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BEFORE THE PUBLIC SERVICE COMMISSION
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POWER COMPANY FOR (1) A GENERAL
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SERVICE; (2) APPROVAL OF TARIFFS AND
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NOTICE OF FILING

Notice is given to all parties that the following materials have been filed

into the record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on November 29, 2023 in this proceeding;

- Certification of the accuracy and correctness of the
digital video recording;

- All exhibits introduced at the evidentiary hearing
conducted on November 29, 2023 in this proceeding;

- A written log listing, inter alia, the date and time of
where each witness’ testimony begins and ends on the

digital video recording of the evidentiary hearing
conducted on November 29, 2023.

A copy of this Notice, the certification of the digital video record, and hearing

log have been served upon all persons listed at the end of this Notice. Parties



desiring to view the digital video recording of the hearing may do so at

https://youtu.be/akwzvikseSc.

Parties wishing an annotated digital video recording may submit a written

request by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a

copy of this recording.

Done at Frankfort, Kentucky, this 215t day of December 2023.

ot bet!

Linda C. Bridwell
Executive Director

Public Service Commission of Kentucky


https://youtu.be/akwzvfkseSc
mailto:pscfilings@ky.gov
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CERTIFICATION

I, Candace H. Sacre, hereby certify that:

1. The attached flash drive contains a digital recording of the Formal Hearing
conducted in the above-styled proceeding on November 29, 2023. The Formal Hearing Log,
Exhibits, and Exhibit List are included with the recording on November 29, 2023;

2. | am responsible for the preparation of the digital recording;

3. The digital recording accurately and correctly depicts the Formal Hearing of

November 29, 2023; and

4, The Formal Hearing Log attached to this Certificate accurately and correctly states

the events that occurred at the Formal Hearing of November 29, 2023, and the time at which each

occurred.

Signed this 2\#‘ day of 205

CEW'O{\L&@@&L

Candace H. Sacre
Administrative Specialist IlI

ephante Schweighardt
Kentucky State at Large ID# KYNP 64180
Commission Expires: January 14, 2027



Session Report - Detail 2023-00159 29Nov2023

Kentucky Power Company

JUSTICE A7 SOLLTIONS (Kentucky Power)
Date: Type: Location: Department:
11/29/2023 Public Hearing\Public Hearing Room 1 Hearing Room 1 (HR 1)
Comments

Witness: Scott Bishop; Steven Blankenship; Amanda Clark; Stevi Cobern; Steven Fetter; Timothy Kerns; Everett Phillips;
Eugene Shlatz; Alex Vaughan; Brian West; John Wolfram
Judge: Kent Chandler; Angie Hatton; Mary Pat Regan

Clerk: Candace Sacre

Event Time Log Event
9:12:07 AM Session Started
9:12:23 AM Chairman Chandler
Note: Sacre, Candace Back on the record.
9:12:30 AM Chairman Chandler
Note: Sacre, Candace Date-certain witnesses, order, excuse from hearing. (Click on link
for further comments.)
9:15:02 AM Chairman Chandler
Note: Sacre, Candace Order of testimony for West. (Click on link for further comments.)
9:15:26 AM Chairman Chandler
Note: Sacre, Candace Still under oath.
9:15:30 AM Chairman Chandler - witness West
Note: Sacre, Candace Examination. Supported test year amount and deferral accounting
for storm expense?
9:16:04 AM Chairman Chandler - witness West
Note: Sacre, Candace Have EEI document that Wiseman had?
9:17:17 AM Chairman Chandler - witness West
Note: Sacre, Candace Recovery mechanisms by jurisdiction?
9:17:18 AM Chairman Chandler - witness West
Note: Sacre, Candace Covers jurisdictions AEP operating companies in, Arkansas SWEPCQO?
9:17:33 AM Chairman Chandler - witness West
Note: Sacre, Candace SWEPCo Arkansas Louisiana and Texas?
9:17:38 AM Chairman Chandler - witness West
Note: Sacre, Candace That's the SPP Texas?
9:17:42 AM Chairman Chandler - witness West
Note: Sacre, Candace Indiana which is I&M?
9:17:49 AM Chairman Chandler - witness West
Note: Sacre, Candace So Michigan is I&M?
9:17:52 AM Chairman Chandler - witness West
Note: Sacre, Candace Ohio is Ohio Power Company?
9:17:57 AM Chairman Chandler - witness West
Note: Sacre, Candace Is Oklahoma PSQO?
9:18:00 AM Chairman Chandler - witness West
Note: Sacre, Candace Tennessee is Kingsport?
9:18:03 AM Chairman Chandler - witness West
Note: Sacre, Candace Virginia is APCo?
9:18:06 AM Chairman Chandler - witness West
Note: Sacre, Candace West Virginia is APCo and Wheeling or just Wheeling?
9:18:16 AM Chairman Chandler - witness West

Note: Sacre, Candace Major storm O&M, Operation and Maintenance?
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9:18:24 AM

9:18:40 AM

9:18:57 AM

9:19:58 AM

9:20:07 AM

9:20:21 AM

9:20:28 AM

9:20:47 AM

9:21:20 AM

9:21:57 AM

9:22:47 AM

9:23:13 AM

9:23:22 AM

9:23:37 AM

9:23:51 AM

9:24:12 AM

9:24:52 AM

9:25:11 AM

9:25:33 AM

9:26:26 AM

9:26:47 AM

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

By jurisdiction, assume ability to defer, deferral accounting?
Other column level of storms?

Kentucky ongoing level included in base rates is $1.5 million, what
amount seeking include in this case?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

Storm expense in base rates?

Asked how Kentucky Power sets storm expense for base rates?
Response is, reading (click on link for further comments), right?
Handy-Whitman Index cost inflation index?

Reading (click on link for further comments), right?

Nonmajor storms and major and nonmajor transmission test year
amount incurred, revenue requirement propose reflects test year
amount for distribution nonmajor and major and nonmajor for
transmission?
Chairman Chandler - witness West
Note: Sacre, Candace Proposed revenue requirement major distribution expenses,
normalizing it using three-year average, adjusted by Handy-
Whitman?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

Application test money?

Always been three-year average?

Average expensed or three-year average incurred?

If use deferral accounting, not expense cost but incur?
Three-year average amount expensed or amount incurred?

Amount of actual damage had less in-house regardless deferred or

only amount expensed?

Chairman Chandler - witness West
Note: Sacre, Candace In those three years, year with damage, million, and zero, $33.3

million?

Chairman Chandler - witness West
Note: Sacre, Candace In year two, Commission gave deferral accounting for $79 million of

$100 million storm expense, incurred $100 million but only expensed

$21 million, average be $7 million?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West

Note: Sacre, Candace

How in past, $100 million example or $21 million example?

Describe how done, Whitney know in past rate cases calculated for
pro forma adjustment?
Chairman Chandler - witness West

Note: Sacre, Candace Talk about how changed, streamlined it, testimony says?
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9:26:57 AM

9:29:14 AM

9:29:44 AM

9:29:57 AM

9:30:17 AM

9:30:22 AM

9:30:26 AM

9:31:27 AM

9:32:18 AM

9:32:41 AM

9:33:00 AM

9:33:08 AM

9:34:15 AM

9:34:20 AM

9:34:40 AM

9:34:48 AM

9:36:25 AM

9:36:28 AM

9:36:38 AM

9:36:45 AM

Chairman Chandler - witness West
Note: Sacre, Candace Actual test year expense per books $7.3 million, footnote, for
distribution and $100,000 transmission, computation of updated
three-year average level $30 million, mitigation proposing reduce
total distribution from $7.3 to $1 million, reading (click on link for

further comments), read that correctly?

Chairman Chandler - witness West
Note: Sacre, Candace Wanted $1.1 million entirety of major and nonmajor O&M for

transmission and distribution?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West

Note: Sacre, Candace

What in settlement different than that?

Agree $1.5 million already have lowest level of storm damage
expense in base rates?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

Proposing level higher or lower than is today?
Wanting $1.1 million?

How not $1.5 million on screen?

Page 20, read amount of base rates is $2.1 million?

Does testimony indicate last rate case $2.1 million dollars in base

rates in storm expense?

Chairman Chandler - witness West
Note: Sacre, Candace On page 21, proposal $1.1 million major and nonmajor storm

expense?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West

Note: Sacre, Candace

Less that what charging today?

As opposed to past, had in base rates and sought deferral

accounting, seek deferral accounting, file application when had

distribution and transmission major/nonmajor expense that exceeds,

$1.1 million base line, what says?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Agree what says?

Switch to DRR is over or underspend in particular year, have

proposal?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Hoping carry forward and do $1.1 million?

Intention saying lowered rate increase every dollar should get

deferral accounting?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

That's case today?
Why call it out?
Reducing level in base rates?

Reading (click on link for further comments), if what have today,
why going forward indicating some kind of change?
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9:37:54 AM

9:38:35 AM

9:38:57 AM

9:39:10 AM

9:39:20 AM

9:39:46 AM

9:41:19 AM

9:41:33 AM

9:42:19 AM

9:42:29 AM

9:42:48 AM

9:43:34 AM

9:44:23 AM

9:44:53 AM

9:45:06 AM

9:45:38 AM

9:46:20 AM

9:46:36 AM

9:46:58 AM

9:47:02 AM

9:47:10 AM

9:47:51 AM

9:47:58 AM

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Whole sentence of poor choice of words, relative to what?

If continue incur storm damage expense at level experienced, seek

storm damage expense?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Eventually recovered for customers?
Customers pay at later time?

How do you see to unwind regulatory assets related to storm

damage expense?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Attempt to recover, how sought recovery?
With or without carrying charge?

Remembering included as amortization expense and not included as
rate base or capitalization?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

See Michigan on screen?

Sets an amount and not allow deferral accounting?
What be harm normalizing expense like that?
Assuming what amount normalized?

Discretion whether seek deferral accounting given magnitude

relative to base rates?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Your amount $2.1 million?

End of year, no more, storm on Dec 30, $2.5 million, think that is
amount seek deferral accounting?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Ms. Glass?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Redirect Examination. How presented proposal storm expense in
base rates?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Rely on Whitney provide?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Included in your testimony?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Could Whitney provide explanation as to difference of $2.1 and $1.1
million nonmajor included in testimony?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Recall answering questions regarding settlement?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace One of witnesses supporting settlement?

If amount in base rates was $1.1 and expense was $2.5 million?
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9:48:04 AM

9:51:02 AM

9:51:30 AM

9:51:47 AM

9:52:06 AM

9:52:19 AM

9:52:32 AM

9:52:45 AM

9:52:54 AM

9:53:51 AM

9:54:09 AM

9:54:33 AM

9:56:47 AM

9:57:00 AM

9:57:33 AM

9:57:50 AM

9:58:16 AM

9:58:34 AM

9:59:32 AM

9:59:53 AM

10:00:13 AM

10:00:34 AM

10:01:53 AM

10:02:15 AM

Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Highlight terms of settlement?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Agree settlement reduces net increase in retail revenues from $94
million to $74 million?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Lowers return on equity?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Agreed forego recovery $15 million in expense not recoverable?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Who were parties to settlement?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Also nonopposing parties?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Any party oppose settlement agreement?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace What customer representative parties represent?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Why settlement with all parties significant?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Recall asked about Kentucky strategy?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Any one process Kentucky Power employs running business?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Agree is delineated process that AEP and Kentucky Power employ?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Company include DRR in capital planning?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace What was outcome of IRC with respect to DRR?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Recall questions transmission expenses?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Detriment to customers or bad for customers?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace By expenses, company's participation in RTO?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Benefits to Kentucky Power participating?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Some utilities in Kentucky not able keep lights on because engaged
in rolling blackouts?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Questions why other customers in other states customers matter?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Participant in AEP zone, also members?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Kentucky Power act unilaterally?
Chairman Chandler - witness West
Note: Sacre, Candace Examination. Kentucky Power file complaint at FERC regarding
rates?
Chairman Chandler - witness West
Note: Sacre, Candace Trying to figure out, saying not act unilaterally regarding charges
receive?
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10:03:01 AM

10:03:16 AM

10:04:16 AM

10:04:29 AM

10:04:39 AM

10:05:07 AM

10:05:16 AM

10:05:31 AM

10:05:51 AM

10:06:23 AM

10:06:35 AM

10:06:40 AM

10:06:55 AM

10:07:08 AM

10:07:26 AM

10:07:42 AM

10:08:05 AM

10:08:16 AM

10:09:27 AM

10:09:44 AM

10:10:36 AM

10:10:56 AM

Chairman Chandler - witness West
Note: Sacre, Candace What describing retroactive ratemaking, illegal, opinion Kentucky

Power unable file complaint at FERC to change rates?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West

Note: Sacre, Candace

Burkholder not work for Kentucky Power?
Pie talked about, how cut?
Revenue requirement zero sum?

Who's advocating for Kentucky Power customers who pays for

Kentucky Power slice be as small as possible?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Know how much AEP pays of AEP East revenue requirement?
Burkholder response to 6-8, seen that?

Agree indicates what AEP 1 CP allocation of AEP East transmission
revenue requirement is?
Chairman Chandler - witness West
Note: Sacre, Candace Given testimony this morning, understand would not file complaint
at FERC if Kentucky Power thought unjust and unreasonable?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Ms. Glass?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Redirect Examination (cont'd). Speaking at high level?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Who are experts on this issue?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Ali also answer questions?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

If discussion among all other, not a unilateral action?

Examination. Asked if review 2017 Orders?

Remember in 2017 rate case Commission approved request to track

80 percent difference in PJM LSE OATT expenses?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Commission approved?

Jan 18 Order, reading (click on link for further comments), aware

anybody at Kentucky Power experience judge reasonableness

transmission projects?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Do you know anybody?

Know whether anybody at Kentucky Power to work through PJM

stakeholder process protect customer interests regarding

transmission projects?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Read orders regarding Kentucky Power last four years?

At any point, ever read Commission believes AEP representing
Kentucky Power interests at PIM?
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10:11:33 AM

10:11:53 AM

10:12:13 AM

10:12:28 AM

10:12:43 AM

10:13:25 AM

10:13:53 AM

10:14:01 AM

10:14:28 AM

10:16:28 AM

10:16:40 AM

10:16:56 AM

10:17:17 AM

10:17:42 AM

10:17:55 AM

10:18:13 AM

10:18:24 AM

10:18:49 AM

10:19:10 AM

10:19:11 AM

10:19:21 AM

10:20:04 AM

10:20:36 AM

Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

Recall reading opposite, Commission had concerns using AEP?
Discuss item study being done regarding transmission?

2020 rate case, PJM LSE OATT expenses not outside utility control?
Originate with companies share CEQO/CFQO?

Records show quite clearly, have conflicts?

How about OATT costs not unavoidable, design made unavoidable?
Ability to track for three years?

Put on notice burden will represent to customer base, immediate

steps will force Commission to address these concerns, language

doing study to address?

Chairman Chandler - witness West
Note: Sacre, Candace How study in mid-year 2023 taking immediate steps when issue in

Jan 13 2021 Order?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West

Note: Sacre, Candace

Need current customers sign up?
Just takes peak back to what it was prior to joining?

Not answer to situation here, would not change transmission
expense?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

Regardless of incremental load, allocation still five percent?
Aware whether Commission regulates AEP?

Aware Commission would have regulated Liberty of Algonquin?
Kentucky Power is utility in Kentucky?

Obligation identified in 2020 rate case on Kentucky Power?

When transfer case came along, request AEP sell regulated utility to

another entity?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

AEP seeking to sell utility?
And Liberty seeking to buy it?

Immediate steps were tariffs already had, sale of Kentucky Power,

and study initiated middle this year?

Chairman Chandler - witness West
Note: Sacre, Candace Transmission Order issued in late 2020 regarding AEP Kentucky

Transco, 2020-000627?

Chairman Chandler - witness West

Note: Sacre, Candace Stop transferring?
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10:20:43 AM

10:20:50 AM

10:21:05 AM

10:21:38 AM

10:21:54 AM

10:22:00 AM

10:22:20 AM

10:22:33 AM

10:22:37 AM

10:23:21 AM

10:23:38 AM

10:25:07 AM

10:25:50 AM

10:27:12 AM

10:27:39 AM

10:28:02 AM

10:28:32 AM

10:29:26 AM

10:30:01 AM

10:30:06 AM

10:30:13 AM

10:30:19 AM

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

Seek prior Commission approval?
Issued in late 2020 issued prior to rate case Order here?

Not have anybody at PJM employed by Kentucky Power advocating
for Kentucky Power?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West
Note: Sacre, Candace

Few cases that discuss Commission concern?

What take for utility to do that?

Advocate for itself?

Commissioner ordered you to take steps and finally did study?

Would you have initiated without Commission ordering to do so?

In 2017, ordered to, reading (click on link for further comments),

haven't done that?

Chairman Chandler - witness West
Note: Sacre, Candace

Chairman Chandler - witness West
Note: Sacre, Candace

If was case, not know who from Kentucky Power doing that?

In 2020-00174 Order rate case, exact same issue, Commission
stated, page 63, reading (click on link for further comments),
already talking about expecting AEP put money in operating
company?
Chairman Chandler - witness West
Note: Sacre, Candace Given statements, is AEP providing sufficient capital to Kentucky
Power?
Chairman Chandler - witness West
Note: Sacre, Candace Believe be allocated sufficient capital to invest distribution system
without DRR?
Chairman Chandler - witness West
Note: Sacre, Candace Believe AEP today without DRR providing sufficient capital meet
required level of service?
Chairman Chandler - witness West
Note: Sacre, Candace
provide adequate efficient reasonable service?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler - witness West

Note: Sacre, Candace

Met floor, this is to improve?

If wanted to ask anybody can tell me cost of service in this case
includes Kentucky Power employee there to do that?
Chairman Chandler - witness West
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Ms. Glass?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Redirect Examination. Vice President for Regulatory and Finance?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Employed by Kentucky Power?
Atty Glass Kentucky Power - witness West
Note: Sacre, Candace Opinion that AEP and AEPSC effectively representing Kentucky
Power interests?

Anybody of 23 witnesses might know somebody in COS?
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10:30:32 AM

10:31:12 AM
10:31:45 AM
10:32:04 AM
10:52:59 AM
10:53:07 AM
10:53:10 AM

10:53:39 AM

10:54:32 AM

10:54:36 AM

10:54:53 AM

10:55:01 AM

10:55:15 AM

10:55:28 AM

10:55:35 AM

10:55:42 AM

10:56:04 AM

10:56:31 AM

10:56:38 AM

10:57:10 AM

10:57:38 AM

10:57:49 AM

10:58:17 AM

10:58:38 AM

10:58:55 AM

Atty Glass Kentucky Power - witness West

Note: Sacre, Candace Also agree AEP and AEPSC effectively representing Kentucky Power
interests at PIJM?

Chairman Chandler
Note: Sacre, Candace

Chairman Chandler
Note: Sacre, Candace

Session Paused

Session Resumed

Chairman Chandler
Note: Sacre, Candace

Chairman Chandler
Note: Sacre, Candace

Chairman Chandler
Note: Sacre, Candace

Order of witnesses. (Click on link for further comments.)

15-minute recess.

Back on record.
Witness availability. (Click on link for further comments.)

Post-hearing data request, get documentation provided investor
review and documentation received in response. (Click on link for
further comments.)
Chairman Chandler
Note: Sacre, Candace Next witness?
Atty Garcia-Santana Kentucky Power
Note: Sacre, Candace Steven Fedder.
Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Chairman Chandler - witness Fetter
Note: Sacre, Candace Examination. Name and address?
Atty Garcia-Santana Kentucky Power - witness Fetter
Note: Sacre, Candace Direct Examination. Prepare direct and rebuttal?
Atty Garcia-Santana Kentucky Power - witness Fetter
Note: Sacre, Candace If were to ask same questions, answers be same?
Atty Garcia-Santana Kentucky Power - witness Fetter

Note: Sacre, Candace Corrections?
Chairman Chandler
Note: Sacre, Candace Questions?

Chairman Chandler - witness Fetter
Note: Sacre, Candace Examination. Have discussions anyone in investment community
about Kentucky Public Service Commission?
Chairman Chandler - witness Fetter
Note: Sacre, Candace How about rating agencies?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Folks at utility about regulation of PSC?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Trying translate what investment community saying about utility and
Commission regulation?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Heard Commission order speaks for itself?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Numbers don't lie?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Rating agencies explain perspective?
Chairman Chandler - witness Fetter
Note: Sacre, Candace When somebody says changing company outlook or
downgrading/upgrading explain decision-making?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Best measure what they believe, what they say?
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10:59:36 AM

10:59:53 AM

11:00:45 AM

11:00:53 AM

11:01:08 AM

11:01:31 AM

11:01:32 AM

11:01:48 AM

11:02:33 AM

11:02:35 AM

11:02:39 AM

11:02:51 AM

11:02:58 AM

11:03:03 AM

11:03:21 AM

11:03:39 AM

11:03:57 AM

11:04:19 AM

11:04:39 AM

11:05:06 AM

11:05:11 AM

11:05:34 AM

11:05:52 AM

11:05:58 AM

Chairman Chandler - witness Fetter
Note: Sacre, Candace Rating agencies review previous determinations?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Periodic review conducted and have discretion review if changes
need occur?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Agree Moody's S&P and Fitch three major rating agencies?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Cite to a number of reports by those agencies?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Public reports?
Chairman Chandler - witness Fetter
Note: Sacre, Candace
report filed in record?
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

CHAIRMAN CHANDLER - WITNESS FETTER

PROVIDE COPIES OF ALL ACTUAL REPORTS WHICH FOOTNOTE
AND CITE IN TESTIMONY

Chairman Chandler

Note: Sacre, Candace Redirect?
Chairman Chandler
Note: Sacre, Candace Mr. Gish?

Atty Gish Kentucky Power
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Direct Examination. Cause rebuttal filed?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Corrections?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Identify first with page and line number?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Explain second correction?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Third correction?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Final correction?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace If ask same questions, give same responses?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Examination. Aware AEP attempted sell Kentucky Power?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Familiar with that case?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace On screen, testimony premised on questions in discovery, aware
previous findings?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Page 51 of Order?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace See on screen?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Reading (click on link for further comments), read correctly?

Eugene Shlatz.
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11:08:16 AM

11:08:38 AM

11:08:57 AM

11:09:25 AM

11:09:51 AM

11:10:27 AM

11:10:43 AM

11:10:52 AM

11:11:07 AM

11:11:23 AM

11:11:34 AM

11:12:01 AM

11:12:05 AM

11:12:08 AM

11:12:22 AM

11:13:18 AM

11:14:18 AM

11:14:40 AM

11:15:24 AM

11:15:44 AM

11:16:17 AM

11:16:36 AM

11:16:49 AM

11:17:00 AM

11:17:06 AM

Chairman Chandler - witness Shlatz
Note: Sacre, Candace Back to page 51, Footnote 159, review document?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Footnote 159, Liberty due diligence, review that?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Page 51, Footnote 160, Final Report Focused Management Audit,
review that document?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Bottom page 62, Footnote 164, 2021 application Kentucky Power
deferral accounting major storm damage expense, review that?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace In reading Order, come to different conclusion than Commission?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Used different evidence?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Review evidence Commission cited?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Used different evidence than Commission?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Done similar studies with other peer groups?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Some in C.V.?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Use same measurements?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Aware of SAIDI and SAIFI, CAIDI?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace With and without major event days?
Chairman Chandler - witness Fetter
Note: Sacre, Candace Major event days is designation by IEEE?
Chairman Chandler - witness Fetter
Note: Sacre, Candace What is an MED?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace In terms of distribution of event days, what designates as ME?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Are major event days relative to distribution of other days or all
utilities?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace What role should major event days play in driving investment or
planning decisions?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Kentucky Power SAIDI average is second highest in peer group?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace SAIDI with MEDs top four?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Fourth out of 20?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace CapEx smaller group of peers?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Fourth out of nine?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Normalized by plant balances?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Normalized by miles of distribution four out of nine?
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11:17:19 AM

11:17:40 AM

11:18:53 AM

11:19:26 AM

11:20:08 AM

11:20:19 AM

11:20:23 AM

11:20:37 AM

11:20:45 AM

11:20:52 AM

11:21:00 AM

11:21:04 AM

11:21:08 AM

11:21:17 AM

11:22:00 AM

11:22:10 AM

11:22:27 AM

11:22:43 AM

11:22:57 AM

11:23:15 AM

11:24:25 AM

11:24:50 AM

11:25:14 AM

11:25:25 AM

11:25:32 AM

Chairman Chandler - witness Shlatz
Note: Sacre, Candace Aware of territory of Duke Energy?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Appreciation for peer group as appears Figures 7 and 8?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Why customer account matter?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Why not use customer density?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Aware Appalachian Power Company?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Wheeling?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Serve comparable areas as Kentucky Power?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace How about Western Virginia and West Virginia?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Do you know what Mon Power is, Monongahela Power?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Serve similar territory as Wheeling Power?
Chairman Chandler - witness Fetter
Note: Sacre, Candace In same state?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Been to West Virginia?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Only went Mon Power service territory?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace
something included or not included in peer group?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Just as easily applied to those two utilities?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Portion of previous Order putting capital in other states?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Why not be a reasonable study if that were the case?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace
AEP?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace
include other utilities in comparison?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Stated disagreed with Commission Order?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace
opposed to Kentucky Power?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Read the Order?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Figure 7 and 8, looked at investment?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace
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11:25:40 AM

11:25:52 AM

11:26:16 AM

11:26:32 AM

11:27:11 AM

11:27:59 AM

11:28:07 AM

11:28:20 AM

11:28:25 AM

11:28:40 AM

11:28:47 AM

11:29:28 AM

11:29:50 AM

11:30:07 AM

11:30:13 AM

11:30:21 AM

11:30:33 AM

11:30:44 AM

11:30:58 AM

11:31:05 AM

11:31:15 AM

11:31:29 AM

Chairman Chandler - witness Shlatz
Note: Sacre, Candace None of utilities AEP affiliates?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Order in 2021-00481 not take contingent underinvested compared
to eight utilities looked at, rather capital allocated for investments in
other AEP affiliates?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Read it that way as well?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Not only not a factor didn't look at level of investment at Kentucky
Power relative to Wheeling and APCo?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Made a qualitative determination as what is peer?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Picked 500,000 customers?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Reason for doing so utilities may not have urban areas are
excluded?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Number of customers within a defined area?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Had run same scenario but used custody density as criteria opposed
just picking 500,000-customer out of thin air, know whether picked
AEP affiliates?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Do or don't know?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Choice of 500,000 was what?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace See sentence that starts for decades?
Chairman Chandler - witness Shlatz
Note: Sacre, Candace Reading (click on link for further comments), study speak at all
whether conclusion accurate?
Chairman Chandler
Note: Sacre, Candace Mr. Gish?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Redirect Examination. Aware whether Wheeling Power provides
electric service to City of Wheeling?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Surprised to learn it does?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Electric service to City of Charleston?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Appalachian Power provides electric service to Huntington WV?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace To Roanoke VA?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Impact decision?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Item 76, footnote refers to Liberty own due diligence, Kentucky
Power had access to document?
Atty Gish Kentucky Power - witness Shlatz
Note: Sacre, Candace Impact ability to obtain document?
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11:31:43 AM

11:31:51 AM

11:31:56 AM

11:32:10 AM

11:32:19 AM

11:32:32 AM

11:32:47 AM

11:32:52 AM

11:32:56 AM

11:33:03 AM

11:33:55 AM

11:33:58 AM

11:34:13 AM

11:34:22 AM

11:34:36 AM

11:34:44 AM

11:34:52 AM

11:34:55 AM

11:35:01 AM

11:35:16 AM

11:35:26 AM

11:36:57 AM

11:38:07 AM

11:40:44 AM

11:41:59 AM

Chairman Chandler
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace
Atty Glass Kentucky Power
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Chairman Chandler - witness Wolfram
Note: Sacre, Candace Examination. Name and business address?
Atty Glass Kentucky Power - witness Wolfram
Note: Sacre, Candace Direct Examination. Position and by whom employed?
Atty Glass Kentucky Power - witness Wolfram
Note: Sacre, Candace Cause be filed direct?
Atty Glass Kentucky Power - witness Wolfram
Note: Sacre, Candace Corrections?
Atty Glass Kentucky Power - witness Wolfram
Note: Sacre, Candace Ask same questions, answers be same?
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace
Atty Glass Kentucky Power
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Chairman Chandler - witness Phillips
Note: Sacre, Candace Examination. Name and address?
Atty Glass Kentucky Power - witness Phillips
Note: Sacre, Candace Direct Examination. Position and by whom employed?
Atty Glass Kentucky Power - witness Phillips
Note: Sacre, Candace Cause be filed direct rebuttal and responses?
Atty Glass Kentucky Power - witness Phillips
Note: Sacre, Candace Corrections?
Atty Glass Kentucky Power - witness Phillips
Note: Sacre, Candace Ask same questions, answers be same?
Chairman Chandler
Note: Sacre, Candace Counsel?
Staff Atty Temple PSC - witness Phillips
Note: Sacre, Candace Cross Examination. Only distribution lines or also cover transmission
lines?
Staff Atty Temple PSC - witness Phillips
Note: Sacre, Candace Explain how identify those?
Staff Atty Temple PSC - witness Phillips
Note: Sacre, Candace What different about pilot program that what already doing?
Staff Atty Temple PSC - witness Phillips
Note: Sacre, Candace Proposing in DRR programs have to do anyway?
Staff Atty Temple PSC - witness Phillips
Note: Sacre, Candace Have to do these things anyway?
Staff Atty Temple PSC - witness Phillips
Note: Sacre, Candace Everything good like it is, no need extra, but this would just be extra
stuff on top?

Anything else?
Ms. Glass?

John Wolfram.

Questions?
Back to Witness Phillips?

Everett Phillips.
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11:42:50 AM Chairman Chandler - witness Phillips
Note: Sacre, Candace Examination. In direct, discuss increasing rain wind and major
storm events?
11:43:04 AM Chairman Chandler - witness Phillips

Note: Sacre, Candace Specific categories lay out in testimony?
11:43:30 AM Chairman Chandler - witness Phillips
Note: Sacre, Candace Rain in excess of 30 year average?
11:43:37 AM Chairman Chandler - witness Phillips
Note: Sacre, Candace Wind increasing?
11:43:44 AM Chairman Chandler - witness Phillips
Note: Sacre, Candace Experienced 11 major storms?
11:43:50 AM Chairman Chandler - witness Phillips
Note: Sacre, Candace Increase?
11:43:55 AM Chairman Chandler - witness Phillips
Note: Sacre, Candace Able listen to all storm expense less in proposed rates here?
11:44:22 AM Chairman Chandler - witness Phillips
Note: Sacre, Candace Mention all those things and then say Blankenship talk more, ask

increasing rain wind major storm events he is right person?
11:44:53 AM Chairman Chandler - witness Phillips

Note: Sacre, Candace Hang out in case he says ask Phillips that?
11:44:55 AM Chairman Chandler

Note: Sacre, Candace Counsel?
11:44:58 AM Atty Glass Kentucky Power

Note: Sacre, Candace No questions.
11:45:12 AM Chairman Chandler

Note: Sacre, Candace Ms. Glass?
11:45:14 AM Atty Glass Kentucky Power

Note: Sacre, Candace Steven Blankenship.
11:45:31 AM Chairman Chandler

Note: Sacre, Candace Witness is sworn.
11:45:39 AM Chairman Chandler - witness Blankenship

Note: Sacre, Candace Examination. Name and address?
11:46:01 AM Atty Glass Kentucky Power - witness Blankenship

Note: Sacre, Candace Direct Examination. Position and by whom employed?
11:46:10 AM Atty Glass Kentucky Power - witness Blankenship

Note: Sacre, Candace Cause be filed direct and responses?
11:46:17 AM Atty Glass Kentucky Power - witness Blankenship

Note: Sacre, Candace Corrections?
11:46:23 AM Chairman Chandler - witness Blankenship

Note: Sacre, Candace Ask same questions, responses be same?
11:46:29 AM Chairman Chandler

Note: Sacre, Candace Counsel?
11:46:44 AM Chairman Chandler - witness Blankenship

Note: Sacre, Candace Examination. Direct indicates major storms increasing frequency

and severity?
11:47:12 AM Chairman Chandler - witness Blankenship

Note: Sacre, Candace Additional rainfall?
11:47:19 AM Chairman Chandler - witness Blankenship

Note: Sacre, Candace Greater impact operate in hillier terrain, changes in grade?
11:47:38 AM Chairman Chandler - witness Blankenship

Note: Sacre, Candace Same question but for wind, given proximity or location to

distribution lines greater impact?
11:48:22 AM Chairman Chandler - witness Blankenship
Note: Sacre, Candace Not have to worry about breaking if comes out of ground?
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11:48:35 AM

11:48:46 AM

11:49:51 AM

11:49:56 AM

11:50:43 AM

11:51:09 AM

11:51:37 AM

11:51:44 AM

11:51:56 AM

11:52:32 AM

11:52:44 AM

11:52:57 AM

11:53:09 AM

11:53:25 AM

11:53:35 AM

11:53:40 AM

11:54:35 AM

11:55:03 AM

11:55:13 AM

11:55:38 AM

11:55:50 AM

11:56:16 AM

11:56:26 AM

11:56:45 AM

11:56:59 AM

Chairman Chandler - witness Blankenship
Note: Sacre, Candace How long at Kentucky Power?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Observation expect utility have more or less major storm damage
expense going forward?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Involved in planning?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Planning for storms increase or decrease?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Planning be continuation of recent observations?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Not making decision to do future distribution on light or medium
loading?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Not reverting back to light or medium loading?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Average deferral eleven major storms $7.2 million?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Page 8, direct, $7 million?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Total $80 million?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Customers pay for that?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Know whether deferred storm damage expense being sought be
securitized?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Some return on securitization?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Costs not deferred, not recovered at all?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Costs were deferred, was deferral accounting for costs?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace If costs not deferred, hit to bottom line?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Major event days increasing since 2015?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Person in charge calculating T-MED?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Who provided information or who calculates?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Do you know if anyone at Service Corps on list?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Agree major event days and major storm expense not same thing?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Eleven events, $7.2 million, last three years?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Know whether every one of events resulted in MED?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Know whether all technically MED?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Utility incur MEDs not eleven events?
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11:57:19 AM

11:57:27 AM

11:58:20 AM

11:58:28 AM

11:59:34 AM

11:59:39 AM

11:59:45 AM

11:59:57 AM

12:01:10 PM

12:01:28 PM

12:01:48 PM

12:02:02 PM

12:02:49 PM

12:03:19 PM

12:03:55 PM

12:04:07 PM

12:04:20 PM

12:04:28 PM

12:04:38 PM

12:05:00 PM

12:05:25 PM

Chairman Chandler - witness Blankenship
Note: Sacre, Candace Any not seek deferral?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace MED is defined as, page 5 testimony, reading (click on link for
further comments), correct?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Was going back to quote, MED defined as event that exceeds
reasonable design and/or operational limits of the electric power
system?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Given observations, how designing in way to reduce occurrence and
impact of major events?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Live in territory?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Experienced eleven events?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Happier than only two out of eleven occurred?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Reducing occurrence impact on customers benefit?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace If last more than one day, counted as one or three?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Customers frustrated by multi-day events?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Seems to indicate event exceeds reasonable design and operational
limits of system?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Asked whether utilities should be planning reduce major event days,
agree expectation by customers that company take efforts reduce
likelihood severity and duration of major storms?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Agree unreasonable plan system to meet needs of system on non-
MED days?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Unreasonable talk about reliability non-MED days?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Is until change design of system?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Minimum requirements?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Got map and testimony?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Border of heavy loading seems to be Big Sandy River?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Makes sense design transmission line one side of Big Sandy different
than line on other side?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Across the river, difference between one side in West Virginia and
other in Kentucky?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Public comments sessions, public health and experiences during
events last multiple days, in winter, aware of concerns?
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12:06:39 PM

12:07:04 PM

12:07:26 PM

12:09:12 PM

12:10:09 PM

12:10:52 PM

12:11:01 PM

12:11:19 PM

12:11:43 PM

12:11:53 PM

12:12:07 PM

12:12:32 PM

12:13:06 PM

12:13:30 PM

12:15:04 PM

12:15:05 PM

12:15:19 PM
12:15:30 PM
12:15:45 PM
1:31:57 PM
1:32:07 PM
1:32:08 PM

1:32:12 PM

Chairman Chandler - witness Blankenship
Note: Sacre, Candace MED days customer out, agree more inconvenient than non-MED
day given storm just occurred?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace If power out and 70 degrees and one at 20 degrees, one more
convenient than other?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Line design pool, using heavy loading standard, other actions taking
to address impact to change design or operation of system?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Expectation investments reduce O&M expense major even days?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Automatic closers and automatically switch load, opposed to hiring
contractor, save on O&M costs?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Think investments reduce expense long term?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Cost to unreliable system?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace If can shave off major event, benefit to customers?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace $79.3 million?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace More cost effective to make adjustment, benefit to customers?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Company looked at whether DRR investments downsize expense
related to issues fixing?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Hope investments save money over time, know whether cost has
been compared to savings?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Major event days avoidable or able to be mitigated?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Major storms, actions take to mitigate or avoid cost impact of major
storms?
Chairman Chandler - witness Blankenship
Note: Sacre, Candace Post-hearing data request eleven storms received deferral
accounting in after-action reports?
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

CHAIRMAN CHANDLER - WITNESS BLANKENSHIP

LIST OF 11 STORMS REFLECTED IN AFTER-ACTION REPORTS FOR

WHICH DEFERRAL ACCOUNTING RECEIVED

Chairman Chandler
Note: Sacre, Candace

Chairman Chandler
Note: Sacre, Candace

Session Paused

Session Resumed

Chairman Chandler
Note: Sacre, Candace

Chairman Chandler
Note: Sacre, Candace

Asst Atty General Cook
Note: Sacre, Candace

Redirect, now or after lunch?

One hour break, back at 1:15.

Back on the record.
Mr. Cook?

Virtual participation. (Click on link for further comments.)
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1:32:28 PM

1:32:28 PM

1:32:35 PM

1:32:46 PM

1:32:50 PM

1:33:05 PM

1:33:25 PM

1:34:04 PM

1:34:09 PM

1:34:14 PM

1:34:36 PM

1:34:40 PM

1:35:02 PM

1:35:21 PM

1:35:43 PM

1:35:46 PM

1:36:00 PM

1:36:05 PM

1:36:17 PM

1:36:28 PM

1:36:32 PM

1:36:35 PM

1:36:43 PM

1:36:52 PM

1:37:12 PM

Chairman Chandler
Note: Sacre, Candace
Camera Lock Deactivated
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Redirect Examination. When company start building distribution
system to heavy loading standards?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Almost ten years ago?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace If builds to heavy loading standards, avoid all major storm expense?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace If company rebuilds system to heavy loading, would there be a cost?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Could the company build overhead distribution system avoided
outages caused be 11 storms?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Neither you nor company predict weather?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Neither predict major storms in future?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Possible predict costs avoided if DRR implemented?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Predict what amount of costs would reduce?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace Chairman asked anything else do avoid cost impact major storms?
Atty Glass Kentucky Power - witness Blankenship
Note: Sacre, Candace DRR projects help with that?
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace
Atty Blend Kentucky Power
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler - witness Clark
Note: Sacre, Candace Examination. Name and address?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Direct Examination. By whom employed, what position?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Cause testimony be filed?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Corrections?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Asked questions contained in documents, would answers be same?
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler - witness Clark
Note: Sacre, Candace
Chairman Chandler - witness Clark
Note: Sacre, Candace

Ms. Glass?

Anything else?
Ms. Blend?
Amanda Clark.

Witness is sworn.

Questions?
Examination. Here a few months ago?

Testimony job doing, places going, economic development, changed
in that regard?
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1:37:38 PM

1:38:45 PM

1:38:48 PM

1:39:41 PM

1:39:53 PM

1:40:43 PM

1:41:04 PM

1:41:25 PM

1:41:42 PM

1:41:56 PM

1:42:34 PM

1:42:51 PM

1:43:40 PM

1:43:44 PM

1:44:05 PM

1:44:16 PM

1:44:28 PM

1:44:48 PM

1:44:52 PM

1:45:07 PM

1:45:29 PM

1:45:42 PM

1:45:52 PM

Chairman Chandler - witness Clark
Note: Sacre, Candace Part of a rate case calculate revenue required and usage driven by
economy, personal knowledge not think reflected but from
economic development going forward?
Chairman Chandler - witness Clark
Note: Sacre, Candace
Chairman Chandler - witness Clark
Note: Sacre, Candace
Chairman Chandler - witness Clark
Note: Sacre, Candace
Chairman Chandler - witness Clark

Note: Sacre, Candace

Things aware that would diminish billing determinants?
How about other side, increasing determinants?
Involved in those responses to RFIs?

What time horizon looking at before entity come in and start using

electricity?

Chairman Chandler - witness Clark
Note: Sacre, Candace If something happened 6 months, 18-24 months, subsequent rate

case come up?

Chairman Chandler - witness Clark
Note: Sacre, Candace

Chairman Chandler - witness Clark
Note: Sacre, Candace

Chairman Chandler - witness Clark
Note: Sacre, Candace

Chairman Chandler - witness Clark

Note: Sacre, Candace

Six months before next rate case?
West testimony investment review committee at AEP?
Involved in efforts bring Enerblu and/or Brady into territory?

Aware of expenses utility incur upfront capital to connect larger

customers?

Chairman Chandler - witness Clark
Note: Sacre, Candace

Chairman Chandler - witness Clark
Note: Sacre, Candace

Utility builds it and paid back for it?

Who from Kentucky Power provide input up to West to include in a
presentation to Investment Review Committee capital needs for
economic development?
Chairman Chandler
Note: Sacre, Candace Ms. Blend?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Redirect Examination. Prospects taking service and next rate case,
believe next rate case be in 20267
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Aware decision company made timing of next rate case?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Know whether prospects turn into customers?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Know what timing would look like for any prospect?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace There is variability?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Know whether Kentucky Power load increasing or decreasing?
Atty Blend Kentucky Power - witness Clark
Note: Sacre, Candace Speculative make assumptions how load might change?
Atty Blend Kentucky Power
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Chairman Chandler - witness Cobern
Note: Sacre, Candace Examination. Name and address?

Company calls Stevi Cobern.
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1:46:25 PM

1:46:33 PM

1:46:39 PM

1:46:43 PM

1:46:50 PM

1:46:53 PM

1:47:20 PM

1:48:25 PM

1:49:07 PM

1:50:43 PM

1:50:46 PM

1:51:17 PM

1:51:46 PM

1:51:55 PM

1:52:15 PM

1:53:00 PM

1:53:26 PM

1:54:22 PM

1:54:43 PM

1:55:16 PM

1:55:30 PM

1:56:21 PM

1:57:21 PM

Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace Direct Examination. By whom employed?
Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace Cause testimony and responses be filed?
Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace Corrections?
Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace If ask same questions, answers be same?
Chairman Chandler
Note: Sacre, Candace Questions?
Commissioner Regan - witness Cobern
Note: Sacre, Candace Examination. In testimony on page 4, talk about community action
agency inform customers low-income programs?
Commissioner Regan - witness Cobern
Note: Sacre, Candace Biggest roadblock to taking programs or learning about them?
Commissioner Regan - witness Cobern
Note: Sacre, Candace Not qualify health or disability making too much money?
Commissioner Regan - witness Cobern
Note: Sacre, Candace Most common suggestion provide additional funding?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Examination. Not unique Kentucky Power, referred to as walkaway
situations, type of health and safety issue talking about?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Have idea of how many of homes attempt weatherize and cannot
be?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Use utility funding to address health and safety issues?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Bishop is DSM/weatherization person?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Deal with customers or have dealt with customer complaints, phone
calls?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Find people more frustrated with longer outage lasts?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Easier to understand if significant storm?
Chairman Chandler - witness Cobern
Note: Sacre, Candace What about response when outages occur when 20 degrees rather
than 70 degrees, different level complaints?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Have had that experience?
Chairman Chandler - witness Cobern
Note: Sacre, Candace When have significant events, when folks call, ordinary day where is
the person who picks up that call?
Chairman Chandler - witness Cobern
Note: Sacre, Candace See change in volume as response to an event?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Who notified when folks are calling in, who routed to?
Chairman Chandler - witness Cobern
Note: Sacre, Candace If calls from Kentucky 15 a day to 100 a days, does somebody bring
that to your attention?
Chairman Chandler - witness Cobern
Note: Sacre, Candace Customer Service folks at PSC?
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1:57:34 PM

1:57:58 PM

1:58:01 PM

1:58:16 PM

1:58:38 PM

1:58:47 PM

1:59:18 PM

2:00:40 PM

2:00:43 PM

2:00:53 PM

2:01:01 PM

2:01:20 PM

2:01:29 PM

2:01:37 PM

2:01:41 PM

2:01:48 PM

2:01:55 PM

2:02:01 PM

2:02:09 PM

2:02:17 PM

2:02:24 PM

2:03:04 PM

2:03:13 PM

2:03:39 PM

Chairman Chandler - witness Cobern
Note: Sacre, Candace Get a report by utility by issue, who can ask tell me whether
Kentucky Power gets report from call center?
Chairman Chandler
Note: Sacre, Candace Ms. Blend?
Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace Redirect Examination. Recall questions about homes cannot be
weatherized?
Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace Kentucky Power utilize shareholder funding or AEP foundation
funding to support housing initiatives?
Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace Christian Appalachian Project, Homes Inc., and Housing
Development Association?
Atty Blend Kentucky Power - witness Cobern
Note: Sacre, Candace Those organizations and others addressing health and safety issues
prevent weatherization?
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler

Discussion of witnesses. (Click on link for further comments.)

Note: Sacre, Candace Ms. Glass?
Atty Glass Kentucky Power
Note: Sacre, Candace Scott Bishop.

Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Chairman Chandler - witness Bishop
Note: Sacre, Candace Examination. Name and address?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Direct Examination. Position and by whom employed?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Cause be filed testimony and responses?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Corrections?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Ask same questions, responses be same?
Chairman Chandler
Note: Sacre, Candace Counsel?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Cross Examination. Filed testimony late payment penalties?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Responded in testimony and several DR responses?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Refer to ledger?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Not necessarily correspond to bills?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Tell us what recorded in ledger related to late payment penalties?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Timing not necessarily correlate?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Include anything else besides amount?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Not know if broke out in any way?
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2:03:48 PM

2:04:05 PM

2:04:23 PM

2:04:46 PM

2:05:00 PM

2:05:27 PM

2:05:49 PM

2:06:09 PM

2:06:11 PM

2:06:20 PM

2:06:54 PM

2:07:22 PM

2:07:54 PM

2:08:22 PM

2:08:42 PM

2:09:03 PM

2:09:37 PM

2:09:53 PM

2:10:37 PM

2:11:08 PM

2:11:18 PM

2:11:42 PM

2:12:17 PM

Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Who might be better person?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Correct say ledger entered after Jan 2021 possibly billed prior to
date?
Staff Atty Tussey PSC - witness Bishop
Note: Sacre, Candace Confirm amount of late payment charges billed after Jan 20 2021
$26,391.44?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Examination. Aware of settlement agreement?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Section called assistance for vulnerable residential customers,
aware?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Page 11 of stipulation, agreement match per meter charge?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Next page disconnecting below 32 or above 95?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Next one limiting disconnections certain times?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Those will be tariff provisions?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Service reconnection standards, reading (click on link for further
comments), see that?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Something be involved in?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Kentucky Power do study assess low income discount rates
appropriate, includes what study include. see that?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Be involved in process?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Section 9, DSM-EE programs, be involved?
Chairman Chandler - witness Bishop
Note: Sacre, Candace A is utility continue work collaboratively cost-effective portfolio low
income?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Be filed on May 1 and be BYOB?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Face of DSC programs?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Two sentences is A Kentucky Power planning on doing anyways?
Chairman Chandler - witness Bishop
Note: Sacre, Candace B had in mind funding go to low income customers?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Already have a percent in mind carve off?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Had conversations around that?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Designated poverty guidelines, LIHEAP assistance thresholds?
Chairman Chandler - witness Bishop
Note: Sacre, Candace 200 percent of federal poverty guideline, know what amount
supposed to be?
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2:12:56 PM

2:13:10 PM

2:13:20 PM

2:14:21 PM

2:14:33 PM

2:14:49 PM

2:15:20 PM

2:15:36 PM

2:16:04 PM

2:16:29 PM

2:16:42 PM

2:17:17 PM

2:18:30 PM

2:18:46 PM

2:20:00 PM

2:20:06 PM

2:20:08 PM

2:21:11 PM

2:21:40 PM

2:23:07 PM

2:23:17 PM

Chairman Chandler - witness Bishop
Note: Sacre, Candace Company meet with interested parties do outreach with programs?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Done in absence of agreement?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Inviting parties to participate
Chairman Chandler - witness Bishop
Note: Sacre, Candace Hear health and safety issues?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Experience with that in the past?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Watching yesterday?
Chairman Chandler - witness Bishop
Note: Sacre, Candace 6-10 and 6-11, remember those conversations?
Chairman Chandler - witness Bishop
Note: Sacre, Candace 6-10 average usage since '17, since '20 no month been above
$2,000 and $1,000 for tranches?
Chairman Chandler - witness Bishop
Note: Sacre, Candace LIHEAP customers and usage since Nov 20 over 2,500 kilowatt hour
and always above 1,000 even at valleys, see that?
Chairman Chandler - witness Bishop
Note: Sacre, Candace LIHEAP customers use more on average?
Chairman Chandler - witness Bishop
Note: Sacre, Candace LIHEAP customers overlap between folks apply and receive LIHEAP
and those can receive federally subsidized weatherization?
Chairman Chandler - witness Bishop
Note: Sacre, Candace DSM-EE side of this where have customers using more electricity,
way to reduce usage is change mechanism by which produce heat
or cause incur less electricity making homes more efficient?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Heat pump uses less electricity?
Chairman Chandler - witness Bishop
Note: Sacre, Candace When got market potential study, what in there related to low
income weatherization, reducing usage?
Chairman Chandler - witness Bishop
Note: Sacre, Candace How long at Kentucky Power?
Chairman Chandler - witness Bishop
Note: Sacre, Candace How long working in DSM space?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Remember $6 million a year settlement provision one of cases
2014?
Chairman Chandler - witness Bishop
Note: Sacre, Candace 21 percent, how come up with this, have internal thought how much
carve off?
Chairman Chandler - witness Bishop
Note: Sacre, Candace How determine what portion of budget go to any particular item in
terms of DSM-EE?
Chairman Chandler - witness Bishop
Note: Sacre, Candace Customers not all the same how use electricity?
Chairman Chandler - witness Bishop
Note: Sacre, Candace All affect system differently in that one customer using in way
benefits system, some at different times, up to company or
consultant identify groups potential cost-effective DSM-EE?
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2:25:07 PM

2:25:51 PM

2:25:58 PM

2:26:17 PM

2:26:32 PM

2:26:40 PM

2:26:50 PM

2:27:03 PM

2:27:16 PM

2:27:38 PM

2:27:57 PM

2:28:07 PM

2:28:31 PM

2:28:35 PM

2:29:04 PM

2:29:08 PM

2:29:32 PM

2:29:40 PM

2:29:45 PM

2:29:54 PM

2:30:05 PM

2:30:11 PM

2:30:25 PM

2:30:33 PM

2:30:49 PM

2:31:28 PM

Chairman Chandler - witness Bishop
Note: Sacre, Candace Information how many walkaways number of homes not able to,
document or information community action agencies have?
Chairman Chandler
Note: Sacre, Candace Ms. Glass?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Redirect Examination. Paragraphs in Section 9, see those?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Absent settlement agreement company have obligation to do that?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Fact solidifies commitment to do those things?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Section 9(b), last sentence, see that?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace It says, reading (click on link for further comments), right?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Have full copy of settlement that includes tariff pages?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Agree language pulled from tariff DSMC from the T program?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Understanding copy of market potential study filed in 2022-003927?
Atty Glass Kentucky Power - witness Bishop
Note: Sacre, Candace Filed in August this year?
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace
Atty Gish Kentucky Power
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Chairman Chandler - witness Kerns
Note: Sacre, Candace Examination. Name and address?
Atty Gish Kentucky Power - witness Kerns
Note: Sacre, Candace Direct Examination. Cause testimony and responses filed?
Atty Gish Kentucky Power - withess Kerns
Note: Sacre, Candace Corrections?
Atty Gish Kentucky Power - witness Kerns
Note: Sacre, Candace Identify first correction?
Atty Gish Kentucky Power - witness Kerns
Note: Sacre, Candace What is correction?
Atty Gish Kentucky Power - withess Kerns
Note: Sacre, Candace What is second correction?
Atty Gish Kentucky Power - withess Kerns
Note: Sacre, Candace What is correction?
Atty Gish Kentucky Power - witness Kerns
Note: Sacre, Candace Final correction?
Atty Gish Kentucky Power - witness Kerns
Note: Sacre, Candace What is change there?
Atty Gish Kentucky Power - withess Kerns
Note: Sacre, Candace Ask same questions, give same answers?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Examination. Same title used to have at Kentucky Power?

Anything else?
Like to call Kerns?

Timothy Kerns.

Created by JAVS on 12/21/2023

- Page 25 of 33 -



2:31:36 PM

2:31:56 PM

2:32:46 PM

2:32:51 PM

2:33:05 PM

2:33:28 PM

2:33:48 PM

2:34:17 PM

2:34:31 PM

2:34:49 PM

2:34:55 PM

2:35:05 PM

2:35:19 PM

2:35:24 PM

2:35:26 PM

2:35:37 PM

2:35:48 PM

2:36:00 PM

2:36:03 PM

2:36:41 PM

2:37:35PM

2:38:18 PM

2:38:26 PM

2:38:29 PM

Chairman Chandler - witness Kerns
Note: Sacre, Candace Related to change to Wheeling as operator of Mitchell power plant
or other reasons?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Somebody backfill position, oversight Big Sandy and Mitchell?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Mitchell two units?
Chairman Chandler - witness Kerns
Note: Sacre, Candace One operated higher capacity?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Line of questioning in different case?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Issues affected Unit 1 but addressed as come up?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Not mean Unit 2 better might have problems going forward?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Part of the Mitchell operating committee?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Nonvoting member?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Three members?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Back up for them?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Agents representative as nonvoting member?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Two votes?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Unanimous or tied?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Not nonvoting unless can agree?
Chairman Chandler - witness Kerns
Note: Sacre, Candace General understanding of Mitchell operating agreement?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Says one side goes ahead, one goes ahead pays?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Gist of it?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Any other costs Wheeling made in Mitchell that Kentucky Power not
also paid for?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Whole Mitchell situation only difference relate to single ELG
investment?
Chairman Chandler - witness Kerns
Note: Sacre, Candace News to me, is that a new agreement?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Addendum or amendment to Mitchell operating agreement?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Suspect neither, Commission said amendments to Mitchell operating
agreement brought for consideration, agree?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Whole separate agreement but effectively modifies Mitchell
operating agreement?
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2:38:54 PM

2:38:55 PM

2:40:04 PM

2:41:50 PM

2:42:14 PM

2:43:05 PM

2:43:59 PM

2:45:49 PM

2:45:52 PM

2:46:20 PM

2:46:25 PM

2:46:59 PM

2:47:12 PM

2:47:21 PM

2:47:38 PM

2:47:49 PM

2:48:12 PM

2:48:36 PM

2:48:41 PM

2:49:55 PM

2:50:12 PM

2:50:28 PM

2:51:17 PM

Chairman Chandler - witness
Note: Sacre, Candace
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace

Assume not believe consent agreement in record?

CHAIRMAN CHANDLER - WITNESS KERNS
PROVIDE COPY OF CONSENT AGREEMENT

Joint Intervenors 2-12, Attachment 2, filed here or somewhere else?
(Click on link for further comments.)
Chairman Chandler - witness Kerns
Note: Sacre, Candace Dec 31 2028 regards Mitchell operating plant and ELG compliance
dealt with EPA rules when noncompliant ELG coal fire plant have to
cease operation?
Chairman Chandler - witness Kerns
Note: Sacre, Candace Date comes from ELG rule regarding compliance and
noncompliance?
Chairman Chandler
Note: Sacre, Candace After cross examination, company fine with recalling Kerns? (Click
on link for further comments.)
Atty Gish Kentucky Power - witness Kerns
Note: Sacre, Candace Redirect Examination. Understanding consent not an agreement?
Chairman Chandler

Note: Sacre, Candace Mr. Gish?
Atty Gish Kentucky Power
Note: Sacre, Candace Alex Vaughan.

Chairman Chandler
Note: Sacre, Candace Witness is sworn.
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Examination. Name and address?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Direct Examination. Title and employer?
Atty Gish Kentucky Power - withess Vaughan
Note: Sacre, Candace Have direct rebuttal and responses filed in this case?
Atty Gish Kentucky Power - withess Vaughan
Note: Sacre, Candace Corrections?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace What is that correction?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Ask same questions, give same responses?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Hear Commission ask West cost of purchase power?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Suggested be person answer?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Explain directional change in purchase power costs?
Atty Gish Kentucky Power - withess Vaughan
Note: Sacre, Candace That amount include costs of purchase power during Elliott?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Heard questions to Wiseman comparisons cost structure Kentucky
Power and Big Sandy RECC?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Able review data Big Sandy renewable energy cooperative costs?
Atty Gish Kentucky Power - witness Vaughan
Note: Sacre, Candace Prepare any document show comparison?
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2:52:40 PM

2:52:48 PM

2:52:49 PM

2:53:11 PM

2:53:16 PM

2:54:43 PM

2:55:29 PM
2:56:07 PM
2:58:17 PM
2:58:26 PM
3:34:48 PM
3:35:03 PM
3:35:08 PM

3:35:123 PM

3:36:09 PM

3:38:14 PM

3:39:23 PM

3:40:13 PM

3:42:00 PM

3:43:48 PM

3:44:30 PM

3:45:13 PM

Atty Gish Kentucky Power
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace So marked Kentucky Power Hearing Exhibit 1.
KENTUCKY POWER HEARING EXHIBIT 1
Note: Sacre, Candace ATTY GISH KENTUCKY POWER - WITNESS VAUGHN
Note: Sacre, Candace TOTAL AVERAGE RATES ACROSS ALL CLASSES BY YEAR
Chairman Chandler
Note: Sacre, Candace Ms. Tussey?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Cross Examination. Solar Garden, Direct, page 34, energy benefit
credited to low income customers and recovered through tariff PPA,
separate tariff RS?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Tell me what credit look like, how go about doing what propose to
do?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace How select customers receive low income credit?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Disqualify other low income people?
Chairman Chandler
Note: Sacre, Candace
Session Paused
Session Resumed
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace Counsel?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Cross Examination (cont'd). Provided chart, three Intervals, ongoing
every three year program?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Explain how intend to change or adjust it, if supposed to be
ongoing?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Asking if supposed to be ongoing plan, how affect this calculation?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace In load calculation at bottom of page 20, instead of forecasted Big
Sandy and Mitchell generation, saying all generation can depend on?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Moving on to page 20, fuel rate variance, mentioned with hedging is
21 percent and without 28 percent, what look like fuel price wise,
what look like paying for fuel prices?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Examination. Details to be determined, fuel adjustment clause,
rolling 12-month average, alleviate problems identify that hedging
fixes?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Be good at hedging and bad at hedging?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace You would be on a beach somewhere?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Long term over a period of time, expect numerator higher or lower
for a hedge position versus unhedge position?

Move to introduce into record.

Short recess until 3:30 pm.

Back on the record.
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3:45:43 PM

3:46:31 PM

3:47:34 PM

3:48:34 PM

3:49:05 PM

3:49:14 PM

3:50:39 PM

3:50:56 PM

3:51:10 PM

3:51:27 PM

3:52:18 PM

3:52:53 PM

3:53:40 PM

3:54:42 PM

3:55:07 PM

3:56:09 PM

3:57:34 PM

3:57:52 PM

3:58:01 PM

Chairman Chandler - witness Vaughan
Note: Sacre, Candace Saying on cost recovery not change numerator, being status quo
verse proposed hedging program, numerator larger or smaller
counterfactual what's going on today?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Difference between reducing volatility through mechanism through
cost recovered, Kentucky Power still incurring volatility but
recovering levelized manner, incurring costs in less volatile manner?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Assume some premium, my question is higher or lower, is required
return effectively than company's own carrying cost and recover on
a levelized basis?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Do this elsewhere, in power market absent day ahead and buying
back, actively engaged in other jurisdictions other states?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Multi-year average being paid for these hedges?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Over two years paying two percent premium over megawatt hour,
real time cost of power, to have set price?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Follow IMM's reports?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Quarterly reports and annual reports?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace If heard first three months of 2023 all-in megawatt hour power price
70 percent less than annual cost 2022?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace When talking tranches, one year one year one year, or just equal
length periods looking out?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Going to have laddered hedges look into every month out three
years?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace What page is that on?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace For a particular month, four different hedge likelihoods by time
come to first delivery day of that month?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace A third when, when determine what a third is a particular month,
expect what demand be?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace 18 months expect demand to be ten percent more, looking at that
point to work on 67 percent demand expected in 18th month or 36
months out from that?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Interval one 6 months, interval two 18 months, looking to get out of
position or looking what should do in that position?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace In the short term?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace All financial transactions?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Has to be something underneath all different transactions, planning
on financial transactions or transacting in commaodity options?
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3:59:55 PM

4:00:18 PM

4:01:45 PM

4:02:37 PM

4:03:27 PM

4:03:48 PM

4:04:08 PM

4:05:15 PM

4:06:20 PM

4:06:28 PM

4:07:32 PM

4:07:41 PM

4:08:21 PM

4.08:46 PM

4:08:51 PM

4:09:40 PM

4:10:07 PM

4:10:52 PM

4:11:16 PM

4:11:32 PM

4:11:47 PM

4:12:42 PM

Chairman Chandler - witness Vaughan
Note: Sacre, Candace Use financial products all be deliverable to nodes?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Is risk of deliverability or congestion with regard to financial
products?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Have anticipation your risk or counterparties risk?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Price have to pay for physical power is impacted by real-time
congestion on the system?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Lack of headroom on transmission system affect day-ahead and
real-time market price?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Cost would be passed through and reflected in cost of physical
power pay?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Just sold you $45 MW hour of power, difference what paying in real
time but able to buy at $45?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Real time issues trying solve for not risk either you or counterparty
taking exclusively financial power, is that the case?
Chairman Chandler
Note: Sacre, Candace Ms. Tussey?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Cross Examination (cont'd). RFPs additional generation, know about
some, what specific generation referring to?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace Wanted to clarify?
Staff Atty Tussey PSC - witness Vaughan
Note: Sacre, Candace But have not?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Examination. In what market or forum transactions occurring?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Where transactions occurring?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Rules in the AIS around collateral regarding market participants?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Go to CME or NYSE, buying a lliquid commodity?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Not necessarily worried counterparty, electrons are electrons, with
counterparties not talking about dealing with individual commaodities,
more ad hoc transactions at liquid hubs?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Contract with two parties and know who other party is?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace How find out what being offered, is there a bulletin board?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Know whether put out requests or someone with something to offer
putting that out?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Going and looking for these?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Distinction between option and contract for differences?
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4:13:10 PM

4:13:22 PM

4:15:23 PM

4:15:42 PM

4:15:48 PM

4:16:04 PM

4:16:34 PM

4:18:33 PM

4:21:00 PM

4:22:13 PM

4:22:59 PM

4:23:11 PM

4:23:24 PM

4:23:45 PM

4:24:07 PM

4:24:59 PM

4:25:21 PM

4:25:47 PM

4:25:50 PM

4:26:18 PM

4:27:04 PM

Chairman Chandler - witness Vaughan
Note: Sacre, Candace Watching hearing?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Questions pushed off to you regarding generation, little graph
Kentucky Power slide, page 62, two of five circle graphs relate to
generation, one is environmental generation, know what that
means?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace What about fossil/hydro generation?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Nonenvironmental stay-open capital costs?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace No generation in capital plan for 2024 through 2028 for Kentucky
Power?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Have not, why wanting find out what environmental generation
meant and whether Solar Guard was environmental generation?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace $60 million, Solar Garden, what is purposes of proposal?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Presume ends up being single behind the meter solar facility at a
station, 21 kV, walk me through benefit discuss in testimony placing
on distribution system as opposed to connecting to transmission,
have to go through PIM interconnection queue?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Have to have a WOMPA, effectively same as ERIS, energy only
resource opposed to network resource?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Benefit of putting on distribution system being eaten up as opposed
to putting on transmission system is timing?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace FRR entity PJM?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace This is how many megawatts need at a particular time?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Not proposed to be changed, status quo occurs in summer?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Likely solar production occurs same time 5 CPs have occurred?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Behind the meter reduces megawatt for megawatt as long as
produce at peak demand would reduce utility's 5 CP demand by five
megawatt amount?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace How many megawatts toward FRR plan actually provide?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Significantly less than hundred percent of nameplate?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace All good things for utility reduce costs?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace AEP zone winter peaking zone or summer peaking zone?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Expectation of which season AEP zone peak going forward?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Aware of CETO and CETel?
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4:27:21 PM

4:27:37 PM

4:28:39 PM

4:29:04 PM

4:29:09 PM

4:29:44 PM

4:30:29 PM

4:31:06 PM

4:31:13 PM

4:31:58 PM

4:32:29 PM

4:34:32 PM

4:34:40 PM

4:34:52 PM

4:35:49 PM

4:37:05 PM

4:37:28 PM

4:37:49 PM

4:38:34 PM

4:38:54 PM

4:41:41 PM

4:42:54 PM

Chairman Chandler - witness Vaughan
Note: Sacre, Candace One is transfer limit and one is transfer obligation?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Location delivery area, LDA, to and from an area make sure
generation there to serve load?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace See base residual auction results in given year clear at RTO price
and some at different price?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Function of deliverability?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Some zones winter peaking zones times which have constraints and
deliverability issues?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Reduces FRR requirements megawatt to megawatt basis as long as
produce 5 CP?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Dollar for dollar megawatt as long as hits 5 CP, got cheap energy,
what you were saying?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Look at historic LMP or forecasted LMP?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace And not at curve for futures for hedging program?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Fifteen years for that, extrapolated to 35?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace What are avoided distribution expenses this might drive?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Embedded class cost of service study?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Good idea what cost components are?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace When walk through three steps of COSS, tell us what buckets those
costs end up in COSS?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Located exclusively at distribution, which class paying O&M?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Marathon takes at transmission level, classes not allocated those
costs?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace This generation located here and higher voltage line, not matter?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Same thing with batteries?
Chairman Chandler - witness Vaughan
Note: Sacre, Candace Only distinction used generation?
Chairman Chandler
Note: Sacre, Candace Burkholder provided in response to 6-8, AEP East allocation for costs
of LSE OATT expenses, provides AEP allocation based off 1 CP, who
best to ask? (Click on link for further comments.)
Chairman Chandler
Note: Sacre, Candace
Chairman Chandler
Note: Sacre, Candace

Procedural discussions. (Click on link for further comments.)

Anything else?
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4:43:07 PM Chairman Chandler
Note: Sacre, Candace Start back at 9 am tomorrow morning.
4:43:22 PM Session Ended
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Total Average Rates Across All Classes By Year

Source: Public Service Commission of KY Annual Report Statistics

KPCO Big Sandy RECC  Grayson RECC  Licking RECC % Lower than RECCs

2022 0.1263 0.1319 0.1369 0.1402 7%

2021 0.1052 0.1142 0.1323 0.1187 14%
2020 0.0931 0.1068 0.1237 0.1101 18%
2019 0.0893 0.1095 0.1231 0.1122 22%
2018 0.0912 0.1086 0.1192 0.1121 20%
2017 0.0843 0.1159 0.1185 0.1134 27%
2016 0.0858 0.1062 0.1205 0.1083 23%
2015 0.0729 0.1064 0.1217 0.1085 35%
2014 0.0647 0.1092 0.1246 0.1136 44%
2013 0.0639 0.1093 0.1205 0.1123 44%

KENTUCKY POWER HEARING

EXHIBIT 1
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