JAVITAS

COMPANIES

July 31,2019

Jeff Derouen

Public Service Commission
211 Sower Blvd.

Frankfort, KY 40602

Re: Quarterly Report of Gas Cost Recovery Rate Calculation
Case: 2019-00241

Dear Mr. Derouen,

Attached please find a re-calculated Option 2 scenario. Please contact me at (714) 242 — 4064 or
jirwin@navitasutility.com with questions or comments regarding this filing.

We are using average sales beginning 2015.

Sincerely,

n1

J(;seph M Irwin Sr

3186-D AIRWAY AVENUE COSTA MESA, CA 92626
(714) 242-4064 (714) 850-0876 FAX



Quarterly Report

Gas cost recovery rate calculation

Option 2 Re-calculated

Effective date
(& 1st
Filing date Reporting forecast
Period (on or about) Months month)
31-Mar November 1-May
December
January
X 30-Jun February 1-Aug
March
April
30-Sep May 1-Nov
June
July
31-Dec August 1-Feb
September
October
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Schedule | Navitas KY NG, LLC
Gas Cost Recovery Rate Summary

Component

Expected Gas Cost (EGC) 8.5273
+ Refund Adjustment (RA) -
+ Actual Adjustment (AA) 1.5141
+ Balance Adjustment(BA) (0.1116)
= Gas Cost Recovery Rate $ 7.9298

== =Sl e e S ]

A. Expected Gas Cost Calculation

Total EGC $ 638,143.85
| Twelve months sales i 97,765
EGC $ 8.5273

B. Refund Adjustment Calculation

Refund Adjustment for reporting period -
+ Previous quarter RA -
+ Second previous quarter RA -
+ Third previous quarter RA -
+ Other cost adjustments

= Refund Adjustment $ -
C. Actual Adjustment Calculation

Actual Adjustment for reporting period 0.5669
+ Previous quarter AA 0.9224
+ Second previous quarter AA 0.1235
+ Third previous quarter AA (0.0987)
+ Other cost adjustments
= Actual Adjustment $ 1.5141
D. Balance Adjustment Calculation

Balance Adjustment for reporting period (0.0130)
+ Previous quarter BA {0.0308)
+ Second previous quarter BA (0.0866)
+ Third previous quarter BA 0.0186
= Balance Adjustment $ (0.1116)
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Schedule il Navitas KY NG, LLC

Expected Gas Cost
Twelve Known prior Prior year Forecasted Subtotal
Supplier or months year average = MCF/MMBtu purchases in price per Converted forecasted
NYMEX 2018 - 2019 sales in MCF__ (from supplier) MMBtu MMBtu price per MCF _ purchases
Petrol January 10446 1.0660 11,135 4.51 4.81 50,268.87
Petrol February 11084 1.0670 11,827 4.51 4.82 53,390.15
Petrol March 11282 1.0710 12,083 4.51 4.83 54,549.55
Petrol April 8205 1.0650 9,803 4.51 4.81 44,256.24
Petrol May 6926 1.0660 7,383 4.51 4.81 33,328.43
Petrol June 5347 1.0630 5,684 4.51 4.80 25,658.03
Petrol July 4758 1.0650 5,067 4.51 4.81 22,875.69
Petrol August 5362 1.0660 5,716 4.51 4.81 25,803.83
Petrol September 5897 1.0870 8,292 4.51 4.82 28,403.62
Petrol October 6753 1.0680 7,212 4.51 4.82 32,557.94
Petrol November 10082 1.0660 10,748 4.51 4.81 48,518.86
Petrol December 10624 1.0640 11,304 4.51 4.80 51,029.31
97,765 104,254 470,640.53
Twelve Spectra
months Navitas (East TN) Subtotal Total
Transportation 2018 - 2019 custody gas demand B&W pipeline  B&W flow forecasted forecasted cost
January 687% 1,500.00 18,995.96 20,495.96 70,764.83
February 76% 1,500.00 22,771.84 24,271.84 77,661.99
March 71% 1,500.00 21,747.59 23,247.59 77,797.14
April 7% 1,500.00 19,360.43 20,860.43 65,116.67
May 66% 1.500.00 12,487.74 13,987.74 47,316.17
June 46% 1,500.00 6,739.85 8,239.85 33,897.88
July 26% 1,500.00 3,332.80 4,832.80 27,708.59
August 36% 1,500.00 5,188.57 6,688.57 32,492 40
September 17% 1,500.00 2,694.70 419470 32,598.31
October 22% 1,500.00 4,092.08 5,592.08 38,150.02
November 47% 1,500.00 12,788.27 14,288.27 62,807.12
December 67% 1,500.00 19,303.42 20,803.42 71,832.73
167,503.33 638,143.85
divide by sales 97,765
per MCF ' § 6.5273
multiply by allowed purchases (sales / 1) 97,765

Expected Gas Cost $ 638,143.85
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Schedule IV Navitas KY NG, LLC

— Thirdprevious quarter Second previous quarter Previous quarter Curventquarter
Actual Actual Actuat Actual
~ May18  Jun18 Ju-18 Aug-18 Sep18 Oct18 Now-i8 Dec-18 Jan-18 Feb-19  Mar18  Apr-19
Invoices
Supply
Petrol & FWM (B&W) 33,853.29 26,790.68 30,909.57 28,256.94 26,169.48 48,962.35 86,667.18 133,392.52 109,754.77 78,024.26 65,804.96 46,000.23
Transportation
Spectra 1,804.35 1,622.36 1,614.43 1.595.76 1,607.03 1,82457 13« 19 1,641.37 1,648.12 1,474.72 1,468.27 1,531.24
88w 13,267.01 13.403.71 13,249.07 13.257.70 13,367.28 13,487.70 13,562.15 13,856.08 13,637.70 48,879.68 48,134.49 2306949
Total cost 48,724.64 41816.75 45873.07 4311040 433377 62,054.63 103.873.62 148,680.95 125,040.59 120,276.85 115,407.72 71.500.96
Sales in MCF 8,961 8,678 5672 6,855 6,083 7.301 13,376 13,910 12,228 14,680 12,783 9,302
Cost per MCF 69907 6.2819 8.0876 6.2889 7.0811 8.4901 7.7659 10.6894 10.2258 8.8185 90282 7.6878
less ECG in effect 7.6224 7.6224 7.6224 8.6455 66455 8.6455 6.8830 .8630 8.8830 6.8250 6.8250 6.8250
Della (082) (1.36) 047 (0.36) 045 185 0.0 383 338 199 220 ~ 088
Morithiy cost difference (4,334.88) (0,085.63) 2,638.82 (2,444.50) 2710582 13,533.84 12,076.78 53,225.62 41,119.82 29,224.18 28,163.74 8,023.81
Totel cost difference (10,781.70) 13,799.88 106422.23 65,411.70
divide by 12 months sales 109,244 111,757 115,300 145,380
Actuat Adjustment Actual Adjustment {0.0887) Actual Adjustment 0.1238 Actual Adjustment 0.8224 Actual Adjustment 0.5669
Allocation
Total BAW line sales 7.188 6,328 7,534 13,707 14,158 12,461 16,601 14,629 10,112
K% 95% _mﬁ SE come U o7, L etk e . 98% 89% 88% 2%
Byrdstown'Fentress (TN) ﬂ ﬂ 2481 23 2309 248 2381 18,414 17463 8101
Cost )
Petrol 18,415.08 8.512.53 12,988.20 5915.12 7469.75 25,180.60 67,080.09 103,045.82 79.878.71 63,312.80 62.742.40 25,548.12
Allocation T 1757939 | B20097 1247560 5.642.74 747928 2441125 6546065 ~ 102,138.75 78,362.52 5624760 4640321 23501.41
Spectra (Enbridge) :
250 1,880.861 1,682.18 1,680.78 1,672.78 1,672.05 1,676.44 1,684.87 1,670.41 1,679.84 1,659.96 1,668.85 1,664.58
Allocation 1,604.35 102236 1,814.43 1,505.76 1,607.03 1,824.57 1,644.19 1,64137 1,848.12 T4T4.12 1468.27 1,531.24
Cost
B&W Transport 13,897.67 13,897.67 13,897.67 13,807.67 13,897.67 13,887.67 13,897.67 13,897.67 13,897.67
Petrol volume 10,916.00 10,720.00 5,356.00
Less 10% shipper fuel 1,091.60 1,072.00 635.60
Shipped to KY by Navitas 9,946.21 9,776.85 4,863.31
Flow charge (FERC jurts) 27,025.85 28,665.84 13,214.68
Alocation 13,287.01 13.403.71 13,349.07 13,257.70 13,357.28 13,467.70 13,662.15 13,856.08 13,637.70 48,579.58 4813449 23,900.49
Sparta (FWM) Supply 17,047.50 19,285.45 19,191.56 23,705.82 21,830.42 23,271.06 a_n, 31,806.72 31,970.29 2541235 _ 2205225 24,486.00
Cost 16,273.90 18,580.71 18.433.99 22,61420 20,860,190 22,551.10 3125377 31,372.26 22,576.67 1840175 22,507.82
Allocation
7/26/20188:23 PM

C:Wsers\loe inwin\Dropbox (Navitas Utility)\Accounting\PGANKY PGA\2019\KY PGA 190630 - to file option 2 - recalcictual Adjustment (SIV)



+ under charged
- overcharged
Sales in MCF

Summary
3rd Previous Qrtr BA
2rd Previous Qrir BA
Previous Qrtr BA
Current Qrt BA

3rd Previous Qrty AA
2rd Pravious Qrtr AA

Current Qt AA

Third previous qrtr 8A AA
Second previous grtr BA AA
Provious grtr BA AA

Balance adjustment BA

Third previous quarter AA

Second previous quarter AA

Actual adjustment AA

(80,654.28)

k18|
Be72

(0.0805)
(0.0639)
0.0052

(0.1195)

0.0744
1,077.36

0.0554
381820

(81.270.88)
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Schedule V
Batance Adjustment

(61067.10)  (58498.91) (86.151.67) (B1.387.79) (5351284) (2088115) (22.09680) (1612725 0568407  04,070.97 9268240
- - >Actual| |Average> .
Aug-18 ep-18 -18 Nov-18 Dec-18 Jan-19 Feb-19 Mas-19 Apr-19 May-19 Jun-1
6,886 | 6,083 | 7301 13578 | 13,910 12228 11088 | 1282 | 2,205 6928 | 8,347 |
{0.0839) (0.0839) (0.0839) 0.0052 0.0052 0.0082 (0.0003) (0.0003) (0.0003) (0.0085) {0.0085)
0.0052 0.0052 0.0052 (0.0003) (0.0003) (0.@3)1 {0.0085) (0.0085) (0.0085) 0.0188 00188
(0.0003) {0.0003) (0.0003) (0.0085) {0.0085) {0.0085) 00188 00188 0.0188 (0.0888) (0.0888)
0085, 0085 (0.0085) 0.0188 88 (0.0888) __ (0.0888) m11 (0.0308) (6.0308)
{0.0875) {0.0875) (0.0875) 00150 0.0150 0.0150 (0.0768) {0.0768) {0.0768) {0.1071) (0.1071)
0.2889 0.2889 00744 0.0744 0.0744 0.0554 0.0554 0.0554 (0.6123) (06123)
0.0744 0.0744 0.0554 0.0554 0.0554 (0.6123) (08123) (0.8123) (0.0887) (0.0887)
0.0554 0.0554 (08123) {0.6123) {0.8123) (0.0887) (0.0887) (0.0887) 0.1235 01235
{0.6123) .81, 0. . X 0.1235 0,1235 1 0.9224 08224
{0.1838) (0.1838) (0.5812) (0.5812) {0.5812) {0.5321) (0.5321) (0.6321) 03348 03348

{0.0003) (0.0003) (00003) (0.0003) (0.0003) (0.0003) (0.0003) {0.0003)

(15.67) (14.04) (8.49) (4.76) (1.48) 1.49 452 o
[ (ooo8s)] (0.0085) (0.0085) (0.0085) ©.008%)|  (0.0085) (0.0085) (0.0085] (0.0085) (0.0085)
(813.46) (761.71) (685.82) (487.49) (283.47) (269.18) (17321} {94.80) (35.95) 9.50
00186 0.0186 00186 00188 00188 00188 00188
(145.84) (145.84) 1.627.88 1.568.23 1.341.78 1.13860 826.73 754.51 625888 2823
02889 0.2889 | {0.0888)) (0.0808) (0.0888) {0.0088) (0.0888)
(8.82821)  (10.586.41) (1260461)  (12:69481) S B520.04) (7.94802)  (7.15190) (6.55217)  (6.089.18)
0.0744 0.0744 0.0744 0.0744 0.0744 {0.0306) (0.0208)
567.32 11474 (142369)  (245884)  (336844)| (3368.44)  (3,368.44) (03012 (322052

0.0554 0.0554 0.065¢ 00564 0.0664 0.0554 0.0564 0.0554 0.0554
3238.18 2,900,067 249621 1,754.70 963.68 305.70 (308.77) (034.23)  (144453) (1.4445%) (144453
m1ﬂ)l (06123) (0.86123) (06123) 0.8123) (o.em)» (0.6123) (0.6123) (0.6123) (0.8123) (0.8123)
(57.08238)  (53387.72)  (48.806.93)| (4089688) (RITB21) (2469167)| (17.90484) (1000811)  (5350.6%)  (1.11688) = 2165.07
ool (oosen ammL (0.0887) (0,0087) (0.0087) (0.0987) (0.0887)
(1078170 (9.48181) (8.08878)  (5.88185) (5788.03)  (467463)  (3786.06) (3.08254)  (2.554.86)
oizss Wl o128 01235 01235 01235
1379988 | 1243120 11,0803 0,901.39 204821 838509
00224 0.9224
10842223 | 100,034.31 95,10267

Navitas KY NG, LLC

7/28/2019



Sales History Navitas KY NG, LLC

J F M A M J 4 A S (o) N D Totat
Sales in MCF
2007 3,187 5,015 1,857 1,472 861 784 327 400 379 859 1,941 2,359 19,341
2008 6,960 4,115 3,761 1,428 1.408 637 786 683 851 1,128 3,712 3441 28,911
2009 5,621 4,445 3,436 1.575 952 680 726 669 749 1,338 1,728 5,564 27,478
2010 5,820 6,407 4,116 1,569 999 1,082 771 844 1,097 1,384 1,728 5,564 31,179
2011 5,820 6,407 2,727 1,673 1,301 1.128 739 877 810 1,253 2,602 3,335 28,674
2012 $,134 3,661 1,929 1177 1,283 880 1,046 1,227 1,048 1813 3,873 2,854 25,694
2013 8,073 4,304 5,380 2,531 1603 911 810 1,047 1,061 1,618 2,334 3,806 31,568
2014 6,465 5,710 3,962 2176 1,037 989 857 854 989 1,748 3,252 4,410 32,540
2015 9,048 11,887 13,351 9,115 8,724 8472 6,062 5,148 5,562 7,838 8,721 7,043 998,050
2016 11,015 10,109 9,340 7,794 5,474 4778 4,594 4,462 5,506 5,485 7,383 8,826 84,725
2017 7,834 6,383 1.774 6,650 3,881 3459 2,704 4,983 6,437 6,308 10,869 12,716 79.806
2018 12,308 12,391 13,164 13,164 6,961 6,678 5,872 6,855 6,083 7.301 13,376 13,910 117,861
2018 12,228 14,660 12,783 9,302 9,488 58,481
Average 10,446 11,084 11,282 9,205 6,926 5,347 4,758 5,362 5,897 6,753 10,082 10,624 97,765
113,518 113,165 114,160 116,667 117,861
117,783

C:\Wsers\Joe lrwin\Dropbox (Navitas Utility)\Accounting\PGAIKY PGA\2019\KY PGA 180630 - to file optionPges8ies 7/28/20198:24 PM





