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April 21, 2023

PARTIES OF RECORD
Re: Case No. 2022-00246

Notice is given to all parties that the attached memorandum has been filed into the record
of this proceeding.

If you have any comments you would like to make regarding the contents of the
memorandum, please do so within five days of receipt of this letter. If you have any
questions, please contact Moriah Tussey, at 502-782-0818 or Moriah.Tussey@Kky.gov.

Sincerely,

a C. Bridwell, PE
Executive Director

Attachment: Memorandum



INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File No. 2022-00246

FROM: Moriah Tussey, Staff Attorney

DATE: April 13, 2023

RE: Informal Conference of April 13, 2023

Pursuant to an Order issued on March 29, 2023, an informal conference (IC) was
conducted on April 13, 2023. Attached is a copy of the attendance roster.

The purpose of the IC was to discuss the Staff Report and Green Taylor Water
District’'s comments to the Staff Report. According to Mr. Henderson, the biggest issue
was regarding the employees. The district has hired three people and has an offer
extended to a fourth prospective employee. The district will file the hiring information
benefits/pay rate etc. for each new employee. The district will provide the minutes for
those hirings as well as the creation of the two crew leader positions not addressed in the
application. All information is to be filed no later than April 21, 2023, as agreed to by the
district.

Staff stated that they accepted the adjustments to CERS as recommended by the
district. The district can file any further information it would like with regard to the
calculation. The CERS calculation was discussed with reference to the newly filled
positions. New hires may affect the calculation. However, the final decision will be up to
the Commission.

Mr. Henderson noted that they filed the normal objections to labor being removed
from the labor expense. He notes that utilities seem to consistently object to the removal
of the labor expense. Staff notes that the Commission has been consistently removing
the labor from the nonrecurring charges.

Mr. Henderson stated that the district objected to any decrease in rates. He hoped
to avoid this.

There was some general discussion about inflation and when or how to know to
come in for a rate adjustment. Items to evaluate in considering whether to file for a rate
adjustment. Also, the difference between a historical test year and a forecasted test year
was discussed. A forecasted test year is used in a general case and Green Taylor District
used the ARF process which uses a historical test year.



There was also mention of amortization of rate case expense and proof related to
that process. The district stated that it had received an extension for filing its 2022 Annual
Report.

There being no further discussion, the IC was then adjourned.

CC: Parties of Record
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