
COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 
 
In the Matter of: 
 

WATSON FARMS LLC 
 
________________________________ 
 
ALLEGED VIOLATION OF UNDERGROUND 
FACILITY DAMAGE PREVENTION ACT 

) 
) 
) 
) 
) 
) 
 
 

 
 

CASE NO. 
2022-00017 

 

OPENING ORDER 
 

  Watson Farms LLC (Watson Farms) has been named as a party to an 

investigation before the Kentucky Public Service Commission (Commission) for allegedly 

violating the Kentucky Underground Facility Damage Prevention Act (Act).1 

 Pursuant to KRS 278.495(2), the Commission has jurisdiction to regulate the 

safety of natural gas facilities in Kentucky and to enforce minimum federal pipeline safety 

standards.  Under the Act, the Commission has authority to investigate and assess civil 

penalties for any violation of the Act that results in excavation damage to an underground 

facility used to transport natural gas or hazardous liquid subject to federal pipeline safety 

laws, 49 U.S.C. § 60101, et seq.  Any person who violates any provision of the Act is 

subject to assessment of a civil penalty in the amount of $250 for the first offense, no 

more than $1,000 for the second offense within one year, and no more than $3,000 for 

the third and any subsequent offense.  Additionally, any person whose violation of the Act 

results in damage to an underground facility containing any flammable, toxic, corrosive, 

 
1 KRS 367.4901 through KRS 367.4917. 
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or hazardous material or results in the release of any flammable, toxic, corrosive, or 

hazardous material is subject to an additional penalty of up to $1,000. 

 Following receipt of a report of excavation damage to its underground gas pipeline 

from an operator, Commission Staff (Staff) conducted an investigation and prepared an 

Incident Report, a copy of which is attached to this Order as an Appendix.  In its Incident 

Report, Staff cites Watson Farms for violation of the following provision of the Act: 

KRS 367.4911(1)(a) – Each excavator, or person responsible 
for an excavation, planning excavation or demolition work 
shall, not less than two (2) full working days nor more than ten 
(10) full working days prior to commencing work, notify each 
affected operator of the excavator's intended work and work 
schedule.  Contacting the applicable protection notification 
centers shall satisfy this requirement. 

 Based on its review of the Incident Report and being otherwise sufficiently advised, 

the Commission finds prima facie evidence that Watson Farms violated the Underground 

Facility Damage Prevention Act.  The Commission further finds that a formal investigation 

into the excavation damage incident should be conducted.  

 IT IS THEREFORE ORDERED that: 

 1. Watson Farms shall submit to the Commission, via email sent to 

PSCED@ky.gov with the case number of this proceeding in the subject line of the 

message, a written response to the allegations contained in the Staff Incident Report 

within 20 days of receipt of this Order. 

2. Any partnership, corporation, or business entity (including a limited 

liability company) must be represented by an attorney licensed to practice law in 

Kentucky, and such representation includes the filing of papers with and 

appearances at hearings before the Commission. 

mailto:PSCED@ky.gov
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3. An individual may submit a response to the allegations contained in the Staff 

Incident Report without the representation of an attorney. 

4. The Staff Incident Report 43112 in the Appendix to this Order is made a 

part of the record in this case.  

5. Please note that notice of a hearing to be held in this matter will be 

mailed to Watson Farms once proof of service is received by the Commission.  

Parties who fail to appear after service will be subject to entry of a default judgment 

against them. 

  



Case No. 2022-00017 

By the Commission 

ATTEST: 

______________________ 
Executive Director 
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APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2022-00017  

TWENTY PAGES TO FOLLOW 

FEB 23 2022

https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2022-00017%20Watson%20Farms%20LLC%20811%20Opening%20Appendix%20Final%20Report%2043112.pdf?csf=1&web=1&e=MyvSPC
https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2022-00017%20Watson%20Farms%20LLC%20811%20Opening%20Appendix%20Final%20Report%2043112.pdf?csf=1&web=1&e=MyvSPC
https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2022-00017%20Watson%20Farms%20LLC%20811%20Opening%20Appendix%20Final%20Report%2043112.pdf?csf=1&web=1&e=MyvSPC
https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2022-00017%20Watson%20Farms%20LLC%20811%20Opening%20Appendix%20Final%20Report%2043112.pdf?csf=1&web=1&e=MyvSPC
https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2021-00469%20A%20Plus%20Communications%20811%20Opening%20Order%20Appendix%20Link%202.pdf?csf=1&web=1&e=wdDJi3
https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2021-00469%20A%20Plus%20Communications%20811%20Opening%20Order%20Appendix%20Link%202.pdf?csf=1&web=1&e=wdDJi3
https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2021-00469%20A%20Plus%20Communications%20811%20Opening%20Order%20Appendix%20Link%202.pdf?csf=1&web=1&e=wdDJi3
https://kymsoffice.sharepoint.com/:b:/r/sites/PSC/AppendixAttachments/2021-00469%20A%20Plus%20Communications%20811%20Opening%20Order%20Appendix%20Link%202.pdf?csf=1&web=1&e=wdDJi3


PIPELINE DAMAGE INVESTIGATION REPORT

Investigation Information

Investigator Eric Tout Incident ID 43112   Investigation 8059

Incident Date 10/13/2020 1:45:00 PM Report Submitted 11/4/2020

Operator Information

Operator Atmos Energy Corporation Reported By Anthony Stallins

Phone (270) 779-4849 Email anthony.stallins@atmosenergy.com

Incident Location 723 S Main St Locate Ticket Number N/A

Marion KY   42064

723 S. MAIN ST, Marion/Princeton

County Crittenden

Excavator Information

Excavator Jeff Watson Organization ID 0610656

Watson Farms, LLC

Phone 270-625-2521 Email

Address 444 Grooms Ln Locate Ticket Number N/A

Princeton KY   42445

Damage Report (DR) Summary

The Operator reports that the Excavator damaged a below ground riser, demolishing a home, with a track

hoe, the roof and wall fell on the riser and the Excavator failed to contact the KY Contact Center (811).

The DR is included as Attachment 1.

INVESTIGATION

On 10/12/21:

An attempt to contact the Excavator at 270-625-2521 resulted in speaking to an individual indicating that

he was with Watson Farms and demolition occur on the incident date at the incident location.  He stated

that he had no idea if a call was made to 811 prior to the excavation and research was warranted.  When

inquiring how long it would take, he stated, “a month or so”.  Staff informed the individual that this was

insufficient and a week would be sufficient and the conversation ended before inquires could be made as

to whom was speaking.  A call back to obtain a name resulted in no answer.  Note: A reverse look up of

270-625-2521 revealed the number is assigned to Jason Emery.

A web search for Watson Farms provided a telephone number for Charles A Watson Farm / Watson

Excavating, 270-365-2358 address 444 Grooms Ln., Princeton, KY 42445, wherein Charlie Watson was

contacted. Mr. Watson stated that he was contracted for payment to demolish church property and the

pastor indicated to him all utilities were shut off.  Mr. Watson stated that no call was made to 811 and there

was no need due to no excavation occurring. Staff informed Mr. Watson of KRS 367.4911(1) (a) and the

need to call 811 prior to all demolitions.  Mr. Watson stated that he has been doing demolition for 50+ yrs.

(approximately 1,000 demolitions) and he has, “never heard of such”, felt the state was over regulating and

wanting money.  Mr. Watson was informed of his options and never indicated which he would take, therefore

Staff informed Mr. Watson a Demand Letter offering the Damage Prevention Course to receive the reduced

penalty of $250.00 would be forthcoming.

Excavation Within 18”
(Approximate Location)

Gas Or Hazardous Liquids
Type Of Equipment Used

Cost of
Damage

Amount
BilledContained Released

No call to 811 Yes Yes Mechanized/Track Hoe $764.00 $764.00



PIPELINE DAMAGE INVESTIGATION REPORT 

VIOLATIONS 

KRS 367.4911(1)(a) Each excavator, or person responsible for an excavation, planning excavation or 

demolition work shall, not less than two (2) full working days nor more than ten (10) full working days prior 

to commencing work, notify each affected operator of the excavator's intended work and work schedule. 

Contacting the applicable protection notification centers shall satisfy this requirement. 

# of Offences 
(Including this incident) 

Excavator 
Last Offence 

Incident  # 
Last Offence Incident 

Date 
Revert to 1st Offence Date 

(Last Offence Date +365 Days) 

1st N/A N/A N/A 
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Gas Excavation Damage Report
Atmos Energy Corporation
Submitted 11/4/2020 Incident ID: 43112

Print (PDFForm.aspx?Rpt=GasInvestigation&IG=43112)Set back to Edit Staff Edit

Reported By:

Name: Anthony Stallins

Phone: (270) 779-4849

Email: anthony.stallins@atmosenergy.com

Gas Line Incident Occured:

Date: 10/13/2020

Time: 1:45 PM

Details:

10/20/2020 8:12 AMReported Date: 

Incident Location Address:

Location: 723 S. MAIN ST, MARION/PRINCETON

Address: 723 S Main St

City: Marion

State: KY

County: Crittenden

Zip: 42064

Confirm Code: Y

0Number of Customers out: 

Was gas or hazardous 
liquids contained in the 
underground facility? 

Was gas or hazardous 
liquids released into the 
atmosphere? 

* 
3/2020

N/ALocate Request Ticket No.: 

ContractorExcavator:

Excavator Address:

First Name: Jeff

Last Name: Watson

Organization ID: 0610656

Company: WATSON FARMS, LLC

Phone: 270-625-2521

Email: 

Page 1 of 2Gas Incident - Excavation Damage Notification

9/30/2021https://psc.ky.gov/ORS/GasIncident.aspx?IG=43112&U=6600



Address: 444 Grooms Ln

City: Princeton

State: KY

Zip: 42445

Confirm Code: Y

No notification made to the One 
Call Center

Excavation Damage: 

Description of Incident Damaged riser below ground. No locate ticket. No customers off. No injuries.
Summary Information 

11/4/2020

Full details such as the 
cause

Watson Farms, demo house with a track hoe, damaged a riser below ground 
when the roof and wall feel over on the riser and broke the riser below 
ground. Watson Farms did not have a locate ticket for the demo of the 
house.

Extent of the damage Service was retired.
Cost of the damage $764.00
Steps taken to prevent 
re-occurance

Watson Farms advised of the need to call KY 811 before starting any demo 
or excavation project.

Amount billed to 
excavator $764.00

Page 2 of 2Gas Incident - Excavation Damage Notification

9/30/2021https://psc.ky.gov/ORS/GasIncident.aspx?IG=43112&U=6600



SUPPLEMENTAL PIPELINE DAMAGE INVESTIGATION REPORT 

Investigation Information 

Investigator Eric Tout Incident ID 43112   Investigation 8059 

Incident Date 10/13/2020 1:45:00 PM Report Submitted 11/4/2020 

Operator Information 

Operator Atmos Energy Corporation Reported By Anthony Stallins 

Phone (270) 779-4849 Email anthony.stallins@atmosenergy.com 

Incident Location 723 S Main St Locate Ticket Number N/A 

Marion KY   42064 

723 S. MAIN ST, Marion/Princeton 

County Crittenden 

Excavator Information 

Excavator Jeff Watson Organization ID 0610656 

Watson Farms, LLC 

Phone 270-625-2521 Email 

Address 444 Grooms Ln Locate Ticket Number N/A 

Princeton KY   42445 

SUPPLEMENTAL INVESTIGATION 

On 11/23/21 a No Attendance Remedial Measure/Training letter was sent to the Excavator indicating the 

reduced penalty of $250.00 has been paid, but no representative has attended the Damage Prevention 

Course.  

The No Attendance Remedial Measure/Training letter is include as Attachment 2.    

On 01/10/22 the Operator, Atmos’s Anthony Stallins, stated no photographs were available and provided 

the following documentation: 

• Show Compliance/Construction Order Details: Indicating during demolition the roof hit the riser and

broke it off underground. 

Amos’s report is included as Attachment 3. 

On 01/12/22 Mr. Stallins, via email, stated the Excavator was invoiced $764.13 for the damage, the 

Excavator paid $350.00 and the reaming balance was turned over to collections. 

Mr. Stallins’s email is included as Attachment 4.   
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November 23, 2021 

 
Charles A Watson 
Watson Farms, LLC 
444 Grooms Ln 
Princeton, KY 42445 
 
Re: Violation of Kentucky Underground Facility Damage Prevention Act 

Incident Number: 43112 
 

No Attendance Remedial Measure/Training 
 
Dear Mr. Watson: 
 

Attached is the demand letter and investigation report for the above Incident.  Our records 
indicate that a reduced penalty of $250.00 has been paid, but no representative has attended the 
Remedial Measure/Training to receive this reduced penalty. Attendance is required for the penalty 
reduction to apply.    

 
REMEDIAL MEASURE/TRAINING 

 
A representative of Watson Farms shall participate in a Damage Prevention training course.  

The Kentucky Public Service Commission will hold these classes online. Class dates have a limited 
capacity available on a first come-first served basis. To sign up for the class, go to 
https://psc.ky.gov/classSignUp. You will need your incident number, 43112 and this key 8059 to 
sign-up for one of the available training dates. Please understand that this training will be 
required as a contingency for the reduced penalty amount.   

 
If we do not hear from you within 10 days from the date of this letter this matter will be 

referred to the Commission for an Administrative Hearing to be held at the Commission’s offices.  
 
Once a referral to the Commission is made, any partnership, corporation, or business entity 

(including a limited liability company) must be represented by an attorney licensed to practice law 
in Kentucky. Thank you for your prompt attention to this matter. 
 

If you have any questions regarding this notice or if you find that these requirements have 
been met, please contact Ashley Rhodes, Division of Inspections at 502-782-2578. 
 

Sincerely,

 
       Nancy J. Vinsel 

General Counsel 
 
Attachment 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/D 



Attachment 3 



1

Tout, Eric V (PSC)

From: Stallins, Anthony A <Anthony.Stallins@atmosenergy.com>
Sent: Monday, January 10, 2022 3:44 PM
To: Tout, Eric V (PSC)
Cc: Coleman, Mike D; House, Alex R; Tucker, Mariam L; Bledsoe, Jonathon T; Stanley, Bill E; Sanders, Jack; Stallins, Anthony A
Subject: PSC ID: 43112; Leak Asset 709833; 723 S Main St., Marion, Watson Farms
Attachments: 723 S Main St, Marion (Watson Farms).pdf

**CAUTION**  PDF attachments may contain links to malicious sites.  Please contact the COT Service Desk ServiceCorrespondence@ky.gov for any 
assistance. 

Good afternoon Eric, 

The report for the damage at 723 S Main St, Marion. 
I could find no pictures of the damage, (contractor did not have a locate ticket). 
We are checking on whether the invoice was paid and will get back with you. 

Thanks, Anthony 

From: Tout, Eric V (PSC) <ericv.tout@ky.gov>  
Sent: Monday, January 10, 2022 4:46 AM 
To: Stallins, Anthony A <Anthony.Stallins@atmosenergy.com> 
Subject: [EXT] 43112, 10/13/2020, 723 S Main St., Marion, Watson Farms 

CAUTION: Don't be quick to click. This e-mail originated from outside of Atmos Energy. Do not click links or open attachments unless 
you recognize the sender and know the content is safe. 

Hello Anthony,  

Please send repots, photos, invoices and payment info (copy of check) if paid on this one he has paid, but not attended the class gearing up for a hearing.   

Thanks,  
Eric V. Tout 



2

Kentucky Public Services Commission  
Division of Inspections / Damage Prevention  
211 Sower Blvd., Frankfort, KY 40601  
Office: 502-782-2622 
Fax: 502-564-1582 
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Tout, Eric V (PSC)

From: Stallins, Anthony A <Anthony.Stallins@atmosenergy.com>
Sent: Wednesday, January 12, 2022 1:39 PM
To: Tout, Eric V (PSC)
Cc: Kirkham, Nicole A; Whitney, Lisa S; Coleman, Mike D; House, Alex R; Tucker, Mariam L; Owen, Tim D; Stallins, Anthony A; 

Sanders, Jack
Subject: FW: PSC ID: 43112; Leak Asset 709833;  723 S Main St., Marion, Watson Farms

Good afternoon Eric, 
 
Watson Farms was invoiced $764.13 for the damage. The bill was not paid, written off and turned over to collections. 
It appears after Watson Farms was contacted by the collection agency, they paid $350.00. 
 
Thanks, Anthony 
 

From: Kirkham, Nicole A <Nicole.Kirkham@atmosenergy.com>  
Sent: Monday, January 10, 2022 4:12 PM 
To: Stallins, Anthony A <Anthony.Stallins@atmosenergy.com> 
Cc: Whitney, Lisa S <Lisa.Whitney@atmosenergy.com> 
Subject: Re: PSC ID: 43112; Leak Asset 709833; 723 S Main St., Marion, Watson Farms 
 



2

Looks like the larger amount was written off.  

Thanks 

Nicole	Kirkham 
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Operations	Assistant 
3510	Coleman	Rd 
Paducah,	KY	42001 
(270)702‐6591

From: Stallins, Anthony A <Anthony.Stallins@atmosenergy.com> 
Sent: Monday, January 10, 2022 2:15 PM 
To: Kirkham, Nicole A <Nicole.Kirkham@atmosenergy.com> 
Cc: Coleman, Mike D <Michael.Coleman@atmosenergy.com>; House, Alex R <Alex.House@atmosenergy.com>; Bledsoe, Jonathon T 
<Jonathon.Bledsoe@atmosenergy.com>; Stanley, Bill E <Bill.Stanley@atmosenergy.com>; Stallins, Anthony A <Anthony.Stallins@atmosenergy.com>; Tucker, 
Mariam L <Mariam.Tucker@atmosenergy.com> 
Subject: PSC ID: 43112; Leak Asset 709833; 723 S Main St., Marion, Watson Farms  

Good afternoon Nicole, 

Would you please check on this invoice as to whether it was paid or not. 
Looks like we had 2 invoices, the original was $764.13. The second one was for $350.00. 
Maybe Mike or Alex can remember the reason of the two. 

Thanks, Anthony 

From: Tout, Eric V (PSC) <ericv.tout@ky.gov>  
Sent: Monday, January 10, 2022 4:46 AM 
To: Stallins, Anthony A <Anthony.Stallins@atmosenergy.com> 
Subject: [EXT] 43112, 10/13/2020, 723 S Main St., Marion, Watson Farms 

CAUTION: Don't be quick to click. This e-mail originated from outside of Atmos Energy. Do not click links or open attachments unless 
you recognize the sender and know the content is safe.
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Hello Anthony,  

Please send repots, photos, invoices and payment info (copy of check) if paid on this one he has paid, but not attended the class gearing up for a hearing.   

Thanks,  
Eric V. Tout 
Kentucky Public Services Commission  
Division of Inspections / Damage Prevention 
211 Sower Blvd., Frankfort, KY 40601  
Office: 502-782-2622 
Fax: 502-564-1582 
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Watson Farms LLC
444 Grooms Ln
Princeton, KENTUCKY  42445
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