under Part H of tho LINKU Open Accem'Ihusmiaslon Tsriif. 'Ihts term is used hr
the Part I Common 8ervlco Pr«visions of tho LO&B-KU Open Aocess Transmission'hrttf to
include oushnem reoelvlng service under Part II and Part IH of tho IQ&B.KU Open Access
Transmission TarHf.

Age«f1.

2 13 ~smlskuLStgtdsttshaltmeansarvleopr«vMedundor Pert Hand PartIHof the
LO&B-KU Open Access Itsnsmhsdon Tariff on a ihm and non-flrm heals.

2.14 XhtittltghttISIShgttshall meanthoflukMes owned, controlled or «persledby the
Companies that are used to provM» scrvlco mxler the LO&B-KU Open Acoess Vutnernlssian

TsrHFi

2.15
Agreement.

shall moan thc orNmlsation descdbcd in Article VI ofthis



ARTICLB HI
OBJBCIIVHS

3.1 gsyg@

The purpose ofthis Agreement is to provide the ccntmctuat basis Sr the coordinated
planning and opemtkm ofthe Tmnsmlsslon System to aohlcve opthnal economhu, consistent
wlth rogaMeolectdo service and envhonmenlal reeuircrucetts,

ARTICLB IV
COORDINATING COMMITTBB

4.1

J \

Tho Coougnagng Conunltteo is the organhntlm estabHshcd to overseo planntcg,
constructhm, operathm, and maintenance ofthe'hwmnlsslcn Syshnn. 'Iho Coordlnsgng
Committee member shall htehute at least ono member ttom LGdrB and at least one member

Item KU who are not members ofthe Operating Commltteo establlshed under the power Supply
System AtueemenL Tho rdudrperscn, who shall bo the Chkf Operating OIHcer -Bnergy
Servhes ofLGdS and KUBnergy LLC, shall appohd tbo membturepresetWlve(s) ofL68$
and KU. Othor ihantbo ohahpceen, there shall be the same nmnber ofmembers representing
oach Company. Ccougnatlng Ccmmltteo decisions shall be by a nuttority vote ofthose present.
However, any member not presentmay voto by prosy. The ohahperson sludl vote only in ease of
a tie.

4.2

The Coordinating Committeo sbaH be responsible for overseeing:

(a) the Companhu in the coordinated plaunhtg ofthe'Ihesmtsslon System, lncludlug
studies for tmnsmtmlon phnntng purposes; and

(b) cotnpllsnce wlth theterms ofthe LGthB-KU Open Access Transmtudon Tariff
and the rules and regulations cfthe pederal Energy Regulatory Commladon relating thereto.

The Ccsnpanles hereby delegate to the CoonHnatlng Conuutttce, aud tho Coordinagng
Committee hereby accepbr, respondbigty and authority for the duths Hated in this Artlole and
elsewhere tn thls Agreenent.



The Coordinating G»umlttcc sbaH provide periodic sun»nary reports of its aotivltles
under this Ayeemmt to the Companies and shall heep the Compardcs hdbrmcd ofsituations or
pmblams that may matorlagy affect the outcome ofthese aotivltles. Purthermoro, the
CoonH»sting Committee agrees to report to tho G»npantos ln such addithmat detail as is
rrqwsted egaaddtng specific Issues or prolcols under its oversight.

4.5

AH exponses hourml by tbe Coordinating Commgteo hr the prfonnanoe of its
responslbIHt les shall bo sottled ln accordance with armugemcuts made by the Companies for
sorvlces provided between or on bohslf oftbe Companies.

ARTICLB V
PLANNING

5.1

Thc G»npanles agrco that their trsnsmlsslonfholthies shaH be planned and developed on
tho basis that their combined individual systems nstttutee anlnteyshd Tm~on System
and that the oblcotive oftheir phenlngshaH be to rnaxindxe the economy, etBolenoy and
reHabIHty ofthe Tnmsmisshm System as a whole. Iu this conneotlon, tbo Tmnsndsslon System
Oparalm wHI Som time to thne, as it deems appmyrlato,dhoot suxgas for tmnsmlsston planning
purpose L

6.1

(a) Tho Companies sbaH delegate to the Tmnsmtsslon Syshsn Operator the
rcsponstbtH+ and aulharlty to sot as%»»emission Provider on behalf oftbo Companlos for aH of
the rrxtuhemeah and purposes of tho LGhB.KU Open Aoocss Tmnsmtsston Tariff.

(b) Bxpenscs oftbe Xhusrntssion Systcnr Operator shaH be~&am the
Companies, ln accordance with Schedule A, To recover thee costs, the Companies may Include
costs Incurred by the Tmnsmlsshm Systom Operator la the tmtimisslon revenue rertulrement and
in their mtes ger AnoHlary Servlcos In fhture mte ftguga

Bach G»npany abaH make its 'Qunsndsston System avagable to tho Transmission System
Operator.



(a) The Companies shall share trannnhnion servtcorevonuos obtained Hen the use of
lhe transmlsslon ihoH/ties Su¹comprise the 'Ihesmtmlon System as shown on Sohedule B.

(b) Revonuturccrdvcd for third-party use ofDirect Assttpunant Pacgltica ahaH be
distributed in the Company(he) owning such fsoHItles.

(o) The dtsktbutkm to the Companlos ofwvenucsruoeived for stranded oosts ornew
tmnsmhsion thoHIHcs recrtved ttom tbhd-party oustomers under the LGdtB-KU Open Acocss
Transmlsshm Tadlf shaB be detonnlncd one case bpewe basin

6.4

The cost ofTransmhsdon Service for Thkd Party Sales shall be agocatcd to cash
Company as dehumlncd by the results ofthe After tho Paot BHHng (AFB)pmgram. The APB
progmm's pdmaty fbnctton Is the aHocatlon ofenergy prode¹ton costs for thc Network Load of
each Company sud oif~em salas. Bach Company's porgon ofPoint-to-Point ~lou
oosts for Third Party Hates shaH bee ratio of that Cotnpauy's resoures assltptcd to Thhd Party
Sales by the APB progmm dhddcd by the total Thhd Party Halos.

ARTICLB VII
ANCILLARY SBRVICBS

(a) Bach Company shaH makeavagablo AnoHlary Servkxeas requinxl by the LOdtB-
KU Open Acccm Tmnsmlsslon TsrlfK

(b) ~resolved %8'AncIHary SorviceswHI be allocated between the
Companies Inaccordance with Schedule B.

ARTICLB VHI
OBNBRAL

8.1

This Agrccnumt Is subject to certain regulatory approvals and tho Companies shall

dlHgently scek aHneoesauy regulatmy ~on for this Agreement.

8.2

This Agrctsnent shaH not modify thc obHgatlons ofekhor Compauyy under any agscemem
between such Company and others not parties to this Agreement ln ottbot on the effective dato of
this Agrcemcnt.



An@waiver at any time by a~of its rights with mspcct to a degutlt by the other
Company under ttds Agronnent shaH not be deemed a waiver with respect to any subsequont
dathult ofsimHsr or dl8brcnt natme.

gA

This Agreement shall hunu to snd be binding upon tho successors and asdgns of tbe
respective Companies, but shall not bc ssslgnablo by ehhcr Company without tho written consent
of tho other Company, except upon foreclosure ofa mortgage ordead of trust. Nothing uxpxesscd
or mentioned or to whloh relbmaco is made in this Agreement 4 Inteutcd or shaH be construed to
give any person or coxpoxagon other tbsn tbe Companies any legal or equitable right, ronedy or
olalm under erin rospect of this Agreenumt or any provision heroin contained, expressly or by
mferenoe, or auy schedule hereto, this ~t, any such schedule and any and aH omdltlons
and provisions hereof and thcxmf behqt intended to be and being for the sole exchsdvebeneHt of
thc Companies, and fer thc benelt ofno other penou or corporation.

It Is contemplated by tho Companies that it may bc appxuiuiate Hxun thne to time to
change, amead, modify or supplement thbt Agxcemcnt or tho schedules that am attached to this
Agreement, to xaHeot changes in operuHngpaotices or costs ofopomttons or Sr other reasons.
Tide Ayoement may be changed, amendod, modlScd or supylemeded by an hitrument tn
writing ~by aH oftho Companies ager mqulslte approval or acceptance for SHng by the
appropriate regulatory authorithn.

8.6

By entering into this ANeement the Companios shaH not bccomo partners, and as to each
ogler aud to tbhd persons> tbe Companies shsH xemstn hxdcpendent contmctors ln aH matters
xcMng to tMs Agreement.

8.7

The HaNIty oftbe Companies shall bo several, not)oint or collective. Bach Company
sbsH be mxponslble only Sr its obligations, and shaH be gable only for its pxcporthnwte sharc of
tho costs and «xpctsoa as provided in this Agreement, xuut any HabiHtyxesulthg hcxukom. Bach
Company WHl defend tudcxunHy and save harmless tbc O'HlN'ompany hxreto Sum aud against
any and aH HablHty, loss, costs, damages, and expenses, lnoludhqtxoasonaMe a~ tbes,
osusol by or Nowing out of tho gmss ncgltgcssm wIHSd m~, or breach of this

Agreement by suoh l~ng Company.



IN WITNESS WHBRBOF, each Company has oaused this Ayennent to be oxecuted and

attested by lts duly anthorhrcd ofScers on the day and year Erst above wrttten.

LOUISVILLE GAS AND HLBCMC COMPANY

By:

KBNTUCKY UTILITIBS COMPANY

By:



l. 5gggy.

SCHEDVLH A
ALLOCATION OF OPBRATING BXPBNSBS

OF 'I3IBTRANSMSSION SYS'ITIM OPBRATOR

The purpose of tide Schedule Is to pmvlde a basis for the allocation between tho Companies for
the costs ofthe Transmission Sysann Operator.

Costs for the purpose of this Schedule shall Include all costs incurred by tho 'Ihausntsston

System Operator, h otndin@ mnong others, such items as salaries, wages, rentais, the oust of
materials and supplies, lntemst, taxes, dcpreoiatlon, transportation, tnwel ex~ and other
pmfesslonal servtcoa

Tlansndsshm System Operator Company aHocation percentages will bo osloslated dudng Juno of
cash year to bo affective on July I"ofcash year using Sm previous year's sunnnatkm ofthe
Thesmlssten Pctk Demands as found ln FBRC Foun I fbr Kentucky Utilities Company (KV)
and LouisvSie Gas th BIcotrlo Company (LOdt8) page 400 lino 17(b).

Allocation uf Costs to each Company will be ahulatcd by the following formulas:

KU Bxpense Allocation 56 "KU FBRCForm I, page 400 Hne 17(b) divided by the sum of (KU
FSRC Form I,pago 400 line 17(b) plus LSLBFBRC Form I, pago 400 line 17(b),

LOAB Bxpcnse Allocation 54 ~ I minus KU Bxpense Allocation%

For example, based on tire 2012 FBRC Form I data for the calendar year 2012:
KUBxpenss Allocation'Ye ~ 55,343I(55343+28,923)~ 65.68A
LOdtBBxpense Allocation% ~1-65.6I% 34,32t'4



SCHHDULB B
ALLOCATION OP TRANSMISSION RBVENUHS and COSIB

The revenue tho Transmission Servk>s Operator receives pursuant to Seotlon 6,4 of the
Agreement Ibr sorvtce prevMed by the Compsnios under Parts II and III of the LOdtB-KU Open
Accem'l?ansmlsslonTad8', other than revouum received pursuant to Seotlons 26 (Oral& Cost
Recovery),27 (Compensathm Ibr New Paogttles and Regspatoh Coals), and 34.4 (Rcdlspatch
Charge) ttuueof, wN be allocated botweon the Companies based on Company allocation
percentages that wIII bo c lculated during Juno ofeaoh year to be etfectlve on July I"ofeaoh
year ushtg tho previous year's not book value ofTnuusulssion assets as found In FBRCPorm I
Ibr Kentuoky Utttittos Company (KU) and Louisville t3as th Bleotrlo Company (LtldtB).

Allocation ofTransmlsston Rovenues to each Company wHI be oaloulated by the following
formulas;

KU Net Book Vransmlsshm Uatuo (KU Net) ~KU FBRCPenn I,pago 207 Bne 58(g) minus KU
PERC Form I,pago 219 line 25(b)

LGdrB Net Book Transmlsshm Vahu> (LOdtB Not) ~ LOthBPBRC Porm I,page 207 line 58(g)
minus LGdtB FBRC Form I, page 219Hne 25(b)

KUAllocation 94$r Revwme KUNetdhddcd by sum ofKU Net plus LOdtB Net

LOdtB Allooatlon 34 fct Revenue ~ 1 minus KU Allocation 34 for Revenue

For crqunple, based on the 2012 FBRCPorm I data for the calendar year 2012:
KU Net 690,259,156-329P80,085 360,879,071
LOdtB Net 304494~-140>557,153~ 164,037,255
KUAIlocattcn% for Revenue 360,879,071 /(360,879,071 +164,037255) 68.7594
L4lthB Atlocathm 34lbr~ ~ 1-68.7534 31.2534

Revenues rehded lo~costs aud Dheot Assignment PaoHRles will bo asslgned to LOdtB
and KU ln proportion to the rehttsd costs that each of them lnomred. Asslgntnont ofrevsuum
rcctdved from a third party rotated to stranded cost or new tmnsmlsston lhollitios shall be
dotcrmhted on a ouse-by-oase basis.

(a) ~receh>ed ftom Soheduling, System Control and Dhpatch Service under

Schedulo I of tho LOdtB-KU Open Access Transmission Tariff will be allooated between the
Companies based on the samo prsccntages as Schedule A above.



(b) AH rsvcmu» resolved for Anoghny Services under Soh«lulo 2- Reactive Supply and
Voltage Control,

Vmnsmlsstcn Syst«n Operator Company aHocatlon per«atmos will bo oalculated during June of
each year to be sfgrotlve on July 1"ofesoh y«a using the latost Sohedule 2 true up lHlng tHed at
PBRC psr Sohedulo 2 rate schedule.

AHocatlcn ofAncHhsy Service Revenues to each Company wgl be calculated by tho lbllowing
formula

KU Sohedulc 2 Revenue% (KU-2Rov) MVAR-Hours pmduced by L68rBIKU Units looat«l
on KU divided by tho total MVAR-Hours pmduced by LG8tBH(U Units.

LGthBSchedule2Rovenuo34(LOMB-2Rov) 1mlnusKU-2Rev

For Bsampio, bar«l on calendar yoar 2012:
KU 2 Rov ~300 'J3S MVAR Hours /791,031 MVAR Bours «3002%
LOtbB-2Rov ~ l -38.C%~ 61.984A

(o) AH revenues rcocdved for AnoHtary Servicos under Sohodule 4-Bncrgyhnbslanoc
Service, shall ho sHocatcd to the Company that~ the energy as ssslgncd by the APB
pmcoss

(d) Allrsvcmu»rcoelv«l for AnoHlary Scrvtces under Schedulo 3-Rogulationand~~Sohedslo 5- Operating Reserve Spinning Reserve Service and Schedule d
-Operngng Reservo Supplemental Resene Service ofthe L68rB.KU Open Aocess Trausmh»ion
TarR'wHt bo aHooated between the Companios during June of each year to be uHbotlvo on July
1"cfeaoh year using the prorlous year's not enmist gcnerathm amount as lbund in FBRCFaun
1 for Ksntuohy UHHtlos Company(KU) snd LoulsvHle Gss dt JHcotrto Company (LGdtB).

3. AHoostlon of6~Services Costs

Grrnsatlon oostathcsgon percentsy» wHI be oaloulated during June ofcaoh year to bo oiscthe
on July 1"ofeach year using tho latest Sohcdulo 2 huo up SHng Sled st FBRC per Schedule 2
rate schedule

Attcoagon ofcost to each Company wlH bo oahmlatcd by the foHowlng tbrnmtas:

KU Osn. Services 91~KU FBRCPerm I, pago 40la Hno 9(b) dtvhted by the sum of (KU FBRC
Ponn 1,page 401a Hne 9(b)pius LO81BFBRC Foun 1,page 401s Hnc 9(b),

LGthB Oon. Services 3b I minus KU Oon. Srsvlces%



For Hxample, based on tbe 2012 FHRC Form I data for dte oalendar year 2012:
KU Oen. Sersloes 9s ~ 18>387>838 / (I8>378>838 +15>040>682)~ 55.0191
LOdSH Oca, Servloes 34~1-S5.01% 44.993t>

LOUISVILLH QAS AND SLBCMC COMPANY

By:

KHNTUCKY UTILITIHS COMPANY


