
A T T O R N E Y S  
421 West Main Street 
Post Office Box 634 
Frankfort, KY 40602-0634 
[502] 223-3477 
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June 29,2012 

HAND DELIVERED 

Jeff R. Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, ICY 40602-06 1 5 

Mark R. Overstreet 
(502) 209-1219 
(502) 223-4.387 FAX 
moverstreet@stites.com 

JUN 2 9  2012 
PUBLIC SERVICE 

COMMlSS I ON 

RE: Application of Kentucky Power Company for an Order Approving a Pilot 
Real-Time Pricing Program for Large Commercial and Industrial 
Customers, P.S.C. Case No. 2007-00166 

Dear Mr. Derouen: 

Enclosed please find the original and ten copies of Kentucky Power Company’s June 30, 
2012 Annual Report in the above matter. A copy is being served on the Attorney General aiid 
counsel for Kentucky Industrial Utility Customers, Inc. 

Please do not hesitate to contact me if you have any questions. 
A 

cc: Michael Kurtz 
Dennis G. Howard, I1 

Alexandria, VA Atlanta, G A  Frankfort, ICY Jeilersonville, IN Lexington, ICY Louisville, KY i\lashville, 4N Washington, DC 
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VERIFICATION 

The undersigned, Lila P. Muiisey, beiiig duly sworn, deposes and says she is the 
Manager, Regulatory Services for Kentucky Power, that she has persoiial knowledge of’ 
the iiiatters set forth in the forgoing respoiises for which she is the identified witness and 
that the infomiation coiitaiiied tliereiii is true aiid correct to the best of her iiifoi malion, 
knowledge, and belief 

a> .P %) 

Lila I!. Muiisey 

COMMONWEALTH OF KENTUCKY ) 
) Case NO. 201 2-00226 

COUNTY OF FRANKLIN 1 

Subscribed and sworn to before me, a Notary Public in and before said County 
aiid State, by Lila P. Muiisey, this 28”’ day of Jrriie 2012. 

My Coiiiiiiissioii Expires: &-- 





REQUEST 

Show the range aiid frequency of hourly integrated AEP-zone Locational Marginal Price 
(LMP) for a 12-month period. 

Atlaclied as Pages 2 and 3 of 3 is a sumiiiary of the AEP-zone Real-Time LMP for the 
sisty moiith period eiidiiig May 3 1, 20 12. This suiimary sliows, for each month, the high, 
low, a i d  a-\rerage price aiid the price range. Tlie summary also sliows the iiuiiiber of hours 
duriiig the iiioiilli the Real-Time LMP price fell irito the price raiiges sliowi~ 011 the 
schedule. 

WITNESS: Lila P Mimsey 



K
PSC

 C
ase N

o. 2007-00 166 
O

rder D
ated February 1,2008 

20 12 A
nnual R

eport 
Item

 NO 
1 

Page 2 of 3 

r- 



K
P

S
C

 C
ase No 2007-001 66 

O
rder D

ated February 1, 2008 
2012 A

nnual R
eport 

Item
 N

o. 1 
P

age 3 of 3 





REQUEST 

Show tlie range aiid frequency of the custoiiier's I 5-minute usage profile. 

As of Julie 2012, the Company does not have a id  has never hac1 any customers on TarifT 
RTP. However, 12 custoiiiers have requested to place a11 or portioiis of their load 011 

Tariff RTP begimiiig JUIY 1, 20 12. 

WITNESS: Lila P Muiisey 





Show the variance of day-ahead and real-time AEP-zone L,MP. 

Attached as Pages 2 and 3 oi’3 is a schedule sliowing the cli€€erence between AEP’s Real- 
Time LMP versus the Day-Ahead L,MP for each of the sixty months €or the period eiidiiig 
May 3 1, 20 12. The schedule shows the iiionthly high and low aloiig with the average 
difference for the month. The scliedule also shows the iiuiiiber of hours of each iiioiilli 
that !lie variance fell into the iiidicaterl ranges. 

TNESS: Lila P Muiisey 
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Provide a spreadsheet clesigaed to calculate estiinated standaid aiid real time piicing billings. 

WSPONSE 

Please see the ericlosed CD for an electronic file of the requested information. 

WITNESS: Lila P Munsey 





Provide any other reports that may be required. 

Attached are tlu-ee additional schedules supporting tlie Company's respoiise to these data requests 
and explaining tlie operation of tlie Real-Time Pricing Program. 

Attaclmeiit 1 is a suiriiiiary of the AEP-Zone Day-Ahead LMP for tlie sixty month period eliding 
May 31, 2012. This summary shows, for each month, tlie Iiigli and low Day-Ahead price. The 
attacluneiit also shows the iiriinber of hours during the inoiith the Day-Ahead LMP price fell into 
the price ranges shown on tlie schedule. This schedule was used in the development of tlie 
Company's response to Item No. 3. 

Attachillelit 2 is a coiiiparisori of a 10,000 1tW demand custoiner talciiig service at the 
transmission voltage delivery on the CIP-TOD Tariff versus tlie same customer laltiiig service 
uiider the RTP Tariff. 

Attaclmeiit 3 is a coiiiparisoii of a 1,000 1cW deiiiaiid customer taltiiig service at the priinary 
voltage delivery oii tlie QP Tariff versus tlie saiiie customer taltiiig service uiider the RTP Tariff. 

WITNESS: Lila P Munsey 
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UEST 

Provide the current nuiiiber of prograiii participants. 

SPONSE 

Please see the response to Rein No. 2. 

WITNESS: Lila P Muiisey 





REQUEST 

Provide the type of industry or primary busiiiess activity of each participant 

Tlie Company did not have any participants during the period from June 1, 201 1 11irough 
May 31,2012. 

WITNESS: Lila P Muiisey 





Provide tlie iiuiiiber of pai$icipaiits that have withdrawn from the program and the reason for 
such withdrawal. 

The Coinpaiiy did iiot have aiiy participants during the period from June I ,  201 I through May 
3 1,20 12; tlierefore, there have been no withdrawals from the program. 

WITNESS: Lila P Mwisey 





Provide the average, iiiiiiiiiiuin aiid maxiinuin iiioiitlily electrical usage and cost for prograin 
participants during each 12-1no1it11 reporting period and the 12-1noiith period iiiuiiediately 
preceding eilvollineiit into the prograin. 

Please see the response to Iteiii No. 7. 

WITNESS: Lila P Muiiisey 





B(;HBSC Case No. 2007-001166 

Order Dated February 1,2008 
Item No. 10 

20112 A m u a l  Report 

Page 1 o f 1  

REQUEST 

Provide all coiiiiiieiits aiid suggestioiis solicited from prograiii participaiits. 

Following coiiversatioiis with Maratlioii during tlie first aiid secoiid quarteis of 20 12, 
Marathon expressed initial interest in iiioviiig 50 MW of load, and eveiitiially requested 
to iiiove 137.5 MW of load, oiito Tariff RTP effective JUIY 1, 2012. During tlie secoiid 
quarter of 20 12, AI< Steel, Air Products aiid Equitable each expressed interest and 
eveiitually requested to iiiove a total of 79.6 MW of load onto Tariff RTP effective July 
1, 2012. The coiiibiiied custoiiier load to be shifted to Tarif'f RTP ef'€ective July 1 ,  2012 
is 217.1 MW. 

By coiitiast, during tlie first four years of the tariffs existeiice iio load was shifted oiito 
TariIf RTP. It is tlie Coiiipany's imderstaiidiiig €ram discussions with tliese custoiiiers 
that for the most part they iiiteiid to iiiaiiitaiii tlieir curreiit usage patterns. OnIy oiie 
custoiiier (AI< Steel) has iiidicated that it may sliift soiiie of their existiiig load (10 MW) 
to off-peak periods. In aiiy event, each of these customers caii achieve a substaiitial 
billiiig decrease without shifiiiig load. 

Other coiiiiiieiits are set Iortli in the filiiigs by Kentucky Industrial Ciisioiiiers Iiic. in Case 
NO. 20 12-00226. 

WITNESS:: Lila P Muiisey 





IDSC Case No. 20Cb7-0dbP46 
20112 Aaan~raaB Report 

Order Dated February 1,2008 
Illella No. 11 

21g@ 11 o f 1  

An evahmtion of the puograni’s effect on Kentucky Power’s peak aiid/or base deiiiaiid as 
compared to its historical data for the 12-montli period immediately pi ecediiig 
imp 1 eiiieiit at i oii of the pro gram. 

RESPONSE 

Given that 110 ciistoiiiers have eiirolled in the prograin tlx-ough May 31, 2012, the 
prograin has had no effect 011 I<eiitucky Power’s peak aiid/or base cleinaiid 

WITNESS: Lila P MLiiisey 





Provide a statement of wliether the prograiii is acliieving tlie stated objectives and aii evaluation 
of the comments and suggestions of the prograiii pai$icipants. 

The prograiii has riot achieved its objective of eiicouraging custoiiiers to inaiiage their electric 
costs by shifting load into lower cost periods. Although the tariff has been in effect siiice 2008, 
no custoiiier has taken service under tlie tariff tlxough May 3 1 , 2012,. In addition, it appears that 
those customers who plan to take seivice wider Tariff RTP beginning July 1, 2012, plaii to shift 
oiily a small portion, if any, of their load to lower priced periods. 

WIITN‘ESS: Lila P Munsey 





Provide the program costs to the date of the report, aloiig with the details of any deviations from 
the prograin budget contained in the Company’s application. 

Kentucky Power has not incurred any additional program costs beyond tlie $326,607 as provided 
in its previous aixiual report. The uiiamoi-tized balance of those RTP programiiiiiig costs 
rernaiiiiiig on KPCo’s books as of May 31, 2012, is approximately $136,100. 

The Company’s application did riot contain specific budgeted program costs. Therefore, tlie 
Company is uiiable to detail any deviations. 





Provide a cuiiiulative coiiipmisoii of the iiifoiinatioii fiiiiiislied in Iteiii No. 9 of this filing to 
allow year-to-year coiiiparison of program results. 

No coniparisoii is available because the Company has iiot had any customers on Tariff RTP 
tlvougli May 3 1,20 12. 

WITNESS: Lila P Muiisey 


