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OUARTERLY AND ANNUAL FINANCIAL REPORTS FOR 2013 

During 2013, the Companies filed the 2012 PPL Corporation Annual Report and all Securities 
and Exchange Commission ("SEC") reports as they were completed. The details of the filings 
are as follows: 

Financial Report Period Ending 

Securities 
Exchange 

Commission Filing 
Date 

Kentucky Public 
Service 

Commission Filing 
Date 

SEC Form 10-Q March 31, 2013 May 3, 2013 May 6.2013 

SEC Form 10-Q June 30, 2013 August 2, 2013 August 5, 2013 

SEC Form 8-K October 3, 2013 October 3, 2013 October 4, 2013 

SEC Form 10-Q September 30, 2013 November 1, 2013 November 5, 2013 

SEC Form 8-K November 6, 2013  November 14, 2013 November 15, 2013 

SEC Form 10-K December 31, 2013 February 24, 2014 February 26, 2014 

PPL Corporation Annual Report December 31, 2013 N/A April 14. 2014 
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TRANSFER OF ASSETS 

In 2013, Kentucky Utilities (KU) transferred land to Louisville Gas and Electric Company 
(LG&E) valued at cost of $4,092.18. 





INTERCOMPANY MONTHLY INVOICES 

Monthly invoices are prepared for reimbursement of non-fuel related expenses incurred by 
LG&E or KU for LG&E, KU, LG&E and KU Services Company (LKS), LG&E and KU 
Energy LLC (LKE) and subsidiaries. The invoices are provided to LKS, LKE, and subsidiaries 
by the 10th  business day of the subsequent month with payment due by the 13th  business day of 
the month. The invoices and cash disbursement requests related to fuel and fuel-related products 
arc paid throughout the month whenever cumulative unreimbursed amounts of invoices exceed 
$1 million. All billings between the regulated utilities (LG&E/ICU) and non-regulated entities 
(LKS/LKE) are billed and settled on a net basis. 

Monthly reconciliation and balancing procedures arc performed for all entities receiving and 
providing intercompany charges to ensure the accuracy of such transactions. 

In addition, a monthly summary of charges from PPL Corporation and its subsidiaries is 
received by LKS. Certain of these transactions which are directly attributable to LG&E and KU 
are charged to LG&E and KU, but arc billed and settled through LKS. In addition, LG&E and 
KU have a service agreement in place to provide rental of data center facilities to subsidiaries of 
PPL Corporation. Data center rental is billed and settled by LKS on behalf of LG&E and KU to 
PPL Services Corporation via PPL Energy Funding Corporation. Mutual assistance services are 
billed by LG&E and KU to PPL Electric Utilities, Inc. and settled through LG&E, KU or LKS. 





INTERCOMPANY POWER SALES AND PURCHASES 

Monthly journal entries are prepared for off-system sales, off-system and native load purchases, 
and intercompany power sales and purchases between LG&E and KU. The After-the-Fact 
Billing system (AFB) is used to stack hourly energy, which allocates energy sources (generation 
and purchased power) to energy sinks (KU native load, LG&E native load and off-system sales 
(OSS)). The stacking is performed based on the energy cost where lowest cost energy is 
allocated to native load and highest cost energy is allocated to OSS, consistent with the 
companies' Power Supply System Agreement. 

Outputs from the AFB program (queries) are used as inputs into an Excel spreadsheet. The 
spreadsheet calculates the allocation of third party and intercompany purchases between LG&E 
and KU. It also calculates the split between native load and off-system purchases, and uses the 
generation expenses for both companies to calculate the allocation of OSS between the 
companies. 





MARGIN ACCOUNT ALLOCATION 

Until November 2011, LG&E and KU participated in the purchase of forward financial power 
transactions. As these transactions were either settled or re-valued throughout the month, the 
margin collateral requirements changed accordingly. At the end of each month, the increase or 
decrease to the Margin Cash Account (as well as the expense and income) was split between the 
two companies. LG&E and KU no longer purchase forward financial power transactions and at 
December 31, 2013, there were no margin account balances. 





COSTS OF JOINTLY OWNED TRIMBLE COUNTY UNIT 2 (TC2) 

LG&E and KU constructed a 732 MW summer capacity coal-fired unit, TC2, which is jointly 
owned by LG&E (14.25%) and KU (60.75%), together with the Illinois Municipal Electric 
Agency and the Indiana Municipal Power Agency (combined 25%). With limited exceptions, 
LG&E and KU took care, custody and control of TC2 in January 2011.The charges for the 
construction of Trimble County Unit 2 (TC2) are allocated among the joint owners according to 
their respective ownership percentages. IMEA and IMPA are billed 25% of the amounts 
allocated to both KU and LG&E in the current month. The actual capital costs for TC2 are 
booked in the current month through either the Accounts Payable system or manual accruals, 
depending on the timing of the invoices submitted. TC2 accruals are received from the Project 
Engineering department, posted and reversed in the subsequent month. True-ups of actual costs 
are performed on a quarterly basis to ensure that all allocation percentages are correct. 

Capital costs, fuel, and operating and maintenance expenses incurred only for use at TC2 are 
allocated according to the 19% LG&E, 81% KU gross ownership split. Capital costs, fuel and 
operating and maintenance expenses incurred for both TC2 and Trimble County Unit 1 (TC1), 
the existing coal-fired generating unit at the Trimble County facility, are allocated based on the 
respective nameplate ratings (52% to LG&E and 48% to KU). Charges allocated to TC1 are 
recorded 100% to LG&E. 

Note: See Costs of Jointly Owned Combustion Turbines Tab for Combined Cycle Gas Combustion Turbine 





ALLOCATION OF JOINTLY-USED BUILDINGS AND EQUIPMENT 

LG&E Center 

Expenses incurred for renting a portion of the LG&E Center are billed to affiliates of LG&E and 
KU Energy LLC (LKE) for the occupation of office space by employees of LG&E and KU Services 
Company. 

The monthly allocation of rent expense for the LG&E Center (comprised of a portion of the 
basement, a portion of the first floor (lobby), the second through sixteenth floor, the twenty-third 
floor, and common areas for which LICE is billed) is based on the Number of Employees ratio as 
described in the Cost Allocation Manual and as calculated annually for the LG&E Center. Charges 
are allocated to LG&E, KU and LG&E and KU Capital LLC. The operation and maintenance 
expenses are allocated and charged to LKE in equal portions over each annual period and adjusted 
annually. These expenses are not considered part of LKE's minimum lease payments. 

jointly-Used Assets 

Jointly-Used Assets are buildings and related assets such as parking lots and driveways which 
were originally constructed and owned by a single company (generally either LG&E or KU) but 
are subsequently being used by more than one company. Rent is charged to the companies 
benefitting from the use of the building assets by the company owning the building. 
Jointly used assets include the following locations: 

• Broadway Office Complex 
• One Quality Street 
• Dix Transmission Control 
• LG&E Building Leasehold Improvements 
• Pineville Call Center 
• Morganfield 

In addition, the Simpsonville Data Center is a jointly-owned asset (by LG&E, KU and LKC) 
which is jointly-used by PPL Services Corporation. Rent is charged to PPL based on the terms 
of a specific agreement between LG&E and KU Services Company (LKS) and PPL Services 
Corporation, known as the Hosting Services Agreement. 

LKS Assets 

Certain assets (mainly IT assets, such as PC's, and office furniture) reside on the books of LKS. 
These assets are used by the LKS employees to aid them in the performance of their services for 
the other affiliates. The depreciation on these assets is allocated based on how the LKS 
employees charged their time using their respective CAM ratios. 





COSTS OF JOINTLY OWNED COMBUSTION TURBINES 

$imple Cycle Combustion Turbines 

LG&E and KU jointly own ten combustion turbines (CT) located at the Paddy's Run facility, 
Trimble County Generating Station, and E.W. Brown facility. All operations and maintenance 
expenses attributable to the Paddy's Run, Trimble County, and E.W. Brown CTs are accumulated 
and billed according to the percentage of ownership. The percentage of ownership and megawatt 
capacity is listed in the table below (capacity based on net summer capability). 

Facility MW Capacity LG&E KU 

Paddy's Run 13 147 53% 47% 
Trimble County 6 157 29% 71% 
Trimble County 7 157 37% 63% 
Trimble County 8 157 37% 63% 
Trimble County 9 157 37% 63% 
Trimble County 10 157 37% 63% 
E.W. Brown 5 112 53% 47% 
E.W. Brown 6 146 38% 62% 
E.W. Brown 7 146 38% 62% 

Automated allocations are processed in the Oracle General Ledger system and generate 
intercompany transactions between LG&E and KU. All transactions flow through the intercompany 
receivable account. The costs for the Paddy's Run and Trimble County CTs are accumulated in 
LG&E and transferred to KU per the ownership percentage. The costs for the E.W. Brown CTs are 
accumulated in KU and transferred to LG&E per the ownership percentage. 

When costs are accumulated in LG&E and transferred to KU, an intercompany receivable is debited 
and the appropriate expense is credited. KU debits the appropriate expense account and credits an 
intercompany receivable. When costs are accumulated in KU and transferred to LG&E, an 
intercompany receivable is debited and the appropriate expense is credited. LG&E debits the 
appropriate expense account and credits an intercompany receivable. The amounts are then netted 
to establish an intercompany receivable for KU or LG&E and an intercompany payable for LG&E 
or KU. 

Capital charges are paid by one of the utilities and allocated to the other based on percentage of 
ownership. Additionally, manual journal entries are prepared each month for the applicable 
portion of the gas used by the CTs. The journal entries split the gas cost between LG&E and KU 
based on the percentage of ownership. 



Combined Cycle Gas Combustion Turbine 

In 2013, LG&E and KU continued the construction of a 640 MW summer capacity Natural Gas 
Combined Cycle (NGCC) Plant at the Cane Run Site owned by LG&E. This unit (Cane Run 7) is 
jointly owned by LG&E (22%) and KU (78%). The Cane Run 7 project is the part of a least cost 
plan to meet the 877 MW of new generation requirements defined in the 2011 Integrated 
Resource Plan. Capital costs of Cane Run 7 are allocated according to the 22% LG&E and 78% 
KU ownership split. 

Also, in 2013, LG&E and KU incurred developmental engineering costs associated with the 
proposed construction of a 700 MW NGCC plant at the Green River site owned by KU. An 
application for a Certificate of Public Convenience and Necessity (CPCN) for the construction of 
this unit to be known as Green River 5 was filed with the KPSC in January 2014. On April 30, 
2014, LG&E and KU asked the KPSC to put the application on hold for 90 days to consider the 
impacts of the wholesale power contract termination notices effective in 2019 submitted by nine 
of KU's municipal customers. Capital costs of Green River 5 are allocated according to the 40% 
LG&E and 60% KU ownership split. 





CASH COLLECTED AND PAID BY LG&E ON BEHALF OF KU 

For the convenience of our suppliers and customers for purchased power and off system sales, and 
due to generating units being jointly dispatched, KU and LG&E have combined their billing and 
payments. This gives the appearance of one company to customers and suppliers. 

Internally, sales and purchases are split between KU and LG&E and each company records its 
payable and receivable to the appropriate account. This split is documented on a monthly 
spreadsheet from the Revenue Accounting and Analysis department. 

As LG&E makes payments to various vendors for purchased power, the disbursement request is 
split into the appropriate portions applicable to each company. LG&E issues the payment through 
its Accounts Payable Department and bills KU for the expenditures made on behalf of KU. The 
Oracle General Ledger system automatically creates the Intercompany payable and receivable as 
transactions are posted. The amount KU owes LG&E is included on the Intercompany billing from 
LG&E. 

As LG&E receives payments for power sales, the money received is split into the appropriate 
amounts for each company and a monthly journal entry for the cash received on behalf of KU is 
recorded to create a payable to KU. 

As payments are received by LG&E (KU) for off system sales, some of the same customers may 
have sold power to LG&E (KU). For the customers' convenience, when the contract allows, the 
payments are netted. Netted payments are booked by each utility as the gross amount of the 
receivable and payable so that cash received by LG&E (KU) reflects what was owed as both an 
Intercompany receivable and an Intercompany payable. 

In addition, certain other receivables and payables which benefit both LG&E and KU are processed 
through only one of the companies for convenience or efficiency. The cash received and 
disbursement requests are split into the appropriate portions applicable to each company. 

Intercompany receivables and payables are billed on the normal billing to the respective company 
and settled on the 13th  business day of the month following the transaction. See Tab 3 for a 
description of the intercompany monthly invoices. 

Intercompany interest is calculated for these transactions that are paid/held and settled through 
Intercompany in compliance with service agreements. Interest is calculated on a daily-accumulated 
balance of monies received and paid by LG&E on behalf of KU, and vice versa. Interest is 
calculated from the day the money is received or paid through the day of the Intercompany cash 
settlement. The interest rate was the commercial paper rate from Bloomberg for A2/P2 issuers for 



the last business day of the prior month from January to July 2013. Upon approval from the FERC, 
from August 2013, the interest rate was non-financial commercial paper rate published by the 
Federal Reserve Board on the last business day of the prior month plus 5 basis points. A monthly 
journal entry is created to book the interest receivable/payable from this calculation. 
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CAM 	 Cost Allocation Manual 
CCS 	 Customer Care System 
EMS 	 Energy Management System 
FERC 	 Federal Energy Regulatory Commission 
HR 	 Human Resources 
IT 	 Information Technology 
KPSC 	 Kentucky Public Service Commission 
KU 	 Kentucky Utilities Company 
LEM 	 LG&E Energy Marketing Inc. 
LG&E 	 Louisville Gas and Electric Company 
LKC 	 LG&E and KU Capital LLC (formerly E.ON U.S. Capital Corp.) 
LKE 	 LG&E and KU Energy LLC (formerly E.ON U.S. LLC and LG&E Energy LLC) 
LKE Foundation 	LG&E and KU Foundation (formerly E.ON U.S. Foundation Inc.) 
PPL 	 PPL Corporation 
PUIICA 2005 	The Public Utility Holding Company Act of 2005 
SEC 	 U.S. Securities and Exchange Commission 
Servco 	 LG&E and KU Services Company (formerly E.ON U.S. Services Inc.) 
VSCC 	 Virginia State Corporation Commission 
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I. INTRODUCTION 

PUHCA 2005 states that centralized service companies must maintain and make available to the 
FERC their books, accounts and other records in the specific manner and preserve them for the 
required periods as the FERC prescribes in Title 18 Code of Federal Regulations Part 368 of the 
FERC Uniform System of Accounts. These records must be in sufficient detail to permit 
examination, audit, and verification, as necessary and appropriate for the protection of utility 
customers with respect to jurisdictional rates. The purpose of this CAM is to document the 
methods, policies and procedures that Servco will follow in performing certain services for 
affiliate companies. In developing this CAM the overriding goal was to protect investors and 
consumers by ensuring the methods, policies and procedures contained in this CAM were 
PUHCA 2005 compliant so that Servco costs are fully segregated, and fairly and equitably 
allocated among the affiliate companies. Servco was authorized to conduct business as a service 
company for LKE and its various subsidiaries and affiliates by order of the SEC on December 6, 
2000, and commenced operations January 1, 2001. LKE is a Kentucky limited liability company 
and the parent of KU and LG&E. KU and LG&E are subject to the jurisdiction of and oversight 
by the KPSC. In addition, KU is subject to the jurisdiction of and oversight by the VSCC and 
the Tennessee Regulatory Authority. Under Kentucky regulatory law, KU and LG&E are 
required to have a cost allocation manual on file with the KPSC. KU is required to have a 
services agreement for any affiliate transaction approved by the VSCC prior to the transaction. 

Periodic changes to the CAM may be necessary due to future management decisions, changes in 
the law, interpretations by state or federal regulatory bodies, changes in structure or activities of 
affiliates, or other internal procedures. 

IL CORPORATE ORGANIZATION 

OVERVIEW 

LKE is an indirect wholly-owned subsidiary of PPL, headquartered in Allentown, Pennsylvania. 
LKE has five direct subsidiaries: LG&E, KU, LKC, LEM, and Servco. LKE has an affiliate 
relationship with LKE Foundation due to overseeing all operations of the foundation. 

LKE and its utility subsidiaries are engaged principally in the generation, transmission, 
distribution and sale of electricity. LG&E is also engaged in the storage, distribution, and sale of 
natural gas. LKE and its subsidiaries are subject to the regulatory provisions of PUHCA 2005. 
LG&E and KU are subject to regulation by the FERC and the KPSC. KU is also subject to 
regulation by state utility commissions in Virginia and Tennessee. 

UTILITY OPERATIONS 

LG&E, incorporated in Kentucky in 1913, is a regulated public utility engaged in the generation, 
transmission, distribution and sale of electric energy and the storage, distribution and sale of 
natural gas. LG&E is a wholly-owned subsidiary of LKE. LG&E supplies electricity and 
natural gas to customers in Louisville and adjacent areas in Kentucky. LG&E's electric service 



LG&E and KU Services Company 
Cost Allocation Manual 

area covers approximately 700 square miles in 9 counties in Kentucky and its natural gas service 
area covers the same area and an additional 8 counties in Kentucky. 

KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility 
engaged in the generation, transmission, distribution and sale of electric energy in Kentucky, 
Virginia and Tennessee. KU is a wholly-owned subsidiary of LKE. KU provides electricity to 
customers in 77 counties in central, southeastem and westem Kentucky, to customers in 5 
counties in southwestem Virginia and to fewer than 5 customers in Tennessee. 

SERVICE COMPANY 

Servco, a Kentucky corporation, is a centralized service company registered under PUHCA 2005 
and is authorized to conduct business as a service company for LKE and its various subsidiaries 
and affiliates by order of the SEC dated December 6, 2000, and commencing operation January 
I, 2001. Servco is the service company for affiliated entities, including LKE, LG&E, KU, LKC, 
and LEM and provides a variety of administrative, management, engineering, construction, 
environmental and support services. Servco provides its services at cost, as permitted under 
PUHCA 2005. 

Development of the Servco organization was predicated on the fact that if the employee 
performed activities benefiting more than one affiliate, that employee would become a part of the 
Servco organization. In many respects, employees working in typical finance, administrative and 
general, management and other support departments are fully subject to Servco organizational 
placement. 

Many operational employees dedicated to providing a service to just one affiliate, by definition, 
are not subject to Servco placement. However management and support staff overseeing the 
business activities of more than one of these operational groups are subject to Servco placement. 

On September 30, 2010, Servco changed its legal name to LG&E and KU Services Company 
from E.ON U.S. Services Inc. 

OTHER BUSINESS OPERATIONS 

LKE Foundation, a charitable foundation exempt from federal income tax under Section 
501(c)(3) of the Internal Revenue Code, makes charitable contributions to qualified entities. 

LKC is a holding company for other LKE non-utility businesses which are generally inactive 
from an operational standpoint, but have certain remaining support or contingent business 
obligations. 

LEM is an inactive non-utility company. 

Servco transacts business for LKE Foundation, LKC, LEM and PPL and its affiliates on behalf 
of LKE. 
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III. TRANSACTIONS WITH AFFILIATES 

OVERVIEW 

LKE formed Servco, as a service company to provide services for affiliated companies. Servco 
and affiliated companies (or their parent entities) may enter into service agreements, which may 
establish the general terms and conditions for providing those services, including those 
mentioned in Section IV of the CAM. 

At formation certain LG&E, KU and LKE employees became employees of Servco and such 
employees continued to provide services to the regulated and non-regulated entities. 

Regulated affiliates receive services at cost, pursuant to the service agreements. Non-regulated 
affiliates generally receive services at cost; however, certain services may permit pricing at fair-
market value. The provisions included in contracts or service agreements govern transactions 
between Servco and the regulated and non-regulated affiliates. 

KU and LG&E are required by the KPSC and the VSCC to use the "stand alone" method for 
allocating their respective tax liabilities (or tax benefits) so that such tax liabilities (or tax 
benefits) will not exceed the tax liabilities (or tax benefits) each would incur if it filed its tax 
returns separately from the consolidated returns filed by PPL Corporation. KU and LG&E have 
filed a separate PPL Corporation and Subsidiaries tax allocation agreement with the KPSC and 
the VSCC. The allocation of the respective tax liabilities (or tax benefits) of KU and LG&E 
therefore are not within the scope of this CAM. 

pefinitions of Cost, 

Tariff Rate — The price charged to customers under applicable tariffs on file with federal 
or state regulatory commissions. 
Fair Market Value — The price held out by a providing entity to the general public in the 
normal course of business (i.e. the price at which a reasonable buyer and a reasonable 
seller are willing to transact in the normal course of business). 
Cost —The charge used for transactions with affiliates for which no tariff rate or fair 
market value is applicable. Servco follows the definition of cost defined in PUHCA 
2005. 

IV. DESCRIPTION OF SERVICES 

The following table provides service descriptions along with the frequency of services provided 
and the primary affiliate receiving the services. See below for definitions of frequency and 
primary affiliates. The table also contains the cost assignment methods used to allocate costs for 
these services when necessary. Detailed descriptions of cost assignment methods are provided in 
Section V. 
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Definitions of Frequency 

Ongoing — Provided on a prearranged, continuous basis (i.e., daily) 
Frequent — Provided as requested on a regular basis (i.e., several times per month) 
Infrequent — Provided as requested on an irregular basis (i.e., several times per year) 

Definitions of Primary Affiliates 

All charges by Servco to affiliated entities follow the principle of fully distributed cost. 
Primary affiliates receiving the service are designated below as: 

R — Regulated (LG&E and KU) 
NR — Non-regulated (LKC, LEM and LKE Foundation) 
A — All 
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Service 	 Description  

Retail Business Services - Includes Customer Service; Sales and Marketing; Economic Development 
and Major Accounts; Meter Reading; Meter Operations; Meter Asset Management; Cash Remittance; 
Billing Integrity; Energy Efficiency; and, CCS Retail Business Readiness 

Customer Service 	 Providing call center and customer communication 
services for both electric and gas customers 

Sales and Marketing 	 Providing programs for establishing strategies, oversight 
for marketing, sales and branding of utility and related 
services, and conducting marketing and sales programs 
for economic development, and demand side 
management. 

Economic Development and Major Maintaining community development, partnerships with 
Accounts 	 state, regional, and local economic development allies, 

and customized products and services. 

Meter Reading 
	

Providing meter reading and meter data services. 

Meter Operations 
	

Conducting the testing of meters, completion of all 
customer-requested service/field credit orders and the 
installation of commercial/industrial meters. 

Meter Asset Management 
	

Maintaining inventory, quality and environmental issues, 
policy and standards, technical support, and logistics. 

Cash Remittance 
	

Providing remittance processing, customer payments, 
and collection services. 

Assignment 	Frequency Primary  
Method 	 Affiliate 

Number of Customers Ratios; 
Departmental Charge Ratio; 
Number of Meters Ratio; 
Revenue Ratio 

Departmental 
Charge Ratio 

Number of Meters 
Ratio 

Number of Meters 
Ratio 

Revenue Ratio 

Number of 
Customers Ratios 

Departmental 
Charge Ratio 

Number of 
Customers Ratio 

Ongoing R 

Frequent R 

Frequent R 

Ongoing R 

Ongoing R 

Ongoing R 

Ongoing R 

8 
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Service 

Billing Integrity 
	

Administering and providing customer billings and credit 
reviews. 

Energy Efficiency 
	

Providing energy efficiency programs to residential and 
commercial customers to encourage implementation of 
energy saving measures. 

CCS Retail Business 	 Providing end user support services, development and 
capture of business metrics and development, and 
delivery of training for the Company's CCS. 

Energy Services - Includes Project Engineering; System Laboratory; Generation; Fuel Procurement; 
Transmission Strategy and Planning; Transmission Protection and Substation; Transmission Line; 
Transmission Reliability and Compliance; Transmission System Operations; Transmission EMS; 
Transmission Policy & Tariffs; Transmission Balancing Authority; and, Project Development Services 

Number of 	Ongoing 	R 
Customers Ratios 

Number of 	Ongoing 	R 
Customers Ratios 

Number of 	Ongoing 	R 
Customers Ratios 

Total Assets Ratio; 
Departmental Charge Ratio; 
Total Utility Plant Asset Ratio; 
Contract Ratio 

Description Assignment 	Frequency Primary  
Method 	 Affiliate 

 

Coordinating and managing all major generation 
construction. 

Providing system laboratory services to the generating 
stations. 

Providing centralized, fleet-wide technical expertise for 
generation asset management, technical guidance for 
various functional initiatives and coordination of 
operational research and development. 

Procuring coal, natural gas, oil and other bulk materials 
for generation facilities and ensuring compliance with 
price and quality provisions of fuel contracts. 

Contract Ratio 	Ongoing 	R 

Total Assets Ratio Infrequent R 

Departmental Ongoing R 
Charge Ratio 

Total Utility Plant Ongoing 
	

R 
Asset Ratio 

Project Engineering 

System Laboratory 

Generation 

Fuel Procurement 

9 



Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Ongoing 	R 

Ongoing R 

Ongoing 	R 

Ongoing R 

Ongoing R 

Ongoing R 

Ongoing R 
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Service Description  Assignment  
Method 

Frequence Primary  
Affiliate 

  

Providing transmission system reliability planning and 
identifying current and future upgrades that are needed to 
maintain reliability. 

Coordinating and managing all maintenance and capital 
upgrades to transmission substations. 

Coordinating and managing all maintenance and capital 
upgrades to the transmission lines. 

Ensuring that the Transmission Department is complying 
with all applicable regulatory standards. 

Providing transmission system control center services. 

Managing and maintaining the Energy Management 
System. 

Coordinating and managing transmission tariffs and 
agreements with outside parties for use of the 
transmission system. 

Coordinating and managing the balance between 
scheduled transmission usage and actual transmission 
usage by other companies. 

Providing project development services to identify and 
develop potential future sources of energy and capacity 
to meet the Company's power supply needs. 

Transmission Strategy and Planning 

Transmission Protection and 
Substation 

Transmission Line 

Transmission Reliability and 
Compliance 

Transmission System Operations 

Transmission EMS 

Transmission Policy & Tariffs 

Transmission Balancing Authority 

Project Development 

Departmental Ongoing R 
Charge Ratio 

Departmental Ongoing R 
Charge Ratio 
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Service Description Assiffnment Frequency Primary 

Energy Marketing Services — Includes Energy Marketing; Market Forecasting; Load Forecasting; 
and, Generation Planning and Analysis Services 

Method 

Ratio; 
Ratio 

Affiliate 

Generation Ratio; 
Electric Peak Load 
Departmental Charge 

Energy Marketing Providing market services to take advantage of the 
highest excess generation prices in the open market. 

Generation Ratio Ongoing R 

Market Forecasting Providing management services for financial forecasts of 
the utility market. 

Generation Ratio Frequent R 

Load Forecasting Providing short- and long-term load forecasting services. Generation Ratio Frequent R 

Generation Planning and Analysis Providing short- and long-term generation planning 
services 

Electric Peak 
Load Ratio 

Ongoing R 

Distribution Operations Services — Includes Network Trouble and Dispatch; Mapping and Records 
Management; Electric Engineering; Distribution Asset Management; and, Substation Construction and 
Maintenance Services. 

Network Trouble and Dispatch 	Providing dispatch services, reporting outage situations 
and coordinating restoration. 

Mapping and Records Management Providing and maintaining the mapping of the electric 
infrastructure. 

Electric Engineering 
	

Providing development engineering and construction 
standards, distribution system planning and analysis, 
substation construction project management and 

Departmental Charge Ratio; 
Total Assets Ratio 

Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Departmental 
Charge Ratio 

Ongoing R 

Ongoing R 

Ongoing R 
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Distribution Asset Management 

Budgeting 

Financial Planning 

Financial Systems 

Description  

telecommunications systems design and analyses. 

Leading management and investment decisions regarding 
distribution assets, including resource allocation, 
developing uniform standards and procedures, 
determining performance targets and managing assets 
information and data. 

Providing engineering and design services for substation 
construction, maintenance and operations areas. 

Services Includes Budgeting; Financial Planning; and, 

Providing services related to managing, coordinating and 
reporting for the budgeting process. 

Providing services related to financial planning and 
forecasting services, investment analysis and investment 
planning reports. 

Providing business support and electronic data 
processing services for all financial systems including 
Oracle Applications, PowerPlant and PowerTax. 

Service 

Substation Construction and 
Maintenance 

Finance and Corporate Development 
Financial Systems Services 

Assignment, 	Frequency Primary  
Method 	 Affiliate 

Total Assets Ratio Ongoing 	R 

Departmental Frequent R 
Charge Ratio 

Revenue, Total Assets and 
Number of Employees Ratio; 
Number of Employees Ratio; 
Departmental Charge Ratio 

Revenue, Total 	Frequent 	A 
Assets and 
Number of 
Employees Ratio 

Revenue, Total 	Frequent 	A 
Assets and 
Number of 
Employees Ratio 

Number of 
	

Ongoing A 
Employees Ratio 
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External Financial Reporting 

Accounting and Reporting 

Description  

Providing financial reports required or used by various 
external constituencies such as the FERC, the Kentucky 
Public Service Commission, the Virginia State 
Corporation Commission, U.S. Department of Energy 
(DOE), Internal Revenue Service, Municipal Securities 
Rulemaking Board and financial institutions. 

Providing accounting and reporting in conformity with 
U.S. Generally Accepted Accounting Principles (GAAP) 
and the FERC Uniform System of Accounts (USofA), 
providing accounting research and interpretation and 
promulgation of accounting and internal control 
procedures, and performing U.S. GAAP general ledger 
account and project analyses, reconciliations, and 
consolidation. 

Service 

Controller Organization Services — Includes Internal Financial and Management Reporting; 
External Financial Reporting; Accounting and Reporting; Sundry Billing; Property Accounting; 
Energy Marketing Accounting; Revenue Accounting; and, Sarbanes-Oxley Compliance Services 

Internal Financial and Management Providing internal financial reports including standard 
Reporting 	 and ad hoc management reporting. 

Assignment 	Frequency Primary  
Method 	 Affiliate 

Revenue, Total Assets and 
Number of Employees Ratio; 
Total Utility Plant Assets Ratio; 
Energy Marketing Ratio; 
Retail Revenue Ratio; 
Departmental Charge Ratio 

Revenue, Total 	Frequent 	A 
Assets and 
Number of 
Employees Ratio 

Revenue, Total 	Frequent 	A 
Assets and 
Number of 
Employees Ratio 

Revenue, Total 	Ongoing 	A 
Assets and 
Number of 
Employees Ratio 
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Revenue, Total 
Assets and 
Number of 
Employees Ratio 

Total Utility Plant 
Assets Ratio 

Energy Marketing 
Ratio 

Retail Revenue 
Ratio 

Departmental 
Charge Ratio 

Ongoing A 

Ongoing A 

Ongoing A 

Ongoing R 

Ongoing A 
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Service Description Assi!nment 	Frequency Primary  
Method 	 Affiliate 

  

       

Processing miscellaneous and non-standard billings and 
maintaining and monitoring associated accounts 
receivable. 

Maintaining, analyzing and reporting related to property 
records. 

Performing month-end validation of all power 
transactions and resolving any discrepancies; preparing 
invoices and wires; validating bills from counterparties; 
preparing accounting, allocation and analysis of 
wholesale sales, wholesale purchases, and intercompany 
sales and purchases; and preparing various FERC, Fuel 
Adjustment Clause, Southwest Power Pool, and DOE 
reports. 

Managing and analyzing internal and external revenue 
reporting. 

Providing coordination, implementation and maintenance 
of the Company's program for compliance with the 
Sarbanes-Oxley Act of 2002. 

Sundry Billing 

Property Accounting 

Energy Marketing Accounting 

Revenue Accounting 

Sarbanes-Oxley Compliance 

Corporate Tax and Payroll Organization Services — Includes Payroll; Tax Accounting, Compliance Revenue, Total Assets and 
and Reporting; Tax Planning; and, Tax Special Projects Services 

	
Number of Employees Ratio; 
Number of Employees Ratio; 
Departmental Charge Ratio 
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Service Descrintion  Assignment, 	Frequency Primary, 
Method 	 Affiliate 

  

Payroll 
	

Providing payroll services including the managing of 
	

Number of 
	

Ongoing 	A 
payroll systems. 	 Employees Ratio 

Preparing consolidated and subsidiary federal, state and 
local income tax returns; current and deferred tax 
accounting; utility gross receipts tax; sales/use tax; LKE 
Foundation returns and supporting roles for business 
development, and tax legislation. 

Providing detailed forecasting of foreign, federal and 
state taxes, as well as capital based and property tax 
planning. 

Providing business or project development, asset 
dispositions, tax credit studies, review/analysis of 
proposed tax legislation, etc. 

Providing independent and objective assurance along 
with consulting services and internal controls system 
review. 

Tax Accounting, Compliance and 
Reporting 

Tax Planning 

Tax Special Projects 

Audit Services — Includes Audit Services 

Audit Services 

Revenue, Total 	Ongoing 	A 
Assets and 
Number of 
Employees Ratio 

Revenue, Total 	Infrequent A 
Assets and 
Number of 
Employees Ratio 

Revenue, Total 	Infrequent A 
Assets and 
Number of 
Employees Ratio 

Project Ratio; 
Departmental Charge Ratio 

Project Ratio 	Ongoing 	A 

Corporate Finance and Treasury Services — Includes Cash Management and Investment; Corporate Revenue, Total Assets and Number of 
Finance; Risk Management; Credit Administration; Energy Marketing Trading Controls; and, Energy Employees Ratio; 
Marketing Contract Administration Services 

	
Total Utility Plant Assets Ratio; 
Generation Ratio 

15 



LG&E and KU Services Company 
Cost Allocation Manual 

Service 

 

Description Assignment 	Frequency Primary  
Method 	 Affiliate 

  

   

Departmental Charge Ratio 

  

Cash Management and Investment Providing management and monitoring of cash flows 
including review and acquisition of business entity cash 
requirements and procurement of short-term financing 
and credit lines. 

Revenue, Total 	Ongoing 	A 
Assets and 
Number of 
Employees Ratio 

 

Providing overall finance options including evaluating 
new financing vehicles and instruments, analyzing 
existing financing positions and raising long-term funds 
for all entities. 

Managing outside providers of risk services comprised of 
providing insurance and assisting affiliated entities in 
managing property and liability risks including claims, 
security, environmental, safety and consulting services. 

Providing management of credit risk for wholesale 
energy sales and major vendors. 

Performing daily, weekly, monthly and ad hoc reporting 
on the trading portfolios related to total exposure, trading 
limits, and mark-to-market calculations. Other activities 
include performing an independent valuation and 
validation of significant transactions, valuation 
algorithms, ensuring trading system security and testing 
trading system enhancements. 

Corporate Finance 

Risk Management 

Credit Administration 

Energy Marketing Trading Controls 

Revenue, Total 	Ongoing 	A 
Assets and 
Number of 
Employees Ratio 

Total Utility Plant Ongoing 	A 
Assets Ratio 

Generation Ratio Ongoing 	A 

Generation Ratio Ongoing 	A 
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Non-Fuel 
Material and 
Services 
Expenditures 
Ratio 

Non-Fuel 
Material and 
Services 
Expenditures 
Ratio 

Non-Fuel 
Material and 
Services 
Expenditures 
Ratio 

Ongoing A 

Ongoing A 

Ongoing R 
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Service 	 Description  Assignment 	Frequency Primary  
Method 	 Affiliate 

     

Energy Marketing Contract 
Administration 

Negotiating contracts with counterparties, administrating 
contracts, and maintaining contracts within the trading 
systems. Additional activities include assisting various 
departments with contract disputes and preparing and 
validating confirmations 

Supply Chain and Logistics Services — Includes Procurement and Major Contracts; Strategic 
Sourcing; Materials Logistics; Sourcing Support; Accounts Payable; and, Supplier Diversity Services 

Providing for and administering major contract 
negotiations, requests for quotes, supplier relations and 
order placement services. 

Providing strategic sourcing services such as maintaining 
and analyzing the supplier base and performing supplier 
selection activities including contract negotiations and 
ongoing compliance. 

Providing order management, materials handling and 
logistics, and inventory management services. 

Procurement and Major Contracts 

Strategic Sourcing 

Materials Logistics 

Generation Ratio Ongoing 	A 

Non-Fuel Material and Services 
Expenditures Ratio; 
Number of Transactions Ratio; 
Departmental Charge Ratio 
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Service Description  Assignment 	Frequency Primary  
Method 	 Affiliate 

  

      

Sourcing Support 

Accounts Payable 

Supplier Diversity 

Providing order management and general field support 
services for system maintenance, developing and 
monitoring of key performance metrics, supplying day to 
day variance and reconciliation reporting services, and 
performing supplier certification services. 

Processing payments for purchase orders, check requests, 
employees' expense reimbursements, etc., and providing 
ad-hoc research and analysis services. 

Identifying qualified minority and women owned 
businesses that are able to participate in competitive 
bidding opportunities, perform on-going work and 
ultimately become key suppliers to LICE and 	. 
subsidiaries. 

Non-Fuel 
Material and 
Services 
Expenditures 
Ratio 

Number of 
Transactions 
Ratio 

Non-Fuel 
Material and 
Services 
Expenditures 
Ratio 

Ongoing R 

Ongoing A 

Ongoing A 

IT Services — Includes IT Corporate Functions; IT Security and Administrative; IT Enhancements; IT Number of Employees Ratio; 
Applications; IT Client; and, IT Platform Services 

	
Departmental Charge Ratio 

IT Corporate Functions Providing services associated with corporate functions, 
not specific companies or work groups, and include 
groups such as IT Project Management and Controls, IT 
Training, and IT Strategy and Planning. This function is 
where corporate standards and programs are developed 
and administered. 

Number of 	Ongoing 	A 
Employees Ratio 

IT Security and Administrative 	Providing services associated with non-project 
	

Number of 	Ongoing 	A 
management, security and administrative support. This 

	
Employees Ratio 

function includes developing and administering security 
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Service 
	

Description 
	

Assignment 
	

Freonencv Primary  
Method 
	

Affiliate 

policies and procedures. 

Providing discretionary, project-based work done in IT. 
These projects create new client value or add business 
value to existing products/services. 

Providing services associated with each of the existing 
applications that IT provides to the business, for example 
Oracle Applications, PeopleSoft, etc. These services 
include costs incurred related to application license fees 
and application support costs. 

Providing services associated with existing end user tools 
and related productivity software that the users can 
identify and interact with, such as a personal computer, 
telephone, email and file and print services. 

Providing services associated with shared computing 
platforms, databases, network and IT Service Desk. 

Compliance, Legal, and Environmental Affairs Services — Includes Legal; Compliance; and, 
Environmental Affairs Services 

Providing various legal services for all affiliated entities 
including in-house counsel and staff assistance in the 
areas of, among others, corporate and securities law, 
employment law, energy, public utility and regulatory 
law, contract law, litigation, environmental law and 

IT Enhancements 

IT Applications 

IT Client 

IT Platform 

Legal 

Number of 	Frequent 	A 
Employees Ratio 

Number of 	Ongoing A 
Employees Ratio 

Number of 
	

Ongoing A 
Employees Ratio 

Number of 	Ongoing A 
Employees Ratio 

Departmental Charge Ratio; 
Number of Employees Ratio; 
Electric Peak Load Ratio 

Departmental Ongoing A 
Charge Ratio 
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Service 	 Description 
	

Assignment 	Frequency Primary  
Method Affiliate 

  

intellectual property law, evaluating legal claims and 
managing legal fees for outside counsel. 

Providing various compliance services for all affiliated 
entities including compliance assessment and risk 
management, code of conduct, anti-fraud, ethics and 
helpline management, etc. 

Providing management services related to performing 
analyses, monitoring and advocacy of regulatory and 
legislative environmental matters including securing of 
permits and approvals, providing environmental 
technical expertise, and representing the Company in 
industry groups and before regulatory agencies dealing 
with environmental issues. 

Compliance 

Environmental Affairs 

Number of 
	

Ongoing 	A 
Employees Ratio 

Electric Peak 	Frequent 	R 
Load Ratio 

Regulatory Affairs and Government Affairs Management Services — Includes Regulatory Affairs; 
and, Government Affairs Management Services 

Regulatory Affairs 	 Providing management services for compliance with all 
laws, regulations and other policy requirements, 
including regulatory filings, expert testimony, tariff 
administration and compliance, pricing support, and 
development and monitoring of positions regarding 
ongoing regulatory matters. 

Government Affairs Management 	Maintaining relationships with government policy 
makers and conducting lobbying activities.  

Revenue Ratio; 
Departmental Charge Ratio 

Revenue Ratio 	Ongoing 	R 

Departmental Frequent A 
Charge Ratio 
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Service 	 Description  Assignment 	Frequency Primary  
Method Affiliate 

Corporate Communications and Public Affairs Management Services — Includes Internal 
Communications; External and Brand Communications; and, Public Affairs Management Services 

Number of Employees Ratio; 
Departmental Charge Ratio 

Providing employee and customer-directed 
communications including company intranetfintemet, 
employee newsletters, announcements, speeches, graphic 
design, presentations and customer newsletters and bill 
inserts. 

Providing all administrative and management support for 
external communication services, brand image 
management and corporate events. 

Providing community relations functions, 
communicating public information to local organizations 
and providing oversight for communications to 
employees. 

Operating Services — Includes Facilities and Buildings; Security; Production Mail; Document; and, 
Right-of-Way Services 

Providing building and grounds maintenance including 
coordination of office furniture and equipment 
purchases/leases, space utilization and layout, and 
building code and fire protection services. 

Providing security personnel, security and monitoring 
devices for all affiliated entities. 

Internal Communications 

External and Brand 
Communications 

Public Affairs Management 

Number of 
	

Frequent 	A 
Employees Ratio 

Departmental Frequent A 
Charge Ratio 

Departmental Frequent A 
Charge Ratio 

Facilities and Buildings 

Security 

Departmental Charge Ratio; 
Number of Customers Ratio; 
Number of Employees Ratio 

Departmental Ongoing A 
Charge Ratio 

Departmental Ongoing A 
Charge Ratio 
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Service 

Production Mail 

Document 

Description  

Providing production mail services for customer bills and 
other large customer mailings. 

Providing document printing, reproduction services 
including mail delivery, scanning, off-site storage and 
document service desk support. 

Assignment 	Frequency Primary  
Method 	 Affiliate 

Number of 	Ongoing 	R 
Customers Ratio 

Number of 	Ongoing A 
Employees Ratio 

Right-of-Way 
	

Obtaining and retaining easements or fee simple property Number of 
	

Ongoing 	R 
for placement and operation of company and affiliate 

	
Customers Ratio 

equipment as well as managing real estate assets and 
maintaining real estate records. 

Transportation Services — Includes Transportation Services 
	

Transportation Resource Management 
System Chargeback Ratio; 
Departmental Charge Ratio 

Transportation Providing and operating transportation fleet for all 
affiliated companies including developing fleet policy, 
administering regulatory compliance programs, 
managing repair and maintenance of vehicles and 
procuring vehicles 

Transportation Ongoing A 
Resource 
Management 
System 
Chargeback Ratio 

HR Services — Includes HR Compensation; HR Benefits; HR Employee Diversity HR Health and 
Safety; HR Organization Development and Training; HR; Technical and Safety Training; and, 
Industrial Relations Management Services 

HR Compensation 	 Providing services relating to the establishment and 
oversight of compensation policies for employees. 

Number of Employees Ratio; 
Departmental Charge Ratio 

Number of 	Frequent 	A 
Employees Ratio 
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Service Description Assignment 	Frequency Primary  
Method 	 Affiliate 

   

Providing services relating to the establishment and 
oversight of benefits plans for employees, retirees and 
survivors. This also includes vendor management, 
compliance with various laws and regulations, 
administrative vendor billings, and maintenance of all 
personnel records. 

Providing initiatives and programs designed to support 
the company's diversity strategy, with an emphasis on 
creating, designing and implementing the strategies and 
programs to achieve the company's diversity vision. 
This includes fostering and managing the internal and 
external relationships necessary to driving initiatives 
within the company and wider community customer 
base. 

Providing services relating to the establishment and 
oversight of health and safety policies for employees. 

Providing initiatives and programs designed to support 
personal and professional growth, with an emphasis on 
employee and leadership training, individual and career 
development, performance management, coaching, 
mentoring, succession planning, employee engagement, 
and expatriate support. 

HR Benefits 

HR Employee Diversity 

HR Health and Safety 

HR Organization Development and 
Training 

Number of 
	

Frequent 	A 
Employees Ratio 

Departmental Frequent A 
Charge Ratio 

Number of 	Frequent A 
Employees Ratio 

Number of 	Frequent 	A 
Employees Ratio 

HR 
	

Providing services relating to operational and strategic 
	

Number of 
	

Frequent 	A 
human resources management. 	 Employees Ratio 
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Service Description Assignment Frequency Primary 
Method Affiliate 

Technical and Safety Training Providing training services on technical and safety 
matters primarily for the Energy Delivery and Energy 

Number of 
Employees Ratio 

Frequent R 

Services businesses. 

Industrial Relations Management Providing communication and oversight for union 
matters, negotiation of union contracts, and union dispute 
resolution services. 

Number of 
Employees Ratio 

Frequent R 

Executive Management Services — Includes Executive Management Services 
	

Departmental Charge Ratio 

Executive Management 
	

Providing executive leadership to the corporation, the 
	

Departmental 
	

Ongoing 	A 
cost of which is comprised of the compensation and 

	
Charge Ratio 

benefits of the corporate officers and executive 
assistants. 
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V. COST ASSIGNMENT METHODS 

OVERVIEW 

The costs of services provided by Servco will be directly assigned, distributed or allocated by activity, 
project, program, work order or other appropriate basis. The primary basis for charges to affiliates is the 
direct charge method (see section VI for time reporting procedures). The methodologies listed below 
pertain to all other costs which are not directly assigned but which make up the fully distributed cost of 
providing the service. 

Directly Assignable — Expenses incurred for activities and services exclusively for the benefit of 
one affiliate. In many respects, these types of expenses relate to non-Servco employees that 
perform dedicated services to one affiliate, although Servco employees also directly report where 
feasible. 

Directly Attributable — Expenses incurred for activities and services that benefit more than one 
affiliate and which can be apportioned using direct measures of costs causation. 

Indirectly Attributable-- Expenses incurred for activities and services that benefit more than one 
affiliate and which can be apportioned using general measures of cost causation. 

Unattributable — Expenses or portions thereof incurred for activities and services that have been 
determined as not appropriate for apportionment. The unattributable portions of these costs relate 
primarily to activities such as corporate diversification, political or philanthropic endeavors and, 
as such, may be charged, in whole or in part, to LKC. 
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ASSIGNMENT METHODS 

Servco will allocate the costs of service among the affiliated companies using one of several methods 
that most accurately distributes the costs. The method of cost allocation varies based on the department 
rendering the service. Any of the methods may be adjusted for any known and reasonably quantifiable 
events, or at such time as may be required due to significant changes in the business, but are generally 
determined annually. The assignment methods used by Servco are as follows: 

Contract Ratio — Based on the sum of the physical amount (i.e. tons of coal, cubic feet of natural gas) 
of the contract for both coal and natural gas for the immediately preceding twelve consecutive calendar 
months, the numerator of which is for an operating company or an affected affiliate company and the 
denominator of which is for all operating companies and affected affiliate companies. This ratio is 
calculated on an annual basis. Any changes in the ratio will be determined no later than May 1st  of the 
following calendar year, and charges to date will be reallocated for any significant changes in the ratio 
from that used in the prior year. 

Departmental Charge Ratio — A specific Servco department ratio based upon various factors. The 
departmental charge ratio typically applies to indirectly attributable costs such as departmental 
administrative, support, and/or material and supply costs that benefit more than one affiliate and that 
require allocation using general measures of cost causation. Methods for assignment are department-
specific depending on the type of service being performed and are documented and monitored by the 
Budget Coordinators for each department. The numerator and denominator vary by department. The 
ratio is based upon various factors such as labor hours, labor dollars, departmental or entity headcount, 
capital expenditures, operations & maintenance costs, retail energy sales, charitable contributions, 
generating plant sites, average allocation of direct reports, net book value of utility plant, total line of 
business assets, electric capital expenditures, substation assets and transformer assets. These ratios are 
calculated on an annual basis. Any changes in these ratios will be determined no later than May r of 
the following calendar year, and charges to date will be reallocated for any significant changes in any of 
these ratios from that used in the prior year. 

Electric Peak Load Ratio — Based on the sum of the monthly electric maximum system demands for 
the immediately preceding twelve consecutive calendar months, the numerator of which is for an 
operating company and the denominator of which is for all operating companies. This ratio is calculated 
on an annual basis. Any changes in the ratio will be determined no later than May l " of the following 
calendar year, and charges to date will be reallocated for any significant changes in the ratio from that 
used in the prior year. 

Energy Marketing Ratio — Based on the absolute value of megawatt hours purchased and sold for the 
immediately preceding twelve consecutive calendar months, the numerator of which is for an operating 
company or an affiliate and the denominator of which is for all operating companies and affected 
affiliate companies. This ratio is calculated on an annual basis. Any changes in the ratio will be 
determined no later than May 13' of the following calendar year, and charges to date will be reallocated 
for any significant changes in the ratio from that used in the prior year. 
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Generation Ratio — Based on the annual forecast of megawatt hours, the numerator of which is for an 
operating company or an affiliate and the denominator of which is for all operating companies and 
affected affiliate companies. This ratio is calculated on an annual basis. Any changes in the ratio will 
be determined no later than May is  of the following calendar year, and charges to date will be 
reallocated for any significant changes in the ratio from that used in the prior year. 

Non-Fuel Material and Services Expenditures — Based on non-fuel material and services 
expenditures, net of reimbursements, for the immediately preceding twelve consecutive calendar 
months. The numerator is equal to such expenditures for a specific entity and/or line-of-business as 
appropriate and the denominator is equal to such expenditures for all applicable entities. This ratio is 
calculated on an annual basis. Any changes in the ratio will be determined no later than May i ll  of the 
following calendar year, and charges to date will be reallocated for any significant changes in the ratio 
from that used in the prior year. 

Number of Customers Ratio— Based on the number of retail electric and/or gas customers. This ratio 
will be determined based on the actual number of customers at the end of the previous calendar year. In 
some cases, the ratio may be calculated based on the type of customer class being served (i.e. 
Residential, Commercial or Industrial). The numerator is the total number of each Company's retail 
customers. The denominator is the total number of retail customers for both LG&E and KU. This ratio 
is calculated on an annual basis. Any changes in the ratio will be determined no later than May of the 
following calendar year, and charges to date will be reallocated for any significant changes in the ratio 
from that used in the prior year. 

Number of Employees Ratio — Based on the number of employees benefiting from the performance of 
a service. This ratio will be determined based on actual counts of applicable employees at the end of the 
previous calendar year. A two-step assignment methodology is utilized to properly allocate Servco 
employee costs to the proper legal entity. The numerator for the first step of this ratio is the total 
number of employees for each specific company, and the denominator is the total number of employees 
for all companies in which an allocator is assigned (i.e. LG&E, KU and Servco). For the second step, 
the ratio of Servco to total employees will then be allocated to the other companies (LG&E, KU and 
LKC) based on each company's ratio of labor dollars to total labor dollars. (LKC has no employees, but 
non-utility related labor is charged to it.) This ratio is calculated on an annual basis. Any changes in the 
ratio will be determined no later than May of the following calendar year, and charges to date will be 
reallocated for any significant changes in the ratio from that used in the prior year. 

Number of Meters Ratio — Based on the number or types of meters being utilized by all levels of 
customer classes within the system for the immediately preceding twelve consecutive calendar months. 
The numerator is equal to the number of meters for each utility and the denominator is equal to the total 
meters for KU and LG&E. This ratio is calculated on an annual basis. Any changes in the ratio will be 
determined no later than May l of the following calendar year, and charges to date will be reallocated 
for any significant changes in the ratio from that used in the prior year. 

Number of Transactions Ratio — Based on the sum of transactions occurring in the immediately 
preceding twelve consecutive calendar months, the numerator of which is for an operating company or 
an affected affiliate company and the denominator of which is for all operating companies and affected 
affiliate companies. For example, services pertaining to Materials Logistics would define the 
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transaction as the number of items ordered, picked and disbursed out of the warehouse. Services 
pertaining to Accounts Payable would define the transaction as the number of invoices processed. The 
Controller's organization is responsible for maintaining and monitoring specific product/service 
methodology documentation for actual transactions related to Servco billings. This ratio is calculated on 
an annual basis. Any changes in the ratio will be determined no later than May l't  of the following 
calendar year, and charges to date will be reallocated for any significant changes in the ratio from that 
used in the prior year. 

Project Ratio — Based on the total costs for any departmental or affiliate project for the immediately 
preceding twelve consecutive calendar months, the numerator of which is for an operating company or 
an affected affiliate company and the denominator of which is for all operating companies and affected 
affiliate companies. This ratio is calculated on an annual basis. Any changes in the ratio will be 
determined no later than May l't  of the following calendar year, and charges to date will be reallocated 
for any significant changes in the ratio from that used in the prior year. 

Retail Revenue Ratio — Based on utility revenues, excluding energy marketing revenues, for the 
immediately preceding twelve consecutive calendar months, the numerator of which is for an operating 
company or an affiliate and the denominator of which is for all operating companies and affected 
affiliate companies. This ratio is calculated on an annual basis. Any changes in the ratio will be 
determined no later than May l't  of the following calendar year, and charges to date will be reallocated 
for any significant changes in the ratio from that used in the prior year. 

Revenue Ratio — Based on the sum of the revenue for the immediately preceding twelve consecutive 
calendar months, the numerator of which is for an operating company or an affected affiliate company 
and the denominator of which is for all operating companies and affected affiliate companies. This ratio 
is calculated on an annual basis. Any changes in the ratio will be determined no later than May l't  of the 
following calendar year, and charges to date will be reallocated for any significant changes in the ratio 
from that used in the prior year. 

Revenue, Total Assets and Number of Employees Ratio — Based on an average of the revenue, total 
assets and number of employees ratios. This ratio is independently calculated for LG&E and KU. The 
numerator is the sum of Revenue Ratio, Total Assets Ratio and Number of Employees Ratio for the 
specific company. The denominator is three — the number of ratios being averaged. This ratio is 
calculated on an annual basis. Any changes in the ratio will be determined no later than May l't  of the 
following calendar year, and charges to date will be reallocated for any significant changes in the ratio 
from that used in the prior year. 

Total Assets Ratio — Based on the total assets at year end for the preceding year. In the event of joint 
ownership of a specific asset, asset ownership percentages are utilized to assign costs. The numerator is 
the total assets for each specific company at the end of the preceding year. The denominator is the sum 
of total assets for each company in which an allocator is assigned (LG&E, KU and LKC). This ratio is 
calculated on an annual basis. Any changes in the ratio will be determined no later than May l'It  of the 
following calendar year, and charges to date will be reallocated for any significant changes in the ratio 
from that used in the prior year. 

28 
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Total Utility Plant Assets Ratio — Based on the total utility plant assets at year end for the preceding 
year, the numerator of which is for an operating company or affected affiliate company and the 
denominator of which is for all operating companies and affected affiliate companies. In the event of 
joint ownership of a specific asset, ownership percentages are utilized to assign costs. This ratio is 
calculated on an annual basis. Any changes in the ratio will be determined no later than May t of the 
following calendar year, and charges to date will be reallocated for any significant changes in the ratio 
from that used in the prior year. 

Transportation Resource Management System Chargeback Ratio — Based on the costs associated 
with providing and operating transportation fleet for all affiliated companies including developing fleet 
policy, administering regulatory compliance programs, managing repair and maintenance of vehicles 
and procuring vehicles. Such rates are applied based on the specific equipment employment and the 
measured usage of services by the various company entities. This ratio is calculated monthly based on 
the actual transportation charges from the previous month. The numerator is the department labor 
charged to a specific company. The denominator is the total labor costs for the specific department. 
The ratio is then multiplied by the total transportation costs to determine the amount charged to each 
company. 

Utility Ownership Percentages — Based on the contractual ownership percentages of jointly-owned 
generating units. This ratio is updated as a result of a new jointly-owned generating unit, and is based on 
the total forecasted energy needs. The numerator is the specific company's forecasted incremental 
capacity and/or energy needs. The denominator is the. total incremental capacity and/or energy needs of 
all companies. 
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VI. TIME DISTRIBUTION, BILLING AND ASSET TRANSFER 
POLICIES 

OVERVIEW 

Servco utilizes Oracle or other financial systems in which project/task combinations are set up to 
equate to services. In some cases, departments have set up many projects/tasks that map to 
services. In many cases, there is a one to one relationship between the project/task and the 
service. The Oracle system also automatically captures the home company (providing the 
service) and the charge company (receiving the service). Regardless of the method of reporting, 
charges related to specific services reside on the company receiving the service and therefore can 
be identified for billing purposes as well as for preparation of Servco financial statements. This 
ensures that: 

I. Separation of costs between regulated and non-regulated affiliates will be 
maintained 

2. Intercompany transactions and related billings are structured so that non-
regulated activities are not subsidized by regulated affiliates 

3. Adequate audit trails exist on the books and records 

BILLING POLICIES 

Billings for transactions between Servco and affiliates are issued on a timely basis with 
documentation sufficient to provide the receiving party with enough detail to understand the 
nature of the billing, the relevant components, and other information as required by affiliates. 
Financial settlements for transactions are made within 30 days. Interest charges, which are based 
on market rates for similar maturities of similarly rated entities as of the date of the loan, may 
apply. 

ASSET TRANSFERS 

Unless otherwise permitted by regulatory authority or exception, (i) transfers or sales of assets 
from regulated affiliates to non-regulated affiliates will be priced at the greater of cost or fair 
market value; (ii) transfers or sales of assets from non-regulated affiliates to regulated affiliates 
will be priced at the lower of cost or fair market value and (iii) transfers of assets between 
regulated affiliates shall be priced at no more than cost less depredation. Settlement of liabilities 
will be treated in the same manner. 
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TIME DISTRIBUTION 

Servco has three methods of distribution to record employee salaries and wages while providing 
services for the affiliated entities: Positive time reporting, allocation time reporting and 
exception time reporting. Each department's job activities will dictate the time reporting method 
used. 

Positive Time Reporting 

Positive time reporting or direct time reporting requires all employees in a department to track all 
chargeable hours every day. Time may be charged to the nearest quarter hour. 

Departments that have positive time reporting have labor-based activities that are easily trackable 
given the project/task code combinations noted above. All employees are given appropriate 
project numbers that are associated with the service that is being provided. The proper coding 
for direct assignment of costs is on various source documents, including the Virtual Online Time 
System (VOLTS) and disbursement requests. Each department or project manager is responsible 
for ensuring employees charge the appropriate charge codes for the services performed. This 
form of time reporting is documented in the VOLTS, which upon completion, is approved by the 
employees' immediate supervisor. 

Allocation Time Reporting 

Allocation time reporting allows for certain departments to set up a predefined allocation 
percentage to affiliated company project/tasks. This is typically the case when the department is 
transaction-based, therefore, performing routine, similar tasks benefiting multiple affiliates. 
Each department will use its ratio (see ratio assignment listing in section V) that was assigned by 
its Budget Coordinator to allocate the appropriate time to individual charge numbers that are 
associated to that department's services. Unless otherwise permitted by regulatory authority or 
exception, the selection of ratios and the calculation of allocation percentages should be derived 
from or bear relationship to an empirical analysis of a prior representative period. These 
allocation percentages are reviewed on an annual basis to update to actual allocation percentages 
when needed. 

Exception Time Reporting 

If an employee was working on a completely new project that had not been defined within the 
monthly or annual allocation process, then the employee would be given the new allocation with 
projecthask code, update his/her time allocation accordingly and get his/her manager's approval. 
If an allocation from a previous pay period needs to be adjusted then that correction can be 
entered into the VOLTS by using the "in and out" function. 
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r, ,,, 
a PPL company 

Mr. Joel H. Peck, Clerk 
Virginia State Corporation Commission 
Document Control Center 
1300 East Main Street 
Tyler Building - First Floor 
Richmond, Virginia 23219 

Apr1130, 2014 

RE:  Joint Petition of PPL Corporation, E.ON AG, E.ON US Investments 
Corp., E.ON U.S. LLC and Kentucky Utilities Company d/b/a Old 
Dominion Power Company for Approval of an Acquisition of 
Control of Utilities (Case No. PUE-2010-00060) 

. 	and 
Kentucky Utilities Company, d/b/a Old Dominion Power, For 
Approval of Affiliate Transactions in Connection with Transfer of 
Ownership and Control and Restructuring and Refinancing of Debt 
Pursuant to Chapter 4 of Title 56 of the Code of Virginia (Case No. 
PUE-2010-00094) 

Dear Mr. Peck: 

Pursuant to Commission's Orders in the aforementioned eases, Kentucky 
Utilities Company ("KU"), d/b/a Old Dominion Power Company, ("ODP"), 
(collectively "the Companies") hereby enclose an original and two (2) copies of 
KU's, Annual Report ofAffiliate Thansactions for the calendar year January 1, 
2013 through December 31, 2013 as specifically mentioned in Ordering 
Paragraph No. 15 of the Commission's Order, dated October 19, 2010, in Case 
No. PUE-20i 0-00060. Also, enclosed are Annual Detailed Reconciliations as 
specifically mentioned in Paragraph No. 10 of the Commission's Order, dated 
October 19, 2010 in Case No. PUE-2010-00094 for the 2012 tax year. The 

Old Dominion Power 
Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 	• 
Louisville, Kentucky 40232 
www.lge-ku.com  

Rick E. Lovekamp 
Manager - Regulatory Affairs 
T 502.627-3780 
F 502 627.3213 
rick.lovekampalge-ku.com  
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Mr. Joel FL Peck 
April 30, 2014 

Companies consider confidential the information In the Annual Detailed 
Reconciliations and asks that this information be withheld from public 
disclosure and be afforded the ' same protections afforded confidential 
Information In formal proceedings. The information for which KU is seeking 
confidential treatment is not known outside of the Company, and it Is not 
disseminated within KU except to those employees with a legitimate business 
need to know the Information. 

The Companies are simultaneously submitting a copy of this Annual Repari of 
Affiliate Mansactians to the Commission's Director of Public Utility 
Accounting. 

Please confirm your receipt of this filing by placing the File Stamp of your 
office on the enclosed extra copy and returning it to KU in the enclosed, self-
addressed envelope. If you haye any questions, please contact me or contact 
Don Harris at (502) 627-2021. 

Sincerely, 

Rick B. Lovekamp 

cc: Susan D. Larsen, Director, VSCC Division of Public Utility 
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KENTUCKY UTILITIES COMPANY 
EXHIBIT INDEX 

FOR THE PERIOD JANUARY 1, 2013 -DECEMBER 31, 2013 

Exhibit VASCC 1 

Exhibit VASCC • 1A 

Exhibit VASCC • 113 

Exhibit VASCC • 1C 

Exhibit VASCC • ID 

Exhibit VASCC • 1E 

Exhibit VASCC • 1E' 

Exhibit VASCC • 10 

Exhibit VASCC - 2 

Exhibit VASCC - 2A 

Exhibit VASCC - 29 

Exhibit VASCC - 2C 

Exhibit VASCC • 20 

Exhibit VASCC - 2E 

Exhibit VASCC • 2F 

Exhibit VASCC 20 

Exhibit VASCC 2H 

Exhibit VASCC • 21 

LOSE end KU Services Company Intercompany Cost 
Attribution Matrix (KU ProvIdor of Services) 

Annual Report of Affiliate Transactions with 
Louisville Gas and Electric Company (LOSE) 

Annual Report of Affiliate Transactions with 
LOSE end KU Services Company (Western Kentucky Energy Corp) 

Annual Report of Affiliate Transaction with 
LOSE and KU Services Company (LOSE end KU Capital LLC) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (LOSE and KU Energy LLC) 

Annual Report of Affiliate Transactions with 
PM. Energy Funding Corporation, on behalf of PPL Electric Utilities Corporation 

Annual Report of Affiliate Transactions with 
LOSE end KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporation) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (PPL Energy Funding Corporation, an behalf of PPL Corporation) 

LOSE and KU Services Company Intercompany Coat 
Attribution Matrix (KU Redolent of Sorvice!) 

Annual Report of Affiliate Transactions with 
Louisvilie Gas end Electric Company (LOSE) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (LOSE and KU Capital LLC) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (LOSE end KU Capital LLC) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporation) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporation) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Corporation) 

Annual Report of Affiliates Transactions with 
LOSE and KU Service's Company (PPL Energy Funding Corporation, on behalf of PPL Corporation) 

Annual Report of Affiliate Transactions with 
LOSE and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Energy Supply) 
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EidtbII No VASCC- IA 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOUISVILLE OAS MO ELECTRIC COMPANY 

January 1, 2013 • December $t 2013 

No. 10 	Kentucky Utiklat Company, Mule/ Otd Domnion Power Company, shall Ile an Amu& Report of Afficlale Treneelbne 
trodertakenwlit Loulmee GIs end Eleckto Company and LOSE and KU Services Comperry with the Director of 
PLAY% UilfityActounfing of the CornmiRsbm by no later then May 1 of cell ray, for the preceding Wonder ref. 
begkwing May 1,1999. Such repod should Include the fotowlno Information 
I) erne A name, 
2) directs:4ton at ash ornate snare ementragreemenk 
3) dates of each 'Mime orrargamentragreemont 
4) Iola doter amount of leech anale emengern orshioreameM; 
5) component costs of sod' errangament/agreement soars services are provided loan efftlate (Le „ directindrect 

labor, Mng a benefits, trewst/housIng. mmerials, supplies, kicked mIscerlaneovs 'sponse& equ'pmentrfecittise 
chaos, end averiwads): 

5) profit component of each arrangement/easement Ours seMces ere prooldsd to in affiliate and how ouch 
comporiore Is detenthed. 

7) comparable market wolves and documentation related to each errengsmenVegreement, 
5) porconEdoes amount of each anilets arengemenDagreement charged to expense andlor capital scowls: 
$) allocition bases/factors for.toc.ted coals: 
10)1.1 and descrIptim of each thlsy *seal transfer ever $250,000; end 
11) Mt by func(onel group of ulliny assets Venders valued less than $250.030. 

RESPONSE& 
1) 	LoulswIS Gas end Elecbto Company 

2) 	Amended end Realeted Many Senoicee Agreement, Cite Number. PUE•2012 00031 

3) 	June t5, 20t2 

4) 	2110,898,028 67 

Component coals ere: 

Direct.thcfrod Labor 	 I 	825,538 49 
Fringe Illanellts/Owerheade 	 530,302.71 
Equlpment/Facntlee 	 3011.916 91 
Metedele/Fuele 	 2.205.058.40 
Outside Services 	 04,321.42) 
Cep60 EspendIturos 	 114233,300 16 
Power end Trenernleslm Selas/Purchases 	 1,401,085.52 
Office and Admirestans SsrvIcas 	 702,644 73 
Cash Receipts from LOSE on beheld KU 	 211,903,113 24 

5 119,500,024 87  

9) LOftre end KM cost elocalon packs are to use.!-cost pricing for ;Ms Inesucilons. 'Mout any pro11 component 

7) 	Transfers or oohs of suits, goods or settee between KU end LOSE ere priced et coal. which opproxlmates 
marital value. 

All costs charged lo LOSE ere darned lo Intercompany accounts. The !Yoshi:Wm of 'asks' provided by KU for 
LOSE condos of 70 96% Cephal expense vAlh • cost of $114,933,230 t 9 and 29 04% WWI memo with a cost of 

34,755.7t5 59 

11) 	AtIccalion perceniegie for overhead calculsiona on Mbor el eppicable In 2013 we se follows: 
Part-The Labor 	 Kt 10% 
Temporary Labor end Overtime 	 10 55% 
Ful-Time tabor 	 99 lo% 

Moulton percent/0as for overhead cetoutstions on material Issued horn Inventory M 2013 are se lotows: 
Stores, Freight i Hend/ing • T & 13 	 29 66% 
Maroc Freight i Handling - Production 	 29 64% 

Aflor.atioo percentages an lobo/ end noslebor for capitol profects in 2013 ere es knows. 
Conslruction Overheads • Distribution 	 14.17% 
ConslrusOon Overtreads- Production 	 -1.14% 
Conslruglon °misted' - Transmission 	 11 t9% 
kintidsketere and General 	 2 59% 

Alocatlon parathion for overhead ealctAstions on all Mbar from departments to which 5 veNdo Is assigned for 2013 are as folows: 
TRM S 	 13 66% 

10) There were no met bangles aver 2250.000. 

11) There was a trent,* of land from KU 10 LOSE for the MOM' or $4.092.15. 



Exhibit No. VASCC-18 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
1-011E AND KU SERVICES COMPANY (WESTERN KENTUCKY ENERGY CORP.) 

January 1,2813 - December 31,2913 

No. 11 	Kentucky UtrItial Company. dib/s/ Old Dominion Power Company, shall filo an Annual Repast of Affiliate Transactions 
Indirectly undertaken for the benefit of non-regulated Wilhite' with the Direclor of Public Utility Accounting 
of the Commission by no later then May I of each year, for the preceding colander year, beginning May 1,1999 
Such report should Include the following Information: 
1) non-regulated affiliate's name; 
2) description of each type of service provided; 
3) dotes that each type of service was provided; 
4) total dctlet value (cost for each type of service provided); 
6) component costs of each type el service provided (Le., &ad/Indirect labor, hinge benefits, bevel/housing, msisrlats, 

supplies, Indirect miscellaneous expenses, equipmentrfacnitiee charges, and overheads); 
0) profs component of each type of service and how profit component is delarrnined, and 
7) comparable market values and supporting documentation foreech type of service provided. 

EuportsE& 
I) 	LOSE and KU Sendoes Company (Western Kentucky Energy Corp.) 

2) Amended end Restated Utility Services Agreement. Caae Number. PUE•2012.00033 
Operating Services 	 3,039,25 

3) Openifing Services 	 October 2013 

4) Operating Services 	 5 	3.039,25 

$ 	3,63939 6.........1 

6) 	Component costs are 

Capita, Expenditures 	 $ 
Direct-Indirect Labor 
EquIpmenVFachltles 	 • 
Fringe Benefits/Oyu Meads 	 . 

Moterhes/Fuels 	 • 
Office and AdrninIstritive Services 	 - 
Outside Services 	 3,039 28 
Power Sales/Purchase, 	 - 

$ 	3,039 28 

6) LOSE end KU Services Company's cost allocation policies are to use al-cost pricing for affiliate irenssclona, without 
any profit component. 

7) Transfers or eels, of assets. goods or services between KU and LOSE end KU Services Company are priced at cost, which 
approximales market value. 



Fahb.. Na VABCC-1C 
KENTUCKY UTTLITIES COMPANY 

ANNUAL REPORT OP AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (LOSE AND KU CAPITAL 1.10) 

January 1, 2013 • December 31, 2913 

Na 11 	Kentoky U1Stles Company, WEI Old Domirlon Power Company, shalt Me an Anew* Report °FABIAN* Traructions 
Ind Welly uldert skin tor the bonen of nen-regideted effiriales tylei the Oliveto of Public UM, Accounting of 

Commkxhectby no Wet than May 1 W sub year, for V prwodng calendar year, begin/1.1 May 1, 1999. 
Soh report Void include the folio/iv WarrraSon. 
1) non-raprialed Mane% name, 
2) description of inch type of ..Mc. provided, 
3) dates tut each type of service was provided 
4) Wit dollar yaw OM for each type of service provided): 
6) component oasis of each type of evoke provided Q s., (rectilradreet labor, hinge Wrerke, Iraveirtioulhg, magnets, 

suppEee, hiked mlecllsleous expenses, equipmentrfacMies charges. and overheede), 
6) wort component ol leach type of servIce and how poll component is determined, and 
7) comparable market value. and escorting docurnertellkn for each type of sent' provided 

HESPONSE  
1) LOSE and KU Sinks§ Company (LOSE end KU Capps! LLC) 

2) Amended end Restated Ugly Sulks. Agmement, Caul Number: PUE•2012-00033 
Corporate Communication' and Pudic Allah Mono gement Service, 
Corporate Finance end Toutury Sambas 
Corporele Tax and Payroll Organization Services 
Oleuributlon °pendant Service§ 
Energy Itertoebry Spokes 
Energy tlerylme 
Executive Management Services 
Flume and Coquets Development Services 
HR Service, 
fT Services 
Operating brio. 
Regulator" MU and Goverment Mein Mtnegement Services 

3) Corporele CommwnkaUons and PubfIQAraks Mariegoment Sem ka 
Corporate Fauna end Tanury Baykal 
Coroyele Tao and Payrol Orgerizelion 6ervkes 
Dhirlbiion Operettont Servloes 
Energy Markeling Senrk.. 
Energy BlervIcee 
Executive Managament Sarkis 
Frame and Corporate Development Saralee§ 
FIR Services 
IT Swims 
Operating Services 
Regulatory Affairs end Gawrnnr§ Affairs Management tienrkes 

4) Corporate Communicatone and Putt.: Affairs Management Elerytoe 
Corporate Fiume end Tressoy Services 
Corporate Tat and Pure,. Orgsnrellon Service 
Dtetrlouttort Operations Beryket 
Energy Merkearg Beryl:se 
Energy SeNkee 
Enmity, Maimigement Berates. 
Finance and Caporals Development Banks s 
HR Services 
IT Services 
°waling Berton 
Regulatory Anita and Government Men Maneoment Smoke'  

October December 2013 
February, March, June, Auguettlacember 2013 
Jemmy °comber 2013 
Apt Mu, August, Flepterntar and November 2013 
February 2013 
Fsbrwry, Me-December 2013 
Juomy-Daeember2013 
December 2013 
Jenuerraley end July 2013 
Jaruary-December 2013 
February, Junevki.gual and °member 2013 
Jormary4A arch. Aly, Aral st and Octobor•Docemtor 2013 

S 	 7660 
21.116042 
30,023 68 

1,951.14 
1,377 00 

11.132 63 
1,26460 

877 67 
2,02179 

13,21915 
62,587.18 

1.24916 

6) Component costs are: 

Copts§ Empenikuret 
(lied-Indeed Labor 
Egulpmera/Fealies 
Fins* Benefits/Overhead§ 
Materiels/Fuel* 
Obit and AdmirdelfeWs Sinless 
Outside Services 

147 769 72 

19,619 66 
7,61009 

63,185.76 
36,16034 

29.19 
22,19260 

12 06 

 

147,769 72 

  

LOSE and KU Services Compues coal ellocall§n pollee§ are to we el-cog pricing kr affiflato bermaelknn, without 
any profit component 

7) Transfers or sales of swots, goods or Bantus boron KU and 1.08E and Kt, Berrien Company ore "eclat cost, wfhlct 
epproakutes marital value 



Exhibit No. VASCC•ID 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (LOSE AND KU ENERGY LLC) 

January 1,2013 - December 31, 2013 

No. 11 
	

Kentucky Utilise Company. dib/al Old Dominion Power Company, shell lite an Annual Report of Affiliate Transactions 
Indirectly undertaken for the benefit of non•regutated efallates with the Director of Public UMW Accounting of 
the Commission by no later than May 1 of each year, for the preceding calendar year, beginning May 1,1909. 
Such report should Include the following Information: 
1) non-regulsted affiliate's name: 
2) description of each type of service provided; 
3) data, that each type of service was provided; 
4) total dollar value (cost for each type of aenAce provided); 
6) component voile al each type of service provided (Le, direct/Indirect labor, fringe benefits, travel/housing, materials, 

supplies, Indirect mteceitaneous expenses, equipmenVfacilltles charges, and overheads); 
6) profit component 01 each type of service and how profit component is determined; and 
7) comparable market values and supporting documentation for each type of service provided. 

RESPONSES, 
1) LOSE and KU Sen4oes Company (LOSE end KU Energy LLC) 

2) PPI. and Consenting Members of Its Consolideted Group Agreement for Fling Consolidated Income Tax Rotuma and lot AllocatIon 
of Consoldated Income Tax Liabilities end Benefits, Case Number PUE•2010-00094 

Corporals Tax and Payroll Organization Services 

Amended end Restated Utility Services Agreement, Cese Number. PUE•2012-00033 
Operating Services 

3) Corporate Tax and Payroll Organization Services 
Operating Services 

April, June, August and September 2013 
Juiy-December 2013 

4) Corporate Tax and Payroll Organization Services 
Operating Services 

$ 31.209,431.00 
15,092.14 

 

 

$ 	31,224,323 14 

 

5) Component costs are 

Capital Expenditures 
Direct-Indirect Labor 
Equipment/Fealties 
Fringe Santlite/Overtteads 
Materials/Fuels 
Office end Administrative Services 
Outside Services 
Power SaloWPurchases 

• 

31,224,323.14 

 

 

$ 	31,224 323 14 

 

   

6) LOSE end KU Services Companys cost stiocetIon policies ere to use el-cost prictng for ern lisle transactions, without 
any profit oomponenL 

7) Transfers er soles of assets, goods or services between KU end LOSE and KU Services Company em priced it cost. which 
approximates market value. 



E gibe No. VASCC-1E 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OP AFFILIATE TRANSACTIONS WITH 
PPL ELECTRIC UTILITIES CORPORATION 

January 1, 3013 • December 31, 2013 

No. 10 Kentucky US's' Comport/. &bid Old Dontrion Pamir Company, shall Me an Arms! Repoli of AMIN, Transaction* 
undertaken with PPL CHOP Mites Corporanon With the Dilutor of 
Pubec UtEly Accounting of Aha Commission by no later Van May I of each yew. Oor the precadlp calendar year, 
beglming May 1, 2011. Such report ebotid include the folorAng InformsUmc 
1) @Meta's rums: 
2) tiescdplion of each affiliate arrangamsreagrsament; 
3) dales of eadi aftriate arrangement/Atonement. 
4) total dolor amount of each affeals wrangemoritscreamant 
a) component costs of oath arrangemenUagreamani where saMce are whited% en WI ahl (I 0., dbecIndlroci 

labor, We* benefits, IrevaYhoustrig. materials, Implies Indirect mist atianeous expanses, etpipmanIffecililes 
charges, and ovarheada); 

0) peolit component of each errangemerWagreamer4 Where saMces we provided to an 'Wawa and Waugh 
component is determined; 

7) correlatable market valuta and documentation related to each arrangamenUagreeniani: 
0) percent/dolor amount of each alai@ artangsmanVagreament charged to expense andfor copilot accounts; 
0) allocation basis/factor§ for allocated tolls: 
10)1st and description *loath utility aunt transfer ow T250,003; and 
11) Ill by kr ctional group of tritely assets transfers valued teas then $230,000. 

pesevisEs; 
I) 	PPL Energy Fundirp Corporalori, on behalf of PPI. Electric moo Corporation 

2) Mutual Assistance 0ervlcaAgreem'nl Con Number: PUE-20I 140093 

3) November 14, 2011 

I) 	$ 	 120 13 

1) 	Cemponaril costs am: 

Direct-Indirect Labor 
Equtprrwrit Wilkes 
Travel 
	

i2sia 1  

12638 

I) 	KU, coal giocation packs are to use st-coslpdoing for Wilma trarwscitons, without 
erry profit component. 	 . 

7) Transform or eels of stasis, goods or @anima babvaers KU and PPL Electic uvulas Corporation am priced et cost, MICA 
approximatas market value, 

3) 	AI costa charged to PPL Electric Utiles Corporation we charged to Intaroompargaccounts. Thera are no costs charged to Capital or OEM expense. 

8) Alocalion parcariagea For overhasd caloAadons on labor 'placable In 2013 are Is follow 
ParlTIme Labor 	 08 10% 
Temporary labor end Overtime 	 19 65% 
FLA-Time Labor 	 01.10% 

Mocallon percent's.' for overhead calculadons on material Issued from Inventory in 2013 an as lotows: 
Mos, Froth' E Handing • T a 0 	 29 SI% 
Stoma, Freight $ HandEng • Proaxilort 	 29 SI% 

McAllen percentages on labor and non-labor for mutual assistance in 2013 are aa blows' 
Construction Overheads • Diskibulion 	 14.17% 
Construction Overheads • Transmission 	 11.10% 
AdmIntstrallye and Generet 	 2 09% 

Monition parcentegss for overhead calculaBons on all tabor from deperimants to *Nob it vehicle Is assigned for 2013 are as Mows: 
IRMS 	 1356% 

10) Thee were ne Wgy asset transfers over 3260,000. 

11) There were no Wiley asset transfers less than 1250,000. 

Arrirnnts tiled kora Ronnie 2052. 



nthNil No. VASCC-IF 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION) 

January 1, 2013 • December 31, 2013 

We. 11 	Kentucky Utilities Company. drbial Old Dominion Power Company, shell file an Annual Report of Affiliate Transactions 
Indirectly undertaken for the benefit of non•reguialed affiliates With the Director of Public' Utility Accotmline 
of the Commission by no later than May I of each year, for the preceding calendar year, beginning May 1,1990. 
Such report should Include the following hermetica- 
l) non•reguAated sffillale's name; 
2) description of each type of service provided; 
3) dates that each type of service was provided; 
4) total doila r value (cost for each typo of service provided); 
6) component coats of each type of ianrIca provided (1e,, direct/lndirect labor, hinge benefits, IraysVhousIng, matsrlala, 

suppilss, Indirect miscellaneous sxpensis, equipmentifacttlUes charges, and overheads); 
6) profit component of each type of service and how profit component la determined; and 
7) comparable market values end aupporltng documentation for each type of sarvloo provided. 

ftESPONSES; 
1) LOSE and KU Services Company (PPL Energy Funding Corporation, an behalf of PPL Services Corporation) 

2) Amended and Restated Utility Son/Ices Agreement, Case Number. PUE-2012-00033 
Corporate Tax and Payroll Organizatian Services 

Hosting Sorvtoes Agreement PPL Alternate Data Center, Case Number. PUE-2011-00095 
IT Services 

3) Corporate Tax end Payroll Organization Services 	 April, July and October 2013 
IT Services 	 January-December 2013 

4) Cerporats Tax end Payroll Organization Services 	 $ 	16.13 
IT Services 	 2139,075 02 

S 	209,9901!1  

5) Component costs arm 

DIrect-Indirect Labor 
EquIpmenV Faculties 	 20%975.02 
Fringe Eisnefile/ Overheads 
Msterfale Fuels 
Office end Administrative Services 	 15.13 

209 OK 15 

6) KU': cost allocation policies are to use st-cost pddng for snots transactions, without 
any profit component. 

7) Transfers or sales of assets, goods or services between KU and LOSE and KU Services Company ora priced st cost, which 
epproxlmates market WU& 



Exhibit No. VASCC-1G 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION) 

January', 2013 -December 31, 2013 

No 11 	Kentucky Uthities Company, d/b/a/ Old Dominion Power Company, shat Ste in Annual Report of Affiliate Transactions 
Indirectly undertaken tor the benefit of non-regulated affiliates with the Director of Publio Utility Accounting 
of the CommIsston by no later then May 1 of each year, for the preceding calendar year, beginning May 1, 1909. 
Such report should Include the following Informetion: 
1) non-regulated affiliate's name; 
2) description of each type of service provided, 
3) dates that each type of service was provided, 
4) total dollar value (coat for eadi type of service provided); 
8) component costs of each type of service provided (I a , direct/indirect tabor, fringe benefits, traveVhousing, materials, 

supplies, Indirect miscellaneous expenses, equipment/facilities charges, and overheads); 
0) profit component of each type of service and how profit component Is determined; end 
7) comparable market values end supporting documentation for each type of seMce provided. 

RESPONSES; 
1)  

2)  

LOSE and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Corporation) 

Amended and Restated Utility Services Agreement, Case Number: PUE-2012-00033 
Corporate Tax end Payroll Organization SeMces 

3)  Corporate Tax and Payroll Organization Semices January, July end October 2013 

4)  Corporate Tax and Payroll Organization Services 0 1,091.99 

1.691.99 

5)  Component costs are: 

Direct.indirect Labor $ 
Equipment/ Facilities 
Fringe Benefits/ Overheads • 
Malertal a/ Fuels 	, 
Office and Administrative Semites 1,091.99 

1 691 99 

a) KU's cost allocation policies ere to use et-cost pricIng for at 
any profit component 

transactions, without 

7) 	Transfers or sales of assets, goods or services between KU and LOSE and KU Services Company are priced at cost, which 
approximate'. market value. 
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Extibft No. VASCC-2A 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OP AFFILIATE TRANSACTIONS WITH 
LOUISVILLE OAS AND ELECTRIC COMPANY 

January 1, 2013. December 31, 2013 

No. 10 Kentucky Mlles Company, Ala/ Old Dominion Porter Company, Mal Na an Arn.m I Report of Millets Traait:orts 
undertaken with Loulsvfle Gas and Finkle Company and LOBE and KU tranAcco Compenyarth the Director of Pubic UMW 
Accounting of lite Commission by no later than May 1 of lath yew, for Ihe precodng °Mender year, beghning May 1, 1999. 
Ruch report should Include to foaming Information: 
I) 0181414 name, 
2) de scrtplion if each 'Male *rano amentia g raiment 
3) dales 01 each affilale "monomial/agreement 
4) WWI dolar emcunl of each ornate arrengement/agreament, 
0) component colts of each amino smenVeg remora when undoes ere provided lo in etfihte (I a, erect/nuked labor, fringe 

benefits, kevethousao, materials, supple", Indirect mIscaleneaus amino", equIpmentrfacralse charges, and overheads); 
8) profit component d mach ernercemenVetreement *Mere isruicee era provIded to en offilleie end how such component Is determined; 
7) comparable market value' and documentation related to each errarioementsgrirament 
8) percent/dolor @mom( of each erahle orrangernedbontement charged to expense endkr capital "moult 
9) enocatIon bases/factors for gaoled cosh; 
10)141 and de scriptton death uttly easel Linder over $250.000, end 
11)1st by Sodoml group of Wily meets transfers valued Isis then 8260,000. 

ftESP0h5E8; 
t) 	1.oulssi* Cos end Electric Company 

2) 2011 Utlity Money Pool Agreernere. Case Number• PUE-2011.00110t 
Amended and Resisted Ubfly Senate' &poem's*, Cm Number PUE-2012 00033 

3) December 1,2011 end June 15, 2012 respectively 

14 29 and 11 	208854294 13 , respectively 

Component Duty are: 

DIred4ndirect Labor 5 8.394.445 29 
Fringe Bartefits/OverIeede 2.504,938.14 
Capital Expend/turas 25.406,638.19 
CMrkeds/Community Coalklbulions 7,709 91 
Equipment/F*01as 851,117.37 
Matariels/Fuels 01,053.531.15 
Orace and Admilslr.thie SWAGS 513.618 61 
Cash Receipt* at behaff of LOSE 1,761,078.78 
Outside Services 6,242,052.09 
Power and Transatisekn SstesRhrrch.sei 74.403.432 71 

6  248 854.298 42 

0) 	LOSE and Ktfa cost allocation patinae ere to me et•Cost pridng for arrilete bensedioni.v.110.4 dryprcit component 

7) Transfer' or loess of easels, floods or rarterces between KU and LOSE are priced it eclat vddlich OPPrtmlimited 
mortal mire. 

8) N coal* received from LOSE era charged to the eppropdate expense or capital mount depending on to sluice 
performed far KU, Total Capital expense wee 12.2Z% with I cost of $26,496,530.15 and lo41 expanse was 07.76% 

e cost of 8183,151,751.23 

9) Ab eat percentages for overhead tainiations on labor as *palpable In 2013 arc as follows: 
Parl-Ttms Labor 	 87.98% 
Temporary Labor end Overtime 	 19133% 
FusTans Later 	 97 9/3% 

Notation percentatee for overhead atutationa on mate/tat Issued from Inventory In 2013 are es botany. 
Maros. Freight S Handling • T & 0 18 07% 
Storey, Freight i Handing • Production 10 07% 

AlOcallon pen:inlet's on bbor and rion-bbor for caplet prof act' In 2013 are is Mows 
Construction Overheads • C111tbu10+1 5 17% 
Construction Overhead' • Production -1 34% 
Construction °radioed' -Transmission 4.00% 
AdmInlavative and General 1.71% 

Notation percentiles for overhead calculation, on all labor from dapattmenis to which e Wilde Is assigned for 2013 are is folows; 
TRIM 	 7.15% 

10) There were no asset transfers over $250,000. 

11) There were no mud Veneers from LOSE to KU less 021426000. 

' Mono Pool bra nu alarm loth.; then Immo) are eel treuded In tits fion" bin we Indudui In cm No. put-ton-tionoeffwitoi on gwarnbar 1, tOtt, 



4) 

5) 

Exhibit No. VASCC-213 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY 
January 1, 2013 • December 31, 2013 

No. 10 	Kentucky Utilities Company, dibra/ Old Dominion Power Company, shalt file an Annual Report of Affiliate Transactions 
undertaken with Louisville Gas end Electric Company end LOSE and KU ServIcee Company with the (limier of Publics Utility 
Accounting of the Commission by no later than May 1 of each year, for the preceding c.atende r year. beginning May 1,1999. 
Such report should include the following Information- 
I) effillatel name; 
2) description of each affiliate arrangement/agreement; 
3) dates of each affiliate arrangement/agreement; 
4) total dollar amount of each affiliate arrangement/agreement; 
6) component coats of each 'wrong wont/agreement %Inferrer/Ices are provided to an affiliate (I a , direct/indirect labor, fringe 

benefits, travaVhousIng, matorials, supplies. Indirect miscellaneous expenses, equipmenVfaclillies charges, and overheads); 
6) profit component of each arrangement/agreement whore services are provided to an affiliate end how such component Is fietermtned; 
7) comparable market values and documentation reloted b each arrangementragreement; 
B) percent/dollar amount of each afrilote arrangement/agreement charged to expense end/or capital accounts, 
0) allocation bases/factors for allocated coats; 
10) fist and description of each utility easel transfer over $250,000, end 
11) let by functional group of utility assets transfers valued lee, than $250,000. 

RESPONSES; 
1) LOSE and KU Santee Company 

2) Amended and Restated Utility Senicee Agreement, Case Number. PUE-2012-00033 

3) June 16, 2012 

5211,43015 90 

Component costs are: , 

Direct-Indirect Labor $ 	48,509.005 73 
Fringe Beneflts/Overtreads 59.884.332.18 
Capital Expenditures 30,370,297.88 
Charitable/Community Contributions 001,245 54 
EquipmentlFackitles 20.831,553.83 
Materlals/Fuels 475,191,098 48 
Office and Administrative Service, 13,538,811.99 
Fuel Advance Settlements (472,801,979 89) 
Outside Servicea 28,810,242.48 

S 	211,434.385.90 • 

B) 	LOSE and KU Seneca, Company'. cost &location policies are to use at-cost pricing for affiliate traneections, without 
any profit pompon rani 

7) 	Transfers or sales of ascot., goods or services between KU and LOSE and KU Services Company are priced at cost, which 
oppramstes market value. 

6) 	All costs received from LOSE end KU Services Company are charged to the appropriate expense or capital account depending on the 
service performed for KU. Total Capital expense was 18.15% with a oast of $38,370,297.18 and total 01M expense was 81.95% 
with a cost of 5173,084,055.08 

9) 	Allocation percentages for overhead celculaticeui on labor as applicable In 2013 are as foliage': 
Part-Time Labor 02 98% 
Temporary L abor and Overtime 23.4996 
Full-Time Labor 92 98% 

Allocation percentages for overhead calculations on all labor from departments to which a vehicle Is assigned for 2013 are as follows: 
TRMS 	 3.74% 

10) There were no utility asset transfers over $250,000. 

11) There were no utility asset transfers under $250,000. 



Exhibit No. VASCC•2C 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFLIATE TRANSACTIONS WITH 
LOU AND KU SERVICES COMPANY (LOSE AND KU CAPITAL LLC) 

January 1, 2013 • December 31, 2013 

Ne. 11 	Kentucky Mlles Company, cablal Old Dominion Power Company, shal ITS in Annual Report of Afflists Transactions 
IndirecIty undertaken for be baneM of non regulated ernales with the Direcbr of Pubic MEV Accounting 
of the Commission by no 1.111 then May 1 of each year, for the preceding calendar year, begbnIng May 1, 1009. 
Such report should basis the blowing information: 
1) non-regulated artlilalirs nem', 
2) descdption of each type of service provided, 
3) dates that mach type of service was provided, 
4) total doter value (cost for each type of service provided): 
0) component costs of each type of service provided 0 L. direclAndrect labor, fringe barrette, traveirhouslig, materials, 

euppties, Indirect misceneneous expenses, cqaIpment/lacttIes charges, snd overheads); 
0) pront component of sea type of service end how profit component Is dstsrmhid; snd 
7) comparable market values snd suppOrOng tlocum.nlitIon for each type 01 is rvic* provided. 

RESPONSES; 
I) 	LOSE and KU SeMces Company (LOSE and KU Capital LLC) 

2) 	Amended and Restated Willy Services AgreamanL Calm Number PUE-2012-00033 
Complbrece, Legal, and EnvtronmsetslAffeks Services 
Controler Organization Services 
Corporals Communications and Public Maks Man 'gement Services 
Corporals Finance and Treasury Bombe, 
Commis Tax end Payroll O1qentralon Services 
HR Services 
IT Service. 
OperatIng Strikes 
Regulslory Maks end Government Metro Management Services 
Supply Chain snd Logistics Services 

3) CompEence, Legal, end EnvImnmenlel Affairs Services 
CO ntmlor Ow anise tion Services 
Corporal. Communicatians and Pubic Main Manegoment Services 
Corporate Finance and Treasury Services 
Corporate Tex snd Payrol Onlentrelion Santee 
HR Services 
tT Services 
Operating Services 
Regulatory Mike end Government Make Mansiement Services 
Supply Chen and Logistics Servicsa 

4) Compliance, Ligel. rind EnvIronmsnuil Mots Services 
Contro1er Organization Services 
Corporate Communkatbns and Pubic Mika Management Services 
Corporate Fhb°, and Treasury Services 
Corporals Tax and Peyroll Qmentzelicri SenAcal 
HR Services 
IT Services 
Operating Services 
Regulatory Metre end Government Maks Menaaement Services 
Supply Chilli and Leg1sBca Services 

6) 	Component costs ere: 

Direct-Indirect Labor 
Fringe Benefits/Overheads 
Capital Expendoures 
Charitable/Community Contributions 
EquIpment/F.nUes 
Materiels/Fuels 
Wee end AdmIntakethe Services 
Masks Services  

February-December 2013 
September 2013 
March-May 2013 
Merck May end July 2013 
March 2013 
June 2013 
May, September and December 2013 
April 2013 
January. Fsbruiry end July 2013 
September 2013 

2,010 20 
0.13 

1.272.00 
212 20 

8.07 
712 50 
144 03 
107.134 

1,304 04 
0 83 

0,492 05 

• 
1.120.47 

1,430 84 
• 

3,71103 
211,8! 

8,402 05  

0) 	LOSE and KU Services Company's coo atotalon pond.. are to use el-cost pricing for Mete trontsciione, without 
any profit component. 

7) 	Transfers or sale. or 'Hitt, goods or services between KU end LOSE end KU Services Company are priced el cost, which 
epproximetes market value. 



Exhibit No. VASCC•2D 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (LOSE AND KU ENERGY LLC) 

January 1, 2013 • December 31, 2013 

No. 11 	Kentucky Utilities Company, dibtaf Old Dominion Power Company, shell file an Annual Report et AMIlate Transactions 
indirectly undertaken for the benefit of non.reguieted ettliialee with the Director of Publie Utility Accounting 
of the Commission by no later than May 1 of each year, for the preceding calendar year, beginning May 1, 1090. 
Such report should Include the following information• 
1) nonregulated affiliate's name; 
2) description of each type of service provided, 
3) dales Met each typo of service wee provided; 
4) total ddlar value (cost for each type of service provided); 	 3 
5) component coals of each type of IONIC. provided (I a , drecVIndlrect labor, fringe benefits, travelThousing, materials, 

supplies, Indirect miscellaneous expenses, equipmentrfacTeles charges, end overheads) 
6) profit component of each type of service and how profit component Is determined, and 
7) comparable market values end supporting documentation for each type of service provided. 	,...., 

ftESPONSES., 
1) LOSE and KU Services Company (LOSE and KU Energy LLC) 

2) 2011 Utillty Money Pool Agreement, Casa Number. PUE.2011-00110' 
Corporate Finance and Treasury Services 

Amended end Restated Utility Services Agreement, Case Number PUE-2012-00033 
HR Services 
Operating Services 

PPL and Consenting Members of Its Consolidated Group Agreement for Filing Consolidated income Tax Returns and for Allocation 
of Consolidated Income Tax Liabilities and Benefits, Case Number PUE-2010-00094 

Corporate Tex and Payroll Organization SeMces 

3) Corporate Finance end Treasury Services 	 November 2013 
Corporate Tax and Payroll Organization SeMces 	 March, April, June, August, September and December2013 
HR Services 	 June, July end September•December 2013 
Operating Services 	 Janusry-December 2013 

4) Corporate Finance and Treasury Services 	 $ 	1,620 71 
Corporate Tex and Payroll Organtzation Services 	 77,756,704 00 
HR Services 	 137,770.41 
°waling SeMces 	 1,368130.47 

$ 	70,20,014 69 I 

6) 	Componsre costa are• 

Direct-indlrect Labor 	 $ 	 • 
Fringe BeneifistOverheads 	 137,770.41 
Copltel Expenditures 	 6,740.60 
Cheritable/Community Contributions 
EqutpmentiFecttlea 	 1,377,600 38 
Malodors/Fuels 	 1,146.31 
Office and Administrative Services 	 77,761,256.71 
Outside Services 	 - 

$ 	71 2a6 014 69 I 1■1.■1 

8) 	LOSE end KU Services Companys cost allocation pofldes are to use sl-cost prtdng for initiate transactions, without 
eny profit componenL 

7) 	Transfere or solos of mallets, goods or SWANS between KU and LOSE end KU Services Company are priced el cost, which 
approximates market value. 

1  Money Pool transactions (ocher than interest) are not Included In thh filing but we Included In Case No, PUE-2011-00116 effective on December 1, 2011. 



Eidiblt No. VASCC•2E 
KENTUCKY MIMES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTION! WITH 
LOSE AND KU SERVICES COMPANY 111PL SERVICES CORPORATION) 

January 1. 2013 . December 31.2013 

No. 11 	Kentucky Mit I Company, dfokt/ Old Dominion Power Company. shall rite an Arras! Report of AIhilate Trensae0ons 
Indirectly urviedeken for the banal at non-regutaied enema with PO DMOctOr of Publlo URN Accouraing 
of the Commission try no toter than May 1 of each year, for to procaSng calender yew, beginning May 1. UM. 
Such report should include the Wowing Inform/60m 
1) non-regif Med afreetel name; 
2) dosalption of each type of service provided; 
3) dales Sul each type of service vans provided; 
4) told dolor value (cost for each type of service pnrAded); 
I) component costs of each typo! se Re provided (Le.. direclAndlrect labor, fringe Wnefic travellhouskg, materiels, 

supplies. Indirect miscelaneous expense a. egurpmerdriecttlee charges. end oserha ads): 
11) profit component of each type of service Ind how profit component la datomined; and 
7) comparable market values and supporting doctimentailon for each type of sante provided. 

RESPONSES  
1) LOSE end KU SenAces Calvary (API. Energy Funding CorportUon, on behalf of PPI. Santee. Corporation) 

2) Amended acrd Restated WRY Unite 1  Allreermull. Cove Number: PUE•2012-00033 
Carmel* Firma and Treasury Service' 
HR Services 
IT SerYde 

3) Corporate Finance and Treasury Services 	 February. Apit.June. JWpult.Oelober and December 2013 
HR Services 	 September, November end December 2013 
IT Services 	. 	 January December 2013 

4) Comore% Finance end Treasury Senricas 	 S 	7,143.75 
HR Services 	 10.40235 
IT Services 	 36,474.01 

$ 	68 020 12 

6) Component costs ere: 

Sofhysre Implementation Cods 	 S 	7,141.76 
Borhomme Depreclallon Cads 	 36,474 01 
Trotting Coals 	 10,402.35 

66 070 12 

0) 	LOSE and KU SaMces Company, cost etocatton potkiae we to use aLcoel pricing for ends iransecitons. "mod 
ecrtyproBtcemponent. 

7) Transfers or sales of assets, floods or sentas barmen KU and LOSE end KU Santa Company rue ;Irked al coat, Mich 
approximates (newt value. 



Exhibit No VASCC-2F 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE ANO KU SERVICES COMPANY (PPL SERVICES CORPORATION} 

January 1, 2013 • December 31, 2013 

No.11 	Kentucky Utilities Company, &blot Old Dominion Power Company, shell file an Annual Report of Affiliate Transactions 
Indirectly undertaken for the benefit of non-regulated affiliates with the Director of Public, Utility Accounting 
of the Commission by no later then May 1 of each year, for the preceding calendar year, beginning May 1, 1000. 
Such report should include the following Information: 
1) norvregulated effirleta's name; 
2) description of each type of service provided; 
3) dates that each type of service wee provided; 
4) total dollar value (cost for each type of service provided); 
6) component code of each type of service provided (l.e , direct/Indlrect labor, fringe benefits, fraveVhouellip, materials, 

supplies, Indirect rrisceleneous expenses, equipment/180111es charges, and overheads); 
43) profit component of each type of service and how profit component is determined; end 
7) comparable Merkel values and supporting documentation for each type of service provided. 

PESPONSES.  
1) LOSE end KU Services Company (PPL Energy Funding Corporation, on behalf Of PPL Services Corporation) 

2) Utility Services Agreement for Third-Party Vendor Costa, Case Number: PUE-2011.00095 
Compliance, Legal, end Environmental Affairs Services 
Corporate Finance end Treasury Services 
IT Services 
Supply Chain and Logistics Services 

3) Compliance, Legal, and Environmental Affairs Services 	 March 2013 
Corporate Minims and Treesury Services 	 January • December 2019 
IT Service' 	 February- Oecember 2013 
Supply Chain and Logistics Services 	 October and November 2013 

4) Compliance, Legal, and Environmental Risks Services 	 $ 	10.516 93 
Corporate Finenco and Treasury Services 	 184,737.55 
IT Services 	 83,985 43 
Supply Chain end Logistics Services 	 (200,692 08) 

3 	40.500 05 

Component casts ere. 

Copyright License 	 3 	t 0,518 03 
Insurance P1 emlums 	 172,625 05 
Software Mainline ncer License Fere 	 88,077.43 
Corporate Credit Card Rebate 	 (200,632.08) 

S 	48.588 05 

0) 	LOSE and KU Services Company's cost allocation patch's are to use el-cost pricing for affiliate traneactlons, without 
any profit componanL 

7) 	Traneftre Or soles of islets, goods or esrvicei between KU and LOSE and KU Services Company are priced it coal, which 
epproximates market value. 



Exhibit No. VASCC-20 
KENTUCKY UTILITIES COMPANY 

ANNUAL, REPORT OP AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (PPL CORPORATION) 

January 1, 2013 -December 31, 2013 

No. 11 	Kentucky Utilities Company, dtbial Old Dominion Power Company, shall file an Annual Report of Aifillale Transactions 
Indirectly undertaken for the benefit of non-regulated affiliates with the Director of Publlo Utility Accounting 
of the Commission by no lator then May 1 of each year, for the preceding calender year, beginning May 1, 1999. 
Such report should Include the following Information- 
1) 

 
non-regufeted affiliate's nams; 

2) dercriptIon of each type of mints provided; 
3) dater that each type of service was provided; 
4) total dollar value (cost for each type of service provided); 
6) component costs °reach type of service provided (Le , direct/indirect labor, fringe benefits, travel/housing, materials, 

supplies, Indirect mlicelleneous (menses, equipme nt/facilitles charges, and overheads); 
6) prom component of each type of service end her profit component is determined; end 
7) comparable market values and supporeng documentation for eech type of service provided. 

RESPONSES; 
1) LOSE end KU Services Company (PPL Energy Funding Corporation, on behalf of PAL Carpotation) 

2) Kentucky Utilities Company Preliminary Report of Action, Case Number. PUE-2012-00076 
Corporate Finance and Treasury Services 

3)  

4)  

6) 

6) LOSE and KU Services Company. cost relocation policies ire lo use al-cost pricing for striate transactions. without 
any profit component. 

7) Transfers or sales of easels, goods or services between KU and LOSE and KU SenAces Company are priced at oast, which 
approximates market value 

Corporate Finance and Treasury Service. JenusrtNovember 2013 

Corporate Finance and Treasury Services 7,142.278.04 

$ 	7,142,270 04 

Component cola are: 

Financing $ 	(35,865,621.72) 
Financing Settlement 43,027,207.78 

7..142 278 04 



Exhibit No VASCC-214 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION) 

January 1, 2013 • December 31, 2013 

No 11 	Kentucky Utilities Company, Obi& Old Dominion Power Company, shell Ate an Annual Report of Athlete Transactions 
IndirecUy undertaken for the benefit of non-regulated Ohl.' with the Director of Public Utility Accounting 
of the Commission by no law than May 1 of each year, for the preceding calendar year, beginning May 1,1990. 
Such report should Include the following Information: 
1) non-regulated affiliate's name; 
2) description of each type of service provided; 
9) dales that each type of service was provided; 
4) total dolls( value (cost for each type of service provided); 
5) component cost* of each type of service provided (lc, direct/indirect labor, fringe benefits, travel/housing, materials, 

supplies, Indirect miscellaneous expenses, equipmenVfaellities charges, end overheads); 
6) profit component preach type of service end how profit component Is determined; end 
7) comparable market values and supporting docurnentelion for each typo of service provided. 

litSe9t(S  ES, 
1) LOSE and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Corporsilon) 

2) Luny Services Agreement for Third•Party Vendor Costs, Case Number: PUE-2011.00095 
Compliance, Legal, and Environmental Affairs Services 
Corporate Finance end Treasury Services 

3) Compliance, Legal, and Environmental Affairs Services 	January and December 2013 
Corporate Finance end Treasury Services 	 March- May, August, November end December 2013 

4) Compilance, Legal, end Environmental Affairs Services 	 8 	743,710.12 
Corporate Finance and Treasury Services 	 302,401,13 

 

$ 	1,046,201.26 

5) Component caste ire: 

EEI Dues 
Credit Monitoring Fees 
Financing Costs 
Rating Agency Fee 

$ 	743.710.12 
37,218.03 

205,272.30 
6,096.80 

 

$ 	1,046,201.26 

  

0) 	LOSE and KU Services Company's cost allocation porkies ars to use st-coal pricing for affitiate transactions, without 
any profit component 

7) 	Transfers or sales of assets, goods or services botwesn KU and LOSE and KU Servicee Company era priced at coat, which 
approximates market value. 



Exhibit No VASCC•2I 
KENTUCKY UTILITIES COMPANY 

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH 
LOSE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION) 

January 1, 2013 • December 31, 2013 

No 11 	Kentucky UtltIllsa Company, &bid Old Dominion Power Company, shall tie en Annual Report of Affiliate Transactions 
Indirectly undertaken for the benefit of nen-regulated *fifties with the Director of Public Utility Accounting 
of the Commission by no later Than May 1 of each year for the preceding calendar year. beginning May 1,1909. 
Such report should Include the following information. 
1) non-regulated affiliate's name; 
2) description of each type of service provide/47k 
3) dates Met each type of service was provided; 
4) total dollar velua (coat for each type of service provided); 
6) component coda of each type of service provided (I e., dIrectrindireel labor. fringe benefits, travetthouelng, materials, 

supplies, Indirect miscellaneous expenses. equiprnenUfacii Iles chirps. and overheads); 
11) profit component of each type of service and how profit component Is determined, and 
7) comparable market values end supporting documentation for each type of service provided. 

RESPONSES; 
1) LOSE end KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Energy Supply) 

2) Uliiey Services Agreement for Third-Party Vendor Coats, Cass Number: PUE•2O1!-O0095 
Corporate Finance and Treasury Services 

3) Corporals Finance and Treasury Services 	 January • December 2013 

4) Corporate Finance and Treasury Services 	 i 	3,400 01 

3,400 01  

6) 	Component costs a re: 

Letter of credit fess 	 3,400.01 

3,400 01 

6) 	LOSE end KU Services Company's cost notation poactas ere to uss al-cost priding for affiliate transaction. without 
any prof( component 

Transfers or sales of assets, goods or services between KU and LOSE end KU Services Company ere priced at cost, which 
approximates market value. 



Annual Detailed Tax Reconciliation 
. 

For 

Tax Year 2012 

Case No. PUE-2010-00094 

Information Filed Confidentially 





ENTITY EVENTS 

1. LG&E Power Argentina III LLC was merged into LG&E International Inc. on December 
31, 2013. 

2. LG&E Home Services Inc. was merged into LG&E and KU Capital LLC on December 
31, 2013. 

3. LG&E International Inc. was merged into LG&E and KU Capital LLC on December 31, 
2013. 





Jo
Item 1: i1 An Initial (Original) 	OR ❑ Resubmission No. 

Submission 

THIS FILING IS Form 60 Approved 
OMB No. 1902-0215 
Expires 04/30/2016 

FERC FINANCIAL REPORT 
FERC FORM No. 60: Annual Report 
of Centralized Service Companies • 

This report Is mandatory under the Public Utility Holding Company Act of 2005. Section 1270, 
Section 309 of the Federal Power Act and 18 C F.R. § 366 23. Failure to report may result in 
criminal fines. civil penalties, and other sanctions as provided by law. The Federal Energy 
Regulatory Commission does not consider this report to be of a confidential nature. 

	i 

•  

  

  

Exact Legal Name of Respondent (Company) 

LG81E and KU Services Company 

Year of Report 

Dec 31, 2013 

   

FERC FORM No. 60 (12-06) 



GENERAL INSTRUCTIONS FOR FILING FERC FORM NO. 60 

I. Purpose 

Form No. 60 is an annual regulatory support requirement under 18 CFR 369.1for centralized service companies. The 
report is designed to collect financial information from centralized service companies subject to the jurisdiction of the 
Federal Energy Regulatory Commission. The report is considered to be a non-confidential public use form. 

II. Who Must Submit 

Unless the holding company system is exempted or granted a waiver by Commission rule or order pursuant to §§ 18 CFR 
366.3 and 366.4 of this chapter, every centralized service company (see § 367.2) in a holding company system must 
prepare and file electronically with the Commission the FERC Form No. 60 then in effect pursuant to the General 
Instructions set out in this form. 

III. How to Submit 

Submit FERC Form No. 60 electronically through the Form No. 60 Submission Software. Retain one 
copy of each report for your files. For any resubmissions, submit the filing using the Form No. 60 
Submission Software including a justification. Respondents must submit the Corporate Officer 
Certification electronically. 

IV. When to Submit 

Submit FERC Form No. 60 according to the filing date contained § 18 CFR 369.1 of the Commission's 
regulations. 

V. Preparation 

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 367) (USof A). Interpret 
all accounting words and phrases in accordance with the USof A. 

VI. Time Period 

This report covers the entire calendar year. 

VII. Whole Dollar Usage 

Enter in whole numbers (dollars) only, except where otherwise noted. The amounts shown on all supporting pages must 
agree with the amounts entered on the statements that they support. When applying thresholds to determine significance 
for reporting purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for 
statement of income accounts the current year's amounts. 

VIII. Accurateness 

Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word "None" 
where it truly and completely states the fact. 

IX. Applicability 

For any page(s) that is not applicable to the respondent. enter "NONE," or "Not Applicable" in column (c) on the List of 
Schedules, page 2. 

i 
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EI. Respondent — The person, corporation, or other legal entity in whose behalf the report is made. 
DEFINITIONS 

X. Date Format 

Enter the month, day, and year for all dates. Use customary abbreviations. The "Resubmission Date" included in the 
header of each page is to be completed only for resubmissions (see Ill. above). 

XI. Number Format 

Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be reported as 
positive. Numbers having a sign that is different from the expected sign must be reported by use of a minus sign. 

XII. Required Entries 

Do not make references to reports of previous years or to other reports instead of required entries, except as specifically 
authorized. 

XIII. Prior Year References 

Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon those shown by 
the report of the previous year, or an appropriate explanation given as to why the different figures were used. 

XIV. Where to Send Comments on Public Reporting Burden 

The public reporting burden for the Form No. 60 collection of information is estimated to average 75 hours per response, 
including 

• the time for reviewing instructions, searching existing data sources, 
• gathering and maintaining the data-needed, and 
• completing and reviewing the collection of information. 

Send comments regarding these burden estimates or any aspect of this collection of information, including suggestions for 
reducing burden, to: 

Federal Energy Regulatory Commission, (Attention: Information Clearance Officer, C10), 
888 First Street NE, 
Washington, DC 20426 
or by email to PataClearance@ferc,gov 

And to: 

Office of Information and Regulatory Affairs, 
Office of Management and Budget, Washington. DC 20503 (Attention: Desk Office for the Federal 
Energy Regulatory Commission). 
Comments to OMB should be submitted by email to: oira submission@omb,eop.gov   

No person shall be subject to any penalty if any collection of information does not display a valid control number (44 
U.S.C. 3512(a)). 

ii 



FERC FORM NO.60 
ANNUAL REPORT FOR SERVICE COMPANIES 

IDENTIFICATION 

01 Exact Legal Name of Respondent 

IrE end KU Services Company 

02 Year of Report 

Dec 31, 	mu 

03 Previous Name (If name changed during the year) 04 Date of Name Change 

11 

05 Address of Principal Office et End of Year 
(Street, City, State, Zip Code) 

220 West Main Street, Louisville, KY 40202 

06 Name of Contact Person 

T. Eric Raible 

07 Title of Contact Person 

Manager Regulatory Accounting and Reporting 

08 Address of Contact Person 

220 West Main Street, Louisville, KY 40202 

09 Telephone Number of Contact Person 

(502) 627-3428 

10 E-mail Address of Contact Person 

eric.raiblealge-ku com 

11 This Report is. 

(1) El An Driginal 
(2) 0 A Resubmission 

12 Resubmission Date 
(Month, Day, Year) 

/ / 

13 Date of Incorporation 

06/02/2000 

14 If Not incorporated. Date of organization 

/ / 

15 State or Sovereign Power Under Which Incorporated or Organized 

KENTUCKY 

IName of Principal Holding Company Under Which Reporting Company Is Organized 

PPL Corporation 

CORPORATE OFFICER CERTIFICATION 

The undersigned officer certifies that: 

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained In 
this report are correct statements of the business affairs of the respondent and the financial statements, and other 
financial Information contained in this report, conform in all material respects to the Uniform System of Accounts. 

17 Name of Signing Officer 

Kent W. Blake 

19 Signature of Signing Officer 

Kent W. Blake 

20 Date Signed 
(Month, Day, Year) 

04/24/2014 18 Titre of Signing Officer 

Chief Financial Officer 

I 
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Name of Respondent 

LG&E and KU Services Company 
. 

This Re ort Is: 
(1) IM1 An Original 
(2) Ill A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31, 7013  
_ 

List of Schad Was and Accounts 

1. Enter in Column (c) the terms 'None' or Not Applicable" as appropriate, where no information or amounts have been reported for 
if ialn pages. 

Line 
No. 

Description 
(a) 

Page Refarance 
(b) 

Remarks 
(c) 

1 Schedule I. Comparative Balance Sheel 101-102 
2 - Schedule II • Service Company Properly 103 

— 
3 - Schedule III • Accumulated Provision for Depreciation and Amortization of Service Company Property 104 
4 Schedule IV • investments 105 None 
5 —Schedule V • Accounts Receivable from Associate Companies 106 

— 
6 Schedule VI. Fuel Stock Expenses Undistributed 107 None 
7 Schedula VII - Stores Expense Undistributed 108 
8 Schedule VIII - Miscellaneous Currant and Accrued Assets 109 None 
9 Schedule IX • Miscellaneous Deferred Debits 110 None 
10 Schedule X • Research, Development, or Demonstration Expenditures 111 

—  
None 

11 Schedule XI • Proprietary Capital 201 
12 Schedule XII • Long-Term Debt 202 None 
13 Schedule XIII - Current and Accrued Liabilities 203 
14 Schedule XIV • Notes 10 Financial Statements 204 
15 Schedule XV - Comparative Income Statement 301-302 
18 Schedule XVI • Analysis of Charges for Service • Associate end Nonassodale Companies 303-306 
17 Schedule XVII • Analysis of Billing - Associate Companies (Account 457) 307 
18 
IF 

Schedule XVIII - Analysis of Billing - Non•Assodate Companies (Account 458) 308 None 
Schedule XIX - Miscellaneous General Expanses • Account 930.2 307 
Schedule XX-Organization Chart 401 

24 Schedule XXI • Methods of Allocation 402 

I 
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Name of Respondent 

LG&E and KU Services Company 
This Report Is. 
(1) IM1 An Origin& 
(2) 111 A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31, 7013 

_ 	 Schedule I • Comparative Balance Sheet 

1. Give balance sheet of the Company as of December 31 of the current and prior year. 

I 
tine 
No. 

Account 
Number 

(a) 

Description 
(b) 

Reference 
Page No 

(c) 

As of Dec 31 
Current 

(d) 

As of Dec 31 
Prior 
(0) 

1 Servke Company Property I - . '''`ilk 	' 	-.L 
2 101 Service Company Property 103 6,065,421 3,707,738 

- 3 101.1 Property Under Capital Leases 103 
4 106 Completed Construction Not Classified 
5 107 Construction Work In Progress 103 2,769,810 1,176.545,  
6 Total Property (Total Of Unes 2.5) _ 8,835231 4,884281 
7 108 -Less: Accumulated Provision for Depredation of Service Company Property 104 _ 1,749.206 947,180 
8 111 Less: Accumulated Provision for Amortization of Service Company Properly _ 
9 Nel Service Company Property gold of Lines 643) 7,088,025 

irox■. 	 
3,937,101 
. 	igmf 10 —Investments 

11 123 Investment In Assodale Companies 105 
12 124 Other Investments 105 
13 _ 	128 -.-Other _ 	Special Funds 105 

 

14 Total Investments (Total of Lines 11.13) 
_15 5 —Current And Accrued Assets r ;,, ,,;(,%,'4.!.; 	. 	11.,.' 
16  131 Cesh __ 
17 134 Other Special Deposits  
18 135 Working Funds _ 
19 136 Temporary Cash Investments 

141 Notes Receivable 100,234,423 100,142,198 
142 Customer Accounts Receivable 

22 143 Accounts Receivable 688.362 , 86,131 
23 144 Less: Accumulated Provision for Uncollectible Accounts  
24 148 Accounts Receivable From Associate Companies 106 60,799.807 79,88 2,357 
25 152 Fuel Stock Expenses Until-sled:ruled 107 
28 154 Materials And Supplies 

27 163 Stores Expense Undistributed 108 36 
28 165 Prepayments 8,879,102  9,418213 
29 171 Interest And Dhridends Receivable 

30 172 Rents Receivable 
31 173 Accrued Revenues 
32 174 Miscellaneous Currant and Accrued Assets 
33 175 Derivative Instrument Assets 109 _ 
34 176 Derivative Instrument Assets - Hedges 
35 Total Current end Accrued Assets (Total of Lines 16-34) 171,601,730 169,508,699 
36 Deferred Debits 1.,... .1  , -).......,..1. 1 
37 181 Unamortized Debt Expense  
38 182.3 Other Regulatory Assets 
39 183 Preliminary Survey And Investigation Charges 
40 184 Clearing Accounts 	 . 348 
41 185 Temporary Facilities 
42 186 Meceflaneous Deferred Debits 
43 188 Research, Development, or Demonstration Expenditures 110 
44 169 Unamortized loss on reacquired debt 111 I - 190 Accumulated Deferred income Taxes 73,661,647 89,151,386 

Total Deferred Debits (Total of Lines 37-45) _ 73,661,995 89,151,386 
47 TOTAL ASSETS AND OTHER DEBITS (TOTAL OF LINES 9,14, 35 and 46) 252,369,750 282,595,386 
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Name of Respondent 

LOSE and KU Services Company 

This Report ts: 
(1) MI An Original 
(2) A Resubmission 

Resubmission Data 
(Mo, Da, Yr) 

/ / 

Year/Period of Report. 

Dec 31, 2212 

_ 	 Schedule I - Comparative Balance Sheet (continued) 

I 
Line 
No. 

Account 
Number 

(a) 

Description 
(b) 

Reference 
Page No. 

(c) 

As of Dec 31 
Current 

(d) 

As of Dec 31 
Prior 

(a) 

48 Proprietary Capital  
49 201 Common Stock issued 201 100 100 
50 204 Preferred Stock Issued 201 

51 211 Miscellaneous Paid-in-Capital 201 15,457,130 15,457,130 
52 215 Appropriated Retained Earnings 201 
53 216 Unappropriated Retained Earnings 201 1,252,464 653,578 
54 219 Accumulated Other Comprehensive Income 201 11,488,434 ( 	15.642,887) 
55 Total Proprietary Capital (Total of Lines 49-54) 28,198,128 687.921 
58 Long-Term Debt 1 .,, 1 .:. ._ -  
57 223 Advances From Associate Companies 202 

58 224 Other Long-Term Debt 202 

59 225 Unamortized Premium on Long-Term Debt 

80  228 less: 	Unamorlized Discount on Long-Term Debt-Debt 
 

_ — 
81 Total Long-Term Debt (Total of Lines 57.60) 

82 Other Non-current Liabilities  
83 227 Obligations Under Capital Leases-Non-current 

84 228.2 Accumulatad Provision for injuries and Damages 

85 228.3 Accumulated Provision For Pensions end Benefits 129,555,035 

_ 
214,037,868 

6 6   230 Asset Retirement Obligations 

Total Other Non-current Uabittles (Total of Lines 63-66) 

I 

129,555,035 

_ 
... 	, 214,037,868 

‘ 1 
Current and Accrued Liabilities 

89 231 Notes Payable 

70 232 Accounts Payable 43,264,642 35,224,421 
71 233 Notes Payable to Associate Companies 203 

72 234 Accounts Payable to Associate Companies 203 14,081,573 212,247 
73 236 Taxes Accrued 1,813,189 ( 	2,447,392) 
74 237 Interest Accrued 

75 241 Tax Collections Payable 259,788 343,058 
78 242 Miscellaneous Current and Accrued Uabaities 203 19,541,120 18,310,418 
77 243 Obligations Under Capital Leases -Current 

78 244 Derivative Instrument Liabilities 
79 245 Derivative Instrument Uabarties - Hedges  
80 Total Current and Accrued Liabilities (Total of Lines 69-79) 78,960,312 51,842,748 
81 Deterred Credits t 

r 
. 	I 

82  253 Other Deferred Credits 15,972,678 18,246.049 
83 254 Other Regulatory Liabilities 

84 255 Accumulated Deferred Investment Tax Credits 

85 257 Unemortzed Gain on Reacquired Debt _ 
88 282 Accumulated deterred Income taxes-Other property ( 	316,403) 

87 283 Accumulated deferred Income taxes-Other 

88 Total Deferred Credits (Total of Lines 62-67) 15,658,275  16,248,049.  

282,595,388 89 TOTAL LIABILITIES AND PROPRIETARY CAPITAL (TOTAL OF LINES 55, 51, 67, BO, AND 88) 252,369,750 

D 
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Name of Respondent 

LG&E and KU Services Company 

This Report is: 
(1) X An Original 
(2) _ A Resubmission 

Resubmission Date r  
(Mo, Da, Yr) 

/ / 

Year of Report 

2013 
FOOTNOTE DATA 

!Schedule Page: 101 Line No.: 20 Column: d 
$100,234,423 is notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from Associated 
Companies (145). This specific account is not included in the balance sheet, therefore the amount was reported in the 
line for Notes Receivable (141). interest income on this note is retained by LKS and not allocated to the companies it 
serves. 
Schedule Page: 101 Line No.: 20 Column: a 
$100,142,198 is notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from Associated 
Companies (145). This specific account is not included in the balance sheet, therefore the amount was reported In the 
line for Notes Receivable (141). interest Income on this note is retained by LKS and not allocated to the companies it 
serves. 
Schedule Page: 101 Llne No.: 27 Column: d 	J 
This balance was recorded in error at 12/31/2013 and was fully distributed to LG&E and KU In 2014. There is no stores 
expense attributable to the operations of LKS.  
[Schedule Page: 101 Llne No.: 45 Column: d  
The balance In Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of LKS' 
parent by PPL in November 2010. The purchase accounting adjustment was to reflect the deferred 
income tax impact of purchase accounting adjustments related to pensions as of the acquisition date. 
The following reflects the purchase accounting adjustment: 

1 

Accumulated Deferred income Taxes (190) Without Purchase Accounting $ 	61,037,221 
Purchase Accounting Adjustment 12,644,426 
Total for Accumulated Deferred income Taxes (190) 73,681,647 

[Schedule Page: 101 Llne No.: 45 Column: a 
The balance in Accumulated Deferred income Taxes (190) was adjusted due to the purchase of LKS' 
parent by PPI. in November 2010. The purchase accounting adjustment was to reflect the deferred 
income tax impact of purchase accounting adjustments related to pensions as of the acquisition date. 
The following reflects the purchase accounting adjustment: 

Accumulated Deferred income Taxes (190) Without Purchase Accounting 
Purchase Accounting Adjustment 
Total for Accumulated Deferred income Taxes (190) 

$ 	81,361,505 
7,789,881 

$ 	89,151,386 

Schedule Page: 101 Line No.: 51 Column: d 
The balance in Miscellaneous Paid-in-Capital (211) was adjusted due to the purchase of LKS' parent by 
PPL in November 2010. The balance also includes elimination of Other Comprehensive Income and 
Retained Earnings. In addition, the Dther Comprehensive income balance transferred was adjusted to 
reflect the fair value for pensions net of deferred taxes. The following reflects the purchase accounting 
adjustment: 

Miscellaneous Paid-In-Capital (211) Without Purchase Accounting $ 	100,000,900 
Purchase Accounting Adjustment (84,543,770) 
Total for Miscellaneous Paid-In-Capital (211) $ 	15,457,130 

FERC FORM NO. 60 (NEW 12-05) 	 Footnotes 1 I 



Name of Respondent 

LG&E and KU Services Company 

This Report is: 
(1) K An Original 
(2) — A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

i i 

Year of Report 

2013 

FOOTNOTE DATA 

Schedule Page: 101 Line No.: 51 Column: e 
The balance In Miscellaneous Paid-in-Capital (211) was adjusted due to the purchase of LKS' parent by 
PPL in November 2010. The balance also includes elimination of Other Comprehensive Income and 
Retained Earnings. in addition, the Other Comprehensive income balance transferred was adjusted to 
reflect the fair value for pensions net of deferred taxes. The following reflects the purchase accounting 
adjustment: 

Miscellaneous Paid-in-Capital (211) Without Purchase Accounting 	 $ 	100,000,900 
Purchase Accounting Adjustment 	 (84,543,770) 
Total for Miscellaneous Paid-in-Capital (211) 	 $ 	15,457,130 

.Schedule Page: 101 Line No.: 53 Column: d  
The balance in Unappropriated Retained Earnings (216) was adjusted due to the purchase of LKS' parent 
by PPL in November 2010. The following reflects the purchase accounting adjustment: 

Unappropriated Retained Earnings (216) Without Purchase Accounting 	$ 	1,274,447 
Purchase Accounting Adjustment 	 • 	 (21,983) 
Total for Unappropriated Retained Earnings (216) 	 $ 	1,252,464 

Schedule Page: 101 Line No.: 53 Column: a  
The balance in Unappropriated Retained Earnings (216) was adjusted due to the purchase of LK5' parent 
by PPL in November 2010. The following reflects the purchase accounting adjustment: 

Unappropriated Retained Earnings (216) Without Purchase Accounting 
Purchase Accounting Adjustment 
Total for Unappropriated Retained Earnings (216) 

$ 875,561 
(21,983) 
853,578 $ 

Schedule Page: 101 Line No.: 54 Column: d 
The balance in Accumulated Other Comprehensive income (219) was adjusted due to the purchase of 
LKS' parent by PPL in November 2010. The following reflects the purchase accounting adjustment: 

Other Comprehensive income (219) Without Purchase Accounting 
Purchase Accounting Adjustment 
Total for Accumulated Other Comprehensive income (219) 

$ 	(53,216,795) 
64,705,229 
11,488,434 

Schedule Page: 101 Line No.: 54 Column: e 
The balance in Accumulated Other Comprehensive Income (219) was adjusted due to the purchase of 
LKS' parent by PPL in November 2010. The following reflects the purchase accounting adjustment: 

Other Comprehensive income (219) Without Purchase Accounting 
	

$ 	(87,973,121) 
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Name of Respondent 

LG&E and KU Services Company 

This Report Is: 
(1) x An Original 
(2) _A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

► ►  

Year of Report 	1  

2013 _ 
FOOTNOTE DATA 

Purchase Accounting Adjustment 
Total for Accumulated Other Comprehensive Income (219) 

72,330,234 
$ 	(15,642,887) 

The Other Comprehensive Income activity related loss Is the result of a drop In discount rates. 

'Schedule Page: 101 Line No.: 85 Column: d 
This balance represents deferred tax on book depreciation previously reported In Accumulated Deferred Income Taxes 
(190). 
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Name of Respondent 

LG&E and KU Services Company 

This Re ort Is: 
(1) An  original  

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31 202 (2) Ill  A Resubmission 
Schedule Ilk Service Company Property 

1. Provide an explanation of Other Changes recorded In Column (f) considered material In a footnote. 
',Describe each construction work In progress on lines 18 through 30 in Column (b). 

_... 

Une 
No. 

i_ 

Acct 

i 
(a) 

Title of Account 
(b) 

Balance at Beginning  
of Year 

(c) 

Additions 
(d) 

Retirements or Sales 
(e) 

Other Changes 
(t) 

Balance at End of Year 

(g) 

1  301  Organization 
_ 	 . 

2 303 Miscellaneous Intangible Plant 

3 __ 306 Leasehold Improvements 
. . 

4 389 Land and Land Rights 

5 390 Structures and Improvements 

B 391 Office Furniture and Equipment 3,707,736 2,357,665 6,065,421 

7 392 Transportation Equipment 
- - 

8 393 Stores equipment 

9 394 Tools, Shop and Garage Equipment 

10 395 Laboratory Equipment 

11 396 Power Operated Equipment 

12 397 Communications Equipment 

13 396 Miscellaneoue Equipment 
. — 

14 399 Other Tangible Property N  399.1 Asset Retirement Costs 

Total Service Company Property (Total 
of Lines 1-15) 3,707,736 2,351,685 6,065,421 

17 101 Construction Work in Progress: 
1 x. '-1"..`''.44..: lx. 	t  , 	' - rt 	

4, 	K 
d 

,`..,, 	j 	• 
i 

18 Office Furniture and Equipment 1,116,545 3,950,950 it:441a 	' 	e 2,769,810 
_.. 

- 	( —2,357,685} 

19  1 t • 

20 - 	• 	' 	'  

21 . 
_. 	. 

22 . 	• 	, ._ 	t•' 	1, 
23 . 	,.. 
24 „  , 	 . 
25 

28 E L 	. 	I. 
- 

27 _ 	.1 4-, 	4 	' !...1, 

28 tili ,, 	r — 
29 t-, 0 J: 
30 ra  . 	:t.— 

31 Total Account 107 (Total of Lines 18-30) 1,176,545 3,950,950 le ' 	' 	' ( 	2,351,685)  2,769,810 

_32 Total (Lines 16 and Una 31) 4,884.281 6,308,835 ( 	2,351,665) 8,835,231 

II 
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Name Name of Respondent 

G&E and KU Services Company 

This Report is: 
(1) X An Original 
(2) _A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

► r 

Year of Report 

2013 
FOOTNOTE DATA 

[Schedule Page: 103 Line No.: 18 Column: f 
$2,357,685 was transferred from Construction Work in Progress to Service Company Property. 
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Name of Respondent 

LG&E and KU Services Company p 

This Re 	Is: 
(1) IE An Original 
(2) EA Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31, 2013 

Schedule IR — Accumutated Provision for Depreciation and Amortization of Service Company Property 
- 

1. Provide an explanation of Other Charges in Column (f) considered material in a footnote. 

III 

Llne 
Na 

Account 
Number 

(a) 

Description 

(b) 

Balance at Beginning 
of Year 

(c) 

Additions Charged 
To Account 
403403.1 
404405 

(d) 

Retirements 

(e) 

Other Changes 
Additions 

(Deductions) 
(1 

Balance at 
Close of Year 

(9) 

1 301 Organization  
2 303 Miscetlaneous Intangible Plan! 

3 306 
— 

Leasehold Improvements  
4 389 Land and Land Rights _ 
5 390 Structures and Improvements  

8  391 Office Furniture and Equipment 
— 

947,180 813,377 11,351 1,749208 

7 392 Transportation Equipment  

B 393 Stores equipment 

9  394 Tools, Shop and Garage Equipment  
10 395 Laboratory Equipment 

11 398 Power Operated Equipment .._ 
12 397 Communications Equipment 

— 
13 398 Miscetlaneous Equipment 

14 399 Other Tangible Property . 

111 399.1 Asset Retirement Costs  
16 Total 947,180 813.377 11,351 1,749206 

II 
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Name of Respondent 

1.G&E and KU Services Company 
This Report Is: 
(1) Da11 An Original 
(2) OA Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

i i 

Year/Period of Report 

Dec 31 am 
Schedule IV — Investments 

1. For other Investments (Account 124) and other special funds (Account128), in a footnote state each Investment separately, with 

litascription including the name of Issuing company, number of shares held or principal investment amount. 
For temporary cash Investments (Account 136), list each Investment separately in a footnote. 

. Investments less than $50,000 may be grouped, showing the number of items In each group. 

une  

No. 

Account 
Number 

(a) 

Title of Account 

(b) 

Balance at Beginning 
or Year 

(c) 

Balance at Close of 
Year 

 (d) _ 
1 123 Investment In Associate Companies 

2 
. 

124 Other InvesImants 
. 

3 128 Other Spacial Funds 

4 138 Temporary Cash Investments 

5 (Total of Unas 1-4) 
— _ 

p 

• 
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Name of Respondent 

LG&E and KU Services Company 

This Report Is: 
(1) ]An Original 
(2) DA Resubmission 

Resubmission Date 
(Mo. Da. Yr) 

/ / 

Year/Period of Report 

Dec 31, 2013  

_ 	 Schedule V —Accounts Receivable from Associate Companies 

1. List the accounts receivable from each associate company. 

1112
. lithe service company has provided accommodation or convenience payments for associate companies, provide in a separate 

otnote a listing of total payments for each associate company. 

Line 
No 

Account 
Number 

(a) 

Title of Account 

(b) 

Balance at Beginning of Year 

(c) 
Balance a! Close of Year 

(d) 

1 146 Accounts Receivable From Associate Companies 
4t- /U..' . ' ,s art  41'` 

, 	. 	t, 	Yell'   
I 	; 	,- -7  '' ' : " 	1  2 Assoclste Company: 

3 PPL Services Corporation 57,480 
4 LOSE and KU Capital LLC 39,882,828 
5 

_  FCO LLC 251 254  

6 Kentucky Utilities Company 20,131,584 25,219,041 
' 7 Louisville Gas and Electric Company 10,338,818  24,183,450 ., 

8 - Western Kentucky Energy Corp. 239,559 4,222 
9 LGSE end KU Energy LLC 1,234,259 . 11,392,840

.,  

10 
. . 

11 
 

12 
_ 

`13 

.14 _ 
15 

18 
 

17 _ 
18 

19 

22 

23 

24 

25 

28 — 	 . 

27 

28 

29 

30 
, 

31 

32 

33 -;  

34 
 

_ 
35 — 

. 
36 _ 

- 

37  
- 

38 

39 Analysis of Accommodation ar Convenience Payments- see footnote 

40 Total 79,862,357 60,799,807 

111 
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Name of Respondent 

LGak and KU Services Company 

This Report Is• 
(1) X An Original 
(2) _A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

I / 

' 	Year of Report 

2013 

FOOTNOTE DATA 

Schedule Page: 106 	Line No.: 39 Column: b 
Analysis of convenience or accommodation payments: 

Associate Company Amount 
LG&E and KU Capital LLC 1,188,065 
Louisville Gas & Electric Company 509,149,873 
Kentucky Utilities Company 524,313,174 
Western Kentucky Energy Corp. 40,091 
FCD LLC 2,279 
LG&E and KU Energy LLC 107,751 

$ 	1,034,801,233 

Convenience payments resulted primarily from the following: 

Description Amount 
Capital Expenditures $ 4,442,702 
Charitable Contributions 3,406,371 
Equipment and Facilities 15,287,805 
Fringe Benefits 41,269,483 
Materials and Fuels Purchases 929,639,254 
Office and Administrative Services 16,549,746 
Outside Services 24,205,872 

$ 	1,034,801,233 
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Name of Respondent 
LG&E and KU Services Company 

This Report 
(1) ini 

Is. 
An Original 
A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / ,  

Year/Period of Report 

Dec 31 	7013 (2) . 
Schedule V1— Fuel Stock Expenses Undistributed 

1. List the amount of labor In Column (c) and expenses in Column (d) Incurred with respect to fuel stock expenses during the year and 

ii
dicate amount attributable to each associate company. 
In a separate footnote, describe in a narrative the fuel functions performed by the service company. 

Line 
No. 

Account 
Number 

pi) 

Title of Account 

(b) 

Labor 

(c) 

Expenses 

(d) 

Total 

(a) 

1 152 Fuel Stock Expenses Undistributed lIlIllIllIll.OIMIMV rt 
. 	— ,„. 

EINIV`.-9411MMI 
2 Associate Company 
3 None I 	 0 

4 
5 _ 
8 
7 _ 

_ 
 

8 
9 

10 
11 
12 
13  

,_ 14 
15  — _ 
16 — 
17 
15 
19 

22 
.23  

25 
.1 

26 — 
— . 

27 — 
-25 . 
29 — — — 
30 — — _ 
31 
32 

_ 
-33 
34 ' 

:35 
= 

38 
37 

— 
.38 
39  
40 Total  

I 
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Name of Respondent 

G&E and KU Services Company 

ji  This Report is: 
(1) X An Original 
(2) _ A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

I / 

Year of Report 

2013 

FOOTNOTE DATA 

'Schedule Page: 107 Line No.: 3 Column: d 
Fuel functions provided are primarily accounted for as convenience payments or internal labor, showing up in the 
respective FERC accounts of the affiliates. These include the following which are largely provided by LKS as an 
administrative agent, paying agent or other representative capacity, for the respective affiliate(s): 

O Procurement of coal, fuel oil, scrubber reagent, ammonia, and S03 mitigation chemicals 

O Transportation service to move these commodities from the loading point to the power plant 

O Monitoring of quality, inventory level, and forecasted requirements 

O Making purchases as needed on a timely basis 

O Preparing bid solicitation for coal, and other commodities, as necessary, and evaluating those bids 

O Negotiating and writing the contracts and purchase orders 

O Contract administration 

o 

a 
1 FERO FORM NO. 60 (NEW 12-05) 	 Footnotes 1 
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Name of Respondent 

LG&E and KU Services Company 

This Rort Is: 
(1) RE An Original 
(2) A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

YearlPenod of Report.  

Dec 31, 2013 

Schedule VII -Stores Expense Undistributed 

1. List the amount of labor in Column (c) and expenses In Column (d) incurred with respect to stores expense during the year and 

ill
dicate amount attributable to each associate company. 

Line 
No. 

Account 
Number 

(a) 

Title of Account 

(b) 

t,sbor 

(e) 

Expenses 

(d) 

Total 

(e) 

1 163 Slams Expense Undistributed 

2 Assodate Company. 

3 t.G&E and KU Services Compeny p 	 38 38 

4 

5 
6 
7 

_ 
8  - 

9 - 
10 _ , 
11 
12 
13 
14 
15 
16 
17 _ 
18 
19 it  i  

- 
- - 

22 
- 

23 
- _ 

24 

25 

26 

27 

28 _ 

29 

30 _ 
- 

_ 

 _ 
, 31 
32 

_ __ 
33 
34 

35 

36 

37 - 
38 

:39 

40 Total 35 36 

111  

FERC FDRM NO. SO (REVISED 12-07) 
	

Page 108 



Name of Respondent 

GSE and KU Services Company 

This Report is: 
(1) X An Original 
(2) _A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

Ii 

Year of Report 

2013 

FOOTNOTE DATA 

Schedule Page: 108 Llne No.: 3 Column: d 	 I 
See footnote data detail on Schedule Page: 101, Line No.: 27, Column: d. 
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Name of Respondent 

WM and KU Services Company 

This Re ort Is: 
(I) 	An Original 
(2) 	EA Resubmission 

Resubmission Date 
(Mo, Da. Yr) 

/ 

Year/Period of Report 

Dec 31, acaa 

Schedule VIII - Miscellaneous Current and Accrued Assets 

1. Provide detail of Items In this account. Items less than $50,000 may be grouped, showing the number of items in each group. 

• 
Une 
No. 

Account 
Number 

(a) 

Title of Account 

(b) 

Balance at Beginning of Year 
(c) 

Balance al Close of Year 
(d) 

1 174 Miscellaneous Current and Accrued Assets 

2 Item List: 

3 None 

4 . 
5 

a 

7 

a 
9 
la 
11 

:12 
 

13 
_ 

 
14  _ 	 .. 
15 

18 — 
17 

18 

19 

1#— 

_ 

_ 
_22  
23  _ - 
24 _ _ 

'25 
 

.28 - _ 
_27 —._ _. 
28 

29 

30 _ 
31 

N 

33 

34 

35 

.38 

37 
— _ 	 _ 

38 
—  

_ 
39 

— 

40 Total 
— 	 — _ 

111 
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Name of Respondent 

LG&E end KU Services Company 

This Report Is: 
(1) NI An Driginal 
(2) EIA Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

11 
4 

Year/Period of Report 

Dec 31 7013 

Schedule IX - Miscellaneous Deferred Debits  
1. Provide detail of Items in this account Items less than $50,000 may be grouped, showing the number of Items in each group. 

111,  

Line 
No. 

Account 
Number 

(a) 

Title of Account 

(b) 

Balance at Beginning of Year 
(c) 

Balance at Close of Year 
(d)  

1 186 Miscellaneous Deferred Debits . 	■■ 	' ; :.1 y c _;.4r31'  e. 1-19* i Nar"1!  757117j;_41S1 

2 Items List . 	" 	 .. 

3 None 

4 

6 . 
6 - 

_ - 

a 
9 _ 
10  
11 

12 
- 	 , 

13 

14  
15 . . 
16  
17  
1B 

19 - - 

20 - - 

_ 
— 

. 
-23 ' 

24 

25 _ 
20 _ 
27 

28 
29 ._ 

30 
— 

 
— _ 

31 

32 

33 

34 

.35 

36 ._ 
37 

3E1 

39 

40 Total 
— 

II 
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Name of Respondent 

LG&E and KU Services Company 
This Report Is: 
(1) NI An Original 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31 2013 (2) 11/ A Resubmission 
Schedule X - Research, Development, or Demonstration Expenditures 

1. Describe each material research, development, or demonstration project that incurred costs by the service corporation during the 

far. Items less than $50,000 may be grouped, showing the number of items in each group. 

Line 
No. 

Account 
Number 

(a) 

Title of Account 

(b) 

Amount 
(c) 

1 188 Research, Development, or Demonstration Expenditures 
4.,  ?1 	fl _ 

2 _ Project Lim b 	
I 

,. 3 None 
4 

5 
8 
7 
8 
9 
10 

11 ,, _ 
– . 

12 
13 

- 
14 
15 . 

18  
17 

:18  
19 . - 
20 

- 

It 
23 
24 
25 
28 

_27 
.28 
29 
30 
31 
32 
33 
34 
35 
38 

— 

37 
38 .- 
39 

40 Total 

10 
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Name of Respondent 

I_G&E and KU Services Company 

This Re art Is: 
(1) An Original 

Resubmission Date 
(Mo, Da. Yr) 

/ / 

Year/Period of Report 

Dec 31, 2013 (2) • A Resubmission 

Schedule XI - Proprietary Capital 

1. For miscellaneous paid-in capital (Account 211) and appropriate retained earnings (Account 215), classify amounts in each account, 
'th a brief explanation, disclosing the general nature of transactions which give rise to the reported amounts. 
For the unappropriated retained earnings (Account 216), in a footnote, give particulars concerning net income or (loss) during the 

ear, distinguishing between compensation for the use of capital owed or net loss remaining from servicing nonassociates per the 
General Instructions of the Uniform System of Accounts. For dividends paid during the year in cash or otherwise, provide rate 
percentages, amount of dividend, date declared and date paid 

Line 
No 

Account 
Number 

(a) 

Title of Account 

(b) 

Description 

(c) 

Amount 

(d) 

1 201 Common Stock Issued Number of Shares Authorized 1,000 . 
2 Par or Staled Value per Share  
3 Outstanding Number of Shares 100 
4 Close of Period Amount 100 
5 Preferred Stock Issued Number of Shares Authorized 
6 Par or Staled Value per Share 
7 Outstanding Number of Shares 
8 Close of Period Amount 
9 211 Miscellaneous Paid-in Capital ! 	., 	- 

, 	. 15.457,130 1 
10 215 Appropriated Retained Earnings .. 	 , . 
11 219 Accumulated Other Comprehensive income _ 	.,_ 	___ 11.488.434 I 
12 216 Unnappropnated Retained Earnings Balance at Beginning of Year 853.578 
13 Net Income or (Loss) 398.888 
14 Dividend Paid .. 
15 Balance at Close of Year 1.252.464 1 

ID 

I/ 
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Name of Respondent 

ME and KU Services Company 

This Report is: 
(1) Z An Original 
(2) — A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

i i 

Year of Report 

2013 

FOOTNOTE DATA 

Schedule Page: 201 Line No.: 9 Column: d  
See footnote data detail on Schedule Page: 101, Line No.: 51, Column: d. 
!Schedule Page: 201 Line No.: 11 Column: d  
See footnote data detail on Schedule Page: 101, Line No.: 54, Column: d. 
Schedule Page: 201 Line No.: 15 Column: d  
See footnote data detail on Schedule Page: 101, Line No.: 53, Column: d. 
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Name of Respondent 

LG&E and KU Services Company 

This Report Is 
(1) MI An Original 
(2) DA Resubmission 

Resubmission Date 	-' 
(Mo. Da, Yr) 

/ / 

Year/Period of Report 

Dec 31, 2013 

Schedule XII - Long Term Debt 

1. For the advances from associate companies (Account 223), describe in a footnote the advances on notes and advances on open 

4. 
 ccounts. Names of associate companies from which advances were received shall be shown under the class and series of obligation 
Column (c) 

 For the deductions in Column (h), please give an explanation in a footnote. 
3 For other iong-term debt (Account 224), list the name of the creditor company or organization in Column (b). 

Line 
No. 

Accord 
Number 

(a) 

Tide of Account 

(b) 

Tenn of Ctligallon 
Class A Series of 

Megaton 
(c) 

Me of 
Maturfty 

(d) 

Interest 
Rate 

(a) 

Amount Authorized 

(i) 

Balance it Beginning 
dYear 

(g) 

ArkIlboris Derbctlmns 

(b) 

Balance at Clone of 
Year 

(I) 

I 223 Advances from Assodate Companies .-41ttf , 	,,,,.., 4 	it – • 4 	, :AI  It 	' 	''''' 	' 'ti 	:s ' 	- 	C` ' 	, ' 	i.€ .VL 2 	' t 
tm,  

2 Associate Companr tL  ',01  .,.. 	r..„ 	. A ; , 
r., 

. , • 	,c , 	.1 	, 
f 	', 	:1  

	

F- _ 	— 

	

.. 	1, 	:: 	i,... 
' 	f 	:..' 	,  

.f. 4-",  A 1. 
4 	eN 1ii.4 

.. 	,. 
t: 	I 

3 None _ _ ,_ 
4 

5 - 

6 

7 

8 
- , - 

9 
- - r - .-- 

- 
— 

10 
_ 

11 ' 
. 

12 

13 TOTAL 
I 	- 	' 

! " 	' 	' 	1 
- - 

111 . _ 
224 Other Long-Term Debt . ,.-. ., 	1,,-1 , 	n---, - , .. J1„ 	ig 	.. 	, • gik , 	,i 	'315 - 	., ,', :- 

15 Lint Creator 
- 	- 

M 
	, 	

I...41 .- 	7, 	4., 
* 

' 	' , 
' 	7 	• 	* - 	.   

16 None 
- 

17 
. 

- r- 

- 
113 

19 

20  
21 

■.- T 

_ 

22 
- 

23 
_ 

24 

25 

26 
- 

27 

28 TOTAL 

I 
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Name of Respondent 

LG&E and KU Services Company 
This Re ort Is 
(1) An Original 

Resubmission Data 
(Mo, Oa, Yr) 

/ / 

Year/Period 

Dec 

of Report 

31 	7013 (2) . A Resubmission 
Schedule XIII — Current and Accrued Liabilities 

1. Provide the balance of notes and accounts payable to each associate company (Accounts 233 and 234). 

OD
Give description and amount of miscellaneous current and accrued liabilities (Account 242) Items less than $50,000 may be 
uped, showing the number of Items in each group. 

Une 
No 

Account 
Number 

(a) 

Title of Account 
(b) 

Balance at Beginning 
of Year 

(c) 

_ 

Balance at Close of 
Year 
(d) 

1  233 Notes Payable lo Associates Companies 
2 —None 

 

3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
1 5 _ 

17 _ 
18  
19 

- — 

22 
23 

-24 234 Accounts Payable to Associate Companies _ 
25 PPL Corporation 1,164,387 
26 PPL Energy Supply, LLC 900.  902 

_27 . PPL Services Corporation 211.347.  1,174,468 
28 LG&E and KU Capital LLC 11,741,816 
29 _ 
30 _ 
31 
32 
33 
34 
35 
36  
37 
38 
39 _ 
40 
41 242 Misceltaneous Current and Accrued Liabilities  
42 — -.--Accrued Short Term Incentive  2,963,770 3,378,911 
43 Miscellaneous UabilIty - Vested Vacation 10,097.41e 10 306 538 , 	,  
44 Pension Payable SERP Current 2,840,677 2,907,646 
45 Retirement Income Uability  656,165 1,134,931 

incurred But Not Pad (IBNP) Medical and Dental Reserve 1,532,386 1,814,694 

Ili 
48 
49 
50 (Total) 16522,663 33,622,693 
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Name of Respondent 

LG&E and KU Services Company 

This Report is: 
(1) 21 An Original 
(2) _A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

I I 

Year of Report 

2013 

Schedule XIV. Notes to Financial Statements 

1. Use the space below for Important notes regarding the financial statements or any account thereof. 
2. Furnish particulars as to any significant contingent assets or liabilities existing at the and of the year. 
3. Furnish particulars as to any significant increase in services rendered or expenses incurred during the year. 
4. Furnish particulars as to any amounts recorded in Account 434. Extraordinary income, or Account 435, Extraordinary Deductions. 
5. Notes relating to financial statements shown elsewhere In this report may be indicated here by reference. 
6. Describe the annual statement supplied to each associate service company in support of the amount of interest on borrowed capital end 
compensation for use of capital billed during the calendar year. State the basis for billing of interest to each associate company. if a ratio, 
describe In detail how ratio Is computed. if more than one ratio explain the calculation. Report the amount of interest borrowed end/or 

compensation for use of capital billed to each associate company. 

Note 1— Organization of LG&E and KU Services Company 

LG&E and KU Services Company ("LKS" or the "Company"), a Kentucky corporation, is a wholly-owned subsidiary of 
LG&E and KU Energy LLC ("LKE") and a centralized service company under the Public Utility Holding Company Act of 
2005 ("PUHCA 2005"). LKE, in turn, is a wholly-owned subsidiary of PPL Corporation ("PPL") and LKS became an 
indirect, wholly-owned subsidiary of PPL when PPL acquired all the limited liability company interests of IKE from E.ON 
US investments Corp. on November 1, 2010. On December 1, 2010, PPL and certain subsidiaries, including LKE, filed a 
notification of holding company status with the Federal Energy Regulatory Commission ("FERC") under PUHCA 2005. 
LKE had previously been party to such a notification flied on June 1S, 2006 by E.ON AG, its former parent. LKS originally 
was authorized to conduct business as a service company for E.ON U.S. LLC (formerly LG&E Energy LLC) and its various 
subsidiaries and affiliates by order of the Securities and Exchange Corn mission dated December 6, 2000, and 
commenced operations January 1, 2001. 

VS provides certain services to affiliated entities, including LKE, LG&E and KU Capital LIC ("t.KC"), LG&E Energy 
Marketing Inc. ("LEM"), Louisville Gas and Electric Company ("LG&E"), Kentucky Utilities Company ("KU"), Western 
Kentucky Energy Corp., and PPL Services Corporation, at cost. LKS is organized along functional lines to accomplish Its 
purpose of providing management, administrative, and technical services. 

Note 2 - Summary of Significant Accounting Policies 

Effective January 1, 2008, LKS transitioned to the FERC Uniform System of Accounts for Centralized Service Companies 
Subject to the Provisions of PUHCA 2005. The accompanying financial statements were prepared in accordance with 
the accounting requirements set forth in the Uniform System of Accounts and published accounting releases of the 
FERC, which is a comprehensive basis of accounting other than GAAP. 

General. Dollars are in millions, unless otherwise noted. 

Property, Property, plant and equipment include property that is in use and under construction, and is reported at cost. 
PP&E was not recorded at fair value as of the PPL acquisition for FERC-reporting purposes. 

Depreciation and Amortization. Depreciation is computed on a straight-fine basis. Office furniture is depreciated over 
30 years and personal computers are depreciated over 3 years. 

Income Taxes. Significant management judgment is required In developing the Company's provision for income taxes, 
primarily due to the uncertainty related to tax positions taken or expected to be taken In tax returns and valuation 

allowances on deferred tax assets. 

Significant management judgment Is also required to determine the amount of benefit to be recognized in relation to an 
uncertain tax position. The Company uses a two-step process to evaluate tax positions. The first step requires an entity 
.o determine whether, based on the technical merits supporting a particular tax position, it Is more likely than not 
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Name of Respondent 

LG&E and KU Services Company 

This Report is: 
(1) X An Original 
(2) _A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

 I I 

Year of Report 

2013 

Schedule XIV- Not 	to Financial Statements 

(greater than a 50% chance) that the tax position will be sustained. This determination assumes that the relevant taxing 
authority will examine the tax position and is aware of all the relevant facts surrounding the tax position. The second 
step requires an entity to recognize in the financial statements the benefit of a tax position that meets the 
more-likely-than-not recognition criterion. The benefit recognized is measured at the largest amount of benefit that 
has a likelihood of realization, upon settlement, that exceeds 50%. The amounts ultimately paid upon resolution of 
issues raised by taxing authorities may differ materially from the amounts accrued and may materially impact the 
financial statements of the Company in future periods. See Note 6, Income Taxes. 

Accumulated Deferred Income Taxes. Deferred income taxes reflect the net future tax effects of temporary differences 
between the carrying amounts of assets and Ha bilities for accounting purposes and their basis for income tax purposes, 
as well as the tax effects of net operating losses and tax credit carryforwards. See Note 6, income Taxes. 

Use of Estimates. The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Note 3 - Related Party Transactions 

Provisions of Services 

LKS engages in transactions in the normal course of business with other LKE subsidiaries and PPL Services Corporation. 
These transactions are primarily composed of services received and/or rendered Including contracting with third party 
vendors for goods and services. These services are priced at cost which represents market. 

LKS provides the subsidiaries of LKE and PPL Services Corporation with a variety of centralized administrative, 
management and support services. Charges for these services include labor, overheads and other expenses of LKS 
employees performing services for the subsidiaries of LKE and PPL Services Corporation and vouchers paid by LKS on 
behalf of the subsidiaries of LKE and PPL Services Corporation. The cost of these services is directly charged or, for 
general costs which cannot by directly attributed, charged based on predetermined allocation factors, including the 
ratios discussed in Methods of Allocations on pages 402.1 —402.5. 

Intercompany billings from LKS are listed on page 307, Analysis of Billing—Associate Companies (Account 457). These 
billings do not include convenience payments which are shown as a footnote to page 106, line 39, column b. 

Note 4 - Pension and Other Postretirement Benefit Plans 

Although LKS does not directly sponsor any defined benefit plans, it is allocated a portion of the funded status and costs 
of plans sponsored by LKE based on its participation in those plans, which management believes are reasonable. The 
defined benefit pension plans of LKE and its subsidiaries were closed to new employees hired after December 31, 2005. 
Employees hired after December 31, 2005 receive additional company contributions above the standard matching 
contributions to their savings plans. 

A majority of LKS employees are eligible for certain health care and life insurance benefits upon retirement through a 
contributory plan. Postretirement health benefits may be paid from 401(h) accounts established as part of the LKE plan 

evithin the PPL Services Corporation Master Trust, funded VEBA trusts and company funds. 
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The estimated amounts to be amortized from accumulated other comprehensive Income into net periodic defined 
benefit costs In 2014 are $4 million ($3 million of prior service cost and $1 million of actuarial loss). 

LKS allocates its pension and other postretirement costs to affiliates. LKS's allocated net periodic defined benefit costs 
charged to operating expense, excluding amounts charged to construction and other non-expense accounts, for pension 
benefits were $19 million and $16 million in 2013 and 2012. Net  periodic defined benefits costs charged to operating 
expense, excluding amounts charged to construction and other non-expense accounts, for other postretirement 
benefits were $2 million In 2013 and 2012. 

The actuarially determined obligations of current active employees and retired employees of LKS are used as a basis to 
allocate total plan activity, including active and retiree costs and obligations. LKS's allocated share of the funded status 
of the pension plans resulted In a liability of $125 million and $208 million at December 31, 2013 and 2012. LKS's 
allocated share of other postretirement benefits resulted in a liability of $5 million and $7 million at December 31, 2013 
and 2012. 

Plan Assets - Pension Plans 

The pension plans sponsored by LKE are Invested in the PP L5ervices Corporation Master Trust (the MasterTrust) that 
also includes 401(h) accounts that are restricted for certain other postretirement benefit obligations. The Investment 
strategy for the Master Trust Is to achieve a risk-adjusted return on a mix of assets that, In combination with the 
Company's funding policy, will ensure that sufficient assets are available to provide long-term growth and liquidity for 
benefit payments, while also managing the duration of the assets to complement the duration of the liabilities. The 
Master Trust benefits from a wide diversification of asset types, investment fund strategies and external investment 
fund managers, and therefore has no significant concentration of risk. 

The investment policy of the Master Trust outlines investment objectives and defines the responsibilities of the 
Employee Benefit Plan Board (EBPB) — administrator of PPL's US qualified retirement plans, external Investment 
managers, investment advisor and trustee and custodian. The Investment policy is reviewed annually by PPL's Board of 
Directors 

The EBPB created a risk management framework around the trust assets and pension liabilities. This framework 
considers the trust assets as being composed of three sub-portfolios: growth, immunizing and liquidity portfolios. The 
growth portfolio Is comprised of Investments that generate a return at a reasonable risk, Including equity securities, 
certain debt securities and alternative investments. The immunizing portfolio consists of debt securities, generally with 
long durations, and derivative positions. The immunizing portfolio is designed to offset a portion of the change in the 
pension liabilities due to changes in interest rates. The liquidity portfolio consists primarily of cash and cash equivalents. 

Target allocation ranges have been developed for each portfolio on a plan basis based on input from external 
consultants with a goal of limiting funded status volatility. The EBPB monitors the investments in each portfolio on a 
plan basis, and seeks to obtain a target portfolio that emphasizes reduction of risk of loss from market volatility. In 
pursuing that goal, the EBPB establishes revised guidelines from time to time. EBPB Investment guidelines on a plan 
basis, as well as the weighted average of such guidelines, as of the end of 2013 are presented on the next page. 
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The asset allocation for the trust and the target allocation by portfolio, at December 31, are as follows: 

Percentage of 
Trust Assets 

2013 
Target Asset 
Allocation (a) 

2013 (a) LKE Plans 

Growth Portfolio 59% 55% 

Equity securities 30% 

Debt securities (b) 17% 
Alternative investments 12% 

Immunizing Portfolio 39% 43% 

Debt securities (b) 40% 

Derivatives (1)% 
Liquidity Portfolio 2% 2% 

Total 100% 100% 

Percentage of 

Trust Assets 

2012 

Growth Portfolio 58% 

Equity securities 31% 
Debt securities (b) 18% 

Alternative Investments 9% 
Immunizing Portfolio 41% 

Debt securities (b) 34% 

Derivatives 1% 

Liquidity Portfolio 1% 

Tots l 100% 

(a) Allocations exclude consideration of a guaranteed annuity contract held by the LG&E and KU Retirement Pian. 
(b) includes commingled debt funds, which the Company treats as debt securities for asset allocation purposes. 

LKE's pension plan's assets are Invested solely In the PPL Services Corporation Master Trust, which Is disclosed on the 
next page. The fair value of the LKE assets of $1.2 billion and $1.1 billion at December 31, 2013 and 2012 represents an 
Interest of approximately 29% and 26% In the Master Trust. 

FERC FORM 50 (NEW 12-05) 
	

204 4 	 I 



Name of Respondent 

LG&E and KU Services Company 

This Report Is: 
(1) X An Original 
(2) _ A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year of Report 

2013 
, 

Schedule XIV- Notes to Financial Statements  

The fair value of net assets in the pension plan trusts by asset class and level within the fair value hierarchy was: 

DECEMBER 31, 2013 

Cash and Cash Equivalents 
Equity securities 

U.S.: 

Total Level 1 Level 2 Level 3 
$ 	120 $ 	120 $ 	- $ 

Large-cap 480 134 346 - 
Small-cap 137 137 
Commingled debt 749 13 736 

International 630 163 467 
Debt securities: 

U.S. Treasury and U.S. government 
sponsored agency 617 563 54 

Residential/commercial backed securities 12 - 11 1 
Corporate 963 940 23 
Other 24 - 24 - 
International 7 7 - 

Alternative investments: 
Commodities 108 - 108 - 
Real estate 134 134 
Private equity 80 - 80 
Hedge funds 210 210 

Derivatives: 
interest rate swaps and swapations (49) (49) 
Other 12 12 

insurance Contracts 37 37 
PPL Services Corporation Master Trust Assets, 
at fair value $ 	4,271 $ 	1,130 $ 	3,000 $ 	141 

Receivables and payables, net (a) - - 

401(h) account restricted for other 
postretirement benefit obligations 	 (115) 

Total PPL Services Corporation Master Trust 
pension assets 	 $ 	4,156 

(a) Receivables and payables represent amounts for Investments sold/purchased but not yet settled along with interest 
and dividends earned but not yet received. 
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DECEMBER 31, 2012 

Cash and Cash Equivalents 
Equity securities 

U.S.: 

Total Level 1 Level 2 Level 3 
84 $ 	84 $ 	- 	$ 

Large-cap 558 206 352 ••• 

Small-cap 124 124 
Commingled debt 676 56 620 1•1 

International 557 184 373 
Debt securities: 

U.S. Treasury and U.S. government 
sponsored agency 704 634 70 

Residential/commercial backed securities 12 - 11 1 
Corporate 874 - 847 27 
Other 24 23 1 
International 7 - 7 

Alternative investments: 
Commodities 59 59 
Real estate 93 - 93 
Private equity 75 - - 75 
Hedge funds 125 - 125 

Derivatives: 
Interest rate swaps and swapations 36 - 36 
Other 2 - 2 

Insurance Contracts 42 - 42 
PPL Services Corporation Master Trust Assets, 
at fair value $ 	4,052 $ 	1,288 $ 	2,618 $ 	146 
Receivables and payables, net (a) (11) - - 
401(h) account restricted for other 
postretirement benefit obligations (102) 
Total PPL Services Corporation Master Trust 
pension assets $ 	3,939.  

(a) Receivables and payables represent amounts for investments sold/purchased but not yet settled along with Interest 
and dividends earned but not yet received. 
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A reconciliation of pension trust assets classified as Level 3 at December 31, 2013 is as follows: 

Residential/ 
commercial 

backed 
securities 

Corporate 
Debt 

Private 
Equity 

Insurance 
Contracts 

Other Debt 	Total 

Balance at beginning of period $ 1 $ 	27 $ 	75 $ 	42 $ 	1 	$ 	146 
Actual return on plan assets 

Relating to assets still held 
at the reporting date 3 2 5 

Relating to assets sold 
the period during 5 - - 5 

Purchases, sales and settlements (9) 2 (7) (14) 
Transfers from level 2 to level 3 - - 
Transfers from level 3 to level 2 - - (1) 	(1) 

Balance at end of period $ 1 $ 	23 $ 	80 $ 	37 $ 	- 	$ 	141 

A reconciliation of pension trust assets classified as Level 3 at December 31, 2012 is as follows: 

Balance at beginning of period 
Actual return on plan assets 

Relating to assets still held 

Residential/ 
commercial 

backed 
securities 

Corporate 
Debt 

Private 
Equity 

insurance 
Contracts 

Other Debt Total 

$ 7 $ 	45 $ 	46 $ $ 	98 

at the reporting date - 1 10 3 14 
Relating to assets sold 

the period during - 2 - - 2 
Purchases, sales and settlements 1 21 20 (7) 35 
Transfers from level 2 to level 3 - - - 1 1 

Transfers from level 3 to level 2 (4) (4) 
Balance at end of period $ 1 $ 	27 $ 	75 $ 	42 $ 	1 $ 	146 

The fair value measurements of cash and cash equivalents are based on the amounts on deposit. 

The market approach is used to measure fair value of equity securities. The fair value measurements of equity securities 
(excluding commingled funds), which are generally classified as Level 1, are based on quoted prices in active markets. 
These securities represent actively and passively managed investments that are managed against various equity indices. 

"'investments In commingled equity and debt funds are categorized as equity securities. These investments are classified 
s Level 2, except for exchange-traded funds, which are classified as Level 1 based on quoted prices In active markets. 
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The fair value measurements for Level 2 Investments are based on firm quotes of net asset values per share, which are 
not considered obtained from a quoted price In an active market. Investments In commingled equity funds Include 
funds that invest in U.S. and international equity securities. Investments in commingled debt funds include funds that 
Invest in a diversified portfolio of emerging market debt obligations, as well as funds that invest In investment grade 
long-duration fixed-income securities. 

The fair value measurements of debt securities are generally based on evaluated prices that reflect observable market 
Information, such as actual trade Information for identical securities or for similar securities, adjusted for observable 
differences. The fair value of debt securities is generally measured using a market approach, Including the use of pricing 
models which incorporate observable inputs. Common inputs include benchmark yields, reported trades, broker/dealer 
bid/ask prices, benchmark securities and credit valuation adjustments. When necessary, the fair value of debt securities 
is measured using the income approach, which Incorporates similar observable inputs as weii as monthly payment data, 
future predicted cash flows, collateral performance and new issue data. For the PPL Services Corporation Master Trust, 
these securities represent investments in securities issued by U.S. Treasury and U.S. government sponsored agencies; 
Investments securitized by residential mortgages, auto loans, credit cards and other pooled loans; Investments in 
Investment grade and non-investment grade bonds issued by U.S. companies across several Industries; Investments in 
debt securities issued by foreign governments and corporations; and exchange traded funds. 

investments in commodities represent ownership of units of a commingled fund that is invested as a long-only, 
unleveraged portfolio of exchange-traded futures and forward contracts in tangible commodities to obtain broad 
exposure to all principal groups in the global commodity markets, including energies, agriculture and metals (both 
precious and industrial) using proprietary commodity trading strategies. The fund has daily liquidity with a specified 
notification period. The fund's fair value Is based upon a unit value as calculated by the fund's trustee. 

Investments in real estate represent an Investment in a partnership whose purpose is to manage investments in core 
U.S. real estate properties diversified geographically and across major property types (e.g., office, industrial, retail, etc.). 
The manager is focused on properties with high occupancy rates with quality tenants. This results in a focus on high 
Income and stable cash flows with appreciation being a secondary factor. Core real estate generally has a lower degree 
of leverage when compared with more speculative real estate investing strategies. The partnership has limitations on 
the amounts that may be redeemed based on available cash to fund redemptions. Additionally, the general partner may 
decline to accept redemptions when necessary to avoid adverse consequences for the partnership, including legal and 
tax implications, among others. The fair value of the investment is based upon a partnership unit value. 

investments in private equity represent interests in partnerships in multiple early-stage venture capital funds and 
private equity fund of funds that use a number of diverse investment strategies. Four of the partnerships have limited 
lives of ten years, while the fifth has a life of 15 years, after which liquidating distributions will be received. Prior to the 
end of each partnership's life, the investment cannot be redeemed with the partnership; however, the interest may be 
sold to other parties, subject to the general partner's approval. The Pm. Services Corporation Master Trust has 
unfunded commitments of $76 million that may be required during the lives of the partnerships. Fair value is based on 
an ownership interest in partners' capital to which a proportionate share of net assets is attributed. 

Investments in hedge funds represent investments in three hedge fund of funds. Hedge funds seek a return utilizing a 
number of diverse investment strategies. The strategies, when combined aim to reduce volatility and risk while 
attempting to deliver positive retums under all market conditions. Major investment strategies for the hedge fund of 
funds include long/short equity, market neutral, distressed debt, and relative value. Generally, shares may be redeemed 
with 6S to 95 days prior written notice. The funds are subject to short term lockups and have limitations on the amount 
.hat may be withdrawn based on a percentage of the total net asset value of the fund, among other restrictions. All 
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withdrawals are subject to the general partner's approval. The fair value for two of the funds has been estimated using 
the net asset value per share and the third fund's fair value Is based on an ownership interest in partners' capital to 
which a proportionate share of net assets is attributed. 

The fair value measurements of derivative instruments utilize various inputs that include quoted prices for similar 
contracts or market-corroborated inputs. In certain instances, these instruments may be valued using models, including 
standard option valuation models and standard industry models. These securities primarily represent investments in 
interest rate swaps and swaptions (the option to enter into an interest rate swap) which are valued based on the swap 
details, such as swap curves, notional amount, index and term of index, reset frequency, volatility and payer/receiver 
credit ratings. 

Insurance contracts, classified as Level 3, represent an investment in an immediate participation guaranteed group 
annuity contract. The fair value is based on contract value, which represents cost plus interest income less distributions 
for benefit payments and administrative expenses. 

Plan Assets — Other Postretirement Benefit Plans 

LKE's postretirement benefit plan is Invested primarily in a 401(h) account, with insignificant amounts invested in 
money market funds within VEBA trusts for liquidity. LKE's other postretirement benefit plan was invested primarily in 
a 401(h) account as disclosed in the PPL Services Corporation Master Trusts. 

Expected Cash Flows - Defined Benefit Plans 

LKS made contributions to the defined benefit pension plan of $48 million and $18 miliion in 2013 and 2012. 
Contributions to Supplemental Executive Retirement Plan ("SERP") payments totaled $2 million in both 2013 and 2012. 
LKE's defined benefit plans have the option to utilize available prior year credit balances to meet current and future 
contribution requirements. However, LKS contributed $25 million to LKE's pension plan on behalf of LKS's employees in 
January 2014. 

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid by the 
LKE plan for LKS retirees. 

Pensions 

2014 	 $ 	10 

2015 	 12 

2016 	 13 

2017 	 15 

2018 	 19 

2019-2023 	$ 	134 
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LKS is not required to make contributions to the other postretirement benefit plan in which it participates but has 
historically funded this plan in amounts equal to the postretirement benefit costs. LKS funded this plan $4 million and 
$1 million in 2013 and 2012. Continuation of this past practice would cause LKS to contribute $1 million to the other 
postretirement benefit plan in 2014. 

Savings Plans 

Substantially all of LKS's employees are eligible to participate in 401(k) deferred savings plans. Employer contributions 
to the plans were $6 million and $5 million for the years ended December 31, 2013 and 2012. 

Note 5 -Income Taxes 

LKS's federal income tax return is included in a United States consolidated income tax return filed by LKS's parent, PPL 
Each subsidiary of the consolidated tax group calculates its separate income tax for each period. The resulting 
separate-return tax cost or benefit is paid to or received from the parent company or its designee. The Company also 
files income tax returns in various state Jurisdictions. The tax year for the ten months ending October 31, 2010, remains 
open under the standard three year statute of limitations; however, the IRS has completed the audit of this period 
under the Compliance Assurance Process, effectively closing it to audit adjustments. 

Components of income tax expense are shown in the table below for the year ended December 31: 

2013 2012 

Current — federal $ 	1  $ 	(7) 
Current — state 1 (1) 
Deferred — federal —net (1) 7 
Deferred —state — net (1) 1 
Total income tax expense --$—-- --.$_—- 

Deferred tax assets and liabilities which are mainly of a long-term nature are summarized below as of December 31: 

Deferred tax assets: 

2011 2012 

Pensions and similar obligations $ 45 $ 70 
Liabilities and other 16 11 

Net deferred income tax asset (current and noncurrent) 
without purchase accounting $ 61 $ 81 

Purchase Accounting —Pensions 13 8 
Total net deferred income tax assets 74 • $ 89 

Balance sheet classification: 
Current $ 	3 $ 	3 
Noncurrent 71 86 

Net deferred income tax assets $ 74 $ 89 
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Note 6 - Accumulated Other Comprehensive Income (Loss) 

Accumulated other comprehensive income consisted of the following: 

Funded Status of Pension 
and Postretirement Plans 

pretax 125 lig 

Balance at December 31, 2011 $ 	7 $ (3) $ 	4 
Other changes In Plan Assets and Benefit Obligations (33) 13 (20) 
Balance at December 31, 2012 $ (26) $ 10 $ (16) 
Other changes in Plan Assets and Benefit Obligations 44 (17) 27 

Balance at December 31, 2013 $ 18 $ (7) $ 11 
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Line 
No. 

Account 
Number 

(a) 

Title of Account 

(b) 

Current Year 

(c) 

Prior Year 

(d) 

1 SERVICE COMPANY OPERATING REVENUES ) "fili 2 400 Service Company Operating Revenues 

I 

307,893,888 

''t !,, 

275,485,496 

1 
3 SERVICE COMPANY OPERATING EXPENSES 

4 401 Operation Expenses 
_ 

200,134,059 162,883,117 

5 402 Maintenance Expenses 12,139,749 28,823,723 

6 403 Depreciation Expenses 813,377 623,168 

7 403.1 Depreciation Expense for Asset Retirement Costs 

6 404 Amortization of UmIted-Term Property 
r 

9 405 Amortization of Other Properly 

10 407.3 Regulatory Debits 

11 407.4 Ragulatory Credits 

12 408.1 Texas Other Than Income Taxes, Operating Income 10,093,723 9,682,190 

13 409.1 income Taxes, Operating Income 6,665512 ( 	4,055,614) 

14 410.1 Provision for Deferred Income Taxes, Operating Income 14,830576 16,471,718 

15 411.1 Provision for Deferred Income Taxes -Credit , Operating Income ( 	16.950,202) ( 	6,470,496) 

18 411.4 investmen1Tax Credit, Service Company Property 

1 411.6 Gains from DIspossbon of Service Company Plant 
 

411.7 Losses from Disposition of Service Company Plant 
— 

19 411.10 Accretion Expense 

20 412 Costs end Expenses of Construction or Other Services 72,976,762 63,368,599 

21 416 Costs and Expenses of Merchandising, Jobbing. and Contract Work 

22 TOTAL SERVICE COMPANY OPERATING EXPENSES (Total of Lines 4.21) 300,723558 269,326,403 

23 NET SERVICE COMPANY OPERATING INCOME (Total of lines 2 lass 22) 7,170,828 6.159593 

24 OTHER INCOME 1 1 
25 

_ 
416 1 
. Equity in Earnings of Subsidiary Companies 

. 
28 419 Interest and Dividend Income 652,842 727,965 

27 419 1 Allowance for Other Funds Used During Construction 
_ . 

26 421 Miscellaneous income or Loss 

29 421,1 Gain on Disposition of Property 

30 TOTAL OTHER INCOME (Total of Lines 2529) 652,842 727,965 

31 OTHER INCOME DEDUCTIONS   „,  

32 421.2 Loss on Disposition of Property 

33 425 Miscellaneous Amortization . 
34 428.1 Donations 19,322 13592 

35 426.2 Life Insurance 

38 426.3 PariaNies 23,010 148 

6 426 4 Expenditures for Certain Civic, Political and Related Activities 2,199,991 2,012,713  

- 428 5 Other Oaducbons 9,493,993 8,078,247 

39 TOTAL OTHER INCOME DEDUCTIONS (Total of Lines 32-38) 11,736218 10,104,700 

40 TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS I 
',. 
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11 
_ 

une  

No. 

Account 
Number 

(a) 

Title of Account 

(b) 

Current Year 

(c) 

Prior Year 

(d) 

41 408.2 Taxes Other Than income Taxes, Other Income end Deductions 

42 409.2 Income Taxes, Other Income and Deductions ( 	4,311,432) ( 	3,671264).  

43 4102 Provision for Deferred income Taxes, Other Income and Deductions 

44 4112 Provision for Deferred income Taxes - Credit, Other income and Deductions _ 
45 411.5 Investment Tax Credit, Other Income Deductions _ 
46 TOTAL TAXES APPLICABLE TO OTHER INCOME ANO DEDUCTIONS (Total of Linea 4115) ( 	4,311,432) ( 	3,671,264) 

47 INTEREST CHARGES i I 
48 427 Interest on Long-Terrn Debt 

49 428 Amortization of Debt Discount and Expense 

50 429 (less) Amortization of Premium on Debt- Credit 

51 430 interest on Debt to Associate Companies _ 
52 431 Other Interest Expense _ 

- 

53  . 432 (less) Allowance for Borrowed Funds Used During Construction-Credit_ 
- 

54  TOTAL INTEREST CHARGES (Total of Lines 48-53) 

55 NET INCOME BEFORE EXTRAORDINARY ITEMS (Total of Lines 23, 30, minus 39, 46, end 54) 398,896 
rpmsp.7.  7.1.1■: ,  

453,622 

56 EXTRAORDINARY ITEMS 

1111 434 Extraordinary Income 

11W,  435 (less) Extreardnery Deductions 

59 Nel Extraordinary Item (Etna 57 less Line 58) 

80 409.4 (less) Income Taxes, Extraordinary 

81 Extraordinary Items After Tires (Line 59 less Line 60) 

82 NET INCOME OR LOSS/COST OF SERVICE (Total of Lines 5511) — 398,888 
- 

453,622 
_ 

I 
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1. Total cost of service will equal for associate and nonassociate companies the totai amount biiled under their separate analysis of 
schedules. Ming 

Line 
No. 

*caw 
Number 

(a) 

rive or Account 

(b) 

Associate Company 
Direct Cost 

(c) 

Associate Company 
Incked Cost 

id) 

Associate Company 
Total Cost 

(a) 

Nonassociate 
Company 

Direct Cost 
If) 

Nonassociate 
Company 

Indirect Cast 

le) 

Nonassodate 
Company 
Total Cost 

PO 

1 403-4031 Degradation Expense 813,377 813,377 

2 04-405 Amortization Expense 

'3 407.1-4074 Regulatory Debits/Credits — Net  

-4 400 1-4011 Taxes Mar Than Income Taxes 5,999258 
— 

 1,094,465 10,093,723 

5 4001.4031 Income Taxes 2,120,124 2.120.124 
8 410 1.4112 Provision for Deferred Taxes ( 	2,120,124) 1 	2.1211241 ,,  
7 411 1411.2Provison for Deferred Taxes —Credit 

8 4118 'Gain from Disposition of Service Company Plant 
 

9 411 7 Losses from Disposition of Service Company Plant 
 

10 411 4-411.5 Investment TeX Credit Adjustment 

11 III le Accretion Expanse - 

12 

412 Costs and Expenses of Construction or Other 

Services 73,334.958 ( 	358,196) 72,878,782 

13 

ma Costs end Expenses of Merchandising, Jobbing, 

and Contract Work for Assodated Companies 
— 

14 illa Non-operating Rental Income 
— 15 4181 Equity In Earnings of Subsidiary Companies 

16 418 Interest and Dividend Income 

17 

41e 1 Allowance for Other Funds Used During 

Construction 

— 
 

11 421 Miscellaneous Income or Loss 

421 1 Gain on Disposition of Properly 
— 

20 4212 Loss on Disposition Of Property 
 

21 45 Miscellaneous Amortization 

22 425 1 Donations 19,322 l9,322 
23 4262 Tile insurance 	

..._ 

24 1253 Penalties 23,01C 23,010 

25 

4254 Expenditures for Certain Civic, Pdtbcal end 

Related Activities 
. 
273245 1,928,846 2,199,891_ 

26 421 5 Otter Deductions 9,050227 435.766 9.491993 
27 427 Interest On Long-Term Debt - — 

28 42e Amortization of Debt Discount end Expense 

29 421 Amortization of Premium on Debt — Credit 
 

30 4e7 Interest on Debt to Assodats Companies 

31 431 Other Inte rest Expense - 

- 

32 

432 Allowance for Borrowed Funds Used During 

Construction 
....._ _ 	 __ 

33 

500-501 Rai Steam Power Generation Operation 

Expenses 2,192231 0.485235 10.077.486 

34 

510-515 Total Steam Power Generation Maintenance 

Expenses 576.513 653,636 1,530.249 

111/  
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Name of Respondent 

LG&E and KU Services Company 

This Report 
(1) El 

Is 
An Original 
A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ 1 

Year/Penod of Report 

Dec 31 	20.12 (2) . 
Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies (continued) 

Line 
No. 

Amami 
Number 

(e) 

Title of Account 

(b) 

Total Charges for Services 
Cireci Cost 

8) 

Total Charges lor Services 
Irvirect Cost 

(i) 

Total Charges for Services 
Total Cost 

(k) 

1 4034031 Depreciation Expense 813,377 813.377 
2 454-405 Amortization Expense 

3 407.3-4074 Regulatory Debits/CredItS — Net 
_ , 

4 es NOS 2 Taxes Other Than Income Taxes 8,949258 1,094,465 10,093,723 
5 gm maga Income Taxes 2.120,124 2.120,124 

5 41014112 Provision for Deferred Taxes ( 	2,120,124) ( 	2.120.124) 
7 411 1-4112 Provision for Deferred Taxes-Credit 
6 411 6 Galn ?rem Disposition of Service Company Plant 

9 411 7 Losses from Disposition of Service Company Plant 

10 4114411.6 Investment Tax Credit Adjustment 
 

t 1 411 10 Accretion Expense 

12 

412 Costs and Expenses of Construction or Other 

Services 73.334Ass ( 	358,198) 72,978.782 

13 

415 Costs and Expenses of Merchandising, Jobbing, 

and Contract Work for Associated Companies 
__ 

14 410 Non-operating Rental income 

15 4101 Equity in Earnings of Subsidiary Companies 

16 
. 

410 interest and Diyidend Income _ 

17 

0 

410 1 Allowance for Other Funds Used During 

Construction 

421 Miscellaneoue income or Loss 
_ 

421 1 Gain on Disposition of Property 
 

20 4212 Loss on Disposition Of Property 
. , 

21 426 Miscellaneous Amortization 

22 4251 Donations 10,322 19,322 _ 
23 4252 Life Insurance 

24 425 3 Penalties 23,010 23.010 

25 

425 4 Expenclituras for Certain Civic, Pcdcal and 

Related Activities 273245 1,925,546 2.199.891 
26 426 s Other Deductions 1059227 _ 435,766 9,493,993 

27 427 Interest On Long-Term Debt 

28 428 Amortization of Debt Discount and Expense 

29 429 Amortization of Premium on Debt - Credit 

30 43o interest on Debt to Associate Companies 

31 431 Other interest Expense 

32 

432 Allowance for Borrowed Funds Used During 

Construction 

33 

sea-sae Total Steam Power Generation Operation 

Expenses 2,192231 8,485.235 10,877,488 

34 

si0-515 Total Steam Power Generation Maintenance 

Expenses e70,813 853,836 1,530249 

II 
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Name of Respondent 

LG&E and KU Services Company 

This Report 
(1) Ni 

Is. 
An Original 
A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31 MU (2) I. 

Line 
No. 

Accounl 
Number 

(a) 

'Title d Amount 

(b) 

Associate Company 
Direct Cost 

(c) 

Associate Company 
Neared Coat 

VI 

Associate Company 
Taal Cosi 

(0) 

Nonasscdate 
Company 

Direct Cost 
(6 

Nolassodate 
Company 

Inched Cost 
(S) 

Nonessoclale 
Company 
TM Cost 

(h) 

35 

517-525 Total Nuclear Power Generation Operation 
Expenses 

38 

526 532 Total Nuclear Power Generation Maintenance 
Expenses 

37 

535 sict 1 Total Hydraulic Power Generation Operation 

Expenses 4,540 4,540 

38 

541 5451 Total Hydraulic Power Generation Maintenance 

Expenses 13,544 13.544 

— 

39 

54e-ssc i Total Other Power Generation Operation 

Expenses 

- 

2,860 

— 

2.660 

40 

551454 1 Total Other Power Generation Maintenance 

Expenses 3.831 3,031 
4 t 5U.55r Total Other Power Supply Operation Expenses 90,356 2,057,696 1040,042 — — 
42 510 Operation Supervision and Engineenng 67,387 2,411,107 2,478,574 
43 5611 Load Dispatch-RellabgilY 4,529,422  4,529,422  

44 

5612 Load Dispatch-Monitor end Operate Transmission 

System 

45 

sat 3 Load Dispatch-Transmission Service and  

Scheduling 

- 

46 3614 Scheduling, System Control and Dispatch Services  

II? sus Reliability Planning and Standards Development 1,477,397 1,477,397 
- 

561 0 Transmission Service Studies 19,735 T 10,73s 
49 set 7 Generation Interconnection Studies 

 

50 

sell Reliability Planning and Standards Development 

Services 

51 562 Station Expenses (Major Only) 33,38€ 33,386 
52 563 Overhead Line Expenses (Major Only) 116,995 118995  
53 5e4 Underground Line Expenses (Major Only) 

-54 sas Transmission of Electricity by Others (Major Only) 

55 

sea 

Only) 2,713.984 

Miscellaneous Transmission Expenses (Major 
 

929,955 3,643,939 
58 se/ Rents 

57 

ser 1 Operation Supplies and Expenses (Nonmalor 

Only) 
- - 

58 Total Transmission Operation Expenses 2,957,491 9,347,961 12,306,452 

59 

see Maintenance Supervision and Engineering (Major 

Only)  
80 sea Maintenance of Structures (Major Dnly) 

61 sea  1 M a I a t a n a n c e of Computer Herdwam 
 

82 5092 Maintenance of Computer Soitwara , 
83 sees Maintenance of Communication Equipment , 	 . 

84 

sea 4 Maintenance of Miscellaneous Regional 

Transmission Plant 

85 570 Maintenance of Station Equipment (Major Only) 575,074 49,244 824,31a 6  571 Maintenance of Overhead Lines (Major Only) — 	159,507 159,507 
572 Maintenance of Underground Lines (Major Only) 

88 

us Maintenance of Miscellaneous Transmission Plant 

(Major Only) 66,462 18,280 82,743 
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Name of Respondent 

LG&E and KU Services Company 

This Re ort Is' 
(1) MI An Original 
(2) A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

YearlPenod of Report 

Dec 31 2013 

Schedule XVI-Analysis of Charges for Service-Associate and Non-Associate Companies (continued 

Une 
No. 

I Account 
Number 

(a) 

Tde cd Account 

(b) 

Total Charges lor Services 
Deed Cost 

(1) 

Total Charges lot Services 
Indrect Coot 

(J) 

Total Charges lot Services 
Total Cost 

00 

35 

517-525 Total Nudear Power Generation Operation 
Expenses 

— 

38 

sze 533 Total Nudear Power Generation Maintenance 

Expenses 

37 

5353401 Total Hydraulic Power Generation Operation 
Expenses 4,540 

— 

4,540 

38 

5414451 %lel Hydraulic Power Generation Maintenance 

Expenses 13,544 13,544 

39 

543550 I Total Other Power Generation Operation 

Expenses 2,660 2.660 

40 

551.554 1 Total Other Power Generation Maintenance 

Expenses 3,831 3,831 — 
41 ess-esr Total Other Power Supply Operation Expenses 90.356 2.957,1188 3.048,042 
42 sea Operation Supervision and Engineering 67,307 2,411,187 2.478,674 
43 sett Load Dispatch-Reliability 4,529,422 4,529,422 _ 

44 

seta Load Dispatch-Monitor and Operate Transmission 

System 
_ 

45 

seta Load Dispetch-TrensmisSIOn Service and 

Scheduling 

46 set 4 Scheduling, System Control and Dispatch Services 

III eel s Reliability Planning end Standards Development i 1.477,391 1.477,397 
11. sal e Transmission Service Studies 19,739 19,739 

49 set r Generation Interconnection Studios 
 

50 

sate Reliability Planning end Standards Development 

Services 
 

— 

51 sae Station Expenses (Major Only) 
_ 33,3 33.3 

52 eel Overhead Une Expenses (Major Only) iie 995 116,995 
53 564 Underground Une Expenses (Major Only) 

54 sea Transmission of Electricity by Others (Major Only) 

55 

see Miscellaneous Transmission Expenses (Major 

Only) 2,71 99154 929,955 1849,939 
56 567 Rents  

57 
567 1 Operation Supplies and Expenses (Nonmajor 

Only) 

58 Total Transmission Operation Expenses 2,957,451 9,347,961 12,305,452 

59 

see Maintenance Supervision and Engineering (Major 

Only) 
. 

60 see Maintenance of Structures (Major Only) 

81 seer Maintenance of Computer Hardware 

62 5002 Maintenance of Computer Software 

63 5303 Maintenance of Communication Equipment 

84 

530 4 Maintenance of Miscellaneous Regional 
Transmission Plant 

65 570 Maintenance d Station Equipment (Major Only) 575,074 49,244 624,318 

110 571 Maintenance of Overhead Lines (Major Only) 159.501 159501 

572 Maintenance Cl Underground Lines (Major Only) 

88 

ere Maintenance Cl Miscellaneous Transmission Plant 

(Major Only) 88,463 18280 82,743 
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Name of Respondent 

LG&E and KU Services Company 

This Report 
(1) IH1 

Is 
An Original 
A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31 2212 (2) III 

Line 
No, 

II Account 
Number 

(a) 

Title at Account 

(b) 

Associate Company 
Direct Cost 

(c) 

Associate Company 
indirect Cost 

(d) 

Associate Company 
Total Coe 

41 

Nonassodate 
Company 

Direct Cost 
(I) 

Nceassodata 
Company 

Ind real C,oet 
(g) 

Nonessociala 
Company 
Total Cost 

(b) 

69 

574 

_ Only) 

Maintenance of Transmission Plant (NanmajOr 
 

_ . 
70 Total Transmission Maintenance Expenses 801,044 85,524 888,5E8 
71 srs 1-useTotal Regional Market Operation Expenses 

 

'72 6701.5766 Total Regional Market Maintenance Expenses 
 

73 seo-sae Total Distribution Operston Expenses 5,093,712 3,440,889 8,534,401 
 

74 soo-sae Total Distribution Maintenance Expenses 235,028 2125 237,753 

75 

Total Electric Operation and Maintenance 
Expenses 103.979.07c 28665.514 132,844,584 

76 

701760 Production Expenses (Provide selected accounts 

in a footnote) 
— 

n 800-813 Total Other Gas Supply Operation Expenses 674e 8,748 
78 814428 Total Underground Storage Operation Expenses 93,690 93,690  

79 

e35437 Total Underground Storage Maintenance 

Expenses 1.018 1,0t8 
80 8401423 Total Other Storage Operation Expenses 

81 843118 Total Other Storage Maintenance Expenses — 

82 

81414462 Total Liquefied Natural Gas Terminating and 
Processing Operation Expenses 

111 
81714471 Total Liquefied Natural Gas Terminating and 

Processing Maintenance Expenses 

— 

. . _ 
;so Operation Supervision and Engineering 

85 851 System Control and Load Dispatching 
 

88 552 Communication System Expenses 

87 esa Compressor Staten Labor and Expenses 
— 

88 e64 Gas for Compressor Station Fuel 
- --, 

r 

89 ess Other Fuel and Power for Compressor Stations 
_ 

go ese Mains Expenses Lots 2.019 
91 es? Measuring and Regulating Station Expenses 

92 esa Transmission and Compression of Gas By Others 
 

g3 ese Other Expenses 

94 Sea Rents 

95 Total Gas Transmission Operation Expenses 2,019 2,019 
 

96 661 Maintenance Supervision and Engineering 
_ 	 - 87 6e2 Maintenance of Structures and Improvements 

98 
, 

Sea Maintenance of Mains 8,415 6,410 
99 684 Maintenance of Compressor Station Equipment 

100 

855 Maintenance of Measuring And Regulating Station 

Equipment 

- 

101 666 Maintenance of Canmunication Equipment 

102 667 Maintenance of Other Equipment 

103 Total Gas Transmission Maintenance Expenses 8,415 6410 

104 870181 Total Distnbuton Operation Expenses 770.50e 43,706 622212  

III 
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Name of Respondent 

LG&E and KU Services Company 

This Resort 
(1) VjAn 

is: 
Original 

A Resubmission 

' 	Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31 Zan (2) III 

Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies (continued) 

1111 

Une 
No. 

Account 
Number 

(a) 

TN of Account 

(b) 

Total Charges for Services 
Direct Coal 

0) 

Total Charges for Services 
indirect Cost 

0) 

Total Charges lor Services 
Total Cost 

(k) 

69 

574 Maintenance of Transmission Plant (Nonmajor 

Only)  

. 

70 That Transmission Maintenance Expenses 801,044 05,524 868,588 

71 575 1 575 a Total Regional Markel Operation Expenses 
— 

72 sis i vas Total Regional Market Maintenance Expenses 

73 sae sag Total Distribution Operation Expenses 5.071712 
— 

3,440,889 8,534,401..  

74 5034911 Total Distributor' Maintenance Expenses 235.028 2125  
— 

237,753.  

75 

Total Electric Operation and Maintenance 

Expenses 103,979,070 28,885,514 132,844.584 

76 

7s85-ne Production Expenses (Provide selected accounts 

in a footnote) 

77 soo-ins Total Other Gas Supply Operation Expenses 6,748 0.748 

78 eictee Total Underground Storage Operation Expenses — 93,63a 93,696 

79 

633637 Total Underground Storage Maintenance 

Expenses 1,012 1,01e 

80 s4o-42 3 Tote? Other Storage Operation Expenses _ 
81 a431.8438 Tata? Other Storage Maintenance Expenses _ 

82 

84414`462 Tata? Liquefied Natural Gas Terminating end 

Processing Operation Expenses  

I 
647 14476 Total Liquefied Natural Gas Terminating and 

Processing Maintenance Expenses _ 
eso Operation Supervision end Engineering 

85 eel System Control and Load Dispatching. 

86 8s2 Communication System Expenses 
— — 

87 853 Compressor Station Labor end Expenses . . 
88 654 Gas for Compressor Station Fuel  
89 655 Other Fuel and Power for Compressor Stations  
90 est Mains Expenses 2,019 

-,- 
2,019 . 

91 857 Measuring end Regulating Station Expenses 

92 sse Transmission end Compression of Gas By Others 

93 ma 	— Other Expo nses  
94 mo Rents 

95 Total Gas Transmission Operation Expenses 2,019 2,019 

96 eel Maintenance Supervision end Engineering  
97 pas Maintenance of Structures end improvements T , 
98 sea Maintenance of Mains 1,418 8,416 

99 em Maintenance of Compressor Station Equipment _ 

100 

ass Maintenence of Measuring And Regulating Station 

Equipment 
— 

101 see Maintenance of Communication Equipment 
— 

'102 067 Maintenance of Other Equipment 

103 Total Gas Transmission Maintenance Expenses 11,415 8,418 

104 870-881 Totai Distribution Operation Expenses ne.scei 43,708 822212 

II 
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Name of Respondent 

LG&E and KU Services Company I. 

This Rort Is. 
(1) Mi An Original 
(2) A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

f / Dec 31, 

Year/Period of Report 

7013 

line 
No. 

Account 
Number 

(a) 

Ned  al Account 

(b) 

Assodate Company 
Direct Cost 

(ci 

Associale Company 
Indirect Cosl 

id) 

Assn:late Company 
Totst Cost 

(a) 

Nanassociate 

any 
Direct Cost 

11) 
, 

Ncnassodate 
Company 

Indirect Cost 

191 

Ncnassociate 
Company 
Total Cost 

PI 

105 685594 Total Distribution Maintenance Expenses 141,925 141,925 

108 

Total Natural Gas Operation and Maintenance 

Expenses 1,032,332 43.706 1,076,038 
 

107 901 Supervision 3,723772 746,477 4.472250 

108 932  Meter reading expenses 248,119 128 047 376.166 

109 soa Customer records and coileclion expenses 4,570,076 0,757,502 14,328.476 
110 904 Uncollectible accounts 

111 Pas Miscellaneous customer accounts expenses 419,581 419,581 - 

112 908 Total Customer Accounts Operation Expenses 0,962A45 10,634,026 10,596,475 
 

113 907 Supervision 56233 477,366 533,602 

114 900 Customer assistance expenses 2,618,774 752,765 3,371,539 
 

, — 

115 

goo iniormational And instructionai Advertising 

Expenses 609,064 403,064 

118 

910 Miscellaneous Customer Service And 

iniormationat Expenses 35,000 11,850 46,950  

117 

Total Service end informational Operation 

Accounts 3.319.074 1242.061 4,561,155 
118 911 Supervision 

— 	 — 
1 1 g 912 Demonstrating end Selling Expenses 

— 
120 913 Advertising Expenses 

el 910 Miscellaneous Sales Expenses 
— . — 

Totai Sales Operation Expenses 

123 920 Administrative and General Salaries 4,354,469 60,503.006  54,657.497 

124 921 Office Supplies and Expenses 3,243729 6219.227 11,464,956 

125 923 Outside Services Employed 6,647,615 22,327,572 28,973187 
128 924 

..- 
Property Insurance r 

127 929 Injuries end Damages 141,094 34,166 175264 
— 

128 920 Employee Pensions end Benefits 35,579.164 7,484,666 43,064,150 
129 923 Regulatory Commission Expenses 594,713 —  594.713 

130 9301 General Advertising Expenses 63.094 148,801 211,1195 
131 9302 Miscellaneous General Expenses 123,828 1,001,050 1,124,688 
132 531 Rants 10,452 190 _ 10,642 

133 

Total Administrative and General Operation 

Expenses 50,760,192 09.719.000 140.479,192 
134 075 Maintenance of Structures end Equipment 1,098.018 0238.424  0235,442 

135 

Total Administrative and General Maintenance 

Expenses 64,139,731 109,833.531 173,973264 
138 Total Cost of Service 159,151,135 136742.751 337,893,06 
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Name of Respondent 

LG&E and KU Services Company 

This Re ort Is' 
(1) LE An Original 
(2) nA Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

' Year/Period of Report.  

Dec 31 201 

Schedule XVI- Analysis of Charges for Service- Associate and Non-Assoc late Companies (continued) 

1111 

Line 
No. 

Account 
Number 

(e) 
- 

Title of Account 

(13) 

I 
Total Charges Ice Services 

erect Cast 

(I 

Total Charges for SW ces 
Indirect Cost 

(I) 

Total Charges for Services 
Total Cost 

VI 

105 995494 Total Distribution Maintenance Expenses 141,925 
- 

141,925 

108 

Total Natural Gas Operation and Maintenance 

Expenses 1,032,332 43,706 1,076,038 
107 951 Supervision 3.723.773 748,477 4,472250 
108 1902 Meter reading expenses 248,119 128,047 378166 
109 903 Customer records and collection expenses 4,570,976 0.757,502 14,328.478 
118  904 Uncollectible accounts 

111  sos Miscellaneous customer accounts expenses 419,581 419,581 
112 906 Total Customer Accounts Operation Expenses 8,962.449 10,634,028 19,596.475 
113 907 Supervision 58235 477,356 533.602 
114 908 TCustomer assistance expenses 2,810,774 752,765 9.171,539 

115 

cos Informational And instructional Advertising 

Expenses 609,064 609,064 

1 t0 

910 Miscellaneous Customer Service And 

informational Expenses 
_ 35,000 11,950 48,950 

117 
Total Service and informational Operation 
Acoounts 

,_ 3,31 9,074 1242,081 4,581,155 
118 911 Supervision 

119 912 Demonstrating and Selling Expanses , 
120 913 Advertising Expenses 

11, 910 MLscellaneous Sales Expenses 

Total Sales Operation Expenses 
._ 

123 
.--- 

920 Administrative end General Salaries 
_ 4,354,489 50.503,008 54,857,497 

124 921 Office Supplies and Expenses 3,245,729 8219227 11,464,856 
125 
- 

923 Outside Services Employed 6547,615 22.327,572 28275.187 
126 924 Property insurance 

127 923 Injuries and Damages 141,098 34,186__ 175,284 
128 920 Employee Pensions and Benefits 35,579,184 7,464,986 

•-- 
43,064,150 , 

129 929 Regulatory Commission Expenses _ 594,713 594,713 
130 sss i General Advertising Expenses 83,094 148,001 211,695 
131 0302 Miscellaneous General Expenses 123,838 1.001,050 1,124188 
132 931 Rents 10,452 190  10,642 

133 

Totel Administrative and General Operation 

Expenses 50,760,192 89,71 9,000 140,479,192 
134 935 Maintenance of Structures and Equipment 1,098,018 8238,424 3,336,442 

135 
Total Administrative and General Maintenance 
Expenses 

-- 

64,139,733 109,833,531 173,973,284 
136 Total Cost 01 Service 

... 189.151,135 138,742,751  307,893,888 

11  

- 1 _ 
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Name of Respondent 

LOSE and KU Services Company 
This Report Is' 
(1) Ini An Original 
(2) A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Period of Report 

Dec 31, 2013  

Schedule XVII -Analysis of Billing —Associate Companies (Account 457) 

1. For services rendered to associate companies (Account 457), list all of the associate companies 

I 
Une 
No. 

Name of Associate Company 

(a) 

Account 457.1 
Direct Costs Charged 

(b) 

Account 4572 
Indirect Costs Charged 

(C) 

Account 457.3 
Compensation For Use 

of Capital 
(d) 

Total Amount Med 

(a) 
1 PPL Services Corporation 78,650 _ 76.650 
2 LOSE and KU Cspital LLC 10,954,978 815.114 11,770.092 
3 Louisville Pas end Electric Company 73.538,420 62,487.7277  136,026,147 
4 Kentucky Utilities Company 83,961,553 75,439,910 159,401,463 
5 Western Kentucky Energy Corp. 617,511 ,_ 617,511 
8 LOSE Energy Marketing Inc. 23 T _ 23 
7 
8 _ 
9 
10 
11 
12 _ 
13 - 

14 
15 

16 
17 — 

18 — 

19 

P _ . 

n 
N 
N 
n 

26 

v T 

n — 
T 

N 
N . 

31 
32 

7- 
 — 

33 

34 

n 
30 

37 

38 _ . . 
39 

40 Total 169,161,136 136,742,761 307,693,666 

D 
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Name of Respondent 

LOSE and KU Services Company 

This Resort Is: 
(1) RE An Original 
(2) DA Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Penod of Report 

Dec 31, 7013 

Schedule XVIII — Analysis of Billing — hon-Assoctate Companies (Account 458) 

1. For services rendered to nonassociate companies (Account 458), list all of the nonassociate companies. (n a footnote, describe 
. e services rendered to each respective nonassociate company. 

Line 
No. 

Name of Non-associate Company 

(a) 

Account 458.1 
Direct Costs 

Charged 

04 

Account 458.2 
Indirect Costs 

Charged 

(c) 

Account 458.3 
Compensation For 

Use of Capital 

(d) 

Account 458 4 

Excess or Deficiency on 
SenAdng Non-associate 

Utility Companies 

(s) 

Total Amount Billed 

(f) 
1 None 

- 	 - 
2 _ 	 . 
3 

4 

5 
— 	 „ 

6 
7 

8 

9 - 

10 

'11 

12 
 

H 
13 

14 

15 

16 
 

17 

18 

. _ 
21 
22 

'23 

24 
— 

25 

26 

,27 
28 

29 

30 

31 
 — 

32 

33 — . 
34 

35 

36 
___  

.37  
38 

39  

40 Total 

I 
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Name of Respondent 

LG&E and KU Services Company 
_ 

This Report Is: 
(1) REI An Original 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year/Penod of Report 

Dec 31, 7013 (2) • A Resubmission 

Schedule XIX - Miscellaneous General Expenses • Account 930.2 

1. Provide a listing of the amount included in Account 930 2, "Miscellaneous General Expenses" classifying such expenses according 
heir nature. Amounts less than $50,000 may be grouped showing the number of items and the total for the group. 
arnents and expenses permitted by Section 321 (b)(2) of the Federal Election Campaign Act, as amended by Public Law 94-283 in 

097

3  

976 (2 U.S.C. 441(b)(2)) shall be separately classified. 

Line 
No. 

Title  of Account 

(a) 

Amount 
(b) 

1 Research and Development 969,682 
2 Business License Fess 85,393 
3 Association Dues ' 21,455 
4 Other Miscellaneous General Evenses • 9 items less than $50,000 each 48,358 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

21 
 _ 

22 r  

23 
24 
25 
28  
27 
28 
29 
30  
31 
32 
33 
34 
35 
38 
37 
38 
39 

40 Total 1.124,888  

110 

1_  
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, LG&E and KU Services Company 

This Report is: 
(1) X An Original 
(2) _ A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

F 1 

Year of Report 

2013 
Schedule XX - Organization Chart 

1. Provide a graphical presentation of the relationships and inter relationships within the service company that identifies lines of authority and 

responsibility in the organization 

The following were officers of LKS as of December 31, 2013: 

Victor A. Staffieri — Chairman of the Board, Chief Executive Officer and President 

S. Bradford Rives — Chief Administrative Officer 
Paula H. Pottinger — Senior Vice President, Human Resources 
Eric Slavinsky — Chief Information Officer 
Gerald A. Reynolds — General Counsel, Chief Compliance Officer and Corporate Secretary 

Michael S. Beer — Vice President, Federal Regulation and Policy 
Laura M. Douglas — Vice President, Corporate Responsibility and Community Affairs 
Dorothy E. O'Brien — Vice President and Deputy General Counsel, Legal and Environmental 
Affairs 
George R. Siemens — Vice President, External Affairs 
Edwin R. Staton — Vice President, State Regulation and Rates 
Mary C. Whelan — Vice President, Communications 

Kent W. Blake — Chief Financial Officer 
Daniel K. Arbough — Treasurer 
Valerie L. Scott — Controller 

Paul W. Thompson — Chief Operating Officer 
Lonnie E. Bellar — Vice President, Gas Distribution 
D. Ralph Bowling — Vice President, Power Production 
John P. Malloy — Vice President, Customer 
Services 
David S. Sinclair — Vice President, Energy Supply and Analysis 
P. Greg Thomas — Vice President, Electric Distribution 
John N. Voyles, Jr. — Vice President, Transmission and Generation 
Services 

Thomas A. Jessee Vice President, Transmission 

Paul W. Thompson, Senior Vice President - Energy Services, was named Chief Operating Officer, effective 
February 18, 2013. 

Chris Hermann, Senior Vice President - Energy Delivery, retired effective May 1, 2013. 

ISERC FORM 60 (NEW 12-05) 	 401.1 



Basis of Allocation Service Department or Function 

Customer Service 
Sales and Marketing 
Economic Development and Major Accounts 
Meter Reading 
Meter Operations 
Meter Asset Management 
Cash Remittance 
Billing Integrity 
Energy Efficiency 
CCS Retail Business 
Project Engineering 
System Laboratory 
Generation 
Fuel Procurement 
Transmission Strategy and Planning 
Transmission Protection and Substation 
Transmission Line 
Transmission Reliability and Compliance 
Transmission System Dperations 
Transmission EMS 
Transmission Policy & Tariffs 
Transmission Balancing Authority 
Project Development 
Energy Marketing 
Market Forecasting 
Load Forecasting 
Generation Planning and Analysis 
Network Trouble and Dispatch 
Mapping and Records Management 
Electric Engineering 
Distribution Asset Management 
Substation Construction and Maintenance 
Budgeting 
Financial Planning 
Financial Systems 
internal Financial and Management Reporting 
External Financial Reporting 
Accounting and Reporting 
Sundry Billing 
Property Accounting 
Energy Marketing Accounting 
Revenue Accounting 

Number of Customers Ratios 
Departmental Charge Ratio 
Number of Customers Ratio 
Departmental Charge Ratio 
Number of Meters Ratio 
Number of Meters Ratio 
Revenue Ratio 
Number of Customers Ratios 
Number of Customers Ratios 
Number of Customers Ratios 
Total Assets Ratio 
Departmental Charge Ratio 
Total Utility Plant Asset Ratio 
Contract Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Generation Ratio 
Generation Ratio 
Generation Ratio 
Electric Peak Load Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Total Assets Ratio 
Departmental Charge Ratio 
Revenue, Total Assets and Number 
Revenue, Total Assets and Number 
Number of Employees Ratio 
Revenue, Total Assets and Number 
Revenue, Total Assets and Number 
Revenue, Total Assets and Number 
Revenue, Total Assets and Number 
Total Utility Plant Assets Ratio 
Energy Marketing Ratio 
Departmental Charge Ratio 

of Employees Ratio 
of Employees Ratio 

of Employees Ratio 
of Employees Ratio 
of Employees Ratio 
of Employees Ratio 

Name of Respondent 

LG&E and KU Services Company 

This Report is: 
(1) X An Original 
,(2) _ A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year of Report 

2013 

Schedule XXI - Methods of Allocation 

1. Indicate the ;mice department or function end the basis for allocation used when employees render services to more than one department or 
functional group. if a ratio, Include the numerator and denominator. 

2. Include any other allocation methods used to allocate costs. 
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LG&E and KU Services Company 

This Report is: 
(1) X An Original 
(2) _ A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

► ►  

Year of Report 

2013 

Schedule XXI - Methods of Allocation 

Sarbanes-Oxley Compliance 
Payroll 
Tax Accounting, Compliance and Reporting 
Tax Planning 
Tax Special Projects 
Audit Services 
Cash Management and Investment 
Corporate Finance 
Risk Management 
Credit Administration 
Energy Marketing Trading Controls 
Energy Marketing Contract Administration 
Procurement and Major Contracts 
Strategic Sourcing 
Materials Logistics 
Sourcing Support 
Accounts Payable 
Supplier Diversity 
IT Corporate Functions 
IT Security and Administrative 
IT Enhancements • IT Applications 
IT Client 
IT Platform 
Legal 
Compliance 
Environmental Affairs 
Regulatory Affairs 
Government Affairs Management 
Internal Communications 
External and Brand Communications 
Public Affairs Management 
Facilities and Buildings 
Security 
Production Mail 
Document 
Right-of-Way 
Transportation 
HR Compensation 
HR Benefits 
HR Employee Diversity 
HR Health and Safety 
HR Organization Development and Training 
HR 
Technical and Safety Training 
industrial Relations Management 
Executive Management 

Departmental Charge Ratio 
Number of Employees Ratio 
Revenue, Total Assets and Number of Employees Ratio 
Revenue, Total Assets and Number of Employees Ratio 
Revenue, Total Assets and Number of Employees Ratio 
Departmental Charge Ratio 
Revenue, Total Assets and Number of Employees Ratio 
Revenue, Total Assets and Number of Employees Ratio 
Total Utility Plant Assets Ratio 
Generation Ratio 
Generation Ratio 
Generation Ratio 
Non-Fuel Material and Services Expenditures Ratio 
Non-Fuel Material and Services Expenditures Ratio 
Non-Fuel Material and Services Expenditures Ratio 
Non-Fuel Material and Services Expenditures Ratio 
Number of Transactions Ratio 
Non-Fuel Material and Services Expenditures Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Departmental Charge Ratio 
Number of Employees Ratio 
Electric Peak Load Ratio 
Revenue Ratio 
Departmental Charge Ratio 
Number of Employees Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Departmental Charge Ratio 
Number of Customers Ratio 
Number of Employees Ratio 
Number of Customers Ratio 
Transportation Resource Management System Chargeback Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Departmental Charge Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Number of Employees Ratio 
Departmental Charge Ratio • 
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Name of Respondent 	- I 

LG&E and KU Services Company 

This Report is: 
(1) N An Original 
(2) — A Resubmission 

Resubmission Date 
(Mo, Da, Yr) 

/ / 

Year of Report 

2013 
 

Schedule XXI - Methods of Allocation 

Contract Ratio — Based on the sum of the physical amount (i.e. tons of coal, cubic feet of natural gas) of the contract for 
both coal and natural gas for the immediately preceding twelve consecutive calendar months, the numerator of which 
Is for an operating company or an affected affiliate company and the denominator of which is for all operating 
companies and affected affiliate companies. This ratio Is calculated on an annual basis. Any changes In the ratio will be 
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any 
significant changes in the ratio from that used In the prior year. 

Departmental Charge Ratio —A specific LKS department ratio based upon various factors. The departmental charge 
ratio typically applies to indirectly attributable costs such as departmental administrative, support, and/or material and 
supply costs that benefit more than one affiliate and that require allocation using general measures of cost causation. 
Methods for assignment are department-specific depending on the type of service being performed and are 
documented and monitored by the Budget Coordinators for each department. The numerator and denominator vary by 
department. The ratio Is based upon various factors such as labor hours, labor dollars, departmental or entity 
headcount, capital expenditures, operations & maintenance costs, retail energy sales, charitable contributions, 
generating plant sites, average allocation of direct reports, net book value of utility plant, total tine of business assets, 
electric capital expenditures, substation assets and transformer assets. These ratios are calculated on an annual basis. 
Any changes In these ratios will be determined no later than May 1st of the following calendar year, and charges to date 
will be reallocated for any significant changes In any of these ratios from that used In the prior year. 

Electric Peak Load Ratio — Based on the sum of the monthly electric maximum system demands for the immediately 
preceding twelve consecutive calendar months, the numerator of which is for an operating company and the 
denominator of which Is for all operating companies. This ratio is calculated on an annual basis. Any changes in the ratio 
will be determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any 
significant changes in the ratio from that used in the prior year. 

Energy Marketing Ratio — Based on the absolute value of megawatt hours purchased and sold for the immediately 
preceding twelve consecutive calendar months, the numerator of which is for an operating company or an affiliate and 
the denominator of which Is for all operating companies and affected affiliate companies. This ratio is calculated on an 
annual basis. Any changes in the ratio will be determined no later than May 1st of the following calendar year, and 
charges to date will be reallocated for any significant changes in the ratio from that used in the prior year. 

Generation Ratio —Based on the annual forecast of megawatt hours, the numerator of which is for an operating 
company or an affiliate and the denominator of which is for all operating companies and affected affiliate companies. 
This ratio is calculated on an annual basis. Any changes In the ratio will be determined no later than May 1st of the 
following calendar year, and charges to date will be reallocated for any significant changes In the ratio from that used in 
the prior year. 

Non-Fuel Material and Services Expenditures —Based on non-fuel material and services expenditures, net of 
reimbursements, for the immediately preceding twelve consecutive calendar months. The numerator is equal to such 
expenditures for a specific entity and/or line-of-business as appropriate and the denominator is equal to such 
expenditures for all applicable entities. This ratio is calculated on an annual basis. Any changes in the ratio will be 
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any 
significant changes in the ratio from that used in the prior year. 

Number of Customers Ratio — Based on the number of retail electric and/or gas customers. This ratio will be *determined based on the actual number of customers at the end of the previous calendar year. in some cases, the ratio 
ay be calculated based on the type of customer class being served (i.e. Residential, Commercial or industrial). The 
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2013 

Schedule XXI - Methods of Allocation 

numerator is the total number of each Company's retail customers. The denominator is the total number of retail 
customers for both LG&E and KU. This ratio is calculated on an annual basis. Any changes in the ratio will be determined 
no later than May 1st of the following calendar year, and charges to date will be reallocated for any significant changes 
in the ratio from that used in the prior year. 

Number of Employees Ratio — Based on the number of employees benefiting from the performance of a service. This 
ratio will be determined based on actual counts of applicable employees at the end of the previous calendar year. A 
two-step assignment methodology is utilized to properly allocate LKS employee costs to the proper legal entity. The 
numerator for the first step of this ratio is the total number of employees for each specific company, and the 
denominator is the total number of employees for all companies in which an ailocator is assigned (i.e. IG&E, KU and 
LKS). For the second step, the ratio of LKS to total employees will then be allocated to the other companies (I.G&E, KU 
and VC) based on each company's ratio of labor dollars to total labor dollars. (LKC has no employees, but non-utility 
related labor is charged to it.) This ratio is calculated on an annual basis. Any changes in the ratio will be determined no 
later than May 1st of the following calendar year, and charges to date will be reallocated for any significant changes in 
the ratio from that used in the prior year. 

Number of Meters Ratio — Based on the number or types of meters being utilized by all levels of customer classes 
within the system for the Immediately preceding twelve consecutive calendar months. The numerator is equal to the 
number of meters for each utility and the denominator is equal to the total meters for KU and I.G&E. This ratio is 
calculated on an annual basis. Any changes in the ratio will be determined no later than May 1st of the following 
calendar year, and charges to date will be reallocated for any significant changes In the ratio from that used in the prior 
year. 

Number of Transactions Ratio — Based on the sum of transactions occurring In the Immediately preceding twelve 
consecutive calendar months, the numerator of which is for an operating company or an affected affiliate company and 
the denominator of which is for all operating companies and affected affiliate companies. For example, services 
pertaining to Materials Logistics would define the transaction as the number of items ordered, picked and disbursed out 
of the warehouse. Services pertaining to Accounts Payable would define the transaction as the number of Invoices 
processed. The Controller's organization is responsible for maintaining and monitoring specific product/service 
methodology documentation for actual transactions related to !KS billings. This ratio is calculated on an annual basis. 
Any changes in the ratio will be determined no later than May 1st of the following calendar year, and charges to date 
will be reallocated for any significant changes in the ratio from that used in the prior year. 

Revenue Ratio— Based on the sum of the revenue for the Immediately preceding twelve consecutive calendar months, 
the numerator of which Is for an operating company or an affected affiliate company and the denominator of which Is 
for all operating companies and affected affiliate companies. This ratio is calculated on an annual basis. Any changes in 
the ratio will be determined no later than May 1st of the following calendar year, and charges to date will be 
reallocated for any significant changes in the ratio from that used In the prior year. 

Revenue, Total Assets and Number of Employees Ratio —Based on an average of the revenue, total assets and number 
of employees ratios. This ratio is Independently calculated for LG&E and KU. The numerator is the sum of Revenue 
Ratio, Total Assets Ratio and Number of Employees Ratio for the specific company. The denominator is three —the 
number of ratios being averaged. This ratio is calculated on an annual basis. Any changes in the ratio will be determined 
no later than May 1st of the following calendar year, and charges to date will be reallocated for any significant changes 
in the ratio from that used in the prior year. 
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Schedule XXI - Methods of Attocetion 

Total Assets Ratio — Based on the total assets at year end for the preceding year. In the event of Joint ownership of a 
specific asset, asset ownership percentages are utilized to assign costs. The numerator Is the total assets for each 
specific company at the end of the preceding year. The denominator is the sum of total assets for each company In 
which an allocator Is assigned (LG&E, KU and LKC). This ratio is calculated on an annual basis. Any changes in the ratio 
will be determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any 
significant changes in the ratio from that used In the prior year. 

Total Utility Plant Assets Ratio — Based on the total utility plant assets at year end for the preceding year, the 
numerator of which Is for an operating company or affected affiliate company and the denominator of which is for all 
operating companies and affected affiliate companies. In the event of Joint ownership of a specific asset, ownership 
percentages are utilized to assign costs. This ratio Is calculated on an annual basis. Any changes In the ratio will be 
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any 
significant changes In the ratio from that used In the prior year. 

Transportation Resource Management System Chargeback Ratio — Based on the costs associated with providing and 
operating transportation fleet for all affiliated companies Including developing fleet policy, administering regulatory 
compliance programs, managing repair and maintenance of vehicles and procuring vehicles. Such rates are applied 
based on the specific equipment employment and the measured usage of services by the various company entities. This 
ratio Is calculated monthly based on the actual transportation charges from the previous month. The numerator is the 
department labor charged to a specific company. The denominator Is the total labor costs for the specific department. 
The ratio Is then multiplied by the total transportation costs to determine the amount charged to each company. 

Ownership Percentages — Based on the contractual ownership percentages of Jointly-owned generating units. This ratio 
Is updated as a result of new Jointly-owned generating units, and Is based on the total forecasted energy needs. The 
numerator is the specific company's forecasted Incremental capacity and/or energy needs. The denominator Is the total 
incremental capacity and/or energy needs of all companies. 
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Employees Tr 'rred in 2013 

Name Did Company New Company New Job Title Did Job Title Eff Date 
Archerjames M Louisville Gas & Electric Co. LG&E and KU Services Company Mgr ETec Sys Restore & Distrib Mgr Operations Center 2013-02-18 
Atwell Jr,'Thomas E Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Babb II,Michael W Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Best,Scott Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Bright,Crystal Gail Kentucky Utilities LG&E and KU Services Company Customer Care Rep I Customer Representative I 2013-04-29 
Brown,Christopher A Louisville Gas & Electric Co. LG&E and KU Services Company Grp Ldr - Sub Asset Mgmt Grp Ldr - SC&M 2013-06-10 
Clark,Richard David Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Claypool,Brian C Louisville Gas & Electric Co. LG&E and KU Services Company Fire & Security Investigator Team Ldr-Gas Distribution 2013-02-18 
Crutcher,Thomas L Louisville Gas & Electric Co. LG&E and KU Services Company Dir Fleet Ma int Perform&Reliab General Manager - Trimble 2013-02-18 
Deaton,Llsa Marie Kentucky Utilities LG&E and KU Services Company Customer Representative I Customer Representative 2013-11-11 
Dolen,Ronnie E Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Dooley,Vanda Joyce Louisville Gas & Electric Co. LG&E and KU Services Company Revenue Protection Associate Revenue Protection Associate 2013-06-10 
Drury,Deborah Sue Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Edwards,Terence M Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Ely111,Charies B Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Farris,Kathy Louisville Gas & Electric Co. LG&E and KU Services Company Revenue Collection Rep II Revenue Protection Associate 2013-06-10 
Flynnjuan DeIcino Louisville Gas & Electric Co. LG&E and KU Services Company Electric Sys Coord Trainee Operator- Plant MC 2013-03-04 
Goodrich,Donna M Kentucky Utilities LG&E and KU Services Company Grp Ldr-Distr Control Center Grp Ldr-Distr Control Center 2013-09-08 
Grimes,lohn R Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Harp,Garrett Louisville Gas & Electric Co. LG&E and KU Services Company Assoc Generation Dispatcher Auxiliary Operator-Trimble Co 2013-04-1S 
Hershner,William Kentucky Utilities LG&E and KU Services Company Safety/Tech Training Conslt-DO Line Technician A 2013-05-13 
Hughley,Larry F Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Jeffers,Wiiliam Kevin Kentucky Utilities LG&E and KU Services Company Account Mgr Ill-Major Accounts Sr Electrical Engineer 2013-08-12 
Leathers,Gregory L Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Lee,Yvette Renal Louisville Gas & Electric Co. LG&E and KU Services Company Customer Care Coach Sr Customer Representative 2013-09-16 
Undsey,Gregory D Louisville Gas & Electric Co. LG&E and KU Services Company Team Ldr Distrib Cntrl Center Team Ldr Distrib Cntrl Center 2013-09-09 
Lucas,Michael William Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Malloy,Andrew T Louisville Gas & Electric Co. LG&E and KU Services Company Electric Sys Coord Trainee Electrical Operator A 2013-02-11 
Martin,Cynthia L Louisville Gas & Electric Co. LG&E and KU Services Company Mgr Client Support Services Mgr Operations Center 2013-05-27 
Merriweather,Michael Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Miers,Wayne Marriner Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Miller,David L Kentucky Utilities LG&E and KU Services Company Programmer/Analyst - Senior Control Specialist 2013-06-24 
Mills,Chase Kentucky Utilities LG&E and KU Services Company Electrical Engineer II Electrical Engineer II 2013-01-21 
Moore,Steven B Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Newsome_lason Scott Louisville Gas & Electric Co. LG&E and KU Services Company Electric Sys Coord Trainee Operator - Trimble County 2013-03-04 
Phillips,Jerry C Louisville Gas & Electric Co. LG&E and KU Services Company Team Ldr Distrib Cntrl Center Team Ldr Distrib Cntrl Center 2013-09-09 
Raineyjeff E Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Rountree,Larry Stuart Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Schislerjohnny Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Schneider,Timothyi  Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 



Employees Tarred in 2013 

Name Old Company New Company New Job Title Old Job Title Eff Date 
Sena,Michael A Louisville Gas & Electric Co. LG&E and KU Services Company Grp Ldr-Distr Control Center Grp Ldr-Distr Control Center 2013-09-09 
Sheakley,David I. Kentucky Utilities LG&E and KU Services Company Team Ldr Distrib Cntrl Center Team Ldr Distrib Cntrl Center 2013-09-08 
Smith,Timothy P Louisville Gas & Electric Co. LG&E and KU Services Company Mgr Fuels Technical Services Mgr Maint - Pwr Gen 2013-05-13 
Sturgill Jr,Ricky E Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Sword,Randy Franklin Kentucky Utilities LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-08 
Taylor,Terry Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
Virse,Matthew Kentucky Utilities LG&E and KU Services Company Protection Systems Technician Maintenance Technician A (E) 2013-10-07 
Watts,Kirt Louisville Gas & Electric Co. LG&E and KU Services Company Special Projects Coordinator Laboratory Technician 2013-02-18 
Wiggins,Angela Deltrice Louisville Gas & Electric Co. LG&E and KU Services Company Revenue Collection Rep II Customer Representative I 2013-10-14 
Wise,Nicholas W Louisville Gas & Electric Co. LG&E and KU Services Company System Administrator Intermed Facility Records Technician A 2013-05-27 
Wright,Terry Lee Kentucky Utilities LG&E and KU Services Company Utility Arborist Utility Arborist 2013-02-04 
Young,Richard L Louisville Gas & Electric Co. LG&E and KU Services Company Restoration Coordinator Restoration Coordinator 2013-09-09 
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