
(~ DUKE 
ENERGY~ 

VIA OVERNIGHT DELIVERY 

January I 0. 201 9 

Ms. Gwen R. Pinson 
Executive Director 
Kentucky Public Service Commission 
2 11 Sower Blvd 
Frankfort, KY 40601 

Re: Case No. 2018-00416 

Mailing Address: 
139 East Fourth Street 

1303 Main 
Cincinnati, Ohio 45202 

0 513-287-4320 
f 513-287-4385 

RECEIVED 

JAN 11 2019 

PUBLIC SERVIC E 
COMMISSION 

In the Matter of an Application of Duke Energy Kentucky, Inc. For an Order Approving the 
Establishment of a Regulatory Asset 

Dear Ms. Pinson: 

Duke Energy Kentucky, Inc. hereby submits the original and six (6) copies of its Responses to 
Commission Staffs First Request fo r Info rmation, with a copy to all parties of record, pursuant to 
807 KAR 5:001. 

Please date-stamp the extra two copies of this letter and return to me in the enclosed envelope. 

Enclosures: As stated 
cc: Rebecca Goodman 

Respectfully submi tted, 

~---==-==----
Rocco D' Ascenzo (92796) 
Deputy General Counsel 
Duke Energy Kentucky, Inc. 
139 East Fourth Street, 1303 Main 
Cincinnati. Ohio 45202 
Phone: (5 13) 287-4320 
Fax: (5 13) 287-4385 
Rocco. D 'ascen zo@d u ke-energy. com 
Counsel fo r Duke Energy Kentucky, lnc. 



VERIFICATION RECEIVED 

STATE OF OHIO 

COUNTY OF HAMILTON 

) 
) 
) 

SS: 
JAN 11 2019 

PUBLIC SERVICE 
COMMISSION 

The undersigned, Terry D. Bates, Supervisor DCC Operations, being du ly sworn , 

deposes and says that he has personal knowledge of the matters set forth in the foregoing 

data requests and that the answers contained therein are true and correct to the best of hi s 

knowledge, information and belief. 

Subscribed and sworn to before 

ADELE M. FRISCH 
Notary Public, State of Ohio 

My Commission Expires 01-05-2019 

·1,,J[) 
me by Terry D. Bates on this _h.__ day of 

NOTARY PUBLIC 

My Commission Expires: / / ~) 2V) CJ 



. ,. 

STATE OF INDIANA 

COUNTY OF HENDRICKS 

VERIFICATION 

) 
) 
) 

SS: 

The undersigned, Cicely Hart, VP Engineering, Customer Delivery, being duly 

sworn, deposes and says that she has personal knowledge of the matters set forth in the 

foregoing data requests, and that the answers contained therein are true and correct to the 

best of her knowledge, information and belief. 

2 ..io 

Subscribed and sworn to before me by Cicely Hart on this __ day of 

0~ ,2019 . 

' · 

My Commission Expires: g -/ 1- ;2 3 



ST A TE OF OHIO 

COUNTY OF HAMILTON 

VERIFICATION 

) 
) 
) 

SS: 

The undersigned, Kathie Swaney, Manager Finance 1, being duly sworn, deposes 

and says that she has personal knowledge of the matters set forth in the foregoing data 

requests, and that the answers contained therein are true and correct to the best of her 

knowledge, information and belief. 

Subscribed and sworn to before me by Kathie Swaney on this _jj}_ ~ay of 

~J~c~m ....... u~a~cj...,...__ ___ , 2019. 

NOTARYP~ 

My Commission Expires: ,jv\\j 8 ,·Z0'2.'2.. 



VERIFICATION 

STATE OF NORTH CAROLINA 

COUNTY OF MECKLENBURG 

) 
) 
) 

SS: 

The undersigned, E. Ke ith Bone, Director Insurance Management, be ing duly 

sworn, deposes and say that he ha per onaJ knowledge of the matter et forth in the 

foregoing data requests, and that the an wer contained therein are true and correct to the 

be t of his knowledge, information and belief. 

E. Keith Bone, Affiant ~ 

Subscribed and sworn to before me by E. Keith Bone on this 5 rel. day of 

...1::::.£.JO.........,_o_......1"'-'1 a......_,_r-""JI-----' 20 19 . 

.............. ,, 0 . o n /l ~~'~\~ s. 41.0i,,~,.<At1JCL /J · I YI oo(Lf 
~ y ~ -

I "'~NOTARY PUBLIC 
~ No ~~ 
[ ~ ~ 
~e> ~f.Je ~ 
%~ l.1c ~y Commission Expires: 0 t/- I 3 -J. 019 
~ ~ ;:: 
~ a .u ~ 

·· .. , ~Co • .-i ~;.f ,, UN' .~.,,,~ 
, .. ,,,,.,,,"'''''''' 



VERIFICATION 

STATE OF NORTH CAROLINA 

COUNTY OF MECKLENBURG 

) 
) 
) 

SS: 

The undersigned, Danielle L. Weather ton, Manager Accounting II, being duly 

sworn, deposes and ays that she ha personal knowledge of the matters set forth in the 

foregoing data requests, and that the answers contained therein are true and correct to the 

best of her knowledge, information and belief. 

Oa,'){c lJ.Jl1a Du __ rs/Zlk 
Danielle L. Weatherston, Affiant 

Subscribed and sworn to before me by Danielle L. Weatherston on this ?t0
\ day 

' 2019. 

My Commission Expires: ~Jv..5-\- I 81/RJZ, l 
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REQUEST: 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First et Data Requests 
Date Received: December 27, 201 8 

STAFF-DR-01-001 

Refer to the application, paragraph 6, regarding the level of sustained outages and the 

total number of customers who experienced an outage. Confirm that the difference 

between the 26,482 sustained outages and the 29.474 Duke Kentucky customers who 

were wi thout power reflects the number of customers who experienced an outage that is 

not a sustained outage. 

RESPONSE: 

Paragraph 6 of the application incorrectl y stated that 29,474 customers were without 

power due to the November Ice Storm. The correct total is 26.482. The original number 

of 29.474 was the number of customer calls. Please see report below for referenc~ . The 

sustained data reflects customers in Kentucky that were without power during the 

declared storm time frame. The momentaries (5-minute outages and below) should not be 

included in the outage total as they were mainline (circuit/recloser restored) quick on/off 

blips. At this time, we do not report momentaries as true outages. 

Summary Statistics 
Outage Management Date Range 11114/2016 11 57 22 PM to 11/1612016 6 50 22 PM 

Report Deir: 

1"/201910:27:25 AM 

Still Out Restored 

- Customers 1 

;::;--= 

•·"m•1ll1ll·l1lllil·llill·~l•llllH1lmllllH11llllll Customers Events Events . , 

Grand Total: 0 = o 231840 217613 41,031.2 2653 84169 449453 2653 

~ 0 0 25785 16200 5,392 4 330 10360 41965 330 

~ 0 0 35256 36142 7,536 0 459 11890 71398 459 

fil!fiik! 0 0 21335 10684 2,653 7 199 7630 32019 199 

~ ._.';:' • 0 26482 26374 7,461 9 469 10067 52856 469 -
Hamlet 0 0 33897 35387 1,9351 196 6978 69284 196 

~ 0 0 43681 44636 9.214 6 518 21300 88317 518 

L!tt~ M1am1 0 0 16457 16693 2,440 5 200 4146 35350 200 

I!ldhimli:r 0 0 28947 29297 4,396 9 262 9798 58244 282 

PERSON RESPONSIBLE: Terry D. Bates 



REQUEST: 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

STAFF-DR-01-002 

Refer to the application, paragraph 9, which states "[m]ore than 1,200 Duke Energy 

employees and contractors responded to the storm by assessing damage, preparing material 

for the field , assigning jobs to crews, removing damaged vegetation, repairing down lines 

and equipment and providing support services. " Provide a list of contractors that were 

involved in the restoration process. 

RESPONSE: 

Distribution Line 
• Midwest - 32 
• Bowlin - 84 

TOT AL 116 Distribution Line 

Vegetation 
• Asplundh Tree Service - 34 

TOT AL 34 Vegetation 

PERSON RESPONSIBLE: Cicely Hart 



REQUEST: 

Refer to the application, paragraph 10. 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

STAFF-DR-01-003 

a. Provide a schedule listing the 20 18 monthly budgeted and actual storm restoration 

expenses incurred by Duke Kentucky. 

b. Provide a schedule listing Duke Kentucky ' s budgeted and actual storm-related 

expenses for calendar years 2015 through 2017. 

RESPONSE: 

See STAFF-DR-01-003 Attachment. 

PERSON RESPONSIBLE: Kathie Swaney 
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REQUEST: 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

ST AFF-DR-01-004 

Explain whether Duke Kentucky has developed any internal protocols to classify the 

severity of a storm that occurs within its service territory. Include in this explanation 

whether Duke Kentucky has adopted the IEEE 1366 Standard for Major Event Day and 

how Duke Kentucky determines when storm-related expenses should be filed with the 

Commission for authorization to establish those expenses as a regulatory asset. 

RESPONSE: 

Duke Energy has guidelines for declaring a storm and at what level. See STAFF-DR-01-

004 Attachment, which displays the criteria for each level. Duke Energy has adopted the 

IEEE Standard for Major Event Day classification. 

PERSON RESPONSIBLE: Cicely Hart 



Duke Energy - Recommended Event Levels 

KyPSC Case No. 2018-00416 
TAFF-DR-01-004 Attachment 

Page I of I 

Thfs chart Is o ouldt!, provtdt!s dt!clslon data points, no singlt! data pomt should d1etott! t!Vt!nt ~vt!I or t!scalotlon crltt!no 

EwntUwl 

54!nloT Lt!Vt!l IC 0 (Normal OIH!ratlons) J 2 ' No tu 

Consifkrations 

O.mace isolated to 
Damage tsolated to S4ngle 

Forecasted or actual 

Impacted Service Area 
Normal planned work or circuits assigned to 

or Individual Oistrlbubon 
damage unpacts C1rcurts 

minor isolated d1ma1e 1nd1vldu1l Operations and infrastructure across 
Centers 

Zone.s 
multiple zones 

Initial ETR < 6 hours 
> 6 hours but not to > 12 hours but not to 

Exceeds 24 hours 
exceed 12 hours exceed 24hours 

Zone Lo11stic element 

Ops Center 1o11sbcs Ops Center loaistics 
capable of ma naging Major supplies and 
suppf1es and services for servtees as well as ste11nlil 

Loglstkal Support needs coordinated by needs coordinated by 
crews working wit h n zone sites a nd RMAG support 

Con5.iderations existina leaders and eXJst in& eaders and Work 
Wort Management staff Management staff 

(System Loalstlcs may be needed for 
activation may be restora tion 
re<1u1red) 

Ops Cente r on-duty and Zone on-duty and ca ed- Mu't:iple Zone assets 

UnejVeg/Contraet Crew DA 
resources called·out out resources capable of needed Jn support oft or 

Requirements 
On-duty resources capable of cove ring a ll supporting all more affected zones 

requirements for repelr, requirements for repelr, and/or Off system (MAG) 
dean up and restorcstion clean up and restorabon assets required 

Cherae code mav be Char1e codes required to 
enacted for mtnor asset support multiple 

Normal Operatln& 
Cherie code may be movement movements and RMAG 

Flnancial Consideration 
conditions 

enacted for minor asset Storm Purchasinl': Process resources.. 
movemel"lt Jmplementatlon and/or Storm Purchasin& Process 

MED des1gnatiori maybe required and/or MED 
anticipated des11nation Is anticipated 

Oedared Operational DCC to Field IC (Sr 
DCC to Ops Center IC DCC to Zone IC DCC to Re&ion tC 

Suooort chain Craftsman on site) 

PIO/lNO/System Other Region ICs 
Additional 

Additional Notlflcatlon$ 
None PIO/LNO 

Lo11stlcs/C&M VPs IST/Loglstks Contractors 
internol or 
external ennties 

1 Rev 8/15/2018 



REQUEST: 

Refer to the application, paragraph 11. 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

STAFF-DR-01-005 

a. Provide the most recent quotes for the insurance referenced in this paragraph by 

Duke Kentucky. 

b. Explain whether Duke Kentucky has revisited the issue of carrying insurance in 

light of the November Ice Storm and provide Duke Kentucky analysis of this issue. 

RESPONSE: 

a. Under our master property policy, transmission and distribution poles and wires are 

excluded from coverage by our insurers and they have declined to provide a quote 

for this coverage. 

b. All of Duke Energy' s non-nuclear assets are insured under a common insurance 

policy and premiums are allocated to each business unit based on the 

value/replacement costs of the business unit's assets. 

Total 20 18 Duke Energy Property Premiums= $3 0,940,000 

Total 20 18 Duke Energy Kentucky Electric Property Premiums = $237,500 

Total 2018 Duke Energy Kentucky Gas Property Premiums= $3 ,500 

Grand Total 20 18 Duke Energy Kentucky Property Premiums = $241 ,000 

Property premiums are developed using ratios of 5-year loss history and prior year 

asset valuations. 



Duke Energy Kentucky has had zero property losses in the last 5 years. Therefore, 

their property premium is strictly based on asset valuations. 

PERSON RESPONSIBLE: Keith Bone 

2 



REQUEST: 

Refer to the application, paragraph 15 . 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

STAFF-DR-01-006 

a. By what date does Duke Kentucky request a final Order in this matter? 

b. Confirm that Duke Kentucky has recorded the expenses associated with the 

ovember Ice Storm repair and restoration efforts as a deferred asset for accounting 

purposes only as permitted to the Commission's December 12, 2016 Order in Case 

No. 2016-00180. 1 

RESPONSE: 

a. The Company has deferred these expenses as of December 31 , 2018 as permitted 

in the Conunission's December 12, 2016 Order in Case No. 2016-00180. If the 

Comm ission denies the Company ' s deferral request in th is instant case, the 

Company will have to expense these costs in 2019. The Company requests a final 

Order in this matter as soon as reasonably and practicably possible so as to ensure 

our books and records are updated on a timely basis. 

b. As of December 31 , 2018, Duke Energy Kentucky has deferred in a 186 

(Miscellaneous Deferred Debits) account $1 ,201 ,762 in estimated storm costs 

attributable to the November Ice Storm. 

PERSON RESPONSIBLE: Danielle Weatherston 

1 Case No. 20 16-00180, Application of Kentucky Power Company for an Order Approving Accounting 
Practices to Establish Regulatory Assets and Liabilities Related to the Extraordinary Expenses Incurred by 
Kentucky Power Company in Connection with the Two 20 15 Major Storm Events (Ky. PSC Dec. 12, 20 16). 



REQUEST: 

Refer to the application, Exhibit 2. 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

STAFF-DR-01-007 

a. For "Estimated Amount Considered Normal Operations," provide the period on 

which the amounts are based and a detailed description of how these costs were 

determined and calculated. 

b. Provide a detailed breakdown of any contingency costs, showing the actual 

amounts and estimated amounts separately. 

c. Provide the amount of operations and maintenance expenses that have actually been 

expensed to date. 

d. Provide the capital costs incurred by Duke Kentucky as a result of the November 

Ice Storm. 

e. Provide an updated Exhibit 2 based on the most recent information available for 

the estimated and actual costs. Show the date on which the updated costs are based. 

RESPONSE: 

a. The period for the estimated amount considered normal operations was Thursday, 

Nov 15!11, 2018 - Friday, Nov 16!11, 2018. The amount represents the actual straight 

time internal labor costs for the period. 

b. No contingency costs were included . 

c. Total O&M costs expensed to date are $1,432,979 including $231 ,217 of internal 

Duke Energy Kentucky labor. 



d. $9,868 capital costs have been incurred to date. 

e. See STAFF-DR-01-007 Attachment for an updated Exhibit 2. Costs included in 

this attachment are based on costs incurred as of December 31 , 2018. 

PERSON RESPONSIBLE: Kathie Swaney 

2 



KyPSC Case No. 2018-00416 
ST AFF-DR-01-007 Attachment 

Page 1 of I 

Exhibit 2 
Page 1of1 

2018 November Ice Storm Restoration Estimate 

Duke Energy Kentucky 

November Ice Storm (O&M including Payroll taxes) 

Estimated Internal Duke Energy Kentucky Labor 

Linemen Contractors 
Tree Trimming Contractors 
Subtotal Contractor Estimate 

Materials & Supplies Expensed 

Other Non-Labor Expenses (Food, Lodging, etc.) 

Total Kentucky O&M Cost Projection Estimate/or November Ice Storm 
Restoration 

Estimated Amount Considered Normal Operations (Internal Duke Energy 
Kentucky Labor) 

Total Estimated Incremental O&M Impacts to Kentucky 

Kentucky 
Estimated 

O&M Expense 

$ 365,893 

$ 815,937 

$ 155,009 

$ 970,946 

$ 3,469 

$ 92,671 

$1,432,979 

$ 23 1,217 

$1,201,762 



REQUEST: 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

STAFF-DR-01-008 

State whether any transmission lines were damaged as a result of the November Ice Storm. 

If there were transmission line restoration costs due to the November Ice Storm, provide 

the amount of those costs and whether they are included as part of the proposed regulatory 

asset. 

RESPONSE: 

There was no damage to Duke Energy Kentucky transmission lines during this event. 

PERSON RESPONSIBLE: Cicely Hart 



REQUEST: 

Duke Energy Kentucky 
Case No. 2018-00416 

STAFF First Set Data Requests 
Date Received: December 27, 2018 

STAFF-DR-01-009 

Explain the financial impact to Duke Kentucky if the Commission were to deny Duke 

Kentucky' s request for authority to establish a regulatory asset for the November Ice Storm 

costs and those costs are therefore required to be recorded as an expense. 

RESPONSE: 

Costs would be expensed immediately on the income statement. 

PERSON RESPONSIBLE: Kathie Swaney 


