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QUARTERLY AND ANNUAL FINANCIAL REPORTS FOR 2013

During 2013, the Companies filed the 2012 PPL Corporation Annua! Report and al! Securities
and Exchange Commission (*SEC") reports as they were completed. The details of the filings

are as follows:

Securities Kentucky Public
Exchange Service
Commission Filing | Commission Filing
Financial Report Period Ending Date Date
SEC Form 10-Q March 31,2013 May 3, 2013 May 6, 2013
SEC Form 10-Q June 30, 2013 August 2, 2013 August §, 2013
SEC Form 8-K October 3, 2013 October 3, 2013 October 4, 2013
SEC Form 10-Q September 30, 2013 | November 1, 2013 | November 5, 2013
SEC Form 8-K November 6, 2013 November 14,2013 | November 15, 2013
SEC Form 10-K December 31,2013 | February 24,2014 | February 26, 2014
PPL Corporation Annua! Report | December 31,2013 | N/A April 14,2014







TRANSFER OF ASSETS

In 2013, Kentucky Utilities (KU) transferred land to Louisville Gas and Electric Company
(LG&E) valued at cost of $4,092.18.






INTERCOMPANY MONTHLY INVOICES

Monthly invoices are prepared for reimbursement of non-fuel related expenses incurred by
LG&E or KU for LG&E, KU, LG&E and KU Services Company (LKS), LG&E and KU
Energy LLC (LKE) and subsidiaries. The invoices are provided to LKS, LKE, and subsidiaries
by the 10" business day of the subsequent month with payment due by the 13" business day of
the month. The invoices and cash disbursement requests related to fuel and fuel-related products
are paid throughout the month whenever cumulative unreimbursed amounts of invoices exceed
$1 million. All billings between the regulated utilities (LG&E/KU) and non-regulated entities
(LKS/LKE) are billed and settled on a net basis.

Monthly reconciliation and balancing procedures are performed for all entities receiving and
providing intercompany charges to ensure the accuracy of such transactions.

In addition, a monthly summary of charges from PPL Corporation and its subsidiaries is
received by LKS. Certain of these transactions which are directly attributable to LG&E and KU
are charged to LG&E and KU, but are billed and settled through LKS. In addition, LG&E and
KU have a service agreement in place to provide rental of data center facilities to subsidiaries of
PPL Corporation. Data center rental is billed and settled by LKS on behalf of LG&E and KU to
PPL Services Corporation via PPL Energy Funding Corporation. Mutual assistance services are
billed by LG&E and KU to PPL Electric Utilities, Inc. and settled through LG&E, KU or LKS.






INTERCOMPANY POWER SALES AND PURCHASES

Monthly journal entries are prepared for off-system sales, off-system and native load purchases,
and intercompany power sales and purchases between LG&E and KU. The After-the-Fact
Billing system (AFB) is used to stack hourly energy, which allocates energy sources (generation
and purchased power) to energy sinks (KU native load, LG&E native load and off-system sales
(OSS)). The stacking is performed based on the energy cost where lowest cost energy is
allocated to native load and highest cost energy is allocated to OSS, consistent with the
companics’ Power Supply System Agreement.

Outputs from the AFB program (queries) are used as inputs into an Excel spreadsheet. The
spreadsheet calculates the allocation of third party and intercompany purchases between LG&E
and KU, It also calculates the split between native load and off-system purchases, and uses the
generation expenses for both companies to calculate the allocation of OSS between the
companics.






MARGIN ACCOUNT ALLOCATION

Until November 2011, LG&E and KU participated in the purchase of forward financial power
transactions. As these transactions were either settled or re-valued throughout the month, the
margin collateral requirements changed accordingly. At the end of each month, the increase or
decrease to the Margin Cash Account (as well as the expense and income) was split between the
two companies. LG&E and KU no longer purchase forward financial power transactions and at
December 31, 2013, there were no margin account balances.






COSTS OF JOINTLY OWNED TRIMBLE COUNTY UNIT 2 (TC2)

LG&E and KU constructed a 732 MW summer capacity coal-fired unit, TC2, which is jointly
owned by LG&E (14.25%) and KU (60.75%), together with the Illinois Municipal Electric
Apgency and the Indiana Municipal Power Agency (combined 25%). With limited exceptions,
LG&E and KU took care, custody and control of TC2 in January 2011.The charges for the
construction of Trimble County Unit 2 (TC2) are allocated among the joint owners according to
their respective ownership percentages. IMEA and IMPA are billed 25% of the amounts
allocated to both KU and LG&E in the current month, The actual capital costs for TC2 are
booked in the current month through either the Accounts Payable system or manual accruals,
depending on the timing of the invoices submitted. TC2 accruals are received from the Project
Engineering department, posted and reversed in the subsequent month. True-ups of actual costs
are performed on a quarterly basis to ensure that all allocation percentages are correct.

Capital costs, fuel, and operating and maintenance expenses incurred only for use at TC2 are
allocated according to the 19% LG&E, 81% KU gross ownership split. Capital costs, fuel and
operating and maintenance expenses incurred for both TC2 and Trimble County Unit 1 (TC1),
the existing coal-fired generating unit at the Trimble County facility, are allocated based on the
respective nameplate ratings (52% to LG&E and 48% to KU). Charges allocated to TC1 are
recorded 100% to LG&E.

Note: See Costs of Jointly Owned Combustion Turbines Tab for Combined Cycle Gas Combustion Turbine






ALLOCATION OF JOINTLY-USED BUILDINGS AND EQUIPMENT

L.G&E Center

Expenses incurred for renting a portion of the LG&E Center are billed to affiliates of LG&E and
KU Energy LLC (LKE) for the occupation of office space by employees of LG&E and KU Services
Company.

The monthly allocation of rent expense for the LG&E Center (comprised of a portion of the
basement, a portion of the first floor (lobby), the second through sixteenth floor, the twenty-third
floor, and common areas for which LKE is billed) is based on the Number of Employees ratio as
described in the Cost Allocation Manual and as calculated annually for the LG&E Center. Charges
are allocated to LG&E, KU and LG&E and KU Capital LLC. The operation and maintenance
expenses are allocated and charged to LKE in equal portions over each annual period and adjusted
annually. These expenses are not considered part of LKE’s minimum lease payments.

Jointly-Used Assets

Jointly-Used Assets are buildings and related assets such as parking lots and driveways which
were originally constructed and owned by a single company (generally either LG&E or KU) but
are subsequently being used by more than one company. Rent is charged to the companies
benefitting from the use of the building assets by the company owning the building.

Jointly used assets include the following locations:

Broadway Office Complex

One Quality Street

Dix Transmission Control v
LG&E Building Leasehold Improvements

Pineville Call Center

Morganfield

In addition, the Simpsonville Data Center is a jointly-owned asset (by LG&E, KU and LKC)
which is jointly-used by PPL Services Corporation. Rent is charged to PPL based on the terms
of a specific agreement between LG&E and KU Services Company (LKS) and PPL Services
Corporation, known as the Hosting Services Agreement.

LKS Assets

Certain assets (mainly IT assets, such as PC’s, and office fumiture) reside on the books of LKS.
These assets are used by the LKS employees to aid them in the performance of their services for
the other affiliates. The depreciation on these assets is allocated based on how the LKS
employees charged their time using their respective CAM ratios.






COSTS OF JOINTLY OWNED COMBUSTION TURBINES

Simple Cycle Combustion Turbines

LG&E and KU jointly own ten combustion turbines (CT) located at the Paddy's Run facility,
Trimble County Generating Station, and E.W. Brown facility. All operations and maintenance
expenses attributable to the Paddy's Run, Trimble County, and E.-W. Brown CTs are accumulated
and billed according to the percentage of ownership. The percentage of ownership and megawatt
capacity is listed in the table below (capacity based on net summer capability).

Facility MW Capacity LG&E KU
Paddy’s Run 13 147 53% 47%
Trimble County 6 157 29% T1%
Trimble County 7 157 3% 63%
Trimble County 8 157 37% 63%
Trimble County 9 157 3% 63%
Trimble County 10 157 3% 63%
E.W. Brown § 112 53% 47%
E.W. Brown 6 146 8% 62%
E.W.Brown 7 146 38% 62%

Automated allocations are processed in the Oracle General Ledger system and generate
intercompany transactions between LG&E and KU. All transactions flow through the intercompany
receivable account. The costs for the Paddy’s Run and Trimble County CTs are accumulated in
LG&E and transferred to KU per the ownership percentage. The costs for the EEW. Brown CTs are
accumulated in KU and transferred to LG&E per the ownership percentage.

When costs are accumulated in LG&E and transferred to KU, an intercompany receivable is debited
and the appropriate expense is credited. KU debits the appropriate expense account and credits an
intercompany receivable. When costs are accumulated in KU and transferred to LG&E, an
intercompany receivable is debited and the appropriate expense is credited. LG&E debits the
appropriate expense account and credits an intercompany receivable, The amounts are then netted
to establish an intercompany receivable for KU or LG&E and an intercompany payable for LG&E
or KU.

Capital charges are paid by one of the utilities and allocated to the other based on percentage of
ownership. Additionally, manual journal entries are prepared each month for the applicable
portion of the gas used by the CTs. The journal entries split the gas cost between LG&E and KU
based on the percentage of ownership.



Combined Cycle Gas Combustion Turbine

In 2013, LG&E and KU continued the construction of a 640 MW summer capacity Natural Gas
Combined Cycle (NGCC) Plant at the Cane Run Site owned by LG&E. This unit (Cane Run 7) is
jointly owned by LG&E (22%) and KU (78%). The Cane Run 7 project is the part of a least cost
plan to meet the 877 MW of new generation requirements defined in the 2011 Integrated
Resource Plan. Capital costs of Cane Run 7 are allocated according to the 22% LG&E and 78%
KU ownership split.

Also, in 2013, LG&E and KU incurred developmental engineering costs associated with the
proposed construction of a 700 MW NGCC plant at the Green River site owned by KU, An
application for a Certificate of Public Convenience and Necessity (CPCN) for the construction of
this unit to be known as Green River 5 was filed with the KPSC in January 2014, On April 30,
2014, LG&E and KU asked the KPSC to put the application on hold for 90 days to consider the
impacts of the wholesale power contract termination notices effective in 2019 submitted by nine
of KU's municipal customers. Capital costs of Green River 5 are allocated according to the 40%
LG&E and 60% KU ownership split.






CASH COLLECTED AND PAID BY LG&E ON BEHALF OF KU

For the convenience of our suppliers and customers for purchased power and off system sales, and
due to generating units being jointly dispatched, KU and LG&E have combined their billing and
payments, This gives the appearance of one company to customers and suppliers.

Internally, sales and purchases are split between KU and LG&E and each company records its
payable and receivable to the appropriate account. This split is documented on a monthly
spreadsheet from the Revenue Accounting and Analysis department.

As LG&E makes payments to various vendors for purchased power, the disbursement request is
split into the appropriate portions applicable to each company. LG&E issues the payment through
its Accounts Payable Department and bills KU for the expenditures made on behalf of KU. The
Oracle General Ledger system automatically creates the Intercompany payable and receivable as
transactions are posted. The amount KU owes LG&E is included on the Intercompany billing from
LG&E.

As LG&E receives payments for power sales, the money received is split into the appropriate
amounts for each company and a monthly journal entry for the cash received on behalf of KU is
recorded to create a payable to KU.

As payments are received by LG&E (KU) for off system sales, some of the same customers may
have sold power to LG&E (KU). For the customers’ convenience, when the contract allows, the
payments are netted. Netted payments are booked by each utility as the gross amount of the
receivable and payable so that cash received by LG&E (KU) reflects what was owed as both an
Intercompany receivable and an Intercompany payable.

In addition, certain other receivables and payables which benefit both LG&E and KU are processed
through only one of the companies for convenience or efficiency. The cash received and
disbursement requests are split into the appropriate portions applicable to each company.

Intercompany receivables and payables are billed on the normal billing to the respective company
and settled on the 13™ business day of the month following the transaction. See Tab 3 for a
description of the intercompany monthly invoices.

Intercompany interest is calculated for these transactions that are paid/held and settled through
Intercompany in compliance with service agreements. Interest is calculated on a daily-accumulated
balance of monies received and paid by LG&E on behalf of KU, and vice versa. Interest is
calculated from the day the money is received or paid through the day of the Intercompany cash
settlement. The interest rate was the commercial paper rate from Bloomberg for A2/P2 issuers for



the last business day of the prior month from January to July 2013. Upon approval from the FERC,
from August 2013, the interest rate was non-financial commercial paper rate published by the
Federal Reserve Board on the last business day of the prior month plus 5 basis points. A monthly
joumal entry is created to book the interest receivable/payable from this calculation.
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I. INTRODUCTION

PUHCA 2005 states that centralized service companies must maintain and make available to the
FERC their books, accounts and other records in the specific manner and preserve them for the
required periods as the FERC prescribes in Title 18 Code of Federal Regulations Part 368 of the
FERC Uniform System of Accounts. These records must be in sufficient detail to permit
examination, audit, and verification, as necessary and appropriate for the protection of utility
customers with respect to jurisdictional rates. The purpose of this CAM is to document the
methods, policies and procedures that Servco will follow in performing certain services for
affiliate companies. In developing this CAM the overriding goal was to protect investors and
consumers by ensuring the methods, policies and procedures contained in this CAM were
PUHCA 2005 compliant so that Servco costs are fully segregated, and fairly and equitably
allocated among the affiliate companies. Servco was authorized to conduct business as a service
company for LKE and its various subsidiaries and affiliates by order of the SEC on December 6,
2000, and commenced operations January 1, 2001. LKE is a Kentucky limited liability company
and the parent of KU and LG&E. KU and LG&E are subject to the jurisdiction of and oversight
by the KPSC. In addition, KU is subject to the jurisdiction of and oversight by the VSCC and
the Tennessee Regulatory Authority. Under Kentucky regulatory law, KU and LG&E are
required to have a cost allocation manual on file with the KPSC, KU is required to have a
services agreement for any affiliate transaction approved by the VSCC prior to the transaction.

Periodic changes to the CAM may be necessary due to future management decisions, changes in
the law, interpretations by state or federal regulatory bodies, changes in structure or activities of
affiliates, or other intemal procedures.

II. CORPORATE ORGANIZATION

OVERVIEW

LKE is an indirect wholly-owned subsidiary of PPL, headquartered in Allentown, Pennsylvania.
LKE has five direct subsidiaries: LG&E, KU, LKC, LEM, and Servco. LKE has an afTiliate
relationship with LKE Foundation due to overseeing all operations of the foundation.

LKE and its utility subsidiaries are engaged principally in the generation, transmission,
distribution and sale of electricity. LG&E is also engaged in the storage, distribution, and sale of
natural gas. LKE and its subsidiaries are subject to the regulatory provisions of PUHCA 2005.
LG&E and KU are subject to regulation by the FERC and the KPSC. KU is also subject to
regulation by state utility commissions in Virginia and Tennessee.

UTILITY OPERATIONS

LG&E, incorporated in Kentucky in 1913, is a regulated public utility engaged in the generation,
transmission, distribution and sale of electric energy and the storage, distribution and sale of
natural gas. LG&E is a wholly-owned subsidiary of LKE. LG&E supplies electricity and
natural gas to customers in Louisville and adjacent areas in Kentucky. LG&E’s electric service
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area covers approximately 700 square miles in 9 counties in Kentucky and its natural gas service
area covers the same area and an additional 8 counties in Kentucky.

KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility
engaged in the generation, transmission, distribution and sale of electric energy in Kentucky,
Virginia and Tennessee. KU is a wholly-owned subsidiary of LKE, KU provides electricity to
customers in 77 counties in central, southeastem and westem Kentucky, to customers in 5
counties in southwestem Virginia and to fewer than 5 customers in Tennessee.

SERVICE COMPANY

Servco, a Kentucky corporation, s a centralized service company registered under PUHCA 2005
and is authorized to conduct business as a service company for LKE and its various subsidiaries
and affiliates by order of the SEC dated December 6, 2000, and commencing operation January
1,2001. Servco is the service company for affiliated entities, including LKE, LG&E, KU, LKC,
and LEM and provides a variety of administrative, management, engineering, construction,
environmental and support services. Servco provides its services at cost, as permitted under
PUHCA 2005.

Development of the Servco organization was predicated on the fact that if the employee
performed activities benefiting more than one affiliate, that employee would become a part of the
Servco organization. In many respects, employees working in typical finance, administrative and
general, management and other support departments are fully subject to Servco organizational
placement.

Many operational employees dedicated to providing a service to just one affiliate, by definition,
are not subject to Servco placement. However management and support staff overseeing the
business activities of more than one of these operational groups are subject to Servco placement.

On September 30, 2010, Servco changed its legal name to LG&E and KU Services Company
from E.ON U.S. Services Inc.

OTHER BUSINESS OPERATIONS

LKE Foundation, a charitable foundation exempt from federal income tax under Section
501(c)(3) of the Intemal Revenue Code, makes charitable contributions to qualified entities.

LKC is a holding company for other LKE non-utility businesses which are generally inactive
from an operational standpoint, but have certain remaining support or contingent business
obligations.

LEM is an inactive non-utility company.

Servco transacts business for LKE Foundation, LKC, LEM and PPL and its affiliates on behalf
of LKE.
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III. TRANSACTIONS WITH AFFILIATES
OVERVIEW

LKE formed Servco, as a service company to provide services for affiliated companies. Servco
and affiliated companies (or their parent entities) may enter into service agreements, which may
establish the general terms and conditions for providing those services, including those
mentioned in Section IV of the CAM.

At formation certain LG&E, KU and LKE employees became employees of Servco and such
employees continued to provide services to the regulated and non-regulated entities.

Regulated affiliates receive services at cost, pursuant to the service agreements. Non-regulated
affiliates generally receive services at cost; however, certain services may permit pricing at fair-
market value. The provisions included in contracts or service agreements govern transactions
between Servco and the regulated and non-regulated affiliates.

KU and LG&E are required by the KPSC and the VSCC to use the “stand alone™ method for
allocating their respective tax liabilities (or tax benefits) so that such tax liabilities (or tax
benefits) will not exceed the tax liabilities (or tax benefits) each would incur if it filed its tax
returns separately from the consolidated returns filed by PPL Corporation. KU and LG&E have
filed a separate PPL Corporation and Subsidiaries tax allocation agreement with the KPSC and
the VSCC. The allocation of the respective tax liabilities (or tax benefits) of KU and LG&E
therefore are not within the scope of this CAM.

Definitions of Cost

Tariff Rate — The price charged to customers under applicable tariffs on file with federal
or state regulatory commissions.

Fair Market Value — The price held out by a providing entity to the general public in the
normal course of business (i.c. the price at which a reasonable buyer and a reasonable
seller are willing to transact in the normal course of business).

Cost — The charge used for transactions with affiliates for which no tariff rate or fair
market value is applicable. Servco follows the definition of cost defined in PUHCA
2005.

IV. DESCRIPTION OF SERVICES

The following table provides service descriptions along with the frequency of services provided
and the primary affiliate receiving the services. See below for definitions of frequency and
primary affiliates. The table also contains the cost assignment methods used to allocate costs for
these services when necessary, Detailed descriptions of cost assignment methods are provided in
Section V,
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Definitions of Frequency

Ongoing — Provided on a prearranged, continuous basis (i.e., daily)
Frequent — Provided as requested on a regular basis (i.e., several times per month)
Infrequent — Provided as requested on an irregular basis (i.e., several times per year)

Definitions of Primary Affiliates

All charges by Servco to affiliated entities follow the principle of fully distributed cost.
Primary affiiiates receiving the service are designated below as:

R-  Regulated (LG&E and KU)
NR - Non-regulated (LKC, LEM and LKE Foundation)
A- Al
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Description

Retail Business Services - Includes Customer Service; Sales and Marketing; Economic Development
and Major Accounts; Meter Reading; Meter Operations; Meter Asset Management; Cash Remittance;
Billing Integrity; Energy Efficiency; and, CCS Retail Business Readiness

Customer Service

Sales and Marketing

Economic Development and Major
Accounts

Meter Reading

Meter Operations

Meter Asset Management

Cash Remittance

Providing call center and customer communication
services for both electric and gas customers

Providing programs for establishing strategies, oversight
for marketing, sales and branding of utility and related
services, and conducting marketing and sales programs
for economic development, and demand side
management.

Maintaining community development, partnerships with
state, regional, and loca! economic development allies,
and customized products and services.

Providing meter reading and meter data services.

Conducting the testing of meters, completion of all
customer-requested service/field credit orders and the
installation of commercial/industrial meters.

Maintaining inventory, quality and environmental issues,
policy and standards, technical support, and logistics.

Providing remittance processing, customer payments,
and collection services.

Assignment Frequen
Method

Number of Customers Ratios;
Departmental Charge Ratio;
Number of Meters Ratio;
Revenue Ratio

Number of Ongoing
Customers Ratios
Departmental Frequent
Charge Ratio

Number of Frequent
Customers Ratio :
Departmental Ongoing
Charge Ratio

Number of Meters Ongoing
Ratio

Number of Meters Ongoing
Ratio

Revenue Ratio Ongoing

Primary



Service

Billing Integrity

Energy Efficiency

CCS Retail Business

Energy Services - Includes Project Engineering; System Laboratory; Generation; Fuel Procurement;
Transmission Strategy and Planning; Transmission Protection and Substation; Transmission Line;
Transmission Reliability and Compliance; Transmission System Operations; Transmission EMS;
Transmission Policy & Tariffs; Transmission Balancing Authority; and, Project Development Services

Project Engineering

System Laboratory

Generation

Fuel Procurement

LG&E and KU Services Company

Description

Administering and providing customer billings and credit

reviews,

Providing energy efficiency programs to residential and
commercial customers to encourage implementation of

Cost Allocation Manual

energy saving measures.

Providing end user support services, development and
capture of business metrics and development, and

delivery of training for the Company’s CCS.

Coordinating and managing all major generation

construction.

Providing system laboratory services to the generating

stations.

Providing centralized, fleet-wide technical expertise for
generation asset management, technical guidance for
various functional initiatives and coordination of

operational research and development.

Procuring coal, natural gas, oil and other bulk materials
for generation facilities and ensuring compliance with

price and quality provisions of fuel contracts.

9

Assignment Frequen
Method

Number of Ongoing
Customers Ratios

Number of Ongoing
Customers Ratios

Number of Ongoing
Customers Ratios

Total Assets Ratio;
Departmental Charge Ratio;
Total Utility Plant Asset Ratio;
Contract Ratio

Total Assets Ratio Infrequent
Departmental Ongoing
Charge Ratio

Total Utility Plant Ongoing
Asset Ratio

Contract Ratio Ongoing

Primary
AfTiliate

R

R



Service

Transmission Strategy and Planning

Transmission Protection and
Substation

Transmission Line

Transmission Reliability and
Compliance

Transmission System Operations

Transmission EMS

Transmission Policy & Tariffs

Transmission Balancing Authority

Project Development

LG&E and KU Services Company
Cost Allocation Manual

Description

Providing transmission system reliability planning and
identifying current and future upgrades that are needed to
maintain reliability.

Coordinating and managing all maintenance and capital
upgrades to transmission substations.

Coordinating and managing all maintenance and capital
upgrades to the transmission lines.

Ensuring that the Transmission Department is complying
with all applicable regulatory standards.

Providing transmission system control center services.

Managing and maintaining the Energy Management
System.

Coordinating and managing transmission tariffs and
agreements with outside parties for use of the
transmission system,

Coordinating and managing the balance between
scheduled transmission usage and actual transmission
usage by other companies.

Providing project development services to identify and

develop potential future sources of energy and capacity
to meet the Company’s power supply needs.

10

Assignment
Method

Departmental
Charge Ratio
Departmental

Charge Ratio

Departmental
Charge Ratio

Departmental
Charge Ratio

Departmental
Charge Ratio

Departmental
Charge Ratio

Departmental
Charge Ratio

Departmental
Charge Ratio

Departmental
Charge Ratio

Frequen

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Ongoing

Primary
Affiliate

R
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Service Description Assignment Frequen Primary
Method AffTiliate
Energy Marketing Services — Includes Energy Marketing; Market Forecasting; Load Forecasting; Generation Ratio;
and, Generation Planning and Analysis Services Electric Peak Load Ratio;
Departmental Charge Ratio
Energy Marketing Providing market services to take advantage of the Generation Ratio  Ongoing R

highest excess generation prices in the open market.

Market Forecasting Providing management services for financial forecasts of Generation Ratio Frequent R
the utility market.

Load Forecasting Providing short- and long-term load forecasting services. Generation Ratio  Frequent R

Generation Planning and Analysis  Providing short- and long-term generation planning Electric Peak Ongoing R
services Load Ratio

Distribution Operations Services — Includes Network Trouble and Dispatch; Mapping and Records ~ Departmental Charge Ratio;
Management; Electric Engineering; Distribution Asset Management; and, Substation Construction and Total Assets Ratio
Maintenance Services.

Network Trouble and Dispatch Providing dispatch services, reporting outage situations  Departmental Ongoing R
and coordinating restoration. Charge Ratio

Mapping and Records Management  Providing and maintaining the mapping of the electric Departmental Ongoing R
infrastructure, Charge Ratio

Electric Engineering Providing development engineering and construction Departmenta! Ongoing R
standards, distribution system planning and analysis, Charge Ratio

substation construction project management and
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Service Description Assignment Frequen Primary
Method Affiliate

telecommunications systems design and analyses.

Distribution Asset Management Leading management and investment decisions regarding  Total Assets Ratio Ongoing R
distribution assets, including resource allocation,
developing uniform standards and procedures,
determining performance targets and managing assets
information and data.

Substation Construction and Providing engineering and design services for substation Departmental Frequent R
Maintenance construction, maintenance and operations areas. Charge Ratio
Finance and Corporate Development Services — Includes Budgeting; Financial Planning; and, Revenue, Total Assets and
Financial Systems Services Number of Employees Ratio;
Number of Employees Ratio;
Departmental Charge Ratio
Budgeting Providing services related to managing, coordinatingand Revenue, Total Frequent A
reporting for the budgeting process. Assets and
Number of
Employees Ratio
Financial Planning Providing services related to financial planning and Revenue, Total Frequent A
forecasting services, investment analysis and investment  Assets and
planning reports. Number of
Employees Ratio
Financial Systems Providing business support and electronic data Number of Ongoing A
processing services for all financial systems including Employees Ratio

Oracle Applications, PowerPlant and PowerTax.
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Service Description

Controller Organization Services — Includes Internal Financial and Management Reporting;
External Financial Reporting; Accounting and Reporting; Sundry Billing; Property Accounting;
Energy Marketing Accounting; Revenue Accounting; and, Sarbanes-Oxley Compliance Services

Intemal Financial and Management  Providing intemal financial reports including standard
Reporting and ad hoc management reporting.

External Financial Reporting Providing financial reports required or used by various
external constituencies such as the FERC, the Kentucky
Public Service Commission, the Virginia State
Corporation Commission, U.S. Department of Energy
(DOE), Internal Revenue Service, Municipal Securities
Rulemaking Board and financial institutions.

Accounting and Reporting Providing accounting and reporting in conformity with
U.S. Generally Accepted Accounting Principles (GAAP)
and the FERC Uniform System of Accounts (USofA),
providing accounting research and interpretation and
promulgation of accounting and intemal control
procedures, and performing U.S. GAAP general ledger
account and project analyses, reconciliations, and
consolidation.
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Revenue, Total Assets and
Number of Employees Ratio;
Total Utility Plant Assets Ratio;
Energy Marketing Ratio;

Retail Revenue Ratio;
Departmental Charge Ratio

Revenue, Total Frequent A
Assets and

Number of

Employees Ratio

Revenue, Total Frequent A
Assets and

Number of

Employees Ratio

Revenue, Total Ongoing A
Assets and

Number of

Employees Ratio
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Service Description
Sundry Billing Processing miscellaneous and non-standard billings and
maintaining and monitoring associated accounts
receivable,
Property Accounting Maintaining, analyzing and reporting related to property
records.
Energy Marketing Accounting Performing month-end validation of all power

transactions and resolving any discrepancies; preparing
invoices and wires; validating bills from counterparties;
preparing accounting, allocation and analysis of
wholesale sales, wholesale purchases, and intercompany
sales and purchases; and preparing various FERC, Fuel
Adjustment Clause, Southwest Power Pool, and DOE

reports.

Revenue Accounting Managing and analyzing internal and external revenue
reporting.

Sarbanes-Oxley Compliance Providing coordination, implementation and maintenance

of the Company’s program for compliance with the

Sarbanes-Oxley Act of 2002.

Corporate Tax and Payroll Organization Services — Includes Payroll; Tax Accounting, Compliance

and Reporting; Tax Planning; and, Tax Special Projects Services
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Method

Revenue, Total Ongoing
Assets and

Number of

Employees Ratio

Total Utility Plant Ongoing
Assets Ratio

Energy Marketing Ongoing

" Ratio

Retail Revenue Ongoing
Ratio

Departmental Ongoing
Charge Ratio

Revenue, Total Assets and
Number of Employees Ratio;
Number of Employees Ratio;
Departmental Charge Ratio

Primary
Affiliate
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Service Description Assignment Frequency Primary
Method Affiliate
Payroll Providing payroll services including the managing of Number of Ongoing A
payroll systems. Employees Ratio
Tax Accounting, Compliance and Preparing consolidated and subsidiary federal, state and  Revenue, Total Ongoing A
Reporting local income tax returns; current and deferred tax Assets and
accounting; utility gross receipts tax; sales/use tax; LKE ~ Number of
Foundation retumns and supporting roles for business Employees Ratio

development, and tax legislation.

Tax Planning Providing detailed forecasting of foreign, federal and Revenue, Total Infrequent A
state taxes, as well as capital based and property tax Assets and
planning, Number of
Employees Ratio
Tax Special Projects Providing business or project development, asset Revenue, Total Infrequent A
dispositions, tax credit studies, review/analysis of Assets and
proposed tax legislation, etc. Number of
Employees Ratio
Audit Services — Includes Audit Services Project Ratio;
Departmental Charge Ratio
Audit Services Providing independent and objective assurance along Project Ratio Ongoing A
with consulting services and internal controls system
review.

Corporate Finance and Treasury Services — Includes Cash Management and Investment; Corporate  Revenue, Total Assets and Number of

Finance; Risk Management; Credit Administration; Energy Marketing Trading Controls; and, Energy  Employees Ratio;

Marketing Contract Administration Services Total Utility Plant Assets Ratio;
Generation Ratio
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Service

Cash Management and Investment

Corporate Finance

Risk Management

Credit Administration

Energy Marketing Trading Controls

LG&E and KU Services Company
Cost Allocation Manual

Description

Providing management and monitoring of cash flows
including review and acquisition of business entity cash
requirements and procurement of short-term financing

and credit lines.

Providing overall finance options including evaluating
new financing vehicles and instruments, analyzing
existing financing positions and raising long-term funds

for all entities.

Managing outside providers of risk services comprised of
providing insurance and assisting affiliated entities in
managing property and liability risks including claims,
security, environmental, safety and consulting services.

Providing management of credit risk for wholesale
energy sales and major vendors.

Performing daily, weekly, monthly and ad hoc reporting
on the trading portfolios related to total exposure, trading
limits, and mark-to-market calculations. Other activities
include performing an independent valuation and
validation of significant transactions, valuation
algorithms, ensuring trading system security and testing

trading system enhancements.
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Departmental Charge Ratio

Revenue, Total Ongoing
Assets and

Number of
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Revenue, Total Ongoing
Assets and
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Total Utility Plant Ongoing
Assets Ratio

Generation Ratio  Ongoing

Generation Ratio  Ongoing

Primary
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Service Description Assignment Frequen Primary
Method Affiliate
Energy Marketing Contract Negotiating contracts with counterparties, administrating Generation Ratio Ongoing A
Administration contracts, and maintaining contracts within the trading

systems. Additional activities include assisting various
departments with contract disputes and preparing and
validating confirmations

Supply Chain and Logistics Services — Includes Procurement and Major Contracts; Strategic Non-Fuel Material and Services
Sourcing; Materials Logistics; Sourcing Support; Accounts Payable; and, Supplier Diversity Services  Expenditures Ratio;
Number of Transactions Ratio;

Departmental Charge Ratio
Procurement and Major Contracts  Providing for and administering major contract Non-Fuel Ongoing A
negotiations, requests for quotes, supplier relations and ~ Material and
order placement services. Services
Expenditures
Ratio
Strategic Sourcing Providing strategic sourcing services such as maintaining Non-Fuel Ongoing A
and analyzing the supplier base and performing supplier  Material and
selection activities including contract negotiations and Services
ongoing compliance. Expenditures
Ratio
Materials Logistics Providing order management, materials handling and Non-Fuel Ongoing R
logistics, and inventory management services. Material and
Services
Expenditures
Ratio
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Service

Sourcing Support

Accounts Payable

Supplier Diversity

LG&E and KU Services Company
Cost Allocation Manual

Description

Providing order management and general field support
services for system maintenance, developing and
monitoring of key performance metrics, supplying day to
day variance and reconciliation reporting services, and
performing supplier certification services.

Processing payments for purchase orders, check requests,
employees’ expense reimbursements, etc., and providing
ad-hoc research and analysis services.

Identifying qualified minority and women owned
businesses that are able to participate in competitive
bidding opportunities, perform on-going work and
ultimately become key suppliers to LKE and
subsidiaries.

IT Services — Includes IT Corporate Functions; IT Security and Administrative; IT Enhancements; IT
Applications; IT Client; and, IT Platform Services

IT Corporate Functions

IT Security and Administrative

Providing services associated with corporate functions,
not specific companies or work groups, and include
groups such as IT Project Management and Controls, IT
Training, and IT Strategy and Planning. This function is
where corporate standards and programs are developed
and administered.

Providing services associated with non-project

management, security and administrative support. This
function includes developing and administering security
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Non-Fuel
Material and
Services
Expenditures
Ratio

Number of
Transactions
Ratio

Non-Fuel
Material and
Services
Expenditures
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Ongoing
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Ongoing

Number of Employees Ratio;
Departmental Charge Ratio

Number of
Employees Ratio

Number of
Employees Ratio

Ongoing

Ongoing

Primary
Affiltate
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Service Description
policies and procedures.
IT Enhancements Providing discretionary, project-based work done in IT.

These projects create new client value or add business
value to existing products/services.

IT Applications Providing services associated with each of the existing
applications that IT provides to the business, for example
Oracle Applications, PeopleSoft, etc. These services
include costs incurred related to application license fees
and application support costs.

IT Client Providing services associated with existing end user tools
and related productivity software that the users can
identify and interact with, such as a personal computer,
telephone, email and file and print services.

IT Platform Providing services associated with shared computing
platforms, databases, network and IT Service Desk.

Compliance, Legal, and Environmental Affairs Services — Includes Legal; Compliance; and,
Environmental Affairs Services

Legal Providing various legal services for all affiliated entities
including in-house counsel and staff assistance in the
areas of, among others, corporate and securities law,
employment law, energy, public utility and regulatory
law, contract law, litigation, environmental law and
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Assignment Frequen
Method
Number of Frequent

Employees Ratio

Number of Ongoing
Employees Ratio

Number of Ongoing
Employees Ratio

Number of Ongoing
Employees Ratio
Departmental Charge Ratio;
Number of Employees Ratio;
Electric Peak Load Ratio
Departmental Ongoing
Charge Ratio

Primary,
AfTiliate



Service

Compliance

Environmental Affairs

LG&E and KU Services Company
Cost Allocation Mannal

Description

intellectual property law, evaluating legal claims and
managing legal fees for outside counsel,

Providing various compliance services for all affiliated
entities including compliance assessment and risk
management, code of conduct, anti-fraud, ethics and
helpline management, etc.

Providing management services related to performing
analyses, monitoring and advocacy of regulatory and
legislative environmental matters including securing of
permits and approvals, providing environmental
technical expertise, and representing the Company in
industry groups and before regulatory agencies dealing
with environmenta) issues.

Regulatory Affairs and Government Affairs Management Services — Includes Regulatory Affairs;
and, Government Affairs Management Services

Regulatory Affairs

Government Affairs Management

Providing management services for compliance with all
laws, regulations and other policy requirements,
including regulatory filings, expert testimony, tariff
administration and compliance, pricing support, and
development and monitoring of positions regarding
ongoing regulatory matters.

Maintaining relationships with government policy
makers and conducting lobbying activities.
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Assipnment Frequen
Method

Number of Ongoing
Employees Ratio

Electric Peak Frequent
Load Ratio

Revenue Ratio;
Departmental Charge Ratio

Revenue Ratio Ongoing

Departmental Frequent
Charge Ratio



Service

Corporate Communications and Public Affairs Management Services — Includes Intemal
Communications; Extemal and Brand Communications; and, Public Affairs Management Services

Intemal Communications

Extemal and Brand
Communications

Public Affairs Management

Operating Services — Includes Facilities and Buildings; Security; Production Mail; Document; and,

Right-of-Way Services

Facilities and Buildings

Security

LG&E and KU Services Company

Description

Cost Allocation Manual

Providing employee and customer-directed

communications including company intranet/intemet,
employee newsletters, announcements, speeches, graphic
design, presentations and customer newsletters and bill

inserts.

Providing all administrative and management support for
extemal communication services, brand image

management and corporate events.

Providing community relations functions,

communicating public information to local organizations
and providing oversight for communications to

employees.

Providing building and grounds maintenance including
coordination of office fumiture and equipment
purchases/leases, space utilization and layout, and

building code and fire protection services.

Providing security personnel, security and monitoring

devices for all affiliated entities,
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Method

Number of Employees Ratio;
Departmental Charge Ratio
Number of Frequent
Employees Ratio
Departmental Frequent
Charge Ratio

Departmental Frequent
Charge Ratio
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Number of Customers Ratio;
Number of Employees Ratio
Departmental Ongoing
Charge Ratio
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Service Description Assignment Frequen Primary
Method Affiliate
Production Mail Providing production mail services for customer bills and Number of Ongoing R
other large customer mailings. Customers Ratio
Document Providing document printing, reproduction services Number of Ongoing A

including mai! delivery, scanning, off-site storage and Employees Ratio
document service desk support.

Right-of-Way Obtaining and retaining easements or fee simple property Number of Ongoing R
for placement and operation of company and affiliate Customers Ratio
equipment as well as managing real estate assets and
maintaining real estate records.

Transportation Services — Includes Transportation Services Transportation Resource Management
System Chargeback Ratio;
Departmental Charge Ratio
Transportation Providing and operating transportation fleet for all Transportation Ongoing A

affiliated companies including developing fleet policy, Resource

administering regulatory compliance programs, Management

managing repair and maintenance of vehicles and System

procuring vehicles Chargeback Ratio

HR Services — Includes HR Compensation; HR Benefits; HR Employee Diversity HR Health and Number of Employees Ratio;
Safety; HR Organization Development and Training; HR; Technical and Safety Training; and, Departmental Charge Ratio
Industrial Relations Management Services

HR Compensation Providing services relating to the establishment and Number of Frequent A
oversight of compensation policies for employees. Employees Ratio
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Service

HR Benefits

HR Employee Diversity

HR Health and Safety

HR Organization Development and
Training

LG&E and KU Services Company
Cost Allocation Manual

Description

Providing services relating to the establishment and
oversight of benefits plans for employees, retirees and
survivors. This also includes vendor management,
compliance with various laws and regulations,
administrative vendor billings, and maintenance of all

personnel records.

Providing initiatives and programs designed to support
the company’s diversity strategy, with an emphasis on
creating, designing and implementing the strategies and
programs to achieve the company’s diversity vision.
This includes fostering and managing the interna! and
external relationships necessary to driving initiatives
within the company and wider community customer

base.

Providing services relating to the establishment and
oversight of health and safety policies for employees.

Providing initiatives and programs designed to support
personal and professional growth, with an emphasis on
employee and leadership training, individual and career
development, performance management, coaching,
mentoring, succession planning, employee engagement,
and expatriate support.

Providing services relating to operationa! and strategic

human resources management.
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Number of
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Departmental
Charge Ratio
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Employees Ratio
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Frequent
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Service Description Assignment Frequen Primary
Method Affiliate
Technical and Safety Training Providing training services on technical and safety Number of Frequent R
matters primarily for the Energy Delivery and Energy Employees Ratio
Services businesses.
Industrial Relations Management Providing communication and oversight for union Number of Frequent R

matters, negotiation of union contracts, and union dispute Employees Ratio
resolution services.

Executive Management Services — Includes Executive Management Services Departmental Charge Ratio
Executive Management Providing executive leadership to the corporation, the Departmental Ongoing A
cost of which is comprised of the compensation and Charge Ratio
benefits of the corporate officers and executive
assistants.
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V. COST ASSIGNMENT METHODS
OVERVIEW

The costs of services provided by Serveo will be directly assigned, distributed or allocated by activity,
project, program, work order or other appropriate basis. The primary basis for charges to affiliates is the
direct charge method (see section VI for time reporting procedures). The methodologies listed below
pertain to all other costs which are not directly assigned but which make up the fully distributed cost of
providing the service.

Directly Asslgnable — Expenses incurred for activities and services exclusively for the benefit of
one affiliate. In many respects, these types of expenses relate to non-Serveo employees that

perform dedicated services to one effiliate, although Servco employees also directly report where
feasible.

Directly Attributable — Expenses incurred for activities and services that benefit more than one
affiliate and which can be apportioned using direct measures of costs causation.

Indirectly Attributable — Expenses incurred for activities and services that benefit more than one
affiliate and which can be apportioned using general measures of cost causation.

Unattributable — Expenses or portions thereof incurred for activities and services that have been
determined as not appropriate for apportionment. The unattributable portions of these costs relate
primarily to activities such as corporate diversification, political or philanthropic endeavors and,
as such, may be charged, in whole or in part, to LKC,
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ASSIGNMENT METHODS

Servco will allocate the costs of service among the affiliated companies using one of several methods
that most accurately distributes the costs. The method of cost allocation varies based on the department
rendering the service. Any of the methods may be adjusted for any known and reasonably quantifiable
events, or at such time as may be required due to significant changes in the business, but are generally
determined annually. The assignment methods used by Servco are as follows:

Contract Ratio — Based on the sum of the physical amount (i.e. tons of coal, cubic feet of natural gas)
of the contract for both coal and natural gas for the immediately preceding twelve consecutive calendar
months, the numerator of which is for an operating company or an affected affiliate company and the
denominator of which is for all operating companies and affected affiliate companies. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May 1® of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year,

Departmental Charge Ratio — A specific Servco department ratio based upon various factors, The
departmental charge ratio typically applies to indirectly attributable costs such as departmental
administrative, support, and/or material and supply costs that benefit more than one affiliate and that
require allocation using general measures of cost causation. Methods for assignment are department-
specific depending on the type of service being performed and are documented and monitored by the
Budget Coordinators for each department. The numerator and denominator vary by department. The
ratio is based upon various factors such as labor hours, labor dollars, departmental or entity headcount,
capital expenditures, operations & maintenance costs, retail energy sales, charitable contributions,
generating plant sites, average allocation of direct reports, net book value of utility plant, total line of
business assets, electric capital expenditures, substation assets and transformer assets. These ratios are
calculated on an annual basis. Any changes in these ratios will be determined no later than May 1* of
the following calendar year, and charges to date will be reallocated for any significant changes in any of
these ratios from that used in the prior year,

Electric Peak Load Ratio — Based on the sum of the monthly electric maximum system demands for
the immediately preceding twelve consecutive calendar months, the numerator of which is for an
operating company and the denominator of which is for all operating companies. This ratio is calculated
on an annual basis. Any changes in the ratio will be determined no later than May 1 of the following
calendar year, and charges to date will be reallocated for any significant changes in the ratio from that
used in the prior year,

Energy Marketing Ratio — Based on the absolute value of megawatt hours purchased and sold for the
immediately preceding twelve consecutive caiendar months, the numerator of which is for an operating
company or an affiliate and the denominator of which is for all operating companies and affected
affiliate companies. This ratio is calculated on an annual basis. Any changes in the ratio will be
determined no later than May 1* of the following calendar year, and charges to date will be reallocated
for any significant changes in the ratio from that used in the prior year.
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Generation Ratio — Based on the annual forecast of megawatt hours, the numerator of which is for an
operating company or an affiliate and the denominator of which is for all operating companies and
affected affiliate companies. This ratiois calculated on an annual basis. Any changes in the ratio will
be determined no later than May i™ of the following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Non-Fuel Material and Services Expenditures — Based on non-fuei material and services
expenditures, net of reimbursements, for the immediately preceding twelve consecutive calendar
months. The numerator is equal to such expenditures for a specific entity and/or line-of-business as
appropriate and the denominator is equal to such expenditures for all applicable entities. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May i* of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.

Number of Customers Ratio — Based on the number of retail electric and/or gas customers. This ratio
will be determined based on the actual number of customers at the end of the previous calendar year. In
some cases, the ratio may be calculated based on the type of customer class being served (i.e.
Residential, Commercial or Industrial). The numerator is the total number of each Company’s retail
customers. The denominator is the total number of retail customers for both LG&E and KU. This ratio
is calculated on an annual basis. Any changes in the ratio will be determined no later than May 1* of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year,

Number of Employees Ratio — Based on the number of employees benefiting from the performance of
a service. This ratio will be determined based on actual counts of applicable employees at the end of the
previous calendar year. A two-step assignment methodology is utilized to properly allocate Servco
employee costs to the proper legal entity. The numerator for the first step of this ratio is the total
number of employees for each specific company, and the denominator is the total number of employees
for all companies in which an allocator is assigned (i.e. LG&E, KU and Servco). For the second step,
the ratio of Servco to total employees will then be allocated to the other companies (LG&E, KU and
LKC) based on each company’s ratio of labor dollars to total labor dollars. (LKC has no employees, but
non-utility related labor is charged to it.) This ratio is calculated on an annual basis. Any changes in the
ratio will be determined no later than May 1* of the following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year.

Number of Meters Ratio — Based on the number or types of meters being utilized by all levels of
customer classes within the system for the immediately preceding twelve consecutive calendar months.
The numerator is equal to the number of meters for each utility and the denominator is equal to the totai
meters for KU and LG&E. This ratio is calculated on an annual basis. Any changes in the ratio will be
determined no later than May 1™ of the following calendar year, and charges to date will be reallocated
for any significant changes in the ratio from that used in the prior year.

Number of Transactions Ratio — Based on the sum of transactions occurring in the immediately
preceding twelve consecutive calendar months, the numerator of which is for an operating company or
an affected affiliate company and the denominator of which is for all operating companies and affected
affiliate companies. For example, services pertaining to Materials Logistics would define the
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transaction as the number of items ordered, picked and disbursed out of the warehouse. Services
pertaining to Accounts Payable would define the transaction as the number of invoices processed. The
Controller’s organization is responsible for maintaining and monitoring specific product/service
methodology documentation for actual transactions related to Servco billings. This ratio is calculated on
an annual basis. Any changes in the ratio will be determined no later than May 1™ of the following
celendar year, and charges to date will be reallocated for any significant changes in the ratio from that
used in the prior year.

Project Ratio — Based on the total costs for any departmental or affiliate project for the immediately
preceding twelve consecutive calendar months, the numerator of which is for an operating company or
an affected affiliate company and the denominator of which is for all operating companies and affected
affiliate companies. This ratio is calculated on an annual basis, Any changes in the ratio will be
determined no later than May 1* of the following calendar year, and charges to date will be reallocated
for any significant changes in the ratio from that used in the prior year.

Retail Revenue Ratio — Based on utility revenues, excluding energy marketing revenues, for the
immediately preceding twelve consecutive calendar months, the numerator of which is for an operating
company or an affiliate and the denominator of which is for all operating companies and affected
affiliate companies. This ratio is calculated on an annual basis. Any changes in the ratio will be
determined no later than May 1% of the following calendar year, and charges to date will be reallocated
for any significant changes in the ratio from that used in the prior year.

Revenue Ratio — Based on the sum of the revenue for the immediately preceding twelve consecutive
calendar months, the numerator of which is for an operating company or an affected affiliate company
and the denominator of which is for all operating companies and affected affiliate companies. This ratio
is calculated on an annual basis. Any changes in the ratio will be determined no later than May 1® of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.

Revenue, Total Assets and Number of Employees Ratio — Based on an average of the revenue, total
assets and number of employees ratios. This ratio is independently calculated for LG&E and KU. The
numerator is the sum of Revenue Ratio, Total Assets Ratio and Number of Employees Ratio for the
specific company. The denominator is three — the number of ratios being averaged. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May 1® of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.

Total Assets Ratio — Based on the total assets at year end for the preceding year. In the event of joint
ownership of a specific asset, asset ownership percentages are utilized to assign costs. The numerator is
the total assets for each specific company at the end of the preceding year. The denominator is the sum
oftotal assets for each company in which an allocator is assigned (LG&E, KU and LKC). This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May 1* of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.
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Total Utility Plant Asscts Ratio — Based on the total utility plant assets at year end for the preceding
year, the numerator of which is for an operating company or affected affiliate company and the
denominator of which is for all operating companies and affected affiliate companies. In the event of
joint ownership of a specific asset, ownership percentages are utilized to assign costs. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than May 1® of the
following calendar year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year.

Transportation Resource Management System Chargeback Ratio — Based on the costs associated
with providing and operating transportation fleet for all affiliated companies including developing fleet
policy, administering regulatory compliance programs, managing repair and maintenance of vehicles
and procuring vehicles. Such rates are applied based on the specific equipment employment and the
measured usage of services by the various company entities. This ratio is calculated monthly based on
the actual transportation charges from the previous month. The numerator is the department labor
charged to a specific company. The denominator is the total labor costs for the specific department,
The ratio is then multiplied by the total transportation costs to determine the amount charged to each
company.

Utility Ownership Percentages — Based on the contractual ownership percentages of jointly-owned
generating units. This ratio is updated as a result of a new jointly-owned generating unit, and is based on
the total forecasted energy needs. The numerator is the specific company’s forecasted incremental
capacity and/or energy needs. The denominator is the.total incremental capacity and/or energy needs of
all companies.
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V1. TIME DISTRIBUTION, BILLING AND ASSET TRANSFER
POLICIES

OVERVIEW

Serveo utilizes Oracle or other financial systems in which project/task combinations are set up to
equate to services. In some cases, departments have set up many projects/tasks that map to
services. In many cases, there is a one to one relationship between the project/task and the
service. The Oracle system also automatically captures the home company (providing the
service) and the charge company (receiving the service). Regardless of the method of reporting,
charges related to specific services reside on the company receiving the service and therefore can
be identified for billing purposes as well as for preparation of Servco financial statements. This
ensures that:

I. Separation of costs between regulated and non-regulated affiliates will be
maintained

2. Intercompany transactions and related billings are structured so that non-
regulated activities are not subsidized by regulated affiliates

3. Adequate audit trails exist on the books and records

BILLING POLICIES

Billings for transactions between Servco and affiliates are issued on a timely basis with
documentation sufficient to provide the receiving party with enough detail to understand the
nature of the billing, the relevant components, and other information as required by affiliates.
Financial settlements for transactions are made within 30 days. Interest charges, which are based
on market rates for similar maturities of similarly rated entities as of the date of the loan, may

apply.
ASSET TRANSFERS

Unless otherwise permitted by regulatory authority or exception, (i) transfers or sales of assets
from regulated affiliates to non-regulated affiliates wil] be priced at the greater of cost or fair
market value; (ii) transfers or sales of assets from non-regulated affiliates to regulated affiliates
will be priced at the lower of cost or fair market value and (iii) transfers of assets between
regulated affiliates shall be priced at no more than cost less depreciation. Settlement of liabilities
will be treated in the same manner.
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TIME DISTRIBUTION

Servco has three methods of distribution to record employee salaries and wages while providing
services for the affiliated entities: Positive time reporting, allocation time reporting and
exception time reporting. Each department’s job activities will dictate the time reporting method
used,

Positive Time Reporting

Positive time reporting or direct time reporting requires all employees in a department to track all
chargeable hours every day. Time may be charged to the nearest quarter hour.

Departments that have positive time reporting have labor-based activities that are easily trackable
given the project/task code combinations noted above. All employees are given appropriate
project numbers that are associated with the service that is being provided, The proper coding
for direct assignment of costs is on various source documents, including the Virtual Online Time
System (VOLTS) and disbursement requests. Each department or project manager is responsible
for ensuring employees charge the appropriate charge codes for the services performed. This
form of time reporting is documented in the VOLTS, which upon completion, is approved by the
employees’ immediate supervisor.

Allocation Time Reporting

Allocation time reporting allows for certain departments to set up a predefined allocation
percentage to affiliated company project/tasks. This is typically the case when the department is
transaction-based, therefore, performing routine, similar tasks benefiting multipie affiliates.
Each department will use its ratio (sec ratio assignment listing in section V) that was assigned by
its Budget Coordinator to allocate the appropriate time to individual charge numbers that are
associated to that department’s services. Unless otherwise permitted by regulatory authority or
exception, the selection of ratios and the calculation of allocation percentages should be derived
from or bear relationship to an empirical analysis of a prior representative period. These
allocation percentages are reviewed on an annual basis to update to actual allocation percentages
when needed.

Exception Time Reporting

1f an employee was working on a completely new project that had not been defined within the
monthly or annual allocation process, then the employee would be given the new allocation with
project/task code, update his/her time allocation accordingly and get his/her manager’s approval.
If an allocation from a previous pay period needs to be adjusted then that correction can be
entered into the VOLTS by using the “in and out” function.
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a PPL company

Mr. Joel H, Peck, Clerk

Virginia State Corporation Comunission
Document Control Center

1300 East Matn Street

Tyler Building - First Floor

Richmond, Virginia 23219

April 30,2014

RE: Jolnt Petition of PPL Corporation, E.ON AG, E.ON US Investments
Corp., E.ON U.S. LLC and Kentucky Utilities Company d/b/a Old
Dominion Power Company for Approval of an Acquislilon of
Control of Utllities (Case No. PUE-2010-00060)

i amd
Kentucky Utilifies Company, d/b/a Old Dominion Power, For
Approval of Affiliate Transacfions In Connection wlth Transfer of
Ownership and Confrol and Restructuring and Refinancing of Debt
Pursuant to Chapter 4 of Title 56 of the Code of Virglnia (Case No.
PUE-2010-00094)

Dear Mt Peck:

Pursuant to Commission’s Orders in the aforementioned cascs, Kentucky
Utilities Company (*KU"), d/b/a Old Dominion Power Company, (“ODP™),
(collectiveiy “the Companies™) hereby enciose an original and two (2) copies of
KU's, Annual Report of Affiliate Transactions for the calendar year January 1,
2013 through Deccember 3!, 2013 as specifically mentioned in Ordering
Paragraph No. 15 of thc Commission’s Order, dated October 19, 2010, in Case
No, PUE-20i 0-00060. Also, enclosed are Annual Detailed Reconciliations as
specifically mentioned in Paragraph No. i0 of the Commission’s Order, dated
October 19, 2010 in Case No. PUE-2010-00094 for the 2012 tax year. The

[]2

Old Dominlon Power

State Regulation and Rales
220 West Maln Street

Loulsvlile, Kentucky 40232
www.lga-ku.com

Rlck E. Lovekamp

Manager ~ Regulatory Affalrs
T 502-627-3780

F 502 627-3213
rick.lovekamp@Iige-ku.com



M, Joel H. Peck
April 30,2014

Companies consider confidential the information in the Annual Detailed
Reconclliations and asks that this information be withheld from public
disclosure and be afforded the "same protections afforded confidential
information in formal proceedings. The information for which KU is seeking
confidential treatment is not known outside of the Company, and it is not
disseminated within KU except to those employces with a iegitimate business
nced to know the information.

The Companies are simultaneously submitting a copy of this Annnal Repori of
Affiliate  Transactions to the Commission’s Director of Public Utility
Accounting,

Please confirm your receipt of this filing by placing the File Stamp of your
office on the enclosed extra copy and returning it to KU in the enclosed, self-
addressed envelope. If you haye any questions, please contact me or contact
Don Harris at (502) 627-2021,

Sincerely,

‘@Qkévkam@

Rick E, Lovekamp

cc: Susan D. Larsen, Director, VSCC Divlsion of Public Utility

2|2



Exhioit VASCG - 1

Exhiblt VASCC » 1A
Exhibit VASCC - 1B
Exhlbl VASCC - 1C
Exhiblt VASCC - 1D
Exhiblt VASCC - 1E
Exhibit VASCC - 1F

Exhibll VASCC - 1G

Exhiblt VASCC -2

Exhibli VASCC - 2A
Exhitl \.MSGC -28
Exhibl{ VASCC - 2C
Exhibit VASCC - 2D
Exhibli VASCC - 2E
Exhiblt VASCC - 2F
Exhibit VASCC - 2G
Exhibil VASCC - 2H

Exhibil VASCC « 21

KENTUCKY UTILITIES COMPANY
EXHIDIT INDEX
FOR THE PERIOD JANUARY 4, 2013 - DECEMBER 3, 2013

LGAE snd KU Services Company lntercompany Coat
Allrdbulion Malrdx (KU Providor of Services)

Annual Report of Affillata Trans3ctions with
Loulsville Gas snd Electrdc Company (LGAE)

Annusl Report of Affiilate Transactions with
LGAE end KU Services Company (Wealern Kentucky Enargy Corp)

Annus! Report of Affillate Transaclione with
LGAE snd KU Services Compeny (LG&E end KU Capltal LLC)

Annuel Report of Affillate Tranaactions with .
LG&E and KU Services Company (LGAE and KU Ensrgy LLC)

Annvel Report of Affiiste Transaclions with
PPL Energy Funding Corporation, on behalf of PPL Elactde Utliities Corporatlon

Annusl Report of Afiliete Transaclions with
LG&E and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Services Corporalion)

Annusl Report of Affillate Trensections with

LG&E snd KU Services Compsny (PPL Energy Funding Corporation, an behelf of PPL Corporation)
LGAE and KU Sarvices Company Intarcompany Coal

Allrdbution Matrix (KU Reclplen! of Sorvices)

Annual Report of Affillate Transactiens with
Louisvile Gas end Electric Company (LGAE)

Annual Report of Affillete Tronsacliens with
LGAE and KU Services Company

Annuei Raport of Affillate Transaclions with
LG&E and KU Services Company (LGAE and KU CapHal LLC)

Annual Report of Afillats Transsctions with
LGAE snd KU Services Company (LOAE and KU Capltal LLC)

Annuet Raport of Affitlate Transactions with
LGAE and KU Services Company {PPL Energy Funding Corporation, on behall of PPL Servlces Corporelion)

Annuel Report of Affitlate Transaciions with
LG&E and KU Services Company (PPL Energy Funding Corporation, en behall of PPL Services Corporalion)

Annuel Report of Affiilata Transactiona with
LG&E and KU Sorvices Company (PPL Energy Funding Corporalion, on behall of PPL Corporation)

Annual Raport ef Affilete Transaclions with
LGAE and KU Barvicas Company (PPL Energy Funding Corporetion, on behalf of PPL Corporelion)

Annual Repont ¢f Affilale Transaciions with
LG&E and KU Bervicaa Company (PPL Energy Funding Corporation, on behelf of PPL Enaergy Supply)
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KENTUCKY UTIUITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS VATH
LOUISVILLE GAS AND ELECTRIC COMPANY
January 1, 2013 - December 31, 2013

Kentucky Utiittas Company, dAVa/ O1d Domirion Power Company, shal file an Annue! Raporl of Affiflale Transactions
wnderlaken with Louisvile Gas and Eleciric Company and LGAE and KU Sesvicea Company with the Diractor of
Publia Lhlity Accounting of iha Commission by no latar than May § of asch year, for the praceding celendar yeur,

baglning May 1, 1899, Such report should Includs the felovwing Information:
1) aftidsis’s nams,

2) deseription ol asch effilslo scrangemaent/sgresmant;

3) dates of sach affisie armngsment/agresment;

4) Wisl dol'sr amount of sach affiale arrangement/agreement;

5} componant costs of aach arrangsment/agreement whene $srvices sre provided o sn affifale (Le , drectindirect
Isbor, fring & banafits, travelhousing, materials, supplies, Indirect miscelaneous Bxpenses, equipmentTaciian

chargas, and ovarhasds);

8) profit componenl of each srrangsmsnt/sgresment whare sanvices sre provided to an affifiats and how auch

componort 13 datsrmined, ‘
T) comparable markol values snd documentetion relsted 1o sach scrangament/agresment,

8) percantidolar smount of asch affilsta arrengement/agreement charped (o expenss andior capilal sccoonts;

8) afocation bassafaciors for skocated conls:

10) Hsi and deacription of asch utity ssssl kransfer sver $260,000; snd

11) Kut by functionsd group of Uiy assela rensfers valued jess than $250.000,
Loulsvile Gas and Elacirio Company

Amended snd Reatsted Uty Servicea Agreemant, Csse Number: PUE-2012 00033
June 15, 2012

$ 110,800,028 87

Componem cosls ee:
Direct-Indirect Labor ] 826,838 49
Fringe Benelits/Overheads 630,382.71
Equipment/Faciitlse 30881693
Maledals/Fusto 2.263,058.49
Duiside Sorvices {54,321.42)
Copite! Expenditures 849033300 18
Power snd Transmission Selos/Purchases 1401,085.52
Office and Admikistative Services T02,88573
Cash Receipts from LGSE on bohall of KU 20,083,113 24

T

LGAE's and KU's cost aocation poScies are lo ee at.cast priding for aRTats tenactions, wihout sy proll component
Transfers or ga'en of ersats, goods or services between KU and LGSE are priced mt cost, which spprexdmates

markel value.

M cosls charged lo LGRE are charged lo Intercompany acoounts, The breakdown of senvicas provided by KU for
LGAE consista of 70 D6% Cspiial expente with m cosl of $64,833,300 19 and 10 04% tolM expense with & cost of

8 70571000
AMiccation percamages fof ovechead calculations on lsbor as spplcable in 2013 are ae follows:

Pad-Tims Labor o8 10%
Tamperary Labor snd Overtime 18065%
FUb-Tima Labor 93 10%
Alocation p 18024 for ovechaed celcutations on malsrial Issued fiom lvsnlory in 2013 are a8 folows:
Elores, Freight & Msndling - TR D 0 a8
Stores, Frelghl & Handling - Production 20 88%
Alocation perceniages on lbor and non-labor for capitel projecis in 2013 are a8 follows,
Comiruction Overheads « Distrfoution 14.17%
Conslrlon Overheads - Production o1 14%
Conslruction Overheada - Transmission 1119%
Adminlsiraive and General 200%

Exhbt No VASCC-1A

Alocation parcenlaget for overhead calculations on all labor from degariments do which ¢ ;utida Is assigned for 2013 are as folows:
1368%

TRMS
Thera vers no svset transfary ovar $260,000.
Thern wee 8 Lranster of Iand kom KU 1o LGAE for the emount of $4,092.18,
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KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE YTRANSACTIONS WITH
LOAE AND KU SERVICES CDMPANY (WESTERN KENTUCKY ENERGY CORP.)
Janunry 1, 2813 « Decembar 31,2013

Konlucky Ut¥Htas Compaeny, &/iVal Oid Dominion Powar Company, sha'l file an Annual Report of Affillate Transactons

Indirectly uridarioken for the benalit of non-regulated sffitiaten with the Director of Public Utlity Accounting

of tha Commission by no later than May 1 of szch year, for the preceding calsnder yaar, beginning May 1, 1999

Suth report should Include the following Information:

1) nen-regulated affilate’s nama;

2) dascdption of oach typa of senvice providad;

3) detes that mach lype of sorvica was provided;

4) fola! dollnr value {cost for each type of sarvice provided),

) coamponent costs 8 sach type of service provided (.., directindiroct labor, fringe bensfits, trevelhousing, mstsrals,
supplles, Indiroct misceltaneous expanses, equipmantfachities chargan, and overheads);

8) proft componant of sach typs of service and how profil companent Is delarmined, and

7) comparsble market vsluas end supporting documantation for aach type of sarvice provided.

LGAE and Kt Sarvices Compary (Wastern Kanlucky Energy Corp.)
Amanded and Restated Ullity Ssrvices Agresmant, Case Number: PUE-2012-00033

Operating Sorvices . 3,030.28
Oporating Servicay Oclober 2013
Oporating Servican 3 3,000.28
_.;._-9_
Camponart costs are:

Caplis! Expenditures H .
Direct-inditect Labor -
EquipmentiFaclities .
Fringe Benefis/Cvarha ads .
Matade's/Fusts .
Office and Administrative Services -
Qutside Servicea 31,03928
Power Salss/Purchases . .

; 31,039 18

LOAE and KU Sorvices Company's cost sllocation poficias are fo vsa at-cost prcing for affilate ransscliona, without
any profit componenL .

Exhiblt No. VASCC-18

Transfora of aalsn of assate, gooda or sarvices between KU and LGAE and KU Sarvices Company ara priced ef cost, which

sppraximales markat value,
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Exhbl No. VASCC-C
KENTUCKY UTILIMES COMPANY

ANNUAL REPORT OF AFFILIATE TRANBACTIONS WITH
LGAE AND KU SERVICES COMPANY [LOEE AND KU CAPITAL LLC)
Januery 1, 2013 - December 31,2913

Kantucky Ubitles Company, dtva/ Okd Dominion Powse Company, shall file an Annual Report of Afifate Trensaciions

Indirecily undertuken kor the benefd of non-reguisted sfffiates with the Oirector of Public Ulity Accourting of

the Commission by no teler than May 1 of sach year, for 1ha preceding calenda yssr, beglaning May £, 1999,

Suxh report shoukd Include the following Information.

1) non-reguisled sililate’'s name,

2) descriphon of sach lype of sarvics provided,

) dates Wt sach lype of sarvice was provided;

4) totat dollar va'ue {cost for aach lype of sérvica provided),

§) componeni costs of sach type of service provided (1 8., deactAndirect labor, frings berefRy, FaveVhousing, msterals,
supplen, Indiret! miscallaneous expanses, squipmentfaciilies charges, snd overhesds),

8) profit componani of sach ype of service and how profil component s dstennined, snd

7) comparsbie market vatues and supporting documenislion fof esch lyps of service provided

LOSE and KU Sarvicas Company (LGAE and KU Cephal LLC)

Amanded and Resteied UiZty Services Agresment, Cans Number, PUE-2012-00033
Corporate Communications snd Public Aftairs Menagement Bervices
Corporate Finence and Trestury Seivices
Corporuts Tax and Payroll Orgarization Servies
Qlatrtion Operations Servicea
Energy Merkebng Services
Energy Servicas
Exsculive Menagement Services
Finance snd Corporuls Development Secvices
HR Servican
T Secvices
Operoting Barvicas

-Reguiatory Afsiry end Govamment Alfs'rs Managemsrt Sarvicas

Corporste Communications snd Public Aeirs kanagoment Servicas  Oclober Decomber 2013

Corporsie Finance end Tresmxy Services Fobruary, Maich, June, August-Oscember 2013
Caorporais Tax end Payrold Organizalion Sarvicas Jorwary December 2013

Dlsvrbution Oparations Services Apek, May, Augusl, Bsptember snd November 2013
Energy Markaling Services Fabruary 2013

Energy Servicen s Fabruary, Juna-Dacembar 2013

Executive Managoment Sorvices Jarary-Dacember 2013

Financa and Corporsis Devalopment Barvicas Decomber 2013

HR Sarvicas Jurary My end July 2013

IT Bervices Jaruary-Doecember 2013

Opersing Bervicsy Fabruary, June-August snd Qecember 2013

Reguistory Affeirs and Gon ord Aftairs Mansgement Services Jaruary-March, July, August snd October-December 2013

Corpora’s Communicationy snd Public AfTeirs Mansgemant Bervices  § T8.80
Corporate Finsnce snd Trassury Servicas 21.880.42
Corporale Tax snd Payrol Orgaerzalion Servicss 3002388
D istitation Oparalions Servicey 195114
Energy Merketng Eorvicer t3TT00
Enargy Basvicas 11,15263
Exsculive Management Garvices 1,28480
Financa snd Corporsle Deveiopment Servicas sIrar
HR Bervicas 200719
If Bervices 13.219.78
Oparsling Bervices 82,887.18
Reguiaiory Aftais and Oovammaent Affairs IMenagament Sarvices t.240.18
————————cr
Component costs are;
Cupital Enpanditures ] 1951088
Direct-indrect Labor 763000
Equipmani/Facities 5318574
Frings Benelin/Overheada 35,160 34
Melsra'sFuols w019
Otfica and Adminislrative Suvices 22,192 60
Outside Bervican 8208
SN LT 11

LOSE and KU Services Compary’s coal afiocation poticien sre %o uss al-ost pricing kor alffiate tansaciions, without
any profll componsnt.

Tranafers of se'ss of avsets, QOOdS Or sarvices betwsen KU 8nd L GSE and KU Seivices Company sre prced sl cost, which
approximates markal vatue
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Exhibit No, VASCC-10

KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LO&E AND KU SERVICES COMPANY (LGSE AND KU ENERGY LLC)
Janusry 1, 2013 - Decomber 31, 2013

Kentucky Utitles Company, dtv/al Old Dominlon Power Compary, shall fila an Annual Report of Affiliate Transactions

Indirectly underiaken for tha benafit of non-regutated affiiates with the Director of Public Uttty Accounting of

the Commission by no Ialar [han May 1 of aach year, for the preceding calendar yoer, beginning May 1, 1609,

Such report should Inciude the foliowing Information:

1) non-reguisted aifiliala’s name;

2} descdplion of each typa of servica provided;

3) datas (hal each typa of sorvice was provided;

4) total doliar valuo (cos for each typa of senvica provided),

6} component coste of etch typa of service provided (Le , directindiract tabor, fringe benefits, travelousing, materials,
supplies, Indirect miscallansous expenses, aquipmentfacilltins chorges, and overheads),

0} profit component of each lypa of service and how profit component [s dalarmined; and

7) comparebla market values and supporting documentation for each lype of servics provided.

LGAE and KU Services Company [LG&E snrd KU Energy LLC)
PPL and Consenting Mambers of lis Consolldated Group Agreement for Fling Consolidated incomo Tax Rotume and kot Allocation
of Consolidated incoma Tax Liabilllan and Ranafita, Ceso Number PUE-2010-00004

Corporats Tex end Payroli Orgenizalion Services

Amonded end Restaled Lillity Servicas Agreemen), Ceso Number. PUE-2012-00033

Qpersting Services
Corporate Tax and Payroll Organizallon Services Apiit, Juns, August snd September 2013
Operating Services July-Dacember 2013
Corporats Tex and Payroll Organization Services $  31,200431.00
Operaling Services 18,802.14
$ 91,224,323 14
Componant cosls sre:
Capitai Expandilurss s -
Direct-indirect Labor .
Equipment/Faclities .
Fringo Banelts/Ovarheads -
Materials/Fuels .
Otfice snd Admin‘sirative Servicee 31,224,322.14
Outelde Sonices -
Power Saloy'Purchases -

§ 31224323 14

——————"

LGAE ond XU Services Company’s coal atiocation pelicios #re to uss al-cosl pricing for affillate transactions, wilhout
a0y profit component.

Translers or sales of assots, goods or sarvices batween KU end LGAE and KU Services Company ers priced sl cost, which
approximates markel value, i .



Exhibk No, VASCC-1E
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
PPL ELECTRIC UTILITIES CORPORATION
January 1, 2013 < Decombar 31, 2013

No. 10 Kentucky Utiites Company, dtval Oid Dominlon Power Compary, shall e an Avnual Repord of Altiflate Yransactions

undortakan with PPL Eleckic Utitles Corporalon with the Director of

Public UtKly Accounting of the Commission by no latar than May | of ssch year, for the preceding calendar year,

bepiming May 1, 2011, Such report should Include the foSowing Information:

) affifete’s name;

2) descrption of uch amiste avangemenl/agredmont;

3) dates of sach afisle srengementagresment,

4) lotel doTer amount of each affiiiate srrengement/agreamen;

8) companant costs of each srangement/agreement whaia senvices are provided 10 an sfMiate {| 4., dreclindirect
labor, (ringe benafits, Uavelhousing. materials, supphes, Indirect miscelt P , sqUpmeniTeciites
dumll. snd overhaads);

8) profit compoenent of sach emangeman/agreement whare sendces are provided to an sffilate snd how such
component 1s determined;

7) comparebla merkst values and documentation relaied to each erangsmanUsgresmant;

£8) parcent/dolar smount of sach silate arvangement/sgreemant charged to expanse anior capilsl sccounis;

0} aflocation bases/actors for sliocated cots;

10) Bst und descrption of wech ullity assel transfer gver 1250,000; and

#1) I3 by hnctions! group of uliTty assetis ranafers valued fess than $250,000,

RESPONIER.
1) FPL Energy Funding Corporation, on behaf of PPL Elactic Uihia 8 Comoration

n Mutual Assisiance Sendcs Agresmant Case Number; PUE-2011-00095
LY November 14, 2011
4) s 120 88
4 Component cosls ere:
Diroct-indiroct Lubor $ .
Equipment/ Fectilles .
Travel : 12808 *
3 12688
n Kl.rnoosl -loc-nonpondumlouuueoupmmmmn tranaaciions, without
#ryy profil component,
n Tronsfara or sales of anseis, §0ods of s3nices bshwesn KU end PPL Electic LUTYes Corporetion are pricad st cost, which
appro}dmatss market \_uluo.
L)) Al costs charged to PPL Elsctrio LNTtes Corporation are charged 10 intercompany accounts. Thees are no costs charged to Caphal or Q%M expanse,
L)) Msocslion psrcentage s for ovarhead calculations on labor 53 spplcable In 2013 are s foliows:
Part-Tima Lubor 08 10%
Temporacy Lebor end Overime 10 85%
Ful-Tima Labor MI0%

Alocation parcentagss for overhead calculations on material lssued from invenlory in 2013 e s folawa:
Stores, Freighl 8 Handfing- T& D 20 80%

Btoras, Freighl & Handfing « Production 29 88%
Alocation percentage s on iabor 8nd non-lnbor for mulual assistance in 2013 ers a1 fotows®
Constnuction Overhesds - Distribulion 14.17%
Construction Qverheads + Transmission tLI10%
Admiistralive and Generat 289%
Axocalion percentages lor ovarhead calculalions on all tabar from depardmanis to which » vebicle Is assianed for 2013 sre as lolows:
TRMS 1386%
10 Thers ware na Wity sssel Wansisre over $260,000,
1) Thie wars it ubtity gice! ranyfers lese than §250,000,

TAmunis bitled from Storm bn 2082



Exhibit No, VASCC-1F
KENTUCKY UTILITIES COMPANY

ANMNUAL REPORT CF AFFILIATE TRANSACTIONS WITH
LOAE AND KU SERVICES COMPANY {PPL S8ERVICES CORPORATION)
Janvary 1, 2013 « December X1, 2013

Ne. 11 Kentucky Utilities Company, d/tval Old Dominlon Power Cempany, shall file an Annual Report of Affillsts Transactions
Indirectly underlaken for ths banefit of non-reguialed affiisies with the Direclor of Pubito Ulility Accounling
of tha Commilssion by no later than May § of sach year, kv tha preceding calendar year, beginning May {, 18048,
Such report should Include tha following In‘ormation”
1) non-reguiated sffiiale’s name;
2) descdplion af each type af aervica provided;
3) dates thal each typs ef servica was provided; .
#)}totol dollar valus {cost for pach type of sendce provided):
8) componeni coats of each type of servica providad {1 8., directindirec! labor, frings benafils, travalhousing, matsdala,
suppilss, indirect mis caltansous sxpansas, equipmant/faciitios charges, and overhoeds);
&) profit componant of sach type of service and how profit componant Ie determined; and
7) comparable markel values and eupporing documaniation for each typa of servico provided,

RESPONSES;
1) LG&E and KU Sarvices Company (PPL Energy Funding Corparallon, sn behall ef PPL Sarvices Corparalion)
2) Amanded and Rsstated Ulllity Senvices Agreemant, Case Number; PUE-2012-00033

Corporats Tax and Payroll Organizatlan Services
Hosling 8orvicos Agreoment PPL Alternate Data Conlor, Case Number, PUE-2011-00095

IT Services
3} Corporate Tox and Payroll Organization Services Apdl, July snd Oclober 2013
IT Servicas January-Decamber 2013
4} Cerporats Tex end Payroll Organization Services $ 156.13
IT Senvices 209,076 02
[ 200,090 15
8) Componeni costs are:
Direct-Indicect Labor $ -
Equipment/ Facilitios 200,675.02
Fringa Banafils/ Ovorheads .
Msterals/ Fuels -
Office and Administrative Sarvices 15.13
2 00,
6} KLF's cosl aliccalion policies are to Uss ai-cosl pricing for affiliats transactians, without
any profit componenl.
7} Transfers or sales of assets, goods or senices between KU and LGSE and KU Services Company sra priced s cost, which

espproximalss merkat value,



8
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Exhlbil No, VASCC-1G
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LOAE AND KU SERVICES COMPANY (PPL 8ERVICES CORPORATION)
January $, 2013 - December 31, 2013

Kantucky Utiitles Compeny, dit/a’ Qld Dominton Power Company, shall ila sn Annual Report of Affliiale Transecliona

indirectly undertoken for Lhe benafil of non-regulated affiiates with tha Direclor of Publio Utifity Accounting

of lhe Commission by no leler than May 1 of eech yeer, for ths preceding calendar year, beginning Msy 1, 1999,

Such report shoutd include the following [nformetion:

1) non-requlelod affillale’s name;

2) dascriplion of each lype of service provided,

3) dates Lhat each lype of servica was provided,

4) total doflar value (cost for each type of service provided),

8) component coats of each typs of sarvice provided (1 a , directindiract labor, Iringe benefits, lravevhousing, metarals,
supplies, Indirect miscellaneous sxpenses, equipmantfaciiities charges, and overhaada);

) profit component of aach lyps of servica snd how profit componen is delermined; end

7) comparabis market values snd supporiing documeni_allon for each type of service provided,

LGAE and KU Servicea Compsny {PPL Energy Funding Corporallon, on behalf of PPL Corparation)

Amended and Restated Ulllity Services Agreement, Cass Number: PUE-2012-00033
Corporels Tax and Payroll Organizstion Services

Carporste Tax and Payroll Organization Services January, Apri, July end Oclober 2013

Corporate Tax and Payrc!l Onganizalion Services 3 1,001.99

Componon coats are:

Direct-indirect Labor $ -
Equipment! Facillllas -
Fringa Benallis/ Ovarheads .
Materals/ Fuels .
Offica end Adminisiralive Services 1,801.99
[ 1|§93 98

KU's cont stiocation policles sre o ues al-cosl prcing for affifiate tranaactions, without
any profil component

Transfors of aotes of sasets, gooda or servicens batwesn KU and LGAE and KU Services Company ere prced ai cosl, which
approximotea market vake,
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Exhblt No, VASCC-2A
KENYUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LOUISVILLE GAS AND ELECTRIC COMPANY
/ v 1, 2013.D bar 3, 2013 .

MHo. 10 Kentucky Uthites Company, d'b/af Oid Dominlon Power Company, shall Mle en Annual Raport of Afiliate Tranasctions
underisken vAh Loclsvite Gas and Elecino Company and LOSE and KU Senvces Company with the Direclor of Public Utiity
Aocounting of Ihe Commission by na later than May 1 of each year, for the preceding calendar year, beginring May 1, 1999,
Buch report shoukd Includa the following Infomation:

1) sffilate’s name,

2) descdption of sach affilale arrangsment/agrosment,

3) dates of sach affilale arrengement/agreement;

#) wtal dotar amount of sach afizie srrengament/apreament,

&) component cosla ef sach Srrengimeni/agreenont where 1ervices are provided to an aftifete {| 8., directindrect lsbor, fringe
banelils, YaveVhousing, meledals, suppise, indirect miscalancous spanses, equipmentfaciiies charges, and overheads);

) profit componant of wech arsngemanliagraement whare 13rvices era provided Lo sn affifiate $nd how such componant i detemined:

7) comparedle market values and documentstion relsted to each emangement/sgresmant;

8] parcenydolar smound ef sach sfilale smangemenlagresment charged (0 ixpense endior capltal accounts;

§) anacation basesfaciors for atiocaled cosls;

10} Bs1 and descrption of sach Uity asset Lransfer over $250,000, and

1) 184 by funclional group of Uity assets transfers valuad lsss than $260,000,

RESPONSES:
t) Loulsvitle Gay snd Eleciria Compary
2 2041 Utlity Money Pool Agreemert, Cese Number PUE-2011-001 10¢

Amended and Resisted Uity Servicas Agraement, Case Number; PUE-2012 00033

3 Decambaer 1, 2011 end Junae 18, 2012 respectively

4} $420and § 208,054,204 13 , mapectively

)] Componant costy are:

Direci-indirect Labor $ 80444529
Fringe BereMs/Overheada 2.504,008.14
Caphal Expendiuran 20,400 63819
Charabls/Community Conldtutions 7.700 01
EquipmentFaciTties 851,117.37
MateralsFuely 01,833.537.43
Office and Adminisraiive Sarvicas E1351881
Cash Receipte on behalf of LOSE 1,788,070.70
Qutskis Services 8,242,052.00 »
Power ard Transmission SslesPurchases 14403432
L L2 UL H

L] LO&E and KLra cost aliocation poficlas aea lo Lae st-cost piicing for afiia’s transections, withiut any profi componant.

7 Translurs of as'es of asstts, goods oF aervices betwesn KU and LGAE ary priced st coat, which spproximales
macke! valow, .

L] Al coste recelved from LGAE sra charged to tha sppropriale expense of capitsl sccount depending on the serdce
performed far KU, Tats) Capitel xpanss waa 12,22% with a costof $25,496,530.15 and tolal mxponse was 82.76%
with s cost of §183,157,758.23

g) Adocalion parcantages for everheed calcutations on labor #s epplcabla In 2013 are &4 loflows:

Pat-Tume Labor 82.68%
Tamporury Labor and Ovartime 19.00%
Ful.Time Labor 7 80%
Alocation peicantages for overhead calcutations on matedat lssued from Invantory In 2013 sre ¢ folows,
Storen, Freighl & Handling - T & O 1607%
Storey, Frelghl & Handiing « Produciion 10 07%
Alocation percaniagen on lsbor and non-labor for capitel projects in 2013 are as lollows .
Consiruction Ovarheads « Dhstrbution $17%
Construction Ovarheads - Production -1 M%
Construction Overhwads - Transmisslon 480%
Adminisvative and Gananal 171%
Alocation parcaniapan for overhead calcutations on 8 labor krom departmenis 1o which a vehicle ts eatigned for 2013 are a4 fofows:
TRIAS 1.18%
10} Thers were no sxael ranslers over §250,000.
1) Thete were nd essel ransfers rom LOSE 1o KU less than $250,000.,

Thicnsy Pool transactions [olher than Tnterest] are not Iochuded ln this Rilng but ere Included Ln Cove No. PUE-2011-001 10 eective on Qecember 1, 2011,
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Exhibit No. VASCC-2B
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGRE AND KU S8ERVICES COMPANY
January 1, 2013 « December 31, 2013

Kenlucky Ulliittas Company, d¥al Gld Dominlon Power Company, shelt file sn Annual Report of Affitlale Tranapctions

undartaken with Loutsville Gas and Eleciric Company and LGAE and KU Senvices Company with tha Director of Public Ulitity

Accounting of the Commiasion by no later than May 1 of sach ysar, for the preceding calendar year, beginning May 1, 1600.

Such report should inciude tha following Informalion

1) efiltate’a name;

2) descdption of sach afillate arangement/agreement;

3) detes of each affillate srrangement/agreement;

4) total dollar a mouni of each affillate arrangemant/agreement;

) componant costs of aach srrang smentiagreoment where aenvices ere provided (o an sfiillate {f e , direclAndirect labor, fiinge
benefits, travalhousing, matordals, supplies, Indivect miscallaneous expensas, equipmentfacifiios chargas, and overheads);

8) profit componont of each arangemant/sgraament where sarvices ere provided lo an affiiiale end how such componsnt is detarmined;

7) compersblio markel vatues and documentation reloted i esch smangement/egrasment;

8) percent/dollar amount of each affiiole arangemant/agreament cherged to expense andior capital accounts,

) efocaiion basssfaciors for aflocated coetls;

10) list and doacription of each ity aaset transfer ovar $250,000, and

11) st by functional group of ulllity assets transfers valued less than $250,000.

LGAE and KU Services Company
.Amundud and Restaled Utiiity Services Agreament, Case Number: PUE-2012-00033

Juna 18,2012

$214,434 385 60

Component cosls sre: |
Direct-Indirect Labor $ 45609,08573
Fringe Benefits/Overhoads 69,804 332,16
Cepllal Expenditures 90,370,297.88
Charitable/Community Conlribullons 601,245 84
EqufpmenUF acllities 20.631,653.83
Maledals/Fuels 475,101,005 40
Offico and Administrative Sarvicea 13,638,511.00
Fuel Advance Setlements (472,851,679 86)
Outslde Jarvices 26,810,242.48

$  211,434,383.80

LOAE and KU Services Company’s cost eflocation policlea are Lo uss at-cost pricing for affillate traneections, without
any profit componant.

Transfors or salaa of asecte, goode or sendces betwaan KU and LGSE and KU Services Company sre priced at cost, which
spproximates merket vetue.

All oste recelved from LGAE end KU Senvices Comp3ny are charged lo the eppropriate expenss or caplls! account dapending on the
sorvice parformed for KU, Total Capital axpanse was 10.15% with s cost of $38,370,297.18 and fotal O&M expenss was 81.95%
with @ cost of $173,084,055.08

Allocation parcentages for overhead celculatlons on labor as applicabla n 2013 are ae follows:

Part-Time Labor 82 98%
Temporery |.abor and Overtime 23.49%
Ful-Time Labor 02 98%

Allocation parcentagss for overhead calculations on all labor from depariments to which e vehicla 1s assigned for 2013 sre es follows:
TRMS 3.74%

Thare were no ulliity saset lransfers over §250,000,

Thare were no Uity assel translers under $260,000,
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Exhiba No. VASCC-2C
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LOSE AND KU SERVICES COMPANY {LOSE AND KU CAPITAL LLC)
Janusry 1, 2013 = Dacember 34, 2013

Kentucky Utttios Campany, d/b/al Oid Dominion Power Company, shall ts sn Annual Repori ¢f Affifets Transaclions

Indirecily underiaken for the baneft of non regulated alfstea with the Diracior of Publc Uty Accounting

of the Commission by na later then May 1 of each year, for the preceding calindar year, beginning May 1, 1909,

Buch report should incksde the following information:

1) non-regulated aMiala's nems,

2) descdption of each type of sorvica provided,

3) catas that anch type of service waa provided,

4) 1ot do¥ar valu e (cost for exch type of service provided);

8) companani corls of ench type of service provided § 9., dracindirect labor, frings benefits, raveihoushg, materists,
suppliss, Indirect misceltaneous expensis, squipmentTaclition chamges, snd ovatheads),

&) prafit componeni of exch typs of asrvice and how prafil component ks dsisrminsd; snd

7) comparable makel valus s sad supporting decumantstion for each typs of #arvice provided.

LGAE and KU Services Compsny (LOAE nd KU Capltai LLC)

Amended and Restaied UliMy Sarvices Agreamani, Cess Number: PUE-2012-00033
Cempliance, Legel, snd Envionmentsl Affekrs Services
Conlroter Crgenizalion Services
Cerporats Cammunicalions snd Pubfio Affavs Man egemont Services
Corporals Finance snd Yeeasury Bervices
Cotporate Tax snd Payrod Orgenkzation Services

HR Services

IT Sarvices

Operating Services

Regulaiory Alfairs and Govarmment Alfalrs Msnagemanl Services

Bupply Chain snd Logistics Services

CompHance, Legal, end Environmenlal Allars Sorvices Fetruary-December 2013

Controler Drgsnization Services September 2013

Corporats Communications and Public Alakrs Managemenl Se rvices March-May 2013

Cerporate Finance and Tressury Services March, May and July 2013

Corporale Tax s nd Payroll Qigantzetion Services March 2013

HR Services Juna 2013

1T Bervices May, Septamter and Decomber 2013

Operating Sarvices Apri 2013

Ruguialory Afsis and Gevertman! Aalrs Mansyemeni Sarvices January, Fatvruary end July 2013

Supply Cheln and Loglstics Sarvices Seplember 2013

Complance, Legal, snd Environmania! Afs¥a Servicas $ 2010120

Controler Organtzation Gervices 013

Corporate Communicalions and Public Affa¥rs Managemeni Services 1,272,00

Corpoista Fnance snd Traasury Services 21120

Corporala Tax end Payroll Orgenizslicn Servces .87

HR Sarvices 782850

IT Sarvices 144 00

Operating Sorvices 107.84

Reagulalory Affairs and Govemmant Allalre Menzgemont Services 1,304 04

Bupply Chain snd Logisiics Servicea 080
Companenl cosls sre:

Direct-indracl Labor $ -

Fringe Benslil/Overheads -

Caplial Expendiures 1.120.47

Chadatia/Commurity Conlibutions -

EquipmentFacilties 1,430 04

MalerisisFusls -

QOftca and Adminisiathe Servicas 371100

Gulside Sorvices 211,08
LGAE and KU Servicas Company's tosl stocation palicles are 10 use el-cosi pricing for sfillale transsctiona, withoul
any profl compansnt. .

Transfars o7 salen o7 pasats, 9oods of sarvices betwaan KU and LGST and KU Servicen Company ara priced 21 cos), which
approximetes markel volus,
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’ Exhlbit No. VASCC-2D
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LOAE AND KU 8ERVICES COMPANY (LO&E AND KU ENERGY LLC)
January 1, 2013 « Decamber 3, 2013

Kentucky Ulllilas Company, d/b/al Old Dominlon Power Company, shell file an Anrwal Reporl ef Affillate Transaciiana

Indiractly undoriakon for tha benefil af non-reguiated atfitales wilh the Direclor of Publia Utllty Accounting

of tha Commission by no Iater than May 1 of each year, for the preceding catendar year, beginning May 1, 19960,

Such roport should Include the following information®

1) non-reguiaied affilate’s name;

2) descriplion af each type of service provided,

3) dales thel each typa of service was provided;

4) lotat dollar vatua (cost for each type of servics providad);,

8) componsant cosls of each type ef service provided (i e, diractind!rect labor finge benefils, travelhousing, materials,
supplies, Indirect miscellaneous expenses, equipmantiacitilles chorges, and overheads):

8] profit component of each lype of service and how profit componant ls determined, and

7) comparable market values end supporting documentstten for sach type of service provided, o

LGAE and KU Servicaa Company (LGAE #and KU Energy LLC)

2011 LAty Money Pool Agreement, Casa Number, PUE-2011-00110°
Corporate Finance and Treasury Services

Amended end Restated Ulility Services Agreament, Cane Number, PUE-2012-00033
HR Sarvices
Operaling Servicea

PPL and Consenling Members of is Consolideted Group Agreamaent for Filing Consolidsted Income Tax Retuma and for Aliocation
of Consolidated Income Tax Liabliities snd Benefits, Case Numbar PUE-2010-00094
Corporate Tex and Payro!l Organization Services

Corporals Finance and Troasury Services November 2013
Corporela Tax and Payrolt Organizetion Services March, Aprl, June, August, September and Decomber 2013
HR Services June, July and September-Decamber 2013
QOperating Sendces Janusry-Decamber 2013
Corporate Finance and Traesury Sarvices $ 182011
Corporale Tex and Payroll Organtzation Services 71,759,784 00
HR Services 137,170.01
Oporating Servicos 1,3088,120.47
$ 70208,01469 °
Componsnt cosla are
Direct-Indirect Labor $ -
Fringe Benafita/Overheads 137,770.41
Copllal Expendiiures 8,740.80
Cheatle/Community Conlributions -
Equipmant/Faciiliiea 1,377 500 38
Ms'erats/Fuels 1,146
Office and Adminisiralive Services T1.791,256. 71
Qulside Servicas .

§ 7 285|014 66 !

LGAE and KU Services Company's cos! sllocetion poficles are lo use at-cos! pricing for affitialo trens sctions, without
any peefit componanl

Translere or salas of aspels, poods or eervices batween KU and LGAE and KU Services Company ere priced at cost, which
epproximatea market value.

VMoney Fool transactions {other than Interest) are not Included in this fillng but sra inciuded in Case No, PUE-2011-00110 elfectiva on December 1, 2011,
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Exhil No. VASCC-2E
KENTUCKY UTILITIES COMPANY

ANNUAL REPORY OF AFFILIATE TRANSACTIONS WITH
LOAE AND KU SERVICES COMPANY (ﬁPl. BERVICES CORPORATION)
January 1, 2013 - Decomber 31, 2013

Kentucky Utliles Company, d/b/s! Ofd Dominion Power Company, shall Sle an Annual Report of Afiate Transsciions
Indirectly undedaken for the benafll 3¢ non-reguiated sflales with he Director of Publio Ulity Acoouniing .
of the Commitsion by no iater than May 1 of each year, for tha precad'ng calondsr yesr, beginning May 1, 1999,
Such reporl should include the following infonmastion,
1) norereguiated affifate’s name; .
2) descripion ef each typa of service provided;
3) dales thal sach typa of servics vas provided;
4) 1olal dolar valus {cosl For sach typa of senvics provided);
1) component costs ol u:h typa of servica pmﬁdod (l., mewm.u labor, frings banefts, travelhousing, malerials,
suppiss, Indirect mi . '] lnd overhaads);
[ }] pmmmpmdduchlypcoflmm huwpruﬂmpwﬂll dulumlmd nd
7) compsrable market valuae and supporiing documentation for each typs of service provided.

LGSE end KU Senvicae Compeny (PPL Energy Funding Corporaton, on behalf of PPL Borvicas Corporstion)

Amendad snd Rostated Uy Senvices Agresment, Cese Number: PUE-2012-00033
Corporate Finance and Tressury Sorvices

HR Sarvices
IT Services
Corporats Finance and Tressury Sorvices Fbruary, Apdi-Juna, Augusl-October and December 2013
HR Services September, November and Dacember 2013
IT Bervicos . January December 2013
Corporats Finance and Treasury Sorvices $ 714078
HR Services 10,402.35
IT Servicos 3847401

[ ] 68020 12

Component cosis ere:
Software Implementstion Coate $ 714378
Boftvare Depreciation Cesis 38,474 01
Tralning Cosls 10,402.35
D ———

LGAE snd KU Sarvices Compeny's cost afocation poticiaa are fo use at-coel pricing for effiliale kransactions, withoul
#ny profit component.

Transtern or sales of sssets, §00ds Of vervices betwoen KU and LGAE end KU Services Company are prced at cost, which
opproximet4s market value,



Exhiblt No YASCC-2F
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGAE ANO KU SERVICES COMPANY {PPL SERVICES CORPORATION)
January 1, 2013 - Decomber 31, 2013

No. 11 Kentucky Utiitles Company, didv/af Old Dominlon Power Company, ahell fils an Annuel Report of Afilate Transacliona
Indirectly underiaken for the banefit of non-regutated affitiates wilh the Direclor ef Publia Utiity Accounting
of the Commission by no later tan May 1 of each year, for the precetiing catendar yasr, boginning May 1, 1990,
Such report should include the foflowing Information:
1) non-regulaled affillate’s namo;
2) descriplion of each type of service provided;
3) dates thet sach typa of service wae provided;
4) lotal doNar valus {cos! for each type of aervice providad);
5) camponent costa of each lype of service providad (L.e , directindirect labos, fringe benefits, ravathouvalng, matariale,
supplies, indirect miscellaneous expenses, equipmontfaciiles charges, and overhends),
8) profit component of each type of sarvice and how profit component ls determined, and
7} comparable marke! vatues and supporiing documentalion for sach typa of service provided,

RESPONSES,
1) LGAE end KU Services Compeny (PPL Energy Funding Cerporetion, on behall of PPL Services Corporation)
2 Uity Services Agresment for Third-Perty Vendor Casle, Case Mumber: PUE-2¢11-00099

Complancs, Legal, and Envikanmental Affalrs Sarvices
Carporate Finence end Traasury Sorvices

‘ IT Borvices
Supply Chain snd Logistics Barvicas
3) Complience, Legal, and Enviconmants! Alfalrs Services March 2013
Corporale Finsnco snd Traesury Servicea Jonuary « Docember 2013
IT Borvicoa February- Oecamber 2013
Supply Chsin snd Logisiics Sorvices Oclober and November 2013
4 Compliance, Legal, and Environmental Alsirs Services $ 1051893
Comorals Financo snd Treasury Services ’ 184,737.45
IT Services 83,065 43
Bupply Chaln and Loghstics Barvices {200,032 98)
S dosicos
8} Componsnt costs ere.
Copyright License 3 10,516 93
Insuranca Premiums 172,025 8%
Sofware Maintsnance/ License Fene 88,077.43
Corporats Credit Card Rebate (200,832.08)
$ 48,508 05
&) LGAE snd KU Services Company's cost sliccation paliclas are to usa at-cost pricing for effiflata traneactions, witheut
any profit componanl
N * Tronefera or eolas of assets, goods or ssrvices between KU and LOAE snd KU Services Company sre priced at coal, which

approximales markel value.



Exhibit No. VASCC-20
KENTUCKY UTILITIES COMPANY

ANNUAL REPORT OP AFFILIATE TRANSACTIONS WITH
LGAE AND KU SERVICES COMPANY (PPL CORPORATION)
January 1, 2043 - Decembaer 31, 2013

No. 11 Kanlucky Ulllitias Company, d't/al Old Dominlon Power Compeny, shall file sn Annual Report of Affiliate Tranaactions
Indirectty underiakan for the banafit of pon-regutated affiliates with the Director of Publo LRIty Accounting
of ihe Commission by na lalor then May 1 of each year, for the preceding calender year, beginning May 1, 1099,
Such report should Include ths foliowing Information®
1) non-reguteled affillale’s nams;
2) deacription of each lype of aervice provided;
3) datan thei esch type of service was provided;
4) tolal dollar valus (cost for each type af service provided);
&) component costa of each type of aervice provided (e , directindlrect lebor, fringa banefila, travelhousing, matedals,
supplles, Indirect macolleneous axpensos, equipmentacililes charges, and overheads);
8) profit componant of asch type of sarvice snd how profit component 1s determinad; snd
7) comporeble marksl values and supporiing documentetion for eech type of service provided.

BESPONSES:
1) LGSE and KU Services Company (PPL Energy Funding Corporation, on behalf of PPL Caorporalion)
2) Kenlucky Utilitles Company Preliminsry Report of Action, Case Numbar PUE-2012-00078

Corporate Finance and Tressury Senvices

K] Corporata Financa and Tressury Sanvices Janvary-November 2013
4) Corporate Finance and Treasury Sorvices $ T.142.270.04
AL X I
&) Component casta are;
Financing $ (35,885,881,72)
Financing Selllement 43,027, 907.78
ALY I
a) LGAE and KU Services Company's cost sllocation policies sra lo usa at-coal prcing for affitlate transaclions, without
any profit componant.
ol Translors or seles of assels, goods or services betwesn KU and LGAE and KU Sarvices Company are priced al cast, which

approximates murkal valus
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Exhitil No VASCC.2H
KENTUCKY UTILITIES COMPANY

ANNUAL REPORY OF AFFILIATE TRANSACTIONS WITH
LGAE AND KU SERVICES COMPANY (PPL S8ERVICES CORPORATICN)
Jenvery 1, 2013 - December 34, 2013

¥entucky Ltiitles Company, d/b/al Oid Dominlon Powar Company, shell fite an Annual Report of Affillate Transactions

Indirectly underiaken for tha banefkt of non-regulaled affillaies with tha Dirsclor of Public Llilty Accounting

of tha Commission by no laler than May 1 of each year, for the preceding calendar yser, baginning May 1, 1998,

Buch reporl should Includa the following Information:

1) non-reguiated affilisla's name;

2) description ef each type ef sarvica provided,

3) dnles thal ench type of sérvice was provided;

4) 1ota! doftar valua {cost for each typa ef service provided);

6) component coste of each type of earvice provided (Le., diractindirect labor, fringe bensfits, irsvelhousing, materals,
supplies, Indiract miscellanaous expenses, equipmentTfaciities charges, end overhsads);

) prefil component of each type of sarvico and how profit componend Is delermined; and

7) comparabla market values and supporting documanlelion for each typa of service provided.

LGAE and KU Senvices Company (PPL Enargy Funding Corporation, on bahall of PPL Corporsiion)

Utitty Servicas Agreament for Third- Party Vendor Costs, Case Number: PUE-2011-00095
Complianca, Legal, and Environmentel Affalrs Sarvices
Corporate Finance snd Treasury Servicos

Compliance, Lagal, and Environmantal Afiairs Services Januery and December 2013
Corporate Finance snd Treasury Sarvices March- May, August, November and Decembsr 2013
Compliance, Legal, and Environmantal Alairs Ssrvices $ 743,710.12
Carporale Finance and Treasury Sarvices 30240112
) 1,048,201.26

Companant cosle sre:

EEIDuss $ T43,710.12
Credt Monitoring Fees 37,218.02
Financing Costs 20527230
Rafing Agancy Fas 6,000,860

E 1;033 201.26

LGAE and KU Servicas Company’e cost atlocation poficles ars |0 use st-cosi pricing for affiflate Iransactions, withoul
any profil companant.

Transfers or saiss of assals, goods or servicos botwesn KU and LOSE and KU Services Company ers priced sl coat, which
spproximatas markol velue,
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' Exhibit No. VASCC-21
KENTUCKY UTILITIES COMPANY

L]
ANNUAL REPORT OF AFFILIATE TRANSACTIONS WITH
LGAE AND KU SERVICES COMPANY (PPL SERVICES CORPORATION)
January 1, 2013 - Decamber 31, 2043

Kentucky Utifillsa Company, ditv/a/ Cid Dominlon Power Company, shall hle an Annual Report of Affiliste Transacliona

Indireclly undateken for the benalil of nen-regulated affillales with the Director of Pubiic Ulility Accounting

of tha Commission by no lelsr than May { of each yesr, for ihe precading ca'endar year, beginning May 1, 1809,

Buch report should Include the lollowing Information.

1) nonereguiated sfiiate's name;

2) description of each type of servica provided;

3) dateq thel sach type of agrvice was provided;

4) lotal doliar velua {coel for eath typs of ssrvice provided);

&) componont costs of gach typa of service provided ( 8., direcVindirect labor, fdnge benafits, ravalhoualng, materlals,
aupplies, ndirec! miscelisnaoya expensys, equipmentfacitlios chargses, and ovsrheads);

8) profil component of sach type of servica and how profil companant Is determined, and

7) comparabla market vafues and supporting docurmentation for sach type of servica provided,

LGAE and KU Services Company {PPL Energy Funding Corporation, on behall of PPL Energy Supply)

Utity Services Agreement for Third-Farty Vendor Costs, Cass Number: PUE.2011-00095
Corparate Finance and Treesury Services

Corporats Finance and Tressury Servicos Juonusry - December 2013
Corporats Finance and Tregsury Sorvices $ 340001
SO X

Component cas's are:
Lefter of credit fasa 40001
[ ] 3400 01
S ———

LGAE end KU Sarvicaa Company a cost aticcation policias are to uss at-cost pricing for sifilate transactiona, without
any profil component.

Transfars or satos of assels, goods or sarvices botween KU and LOAE and KU Sepvicea Company are priced ai cost, which
approximataa markel valus, :



Annual Detailed Tax Reconciliation
For ‘
Tax Year 2012
Case No. PUE-2010-00094
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ENTITY EVENTS

. LG&E Power Argentina III LLC was merged into LG&E International Inc. on December
31,2013.

. LG&E Home Services Inc. was merged into LG&E and KU Capital LLC on December
31, 2013.

. LG&E International Inc. was merged into LG&E and KU Capital LL.C on December 31,
2013.
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Submission

FERC FINANCIAL REPORT
FERC FORM No. 60: Annual Report
of Centralized Service Companies

This report Is mandatory under the Pubitc Utility Holding Company Act of 2005, Section 1270,
Section 309 of the Federal Power Act and 18 C F.R. § 366 23. Faiiure to report may resutt in
criminal fines, civil penalties, and other sanctions as provided by law. The Federal Energy
Regutatory Commission does not consider this report to be of a confidential nature.

Exact Legal Name of Respondent (Company) Year of Report
LG&E and KU Services Company Dec 31, 2013
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GENERAL INSTRUCTIONS FOR FILING FERC FORM NO. 60
I. Purpose

Form No. 60 is an annual regulatory support requirement under 18 CFR 369.1for centralized service companies. The
report is designed to collect financial information from centralized service companies subject to the jurisdiction of the
Federal Energy Regulatory Commission. The report is considered to be a non-confidential public use form.

I1. Who Must Submit

Unless the holding company system is exempted or granted a waiver by Commission rule or order pursuant to §§ 18 CFR
366.3 and 366.4 of this chapter, every centralized service company (see § 367.2) in a holding company system must
prepare and file electronically with the Commission the FERC Form No. 60 then in effect pursuant to the General
Instructions set out in this form.

111. llow to Submit

Submit FERC Form No. 60 electronically through the Form No. 60 Submission Software. Retain one
copy of each report for your files. For any resubmissions, submit the filing using the Form No. 60
Submission Software including a justification. Respondents must submit the Corporate Officer
Certification electronically.

1V. When to Submlt

Submit FERC Form No, 60 according to the filing date contained § 18 CFR 369.1 of the Commission's
regulations.

V. Preparation

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 367) (USof A). Interpret
all accounting words and phrases in accordance with the USof A,

VI. Time Perlod

This report covers the entire calendar year.

VI1I. Whole Dollar Usage

Enter in whole numbers (dollars) only, except where otherwise noted. The amounts shown on all supporting pages must
agree with the amounts entered on the statements that they support. When appiying thresholds to determine significance
for reporting purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for
statement of income accounts the current year's amounts.

VIII. Accurateness

Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word "None”
where it truly and completely states the fact.

IX. Applicability

For any page(s) that is not applicable to the respondent. enter "NONE," or "Not Applicable® in column (c) on the List of
Schedules, page 2.






X. Date Format

Enter the month, day, and year for all dates. Use customary abbreviations. The "Resubmission Date” included in the
header of each page is to be completed only for resubmissions (see 11, above).

XI. Number Format

Generally, except for certain schedules, all numbers, whether they arc expected to be debits or credits, must be reported as
positive. Numbers having a sign that is different from the expected sign must be reported by use of a minus sign,

XI11. Required Entrles

Do not make references to reports of previous years or to other reports instead of required entries, except as specifically
authorized.

X111 Prior Year References

Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon those shown by
the report of the previous year, or an appropriate explanation given as to why the difTerent figures were used.

XIV, Where to Send Comments on Public Reporting Burden

The public reporting burden for the Form No. 60 collection of information is estimated to average 75 hours per response,
including

« the time for reviewing instructions, searching existing data sources,
« gathering and maintaining the data-needed, and
« completing and reviewing the collection of information.

Send comments regarding these burden estimates or any aspect of this collection of information, including suggestions for
reducing burden, to:

Federal Energy Regulatory Commission, (Attention: Information Ciearance Officer, ClO},
888 First Street NE,

Washington, DC 20426
or by email to DataClearance/@fere.gov
And to:

Office of Information and Regulatory AfTairs,
Office of Management and Budget, Washington, DC 20503 (Attention: Desk Office for the Federal
Energy Regulatory Commission),

Comments to OMB should be submitted by emaii to: oira_submission{@omb.cop.goy

No person shalj be subject to any penalty if any collection of information does not display a valid contro) number (44
U.S.C. 3512(a)).

DEFINITIONS
I. Respondent -- The person, corporation, or other legal entity in whose behalf the report is made.




FERC FORM NO, 60
ANNUAL REPORT FOR SERVICE COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent
&E and KU Services Company

02 Year of Report
Dec 31,

03 Previous Name (If name changed during the year)

04 Date of Name Change

i

05 Address of Principal Office ot End of Year
(Street, City, State, Zip Code)

220 West Maln Street, Louisville, KY 40202

08 Name of Contact Person
T. Erc Raible

07 Title of Contact Person

Manager Reguiatory Accounting and Reporting

08 Address of Contact Person
220 West Main Sireet, Loufsvilia, KY 40202

09 Telephcna Number of Contact Person
(502) 827-3428

10 E-mall Address of Contact Person
eric.raible@lge-ku com

11 This Report Is.

(1) [X] An Driginal
(2) [J A Resubmission

12 Resubmission Date
(Month, Day, Year)

1

13 Date of Incorporation
06/02/2000

14 1{ Not Incorporated, Date of Drganization

i

KENTUCKY

15 State or Sovereign Power Under Which Incorparated or Organized

PPL Corporation

‘ Name of Princlpaf Holding Company Under Which Reporting Company Is Organized

CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

| have examined this report and to the best of my knowledge, information, and belief all statements of fact contalned in
this report are correct statements of the business affairs of the respondent and the financial statements, and other
financial Information contained in this report, conform in all material respects to the Uniform System of Accounts.

17 Nama of Signing Officer 19 Signature of Signing Officer
Kent W. Blake
18 Titte of Signing Offcer Kent W. Biake

Chief Financial Officer

20 Date Signed
{Month, Day, Year)

04/2472014

»
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Name of Respondent This Report Is:

LGAE and KU Services Company g; DTRgsglr::sslon

Resubmission Date
{Mo, Da, Y1)

i

Year/Pericd of Report;

Dec 31, 2013

List of Schedules and Accounts

‘rtaln pages.

1. Enter in Column (c) the tarms *None® or *“Not Applicable” as appropriate, whare no information or amounts have been reported for

Description Page Ralarance Ramarks
tine {a) o {)
No.
1 | Schedule | - Comparative Balance Sheel 101-102
2 | Schedulae il - Servica Company Property 103
3 | Schedule it - Accumulated Provision for Depreciation and Amortization ol Sendce Company Proparty 104
4 | Schedule IV » investmants 105 None
& | Schedute V - Accounts Recaivable from Associate Companies 106
6 | Schedula V1- Fuel Stock Expanses Undistributed 107 None
7 | Schedula VIi - Storas Expense Undistributed 108
8 | Schadule VIil - Misceltansous Current and Accrued Assets 109 None
9 | Schadule IX - Miscellaneous Delarred Dabits 110 None
10 | Schadule X - Rasearch, Davelopment, or Demonstration Expenditures 11 None
11 | Schedule X| - Proprietary Capital 201
12 | Schadule Xil - Long-Term Debt 202 None
13 | Schadute Xifi - Current and Accrued Liabitlies 203
14 | Schaduta XIV - Notes to Financial Statemants 204
15 | Schadute XV - Comparative incoma Statemant 301-302
16 | Schedule XVI - Analysis of Charges for Sarvics + Associate end Nonassociate Companies 303-306
17 | Schedule XVl - Analysis of Biling - Associete Companies {Account 457) 307
18 | Schadula XVill — Analysis of Biling = Non-Assoclate Compenies (Account 458) 308 None
‘ Schedule XiX - Miscellaneous General Expanses - Account 930.2 307
Schedule XX - Orgenization Chart 401
24 { Schedule XXI - Methods of Aliocation 402

FERC FORM NO. 60 (REVISED 12-07) Page 2




Name of Respondent This Report Is. Resubmission Date | Year/Period of Report
LG&E and KU Services Company (1) [X]An Originat (Mo, Da, 1)
(2) []A Resubmission 1 Dec 31, 2013
Schedule | - Comparative Balance Shest
1. Give balance sheet of the Company as of December 31 of the current and prior year.
Account Description Re'aranca As ol Dec 3l As of Dec 31
Line | Number (1)} Page No Curent Prior
No.| (@ &} & (e}
1 Service Company Property ] NETHERE
2 101  |Service Company Propery 103 6,065,421 3,707,736
3 101.1 |Property Under Capital Leases 103
4 106 |Completed Construction Not Classified
5 107  |Construction Work In Prograss 103 2,769,810 1,176.545
6 Tota! Property (Total Of Lines 2-5) 8,835,231 4,894,281
7 108 |Less: Accumuiated Provision for Depraciation of Service Company Property 104 1,749,208 947,180
8 111 (Less: Accumulated Provision for Amortization of Service Campany Propery
9 Ne| Servica Company Property (Total of Lines &-8) 7,088,025 3.937.101
10 Investments o1 B
1" 123 jinvastment In Associale Companles 103
12 124 [Other Investments 105
13 128 |Other Special Funds 105
14 Total Investments (Total of Lines 11-13)
15 Current And Accrued Assets o ',
16 131 |Cash
17 134 |Other Special Deposits
18 135 |Working Funds
19 138 |Temporary Cash Investments
141 |Noles Receivable 100,234 423 100,142,198
142 |Customer Accounts Recelvable
22 143 |Accounts Receivable 688,362 86,131
23 144  |Less: Accumulated Provision kor Uncollectible Accounts
24 148 |Accounts Raceivable From Associate Companies 108 80,799.807 79,882,357
25 152 |Fuei Stock Expenses Undistributad 107
28 154 |Materials And Supplies
27 163 | Stores Expense Undistributed 108 35
28 165 |Prepayments 8.879,102 6,418,213
29 171 |interest And Dhidends Receivable
30 172 |Aents Receiveble
<)) 173 |Accrued Revenues
32 174  |Miscelaneous Cument and Accrued Assals
33 175 |Derivative Instrumant Assels 109
34 178 |Derivative Instrument Assets - Hadges
35 Total Current end Accruad Assets (Total of Lines 16-34) 171,601,730 189,508,699
38 Deterred Debits S A O
a7 181  |Unamortized Dabt Expense
38 | 1823 |Other Regulalory Assets
a9 183 |Preliminary Survey And Investigation Charges
40 184 |Clearing Accounts 349
41 185 |Temporary Faclities
42 186 |Miscelanecus Deferred Debits
43 188 |Reseerch, Development, or Demonstration Expenditures 110
44 189  |Unamortized loss on reacquired debt m
. 190 |Accumulated Delered income Taxes 73,661647 89,151,386
Total Detarred Deblts {Total of Linas 37-45) 73,661,995 89,151,386
47 TOTAL ASSETS AND OTHER DEBITS (TOTAL OF LINES 8, 14, 35 and 46} 252,369,750 282,595,386

FERC FORM NO. 60 (REVISED 12-07)
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Name of Respondent T1h|s Re| ir; tcsm nal Res(t‘?énisﬂo‘r}fl))ate Year/Period of Report
na . ba,
LGAE and KU Services Company 52; Fa Hona e ion hy Dec 31, 2013
Schedule | - Comparative Balance Sheet (continued)
Account Description Reference As of Dec 31 Asof Dec 31
Line | Number {t) Pags No. Current Prior
No.| @ (© (@) (a)
48 |Proprietary Capital o 3 . ALy
49 201  |Common Stock Issued 201 100 100
50 204  |Prefarred Stock lssued 201
51 211  |Miscellanecus Paid-In-Capital 201 15,457,130 15,457,130
52 215 |Approprated Retalned Eamings 2m
53 218  |Unappropriated Retalnad Eamings M 1,252,464 833,578
54 219 |Accumulatad Othar Comprehensive Income 201 11,488,434 { 15.642,287)
55 Total Proprietary Capitai (Totai of Lines 49-54) 28,198,128 667,921
568 Long-Term Debt A I ”
57 223 [Advances From Assoclate Companlas 202
58 224 | Other Long-Tarm Dabt 202
59 225 |Unamortizad Premium on Long-Term Debt
80 228  |Less: Unamortized Discount on Long-Term Debt-Debht
81 Total Long-Term Dabt (Total of Lines 57-60)
82 Other Non-current Liabiitlas
83 227 |Obligations Undar Capital Leases-Non-current
64 | 2282 Accumulatad Provision for injuries and Damages
85 | 228.3 |Accumulatad Proviston For Penstons end Banefits 129,555,035 214,037,868
8 230 |Asset Retiremant Obligations
Q Total Other Non-current Liabiftias (Total of Lines 63-86) 129,555,035 214,037,868
Current and Accrued Liabilltiss -l -
a9 231  |Notes Payable
70 232 JAccounts Payable 43,264,642 35,224,421
7 233 [Notas Payable 1o Assoclata Companies 203
72 234 |Accounts Payabls 1o Assoctata Companies 203 14,081,573 212,247
73 238 |Taxas Accrued 1,813,189 { 2447392)
74 237 |interest Accrued
75 241 | Tax Collactions Payabla 259,788 343,058
78 242 |Miscefanecus Current and Accrued Liabilties 203 19,541,120 18,310,418
77 243 |Obligations Undar Capital Leases - Current
78 244  |Darivative Instrumant Liabilitlas
79 245  |Derivative instrumeant Liabiltias — Hadges
80 Totat Current and Accruad Liabfitlas (Total of Lines 69-79) 78,960,312 51,842,748
81 Deferred Credits .
82 253 |Other Deferred Credts 15,872,678 16,246,849
83 254 |Othar Regulatory Liabilities
84 255 |Accumulated Dafamed Investment Tax Credits
85 257 |Unemortized Galn on Reacquired Dabt
88 282 |Accumuiated deferred income laxes-Othar property ( 218403)
a7 283 |Accumulaled deferred income taxes-Cthar
88 Total Daferred Credits (Total of Lings §2-87) 15,658,275 16,248,845
89 TOTAL LIABILITIES AND PROPRIETARY CAPITAL (TOTAL OF LINES 55, 61, 67, 80, AND 88) 252,369,750 282,595,388

FERC FORM NO. 60 (REVISED 12-07)
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{Name of Respondent This Report Is: Resubmission Date |  Year of Report
(1) X An Original (Mo, Da, Yn)
LG&E and KU Services Company (2) _ A Resubmission Hi 2013
FOOTNOTE DATA

|Schedule Page: 101 Lina No.: 20 Column: d ]
$100,234,423 Is notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from Associated
Companies (145). This specific account is not inciuded in the balance sheet, therefore the amount was reported in the
line for Notes Recelvable (141). Interest income on this note Is retalned by LKS and not allocated to the companies it
serves,

[Schadule Page: 101 Line No.: 20 _Column: e 1
$100,142,198 Is notes receivable from LKS' parent, LKE. This is recorded in Notes Receivable from Assoclated
Companies (145). This specific account is not inciuded In the balance sheet, therefore the amount was reported in the
line for Notes Receivabie {141), Interest income on this note Is retained by LKS and not aliocated to the companles It
serves.

ISchadu.'a Page: 101 Line No.: 27 Column: d |
This balance was recorded in error at 12/31/2013 and was fuily distributed to LG&E and KU In 2014. There Is no stores
expense attributable to the operations of LKS.

[Schedule Page: 101 Line No.: 45 Column: d |
The baiance In Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of LKS'

parent by PPL In November 2010. The purchase accounting adjustment was to reflect the deferred

income tax Impact of purchase accounting adjustments related to penslons as of the acqulsitlon date.

The foilowing reflects the purchase accounting adjustment:

Accumulated Deferred income Taxes (190) Without Purchase Accounting S 61,037,221
Purchase Accounting Adjustment 12,644,426
Totai for Accumuiated Deferred income Taxes (190) S 73,681,647

{Scheduls Page: 101 Line No.: 45 _Column: e

The balance In Accumulated Deferred income Taxes (190) was adjusted due to the purchase of LKS'
parent by PPL in November 2010. The purchase accounting adjustment was to reflect the deferred
Income tax Impact of purchase accounting adjustments reiated to pensions as of the acquisition date.
The foilowing refiects the purchase accounting adjustment:

Accumulated Deferred income Taxes (190) Without Purchase Accounting S 81,361,505
Purchase Accounting Adjustment 7,789,881
Total for Accumulated Deferred income Taxes (190) S 89,151,386
[Schedute Page: 101  Line No.: 51 Column: d i

The balance In Miscellaneous Paid-In-Capital (211) was adjusted due to the purchase of LKS' parent by
PPL in November 2010. The balance aiso Includes elimination of Other Comprehensive Income and
Retalned Earnings. In additlon, the Dther Comprehensive Income balance transferred was adjusted to
reflect the fair value for pensions net of deferred taxes. The foilowing reflects the purchase accounting
adjustment:

Miscellaneous Paid-In-Capital {211) Without Purchase Accounting S 100,000,900
Purchase Accounting Adjustment ~{84,543,770)
Total for Misceilaneous Pald-In-Capital {211) S 15,457,130

[FERC FORM NO. 80 (NEW 12-05) Footnotes 1 )




[Name of Respondent This Report is: Resubmission Date | Year of Report
(1) X An Original (Mo, Da, Yr}
LGE&E and KU Services Company (2) __ A Resubmission I
FOOTNOTE DATA

Schedule Page: 101 _Line No.: 51 Column: e

The balance In Misceilaneous Paid-in-Capital (211) was adjusted due to the purchase of LKS' parent by
PPL in November 2010. The baiance also Includes eiimination of Other Comprehensive Income and
Retained Earnings. in addition, the Other Comprehensive income baiance transferred was adjusted to
reflect the fair value for pensions net of deferred taxes. The foliowing reflects the purchase accounting
adjustment:

Misceilaneous Pald-in-.Capltal (211) Without Purchase Accounting $ 100,000,900
Purchase Accounting Adjustment (84,543,770)
Total for Miscellaneous Paid-in-Capital (211) S 15,457,130

[Schedute Page: 101 _Line No.: 53_ Column: d

The balance in Unappropriated Retained Earnings {216) was adjusted due to the purchase of LKS' parent
by PPL in November 2010. The foilowing reflects the purchase accounting adjustment:

Unappropriated Retained Earnings (216) Without Purchase Accounting S 1,274,447
Purchase Accounting Adjustment : (21,983)
Totai for Unappropriated Retained Earnings (216) $ 1,252,464

[Schedule Page: 101 _ Line No.: 53 _Column: e

The balance in Unappropriated Retained Earnings (2156) was adjusted due to the purchase of LXS' parent
by PPLin November 2010. The foiiowing reflects the purchase accounting adjustment:

Unappropriated Retained Earnings (216) Without Purchase Accounting S 875,561
Purchase Accounting Adjustment {21,983)
Totai for Unappropriated Retained Earnings (216) S 853,578

ISchedule Page: 101  Line No.: 54 Column: d

The balance in Accumulated Other Comprehensive Income (219) was adjusted due to the purchase of
LKS' parent by PPL in November 2010. The following reflects the purchase accounting adjustment:

Other Comprehensive income (219) Without Purchase Accounting S {53,216,795)
Purchase Accounting Adjustment 64,705,229
Total for Accumulated Other Comprehensive income (219) S 11,488,434

ISchedule Page: 101 _ Line No.: 54 _Column: e

The baiance in Accumuiated Other Comprehensive Income (219) was adjusted due to the purchase of
LKS' parent by PPL in November 2010, The following refiects the purchase accounting adjustment:

Other Comprehensive income {219) Without Purchase Accounting S (87,973,121)

| EERC FORM NOQ, 80 (NEW 12-05) Footnotes 2




Name of Respondent This Report is: Resubmission Date | Year of Report
(1) X An Original (Mo, Da, Yr)
LGAE and KU Services Company (2) _ A Resubmission H 2013
FOOTNOTE DATA

Purchase Accounting Adjustment
Tota! for Accumulated Other Comprehensive Income (219}

72,330,234

$ (15,642,887)

The Other Com prehensive Income activity related loss Is the result of a drop In discount rates.

[Schedule Page: 101 _ Line No.: 86 _ Column: d

|

This balance represents deferred tax on book depreciation previously reported In Accumuiated Deferred Income Taxes

(190).

| FERC FORM NO. 80 (NEW 12-05} Footnotes 3







Name of Respondent This Repart Is: Restﬁ?iésalo‘r; Date | Year/Period of Report]
LGAE and KU Services Company g; D:"R‘zg‘gg:::mm (o, D3 Y0 Dec 31, 2013
Schedule Il - Service Company Property
1. Provide an explanation of Other Changes recorded in Column (f) considered material In a footnote.
.Describe each construction work In progress on lines 18 through 30 in Column (b).
Acct Titfta of Account Batance at Beginning Addrtions Retirements or Sales Other Changes Balance at End of Year
Line ! ®) of Year (d) )] [y]
No.| () G )
1 301 Organization
2 |3 Miscellaneous Intangibie Plan!
3 |308 Leasahold !mprovaments
4 |389 Land and Land Rights
5 |30 Structures and Improvements
6 |3 Qffice Fumiture end Equfpment 3,707,136 2,357,665 6085421
7 |392 Transportation Equipment
8 [33 Stores equipment
9 394 Toots, Shop and Garage Equipment
10 |[395 Laboratory Equipment
11 |398 Power Operated Equipment
12 |397 Communications Equipment
13 |398 Miscallanecue Equipment
14 399 Other Tangible Proparty
399.1  |Asset Retirement Cosis
' Total Service Company Property (Total
of Lines 1-15) 3,707,736 2,357,685 6,0685.421
17 |t07  |Construction Work in Progress: N -, T e
18 Office Fumiture and Equipment 1,176,545 39509508 vaamp, - R [T TT2.357485) 2,769,810
19 IREE
20 S
21 R '
22 ey
23 N
24 4
25 T
28 R
z I
28 oo
29 g
30 T
kil Total Account 107 (Total of Lines 18-30) 1,176,545 39509508+ - ( 2357,685) 2,769,810
32 Total (Lines 16 snd Lins 31) 4,884,281 6,309,835 { 2357,665) 8835231
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[Schedule Page: 103 __Line No.: 18 Column: {

$2,357,685 was transferred from Construction Work in Progress to Service Company Property.
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Name of Respondent
LG&E and KU Services Company
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(4} An Original
{2) [ ]A Resubmisslon

Resubmission Date
{Mo, Da, Yr)

H

Year/Pericd of Report]
Dec 31, 2013

Schedule Iit = Accumutated Provision for Depreciation and Amortization of Service Company Property

1. Provide an explanation of Other Charges in Column {f) considered material in a footnote.

Account Description Balance at Beginning |  Additions Charged Retirements Other Changes Balance at
Line Number of Year To Account Addttions Ciosa of Year
No © 403-403.1 {Deductions)
(@) ®) 404405 (e) ] )]
{4

1 |30 Onganization

2 [303 Miscallaneous Infangible Plant

3 |6 Leasahold Improvements

4 1389 |Land and Land Rights

5 [390 Structures and Improvements

g [ Offica Fumiture and Equipmant 847,180 813,317 11,351 1,749,208
7 392 Transportation Equipmant

8 [393 Stores equipment

8 1394 Tools, Shop and Garage Equipmani

10 |395 Laboratary Equipmant

11 |396 Power Opsratad Equipment

12 |397 Communications Equipment

13 |398 MisceNaneous Equipment

14 |9 Other Tang®ia Proparty

399.1  |Asset Retirerent Costs

18 Total 047,180 B13.377 11351 1,745,206
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Schedule IV = Investmsnts

scription inciuding the name of Issuing company, number of shares held or principal investment amount.
For temporary cash Investments (Account 138), list each Investment separateiy in a footnote.

1. For other investments (Account 124) and cther spaciai funds (Account128), in a footnote state each investment separately, with
=]
‘.). Investments less than $50,000 may be grouped, showing the number of items In each group.

Account Titte of Account Balance al Beginning |  Balance at Closa of
Lina | Numbar of Yoar Year
No. e)
(a) ®) (d)
123 Investment In Associate Companles

124 QOthat Investmants

138 Taemporary Cash Investments

1
2
3 [128 Cthar Spacial Funds
4
5

{Tofal of Linas 1-4)
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Schedule V = Accounts Recelvable from Assoclate Companles

1. List the accounts recelvable from each associate company.

.zcatnote a fisting of total payments for each associate company.

. I the service company has provided accommodation or convenience payments for associate companies, provide in & separate

Account
Number

(8)

Tila of Account
Line

&)

Balance at Beginning of Year
«

Balance at Close of Year
L]

148 Accounts Recelvable From Associate Companies

Associste Company:

PPL Services Corporation

57,460

LGAE and KU Capdal LLC

39,862,626

FCOLLC

251

254

Kentucky Utiihes Cempany

20,131,584

25,219,041

Louisvilla Gas and Electric Company

18,336,618

24,183,450

Waestem Kentucky Energy Com.

239,559

4,222

LGAE and KU Energy LLC

1,234,259

11,392,840

= = LI R ) B R L

ey
N

-t
[~

-
~

sl
th

sl
[}

17

22

23

24

25

26

27

28

29

30

N

32

33

35

38

37

38

39 Analysis of Accommodation ar Convenlence Peymants - sea focinols

40 | Totat

79,862,357

80,799,807
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i[Schedule Page: 106  Line No.: 39 Column: b

Analysis of convenlence or accommodation payments:

Assoclate Company Amount
LG&E and KU Capltal LLC 1,188,065
Louisville Gas & Electric Company 50%,149,873
Kentucky Utliities Company 524,313,174
Waestern Kentucky Energy Corp, 40,091
FCD LLC 2,279
LG&E and KU Energy LLC 107,751

$ 1,034,801,233

Convenlence payments resulted primarily from the following:

Description Amount
Capital Expenditures S 4,442,702
Charitable Contributions 3,406,371
Equipment and Facllities 15,287,805
Fringe Benefits 41,269,483
Materiais and Fuels Purchases 929,639,254
Office and Administrative Services 16,549,746
Outside Services 24,205,872

S 1,034,801,233
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Schedule V1 = Fue! Stock Expenses Undistributed

1. List the amount of labor In Column (c) and expenses in Column (d) Incurred with respect to fuel stock expenses during the year and
‘dicate amount attnbutable o each associate company.

In a separate footnote, describe in a namative the fuel functions performed by the service company.

Account
Line| Number
No. Ia)

Titla of Account

®

Labor

{c)

Expenses

@

152 Fuel Stock Expanses Undistributed

Associate Company.

Ly

B A

Total

{e)
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FOOTNOTE DATA

[Schedule Page: 107 Line No.:3 _Column: d

Fuel functions provided are primarily accounted for as convenience payments or interna! labor, showing up in the
respective FERC accounts of the affiliates. These include the following which are largely provided by LKS as an

administrative agent, paying agent or other representative capacity, for the respective affiliate(s):

O Procurement of coal, fuel oil, scrubber reagent, ammonia, and SO3 mitigation chemicals

Making purchases as needed on a timely basis

Negotiating and writing the contracts and purchase orders

O 0o o o o o

Contract administration

Monitoring of quality, inventory leve!, and forecasted requirements

Transportation service to move these commodities from the loading point to the power plant

Preparing bid solicitation for coal, and other commodities, as necessary, and evaluating those bids

| FERC FORM NO. 60 (NEW 12-05) Footnotes 1
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Schedule Vil = Stores Expense Undistributed

1. List the amount of labor in Column {c) and expenses in Column (d) incurred with respect to stores expense during the year and
‘dicate amount attributable to each associate company,

Account Title of Account Lsbor Expenses Total
Line| Number

No, {a) o) ic) (d) {®)

163 Stores Expense Undistributed
Associate Company

LGAE ang KU Sendces Compeny | 39 38
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iSchedule Page: 108 Line No.:3  Column: d

See footnote data detail on Schedule Page: 101, Line No.: 27, Column: d.
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Schedute VIl - Miscellaneous Current and Accrued Assets

1. Provide detail of items n this account. |tems less than $50,000 may be grouped, showing the number of items in each group.

Line
No.

Account
Numbar
{a)

Title of Accoun!

®)

174

Miscelizneous Current and Accrued Assets

ftemList:

Nene

Balance at Baginning of Year
{c)

Balanca at Closa of Yaar
{0
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Schedule iX - Miscellaneous Deferred Debits

1. Provide detail of items in this account. Items less than $50,000 may be grouped, showing the number of items in each group.

Line
No.,

Account
Numbar
@

Title of Account

()

Balancs at Beginning of Yaar

(c}

186

Miscellaneous Deferred Debits

-
]

[
.

ftems List:

a
—
Y

wye

P

Balance at Closa of Yaar
(d}

None
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Schedule X - Research, Davelopment, or Demonstration Expenditures

1. Describa each material research, development, or demonstration project that incurred costs by the service corporation during the
‘ar. ltems less than $50,000 may be grouped, showing the number of items in each group.

Account
Line| Number
No. (a)

Title of Account

)

Amount
]

188 Research, Development, or Demonstration Expenditures

Project Liat
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Schedule XI - Proprietary Capital

1. For misceltanecus pafd-in capital (Account 211) and appropriate retained earnings (Account 215), classify amounts in each account,

For the unappropriated retained earnings (Account 216), in a footnote, give particutars conceming net incoma or (loss) during the
ear, distinguishing between compensation for the use of capital owed or net loss remaining from servicing nonassociates per the
General Instructions of the Uniform Systemn of Accounts. For dividends paid during the year in cash or otherwise, provide rate
percentages, amount of dividend, date declared and date pald

‘th a brief explanation, disclosing the general nature of transactions which give rise to the reported amounts.

Account

Titie of Account

Description Amount

Line| Number

No v} {c} (d}

(e)

1 [201 Common Stock Issued Number of Shares Authorized 1,000
2 Par or Stated Value per Share

3 Outstanding Number of Shares 100
4 Close of Period Amount 100
5 Preterred Stock issued Number of Shares Authorized

6 Par or Stated Value per Share

7 Qutstanding Number of Shares

8 Close of Period Amount

8 |2n Miscallaneous Paid-in Capital - = 1=y, 15457130 9
10 [215 Appropriated Retained Eamings e v
11 |219 Accumutated Other Comprehensive Income 11,488,434 |
12 |218 Unnappropnated Retained Eamings Balance at Beginning of Year 853,578
13 Net Income or {Loss) 398.888
14 Dividend Paid
15 Balance at Close of Year 1,252,464 |
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FOOTNOTE DATA

[Schedule Page: 201 LineNo.:9 Column:d

See footnote data detail on Schedule Page: 101, Line No.: §1, Column: d.

ISchedule Page: 201 Line No.: 11 Column: d

See footnote data detail on Schedule Page: 101, Line No.: 54, Column: d.

[Schedule Page: 201 Line No.: 15 Column: d

See footnote data detail on Schedule Page: 101, Line No.: 53, Column: d.
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Schedule X!1 = Long Term Debt

1. For the advances from associate companies {Account 223), describe in a footnote the advances on notes and advances on open
‘ccounts. Names of associate companies from which advances were received shall be shown under the class and series of obligation

Column {c)
. For the deductions in Column (h), please give an exptanation in & footnote,
3 For other iong-term debt (Account 224), list the name of the creditor company or organization in Coiumn (b).

Account Title of Account Term of Obligation]  Date of Intereat | Amount Authorized | Balance at Beginning | Addivons Deductions | Balance st Ciose of
Number Class & Sertes of | Matnity Rats ol Yeur Yoo
Line Obkigation
No. © t o M
() ) (@ (a) (i
1 23 Advy Hrom Assoclate FLgE | ] i BT T . - B » B - XEY I "
ances Companies - Tt ;p_.#& J o ey, S Ml g e i a A ERLA A 5 .
o ¥ Ll LA T e e T %
2 Associate Company AR R L. T SR PR i AT
3 None
4
5
8
7
8
)
10
1
12
13 TOTAL o N

15 List Creditor R E

224 |Other Long Term Dett . . T W§¥” R N § i U M s
[ - oo -t FIY - sar - : & ) T W n
Y J 2 o N 1 :

18 |wone
17
18
19
20
21

23
24
25
28
27
28 TOTAL . ; l
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Schedule Xill = Current and Accrued Llabllitles

b

1. Provide the baignce of notes and accounts payable to aach associate company (Accounts 233 and 234),

Give dascription and amount of misceilaneous current and accrued liabilities (Account 242) ttems less than $50,000 may ba
uped, showing tha number of items in aach group.

Line
No

Account
Number

(a}

Titha of Account

)

Balante at Beginning
of Year

ic}

Balance st Closa of
Year

@

233

Notes Payable fo Associates Companles

None

Zlale|e|v|e|o]|n]|win]—
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N
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-
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Y
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-
w0
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0w

22

23

24

Accounts Payable to Associate Companias

25

PPL Corporation

1,164,387

26

PPL Enargy Supply, LLC

200

802

27

PPL Services Corporation

211.347

1,174,468

28

LG&E and KU Caphat LLC

11,741,818

29

30

N

32

33

34

35

36

a7

38

39

40

41

242

Miscetaneous Current and Actrued Llabilities

42

Accrued Short Term incantiva

2,963,770

3,378,011

43

Miscellanaous Liabllity - Vested Vecation

10,097.418

19,306,538

44

Panslon Payable SERP Currant

2,840,677,

2,807,648

45

Retirement income Liablity

656,165

1,134,931

incurrad Bui Not Psid (IBNP) Madical and Dental Reserve

1,532,386

1,814,694

48

49

50

{Tolal)

186,522 663

33,622,693
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Scheduie XIV- Notes to Financial Statements

1. Use the space beiow for important notes regarding the financial statements or any account thareof,

2. Fumish particulars as to any significant contingent assets or llabillties existing at the and of the year.

3. Fumish particulars as to any significant increase in sarvices rendared or expenses incurred during the year,

4. Furnish particutars as to any amounts recorded in Account 434, Extracrdinary Income, or Account 435, Extrsordinary Deductions,

5. Notes relating to financial stataments shown eisewhere in this report msy be indicated here by refarence.

8. Dascribe the annual statement supplied to aach asaociate service company in support of the amount of Interest on borrowed capita! and
compansation for usa of capltel bliied during the calendar year, State the basis for billing of interest to aach sssoclate company. if a ratio,
describe In detail how ratio is computed. if more than one ratlo axpilaln tha calculation. Report the amount of interest borrowed end/or

compensation for usa of capital billed to each assoclata company,
Note 1 - Organization of LG&E and KU Services Company

LG&E and KU Services Company (“LKS” or the “Company”), a Kentucky corporation, Is a wholly-owned subsidiary of
LG&E and KU Energy LLC ("LKE*) and a centralized service company under the Public Utility Hoiding Company Act of
2005 ("PUHCA 2005%). LKE, In turn, is a wholly-owned subsidiary of PPL Corporation ("PPL") and LKS became an
indirect, wholly-owned subsidiary of PPL when PPL acquired all the limited liability company Interests of LKE from E.ON
US investments Corp. on November 1, 2010. On December 1, 2010, PPLand certaln subsidiarles, inciuding LKE, filed a
notification of holding company status with the Federal Energy Reguiatory Commission ("FERC") under PUHCA 2005.
LKE had previously been party to such a notification fiied on June 15, 2006 by E.ON AG, Its former parent. LKS originally
was authorized to conduct business as a service company for E.ON U.S. LLC (formerly LG&E Energy LLC) and Its various
subsidiaries and affillates by order of the Securities and Exchange Commission dated December 6, 2000, and

commenced operations January 1, 2001.

LKS provides certaln services to affiliated entities, including LKE, LG&E and KU Capital LLC (“LKC"), LG&E Energy
Marketing Inc. ("LEM"), Loulsville Gas and Electric Company (“LG&E”), Kentucky Utilities Company (“KU"), Western
Kentucky Energy Corp., and PPL Services Corporation, at cost. LKS is organized along functional lines to accomplish Its
purpose of providing management, administrative, and technical services.

Note 2 - Summary of Significant Accounting Policles

Effective January 1, 2008, LKS transitioned to the FERC Uniform System of Accounts for Centralized Service Companies
Subject to the Provisions of PUHCA 2005, The accompanying financlal statements were prepared in accordance with
the accounting requirements set forth in the Uniform System of Accounts and published accounting releases of the

FERC, which Is a comprehensive basis of accounting other than GAAP.
General. Dollars are in mililons, unless otherwise noted.

Property, Property, plant and equipment Include property that Is in use and under construction, and Is reported at cost.
PP&E was not recorded at fair value as of the PPL acquisition for FERC-reporting purposes.

Depreclation and Amortization. Depreciation Is computed on a straight-iine basis, Office furniture Is depreciated over
30 years and personal computers are depreciated over 3 years.

income Taxes. Significant management judgment Is required In developing the Company’s provision for income taxes,
primartly due to the uncertalnty related to tax positions taken or expected to be taken In tax returns and valuation

allowances on deferred tax assets.

Significant management judgment s also required to determine the amount of benefit to be recognized In reiation to an
uncertain tax position. The Company uses a two-step process to evaluate tax positions. The first step requires an entity
0 determine whether, based on the technical merits supporting a particular tax position, it Is more likely than not
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Schaduls XiV- Notes to Financial Statements

{greater than a 50% chance) that the tax position will be sustained. This determination assumes that the relevant taxing
authority wiil examine the tax position and is aware of all the relevant facts surrounding the tax position. The second
step requires an entity to recognize in the financial statements the benefit of a tax position that meets the
more-likely-than-not recognition criterion. The benefit recognized is measured at the largest amount of benefit that
has a likelihood of realization, upon settlement, that exceeds 50%. The amounts ultimately pald upon resolution of
issues raised by taxing authorities may differ materially from the amounts accrued and may materiaily impact the
financial statements of the Company in future periods. See Note 6, Income Taxes.

Accumulated Deferred Income Taxes. Deferred income taxes reflect the net future tax effects of temporary differences
between the carrying amounts of assets and liabilities for accounting purposes and their basis for income tax purposes,
as well as the tax effects of net operating losses and tax credit carryforwards. See Note 6, income Taxes.

Use of Estimates. The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disciosure of contingent
liabllities at the date of the financlai statements and the reported amounts of reventies and expenses during the
reporting period. Actual results could differ from those estimates.

Note 3 - Related Party Transactions

Provisions of Services

LKS engages in transactions in the normal course of business with other LKE subsidiaries and PPL Services Corporation.
.These transactions are primarlly composed of services received and/or rendered Including contracting with third party
vendors for goods and services. These services are priced at cost which represents market.

LKS provides the subsidiaries of LKE and PPL Services Corporatlon with a variety of centralized administrative,
management and support services. Charges for these services include labor, overheads and other expenses of LXS
employees performing services for the subsidiaries of LKE and PPL Services Corporation and vouchers paid by LKS on
be half of the subsidiaries of LKE and PPL Services Corporation. The cost of these services is directly charged or, for
general costs which cannot by directly attributed, charged based on predetermined ailocation factors, including the
ratios discussed in Methods of Aliocatlons on pages 402.1 - 402.5,

Intercompany billings from LKS are listed on page 307, Anaiysis of Billing = Associate Companies {Account 457). These
billings do not inciude convenience payments which are shown as a footnote to page 106, line 39, column b.

Note 4 - Pension and Other Postretirement Benefit Plans

Although LXS does not directly sponsor any defined benefit pians, Itis allocated a portion of the funded status and costs
of plans sponsored by LKE based on its participation in those plans, which management belleves are reasonabie. The
defined benefit pension pians of LKE and its subsidiaries were closed to new employees hired after December 31, 2005.
Employees hired after December 31, 2005 receive additional company contributions above the standard matching

contributions to their savings plans.

A majorlty of LXS employees are eiigible for certain health care and iife insurance benefits upon retirement through a
contributory pian. Postretirement health benefits may be paid from 401(h) accounts estabiished as part of the LKE plan
.\(Ithln the PPL Services Corporation Master Trust, funded VEBA trusts and company funds.
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Schedule XIV- Notes to FiInanclai Statementa

The estimated amounts to be amortized from accumulated other comprehensive Income into net perlodic defined
benefit costs in 2014 are $4 miliion {$3 milllon of prior service cost and $1 miliion of actuarlal loss).

LKS allocates its pension and other postretirement costs to affiliates. LKS’s allocated net periodic defined benefit costs
charged to operating expense, excluding amounts charged to construction and other non-expense accounts, for pension
benefits were $19 miliion and $16 million In 2013 and 2012. Net periodic defined benefits costs charged to operating
expense, excluding amounts charged to construction and other non-expense accounts, for other postretirement
benefits were $2 million In 2013 and 2012.

The actuarlaily determined obligations of current active employees and retired employees of LKS are used as 2 basis to
allocate total plan activity, including actlve and retiree costs and obligations. LKS's allocated share of the funded status
of the pension plans resulted in a liabliity of $125 miilion and $208 miilion at December 31, 2013 and 2012. LKS's
allocated share of other postretirement benefits resulted In a liability of $5 million and $7 mililon at December 31, 2013
and 2012.

Plan Assets - Penslon Plans

The pension plans sponsored by LKE are Invested In the PPL 5ervices Corporation Master Trust (the Master Trust) that
also Includes 401(h) accounts that are restricted for certain other postretirement benefit obligations. The Investment
strategy for the Master Trust Is to achieve a risk-adjusted return on a mix of assets that, In comblination with the
Company’s funding policy, will ensure that sufficient assets are avallable to provide long-term growth and liquidity for
benefit payments, while also managing the duration of the assets to complement the duration of the liabliities. The
Master Trust benefits from a wide diversification of asset types, Investment fund strategles and externai Investment
fund managers, and therefore has no significant concentration of risk,

The investment policy of the Master Trust outlines investment objectives and defines the responsibilities of the
Employee Benefit Plan Board (EBPB) — adminlstrator of PPL’s US qualified retirement plans, external Investment
managers, Investment advisor and trustee and custodian. The Investment poiicy Is reviewed annually by PPL's Board of
Directors

The EBPB created a risk management framework around the trust assets and pension liabilities. This framework
considers the trust assets as being composed of three sub-portfolios; growth, immunizing and liquidity portfolios. The
growth portfolio Is comprised of Investments that generate a return at a reasonable risk, Inciuding equity securities,
certain debt securities and alternative investments. The immunizing portfolio consists of debt securities, generally with
long durations, and derivative positions. The immunizing portfolio Is designed to offset a portion of the change in the
pension liabilities due to changes In interest rates. The liquidity portfolio consists primarily of cash and cash equivalents.

Target allocation ranges have been developed for each portfolio on a pian basls based on input from external
consultants with a goal of iimiting funded status volatility, The EBPB monitors the Investments in each portfolioona
plan basls, and seeks to obtain a target portfolio that emphasizes reduction of risk of ioss from market volatility. In
pursuing that goal, the EBPB establishes revised guldelines from time to time. EBPB Investment guideiines on a plan
basis, as we!i as the weighted average of such guidelines, as of the end of 2013 are presented on the next page.

L FERC FORM 60 (NEW 12-05) 204.3




Name of Respondent This Report Is: Resubmission Date | Year of Report
(1) X An Original {Mo, Da, Yr)
LGSE and KU Services Company (2) _ A Resubmission 1 2013

Schedule XIV- Notes to Financlal Statements

The asset allocation for the trust and the target allocation by portfotio, at December 31, are as follows:

2013
Percentage of Target Asset
Trust Assets Allocation (a)
2013 (a) LKE Plans
Growth Portfolio 59% 55%
Equity securities 30%
Debt securities (b} 17%
Alternative investments 12%
Immunizing Portfollo 39% 43%
Debt securities (b) 40%
Derivatives (1)%
Liquldity Portfolio 2% 2%
Total 100% 100%
Percentage of
Trust Assets
2012
Growth Portfollo 58%
Equity securities 31%
Debt securities (b) ) 18%
Alternative Investments 9%
Immunizing Portfollo 41%
Debt securities (b) 34%
Derivatives 1%
Liquldity Portfoiio 1%
Total 100%

(a} Allocatlons exclude consideration of a guaranteed annuity contract held by the LG&E and KU Retirement Pian.
(b} includes commingled debt funds, which the Company treats as debt securities for asset allocatlon purposes.

LKE’s pension plan’s assets are Invested solely In the PPL Services Corporation Master Trust, which Is disclosed on the
next page. The fair value of the LKE assets of $1.2 biliion and $1.1 billion at December 31, 2013 and 2012 represents an
interest of approximately 29% and 26% In the Master Trust.
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The fair value of net assets in the pension plan trusts by asset ciass and levei within the fair value hierarchy was:

DECEMBER 31, 2013
Total Level 1 Level 2 Level 3
Cash and Cash Equivalents S 120 $ 120 § -5 .
Equity securities
us.
Large-cap 480 134 346 -
Small-cap 137 137 - -
Commingled debt 749 13 736 -
International 630 163 467 -
Debt securities:
U.5. Treasury and U.S. government
sponsored agency 617 563 54
Residential/commercial backed securitles 12 - 11 1
Corporate 963 - 940 23
Other 24 - 24 -
International 7 - 7 -
Alternative investments:
Commoditles 108 - 108 -
Reai estate 134 - 134 -
Private equity 80 - - 80
Hedge funds 210 - 210 -
Derivatives:
Interest rate swaps and swapations (49) - (49) -
Other 12 - 12 -
insurance Contracts 7 - - 37
PPL Services Corporation Master Trust Assets,
at fair value S 4,271 § 1,130 § 3,000 § 141
Recelvables and payables, net (a) - - - -
401(h) account restricted for other
postretirement benefit obiigations {115)
Total PPL Services Corporation Master Trust
penslon assets S 4,156

(a) Receivables and payables represent amounts for Investments soid/purchased but not yet settled along with interest
and dividends earned but not yet recelved.
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DECEMBER 31, 2012
Total Levell Level 2 Level 3
Cash and Cash Equivalents S 84 § 84 S - S -
Equity securities
us.: ‘
Large-cap 558 206 352 -
Small-cap 124 124 - -
Commingled debt 676 56 620 -
International 557 184 373 -
Debt securities:
U.S. Treasury and U.S. government
sponsored agency 704 634 70 -
Residential/commercial backed securities 12 - 11 1
Corporate 874 - 847 27
Other 24 - 23 1
International 7 - 7 -
Alternative investments:
Commodities 59 - 59 -
Real estate 93 - 93 -
Private equity 75 - - 75
Hedge funds 125 - 125 -
Derivatives:
Interest rate swaps and swapations 36 - 36 -
Other 2 - 2 -
Insurance Contracts 42 - - 42
PPL Services Corporation Master Trust Assets,
atfalrvalue $ 4052 5 1288 $ 2618 $ 146
Recelvables and payables, net (a) {11) - - -
401(h) account restricted for other
postretirement benefit obligations (102)
Total PPL Services Corporation Master Trust
pension assets S 3,939

(a} Recelvables and payables represent amounts for Investments sold/purchased but not yet settled along with Interest
and dividends earned but not yet received.
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A reconclliation of pension trust assets classified as Level 3 at December 31, 2013 is as follows:

Residential/ Corporate Private Insurance Other Debt Total

commercial Debt Equity Contracts
backed
securities

Balance at beginning of period $ 15 27 § 75 S 42 5 156 146
Actual return on plan assets - - - - - -

Relating to assets still heid
at the reporting date - - 3 2 - 5

Relating to assets sold

the period during - 5 - - - 5
Purchases, sales and settlements - (9) 2 {7) - (14)
Transfers from level 2 to level 3 - - - - - -
Transfers from level 3 to level 2 - - - - (1) (1)
Balance at end of period $ 158 23 $ 80 $ 37 % - 5 141

A reconclilation of pension trust assets classified as Level 3 at December 31, 2012 is as follows:

Residential/ Corporate Prlvate insurance Other Debt Total

commerclal Debt Equity Contracts
backed
securlties

Balance at beginning of period $ - S 78 45 $ 46 $ -8 98
Actuai return on plan assets - - - - - -

Relating to assets still held
at the reporting date - 1 10 3 - 14

Relating to assets sold

the period during - 2 - - - 2
Purchases, sales and settlements 1 21 20 (7) - 35
Transfers from level 2 to jevel 3 - - - - 1 1
Transfers from level 3 to level 2 . (4) - - - (4)
Balance at end of perlod 3 1% 27 § 75 S 42 $ 15 146

The fair vaiue measurements of cash and cash equivalents are based on the amounts on deposit.

The market apprc;ach is used to measure fair value of equity securities. The fair value measurements of equity securities
{(excluding commingied funds), which are generaliy classified as Level 1, are based on quoted prices in active markets.
These securities represent actively and passively managed investments that are managed against various equity indices.

nvestments In commingled equity and debt funds are categorized as equity securities. These investments are classifled
s Leve! 2, except for exchange-traded funds, which are classified as Level 1 based on quoted prices [n active markets.
| FERC FORM 60 (NEW 12-05) 204 7 |
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The fair value measurements for Level 2 Investments are based on firm quotes of net asset values per share, which are
not considered obtained from a quoted price In an active market. Investments In commingled equity funds Inciude
funds that invest in U.S. and international equity securities. Investments in commingled debt funds include funds that
Invest in a diversified portfoilo of emerging market debt obligatlons, as well as funds that Invest In Investment grade
long-duration fixed-income securities.

The fair value measurements of debt securitles are generally based on evaluated prices that reflect observable market
Information, such as actual trade Information for ldentical securities or for similar securitles, adjusted for observable
differences. The falr value of debt securitles is generaily measured using a market approach, Including the use of pricing
models which incorporate observable inputs. Common inputs include benchmark yields, reported trades, broker/dealer
bid/ask prices, benchmark securities and credit valuation adfustments. When necessary, the fair value of debt securitles
Is measured using the income approach, which incorporates simiiar observabie Inputs as weil as monthly payment data,
future predicted cash flows, collaterai performance and new issue data, For the PPL Services Corporation Master Trust,
these securities represent investments in securities Issued by U.S. Treasury and U.S. government sponsored agencies;
Investments securitized by residential mortgages, auto loans, credit cards and other pooled loans; Investments in
Investment grade and non-Investment grade bonds issued by U.S. companies across several Industrles; Investments in
debt securitles Issued by foreign governments and corporations; and exchange traded funds.

Investments in commoditles represent ownership of units of a commingled fund that is invested as a long-only,
unleveraged portfolio of exchange-traded futures and forward contracts in tangible commodities to obtain broad
exposure to ali principal groups in the globai commodity markets, including energles, agriculture and metals {both
preclous and industrial) using proprietary commodity trading strategles. The fund has dally liquidity with a specified
notification period. The fund's fair value Is based upon a unit vaiue as calculated by the fund's trustee,

investments in real estate represent an Investment in a partnership whose purpose is to manage investments in core
U.S. real estate properties diversified geographically and across major property types (e.g., office, industrial, retail, etc.).
. The manager is focused on properties with high occupancy rates with quality tenants. This results ina focus on high
Income and stable cash flows with appreciation being a secondary factor, Core real estate generally has a lower degree
of leverage when compared with mare speculative real estate investing strategies. The partnership has limitatlons on
the amounts that may be redeemed based on available cash to fund redemptions. Additionally, the general partner may
decline to accept redemptions when necessary to avoid adverse consequences for the partnership, inciuding legai and
tax implications, among others. The falr vaite of the investment is based upon a partnership unit value.

investments in private equity represent interests in partnerships in multiple early-stage venture capital funds and
private equity fund of funds that use a number of diverse investment strategies. Four of the partnerships have limited
lives of ten years, while the fifth has a life of 15 years, after which liquidating distributions will be received. Prior to the
end of each partnership's life, the investment cannot be redeemed with the partnership; however, the interest may be
sold to other parties, subject to the general partner's approval. The PPL Services Corporation Master Trust has
unfunded commitments of $76 million that may be required during the lives of the partnerships. Fair value is based on
an ownership interest in partners’ capltal to which a proportionate share of net assets is attributed.

Investments in hedge funds represent investments in three hedge fund of funds. Hedge funds seek a return utllizing a
number of diverse investment strategies. The strategies, when combined aim to reduce volatility and risk whiie
attempting to deiiver positive retums under all market conditions, Major investment strategies for the hedge fund of
funds include long/short equity, market neutral, distressed debt, and relative value. Generally, shares may be redeemed
with 6S to 95 days prlor written notice. The funds are subject to short term lockups and have limitations on the amount
.hat may be withdrawn based on a percentage of the totai net asset value of the fund, amang other restrictions. All
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withdrawals are subject to the general partner's approval. The falr value for two of the funds has been estimated using
the net asset value per share and the third fund's fair value Is based on an ownership interest in partners’ capital to
which a proportionate share of net assets is attributed.

The fair value measurements of derivative instruments utilize various inputs that include quoted prices for similar
contracts or market-corroborated inputs. In certaln instances, these instruments may be valued using models, including
standard option vaiuation models and standard industry models. These securities primarily represent Investments in
interest rate swaps and swaptions (the option to enter into an interest rate swap) which are vaiued based on the swap
details, such as swap curves, notional amount, index and term of index, reset frequency, volatility and payer/receiver
credit ratings.

Insurance contracts, classified as Level 3, represent an investment in an immediate participation guaranteed group
annuity contract. The fair value is based on contract value, which represents cost plus interest income less distributions
for benefit payments and administrative expenses.

Plan Assets — Other Postretirement Benefit Pians

LKE’s postretirement benefit plan is Invested primarily in a 401({h) account, with insignificant amounts invested In
money market funds within VEBA trusts for liquidity. LKE’s other postretirement benefit plan was invested primarily in
a 401(h) account as disclosed in the PPL Services Corporation Master Trusts.

Expected Cash Flows - Defined Beneflt Plans

LKS made contributions to the defined benefit pension plan of $48 million and $18 miliion in 2013 and 2012.
Contributions to Supplemental Executive Retirement Plan {“SERP”) payments totaled $2 million in both 2013 and 2012,
LKE’s defined benefit plans have the option to utliize available prior year credit balances to meet current and future
contribution requirements. However, LKS contributed $25 million to LKE’s pension plan on behalf of LKS’s employees in
January 2014,

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid by the
LKE plan for LKS retirees.

Penslons
2014 [ 10
2015 12
2016 13
2017 15
2018 19
2019-2023 S 134

| FERC FORM 60 (NEW 12.05) 204 9




Name of Respondent This Report is: Resubmission Date | Year of Report
(1) X An Original (Mo, Da, ¥r)
LG&E and KU Services Company {2) __ A Resubmission I 2013

Schedule XiIV. Notes to Financlal Statementsa

LKS is not required to make contributlons to the other postretirement benefit plan in which it participates but has
historically funded thls pian in amounts equat to the postretirement benefit costs. LKS funded this ptan $4 mlillon and
$1 miliion in 2013 and 2012. Continuation of this past practice would cause LKS to contribute $1 miliion to the cther

postretirement benefit plan in 2014,

Savings Pians

Substantially all of LKS's employees are eliglble to particlpate in 401(k) deferred savings plans. Employer contributions
to the plans were $6 million and $5 miilion for the years ended December 31, 2013 and 2012.

Note 5 -Income Taxes

LKS's federa income tax return Is included In a United States consoiidated income tax return filed by LKS’s parent, PPL.
Each subsidiary of the consolidated tax group calcuiates its separate income tax for each period. The resulting
separate-return tax cost or benefit s pald to or received from the parent company or its designee. The Company also
files income tax returns in various state Jurlsdictions. The tax year for the ten months ending October 31, 2010, remalns
open under the standard three year statute of limitatlons; however, the iRS has compieted the audit of this period
under the Compliance Assurance Process, effectiveiy ciosing it to audit adjustments.

Components of income tax expense are shown in the table below for the year ended December 31:

2013 2012
Current — federal $ 1 $ 7)
Current —state 1 (1)
Deferred - federal = net (1) 7
Deferred —state — net {1} 1
Total income tax expense $ - $ -

Deferred tax assets and liabilities which are mainly of a long-term nature are summarized beiow as of December 31:

2013 2012

Deferred tax assets:

Pensions and similar obiigations $ 45 $70

Liabilities and other 16 11
Net deferred Income tax asset (current and noncurrent)

without purchase accounting $ 61 $81
Purchase Accounting —Penslons 13 g
Totai net deferred Income tax assets S 74 5 89
Balance sheet classlfication:

Current S 3 $ 3

Noncurrent 71 86
Net deferred income tax assets $ 74 $ 89
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Note 6 - Accumulated Other Comprehensive Income {Loss)

Accumulated other comprehensive Income conslsted of the following:

Balance at December 31, 2011

Cther changes In Pian Assets and Benefit Obligations

Balance at December 31, 2012

Other changes In Plan Assets and Benefit Cbligations

Balance at December 31, 2013

Funded Status of Pension
and Postretirement Plans

Pretax Tax Net
s 7 $(3) $ 4
(33) 13 (20)
$(26) $ 10 $(16)
44 (17) 27
$ 18 $(7) s 1
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. Account Title of Account Current Year Prior Yaar
Line | Numbar
No.
{a) o) {c) {8)
1 SERVICE COMPANY OPERATING REVENUES Y I .
2 {400 Sarvice Company Oparating Ravenuas 307,893,888 275485498
3 SERVICE COMPANY OPERATING EXPENSES e .
4 [0t Operation Expenses 200,134,053 162883117
§ [402 Malntanance Expenses 12,139,743 28823723
6 [403  [Dapreciation Expenses 813,377 623,168
7 403t |Depreciation Expensa for Assat Retiement Costs
6 (404 Amortization of Limited-Term Propsrty
9 |405 Amontization of Othar Proparty
10 |4073  |Regulatory Debits
1t 4074 |Ragulatory Credits
12 [408.t  [Taxas Other Than Income Taxes, Operating Income 10,093,723 9,662,190
13 14098 [Income Taxes, Operating Income 8,665,512 { 4,055514)
14 14101 |{Provision for Deferred Income Taxes, Operating Incoms 14,830,076 16471716
15 [4t1.t  {Provision for Deferred Income Taxes ~ Credit, Oparating income { 16.950,202) { 6.470436)
16 (4114 |investmant Tax Credt, Service Company Property
. 4118 | Galns from Dispostion of Servica Company Plant
4117 |Lossas from Disposition of Sendce Company Plant
19 41110 |Accration Expense
20 (412 Costs end Expensas of Construction or Clher Services 72,976,762 63,368,599
21 |48 Costs and Expensas of Merchandising, Jobbing, and Contract Werk
2 TOTAL SERVICE COMPANY OPERATING EXPENSES (Tofal of Lines 4-21) 300,723,058 269,326,402
23 NET SERVICE COMPANY OPERATING INCOME (Total of Lines 2 lass 22) 1170828 6,159,093
A OTHER INCOME
25 |416%  |Equity ln Eamings of Subsidiary Companies
28 |49 Intarest end Dividand Income 652,842 727965
27 4131  |Atowance for Other Funds Usad During Construction
26 421 Misceltaneous tncome or Loss
2% |421.t  |Gainon Dispositon of Property
30 TOTAL OTHER INCOME (Total of Lines 25-29) 652,842 727,985
3 OTHER INCOME DEDUCTIONS R
32 |4212  [Loss on Disposition of Proparty
3B |42 Miscetaneous Amontization
M 4261 [Donations 19,322 13,592
I |4262  |Life Insurance
36 4263 |Panatties 23,010 148
4264  |Expenditures for Carain Civic, Political and Refated Activities 2,199,901 2,012,713
‘ 4285  [Othar Oaductions 9,493,993 8,078,247
3 TOTAL OTHER INCOME DEQUCTIONS (Total of Lines 32-36) 11,736,216 10.104,700
40 TAXES APPLICABLE T0 OTHER INCOME AND DEDUCTIONS ;
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. Account Titta of Account Currerit Yaar Prior Year
Une | Number
No.
(a) ] (c) (d)
41 14082  [Taxas Other Than Income Taxes, Cther Income end Deductions
42 14092 |incoma Taxes, Other Income and Deductions {( 4311432) { 3,671.264)
43 4102 (Provision for Defarred Incoma Taxes, Othar income and Daductions
44 |411.2  [Provision for Deferred Income Taxes - Credit, Othar incoma and Deductions
45 14115 [investment Tax Credit, Other Income Deductions
4 TOTAL TAXES APPLICABLE TO OTHER INCOME ANO OEOUCTIONS (Total of Linea 41-45) ( 4311432 ( 3671264)
a7 |INTEREST CHARGES
48 laz7 Interest on Long-Term Debt
43 |428 Amortization of Debt Discount and Expensa
50 (429 {less) Amortization of Premium on Debt- Cradit
5t (430 |interest on Dabt to Associate Companles
52 |43 Cther Interesi Expensa
53 432 {less) Allowance for Bormowed Funds Used During Construction-Credit
54 TOTAL INTEREST CHARGES (Total ¢f Lines 48-53)
55 NET INCOME BEFORE EXTRAORDINARY [TEMS (Totai of Lines 23, 30, minus 39, 46, and 54) 398,888 453,622
58 EXTRAOROINARY ITEMS -
. 434 Extracrdinery Incoma
435 {less) Extreardinery Deductiane
58 Ne! Extraordinery lteme (Line 57 less Line 58)
80 4094  |{less) Income Taxes, Extraordinary
81 Extraordinary tems After Tsxes (Line 59 less Line 60)
82 NET INCOME OR LOSS/COST OF SERVICE (Total of Lines 55-61) 398,888 452822
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1. Total cost of service wiil equal for associate and nonassociate companies the totai amount biiled under their separate analysis of
illing schedules.
i Account Titha of Acoount Associgie Company | Associate Company | Associate Company Nonassociate Nonassociate Nonassociate
Number Direct Cost Incireci Coat Total Cost Company Company Company
Line Direct Coat Indirect Cost Total Cost
No.| @ ) ] @ (o ) M
1 (034081 |Depraciation Expanse 813,377] 813,577
2 w4405 |Amortization Expanse
3 por34o74 [Regulatory Debrs/Credits - Net
4  [400 14002 [Taxes Othar Than Income Taxes 8,899,258 1,084,465 10,093,723
§  Loo 14023 [Incoms Taxes 2,120,124 2120124
8 [41014112 |Provision for Deterred Taxes { 2120124 { 2120124}
7 p1114112 |Provision for Delsrred Taxes - Credit
g pue Gain from Disposition of Service Company Flant
g pnz Losses from Disposdion of Sarvice Company Plant
10 1144115 [investment Tax Credit Adjustment
11 pn1o JAccrston Expanse
412 ICosts and Expansee of Construction or Other
12 Services 73,334,854 { 358,196) 12.678,762
412 ICosts snd Expenses of Marchandising, Jobbing,
13 nd Contract Work for Associated Companles
14 p1a Non-operating Rental Incoma
15 o1 Equity in Eamings of Subsidrary Companles
18 pwo Intarest and Divdend Income
Y owance for Other Funds Used Duning
17 IConstruction
! 21 Miscellaneous Income or Loss
211 Galn on Disposition of Property
20 |2 Loss on Disposition Of Proparty
21 pa Miscellaneous Amortization
22 s Donations 19,322 19322
23 lze2 Lifs Insurance
24 [28) Panafiss 2014 23010
28 4 Expandituras for Certatn Civic, Poimical snd .
% Relalgd Activities 273,245 1,826,846 2,199,891
26 [aas Other Deductions 9,058,227 435,165 9492993
21 7 Interast On Long-Tarm Debi
28 |ae [Amortization of Debt Discount snd Expensa
29 [ IAmortization of Pramlum on Dabt - Credit
30 o {Interest on Deb to Associats Companles
31 [ Othst interest Expense
2 Aliowance for Borrowed Funds Used During
k74 IConstruction
[coose  [Total Stearn Power Ganeration Operation
3 Expanses 2102231 8.485.235 10.677.486
k10515 [Total Steam Power Genaration Malntsnance
A Expensas 876513 853,896 1.5%0.249
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Schedute XVI- Anatysis of Charges for Service- Associate and Non-Assoclate Companles (continued)

. Account Titte of Account Totaf Charges lor Services Total Charges lor Services Total Charges for Services
Line Number Direct Cost Indirect Cost Total Cost
No.| fa) (b) f ] ®
1 o4t |Depreciation Expense 813,377 a3
2 jposans  |Amortization Expense
3 poryaor4 [Reguiatory Debits/Cradits - Net
4 o082 [Taxes Other Than Income Taxes 4,099,258 1,094,465 10,093,723
5 oo 14003 [income Taxes 21209024 2120124
8 |Jior4n2 Provision for Deferred Taxes { 2920124) [ 2420124)
7 Jatn1ant2 [Provision for Deferred Texes - Cradit
8 s Galn from Disposttion of Service Company Planl
8 jnz L.osses from Dispasiion of Service Company Plant
10 411 44115 [invesiment Tax Cradit Adjusiment
11 pnr1o  JAccretion Expense
f12 ICosts and Expensas of Construction or Cther
12 Services T2.304,058 (356,108 72,978,762
ol [Costs and Expenses of Merchandising, Jobbing,
13 nd Contract Work for Associated Companies
14 fae Non-operating Rental income
15 |atet Equity n Eamings of Subsidiary Compandes
16 [ Jinterast end Dividend Income
19 1 jowanca for Other Funds Used During
17 IConstruction
! 421 Misceflanaous income or Loss
211 Gain on Disposition of Property
20 [z Loss on Disposition Of Property
21 s Miscellansous Amortization
22 e [Oonations 10,222 19,322
23 ez Lite Insurance
24 sy Panalties 23,010 2010
Y Expendturas tor Cerain Civic, Poltical and
25 Felated Activities mI245 1,526,848 2,199,801
28 [oes IOther Deductions 9.058.227 435,768 9493593
2 Interast On Long-Term Debt
28 [z IAmontization of Debt Discount and Expensa
29 hx LAmortization of Pramiurn on Debt - Credit
30 ko Interest on Debt to Associate Companiss
A (Other interest Expanse
k-4 IAflowance tor Borrowed Funds Used During
k. Construction
500450  [Total Sieam Power Generation Oparation
<] Expensas 2192231 8,485,238 10,877,468
510515 [Total Steern Powar Generation Maintenance
k| Expensas 670,813 853,638 1530249
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Name of Respondent This Report Is, Restﬁmlssiomoale Year/Period of Report]
LG&E and KU Services Company gg ﬂ:nRgsgg:::sslon (Mo, ! 7' ) Dec 31, 2013
. Account Title of Account Associate Company | Associats Company | Assoclate Company Nonassociata Nonassociate Nonassociate
Number Dvract Cost Indiract Coat Total Coat Compary Company Company
Ling Drect Coat Indirect Cost Total Cost
No. | (o) () le) L] e} i Mm
kt7525  [Totai Nuclear Powar Generation Operation
35 Expanses
sz8 832 [Total Nuclear Power Generation Maintenance
3B Expanses
535 8401 [Totai Hydraulic Power Ganeration Operation
kY Expensas 4540 4540
541 8451 |Tota! Hydrauiic Powar Generation Maintenance
38 Expenses 13,544 1354
548-850 1 |Total Other Power Generation Oparation
k] Expenses 2,660 2,880
|s514s4 1 [Total Other Powsr Generation Maintenance
&0 Expenses 280 28
&t [sssas7  (Total Other Power Supply Operation Expanses 0,254 2,057,886 3,040,042
42 w0 Operation Supervision and Engineasnng 7,987 2,411,187 2478574
43 st Load Dispatch-Raliabilty 4529422 452042
5612 Load Dispatch-Monitor snd Operate Transmission
4 Systam
581. t oad Dispalch-Transmission Service and
45 Schadufing
45 psla Scheduiing, System Control and Dispatch Servicaq
. 815 [Reliabiity Planning and Standards Davelopment 1477097 141,397
5618 Transmission Sarvice Studias 19,739 19739
49 [|H7 Generation Interconnection Studies
514 Reliabliity Planning and Standards Development
50 Senvices
51 |2 Station Expenses (Major Only 3384 3308
52 o3 Ovarhaad Line Expenses (Major Only) 116994 116,955
53 [ Undarground Line Expenses (Major Only)
B4 |sas [Transmission of Electricity by Others (Major Only}
273 Miscellaneous Transmussion Expanses (Major
55 Only) 2,713,584 29,9551 9,543,830
55 |8 Rents
5871 Oparation Supplies and Expenses {Nanmajor
57 Only)
58 Tota! Transmission Operation Expenses 2857491 8,47.981 12205452
88 Maintanance Supervision and Enginearing (Major
59 Only)
80 i Maintenanca of Structuras (Major Dnly)
81 Isu 1 Maintenence of Computer Herdwara
62 Im 2 [Maintenance of Computer Softwara
83 |[se03 Maintenance of Communication Equipment
560 4 Maintenance of Miscelianeous Regional
84 [Transmission Plant
g5 [ Maintenance of Station Equipmeant (Major Oniy} 575,074 45.244) 624,213
571 Maintenance of Overhead Lines {Major Only} 15,5071 159,507
. 572 Maintanance of Undarground Lines {Major Only)
573 Maintenance of Miscellaneous Transmission Plant
68 (Major Only) 60,463 18,280 82743
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Name of Respondant This Report Is- Resﬁmissalo%mie Year/Penod of Report]
LG&E and KU Services Company gr; n:";::g;";:smn (Mo. m ! Dec 21, 2013
Schedute XVI- Anaiysis of Charges for Service- Associate and Non-Asscciate Companies {continued)
. Account Tite of Account Total Charges fof Services Total Changes ¥or Services Total Charges for Servicas
Line Nurmbee Diract Cost Indirect Cost Tota! Cost
No.| (m (b} 0 0 )
17525 [Total Nuclear Power Genaration Operation
a5 T Expanses
<2852  [Total Nuclaar Power Genaration Malntenance
34 Expanses
5355401 [Total Mydraullc Power Generation Cperation
37 Expenses 4540 4540
5415451 [Total Mydraulic Power Generation Mainienance
k] Expanses 13544 13,544
548-5501  [Total Othar Power Genaration Operation
k] Expanses 2,680 2,660
[ss1-s541  [Total Other Power Generation Maintenance
40 Expenses 28N 263
41 [psss57  [Total Other Power Supply Operation Esxpenses 90,356 2057656 3,048,042
42 500 Opearation Supervision and Englnearing €7,307 241,087 2478514
43 |sern Load Dispatch-Reliability 4520422 4520422
12 Load Dispetch-Monttor and Operate Transmission
44 |M System
lms  |Load Dispatch-Trangmission Sarvice and
45 Schaduling
48 pare 1Scheduling, System Control and Dispateh Sarviceq
i 81 § Refiability Planning and Standards Development 1,477,397 1.477,397
51 6 ransmission Servica Studias 19,739 19,79
49 Baiy iGanaration Intarconnaction Studias
5818 Reliability Planning end Standards Developmen
50 Sarvices
51 p& [Statlon Expensas (Major Only) 32,388 33,38
52 a3 IOverhend Line Expenses (Major Only) 118995 110,995
53 bu [Underground Line Expenses (Major Only)
54 |ses [Transmission of Electricity by Othars (Major Only)
500 Miscellaneous Transmission Expenses (Major
55 Ony) 2718984 026,055 2640999
58 &t Rents
587 1 Operation Suppllss and Expanses {Nonmajor
§7 Only)
54 [Total Transmission Operation Expenses 2,857,481 §.347.961 12,305,452
[ee Maintenance Supervision and Englnesring (Major
59 Only)
50 s Maintananca of Structuras {Major Only)
81 peot [Maintananca of Computar Hardware
62 poez IMalntenanca of Computar Software
83 Fe3 [Malntenanca of Communication Equipment
lswa  [Maintenanca of Miscellanaous Regional
64 [ Transmission Plant
65 fro Maintangnca of Station Equipmant (Major Only) 575,074 45204 24,318
|3 Maintenance of Overhaad Lines {Major Only) 158,507 159,507
. Isn Malntenance of Underground Linas {(Major Only)
lsrs Maintenance of Miscallaneous Transmisslon Pl
84 (Major Only) 68,463 16,260 8274
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Namae of Respondent ;r:;is Re Zr:' grlglnal Res(ﬁm%zl?erl))ete YeariPeriod of Report
LGAE and KU Services Company (2) [JAResubmission 11 Dec 31, 2013
Account Titte of Account Associate Company | Asscclate Company | Associate Company Nonassociate Nonassociata Nonassociata
Number Diect Cost Indirect Cost Total Cost Company Company Company
Ling Direct Cost Indirect Cost Total Cost
No. | () ® & @ o) n @ M
574 Maintanance of Trangmission Piant (Nonmajor
69 Only)
70 [Tetal Transmission Maintananca Expenses BO1,044 85,524 BG5S 568
71 57515750 [Tota) Regional Market Operation Expanses
72 [sme1-678 5 [Tota) Regional Market Maintanence Expenses
73 pose Total Distribution Operstion Expenses 5,093,712 3,440,809 853440
74 |seosse  |Total Distribution Maintenance Expenses 235,004 2724/ 21753
Total Electric Operation and Maintanance
15 Expenses 103,970,074 28,865,514 132,844 584
roo-Te [Production Expenses (Provids selected eccounis
76 Ln a footnote)
b4 Poom [Total Other Gas Supply Operatron Expenses 8744 448
76 [pret2s  [Tolal Underground Storage Operation Expenses g3.80d 93,898
fexcs3r  [Tolal Underground Storaga Malntenance
L£] Expanses 1,04 1,018
80 [eosay [Totai Other Storags Operation Expenses
Bt |m 18438 [Tatal Other Storage Maintenance Expenses
~ [paa 162 [Total Liquofied Natural Gas Terminaling and
82 Processing Oparation Expenses
|47 18478 [Total Liquefied Natural Gas Tarminaling and
b Processing Maintenance Expenses
Opaeration Supervision and Engineering
85 fu System Control and Load Dispatching
88 Psz Communication System Expenses
a7 Im JComprassor Station Labor and Expenses
88 Pu Gas for Compressor Station Fus!
B9 |ess ICther Fuai and Power for Comprassor Stations
90 [ese Maing Expenses 2014 2,019
91 87 Maasuring and Regulatng Station Expenses
92 rsa Transmission and Compression of Gas By Others
o3 Insa Other Expenses
94 Rents
95 Total Gas Transmussion Operstion Expenses 2019 2019
93 rm Maintenance Suparvision and Englnearing
a7 laa Maintenance of Structures and improvements
98 lm Maintenance of Mains 8.4 LX)
9 Isu Maintenance of Compressor Station Equipment
less Maintenance of Measuring And Regulating Station
100 Equipment
101 |8 Maintenance of Communicabon Equipment
102 &7 Maintenance of Cther Equipment
103 [Total Gas Transmission Maittenance Expenses pad 8410
104 lroes  [Total Distnbution Operation Expenses 778,508 43704 22212
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Name of Respondent This Report is: Restadbmiaslo‘r; Date | Year/Period of Repont
LGAE and KU Services Company o HQ"RSSEL':::“,O" Wo P | pecar, 203
Schadule XVI- Analysis of Chsrges for Service- Assoclate and Non-Assoclate Companies {continued)
. Account Titie of Account Total Charges lor Services Total Charges for Services Total Charges lor Services
Ure Number Direct Cosl Indirect Cost Tola! Coat
No.{ o) {t) {i 0 o
574 Maintenance of Transmission Plant (Nonmajor
69 Only)
70 [Totat Transmission Mafntenanca Expenses 801,04 85,524 856,550
71 |51 s7sa [Total Regional Market Oparation Expenses
72 ls7a1 5788 [Total Reglonal Market Maintenence Expenses
73 bse  |Total Distribution Operation Expanses 8,053,712 3,440,889 8,534,401
74 ot [Total Distitution Malntenance Expenses 235008 2.72% 2371753
[Totai Electric Operation and Maintenance
75 Expenses 103,679.070 28085514 132,844,534
oo |Production Expenses (Provide selectad accounts
% fin a footnote)
77 puos1s  [Total Other Gas Supply Operation Expenses 8748 8748
78 ]mm Total Underground Storage Operation Expenses 93,658 93,598
lxoaar  [Total Underground Storage Maintenance
78 Expenses 1,018 1,018
80 lea0sa23y [Total Other Storage Operation Expénses
81 |4 14438 [Total Other Storage Maintenance Expenses
4t 18482 [Tota! Liquefied Natural Gias Terminaling end
82 Processing Operation Expensas
par 1-047.8 [Totat Liquefied Natural Gas Terminaling and
. Processing Maintenance Expensas
| & Operation Supervision end Englnsering
85 | Systemn Contro! and Load Dispatching.
B ksz Communication System Expanses
87 Jesd Compressor Station Labor end Expenses
83 st [Gasfor Compressor Station Fuet
89 fess Cther Fuei and Power for Compressor Stations
90 Jost Mains Expanses 2018 209
81 o7 Measuring end Regulating Station Expenses
92 }xsa Transmission end Comprassion of Gas By Others
9 st ICther Expansas
o4 o Rents
85 [Total Gas Transmission Operation Expenses 2018 2019
96 ot Maintengnce Supservision end Engingering
97 & Mainten ance of Structures end Improvements
98 pn Maintenance of Maing B8 a8
99 Maintenance of Compressor Station Equipment
™) Malntanence of Measuring And Reguiating Station
100 Equipment
101 foe Maintenence of Communication Equipment
102 jos Malntananca of Other Equipmant
103 [Total Gas Transmission Maintenance Expenses a8 0418
104 [prose1  [Totai Distribution Operation Expenses 776,506 43,706 a.212
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Name of Respondent This Re, Anig)ri nal Res(t'?guazlocr?ala Year/Period of Repori|
LGBE and KU Services Company o E1A Resubmission e Dec 31, 2013
. Account Titfe of Account Associate Company | Associate Company | Associate Company Nonassoclate Nonassociate Nonassociate
Number Direct Cost indiract Cosl Total Coat Company Company Company
Ling Diract Coat Indirect Cost Total Cost
No.| (o) () (] {d) (o) b ]
105 Jesen  [Total Distribubion Maintenance Expenses 141,924 141,625
[Tatal Natural Gas Operation and Maintenance
108 Expensas 1,039, 43,708 1,078,008
107 pot [Supervision 37237173 7404771 4472250
108 |9m Meter reading expanses 248119 128 047 76,166
100 |no: ICustomer racords and coilection axpensas 4570670 0,757,802 14,0478
110 Joos Uncollactible accounts
111 Im Miscelanaous Customar Accounts axpenses 41p,584 410,58t
112 qu Total Customar Accounts Operation Expenses 9562449 10,634,026 19598475
13 o Supervision 5623 a77.3%4) 531,802
114 [oce [Customer assistance expenses 2818174 752,765 337,538
oos informational And instructionai Advertising
115 Expenses 609,064 605,064
910 Misceftaneous Customer Sarvice And
116 Informational Expenses 35,000 11,850 45,950
Total Service end informational Operation
117 Accounts 3.319.074 1,242,081 4,581,155
118 11 ISuparvision
110 12 Damonstrating and Selling Expenses
120 [ Advertising Expenses
! P1s Miscellanaous Saias Expenses
Totai Sales Operation Expenses
123 [ IAdministrative and General Salaries 4,354,489 50,503,008, 54057497
124 et Office Supplies and Expanses 3245724 82152271 11,484,956
125 Im Outside Services Employed 0,847,814 23757 20975187
126 [m Property lnsurance
127 lm finjuries end Damages 141,004 34,164 175264
128 s [Employes Pensions end Benefits 35 579,184 7.484,889 42,064,150
129 I-m Regulatory Commission Expenses 554,713 594,713
130 Iocm General Advertising Expenses 2,004 148,801 211,895
139 |mz Miscellanaous Gonaral Expanses 121834 1,001,050 1,124,888
132 fn Rants 10,452 160 10842
Total Administrative and Generai Operation
133 Expanses 50,760,189 §9.719.000 140.479,162
134 En {Maintanance of Structures end Equipment 1,008,018 9.238.424 0.336,442
Tolai Administrative and Generai Malnenance
135 Exponses 84,139,753 109,632,591 172,973,264
138 Total Cost of Service 169,151,135 138,742,751 307,833,886
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Name of Respondent Thia Report Is* ReSth?mIBSIO{‘I’ Date | Year/Period of Report]
LGAE and KU Services Company g; D:";g:ﬂg::ssm Wo. p ? Dec 31, 2013
Schadule XV1- Analysis of Charges for Service- Assoclate and Non-Assoclate Companies (continued)
. Account Title of Account Total Charges kr Services Total Charges for Services Total Charges ¥or Services
Une Number Oirect Coat Indirect Cost Total Coat
No.| (@ ® 0 0 )
105 |ersed  [Total Distribution Maintenance Expenses 141,825 141,925
Total Natural Gas Operation and Maintenance
108 E xpanses 1,012,312 43,708 1,076,038
107 oot ISuparvision ar3m 7484T? 4412250
108 o2 {Meter reading expenses 248,119 128,047 78,168
109 foa Customer records and collection aXpenses 4,570,078 0757 502 14.220.478
118 (o4 ncollactible accounts
111 s Miscellaneous customer accounts axpenses 419,58 419,581
112 [s08 [Total Customer Accounts Operation Expenses 8,062,449 10,834,008 16,508,475
113 oo ISuparvision 66,226 471568 530,602
114 [oce ICustomer assistenca axpenses 2818774 752,765 371,839
oo tnformational And Instructional Advertising
115 Expenses 809,064 809,064
010 Miscellansous Customar Service And
e Informational Expenses 35,000 11,950 48,650
[Total Service and Infarmational Oparation
17 Accounts 3,318,074 1,242,081 4561155
18 o [Suparvision
119 fon2 Demonstrating and Salling Expansas
120 13 Advertising E xpenses
! Al Miscelansous Seles Expenses
[Tolai Sales Operation Expensas
123 o [Administrative end General Salaries 4,354,489 50,500,008 54,857,457
124 ezt Offica Supplies and Expensas 3245729 820021 11484358
125 o2 Outsids Sarvices Employed 8547 815 2327512 28,875,187
126 Jps Propery Insurance
127 Joos Injurias and Damagas 141,098 168 175.264
128 [ooe Employee Pansions and Benafits 95,579,164 7464558 43,064,150
129 [os Ragulatory Commission E xpenses 854.713| 554713
130 o1 [Qeneral Advertising Expenses 53,084 148,801 211,895
131 o2 [Miscetaneous General Expenses 123838 1,001,050 1,024,888
132 ot Rents 10,452 190 10,842
Totel Administrative and Ganaral Operation
133 Expensas 50,780,192 9,718,000 140,479,192
134 s Maintenance of Structures and Equipment 1,098,018 8,238 424 8,338 442
[Total Administrative and Ganeral Maintanance
135 Expenses 84,129,733 10933350 173973264
136 [Total Cost of Service 189,151,135 130,742,151 07,893,838
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Name of Respondent This Report {9 Resubmission Date | Year/Period of Report

1 An Criginal {Mo, Da, Y1)
LGSE and KU Services Company :2; EJAR e bmission Y Dec 31, 2013

Scheduie XVI1i - Analysis of Biiiing — Assoclate Companies (Account 457)
1. For services rendered to associate companies (Account 457), list all of the assoclale companies

Nama of Associate Company Account 457.1 Account457.2 Account 457.3 Total Amount Billed
Line Diract Costs Charged | Indirect Costs Charged | Compansation For Use
No. of Capltai

(@ {) () ] (a)

PPL Services Corporation 78,850 76,850
LGAE and KU Cspitai LLC 10,954,978 85114 11,770,092
Louisville Gas and Elactric Company 73,538,420 62,487,727 136,026,147
Kentucky Utilitles Company 83,981,553 75,439,910 159,401,463
Waestem Kentucky Energy Corp, 617,511 617,511
LGAE Enargy Marketing ing. 23 22
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Total 149,181,138 138,742,781 307.653.608
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Name of Respondent This Report Is: Resubmission Date | Year/Penod of Report|

1) [X]An Original {Mo, Da, Y1)
LG&E and KU Services Company ((2 ; A Resgbmm’on h Dec 31, 2013

Schedule XVIil = Analysis of Bllling = Non-Associate Companies (Account 458)

1. Forservices rendered to nonassociate companies (Account 458), list all of the nonassociate companies. (n a footnote, describe
e services rendered to each respective nonassociate company.

Nama of Non-associate Company Account 458.1 Account 458.2 Account 458.3 Account 458 4 Total Amount Biltad
Line Direct Costs Indiract Costs Compansation For | Excess er Deficlency on
No. Chargad Chergad Usaof Capital | Senvicing Non-associata
Utilty Companies

(a) () ) () (a) in

None
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1 An Original (Mo, Da, ¥r)
LGSE and KU Services Company :2; ElARes lglbmlsslon p Dec 31, 2013

Schedule X1X - Miscellaneous General Expenses - Account $30.2

1. Provide a listing of the amount inciuded in Account 930 2, "Miscellaneous General Expenses” classifying such expenses according
heir nature. Amounts less than $50,000 may be grouped showing the number of items and the total for the group.
"ayments and expenses permitted by Section 321 (b){2) of the Federal Election Campaign Act, as amended by Public Law 84-283 in
976 (2 U.S.C. 441(b)(2)) shall be separateiy ciassified.

Title of Account Amount
Line (9]
No. {a)

Research and Development 969,682
Business Licansa Feas 85,383
Association Dues : 21,455
Other Miscellaneous General Expensas - 9 tems less than $50,000 each 48,358
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40 Total 1,124,888
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[Name of Respondent This Report is: Resubmission Date Year of Report
(1) X An Original {Mo, Da, Yr)
LG&E and KU Services Company (2) _ A Resubmission 11 2013

Schedule XX - Organization Chart

responasibility in the organization

1, Provide a graphical presentation of tha relationships and inter relationships within the service company that identifies fines of authority and

The following were officers of LKS as of December 31, 2013:

Victor A. Staffieri -- Chairman of the Board, Chief Executive Officer and President

S. Bradford Rives -- Chief Administrative Officer

Paula H. Pottinger — Senior Vice President, Human Resources

Eric Slavinsky -- Chief Information Officer

Gerald A. Reynolds - General Counsel, Chief Compliance Officer and Corporate Secretary
Michael S. Beer -- Vice President, Federal Regulation and Policy
Laura M. Douglas -- Vice President, Corporate Responsibility and Community Affairs
Dorothy E. O'Brien — Vice President and Deputy General Counsel, Legal and Environmental

Affairs

George R. Siemens — Vice President, External Affairs

Edwin R. Staton -- Vice President, State Regulation and Rates

Mary C. Whelan — Vice President, Communications

Kent W, Biake -- Chief Financial Cfficer
Daniel K. Arbough -- Treasurer
Valerie L. Scott -- Controller

Paul W. Thompson -- Chief Operating Officer
Lonnie E. Bellar — Vice President, Gas Distribution
D. Ralph Bowling — Vice President, Power Production
John P. Malloy — Vice President, Customer
Services

David S. Sinclair — Vice President, Energy Supply and Analysis

P. Greg Thomas — Vice President, Eiectric Distribution

John N. Voyles, Jr. - Vice President, Transmission and Generation

Services
Thomas A. Jessee -- Vice President, Transmission

Paul W. Thompson, Senior Vice President - Energy Services, was named Chief Operating Officer, effective

February 18, 2013.

Chris Hermann, Senior Vice President - Energy Delivery, retired effective May 1, 2013.
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.Transmlsslon Reliabllity and Compliance

Name of Respondent

LG&E and KU Services Company

This Report is:
(1) X An Original

(2) A Resubmission

Resubmission Date
(Mo, Da, Yr)
i1

Year of Report

2013

Schedule XXI - Methods of Allocation

1. Indicate the servica department or function end the basis for ellocation used when employses render services to more than one department or

functional group. if a ratio, include the numerator and denomin
2. Includa eny other allocation methods used to aflocate costs.

ator.

Service Department or Function

Basis of Allocation

Customer Service

Sales and Marketing

Economic Development and Major Accounts
Meter Reading

Meter Operatlons

Meter Asset Management

Cash Remittance

Billing Integrity

Energy Efficiency

CCS Retall Business

Project Engineering

System Laboratory

Generation

Fuel Procurement

Transmlssion Strategy and Planning
Transmission Protection and Substation
Transmission Line

Transmlsslon System Dperations
Transmission EMS

Transmission Policy & Tariffs
Transmission Baiancing Authority

Project Development

Energy Marketing

Market Forecasting

Load Forecasting

Generation Planning and Analysls
Network Trouble and Dispatch

Mapping and Records Management
Electric Engineering

Distribution Asset Management
Substation Construction and Maintenance
Budgeting

Financia! Planning

Financial Systems

internal Financlal and Management Reporting
Externai Financlal Reporting

Accounting and Reporting

Number of Customers Ratios
Departmental Charge Ratio
Number of Customers Ratle
Departmental Charge Ratio
Number of Meters Ratlo
Number of Meters Ratio
Revenue Ratlo

Number of Customers Ratios
Number of Customers Ratios
Number of Customers Ratios
Total Assets Ratlo
Departmental Charge Ratlo
Total Utility Plant Asset Ratio
Contract Ratio
Departmental Charge Ratio
Departmental Charge Ratlio
Departmental Charge Ratio
Departmental Charge Ratio
Departmental Charge Ratio
Departmental Charge Ratio
Departmental Charge Ratio
Departmental Charge Ratio
Departmental Charge Ratlo
Generation Ratio
Generaticn Ratlo
Generation Ratio

Electric Peak Load Ratlo
Departmenta! Charge Ratio
Departmenta! Charge Ratio
Departmental Charge Ratio
Total Assets Ratio
Departmental Charge Ratlo

Revenue, Tota! Assets and Number of Employees Ratio
Revenue, Totai Assets and Number of Employees Ratio

Number of Employees Ratio

Revenue, Totai Assets and Number of Employees Ratio
Revenue, Totai Assets and Number of Employees Ratlo
Revenue, Total Assets and Number of Employees Ratlo

Sundry Billing Revenue, Total Assets and Number of Employees Ratio
Property Accounting Total Utility Piant Assets Ratio

Energy Marketing Accotinting Energy Marketing Ratio

Revenue Accounting Departmental Charge Ratio
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Name of Respondent
LG&E and KU Services Company

This Report is: Resubmission Date | Year of Report
(1) X An Original (Mo, Da, Yr)
I

(2) A Resubmission 2013

Schedule XXI - Methods of Allocation

Sarbanes-Oxley Compliance
Payroll
Tax Accounting, Compliance and Reporting
Tax Planning
Tax Spedial Projects
Audit Services
Cash Management and Investment
Corporate Finance
Risk Management
Credit Administration
Energy Marketing Trading Controls
Energy Marketing Contract Administration
Procurement and Major Contracts
Strategic Sourcing
Materials Logistics
Sourcing Support
Accounts Payable
Supplier Diversity
[T Corporate Functions
IT Security and Administrative
IT Enhancements
IT Applications
. IT Client
[T Platform
Legal
Compliance
Environmental Affalrs
Regulatory Affalrs
Government Affairs Management
Internal Communilcations
External and Brand Communications
Public Affairs Management
Facilities and Buildings
Security
Production Mali
Document
Right-of-Way
Transportation
HR Compensatlon
HR Benefits
HR Employee Diversity
HR Health and Safety
HR Organlzation Development and Tralning
HR
Technical and Safety Tralning
industrial Relations Management
Executive Management

Departmental Charge Ratio

Number of Employees Ratlo

Revenue, Total Assets and Number of Employees Ratio
Revenue, Total Assets and Number of Employees Ratlo
Revenue, Total Assets and Number of Employees Ratio
Departmental Charge Ratio

Revenue, Total Assets and Number of Employees Ratio
Revenue, Total Assets and Number of Employees Ratlo
Total Utiiity Plant Assets Ratio

Generation Ratio

Generation Ratio

Generation Ratio )

Non-Fuel Materlal and Services Expenditures Ratlo
Non-Fuel Material and Services Expenditures Ratio
Non-Fuel Material and Services Expenditures Ratio
Non-Fuel Material and Services Expenditures Ratio
Number of Transactions Ratio

Non-Fuel Material and Services Expenditures Ratio
Number of Employees Ratio

Number of Employees Ratio

Number of Employees Ratlo

Number of Employees Ratio

Number of Employees Ratlo

Number of Employees Ratio

Departmental Charge Ratio

Number of Employees Ratio

Electric Peak Load Ratio

Revenue Ratio

Departmental Charge Ratio

Number of Employees Ratio

Departmentai Charge Ratio

Departmental Charge Ratio

Departmental Charge Ratio

Departmental Charge Ratio

Number of Customers Ratio

Number of Employees Ratio

Number of Customers Ratio

Transportation Resource Management System Chargeback Ratlo
Number of Employees Ratio

Number of Employees Ratio

Departmental Charge Ratio

Number of Employees Ratio

Number of Em ployees Ratio

Number of Empioyees Ratio

Number of Employees Ratio

Number of Empioyees Ratlo

Departmental Charge Ratio
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[Name of Respondent - This Report is: Resubmission Date | Year of Report
(1) X An Original (Mo, Da, Yr)
LG&E and KU Services Company (2) __ A Resubmission i1 2013
Schadule XXI « Msthods of Allocation

Contract Ratlo — Based on the sum of the physical amount {i.e. tons of coal, cubic feet of natural gas) of the contract for
both coal and natural gas for the Immediately preceding twelve consecutive calendar months, the numerator of which
is for an operating company or an affected affiliate company and the denominator of which is for ali operating
companies and affected afflilate companies. This ratio Is calcuiated on an annual basis. Any changes In the ratio wili be
determined no later than May 1st of the followIng caiendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used In the prior year.

Departmental Charge Ratlo = A specific LKS department ratio based upon various factors. The departmental charge
ratio typically applies to indirectly attributable costs such as departmental administrative, support, and/or material and
supply costs that benefit more than one affiliate and that require allocation using general measures of cost causation.
Methods for assignment are department-specific depending on the type of service belng performed and are
documented and monitored by the Budget Coordinators for each department. The numerator and denominator vary by
department. The ratio Is based upon varlous factors such as labor hours, labor doflars, departmental or entity
headcount, capital expenditures, operations & maintenance costs, retall energy sales, charitable contributlons,
generating plant sites, average ailocation of direct reports, net book vatue of utility plant, total tine of business assets,
electrlc capital expenditures, substation assets and transformer assets. These ratios are calculated on an annual basls.
Any changes In these ratios will be determined no later than May 1st of the following calendar year, and charges to date
will be reallocated for any significant changes In any of these ratios from that used In the prior year.

Electric Peak Load Ratlo — Based on the sum of the monthly electric maximum system demands for the immediately
preceding twelve consecutive calendar months, the numerator of which Is for an operating company and the
denominator of which Is for all operating companies. This ratlo is calculated on an annual basis. Any changes in the ratio
will be determined no later than May 1st of the foliowing calendar year, and charges to date will be reallocated for any
significant changes In the ratio from that used in the prior year.

Energy Marketing Ratlo - Based on the absolute vaiue of megawatt hours purchased and sold for the immediately
preceding twelve consecutive calendar months, the numerator of which is for an operating company or an affiliate and
the denominator of which Is for ail operating companies and affected affillate companies. This ratio is calculated on an
annual basls. Any changes in the ratio will be determined no later than May 1st of the foliowing calendar year, and
charges to date will be realiocated for any significant changes In the ratio from that used in the prior year.

Generation Ratlo — Based on the annual fore cast of megawatt hours, the numerator of which is for an operating
company or an affillate and the denominator of which Is for all operating companies and affected affiliate companies.
This ratio Is calculated on an annual basis. Any changes In the ratio will be determined no later than May 1st of the
following calendar year, and charges to date will be reailocated for any significant changes In the ratio from that used In
the prior year.

Non-Fuel Materlal and Services Expenditures — Based on non-fuel material and services expenditures, net of
reimbursements, for the Immediately preceding twelve consecutive calendar months. The numerator is equal to such
expenditures for a specific entity and/or line-of-business as appropriate and the denominator is equal to such
expenditures for all applicable entities. This ratio Is calculated on an annual basls. Any changes in the ratio will be
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratioc from that used in the prior year.

Number of Customers Ratlo — Based on the number of retail eiectric and/or gas customers. This ratio wiil be
determined based on the actual number of customers at the end of the previous calendar year. in some cases, the ratio
.nay be calculated based on the type of customer class being served {i.e. Residential, Commerclal or Industrial). The
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numerator is the total number of each Company’s retall customers, The denominator is the total number of retali
customers for both LG&E and KU, This ratio is calculated on an annual basls. Any changes in the ratio will be determined
no later than May 1st of the following calendar year, and charges to date wiil be reallocated for any significant changes
in the ratlo from that used In the prior year. '

Number of Employees Ratio — Based on the number of employees benefiting from the performance of a service, This
ratio will be determined based on actual counts of applicabie employees at the end of the previous calendar year. A
two-step assignment methodoiogy is utillzed to properly allocate LKS employee costs to the proper legal entity. The
numerator for the first step of this ratlo is the total number of empioyees for each specific company, and the
denominatoris the total number of empioyees for all companies in which an ailocator Is assigned (i.e. LG&E, KU and
LKS). For the second step, the ratio of LKS to total employees will then be allocated to the other companies (LG&E, KU
and LKC) based on each company’s ratio of labor dollars to total labor dollars. (LKC has no employees, but non-utility
related jabor Is charged to it.) This ratio Is calculated on an annual basis. Any changes in the ratio will be determined no
later than May 1st of the following calendar year, and charges to date wili be reallocated for any significant changes in
the ratlo from that used in the prior year.

Number of Meters Ratlo — Based on the number or types of meters being utilized by ail ievels of customer classes
within the system for the Immed!ately preceding tweive consecutive calendar months. The numerator is equai to the
number of meters for each utility and the denominator Is equal to the total meters for KU and LG&E. This ratlo Is
calculated on an annual basls. Any changes in the ratio will be determined no later than May 1st of the foilowing
calendar year, and charges to date will be reallocated for any slgnificant changes in the ratio from that used in the prior

year.

Number of Transactions Ratlo = Based on the sum of transactlons occurring in the immedIlately preceding twelve
consecutive calendar months, the numerator of which Is for an operating company or an affected affillate company and
the denominator of which is for all operating companies and affected affililate companies. For example, services
pertaining to Materials Logistics would define the transaction as the number of items ordered, picked and disbursed out
of the warehouse. Services pertaining ta Accounts Payabie would define the transaction as the number of invoices
processed. The Controller’s organization Is responsible for maintaining and monitoring specific product/service
methodology documentation for actuai transactions refated to LKS billings. This ratio Is calculated on an annual basis.
Any changes In the ratio will be determined no later than May 1st of the foilowIng calendar year, and charges to date
will be reallocated for any significant changes in the ratio from that used in the prior year.

Revenue Ratio = Based on the sum of the revenue for the immediately preceding twelve consecutive calendar months,
the numerator of which Is for an operating company or an affected affiliate company and the denominator of which Is
for all operating companies and affected affiliate companies. This ratio Is calculated on an annual basis. Any changes in
the ratlo wili be determined no later than May 1st of the followlng calendar year, and charges to date wili be
reallocated for any significant changes in the ratio from that used in the prior year.

Revenue, Total Assets and Number of Employees Ratlo — Based on an average of the revenue, total assets and number
of employees ratlos. This ratio is independently calculated for LG&E and KU. The numerator s the sum of Revenue
Ratio, Total Assets Ratio and Number of Employees Ratio for the specific company. The denominator is three —the
number of ratios belng averaged. This ratio Is calculated on an annual basis. Any changes in the ratio will be determined
no later than May 1st of the following cajendar year, and charges to date wiii be reallocated for any significant changes
inthe ratlo from that used in the prior year,
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Total Assets Ratlo — Based on the total assets at year end for the preceding year. In the event of joint ownership of a
specific asset, asset ownership percentages are utilized to assign costs. The numerator is the total assets for each
specific company at the end of the preceding year. The denominator is the sum of total assets for each company In
which an allocator s assigned (LG&E, KU and LKC). This ratlo Is calcuiated on an annual basis. Any changes in the ratio
wili be determined no later than May 1st of the foilowing calendar year, and charges to date wili be realiocated for any
significant changes in the ratlo from that used In the prior year.

Total Utllity Plant Assets Ratlo — Based on the total utility plant assets at year end for the preceding year, the
numerator of which Is for an operating company or affected affiliate company and the denominator of which 1s for al
operating companies and affected affiliate companles. In the event of joint ownership of a specific asset, ownership
percentages are utilized to assign costs. This ratio Is calculated on an annual basls. Any changes In the ratio wiii be
determined no later than May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes In the ratio from that used In the prior year.

Transportation Resource Management System Chargeback Ratlo — Based on the costs associated with providing and
operating transportation fleet for a!l affiliated companies Including developing fieet policy, administering regulatory
compllance programs, managing repair and maintenance of vehicles and procuring vehlicles. Such rates are applied
based on the specific equipment employment and the measured usage of services by the various company entities. This
ratio Is calculated monthly based on the actual transportation charges from the previous month. The numerator is the
department labor charged to a specific company. The denominator Is the total labor costs for the specific department.
The ratio Is then multiplied by the total transportation costs to determine the amount charged to each company.

Ownership Percentages — Based on the contractual ownership percentages of jointly-owned generating units. This ratio
Is updated as a result of new Jointly-owned generating units, and Is based on the total forecasted energy needs. The
numerator is the specific company’s forecasted Incremental capacity and/or energy needs. The denominator Is the total
incremental capacity and/or energy needs of all companies.
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Name

ArcherJames M
Atwell Jr,Thomas E
Babb If,Michael W
Best,Scott
Bright,Crystal Gail
Brown,Christopher A
Clark, Richard David
Claypool,Brian C
Crutcher,Thomas L
Deaton,Lisa Marie
Doien,Ronnie E
Dooley,Vanda Joyce
Drury,Deborah Sue
Edwards,Terence M
ElyIli,Charles B

Farris Kathy
FlynnJuan Deicino
Goodrich,onna M
Grimes John R
Harp,Garrett
Hershner,Wiiliam
Hughley,Larry F
Jeffers,Wiiliam Kevin
Leathers,Gregory L
Lee Yvette Renat
Lindsey,Gregory D
Lucas,Michael Wiiilam
Maiioy,Andrew T
Martin,Cynthia L
Merriweather,Michael
Miers,Wayne Marriner
Miller,David L
Mills,Chase
Moore,Steven B
NewsomeJason Scott
Phiilips,Jerry C
RaineyJeff €
Rountree, larry Stuart
Schisler Johnny
Schneider,Timothy J

Did Company

Louisville Gas & Electric Ca.
Kentucky Utilities

Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Kentucky Utilities

Louisville Gas & Electric Ca.
Kentucky Utilities

Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Kentucky Utilities

Kentucky Utilities

Louisvilie Gas & Eiectric Co.
Kentucky Utilities

Kentucky Utilities

Kentucky Utllities

Louisville Gas & Electric Co.
Louisvilie Gas & Electric Co.
Kentucky Utiiities

Kentucky Utilities

Louisvilie Gas & Electric Co.
Kentucky Utilities

Kentucky Utilities

Kentucky Utilities

Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Louisvilie Gas & Electric Co.
Louisviile Gas & Electric Co.
Loutsville Gas & Eiectric Co.
Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Kentucky Uttiities

Kentucky Utilities

Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Kentucky Utilities
Kentucky Utilities

Louisville Gas & Electric Co,
Louisville Gas & Electric Co.

Employees T’

New Company

LG&E and KU Services Company
LGE&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Campany
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company

LG&E and KU Services Company -

LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Sefvices Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company

rred in 2013

New Job Title

Megr Elec Sys Restore & Distrib
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Customer Care Rep |

Grp Ldr - Sub Asset Mgmt
Restoration Coordinator

Fire & Security Investigator
Dir Fieet Maint Perform&Reliab
Customer Representative |
Restoration Coordinator
Revenue Protection Associate
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Revenue Coiiection Rep Il
Electric Sys Coord Trainee
Grp Ldr-Distr Control Center
Restoration Coordinator
Assoc Generation Dispatcher
Safety/Tech Training Consit-DO
Restoration Coordinator
Account Mgr lit-Major Accounts
Restoration Coordinator
Customer Care Coach

Team Ldr Distrib Cntrt Center
Restoration Coordinator
Electric Sys Coord Trainee
Megr Client Support Services
Restoration Coordinator
Restoration Coordinator
Programmer/Analyst - Senior
Electrical Engineerll
Restoration Coordinator
Electric Sys Coord Trainee
Team Ldr Distrib Cntrf Center
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator

Did Job Title

Mgr Dperations Center
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Customer Representative |
Grp Ldr - SC&M

Restoration Coord:nator
Team Ldr - Gas Distribution
General Manager - Trimble
Customer Representative |
Restoration Coordinator
Revenue Protection Associate
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Revenue Protection Associate
Dperator - Plant MC

Grp Ldr-Distr Control Center
Restoration Coordinator
Awxiitary Dperator-Trimble Co
Line Technician A
Restoration Coordinator

Sr Electrical Engineer
Restoration Coordinator

Sr Customer Representative
Team Ldr Distrib Cntr Center
Restoration Coordinator
Electrical Dperator A

Megr Dperations Center
Restoration Coordinator
Restoration Coordinator
Control Specialist

Eiectrical Engineer !
Restoration Coordinator
Dperator - Trimble County
Team Ldr Distrib Cntri Center
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator

Eff Date

2013-02-18
2013-09-08
2013-09-09
2013-09-09
2013-04-29
2013-06-10
2013-09-08
2013-02-18
2013-02-18
2013-11-11
2013-09-08
2013-06-10
2013-09-08
2013-09-08
2013-09-08
2013-06-10
2013-03-04
2013-09-08
2013-03-08
2013-04-15
2013-05-13
2013-09-08
2013-08-12
2013-09-09
2013-09-16
2013-09-09
2013-09-09
2013-02-11
2013-05-27
2013-09-09
2013-09-09
2013-06-24
2013-01-21
2013-09-09
2013-03-04
2013-09-09
2013-09-08
2013-09-08
2013-09-09
2013-09-09



Name

Sena,Michael A
Sheakley,David L
Smith,Timothy P
Sturgill Ir,Ricky E
Sword,Randy Franklin
Taylor,Terry
Virse,Matthew
Watts,Kirt

Wiggins, Angela Deltrice
Wise, Nicholas W
Wright,Terry Lee
Young,Richard L

Old Company

Louisville Gas & Electric Co.

Kentucky Utilities

Louisville Gas & Electric Co.
Louisville Gas & Electric Co.

Kentucky Utilities

Louisville Gas & Electric Co.

Kentucky Utilities

Louisville Gas & Electric Co.
Louisville Gas & Electric Co.
Louisville Gas & Electric Co.

Kentucky Utilities

Louisville Gas & Electric Co.

Employees T'rred in2013

New Company

LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LGEE and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LGE&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LG&E and KU Services Company
LGRE and KU Services Company
LG&E and KU Services Company

New lob Title

Grp Ldr-Distr Control Center
Team Ldr Distrib Cntri Center
Mgr Fuels Technical Services
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Protection Systems Technician
Special Projects Coordinator
Revenue Collection Rep 1l
System Administrator Intermed
Utility Arborist

Restoration Coordinator

Oid lob Title

Grp Ldr-Distr Control Center
Team Ldr Distrib Cntrl Center
Mgr Maint - Pwr Gen
Restoration Coordinator
Restoration Coordinator
Restoration Coordinator
Maintenance Technician A (E)
Laboratory Technician
Customer Representative 1
Facility Records Technician A
Utility Arborist

Restoration Coordinator

Eff Date

2013-09-09
2013-09-08
2013-05-13
2013-09-09
2013-09-08
2013-09-09
2013-10-07
2013-02-18
2013-10-14
2013-05-27
2013-02-04
2013-09-09
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