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Jeff Derouen - Executive Director

Kentucky Public Service Commission PUBLIC SERVICE
211 Sower Bivd. COMMISSION

P.O. Box 615
Frankfort, KY 40602-0615

Re: PSC Case No 381

This letter is to request that the Kentucky Public Service Commission notify the Federal Universal
Fund Administrator (USAC) and the Federal Communications Commission (FCC) that Leslie
County Telephone Company, Salem Telephone Company and Lewisport Telephone Company
d/b/a TDS Telecom are eligible to receive federal universal service support in accordance with
the above-referenced statute and federal rule.

The amount of federal universal service the Companies will receive in 2012 will continue to be
used for the services and functionality's outlined in 47 C.F.R. Sec.54.101(a) and, as the attached
affidavit shows, the Companies all certify that they will use the federal universal service support
they receive for the provision, maintenance and upgrading of facilities and service for which such
support is intended.

This state certification for federal support will be an annual process. In order to receive federal
support beginning January 1 of each year, the Kentucky Public Service Commission must file its
annual certification on or before October 1 of the year before.

Leslie County Telephone Company, Salem Telephone Company and Lewisport Telephone
Company d/b/a TDS Telecom respectfully requests that the Commission notify the FCC and
USAC prior to October 1 of this year that they are eligible to receive federal universal service
support for 2012.

Sincerely,

&;{Lf/ ////l%

9// /’é-’\_/
Bruce Schiefelbein /-
Manager — Regulatory Compliance
TDS Telecom
608-664-5455

1)

c.c. Bruce Mottern



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of: )

)
A CERTIFICATION OF THE CARRIERS ) ADMINISTRATIVE
RECEIVING UNIVERSAL SERVICE ) CASE NO. 381

)

HIGH COST SUPPORT

LESLIE COUNTY TELEPHONE COMPANY D/B/A TDS TELECOM
LEWISPORT TELEPHONE COMPANY D/B/A TDS TELECOM
SALEM TELEPHONE COMPANY D/B/A TDS TELECOM
RESPONSE TO COMMISSION DATA REQUEST

Pursuant to the Commission’s August 21, 2001 data request, TDS Telecom submits the
following information to demonstrate that federal universal support has been used as
intended by the Federal Communications Commission (FCC), consistent with Section
254 (e) of the Telecommunications Act of 1996.

Exhibit 1 - Summary of 2012 USF-HCL & LSS for Leslie County Telephone Company
Exhibit 2 - Summary of investments & expense for Leslie County Telephone Company
Exhibit 3 - Summary of 2012 USF-HCL & LSS for Lewisport Telephone Company
Exhibit 4 - Summary of investments & expense for Lewisport Telephone Company
Exhibit 5 - Summary of 2012 USF-HCL & LSS for Salem Telephone Company
Exhibit 6 - Summary of investments & expense for Salem Telephone Company

As in prior years, TDS Telecom will utilize the federal universal support payments
received in 2012 for the provision, maintenance, and construction of facilities for which
the support was intended. These expenditures, those already made and those that will be
made in the future, are what the USF payments are meant to support.

Exhibit 2 (Leslie County), Exhibit 4 (Lewisport) and Exhibit 6 (Salem) detail the
investments & expenses that have already occurred over the last several years. For a cost
company (eg, Leslie County), 12/31/2010 investments & expenses are used in the USF-
HCL algorithm to calculate USF-HCL support for 2012. For average schedule
companies (eg, Lewisport and Salem) USF support is received under average schedule
formulas. Exhibits 2, 4, and 6 illustrate that all three companies have historically
invested in their networks. It is expected that future investment increases will be similar
to those displayed on these exhibits.



The expenditures, those already made and those that will be made in the future, far
exceed any federal universal support payments received by the TDS Telecom companies.
In addition, USF support is already an existing revenue flow. The amounts to be received
in 2012 are not significantly different than amounts received in prior years. Therefore, no
proposal for reducing intrastate access rates will be submitted.

The attached affidavit signed by Kevin G. Hess, Senior Vice President, Government &
Regulatory Affairs, certifies that USF funds have been expended for intended purposes.
TDS Telecom respectfully requests the Commission to submit the certification to the
FCC on or before October 1, 2011 in order for the companies to receive federal support
during 2012.

Respectfully submitted,

é@felb%

Manager — Regulatory Compliance
TDS Telecom



Exhibit 1

Summary of 2012 USF-HCL & LSS For Leslie County Telephone Company
(NECA SAC 260411)
Estimated Support Information

Year USF Is Total Estimated Amount For Estimated Federal Estimated Federal Local
Received Support Funds Note High Cost Loop (HCL) § Switching Support (LSS)
2012 $133,056 *1,2 $0 $133,056

*1 LSS from NECA Latest View File, 07-200*
*2 HCL for cost company from most recent filing

8/18/2011----2:47 PM State of Kentucky Detail For Self Cert-Yr 2011 & 12 USF .xIs---Leslie County-Cost Comp-2012



Exhibit 2

Summary of Investments & Expenses for Leslie County Telephone Company

Acc # Investment
22** Cental Office Switching
223*% Central Office Transmission
Central Office Loop Circuit
24*% Cable and Wire
21** General Support
Total Tel. Plant in Service

Expenses
61** General Support
### Central Office Switching
623* Central Office Transmission
64** Cable and Wire

Plant Non Specific
65** Depreciation

Customer Oper
67** Corporate Oper

Other Oper Inc & Exp
72*%* Operating Taxes

Total Operating Expenses

Total Expenditures

Total USF Received

8/18/2011---2:48 BM

(Total)
(Incl.

(Total)

In Line 2)

12/31/2009
5,084,298
7,412,111
4,028,081
17,981,710
2,327,082
32,805,200

320,837
199,357
272,526
1,464,422
723,604
1,993,262
808,366
1,003,050

(8,560)

734,659
7,511,523

12/31/2010
5,411,277
7,259,481
3,629,435
18,585,939
2,092,242
33,348,938

349,664
308,534
241,801
1,475,441
820,284
1,832,096
724,493
1,132,135

(55,713)

563,307
7,392,041

40,740,979

$ 457,502

Federal USF Analysis - Kentucky.xls----Inv & Exp - Leslie Cty



Exhibit 3

Summary of 2012 USF-HCL & LSS For Lewisport Telephone Company
(NECA SAC 260412)
Estimated Support Information

Year USF Is Total Estimated Amount For Estimated Federal Estimated Federal Local
Received Support Funds Note High Cost Loop (HCL) § Switching Support (LSS)
2012 $88,176 *M, 2 $0 $88,176

*1 HCL same as most recent 20 NECA statements in which no change in HCL is shown for average schedule companies.
*2 LSS from NECA Latest View file, 07-20**

8/18/2011-—-2:51 PM State of Kentucky Detail For Self Cert-Yr 2011 & 12 USF .xls-—Lewisport-A.Sched. Comp-2012



Exhibit 4

Summary of Investments & Expenses for Lewisport Telephone Company

Acc # Investment 12/31/2009 12/31/2010
22** Cental Office Switching 1,299,136 1,183,384
223* Central Office Transmission (Total) 909,482 959,505
Central Office Loop Circuit (Incl. In Line 2) 312,079 415,602
24** Cable and Wire 2,094,079 2,251,769
21** General Support 626,870 555,196
Total Tel. Plant in Service 4,929,567 4,949,855
Expenses
61** General Support 51,588 51,661
### Central Office Switching 20,727 24,020
623* Central Office Transmission (Total) 32,578 23,480
64** Cable and Wire 93,334 74,963
Plant Non Specific 117,566 119,004
65** Depreciation 211,730 144,380
Customer Oper 105,013 104,145
67*%* Corporate Oper 153,487 157,788
Other Oper Inc & Exp {1,792) (14,194)
72*%* Operating Taxes 192,735 196,683
Total Operating Expenses 976,965 881,930
Total Expenditures 5,831,785
Total USF Received $ 94,620

8/18/2011---2:52 PM Federal USF Analysis - Kentucky.xls----Inv & Exp - Lewisport



Exhibit 5

Summary of 2012 USF-HCL & LSS For Salem Telephone Company
(NECA SAC 260417)
Estimated Support Information

Year USF Is Total Estimated Amount For Estimated Federal Estimated Federal Local
Received Support Funds Note High Cost Loop (HCL) § Switching Support (LSS)
2012 $115,740 *,2 $0 $115,740

"1 HCL same as most recent 200* NECA statements in which no change in HCL is shown for average schedule companies.
A VT
*2 LSS from NECA Latest View file, 07-200*

8/18/2011----2:52 PM State of Kentucky Detail For Self Cert-Yr 2011 & 12 USF .xls——-Salem-A.Sched. Comp-2012



Exhibit 6

Summary of Investments & Expenses for Salem Telephone Company

Acc # Investment 12/31/2009 12/31/2010
22%*% Cental Office Switching 1,055,411 954,968
223* Central Office Transmission (Total) 815,476 756,859
Central Office Loop Circuit {(Incl. In Line 2) 197,595 440,115
24** Cable and Wire 3,318,951 3,363,445
21** General Support 629,215 560,802
Total Tel. Plant in Service 5,819,053 5,636,075
Expenses
61** General Support 68,708 71,608
### Central Office Switching 32,503 31,757
623* Central Office Transmission (Total) 89,833 88,164
64** Cable and Wire 501,075 176,048
Plant Non Specific 145,770 154,482
65** Depreciation 297,750 238,704
Customer Oper 170,893 160,959
67** Corporate Oper 206,416 279,495
Other Oper Inc & Exp {1,704) (10,952)
72** Operating Taxes 17,498 78,848
Total Operating Expenses 1,528,743 1,269,112
Total Expenditures 6,905,187
Total USF Received $ 133,248

8/18/2011--~2:52 PM Federal USF Analysis - Kentucky.xls----Inv & Exp - Salem



AFFIDAVIT

STATE OF WISCONSIN )
) ss.
COUNTY OF DANE )
BEFORE ME, the undersigned authority, on this day personally appeared Kevin G. Hess, who on

his oath deposed and said:

1. My name is Kevin G. Hess. 1 am employed by TDS Telecommunications Corporation,
parent company of Leslie County Telephone Company, Lewisport Telephone Company, and
Salem Telephone Company all d/b/a TDS Telecom (the Companies) in the position of Senior
Vice President, Government & Regulatory Affairs. In this position, I am personally familiar
with the Federal Universal Service support received by the Company and how these funds are

used by each Company.

2. The Companies were designated as an eligible telecommunications carrier by the Kentucky

Public Service Commission in Case No. 360 by order dated November 26, 1997.

3. Leslie County Telephone Company, Lewisport Telephone Company, and Salem Telephone
Company all d/b/a TDS Telecom estimate that it will receive $133,056, $88,176, and
$115,740 respectively of Federal Universal Service high cost support and local switching

support during the January 1, 2012 to December 2012 time period.

4. The Federal Universal Service Support funds Leslie County Telephone Company, Lewisport
Telephone Company, and Salem Telephone Company all d/b/a TDS Telecom will receive
during 2012 will be used for the provision, maintenance and upgrading of facilities and
services for which the support is intended, as designated by the Federal Communications

Commission consistent with Section 254(e) of the Federal Telecommunications Act. These



funds will be used to provide the following supported services, as outlined in 47 CFR §
54.10(a), which are available to any customer in the Company’s service area: single-party
voice grade access to the public switched network, unlimited local usage, dual-tone multi-
frequency signaling or its functional equivalent, access to emergency services, including 911
service or enhanced 9-1-1 service, access to operator service, access to interexchange service

and access to directory assistance and toll limitation for qualifying low income customers.

Leslie County Telephone Company, Lewisport Telephone Company, and Salem Telephone
Company all d/b/a TDS Telecom follows Federal Communication Commission Part 32
accounting requirements for regulated local exchange carriers and Part 36 separations
provisions used to determine high cost support amounts. As a regulated utility, Leslie County
Telephone Company, Lewisport Telephone Company, and Salem Telephone Company’s all
d/b/a TDS Telecom accounting and separations procedures are subject to periodic National

Exchange Carrier Association and Kentucky Public Service Commission reviews.

While continuing to receive the estimated amount of Federal Universal Service support as
described and using this support for the purposes as described, Leslie County Telephone
Company, Lewisport Telephone Company, and Salem Telephone Company all d/b/a TDS
Telecom do not anticipate increasing local rates nor withdrawing any services; therefore, the
comparability of rates and service between the rural areas served by Leslie County Telephone
Company, Lewisport Telephone Company, and Salem Telephone Company all d/b/a TDS
Telecom and the urban areas of Kentucky will not be changed because of any action on the
part of Leslie County Telephone Company, Lewisport Telephone Company, and Salem

Telephone Company all d/b/a TDS Telecom.



7. The matters addressed above are within my personal knowledge and are true and correct.

Kevin G. Hess
Senior Vice President
Government & Regulatory Affairs

p")’i 3
Sworn and subscribed before me, the undersigned authority, on this the £ 9’ h/ day of e

August, 2011.

Kristin M./Stat'z
Notary Public, State of Wisc nsini P
My Commission.expires:~May 24, 20 15




