
ARF FORM-1 July 2014 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

Crittenden-Livingston County Water District 
(Name of Utility) 

620 East Main Street 
(Business Mailing A<tiess -Number and Street. or P.O. Box) 

Salem, KY 42078 
(Business Mailing A<tiess - City, State. and bp) 

270-988-2680 
(Telephone Number) 

BASIC INFORMATION 

RECFIVED 

DEC 12 2018 

PUBLIC SERVICE 
COMMis-SION 

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

Ronnie Slayden , Superintendent 
(Name) 

620 East Main Street 
(A<tiess - Number and Street or P.O. Box) 

Salem, KY 42078 
(Actiress - City, State, bp) 

270-988-2680 
(T elep/lone Number) 

slaydenronnie@yahoo. com 
(Email AcJaess) 

(For each statement below, theApplicant should checkeither "YES", "NO", or 
"NOT APPLICABLE" (N/A)) 

1. a. In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue . 

b. Applicant operates two or more divisions that provide different types of utility service. 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought 

2. a. Applicant has filed an annual report with the Public Service Commission for the past 
year. 

3. 

b. Applicant has filed an annual report with the Public Service Commission for the two 
previous years. 

Applicant's records are kept separate from other commonly-owned enterprises. 

YES NO N/A 

Case No. 2018-00414
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YES NO N/A 

4. a. Applicant is a corporation that is organized under the laws of the state of 0 ~ 0 
, is authorized to operate in, and is in good standing in 

the state of Kentucky. 

b. Applicant is a limited liability company that is organized under the laws of the state D ~ D 
of , is authorized to operate in, and is in good standing in 
the state of Kentucky. 

c. Applicant is a limited partnership that is organized under the laws of the state of D ~ D 
________ , is authorized to ope'rate in, and is in good standing in 
the state of Kentucky. 

d. Applicant is a sole proprietorship or partnership. 

e. Applicant is a water district organized pursuant to KRS Chapter 7 4. 

f. Applicant is a water association organized pursuant to KRS Chapter 273. 

D Ji(l D 

~DO 

D~D 

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office ~ D D 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

b. An electronic copy oHhis application has been electronically mailed to Office of Rate D ~ D 
Intervention, Office of Attorney General at rateintervention@ag.ky .gov. 

6. a. Applicant has 20 or fewer customers and has mailed written notice of the proposed D ~ D 
rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers and has included written notice of the D ~ D 
proposed rate adjustment with customer bills that were mailed by the date on 
which the application was filed. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

c. Applicant has more than 20 customers and has made arrangements to publish ~ D D 
notice once a week for three (3) consecutive weeks in a prominent manner i_n a 
newspaper of general circulation in its service area, the first publication having 
been made by the date on which this Application was filed. A copy of this notice 
is attached to this application. (Attach a copy of customer notice.) 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment I)(( D 
entitled "Reasons for Application." (Attach completed "Reasons for Application" 
Attachment.) 

SHEET2 OF 5 
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YES NO N/A 

8. Applicant proposes to charge the rates that are set forth in the attachment entitled ))(! D 
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates" 
Attachment.) 

9. Applicant proposes to use its annual report for the immediate past year as the test ~ D 
period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31 , 2017 

10. Applicant has reason to believe that some of the revenue and expense items set forth ~ D 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment "Statement of Adjusted Operations." (Attach a completed copy of 
appropriate "Statement of Adjusted Operations" Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

11 . Based upon test period operations, and considering any known and measurable ~ D 
adjustments, Applicant requires additional revenues of $ 728,987 and total 
revenues from service rates of$ 3,095,364 • The manner in which these amounts 
were calculated is set forth in "Revenue Requirement Calculation" Attachment. 
(Attach a completed "Revenue Requirement Calculation" Attachment.) 

12. As of the date of the filing ofthis application, Applicant had 3,607 +1- customers. ~ D 

13. A billing analysis of Applicant's current and proposed rates is attached to this ~ D 
application. (Attach a completed "Billing Analysis" Attachment.) 

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a ~ D 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, ~ D 
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

c. Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 

~ D O 

~ D O 
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YES NO N/A 

16. a. Applicant is not required to file state and federal tax returns. ~ D 

b. Applicant is required to file state and federal tax returns. D ~ 

c. Applicant's most recent state and federal tax returns are attached to this Application . D D ~ 
(Attach a copy of returns.) 

17. Approximately o % (Insert dollar amount or percentage of total utility ~ D 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party ::gr D 
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form . 

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR 
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on 
which the application is accepted by the Public Service Commission for filing . 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 
application and its attachments is true and correct. 

Title 

Date 
~ , 

COMMONWEALTH OF KENTUCKY 

couNTY oF L, v \ f\cc'5A-a h 

Before me appeared 1\(l.X\~ ~ \\ (:J b (¥a V\ , who after being duly sworn, stated that 
he/she had read and completed this application, that he/she is authonzed to s1gn and file th1s appllcat1on on 
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this 

application and its attachments is true and correct. ~&' ~p ::) S
3

l J O 

~ryPubhc 
My commission expires: hl\orcV\ \ 3 +; d 0 &XJ 



liST OF ATTACHMENTS 
Crittenden-Livingston County Water District 

1. Customer Notice of Proposed Rate Adjustments 

2. Wholesale Customer Notice 

3. Reasons for Application 

4. Current and.Proposed Rates 

5. Statement of Adjusted Operations and Revenue Requirements with the following attachments: 

a. References 

b. Table A- Depreciation Expense Adjustments 

c. Table B- Debt Service Schedule 

6. Wholesale Rate Computation with the following attachments: 

a. Table C- System Information 

b. Table D -Wholesale Allocation Factors 

c. Table E -Allocation of Depreciation Expense for Wholesale Rate 

d. Table F- Allocation of Plant Value and Debt Service 

7. Current Billing Analysis 

8. Proposed Billing Analysis 

9. Depreciation Schedule 

10. Outstanding Debt Instruments 

a. USDA Bonds 

b. KRWFC Bonds 

c. KIA Loans 

d. KACO Lease 

11. Amortization Schedules 

12. Statements of Disclosure of Related Party Transactions 

13. Board Resolution 

PAGE 5 of 5 
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CUSTOMER NOTICE 

Notice is hereby given that the Crittenden-Livingston County Water District expects to file an 
application on or about December 12, 2018 with the Kentucky Public Service Commission 
seeking approval of a proposed adjustment to its water rates. The proposed Phase 1 rates shall 
not become effective until the Public Service Commission has issued an order approving these 
rates. 

MONTHLY WATER RATES 

Phase 1 Minimum Bills Based on Meter Size 

Gals. lncl'd. Minimum Bills Dollar Percent 

Meter Size in Minimum Current Phase 1 Increase Increase 

5/8 x 3/4 inch 1,000 $18.73 $20.71 $1.98 10.6% 
linch 5,000 61.33 67.79 6.46 10.5% 

2inch 15,000 160.18 177.04 16.86 10.5% 

Phase 1 Rates for Water Usage in Addition to Minimum 

Charge ger 1,000 Gals. Dollar Percent 
No. of Gallons ger Month: Current Phase 1 Increase Increase 

First 1,000 Gallons $18.73 $20.71 $1.98 10.6% 

Next 9,000 Gallons 10.65 11.77 1.12 10.5% 

Next 10,000 Gallons 9.12 10.08 0.96 10.5% 

Over 20,000 Gallons 7.20 7.96 0.76 10.6% 

Bulk Sales 7.20 7.96 0.76 10.6% 

Phase 2 Minimum Bills Based on Meter Size 

(Phase 2 will be implemented one year after the effective date of Phase 1) 

Gals. lncl'd. Minimum Bills Dollar Percent 

Meter Size in Minimum Phase 1 Phase 2 Increase Increase 

5/8 x 3/4 inch 1,000 $20.71 $22.69 $1.98 9.6% 

linch 5,000 67.79 74.25 6.46 9.5% 

2inch 15,000 177.04 193.90 16.86 9.5% 

Phase 2 Rates for Water Usage in Addition to Minimum 

Charge ger 1,000 Gals. Dollar Percent 

No. of Gallons ger Month: Phase 1 Phase 2 Increase Increase 

First 1,000 Gallons $20.71 $22.69 $1.98 9.6% 

Next 9,000 Gallons 11.77 12.89 1.12 9.5% 

Next 10,000 Gallons 10.08 11.04 0.96 9.5% 
Over 20,000 Gallons 7.96 8.72 0.76 9.6% 

Bulk Sales 7.96 8.72 0.76 9.6% 



Phase 3 Minimum Bills Based on Meter Size 

(Phase 3 will be implemented one year after the effective date of Phase 2) 

Gals. lncl 'd. Minimum Bills Dollar Percent 

Meter Size in Minimum Phase 2 Phase 3 Increase Increase 

5/8 x 3/4 inch 1,000 $22.69 $24.67 $1.98 8.7% 

linch 5,000 74.25 80.79 6.54 8.8% 

2inch 15,000 193.90 210.99 17.09 8.8% 

Phase 3 Rates for Water Usage in Addition to Minimum 

Charge [1er 1,000 Gals. Dollar Percent 

No. of Gallons 12er Month: Phase 2 Phase 3 Increase Increase 

First 1,000 Gallons $22.69 $24.67 $1.98 8.7% 

Next 9,000 Gallons 12.89 14.03 1.14 8.8% 

Next 10,000 Gallons 11.04 12.01 0.97 8.8% 

Over 20,000 Gallons 8.72 9.48 0.76 8.7% 

Bulk Sales 8.72 9.48 0.76 8.7% 

If the Public Service Commission approves the proposed water rates, then the Phase 1 monthly 
bill for a customer using an average of 3,000 gallons per month will increase from $40.03 to 
$44.25. This is an increase of $4.22 or 1 0.5%. The Phase 2 monthly bill for a customer using 
an average of 3,000 gallons per month will increase from $44.25 to $48.47. This is an increase 
of$4.22 or 9.5%. The Phase 3 monthly bill for a customer using an average of3 ,000 gallons per 
month will increase from $48.47 to $52.73 . This is an increase of$4.26 or 8.8%. 

The rates contained in this notice are the rates proposed by Crittenden-Livingston County Water 
District. However, the Public Service Commission may order rates to be charged that differ 
from these proposed rates. Such action may result in rates for consumers other than the rates 
shown in this notice. 

Crittenden-Livingston County Water District has available for inspection at its office the 
application which it submitted to the Public Service Commission. A person may examine this 
application at Crittenden-Livingston County Water District' s office located at 620 East Main 
Street, Salem, KY 42078. You may contact the office at 270-988-2680. 

A person may also examine the application at the Public Service Commission's offices located at 
211 Sower Boulevard, Frankfort, Kentucky, 40601 , Monday through Friday, 8:00 a.m. to 4:30 
p.m. , or through the Public Service Commission's website at http://psc.ky.gov. Comments 
regarding the application may be submitted to the Public Service Commission through its 
website or by mail to Public Service Commission, PO Box 615, Frankfort, Kentucky, 40602. 
You may contact the Public Service Commission at 502-564-3940. 

A person may submit a timely written request for intervention to the Public Service Commission, 
PO Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status 
and interest of the party. If the Public Service Commission does not receive a written request for 
intervention within thirty (30) days of the initial publication of this notice, the Public Service 
Commission may take final action on the application. 
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WHOLESALE CUSTOMER NOTICE 

Notice is hereby given that the Crittenden-Livingston •County Water District expects to file an 
application on or about December 12, 2018 with the Kentucky Public Service Commission seeking 
approval of a proposed adjustment to its water rates. The proposed Phase 1 rates shall not become 
effective until the Public Service Commission has issued an order approving these rates. 

MONTHLY WATER RATES 

Phase 1 Wholesale Rate for All Wholesale Customers 

No. of Gallons per Month: 

For all Water Purchased 

Charge per 1,000 Gals. 

Current 

$2.58 

Phase 1 

$2.84 

Percent 

Increase Increase 

0.26 10.1% 

Phase 2 Wholesale Rate for All Wholesale Customers 

No. of Gallons per Month: 

For all Water Purchased 

Charge per 1.000 Gals. 

Phase 1 

$2.84 

Phase 2 

$3.09 

Dollar 

Increase 

0.25 

Percent 

Increase 

8.8% 

Phase 3 Wholesale Rate for All Wholesale Customers 

No. of Gallons per Month: 

For all Water Purchased 

Charge per 1.000 Gals. 

Phase 2 

$3.09 

Phase 3 

$3.34 

Percent 

Increase Increase 

0.25 8.1% 

The proposed Phase 2 Rates will be implemented one year after the effective date of Phase 1. The 
proposed Phase 3 rates will be implemented one year after the effective date of Phase 2. 

If the Public Service Commission approves the proposed water rates, then the Phase 1 monthly bill 
for a wholesale customer will increase from $2,580 to $2,840 for each 1.0 million gallons 
purchased. This is an increase of $260 or 10.1 %. The Phase 2 monthly bill for a wholesale 
customer will increase from $2,840 to $3,090 for each million gallons purchased. This is an 
increase of $250 or 8.8%. The Phase 3 monthly bill for a wholesale customer will increase from 
$3,090 to $3,340 for each million gallons purchased. This is an increase of $250 or 8.1 %. 

The rates contained in this notice are the rates proposed by Crittenden-Livingston County Water 
District. However, the Public Service Commission may order rates to be charged that differ from 
these proposed rates. Such action may result in rates for consumers other than the rates shown in 
this notice. 

Crittenden-Livingston County Water District has available for inspection at its office the application 
which it submitted to the Public Service Commission. A person may examine this application at 
Crittenden-Livingston County Water District's office located at 620 East Main St., Salem, KY 
42078. You may contact the office at 270-988-2680. 



A person may also examine the application at the Public Service Commission' s offices located at 
211 Sower Boulevard, Frankfort, Kentucky, 40601 , Monday through Friday, 8:00a.m. to 4:30p.m., 
or through the Public Service Commission' s website at http://psc.ky.gov. Comments regarding the 
application may be submitted to the Public Service Commission through its website or by mail to 
Public Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public 
Service Commission at 502-564-3940. 

The wholesale customers or any other party may submit a timely written request for intervention to 
the Public Service Commission, PO Box 615, Frankfort, KY, 40602, establishing the grounds for 
the request including the status and interest of the party. If the Public Service Commission does not 
receive a written request for intervention within thirty (30) days of the initial publication of this 
notice, the Public Service Commission may take final action on the application. 
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Reasons for Application 

Crittenden-Livingston County Water District (the "District") is requesting an 31.7% 
rate increase for its retail water customers and a 29.5% rate increase for its 
wholesale customers. Both the retail and wholesale increases will be implemented 
in three phases. These rate adjustments will generate an approximate total of 
$728,987 in additiorlal annual revenue after all three phases are implemented. 

The District needs this rate increase for the following reasons: 

1. To enable the District to pay its annual principal payments on its existing 
long-term debt from water revenue rather than from depreciation reserves; 

2. To enable the-District to meet the requirements set forth in its existing 
debt instruments; 

3. To restore the District to a sound financial condition by charging rates that 
recover its cost of providing service; and 

4. To enable the District to enhance its financial capacity so it can continue 
to operate its system in complianc~ with the federal Safe Drinking Water 
Act, as amended in 1996, and KRS Chapter 151. 
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CURRENT AND PROPOSED RATES 
Crittenden-Livingston County Water District 

Current Rates 

Minimum Bills Based on Meter Size 

Meter Gals. incl'd. Minimum 
Size in Minimum Monthl~ Bill 

5/8 x 3/4 inch 1,000 $ 18.73 
1 inch 5,000 61.33 
2inch 15,000 160.18 

Rates for Water Usage in Addition to Minimum 

Charge 12er 
No. of Gallons 12er Month 1,000 gals. 

First 1,000 Gallons $ 18.73 
Next 9,000 Gallons 10.65 
Next 1 0,000 Gallons 9.12 
Over 20,000 Gallons 7.20 

Bulk Sales $ 7.20 

Wholesale Rate $ 2.58 

Proposed Rates · Phase 2 

Minimum Bills Based on Meter Size 

Meter Gals. incl'd. Minimum 
Size in Minimum Monthl~ Bill 

5/8 x 3/4 inch 1,000 $ 22.69 
1 inch 5,000 74.25 
2inch 15,000 193.90 

Rates for Water Usage in Addition to Minimum 

Charge 12er 
No. of Gallons 12er Month 1,000 gals. 

First 1,000 Gallons $ 22.69 
Next 9,000 Gallons 12.89 
Next 1 0,000 Gallons 11.04 
Over 20,000 Gallons 8.72 

Bulk Sales $ 8.72 

Wholesale Rate $ 3.09 

Proposed Rates • Phase 1 

Minimum Bills Based on Meter Size 

Meter Gals. incl'd. Minimum 
Size in Minimum Monthl~ Bill 

5/8 x 3/4 inch 1,000 $ 20.71 
1 inch 5,000 67.79 
2inch 15,000 177.04 

Rates for Water Usage in Addition to Minimum 

No. of Gallons 12er Month 

First 1,000 Gallons 
Next 9,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

Bulk Sales 

Wholesale Rate 

Charge 12er 
1,000 gals. 

$ 20.71 
11.77 
10.08 

7.96 

$ 7.96 

$ 2.84 

Proposed Rates • Phase 3 

Minimum Bills Based on Meter Size 

Meter 
Size 

5/8 x 3/4 inch 
1 inch 
2inch 

Gals. incl'd. 
- in Minimum 

1,000 
5,000 

15,000 

Minimum 
Monthl~ Bill 

$ 24.67 
80.79 

210.99 

Rates for Water Usage in Addition to Minimum 

No. of Gallons 12er Month 

First 1,000 Gallons 
Next 9,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

Bulk Sales 

Wholesale Rate 

Charge 12er 
1,000 gals. 

$ 24.67 
14.03 
12.01 
9.48 

$ 9.48 

$ 3.34 
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SCHEDULE OF ADJUSTED OPERATIONS 
Crittenden-Livingston County Water District 

Test Year Adjustments Ref. Proforma 
Operating Revenues 

Residential & Commercial Sales $ 1,931,512 $ (55,938) a. 
12,532 b. $ 1,888,106 

Sales from Bulk Loading Stations 2,377 2,377 
Sales to Public Authorities 475,894 (475,894) c. 
Sales for Resale 475,894 c. 475,894 
Other Water Revenues: 

Misc. Service Revenues 7,960 7,960 
Other Water Revenues 0 55,938 a. 55,938 

Total Operating Revenues $ 2,417,743 $ 2,430,275 

Operating Expenses 

Operation and Maintenance 
Salaries and Wages- Employees 492,625 492,625 
Salaries and Wages- Officers 6,600 6,600 
Employee Pensions and Benefits 315,326 (140, 120) d. 175,206 
Purchased Water 535 535 
Purchased Power 137,752 137,752 
Chemicals 124,799 124,799 
Materials and Supplies 230,723 230,723 
Contractual Services 50,460 50,460 
Transportation Expenses 15,919 15,919 
Insurance- Gen. Liab. & Worke.rs Camp. 35,550 35,550 
Advertising 0 0 
Bad Debt Expense 413 413 
Miscellaneous Expenses 32,541 32,541 

Total Operation and Mnt. Expenses 1,443,243 1,303,123 

Depreciation Expense 665,746 (23,973) e. 641,773 
Taxes Other Than Income 38,942 38,942 

Total Operating Expenses $ 2,147,931 $ 1,983,838 

Net Utility Operating Income $ 269,812 $ 446,437 

Gains (Losses) on Disposition of Utility Property 0 0 

Total Utility Operating Income $ 269,812 $ 446,437 

REVENUE REQUIREMENTS 

Pro Forma Operating Expenses $ 1,983,838 

Plus: Average Annual Principal and Interest Payments f. 1,063,825 
Additional Working Capital g. 147,434 
Amortization of Premium on Debt (34,481) 327 h. (34,154) 

Overall Revenue Requirement 3,160,943 

Less: Other Operating Revenue 63,898 
Nonutility Income 98,518 (98,518) i. 0 
Interest Income 1,681 1,681 
Proposed Wholesale Sales Revenue 606,064 

Revenue Required From Retail Rates 2,489,300 

Less: Revenue from Retail Sales at Present Rates 1,890,483 

Required Retail Revenue Increase $ 598,817 

Percent Increase 31.7% 
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REFERENCES 

a. The figure reported for retail sales revenue included other water revenues such as 
late fees, miscellaneous income, etc. in the amount of $55,938. That revenue is 
deducted from sales revenue and included in its own category. 

b. The Current Billing Analysis results in a total retail sales amount of $1,888,106. This 
indicates an adjustment to retail sales of $12,532 is appropriate. 

c. The revenue from wholesale sales was reported as Sales to Public Authorities. That 
revenue is moved to the Sales for Resale category. 

d. Due to GASB 68 reporting requirements, the expense reported for the District's 
retirement plan is $141,729 more than the actual amount paid to CERS. This 
amount is deducted. However, the charges for the CERS program have increased by 
$1,609 since 2017. The net adjustment for retirement plan expense is $140,120. 

e. It is the PSC's practice to require an adjustment to a water utility's depreciation 
expense when asset lives fall outside the ranges recommended by NARUC in its 
publication titled "Depreciation Practices for Small Utilities". Therefore, an 
adjustment is included to bring asset lives within or near the midpoint of the 
recommended ranges. In a few cases adjustments may deviate from this to 
recognize the specific work performed instead of a broad category. See Table A 

f. The annual debt service payments for the District's bonds and loans are shown in 
Table B. The 5 year average of these payments is included in the revenue 
requirement calculation. 

g. The amount shown in Table B for coverage on long term, debt is required by the 
bond resolutions and loan agreements. This is included in the Revenue 
Requirement as Additional Working Capital. 

h. The actual amount for the Amortization of Premium on Debt in the future will be 
$34,154. 

i. The revenue shown in the test year for Non-utility Income is from a FEMA grant 
which reimbursed expenses that were incurred in 2016. This extraordinary income 
is deducted since it is not routine. 
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Table A 
DEPRECIATION EXPENSE ADJUSTMENTS 

Dej;!reciation 
Date in Original Rej;!orted Pro Forma Exj;!ense 

Asset Service Cost Life Dej;!r. EX!;!. Life Dej;!r. EX!;!. Adjustment 

Lake River Intake 
Entire Group 2006-07 $ 888,411 50 $ 17,770 40.0 $ 22,210 $ 4,441 

Pumging Eguigment 
Entire Group various 307,235 various 19,156 various 19,156 

Water Treat Struct 

Heat/Cool Unit 04/01/12 6,900 10 685 20.0 345 (340) 

Water Treatment Eguigment 
Water Treatment Plant various 4,372,380 50 87,373 37.5 116,597 29,224 

Water Treatment Equipment various 30,404 50 592 27.5 1,106 513 

Transgortation Eguigment 
Entire Group various 88,109 5 17,831 7.0 12,587 (5,244) 

Distribution Reservoirs/Pige 
Water Tanks various 1,600,771 50 16,756 45.0 35,573 18,816 

Structures & Improvements various 8,338 50 166 37.5 222 57 

Cumberland River Line Repair 02/23/16 67,052 50 1,325 62.5 1,073 (252) 

Small Eguigment 
Entire Group various 23,074 various 224 various 224 

Transmission & Dist. Mains 
Entire Group various 14,128,183 50 282,364 62.5 226,051 (56,313) 

Lab Eguigment 

Entire Group various 2,271 various 109 17.5 130 21 

Services 
Services various 5,014,582 35 143,386 40.0 125,365 (18,021) 

Water Plant 12/31/06 22,507 50 451 27.5 818 368 

Wilson Hill Water Tank 12/31/06 690,000 35 19,746 45.0 15,333 (4,413) 

Joy Water Tower 12/31/06 125,000 35 3,577 45.0 2,778 (799) 

Moore Hill Water Tower 12/31/06 95,000 35 2,747 45.0 2,111 (636) 

Hwy. 133 Pump Station 12/31/06 65,000 35 1,860 35.0 1,860 

Meters 
Entire Group through 2016 various 1,294,258 35 36,631 35.0 36,631 
New Meters (47) 12/31/17 20,010 35 24 35.0 572 548 

Communication Eguigment 
Entire Group various 145,118 various 6,130 10.0 14,512 8,381 

Hydrants 
Entire Group various 228,940 50 4,676 50.0 4,676 

Office Furniture & Eguigment 
Entire Group various 4,595 various 767 10.0 459 (307) 

Office Building 
Entire Group various 51,928 various 1,400 37.5 1,385 (15) 

Power Ogerated Eguigment 
Entire Group various 65,632 5 12.5 

TOTALS $ 665,746 $ 641,773 $ (23,973) 
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Table B 

DEBT SERVICE SCHDULE 
Crittenden-Livingston County Water District 

CY 2018 - 2022 

2018 2019 2020 2021 2022 TOTALS 

Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest (Prin. & Int.) 

1995 A Bonds - USDA 22,000 26,460 23,000 25,425 24,000 24,345 25,000 23,220 27,000 22,005 242,455 

2000 A Bonds - USDA 40,000 68,670 42,000 66,780 44,000 64,800 46,000 62,730 48,000 60,570 543,550 

2008 Bond issue 115,000 41,454 120,000 36,695 130,000 31,633 130,000 26,368 135,000 20,917 787,067 

2013C Bonds • KRWFC 200,000 111,053 185,000 102,775 185,000 94,820 200,000 86,543 235,000 77,19D 1,477,381 

2013C Bonds - KRWFC 55,000 73,024 55,000 70,659 60,000 68,186 60,000 65,606 65,000 62,919 635,394 

KIA Loan 78,272 . 8,494 79,687 7,079 81,128 5,638 82,595 4,171 84,088 2,678 433,830 

KIA Radio Read 13,490 5,261 13,761 4,963 14,038 4,659 14,320 4,348 14,608 4,032 93,480 

KIA Water Tower 41,723 18,930 42,457 18,164 43,203 17,311 43,962 16,443 44,735 15,560 302,488 

2017 KACO Lease 68,750 84,258 75,000 88,584 79,583 85,085 80,000 80,918 84,583 76,718 803,479 

TOTALS $ 634,235 $ 437,604 $ 635,905 $ 421,124 $ 660,952 $ 396,477 $ 681,877 $ 370,347 $ 738,014 $ 342,589 $ 5,319,124 

TOTAL ANNUAL AVERAGE PRINCIPAL AND INTEREST $ 1,063,825 

COVERAGE ON LONG TERM DEBT $ 147,434 
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WHOLESALE RATE COMPUTATION 
Crittenden-Livingston County Water District 

Allocation Wholesale 

Total Factor Allocation Retail 

Salaries & Wages 

Customer Accts. 35,494 0 35,494 

Water Production 180,050 0.4830 86,957 93,093 

Trans./Distribution 194,260 0.0671 13,034 181,226 

Admin & General 82,821 0.0671 5,557 77,264 

Employee Benefits+ Taxes 

Customer Accts. 15,430 0 15,430 

Water Production 78,269 0.4830 37,801 40,468 

Trans./Distribution 84,446 0.0671 5,666 78,780 

Admin & General 36,004 0.0671 2,416 33,588 

Salaries- Officers 6,600 0.4830 3,188 3,412 

Purchased Water 535 0.4830 258 277 

Purchased Power 

Water Production 96,115 0.4830 46,420 49,695 

Trans./Distribution 38,346 0.0671 2,573 35,773 

Admin & General 3,291 0.0671 221 3,070 

Chemicals 124,799 0.4830 60,273 64,526 

Materials & Supplies 

Customer Accts. 18,167 0 18,167 

Water Production 80,928 0.4830 39,085 41,843 

Trans./Distribution 86,270 0.0671 5,788 80,482 

Admin & General 45,358 0.0671 3,043 42,315 

Contr. Services - Other 39,293 0.4830 18,977 20,316 

Contr. Services- Water Testing 11,167 0.4830 5,393 5,774 

Transportation Expense 

Trans./Distribution 11,143 0.0671 748 10,395 

Admin & General 4,776 0.5593 2,671 2,105 

Insurance- Gen Liability 

Water Production 17,203 0.4830 8,308 8,895 

Trans./Distribution 17,202 0.0671 1,154 16,048 

Admin & General 1,145 0.5593 640 505 

Bad Debt Expense 413 0 413 

Misc. Expense 

Admin & General 32,541 0.5593 18,199 14,342 

Total Operating Expenses 1,342,065 368,372 973,693 

Depreciation Expense 

Water Production 141,861 0.4830 68,514 73,347 

Trans. I Distribution 295,665 0.0671 19,838 275,827 

Admin & General 9,672 0.0671 649 9,023 

Customer 194,574 194,574 

Debt Service & Coverage 

Water Production 216,365 0.4830 104,496 111,869 

Trans. I Distribution 651,112 0.0671 43,687 607,425 

Admin & General 7,583 0.0671 509 7,074 

Customer 302,045 302,045 

Total Revenue Required 3,160,942 606,064 2,554,878 

Wholesale Gallons Sold (x 1,000) 181,671 

Wholesale Rate per 1,000 Gallons $3.34 
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Main 
Size 

12 
10 
8 
6 
4 
3 
2 

Totals 

Table C 
SYSTEM INFORMATION 

Crittenden-Livingston County Water District 

Schedule of All Mains and Jointly Used Mains 

Total System Joint Use 
Length Miles of Inch- Miles of Inch-
(feet) Mains Miles Mains Miles 

171,600 32.5 390.00 21.7 260.40 
5,280 1.0 10.00 

193,248 36.6 292.80 7.0 56.00 
1,026,432 194.4 1,166.40 7.0 42.00 
1 '114,080 211.0 844.00 

448,800 85.0 255.00 
77,088 14.6 29.20 

3,036,528 575.1 2,987.40 35.7 358.40 

Water Purchased, Sold and Used 

Gallons 
X 1,000 Percent 

Water Produced 442,416.0 
Retail Sales 142,846.7 
Bulk Loading Sta. 318.2 
Wholesale Sales 181,670.9 

Total Water Sold 324,835.7 

Water Used at WTP 25,109.2 5.68% 
System Flushing 27,853.9 6.30% 
Line Losses 63,518.2 14.36% 
Fire Dept. & Other 1,099.0 
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TableD 

WHOLESALE ALLOCATION FACTORS 
Crittenden-Livingston County Water District 

Line Loss Percentage 
Plant Use Percentage 
Line Loss + Plant Use 
Joint Use Inch-miles 
Total Inch-Miles 
Water Sold -Wholesale 
Water Sold- Total 

Production Multiplier 

Joint Use Pipeline Ratio 

Wholesale Share of Line Loss 

Joint Share Line Loss + Plant Use 

Wholesale Production Multiplier 

Production Allocation Factor 

Pipeline Transmission Factor 

Use Factor 

1 

1 - 0.2003 

358.40 

2,987.40 

0.1436 X 0.1200 

0.0172 + 0.0568 

1 
---------------------
1 - 0.0740 

1.0799 181,670.9 
----------------- X -----------------

1.2505 324,835.7 

181,670.9 
----------------- X 0.1200 

324,835.7 

181,670.9 
-----------------

324,835.7 

= 

= 

= 

= 

= 

= 

= 

= 

FACTOR 

0.1436 
0.0568 
0.2003 
358.40 

2,987.40 
181,670.86 
324,835.75 

1.2505 

0.1200 

0.0172 

0.0740 

1.0799 

0.4830 

0.0671 

0.5593 



Attachment 6c 



Table E 
ALLOCATION OF DEPRECIATION EXPENSE FOR WHOLESALE RATE 

Crittenden-Livingston County Water District 

Pro Forma Water Trans. & General 

Totals Treatment Distribution &Admin. Customer 

Lake River Intake 22,210 22,210 

Pumping Equipment 19,156 19,156 

Water Treatment Structures 345 345 

Water Treatment Equipment 117,702 117,702 

Transportation Equipment 12,587 6,294 3,776 2,517 

Distribution Reservoirs/Pipe 36,868 36,868 

Small Equipment 224 22 90 67 45 

Trans. & Distribution Mains 226,051 226,051 

Lab Equipment 130 130 

Services 148,265 148,265 

Meters & Installations 37,202 37,202 

Communication Equipment 14,512 1A51 5,805 4,354 2,902 

Hydrants 4,676 1A03 3,273 

Office Furniture & Equipment 459 368 92 

Office Building 1,385 1,108 277 

Power Operated Equipment 0 

2017 Pro Forma Totals 641,773 141,861 295,665 9,672 194,574 
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Table F 

ALLOCATION OF PLANT VALUE AND DEBT SERVICE 
Crittenden-Livingston County Water District 

Total Water Trans. & General 

Values Treatment Distribution &Admin. 

Land & Land Rights 101,969 101,969 

Lake River Intake 888,411 888,411 

Pumping Equipment 307,235 307,235 

Water Treatment Structures 6,900 6,900 

Water Treatment Equipment 4,402,784 4,402,784 

Transportation Equipment 131,306 65,653 39,392 

Distribution Reservoirs/Pipe 1,676,161 1,676,161 

Small Equipment 23,074 2,307 9,230 6,922 

Trans. & Distribution Mains 14,128,183 14,128,183 

Lab Equipment 6,231 6,231 

Services 6,012,089 

Meters & Installations 1,314,267 

Communication Equipment 146,916 14,692 58,766 44,075 

Hydrants 228,940 68,682 

Office Furniture & Equipment 48,355 38,684 

Office Building 51,928 41,542 

Power Operated Equipment 65,632 6,563 26,253 19,690 

Totals $ 29,540,381 $ 5,429,857 $ 16,340,163 $ 190,305 

Plant Value Percentages 18.38% 55.31% 0.64% 

Allocation of Debt Service, Coverage 

& Amortization of Debt Premium $ 1,177,105 $ 216,365 $ 651,112 $ 7,583 

Customer 

26,261 

4,615 

6,012,089 

1,314,267 

29,383 

160,258 

9,671 

10,386 

13,126 

$ 7,580,057 

25.66% 

$ 302,045 
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BILLING ANALYSIS WITH 2017 USAGE & EXISTING RATES 
Crittenden-Livingston County Water District 

SUMMARY 

Meter Size Gallons Sold Revenue 

5/8 inch 125, 123,455 $ 1,729,210 
1 inch 4,255,160 52,068 
2inch 12,207,020 106,828 

Totals 141,585,635 $ 1 ,888,106 

5/8 INCH METERS 
FIRST NEXT NEXT ALLOVER 

USAGE BILLS GALLONS 1,000 9,000 10,000 20,000 TOTAL 
FIRST 1,000 10,485 3,515,691 3,515,691 3,515,691 
NEXT 9,000 30,494 101 '769,601 30,494,000 71,275,601 101,769,601 
NEXT 10,000 954 12,425,803 954,000 8,586,000 2,885,803 12,425,803 

ALLOVER 20,000 220 7,412,360 220,000 1,980,000 2,200,000 3,012,360 7,412,360 
42,153 125,123,455 35,183,691 81,841,601 5,085,803 3,012,360 125,123,455 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 1,000 42,153 35,183,691 $ 18.73 $ 789,525.69 
NEXT 9,000 81,841,601 10.65 871,613.05 
NEXT 10,000 5,085,803 9.12 46,382.52 

ALLOVER 20,000 3,012,360 7.20 21,688.99 
TOTAL 42,153 125,123,455 $ 1 '729,21 0.26 

1 INCH METERS 
FIRST NEXT NEXT OVER 

USAGE BILLS GALLONS 5,000 5,000 10,000 20,000 TOTAL 
FIRST 5,000 325 821,840 821,840 821,840 
NEXT 5,000 85 563,560 425,000 138,560 563,560 
NEXT 10,000 26 373,550 130,000 130,000 113,550 373,550 

ALLOVER 20,000 56 2,496,210 280,000 280,000 560,000 1,376,210 2,496,210 
492 4,255,160 1,656,840 548,560 673,550 1,376,210 4,255,160 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 5,000 492 1,656,840 $ 61.33 $ 30,174.36 
NEXT 5,000 548,560 10.65 5,842.16 
NEXT 10,000 673,550 9.12 6,142.78 

ALLOVER 20,000 1,376,210 7.20 9,908.71 
TOTAL 492 4,255,160 $ 52,068.01 

2 INCH METERS 
FIRST NEXT OVER 

USAGE BILLS GALLONS 15,000 5,000 20,000 TOTAL 
FIRST 15,000 . 112 569,710 569,710 569,710 
NEXT 5,000 5 84,920 75,000 9,920 84,920 

ALLOVER 20,000 78 11,552,390 1,170,000 390,000 9,992,390 11,552,390 
195 12,207,020 1,814,710 399,920 9,992,390 12,207,020 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 15,000 195 1,814,710 $ 160.18 $ 31,235.10 
NEXT 5,000 399,920 $ 9.12 3,647.27 

ALLOVER 20,000 9,992,390 7.20 71,945.21 
TOTAL 195 12,207,020 $ 106,827.58 
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BILLING ANALYSIS WITH 2017 USAGE & PROPOSED RATES 
Crittenden-Livingston County Water District 

SUMMARY 

Meter Size Gallons Sold Revenue 

5/8 inch 125,123,455 $ 2,277,790 
1 inch 4,255,160 68,581 
2inch 12,207,020 140,674 

Totals 141,585,635 $ 2,487,045 

5/8 INCH METERS 
FIRST NEXT NEXT ALLOVER 

USAGE BILLS GALLONS 1,000 9,000 10,000 20,000 TOTAL 
FIRST 1,000 10,485 3,515,691 3,515,691 3,515,691 
NEXT 9,000 30,494 101 '769,601 30,494,000 71,275,601 101 '769,601 
NEXT 10,000 954 12,425,803 954,000 8,586,000 2,885,803 12,425,803 

ALLOVER 20,000 220 7,412,360 220,000 1,980,000 2,200,000 3,012,360 7,412,360 
42,153 125,123,455 35,183,691 81,841,601 5,085,803 3,012,360 125, 123,455 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 1,000 42,153 35,183,691 $ 24.67 $ 1,039,914.51 
NEXT 9,000 81,841,601 14.03 1 '148,237.66 
NEXT 10,000 5,085,803 12.01 61,080.49 

ALLOVER 20,000 3,012,360 9.48 28,557.17 
TOTAL 42,153 125,123,455 $ 2,277, 789.84 

1 INCH METERS 
FIRST NEXT NEXT OVER 

USAGE BILLS GALLONS 5,000 5,000 10,000 20,000 TOTAL 
FIRST 5,000 325 821,840 821,840 821,840 
NEXT 5,000 85 563,560 425,000 138,560 563,560 
NEXT 10,000 26 373,550 130,000 130,000 113,550 373,550 

ALLOVER 20,000 56 2,496,210 280,000 280,000 560,000 1,376,210 2,496,210 
492 4,255,160 1,656,840 548,560 673,550 1,376,210 4,255,160 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 5,000 492 1,656,840 $ 80.79 $ 39,748.68 
NEXT 5,000 548,560 14.03 7,696.30 
NEXT 10,000 673,550 12.01 8,089.34 

ALL OVER 20,000 1,376,210 9.48 13,046.47 
TOTAL 492 4,255,160 $ 68,580.78 

2 INCH METERS 
FIRST NEXT OVER 

USAGE BILLS GALLONS 15,000 5,000 20,000 TOTAL 
FIRST 15,000 112 569,710 569,710 569,710 
NEXT 5,000 5 84,920 75,000 9,920 84,920 

ALLOVER 20,000 78 11,552,390 1,170,000 390,000 9,992,390 11,552,390 
195 12,207,020 1,814,710 399,920 9,992,390 12,207,020 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 15,000 195 1,814,710 $ 210.99 $ 41,143.05 
NEXT 5,000 399,920 $ 12.01 4,803.04 

ALL OVER 20,000 9,992,390 9.48 94,727.86 
TOTAL 195 12,207,020 $ 140,673.95 
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Federal 6asis Crittenden•Livings.t~n Water District 
Depre~i~tion Sche(jtilf:! by .Cc:~tegory 
For.the 12 Months Ended 1213111.7 

07/1~/H~ 
06:19PM 

Asset 
NO. 

oate 
Acquired 

Ac:cuin Ciepr: current Accumbepr 
'12/31/17 .As-sei Description Method Life. Sold? 

Land-

.1 

30 

31 

32 

3~ 

1'72 

286 

~3? 

345 

376 

37+ 

402 

427 

430 

431 

Land - Seu~'ASSet 404 for part 1 o -07/08/86 LAND 

Land Pumpiog 

Land -Water Trea!ment· 

Land- DistPiarit 

L;;md '- ~s.~meots 

Land 

land - Phase 9-

Land - Phase IX 

Davis Property 

tot Purchased rrom L Slayden 

Lot P~chas~d from P: Henry 

Pickne'yvi!!e Road Land 

Land 

Moore Hili Water Tower Land 

Land:Next To-water Plant· 

Total for (Land) 

Lake Ri~er Intake 

337 

347 

Phase-10 Intake· 

20(,)7Phase 10 Intake 

Total for·(Lake River Intake) 

Puinpirig Equipment 

256 Pumpi119 Equipment (Phas~ 

346 -Raw Water' Pumping System 

07/06/86 LAND 

07/08186 LAND 

07/08/86 LAND 

091061~9 -LANI:l 
07/01/99 ·i.AiifD 

09115104_ LAND 

04/12/05 lAND 

08/06/07 LAND 

06{.11110 LAND 

06111/10 LAND 

07/11/U LAND 

12/02/14 .!,AND 

09/t4i15 I:AND 

11/11/15 lAND 

12131/06 STUNt; 

04/12/07 SHINE 

07/01/02 ST LINE 

09/26107 ST LINE 

361 

362 

Pumpting_Equipment 02/15/08 -sT LINE 

404 

423_ 

432 

433 

Pumping Equipment 02/15i08 SHINE-

Generator 02/23/12 ST LINE 

Sub01ersible:Pump 12131/13 ST LINE 

Honda:Geneiator · 03/06/15 ST'LINE 

Pump 11/09/15 _ST-LIN~ 

Total for (~umping.Equipment) · 

Water Treat Struct 

407 Heat/Cooi,Unit 04/01112 ST LINE 

Total for(WaterTreat Struct) 

Water !reatment Equip 

41 Water Treatment 

·42 

43 

1q9 
252' 

254 

262 

276 

342 

363 

Water-Treatment 

Water-Treatment Equipm~nt 

Water Treatment Equipment 

Water Treatment Equip

Water-Treatment Plant 

Equipment 

Water Treamtent Plant 

Water-Plant-Equipment 

Water Treatment Equipment 

07108/85 ST LINE 

07106/66 ST LINE 

07/01/87· ST LiNE 

07/01/99 STLINE 

07/0_1/02 ST Llf\IE 

07/01/02 ~T LiNE 

03/10/03 ST LINE 

07/01/03 ~T LINE 

12/31/06 ST L_INE 

02/05/08 STcLINE 

00/00; .N 

.00/00 N 

00/00 N 

00/00 N 

00/00 N 

ootoo·· N 

00100' N 

gotoo N 

:ootoo: :N 

0.0/00 N 

00/00 -N 

00/00 N 

00100, N 

·oo/OO' N 

00/00 N 

50/00 N 

50/oo N 

35/00 N 

:35/00 N 

io1oo N 

20100 N 

10100. N 
20/00 N 

10/00 N 

-20iOO N 

10/00 N 

50/00 N. 

50/00 N. 

50(00 N 
50/00 · N 

5()/00 .. N 

50/00 N 

50/00 N 

50/00• N 

50/00 N 

SOIOQ N 

_Page, t 

-01/01/17 · [)epreqiation 

5,539;7.9 

r.~og,oo 
14;060.48 

7;419,26 

1.~7.30 
3,000.00 

13;ooo_:op 

;1;500~00 

3,000.00 

3,5Q(),OO 

s;soo.oo 

3;002.00 

5,500.00 

31;odo;oo 

·t;;ooo.oo 

101,968.83 

47!);911,.0!)· 

. 412j5(,)0:24 

0;00. 

0~00 
:Mo 
_O.()Q 

.q.oo· 
·o.oo· 
Q._oo 

'li.OO 

o:oo· 

().00 

0.00 

0.00 

0_.00 

o:oo 
·o.oo 

0.00 

~5;191:88, 

86i429;18· 

888A11.24 '175;621.06 

-100,697,23. 

20;987,00 

-7;~~6~55-. 

.5~880.00 

124;92MO 

21M2.oo 

1,531.()0 

-18;594.00 

307,234.78 

6;900.00 

41~711:81 

.'5,f?47:51 

·3;37.2:14 

2,620.49 

60,41)6._3_7 

4;060~94 

279:9!3 

.1[082.70 

3;272.93 

<u5,oo3.ot ·253,140.56 

.6_81 .• !347 .71_ 

:2,836~64 

:_5;112:16 

·1,212~68 

3:231;751.70 ._.,_. . 

2;327.00 

43;yn52 

16,48M7 

2;435.00 

415;926:98 

1_;613:44 

1,789.08 

351.1)1 

937;134:24 

643,75 

1~.818,96 

3;296.34 

.1,085.90 

O;!)O 

0.00 
o;oo 

.(),00 

o.oo· 
0.00 

_Q.OO 

6106-
1:);00 

q:ocr 
'itoo 
();oo 
O.QO 
·o:oo 

0.!)0 

6.00 

.. o;oo 

o:ti(j 
o,oo 
0.00 
0.00 

0.()0 

0;00 

o;oo 

0.00 

O;OO 

O;OO 

0.00 

0.00 

o:oo 

0.00 

0~00 

:g;527;~6 . '1()4;719~~8 
a;24i68 86;67o:as 

'2;871.50 

60,0:~\) 

44,5S3.31 

6,14~.()7 

3i7,63 3;749:1'7 

292.99: 2,913;46 

12~~ji68; 7~;04~to5 
1)355.'74- 5,416.66. 

1_52_;41 ~2:4o 
927.75 2;010.45 

19;155:66 .138,297:61 

:s85A3 

·6~.43 3:9.56.36 

:a;3oo.o6 261;440.62' 

h13;6_3t):95 ~29;~6~:93 
.56:63 '1;'730.07 

102:12 1.~~1.20 

·24:23 375:84-

64;561.33 1 ,001 ~695:57 

46.;4!3 !)!3_0.24. 

874~56 12,693.54 

329:94 .3;626.28.· 

.32,81 1;n8.41_ 



Federal Basis Crittenden•Livingston·water·.Distri(!t 
·Depreciation Schedule by Category 

F.or·the.12 Months Ended 1213:1111· 

07113/ta 
06:19PM 

Asset 
No. 

Date 
Acquired Method 

Accum.iJepr Curreljt. Accum Depr 
01/011.17 Depreciation 12131/.17· · Asset DescriptiOn 

Water Treatment Equip 

Total for (Water Treatment Equip) 

Transporalion Equip 

·352 Meter Reader Truck . 04/06/07 ST LINE 

'368. Tru¢k 

2 Service Trucks '.. -

07/22/0.8 .ST LINE 

12131/13 ST LINE 413 

440 

'441 

2005 ChevroletTrailblazer Split · 12/21/04 ST LINE 

Replai:einentTruck for 2005 Chev 05/16/16 S'J' LINE 

Total for (Transporation .Eq~_ip) 
Dist Rese.Voir.ilPipe 

4.4 Water Tanks (see #41 0 1 of 2) 

45·. WaterTanks 

258 

:2131 

434: 

A35 

443 

447 

Water Storage Tanks 

Tanks - PHVI-A 

Road@Piant 

Lagoon & Road 

Cumberland River Line Repair 

Moore Hill Tank 

Total for'(Qist Reservciii's/Pipe) 

Small Equip111ent. 

07/08/86 ST LINE 

07/01/88 'STLINE 

07/01/02 ST LINE 

07/01/03 ~TUNE 

10/21/15 STLINE 

08128/15 STLINE 

02123/16 ST LINE 

10/01/17 ;STLINE 

143 Toolbox 10/02197 ST LINE. 

238 

274 

311 

353 

367 

448 

C.P. Ait Compressor 185 

Trailer 

Hand Held Meter:Reader 

Amana Air Conditioner 

Electric Serilice 

Locator 

Total for.(Sinan Equipment) 

Trans & Dist Mains 

46. 

47 

48 

49 

so 

51 

52 

53 

.54 
55 
56 

.57 

.58 

59 

60 

61. 

Water Mains 

Water Mains 

Water Mains. 

waier Mains • 

Water Main$ 

Main Extension 

WaterMaiJ:tS 

· Water Mains 

Water Mains 

Water Mains 

Water Mains. 

Water Mains 

Water Mains 

Water Mains 

Water Mains· 

Water Mains. 

03/01/02 ST LINE 

07111/03 ST LiNE 

02121105 ST:liNE 

09/27/07 ST liNE 

06/20/08 STLINE 

12114/17 f:IT LINE 

07/08186 ST LINE 

07/01/87 STLINE 

07/01/88 ST LINE 

07/01/89 ~T LINE 

09/06/89 ST LINE 

07/01/90 ST LINE 
07/01/91 . ST LINE 

07/01/92 ST LINE 

07/01/9?- ST LINE 

07/01/93. . ST LINE 

Oi/01/94 ST LINE 

07101/95 · ST LINE 

07/01/96 ST·LINE 

07/01/96. ST LINE 

07/01/96 ST LINE 

.07/01/97 ST LINE 

Life· Sold? 

05/o'o· N 

05./Qp: .N 
05/QQ, N 

05/00' N 

. Q5/oo· N 

50/0.o· N 

50/00 N 

50/00 N 

.50/00 N 

soioo N 

50/0_Q, N 

5!)/00: .N 

50/00. N 

05100 N 

05100 N 

Q5/00. N 

05/0Q .N 

15ioo N 

20/00 -N 

07/00> N 

50/Q() N 

50/00 .. N 

5Q/OQ N 

50/00 N 

50/00 N 

50/00 .N 

50/00 .N 

50/00 N 

50/0Q N 

50/00 N 

50(00 N 

·5d/oi> N 

50/00 N 

50/00 N· 
50/00 N 

50/00 N 

Page 2 

Cost 

4A02,783;55 1,626,860:56 · 

13;294:38 

7,fi_9Q.po 
?4:~a4.ori 
22,403.03 

13,8_75,00 

.131;3~6,41 

17:1.911A1 

'300.00 

459,277.1?1 

();221.41 

1;768.03 

6;570:00 

67,052:00 

. 963;060.40 

1,!)7!>;1!)1.26 

750.00 

6;914~52· 

4;45o;oo 

1,395.00 

1,5oo.cio 

-1;715:29 

~;~9,~1 

23;074~12. 

1,732,SR11 

23,78EL15 

'.1,.78!J.89 

·4;772.71 

586;885.68 

2~.832.77 

1,102.06 

?;017.75 

6?S:.8s9jo 

9;406.10 

1Q3;063,37 

440;413:36 

114,884;35 

2;933.49 

1;034,314:51 

.64',251.94· 

'13,:294:38 

'?;5.00:QO 

<t4;749:51 

'22;403.03 

1i?34.38 

89;~81:30 

104;~62.83 

11.1:oo 

133;180.01 

·1~979:6!), 

51;57 

219.17 

1;955.68 

0.00 

.24~;1.~9._92 

750.00 

!l;!!j<t52 

.4;45o:oo 

1~395;~>0 

9_29 . .17 

729:25 

0~00 

15;167.94 

1,05~;931~14 

'14,032:83 

1,01!!:6_6 

·2~624)2 

320;810.12 

13,6~0.60 
.561:99 

,98.8.75 

.333;.129.17 

4;420.54 

46.375.56 

189;365.37 

47,099.50 

1;2p2,65 

.424:104'.88 

.25,056.58 

87;965~14 1;714;825.7.0: 

.0.00 

().(~!) 

1s:i)55.9l 

0.00 

2;"F5.00 

17;830.91 

3;43~.24 

6.00 

.9,1.75:08. 

124;29 

35.18 

130,1?1 

1_;3,25.~2 

4,012:75 

:13;294.38 

·7,5_po:o() 

5~;ilg~A2 

22;403.03 

4;509.38 

107;512.21 

·10~;3!)1,07 

177.00 

'142,35.5.!)9 

1,_803,95 

86.75 

.34!:!.78 

3,280:80 

4,012:75 

1g!?4t~i .26();367.19 

o~oo 75o:oo 

0.00 

·0.00 

Mo 
160.00 

86.05· 

.st;i9> 

223:84 

34;653A8 

474i8t 

35~71. 
95~29 

11;717.09 

515fT 

'22.01 

-40;29· 

13;576;64 

187.84 

.2!058_;?6 

8,795.84 

2,294~5~ 

5!l·;s9 

'20,655:89 

1~283:34. 

6!914.52 

4;450.00 

1.3~~,00 
1;029.17 

'815:3.0 

37:79 

15,391:78 

·1,091 ~5&4:62 

14;507.64 

-~.055:# 
2,720:01 

3~?.527,21 

14;206,37 

584.00· 

:1;o2~;94 

346,!705;81 

,4;608.38 

4~~43?;82 

198,16L21 

49,394:05 

1,261,24 

444:760:77 

26,33~.92 



Fed~r~l· Sasis 

As~et 
'No~ Asset Description 

Trans:& Disi Mains 

62 

6~ 

64 
65. 

66 

145 

'150 

153 

157 

158 

170 

182 

186 

192 

199 

200 

207. 

.209 

211 

212 

219 

223 

224 

2~9 

240 

241 

253 

260 

261 

277 

282 

287 

294 

316 

317 

318 

.319 

320 

.338 

344 

348 

349 

364 

373 

Water Mains 

Water Mains 

Water Main$ 

Water Mains 

Water Mains 

Water Mains 

water Mains (NP) 

Mains (Cap Wages) 

Water. Mains 

Water Mains (Cap Wages) 

Mains (AlP) 

Water Mains (Cap Wages) 

Water Mains 

Water Mains 

WaterMaiils 

Road Bore~ 

Water Mains 

·Road Bores 
Water Mains 

Water Mains 

Water Mains 

Water Mains· (Cap. Wag~s) 

Water Mains (NP) 

WaterMaigs 

Water Mains 

Water Mains (Cap Wages) 

Wate(Malns (Phase VI•A) 

Mains 

Mains (Cap Wages) 

Mains-PHWA 

Mains - Phase VI-B 

WaterMa!ns 

Mains (CapWages) 

Mains 

Mains-AlP 

Main (Cap'Wages) 

Mains- Phase VII 

Mains - Phase VIII 

Mains 

Phase 12 T & D Mains 

Phase 12Design Fee 

flash Plugs for Mains 

Mains 

Line Construction - Phase ·13 

Crittenden.;;Livingston: Water·District 
. Depreciation Schedule by Category 
For the 12 Months Ended: 12/31/17 

071131:18 
06:19PM 

Date 
Acquired Meihod uta sold? 

Accum pepr Qment Accum:Dellr 
o1/o1111 oepreci<iiticln 12131i11 

07/01/97 ST LINE 

07/01/97 :;)T LINE 

07/01/97 'ST LINE 

12131/97 .ST LINE 

12/31/97 .ST LINE 

· 07/01/98 ST LINE 

12131/98 ST LINE 

07/01/98 STLINE 

07/01/99 ST LINE 

07/01/99 ST LINE 

07/01199 ST LINE. 

07/01/00 ST LINE 

07/01/00 STLINE 

03/31/01 ST LINE. 

05/15/01 'STLINE 

06/11/01 ST LINE 

06/01/01 ST liNE 

07/26/01 .STLINE 

07/01/01 ST LINE 

OB/01/01 ST LINE 

07/01/01 ST LINE 

0!/01/01 ST LINE 

07/01/01 ST LINE 

07/01/02 l3TLINE 

07/01/02 'ST LINE 

07/01/02 .ST LINE 

07/01/02 ST LINE 

07/01/03 ST LINE 

,07/01/03 ST Llf\IE 

07/01/03 ST LINE 

07/01/03 ST LINE 

07/01/04 STLINE 

07/01/04 . ST LINE 

07/01/05 ·ST LINE 

12/01/05 'ST LINE 

07/01/05 ST LINE 

08/01/05 .STLINE 

01/01/05 ST LINE 

11/02/06 : ST LINE 

12131/06 ST LINE 

10/18/07 . ST LINE 

12/31/07 :ST LINE 

10/16/08 ST'LINE 

12131/08 STLINE 

50/00 N 

;5p!OO N 

50/00. N 

50/00 .N 

50/0Q· N 
50/00 N 

50/0.0 N 

50/00 N 

50/00 N 

50/00. 'N 

50/00 N 

50/00. N 

S0/00 N 

so/oo N 
50/00 N 

·5o;oo N 

5oioo N 

50/00 ~ 

5o/oo N 
·50/00 N 

50/00 N 

50/00 N 

50/00 N 

5otoo .N 
·50/00 .N 

50/00, N 

.50/00 N 

50/00 N 

50/00 N 

S0/00 N 

50100: N 

50/00 N 

·50/00 "N 

50/00 N 

50/00 N 

.50/00 N. 

51;1/00 l'f 

50/00 N 

50/00 N. 

50/00 N 

50/00 N 

.sQIOO N 

50fQO N 

50/00 N 

Page 3 

COst 

500.00 

f;,207:7.5 

1'44;176.83 

2;846:39 

3,164:19 

34,836.94 

2~~74.79 

10,244.10 

'1 09;633.28 

5;330:21 

:11,046.29 

14,068.28 

54,151.54 

15.687.74 

59;461.50 

7;270.00 

1,927.39 

6;45o:oo 

5,978.71 

1,527.00 

11,n4.96 

21,993)5 

3;17.0.57 

6!.094;37 

10,751.28 

18,323;98 

2,082;902.40 

171,790.81 

8,340,69 

28;2'15.13 

1,405,306.32 

7,214.69 

,5;308~83 

1!),461.92 

636.8o. 

8;523.14, 

~16,041.85 

762;931.31 

. _~.579.23 

16i955.65 

·8,343:40 

13;~33.82 

2,974.01' 

. 3,252,136.04 

194.99 

,2,030~97 

56,225;22 

-1',081.74 

1,202.41' 

12;888~80 

1;971.0.7· 

3;790.02 

38,368:99 

·1,865.~7 

·3,865.99 

.4;642:25' 

17,868.69 

4;941.95 

18;629~87 

2,265.65 

600.69' 

1,988.90' 

1:a5~.21 
470.79 

3;~~.97 

'6,817.62: 

982i79 

19,455.87. 

3;117.68 

. 5;313,?:4' 

603;994:22. 

46,379.75 

2,251:-76 

7;617:43 

.379,401.55 

1,803.4a 

1;327.13 

3,7,85.9'1 

.141;18 

1,953.19 

18S,;i12.42 

'183,087;27 

727:66 

3;3!h.~ 

1,529:8o 

2,49Q,3~ 

485.81 

'520,404.85 

9.99 

104~01 

2;879:73 

57.00 

63)7' 

695.85 

59;57 

204.62 

2,189.94 

106.~7 

220.65 

281.02 

1.9~1.72 
314.13 

1,1a7,53 

145.23 

3il.5o 

129.1~; 

119.44 
30.50 

2~5,22 

439;36 

1?3,~ 

,1,340,36 

214.78 

3$6.0~ 
41;610~55 

3,432.00 

16.6.63 

563~68. 

28;074,93 

j44~14 

106.06 

3:28,89: 

1'2:72 
170.46 

:16;3Q~.68 
15,242.34. 

.71.!;11 . 

339:4s: 
167·.03 

27~:95 

59:54 

65;105.81 

20•[98 

?.1_:34-98 

59;104:95 

1,138.74 

1;265.78: 

'13,58•(65 

1;1.30:64 

'3i9~J54 

40,558.93 

1,971;84 

·4;986.64 

-4;923.27 

1~;~50.41 

5,256.08 

19;a.11:1o 

2,410.88 

-639;19 

2;118.05 

1~972.65 

501.29 

~;S.a5:1~ 

7,:!56:98 

1;Q4,6.-1~ 

2~;796.23 

3;332.46 

5.6?9,60 

64s,6o4.77 

49;811.75 

2,418.39 

8;181.11 

4()7,476.48 

1,947~62 

'1.43~.19 

4,114~80 

·153:90. 

?;123:65 

262;616.10 

198~329.61 

799,17 

3,730;91 

1-;696.83 

.2l67:34 

545.35 

585;510.66 



Federal Basis· C'rittender1-Livings~on Water District 
Deprecitltion ·s~he(lule .by Category 
For the 12-MQnth$ Ended 1~31/17 

Ass_!!t 
No. Asset Description 

Trans ~~~ist Mains 

405 
426 

:436 

A 51. 

Water Line Improvement 

R_!!ltersView:Line 

Youth Cam!>_ Road Water _Main 

.Siiani Church Rd 6,000ft 

Total for(Trans &_Dist_Mains) 

L~b E:qlJ.iJ:lrTie!lt 

138 Lab Equipment 

. ~80 Equipment 

381 Equipment 

·382 Equipment' 

Total for:(\ .. ab Equipmen!): 

ServicE:JS 

.67 Services 

68. Services 

69. Services 

70 Services 

-71: ServiCE!S Phase 1 

72: Services 

73 $ervices 

74 Services 

75 Sei'Vices 

76. Service~ 

77 ·Services. 

. 7.8 se:rvices 

7_9 Services 

80 Services 

8~' ServiCE!~ 

82 Services 

·83. Services 

84 Services 

-85. Services 

146 Services 

1~1 Services(~P) 
154 services (CapWages) 

159 Service_s 

1so Services (CapWages) 

171 Serviees (AlP) 

175 Services 

183. services (Capwa9es) 

187 ~ervices (AlP) 

190 Services 

193 Services 

194. Services 

206 Services 

oate 
Acquired Method 

10/31/12 ST LINE. 

11/3pt14 ~T LINE. 

10/31/15 SJLINE 

0.1/16/17 STl.iNE 

07/08/86 ·ST LINE. 

01/26/10 ~TUNE 

02/04/10 ST LINE 

03/17/10 ST LINE. 

07/08/86 $T·LINE 

07/01i87 ST LINE 

.07/01/88 STLINE 

.07/01189 ST LINE 

09/06/89 ST LINE 

07/01/90 SHINE 

07/01/91 ST LINE 

12131/91 ST LINE 

07/01/92. .ST LINE 

07101/92 $T LINE 

07/01/93 ST LINE 

07/01/94 ST LINE 

07f01/95 ST LINE 

'07/01/96 :ST LINE 

07/01/96 STLINE 

07/01/96 .. STLINE 

07/01/97 ST LINE 

12/31/97 ST UNE 

12/31/97 ST LINE 

07/01/98 ST LINE 

12131/98 ST LINE 

:07/01/98' ST LINE 

07Io1I99 t..ANo 
07/01/99. ST LINE 

07/01199 gT LINE 

07101/00 ST LINE 

07/01/00 ST.LINE 

07/01/0.0 ST.LINE 

07/01/0a·. ST LINE 

03131/01 ST LINE 

03/31/01 ST LINE 

06/01/01 ST LINE 

Life Sold? 

50/00. N 

:5otoo: N 

50/00 ·N 

.50/00: ·N 

1()/00 N 

10/.00 N 

40/0il N 

10100 N 

31)/00 N 

35/00. N 

35/00 N. 

35iqo N 

35/00 N 

3.5/00 N 

_35/00 N 

35/00 · N 

35/0,0 _N 

35/00 N 
35/00 N 

. ;i5/QO N 

35/oo N 
:35/00 N 

3?/00 N 

35iOO N 

35/00 N, 

35/00 N 

35/00 N 

35/oo N 

35/00 N 

35/00 N 

00/00 N 

35/00 N 

35/t:i.O N 

35/00 N 

35/00 N 

35/oo N 
3S/OO N 

35/00 N. 
35/00 N 

35/00 N 

Page4 

.COst 

20;854AO 

1:(,93~.40 

8,279AO 

12;ooo:oo 

Accul]'l Depr 
01/01/17 

1,7,38.24 

1;8"(,0;25 

~86.38 
0:00 

14;128;183.42 4,647;679.22 

'4;080.28 

56(00 

1;421.40 

165.48" 

37~701.18. 

a:aa8,29 

12,993:68 

,10,Q42.57 

a2:978:9o· 

1M90;39 

·15;1oios 

1,676.76 

.-7,560:12 

70.~21;47 
.16;878.04 

29:92~.2?
-27[875.98 

4;720.22 

:109.18 

115,874.83 

3,293:26 

.636.57 

.33.46' 

't,92o:n 
40.50 

3;123.25 

'1;ci54.61 

3.586.33 

32.43 

4;183.41 

5;125.71 

3.~~1.22 

'19;925:34• 

3.879.69 

33;00' 

442.13 

:4;()80.28 

3!!o:6a 

245.76' 

1.11.1;l7 

32;853.99: 

6;8~5:71 

10;578;56 

7;~f19;18 

25:750.34 

12,634:96 

11;004.~7 

1;197~92 

5,2g1.23 

-4~:oa1:7~ 
11,330.80 

1M57;15 

11,121:so 

2,764.28 

63:95 

. 67,870:63 

:1;8311;53 

~34.5.65 

18;23 

1,01?;15 

20.88 

1,()50.-72 

0;00 

.1;792:98 

16,26 

.1,971.98 

2;416.11 

1_,725~83 

9,392.23 

1,746.12. 

14,82 

196:8o 

Current· 
iJep'reciiiuon 

417.46. 

3?5:5_6 

161.77' 

230:Qp. 

;0.00 

56[98 

35:49 

16;71 

109.18 

·1,017:18· 

229~64 

3.69.19 

285~53 

937:76 

~74,78 

429.93 

48:08 

,215.23 

.~.033.81_ 
480.63 

:8?6.:77 

794:17 
<134.5.1 

3:11 
3;301.15 

93~86 

'11i:23 

:_0:95 

Mi5 
us: 

·8sJ~!! 

0,00 

102:23 

0.92 

119.27 

1.46:14 

:1Q4:3Ei 

568.08 

1:11.08 

0;95 

12:61 

o?/13/ia 
·a6~19PM. 

A<:cum-[)epr 
12131/17 

2;155.1_0 

2;?qs:_81 

548.15 

,2~o:po 

4,080.28 

447;'56 

'.281.25 

121!.58 

33,931:;17 

.7;045:35 

,10;9:47.75 

8;1}4:71 

26;688.10 

.13,10_9;74 

11·;434~80 

1,246:00 

s;5!JM6 

~1.11~:54 
11,811.43 

:t9.4t:~i92 
17,915:77 

2,89~:79_ 

67,06 

71:111.78 . 

1:~?~:3_9 
363.88-

19.18 

.1;0~9~90 
22.04 

'1•,739;74 

·croo 

'1;895.21 

'17:18 

2;091;25-

·~;5p2.25 

·1,83ii?:~ 

:9,960;31 

1;6spo 

15.77'. 

209.41 



Federe1l Basis 

Asset: 
No. Asset Description 

Services 

Service:s 

.Se.Vices. 

.Services. 

Services. (Cap W~ges) 

Services 

S.ervices (AlP) 

.Services (Cap Wages) 

Services 

.Service (Cap Wages) 

Services - Phe~se VI~B 

Services 

Service (Cap Wag~s) 

Services -Alp 

Services· 

Services (Gap_Wages) 

Services - Phase VII 

Services.- Phase VII 

Phase 8 S~rvices 

Phase 9.Services 

Phase 7 se~ices 

Phase 12 Services 

Water.Piimt. 

·crittenden-LivingstQn Wate.r Dh;trict 
Depreciation Sche.cJ.ule by category 
For the 12 ~onths Ende(J 12/31117 

Date 
Acquired Method 

07/26/0l ST LINE 

07/01/01 ST LIN_E 

08/01/01 $T LINE 

. 09/01/01 ST LINE 

07/01/01 ST LINE 

07/01/02 ST LINE 

07/01/02 ST LilliE 

07/01/02 ST LINE 

07/01103 ST LINE 

07/(11/03 ST LINE 

07/01/03 ST LINE 

07/01/04 STLINE 

.07/01/04 ST LINE 

12/01/04 ST LINE 

07/01/05 ST LINE 

07/01/05 ST LINE 

08/01/05 STLINE 

01/01/05 ST LINE 

12i31/06 ,ST LINE 

12/31/06 ST LINE 

12/31/06 ST LINE 

12/31/06 ST LINE 
12/31/06 ST LINE 

Life Sold? cost 

6;420.00 

9,461;9p 

476.00 

22:oo 

4;~57:79 

7,Q55.99 

71;00 

1,706.5.1 

4'i230:57 

5;445.29 

13_7;365.62 

1,900.00 

3,359.73 

1_;739;40 

.300.00 

5;1]9.2~ 

33,941.06 

35,304.63 

15;ooo~oo 

3;455,798.1>4 

Accumtlepr 
o'1io1117· 

·2;828.25 

4;189.72' 

209_,~ 
9.66 

f,!)2!)J;>4 

2,922;81 

29:42' 

706,92 

·1,631.53 

.2.1QQ;04 

52;976.61' 

678:52. 

1;199.71 

j30Q:45' 

98.55 

'1',701.~2 
11;069.57 

12,102:66 

4~2~6.~9 
987,529.37 

'j8,233;12 

217.$9923. 

'4;501.86 

SeiVices 

210 

21~ 

214 

2.15 

225 

242 

243 

244 

263 

264 

283 

291 

295 

299 

321 

322 

323 

324 

333 

334 

,335 

33El' 

.339.' 

357 

358 

3.59 

360 

V'/jlson Hiil Water Towe.rPhase 9 12/31/06 .ST LINE 

35/00 N 

35/00 N 

35/oo: N 

35/00 N 

·35/00< N 

35/00 .. N 

'35/.00 N 

35/QO. N 

351oo: .N 

'35100. N 

.35/00 N 

.35/oo· N 

35100 N 

35100 Ill 

35100 N 

35100 .N 

35/00 N 

·35/00 ;N 

_35/00 .N 

·35too• N 

35/oo·· N 
35!oo N 

50/00: ;N 

35f00 N 

35/00 N 

35/0.0. 1\J 

·35/00 N 

63,805.Q0 

761,825.03 

22;507.12 

690,000,00 

125.000.00 

197;174:54. 

~5,72o:o3 

27;433:00 

·1f3,574.38' 

Joy Water Tower Phase 9 

Moore Hill Pump Station 

Hwy 133 P!Jmp Station 

Total for (Services) 

Meters.& Install 

86 

87 

89 

90. 

91 

92 

93 

94 

95 

96 

97 

98 

99 

'100 

101 

Meters 

Meter Installation 

Mli!ter Installation 

Meters 

Meter Installation 

Meters 

Meters Phase II 

Meter lnstailation 

Meter Installation 

Meters 

. Meter Installation 

Meters 

Mete!'S 

Meter lnst1111ation 

Meters 

12/31/06 STLINE 

12/31/06 ST LINE 

12131/06 'STLINE 

07/08/86 ST LINE 

07/08/86 SJ LINE 

07/01/87 .ST LINE 

07/01/88 ST LINE. 

07/01/88 ST LINE 

07/01/89 'ST LINE 

'09/06/89 :ST LINE 

07/01/S9 ST LINE 

09/0S/69 .ST LINE 

07/01/90 ST LINE 

07/01/90 ST LINE 

07/01/91 ST LINE 

07/01/92 ·ST LINE 

07/01i92 ST LINE 

07/01/93 ST'LINE 

35/00 N 

35/00 N 

35/0Q: ·(II 

35/00 N 

3.5/00 · .N 

35/00 N 

35/0.0 ·N 

35/oo·· N 

35/00: .N 

.35/00 .N 

35/00 N 

35/00. N 

35/00 N 

35/00 N 

35/00 N 

PagE!: 5· 

96,000.00 

65,000.00 

6,012,089.07 1,913,;202.33 

2~.603.19 
99,339.50 

12,928,03 

2;297.90 

11,070.44 

1;141.00 

8,218.29 

3,961.34 

38;827~83 

2,019.44 

:1;318:88 

3,670.11 

3;83!t77 

6,563,81 

10,268.96 

19,,697,20 

.66;567:24 

,1.o:594;o8 

1;6'70.69 

'_9;012.?9 

896.34 

:6,417.01· 

3;127:59_ 

ao;317As 

·r;52J't79 

99a:3s 

.·2,673.52: 

:2,686:76 

4,594.~5 

6,907.32 

.07113/18 

.06:19pM. 

CUrrent. 
oepreckltlOri 

183.80 

269.79 

-13~57 

.0.63 

124:26 

.201:21 

2.02. 

48:66 

120.65 

1.5!;.29 

3,91_7:48 

54.19 

95;82 

49:61 

8.56 

147:73 

968;11 

1,006:96 

42!J.26 

98;895.58 

.1,625.94 

21,8D·b7 

450:60 

19,745:93 

3,5i7A6 

2,747~26 

:1;1360.13 

.Accum·oepr 
. '12i3171i 

3;012.05 

~,:459.51' 

;223.21 

10.29 

-2,0!>.3,90 

3;1:24.02' 

'31:44 

7!)5.58, 

r;752,18 

2;255;33 

56;8~4.09 

as2.1.1 

1,295:53 

:65o:o6 

107:1.1 

1;1349.25 

12_;637:68 

'13;109~62 

4;715.6~ 

1;086,424.95' 

.2D;059~06 

:23~.500.60 
.. 4;952.46 

21!(920.47 

·39;297;19 

30;180.26 

'2o;434.5t 
171,766.67 2;084;'s69~00 

'645.81 

2;838.27 

3.§7,.03 

65.3'1 

314.55' 

32;44 

.233;55 

'113.20 

1;104.05 

57:44 

37:52 

104.45 

109.28' 

186;85 

292:99 

20:.343~01 
89;405.51 

-1,1~261.1:1 
1;936.00 

·9;327.34 

'92a:i8 

6,650:69 

3;240.7~ 

:31,42H~1' 

1';586.23 

1.~35.88 

2;777.97 

2,79,6.a4 

4;780.90 

7;200.31· 



F~deral Basis 

Asset 
No. 

M.eters & Install 

Asset Description 

102 Meter Installation 

··103 Meters 

104 Meter Installation 

105 Meters 

166 Meter Installation 

107 Meters 

108 Meterlnstallation 

109 Meters 

.110 ·Meter Installation 

1t1 .Meters 

112 .Meter Installation 

113 .meter Installation 

·f14 .Meter lnstallatton 

147 Meters 

148 Meter Installation 

155 Meter Install (Cap Wages) 

161 .Meters 

162 Meter Installation 

163 Meter Install (Cap Wages) 

17,6 Meters 

17:7 .Meters Installation 

~84 f¥1eter Install .(9ap Wages). 

188 Meters (AlP} 

195 Meters 

203 Meter 

204 Meters 

2i6. Meters 

217 Meters 

220 Meters.Jn'stall 

2.27 J1,1eters (CapWages}, 

228 Meters (AlP} 

229 Meters _lr:~stall (C,ap Wages} 

245 Meters 

246 Meters (AlP) 

247 Meters'(Cap W;3ges) 

248 Meter Install 

257 Meters (Phase Vt~A} 

265 Meters 

266 Meters (Cap Wages) 

28!) Meters - PH-A 

284 Meters - Phase VI-B· 

28~ Meters 

296· Mete~ (Cap Wages) 

300. Meters -AlP 

Crittenden-Livingston· WaJer District 
Depreciation ~che.c:lule by. Category 
For the 12 Months Ended 12131/17 

Date 
Acquired 

Accum Depr .Currerit· 
Metti6d 

07/01/93 •ST LINE 

07/01/94 -~T LINE. 

07/01/94 ST LINE 

07/01/95 ~T LINE 

07/01/95 'ST LINE 

07i01/96 ST LINE 

07/01/96 STLINE 

07/01/96 :sTLINE 

07/01/96 ST LINE. 

07/01197 ST LINE 

07/01/97 ST LINE 

12131/97 ST LINE 

12131/97 5TLINE 

07/01/98 ST LINE 

07/01198 ST LINE 

07/01/98 ·.ST LINE 

07/01/99 ST LINE 

07/01199 ST LINE 

07/01/99 ,ST LINE. 

07/01/00 .STLINE 

07/01/00 ST LINE 

07/01100 ~T LINE 

07/01/00 ST LINE 

03/31/01 .. ST LINE 

06f01i01 ST LINE 

04/13/01 ST LINE· 

07/01/01 ST LINE 

OBi01/01 ST LINE 

07/01/01 ST LINE-

07J01/01 STLINE 

07/01/01 ST LINE 

07/01/01 5TLINE 

07/01/02 ST LINE 

07/01/02 .ST LINE. 

07/01/02 ST LINE 

07/01/02 ST LINE 

'07/91/02 ST LINE 

07/~1/0~ ST LiNE 

07/01/03 ST LINE 

07/01/03 ST LINE 

07/01/03 STLINE 

07/91/04 ST LINE 

.07/01/W ~TUNE 

12101/04 ST LINE 

Life Sold? 

35/00. N 

35/00· N 

.35/00 N 

35/0.0. N 

3S/Oq· N 

35/00 N 

35/00 N 

35/00 N 

35/00 N 

35/00 N 

.3.5/00 N 

35iOO N 

3?/QO' .N 

35iao. N 

35/00 N 

~5/00 N 

35/00 N 

3.5/00 N 

35/QO. N 

35/00 .N 

35/09 N 

~5/00 N 

.35/00 N. 

3.5/00 N 

35/00 N 

35/00. N 

35/QO N 

'35/00 N 

35/00 N 

35/00 riJ 
35/00 N 

.35/00 N 

35iOO N 

35/QO N 

35/00 N 

35/00 N 

35/(.10 N 

35/00 N 

35/0() N 

35/00 N 

35/00 N 

3sioo · N 

35/.00 N 

35/00 N. 

P8ge·6 

cosr 

6,920.00 

5:225.67 

12;391,28 

15,167:30 

~~791~93 

7,671;19 

23,014.90 

4,542.73 

11;315.77 

11 ;()95.23· 

10;473.70. 

1,163.73 

!i62.44 

9;oo~.63 

214.44 

~;81o:s1 
10i257.09 

.1;973.0!i 

5,730~80 

12;967.42. 

1,320.09 

9;778.Qi 

466:56 

3,?04.93 

1;091·.33 

92"?:o5 

.4~314:42 

1,227.75 

1;485 .• 11. 

·7;505~93 

1;262A6: 

315.54 

·5,968.43 

826.47 

·13',868.28 

.568.05 

137;917;25 

4,902.65 

12;526.~8' 

1;868.23. 

:56,905.15 

5,891.24 

1~.~29.73: 

8,386:71 

· 01/01i.17 Depreciation 

4,645.54 

:M58:8o 

7,964;80 

·~.3,15.79 

6,014;25. 

4,492.60.· 

·13,478.41. 

2,660.36 

6;626.98 

6;515.08. 

'·5;83~t61 

631.83 

370:54. 

4;761;65 

113.38 

a;o7u5 
5,127.89 

986:36 

2;865.08 

'6;112.46 

!i22~1_5 

'4;609.02 

2.19.92 

1;~~7.46 
485.83 

.417.1_6 

1;910.43 

540.75 

6~7:59 

3;323.69 

559.02 

139.78 

2,472:34 

'343;17 

5;?44.71 

235.30 

57,129.49 

1,890.82 

4,831.13 

720.53 

21,946.11 

2;103.70-

5i688.44 

2;894.99 

197.07 

148:135 

352.94 

432:U 

278:97-

218;58. 

655;80 

.1?9;45 

322:44. 

333,31 

298.49' 

33;33 

19.54 

256:8o 

.5;11 

165,63'. 

292AO 

?!i .. 25 

1a3:37 

369.71 

•37:64 

.278.78 

'13;39 

:94.62 

31~12 

.~6,43 

123:02 

35.01 

'42:35, 

214.02. 

36:oo 

.8:99 

1702.0. 

~3:63 

395)~7 

16,20, 

3.932,87 

139.82 

'357::25 

53;28 

'1;622:86 

168:o2· 

·454.33 

<23!:).20 

Oi/13118 
06:19PM 

Accum~pp 
12131/17 

4,842.61 

~.~0!:-65 
8;~17:74 

9,7'47.~0 

6,?~.3,22 

4;7{1.18 

14;13:4.21 

2;78~~81 

6;949.42 

6;84~!.39 

6;13:t1o 

665.16 

'390,06 

5,018.45 

1019.49 

3;236.78 

5,420:29 

1,0~2.61 

3:1;128.45 

6,482,17 

659.79 

4,887;8o 

233.22 

1,58J.OB 

51.6.95. 

443;59 

2;033;45 

575.76 

6!:)9,94 

·3,537.71 

5~5,02 

1.48~77 

2;642.54 

366~80 
.6,140:1'8 

25:1.50 

61,092~36. 

2;030:64 

'5;_188i38 

773.81 

23,568:9,7 

2;271;72· 

:6;142.77 

3;134,19 



Federal Basis Crittenden~Livingston Wate.r District 
Depreciation Schedule by C~tegqry 
For the t2 Months Ended 1.2/3.1/17 

07/13!18 
06:19PM 

Asset 
No. 

Date AccumOepr ·Current · Accu~ Depr 
· 01/01/17 .Depre!iilition 12131/1.7' 

325. 

326 

327 

340 

35~ 

351 

365 

366 

369 

.370 

371 

372 

375 

,378 

384 

?99 

403 

409 

.411 

412 

421 

"422 

425 

"428 

429 

437 

438 

439 

446 

449 

.Asset Des-cription 

Meters 

Meters -· AJP 

. Meters (Cap Wages) 

Meters 

14" Meter 

2007 MeterS Installed 

Meters 

Meters 

Meters 

Meters 

Meters· 

Meters 

61 1'4eters - 2009 

Meter 

Lyon County Meter 

2010 Meter_ Sets (42) 

2011· Meters - 67 @ $398.96 

Acquired Method 

07/Q1/05 ST.LINE 

12101/05 .ST LINE 

07/01/05 STLINE. 

12131/06 ST LINE 

·12/18i07. .STLINE 

12131/07 ST LINE 

05/07/08 ST.LINE 

06/09/08 ·_ST.LINE 

10/31/08 ST LINE 

11/13/08 ST LINE 

12115/0B STLINE 

12115/08 .ST LINE 

12131/09 .ST LINE 

05/13/10 STLINE 

11/02110 ;STLINE 

12131/10 ST L,INE' 

12131/11 :ST LINE 

DrivErby Meters 12120/12 . ST LINE. 

2012 MeterSets-68@$398.97 12131/12 ,,STLINE 

Radio Read Meters 2013 12131/13 St LINE 

20j3 Meter Sets (37) 12131/13 ST LINE 

Radio Read Meters 

3" Meter 

2014 Meter Sets 60@ $575.15 

100 Radio Read Meters 

Radio Read Meters 

2015 3/4" Meter Set (38) 

2" Meter 2015 

2016. Meters (34) 

New IVIilters (47) 

12111/13 ST LINE 

08/01/14 ST LINE 

12131/14 ST LINE 

12131/14. :ST LINE 

01122115 ST LINE 

12131/15 ST LINE 

12131/15 ST LINE 

12131/16 ST LINE. 

12131117 :sr LINE 

Total for (Meters & Install) 

Coll)munication Equipment 

139 

140 

273 

406 

450 

Hydrants 

115. 

1.16 

117 

11.8 

119 

Communication Eguiprrient 07/08/86 ST LINE 

Communication Equipment 07/01/87 .ST LINE· 

jackson~Purchase Two vvay Radi 07/18/03 ST LINE 

Radios to Read Drive-By Meters .07119/12 ST LINE 

Telemetry 12120/1.7 STLINE 

Tot<ll for (Communication EqiJi[lment) 

t:lyrdrants 

Hyr(jrants 

Hydrants 

Hydrants· 

Hydrants 

07/08/86 STLINE 

07/01/87 STLINE 

07/01/88 ST LINE 

07/01/92 ST LINE 

07/01/94 ST LINE 

Life Sold?· COst 

35/00.- N 

35/00 N 

35/00 N 

35/00 N 

3_5/00· --N 

35/00. N 

35/00 N 

35/00 N 

35/oo: N 

35/00 N 

35/00 N 

35/00o N 

35/00. N 

35/00 N 

35/00 N 

35/00 N 

35/00 .N 

35/00 N 

35/Qi:i N 

35/00 .N 

35/0.0. N. 

35/0<) N 

35/00 N 

35/00 N 

35/00 N 

_35/00 N 

35/00 N 

35/00 N 

·35/0Q N 

.35/00 N 

34.45.1.63 

13,312.82 

18;653.18 

11;204.15 

2,35(),00 

22,354.15 

560.27 

.6;167.96 

28;739.48 

3,502,30 

1,189.96 

1,267~72 

24,337.08. 

2;586.95 

,1;193.30 

1~.756.74 

26!730:32". 

16~;244.00 

27,129.96 

56,480.03 

1!).18~.61 

7.200.00 

4.~9~.55 

34;509.0"0 

17 ,4.18.05. 

17,418.05 

.21;855;70 

.2,621.37 

19,555.10" 

20;009.78 

.1J,318,13' 

4,21!U3 

,~~128:01 

'3,201,71 

'604.37 

·.5,749;20' 

'138.72 

1;512:37 

6;707.12 

-81.7.()8, 

274.78 

292.73 

-4;868.44 

492.64 

c21Q:18 

2,873:23 

.3,819.63 

:2,5;~;1,35 

3;101._57 

.4;843.19 

1,~02:_52 

634.01 

554;82 

1,973:1_5 

995.93 

-3;346.48 

625.~9 

74.99 

,23:28 

O;OO 

1,314.267;34 .500,780;24 

14/00 N 

14(00 N 

14/00 N 

20/00 N 

10/00 N 

50/00 N 

50/00 N 

50/00 N 

5otoo N 

50/00. N 

Page· .7 

1,697.70 

100.00, 

1,658.00 

114,8oo.oo: 

22.Ei60.00 

'146,915.70 

24;014.89 

.455.68 

1,128.95 

27,043.38 

5;463.Q5 

1',697;70 

100~QO 

7,353.70 

25;366.13 

o.do 

14,649;15 

.268.74 

643_.49 

13,250.46 

2,458.19 

~82.66 

379,73 

532.04 

320~6_3. 

67.25 

639:68 

15.98 

17_5.96 

822:36 

99.92 

33:95 

36~17 

~96:34 
73.8.1 

~34:0~· 

479.4:3: 

764.75 

4;40q1 

716.15 

1";615:75 

4.?4.54 

205A5 

123~73. 

987.18 

498:27 

4:25;87 

625.19. 

74.99 

?,58,7;2' 

.23:82. 

'36;654.61 

'o:oo 

0.00 

2llt.51 

,5;7!?4_~46 

"94:42 
6;130.3'9 

480;30' 

'9.10 

22,54 

540;02 

109.10 

'12,300:79 

-4;594,86 

s,6so:os 

3;522.3,4. 

67(62 

6,388.88 

1'54.70 

1;688.33 

7;529.48 

~17.00 

.308.73 

:328:9o 

5;564.18 

566.45 

244.23 

3;352.66 

4;584.38 

30,373.16 

3;877.72 

6,458.94 

q~7.06 

839.46 

67{1;~5 

2;960.33 

1,494.20 

3,772;35 

1,25M8-

.149:98 

582~oo 

23.82 

537;434.85 

1;6~7:70 

.1oo;op 

t:6as:21 

31,120.59 

94.42 

"15,129:45 

277.84 

'6~6.03• 

13,790.48 

,2;567.29 



Federal Basis 

Asset. 
No. 

Hydrants 

120 

121 

122 

123 

·.124• 

125 

149 

156. 

·164 

165 

178 

185 

189 

196 

205 

218 

230 

231 

249 

250 

25.1 

255 

267 

268. 

278 

285 

290 

297 

301 

328 

329 

a3o 

331 

341-

Asset Description 

Hydrants 

Hydrants 

HydrantS 

.Hydrants 

Hydrants' 

Hydrants. 

Hydrants 

Hydrant~ (Cap Wages) 

HydrantS 

Hydr,~)1ts (Cap Wages) 

Hydrants 

Hydrants·(Cap Wages) 

Hydrants:(AIP) 

Hydrants 

Hydrants 

Hydrants 

Hydrants (Cap Wages) 

Hydrants (AlP) 

Hydrants 

.Hydrants (AlP) 

Hydrants (C;;~p Wages) 

Hydrants (PhaseVI~A) 

Hydrant 

HY,(Irant (Cap_ Wages) 

Hydra'nts • PH VI-A 

Hydrants·. Phase Vl-8 

Hydrants 

Hydrants (Cap Wages) 

Hydrants -AlP 

Hydrants 

Hydrants (Cap Wages) 

Hydrants Phase VII 

Hydrants.•. Phase VIII 

Hydrants. 

Total for (1-jydrants) 

Office Furniture & Equip 

128 Office Buildi!'lg 

129: Computer 8/24 

131 

132 

133 

135 

136 

167' 

Microwave 

Radio 

Radio & Aritenna 

Computer System Software 

Computer System Hardware 

Tape Drive 

Crittenden .. Living$ton Wc:~terDistrict 
Depreciation .Schedule by. Category 
Forthe 12 Months· Ended 12/31/17 

Date 
Acquired Life Sold? 

Accum ~pr P,ment 
Method 

07/01/95 ST LINE 

07/01/96 ST LINE 

07/01/96 ST liNE 

07/01/96 ST LINE 

07/01/97 ST LINE 

12131/97 ST LINE 

071.01/98' .ST LINE 

07/01/98 ST LINE 

07/01/99 ST LINE 

07/01.199 ST LINE 

07/01/00 ST LINE 

07/01/00 ST LINE 

07/01/00 ST LINE 

03/31/01 ST LINE 

04/13/01 STLINE 

07/01/01' ST LINE 

07/01i01 ST LINE 

07/01/01 ST LINE 

07/01/02 ST LINE 

07/01/02 ST LINE 

07/01/02 ST LINE 

07/01/02 ST LINE 

07/01/03 ST LINE 

07/01/03 ST LINE 

07/01/03 ST LINE 

07/01/03 ST LINE 

07/01/04 ST LINE 

07/01/04 ST LINE 

12/01/04 ST LINE 

07/01/05 ST LINE 

07/01/05 ST LINE 

08/01/05 ~T LINE 

01/01/05 ST LINE 

12131/06 ST LINE 

06/01/92 ST LINE 

07/01/92 STLINE 

10/01/92 ST LINE 

11/01/92 st LINE. 

07/13/93 ST LINE 

07/01/96 ST LINE 

07/Q1/96 ST LINE 

11/01/99 ST LINE 

.50/QO, N 

50/00 N 

.50/00 N 

'50/00 N 

50/QO .N 

50/00. N 
50/00 N 

50/00 N 

35/00 N 

35/00 N 

35/00 ·N 

35/<io· N 

50/00 N 

50/00 N 

50100 N 

5P/OO. N 

5CJIOO N 

50/00 N 

50/00 N 

50/00 N 
50/00- N 

50/00 N 

50/00 .N 

50/00 N 

5oJoo N 
50/00· N 

50/00 N 

50/00 N 

5o1oo N 

50/00 N 

50/00. N 

59/00 .N 

'50/00 N 

50/00 N 

16/00 N 

14/00 .N 

14/00 ;N 

14itlo N 

14/00 N 

'05190 N 

OS/00 N 

.05/00 N 

Page 8 

Cost 

27,788.12 

1-,204.68 

196.97 

17;369.57 

3!882:68 

38.60 

2;117.06 

:663.46 

2,918.99 

·887.40 

10,438.60 

1;253.21 

1,029.91 

1;163;38 

330.00 

839.19 

724.49 

330.00 

7,946.74 

3,052.43 

1>929.41 

9;277.10 

9,471.82 

3,3,Q0.25 

125.66 

10,106.36 

6!3~0.85 

2,420.76 

3,022.13 

~;004 .. 66 

3;701.18 

2!),547.03 

5,261;42 

2,170.00 

·.228;94M6 

2,686.39 

3;235.77 

144.90 

695.00 

930:11 

4.540.0() 

2,"~06.00 

.850.00 

01/01/17 Depreciation 

11,948~06. 

493.82 

.80.76 

7,122,10 

1.~14.08' 

14.63. 

783.24 

245,;47 

1;459.31 

443.58. 

4;92o.4s 

590.78 

339.87 

366.52' 

103.94 

260;08 

224.57 

102.29. 

2,3Q4;3? 

885.15 

559~50· 

2;690:12. 

.3,653.37 

891.05 

33.89 

2,728.52: 

-i;5~o;11 
·so5:19 

730.26 

920•96 

851.16. 

5,832.~9 

1;262;65 

434.04. 

8~;24~;59 

.2,!)86.39 

3;235.77 

144.90 

695.00 

930.11 

4,540.00 

:2,706.00 

·a5o,oo 

.554.98 

24~06 

3.93 

346.88 

7?.55 

o:n 
42.29 

1~.?5 

83.21 

25:30 

297.61 

35;73 

20.57 

23:29 

5;59 

16.77 

1'1.47 

6.59 

158.76 

60.98 

38.54 

185.33 

159;23 

65,93 

2.51 

201~90 

12~.28 

48.36 

6().38 

f\9.01 

7.3.95 

510.40 

1o5:12 

43.~ 

4,676.02 

0.00 

0.00 

o;oo 

0.00 

o:9o· 
0.00 

0.00 

0.00 

07113/18 
06:19PM' 

AccuniDepr 

12/~1/17 

12,503:o4 

517.88 

'84.69 

7,468.98 

1;591'.63 

·15.40 

,825.53 

2!?8.7~ 

1,542.52 

,"468:88 

·~;2f8.09 

626.51 

36().44 

;·389.8~· 

110.53 

?76.85 

.239.04 

108.88 

?,46.3.08 

'946:13 

.598.04. 

2,875.45 

.3i812;6o· 

_956.~8 

36.40 

.2,930.42 

1,70~;39 

653.55 

790.64 

1,gop:9.1 

92'5.11 

'.6;343.09 

1;367.7'7 

'477A8· 

92~922:61 

2~686.39 

~;.235.77 
144:90. 

695~oci 

'930.11 

4;540.00 

2.796:oo 

.850.00 



Feder~l Basis Crittenden-LivinQ$tOil: Water District 
Depreciation Schedule by Category 
For the ·12 Months End~d 12131/17 

07113/c18 
o6:19PM 

Asset 
.No. AssetDescripticin 

Date 
Acquired Method Life Sold? COs_t 

Accum Depr OJrre·nt. Accum'D~pr 

Office'F.urrjiture &;Equip 

169 MAS 90 Software 

221 Electric Range 

222 Alliance Software 

270 Office Equipment 

271 Software · 

Software 

Refrigerator 

3 Fir~ Proof Cabinets· 

3 Dell Computers 

Locator 

Black Executive Chair 

2 Desks 

2-3 Drawer Cabinets 

De~k 

Lateral File. Cabinet 

Meter Reading ~oflware. 

Lockers 

Office Furniture 

Superinten~ent Office Furniture 

Computer 

04/01/99 ST LINE 

11/28/01 ~T LINE 

12/13/01 .ST LINE 

07/03/03 ST LINE 

05/14/03 ST LINE 

09/17/03 ST LINE 

12102103 STllNE 

07/01/05 STLINE 

1212B/05 ST LINE 

12/28/05 STLINE 

09/20/05 ST LINE 

12102/05 ST LINE 

12/02/05 ST LINE 

12/02/05 ST liNE 

12/05/05 ST LINE 

02/21~05 ST LINE 

02/01/07 ST LINE 

12/31/08 ST LINE 

03/17/10 ~T LINE 

10/03/12' STLINE 

272 

286 

_302 

303 

304 

306 

307 

308 

309· 

310 

~12 
356 

~74, 

383 

408 

~ Computer 04/08/16 ST LINE 

Office Building 

34 

35 

181 

30~ 

354 

Total for (Office Furniture & Equip) 

Building 

Central Heat & Air 

Addition to.Office Building 

Office Improvements 

Breakroom Renovation 

02/18/92 $TLINE 

07/01/95 ST. LINE 

03/02/00 ST LINE 

12/28/05 ST LINE 

12/31/07 ST LINE 

Total for (Office Building) 

Power Oper Equipment 

144 Backhoe 11/10/97 ST LINE 

233 

234 
Case 360Trencher with Back 03/01/02 ST LINE 

Ditch Witch-Pusher P80 03/01/02 ST LINE 

Tcital for·(Power Oper Equipment) 

Qient Subtotal Before Sales 

Less Assets Sold 

T()lal 

03/00 N 

1Q/OO N 

03/00 N 

16/00 N 

05/00 N 

05/00 N 

05/00 N 

10/00 N 

03/00 N 

05/00· N 

a5t<io N 

Oi/00 N 

07/00 N 

07/00. N 

07100 N 

03/00. N 

10100 N 
05/00· N 

Of?/00 N 

05/00 N 
05/00 N 

40/00 N 

40/00 N 

40/00 N 

15/00 N. 

40/00 N 

05/00 N 

05/00 N 

o5/oo N 
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.01/01117 Deprecia~ion 12/31/17 

2,57~t27 

299.95 

4;9~0.00 

82.68 

5,204.88 

.2,374.94 

,383.00 

1,500.00 

3;358.68 

1;031.22 

129.9~ 

479.98, 

359:98 

739.97: 

289.99 

995:00. 

710.0Q 

81t75 

.2;360.00 

529:99 

.. 3:355.00 

-48,353.83 

40,010.50 

4,624.00 

2,524.26 

2;350.82 

2;<t18.55 

51;928.13 

,47~961.1iS 

11;524.20 

6,146.24 

65,632.09 

:.2;579.27 

299.95 

:.2,2~:23 

69:58 

'5,204~88 

2~374.94 

383.00 

1,500.00 

3;358:08 

1,031.22 

129:98 

479.98 

359:98 

7~9.97 

289:99 

995:oo 

701.45 

811:75 

2,360;00 

448:03 

475.29 

42,66:~U4 

24,842.38 

2,485,15 

1,06224 

-~.725:24 

544.22 

47:~61.65 

1l,524.20 

6,146.24 

65;632.09 

29,540;380.99, 9,600,076.22 

0.00 
29;540;380.99 9,600,076.22 

0.00 

0.00 

o.oo 
5.15 

o:oo 
Q.OO 

0.00 

Q:()O 

0.00 

o;oo 
o:oo 
0;00 

0.00 

o:oo 
o:oo 
o:oo 
8.~5 
0.00 

0.00 

8'1.96 

'671~oo 

766.66 

1,002:85 

~~1!i35 
63.00 

158.04 

6Qi54 

1;399.78 

0.00 

0.00 

a.oo 
o:oo 

2;579.27 

:299.95' 

,2;284,23 

74.73 

5,204:68 

'2;~74.94, 

a83:oo 

1;500.00' 

~:a58:oa 
1;031:22 

~129.98 

'479 •. ~8 

359.98: 

'7~9.97 

,289.99 

'995.00.' 

}10.QO 

:81.1.75 

2,360.00 

!';29.99 

'1;146.29 

43;431.40 

25~845.23 

:2;~lOO.qO 

·1,1:25;24 

1;883.28. 

604.7~ 

32:0S9.01 

47;961:65. 

tf,524;20. 

~;146:24 

65;632:09 

665,745.55 10;265;821;77 

'o:oa 
665,745;55 10;265,821.7.7 
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BOND RESOLUTION 

CRIITENDEN-LIVINGSTON COUNTY WATER DISTRICT 

AUTHORIZING 

CRIITENDEN-LIVINGSTON COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 1995 

IN THE AGGREGATE AMOUNT OF 

$984,000 

CONSISTING OF 
$884,000 OF SERIES A BONDS 

AND 

$100,000 OF SERIES B BONDS 
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BOND RESOLUTION 

RESOLUTION OF THE CRITTENDEN-LIVINGSTON COUNTY WATER 
DISTRICt OF CRITIENDEN AND LIVlNGSTON COUNTIES, 
KENTUCKY, AUTHORIZING AND PROVIDING FOR THE ISSUANCE 
AND SALE OF $984,000 PRINCIPAL AMOUNT OF CRI'ITENDEN
LIVINGSTON COIJNTY' WATER DISTRICT WATERWORKS REVENUE 
BONDS, SERIES 1995, CONSISTING OF 5884,000 OF SERIES A BONDS 
AND $100,000 OF SERIES B BONDS FOR THE PURPOSE OF 
FINANCING THE COST (NOT OTHERWISE PROVIDED) OF THE 
CONSTRUCTION OFEXTENSIONS,ADDmONS.ANDIMPROVEMENTS 
TO THE EXISTING WATERWORKS SYSTEM OF SAID DISTRICT; 
SETI'ING FORTH TERMS AND CONDmONS UPON WinCH SAID 
BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR THE 
COLLECTION, SEGREGATION AND DISTRIBUTION OF THE REVE
NUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR AN 
ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the waterworks system (the "System11
) of the Crittenden-Livingston County 

Water District (the "District") is owned and operated by said District pursuant to Chapters 58 and 
74 of the Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived 
from the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a certain Sinking Fund and certain resenres 
are being maintained in the manner and by the means prescribed in the Prior Bond Resolution 
(as hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide 
for the issuance of revenue bonds in the aggregate principal amount of $984,000 (the "Current 
Bonds"), for the purpose of financing the cost (not otherwise provided) of the construction of 
extensions, additions and, improvements to the System of the District, in accordance with plans 
and specifications prepared by GRW Engineers, Inc. and to prescribe the covenants of the 
District, the rights of Bondowners and the details of the issuance and sale of the proposed 
Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued so as to 
rank on a parity basis with the Prior Bonds, and 
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WHEREAS, the Prior Bonds were issued to and are now held by the Rural Economic and 
Community Development of the Department of Agriculture of the United States of America (the 
11RECD"), as successor agency of the Farmers Home Administration, and 

WHEREAS, the RECD, as the Owner of the Prior Bonds, has consented to the issuance 
by the District of the Current Bonds, and 

WHEREAS, the Public Service Commission of Kentucky has granted to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and 

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds 
(as hereinafter defined) in the amotmt of approximately $295,600, and by connection charges in 
the amotmt of at least $43,400, to provide the total cost of such construction, 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE CRI'ITENDEN-LIVINGSTON COUNTY WATER DISTRICI' OF 
CRIITENDEN AND LIVINGSTON COUNTIES, KENTUCKY, AS FOLLOWS: 

2 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 

·sECURITY. 

Section 101. Defmitions. As used in this Resolution, unless the context requires 
otherwise: 

''Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Beginning Month" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Counsel" refers to an attorney or firm of attorneys recognized nationally as experts 
in the field of municipal bond law and shall be deemed to refer to Rubin Hays & Foley, 
Louisville, Kentucky, or their successors. 

''Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time 
issued and outstanding hereunder. 

"Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity 
Bonds. -

"Bonds of 1985" or "Series 1985 Bonds" refer to the outstanding Crittenden-Livingston . 
County Water District Waterworks System Revenue Bonds of 1985, Series B, dated December 
2, 1985, in the original authorized principal amount of $171,000. 

"Bonds of 1988" or "Series 1988 Bonds" refer to the outstanding Crittenden~Livingston 
County Water District Waterworks Revenue Bonds of 1988, dated May 30, 1989, in the original 
authorized principal amount of $634,000. 

"Bonds of 1989" or "Series 1989 Bonds" refer to the outstanding Crittenden-Livingston· 
County Water District Waterworks Refunding Revenue Bonds of 1989, dated May 30, 1989, in 
the original authorized principal amount of $1,201,000. 

"Bonds of 1991" or "Series 1991 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Revenue Bonds of 1991, dated November 7, 1991, in the 
original authorized principal amount of $358,000. · 

"Bond Resolution of 1985" or "1985 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1985, duly adopted by the Board of Commissioners of the District on March 25, 
1985. 

"Bond Resolution of 1988" or "1988 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1988, duly adopted by the Board of Commissioners of the District on November 
14, 1988. 
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"Bond Resolution of 1989" or "1989 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1989, duly adopted by the Board of Commissioners of the District on May 22, 
1989. 

"Bond Resolution of 1991 " or "1991 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1991, duly adopted by the Board of Commissioners of the District on February 18, 
1991. 

"Chairman" refers to the elected or appointed Chairman or Chairperson of the 
Commission. 

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treaswy 
Regulations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body 
as shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account'' refers to the Crittenden~Livingston County Water District 
Construction Account, created in Section 30l{B) of this Current Bond Resolution. 

"Contractors" refers to the general contractors who have been employed by the District 
to construct the Project 

"Cu"ent Bond ResolutkJn" or "Resolution" refer to this Resolution authorizing the Current 
Bonds. 

"Cu"ent Bonds" refers to the $984,000 of Crittenden-Livingston County Water District 
Waterworks Revenue Bonds, Series 1995, consisting of $884,000 of Series A Bonds and 
$100,000 of Series B Bonds authorized by this Resolution, to be dated as of the date of issuance 
thereof. 

"Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank 
is The Salem Bank, Inc., Salem, Kentucky, or its successor. 

"DeprecfatkJn Fund" refers to the Crittenden-Livingston County Water District 
Waterworks Depreciation Reserve Fund, described in Section 402 of this Resolution. 

11District" refers to the Crittenden-Livingston County Water District of Crittenden and 
Livingston Counties, Kenrucky. 

"Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to GRW Engineers, Inc., or a member of said firm. or their successors. 
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"Event of Default" refers to one or more of the Events of Default set forth in Section 701 
of this Resolution. 

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

''Fiscal Year" refers to the annual accounting period of the District, beginning on 
January 1 and ending on December 31 of each year. 

"Funds" refers to the Construction Account, the Revenue Fund, the Sinking Fund, the 
Depreciation Fund and the Operation and Maintenance Fund. 

"Government" refers to the United States of America, or any agency thereof, including 
the RECD. 

"Grant Proceeds" refers to the proceeds of the RECD Grant 

''Independent Consulting Engineer" refers to a consulting engineer or a finn of consulting 
engineers of recognized excellent reputation in the field of waterworks system engineering, and 
such definition includes the Engineers named above. 

"Interim Lender" refers to RECD, Lexington, Kentucky, its successors or assigns; or ariy 
other financial institution or governmental agency approved by the District 

''Local Counsel" refers to Alan C. Stout, Marion, Kentucky, or any other attorney or firm 
of attorneys designated by the District. 

"Multiple Advances" refers to the advance of loan funds ftom the RECD as descn"bed in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such form as may be prescn'bed 
by the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 
58 of the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by 
the District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 

"Operation and Maintenance Fund" refers to the Crittenden-Livingston County Water 
District Waterworks Operation and Maintenance Fund, descn'bed in Section 401 of this 
Resolution. 

"Outstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, 
any Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series 
held by the RECD shall be deemed to constitute Outstanding Bonds until paid regardless of the 
deposit of funds to pay for same. 
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"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and 
source of payment, and does not refer to bonds which might be issued so as to rank inferior to 
the security and source of payment of the outstanding Bonds. 

''Prior Bonds" refers collectively to the Series 1985 Bonds, the Series 1988 Bonds, the 
Series 1989 Bonds and the Series 1991 Bonds. 

"Prior Bond Resolution" refers collectively to the 1985 Bond Resolution, the 1988 Bond 
Resolution, the 1989 Bond Resolution and the 1991 Bond Resolution. 

''Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds. 

"Purchaser" refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

"RECD" refers to the Rural Economic and Community Development of the Department 
of Agriculture of the United States Department of Agriculture. · 

"RECD Grant" refers to the RECD grant descn'bed in Section 804 of this Resolution. 

''Required Signatures" refers to the signatures necessazy to be obtained with reference to 
the approval of the expenditures to be made from the Construction Account, which required 
signatures shall consist of the signatures of (I) the Chairman; (2) the Engineers; and (3) the 
Purchaser; provided, however, any expenditures for issuance and administrative costs and the 
costs of any equipment which is not pennanently affixed to the real estate shall not require the 
signature or the approval of the Engineers. 

''Revenue Fund" refers to the Crittenden-Livingston County Water District Waterworks 
Revenue Fund, descn'bed in Section 401 of this Resolution. 

"Secretary" refers to the elected or appointed Secretary of the Commission. 

"Sinking Fund" refers to the Crittenden-Livingston County Water District Waterworks 
Bond and Interest Sinking Fund, described in Section 401 of this Resolution. 

"System" refers to the existing waterworks system of the District, together with all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer· of the Commission. 

"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are guaranteed by the 
United States of America. 
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All words and terms importing the singular number shall, where the context requires, 
import the plural number and vice versa. Unless otherwise indicated, references to Articles or 
Sections refers to those in this Resolution. 

Section 102. Pwpose. The Current Bonds shall be issued for the purpose of financing 
the cost (not otherwise provided) of the Project, as set out in the plans and specifications 
prepared by the Engineers. The Commission hereby declares the System of the District, 
including the extensions, additions and improvements to be constructed, to constitute a revenue 
producing public project, and said System shall continue to be owned, controlled, operated and 
maintained by the District as a revenue producing public project pursuant to the Act, so long as 
any Bonds remain outstanding. 

Section 103. Construction Award Approved; Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best 
bidders, and further approves the action of the District officials in entering into fonnal contracts 
with said bidders, subject to the necessary approvals being obtained. Authority is hereby given 
for undertaking the construction of the Project according to the plans and specifications 
heretofore prepared by the Engineers for the District, after all necessary approvals have been 
obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares 
that the period of usefulness of the System is more than forty (40) years from the date of 
completion of the Project 

Section 105. Authorization of Bonds. The District has heretofore determined that the 
total cost of the Project, including preliminary expenses, land and rights-of-way, engineering 
expense, capitalized interest during construction, legal and administrative costs, publication costs, 
initial deposits required and all incidental expenses, will not exceed $1,323,000. Therefore, it 
is hereby determined to be necessacy in order for the District to finance the cost (not otherwise 
provided) of the Project that the District issue a total of $984,000 of Current Bonds, based on 
the following calculation: · 

Total cost of Project 

Less: 

RECD Grant 
Connection Charges 

Total Non-Bond Funds: 

Balance to be financed by Current Bonds 

$295,600 
43.400 

$1,323,000 

(339,000) 

$984,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $984,000 
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principal amount of Crittenden-Livingston County Water District Waterworks Revenue Bonds, 
Series 1995, consisting of $884,000 of Series A Bonds and $100,000 of Series B Bonds. 

The Current Bonds shall be dated· as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as 
a result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter 
provided; and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of 
each year, provided that the first interest payment period will cover interest only from the date 
of delivery of the Current Bonds to the ensuing January 1 or July 1, as the case may be. 
Principal of the Current Bonds shall be payable on January 1 of each of the respective years until 
maturity, as set out in Section 201 hereof. 

Section 106. Recognition of Prior Bonds. The District hereby expressly recognizes and 
aclmowledges that the District has previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, 
all as set forth in the Prior Bonds and in the Prior Bond Resolution. 

Section 107. Current Bonds Shall be Payable on Out of Gross Revenues. The 
Current Bonds and any additional Parity Bonds that may be is8ued under the conditions and 
restrictions hereinafter set forth, shall be payable solely on a first lien basis out· of the gross 
revenues of the System, on a parity with the Prior Bonds. 

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, 
a lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other 
rights of the District pertaining to the System, enforceable by assignment to any receiver or other 
operator proceeding by authority of any court. 



··. 
0 0. 

ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Current Bonds shall 
be as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting 
in the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to 
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively 
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the 
District as prescn'bed, constitute the entire bond issue herein authorized, shall be negotiable 
(subject to registration requirements as to transferability), registered as to principal and interest 
and payable as directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and 
interest on the Current Bonds shall be payable at the place and in the manner set out in the form 
of such Current Bond The Current Bonds shall be executed on behalf of the District by the 
manual or facsimile signature of the Chairman of the District, with the Corporate Seal of the 
District affixed thereto and attested by the manual or facsimile signature of the Secretary of said 
District 

If either pf the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
pwposes the same as if such officers had remained in office unn1 delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are 
held by the Government, principal maturities falling due prior to January 1, 2005, shall not be 
subject to prepayment. Principal maturities falling due on and after January I, 2005, shall be 
subject to prepayment by the District on any interest payment date falling on and after January 1, 
2004, at par plus accrued interest, without any prepayment penalty~ 

So long as all of the Current Bonds are owned by the Government, all or any of the 
Current Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological 
order of the principal maturities due, at par plus accrued interest without any prepayment penalty. 

Notice of such prepayment shall be given by certified mail to the Bondowner or his 
assignee, at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may 
be waived with the written consent of the Bondowner. 
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ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; AppHcation of Proceeds of Bonds; Other 
Transfers and Deposits. The Treasurer, or such other District official as shall be designated by 
the Commission, shall be the custodian of all funds belonging to and associated with the System. 
All moneys in excess of the amount insured by the FDIC in the Construction Account shall be 
secured by the Depository Bank in accordance with U. S. Treasmy Department Circular No. 176. 
The officials of the District entrusted with the receipt and disbursement of revenues of the 
System and t4e custody of valuable property shaU be covered by a fidelity bond in the amount 
of not less than $230,000 (the "Fidelity Bond''), or such larger amount as the RECD may require, 
which Fidelity Bond shall be effective and secured by a surety company approved by the RECD 
so long as it is owner of any of the Current Bonds. The RECD and the District shall be named 
co-obligees in such Fidelity Bond and the amount thereof shall not be reduced without the written 
consent of the RECD. Whenever sums in the Funds shall exceed $230,000, the Fidelity Bond 
shall be increased accordingly as requested by and with the approval of the RECD. 

A. Covenants Applicable if RECD Purcb!JSes Current Bonds. It is 
acknowledged that all covenants herein with reference to the necessity for approval of the RECD, 
the necessity of observing RECD regulations and procedures and the necessity of using RECD 
forms (the "RECD .Forms"), shall apply only if the RECD is the Purchaser of the Cwtent Bonds 
and only so long as the RECD holds the Current Bonds thereafter. In the event that the RECD 
shall not be the Purchaser of the Current Bonds, or, after purchasing same, shall sell or transfer 
the Current Bonds to an Owner who shall not be the Government, all covenants herein with 
reference to the necessity for approval of the RECD, the necessity of observing RECD 
regulations and procedures, and the necessity of using RECD Forms, shall not be applicable. 

B. AppHcation of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RECD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Cmrent Bonds, there shall be paid all 
amounts then due and payable in connection with the costs of the Project and in 
connection with the issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds of 
the Current Bonds shall be in excess of the amount necessary to pay the interest, principal 
and costs referred to in subparagraph B(l) of this Section, such excess amount shall 
immediately be deposited in the "Crittenden-Livingston County Water District 
Construction Account" hereby created, which shall be established at the Depository Bank. 
There shall also be deposited in said Cons1ruction Account the Grant Proceeds, as and 
when received, or said Grant Proceeds may be applied, to the extent necessary, to 
liquidate or reduce any interim financing owed by the District at the time of receipt of 
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Grant Proceeds. Simultaneously with or prior to the delivery of the Current Bonds, there 
shall also be deposited in the Construction Account the proceeds of the District 
contribution in the minimum amount of $43,400 (less any amounts theretofore used for 
authorized pUiposes), to supplement the proceeds of the Current Bonds and Grant 
Proceeds in order to assure completion of the Project. 

(3) Withdrawal of Funds From Construction Account Prior to the 
expenditure by the District of any moneys from the Construction Account, the District 
must obtain written approval from the RECD as to such expenditures, if the R.ECD is the 

. Owner of any Outstanding Bonds. The proceeds of said Construction Account shall be 
withdrawn only on checks signed by the Chairman, the Treasurer (or by such other 
official of the District as may be authorized by the Commission), provided such official 
shall be covered by the Fidelity Bond required by Section 301 of this Resolution, in 
payment for services and/or materials supplied in connection with the Project, as 
evidenced by (1) a Requisition Certificate; and (2) invoices and/or partial payment 
estimates bearing the written approval of the Engineers and the Chairman (or by such 
other official of the District as may be authorized by the Commission), and which 
invoices and/or partial payment estimates must have been reviewed and approved for 
payment by the designated RECD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a manner consistent with RECD Instruction 1942-A 

The District shaD prepare and submit any and all RECD Forms required 
by the RECD. Periodic audits of the District's Construction Account records shall be 
made by RECD as determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Sinking Fund There shall 
be transferred from the Construction Account an amount sufficient to provide for 
capitalized interest (initially estimated at $42,000) during the construction of the Project, 
as approved by the Engineers and by the RECD. If and to the extent not theretofore 
expended in paying interest on interim financing and if and to the extent then needed to 
pay interest during the remaining period of construction of the Project, such amount so 
transferred from the Construction Account shall be deposited in the Sinking Fund. 

(5) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
ponion of said amounts on deposit in said Construction Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
of Deposit, savings accounts or U.S. Obligations which may be converted readily into 
cash, having a maturity date prior to the date when the sums invested will be needed for 
costs of the Project (as detemrined by the Engineers, the Chairman and the RECD), 
provided that to the extent that any amounts on deposit in said Depository Bank shall 
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cause the total deposits of the District in said Depository Bank to exceed the amount 
insured by the FDIC, the same shall be continuously secured by a valid pledge of U.S. 
Obligations, having an equivalent market value, in conformity with Section 66.480 of the 
Kentucky Revised Statutes. Investments in Certificates of Deposit may be made only if 
a separate RECD Form 402-4 Agreement is executed, if the RECD has purchased any of 
the Bonds, and investments in Certificates of Deposit or savings accounts may be made 
only in such Certificates or accounts of an FDIC bank. Any such investments will be a 
part of the Construction Account, and income from such investments will be credited to 
the Construction Account. All such investments shall be subject to the limitations set out 
in Section 303 hereof. 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment Prior to the delivery of the Current Bonds, if the RECD is the Purchaser of 
the Current Bonds, the District will be required to provide the RECD with statements 

. from the Contractors, Engineers and attorneys for the District that they have been paid 
to date in accordance with their contract or other agreements and, in the case of any 
Contractor, that he has paid his suppliers and subcontractors. Any exceptions must be 
authorized under RECD Instruction 1942-A 

(7) Disposition of Balance In Construction Aeeount Aft~r Comple-
tion of Projeet When the Project has been completed and all construction costs have 
been paid in full, as certified by the Engineers for the District and/or by the RECD, any 
balance then remaining in the Construction Account may, with the consent of the RECD, 
be applied to the cost of constructing additional extensions, additions and improvements 
to the System (the "Additional Construction"). If such Additional Construction is to be 
undertaken by the Contractors previously engaged in the Project, such Additional 
Construction may be authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to legal requirements as to possible refund 
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred 
to the Sinking Fund, whereupon said Construction Account shall be closed. Such 
remaining balance in the Construction Account so transferred to the Sinking Fund shall 
be used by the District immediately to prepay principal installments due on the Current 
Bonds in the inverse order of maturities without prepayment penalty, provided further that 
any balance insufficient to prepay at least $100 of the principal payment falling due in 
any year on the Bonds will be transferred to the Depreciation Fund. 

Section 302. Interbn Financing Authorization. 

A. Interim Financing. The District shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The borrowing of up to the aggregate sum of $984,000 from the Interim Lender 
is hereby authorized; and the Chainnan is hereby authorized to execute the Note in the name and 
on behalf of the District. Each advance under the Note shall evidence a loan by the Interim 
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Lender to the District for services rendered and/or materials supplied in connection with the 
Project, as evidenced by a Requisition Certificate. 

Interim financing shall be disbursed as follows: 

(1) At the direction of the District, the Interim Lender shall disburse 
the proceeds of the Note by cashier's checks directly to the parties entitled thereto as set 
forth in the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender shall deposit the 
proceeds of the Note in the Construction Account, in which event amounts of the District 
on deposit therein shall, until expended to the extent that same shall exceed the amount 
insured by the FDIC, be fully secured by a pledge of U.S. Obligations. 

The aggregate of the principal amount of all Notes shall not exceed $984,000. 
Each Note which is renewed or superseded shall be simultaneously cancelled by the Interim 
Lender and transmitted to the Treasurer. The rate of interest applicable to each Note shall not 
exceed a reasonable rate, which rate is subject to the approval of the RECD. 

The total authorized interim financing of $984,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose 
of providing temporary construction financing for the Project; provided, however, that the District 
may reduce the amount owed by the District to the Interim Lender fiom time to time as and 
when funds are available to the District, whether derived from the proceeds of the Grant 
Proceeds, the proceeds of the sale of the Current Bonds or otherwise, and may reborrow from 
the Interim Lender additional amounts in anticipation of the further receipt by the District of 
additional proceeds from the Current Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to 
the repayment of said interim financing, it is recognized that the Grant Proceeds may be applied 
to the extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the 
Project due and owing by the District at the time of receipt of such Grant Proceeds, rather than 
to the repayment of portions of the interim financing at that time. If and to the extent that the 
Grant Proceeds are in excess of any costs of the Project due and owing at the time of receipt 
thereof, such Grant Proceeds may be applied, in the same manner as set out hereinabove, to the 
reduction of the amount of the interim financing, after which, such interim financing may again 
be increased as theretofore. The District further pledges the revenues of the System to the 
repayment of said interim financing, subject to the vested rights and priorities of the pledges 
securing the Outstanding Bonds. 
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It is understood that the foregoing constitutes an alternative method of obtaining 

interim financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder 
on the open market, by concurrent or subsequent proceedings of the District. 

B. Multiple Advances by RECD. In the event the Current Bonds are 
purchased by the RECD, and in the event the District is unable to obtain a commitment for 
interim financing for the Project from any Interim Lender at reasonable rates and terms, the 
Chairman is authorized to request Multiple Advances of loan funds from the RECD. 

If the RECD agrees to make M1,dtiple Advances to the District pending the 
delivery of the Current Bonds, the Chairman is hereby authorized to execute in the name and on 
behalf of the District any number of Notes, Each such Note, evidencing an advance of funds by 
~e RECD to the District, shall be in the form prescdbed by the RECD. 

Each request for an advance from the RECD shall be accompanied by a 
Requisition Certificate. The District will also furnish to the RECD, prior to the receipt of each 
Multiple Advance, whatever additional documentation shall be requested by the RECD, including 
an updated supplemental title opinion of Local Counsel and an updated supplemental preliminary 
legal opinion of Bond Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection w:ith the Project; or 
(ii) deposited into the Construction Account and disburSed in acconlance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully· secured 
by a pledge of U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a first and prior pledge against such 
proceeds. The District further pledges the revenues of the System to the repayment of said 
Multiple Advances, subject to the vested rights and priorities of the pledges securing the 
Outstanding Bonds. 

Section 303. Arbitrage Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable 
expectations on the date of adoption of this Resolution, that it is not expected that the proceeds 
of the Current Bonds will be used in a manner which would cause the Current Bonds to be 
"arbitrage bonds11 within the meaning of Section 148 of the Code. The District covenants to the 
Owners of the Current Bonds that (1) the District will make no use of the proceeds of said 
Current Bonds which, if such use had been reasonably expected on the date of issue of such 
Current Bonds, would have caused such Current Bonds to be "arbitrage bonds"; and (2) the 
District will comply with all of the requirements of the Code to whatever extent is necessary to 
assure that the Current Bonds shall not be treated as or constitute "arbitrage bonds" and that the 
interest on the Bonds shall be excludable from gross income for federal income tax pw:poses. 
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Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the 

Treasurer (who are jointly and severally charged with the responSIDility for the issuance of the 
Current Bonds) are authorized to execute such certifications as shall be required by Bond 
Counsel, setting out all known and contemplated facts concerning the anticipated construction, 
expenditures and investments, including the execution of necessary and/or desirable certifications 
of the type contemplated by Section 148 of the Code in order to assure that interest on the 
Current Bonds shall be excludable from gross income for federal income tax purposes and that 
the Current Bonds will not be treated as 11arbitrage bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the 1985 Bond Resolution the 
following funds and accounts: 

(a) Crittenden-Livingston County Water District Waterworks Revenue Fund. 
(b) Crittenden-Livingston County Water District Waterworks Bond and Interest 

Sinking Fund. 
(c) Crittenden-Livingston County Water District Waterworks Depreciation 

Reserve Fund. 
(d) Crittenden-Livingston County Water District Waterworks Operation and 

Maintenance Fund 

All of the Funds shall be maintained with the Depository Bank so long as any Bonds 
remain outstanding. 

Section 402. Flow of Funds. All proceedings preliminmy to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a 
revenue-producing basis; (iii) the segregation, allocation and custody of the revenues derived 
from the operation of the System; (iv) the enforcement and payment of the Outstanding Bonds 
and (v) the depreciation of the System; and all other covenants for the benefit of Bondowners 
set out in the Prior Bond Resolution, are hereby ratified and confirmed and shall continue in 
force and inure to the security and benefit of the Outstanding Bonds, the same as if such 
provisions and proceedings were set out in full herein; provided, further, that after the issuance 
of the Current Bonds, the income and revenues of the System shall be collected, segregated, 
accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 
as same may be extended and improved from time to time. The moneys in the Revenue Fund 
shall continue to be used, disbursed and applied by the District only for the purpose and in the 
manner and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by 
this Resolution, all as pemrltted by the Act, and in accordance with previous contractual 
commitments. 

B. Sinking Fund It is hereby recognized that the District is obligated upon 
the issuance of the Current Bonds to provide for additional debt service requirements of the 
Current Bonds. 

At or after the delivery of the Current Bonds, there shall be transferred from the 
Construction Account to the Sinking Fund an amount sufficient to provide for capitalized interest 
(initially estimated at $42,000) on the Current Bonds during the construction of the Project, if 
and to the extent not theretofore expended in paying interest on interim financing and if and to 
the extent then needed to pay interest during the remaining period of construction of the Project. 
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There shall be transferred from the Revenue Fund and deposited into the Sinking 
Fund on or before the 20th day of each month, for payment of interest on and principal of the 
Outstanding Bonds, a sum equal to the total of the following: 

(l) An amount equal to one-sixth (1/6) of the next succeeding six-month 
interest payment to become due on the Bonds, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Bonds maturing 
on the next succeeding January I. 

If the District for any reason shall fail to make any monthly deposit as required, then an 
amount equal to the deficiency shall be set apart and deposited into the Sinking Fund out of the 
first available revenues in the ensuing months, which amount shall be in addition to the monthly 
deposit otherwise required during such succeeding months. Whenever there shall accumulate in 
the Sinking Fund amounts in excess of the requirements during the next twelve months for 
paying the principal of and interest due on the Outstanding Bonds, as same fall due, such excess 
may be used for redemption or prepayment of any Outstanding Bonds, subject to the terms and 
conditions set forth therein, prior to maturity. 

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond 
Resolution which requires that an adjustment be made in the Depreciation Fund upon the 
issuance of bonds ranking on a parity with the Prior Bonds, it is hereby determined that upon the 
issuance of the Current Bonds, and upon completion of the Project, as certified by the Engineers 
and by the RECD, there shall next be transferred from the Revenue Fund the sum of at least 
$1,872.00 (increased from $1,382.00) each month which shall be deposited into the Depreciation 
Fund until there is accumulated in such Depreciation Fund the sum of at least $224,640 
(increased from $165,840), which amount shall be maintained, and when necessary, restored to 
said sum of $224,640, so long as any of the Bonds are outstanding and unpaid .. 

As further security for the Bondowners and for· the benefit of the District, it has 
been and is hereby provided that in addition to the monthly transfers required to be made from 
the Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation 
Fund all proceeds of connection fees collected from potential customers (except the amounts 
necessary to pay the actual costs and service connections applicable to said potential customers) 
to aid in the financing of the cost of future extensions, additions and improvements to the 
System, plus the proceeds of any property damage insurance (not otherwise used to replace 
damaged or destroyed property); and any such amounts or proceeds so deposited shall be used 
solely and only for the purposes intended. 

Moneys in the Depreciation Fund may be withdrawn and used by the District, 
upon appropriate certification of the Commission, for the purpose of paying the cost of unusual 
or extraordinary maintenance, repairs, renewals and replacements not included in the annual 
budget of current expenses and/or of paying the costs of constructing future extensions, additions 
and improvements to the System which will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient 
to make such payments. 
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BOND RESOLUTION 

CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 

AUTHORIZING . 

CRlTTENDEN-LIVINGSTON COUNTY WAT~R DISTRICT 
WATERWORKS REVENUE BONDS, SERIES'2000. 

IN THE AMOUNT OF 

. $4,425,000 

CONSISTING OF 

$2,000,000 OF SERIES A BONDS 

$1,725,000 OF SERIES B BONDS 

AND 

. $700,000 OF SERIES C BONDS 
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BOND RESOLUTION 

RESOLUTION OF THE CRITTENDEN-LIVINGSTON COUNTY WATER 
DISTRICT OF CRITTENDEN AND 'LIVINGSTON COUNTIES, 
KENTUCKY, AUTHORIZING AND PROVIDING FOR THE ISSUANCE 
AND SALE OF $4,425,000 PRINCIPAL AMOUNT OF CRITTENDEN
LIVINGSTON COUNTY WATER DISTRICT WATERWORKS REVENUE 
BONDS, SERIES 2000, CONSISTING OF $2,000,000 OF SERIES A BONDS, 
$1,725,000 OF SERIES B BONDS AND $700,000 OF SERIES C BONDS, FOR 
THE PURPOSE OF FINANCING THE COST (NOT OTHERWISE 
PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS 
AND IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF 
SAID DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON 
WHICH .SAID BONDS MAY ·BE ISSUED AND OUTSTANDING; 
PROVIDING FOR THE COLLECTION, SEGREGATION AND 
DISTRIBUTION OF THE REVENUES OF SAID WATERWORKS SYSTEM; 
AND PROVIDING FORAN ADVERTISED, PUBLIC, COMPETITIVE SALE 
OF SAID BONDS. 

WHEREAS, the waterworks system (the "System") of the Crittenden-Livingston County 
Water District (the "District") is owned and operated by said District pursuant to Chapters 58 and 
74 of the Kentucky Revised Statutes.(the "Act"), and 

WHEREAS, the District pres~tly has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment ofboth 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed. in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of$4,425,000 (the "Current Bonds"), for the 
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications prepared 
by Stigall Engineering Associates, Inc. and to prescribe the covenants of the District, the rights of 
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current. Bonds be issued as second lien 
bonds, subject to the vested rights and priorities in favor of the owners of the outstanding Prior 
Bonds, and 



WHEREAS, the Public Service Commission of Kentucky has granted to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and · 

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approxilnately $1,800,000, to provide the total cost of such· 
construction, · 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY. THE BOARD OF 
COMMISSIONERS OF THE CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT OF 
CRITTENDEN AND LIVINGSTON COUNTIES, KENTUCKY, AS FOLLOWS: 
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ARTICLE 1. "DEFINITIONS; PURPOSE; AUJ;HORIZATION OF BONDS; 
SECURITY. 

Section 101. Definitions. As used in this Resolution, unless the context requires otherwise: · 

''Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

· "Beginning Month" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

''Bond Counsel" refers to an attorney or firm of attorneys recognized nationally as experts 
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, 
Kentucky, or their successors. 

''Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued 
and outstanding hereunder. 

''Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity 
Bonds. 

''Bonds of 1988" or "Series 1988 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Revenue Bonds of 1988, dated May 30, 1989, in the original 
authorized principal amount of$634,000. 

''Bonds of 1991" or "Series 1991 Bonds" refer to theoutstanding Crittenden-Livingston 
County Water District Waterworks Revenue Bonds of1991, dated November 7, 1991, ~the original 
authorized principal amount of$358,000. 

''Bonds of 1994" or "Series 1994 Bonds" refer to the outstanding Crittenden-Livingston 
Water District Waterworks Revenue Bonds, Series 1994, dated February 11, 1994, in the original 
authorized principal amount of $190,000. 

''Bonds of 1995" or "Series 1995 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Revenue Bonds, Series 1995 A and B, dated August 8, 1995, in 
the original authorized principal amount of $984,000. 

"Bonds of 1996" or "Series 1996 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Refunding Revenue Bonds, Series 1996, dated October 15, 1996, 
in the original authorized principal amount of$1,460,000. 

"Bond Resolution of 1988" or "1988 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1988, duly adopted by the Board of Commissioners of the District on November 14, 
1988. 
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"Bond Resolution of 1991" or "1991 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1991, duly adopted by the Board of Commissioners of the District on February 18, 
1991. 

''Bond Resolution of 1994" or "1994 Bo.nd Resolution" refer to the Resolution authorizing 
the Bonds of 1994, duly adopted by the Board of CommissionerS of the District on January 24, 1994. 

''Bond Resolution of 1995" or "1995 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1995, duly adopted by the Board of Commissioners of the District on April13, 1995. 

''Bond Resolution of 1996" or "1996 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1996, duly adopted by the Board of Commissioners of the District on October 14, 
1996. 

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Commission. 

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Regulations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account" refers to the Crittenden-Livingston County Water District 
Construction Account, created in Section 301(B) of this Current Bond Resolution. 

"Contractors" refers to the general contractors who have been employed by the District to 
construct the Project. 

"Current Bond Resolution" or ''Resolution" refer to this Resolution authorizing the Current 
Bonds. 

"Current Bonds" refers to the $4,425,000 of Crittenden-Livingston County Water District 
Waterworks Revenue Bonds, Series 2000, consisting of$2,000,000 of Series A Bonds, $1,725,000 
of Series B Bonds and $700,000 of Series C Bonds, authorized by this Resolution, to be dated as of 
the date of issuance thereof. 

"Current Sinking Fund" refers to the Crittenden-Livingston County Water District Sinking 
Fund of2000, created in Section 401 of this Resolution. 

''Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank is 
The Salem Bank, Inc., Salem, Kentucky, or its successor. 

''Depreciation Fund"refers to the Crittenden-Livingston County Water District Waterworks 
Depreciation Fund, described in Section 402 of this Resolution. 
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''District" refers to the Crittenden-Livingston County Water District of Crittenden and 
Livingston Counties, Kentucky. 

''Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Stigall Engineering Associates, Inc., or a member of said finn, or their successors. 

''Event of Default" refers to one or more ofthe Events ofDefault set forth in Section 701 of 
this Resolution. 

''FDIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the District, beginning on January 1 
and ending on December 31 of each year. 

''Funds" refers to the Construction Account, the Revenue Fund, the Sinking Fund, the 
Depreciation Fund and the Operation and Maintenance Fund. 

"Government" refers to the United States of America, or any agency thereof, including the 
RD. 

"Grant Proceeds" refers to the proceeds of the RD Grant. 

''Independent Consulting Engineer'' refers to a consulting engineer or a firm of consulting· 
engineers of recognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 

''Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

"Local Counsel" refers to Alan C. Stout, Esq., Marion, Kentucky, or any other attorney or 
finn of attorneys designated by the District. · 

''Multiple Advances" refers to the advance of loan funds from the RD as described in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such form as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 
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"Operation and Maintenance Fund" refers to the Crittenden-Livingston County Water 
District Waterworks operation and Maintenance Fund described in Section 401 of this Resolution. 

. "Outstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient" funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security 
and sol,U'ce of payment of the outstanding Bonds. 

''Prior Bonds" refers collectively to the Series 1988 Bonds, the Series 1991 Bonds, the Series 
1994 Bonds, the Series 1995 Bonds and the .Series 1996 Bonds. 

''Prior Bo'nd Resolution" refers collectively to the 1988 Bond Resolution, the 1991 Bond 
Resolution, the 1994 Bond Resolution, the 1995 Bond Resolution and the 1996 Bond Resolution. 

''Prior Sinking Fund" refers to the Crittenden-Livingston County Water District Waterworks 
Sinking Fund, described in Section 401 of this Resolution. 

''Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds. 

''P~rchaser" refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

''RD" refers to the Rural Development of the Department of Agriculture of the United States 
ofAmerica. · 

''RD Grant" refers to the RD grant described in Section 804 of this Resolution. 

''Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (1) the Chairman; (2) the Engineers; and (3) the Purchaser; 
provided, however, any expenditures for issuance and administrative costs and the costs of any· 
equipment which is not permanently affixed to the real estate shall not require the signature or the 
approv3:! of the Engineers. 

''Revenue Fund" refers to the Crittenden-Livingston County Water District Waterworks 
Revenue Fund, described in Section 401 of this Resolution. 
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"Secre~ary" refers to the elected or appointed Secretary of the Commission. 

"System" refers to the existing waterworks. system of the District, together with all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer of the Commission. 

"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are g1iaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or. Sections 
refers to those in this Resolution. 

. · Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the· 
cost (not otherwise provided) of the Project, as set out inc the plans and specifications prepared by 
the Engineers. The Commission hereby declares the System of the District, including the extensions, 
additions and improvements to be constructed, to constitute a revenue producing public project, and . 
said System shall continue to be owned, controlled, operated and maintained by the District as a 
revenue producing public project pursuant to the Act, so long as any Bonds remain outstanding. 

Section 103. Construction Award Approved; Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the District officials in entering into formal contracts with said 
bidders, subject to the necessary approvals being obtain¢. Authority is hereby given for under
taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the District, after all necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty ( 40) years from the date of completion of 
the Project. 

Section 105. Authorization ofBonds. The District has heretofore determined that the total 
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits required and all incidental expenses, will not exceed $6,255,000. Therefore, it is hereby 
determined to be necessary in order for the District to finance the cost (not otherwise provided) of 
the Project that the District issue a total of $4,425,000 of Current Bonds, based on the following 
calculation: 
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Total cost of Project $6,255,000 

Less: RD Grant $1,800,000 
Connection Fees .30.000 

Total Non-Bond Funds: (1.830.000) 

Balance to be financed by Current Bonds $4,425,000 

Accordingly, for the purpose of :financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $4,425,000 principal 
amount of Crittenden-Livingston County Water District Waterworks Revenue Bonds, Series 2000, 
consisting of$2,000,000 of Series A Bonds, $1,725,000 of Series B Bonds and $700,000 of Series 
CBonds. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter provided; 
and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of the Current Bonds to the ensuing January 1 or July 1, as the case may be. Principal of the Current 
Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in 
Section 201 hereof. 

Section 106. Recopition of Prior Bonds. The District hereby expressly recognizes and 
acknowledges that the District has previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all as 
set forth in the Prior Bonds and in the Prior Bond Resolution. 

Section 107. Current Bonds Shall be Payable on Second Lien Basis Out of Gross 
Revenues. The Current Bonds, and any additional Parity Bonds that may be issued under the condi
tions and restrictions hereinafter set forth, shall be secured by and payable on a second lien basis out 
of the gross revenues of the System, after providing for all of the principal and interest requirements 
of the outstanding Prior Bonds. · · 

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights· 
of the District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. · 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principalpayments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in the 
aggregate to the principal amount of the Current Bonds authorized h~ein, maturing as to principal 
as set out in Section.201. The Current Bonds shall be numbered R-1 and consecutively upward 
thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District as 
prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to 
registration requirements as to transferability), registered as to principal and intei:est and payable as 
directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
on the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District. 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers ~ad remained in office un~l delivery. · 

. Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January 1, 2010, shall not be subject to 
prepaymerit. Principal maturities falling due on and after January 1, 2010, shall be subject to 
prepayment by the District on any interest payment date falling on and after January 1, 2009, at par 
plus accrued interest, witJ:lout any prepayment penalty. 

So long as all of the Current Bonds are owned by the Government, all or any of the Current 
Bonds, or in a multiple of$100, may be prepaid at any time in inverse chronological order of the 
principal maturities due, at par plus accrued interest without any prepayment penalty. 

Notice of such prepaynient shall be given by certified mail to theBondowner or his assignee, 
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived 
with the written consent of the Bondowner. 
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ARTICLE 3. ·CONSTRUCTION ACCOUNT; INTERIM FINANCING; · 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application ofProceeds ofBonds; Other Transfers 
and Deposits. The Treasurer, or such other District official as shall be designated by the . 
Commission, shall be the custodian of all funds belonging to and associated with the System. Ail· 
moneys in excess ofthe amount fusured by the FDIC in. the Construction Account shall be secured 
by the· Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$376,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond 
shall be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity ~ond and 
the amount thereof shall not be reduced without the written consent of the RD~ Whenever sums in 
the Funds shall exceed $376,000, the Fidelity Bond shall be increased accordingly as requested by 
and with the approval ofthe RD. 

A. Covenants Applicable ifRD Purchases Current Bonds. It is acknowledged 
that all covenants herein with reference to the necessity for approval of the RD, the necessity of 
obs~g RD regulations and procedures and the necessity of using RD forms (the "RD Forms"), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall 
not be applicable. 

B. Application of proceeds of Current Bonds. The proceeds ofthe Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds of the 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B(1) of this Section, such excess amount shall immediately 
be deposited in the "Crittenden-Livingston County Water District Construction Account" 
hereby created, which shall be established at the Depository Bank. There shall also be 
deposited in said Construction Account the Grant Proceeds, as and when received, or said 
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Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim 
financing owed by the District at the time of receipt of Grant Proceeds. 

. . 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the District of any moneys from the Construction Account, the District must 
obtain written approval from the RD as to such expenditUres, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on 
checks signed by the Chairman, the Treasurer (or by such other official of the District as may 
be authorized by the Commission), provided such official shall be covered by the Fidelity 
Bond required by Section 301 of this Resolution, in payment.for services and/or materials 
supplied in connection with the Project, as evidenced by (1) a Requisition Certificate; and 
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers 

. and the Chairman (or by such other official of the District as may be authorized by the 
Commission), and which invoices and/or partial payment estimates must have been reviewed . 
and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of~e Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse ConstrUction Account funds 
in a manner consistent with RD Instruction 1780. 

The District shall prepare and submit any and all RD Forms required by the 
RD. Periodic audits of the District's Construction Account records sha.J.l be made byRD as 
determined by it to be necessary~ 

(4) · Transfer of Capitalized Interest to Current Sinking Fund.· There 
shall be transferred from the Construction Account an amount sufficient to provide for 
capitalized interest (initially estimated at $85,000) during the construction of the Project, as 
approved by the Engineers and by the RD. I~ and to the extent not theretofore expended in 
paying interest on interim financing and if and to the extent then needed to pay interest 
during the remaining period of construction of the Project, such amount so transferred from 
the Construction Acc_ount shall be deposited in the Current Sinking Fund. 

(S) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Construction Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
ofDeposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
the Project (as determined by the Engineers, the Chairman and the RD), provided that to the 
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of 
the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall pe continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
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market value; in conformity with Section 66.480 of the Kentucky Revised Statutes. 
Investments in Certificates of Deposit may be. made only if a separate RD Form 402-4 
Agreement is executed, if the RD ~chased any qf the Bonds, and investments in 
Certificates of Deposit or savings accounts may be made only in such Certificates or 
accounts of an FDIC bank. Any such investments will be a part of the Construction Account, 
and income from such investments will be credited to the Construction Account. All such 
investments shall be subject to the ~tations set out in Section.303 hereof. 

· (6) Statements of· Contractors, Engineers ·and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the District that they have been paid to date in · 
accordance with their contract or other agreements and, in the case of any Con~tor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction 1780. 

(7) Disposition ofBalance in Construction Account After Completion 
of Project. When the Project has been completed ~d all construction costs have been paid 
in full, as certified by the Engineers for the District and/or by the RD, any balance then. 

, remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constructing additional extensions, additions and improvements to the System (the 
"Additional Construction"). If such Addi~onal Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

. If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject t~ legal requirements as to possible refund 
of any allocated portion of the balance derived.from Grant Proceeds) shall be transferred to 
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such 
remaining balance in the Construction Account so transferred to the Current Sinking Fund 
shall be used by the District immediately to prepay principal installments due on the Current 
Bonds in the inverse order of maturities without prepayment penalty, proVided further that 
any balance insufficient to prepay at least $100 of the principal payment falling due in any· 
year on the Bonds will be transferred to the Depreciation Fund. 

Section 302. Interim Financin& Authorization. 

A. · Interim Financing. The District shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The borrowing of up to the aggregate sum of$4,425,000 from the Interim Lender is 
hereby authorized; and the Chairman is het:eby authorized to execute the Note in the name and on 
behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to 
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the District for services rendered and/or materials supplied in connection with the Project, as 
eVidenced by a Requisition Certificate. · 

Interim financing shall be disbursed as follows: 

(1) At the direction ofthe·District, the Interim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth in 
the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender shall deposit the 
proceeds of the Note in the Construction Account, in which event amounts of the District on 
deposit therein shall, until expended to the extent that same shall exceed the amount insured 

. by the FDIC, be fully secured by a pledge of U.S. Obligations. 

The aggregate oftheprincipal amount of all Notes shall not exceed $4,425,000. Each 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate or' interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD. 

The total authorized interim financing of $4,425,000 shall be· the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the pwpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
reduce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional 
amounts in anticipation of the further receipt by the District of additional proceeds from the Current 
Bonds and/or Grant Proceeds. · 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the CWTent Bonds and/or the receipt of said Grant ProceedS, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the CWTent Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

· Although the proceeds of the CUITent Bonds and Grant Proceeds are pledged to the 
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the 
extent required at the tiine of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at the time of receipt ·of such Grant Proceeds, rather than to the· 
repayment of portions of the interim financing at that time. If and to the extent that the Grant 
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such 
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the 
amount of the interim financing, after which, such interim financing may again be increased as 
theretofore. The District further pledges the revenues of the System to the repayment of said interim 
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financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

· It is understood that the foregoing constitutes an alternative method of obtaining 
interim. financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, ofbond anticipation notes and/or grant anticipation notes to the most favorable bidder on 
the open market, by concurrent or subsequent proceedings of the District. 

B. Multiple Advances ·by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a commitment for interim financing for 
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to 
request Multiple Advances ofloan funds from the RD. 

If the RD agrees to make Multiple Advances to the District pending the delivery of 
the Current Bonds, the Chairman is hereby authorized to execute in the name·and on behalf of the 
District any number ofNotes. Each such Note, evidencing an advance of funds by the RD to the 
District, shall be in the form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a ReqUisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by theRD, including an updated supplemental 
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection with the Project; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such Construction AccoUnt shall, until 
expended; to the extent that same shall ~xceed the amount insured by the FDIC, be fully secured by 
a pledge ofU,S. Obligations. · · 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a :f:i.i-st and prior pledge against such proceeds. 
The District further pledges the revenues of the System to the repayment of said Multiple Advances, 
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303. Arbitra2e Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis ofknown facts and reasonable expectations 
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds 
that (1) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been reasonably expected on the date of issue of such Current Bonds, would have caused such 
Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements 
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
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or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal income tax purposes. · 

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Cui-rent Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the 
following funds and accounts: 

(a) Crittenden-Livingston County Water District Waterworks Revenue Fund 
(b) Crittenden-Livingston County Water District Waterworks Prior Sinking Fund 
(c) Crittenden-Livingston County Water District Waterworks Depreciation Fund 
(d) Crittenden-Livingston County Water District Waterworks Operation and 

Maintenance Fund 

There is hereby created the Crittenden-Livingston County Water District Waterworks 
Sinking Fund of2000. 

All of the Funds Shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding. 

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including ·provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the' income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the District only for the purpose and in the manner and 
order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this Resolution, 
all as permitted by the Act, and in accordance with previous contractual commitments. 

· B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and 
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of 
interest on and principal of the Prior Bonds, a sum equal to the total of the following: 

(1) A sum equal to one-sixth (1/6) of the next succeeding interest payment to 
become due on all Prior Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1112) ofthe principal of all of the Prior Bonds 
maturing on the next succeeding January 1. 
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Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the 
purpose of paying the principal of and interest on the Prior Bonds. 

C. Current Sinking Fund. At or after the time that the Current Bonds have 
been delivered, there shall be transferred froiD: the Construction Account into the Current Sinking 
Fund an amount sufficient (currently estimated at $85,000) to provide for capitalized interest during·· 
the construction of the Project, if and to th~ extent not theretofore expended in paying interest on 
interim financing and if and to the extent then needed to pay interest during the remaining period of 
construction of the Project. · 

After the monthly transfers required in the preceding paragraphs have been paid from 
the Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited 
into the Current Sinking Fund on or before the 20th day of each month, for payment of mterest on 
and principal of the Current Bonds, a sum equal to the total of the following: · 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month interest· 
payment to become due on the Current Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Current Bonds . 
maturing on the next succeeding January 1. 

The Current Sinking Fund is hereby pledged for the payment of the interest and the 
principal of the Current Bonds, but subject to the vested rights and priorities of the Prior Bonds. 

D. Depreciation Fund. Pursuant to the provisions of the Prior Bond Resolution 
which requires that an adjustment be made in the Depreciation Fund upon the issu~ce of bonds 
. ranking on a parity with the Prior Bonds, it is hereby determined that upon the issuance of the 
Current Bonds, and upon completion of the Project, as certified by the Engineers and by the RD, 
there shall next be ·transferred from the Revenue Fund the sum of at least $2,115 each month (in 
addition to the deposits required by the Prior Bond Resolution) which shall be deposited into the 
Depreciation Fund until the Current Bonds are paid in full. 

As further security for the Bondowners and for the benefit of the District, it has been 
and is hereby provided that in addition to the monthly transfers required to be made from the 
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all 
proceeds of connection fees collected from potential customers (except the amounts necessary to pay 
the actual costs and service connections applicable to said potential customers) to aid in the financing 
of the cost of future extensions, additions and improvements to the System, plus the proceeds of any 
property damage insurance (not otherwise used to replace damaged or destroyed property); and any 
such amounts or proceeds so deposited shall be used solely and only for the purposes intended. 

Moneys in the Depreciation Fund may be withdrawn and used by the District, upon 
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of 
clirrent expenses and/or of paying the costs of constructing future extensions, additions and 
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improvements to the System which will either ·enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit iri the Sinking Fund is not sufficient to 
make 'such payments. · 

E. Operation and Maintenance· Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

F. Monthly Principal and Interest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD, 
make the payments required by this Section 402, in monthly installments to the RD or to the insured . 
OwnersoftheBonds. 1 

G. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shan be 

. transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms 
of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the 
prompt purchase or redemp_tion of Outstanding Bonds. 

H. Investment and Miscellaneous Provisions. An monies in the Sinking Fund 
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is 
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be 
invested for the benefit of such respective Funds in Certificates of Time Deposit or savings accounts 
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to the date when the sums invested will be needed for the purposes for which 
such funds may be expended, provided that to the extent that any amount of the District on deposit 
in the Depository Bank shall cause the total deposits of the District in said Depository ·Bank to 
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity With 
Section 66.480 of the Kentucky Revised Statutes. 

If the RD has purchased any of the Outstanding Bonds, investments in Certificates 
ofDeposit may be made only if a separate RD Form 402-4 Agreement is executed. Any such invest
ments will be a part of the respective Funds from which the proceeds invested ~e derived, and· 
income!from such investments will be credited to such respective Funds. All investments of funds 
derived'from proceeds of the Outstanding Bonds shall be subject to the applicable limitations set out 
in Section 303 hereof. 
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All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDIC, shall (unless 
invested as herein authorized) be secured. by a surety bond or bonds or by a pledge of U.S. 
Obligations, having· a market value equivalent to such deposit. 

The Tre_asurer shall keep appropriate records as to payment of principal and interest 
installments and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds are Subordinate to the Prior Bonds. It is hereby certified 
and declared that the Current Bonds shall be subordinate to the lien and pledge of the Prior Bonds 
on the gross revenues of the System. · 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Char&es. The District shall charge such rates and charges for all 
services and facilities rendered by the· System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it will not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an Independent Consulting 
Engineer that the annual net revenues (defined as gross revenues less operating expenses) of the then 
existing System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit.· The District shall maintain proper records and 
accounts relating to the operation of the System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at all reas~>nable times to 
inspect the facilities of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accounts pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. NQ later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting 
same, during the first two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. · 

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Bud&et. 
While any of the Bonds are outstanding and unpaid, and.to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of tP,e 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such 
Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 
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For the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will 
not expend any amount or incur any obligation for operation or maintenance and repair in excess of 
the amounts provided for operating expenses in the ·annual budget, except upon resolution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District shall prepare 
an estimate of gross revenues to be derived from the operation ofth~ System for said Fiscal Year, 
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on all 
Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so required. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of a.tiy of said Outstanding Bonds, so request, the Commis
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written 

. objections to such proposed budget. Notice ofthe time and place.ofsuch hearing shall be mailed 
at least fifteen (15) days prior to the hearing to each registered Bondowner and to the Government. 

The District covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no expenditures for operatio,n. and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. · 

Section 504. General Covenants. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(1) It will faithfully and punctually perform all duties with reference to the 
System required· by the Constitution and laws of the Commonwealth of 
Kentucky; 

· (2) . It will make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) It will segregate the revenues and income from the System and make· 
application thereof consistent with and as provided by this Resolution; 

( 4) Unless the written consent of the Owners. of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System,. including any and all appurtenances thereto and extensions, additions 
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·and improvements that may be made thereto, until all of the Outstanding 
Bonds shall have been paid or provided for in full, as provided herein; subject 
to the provisions of Section 607 hereof; 

( 5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and will charge such rates and charges for the services. 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due; (ii) to pay the cost of operating and maintaining the 
System; and (iii) to provide for an adequate depreciation account; and 

(6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain waterworks systems under similar conditions; and so long as the 
Government is the Owner of any of the Outstanding Bonds, the Government" 
will be listed as co-beneficiary on any such policy; and the.· District shall 
further comply with the insurance requirements of Section 506 hereof 
(involving insurance on motors, tanks and structures). 

Section 505. Other Covenants A'gplicable So Lone as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the District shall comply with such RD regulations, 
requirements and requests as shall be made by the RD, including the furnishing of operating and 
other financial statements, in such form and substance and for such periods as may be requested by 
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with 
.insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the 
Loan Resolution (RD Form 1942-47) adopted and ex~cuted by the District, which is hereby 
authorized, approved, ratified and confirmed. 

Section 506. Insurance on Motors, Tanks and Structures. The District shall (a) im
mediately after the adoption of this Resolution and (b) at the time affinal acceptance of the Project, 
insure all electric motors, elevated water storage tanks, pumping stations and major" structures of the 
System in an amount recollllilended by the Engineers and approved by the RD, so long as the RD 
is the Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly 
insure same in an amount recommended by the Engineers, without the necessity of approval by the 
RD if and whenever the District has Outstanding Bonds against the System and none of such 
Outstanding Bonds are owned by the RD. 
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and subordinate in all respects to the security of the Bonds. ' 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights·created and existing for the security, . 
source ofpaYm.ent and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 602. Paritv Bonds to Complete the Project. The District hereby certifies, 
. covenants and agrees that in the event that the cost of completion ofth~ construction of the Project 

shall exceed the moneys available to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess, and only such excess, through the issuance ofParity 
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost 
(not otherwise provided) of the completion of the Project, and provided the District has complied 
with the provisions of Section 603 belo'_V or has obtained: 

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds 
at that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of(l) the RD if the Government is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only Ulider the conditions specified in the Current Bond Resolution, which conditions 
are as follows: 

The District further reserves the right to add new waterworks facilities and/or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, provided: 
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(a) ·The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the·additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Gertified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average annual d~bt service requirements for principal and interest on all Outstanding Bonds · 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional· Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be· 
determined on the basis of the principal of and interest on such Parity Bonds.being payable 
in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: 

. . 
(1) any revisions in the System's schedule of rates or charges being 

imposed on or before the time ofthe issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being financed (in whole or in 

· part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance ofParity Bonds if the District has obtained (1) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 

Section 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. The 
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall: 
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
average annual debt service requirements of the ParitY Bonds; 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions es~blishing such 
Depreciation Fund, taking into account the future debt service requirements of all Bonds 
which will then be outstanding against the System; and 

(c) Make such Parity Bonds payable as to principal on January 1 of each year in 
which principal falls due and payable as to interest onJ anuary 1 and July 1 of each year until 
the final maturity of such Parity Bonds. 

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with . 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue 
Fund shall be used to prepay Outstanding B~nds in advance of scheduled maturity, or if the District 
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed 
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval. of the RD. 

Section 606. Consent of the RD Reeardine Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out
standing Bonds against and/or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD. · 

Section 607. Priority ofLien; Permissible Disposition of Surplus or Obsolete Facilities. 
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or permit "to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon the use of, or sell at fair market value, any part of the facilities ofthe System, provided that: 

(a) The District is in compliance With all covenants and undertakings in 
connectjon with all of the Outstanding Bonds, and the required reserves for 
such Outstanding Bonds will have been accumulated; 

(b) The District will, in ·the event of any such sale, apply the proceeds to either· 
(1) redemption of Outstandirig Bonds in accordance with the provisions 
governing prepayment of bonds in advailce of maturity; or (2) replacement 
of the facility so disposed ofby another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 
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(c). The District certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
net revenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year;· 
plus the estimated net revenues of the facilities, ~f any, to be added to the 
System, comply with ·the e3.mings requirements hereinbefore provided in the 
provisions and conditions governing the issuance ofParity Bonds. 

Notwithstanding any other provisions hereof, so long as any :Sonds are held by the 
Government, the District shall not dispose of its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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ARTICLE 7. ·DEFAULT AND CONSEQUENCES 

Section 701. Events of Default The following items shall constitute an Event of Default 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same shall become due 
and payable, either a~ maturity or by proceedings for redemption. 

(b) The failure t9 pay any installment of interest on the· Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

(c) The default by the District in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Resolution or in this Resolution. 

(d) The failure to promptly repair, replace or reconstruct facilities of the System 
that have been dam~ged and/or destroyed. 

(e) The entering of any order or decree with the consent or the acquiescence of 
the District; appointing a receiver of all or any part of the System or any 
revenues thereof; or. if such. order or decree shall be entered without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event ofDefault, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said 
System on behalf of the District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights of the District pertaining to the 
System, conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may require the 'governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVISIONS. 

Section 801. Resolution Contractual with Bon downers. The provisions of this Resolution 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written. 
consent of all Bondowners until such time as all of the Current Bonds and the·interest thereon have 
been paid in full or fully provided for; provided that the Commission may adopt any resolution for 
any pmpose not inconsistent with the terms of this Resolution and which shall not impair the 
security of the Owners of the Current Bonds and/or for the pmpose of curing any ambiguity, or of 
curing~ correcting or supplementing any defective or inconsistent provisions contained herein or in 
any resolution or other proceedings pertaining hereto. 

It is further agreed that the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to con.Sent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions contained in this Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 

. adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or. with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 803. District Oblieated to Refund Current Bonds Owned by Government 
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any of 
the Current Bonds, if it appears to the Government that the District is able to refund such Current 
Bonds in whole or.in part, by obtaining a loan for such purposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon 
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be r~uired in connection therewith. 

In addition, so long as the Government is the Owner of any of the Current Bonds, the District 
· shall not issue any bonds or other obligations for the pmpose of defeasing or otherwise terminating 
the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
:Sonds. 
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Section 804. Approval and Acceptance ofRD Grant Aueement. The RD has agreed to 
make a grant to the District in the amount of $1,800,000 (the "RD Grant") to supplement the 
proceeds of the Current Bonds in order to provide tlte total cost of the Project, and the RD has 
requested the District to approve, ·accept and execute RD Form 1942-31 (the "RD Grant 
Agreement"), setting out the terms and conditions upon which said RD Grant will be made. Said 
RD Grant Agreement is hereby approved, and the Chairman and the Secretary are authorized to·· 
execute said RD Grant Agreement on behalf of the District. The Chairman and Secretary are also 
authorized on behalf of the District to accept any and all other RD Grants offered to the District in 
connection with the Project and to execute any and all RD Grant Agreements and any other 
documents as may be requested by the RD in connection with RD Grants which have been and/or 
which may hereafter be approved for such Project. 

Section 805. Authorization, Ratification and Confirmation of Approval and Execution 
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
to the :financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. · 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to .Meet Conditions of RD Letter· of Conditions (RD 
Form 1942-46). 

(d) Loan Resolution (RD Form 1942-47). 

(e) Agreement for Engineering Serviqes with the Engineers. 

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of the Project shall not be obtained through negotiation within ten (10) days after the date 
of adoption of this Resolution and in the event that (1) such waterworks lines cannot be located 
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or 
sites forthwith, without further authorization or direction from the District or the Commission. Local 
Counsel is further directed to follow the same condemnation procedure in the event that it becomes 
necessary, through change orders, line extensions and/or errors in the location of property lines 
and/or property owners, to obtain additional easements, rights-of-way and/or sites for completion 
of the Project and whenever the necessary deed is not obtained by negotiation at least ten (1 0) days 
prior to the date on which construction is contemplated in the respective easement, right-of-way 
and/or site. 
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The District further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, tQward the costs of such easements, rights-of-way and/or sites;· 
provided, in ~ach instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Resolution shall be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval of the RD 
for any such payment, the Commission shall take all reasonably necessary actions, within the powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 
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ARTICLE 9. ·SALE OF CURRENT BONDS 
l 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the Commission shall designate. 

A suggested form of ''Notice of Bond Sale", a suggested form of "Official Notice of Sale of 
Bonds" and a suggested form of "Bid Form", having been prepared in adyance by Bond Counsel, 
.and all of such documents having been found to. be in satisfactory form, a copy of each 4s hereby 
ordered. to be filed in the records of the Secretary with the Minutes of the meeting at which this 
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adjustment in Maturities, Prepayment ProVisions and Other Dates, with 
Consent of Purchaser if Delivery is Delayed. In the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the 

· Current Bonds, determines it is in the District's best interest to change.the maturities, the applicable 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving the adjustments. 
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ARTICLE 10. CONCLUDING PROVlSIONS 

Section 1001. Covenant ofDistrictto Take All Necessary Action To Assure Compliance 
with the Code. In order to assure the Owners of the Current Bonds that such· Current Bonds shall 
continue to be legal and that interest thereon will continue to be exCludable from gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Owners of the Current Bonds to take the folloWing action: 

(a) The District will (1) take all actions necessary to comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any . 

. purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to becom~ 
includable in gross income for federal· income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the total 
principal · amount of "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District, 
will issue during the calendar year during which the Current Bonds are issued, will exceed 
$1 0,000,000; and therefore the District hereby designates the Current Bonds and all interim 
financing obligations, including, but not limited to.the Note, issued pursuantto Section 302 
hereof as "qualified tax-exempt obligations". 

(c) . The District further certifies that the Current Bonds and any and all interim 
financing obligations of the District are not "private activity bonds" within the meaniilg of 
theCode. · 

(d) The District covenants and agrees to comply with the rebate requirements on 
certairi excess earnings imposed by Section 148 of the Code, and in the event it is determined 
by the District, upon the advice of Bond Counsel, that the Construction Account, or any 
other Fund established hereunder, is subject' to said rebate requirements and does in fact 
generate earnings from "non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, ,which fund shall be designated the "Excess Earnings and Rebate 
Fund", which shall be utilized for the collection and payment of any excess generated from 
investments and the remittance thereof to the United States of America on or before the 
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every five (5} 
years thereafter until the final retirement of the Current Bonds; the last installment, to the 
extent required, to be made no later than sixty (60) days following the date on which funds 
sufficient for the complete retirement of the Current Bonds are deposited with any escrow 
agent. The District further covenants. to file any and all reports, if any, as may be required 
to be filed with the Government with regard to the liability or non-liability of the District as 
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to any such rebate requirements and to maintain records in regard thereto for the period of 
time required by applicable Treasury regulations. 

Section 1002. Severability Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity qf such section, paragraph, clause or provision shall 

· not affect any of the remaining provisions of this Resolution, which shall continue in full force and 
effect. 

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore taken 
for the issuance of other bonds of the District payable or secured in any manner by all or any part 

. of the income and revenues of said System or any part thereof, and which have not been heretofore 
issued and delivered, are hereby revoked and rescinded, and none of such other bonds shall be issued 
and delivered. The District covenants to correct by appropriate proceedings any required procedure 
previously taken invalidly. 

Section 1004. Effective Immediately Upon Adoption. This Resolution shall take effect 
and be effective immediately upon its adoption; 

Adopted this August 14,2000. 

(Seal efDistrict) 

Attest: 

~~· Secre 
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CERTIFICATION 

I, Sidney Lasher, hereby certify that I am the duly qualified and acting Secretary of the 
Crittenden-Livingston County Water District of Crittenden and Livingston Counties, Kentucky, and 
that the foregoing Resolution is a true copy of a Resolution duly adopted by the Board of 
Commissioners of said District, signed by the· Chairman of said District and attested under Seal by· 
me as Secretary, at a: properly convened meeting of said Board of Conu:pissioners held on August 
14, 2000, as shown by the official records of said District in my custody and under my control. 

I further certify that said meeting was duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815,61.820 and 61.825, that a quorum 
was present at said meeting, that said Resolution has not been modified, amended, revoked or 
repealed, and that same is now in full force and effect. . · 

IN TESTIM:ONY WHEREOF, witness my signature as Secretary and the official Seal of the 
District this August 14, 2000. 

(Seal of District) 
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EXHIBIT A-1 

Schedule of Principal Payments on Series A Bonds 

Payment Due Principal Payment Due Principal 
Januazy 1. Payment January 1. ~ent 

2003 $21,000 2022 $48,000 
2004 22,000 2023 50,000 
2005 23,000 2024 53,000 
2006 24,000 2025 . 55,000 
2007 25,000 2026 57,000 
2008 26,000 2027 60,000 . 
2009 27,000· 2028 63,000 
2010 28,000 2029 65,000 
2011 30,000 2030 69,000 
2012' 31,000 2031 71,000 
2013 32,000 2032 75,000 
2014 34,000 2033 78,000 
2015 35,000 2034 82,000 
2016 37,000 2035 84,000 
2017 39,000 2036 88,000 
2018 40,000 2037 92,000 
2019 . 42,000 2038 96,000 
2020 44,000 2039 101,000 
2021 46,000 2040 107,000 



EXHIBIT A-2 

Schedule of Principal Payments on Series B Bonds 

Payment Due Principal Payment Due Principal 
Januazy 1. Paym~t Janum 1. Payment 

2003 $17,000 2022 $41,000 
2004 18,000 2023 43,000 
2005 18,000 2024 45,000 
2006 20,000 2025 47,000 
2007 20,000 2026 49,000 
2008 22,000 2027 52,ooo· 
2009 22,000 2028 54,000 
2010 24,000 2029 57,000 
2011 24,000 2030 59,000 
2012 26,000 2031 62,000 
2013 27,000 2032 65,000 
2014 28,000 2033 68,000 
2015 30,000 2034 72,000 
2016 31,000 2035 75,000 
2017 32,000 2036 78,000 
2018 34,000 2037 82,000 
2019 36,000 2038 86,000 
2020 37,000 2039 90,000 
2021 39,000 2040 95,000 



EXHIBIT A-3 

Schedule of Principal Payments on Series C Bonds 

Payment Due Principal Payment Due Principal 
Januazy 1. Payment Januazy 1. Payment 

2003 $7,000 2022 $17,000 
2004 8,000 2023 17,000 
2005 8,000 2024 19,000 
2006 8,000 2025 19,000 
2007 9,000 2026 20,000 
2008 9,000 2027 21,000 . 
2009 10,000· 2028 22,000 
2010 10,000 2029 23,000 
2011 10,000 2030 24,000 
2012' 11,000 2031 25,000 
2013 11,000 2032 26,000 
2014 12,000 2033 27,000 
2015 12,000 2034 29,000 
2016 13,000 2035 30,000 
2017 13,000 2036 31,000 
2018 14,000 2037 33,000 
2019 . 15,000 2038 34,000 
2020 ~5,000 2039· 36,000 
2021 16,000 2040 36,000 



No.R-__ 

EXHIBITB 

(FORM OF FULLY REG~STERED BOND) 

UNITED STATES OF A1viERICA 
COMMONWEALTH OF KENTUCKY 

· COUNTIES OF CRITTENDEN AND LNINGSTON 
CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 

· WATERWORKS REVENUE BONDS, SERIES 2000 

Interest Rate: __ % 

KNOW ALL MEN BY THESE PRESENTS: 

$ ___ _ 

That the Crittenden-Livingston County Water District (the "District"), acting by and through 
its Board of Commissioners (the "Commission"), a public body corporate in Crittenden and. 
Livings~on Counties, Kentucky, for value received, hereby promises to pay to 

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

__________ DO~LARS ($ ____ ), 

on the first day of January, in years and iiistallments as follows: 

Principal Year· Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner] 

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of tbe District. 



This Series Bond is issued by the District as part of an issue in the aggregate principal 
amount of$4,425,000, consisting of$2,000,000 of Series A Bonds, $1,725,000 ofSeries·B Bonds 
and $700,000 of Series C Bonds, under and in full compliance ~th the Constitution and Statutes of 
the Commonwealth of Kentucky, including ChapterS 58 and 74 of the Kentucky Revised Statutes 
(collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District authorizing 
same (the "Current Bond Resolution"), to which Current Bond Resolution reference is hereby made 
for a description of the nature and extent of the security thereby created, the rights and liin.itations 
of rights of the. registered owner of this Bond, and the rights, obligations and duties of the District, 
for the purpose of financing the cost (not otherwise provided) of the conStruction of extensions, 
additions and improvements to the existing wateiWorks system of the District (said existing 
wateiWorks system, together with said extensions, additions and improvements, being hereinafter 
referred to as the "System"). · · 

This Bond is issued subject to the vested rights and priorities in favor of the owners of the 
outstanding (i) Crittenden-Livingston County Water District Waterworks Revenue Bonds of 1988, 
dated May 30, 1989 (the "Bonds of1988"), authorized by a Resolution adopted by the Commission 
of the District on November 14, 1988 (the "1988 Bond Resolution"); (ii) Crittenden-Livingston 
County Water District Waterworks Revenue Bonds of 1991, dated November 7, 1991 (the "Bonds 
of 1991 "),authorized by a Resolution adopted by the Commission of the District on.February 18, 
1991 (the" 1991 Bond Resolution"); (iii) Crittenden-Livingston Water District Waterworks Revenue 
Bonds, Series 1994, dated February 11, 1994 (the "Bonds of 1994"), authorized by a Resolution 
adopted by the Commission of the District on January 24, 1994 (the "1994 Bond Resolution"); 
(iv) Crittenden-Livingston County Water District Waterworks Revenue Bonds, Series 1995 A and 
B, dated August 8, 1995 (the "Bonds of 1995"), authorized by a Resolution adopted by the 
Commission ofthe District on April13, 1995 (the "1995 Bond Resolution"); and (v) Crittenden
Livingston County .Water District Waterworks Refunding Revenue Bonds, Series 1996, dated 
October 15, 1996 (the "Bonds of1996"), authorized by aResolution adopted by the Commission of 
the District on October 14, 1996 (the "1996 Bond Resolution") [hereinafter the Bonds of 1988, 
Bonds of 1991, Bonds of 1994, Bonds of 1995 and Bonds of 1996' shall be collectively referred to 
as the "Prior Bonds", and the 1988 Bond Resolution, the 1991 Bond Resolution, the 1994 Bond 
Resolution, the 1995 Bond Resolution and the 1996 Bond Resolution shall be collectively referred 
to as the "Prior Bond Resolution"]. Accordingly, this Bond, together with any bonds ranking on a 
parity herewith, is payable from and secured on a second lien basis by a pledge ofth~ revenues to 
be derived from the operation of the System, after providing for the requirements of the Prior Bonds 
and the requirements of the Prior Bond Resolution. 

This Bond has been issued in full compliance with the Current Bond Resolution; and this· 
Bond, and any bonds ranking on a parity therewith that may be issued.and outstanding under the 
conditions and restrictions of the Current Bond Resolution, are and will continue to be payable from 
revenues which shall be ·set aside in a fund for that purpose and identified as the "Crittenden
Livingston County Water District Waterworks Sinking Fund of2000", created in the Current Bond 
Resolution. 
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This Bond does not constitute an indebtedness of the District within the meaning of any 
coilstitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the Prior Bonds and/or this Bond, are. outstanding, the System will be continuously owned and 
operated by the District as a revenue producing public undertaking within the meaning of the 
aforesaid Act for the security and source of payment of the Prior Bonds and of this Bond, and that 
the District will fix, and if necessary adjust, from time to time, such rates for the services and 
facilities of the System and will collect and account for the revenues therefrom sufficient to pay 
promptly the principal of and interest on the Prior Bonds, this Bond and all other bonds ranking on 
a parity therewith as may be outstanding from time to time, to pay the cost of operation and 
maintenance of the System and to provide for the depreciation thereof. 

The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
extensions, additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District. 

This Bond shall be regist~ed as to principal and interest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or his duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the book of the District kept for that 
purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January 1, 2010, in inverse chronological order of the installments due on this Bond, the entire 

·principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars ($1 00), as the District may determine, at a price in an amount equivalent 
to the prin~ipal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or his assignee, at least 30 days prior to the date :fixeq for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other provision of this Bond or with any provision of the 
Current Bond Resolution, the registered owner may, at his option, institute all rights and remedies · 
provided by law or by said Current Bond Resolution. 

It is hereby certified, recited and declared that all acts, conditions and things required to exist, 
happen and be performed precedent to and in the issuance of this Bond, do exist, have happened and 
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have been performed in due time, form and manner as required by law, and that the face amount of 
this Bond, together with all other obligations of the District, does not exceed any limit prescribed 
by the Constitution or Statutes of the Commonweal~ of Kentucky. 

IN WITNESS WHEREOF said Crittenden-Livingston County Water District, by its Board 
of Commissioners, has caUsed this Bond to be executed by its Chairman, its corporate seal to be· 
hereunto affixed, and attested by its Secret3!Y, on the date of this Bond, .which is 

Attest: 

CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

Crittenden and Livingston Counties, Kentucky 

~~A-. Sec tary 

(Seal of District) 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make 
notation of such registration in the regis~tion blank, !ifid this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. 
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Date of 
Registration 

ASSIGNMENT 

Name of 
Registered Owner 

Signature 
of Bond Registrar 

For value received, this Bond is hereby assigned, without recourse and subject to all ofits 
terms and conditions, unto this __ day of _____ ....;J 

By:. _______________ __ 
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EXHIBITC 

REQUISffiON CERTIFICATE 

Re: Crittenden-Livingston CountY Water District Waterworks Revenue Bonds, Series 
2000, in the amount of$4,425,000 

The undersigned hereby certify as follows: 

1. That they are the signatories required for construction and/or administrative draws 
pursuant to the Bond Resolution adopted by the Crittenden-Livingston County Water District (the 
"District") of Crittenden and Livingston Counties, Kentucky. 

2. That the named firms and/or persons set forth on Exhibit A attached hereto are now 
entitled to the aggregate sum of$ itemized as set forth in said Exhibit A and as per 
approved invoices attached hereto: 

3. That upon said amount being lent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and/or other sources, the undersigned approve such expen
diture and the payment of said amounts to said finns and/or persons, either directly or from amounts · 
deposit in the "Crittenden-Livings~on County Water District Construction Account", at The Salem 
Bank, Inc., Salem, Kentucky. 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certi:ijcate are correct and the work has been performed in accordance with the agreements between 
the District and the parties requesting payment. 

IN TE~~ONY WHEREOF, ·witness the signature of the undersigned, this __ day of 
___ ___, 2000. 

CRITIENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

By __________ _ 

Approved on--------

Rural Development 

By ____________ _ 
Authorized RD Official 

Approved on _______ _ 

STIGALL ENGINEERING ASSOCIATES, 
INC. 

By . 
Registered Professional Engineer 
State of Kentucky No. ------

Approved on-----------

Amount expended heretofore $ __ ___, __ 

Amount approved herein-------

Total 
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Name of Entitv/Person Amount 
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ASSISTANCE AGREEMENT 

BETWEEN 

KENTUCKY RURAL WATER FINANCE CORPORATION 

AND 

CRITTENDEN-LIVINGSTONCOUNTYWATERDISTRICT 

DATED 

MAY29,2008 

IN THE AMOUNT OF $1,920,000 

This document was prepared by: 

RUBIN&HAYS 
Kentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 
(502) 5 -7525 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of May 29, 2008 (the "Assistance 
Agreement") by and between the Kentucky Rural Water Finance Corporation, a non-profit 
corporation and instrumentality of the various entities of the Commonwealth of Kentucky (the 
"Issuer") and the Crittenden-Livingston County Water District, P.O. Box 495, Salem, Kentucky 
42078 (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
"Program") designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued its Kentucky Rural Water 
Finance Corporation Multimodal Public Projects Revenue Bonds (Flexible Term Program), 
Series 2001, dated April 4, 2001, in the aggregate principal amount of $46,000,000 (the "Series 
2001 Bonds") pursuant to a Trust Indenture dated as of April4, 2001 (the "Indenture") between 
the Issuer and The Bank of New York Trust Company, N.A. (as successor in interest to Fifth 
Third Bank), as trustee, the net proceeds of which will be applied for the benefit of such 
governmental entities by making loans, pursuant to Assistance Agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water .Finance Corporation Public Projects Revenue Bonds (Flexible Term 
Program), Series 2008C (the "Series 2008C Bonds") in the aggregate principal amount of 
$7,300,000, pursuant to a Supplemental Trust Indenture No. 31, dated as ofMay 29,2008 by and 
between the Issuer and Regions Bank, Nashville, Tennessee (the "Trustee"), which Series 2008C 
Bonds will rank on a parity with the Series 2001 Bonds and the proceeds of which will be used 
by certain Governmental Agencies to acquire, construct and equip public projects described in 
various Assistance Agreements by and between the Governmental Agencies and the Issuer; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
and in the public interest to advance refund certain outstanding indebtedness of said 
Governmental Agency (the "Project"), in order to effect substantial debt service savings, and the 
Issuer has detelllliD.ed that the Project is a project within the meaning of the Act and the 
Indenture, thereby qualifying for financial assistance from the Issuer; and 

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality 
and agency; and 

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will 
proceed with the Project; and 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency's 



outstanding Prior Bonds (as hereinafter defined), for the pmpose, among other thlngs, of 
financing the costs of extensions, additions and improvements to the System and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the "Loan") in the amount of $1,920,000 [the "Obligations"], for the pmpose of 
providing funds for the Project, and to reaffirm the conditions and restrictions under which 
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the pmpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein 
contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the construction and 
financing of the Project subject to the repayment of the Loan and the Obligations and the interest 
thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WIDCH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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Section 1. 
requires otherwise: 

Def"mitions. As used in this Assistance Agreement, unless the context 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the 
Obligations. · 

"Bond Counsel" refers to Rubin & Hays, Kentucky Home -Trust Building, 450 South 
Third Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm 
in the fieldofmunicipal bond law. 

"Bond Legislation of 1988" or "1988 Bond Legislation" refer to the Resolution~ 
authorizing the Bonds of 1988, duly adopted by the Board of Commissioners of the District on 
November 14, 1988. 

''Bond Legislation of 1991" or "1991 Bond Legislation" refer to the Resolution 
authorizing the Bonds of 1991, duly adopted by the Board of Commissioners of the District on 
February 18, 1991. 

''Bond Legislation of 1994" or "1994 Bond Legislation" refer to the Resolution 
authorizing the Bonds of 1994, duly adopted by the Board of Commissioners of the District on 
January 24, 1994. 

"Bond Legislation of 1995" or "1995 Bond Legislation" refer to the Resolution 
authorizing the Bonds of 1995, duly adopted by the Board of Commissioners of the District on 
April13, 1995. . 

"Bond Legislation of 1996" or "1996 Bond Legislation" refer to. the Resolution 
authorizing the Bonds of 1996, duly adopted by the Board of Commissioners of the District on 
October 14, 1996. 

''Bond Legislation of 2000" or "2000 Bond Legislation" refer to the Resolution 
authorizing the Bonds of 2000, duly adopted by the Board of Commissioners of the District on 
August 14,2000. 

"Bondowner", "Owner", "Bondholder" means and contemplates, unless the context 
otherwise indicates, the registered owner of one or more of the Bonds at the. time· issued and 
outstanding hereunder. 

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 
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' 
"Bonds of 1988" or "Series 1988 Bonds" refer to the outstanding Crittenden-Livingston 

County Water District Waterworks Revenue Bonds of 1988, dated May 30, 1989, in the original 
authorized principal amount of$634,000. 

''Bonds of 1991" or "Series 1991 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Revenue Bonds of 1991, dated November 7, 1991, in the 
original authorized principal amount of$358,000. 

''Bonds of 1994" or "Series 1994 Bonds" refer to the outstanding Crittenden-Livingston 
Water District Waterworks Revenue Bonds, Series i994, dated February 11, 1994, in the original 
authorized principal amount of$190,000. 

"Bonds of 1995" or "Series 1995 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Revenue Bonds, Series 1995 A and B, dated August 8, 1995, 
in the original authorized principal amount of$984,000. 

''Bonds of 1996" or "Series 1996 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Refunding Revenue Bonds, Series 1996, dated October 15, 
1996, in the original authorizedprincipal.amount of$1,460,000. 

"Bonds of 2000" or "Series 2000 Bonds" refer to the outstanding $4,425,000 of 
Crittenden-Livingston County Wat~ District Waterworks Revenue Bonds, Series 2000, 
consisting of $2,000,000 of Series A Bonds, $1,725,000 of Series B Bonds and $700,000 of 
Series C Bonds, dated September 6, 2001. 

"Certified Public Accountants" refers to an independent Certified Public Accountant or 
firm of Certified Public Accountants, duly licensed in Kentucky and kn.owledgeabie about the 
affairs of the System and/or of other Governmental Agency financial matters. 

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any 
regulations issued thereunder. 

"Compliance Group" refers to the Compliance Group identified and defined in the 
Indenture. 

"Depreciation Fund'' refers to - the Crittenden-Livingston . County Water District 
Waterworks Depreciation Fund, created in the Prior Bond Legislation and which fund will 
continue to be maintained for the benefit of all of the Bonds. 

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent 
reputation in Kentucky in the fields of waterworks and sewer engineering. 
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"First Lien Sinking Fund" refers to the Crittenden-Livingston County Water District 
Waterworks First Lien Sinking Fund created in the Prior Bond Legislation. · 

"Funds" refers to the Revenue Fund, the First Lien Sinking Fund, the Second Lien 
Sinking Fund, the Operation and Maintenance Fund, the Depreciation Fund, and the 
Governmental Agency Account. 

"Governing Body" means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the laws of 
Kentucky at any given time. 

"Governmental Agency" refers to the Crittenden-Livingston County Water District, P.O. 
Box 495, Salem, Kentucky 42078. · 

"Governmental Agency Chief Executive" refers to the Chairman of the Governmental 
Agency. 

"Governmental Agency CleriC' refers to the Secretary of the Governmental Agency. 

"Indenture" means the Trust Indenture, dated as of April4, 2001, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 
indenture, including the Supplemental Trust Indenture No. 31, dated May 29, 2008, by and 
between the Issuer and the Trustee. 

"Interest Payment Date" shall mean the 1st day ·of each month, commencing July 1, 2008 
and continuing through and including January 1, 2030 or until the Loan has been paid in full. 

"Issuer" refers to the Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky. 

"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal 
amount of$1,920,000. 

"Operation and Maintenance Fund" refers to the Crittenden-Livingston County Water 
District Waterworks Operation and Maintenance Fund, created in the Prior Bond Legislation and 
which fund will continue to be maintained for the benefit of all of the Bonds. 

"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any .bonds that have been 
defeased. · 

"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions 
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be 
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deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the 
Obligations. 

"Permitted Investments" refers to investments of funds on deposit in the various funds 
created herein and includes: 

(1) direct obligations of the United States of America (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury of the 
United States of America) or obligations the timely payment of the principal of 
and interest on which are fully guaranteed by the United States of America, 
including instruments evidencing an ownership interest in securities described in 
this clause (1); 

(2) obligations, debentures, notes or other evidences of indebtedness issued or 
guaranteed by any of the following: 

Federal Home Loan Bank System, Export-Import Bank of the United States, 
Federal Financing Bank, Federal Land Banks, Government National Mortgage 
Association, Federal Home _Loan Mortgage Corporation or Federal Housing 
Administration; 

(3) repurchase agreements (including those of the Trustee or the Bank) fully secured 
by collateral security described in clause (1) or (2) of this definition, which 
collateral ( a)is held by the Trustee or a third party agent during the term of such 
repurchase agreement, (b) is not subject to liens or claims of third parties and (c) 
has a market value (determined at least once every fourteen days) at least equal to 
the amount so invested; 

( 4) certificates of deposit of, or time deposits in, any bank (including the Trustee or 
the Bank) or savings and loan association (a) the debt obligations of which (or in 
. the case of the principal bank of a bank holding company, the debt obligations of 
the bank holding company of which) have been rated at least equal to the rating 
assigned to the Bonds by each Rating Agency then rating the Bonds or (b) which 
are fully insured by the Federal Deposit Insurance Corporation or- (c) which are 
secured at all times, in the manner and to the extent provided by law, by collateral 
security (described in clause (1) or (2) of this definition) of a market value (valued 
at least quarterly) of no less than the amount of money so invested; 

( 5) shares in any investment company registered under the Federal Investment 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this definition and repurchase agreements fully 
secured by government securities described in clause (1) or (2) of this definition 
andior other obligations rated AAA by S&P; 
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(6) tax-exempt obligations of any state of the United States, or political subdivision 
thereof, which are rated AA or better by S&P or mutual funds invested only in 
such obligations; · 

(7) units of a taxable or nontaxable government money-market portfolio composed of 
U.S. Government obligations and repurchase agreements collateralized by such 
obligations; 

(8) commercialpaperratedA-1 or A-l+byS&P; 

(9) corporate notes or bonds with one year or less to maturity rated in one of the two 
highest Rating Categories by S&P; or 

(10) shares of mutual funds, each of which shall have the following characteristics: 

(i) The mutual fund shall be an open-end diversified investment 
company registered under the Federal Investment company Act of 1940, as 
amended; 

(ii) The management company of the investment company shall have 
been in operation for at least five (5) years; and 

(iii) All of the securities in the mutual fund shall be in investments in 
any one or more of the investments described in (1) and (3) above. 

"Prior Bond Legislation" collectively refers to the 1995 Bond Legislation, 2000 Bond 
Legislation, and Series 20040 Assistance Agreement. 

"Prior Bonds" collectively refers to the Series 1995 Bonds, Series 2000 Bonds, and 
Series 20040 Loan. 

"Program" refers to the Issuer's Public Projects Flexible Term Program designed to 
provide financing for the expansion, addition and improvements of public projects for 
governmental entities. 

"Program Administrator'' refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

"Program Reserve Fund" refers to the Reserve Fund created and established pursuant to 
Section 4.2 of the Indenture. 
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"Project" refers to financing the cost to currently refund the outstanding Series 1989 
Bonds, Series 1991 Bonds, Series 1994 Bonds, and Series 1996 Bonds, with the proceeds of the 
Obligations. 

"Revenue Fund'' refers to the Crittenden-Livingston County Water District Waterworks 
Revenue Fund, created in the Prior Bond Legislation and which fund will continue to be 
maintained for the benefit of all of the Bonds. · 

"Second Lien Sinking Fund" refers to the Crittenden-Livingston County Water District 
Second Lien Sinking Fund, described in Section 7 hereof. 

"Series 2004D Assistance Agreement" refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated October 19, 
2004, authorizing the loan in the principal amount of $4,998,000 from the Kentucky Rural Water 
Finance Corporation Public Projects Refunding and Improvement Revenue Bonds (Flexible 
Term Program), Series 2004D. 

"Series 2004D Loan" refers to the loan to the Governmental Agency in the principal 
amount of $4,998,000, dated October 19, 2004, from the Kentucky Rural Water Finance 
Corporation Public Projects Refunding and Improvement Revenue Bonds (Flexible Term 
Program), Series 2004D. 

"Series 2007C Assistance Agreement" refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated March 15, 
2007, authorizing the loan in the principal amount of$2,680,000 from the Kentucky Rural Water 
Finance Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2007C. 

"Series 2007C Loan" refers to the loan to the Governmental Agency in the principal 
amount of $2,680,000, dated March 15, 2007, from the Kentucky Rural Water Finance 
Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2007C. 

Sinking Fund" refers collectively to the First Lien Sinking Fund and the Second Lien 
Sinking Fund. 

. "System" refers to the Governmental Agency's waterworks system, together with all 
future extensions, additions and improvements to said System. 

/ 

"Treasurer" refers to the Treasurer of the Governmental Agency. 

"Trustee" refers to Regions Bank, Nashville, Tennessee. 

"U.S. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations 
of the United States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and 'Local Government 
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Series, and Trust Receipts representing an ownership interest in direct obligations of the United 
States. ' 

Section 2. Reaffirmation of Declaration of Waterworks System. That all 
proceedings heretofore taken for the establishment of and the supplying of water service in and 
to said GOvernmental Agency as a municipal waterworks system are hereby in all respects 
ratified and confirmed; and so ~ong as any of the Obligations hereinafter authorized or permitted 
to be issued remain outstanding, said System shall be owned, controlled, operated and 
maintained for the security and source of payment of the Obligations. Said System is hereby 
declared to constitute a public project within the meaning.and application of Sections 58.010 to 

, 58.140, inclusive, of the Kentucky Revised Statutes. 

Section 3. Authorization of Obligations; Place of Payment; Manner of 
Execution. That pursuant to the Constitution and laws of Kentucky, and particularly said 
Sections 58.010 to 58.140, inclusive ·of the Kentucky Revised Statutes, the Governmental 
Agency hereby authorizes the borrowing of $1,920,000 from the Program, for the purpose of 
providing funds for the Project. 

Said Obligations shall mature in such principal amounts, and shall bear interest as set 
forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be 
payable in lawful money of . the United States of America on the Interest Payment Date, 
beginning July 1, 2008 to the Trustee for the Program. Such payment shall be made by the 
Governmental Agency from funds on deposit in the Sinking Fund pursuant to the ACH Debit 
Direct Payment Method (the "ACH Debit Direct Payment Method") as described and detailed in 
the ACH Debit Direct Payment Authorization Form (the "ACH Authorization Form") in a form 
as provided by the Trustee to the Governmental Agency. The ACH Authorization Form shall be 
completed, signed and forwarded to the Trustee prior to the Governmental Agency receiving any 
of the proceeds of the Loan. 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the 
Trustee on or before each Interest Payment Date, from the Sinking Fund, the amounts set forth as 
sinking fund payments on Exhibit A attached hereto. 

In addition, in the event the Issuer is required to withdraw moneys from the Program 
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the 
Obligations and any other payments due under this Assistance Agreement on behalf of the 
Governmental Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the 
Trustee, each amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by, 
the investments making up the Program Reserve Fund until such Reserve Withdrawal has been 
replenished. 
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Section 4. Redemption. 

(a) Optional Redemption. Obligations maturing on and prior to January 1, 2018 shall 
not be subject to redemption prior to maturity. Subject to the prior written approval of the 
Compliance Group, Obligations maturing on or after January 1, 2019, are subject to redemption, 
in whole or in part, by the Governmental Agency prior to their stated maturities, at any time 
falling on or after January 1, 2018, at a redemption price equal to 100% of the principal amount 
ofthe Obligations called.forredemption, plus unpaid interest accrued to the date ofredemption. 

In the event that the Governmental Agency desires to optionally redeem a portion of its 
Obligations, such redemption shall be in a denomination equal to $5,000 or any integral multiple 
thereof. 

(b) Notice of Redemption. The Governmental Agency shall give the Issuer and the 
Trustee notice of any redemption by sending at least one such notice by first class United States 
mail not less than "45 and not more than 90 days prior to the date fixed for redemption. 

All of said Obligations as to which the Governmental Agency reserves and exercises the 
right of redemption and as to which notice as aforesaid shall have been given, and for the 
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest 
on the redemption date. 

Section 5. Obligations Payable Out of Revenues on a Parity with Prior Bonds. 
All of the Obligations and Prior Bonds, together with the interest thereon and such additional 
bonds ranking on a parity therewith heretofore issued and outstanding and that may be hereafter 
issued and outstanding from time to time under the conditions and restrictions hereinafter set 
forth, shall be payable out of the Sinking Fund as h~einafter more specifically provided and 
shall be a valid claim of the holder thereof only against said fund and the fixed portion or amount 
of the income and revenues of the System of said Governmental Agency pledged to said fund. 

Due to the parity provisions of the open market Series 1996 Bonds, the Bond Legislation 
of 2000 provides that the Series 2000 Bonds shall be secured by and payable on a second lien 
basis, after providing for all of the principal and interest requirements of the District's 
outstanding Series 1988 Bonds, the Series 1991 Bonds, the Series 1994 Bonds, the Series 1995 
Bonds and the Series 1996 Bonds. Consequently, the Bond Legislation of 2000 created a second 
lien sinking fund pledged for the payment of the interest on and the principal of the Series 2000 
Bonds. The Obligations will currently refund the Series 1996 Bonds. For that reason, it is no 
longer necessary that the Series 2000 Bonds be payable on a second lien basis and maintaining a 
second lien sinking fund for· the Series 2000 Bonds is no longer necessary. The Series 2007C 
Assistance Agreement provides that the Series 2007C Loan is payable from a third lien sinking 
fund. The Series 2007C Loan will henceforth be payable from a second lien sinking fund as 
provided in Section 7 hereo£ 
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Section 6. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be . 
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and 
all statements or certifications for the purpose of having both principal and interest on the Prior 
Bonds and the Obligations hereby authorized payable on a parity from the income and revenues 
of said System with said outstanding Prior Bonds. 

Section 7. Flow of Funds. All proceedings preliminary to and in connection with 
the issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and 
application of the proceeds of the Prior Bonds; for the operation of said System on a revenue
producing basis; for the segregation, allocation, and custody of the revenues derived from the 
operation of the System; and for the enforcement and payment of the Prior Bonds; and all other 
covenants for the benefit of the bondholders set out in the Prior Bond Legislation, are hereby 
ratified and confirmed and shall continue in force and inure to the security and benefit of the 
Bonds, the same as if such provisions and proceedings were repeated in full herein; provided, 
further, that, hereafter, the income and revenues of the System shall be collected, segregated, 
accounted for, and distributed as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it 
will continue to deposit in the Revenue Fund, promptly as received from time to time, all 
revenues of the System, as same may be extended and improved from time to time. The moneys 
in the Revenue Fund shall continue to be used, disbursed and applied by the Governmental 
Agency only for the purpose and in the manner and order of priorities specified in the Prior Bond 
Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act, 
and in accordance with previous contractual commitments. 

B. First Lien Sinking Filnd. There shall be transferred from the Revenue 
Fund and deposited into the First Lien Sinking Fund on or before the 20th day of each month, for 
payment of interest on and principal of the Obligations and the Prior Bonds, a sum equal to the 
total of the following: 

(1) A sum equal to one-sixth (1/6) of the next succeeding interest payment to 
become due on the Obligations and the Prior Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1112) of the principal of the Obligations and 
any Prior maturing on the next succeeding January 1. 

Said First Lien Sinking Fund shall be used solely and only and is hereby pledged 
for the purpose of paying the principal of and interest on the Obligations and the Prior Bonds. 

C. Second Lien Sinking Fund. After the monthly transfers required in the 
preceding paragraphs have been paid from the Revenue Fund, there shall next be transferred 
monthly from said Revenue Fund and deposited into the Second Lien Sinking Fund on or before 
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the 20th day of each month, for payment of interest on and principal of the Series 2007C Loan, a 
sum equal to the total of the following: 

(1) An amount equal to one-sixth (116) of the next succeeding six-month 
interest payment to become due on the Series 2007C Loan then 
outstanding, plus 

(2) A sum equal to one-twelfth (1112) of the principal of any Series 2007C 
Loan maturing on the next succeeding January 1. 

The Second Lien Sinking Fund is hereby pledged for the payment of the interest 
and the principal of the Series 2007C Loan, but subject .to the vested rights and priorities of the 
Obligations and the Prior Bonds. 

D. Depreciation Fund. Pursuant to the provisions of the Prior Bond 
Legislation, there shall next be transferred from the Revenue Fund a sum sufficient, each month, 
to maintain a balance in said Depreciation Fund of at least the sum required by the Prior Bond 
Legislation, which shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn and used by the 
Governmental Agency, upon appropriate certification of the Governing Body, in accordance 
with the provisions of the Prior Bond Legislation, for the purpose of paying the cost of unusual 
or extraordinary maintenance, repairs, renewals and replacements not included in the annual 
budget of current expenses and/or of paying the costs of constructing future extensions, additions 
and improvements to the System that will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient 
to make such payments. 

E. Operation and Maintenance Fund. There shall next be transferred 
monthly from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums 
sufficient to meet the current expenSes of operating and maintaining the System. The balance 
maintained in said Operation and Maintenance Fund shall not be in excess of the amount 
required to cover anticipated System· expenditures for a two-month period pursuant to the 
Governmental Agency's annual budget. 

F'. Surplus Funds. Subject to the provisions for the disposition of the 
income and revenues of the System as set forth hereinabove, which provisions are cumulative, 
and after paying or providing for the payment of debt service on any subordfuate obligations, 
there shall be transferred, within sixty days after the end of each fiscal year, the balance of 
excess funds in the Revenue Fund on such date, to the Depreciation Fund for application in 
accordance with the terms of this Assistance Agreement or to the Sinking Fund to be applied to 
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds. 
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Provided, however, notwithstanding anything to the contrary in any Prior Bond 
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on 
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any 
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve 
Fund may only be used to make payments of the Government Agency due under this Assistance 
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any 
res~e funds held by tb,e Governmental Agency under any Prior Bond Legislation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of Proceeds of the Obligations; Governmental Agency 
Account. Upon (i) the execution of this Assistance Agreement, (ii) the deliverance of this 
Assistance Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is 
to be accepted in the Program, and (iv) upon receipt by the Governmental Agency of the 
proceeds of the Obligations, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any 
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such 
other appropriate expenses as may be approved by the Governmental Agency Chief Executive, 
including but not limited to the Governmental Agency's pro rata share of the Program's fees and 
expenses. 

The balance shall be deposited to the Governmental Agency Account to be used for the 
Project. 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
"Crittenden-Livingston County Water District Governmental Agency Account" (the 
"Governmental Agency Account") has been created and maintained by the Trustee pursuant to 
the Indenture; and the amount on deposit in said Governmental Agency Account shall be applied 
to pay: 

(i) the principal of and interest on the Series 1988 Bonds, Series 1991 Bonds, 
and Series 1994 Bonds to the bond holder of the said bonds, the Rural Development of 
the Department of Agriculture of the United States of America, on May 29, 2008; and 

(ii) the interest on the Series 1996 Bonds through May 29, 2008, as the same 
becomes due and payable, and to call for redemption on May 29, 2008 at a price of 101% 
the unpaid outstanding Series 1996 Bonds. 

Investment income derived from investment of the Governmental Agency Account, 
which shall be invested in Permitted Investments in accordance with this Assistance Agreement, 
shall, as received, be deposited in the Governmental Agency Account. 
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The Trustee shall be obligated to send writt~n notice to the Governmental Agency of the 
need for investment directions if and whenever funds · in excess of $50,000 shall remain 
uninvested for a period of more than five days. In the absence of written direction from the 
Governmental Agency with respect to investment of moneys held in the Governmental Agency 
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the 
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreement. 

No expenditure shall be made froni the Governmental Agency Account except for proper 
and authorized expenses relating to the Project as approved by the Governmental Agency. 

After completion of the Project, any balance then remaining on deposit in the 
Governmental Agency Account shall, subject to any and all applicable legal provisions and 
applicable arbitrage regulations necessary to assure the exemption of interest on the Obligations 
from Federal income taxation, upon orders of the Governing Body, be transferred to the Sinking 
Fund, to be used for the purposes thereof. 

Section 9. Arbitrage Limitations. 

(a) The Governmental Agency covenants that neither the proceeds of the Obligations, 
nor ''Non-Exempt Revenues" of the System, as defined below, will be invested in investments 
which will produce a net adjusted yield in excess of the net interest cost (effective yield) of the 
Obligations, if such investment would cause such Obligations to be treated as "arbitrage bonds" 
within the meaning of Section 148 of the Internal Revenue Code, as amended, and the applicable 
regulations thereunder; provided, however, that such proceeds and/or revenues may be invested 
to whatever extent and whenever the Code and/or applicable regulations permit same to be 
invested without causing the Obligations to be treated as "arbitrage bonds." 

(b) "Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds eannarked for or reasonably 
expected to be u5ed for the payment of debt service on the Obligations, in excess of "Exempt 
Revenues," which Exempt Revenues are: 

(1) amounts deposited in the Sinking Fund for the purpose of paying debt 
service on any Obligations against the System within thirteen (13) months from the date 
of deposit; and 

(2) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt service 
(even if pledged to be used to pay debt service in the event of the unexpected inadequacy 
of other funds pledged for that purpose). 
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(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are 
available for investment by reason of the foregoing, such funds ·shall be subject to the investment 
limitations set out in Subsection (a) above. 

(d) On the basis of information furnished to the Governmental Agency, on known 
facts, circumstances and reasonable expectations on the date of enactment of this Assistance 
Agreement, the Governmental Agency certifies as follows: · 

(1) That it is not expected or contemplated that the proceeds of the 
Obligations will be used or invested in any manner which will cause any of the 
Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the 
Code and the applicable regulations thereunder. 

(2) Thatit is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations 
to be arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Obligations will.not be treated as arbitrage bonds. 

( 4) That it is anticipated that amounts on deposit in the Sinking Fund will be 
used within 13 months from the date of deposit for the payment of debt service on the 
outstanding Qbligations and all Prior Bonds payable from said Sinking Fund. 

(5) That amounts accumulated in the Sinking Fund shall not exceed the 
limitations set forth in this Assistance Agreement. · 

(6) That it is not reasonably anticipated that amounts accumulated in the 
Depreciation Fund will be used for payment of debt service on any bonds payable from 
the revenues of the System, even though such Depreciation Fund will be so available if 
necessary to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at· the time of delivery of the Oblig~tions, the Governmental Agency Chief 
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all known and 
contemplated facts concerning such anticipated investment of the proceeds of the Obligations, 
including the execution of necessary and/or desirable certifications of the type contemplated by 
the Code and applicable regulations, as amended, in order to assure that interest on the 
Obligations will be exempt from all federal income taxes. and that the Obligations will not 
constitute or be treated as arbitrage bonds. 
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Section 10. Parity Bonds. The Obligations shall not be entitled to priority one over 
the other in the application of the income and revenues of the System, regardless of the time or 
times of their issuance, it being the intention that there shall be no priority among the 
Obligations, regardless of the fact they may be actually issued and delivered at different times, 
and provided further that the lien and security of and for any bonds or obligations hereafter 
issued that are payable from the income and revenues of the System, shall, except as set out 
herein, be subject to the priority of the Prior Bonds and the Obligations as may from time to time 
be outstanding; provided the Governmental Agency has in said Prior Bond Legislation reserved 
the right and privilege, and does hereby reserve the right and privilege, of issuing additional 
bonds from time to time payable from the income and revenues of the System ranking on a parity 
with the Prior Bonds and with the Obligations, but only under the conditions specified in the 
Prior Bond Legislation, which conditions are hereinafter repeated, taking into account the 
issuance of the Obligations. 

The Governmental Agency further reserves the right to add new waterworks facilities 
and/or to finance future extensions, additions and improvements to the System by the issuance of 
one or more additional series of Parity Bonds to be secured by a parity lien on and ratably 
payable on a parity with the Obligations, from the revenues of the System, provided: 

(a) The facilities to be constructed from the proceeds of the additional Parity Bonds 
are made a part of the System and their revenues are pledged as addi~onal security for the 
additional Parity Bonds and for the Outstanding Bonds. 

(b) The Governmental Agency is in compliance with all covenants and undertakings 
in connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), of , 
the then existing System for the Fiscal Year preceding the year in which such Parity Bonds are to 
be issued, adjusted as hereinafter proVided, shall be certified by an independent Certified Public 
Accountant to be equal at least one hundred twenty percent (120%) of the average annual debt 
service requirements for principal and interest on all Outstanding Bonds payable from the 
revenues ·of the System, plus the anticipated debt service requirements of any Parity Bonds then 
proposed to be issued. The calculation of average annual debt service requirements of principal 
and interest on the additional Parity Bonds to be issued shall, regardless of whether such 
additional Parity Bonds are to be serial or term bonds, be determined on the basis of the principal 
of and interest on such Parity Bonds being payable in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose of the 
foregoing computations to reflect: 

(1) any revisions· in the System's schedule of rates or charges being imposed 
on or before the time of the issuance of any such additional Parity Bonds, and 
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(2) any increase in the annual net revenues to be realized from the proposed 
extensions, additions and improvements being financed (in whole or in part) by such 
additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Subsections (a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the Governmental Agency has obtained (1) the written consent of the 
Rural Development of the Department of Agriculture of the United States of America for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the Governmental 
Agency in order to issue Parity Bonds. 

The Governmental Agency reserves the right to issue parity bonds to refund or refinance 
any part or all of the Prior Bonds and the Obligations, provided that prior to the issuance of such 
additional parity bonds for that purpose, there shall have been procured and filed with the 
Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public 
Accountant, as defined herein, reciting the opinion based upon necessary investigation that: 

(a) after the issuance of such parity bonds, the annual net revenues, as 3djusted and 
defined above, of the then existing system for the fiscal year preceding the date of issuance of 
such Parity Bonds, after taking into account the revised debt service requirements resulting from 
the issuance of such Parity Bonds and from the elimination of the Bonds being refunded or 
refinanced thereby, are equal to not less than 120% of the a-xerage annual debt service 
requirements then scheduled to fall due in any fiscal year thereafter for principal of and interest 
on all of the then outstanding Bonds payable from the revenues of the System, calculated in the 
manner specified above; or 

(b) in the alternative, that the maximum annual debt service requirements for the 
Prior Bonds, the Obligations, any previously issued Parity Bonds and the proposed refunding 
Parity Bonds, in any year of maturities thereof after the redemption of the Bonds scheduled to be 
refunded through the issuance of such proposed refunding Parity Bonds, shall not exceed the 
maximum annual debt service requirements applicable to the then outstanding Prior Bonds, the 
Obligations and any previously issued Parity Bonds for any year prior to the issuance of such 
proposed Parity Bonds and the redemption of the Bonds to be refunded. 

Section 11. Rates and Charges for Services of the System. While any Bonds are 
outstanding and unpaid, the rates for all services of the System rendered by the Governmental 
Agency to its citizens, corporations, or others requiring the same, shall be reasonable and just, 
taking into account and consideration the cost and value of said System, the cost of maintaining 
and operating the same, the proper and necessary allowances for depreciation thereof, and the . 
amounts necessary for the retirement of the outstanding Bonds and the accruing interest on all 
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such Bonds as may be outstanding under the provisions of this Assistance Agreement and the 
Prior Bond Legislation, and there shall be charged such rates and amounts as shall be adequate to 
meet all requirements of the provisions of this Assistance Agreement. Prior to the issuance of 

· the Obligations a schedule of rates and charges for the services rendered by the System to all 
users adequate to meet all requirements of this Assistance Agreement has been established and 
adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
annual net revenues (defined as gross revenues less operating expenses) of the then existing 
System for the fiscal year preceding the year in which such reduction is proposed, as such annual 
net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 
120% of the average annual debt service requirements for principal and interest on all of the then 
outstanding bonds payable from the revenues of the System, calculated in the manner specified 
in Section 10 hereof. 

The Governmental Agency also covenants to cause a report to be filed with the 
Governing Body within four months after the end of each fisc.al year ·by a Certified Public 
Accountant, setting forth the precise debt service coverage percentage of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then Outstanding Bonds payable from the revenues of the System, produced or provided by 
the net revenues of the System in that fiscal year, calculated in the manner specified in Section 
10 hereof; and the Governmental Agency covenants that if and whenever such report so filed 
shall establish that such coverage of net revenues for such year was less than 120% of the 
average annual debt service requirements, the Governmental Agency shall increase the rates by 
an amount sufficient, in the opinion of such Certified Public Accountant, to establish the 
existence of or immediate projection of, such minimum 120% coverage. 

Section 12. All Obligations of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to 
priority one over the other in the application of the income and revenues of the System regardless 
of the time or times of their issuance, it being the intention that there shall be no priority among 
the Obligations, the Prior Bonds and any Parity Bonds authorized or permitted to be issued under 
the provisions of this Assistance Agreement, regardless of the fact that they may be actually 
issued and delivered at different times. 

Section 13. Defeasance and/or Refundiilg of Obligations. The Governmental 
Agency reserves the right, at any time, to cause the pledge of the revenues securing the 
outstanding Obligations to be defeased and released by paying an amount into an escrow fund 
sufficient, when invested (or sufficient without such investment, as the case may be) in direct 
obligations of or obligations guaranteed by the United States of America, including book entry 
obligations and trust receipts representing an ownership in direct obligations of the United States 
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of America, to assure the availability in such escrow fund of an adequate amount (a) to call for 
redemption and to redeem and retire all of such outstanding Obligations, both as to principal and 
as to interest, on the next or any optional redemption date, including all costs and expenses in 
connection therewith, and to pay all principal and interest falling due on the outstanding 
Obligations to and on said date, or (b) to pay· all principal and interest requirements on the 
outstanding Obligations as same mature, without redemption in advance of maturity, the 
determination of whether to defease under (a) or (b) or both to be made by the Governing Body. 
Such Pennitted Investments shall have such maturities as to assure that there will be sufficient 
funds for such purpose. If such defeasance is to be accomplished pursuant to (a), the 
Governmental Agency shall take all steps necessary to publish the required notice of the 
redemption of the outstanding Obligations and the applicable redemption date. Upon the proper 
amount of such investments being placed in escrow and so secured, such revenue .Pledge shall be 
automatically fully defeased and released without any further action being necessary. 

Section 14. Contractual Nature of Assistance Agreement. The provisions of this 
Assistance Agreement shall constitute a contract between the Governmental Agency and the 
Issuer; and after the issuance of any of such Obligations, no change, variation or alteration of any 
kind in the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be 
made in any manner except as herein or therein provided until such time as all of the Bonds 
authorized thereby and the interest thereon have been paid or provided for in full, or as otherwise 
provided herein; provided (a) that the Governing Body may enact legislation for any other 
purpose not inconsistent with the terms of this Assistance Agreement, and which shall not impair 
the security of the Issuer and/or for the purpose of curing any ambiguity, or of curing, correcting 
or supplementing any defective or inconsistent provisions contained herein or in any ordinance 
or other proceedings pertaining hereto. 

Section 15. Appointment and Duties of Trustee. The Trustee is hereby designated 
as the bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

(a) To register all of the Obligations in the names of the Issuer; 

(b) To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, · matured, retired and redeemed 
Obligations, and to maintain adequate records relevant thereto; 

(c) To remit, but only to the extent that all required funds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's 
accounts for the Program; 

(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient ~ds; and 
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(e) To supply the Governmental Agency with a written accounting evidencing.the 
payment of interest on and principal of the Obligations within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected f<>r any acts 
taken by it in good faith in reliance upon such advice. The Trustee shall not be liable for any 
actions taken in good faith and believed by it to be within its discretion or the power conferred 
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight 
or error in judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement 
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer. 
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall 
be an incotporated bank or trust company authorized to transact business in the United States of 
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision 
shall be made for the orderly transition of the books, records and accounts relating to the 
Obligations to the successor Trustee in order that there will be no delinquencies in the payment 
of interest or principal due on the Obligations. 

Section 16. Provisions in Conflict Repealed. All ordinances, resolutions and orders, 
or parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is 
hereby specifically ordered and provided that any proceedings heretofore taken for the issuance 
of other bonds payable or secured in any manner by all or any part of the income and revenues of 
the System, or any part thereof, and which have not heretofore been issued and delivered, are 
hereby revoked and rescinded, and none o_f such other bonds shall be issued and delivered. 

Section 17.. Covenant of Governmental Agency to Take AU Action Necessary to 
Assure Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of 
the Obligations that interest thereon will continue to be exempt from federal and Kentucky 
income taxation (subject to certain exceptions set out below), the Governmental Agency 
covenants to and with the Issuer that (1) the Governmental Agency will take all actions 
necessary to comply with the provisions of the Code, (2) the Governmental Agency will take no 
actions which will violate any of the provisions of the Code, or would cause the Obligations to 
become "private activity bonds" within the meaning of the Code, (3) none of the proceeds of the 
Obligations will be used for any purpose which would cause the interest on the Obligations to 
become subject to federal income taxation, and the Governmental Agency will comply with any 
and all requirements as to rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the Obligations. 

The Governmental Agency reserves the right to amend this Assistance Agreement but 
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
be deemed necessary to assure that interest on the Obligations shall be exempt from federal 
income taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax 
exemption or the security of such owners) to eliminate or reduce any restrictions concerning the 
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investment of the proceeds of these Obligations, or the application of s~ch proceeds or of the 
revenues of the System. The purchasers of these Obligations are deemed to have relied fully 
upon these covenants and undertakings on the part of the Governmental Agency as part of the 
consideration for the purchase of the Obligations. To the extent that the Governmental Agency 
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with 
any of the covenants contained in this Assistance Agreement or referred to in this Assistance 
Agreement would not subject interest on the Obligations to federal income taxes or Kentucky 
income. taxes, the Governmental Agency shall not be required to comply with such covenants or 
requirements. 

This Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and 
as to exemption of interest on the Obligations from federal and Kentucky income taxation, based 
on the assumption by Bond Counsel that the Governmental Agency complies with covenants 
made by the Governmental Agency with respect to compliance with the provisions of the Code, 
and based on the assumption of compliance by the Governmental Agency ·with requirements as 
to any required rebate (and reports with reference thereto) to the United States of America of 
certain investment earnings on the proceeds of the Obligations. The Governmental Agency has 
been advised that based on the foregoing assumptions of compliance, Bond Counsel is of the 
opinion that the Obligations are not "arbitrage bonds" within the meaning of Section 148 of the 
Code. 

Section 18. Insurance. 

(a) Fire and Extended Coverage. If and to the extent that the System includes 
structures above ground level, the Governmental Agency shall, upon.receipt of the proceeds of 
the sale of the Obligations, if such insurance is not already in force, procure fire and extended 
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in 
such amounts as would ordinarily be carried by private companies or public bodies engaged in 
operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyedportion thereof. 

(b) Liability Insurance on Facilities. So long as any of the Obligations are 
outstanding, the Governmental Agency shall, procure and maintain, public liability insurance 
relating to the operation of the facilities of the System, with limits of not less than $200,000 for 

, one person and $1,000,000 for more than one person involved in one accident, to protect the 
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Governmental Agency from claims for bodily injury and/or death; and not less than $200,000 
from claims for damage to property of others which may arise from the Governmental Agency's 
operations of the System and any other facilities constituting a portion of the System. 

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency 
owns or operates vehicles in the operation of the System, upon receipt of the proceeds of the 
ObligatioJ?B, the· Governmental Agency shall, if such insurance is not already in force, procure 
and maintain, so long as any of the Obligations are outstanding, vehicular public liability 
insurance with limits of not less than $200,000 for one person and $1,000,000 for more then one 
person involved in one accident, to protect the Governmental Agency from claims for bodily 
injury and/or death, and not less than $200,000 against claims for damage to property of others 
which may arise from the operation of such vehicles by the Governmental Agency. 

Section 19. Event of Default; Remedies. The following items shall constitute an 
"Event of Default" o~ the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for redemption; 

(b) The failure to pay any installment of interest on the Obligations when the same 
shall become due and payable; 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written 
notice of such failure; and/or 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its beha.lf: as 
owner of the Obligations, may enforce and compel the performance of all duties and obligations 
of the Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, 
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the 
action may appoint a receiver to administer the System on behalf of the Governmental Agency, 
with power to charge and collect rates sufficient to provide for the payment of the principal of 
and interest on the Obligations, and for the payment of operation and maintenance expenses of 
the System, and to provide and apply the income and revenues in conformity with this Assistance 
Agreement and with the laws of the Commonwealth of Kentucky. · 

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, 
the owner of any of the Obligations may require the Governmental Agency by demand, court 
order, injunction, or otherwise, to raise all applicable rates charged for services of the System a 
reasonable amount, consistent with the requirements of this Assistance Agreement. 
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Section 20. Annual Reports. The Governmental Agency hereby agrees to provide or 
cause to be provided to the Issuer and the Compliance Group audited financial statements 
prepared in accordance with generally accepted accounting principles (commencing with the 
fiscal year ended December 31, 2008) and such other financial information and/or operating data 
as requested by the Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial 
statements, will be made available on or before 120 days after the end of each fiscal year 
(December 31 ). 

Section 21. Supplemental Assistance Agreement. The Governmental Agency may, 
but only with the consent of the Issuer, execute one or more supplemental Assistance 
Agreements as shall not be inconsistent with the terms and provisions hereof for any one or more 
of the following purposes: 

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional 
revenues, properties, or collateral which may legally be subjected; 

(c) to add to the conditions, limitations and restrictions on the issuance of bonds, 
other conditions, limitations and restrictions thereafter to be observed; 

(d) to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any rigQ.t or power herein reserved to or conferred upon 
the Governmental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and ~onditions of this Assistance Agreement at the request of 
the Issuer in order to· assist the Issuer in operating the Program or to maintain any rating the 
Issuer may have on its Program obligations. 

Section 22. No Remedy Exclusive. No remedy herein conferred upon or reserved to 
the Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

. . 
Section 23. Waivers. In the event that any agreement contained herein should be 

breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 
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Section 24. Agreement to Pay Attorneys' Fees and Expenses. In the event that 
either party hereto shall become in default under any of the provisions hereof and the non
defaulting party employs attorneys or incurs other expenses for the enforcement of performance 
or observance of any obligation or agreement on the part of the defaulting party herein contained, 
the defaulting party agrees that it will pay on demand therefore to the non-defaulting party the 
fees of such attorneys and such other expenses so incurred by the non-defaulting party. 

Section '25. Signatures of Officers. If any of the officers whose signatures or 
facsimile signatures appear on this Assistance Agreement or any other document evidencing the 
Obligations cease to be such officers before delivery of the Obligations, such signatures shall 
nevertheless be valid for all pwposes the same as if such officers had remained in office until 
delivery, as provided by KRS 58.040 and KRS 61.390. 

Section 26. Severability Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause. or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Crittenden-Livingston County Water District has caused this 
Assistance Agreement to be signed in corporate name and by its officer thereunder duly 
authorized, all as of the day and year first above written. 

Attest: 

Attest: 

By __________________________ _ 

Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

By __________________________ _ 

Chairman 



IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Crittenden-Livingston County Water District has caused this 
Assistance Agreement to be signed in corporate ~arne and by its officer thereunder duly 
authorlzed, all as of the day and year first above written. 

Attest: 

By __________________________ _ 

Secretaryffreasurer 

Attest: 

25 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By ____________ ~-------------
President 

CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

By(~~~ 
Chairman 



ISSUER ACKNOWLEDGMENT 

COMMONWEALTH OF KENTUCKY . 

COUNTY OF Vt4 ((~~ 

The foregoing instrument was acknowledged before me this May 2. 't , 2008 by David 
Peterson who is the President of the Kentucky Rural Water Finance Corporation, on behalf of 
said Corporation. 

WITNESS my hand this May 2 'f , 2008. 

My Commission expires: _1..:_/l_I/..._Jo ____ _ 

Notary Public, State at Large, Kentucky 

COMMONWEALTH OF KENTUCKY 

. COUNTY OF __:~....:...::~~tri_"e_CI\. ___ _ 

The foregoing instrument was acknowledged before me this May l:!/_, 2008 by Gary 
Larimore who is the Secretaryffreasurer of the Kentucky Rural Water Finance Corporation, on 
behalf of said Corporation. 

WITNESS my hand this May 21 , 2008. 

My Commission expires: ----'-7_,_/_• I..,L/_I_D _____ . 

Notary Public, State at Large, Kentucky 
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GOVERNMENTALAGENCYACKNOWLEDGMENT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF LIVINGSTON 

The foregoing instrument was-acknowledged before me this May Z 7, 2008, by Randell 
O'Bryan who is the Chairman of the Crittenden-Livingston County Water District, on behalf of 
said District. 

WITNESS my hand this May J 7, 2008. 

M C 
. . . /_ J:C 11oo6 y OllliillSSIOn exprres: _u_....:;.;_-L..::.__' ___ _ ' 

16~~/J!:r§.J:! 
COMMONWEALTH OF KENTUCKY 

COUNTY OF LIVINGSTON 

The foregoing instrument was· acknowledged before me this May g)_, 2008, by Bill 
Barrett who is the Secretary of the Crittenden-Livingston County Water District, on behalf of 
said District. 

WITNESS my hand this May.2 7 2008. 

My Commission expires:6-!J-_ 2008 

27 



EXHIBIT A 

Debt Service Schedule 



Morgan Keegan Co .• lne.. 

KRWFC Flexible Terin Progl"'lm Series 2008 c 
&Inking Fund Payment Schedule 

BoiTDwer: 
Clo~ng Date: 

8/0&-1/09 
2/09-7/09 
8/09-1/10 
2/1D-7/10 
8/1D-l/11 
2/11-7/11 
8/11-1/12 
2/12-7/12 
8/12-1/13 
2/13-7/13 
8/13-1/14 
2/14-7/14 
8/14-1/15 
2/l!H/15 
8/15-1/16 
2/1f'r7/16 
8/16-1/17 
2/17-7/17 
8/17-1/18 
2/1&-7/18 
8/1&-1/19 
2/19-7/19 
8/19-1-20 
2/2D-7/20 
8/2D-1/21 
2/21-7/21 
8/21-1/22 
2/22-7/22 
8/22-1/23 
2/23-7/23 
8/23-1/24 
2/24-7/24 
8/24-1/25 
2/25-7/25 
8/25-1/26 
2/26-7/26 
8/26-1/27 
2/27-7/27 
8/27-1/28 
2/2&-7/28 
8/2&-1/29 
2/29-7/29 
8/29-1/30 

Crittenden-Livingston Water District 
05/29/08 

Monthly Monthly 
Principal Interest 

12,500.00 8,049.58 
7,916.67 5,840.42 
7,916.67 5,840-42 
7,500.00 5,638.54 
7,500.00 5,638.54 
7,916.67 5,409.79 
7,916.67 5,409.79 
8,333.33 5,168.33 
8,333.33 5,168.33 
8,333.33 4,893.33 
8,333.33 4,893.33 
8,750.00 4,618.33 

. 8,750.00 4,618.33 
9,166.67 4,307.71 
9,166.67 4,307.71 
9,166.67 3,982.29 
9,166.67 3,982.29 
9,583.33 3,611.04 
9,583.33 3,611.04 

10,000.00 3,222.92 
10,000.00 3,222.92 
10,833.33 2,817.92 
10,833.33 2,817,92 
10,833.33 2,379.17 
10,833.33 2,379.17 
11,250.00 1,940.42 
11,250.00 1,940.42 
12,083.33 1,470.73 
12,083.33 1,470.73 
3,750.00 966.25 
3,750.00 966.25 
3,750.00 805.00 
3,750.00 805.00 
3,750.00 643.75 
3,750.00 643.75 
4,166.67 482.50 
4,166.67 482.50 
4,166.67 298.'13 
4,166.67 298.13 
1,250.00 113.75 
1,250.00 1'13.75 
1,250.00 56.88 
1,250.00 56.88 

1,920,000.00 752~.75 

Total Monthly 
Sinking Fund 

Paymeats 

20,549.58 
'13,757.08 
'13;157.08 
'13,138.54 
'13,138.54 
'13,326.46 
'13,326.46 
'13,501.67 
'13,501.67 
'13,226.67 
'13,226.67 
'13,368.33 
'13,368.33 
'13,474.38 
'13,474.38 
'13,148.96 
'13,148.96 
'13,194.38 
13,194.38 
'13,222.92 
'13,222.92 
'13,651.25 
13,651.25 
13,212.50 
13,212.50 
'13,190.42 
13,190.42 
13,554.06 
13,554.06 

4,716.25 
4,716.25 
4,555.00 
4,555.00 
4,393.75 
4,393.75 
4,649.17 
4,649.17 
4,464.79 
4,464.79 
1,363.75 
1,363.75 
1,306.88 
1,306.88 

2!672,303.75 

_ May 29, 2008 
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FIRST AMENDMENT AND SUPPLEMENT'.TO 
. A.SSISTANCEAGREEMENT . . .. 

. . This· First.Ap;tendn;tent and Supplement to Ass~tance Agreemept ·m~(le B.P.a .. entered fu.to 
as of Mf1rch. 27, .2013 (the "Fii'st Amendment to Asst$llge A:greement'~) by ·and -~~¢~n the: 
Kentucky~ Rural Water: Finance Corporatio~, a .noll,-profit agency and· ~~enialftyoof various,; 
political. subdivisions ·of the CoinnJ.onwealth-. of :kentucky d~y· .. organiZed and'_eXis@g,.under: the 
laws oftlie ~<munonwealth ·.of: ~eJ:irucky (the: "Issuer';) ·and ~¢: 'Crittenden-:-tiVing~on Go.:tmty 
WaterT>istrict, 620 Efi$1 Main Stree~ Salem,,Kentucky 42078 (the "(Joy~iWD.ental Agency"): 

WITNESSETH 

WHEREAS, thejssuer -has· esfu.blished hs Pubmn?~ojects . Flexible Tenil PfQgrcWi (the 
"J>rogram") desigp.ed to provide .fil,lancin.g for the expanSion, additioP, ,and. 4nprovem:ents 'Of 
public projects for governmental ·entities under: whic),lt,lie I$S'!Jer issued,.: irl'vi:=u:jp~ :~eries; ·its' 
Kentuck)r Rui'al W~ter .Finance· Corporation Mliltimodal PUblic Prgj~cts: RevenUe: :Bond~: 
(Flexible Term Program) (the. "Bonds") pursWm..tto a· TruSt Indenture·d~ite'i;l a8 off\pril4; '2001:, 
as supplemented from tiine· t~ tim~ ( ~llectiveiy, th~ "Ind~n.tur~'') betWeen the· Jss4er. anc( 
Regions Bank, Na8hville, Tennessee (as succ~ssor in interest·toFiffh 'll:ijrd B~;uik and The-Balll< 
ofNewYork TrustCompany; N.A.), as trustee (the "TruSt~'-';), the net.proceeds of'whicll:')vill be 
applied for the bendit of such·gov;emniental _entities by making .loatis~.-pursuant to.:assiStiin,c~· 
agree~ents~ and · · . . 

WIIEREAS, ptirsuant ·to the Indenture; the Issuer:has authoriz.ed ·the is~uanc,e· of the 
Kentucky Rnral Water Finance Corporation .Public Prc)je~~ Refunding and Jiriproy~ment 
Re:venue Bonds (FleXible Term. :erogran1), S.~#el!l 4013C: (the •iSeri¢~ 2PPG Bonds~') in the. 
aggregatecprincipal·amount.of$21;765,()00~ pursuant to a Sqppleinenili trust Iriden~eNo. 52, 
dated as of March 27, 2013 .by ancLbetween Jhe: Issuer and the Trustee, which Series 20l3C 
Bonds :will rank on a panty with·tlle·:aonds and'the pi'oc~~'-ofwhich.wilLbe:used'}Jy certain, 
GovernmeiltalAgeilcie~ to refinance outstan~g Program]oalll> from, $f,q$$!ler which Were:.tise.d, 
to acqti4'e,. construct an(i eqJ,tip public proj¢cts<de$cJibed in ... various As~istartce~Agr¢elllents by; 
and benyeen~the governmental e.Q.tif}es an~ the Issuer; and · 

Wf{EREAS, the GovemnienW Agency entered int9 aJ1 Assistance· Agreement (th~ 
"Assistance Agreement") with the Issuer on October 19, 2004; pursu~t to vv1llch the ·Issuer: 
provided t11e·Governmental Agency-with a loan dated O~tob¢t. 19, 2004~.~1h the otigin,ct!prlp.cipai 
amount of $4,998;000, from the proceeds of th~ Kentucky ·Rural W~ter: l"fuance Corporation 
Public Projects Refundirig and· Improvement- Rev¢nue Bonds (Flexible Teti:n. Progr~),. Series. 
2004D (the "Loan."); and · · 

WHEREAS, the proceeds ofthe. Loan. were used to flpance the .extension of:w@:~rJines 
~d the' addition of a water 'tank, . and appurtenaJ}ces, secured by tP,e Go.vemmental ~~~cy's 
waterworks system (the "System''); and 
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WHEREAS, ·.the.Governmental Agency lias determined.tha~ it js,n,ecessacy -alld qesiraQle 
and in the· public interest to amend: and suppl<bment the Assisfi.mce Agreen1~11t, Jtt or(jer'to eff~t 
substantial debt service.savm~s;·and 

Wl:ffiREAS', ·uhder the pro\T!sions ofSections:·58~0iO .~ouglt:S8~i40, ~clils\y¢~·of fu~ 
K,entuckj Revised Statutes, the Governinenta1 .A,gency·is :;i'tlthoriz~Q: to enter in,to 1};lis First_ 
Amendment to As~istance Agreement and. to: borrow :the· Obligations, as defin~d herein, to 
provide 'funds for the. purp()se ~ted in the· AssistanceAgreement;and 

WHEREAS, the Issuer is willing ·to· cooJietate V4th ··the Goyenfinent~l Agency iii 
amending and Sl,ipplem¢11ting the terms of the. Loan to assist' the :Governmental,' Agency. 'm 
achievin~debt service savibgs UPPR·the 9o~O.~p~p.s h.ereir¢tet:e1llllli.~.ra~ed- .. and.:the·~QY~n,!:'Qlt~.'by 
tlie. Goy~rnmental.A.gency herein contained; and 

WHEREAS, the Issuer and-the Governmental Agency have detemiln:ed to. enter(into this 
F:iistAm:endfuent to Assis~ce Agi'eemep.t tO S.etf6rth f4err:respectiye:(iuti¢s, tights, covenatiiS; 
.and obligations with respect to the repayment of the Loan.and the Obligations ~ci'the interest 
thereon; ·· 

:N"OW, THEREFORE, FOR AND IN CONSIDERATION OF Tim . .IviUrUAL 
COVENANTS HEREIN SET FORTH THE LOAN HEREBY .EFFECTED AND OTHER 

' ' 0 ' ' ' ' ' ' ' ' '• ' ' • "0' ,' '• ,•' • ' • • : ,:· !o .. - ' "•,' '•, ' '•. r • •' ' •,,,•,:, ' •:- ' -, 

GOOD: AND VALUABLE. CONSIDERATION~ 'THE RECEIPT OF> WHICH IS :.HEREBY' 
ACKNOWLEDGED BY EACH PARTY THE PARTIES HERETO: MUTUALLY 

•• • • • .- • • • • - - • , • • ••• :, - • • • • ••• - •• '·· ..> •• • • • 

COVENANT AND AGREE, EACH WITHTHE OTHERAS·FOLLOWS: 

Section 1. Definition~. Unless the context clearly indicates•some other.meanfu.g:o:r 
as otherwise set forth below, the words an.d' terms defined ill the Assistance Agreement shalt 
apply for-the _purposes of this First;AIIlendme!}t:and Supp~~Iile~t to Assistance-.Agr~eilienf.: :Ijt 
additioil, the following .terms shall have -the meaning;s setforth below: 

"Assistance Agreement" refers ·to the. Assistance Agreement between the Issuer and;.the' 
GoveilliD,ep.tal Agency, d~ted Octo per· 19, 2004, ·a_ilth9~g the Loan. 

·~First Ame.ndirzent to As.st~tance A'gre~m~nf,"' ref~s to this. First. Amendinent and 
Supplement to As'sistance Agreement supplementing and $ending the :Assistance 4greement 
w}lich authorized the: Loan: and the .Obligations. 

"Indenture" means. the Trust Indenture, dated as. of April 4, 200 l, ·as originaliy, __ executed 
or as it may from titne to time be supplemented, 111odifi¢~ ()r am¢J:ld~d .lJY aiJ.y suppl~n;tental 
indenture; including the Supplemental Trust Indenfute No. 52, .dated·.:March 27; 2013,,-by and 
be~eer1 the Issu~r and the, Trustee. 

"lnteresiE,ayment Date" shall mean the 1st day· ofeach~mon.th, .. comme11cing:N1ay'l, 2013\ 
arid continUing tbi'ough and including Jan~ary ·t,:2029 or untihhe: Loan~ 'been paid· in :ftill~ 
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"l/oa~" refers ·to· the loan fu:· the: am,ount of $4,998;0,00~ date&.bctobex: 19; ~Q04~· to the 
Governmental Agenc.y from theJssuet, ·a:s aril,~.nded herem: · · · 

. .. . · .. 

i•ci6ligatiq;,S;'" :.refers to the·Goveininenta1 Agency~§. ;obligations io~ make,,p~ym:ep~; ~' 
teq)iiJ:~dJ~ythe:AsSist¥-tc¢:~greemerits authorlZit)g thc;rS~o~s,2004D Lo~·:8s:3.Jn.endedherein; 

Secgon 2~ Authorii~~on of . Obligatio~s; :P'bl.:e ()f ::Payment;' ·M~.~er :of 
Execution. Section 3 :qf :the·.Assistance Agre¢1.11ent is. am.ended :by' tb.e s~bstitution; of th~ 
JolloWin:g:provisions:: · 

. That: pursuant' to· the Con~thution. and la,ws tif Kentu.ckJ., and .p?tficlliarly ,said Sections; 
58;01 0 · tlirough. 58.140; inclusive,: of t1te K~ntucky Reviset:l~'Stah!tes~ the:Gove~en@. Agency 
hereby authorizes· this.: borrowing ·from the Program, .for the:purpos~ ·of providfug: funds for· tl;i~ 
Project.. · ·· · · 

Said Obligatio.p.s ,shall mature :in such pril;l¢ipal.,amounts; and ·shan b.ear interest as{ser 
·forth in Exhibit A attached hereto.. · · · 

TJie principal o( redeqi'ption priqe,: it> any; and ~~¢~est :on .the~ ObligatiqA8, '~rutit b.e; 
payable inJaWful· mop~y of the··United. States of'A.merica on the IriteJ:"e:s.( Rayment Date.tq ~e 
Tntstee" fottbe Program. Stich ·pS,yrilent .shall be· niade l)y the GovernmentaJ. Agericy:.from:funds, 
on deposit, in the Sfuking .Fl.md pursuant ,to· th~·.ACH:Debi(Dir~.ctP~ymentMethod (ifie' "AC:Ii. 
Me~od") a$·. described IUld ci¢tailed::m .. the ACH'P.ebit Direct Payment Ati.~OnzatiQn Ebl'Il1,(the·~ 
"ACH Al,lth()riZaUon<Form'')in·a fotin,. as_:pro:Vided by the 1;~ee. to ·ihe:~oovemment~tAg~~<;;y;. 
The A.CH ·Authorizatioii .Fori;n $halfoe compiet~'Q;· signed. and':forviatde~f1C> J:beJ'iustee;prior tq· 
the.Gov~rnn1enta1,.Agency·.re·ceiving:ai1Y .o:Ithe._proceeds. of.th~··Loan. 

Pursriant to:the: ACH Method, there shall' be transferied~to·the· Trustee .on. or;before .each 
InteresfPa~e~t Date,~•from th~ ·s~g FUll~ th~ amount8· .~et:.fortl1>as5silllcing fufl.c(p~~eii~~ 
on E~ibit::A attached hereto. . . . . . . . . 

In addition, ·in the·- event the.Jssuer·is reqtiired to··wi.Uidraw mo.Q:ey$. ft(>in. .the~J?rogram· 
.Reserve Fim~ e~blished pursuant to the. ~denture to· Pa.Y~fPe;;pri,b~ipai o:f"an.d:fr1t¢.t~st Ql:l·::thtr 
·Ql)ijgati.ons·and. any otlier: paymentsA.iue· ttn9¢~Jij¢iAs~istance Agteeilieii(~ supplemented ~d. 
amenc!ed by the FirsLAniendnierit to· Assistance .Agreement J)Jl behalf~·of:tlie:-9()V,(;lqunenull 
Agency (the "Re.sery~: Withdrawal"),, ¢e .Goyernmentai Agency shal1 pay to theiTrust¢~~ ¢ciph 
~011Ilt set: forth as sinking fund .pa)'nlents. on E~ibit A :attached hereth;j1:ri.J:~li~t to ,,fue:.Ac:H 
Method. an:; am:oUilt equal to at le~f lfl.2 ·of the. Reserve:. W~thdrawal, .. plus· acctu~ 'mt~re$1 
~~eon at.the ,rate equ?! :to the highest rate of ip,t~r~st. pald by~ the ·fu.vestin~~U;. 1naking up the' 
Program Reserve Fund until such Rese.tve Withdrawal .haS bee!l te.plenisheeL · 

~ectio:n :t. Redemption~ Section :4 of'ibe }\Ssi~~ce'Agreeme.Q.()~ ~elided .Py :the 
su'bstitutiohofthe.fo_llowmg proVisions:~ · · ··· · ·· 
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(a) OjjttonaZ. Q.~dempdon The. Obljgatlons ·matiifulg on .ap4 :gii.9r-to Jmmary I, 20'23.: 
$'tlall -::ti9t' ,b~ subject to ,_optional ;redeii1:Pt;ioti piior to;:maturlty~ 'subJe¢t to ~tl:le.: priot~-Written· 
approval ·of the Compliailce Group; the :ObllgatiQns ~atiJiing. on,:or ca:fter January' 'I, 2021Dit¢· 
s~bject to. optionai redemption,.:in. whole· or :in· part; by the dovemmeiital. Agen~y-prior to thefr• 
stated maturity, _at any time falling on or after J~uary 1, 2023 at a redemption Pii9e equa.:rl9:. 
l.OO%· of-the priiicipru ainourit of the•Obligations call.ed.Jor:req~ption, plus unpaid intet.~_$t 
~cctuedJo the date:of'redem,ptioi!:• · -· · · · ·. ·. · 

. Seetion. 4. R~~ion, 6f Deb~. Semce ,Scbe~~~~· .. ~~~ A.ltl.otm;:auQn; ot';Fees ·and. 
Costs. 'Q'p_on (i). the .. execution :of~tbis• F'frst Amendment to Assistance ,Agre¢¢~tl't~-. (it) 't:l:J.e 
dc:Hivery ofthis·Ffrst Affiendinentto Assistance:Agree~e,t;lttq the '})ust~e,.:and(lli) certificati_qf.i. 
_of the Compliance .Group .tluit'the Lo~Il' wUl continue: to. be .. accept¢4jri.' W~J?I'Of;l:~r>tb..e;Jssuer 
·will aJ:i:leri~fthe deh~·~s~:rvice schedule on -tbe .Gtrv¢:rt¢1eP.W .';bgency's Loan' a:s <eVfdeiic¢d:! U,. tl!~ 
~attached' Exhibit A, wlllch debl_s~ce schecfule::Viill amorliie:the fees and, ~os_ts'ihcurred-bythe 
(Jovermnental Agency and any: ·otliet pertip:~!lt_. e:Jq>ens_es:.inCident to).the i~s9tW.¢~~ s~¢: .~d 
delivery of the Obligations an(Lsuch. other·-apptopriate expe_J#es ~ may be ·approved by; 11!~ 
Gqvet:Dill~ntai Agency GhiefEx¢c_utiv:e~ fucludirig butnodimited to :th~ {iov~mment~ -Agencyis 
pro ra~~hare'.qf.'_the Program's fees·anci expenses.· · · 

:SectiQn s~ Calcuiation of :tl.~~d- P$cipal Amount' of the -Loan~· The- revised: 
principal amount:t>.ftlie;Loan is.$3,69.0;ooO,:·.which-mnoUn,t;y.rasca1qy.l~ted.asJollows:: 

Outstanclii;lg principal balance of the. -Loan on March 27, g013 
Plus. accrued.interest 
Plus fee to b9n,dholde~. for early call: of the L<>.ari 
Plus netcosts a5soeiatedwith .mn.~ftding-the,.debt ser.Vice on-the--Loan 
Plus deposit to Governmental Agencys'Siiikin:g F.uiJ.d (rqundfug) 
Credit forcurrenfba1anc~ in. Gover.nmental'A~encys·Sirikfu:g/Biril4 

R,eViSed principal :amount otthe Loan· 

[Signa~rrJpage[ollows) 

3;873~QOO~QO · 
.. 38,942:93-

_38;730200• 
.(f95;29L35} 

4'897;91' 
... ·'-.. - -.·' .:_' .. , . 

{70~279 .55); 

$3,690,000.0~ 
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IN Wl'f.NPSS WHEREOF, the Kentuclcy Rui"al'Wat_erE'iniiQ.qe .Cprporation. has: ca1l5ech 
this: Ffrst.Amendment to As~istance Agr~ementto_ be signed-in ·J.ts.!Uune by its 'P.r~&ident:and 
attested: by its_ .SecretaryiTreasurer and- the Cp~ende~.;I:;~vingston County :water:.Di~ct.b~ 
caused-this FirstAmendment to A,ssistance-A;greement.to ~-e signe(t iii,*<:)rpqrat~ na,me'and by>hs 
officer thereunder;<luly authon:Zed, :all• as· oftJie(fuy-and year,first -above written. ----

Attest: 

KENTUCKYRURt\.L W:t\TER£lNANCE 
CORf?ORA,TIQN 

C~TTENDEN-LIVINGSTON-'CQUNTY
WATER DISrRIQT 

By----'----,------,.-------
Chanmati 

"""' Attest:_ 

ay~-------------------------secretary 

·~. 

I 

~ 

r-l ! . 
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lN'WlrNESS WHEREOF:~ the, Kentucky Ru.ra:I \yatet Eiri~~e:Cpq:~oration'.has caused 
this First Amend¢erit tp~ Assista:n~e Agreement-to 'be signed in its.'n~e,]:)y its Rr~si4ei\~ ~4 
attested .by .its Secretaryffreasuret 3Il4' :~e .qpttenqen.•LJvihg~ton ·County Water DiStrict _has; 
causec.I.this Fir§! A:mendinent to_ Assistance_ A;greemenqo· })~ signed in ¢prpqfa,t~,~name:and.byjts 
officertherelinder~dwyauthoriied, .a.JJ;'as of:the :day:and :yearfirstabove written. 

Attest: 

~y_· -----------------
'Secretary/Treasurer. 

Attest:· 

:5: 

B~---------,------,-----'-~-
President 

CRi'rT:ENDEN-LIVINGSTON'COUNTYWA'rE,RDISTRiCT -· .. · . ,. - .. - _, 
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KRWFC FleXible Teim Program Series 2013 B 
Sinking Fund Payment 5chedule 

Borrower: 
_aoslng Date: 

5/13;7{13 
8/1H/14-
2/1-tS/.14 
8/14-l/15 
2/15·,?/l5 
8/15-1/16: 
,2/1&-7/i6 
.B/16-1/17 
2/17-7/17' 
8/17~1/18. 
:!i1_~7/lil 
8/18,~/19 
2/19-7/19 
8/19-No: 
2/20,7/20· 
8/20:1/21 
2/21-7/ii 
8/2i~1/~ 
2/2H/i2. 
8/22-1/23· 
2/23-7/23 
ariJ~l/24 
212+7/24 
8/24:1/25, 
2/25'7/25: 
8f.ZS.1/26'· 
2/26;7/26· 
8/26-1/27 
2/27-7/27 
B/2l·1PB 
2/28·7/~ 
8/28·1/29 
2/29·7/?.9 

Critll!n~Uvinoston Water Dlstiic:t D3i7;l/13 . . . -- ·- . -

!!!on ttl tv I'!OIIthly: 
PrindpaJ. Interest. 

'22;m.7a '15~,'22 
V:.m•78 11',7~•13' 
15,416.67 11,370;;2.1, 
15,.,16:67 11;370.21 
16,666.67 10,861;46' 
16,666.67 10,861.46:' 
16,250._00' 10;311';'!6: 
16,250.00 xo;:m:46; 
16,666.67 9;612,71: 
16,666.67, 9,61~·?1· 
15,41~.67 B,89Q:04 
15,416.67' B.~.~ 
15,416~67' 8,23,3:13 
15,416.67 8,233;1;3_. 
16,666.67 7,570.2L 
16,666.67' 7,570;21· 
19;~.33 6,853.54 

' 19,51!3;33 6,853.54: 
20,416.67 6,011'.46. 
'20;416.67 6,011:46: 
:20,833.33 5,031A6: 
20,!l]3~33 5,031:4?-
. '22,500.00 4,031.4? 
'22,500_.00 4,Q31.46: 
'22,916.67 3,063.96 
'22,916.67 3;063;96, 
-23,7_50,00 2,365.00:: 
23,750.00 2,365,00 
23;33333 1~Slj1.25 
23,333.33 1;?81.~ 
.24,58333 811.25 
-24,58333 .B1fi25: 

3,690,000.00 112781454;67 " 

J;otilll _Manlftly 
_sinking Fund:-

PiiYments 

)8,667.00 
34,54MO 
•26,786.88 
·'26,786 .. 8!1 
'27;52B.i.J 
27A28;13 
26,561:46 
:26,561.~ 
-26,279.38 
!26;279~8' 
'2.,;312:71 
24,312:71 
.~.649;?9 
-23,649;79 
_24;236.88 
:2~,236.88 
26,436.88 
26,436.88 
·26;428.13 
26,428.13_ 
25,!164,79 
·25,864.79 
26,,531_~16 
26,531.46 
25,980.63 
25,98Q.CiJ 
26;115:00 
26;1).5;00 
24;914.58 
24,914.58 
25;394,58 
25,394.58: 

4,9681454;67 -



ASSISTANCE AGREEMENT 

BETWEEN 

KENTUCKY RURAL WATER FINANCE CORPORATION 

AND 

CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 

DATED 

MARCH 27, 2013 

IN THE AMOUNT OF $2,090,000 

This document was prepared by: 

RUBIN&HAYS 
Kentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 

(502)c:l:4~ BL t JJ .. 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of March 27,2013 (the "Assistance 
Agreement") by and between the Kentucky Rural Water Finance Corporation, a non-profit 
agency and instrumentality of various political subdivisions of the Commonwealth of Kentucky 
duly organized and existing under the laws of the Commonwealth of Kentucky (the "Issuer") and 
the Crittenden-Livingston County Water District, P.O. Box 495, Salem, Kentucky 42078 (the 
"Governmental Agency"): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
"Program") designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued, in various series, its 
Kentucky Rural Water Finance Corporation Multimodal Public Projects Revenue Bonds 
(Flexible Term Program) (the "Bonds") pursuant to a Trust Indenture dated as of April4, 2001, 
as supplemented from time to time (collectively, the "Indenture") between the Issuer and 
Regions Bank, Nashville, Tennessee (as successor in interest to Fifth Third Bank and The Bank 
ofNew York Trust Company, N.A.), as trustee (the "Trustee"), the net proceeds ofwhich will be 
applied for the benefit of such governmental entities by making loans, pursuant to assistance 
agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water Finance Corporation Public Projects Refunding and Improvement 
Revenue Bonds (Flexible Term Program), Series 2013C (the "Series 2013C Bonds") in the 
aggregate principal amount of $21,765,000.00, pursuant to a Supplemental Trust Indenture No. 
52, dated as of March 27,2013 by and between the Issuer and the Trustee, which Series 2013C 
Bonds will rank on a parity with the Bonds and the proceeds of which will be used by certain 
Governmental Agencies to acquire, construct and equip public projects described in various 
Assistance Agreements by and between the governmental entities and the Issuer; and 

WHEREAS, the Governmental Agency has outstanding its: Crittenden-Livingston 
County Water District Waterworks Revenue Bonds, Series 2000, dated September 6, 2001, in the 
amount of $2,425,000, consisting of $1,725,000 of Series B Bonds and $700,000 of Series C 
Bonds (collectively the "Refunded Bonds"), which bonds were issued by the Governmental 
Agency to make improvements and extensions to the Governmental Agency's waterworks 
system (the "System"); and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
and in the public interest to refund certain outstanding indebtedness of said Governmental 
Agency (the "Project"), in order to effect substantial debt service savings, and the Issuer has 
determined that the Project is a project within the meaning of the Act and the Indenture, thereby 
qualifying for financial assistance from the Issuer; and 

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality 
and agency; and 



WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will 
proceed with the Project; and 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency's 
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of 
financing the costs of extensions, additions and improvements to the System and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the "Loan") in the amount of $2,090,000 [the "Obligations"], for the purpose of 
providing funds for the Project, and to reaffirm the conditions and restrictions under which 
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein 
contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the financing of the Project 
subject to the repayment of the Loan and the Obligations and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 

2 



Section 1. 
requires otherwise: 

Definitions. As used in this Assistance Agreement, unless the context 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the 
Obligations. 

"Bond Counsel" refers to Rubin & Hays, Kentucky Home Trust Building, 450 South 
Third Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm 
in the field of municipal bond law. 

''Bond Legislation of 1995" or "1995 Bond Legislation" refer to the Resolution 
authorizing the Bonds of 1995, duly adopted by the Governing Body of the Governmental 
Agency on April13, 1995. 

"Bond Legislation of 2000" or "2000 Bond Legislation" refer to the Resolution 
authorizing the Bonds of 2000, duly adopted by the Governing Body of the Governmental 
Agency on August 14, 2000. 

"Bondowner", "Owner", "Bondholder" means and contemplates, unless the context 
otherwise indicates, the registered owner of one or more of the Bonds at the time issued and 
outstanding hereunder. 

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

"Bonds of 1995" or ''Series 1995 Bonds" refer to the outstanding Crittenden-Livingston 
County Water District Waterworks Revenue Bonds, Series 1995 A and B, dated August 8, 1995, 
in the original authorized principal amount of $984,000. 

"Bonds of 2000" or . "Series 2000 Bonds" refer to the outstanding $4,425,000 of 
Crittenden-Livingston County Water District Waterworks Revenue Bonds, Series 2000, 
consisting of $2,000,000 of Series A Bonds, $1,725,000 of Series B Bonds and $700,000 of 
Series C Bonds, dated September 6, 2001. 

"Certified Public Accountants" refers to an independent Certified Public Accountant or 
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the 
affairs of the System and/or of other Governmental Agency financial matters. 

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any 
regulations issued thereunder. 

"Compliance Group" refers to the Compliance Group identified and defined in the 
Indenture. 

3 



"Depreciation Fund" refers to the Crittenden-Livingston County Water District 
Waterworks Depreciation Fund, created in the Prior Bond Legislation and which fund will 
continue to be maintained for the benefit of all of the Bonds. 

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent 
reputation in Kentucky in the fields of waterworks and sewer engineering. 

"Fiscal Year" refers· to the annual accounting period of the Governmental Agency, 
beginning on January 1, and ending on December 31, of each year. 

"Funds" refers to the Revenue Fund, the Sinking Fund, the Operation and Maintenance 
Fund, the Depreciation Fund, and the Governmental Agency Account. 

"Governing Body" means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the laws of 
Kentucky at any given time. 

"Governmental Agency" refers to the Crittenden-Livingston County Water District, P.O. 
Box 495, Salem, Kentucky 42078. 

"Governmental Agency Chief Executive" refers to the Chairman of the Governmental 
Agency. 

"Governmental Agency Clerk" refers t9 the Secretary of the Governing Body. 

"Indenture" means the Trust Indenture, dated as of April 4, 2001, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 
indenture, including the Supplemental Trust Indenture No. 52, dated March 27, 2013, by and 
between the Issuer and the Trustee. 

"Interest Payment Date" shall mean the 1st day of each month, commencing May 1, 2013 
and continuing through and including January 1, 2040 or until the Loan has been paid in full. 

"Issuer" refers to the Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky. 

"KIA Loan" refers to the outstanding Kentucky Infrastructure Authority loan to the 
Governmental Agency pursuant to an Assistance Agreement dated November 1, 2001. 

"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal 
amount of$2,090,000, maturing January 1, 2040. 

"Operation and Maintenance Fund" refers to the Crittenden-Livingston County Water 
District Waterworks Operation and Maintenance Fund, created in the Prior Bond Legislation. and 
which fund will continue to be maintained for the benefit of all of the Bonds. 
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"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, th~ outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds that have been 
defeased. 

"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions 
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be 
deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the 
Obligations. 

"Permitted Investments" refers to investments of funds on deposit in the various funds 
created herein and includes: , 

(a) Obligations of the United States and of its agencies and instrumentalities, 
including obligations subject to repurchase agreements, if delivery of these obligations subject to 
repurchase agreements is taken either directly or through an authorized custodian. These 
investments may be accomplished through repurchase agreements reached with sources 
including but not limited to national or state banks chartered in the Commonwealth of Kentucky; 

(b) Obligations and contracts for future delivery or purchase of obligations backed by 
the full faith and credit of the United States or a United States government agency, including but 
not limited to: 

1. United States Treasury; 
ii. Export-Import Bank of the United States; 
iii. Farmers Home Administration; 
iv. Government National Mortgage Corporation; and 
v. Merchant Marine bonds; 

(c) Obligations of any corporation of the United States government, including but not 
limited to: · 

1. Federal Home Loan Mortgage Corporation; 
ii. Federal Farm Credit Banks; 
iii. Bank for Cooperatives; 
iv. Federal Intermediate Credit Banks; 
v. Federal Land Banks; 
vi. Federal Home Loan Banks; 
vii. Federal National Mortgage Association; and 
viii. Tennessee Valley Authority; 

(d) Certificates of deposit issued by or other interest-bearing accounts of any bank or 
savings and loan institutions which are insured by the Federal Deposit Insurance Corporation or 
similar entity or which are collateralized, to the extent uninsured, by any obligations, including 
surety bonds, permitted by KRS Section 41.240( 4); 
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(e) Uncollateralized certificates of deposit issued by any bank or savings and loan 
institution rated on one (I) of the three (3) highest categories by a nationally recognized rating 
agency; 

(f) Banker's acceptances for banks rated in one (1) of the three (3) highest categories 
by a nationally recognized rating agency; 

(g) Commercial paper rated in the highest category by a nationally recognized rating 
·agency; 

(h)· Bonds or certificates of indebtedness of the Commonwealth of Kentucky and of 
its agencies and instrumentalities; 

(i) Securities issued by a state or local government, or any instrumentality of agency 
thereof, in the United States, and rated in one (1) of the three (3) highest categories by a 
nationally recognized rating agency; and 

G) Shares of mutual funds, each of which shall have the following characteristics: 

1. The mutual fund shall be an open-end diversified investment company 
registered under the Federal Investment Company Act of 1940, as 
amended; 

n. The management company of the investment company shall have been in 
operation for at least five (5) years; and 

iii. All of the securities in the mutual fund shall be eligible investments under 
this section. 

Investments in the· above instruments are subject to the following conditions and 
limitations: 

(a) The amount of money invested at any time by a local government or political 
subdivision in one (1) or more ofthe categories of investments authorized by subsection (e), (f), 
(g), and (i) of this definition shall not exceed twenty percent (20%) of the total amount of money 
invested by the local government; and 

(b) No local government or political subdivision shall purchase any investment 
authorized herein on a margin basis or through the use of any similar leveraging technique. 

"Prior Bond Legislation" collectively refers to the 1995 Bond Legislation, 2000 Bond 
Legislation, Series 2004D Assistance Agreement, and Series 2008C Assistance Agreement. 

"Prior Bonds" collectively refers to the Series 1995 Bonds, Series 2000A Bonds, Series 
20040 Loan and Series 2008C Loan. 
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"Program" refers to the Issuer's Public Projects Flexible Term Program designed to 
provide fmancing for the expansion, addition and improvement of public projects for 
governmental entities. 

"Program Administrator" refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

"Program Reserve Fund'' refers to the Reserve Fund created and established pursuant to 
Section 4.2 of the Indenture. 

"Project" refers to financing the cost to currently refund the Refunded Bonds, with the 
proceeds of the Obligations. 

' 
"Refunded Bonds" refers to the outstanding Series 2000B Bonds and Series 2000C 

Bonds. 

"Revenue Fund'' refers to the Crittenden-Livingston County Water District Waterworks 
Revenue Fund, created in the Prior Bond Legislation and which fund will continue to be 
maintained for the benefit of all of the Bonds. 

"Series 2004D Assistance Agreement" refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Col])oration atid the Governmental Agency, dated October 19, 
2004, authorizing the loan in the principal amount of$4,998,000 from the Kentucky Rural Water 
Finance Cpl])oration Public Projects Refunding and Improvement Revenue Bonds (Flexible 
Term Program), Series 2004D. 

"Series 2004D Loan" refers to the loan to the Governmental Agency in the principal 
amount of $4,998,000, dated October 19, 2004, from the Kentucky Rural Water Finance 
Corporation Public Projects Refunding and Improvement Revenue Bonds (Flexible Term 
Program), Series 2004D. 

"Series 2008C Assistance Agreement" refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Col])oration and the Governmental Agency, dated May 29,2008, 
authorizing the loan in the principal amount of $1,920,000 from the Kentucky Rural Water 
Finance Coi]>oration Public Projects Refunding and Improvement Revenue Bonds (Flexible 
Term Program), Series 2008C. 

"Series 2008C Loan" refers to the loan to the Governmental Agency in the principal 
amount of $1,920,000, dated May 29~ 2008, from the Kentucky Rural Water Finance 
Corporation Public Projects Refunding · and Improvement Revenue Bonds (Flexible Term 
Program), Series 2008C. 

"Sinking Fund" refers to the Crittenden-Livingston County Water District Waterworks 
Sinking Fund. 
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"System" refers to the Governmental Agency's waterworks system, together with all 
future extensions, additions and improvements to said System. 

"Treasurer" refers to the Treasurer of the Governing Body. 

"Trustee" refers to Regions Bank, Nashville, Tennessee. 

"U.S. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations 
of the United States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government 
Series, and Trust Receipts representing an ownership interest in direct obligations of the United 
States. 

Section 2. Reaffirmation of Declaration of Waterworks System. That all 
proceedings heretofore taken for the establishment of and the supplying of water service in and 
to said Governmental Agency as a municipal waterworks system are hereby in all respects 
ratified and confirmed; and so long as any of the Obligations hereinafter authorized or permitted 
to be issued remain outstanding, said System shall be owned, controlled, operated and 
maintained for the security and source of payment of the Obligations. Said System is hereby 
declared to constitute a public project within the meaning and application of Sections 58.010 to 
58.140, inclusive, ofthe Kentucky Revised Statutes. 

Section 3. Authorization of Obligations; Place of Payment; Manner of 
Execution. That pursuant to the Constitution and laws of Kentucky, and particularly said 
Sections 58.010 through 58.140, inclusive of the Kentucky Revised Statutes, the Governmental 
Agency hereby authorizes the borrowing of $2,090,000 from the Program, for the purpose of 
providing funds for the Project. 

Said Obligations shall mature in such principal amounts, and shall bear interest as set 
forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be 
payable in lawful money of the United States of America on the Interest Payment Date to the 
Trustee for the Program. Such payment~shall be made by the Governmental Agency from funds 
on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH 
Debit Direct Payment Method") as described and detailed in the ACH Debit Direct Payment 
Authorization Form (the "ACH Authorization Form") in a form as provided by the Trustee to the 
Governmental Agency. The ACH Authorization Form shall be completed, signed and forwarded 
to the Trustee prior to the Governmental Agency receiving any of the proceeds of the Loan. 

' . 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the 
Trustee on or before each Interest Payment Date, from the Sinking Fund, the amounts set forth as 
sinking fund payments on Exhibit A attached hereto. 

l 
In addition, in the event the Issuer is required to withdraw moneys from the Program 

Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the 
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ObligationS and any other pa)rments due under this Assistance Agreement on behalf of the 
Governmental Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the 
Trustee, each amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1112 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by 
the investments making up the Program Reserve Fund until such Reserve Withdrawal has been 
replenished. 

Section 4. Redemption. 

(a) Optional Redemption. The Obligations maturing on and prior to January 1, 2023 
shall not be subject to optional redemption prior to maturity. Subject to the prior written 
approval of the Compliance Group, the Obligations maturing on or after January 1, 2024, are 
subject to optional redemption, in whole or in part, by the Governmental Agency prior to their 
stated maturities, at any time falling on or after January 1, 2023, at a redemption price equal to 
100% of the principal amount of the Obligations called for redemption, plus unpaid interest 
accrued to the date of redemption. 

In the event that the Governmental Agency desires to optionally redeem a portion of its 
Obligations, such redemption shall be in a denomination equal to $5,000 or any integral multiple 
thereof. 

(b) Notice of Redemption. The Governmental Agency shall give the Issuer and the 
Trustee notice of any redemption by sending at least one such notice by first class United States 
mail not less 'than 45 and not more than 90 days prior to the date fixed for redemption. 

All of said Obligations as to which the Governmental Agency reserves and exercises the 
right of redemption and as to which notice as aforesaid shall have been given, and for the 
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest 
on the redemption date. 

Section 5. Obligations Payable Out of Gross Revenues on a Parity with Prior 
Bonds. All of the Obligations and Prior Bonds, together with the interest thereon and such 
additional bonds ranking on a parity therewith heretofore issued and outstanding and that may be 
hereafter issued and outstanding from time to time under the conditions and restrictions 
hereinafter set forth, shall be payable out of the Sinking Fund as hereinafter more specifically 
provided and shall be a valid claim of the holder thereof only against said fund and the fixed 
portion or amount of the gross income and revenues ofthe System of said Governmental Agency 
pledged to said fund. 

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and 
all statements or certifications for the purpose of having both principal and interest on the Prior 
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Bonds and the Obligations hereby authorized payable on a parity from the income and revenues 
of said System with said outstanding Prior Bonds. 

Section 7. Flow of Funds. All proceedings preHminary to and in connection with 
the issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and 
application of the proceeds of the Prior Bonds; for the operation of said System on a revenue
producing basis; for the segregation, allocation, and custody of the revenues derived from the 
operation of the System; and for the enforcement and payment of the Prior Bonds; and all other 
covenants for the benefit of the bondholders set out in the Prior Bond Legislation, are hereby 
ratified and confirmed and shall continue in force and inure to the security and benefit of the 
Bonds, the same as if such provisions and proceedings were repeated in full herein; provided, 
further, that, hereafter, the income and revenues of the System shall be collected, segregated, 
accounted for, and distributed as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it 
will continue to deposit in the Revenue Fund, promptly as received from time to time, all 
revenues of the System, as same may be extended and improved from time to time. The moneys 
in the Revenue Fund shall continue to be used, disbursed and applied by the Governmental 
Agency only for the purpose and in the manner and order of priorities specified in the Prior Bond 
Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act, 
and in accordance with previous contractual commitments. 

B. Sinking Fund. There shall be transferred from the Revenue Fund and 
deposited into the Sinking Fund on or before the 20th day of each month, for payment of interest 
on and principal of the Outstanding Bonds, a sum equal to the total of the following: 

(1) A sum equal to one-sixth (1/6) of the next succeeding interest payment to 
become due on the Outstanding Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1112) of the principal of the Outstanding 
Bonds maturing on the next succeeding payment date. 

Said Sinking Fund shall be used solely and only and is hereby pledged for the 
purpose of paying the principal of and interest on the Outstanding Bonds. 

If the Governmental Agency for any reason shall fail to make any monthly 
deposit as required, then an amount equal to the deficiency shall be set apart and deposited into 
the Sinking Fund out of the first available revenues in the ensuing months, which amount shall 
be in addition to the monthly deposit otherwise required during such succeeding months. 
Whenever there shall accumulate in the Sinking Fund amounts in excess of the requirements 
during the next twelve months for paying the principal of and interest due on the Outstanding 
Bonds, as same fall due, such excess may be used for redemption or prepayment of any 
Outstanding Bonds, subject to the terms and conditions set forth therein, prior to maturity. 

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond 
Legislation, there shall next be transferred from the Revenue Fund a sum sufficient, each month, 
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to maintain a balance in said Depreciation Fund of at least the sum required by the Prior Bond 
Legislation, which shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn and used by the 
Governmental Agency, upon appropriate certification of the Governing Body, in accordance 
with the proVisions of the Prior Bond Legislation, for the purpose of paying the cost of unusual 
or extraordinary maintenance, repairs, renewals and replacements not included in the annual 
budget of current expenses and/or of paying the costs of constructing future extensions, additions 
and improvements to the System that will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient 
to make such payments. 

D. Operation and Maintenance Fund. There shall next be transferred 
monthly from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums 
sufficient to meet the current expenses of operating and maintaining the System. The balance 
maintained in said Operation and Maintenance Fund shall not be in excess of the amount 
required to cover anticipated System expenditures for a two-month period pursuant to the 
Governmental Agency's annual budget. 

E. Surplus Funds. Subject to the provisions for the disposition of the 
income and revenues of the System as set forth hereinabove, which provisions are cumulative, 
and after paying or providing for the payment of debt service on any subordinate obligations, 
there shall be transferred, within sixty days after the end of each fiscal year, the balance of 
excess funds in the Revenue Fund on such date, to the Depreciation Fund for application in 
accordance with the terms of this Assistance Agreement or to the Sinking Fund to be applied to 
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond 
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on 
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any 
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve 
Fund may only be used to make payments of the Government Agency due under this Assistance 
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any 
reserve funds held by the Governmental Agency under any Prior Bond LeW.slation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of Proceeds of the Obligations; Governmental Agency 
Account. Upon (i) the execution of this Assistance Agreement, (ii) the delivery of this 
Assistance Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is 
to be accepted in the Program, and (iv) upon receipt by the Governmental Agency of the 
proceeds of the Obligations, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any 
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such 
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other appropriate expenses as may be approved by the Governmental Agency Chief Executive, 
including but not limited to the Governmental Agency's pro rata share of the Program's fees and 
expenses. 

The balance shall be deposited to the Governmental Agency Account to be used for the 
Project. 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
"Crittenden-Livingston County Water District Governmental Agency Account" (the 
"Governmental Agency Account") has been created and maintained by the Trustee pursuant to 
the Indenture; and such amount on deposit in said Governmental Agency Account shall be 
transferred to the Rural Development (the "RD") of the Department of Agriculture of the United 
States of America, the holder of the Refunded Bonds: 

(1) To pay the accrued interest on the Refunded Bonds to and including 
March 29, 2013; and 

(2) To redeem on March 29, 2013 at a price equal to 100% of principal 
amount the Refunded Bonds that as of that date have not been redeemed, retired or 
otherwise paid, thereby defeasing the pledge of revenues and the property securing the 
Refunded Bonds. 

Investment income derived from investment of the Governmental Agency Account, 
which shall be invested in Permitted Investments in accordance with this Assistance Agreement, 
shall, as received, be deposited in the Gove:tnmental Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency of the 
need for investment directions if and whenever funds in excess of $50,000 shall remain 
uninvested for a period of more than five days. In the absence of written direction from the 
Governmental Agency with respect to investment of moneys held in the Governmental Agency 
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the 
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreement. 

No·expenditure shall be made from the Governmental Agency Account except for proper 
and authorized expenses relating to the Project as approved by the Governmental Agency. 

After completion of the Project, any balance then remaining on deposit in the 
G~vernmental Agency Account shall, subject to any and all applicable legal provisions and 
applicable arbitrage regulations necessary to assure the exemption of interest on the Obligations 
from Federal income taxation, upon orders of the Governing Body, be transferred to the Sinking 
Fund, to be used for the purposes thereof. 

Section 9. Arbitrage Limitations. 

(a) The Governmental Agency covenants that neither the proceeds of the Obligations, 
nor ''Non-Exempt Reve;nues" of the System, as defined below, will be invested in investments 
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which will produce a net adjusted yield in excess of the net interest cost (effective yield) of the 
Obligations, if such investment would cause such Obligations to be treated as "arbitrage bonds" 
within the meaning of Section 148 of the Internal Revenue Code, as amended, and the applicable 
regulations thereunder; provided, however, that such proceeds and/or revenues may be invested 
to whatever extent and whenever the Code and/or applicable regulations permit same to be 
invested without causing the Obligations to be treated as "arbitrage bonds." 

(b) ''Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds earmarked for or reasonably 
expected to be used for the payment of debt service on the Obligations, in excess of "Exempt 
Revenues," which Exempt Revenues are: 

(1) amounts deposited in the Sinking Fund for the purpose of paying debt 
service on any Obligations against the System within thirteen (13) months from the date 
of deposit; and 

(2) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt service 
(even if pledged to be used to pay debt service in the event of the unexpected inadequacy 
of other funds pledged for that purpose). 

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are 
available for investment by reason of the foregoing, such funds shall be subject to the investment 
limitations set out in Subsection (a) above. 

(d) On the basis of information furnished to the Governmental Agency, on known 
facts, circumstances and reasonable expectations on the date of enactment of this Assistance 
Agreement, the Governmental Agency certifies as follows: 

(1) That it is not expected or contemplated that the proceeds of the 
Obligations will be used or invested in any manner which will cause any of the 
Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the 
Code and the applicable regulations thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations 
to be arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Obligations will not be treated as arbitrage bonds. 
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( 4) That it is anticipated that amounts on deposit in the Sinking Fund will be 
used within 13 months from the date of deposit for the payment of debt service on the 
outstanding Obligations and all Prior Bonds payable from said Sinking Fund. 

(5) That amounts accumulated in the Sinking Fund shall not exceed the 
limitations set forth in this Assistance Agreement. 

( 6) That it is not reasonably anticipated that amounts accumulated in the 
Depreciation Fund will be used for payment of debt service on any bonds payable from 
the revenues of the System, even though such Depreciation Fund will be so available if 
necessary to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Treasurer are authorized to execute the appropriate certification with 
reference to the matters referred to above, setting out all known and contemplated facts 
concerning such anticipated investment of the proceeds of the Obligations, including the 
execution of necessary and/or desirable certifications of the type contemplated by the Code and 
applicable regulations, as amended, in order to assure that interest on the Obligations will be 
exempt from all federal income taxes and that the Obligations will not constitute or be treated as 
arbitrage bonds. 

Section 10. Parity Bonds. The Obligations shall not be entitled to priority one over 
the other in the application of the income and revenues of the System, regardless of the time or 
times of their issuance, it being the intention· that there shall be no priority among the 
Obligations, regardless of the fact they may be actually issued and delivered· at different times, 
and provided further that the lien and security of and for any bonds or obligations hereafter 
issued that are payable from the income and revenues of the System, shall, except as set out 
herein, be subject to the priority of the Prior Bonds and the Obligations as may from time to time 
be outstanding; provided the Governmental Agency has in said Prior Bond Legislation reserved 
the right and privilege, and dQes hereby reserve the right and privilege, of issuing additional 
bonds from time to time payable from the income and revenues of the System ranking on a parity 
with the Prior Bonds and with the Obligations, but only under the conditions specified in the 
Prior Bond Legislation, which conditions are hereinafter repeated, taking into account the 
issuance of the Obligations. 

The Governmental Agency further reserves the right to add new waterworks facilities 
and/or to finance future extensions, additions and improvements to the System by the issuance of 
one or more additional series of Parity Bonds to be secured by a parity lien on and ratably 
payable on a parity with the Obligations, from the revenues of the System, provided: 

(a) The facilities to be constructed from the proceeds of the additional Parity Bonds 
are made a part of the System and their revenues are pledged as additional security for the 
additional Parity Bonds and for the Outstanding Bonds. 

(b) The Governmental Agency is in compliance with all covenants and undertakings 
in connection with all of the Outstanding Bonds. 
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(c) The annual net revenues (defined as gross revenues less operating expenses), of 
the then existing System for the Fiscal Year preceding the year in which such Parity Bonds are to 
be issued, adjusted as hereinafter provided, shall be certified by an independent Certified Public 
Accountant to be equal at least one hundred twenty percent (120%) of the average annual debt 
service requirements for principal and interest on all Outstanding Bonds payable from the 
revenues of the System, plus the anticipated debt service requirements of any Parity Bonds then 
proposed to be issued .. The calculation of average annual debt service requirements of principal 
and interest on the additional Parity Bonds to be issued shall, regardless of whether such 
additional Parity Bonds are to be serial or term bonds, be determined on the basis of the principal 
of and interest on such Parity Bonds being payable in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose of the 
foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being imposed 
on or before the time of the issuance of any such additional Parity Bonds, and 

(2) any increase in the annual net revenues to be realized from the proposed 
extensions, additions and improvements being financed (in whole or in part) by such 
additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Subsections (a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the Governmental Agency has obtained (1) the written consent of the 
Rural Development of the Department of Agriculture of the United States of America for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the . then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the Governmental 
Agency in order to issue Parity Bonds. 

The Governmental Agency reserves the right to issue Parity Bonds to refund or refinance 
any part or all ofthe Prior Bonds and the Obligations, provided that prior to the issuance of such 
additional parity bonds for that purpose, there shall have been procured and filed with the 
Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public 
Accountant, as defined herein, reciting the opinion based upon necessary investigation that: 

(a) after the issuance of such parity bonds, the annual net revenues, as adjusted and 
defined above, of the then existing system for the fiscal year preceding the date of issuance of 
such Parity Bonds, after taking into account the revised debt service requirements resulting from 
the issuance of such Parity Bonds and from the elimination of the Bonds being refunded or 
refinanced thereby, are equal to not less than 120% of the average annual debt service 
requirements then scheduled to fall due in any fiscal· year thereafter for principal of and interest 
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on all of the Outstanding Bonds payable from the revenues of the System, calculated in the 
manner specified above; or 

(b) in the alternative, that the maximum annual debt service requirements for the 
Prior Bonds, the Obligations, any previously issued Parity_ Bonds and the proposed refunding 
Parity Bonds, in any year of maturities thereof after the redemption of the Outstanding Bonds 
scheduled to be refunded through the issuance of such proposed Parity Bonds, shall not exceed 
the maximum annual debt service requirements applicable to the then outstanding Prior Bonds, 
the Obligations and any previously issued Parity Bonds for any year prior to the issuance of such 
proposed Parity Bonds and the redemption of the Bonds to be refunded. 

Section 11. Rates and Charges for Services of the System. While the Obligations 
remain outstanding and unpaid, the rates for all services of the System rendered by the 
Governmental Agency to its citizens, corporations, or others requiring the same, shall be 
reasonable and just, taking into account and consideration the cost and value of said System, the 
cost of maintaining and. operating the same, the proper and necessacy allowances for depreciation 
thereof, and the amounts necessary for the retirement of the Outstanding Bonds and the accruing 
interest on all such Outsanding Bonds .as may be outstanding under the provisions of this 
Assistance Agreement and the Prior Bond Legislation, and there shall be charged such rates and 
amounts as shall be adequate to meet all requirements of the provisions of this Assistance 
Agreement. Prior to the issuance of the Obligations a schedule of rates and charges for the 
services rendered by the System to all users adequate to meet all requirements of this Assistance 
Agreement has been established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the · 
services rendered by the System without first filing with the Governmental Agency· Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
annual net revenues (defined as gross revenues less operating expenses) of the then existing 
System for the fiscal year preceding the year in which such reduction is proposed, as such annual 
net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 
120% of the average annual debt service requirements for principal and interest on all of the then 
outstanding bonds payable from the revenues of the System, calculated in the manner specified 
in Section 10 hereof. 

The Governmental Agency also covenants to cause a report to be filed with the 
Governing Body within four months after the end of each fiscal year by a Certified Public 
Accountant, setting forth the precise debt service coverage percentage of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then Outstanding Bonds payable from the revenues of the System, produced or provided by 
the net revenues of the System in that fiscal year, calculated in the manner specified in Section 
10 hereof; and the Governmental Agency covenants that if and whenever such report so filed 
shall establish that such coverage of net revenues for such year was less than 120% of the 
average annual debt service requirements, the Governmental Agency shall increase the rates by 
an amount sufficient, in the opinion of such Certified Public Accountant, to establish the 
existence of or immediate projection of, such minimum 120% coverage. 

16 



Section 12. All Obligations of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to 
priority one over the other in the application of the income and revenues of the System regardless 
of the time or times of their issuance, it being the intention that there shall be no priority among 
the Obligations, the Prior Bonds and any Parity Bonds authorized or permitted to be issued under 
the provisions of this Assistance Agreement, regardless of the fact that they may be actually 
issued and delivered at different times. 

Section 13. Defeasance and/or Refunding of Obligations. The Governmental 
Agency reserves the right, at any time, to cause the pledge of the revenues securing the 
outstanding Obligations to be defeased and released by paying an amount into an escrow fund 
sufficient, when invested (or sufficient without such investment, as the case may be) in cash 
and/or U.S. Obligations, to assure the availability in such escrow fund of an adequate amount (a) 
to call for redemption and to redeem and retire all of such outstanding Obligations, both as to 
principal and as to interest, on the next or any optional redemption date, including all costs and 
expenses in connection therewith, and to pay all principal and interest falling due on the 
outstanding Obligations to and on said date, or (b) to pay all principal and interest requirements 
on the outstanding Obligations as same mature, without redemption in advance of maturity, the 
determination of whether to defease under (a) or (b) or both to be made by the Governing Body. 
Such U.S. Obligations shall have such maturities as to assure that there will be sufficient funds 
for such purpose. If such defeasance is to be accomplished pursuant to (a), the Governmental 
Agency shall take all steps necessary to publish the required notice of the redemption of the 
outstanding Obligations and the applicable redemption date. Upon the proper amount of such 
investments being placed in escrow and so secured, such revenue pledge shall be automatically 
fully defeased and released without any further action being necessary. 

Section 14. Contractual Nature of Assistance Agreement. The provisions of this 
Assistance Agreement shall constitute a contract between the Governmental Agency and the 
Issuer; and after the issuance of any of such Obligations, no change, variation or alteration of any 
kind in the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be 
made in any manner except as herein or therein provided until such time as all of the Bonds 
authorized thereby and the interest thereon have been paid or provided for in full, or as otherwise 
provided herein; provided that the Governing Body may enact legislation for any other purpose 
not inconsistent with the terms of this Assistance Agreement, and which shall not impair the 
security of the Issuer and/or for the purpose of curing any ambiguity, or of curing, correcting or 
supplementing any defective or inconsistent provisions contained herein or in any ordinance or 
other proceedings pertaining hereto. 

Section 15. Appointment and Duties of Trustee. The Trustee is hereby designated 
as the bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

(a) To register all of the Obligations in the names of the Issuer; 
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(b) To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and redeemed 
Obligations, and to maintain adequate records relevant thereto; 

(c) To remit, but only to the extent that all required funds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's 
accounts for the Program; 

(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient funds; and 

(e) To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Obligations within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts 
taken by it in good faith in reliance upon such advice. The Trustee shall not be liable for any 
actions taken in good faith and believed by it to be within its discretion or the power conferred 
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight 
or error in judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement 
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer. 
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall 
be an incorporated bank or trust company authorized to transact business in the United States of 
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision 
shall be made for the orderly transition of the books, records and accounts relating to the 
Obligations to the successor Trustee in order that there will be no delinquencies in the payment 
of interest or principal due on the Obligations. 

Section 16. Provisions in Conftict Repealed. All ordinances, resolutions and orders, 
or parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is 
hereby specifically ordered and provided that any proceedings heretofore taken for the issuance 
of other bonds payable or secured in any manner by all or any part of the income and revenues of 
the System, or any part thereof, and which have not heretofore been issued and delivered, are 
hereby revoked and rescinded, and none of such other bonds shall be issued and delivered. 

Section 17. Covenant of Governmental Agency to Take All Action Necessary to 
Assure Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of 
the Obligations that interest thereon will continue to be exempt from federal and Kentucky 
income taxation (subject to .certain exceptions set out below), the Governmental Agency 
covenants to . and with the Issuer that (1) the Governmental Agency will take all actions 
necessary to comply with the provisions of the Code, (2) the Governmental Agency will take no 
actions which will violate any of the provisions of the Code, or would cause the Obligations to 
become "private activity bonds" within the meaning of the Code, (3) none of the proceeds of the 
Obligations will be used for any purpose which would cause the interest on the Obligations to 
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become subject to federal income taxation, and the Governmental Agency will comply with any 
and all requirements as to rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the Obligations. 

The Governmental Agency reserves the right to amend this Assistance Agreement but 
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
be deemed necessary to assure that interest on the Obligations shall be exempt from federal 
income taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax 
exemption or the security of such owners) to e1iminate or reduce any restrictions concerning the 
investment of the proceeds of these Obligations, or the application of such proceeds or of the 
revenues of the System. The purchasers of these Obligations are deemed to have relied fully 
upon these covenants and undertakings on the part of the Governmental Agency as part of the 
consideration for the purchase of the Obligations. To the extent that the Governmental Agency 
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with 
any of the covenants contained in this Assistance Agreement or referred to in this Assistance 
Agreement would not subject interest on the Obligations to federal income taxes or Kentucky 
income taxes, the Governmental Agency shall not be required to comply with such covenants or 
requirements. 

This Assistance Agreement is enacted in contemplation ~t Bond Counsel will render an 
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and 
as to exemption of interest on the Obligations from federal and Kentucky income taxation, based 
on the assumption by Bond Counsel that the Governmental Agency complies with covenants 
made by the Governmental Agency with respect to compliance with the provisions of the Code, 
and based on the assumption of compliance by the Governmental Agency with requirements as 
to any required rebate (and reports with reference thereto) to the United States of America of 
certain investment earnings on the proceeds of the Obligations. The Governmental Agency has 
been advised that based on the foregoing assumptions of compliance, Bond Counsel is of the 
opinion that the Obligations are not "arbitrage bonds" within the meaning of Section 148 of the 
Code. 

Section 18. Insurance. 

(a) Fire and Extended Coverage. If and to the extent that the System includes 
structures above ground level, the Governmental Agency shall, upon receipt of the proceeds of 
the sale of the Obligations, if such insurance is not already in force, procure fire and extended 
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in 
such amounts as· would ordinarily be carried by private companies or public bodies engaged in 
operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 
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In the event of any damage to or destruction of any part ofthe System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof. 

(b) Liability Insurance on Facilities. So long as any of the Obligations are 
outstanding, the Governmental Agency shall, procure and maintain, pubHc liability insurance 
relating to the operation of the facilities of the System, with limits of not less than $200,000 for 
one person and $1,000,000 for more than one person involved in one accident, to protect the 
Governmental Agency from claims for bodily injury and/or death; and not less than $200,000 
from claims for damage to property of others which may arise from the Governmental Agency's 
operations of the System and any other facilities constituting a portion of the System. 

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency 
owns or operates vehicles in the operation of the System, upon receipt of the proceeds of the 
Obligations, the Governmental Agency shall, if such insurance is not already in force, procure 
and maintain, so long as any of the Obligations are outstanding, vehicular public liability. 
insurance with limits of not less than $200,000 for one person and $1,000,000 for more then one 
person involved in one accident, to protect the Governmental Agency from claims for bodily 
injury and/or death, and not less than $200,000 against claims for damage to property of others 
which may arise from the operation of such vehicles by the Governmental Agency. 

Section 19. Event of Default; Remedies. The following items shall constitute an 
"Event of Default" on the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for redemption; 

(b) The failure to pay any installment of interest on the Obligations when the same 
shall become due and payable; 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written 
notice of such failure; and/or 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as 
owner of the Obligations, may enforce and compel the performance of all duties and obligations 
of the Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, 
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the 
action may appomt a receiver to administer the System on behalf of the Governmental Agency, 
with power to charge and collect rates sufficient to provide for the payment of the principal of 
and interest on the Obligations, and for the payment of operation and maintenance expenses of 
the System, and to provide and apply the income and revenues in conformity with this Assistance 
Agreement and with the laws of the Commonwealth of Kentucky. 
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In addition to and apart from the foregoing, upon the occurrence of an Event of Default, 
the owner of any of the Obligations niay require the Governmental Agency by demand, court 
order, injunction, or otherwise, to raise all applicable rates charged for services of the System a 
reasonable amount, consistent with the requirements of this Assistance Agreement. 

Section 20. Annual Reports. The Governmental Agency hereby agrees to provide or 
cause to be provided to the Issuer and the Compliance Group audited financial statements 
prepared in accordance with generally accepted accounting principles (commencing with tb.e 
fiscal year ended December 31, 2012) and such other financial information and/or operating data 
as requested by the Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial 
statements, will be made available on or before 120 days after the end of each fiscal year 
(December 31 ). 

Section 21. Supplemental Assistance Agreement. The Governmental Agency may, 
but only with the consent of the Issuer, execute one or more supplemental Assistance 
Agreements as shall not be inconsistent with the terms and provisions hereof for any one or more 
of the following purposes: 

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional 
revenues, properties, or collateral which may legally be subjected; 

(c) to add to the conditions, limitations and restrictions on the issuance of bonds, 
other conditions, limitations and restrictions thereafter to be observed; 

(d) to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any right or power herein reserved to or conferred upon 
the Governmental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and conditions of this Assistance Agreement at the request of 
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the 
Issuer may have on its Program obligations. 

Section 22. No Remedy Exclusive. No remedy herein conferred upon or reserved to 
the Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 
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Section 23. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 24. Agreement to Pay Attorneys' Fees and Expenses. In the event that 
either party hereto shall become in default under any of the provisions hereof and the non
defaulting party employs attorneys or incurs other expenses for the enforcement of performance 
or observance of any obligation or agreement on the part ofthe defaulting party herein contained, 
the defaulting party agrees that it will pay on demand therefore to the non-defaulting party the 
fees of such attorneys and such other expenses so incurred by the non-defaulting party. 

Section 25. Signatures of Officers. If any of the officers whose signatures or 
facsimile signatures appear on this Assistance Agreement or any other document evidencing the 
Obligations cease to be such officers before delivery of the Obligations, such signatures shall 
nevertheless be valid for all purposes the same as if such officers had remained in office until 
delivery, as provided by KRS 58.040 and KRS 61.390. 

Section 26. Severability Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 

[Signature page follows] 
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IN WI1NESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Crittenden-Livingston County Water District has caused this 
Assistance Agreement to be signed in corporate name and by its officer thereunder duly 
authorized, all as of the day and year first above written. 

Attest: 

Attest: 

By ________________________ ___ 

Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By~~ 
Presfdent 

CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

By __________________________ __ 

Chairman 



IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Crittenden-Livingston County Water District has caused this 
Assistance Agreement to be signed in corporate name and by its officer thereunder duly 
authorized, all as of the day and year first above written. 

Attest: 

By __________________________________ _ 

Secretary/Treasurer 

Attest: 

By~~ 
7 Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By ________________________ __ 

President 

CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 



EXIllBIT A 

Debt Service Schedule 



KRWFC Flexible Term Program Series 2013 B 
Sinking Fund Payment Sdledule 

BoiTOwer: 
Closing Date: 

5/13-7/13 
8/13-1/14 
2/14-8/14 
8/14-1/15 
2/15-7/15 
8/15-1/16 
2/16-7/16 
8/16-1/17 
2/17-7/17 
8/17-1/18 
2/18-7/18 
8/18-1/19 
2/19-7/19 
8/19-1-20 
2/2D-7/20 
8/2D-1/21 
2/21-7/21 
8/21-1/22 
2/22-7/22 
8/22-1/23 
2/23-7/23 
8/23-1/24 
2/24-7/24 . 
8/24-1/25 
2/25-7/25 
8/25-1/26 
2/26-7/26 
8/26-1/27 
2/27-7/27 
8/27-1/28 
2/28-7/28 
8/28-1/29 
2/29-7/29 
8/29-1/30 
2/3D-7/30 
8/3D-2/31 
2/31-7/31 
8/31-1/32 
2/32-7/32 
2/32-7/33 
2/32-7/34 
2/32-7/35 
2/32-7/36 
2/32-7/37 
2/32-7/38 
2/32-7/39 
2/32-7/40 
2/32-7/41 
2/32-7/42 
2/32-7/43 
2/32-7/44 
2/32-7/45 
2/32-7/46 
2/32-7/47 

Crittenden-Livingston - RD refunding 
03/27/13 

Monthly Monthly 
Principal Interest 

2,222.22 8,953.69 
2,222.22 6,629.27 
3,333.33 6,590.94 
3,333.33 6,590.94 
4,166.67 6,480.94 
4,166.67 6,480.94 
4,583.33 6,343.44 
4,583.33 6,343.44 
4,58333 6,146.36 
4,583.33 6,146.36 
4,583.33 5,949.27 
4,583.33 5,949.27 
5,000.00 5,752.19 
5,000.00 5,752.19 
5,000.00 5,537.19 
5,000.00 5,537.19 
5,416.67 5,322.19 
5,416.67 5,322.19 
5,416.67 5,089.27 
5,416.67 5,089.27 
5,833.33 4,829.27 
5,833.33 4,829.27 
6,250.00 4,549.27 
6,250.00 4,549.27 
6,250.00 4,280.52 
6,250.00 4,280.52 
6,250.00 4,089.90 
6,250.00 4,089.90 
6,666.67 3,883.65 
6,666.67 3,883.65 
7,083.33 3,663.65 
7,083.33 3,663.65 
7,083.33 3,429.90 
7,083.33 3,429.90 
7,083.33 3,178.44 
7,083.33 3,178.44 
7,500.00 2,926.98 
7,500.00 2,926.98 
7,916.67 2,660.73 
7,916.67 2,660.73 
7,916.67 2,379.69 
7,916.67 2,379.69 
8,333.33 2,098.65 
8,333.33 2,098.65 
8,750.00 1,781.98 

/ 8,750.00 1,781.98 
8,750.00 1,449.48 
8,750.00 1,449.48 
9,166.67 1,116.98 
9,166.67 1,116.98 
9,583.33 768.65 
9,58333 768.65 

10,000.00 392.50 
10,000.00 392.50 

- -
2,o9o1ooo.oo 1!275,480.62 

Total Monthly 
Sinking Fund 

Payments 

11,175.91 
8,851.49 
9,924.27 
9,924.27 

10,647.61 
10,647.61 
10,926.n 
10,926.n 
10,729.69 
10,729.69 
10,532.61 
10,532.61 
10,752.19 
10,752.19 
10,537.19 
10,537.19 
10,738.86 
10,738.86 
10,505.94 
10,505.94 
10,662.61 
10,662.61 
10,799.27 
10,799.27 
10,530.52 
10,530.52 
10,339.90 
10,339.90 
10,550.31 
10,550.31 
10,746.98 
10,746.98 
10,513.23 
10,513.23 
10,261.n 
1o,261.n 
10,426.98 
10,426.98 
10,577.40 
10,577.40 
10,296.36 
10,296.36 
10,431.98 
10,431.98 
10,531.98 
10,531.98 
10,199.48 
10,199.48 
10,283.65 
10,283.65 
10,351.98 
10,351.98 
10,392.50 
10,392.50 

-
3,365,480.62 
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ASSISTANCE AGREEMENT · 

This. Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KEN1UCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky 
(the "Authority") and the Govei:nmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency"): 

WITNESSETH· 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
purpose of-providing financial·assistance to. Governmental.- Agencies, .as defined· in-.the Act, .. in 
connection with the acquisition and construction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth· of Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare o:f the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Program is funded in part, pursuant to the Capitalization Grant 
Operating Agreement between the Authority and the U.S. Environmental Protection Agency 
dated as of November 1, 1998 (the "Federal Agreement") under which the Authority Is 
responsible for providing certain "match funding" described in _the Federal Agreement; and 

WHEREAS, the Authority has issued; and will issue from time to ·time, its revenue· bonds 
pursuant to a General Trust Indenture dated as of February 1, 2000 (the "Indenture") between the 
Authority and National City Bank of Kentucky (the "Trustee") in order to provide the "match 
funding" for the Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to finance the acquisition and construction of the Project, as hereinafter defined, and the 
Authority has determined that the Project is a Project within the meaning of the Act and the 
Indenture, thereby qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for.the purpose ofsecurirlg:fromthe Authority the repayable Loan hereinafter- . 
identified; and .. 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to repay the Loan and the interest thereon from the sources herein provided, all 
as hereinafter more specifically provided; and 



WHEREAS, the Authority and the Governmental Agency have determined to·enter into 
this Assistance Agreement pursuant, to the terms of the Act and the Indenture and to set forth 
their respective ·duties, rights, covenants, ·and obligations. with respect -to the acquisition, 
construction and financing of the Project and the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WIDCH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, BACH WITH THE OTHER AS FOLLOWS~ 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the. Governmental 
Agency and its Project.· · · 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Architects" means the· firm ·of ·consulting architects . employed by ·the· Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and between 
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the 
G?vernmental Agency by the Authority, and for the repayment thereof to the Authority by the 
GOvernmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Cabinet" means the Natural Resources and Environmental Protection Cabinet of the 
Commonwealth. 

"Code" shall mean the Internal Revenue Cede of 1986, as amended, and shall- include the 
Regulations ofthe. United.States· Department of.the Treasury promulgated thereunder .. ·, . · 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as- of the date of. this· Assistance··· 
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Agreement or issued in the future in accordance with the tenns hereof,. payable from the.income. 
and revenues of the System. 

"Drinking Water Supply Project" shall mean the planning, design and construction of 
drinking water treatment and distribution systems, including expenditures to address Federal Act 
health goals, or to address situations where compliance standards have been exceeded or to 
prevent future violations of rules, and may further include drinking water treatment plants, 
including basins for rapid mix, flocculation, coagulation, filtration, pre-treatment disinfection, 
and disinfection prior to entry to the distribution system; distribution .systems; storage tanks; 
intake lines and short-tenn water storage; clearwells; .drilled. wells and wellhead· areas; and any · · 
other structure or facility considered necessary by the Natural Resources Cabinet of the· 
Commonwealth of Kentucky to. the efficient and sanitary operation of a public water system and 
complies with the requirements of the Federal Act. · 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Federal Act" shall mean the Federal Safe· Drinking Water Act;-as amended, 42 U.S.C. 
Se.ction 1401, et seq. 

"Governmental Agef!cy" shall mean any incorporated ·city or municipal corporation, or 
other agency or unit of government within the Commonwealth, now having or hereafter granted 
the authority and power to finance, acquire, construct, and operate infrastructure projects, 
including specifically but not by way of limitation, incorporated cities, counties, including any 
counties containing a metropolitan sewer district, sanitation districts, water districts, sewer 
construction districts, metropolitan sewer districts, sanitation taxing districts, and any other 
agencies, commissions, districts, or authorities (either acting alone, or in combination with one 
another pursuant to any regional or area compact, or multi-municipal agreement), now or 
hereafter established pursuant to the laws of the Commonwealth having and .possessing such 
described powers; and for the purposes of this Assistance Agreement shall mean the 
Governmental Agency identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of February 1, 2000 between 
the Authority and the Trustee. 

"Interagency Agreement" means the Memorandum of Understanding dated as of July 1, 
1999 between the Authority and the Cabinet, as the same may be amended or supplemented from 
time to time. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Govermnental.Agency·in the principal· amount set forth ·in the. Project Specifics, for the ·· · . 
purpose of defraying the costs .incidental to· the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, finn, partnership, association, corporation or 
Governmental Agency. 
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"Program" shall mean-the program authorized by·KRS·224A.ll15 and ·the Indenture as 
the "federally assisted drinking water revolving fund" for financing Projects through Loans by 
the Authority to Governmental Agencies and shall not .be:.deemed to mean or include.any. other 
programs of the Authority. 

"Project" shall mean, when used generally, a Drinking Water Supply Project, and when 
used in specific reference to the Governmental Agency, the Project described in the Project 
Specifics. 

"Project Specifics" means those specific details of the-Project identified in ·Exhibit A 
hereto, all of which are incorporated by reference in this. Assistance Agreement 

"Requisition for Funds" means the form attached ·hereto as Exhibit B to· be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as the 
Construction of the Project progresses. 

"Resolution" means the resolution of the Governmental Agency attached hereto as 
Exhibit D authorizing the execution of this Assistance Agreement. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto; to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges" shall mean those general charges to be imposed by the 
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and 
such other revenues identified in Exhibit C hereto from which the Loan is to be repaid, which 
Schedule of Service Charges shall be in full force and effe~t to the satisfaction of the Authority 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, .. 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
the Authority, in respect of the System, which Service Charges arise by reason of the existence 
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charges· shall be no less than those set forth in the Schedule of Service · 
Charges. 

"System" shall mean the water system owned and operated by the Governmental Agency 
of which the Project shall become a part and from the earnings of which (represented by the 
Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder. 
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ARTICLE IT. 

REPRESENTATIONS AND WARRANTIES·· 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency _ 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations. under~ this. Assistance. Agreement; and has duly authorized the. 
execution and delivery·ofthis Assistance Agreement. 

(B) Neither the execution and· delivery hereof, nor the fulfillment of or compliance 
with the terms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the tenns, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority -with respect thereto~ are in compliance with the Act and the Federal Act 
and any regulations issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrant~ for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized,and validly existing Governmental· 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance· -Agreement has been duly. executed.' and delivered by ·the 
Governmental Agency and·· is a valid and binding obligation ·of the· Governmental ·Agency 
enforceable in accordance with its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by banlauptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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(D) To the knowledge of the Governmental· Agency; ·there is no controversy or 
litigation of any nature pending or threatened; in any court or before any board, tribunal or 
administrative· body, to challenge in any manner the authority of the Governmental Agency or its 
governing body to make· payments under this Assistance Agreement or to proceed with the 
Project,· or to challenge_ in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of this Assistance Agreement or the Construction of the Project, or in any way contesting or 
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization. or delivery by 'the Governmental Agency .of this 
Assistance Agreement, or the application of the proceeds-thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein ·an· unfavorable -decision would have an 
adverse impact on the transactions authorized in connection with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an· event which, with the giving of notice or the passage of time or both, 
would ·constitute an ·event of. default or violation· or breach, ·under -any-·contract, agreement,.·· 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordan~e with law. 

(G) All actions taken.by the Governmental Agency.in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental· Agency -has all licenses,- permits and other governmental· 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal co"QllSel to the Governmental Agency· has· duly,executed -and delivered-the· 
opinion of legal counsel substantially in the form set forth in Exhibit E hereto. 

(J) The Governmental Agency is in full compliance with all federal and state labor 
and procurement laws in connection with the planning, design, acquisition and construction of 
the Project. 
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· (K) Project is consistent-with the water supply-plan-developed pursuant-to 401 KAR 
4:220 for the county in which the Governmental Agency is located. 
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ARTICLElli. 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Drinking 
Water Supply Project under the Act and the Governmental Agency is entitled to financial 
assistance from the Authority in connection with financing the Construction of the Project. 

Section 3.2. Principal Amount of Loan .Established: Loan ·Payments: Disbursement of 
Funds. The principal amount of the Loan-shall be the Loan Amount as identified in the Project 
Specifics, subject to·such adjustments. as may be set forth in· the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Term set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually,-. at the Loan Rate -identified in the · 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur; such payments· of interest shall·be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; and shall be subject to the further requirements set forth 
in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to.-Pre,payLoan. The. Governmental-Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention· to proceed-with-the authorization of such bonds (ii) : 
of the limitation· on prepayments after :such·-bonds are- .issued· and (iii) .that the, Governmental .. - - · 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms.described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the· Debt Obligations of the Governmental Agency payable 
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from the revenues of the System outstanding at the time this Assistance Agreement-, is ·executed ·· · · 
as identified in the Project Specifics; provided,· however, the Authority shall receive notice of . 
any additional financings in accordance· with Section 5.5(D) hereof. 
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ARTICLEIV. 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of.the~Loan made hereunder, the Governmental 
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the following: 

(A) That the Authority and the Cabinet and any appropriate.regulatory agency of the 
Collliponwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the right at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the Project·heretofore or hereafter acquired shall.at all times .be and .. 
remain the property of the Governmental Agency and constitute. a part of the System .. · 

(C) In the event the Governmental Agency ·is required to provide financing for the. 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Govepunental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and. 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public; competitive bidding·will be·employed prior to the awarding-of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and f~detal agencies and authorities·as.may be legally required, and· until 
written notification of such apprpvals has been ·received by-. the G0vemmental· Agency .and. · 
furnished to the Cabinet. 

(G) Duly authorized representatives of the Cabinet and such other agencies of the 
Commonwealth as may be charged with responsibility will have reasonable access to the 
construction work whenever it is in preparation or progress, and the Governmental Agency will 
assure that the contractor or contractors will provide facilities for such access and inspection. 
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(H) The construction contract or contracts shall-require· the contractor to comply with :. 
all provisions of federal and state law ·legally· applicable to such. work; and ~Y amendments or 
modifications thereto, together with· all other-applicable provisions of law, to cause appropriate· .. 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements . required of 
subcontractors thereunder. · 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be. prepared prior to .the institution . .of construction in connection 
with each construction contract, or; if construction. has already-been initiated as of the date of this · 
Assistance Agreement, at the earliest practicable date, to ·indicate ·the proposed schedule as to 
completion of the Project, and same· shall be maintained monthly thereafter to.-indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or· state agency, the·-Engineers, ·and. aU construction 
contractors, such conference· to be held in accordance with ·guidelines established by the 
Authority and the Cabinet. A written brief of said conference summarizing the construction 
schedule, fund requirements schedule, payment authorizations,. responsible ·parties for approval 
of all facets of the construction work and payment therefor, and other pertinent matters shall be 
prepared and distributed to each agency involved, and all construction contractors and Engineers. 
Provided, however, that in the event construction shall have been initiated as of the date of this 

. Assistance Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and- equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements of federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers for ·the· Governmental-Agency and approved ·by 
state and federal·agencies .. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the United States Environmental Protection Agency noting the 
participation of the Authority and the U.S. Government, respectively, in the financing of the 
Project. 
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·-
(P) Except as otherwise· provided· in this: Assistance. Agreement,. the Governmental 

Agency shall have the sole and exclusive· charge of all details of the Construction. 

(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governniental Agency shall 
permit the Authority and the Cabinet, acting by and through their duly authorized 
representatives, and the duly authorized representatives of state and/or federal agencies to inspect 
all books, documents, papers and records relating to the Project at any and all reasonable times 
for the purpose of audit and examination; and the Governmental Agency shall submit. to .the 
Authority and the Cabinet such documents·· and · information as such·· public bodies may 
reasonably require in connection with the administration of any federal or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and a payment bond in an amount at least equal to one 
hundred percent (100%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful performance of such contract. 

(S) The Governmental Agency shall require that each of its .·contractors· and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Governmental Agency, the contractor shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form) on 
the insurable portion of the Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the prime contractor, and all subcontractors, as their 
interests may appear. 

(T) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the. supervision and inspection of the development and 
construction of the Project, and bearing the ·responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify' to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is. in accordance with 
the approved plans~- specifications· and designs, or, approved amendments thereto.· 

(U) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency 
described in the Schedule of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in full force and effect · ·· · · 

Section 4.2. Additional Conditions to Disbursement Reg,uired Under the Federal 
Agreement. The Governmental Agency, in order to comply with the terms and conditions of the 
Federal Agreement, further covenants and further agrees to additional conditions to 
disbursement, as follows: 

(A) Notwithstanding any other agreements contained herein regarding the 
maintenance of books· and records; that it shall maintain Project accounts:.in accordance with 
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generally accepted governmental accounting· standards,. as· required·by the Federal Agreement. 
The Governmental Agency shall ·retain such· records. for no -less ·than· three (3) years following the 
final payment by the Governmental Agency under-this Assistance Agreement or if any portion of 
the Project is disposed of: until at least three (3) years after such disposition;··provided that if any 
litigation, claim, appeal or audit is commenced prior to the end of such period such records shall 
be maintained until the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(B) That it has not and will not apply any other federal funding to the Project in a 
manner that would cause it to receive "double benefits" as described in·Section 603 of the Water 
Quality Act of 1987. · 

(C) That all property required for·the completion of the Project shall·be obtained, by 
easement, purchase or other means acceptable to the Authority, prior to commencement of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970. 

(D) That all Project contractors shall ·be required to retain· Project' records .for the 
periods established for the retention-of the Governmental Agency's records.in Section 4.2(A). 

(E) That no more than fifty percent (50%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the final plan for operation for ~he Project. 

(F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allowed until approval by the Cabinet of a 
final operations and maintenance manual. 

(H) That, as required by· 40 CFR 35.2218,· all engineering services .regarding 
construction and regarding the first year of operation of the Project shall be provided for, 
including the following: . 

(1) The operation of ·the Project. and the .. revision of the operations and 
maintenance manual as necessary to accommodate actual operating experience; 

(2) The training of operating personnel, including preparation of curricula and 
training material for operating personnel; and 

(3) Advice as to whether the Project is meeting the Project performance 
standards (including· three quarterly·reports and· one.·proj ectperformance report). · 

(I) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation of operation of the Project. 

(J) That one year after operation is initiated, it shall certify to the Cabinet and the 
Authority that the Project is capable of meeting the Project performance standards. 
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(K) That it shall :provide that qualified·. inspectors are present at the construction ·site.· 
A summary of such insp~ctor's· qualifications ·and .. experience shall.be,submitted to the Cabinet .. 
and the Authority. 

(L) 
Project. 

That it shall notify the Authority and the Cabinet of the completion date of the 

(M) That it agrees to the terms and conditions of its application for assistance and the 
Authority's commitment to provide assistance, the terms of which are incorporated herein. by 
reference. 

(N) That all measures required to minimize water pollution to affectedwaters shall be . 
employed in the Project including ·compliance with Section 404 of PL 92-500, as amended, it 
being understood that approval of the Project does not constitute sanction or approval of any 
changes or deviations from established water quality standards, criteria implementation dates, or 
dates established by enforcement proceedings. 

Section 4.3. Disbursements of Loan: Requisition .for.: Funds; · The Governmental Agency· 
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other 
designated period· -as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full and complete accounting of .the costs of the planning and design of the 
Project to be obligated by contract or otherwise during the month in question, or already 
obligated and not included in any previous accounting; 

(B) A full and complete accounting of any costs of the planning and design of the 
Project paid by the Governmental-Agency from its own funds with the approval of the Authority 
and not included in any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the planning and design of the . 
Project paid or requisitioned ·under any other financing;:·loan; bond; grant or similar agreement or .. 
paid from its own funds for which it does not seek reimbursement and which have not been 
identified in any previous requisition form. 

(D) The Contractor's estimate of work performed during the preceding month 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's · receiptc of the. Requisition for Funds; and- such· ·.additional. ·. 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested t6 the Governmental Agency as a draw upon the 
Loan. 
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ARTICLEV 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency ,hereby 
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Govemni.ental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further-irrevocably covenants ·and .agrees that it already has, or will~ to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or 
which services are provided. by the System, such Service Charges· to be no less than as set .forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in-addition·to all other 

· rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now . or hereafter being levied and collected by the 
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the 
Authority all sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to- Repay Loan. The obligation of the 
· Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable~ and in the event ·that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. Jn the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to .the Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, upon notice by the Authority, to 
the full extent authorized by law, both federal. and .state; immediately adjust and increase -such 
Schedule of-Service· Charges; ·or -immediately commence· proceedings .for- a- rate adjustment and 
increase with all applicable regulatory authorities, so as to provide funds sufficient to pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such-rate or-rates (and itis=-represented ,,_ 
that the Schedule set forth in Exhibit C hereto so:quali:ti:es), as shall be at least adequate to make-·-·.· 
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the 
required deposits to the Maintenance and Replacement Reserve and to provide for the operation 
of the System, subject to necessary governmental andregulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the·.Project Specifics; and shall be remitted- to the Authority by. the 
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Governmental Agency with a report showing collections ·and any delinquencies.· A· report of all 
collections and delinquencies shall· be made at least semi-annually on or before each Payment 
Date identified in the Schedule of-Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve . 
may be used for extraordinary maintenance expenses related to the Project .or for the unbudgeted
costs of replacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates: Re.ports: Ins_pections. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits· to the 
Maintenance and Replacement Reserve. 

(B) That it will furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and revenues of the System, and will permit authorized agents of 
the Authority to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It further covenants that it will not issue any notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment· of such obligations is to rank on a parity with, or superior· to, the· pledge ·of the 
revenue.s of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the consent of the Authority not less than fifteen 
(15) days prior to the issuance of such obligations. 

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency;if any. · .. · 
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ARTICLE VI 

OTHERCOVENANTSOFTHEGOVERNMENTALAGENCY 

Section 6.1. Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 

. all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, -assets. and. revenues .herein pledged or 
assigned, or intended so· to be, or which the :Governmental: Agency may hereafter become bound · 
to pledge or assign. 

Section 6.2. Completion of Project. The Gov.ernmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority· ·by ·a certificate signed··by the Engineer .. and· an authorized· · · 
representative of the Governmental· Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery. and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, construCted, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the.approval of the Authority. 

Section 6.5. Continue to Qperate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate·records relating to said operation; said records 
to be made available to the Authority upon its request at' all reasonable times.·· 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes tq provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to·assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds of the Loan to be·used .. directly or· indirectly in any trade 
or business, (ii) its payments hereunder:ta·be secured,directly or indirectly by.property to. be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6. 7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept; proper·books-ofrecord.and account in..accordance.with.·the "Uniform System of. 
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Accounts" established by- the Commonwealth, in. which complete· and··.accurate entries. ·Shall. be 
made of all its transactions· relating to· the System· and which ·shall at all reasonable times be 

·- subject to the inspection of the Authority .. 

Section 6.8. Financial Statements. Within ninety (90) days after the end of each fiscal 
year of the Governmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a firm of independent certified public accountants or the Auditor of 
Public Accounts of the Commonwealth. All financial information must be satisfactory to the 
Authority as to form and content and be ·prepared· in accordance with generally accepted 
accounting principles on a .basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency. shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing· such · 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform.all·duties·with reference to·the Project and the System required 
by the Constitution and laws of the Commonwealth, ·and by the terms and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency undez: the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the temis of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G hereto. 

Section 6.11. Further Covenants· under the Federal Agreement. The Governmental 
Agency shall comply with all further requirements or conditions. which may arise from time to 
time in order to assure compliance with the Federal Act, and with the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to tP.e following: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet' so that (i) the· Grants· Information Control System, referred to· in the· 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii)· the Authority can furnish the information required of 
its under the Federal Agreement. 

(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire term of this Assistance 
Agreement. An approved· plan .of operating,. and. an· ·operations. and ·maintenance manual for the· 
Project shall be provided by the·Govemmental Agency to .. the Cabinet·and· the Authority .. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) All residents in the service area of the Project must be offered the same 
opportunity to become users ofthe Project regardless of race, creed, color, or level of income. 
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(D) The Governmental Agency shall comply with provisiOns contained in the 
following federal regillations, orders; acts and·circulars and the following statutes and regulations 
of the Commonwealth. 

(1) Federal Cross-Cutters 

Environmental Authorities 

(a) Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, as. 
amended 

(b) Clean Air Act, Pub. L. 84-159, as amended 
(c) Coastal Barrier Resources Act, Pub. L. 97-348 
(d) Coastal Zone Management Act, Pub. L. 93-583, as amended 
(e) Endangered Species Act, Pub. L. 93-205, as amended 
(f) Environmental Justice, Executive Order 12898 
(g) Floodplain Management, Executive Order 11988 as amended by 

Executive Order 12148 
(h) Protection ofWetlands, ·Executive Order 11990 ·• 
(i) Farmland Protection Policy Act, Pub. L. 97-98 
G) Fish and. Wildlife Coordination Act, Pub. L. 85-624, as amended 
(k) National Historic Preservation Act of 1966, PL 89-665, as amended· 
(I) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(m) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(a) Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 12372 

(b) Procurement Prohibitions under Section 306 of the Clean Air Act and. 
Section 508 of the Clean· Water Act; including Executive. Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 

(c) Uniform Relocation· and Real Property Acquisition Policies Act, Pub. L. 
91-646, as amended 

(d) Debarment and Suspension, Executive Order 12549 

Social Policy Authorities 

(a) Age Discrimination Act of 1975, Pub. L. 94-135 
(b) Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
(c) Section 13 of the Federal Water. Pollution Control·Act Amendments of 

1972, Plib;.L. 92-500 (the· Clean· Water-ActY -. : 
(d) Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (including 

Executive Orders 11914 and 11250) 
(e) Equal Employment Opportunity, Executive Order 11246 
(f) Women's and Minority Business Enterprise, Executive Orders 11625, 

12138, and 12432 
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(g) Section. 129 ·of the Small Business· Administration. Reauthorization. and. 
Amendment Act of 1988, Pub; L. 100-590 

(2) State: 

(a) KRS 224 
(b) KRS 224A.1115 Federally Assisted Drinking Water Revolving Fund 
(c) KRS Chapter 337, Labor Laws 
(d) 401 KAR Chapter 5. 

Section 6.12. Continuing Disclosure Obligation. The Governmental Agency covenants 
and agrees ·that notwithstanding any other provision of this . Assistance Agreement to the 
contrary, upon written notice· from the Authority that the Schedule· of Payments 'provides ··ten 
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and 
that compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule 15c2-12, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as 
may be required by the Rule,.within,the tiffie periods set·out in·such.notice by. the Authority, to 
enable the Authority to establish to the satisfaction of prospective. purchasers of the Authority's · 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental ·Agency further understands and· agrees· that the 
Authority shall act as the Governmental Agency's disclosure agent for pwposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
information required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action in 
mandamus, for specific performance, or similar remedy to compel performance. 
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ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7 .1. Maintain System. The Governmental Agency agrees that during the entire 
term of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so .that the completed Project will continue to provide the services for 
which the System is designed."· . 

Section 7.2. Additions and Improvements.· The .Governmental Agency shall--have the 
privilege of making additions;· modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement ·as. part- of ·the site of 'the· Project,: ·or .. the Project, as. the case ·may be.- .. 
Nothing herein contained shall be construed as .precluding the Authority· and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional- Projects un~ertaken by the Governmental 
Agency. 

Section 7.3. System Not to Be Disposed Of. The Governmental-Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facilities of the System· or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and. sell same,..ifappropriate). 

Section 7 .4. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified. operating personnel· properly certified by the· Commonwealth will . 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of oper~tions thereof. · 

Section 7.6. Covenant to Insure- Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 
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Section 7.7. Authority as Named Insured~ . Any insurance policy issued ,pursuant to. 
Section 7.5 hereof, shall be so written or endorsed as --to make· losses, if any, payable .. to the 
Governmental Agency, and to. the· Authority, as their interests may appear. 

Section 7.8. Covenant to Insure- Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics:; and naming the Authority as an additional insured. 

Section 7.9. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Governmental Agency shall maintain worker's. compensation
coverage, or cause the same to be maintained. 

Section 7.10. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the· Governmental·· Agency ·pursuant · to the· terms :of this Assistance· ·· . 
Agreement and the Governmental Agency-will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting· .from claims for such ·losses, ·as well as any· additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7 .11. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement. or reduction in the minimum amounts.payable .. by the Governmental.Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received_from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall.be applied by the 
Governmental Agency in either or both of the following .ways, as shall be. determined by the 
Governmental Agency in its-sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(B) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, which 
property and facilities shall be deemed to be·a. part of the.Proj~t .sites and a part of.the 
Project facilities and to be· substituted for· Project. facilities so taken·.by eminent domain, 
without the payment of any amount other than herein provided, to the same extent as if such 
proP,erty and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.11, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
authorized officer of the Governmental Agency to ·the effect that the Governmental: Agency has 
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complied with either subparagraph·.(A) or· (B), ox: both, "Ofthis Section,-arid written approval of 
such certificate· by an authorized ·officer of the Authority;·· In ·no event-· will the Governmental 
Agency voluntarily settle or consent to· ... the settlement' of any prospective or pending 
condemnation proceedings with respect to the Project or. any part· thereof without the written 
consent of the Authority. 

Section 7.12. Flood Insurance. All structures located in flood prone areas shall be 
covered by flood insurance carried by the Governmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum 
limit available under the National Flood· Insurance Act of 1968, ·as amended, whichever· is. less, 
for the entire useful life of the Project. 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES. 

Section 8.1. Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the .Governmental Agency to pay any payments specified herein at the 
times specified herein. 

(B) Failure by the Governmental Agency -to observe. or -perform· any covenant, 
condition or agreement on its part to be observed· or·performed;;· other than as referred to in· 
subsection (A) of this Section, for a period of thirty (30) days after written notice specifying 
such failure and requesting that it be remedied will have been given to the Governmental 
Agency by the Authority uill.ess the Authority agrees in writing to an extension of such time 
prior to its expiration; provided, however, if the failure stated in the notice cannot be 
corrected within ·the applicable-. period,. the· Authority· ··will. ·not unreasonably withhold its 
consent to an extension of such time if corrective action is instituted by the Governmental 
Agency within the applicable period and diligently pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any 
other form of debtor relief, or the "initiation against the Governmental Agency of any such 
proceeding which will remain undismissed for sixty (60) days, or the entry by the 
Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under ·the.provisions of any agreements 
relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section · 
8.1 has occurred and is continuing (other·than an event·ofdefault.arising under Section 6.13-.of 
this Assistance Agreement), the Authority may, without any further demand or notice, take one 
or any combination of the following remedial steps: · 

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments, to 
be immediately due and payable. 

(B) Exercise. all the rights and remedies.ofthe·Authority set-forth in the Act. 

· (C) Take whatever action at law or in equity may appear necessary or desirable to 
enforce its nghts under this Assistance Agreement. 

(D) Submit a formal referral to the appropriate federal agency, as required by the 
Federal Agreement. 
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The sole -remedies for an Event of Default -under this Assistance. Agreement arising by· 
virtue of the failure ·of the Govenimental Agency to comply with· the·.provisions of Section 6.10 
hereof shall be those remedies specifically-set forth in -Section 6.10 hereof 

Section 8.3. Ap,pointment ofReceiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the· System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall.confer; 
provided, however, that the Authority may; with· or without action under-this Section; pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. · 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will.be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now. or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will iinpair any such ·right or power and any such right and power may be exercised from-time· to 
time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the future have ·recourse to said rights. and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due and prompt implementation of ·this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and ·thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other· breach hereunder. 

Section 8.7. Agreement to"·Pay- Attorneys'· Fees-and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the non-defaulting party employs 
attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys 
and such other expenses so incurred by the non-defaulting party. 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Ap_proval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the .Authority or.the satisfaction 
or the evidence of satisfaction· of the Authority ·Shall be interpreted as requiring action by an . 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Ap_proval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance-Agreement,shall·become· effective .as of the · 
date first set forth hereinabove and shall continue in ·full force ·and effect until the date the 
obligations of the Governmental Agency pl.J.rsuant to the provisions ofthis Assistance Agreement 
have been fully satisfied. 

Section 9 .4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers and duties of either of the parties hereto. This Assistance Agreement shall not be 
revocable by either of the parties, without the written consent of the other party. 

Section 9.5. Severability. In the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent. jurisdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Assignability. The rights of the Authority under this Assistance Agreement 
shall be assignable by the Authority without .the consent of. the Governmental.Agency; but nmie. 
of the rights, duties or obligations of the Governmental Agency under this Assistance 
Agreement shall be assignable by the Governmental Agency without the prior written consent of 
the Authority. 

·Section 9. 7. Execution in Countemarts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will ·constitute but one ·and the· same ·instrument. · · 

Section 9.8. Applicable Law. This Assistance Agreement will be· governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance A~ement. 
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IN WITNESS WHEREOF, the parties ·hereto have caused this .Assistance Agreement. to 
be executed by their respective duly authorized· officers as of the day and year above written. 

ATTEST: 

'-o~~ 
Title: ,._Se £,.,.LD :f;;. .t., .. r 
ATTEST: 

~~L· 
Title: S RETARY 

APPROVED: 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

By: IZ~v ;?__~. 
Title:~ r , ... 7t1 • t!! t£}...; q ~~ 

GOVERNMENTAL AGENCY: 
CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

By:~~-
Title: C · 

EXAMINED: 

CABINET FOR NATURAL RESOURCES 
AND ENVIRONMENTAL ·PROTECTION OF 
THE COMMONWEALTH OF KENTUCKY·. 

By: 1""11:::, w~ /?; u · 
D ecto 
Division of Water 
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EXHIBIT A 
CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 

PROJECTSPECIFICS · 
F01-05 

GOVERNMENTAL AGENCY:· ENGINEERS: . 

Name: 
Address: 

Crittenden-Livingston County Water District 
620 East Main Street 

Stigall Engineering 
4117 Hillsboro Pike 
Suite 206 

SYSTEM: 

P.O. Box495 
Salem, Kentucky 42078 

Donnie Beavers 
(270) 988-2680 

Drinking water 

Nashville, TN 37215 

Robert D. Stigall 
(615) 460-7515 

PROJECT: Construction of approximately 40 miles of water distribution piping to areas of 
Crittenden and Livingston Counties which do not currently have access to a potable water 
supply. 

PROJECT COST BREAKDOWN: 
A t lli tal P . t C t c ua 0 .roJec OS: 
Adm & Legal (KIA) 
Land ACQuisition (KIA) 
Construction (KIA) 
Interim Financing (KIA) 
Continaencies (KIA) 
Total 

KIA FUND F LOAN AMOUNT: 
LOAN RATE: 
ESnMATED.ANNUAL 

DEBT SERVICE PAYMENT: 
REPAYMENT TERM: 

$20,000 
10,000 

. 1 407~630 
30,000 
32,370 

$1,500,000 

$1,500,000 
1.8% 

$93,392 
20yrs 

AMORnZAnON COMMENCEMENT DATE: June 1- and December .1 

Interest payments will commence within six months from first draw of funds. 
(est 06/01/2002). 

Full principal and interest payments will commence within one year of initiation of operation. 
(est 12/01/2002). 

REPLACEMENT RESERVE ACCOUNT: $15,000 to be deposited into borrower held account 
on or before December 1 of each year·commencing with first full""principal and interest payment. 
The annual deposits are to be made. until· balance· reaches $150;000 and maintained for the· life 
of the loan. 

ADMINISTRAnVE FEE: .25% 
DEFAULT RATE: 8.0% 
LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

. Sc£ IHTAct/ei) 

.see. A-trA c,/1&!) 
66.£ Arr'Aeti£D 
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EXHIBIT B. 

REQUEST FOR PAYMENT WITH RESPECT tO 
ASSISTANCE AGREEMENT DATED NOVEMBER I, 2001· 

Request No. __ 

Original sent to: 

Copy sent to: 

FROM: 

Gentlemen: 

Kentucky Infrastructure Authority 
375 Versailles Road 
Frankfort, Kentucky 4060 I 

Ms. Donna Marlin 
Drinking Water Branch 
Division of Water 
Natural Resources and 

Environmental Protection Cabinet 
I4 Reilly Road 
Frankfort; Kentucky- 40601 

Dated: ·------

CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT (the 
"Governmental Agency") 

The above identified Governmental Agency has entered into an Assistance Agreement 
with the Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction 
of drinking water supply facilities, described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the 
following expenses in connection with the Project and that the Authority's funding share of these 
expenses is in the amount so denoted in this request totaling $ ___ _ 

Documentation supportfug the . expenses incurred and. identified per this request are 
attached. 

Contractor 

Total 

ELIGIBLE PROJECT EXPENSES INCURRED 

Expenses this 
Reguest 

B-I 

Expenses to 
Date 



EXHIBITD 

RESOLUTION 

RESOLUTION OF THE CRITTENDEN-LIVINGSTON COUNTY WATER 
DISTRICT APPROVING AND AUTHORIZING AN ASSISTANCE 
AGREEMENT DATED AS OF NOVEMBER 1, 2001 BETWEEN THE 
CRITTENDEN-LIVINGSTON COUNfY WATER DISTRICT AND THE 
KENTUCKY INFRASTRUCTURE AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Crittenden
Livingston County Water District ("Governmental Agency") has previously determined that it is 
in the public interest to acquire and construct certain facilities and improvements to the 
Goverinnental Agency's Water System (the "Proj~ct") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of November 1, 2001 (the "Assistance Agreement") 
with the Authority. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Crittenden-Livingston County Water District, as follows: 

SECTION 1. That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise· act on behalf of the· Governmental Agency·to· effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on ______ ___, 2001. 

~Chairman 
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CERTIFICATE" 

I, the undersigned, hereby certify that.I am the duly qualified and acting Secretary of·the 

Crittenden-Livingston County Water District; that the foregoing is a full, true and correct copy of 

a Resolution adopted by the governing authority of said Commission at a meeting duly held on 

___ , 2001; that said official action appears as a matter of public record in the official 

records or journal of the governing authority; that said. meeting was held in accordance. with .all 

applicable requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825; 

that a quorum was present at said meeting; that said official action· has not been modified, 

amended, revoked or repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this __ day of ____ , 2001. 

Recording Officer 
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EXHIBITE 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infrastructure Authority 
375 Versailles Road 
Frankfort, Kentucky 40601 

[Date] 

RE: Assistance Agreement by .and. between Kentucky Infrastructure Authority. and 
Crittenden-Livingston County Water District, dated as of November 1, 2001 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Crittenden-Livingston County Water 
District, hereinafter referred to as the '·'Governmental Agency". I am familiar with the 
organization and existence ·of the Governmental Agency and the laws of the Commonwealth 
applicable thereto. Additionally I am familiar with the drinking water supply project (the 
"Project") with respect to which the Assistance Agreement by and between the Kentucky 
Infrastructure Authority .("Authority") and. the Governmental Agency is being authorized, 
executed and delivered. 

· I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement. .. 

Based upon my review I am of the opinion that: 

I) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance. Agreement has been duly executed and . delivered . by the- · 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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3) The GovernmentalAgency has all necessary·power·and authority·(i) to enter into, 
perform and consummate all transactions contemplated-by the Assistance Agreement, and (ii) to 
execute and .deliver the documents and instruments to be executed. and delivered by it in 
connection with the construction of the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does .. not and will not- conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any·agreement, indenture, mortgage, lease, note or. other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, permit, 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental·.Agency of the Assistance Agreement- and'· the imposition· of the Service 
Charges. 

6) To the best of my Irnowledge after due inquiry.there is no action, suit, proceedings· 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies ot security therefor, (iv) the construction of the Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perform its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the .authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my lrnowledge, the, Governmental· Agency has·fully complied with 
all federal and state labor and procurement laws in connection with the construction of the 
Project. 

9) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes .. 

Very truly yours, 
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EXHIBITF 

' 

TO ASSISTANCE AGREEMENT BETWEEN 
CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 

("GOVERNMENTAL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid' by 
Governmental Agency to 
Kentucky Infrastructure Authority.·· $ _________ _ 

Principal and Interest Payable 
on Each June 1 and December 1 

It is understood and agreed by the parties· to this Assistance Agreement that this Exhibit F 
is an integral part of the Assistance Agreement between the Governmental Agency and the 
Kentucky Infrastructure Authority. · 

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 
Agreement to be executed by their respective duly authorized officers as of the date of said 
Assistance Agreement. · 

ATTEST: 

Title: _________ _ 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

By:. ______________ _ 

Title: ---------------
CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 
Governmental Agency 

By: ______________ _ 

Title: ______________ _ 
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EXHIBITG 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 
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ASSISTANCE AGIU;EMENT 

, Tiris Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTIJRE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of the 
Kentucky (the "Authority") and the Governmental Agency identified on the cover of this 
Assistance Agreement (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
purpose of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and construction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of September I, 1989 (the ;.Indenture") between 
the Authority and National City Bank of Kentucky (FIKJA First Kentucky Trust Company) (the 
"Trustee") in order to provide funding for its Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to acquire, construct, and finance the Project, as hereinafter defined, and the Authority has 
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby 
qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter 
defined, for the services provided by the Governmental Agency's System, as hereinafter defined, 
and to apply the necessary portion of said Service Charges to the repayment ofthe Loan and the 
interest thereon, as hereinafter specifically provided; and 

WHEREAS, the Authority and the Governmental Agency have determined to enter into 
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 
their respective duties, rights, covenants, and obligations with respect to the acquisition, 
construction, and financing of the Project and the repayment of the Loan and the interest thereon; 



_ NOW, THEREFORE, FOR AN IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shall·mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and 
between a Governmental Agency and the Authority, as authorized by the Act, providing for a 
Loan to the Governmental Agency by the Authority, and for the repayment thereof to the 
Authority by the Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall m~an any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. · 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the 
Regulations of the United States Department ofthe Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance 
Agreemt:;nt or issued in the future in accordance with the terms hereof, payabl~ from the 
revenues 'of the Project. '., ' 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 
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"Governmental Agency" shall mean any agency or unit of govermilent within the 
Commonwealth, now having or hereafter granted the authority and power to finance, acquire, 
construct, and operate a Project, including specifically but not by way oflimitation, incorporated 
cities, counties, sanitation districts, water districts, public authorities, sewer construction 
districts, metropolitan sewer districts, sanitation taxing districts, and any other agencies, 
commissions, districts, or authorities (either acting alone, or in combination with one another 
pursuant to any regional or area compact, or multi-municipal agreement), now or hereafter 
established pursuant to the laws of the Commonwealth having and possessing such described 
powers; and for the purposes of this Assistance Agreement shall mean the Governmental Agency 
identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of September 1, 1989 
between the Authority and the Trustee. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Persori" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by KRS 224A.ll2 and the Indenture as the 
"infrastructure revolving fund" for financing Projects through Loans by the Authority to 
Governmental Agencies and shall not be deemed to mean or include any other programs of the 
Authority. 

"Project" shall mean, when used generally, an infrastructure project as defined in the Act, 
and when used in specific reference to the Governmental Agency, the Project described in the 
Project Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit A 
hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as 
construction of the Project progresses. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges" shall qtean those revenues identified in Exhibit C from 
which the Loan is to be repaid, which Schedule of Service Charges shall be in full force and 
effect to the satisfaction of the Authority prior to the disbursement of any portion of the Loan 
hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
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the Authority, in respect of the Project which Service Charges arise by reason of the existence of, 
and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charge shall be no less than those set forth in the Schedule of Service 
Charges. 

"System" shall mean the utility system of which the Project shall become a part. 

[End of Article I] 

5 



ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Rcmresentations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or compliance 
with the terms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and any regulations 
issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly existing Governmental 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

j 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except tQ:,tb.e. extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

_(D) There is no controversy or litigation of any nature pending or threatened, in any 
court or before any board, tribunal or administrative body, to challenge in any manner the 
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.authority of the Governmental Agency or its governing body to make payments under this . -

Assistance Agreement or to construct the Project, or to challenge in any manner the authority of 
the Govenunental Agency or its governing body to take. any of the actions which have been 
taken in the authorization or delivery of this Assistance Agreement or the construction of the 
Project, or in any way contesting or affecting the validity of this Assistance Agreement, or in any 
way questioning any proceedings taken with respect to the authorization or delivery by the 
Govenunental Agency of this Assistance Agreement, or the application of the proceeds thereof 
or the pledge or application of any monies or security provided therefor, or in any way 
questioning the due existence or powers of the Governmental Agency, or otherwise wherein an 
unfavorable decision would have an adverse impact on the transactions authorized in connection 
with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Govenunental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered,· amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Govenunental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, K.RS 61.805 to 61.850. 

(H) The Governmental Agency has all licenses, permits and other governmental 
·approvals (including .hut not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and ~uthority to perform the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Govenunental Agency has duly executed and delivered the 
opinion oflegal counsel substantially in the form set forth in Exhibit E hereto. 

[End of Article II] 
,·. __ .. ___ .. 
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ARTICLE VI 

OTHERCOVENANTSOFTHEGOVERNMENTALAGENCY 

Section 6.1. , Further Assmance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets anci' revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. · 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
'plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project 
shall be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materi~s, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and instal~ed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
. agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. · 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
or business, (ii) its payments 'hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 

. Authority. The Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6. 7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in which complete and accurate entries 
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ARTICLE Ill 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Project 
under.the Act and the Governmental Agency is entitled to :financial.assistance from the Authority 
in connection with financing the Construction of the Project. 

Section 3.2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
·payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments. over the Repayment Tenn set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. · 

The Loan shall bear interest, payable on the Interest Payment Dates set forth in the 
Project Specifics, at the Loan Rate identified in the Project Specifics, and after the Amortization 
Commencement Date, in the amounts (based on such Loan Rate) and on the dates set forth in the 
Schedule of Payments; provided that, should an Event of Default occur, such payments of 
interest shall be made on the first day of each month during the continuation of such Event of 
Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of tile disbursement; subject to the requirements set forth in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Repay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5.) Business Days in adv~ce of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds ~ecured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepayments after such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment. for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
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from the revenues of the Project outstanding at the time this Assistance Agreement is executed as 
identified in the Project Specifics; provided, however, the Authority shall receive notice of any 
additional financings in accordance with Section 5.5(D) hereof. 

I 

[End of Article III] 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that· prior to any 
requests. for the disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority, if requested, appropriate documentation, satisfactory to the 
Authority, in its sole discretion, indicating the following: 

(A) That the Authority and any appropriate regulatory agency of the Commonwealth 
as may be designated by the Authority, and their respective duly authorized agents, shall have 
the right at all· reasonable times, subject to prior notice to the Governmental Agency, to enter 

. upon the Project and to examine and inspect same. 

(B) . All real estate and interest in real estate and all personal property constituting the 
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain .the 
property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of Construction of the Project over and above the 
Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its· ability to ·construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) ActUal construction and installation incident to the Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public, competitive bidding will be employed prior to the awarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to .the Authority. 

I·. 

(G) Duly authorized representatives of the Authority and such other agencies of the 
Commonwealth as may be charged with responsibility will have reasonable access to the 
construction work whenever it is in preparation or progress, and the Governmental Agency will 
assure that the contractor or contractors will provide facilities for such access and inspection. 
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(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to . 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, and any 
other participating federal or state agency, the Engine~, and all construction contractors. A 
written brief of said conference summarizing ·the construction schedule, fund requirements 
schedule, payment authorizations, responsible parties for approval of all facets of the 
construction work and payment therefor, and other pertinent matters shall be prepared and 
distributed to each agency involved, and all construction contractors and Engineers. Provided, 
however, that in the event construction shall have been initiated as of the date of this Assistance 
Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. · 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Authority and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements of federal, state and local laws, ordinances,· 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers to the Governmental Agency and approved by 
state and federal agencies, but only to the extent such approvals may be required. 

(0) If requested, the' Governmental Agency will erect at the Project sites, signs 
satisfactory to the Auth9rity noting the participation of the Authority in the financing of the;:,.~-:, 
Project. · 

(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 
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(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority, acting by and through its du1y authorized representatives, and the du1y 
authorized representatives of state and/or federal agencies to inspect all books, documents, 
papers and records relating to the Project at any and all reasonable times for the purpose of audit 
and examinatio~ and the Governmental Agency shall submit to the Authority such documents 
and information as such public bodies may reasonably require in connection with the 
administration of any federal or state grants. 

(R) The Governmental Agency shall require that any bid for any portion of the 
Construction of the Project be accompanied by a bid bond, certified check or other negotiable 
instrument payable to the Governmental Agency, as assurance that the bidder will, upon 
acceptance of such bid, execute the necessary contractual documents within the required time. 

(S) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and payment bond in an amount at least equal to one hundred 
percent (100%) of the contract price or the portion of the Project covered by the particular 
contract as security for the faithful performance of such contract. 

(T} The Governmental Agency shall require that each of its contractors and all · 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on tenns satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Governmental Agency, the contractor, shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form) on 
the insurable portion of the Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the prime contractor, and all subcontractors,_ as their 
interests may appear. · 

(U) The Governmental Agency shall provide and maintain competent and adequate 
resident· engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Authority, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
the _approved plans, specifications and designs, or, approved amendments thereto. 

(V) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority the Service Charges of the Governmental Agency described in the 
Schedule of Service Charges attached to and made a part of this Assistance Agreement as 
Exhibit C and submit proof satisfactory to the Authority that the Service Charges are in full force 
and effect as of the submission of the initial Requisition for F~ds . 

Section 4.2. Disbursements of Loan; Requisition for Funds. The Governmental Agency 
may submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated) a 
Requisition for Funds during the first ten days of each month (or such other designated period as 
is acceptable to the Authority), in substantially the same form as that attached to this Assistance 
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Agreement as Exhibit B and made a part hereof, accompanied by, to the extent requested by the 
Authority, the following documentation: 

(A) A full and complete accounting of the costs of the Project to be obligated by 
contract or otherwise during the month in question, or already obligated and not included in any 
previous accounting; 

(B) A full and complete accorinting of any costs of the Project paid by the 
Governmental Agency from its own funds with the approval of the Authority and not included in 
any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the Project paid or requisitioned 
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for 
which it does not seek reimbursement and which have not been identified in any previous 
requisition form. 

(D) The contractor's estimate of work performed during the preceding month pursuant 
to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for payment by the Authority directly to 
the contractor. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, the Authority may direct the Trustee to remit the amount 
requested to the Governmental Agency as a draw upon the Loan. 

[End of Article IV] 

.. : .. 
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ARTICLEV 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose the Service Charges set forth in Exhibit C annexed hereto. If so 
required, such Service Charges shall be in addition to all other rates, rentals and service charges 
of a similar nature of the Governmental Agency now or hereafter authorized by law, and now or 
hereafter being levied and collected by the Governmental Agency and shall be levied and 
collected solely for the purpose of repaying to the Authority all sums received from the 
Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 

. or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, the Governmental Agency hereby 
covenants and agrees that it will, upon notice by the Authority, to the full extent authorized by 
law, both federal and state, immediately adjust and increase such Schedule of Service Charges, 
so as to provide funds sufficient to pay to the Authority the minimum sums set forth in the 
Schedule of Payments. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, subject to 
necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid not less 
frequently than the Service Charge Payment period set forth in the Project Specifics, and shall be 
remitted to the Authority by the Governmental Agency with a report showing collections and any 
delinquencies. A report of all collections and delinquencies shall be made at least semi-annually 
on or before each Payment Date identified in the Schedule of Payments. 

Sectior( 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". On or before each payment date identified in the Schedule of Payments, 
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the Governmental Agency shall deposit into the Maintenance and Replacement Reserve an 
amount equal to ten percent (10%) of the amount of such Loan payment until the amount on 
deposit in such fund is equal to five percent (5%) of the original principal amount of the Loan 
(the "Required Balance"). Amounts in the Maintenance and Replacement Reserve may be used 
for extraordinary maintenance expenses related to the Project or for the costs of replacing worn 
or obsolete portions of the Project. If amounts are withdrawn from such fund, the Governmental 
Agency shall again make the periodic deposits hereinabove required until the Required Balance 
is reinstated. · 

Section 5.6. Covenant to Charge Sufficient Rates; Re.ports; Inspection. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C hereto as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement. 

(B) That it will furnish to the Authority not less than annually reports of the 
operations and income and revenues of the P~oject, and will permit authorized agents of the 
Authority to inspect all records, accounts and data of the Project at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the Project not less than thirty (30) days prior to the sale of said 
obligations. 

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 

Section 5.8. Mandatory Sewer Connection. In the event that the Project consists of 
sanitary sewer facilities, the Governmental Agency hereby irrevocably covenants and agrees 
with the Authority that it will, to the maximum extent permitted by Kentucky law, and by means 
of ordinance, or other appropriate legislative order or action, mandatorily require the connection 
to and use of, the sanitary sewers constituting the Project by all persons owning, renting or 
occupying premises generating pollutants where such sanitary sewers are reasonably available to 
such premises, and to exhaust, at the expense of the Governmental Agency, all remedies for the 
collection of Service Charges, including, either directly or indirectly, pursuant to authority 
granted by Sections 96.930 to 96.943, inclusive, of the Kentucky Revised Statutes, and the Act, 
causing termination of water services to any premises where the bill for sewer services is 
delinquent and foreclosure anc:l,decretal sale in respect of improvement benefit assessments · .. L ... 

which are delinquent. 

Section 5.9. Termination of Water Services to Delinquent Users. In the event the Project 
consists of water facilities the Governmental Agency covenants and agrees that it shall, pursuant 
to applicable provisions of law, to the maximum extent authorized by law, enforce and collect 
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the Service Charges imposed, and will promptly cause water service to be discontinued to any 
premises where any billing for such facilities and services shall not be paid in a timely manner. 

[End of Article V] 

!-.: .· -~·-· 
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·shall be made of all its transactions relating to the System, which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements. Within ninety (90) days after the end of each fiscal 
year of the Governmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a firm of independent certified public accountants or the Auditor of 
Public Accounts of the Commonwealth. All financial information must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principals on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency shall furnish to the Authority a 
certificate stating· that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the System required by the 
Constitution and laws of the Commonwealth, and by the terms and provisions of the this 
Assistance Agreement and any other Debt Obligations. 

Section 6.1 0. Project Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not sell, mortgage, or in 
any manner dispose of, or surrender control or otherwise dispose of any of the facilities 
constituting the Project or any part thereof ( ~xcept that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 6.11. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under 'the provisions of the Act and this Assistance Agreement in 
accordance with the terms of such provisions including the Additional Covenants and 
Agreements, if any, set forth in Exhibit G hereto. · 

[End of Article VI] 

•. u·~,...':'T" 

18 



ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7 .1. Maintain Project. The Governmental Agency agrees that during the entire 
term of this Assistance Agreement, it will·keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the services for 
which it is designed. 

Section 7 .2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. . 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during tJle entire term of this Assistance Agr~ement. 

Section 7 .4. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof. 

Section 7.5. Covenant to Insure- Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 

Section 7.6. Authority as Named Insured; ~y insurance policy issued pursuant to 
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 

Section 7. 7. Covenant to Insure - Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Auth?rity as an additional insured. 

19 



Section 7.8. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assist&?-ce Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.9. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance 
Agreement, and the Governmental Agency will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting :from claims for such losses, as well as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting :from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7.10. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(B) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, 
which property and facilities shall be deemed to be a part of the Project sites and a part of 
the Project facilities and to be substituted for Project facilities so taken by eminent 
domain, without the payment of any amount other. than herein provided, to the same 
extent as if such property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.1 0, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
authorized officer of the Governmental Agency to the effect that the Governmental Agency has 
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event Will the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent'of the Authority. · · · ·· 

[End of Article VII] 

20 



ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments at the times specified 
herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part .to be observed or performed, other than as referred to 
in subsection (A) of this Section, for a period of thirty (30) days after written notice 
specifying such failure and requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority agrees in writing to an 
extension of such time prior to its expiration; provided, however, if the failure stated in 
the notice cannot be corrected within the applicable period, the Authority will not 
unreasonably withhold its consent to an extension of such time if corrective action is 
instituted by the Governmental Agency within the applicable period -and diligently 
pursued until such failure is corrected. · 

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relating to bankruptcy, insolvency, _arrangement, reorganization, readjustment of debt or 
any other form of debtor relief, or the initiation against the Governmental Agency of any 
such proceeding which will remain undismissed for sixty (60) days, or the entry by the 
Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any agreements 
relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section 
8.1 has occurred and is continuing, the Authority may, without any further demand or notice, 
take one or any combination of the following remedial steps: 

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments to 
be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or desirable to 
enforce its rights under this Assistance Agreement. · 

Section 8.3. Appointment ofReceiver. Upon the occurrence of an Event ofDefault, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer; 
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provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any righf or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section '8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the future have recourse to said rights and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due ,and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In .the event that any agreement contained herein sho~d be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8.7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the nondefaulting party employs 
attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the nondefaulting party the fees of such attorneys 
and such other expenses so incurred by the nondefaulting party. 

[End of Article VIII] 

. '···- ... , . 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Approval not to be Umeasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be umeasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction . 
or the evidence of satisfaction of the Authority shall be interpreted as requiring· action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. APProval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue to full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
have been fully satisfied. · 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and cqrporate succeeding by operation of law to the 
powers and duties of either of the parties· hereto. This Assistance Agreement shall not be 
revocable by either of the parties, nor assignable by either parties without the written consent of 
the other party. 

Section 9.5. Severability. In the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent jurisdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.7. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.8. Venue. The parties hereto agree that in the event of a default by the 
Governmental Agency pursuant to the provisions of Article 8 of this Agreement, the Authority 
shall, to the extent p~itted under the laws of the Commonwealth, have the right to file any 
necessary actions with respect thereto in Franklin-Circuit Court. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 

[End of Article IX] 
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized officers as of the day and year above written. 

ATTEST: 

Title: SECRErARY 
---------------------

ATTEST: 

Title: Secretary 

APPROVED: 

ADMINISTRATION CABINET OF THE 
COMMONWEALTH OF KENTUCKY 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

By: t"·J···?J:·?~-·-
CT EXEC~VEi»RECTOR 

Title: ------------------------

GOVERNMENTAL AGENCY: 
CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

EXAMINED: 

APP~ ;s.s ~0 FORM AND LEGALITY 

/--?d/nc~ /liJZ ~ / 
APPROVED 

FINANCE AND ADMINISTRATION CABINET 
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EXHIBIT A 
CRITIENDEN-LIVINGSTON COUNTY WATER DISTRICT 

PROJECT SPECIFICS 
811-10 

GOVERNMENTAL AGENCY: 

Name: 

Contact 
Person: 

SYSTEM: 

PROJECT: 

Crittenden-Livingston County Water District 
620 East Main 
Salem, KY 42078 

Ronnie Slayden 
(270) 886-9484 

Infrastructure 

The Crittenden- Livingston Water District is requesting a Fund 8 loan in the amount of 
$300,000 to replace the existing meters in Crittenden County with radio read meters. This will. 
reduce the District's time reading meters by more than half and reduce operating and 
maintenance costs by limiting personnel costs. Meter replacements will affect approximately 
45% of the customer base of the District. 

PROJECT BUDGET: 
Total 

Administrative Expenses $ 7,250 
Equipment 290,000 
Contingency 2,750 
Total · $ 300,000 

FUNDING SOURCES: 
Amount % 

Fund B_Loan $ 300,000 100% 

Total $ 300,000 100% 

KIA DEBT SERVICE: 
Construction Loan $ 300,000 
Interest Rate 2.0% 
Loan Term (Years) 20 .. : ... -
Estimated Annual Debt Service $ 18,273 
Administrative Fee (0.20%) $ 600 
Total Estimated Annual Debt Service $ 18,873 



AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first qraw of funds (estimated 12/01/12). 

Full principal and interest payments will commence within one year of initiation of operation 
(estimated 12/1/12 ). · 

REPLACEMENT RESERVE ACCOUNT: $ 
$ 

750 ANNUAL AMOUNT 
7,500 TOTAL AMOUNT 

The annual replacement cost is $750. This amount should be added to the replacement account 
each December 1 until the balance reaches $7,500 and maintained for the life of the loan. 

ADMINISTRATIVE FEE: 

DEFAULT RATE: 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

1995 Series A Bonds 
2000 Series A Bonds 
2000 Series B Bonds 
2000 Series C Bonds 
2004 Bonds 
2008 Bonds 
KIA (F1-05) 
KACO Lease 

Total 

LIABILITY INSURANCE COVERAGE: 

Death or Personal lnj1,1ry (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

. ;.· .. · 

0.20% 

8.0% 

Outstanding 
. $ 722,000 

1,774,000 
1,540,000 

621,000 
4,386,000 . 
1,750,000 
1,001,711 
2,560,000 

$ 14,354,711 

Maturity 
2035 
2040 
2040 
2040 
2029 
2030 
2023 
2039 

3,000,000 
5,000,000 

15,000,000 



.EXHIBITB 

REQUEST FOR PAYMENT WITH RESPECT TO 
ASSISTANCE AGREEMENT DATED APRIL I, 2012 

Request No. __ 

ORIGINAL SENT TO: 

COPY SENT TO: 

FROM: 

Gentlemen: 

Dated ______ _ 

Kentucky Infrastructure Authority 
1024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 40601 

Ms. Nancy Sanders . 
Director, Community Programs 
Governor's Office for Local Development 
1024 Capitol Center Drive 
Frankfort, Kentucky 40601 

Crittenden-Livingston County Water District ("Governmental 
Agency") 

The above identified Governmental Agency has entered into an Assistance Agreement 
with the Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction 
of facilities described in the Assistance Agreement a8 the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the 
following expenses in connection with the Project and that the Authority's funding share of these 
expenses is in the amount so denoted in this request totaling $ ____ . 

Documentation supporting the expenses incurred and identified per this request are 
attached. 

Contractor 

ELIGIBLE PROJECT EXPENSES INCURRED 

Total 

Expenses this Expenses to 
Request 
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Portion of 
Funding Source 
Totals 

ALLOCATION OF FUNDING FOR EXPENSES 

Portion of Expenses 
Expenses this Request Total to Date 

The Governmental Agency certifies it has also paid Project expenses or has submitted 
requisitions to the applicable funding sources for Project expenses, which have not been 
identified in any previous Request or Payment, as follows: 

Funding Source 
Amount of Payment 

or Requisition 
Date ofPayment 

or Requisition 

Respectfully submitted, 

Governmental Agency 
By: __________ _ 

Title: ------------------------

Certificate of Consulting Engineers as to 
Pa}'ffient Request 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 
represents the Governmental Agency submitting this request in connection with the "Eligible 
Project" and that all expenses represented in this request were duly incurred for the Construction 
of the "Project," that the Authority's funding share of these expenses is accurately represented 
and that such exp~ses have not been the subject of any request for disbursement previously 
submitted. 

Engineer/Consultant 

Firm Name 
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EXHIBITC 

SCHEDULE OF SERVICE CHARGES 

See Attached Water Rate Schedule 
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EXHffiiTD 

RESOLUTION 

RESOLUTION OF THE CRITTENDEN-LIVINGSTON COUNTY WATER 
DISTRICT APPROVING AND AUTHORIZING AN ASSISTANCE 
AGREEMENT BETWEEN THE CRITTENDEN-LNINGSTON COUNTY 
WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS, the Board of Commissioners ("governing authority") of the -Crittenden
Livingston County Water District, ("Governmental Agency") has previously determined that it is 
in the public interest to acquire and construct certain water facilities and improvements to the 
Governmental Agency's Water System (the "Project"); and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to construct the 
Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an Assistance Agreement with the Authority; 

NOW, THEREFORE, BE IT RESOLVED by the Crittenden-Livingston County Water 
District, as follows: 

SECTION 1. That the governing authority hereby approves and authorizes of the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the Project. · 

SECTION 2. That any officer of the Governmental Agency be and hereby is authorized, 
directed and empowered to execute necessary documents or agreements, and to otherwise act on 
behalf of the Governmental Agency to effect such financing. · 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on --------.....J 2012. 

Chairman 

Attest: 

Secretary 
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CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
Crittenden-Livingston County Water District; that the foregoing is a full, true and correct copy.of 
a· Resolution adopted by the governing authority of said District at a meeting duly held on 
------------" 2012; that said official action appears as a matter of public record in 
the official records or journal of the governing authority; that said meeting was held in 
accordance with all applicable requirements of Kentucky law, including KRS 61.810, 61.815, 
61.820 and 61.825; that a quorum was present at said meeting; that said official action has not 
been modified, amended, revoked or repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this ___ day of ____ _., 
2012. 

Recording Officer 
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EXHIBITE 

OPINION OF COUNSEL 

[Letterhead of Counsel to Qovemmental Agency] 

Kentucky Infrastructure Authority 
1024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 40601 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and the 
Crittenden-Livingston County Water District, dated as of April 1, 2012 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Crittenden-Livingston County Water 
District, hereinafter referred to as the "Governmental Agency". I am familiar with the 
organization and existence of the Governmental Agency and the laws of the Commonwealth 
applicable thereto. Additionally I am familiar with the infrastructure project (the "Project") with 
respect to which the Assistance Agreement by and between the Kentucky Infrastructure 
Authority ("Authority") and the Governmental Agency is being authorized, executed and 
delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the. resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement and the plans, designs and specifications 

. prepared by the Engineers for the Governmental Agency with respect to the Project. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
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execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction of the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been ~uly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, permit, 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service· 
Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the mempers and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies or security ~erefor, (iv) the construction of the Project, .{v) the validity 
or enforceability of the Service Charges or (vi) that would have.~ material adverse impact on the 
ability of the Governmental Agency to perform its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) All proceedings and actions of the Governmental Agency with respect to which 
·the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in-substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly yours, 
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EXHffiiTF 
) 

TO ASSISTANCE AGREEMENT BETWEEN 
THE CRITTENDEN-Lf\TINGSTON COUNTY WATER DISTRICT 

("GOVERNMENTAL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority $ ______ _ 

Principal and Interest Payable 
· onEach and 
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It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F 

is an -integral part of the Assistance Agreement between the Governmental Agency and the 

Kentucky Infrastructure Authority.· 

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 

Agreement to be executed by their respective duly authorized officers as of the date of said 

Assistance Agreement. 

ATTEST: 

Title: 

KENTUCKY INFRASTRUCTURE AUTHORITY 

By. ______________________________ _ 

Title: ------------------------------

CRITTENDEN-LIVINGSTON COUNTY WATER 
DISTRICT 
GOVERNMENTAL AGENCY 

By: ______________ ~---------------

Title: ------------------------------

--------------------------
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ASSISTANCE AGREEMENT 

Tills Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky 
(the "Authority") and the Governmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
putjJOse of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and construction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Program is funded in part, pursuant to · the Capitalization Grant 
Operating Agreement between the Authority and the U.S. Environmental Protection Agency 
dated as of November 1, 1998, as amended, supplemented or restated from time to time (the 
"Federal Agreement") under which the Authority is responsible for providing certain "match 
funding" described in the Federal Agreement; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of February 1, 2000 (the "Indenture") between the 
Authority and U.S. Bank, National Associatio~ as lawful successor in interest to National City 
Bank of Kentucky (the "Trustee"), in order to provide the "match funding" for the Program; and 

WHEREAS, the Governmental Agency has detern$led that it is necessary and desirable 
to finance the acquisition and construction of the Project, as herejnafter defined, and the 
Authority has determined that the Project is a Project within the meaning of the Act and the 
Indenture, thereby qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to repay the Loan and the interest thereon from the sources herein provided, all 
as hereinafter more specifically provided; and 



WHEREAS, the Authority and the Governmental Agency have determined to enter into 
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 
their respective duties, · rights, covenants, and obligations with respect to the acquisition, 
construction and financing of the Project and the repaYID:ent of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Architects" means the firm of consulting architects employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and between 
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the 
Governmental Agency by the Authority, and for the repayment thereof to the Authority by the 
Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall ·mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Cabinet" means the Energy and Environment Cabinet of the Commonwealth. 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the 
Regulations ofthe United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance 
Agreement or issued in the future in accordance with the terms hereof, payable from the income 
and revenues of the System. 
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"Drinking Water Supply Project" shall mean the planning, design and construction of 
drinking water treatment and distribution systetJ1s, including expenditures to address Federal Act 
health goals, or to address situations where compliance standards have been exceeded or to 
prevent future violations of rules, and may further include drinking water treatment plants, 
including basins for rapid mix, flocculation, coagulation, filtration, pre-treatment disinfection, 
and disinfection prior to entry to the distribution system; distribution systems; storage tanks; 
intake lines and short-term water storage; clearwells; drilled wells and wellhead areas; and any 
other structure or facility considered necessary by the Cabinet to the efficient and sanitary 
operation of a public water system and complies with the requirements of the Federal Act. 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Federal Act" shall mean the Federal Safe Drinking Water Act, as amended, 42 U.S.C. 
Section 1401, et seq. 

"Governmental Agency" shall mean any incorporated city or municipal corporation, or 
other agency or unit of government within the Commonwealth, now having or hereafter granted 
the authority and power to finance, acquire, construct, and operate infrastructure projects, 
including specifically but not by way of limitation, incorporated cities, counties, including any 
counties containing a metropolitan sewer district, sanitation districts, water districts, sewer 
construction districts, metropolitan sewer districts, sanitation taxing districts, and any other 
agencies, commissions, districts, or authorities (either acting alone, or in combination with one 
another pursuant to any regional or area compact, or multi-municipal agreement), now or 
hereafter established pursuant to the laws of the Commonwealth having and possessing such 
described powers; and for the purposes of this Assistance Agreement shall mean the 
Governmental Agency identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of February 1, 2000 between 
the Authority and the Trustee. 

"Interagency Agreement" means the Memorandum of Understanding dated as of July 1, 
1999 between the Authority and the Cabinet, as the same may be amended or supplemented from 
time to time. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by K.RS 224A.1115 and the Indenture as 
the "federally assisted drinking water revolving fund" for financing Projects through Loans by 
the Authority to Governmental Agencies and shall not be deemed to mean or include any other 
programs of the Authority. 
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"Project" shall mean, when used generally, a Drinking Water Supply Project, and when 
used in specific reference to the Governmental Agency, the Project described in the Project 
Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit A 
hereto," all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as the 
Construction of the Project progresses. 

"Resolution" means the resolution of the Governmental Agency attached hereto as 
Exhibit D authorizing the execution of this Assistance Agreement. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges" shall mean those general charges to be imposed by the 
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and 
such other revenues identified in Exhibit C hereto from which the Loan is to be repaid, which 
Schedule of Service Charges shall. be in full force and effect to the satisfaction of the Authority. 
prior to the disbursement of any portion of the Loan hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
the Authority, in respect of the System, which Service Charges arise by reason of the existence 
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charges shall be no less than those set forth in the Schedule of Service 
Charges. 

"System" shall mean the water system owned and operated by the Governmental Agency 
of which the Project shall become a part and from the earnings of which (represented by the 
Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder. 
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ARTICLE IT 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execUtion and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or compliance 
with the terms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and the Federal Act 
and any regulations issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly existing Governmental 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter. 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

(D) To the knowledge of the Governmental Agency, there is no controversy or 
litigation of any nature pending or threatened, in any court or before any board, tribunal or 
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administrative body, to challenge in any manner the authority of the Governmental Agency or its 
governing body to make payments under this Assistance Agreement or to proceed with the 
Project, or to challenge in any manner the authority of the Governmental Agency or its 
governing body to .take any of the actions which have been taken in the authorization or delivery 
of this Assistance Agreement or the Construction of the Project, or in any way contesting or 
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of this 
Assistance Agreement, or the application of the proceeds thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actioils taken by the Governmental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental Agency has all licenses, permits and other governmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Governmental Agency has duly executed and delivered the 
opinion of legal counsel substantially in the form set forth in Exhibit E hereto. 

(J) The Governmental Agency is in full compliance with all federal and state labor 
and procurement laws in connection with the planning, design, acquisition and construction of 
the Project. 

(K) Project is consistent with the water supply plan developed pursuant to 401 KAR 
4:220 for the county in which the Governmental Agency is located. 
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ARTICLE ill 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3. I . Determination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Drinking 
Water Supply Project under the Act and the Governmental Agency is entitled to financial 
assistance from the Authority in connection with financing the Construction of the Project. 

. Section 3.2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Term set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of interest shall be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; and shall be subject to the further requirements set forth 
in Article N hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Prepay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. · 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on ·prepayments after such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
from the revenues of the System outstanding at the time this Assistance Agreement is executed 
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as identified in the Project Specifics; provided, however, the Authority shall receive notice of 
any additional financings in accordance with Section 5.5(D) hereof. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the following: 

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the right at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the Project heretofore or hereafter acquired shall at all times be and 
remain the property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
the "lump-sum (fixed price) contract method, and adequate legal methods of obtaining public, 
competitive bidding will be employed prior to the awarding of the construction contract for the 
Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Cabinet. 

(G) Duly authorized representatives of the Cabinet and such other agencies of the 
Commonwealth and the United States Government as may be charged with responsibility will 
have reasonable access to the construction work whenever it is in preparation or progress, and 
the Governmental Agency will assure that the contractor or contractors will provide facilities for 
such access and inspection. 
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(H) The construction contract or contracts shall require the con~actor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work. progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior tQ the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this · 
Assis~ce Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or state agency, the Engineers, and all construction 
contractors, such conference to be held in accordance with guidelines established by the 
Authority and the Cabinet. A written brief of said conference summarizing the construction 
schedule, fund requirements schedule, payment authorizations, responsible parties for approval 
of all facets of the construction work and payment therefor, and other pertinent matters shall be 
prepared and distributed.to each agency involved, and all construction contractors and Engineers. 
Provided, however, that in the event construction shall have been initiated as of the date of this 
Assistance Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements of federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by 
state and federal agencies. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the United States Environmental Protection Agency noting the 
participation of the Authority and the U;S. Government, respectively, in the financing of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 
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(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority and the Cabinet, acting by and through their duly authorized 
representatives, and the duly authorized representatives of state and/or federal agencies to inspect 
all books, documents, papers and records relating to the Project at any and all reasonable times 
for the purpose of audit and examination, and the Governmental Agency shall submit to the 
Authority and the Cabinet such documents and information as such public bodies may 
reasonably require in connection with the administration of any federal or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and a payment bond in an amount at least equal to one 
hundred percent (100%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful performance of such contract. 

(S) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed and 
accepted by the Governmental Agency, the contractor shall maintain builders risk insurance (fire 
and extended coverage) on a one hundred percent (100%) basis (completed value form) on the 
insurable portion of the Project, such insurance to be made payable to the order of the Authority, 
the Governmental Agency, the prime contractor, and all subcontractors, as their interests may 
appear. 

(T) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
.the approved plans, specifications and designs, or, approved amendments thereto. 

(U) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency 
described in the Schedule of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in full force and effect. 

(V) The Governmental Agency shall require all laborers and mechanics employed by 
contractors and subcontractors on the Project shall be paid wages at mtes not less than prevailing 
on projects of a character similar in the locality as determined by the Secretary of Labor in 
accordance with subchapter IV of Chapter 31 of title 40, United States Code. 

(W) The Governmental Agency shall comply with all federal requirements applicable 
to the Loan (including those imposed by P.L. 113-76, Consolidated Appropriations Act, 2014 
(the "2014 Appropriations Act") and related Program policy guidelines) which the Governmental 
Agency understands includes, among other requirements, that all of the iron and steel products 
used in the Project are to be produced in the United States ("American Iron and Steel 
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Requirement") unless (i) the Governmental Agency has requested and obtained a waiver from 
the United States Environmental Protection Agency pertaining to the Project or (ii) the Authority 
has otherwise advised the Participant in writing that the American Iron and Steel Requirement is 
not applicable to the Project. 

(X) The Governmental Agency shall comply with all record keeping and reporting 
requirements under the Federal Act, including any reports required by a Federal agency or the 
Authority such as performance indicators of program deliverables, information on costs and 
project progress. The Governmental Agency understands that (i) each contract and subcontract 
related to the Project is subject to audit by appropriate federal and state entities and (ii) failure to 
comply with the Federal Act and this Agreement may be a default hereunder that results in a 
repayment of the Loan in advance of the maturity of the Bonds and/or other remedial actions. 

Section 4.2. Additional Conditions to Disbursement Required Under the Federal 
Agreement. The Governmental Agency, in order to comply with the terms and conditions of the 
Federal Agreement, further covenants and further agrees to additional conditions to 
disbursement, as follows: 

(A) Notwithstanding any other agreements contained herein regarding the 
maintenance of books and records,, that it shall maintain Project accounts in accordance with 
generally accepted governmental accounting standards, as required by the Federal Agreement. 
The Governmental Agency shall retain such records for no less than three (3) years following the 
final payment by the Governmental Agency under this Assistance Agreement or if any portion of 
the Project is disposed of, until at least three (3)·years after such disposition; provided that if any 
litigation, claim, appeal or audit is commenced prior to the end of such period such records shall 
be maintained until the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(B) That it has not and will not apply any other federal funding to the Project in a 
manner that would cause it to receive "double benefits" as described in Section 603 of the Water 
Quality Act of 1987. 

(C) That all property required for the completion of the Project shall be obtained, by 
easement, purchase· or other means acceptable to the Authority, prior to commencement of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970. 

(D) That all Project contractors shall be required to retain Project records for the 
periods established for the retention of the Governmental Agency's records in Section 4.2(A). 

(E) That no more than fifty percent (50%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the final plan for operation for the Project. 

(F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allowed until approval by the Cabinet of a 
final operations and maintenance manual. 
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(H) That, as required by 40 CFR 35.2218, all engineering services regarding 
construction and regarding the first year of operation of the Project shall be provided for, 
including the following: 

(I) The operation of the Project and the revision of the operations and 
maintenance manual as necessary to accommodate actual operating experience; 

(2) The training of operating personnel, including preparation of curricula and 
training material for operating personnel; and 

(3) Advice as to whether the Project is meeting the Project performance 
standards (including three quarterly reports and one project performance report). 

(I) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation of operation of the Project. 

(J) That one year after operation is initiated, it shall certify to the Cabinet and the 
Authority that the Project is ~apable of meeting the Project performance standards. 

(K) That it shall provide that qualified inspectors are present at the construction site. 
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet 
and the Authority. 

(L) 
Project. 

That it sh~l notify the Authority and the Cabinet of the completion date of the 

(M) That it agrees to the terms and conditions of its application for assistance and the 
Authority's commitment to provide assistance, the terms of which are incorporated herein by 
reference. 

(N) That all measures required to minimize water pollution to affected waters shall be 
employed in the Project including compliance .with Section 404 of PL 92-500, as amended, it 
being understood that approval of the Project does not constitute· sanction or approval of any 
changes or deviations from established water quality standards, criteria implementation dates, or 
dates established by enforcement proceedings. 

Section 4.3. Disbursements of Loan: Requisition for Funds. The Governmental Agency 
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other 
designated period as· is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full and complete accounting of the costs of the planning and design of the 
Project to be obligated by contract or otherwise during the month in question, or already 
obligated and not included in any previous accounting; 

(B) A full and complete accounting of any costs of the planning and design of the 
Project paid by the Governmental Agency from its own funds with the approval of the Authority 
and not included in any previous accounting for which it seeks reimbursement; 
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(C) A full and complete ~ccounting of any costs of the planning and design of the 
Project paid or requisitioned under any other financing, loan, bond, grant or similar agreement or 
paid from its own funds for which it does not seek reimbursement and which have not been 
identified in any previous requisition form. 

(D) The Contractor's estimate of work performed during the preceding month 
pursuant to construction contracts for the Project ·and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the 
Loan. 
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ARTICLEV 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the ID.denture. The Governmental 
Agency hereby :further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other 
rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the 
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the 

· Authority all sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 

. Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suSpended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, upon notice by the Authority, to 
the full extent authorized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and 
increase with all applicable regulatory authorities, so as to provide funds sufficient to pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the 
required deposits to the Maintenance and Replacement Reserve and to provide for the operation 
of the System, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be remitted to the Authority by the 
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Governmental Agency with a report showing collections and any delinquencies. A report of all 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted 
costs of replacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspections. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Replacement Reserve; 

(B) That it will furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and revenues of the System, and will permit authorized· agents of 
the Authority to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It further covenants that it will not issue any notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the consent of the Authority not less than fifteen 
(15) days prior to the issuance of such obligations. 

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 
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ARTICLE VI 

OTHERCOVENANTSOFTHEGOVERNMENTALAGENCY 

Section 6.1. Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confinning all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds ofthe Loan to be used directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or indirectlY. by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6. 7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in accordance with the "Uniform System of 
Accounts" established by the Commonwealth, in which complete and accurate entries shall be 
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made of all its transactions relating to the System and which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements. Within one hundred eighty (180) days after the end of 
each fiscal year of the Governmental Agency, the Governmental Agency shall provide to the 
Authority, itemized financial statements of income and expense and a balance sheet in 
reasonable detail, certified as accurate by a finn of independent certified public accountants or 
the Auditor of Public Accounts of the Commonwealth. All financial information must be 
satisfactory to the Authority as to form and content and be prepared in accordance with generally 
accepted accounting principles on a basis consistent with prior practice unless specifically noted 
thereon. With such financial statements, the Governmental Agency shall furnish to the Authority 
a certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. All recipients and 
subrecipients expending $500,000 or more in a year in Federal awards must have a single or 
program-specific audit conducted for that year in accordance with OMB Circular A-133. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6.1 0. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the tenns of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G hereto. 

Section 6.11. Further Covenants under the Federal Agreement. The Governmental 
Agency shall comply with all further requirements or conditions which may arise from time to 
time in order to assure compliance with the Federal Act, and with the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to the following: 

{A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii) the Authority can furnish the information required of 
its under the Federal Agreement. 

(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire term of this Assistance 
Agreement. An approved plan of operating and an operations and maintenance manual for the 
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) All residents in the service area of the Project must be offered the same 
opportunity to become users of the Project regardless of race, creed, color, or level of income. 
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(D) The Governmental Agency shall comply with proVISIOns contained in the 
following federal· regulations, orders, acts and circulars and the following statutes and regulations 
of the Commonwealth. 

(I) Federal Cross-Cutters 

Envir~nmental Authorities 

(a) Archeological and Historjc Preservation Act of 1974, Pub. L. 86-523, as 
amended 

(b) Clean Air Act, Pub. L. 84-159, as amended 
(c) 40 CFR 35.3580 (and Appendix A to Subpart L) - NEPA- Like State 

Environmental Review Process 
(d) Environmental Justice, Executive Order 12898 
(e) Floodplain Management, Executive Order 11988 as amended by 

Executive Order 12148 
(f) Protection ofWetlands, Executive Order 11990 
(g) Farmland Protection Policy Act, Pub. L. 97-98 
(h) Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
(i) National Historic Preservation Act of 1966, PL 89-665, as amended 
(j) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(k) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(a) Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 12372 

(b) Procurement Prohibitions under Section 306 of the Clean Air Act and 
Section 508 of the Clean Water Act, including Executive Order 1173 8, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 

(c) Uniform Relocation and Real Property Acquisition Pelicies Act, Pub. L. 
91-646, as amended 

(d) Debarment and Suspension, Executive Order 12549 

Social Policy Authorities 

(a) Age Discrimination Act of 1975, Pub. L. 94-135 
(b) Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
(c) Section 13 of the Federal Water Pollution Control Act Amendments of 

1972, Pub. L. 92-500 (the Clean Water Act) 
(d) Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (including 

Executive Orders 11914 and 11250) 
(e) Equal Employment Opportunity, Executive Order 11246 
(f) Women's and Minority Business Enterprise, Executive Orders 11625, 

12138, and 12432 
(g) Section 129 of the Small Business Administration Reauthorization and 

Amendment Act of 1988, Pub. L. 100-590 
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(2) State: 

(a) KRS 151 
(b) KRS 224 
(c) KRS 224A.lll5 Federally Assisted Drinking Water Revolving Fund 
(d) KRS Chapter 337, Labor Laws 
(e) 401 KAR Chapter 8 

Section 6.12. Continuing Disclosure Obligation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to the 
contrary, upon written notice from the Authority that the Schedule of Payments provides ten 
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and 
that compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule 15c2-12, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as 
may be required by the Rule, within the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
information required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or th~ beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action in 
mandamus, for specific performance, or similar remedy to compel performance. 
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ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7 .1. Maintain System. The Governmental Agency agrees that during the entire 
term of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the services for 
which the System is designed. · 

Section 7 .2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements tq the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. System Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facilities of the System or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 7.4. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof. 

Section 7.6. Covenant to Insure- Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 
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Section 7.7. Authority as Named Insured. Any insurance policy issued pursuant to 
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 

Section 7.8. Covenant to Insure- Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against 'such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 

Section 7.9. Covenant Regarding Worker's Compensation. 1broughout the entire term 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.10. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance 
Agreement and the Governmental Agency will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7.11. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
. any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to 
substantially the same condition as prior to the exercise of said power of eminent domain; 
or 

(B) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, 
which property and facilities shall be deemed to be a part of the Project sites and a part of 
the Project facilities and to be substituted for Project facilities so taken by eminent 
domain, without the payment of any amount other than herein provided, to the same 
extent as if such property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.11, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
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authorized officer of the Governmental Agency to the effect that the Governmental Agency has 
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event will the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7.12. Flood Insurance. All structures located in flood prone areas shall be 
covered by flood insurance carried by the Governmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum 
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less, 
for the entire useful life of the Project. 
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ARTICLEVTII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments specified herein 
at the times specified herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or performed, other than as referred to 
in subsection (A) of this Section, for a period of thirty (30) days after written notice 
specifying such failure and requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority agrees in writing to an 
extension of such time prior to its expiration; provided, however, if the failure stated in 
the notice cannot be corrected within the applicable period, the Authority will not 
unreasonably withhold its consent to an extension of such time if corrective action is 
instituted by the Governmental Agency within the applicable period and diligently 
pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the 
voluntary initiation by the Governmental Agency of any proceeding under any federal or 
state law relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of 
debt or any other form of debtor relief, or the initiation against the Governmental Agency 
of any such proceeding which will remain undismissed for sixty (60) days, or the entry by 
the Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any 
agreements relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section 
8.1 has occurred and is continuing (other than an event of default arising under Section 6.13 of 
this Assistance Agreement), the Authority may, without any further demand or notice, take one \ 
or any combination of the following remedial steps: . 

(A) Declare all payments due hereunder, as set forth in the Schedule of 
Payments, to be immediately due and payable." 

(B) Exercise all the rights and remedies of the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or 
desirable to enforce its rights under this Assistance Agreement. 

(D) Submit a formal referral to the appropriate federal agency, as required by 
the Federal Agreement. 
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The sole remedies for an Event of Default under this Assistance Agreement arising by 
virtue of the failure of the Governmental Agency to comply with the provisions of Section 6.10 
hereof shall be those remedies specifically set forth in Section 6.10 hereof · 

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under. this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer; 
:Provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the future have recourse to said rights and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8.7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the non-defaulting party employs 
attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys 
and such other expenses so incurred by the non-defaulting party. 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authoriZing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue in full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions ofthis Assistance Agreement 
have been fully satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers and duties of either of the parties hereto. This Assistance Agreement shall not be 
reyocable by either of the parties, without the written consent of the other party. 

Section 9.5. Severability. In the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent jurisdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9 .6. Assignability., The rights of the Authority under this Assistance Agreement 
shall be assignable by the Authority without the consent of the Governmental Agency, but none 
of the rights, duties or obligations of the Governmental Agency under this Assistance 
Agreement shall be assignable by the Governmental Agency without the prior written consent of 
the Authority. 

Section 9. 7. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.8. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized officers as of the day and year above written. 

ATTEST: 

Title: SECRETARY ------------------

ATTEST: 

. ~lit/:!~ 
/Title: Secretary 

APPROVED: 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

Title: BOARD CHAIR ---------------------

GOVERNMENTAL AGENCY: 
CRITTENDEN-LIVINGSTON COUNTY 
WATER DISTRICT 

By.~ 

{J~ hj.fli!#mfdt -~~~~ ..... 
SECRETARY/FINANCE AND 
ADMINISTRATION CABINET OF THE 
COMMONWEALTH OF KENTUCKY 

AP~ AS TO FORM AND iEGAIJTY 

~At~ 
• APPROVED 

FINANCE AND ADMINISTRATION CABINET 
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EXHIBIT A 
CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 

PROJECT SPECIFICS 
F16-021 

GOVERNMENTAL AGENCY: 

Name: 

Contact 

Crittenden-Livingston County Water District 
P.O. Box495 
Salem, KY 42078 

Person: Ronnie Slayden 
Superintendent 

SYSTEM: Water 

PROJECT: 

.. 
The project will construct a 400,000 gallon elevated water't~u1k: 'on Moore H.ill to replace a smaller 
standpipe tank installed in 1972. The project will increase pressure and relieve a bottle neck in the 
system allowing more water to be fed into the 600,000 gallon tank in the City of Marion. The new tank 
will provide an additional250,000 gallons of storage. 

PROJECT BUDGET: 
Total 

Administrative Expenses $ 49,500 
Legal Expenses 10,000 
Land, Easements 10,000 
Planning 9,000 
Engineering Fees - Design I Const 68,250 
Engineering Fees - Inspection 40,300 
Construction 810,000 
Contingency 42,450 

Total $ 1,039,500 

FUNDING SOURCES: 
Amount % 

Fund F Loan $ 1,039,500 100% 

Total $ 1,039,500 100% 



KIA DEBT SERVICE: 
Construction Loan 
Amortized Loan Amount 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 
Administrative Fee (0.25%) 

$ 1,039,500 
$ 1,039,500 

1.75% 
20 

$ 61,825 
2,599 

Total Estimated Annual Debt Service $ 64,424 

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first draw of funds (estimated 12101116). 

Full principal and interest payments will commence within one year of initiation of operation 
(estimated 12/01/17). 

REPLACEMENT RESERVE ACCOUNT: $ 
$ 

2,600 ANNUAL AMOUNT 
26,000 TOTAL AMOUNT 

The annual replacement cost is $2,600. This amount should be added to the replacement account 
each December 1 until the balance reaches $26,000 and maintained for the life of the loan. 

ADMINISTRATIVE FEE: · 

DEFAULT RATE: 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

Waterworks Revenue Bond, Series 1995 
Waterworks Revenue Bond, Series 2000 
Waterworks Revenue Bond, Series 2008 
KIA(B11-10) 
KIA(F01-05) 
Kentucky Rural Water, 2013 Flexible Term 
Kentucky Rural Water, 2013 Flexible Term 
Lease Payable 

Total 

LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

0.25% 

8.00% 

Outstanding 
$ 651,000 

1,642,000 
1,365,000 

281,405 
717,952 

3,485,000 
2,070,000 
2,419,167 

$ 12,631,524 

Maturity 
2035 
2040 
2030 
2033 
2023 
2029 
2040 
2039 
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EXBIBITB 
REQUESTFORPAYMENTANDPROJECTSTATUSREPORT 

Borrower: 

WXJSX Number:--------
Draw Number 

KIA Loan# 
Dare: _______ _ 

The above identified Governmental Agency has entered into an Assistance Agreement with the Kentucky 
Infrastructure Authority (the "Authority") for the acquisition and construction of facilities described in the Assistance 
Agreement as th~ "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following expenses in 
connection with the Project and that the Authority's funding share of these expenses is in the amount so denoted in this 
request 

Line 
Item 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Documentation supporting the expenses incurred and identified per this request are attached. 

Funds Requested: 

Cost, 
Administrative 
Legal 
Land, Appraisals, Easements 
Relocation Expense 
Planning 
Engineering Fees -Design 
Engineering Fees - Construction 
Engineering Fees -Inspection 
Construction 
Equipment 
Contingency 
Other 
TOTAL 

Expenses This 
Request 

Project Budget and Exuenses 

Expenses to 
Date Project Budget Balance 

If expenses to dare exceed project budget a revised budget must be submitred to and approved by the Authority before 
funds will be released. 

1 
2 
3 
4 
5 
6 
7 
8 

"9 
10 
11 
12 

Funding Agency 

TOTAL 

Expenses This 
Request 
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Date Project Budget Balance 



We certify that the expenses in this draw request were incurred pursuant to local procurement polices which conform to 
KRS45A 

Borrower Signature: 

Project Administrator: 

Draw# ___ _ 

STATUS REPORT: 
PROJECT IS: On schedule 

Ahead of schedule 
Behind schedule 
If ahead or behind, please explain 

PROJECT EXPENSES THIS DRAW REQUEST 
(Include Invoices for Expenses Listed Below) 

Line Item Draw# Vender 
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CERTIFICATE OF CONSULTING ENGINEERS AS TO 
PAYMENT REQUEST 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 

represents the Governmental Agency submitting this request in connection with the "Eligible Project" 

and that all expenses represented in this request were duly incurred for the Construction of the 

"Project," that the Authority's funding share of these expenses is accurately represented and that such 

expenses have not been the subject of any request for disbursement previously submitted. 

Engineer/ Architect 

Firm. Name 
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EXHIBITC 

SCHEDULE OF SERVICE CHARGES 

See Attached 
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PUBL.IC SERVICI;.COMMiSSION 

~run\e~~R 
BSUIDBY :=: I ~~BRANCH I 
mu = :-.r- : - .duJ·.~ .. 

EFFECTIVE . 
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FOR CRITT.ENDEN-LIVINGSTON COUNTY, KY 

PSC KY. NO.'-----------

Original ~NO. 07 
• o I .~. 

CRITrENDW-UVJNGSTON CO. WATER DISTRICT CANCELUNG PSC KY N0._1NAME OF IJ1'ILrTY) 
. I 

-------------------------------------------------mnmTNn. _____________________ _____ 

D. SPECIAL NON-RECURRING CHARGES: 

Connection/Tum-on Charge 
Connectionffum-on Charge After Hrs. 
Reconnection Fee . 
ReconnectiOn Fee After Hrs. 
Field Collection Charge 
late Penalty 

· Meter Relocation Charge 
· Meter Reading Re-Check 

Meter Test Request 
Broken Meter Lock Fee 

· Meter Valve Replacement Fse 
Meter Box Replacement Fee 
Meter Box Top Replacement Fee 
Service Call/Investigation . 
Service Call/Investigation After Hrs. 
Returned Check Charge 

DATEOFm&m~------~==~~~~----
MONTH /DA'TE/YEA!l 

DATE EFFECTIVE August 01,2010 

ISSUEDBY L~ ~DATE/~ 
SIGNATURE OPOPPICER 

TilLE S'1pe.r ;.vre,vdt:uz= 

BY AUTHORITY OF ORDER Of TilE PUBUC SERVICE COMMISSION 
~~NQ. ___________________ ~DAniD·----.----------

0 

Current 
f 

$35.00 (:t~ 
$80.00. c.xl 
$50.00 (,'~) 
·$90.00 (.:I) 
$35.00 (;l) 

10% 
Actual Cost 
$35.00 u' 
$80.00 (:t) 
Actual Cost l,.,, 
Actual Cost t~\ 
Actual Cost 01\ 
Actual Cost . ltl) 
$35.00 t"J;\ 
$80.00 t:s:l 
$25.00 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

. TARIFF BRANCH 

./J. _, ll. •. ~ , 
EFFECTIVE . -

8/1/2010 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 

I 

I 
I· 
I 
i 
l 
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FOR. p;ttmden-Livingston Countv .. KY 
Community,. Town or City 

P.S.C~ KY. NO. ---------

l!!Rsyised sHBETN0 •• _ _...!6!....----

CANCBIJ.ING P.S.C. KY. NO •. ____ _ 

~gn~·mmd~·~----~~N~.--~6~-----

RATES &CHARGES 

l 

C. METER coNNECTION I TAP-ON CHARGES: 

5/8 Inch X 3/4 Inch 

1 Inch 

All Larger Meters 

BY AU1HORITY OF ORDER. OF lHBPUBLIC SERVICE COMMISSION 

1N CASH NO. DA11ID -------

$750.00 

$850.00 

.Actual Cost . 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~·-t~ 
EFFECTIVE 

2/1/2012 
P!.JRSIIANT·TO Rn·; KAP.. •;·y,• ~."-'; ... /~h .... , 

,.. ....... 



EXHIBITD 

RESOLUTION 

RESOLUTION OF THE CRfiTENDEN-LIVINGSTON COUNTY WATER 
DISTRICT APPROVING AND AUTHORIZING AN ASSISTANCE 
AGREEMENT DATED AS OF JULY 1, 20I6 BETWEEN THE CRITTENDEN
LIVINGSTON COUNTY WATER DISTRICT AND THE KENTUCKY 
INFRASTRUCTURE AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Crittenden
Livingston County W1ater District ("Governmental Agency") has previously determined that it is 
in the public interest to acquire and construct certain facilities and improvements to the 
Governmental Agency's Water System (the "Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of July I, 2016 (the "Assistance Agreement") with 
the Authority. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Crittenden-Livingston County Water District, as follows: 

SECTION I. That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. / 

SECTION 2. That the Chairman and Secretary of the. Governmental Agency be and 
· hereby are authorized, directed and empowered to execute necessary documents or agreements, 

and to otherwise act on behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on ______ ~ 20I6. 

Chairman 

Attest: 

Title: Secretary 
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CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 

Crittenden-Livingston County Water District; that the foregoing is a full, true and correct copy of 

a Resolution adopted by the Board of Commissioners of said District at a meeting duly held on 

---..J 2016; that said official action appears as a matter of public record in the official 

records or journal of the governing authority; that said meeting was held in accordance with all 

applicable requirements ofKentucky law, including KRS 61.810, 61.815, 61.820 and 61.823; 

that a quorum was present at said meeting; that said official action has not been modified, 

amended, revoked or repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this __ day of 2016. 

Secretary 
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EXBIBITE 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infrastructure Authority 
1024 Capital Center Drive 
Suite340 
Frankfort, Kentucky 40601 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and 
Crittenden-Livingston County Water District, dated as of July 1, 2016 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Crittenden-Livingston County Water 
District, hereinafter referred to as the "Governmental Agency". I am familiar with the 
organization and existence of the Governmental Agency and the laws of the Commonwealth 
applicable thereto. Additionally I am familiar with the drinking water supply project (the 
"Project") with respect to which the Assistance Agreement by and between the Kentucky 
Infrastructure Authority ("Authority") and the Governmental Agency is being authorized, 
executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes ofthe Commonwealth ofKentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction of the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, permit, 
approval or license of, or filing or registration with, any court or governmental 'department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. · 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perform its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my knowledge, the Governmental Agency has fully complied with 
all federal and state labor and procurement laws in connection with the construction of the 
Project. ' 

9) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly yours, 

E-2 



EXHIBITF 

TO ASSISTANCE AGREEMENT BETWEEN 
. CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 

("GOVERNMENTAL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority $ _________ _ 

Principal and Interest Payable 
on Each June I and December I 

It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F 
is an integral part of the Assistance Agr~ent between the Governmental Agency and the 
Kentucky Infrastructure Authority. 

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 
Agreement to be executed by their respective duly authorized officers as of the date of said 
Assistance Agreement. 

ATTEST: 

Title: ---------------

KENTUCKY INFRASTRUCTURE AUTHORITY 

By: ______________ _ 

Title: ______________ _ 

CRITTENDEN-LIVINGSTON COUNTY WATER 
DISTRICT, Governmental Agency 

By. ________________ ___ 

Title: 
-----------~------------

F-I 



EXHIBITG 
·,_ 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 

1048739lvl 
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LEASE AGREEMENT.-

-· · •.• - _- .- •- 1HIS LEASE AGREEMENT; dated the date shown on the cover page hereof(together With anyatllendments •.. 
- her.eto made in _accordance herewith, this "Lease"); is entered _into by and between the Kentucky Association cif 
Counties Finance Corporatio)i (the ''Less()r''), a8 the lessor b,ereu~der, a nonprofit corporation duly crcided and existing _· -

__ under the laws of the <;;onimortwealth of KentuckY (the "State"), and the. Lessee. shown on the cover page heieOf (the 
. "Lessee"); as lessee hereunder, a body politic and cori>cmitevalidly existing i.mder the cOnstitUtion, statutes and hiws of -
. the State. - - - · - · 

WITNESSETH: 

_ WHEREAs, the goverrtmg body ·ofthe Lessee (the "Governing ~ody") hrui the power; pursu~t to Sectim~- _· -
. • 6yJ40 ~ ~- of the Kentucky ReVised StatUtes to enter into lease agr:ee"inents with or: without tlie option to purchase in 

order to provide: for the use_ of property for jn~l:>lic pllflloses; · · · · · · · - · · · · · 

WHEJffiAs, the Gove~g Body has previously determined, and hereby fllrthet determines, that the Lessee is 
iii need of the Ptojec~ as defuied herein; . - . . . . . . . . -

.. . - . • WHEREAS, tlle Goventing Body has det~rmin~d and here~y de~~es thatit is ~ the be8tin~erests of tlie' .· 
_ -_ Lessee that the Lessee and the LesSor en,ter itltO _this Lease_ for the leasfug by the Lessee frori1 the L(lSSor of the Project . 

·• and to becomii a Participant in the :pmgram; as defuu:d in the Indenture; · - · 

-. - .. - WHEREAs, the ~~ecution, deiivery and perfonnance ·of this tellSe, h~ve been authei~~d, appmved an~ 
·• directed by the (Joveming Body by an ordinance or resolution nnally p;issed and adopted by the Governmg Body; and:· · 

. _· .· . . .. . .. · .· . . . . . .. . .. . :' :· .. · .. · . :· .· . . _.· 

WHEReAS,· ¢.e tessoi de8ires tQ lease the P~oject to the • Lessee, and the LeSsee desires to lea8e th~ Pr6jeet ·· 
from the Le8sor, pursUant to tll.etenns and cond#ions I;Uld for the p~osesset forth h~rem; .. . .. 

. .. . . . . .. .. . .. . . . .. .. . . . . .. .. . . . . ·- . 

. . . NOW, THEREFORE, fo~ and in consideration of the mutUal promises imd covenants herein contained, the •. 
partie!! hereto agree !is fQllows: ·· · ·· · ·· · · ·· · · 

. . . .. . . . . . . . . . -. . . . . . .. -

_ . . Section. i: Defmitlo~s. All words and p~ases will have the meanings-specified below Unie~s the context . 
·cleady requites othetWise: Term8 notdefmedhereln Will have the meaiiifigs assigned tO-them iri the indenture; 

. References to Sections mean Sections oftliis Lease Uniess other-Wise indicated~ . . . . . . . . . 
.... ' ·- . : .. -· ... ·. . . .. . . . . . ·-. . .. - ... - .. -. .. . . : . . . . . . . - .. 

"Additional Rentals'' in~ans the aggregate of (i) any e~enses (inciud~g ~ttomeys' fees and ~xpenses) of the .· 
. Lessor andlcir the Trust~ejri deferiwng an llCUon or proceedipg in coririecti~n-Wlth this Lease or Hi enforcing ih!'l 

.. provisions of thiS Le!!se; (ii) ·any tax~s or imy. other expef1Ses, including, b~t not lllriiteq tO, lic.enses,. pe~ts, sm.te and .· . 
.. . local_ sales. and rise or oWn.ership taXes· or prciperty taXes iuid: recordiiig fees and/or ()tlier fee8. which the. Lessor is 

·· . • expressly requil:'ed to- pay .as a result of pr in connection with. fl.lis :Lease; and (iii) the Lessee's Proportionate • Shai-e of 
-. any Administrative Expenses and ·_fiduciary Fees to the extent' the srun~ are not mc\u9ed in. and paid as Base Rentals.. · 

. . . . . . . .. ·. . . . . . . . . 

. "Administrati~e. Expenses'' melffis •tlie fees arid expense~ .of the Lesso~ in adiriitiisterlng the Prograin,. 
.. . . .. . . . . . . . . . ' 

,;Base Renuils" means the payments payable by the. £esse~ which constitute the principal component and •· · 
interest component ofLease Re)ltal Pa)'Jnents hereunder imd other: amounts set forth iri Exhibit B. . . . 

. "Bonds'' mean the Bonds issued by the Kentu~kyAs~oci~tion ofCounties Ffuarlce. Coqioratlon to fund this -
·Lease. 

. . .. -... . . . . . . . . : . 

· ,;Code'; means the Ilitemal Revenue Code of 1986, as amended.. Each tefet"ence to a section of the Code . 
herem wili be deemed to itidude the Umted States Treaswj Regulations pmposed or iri effect With respect theretci and . 

·applicable to the :Bonds or the use of.the pr:oceeds therrof, . . . . . . 

"Costs'; means, with respect to ihe Project, all or any part of the <;ost of constrUction, installation and .. 
· acquisition of all land, buildings, structures, machiriery and equipment; fmance chafges; extensions, enlargements, 



. . ' ... · . _· .. · .. · : . . .· . _.· . 

··adilitiom,repl-.oom,-- and im~~; ~·mn~ finanoudandl~l ~; p~. ~~ti~.· .••• • .· •.. 
studies, survey$, estimates of cost. of revenue, adrili.uisirative expen8es, expenses necessarj or incidental to. detel'lliitling . · · 
the feasigility or practicability of constructing a Project; and $Uch other expenses as the ~ssor 4eiermiri.es ll1ay -~ 
riece88ary. pr incidenta1 to. the COnStl11ction; . installation and acquisitiOII. of the Project;. the finanCing of such .. 
const,ructi<;lll; instiillatio~ and acquisition, interest dllritlg cpristiuction, iristallation or acquisition aitd the placiitg of the .. · . 

· Project in service, · · · · · · · · · · ·· · · 
. ' . . . . ' . : ' 

,;FiduCiary Fees" shall mean the contrac~i fees and ~xpenses (itlcluding reasonable attorneys fees) of the · 
Trustee tinder the terms of the Indenture. . . . .. . 

.. · .· Ufud~rittrre'; means the General T1J1St indenture dated as Of October 1; 20 i 0, ~ supplemented and amended; ... · 
an:d the Series fudenture related tO this Lease, which is entered irito in accordance thereWith. · · 

. . ' .... · .. ' . . . - .· .... · .. · .... - .· . . ... 

. . · . . . ,;Dtte Payment Rate;' means the per annuin rate, not exceed fifteen percent per artmim, equ~l to 2.00% phis 
·· the greater pf (i) the average interest rate on investments· in the Debt Semce Reserve Fund artd (ii) the rate used to 
· deteintine the iriterest cpmponent of L¢as~ Rental PaYments dUring the: appllcable period. · 

.. _nLease'' means this. Lease Agreement and ariy.aril€indrilents or supplementS hereto entered into iri accordance .. 
· : With the provisions .hereof, including the Exhibits attached hereto. . . .· . · . . . · .· . . . . . · . 

;'Leas!) RenW Payments" means Base Rentals and AdditionalRen~ls; which constitute thepayments p~yabl~ .•. : • 
. by the Lessee f()r and in consideration of the Jjght tq uSe and the opti011 to purchas~ the Project and COnStitute Finaii.cing .. . . 
Paynients under the Inderiture. . . . . . . . . . . . . . . . . . . . . . 

. . 

;'Leas~ Term" means th~ term of this Lease as d~termined p~rsuant to Sections 5 and 6 hereof . 
. ·:· ·. .. . . _· ... ·.. : ..... · ' . . . ,· .· 

;,Lessee" mearis the Less~e identified on the cover page hereto. 

. "Lessor" means Kenruclcy ASspciatiori of Counties Finance Coq)oration, acting a8 l~ssor under this Lease, 
. or any successor thereto acting aslessoninder this Lease. .. . . . . .. . . . . . . . 

.. · . .. . .. . . . . . 

. . . .. "Optional Prep~ymentPnce" means the amo~tdettl~ed by the ~~sOr artd provided to the TtuStee, whi~h a ... 
Participant way; .iii its dist;retion, pay hereutider in ord:c:r to prepay in full its Lease Rental J>ayments, which amount shall· 

· · be equ,al to the Unpaidptineipal componen~ of Lease Rental Payments increased by-the st1m of( a) the aniqunt of any due •.. 
. or past due Lease Rental Pa:Ymeriis together with iriterest on srich past clue :Lease Rental Payiliertts to the dcl.te of such 

·prepayment in full; (b) the tiilpmd accrued interest .on the outstanding principai component of the Lease ~ental PaymentS 
. to the next date on whichthe related BondS can be roo~nied; (c)an aniountofbefeasance Obligations which, together 
· with th~ interest inconie thereon (as certified by the PrograrilAdnUinstratOr; Band Counsel or other entiiY satisfactory tO 
the Tiustee), Will be srifficient io pay Lease Rentill Pa}rmerits, which woUld have been due hereunder, ifthis Lease had . 

. not been prepaid, between the date Of the prepayiDent and the date the prepayment will be used to redeem Bonds; (d) any 
additional Lease Ren@). Payments to tht,: extent known or .detenniriable at the time the prepayment is made through the 
date that the prepayment will b~ used to redeem :Bon.ds; and (e)~ ~o.uiit equalto the preffiium, irany, payable on any 
BondS to be redeemed on accoimt of the paymerit of such Optio~l Prepayment Price: A Lease may not be prepaid if for:· 
any reason the optional Prepayment Price cannot be c;8lculatect . . . . . . 

. : . . . . . . . . . . . ... ·. .. . . .. . . . . . . . . . 

. . ;,Participant Disbursement Acco~nt" means the acc:6unt by that name established for the ies~ee by the T~stee . 
tinder the Indenture: · ·· · · · · ·· · · · · · · · · · 

. ;,Program Administratof' means the Lessor or such other entity o~ uni~coq)orated association as may be •. · . 
appointed ·it;l accordanc;e. Witll. the Inde~tui"e .. to administer the Progfa1n and pelforoi the duties and obligations of·· . 
Program A~st:ratoqmder the;: Indenture. ·· · · ·· 

.. "Px:ojectn means property, th~ Co.stS of which are financed <,>r refinanced,.or the Costs of which~ reilllbmsc;:d_ . 
hereunder, as more particularly described in Exhibit A hereto. . . 



. . ... "Proportionate Share''. me~ns, as .of a date <if c:alCulation, a fraction, the nume~~tor of which is the unpaid .· 

. • .. prinCipal coinporients of Base R.enhils hereunder, arid the denoimn11t6r of which i~ t~e ·sum of the tinpaid prihcip~l .. 
· . · .· component~ under all Financing Agreements. . . · ·· .· . · ·· . · · · • · · ·· · · · · · · · · · · · • · · . : · • 

. . . . ' . . . : . . 

"State" means the Coinrno.tiwea,lth oCKen.rucky: . 
- . . . . . . . .. . : . 

"TruStee" mearis {].S. 13imk National Assc>cilitiori, a. ~tio~al. bankirig aSsociation, as trustee lind~ the •• . 
.... Indent1Jfe, and ~my successor tmstee at the tiine serVing as such wider the Indenture. . . . 

u. . . .· Section2: l~epi"esen~tioits. Covenimts a~dWarrantiesof th~ Le~see. The Lessee represents, covenants and . 
. •· warrants that(a) it is a body ·politic arid corporate of the State; (b )it has full power and aQthority to enter in:to ~md to .· 

perform its obligations urider, this Lease arid all related documents; (c) it has duly authorized this Lease and all . 
: rehited documents;. (d) this Lease an4 all related documents are vaHd,: legal and binding obligations • of the. Lessee; . · 

. ·.enforceable against the Lessee .m accordance with its terms; (e) the execution and delivery of this Lease .and ali 
. related documents does not coD.tlict with or result ill a: breach of tlie terms of iuiy agi-eement or instrument by. which . 

:· the Lessee is bound, or conflicts With <lr results 1n a violation ofany provision of law or regliiation applicable to the 
. · · L~ssee; · (f) ther:e is no . actioh;. suit, proceeding or mvestigation before or by any court or public body. wherein. an .· . 
. tinfavcirable decisio~~: would materially and adve~ely affect the tninsaciio.ns .contemplated l;)y this. tease; (g). if will· . 

. •. not take or: pennit; or 'oniit .to talce or cause to be ta:ken,: any. action that would adve~ely affect the ex~lusiori from .· 
· ... gro~s income foi"federil i11come tax purposes of the designated interes(coinpcmerit of Lease Renta1Pa:Yment8; (h) •·• · 

the Projectfuithers the Lessee's gove~ental purposes; sc;:ives a pu,blic ptirpose and is in the best interests ofthe . 
•· Lessee and at the time of e:~u~cutioi:t arid deliyery of the ieaSe; the Lessee iilteri~s .to fmntiaily appropriate the Lea8e 

. · Rental Payments dtiehe.reunder; and (i) dUring tiie Lease Term, the Project will at ·all.tirru:s be used orily fgr the •·. · 
pUrpose ofpetfonn.ing oneormore Iawfulgovernmentai functions ofthe Lessee. . . . 

. . .. . . ·_ .. - .· :·. . . . . . - ' . . . :. 
. . Th~ Le~ee acknowledges tha:t it haS requested that the ~ssOr llCt on its behalfto issue the':B~nds and thilt this .• .. 

·. Lease is bemg funded with the proceeds of bonds which may reqUire the Lessee t~ comply :With certrin proviSions of · .. 
. . · the Internal Revenue C()de of I 986; 11s iune11ded (the "Code"). The· Lessee coveliarits arid agrees tha:t it will not tak:e or ·: 
. omit to take any actions ili!lt cqnflict'with the requii"eme11ts oft}ie Code 1hat are aPJ>licable to. th~ Bonds. . 

. . . Sectiori,3. RePrelientations.Covenantsarid Warranties of Lessor. The L~~sor represents; c~veMri~ and . 
warrants thai (a) it is· a nonprofit corpoi-lttiori. duly created and :validly existmg iindet the ·laws of the State; has all· .. 
necessary power and auth()ritY to perforiti i~ cibligaiiomi under, thiJ~ Lease; .and has duiy .authorized the ·execution · . 
• and delivery ofthis Lease; (b) the execution.and delivery of this Lease does Ii.otconflict With or result in a breach of .· 
the terins ofany agreenientor.instritmerit by which the t:.;essoris bouti.ci; or conflicts with or resultidri a violation of .• . 

. any provision of law or regulation. applicable to the Lessoi-; . (c) there is no litigation or proceeding pending . or .· 
thfeatened again$t the Lessor 'or ·a.ny other person affecting the right of the LeSS()r tci execute or 'deliver this Lease or •. 
to ~amply With its obligatiom under this tease: · . . .. . . . . . . 

. . Section 4; nbmising Clause; Title; Security Inte~est. ·.The Lessor ieases theProjec~ to the lessee, and the •. 
·. • Lessee lea~s the Project from: the Lessor; m accordance With the proVisions ofthis Lease, to hrlve and to hold for . 

• the Lease Term. The 4'ssee will t\lke possession of Ul¢ Project upon delivery ther:eof. 

. . . Legal title to the ·Project and allfiX~es, appu~eJ}~ces an~ other permanent accessories fuereto and ail . 
. •· interests therem will be held by the Lessee,· subject to Lessor's rights under this Lease: L¢ssor arid. :Lessee agree that .· 

this Lease or ariy other appropria:te documents maY be filed or recorded to evidence the partie~' re8pective interestS ill .· 
. th¢ Project and the Lease: . . 

In order to secure aU of its obligations hereunder, the Lessee hereby (i) grantS t~ the Lessor a first iutd prior •. 
: security interest iii. any and all right; title and interest of the ~essee iD· the portions ofthe Project thatconstifute perspnal 
property arid in all ~ditioris; attaCJunents, accessioris,-imd substitutions thereto, and ori any proceeds tllerefrom; (ii) 
agrees that this Lease may be· filed as a fmancing statemei1t eVid¢ncmg such security interest, arid (iii) agrees to eX.ecute 

• and deliver' all fmancin~ statements; certificates of titH~ and other instrlirii.ents necessary <;ir apprppriate to e.vidence such 
security interest. 

. The ~or's interest shall ~rminate upon (a) the Lessee;s exe~cise ofthe purchase opti~n ~anted in Section 
24 hereof; or (b) the eoniplete payment iin:d performance by the Lessee of all of its obligationS hereunder; provided, 
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. .· however, 'that titie. s~all immediately and without any action by the- L~ssee vest fu the Lessor and the Lessee shall ·
. iinrn.ediateiy sumnder posseSsion of the l'roject to the Le~sor upoil (i) ariy t~tminatiort of this Lease witho~t tlie Lessee 

_ •· exei"Cising itS optiori to- purchase pursuant tothis Lea8e or .(u) ~e occurrence of an E~ent of Default Ill. any ofsuclr -
cases, the Lessee agrees to execute sue~ instruments and do such things asthe Lessor reasonably. req1itists and as may -
be re(!uired by law in_order to effectuate transfer of any and all of the Lessee's righ~ -titie and interest in the Project, as _· 

-is, t,o the Le~sor. It iS h~reby acbtowledged by the Lessor and the Lessee that the Lessee iiJ.tends to purchase· the _ 
ProJect on the terms set forth in this Lease. - - · - -. - - - -- - -

_ _ Section 5, -~tion of Lease Term. 'fbe L~aseTerm will c~mmence and te~nate ~tl. the dates shown on • .. 
. the cover page hereof unless earller terminated:as provided iti Se~tion 6. . . - - .. -- - - . .· - - - -

. . .. . . . . . -

Section 6. Temrimitio~ of Lease T~rm. Th~ Le~e Tenn will terininate upon conveyWice of the Project to . 
-th~ L~ssee PUrsuant _tO -~eCtiOn -24. - -- · · · · · -- · · · · · · .· · · · -- · · · · 

. · - _ • . Section 7; EnJoyment.. The Le~sorherebycovenants-that theLessee~ll during the LeaseTerin peaceably 
· and quietly ha:Ve and hold iuid enjoy the Project without suit; trouble or hirtdi-ance from the 'Lessor, except as 
· expressly required or pein:ritted by this tea~e .. The Lessor will, .at· the request of the i.es~ee aild ai the cost of the . 
Le!lsee; join and cooperate fully iri any legal action reg!irding the Project and tl).e lessee niay, at. its QWD expense, . 
join in anyleg1:1l action affecting the Project~ .· . · • · ·. . · .· . -· . · . . . . .· · •· . ·. . 

.. Section 8: Lease Rentat Payments.- The.Les~e~shaU pay ~ase R.~ntitl~in the amounts and at thetin.Ies set 
forth in Ex.hibi~ B, as said Exhibit B is in effe()t on the frrstday of ea~h :fiscal year dtiri~g the Lease Jelnl.. • 

. - ' . . .- _.- :'. - .... · .. : _· . . . .· ,· . . . . .· 

. - Thele§See will pay Additional Rentals within flfte~n {15) days after a :writt~n request th~refor is mitiled to the 
. Lessee by OJ.' on behaif Of the Lessor. .. . . - . . .. . .. 

.. -
.· . . ,, . . .-. - . . - . _· .. _· . . . . . . . .. 

.. . . Any L~ase Rental P!!.ymtmt that is riot. paid Within .1 0 days of the date due sha.ll bear interest th~teon ~t. the 
Late Payment Rate. Anlmirits due pursuant to- tl_lis paragraph Will be deemed to be Additional Rentals due and payable 

. when incurred and without further wi:itteri deinand therefor: .· .. - - . .. 
' .. . .. . . . . ... · . .. .. . . . . . . . 

.. · . . . .·. . .. . .. ·. . . . . . . ... 

. . . The Lessee agrees and adoiowledges that (a) _the Imstee is authorized under the Inde1itute to drawamo~ts ·_· 
from the I>e\Jt Service Reserye Fimd. .if the Lessfle fails .to inake any part. of a Lease Rerital Payment wheri due and (b) .. 
Exlnbit B Will be deemed automatically.lliiltmd~d if th¢ Tr:ustee draws · qn such account to cure defipiencies -fn . the · 

. payment ofLea8e. Rental P.aylnerits, -to increase the principai component of tease Rental Paynients due on the riext 
. applicable payment dates (which monthly paynl.ent da~s may be established if :there are leSs than 48 remaitiing .. 
. payment dates) so that the anioimt such diawhaS caused the amoUilt reniainiilg on deposit 1ll the D~bt Service ReseJNe 
Fund t6 }?e less than the Debt s·el'ViCe Reserve Requirement (as detemiiried iri accordance With the Inde~tufe) is repaki 

.· no later than 48 mon~ from the date of such draw and to increase the in.t~rest coniponeni ofl£ase Rentai Payments . -
due_ on· such dates on. the impaid amount so dra\Vn at the nite pei: immiiri eqUal to the· Late Payment Rate. • . Promptly ... 

. JolloWing any such. automatic amendirien~ the LeSs()r :will miii.I to the ~ssee a re~sed Exhibit B (idet:itified by date or 
.·other means), by firSt class mail; pcistlige·preprud; proVided that any failure to mail such revised Exhibit.B will not 
· affect the obligation of the Lessee to make the reVised Lease:) Rental Paynients. Amounts drin\rn from the Debt Setvice . 

. ··Reserve Fund iiml !lPPiied to payment of all or any portioti ofLease Rental Payments will satisfy such Lease Rerttal 
Payment to_the extent so applied. · · · · · · . . . . · 

Each Lease Rental Payment will be applied ·first to the Base Rentals then due and pa~ble, then as Aliditjtilljll•. 
Rentals then due and iiayable. . . . . . . . . - . . 

. . . . . . 

This Lease Will be deemed and c~ns~ed to be a i•fiet lease," and the Lessee will p~y abs~lutely net during the . 
Lease Tetni, ihe Lease Rental PayirientS and all other payments required hereunder, :i'ree .of any deductions, and without . 
abatement, deduction or set-off (()ther than credits against Lease Rimtal Payments expressly provided for iri this Lease). 

Notwithstanding anything. herein to the contrary, the maximum Base Rentals and· Additional· RentalS .. · 
payable hereUnder shall not exceed the principal component hereof, plus Bn anlOlint not to exceed 15% per annum of 
suc;h principal component. . . . . . . . 
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Section 9. Manner ofPavment. Unless ussee has ~ubniitted a.pmperly executed AC:H .service agre~ment . 
. acceptable to the Trustee . or has otherwise. provided for. the electronic. transfer of payments, all uiise Rerital 
.• Payments will be paid by check made payable and delivered to the Trustee. Tlie obHgation of the LeSsee to pay the 
Lease Rental Payments arid to perform and observe the covenants and c~mditioiis contained herein during the Lease 

. Term will be absolute and unconditional except as otherwise expressly provided in this Lease; and pa)rtp.ent of the 
. Lease Rental Payments may not be abated through accident or unforeseen circumstances or payment of this Lease 
. from the Debt Service Reserve Fund or damage to, des~ction of, or failure to complete, the Project. . Lessee will 
· not assert any right of set-:offor counterclaim against its obligation to make such payments required here\lnder. No 
. action or iriaction on the plit of the ~ssor (or any o{its assigns) will affect the Lessee;s obligation to pay all Lease 
· Rental Payme~t during the Lease Tenn. · · · · · · · · · · · 

. . . . . Sectio~ 10. Expression of Lessee;S Need fo~ the P~oject; Detetniination asto Useful Life~. The Lesse~ 
hereby declares its current need for the Project and further deteiiriines and. deciares. it~ expectations that the Project. . 

. . will (so long as it is 81lbject tq the terms hereof} adequately ser.ve the needs for \Vhich it is beit:lg a(jquired throughout 
the Lease Terin. The Lessee her:eby ~et!)i:mines :apd dt:clai'es. that; ~6 the. best of its kilciwledge; .the penod during . 

. which the Lessee has an option to purchase the Project (i.e. the maximum terin of this ;Lease) do!)s not exceed the . 
usefl1Uife of the Project. . . . . . .. . . 

. . ' . 

. •. . Section 11. General Obligation ofLes~ee. The obligation of the Lessee created by this Lease shall be a full . 
general obligatio~ of the lessee imd, for the pa~ent ofthe Lease Remal Payments, tlie full faith, credit and revenue • 

· of the Lessee are hereby pledged for tiie. prompt. payment thereof. During the period pf the Lease is outstanding,· 
. there shall be leVied •on 'all. taxable property in the Lessee, in addition to: all o.ther taxes, withollt limitation as to rate, 
a direct taX, amiually in an amount sufficient to pay the Lease Rental Payments when and as due; provided, however; 

.. that in each year. to the extent that the other taxes of the Lease are· a~ajbible for t~e pay:Ihent of the Lease R~r1tal . 
·· • Payments and are appropriated for such purpose; the ainourit of such direct tait upon all of the taxable property in the· 
Le~see shall ~e red\lced by the amount of such other .. taxes so available :and appropriated~ As provided in the . 

. Ordiriance, the funds denveci from. said tax le\ry hereby •requked or. other a~ailable taxes. shall be phiced in. ihe .· 
Sinking Fund of the Les~ee and, together With interest col~ected on the same; are irrevocably pledged for the;: 

. payment of all bonds issued under KRS .Chapter 66 and tax: Supported Leases, as defined in KRS Chapter 66, 
mciuding .the Lease Rental Payments, when and as the saxne fall due. . . . . . 

Section 12. Agreement to Acquire, Construct and lnstall the Project and Leas~ to the Lessee. The LeSsee · · 
will provide for completion of the acquisition, construction; installation and equipping of the. Project by the Lessee 
as the ageQt of the Lessor. The Lessee agrees that it will do all things which may be micessary or proper for the 

• COnStniction, acquisition; fustallationari.d equipping of the Pmject, on behalf ofth,e Lessor. So long aS this Lease is 
in full force and effect, the Lessee will have full power to carry out the acts and agreeim;nts proyided in this Section,. 
and such power is granted and conferred under this Lease to the Lessee; and is C!CCepted by the Lessee, and will not 
'be termiiiated or restricted by act of the Lessor orthe Trustee, except as provided in this Section. All cmitractS 

. • reiathig to the Project are hereby assigned to the Lessor.. . . . . . . . .· . . . . . . 
. . . . . . -. . . . . 

·Section ·13. Disb~emerits from the Participant Disbursement Account. As long as no Event of Default 
. has occurred, arid the Lessee's right to control acquisition, .construction, iD:staliation lmd equippillg of the Project has 
•not otherWise beeri terminated,' disbur~emimts from the Participant Disbursement Account niay be made to pay. or 
rei~bursethe Lessee for Costs of the Project. The. Lessee must proYide to the Lessor for appmv11.l, and thereafter to. 
the Trustee; a request for disburs.emerit substantiiilly in ihe form set forth in.Exhibit G hereto. . . . . .· 

. . 

If an J?verit ofi)efault o~curs prior to the coinpleti~n of the Project or if the right. of the Lessee to control the . 
acquisition, construction, installation and equippjng of the. Project .has been otherwise teiminated, amounts on deposit 
in the PartiCipant Disbursement Account may be utilized by the Lessor to complete the Project 

. . . . . . . . 

. . . Section 14. Risk ~fLoss: Damage;. Destruction, .· Les~ee assu~es all risk of loss ox: damage to the ProjeCt . 
from aiJ.Y cause whatsoever .. No ioss of or damage to, or appropriation by governmental authorities. of; C)r defect in 

. or i:mfltliess or obsoles~erice of, the Project Will relieve Less~e of the obligation under this Le11se .. Lessee will . 

. promptly repafr or replace any portions of Project lost, destroyed; d!llilaged or ·appropriated which are necessiu'y to 
maintain tht: Project iti sound operating condition so that at all times d~g the Lease Te~ the Project will be able 
to carry out its iiitended fun~tioris: . . . . . 
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.· .·.· . . . • . T~e netpr()ceedl> of any ins~ranc~ poiicieS, perforriiance b6nqs, co~demnation. awardS or net. pmceed~ 
received as a consequence of default or breach ofwmantY imder a c:oiistrudion contract or either contract relatirig to 

. the Projc;:ct will be clepos~ted in the Participant Disbursement Accoririt, if received .before the. compieticin of th~ 
Project, or, if received thet:e!lfter, to be deposited in a s~paiate ~st rund held by the Trustee and will be applied iii . 

. the Same manner described in Section 13. The balance remaining after repair, restoration, modifi~ation, 
· .. impt:ovement or replacem~nt of 1be Project has been completed will be applied to satisfy. payinent of tease Rental 
· Payments~ · · · · · ·· · ·· · 

.. · . .· . Section 15. Discl~im~r ofWaiTanties. THE ~ESSOR, THE TRUSlEEANIJTHE OWNERS OFTHE ·. 
BONDS MAJ(E NO. \VARRANTYOR REPRESENTATION, EITHER. EXPRESS OR IMPLIED As TO THE 

. vALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR AP ARTICULAR PuRpOSE OR . 
. FI'rNESS FOR USE OF T.liE PROiECT OR ANY i>mttiON THEREOF OR ANY OTHER. REPRESENTAtioN · 
OR w AR.RANTY WITHRESPECT TO THE PROJECTOR ANY PORTION THEREOF. . . . . . ' . . . . . . . . . . 

Section 16. FiiutnCial R~ports; N~tice. The Lessee will provide the Lessbr with a:copyofthe Lessee's 
. annilal audited. financial report within 'thirty (30) . days of its receipt by the Lessee. The Lessee Will. inlm.ed1ate1y .. 
· notify th¢ Lessor and the Trustee of any Eve,!itof Default hereiuider; ·If an audit¢d finaP,cial report: is not available t<) · 
.be submitted by :the. Lessee within 180 days of the end cifLe8see'sflscal year,. Lessee s~ll provide an unaudited . 
· tinancial report. in form and substan~e satisfactory to Lessor, · .· · · · · · 

. Section 17. Inspection arid L~ssee Reports. H The Lessor; the TruStee and their respective a~th~riied . 
. representatives shall at any _time dUring ilOnDil.l business bouts ~ve the right to enter the premises 'where the Project . 

. . may be located for thepili:pOSe of inspecting and examining· the Project anc:J. its condition, tis~; and operation illld the .· 
books arid records ofthe Lessee relating thereto. · · · · · · ·· 

. . . . . . . . - . 
. . . . . 

. S~tion 18. H Maintl:mance of the Project by th~ Lessee; Tlte Le~see agrees .that, at all times durlng dte ~~e 
TenD, the ~essee will mamt11in; preserVe and lceep the Projector cause the Project to be maintaine<f, pre$erV-ed ~d .. 

.. •. kept, with the appurtenances and every part and parcel thereof, in goo.d repair, working order-and condition, ordiJiary . 
wear and tellf excepted~ arid thafthe Lessee Will from titrie to tiine promptly ~ke or cau!jeto be. made all necessary . 

. ·and proper ~paifs, except as otherWise provided in Section.14:. The Lessor; .ilie TniStee and the owmin; of the BondS · 
• will not. have any resjJOnsibilitY m .ilnY. of these matters .Or for the making of any additions; modifications, .·· 
iinprovetrie.nis or replacement~ to the Project.· · · · · · · · · · · · · · · · 

. .. -

Seetiori. 19, ·Modification of the Project:• Installation ·of. Equipment and Machinerv of the Le8see . 
. FolloWing acquisition of the Projet~ Lessee will not in~e any alterations, idditions~ substitUtions or repllicenients . 
to the Project which wouid.haveari adverse effect ori either. the rtatl1re of the Project ()r the functionality or vahie of . 

. • the Projec~ unless· such al!emdons; additions; substitutions; replacements or improvements may be readily i:emovec:J. . 
. . . without da¢age .to the Project . Ariy alterations, a4ditions or improvements. to tbe Project which may nqt be ~eadily . 

. · removed without dlllnage to the Project, and any• substitUtions· or repiacemenis, shall be and be considered to 
· . constitute a part of the Project. ·· · · ·· · ·· · ·· 

. . . . .. . . . . .. 

. . . The Le&see may ·al~~ install ~ac;hjtier)r; equipment and other tatiglbh;1 propertY in or on the Project; provided 
that such machinery~ eqilipme* iind ()th~i- tang~ble propertY which becomes permanently affixed to the Project will be . · 
subject to this Lease if the Lessor reasonably determi~es that ~e Project would be damilged or impaired by the removal 
of such machinery, equipment or other tangible property. . . . . . . . . 

Section 20. . Pro~sions Regarding Casualty, Puhiic Liability and Property Damageinsuritnce: The Lessee; · 
• at its expense~ will cause casualtY lllld property damage insurance wit4 a company or self-insurance fiuid acceptable .. 
to the Lessor to be earned and maintairied with respect to the Project in ai:t amount equal to the aggregate priricipal 

. corriporients .of Lease Rental Payments. payable during the maximum terin of this Lease or the .replacement cost 
(excluding foundations) of the Pmject, if le!ls than. such pruwipid co:mponentS; Any casualty and property druruige 

. ii:tstirance polic;y i:eqllired by this Section: will name the Lessor and the T~tee as additionalnanied insilreds ru;id will. 
be so writteri or imdoi'sed as to make losses; i(~y; payable to the Trustee (for application as provided iri Section .. 
1~, . . . . . 

6 



I 
I 

I 

I 
I 
I 
I 
i 
i 
! . 
I 

I. 
! :. 

. . 

• ..•.. · .. · • .• . •• . The Le~oe ~lloausepubliC liarulitY ;pmnance robO =tied and maWaine4 Milia ooonp.ny or -Umumnce . 

. fund acceptabl~ to th!'l U:ssoi:= With respect to the ]>roject in su<;h amo'iint ·1!8 is. approved by th:e ~ssor. . Ariy pl,iblic 
liabilitY insurance policy reqUired by this Section Will ililine the Lessor aild the Trustee a8 additional named insuredS. . 

. S~tiO.~ 21. No E~riumbran~e. Mortgage or Pledge or'P~oject. The Less~ Will not dir~ctl; o~ :indirectly .. 
. create; inc\1.1", assume qr suffer·to. e:x,ist aiJ.:Y mortgage; pleqge, lit<n, charge, ericumbriuice or claim on or with respect. 
to the Project, unless specificallyc.onsented to in. writing by the Lessor.· · ·· · · · · 

.· . . . . Section22: A8signmenfby Less~r~ As sec~rityfor thepaylnentand performlmce by ~e Lessor ofall of its·= .. 
.. oblig~tions under th¢ II;J.denture; includmg particulax:Iy the payment of the Principal or,' prenilum, if any, and futerest ... 
on the Bonds,th~ Lessor has assi~ed to the Trustee, under and pul'Suantto the Inderitu.re, all ofilie Lessor's right, · 
title and interest in, t0 and under this Lease; includlng but riot iimlted to ihe light to receive the Lease Rfintal 
Payments and otherainountS due hereunder. The.Les.see acknowledges arid agrees that this assignment will entitle 

. . . the Tni*e· to enforce any oblig~tion of iht:'l Lessf)e hereurid~r and to el'(ercise any remedy or right of the Lessor 
· .. hereunder. · The tes.see. furthei: ackD.qwledges mid agr~es that, a8 provi,jed in the Indengrre, the fuDction of the 

11Les8or'; under this Lease may be performed by the Progfam Admil:ristrator (which IIlay be a person or entity other · . than the Lessor) and itS. agent!~ and representatives; · ·· · · · · · · · · 

Sectio~ 23 .. Assignment and Subleasing by the Lessee: This ~ease may not be. assigm~d by. the Lessee for .. 
any reason: The Project.may be subleased by the Lessee, as a whole or in part, but orily with the prior Written 

.. ·consent ofthe LeSSOr; · .. . . . . . . .. . . . . .. . .. 
. . . - . . : - . . .... - -_ . :- .. .. . . 

_. . .· . . .-. . . . . . - -

Section 24. Purchase Ootion. The Lessee. may;. in. its. disci:etiori, prepay in. roll its i¢ase Rental PaymentS .. 
·under the ~ease l.>y pay.ing t<} .the Lessor the Qptio~tal Prepa:}iment Price with respect to the Leas~, . The Optional 

. ·. Prepa}'nient Price shidl he lised ·as provided .fu the Indenture. Upon paynient of the OptionalPrepayment Price, the 
. · . LessorWiiltransferand convey the i>roject tothe Lessee.pursuanttoSection4 hereof..· . . . 

. . . ·. _·- . . . . . .. : . .· .. · . . - . _·· . . . _·. . .. 

Section 25. Release and indemnification Covenants. To the exte~t permi~ed by law, the Less~e will ~d. 
hereby agrees to mdeni.illfy and SaVe -the Lessor aiid the Trustee (each, im. "indemnitee'') ~aniiless against and fro¢ 
any. ·or all claims, by or on behalf of any' person, firm; corj)oration or.other legal entity, aiid all iiabilities,. obligations; 

. • .losses. and damages whatsoever~ regardless of the cause thereof and the expenses, perialtles arid fees in connection 
therewith (inCJ)ldingcoUnselfees arid expenses), ariSfug·from or as a result of the operation, ordering; OWnerShip, .. 
acquisition; construction, use, • condition:; di::livecy, rejection, storage, return cir management ofthe Projeyt during tlie 

. · Lease Tertii,: or the entering into of the tease or any 'other. documen:t or instrwiient relating :thereto (collectively,· 
. ·· .· ;'Indemnified Claims"), includitig, but not Hmited to: (i) any conditionofthe Project; (ii) any act o:fnegligetice of the 

. Lessee. or of any of the ag~nts, contractors or employees• or ariy Violation of law by the Lessee or breach of aily 
covenant or warranty by ihe Le8see hereUnder; {Iii) any accident in coimection .therewith resulting in damage to 

. property or irijury or death to anY perspn; imd (iv)the incui:ring of any cost or expense in connection with the 
· a~quisition of ih~ Proj~;ct ifl excess (>fth~ · moheys available th~refor in the Participant Disbursem~t Account. To 
the . ext~ni p:erinit~ed by law, the LeSsee will i.ildenitliry and save ~ach Ind~mnitee ruirilil.~ss • from any such 
Indemnified Claim, or in connection With any .action or proceeding. brought thereon and, upori notice from such 

· · Indemnitee, will defend or.pay the cost of defendirig such Indemmtee; in any such action or proceeding. · 

. · . ·. • . . The indemnifi~ationarisirig underthis Section win continue· in full force and effect notwithstanding the full •.• 
· paynieri.t of' ail obligations tinder this tease orthe termiitation cifiliis Lease f'or ariy reason; . . . . .· . . . . . 

. . . . . . . . :·.· . . ' . . :' . . _. . . . . . . -
. . . 

Section 26. Events of Default Defined. The following will btr;'Events ofDefauli"under tliis Lease and the 
term ;;EveritofDefault;' or "Default" will ineati; whenevedt is used in this.Lease,anYomi or niore ofthefollowmg .· • 
events: 

. . . . . . . . 

(a) . Failure. by the Lessee to pay any Lease Rental Payments at the time specified herein; ... 
. . . . 

. . . . . (b) ..• faiitire by the Less~e to va6ate or> surrender the Proj~ct by the J~ly 1 following ati Event of 
Nonappr()priatimi a8 proVided in Section.U; · · · 

. . ( ~) . . faiime by the L~see to ~bserve ~r perform a11y co~enarit, .conditicm ot agl-eement on. its part to be . 
obser\red or peiforme(i, other thRn referred to in subsectil:,n (a) or Cb) of tllis Section; for a period of 30 days afuir 
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·· ... · ·. . : . . . : •. •. . . . . . . . .·. . . . . . • . . •...... ·. •. . . 

• written notiee spe~U)ing sueh failure and requeoting iliat it bo rememed .nll bav. - given m fue u.sOe byfue 
Lessor unless tb.e Lessor agrees in writingto an extension of such tiine pnor to its expiration. · .· . · . · · · · . · • 

Section 27. Rem~dies on Default \Vhenever any Event of D~fault has 09currec:l and is continuing, the 
• Lessor may, without any further demand or notice, take one or any C<lmbinatioi:t of the fc:illowirig. rem~di11.l steps: 

. (a) . By ~ppropriate ~orirt ~ction, ·eruorce the pledge set forth in Section 2 oftlie Ordmance and Sectimi 11 
of this Lea8e so that dUring the remaining Lease :rerm there is levied on alL the taxable property iri the Lessee, 1n 
addition to all other taXes, without limitation as to the tate or ainotin~ a: direct taX a:ruuiiilly in an amount ~tiffiCieilt to 
p~y the Lease Reittal Payinent$ wheri and as due; . .. . . . .. 

.. . ·_ . - - - . . -_-: . - . . _.. . ... : . 

(b) ·• W<e iegal title to; ~d s¢li c)r re~lease the J,>ioject or any portio~ th~reof; · . • 
' .. . . .. . . . . . . . 

. . . (c) . . .. ·take whate~er action at law or in equitymay appear necessary or de~iiable to enforce its rights in arid 
· to the Project ririder this Lease (iricluditig; Without limitatiort; the right to possession ofthe Project and the right tci sell 
. or i:'e-lea8e or otherwise dispose of the Project in accordance with applicable iaw); and/or cike whatever action at taw or 

.. in equity niayappeat necessiny or desirable to eriforce performance by the Lessee ofthe applicable covenants and 
.. .. agreementS of the Le5seeuhder this Lease. (subject; however; to the limitations thereon contained .in: this Lease) and tO 

recover damages forthe breach thereof. · · · · · · · · · · · · · · · · 
. . . . . . .. . . . .. . . . . . . .. . . . : . . . . :- - -

No remedy herein cmiferred upon or res~ed to the Lessor is intended to. be exclusive, and .e~ery such 
remedy will be cumulittive and \Yill be m addition to every other reQiedy giveri here~der and every r(mtedy now or 
. hereafter existing af law orin equity .. No delay or omission to .exercise any right or power· il,ccruing upon imy defaul~ 
Will impair ariy such right or power anq any such right an,d power niay be ·eXerCised from time tO time and as o~en·as 
niay be de~med expedient. If any agreenientcpiltained herein should be breached by either party and thereafter waived 
by the othet party, 8UcJi waiver Will be liniitecl to the particular breach so wai.ved and will not ~e deemed to waiv~ any 
other breach hererinder. . .. . . .. . 

.· . .. .. . ,' .. · ·... . . . . . . '. . .· . . .·- --_.. .. . . . . ' 

. . - . . . . 

The Les~ee will. re~ain liable fo~ aU covena~tS arid obligations urid~r this Lease, arid for all legal fees and 
. other costs . and expenSes; iiicluding couit costs awarded by ~ cowt of competent jWJsdicnon; incurred by the ~sor 

with respect to the eriforcenient ofany.ofthe r¢medies under this Lease; when a court ofcompetentjuiisdictionhas 
. ·.finally adjudicated that an Event ofl)efault has occrirr(l(t ·· · · 

. . Section 28. .. Notices. .· All notices, . certificates, ·requests . or. other cormnunicatioii~ hereunder win be . in 
Writing a:nd mailed (postage prepaid;. and certified or registered With return receipt i:eqiiest~d). or d,eliyered (ificht<llng 
delivery by courier service) as follows: if to the Lessor, K~ntucky Association of Counties fillaxice Corporati¢riAoo · 

· Englewood brive, Fx:ankfort, Kentucky 40601, Attention: Administrator; ifto Tntstee; fo u.s. B.arik Cor_Porate Trust 
Seryices, One fillancjal Square, Louisviile, Kentucky 40.202 and a· to the Les~ee, to the ·address shown on the. cover 
page hereof: ;\ny of the (oregoiog may, by rlOUC~ given hereunder: to each of the Other~, designate a11,y further or.·· . 
different addresses . to which . subsequent 110tices, certificiitt)S, . requests pt . other communfcations Will • be ~en~ .. 

·· he~ewider: AU noiices, certificates; requests and other co.niiriunications pursuant to this iease Will be effective When 
received (if giveri by milil) or wheri delivered (if given by delfvtlry). . . . . . 

Section 29. Amend~entS, Changes and Modifications. : Ex~ept as • provided in Se~tion 8 With respect to 
Exhibit B, this Lease. ma:y not be amended; changed, modified or aiteted, or any provision hereof .waived, without 
.the written consent of the Lessor and the Lessee. .. 

S¢eti.on 30. Third Party Beneficiary, :No person other than a party her¢to ~d the Tniste~ wiit have any 
right; rem~y or cla~ ~der or by te~on of this Lease or otherWise be a thii:d party penefichtry ofany rights; 

. remedies; claim.s or agreements hereunder. . . . .. . .. 

· .Section 31. Lessee Acknowledgment of the Bond~. ·The Less~e acknowledges (i) that .this Lease and tltti 
fimmcing by the Lessor of the Project is. a part of the Program and. (ii) that the Lease Rerital Payments tinder this 
Lease, together With lease rental payments under all other leases entered into byLess9rs under the Progrrun! are and 
will be applied to (A) pay the principal and prerruum, if any, and interest on the Bonds and (B) pay all other costs. 
imd expenses of the Pmgram. • The Lessee acknowledges and consents· to the assigrimerit. by ihe Lessor pursuant to . 
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. . . the lnde~fute and S~ction 22 h~reof,: tQ the Tfust~e, for the equal a~d r~iable beriefii of the OWners ()f the Borids, of • 
all ri~ht, title aJ1d interest oftlie J.ssuer and the Lesljor, respectively, in, to arid under thi,s Lease. · · 

- :.· ··. -- -_· ··_.- . . -. _-: . . .. . . .. .. . . :· - -

Section 32. Miscellaneous. This Lease wili imrre to the benefit ()f and Will be binding upon the. iessor and 
. . the .Lessee. and their :respective successors and iissigris (including, Vl(ithout limltattoil;seciuity assigns), . Tliis Lease . 
. · may be simultaneously· executed, in several counterparts, each Of which WilL be an original and all.of·which Will 

constitUte but one and .the same iristrumerit. .11lis Lease Will be governed by and C<instriled in :accordance With the 
· . .laws pfdll~ State; J'Iie captions or: headings herem are for corive:riience oiiJ.y arid iri no Waydefirie, limit or describe 
·· . tlle. scope pr intent of imy p~oVisioris. pr sections of thi~ teli&e. If any provision of this Lease, pther thari the . 
. . • requirement of the Lessee to pay. Lease Rental ·Payments and the requirement of ~he. Lessor to . provide: quiet 
... enjoynten(ofthe Project arid. to convey the Project to the Lessee under. the conditions set forth herein; is held invalid 

. or unenforceable by. any court of competent jurisdiction, such holding will not invalidate .or rerid~ unenforceable 
. any other provision lier~of. . . . . . . . . . . . . . . . . .· . . . . . .· . . 

. ' . - . . . 

IN·WITNESS wHf;REO~, the Lessor h~~ ~xecutedthis Lea5~ in its n~me; ~d the Les~eeh~s ~aused thi~ 
• Lea8e to be executed in its name and attested by duly authorized officers thereof. Ail oftlie above are·effective as of 

.. the diite f:iriit above written, . . . . . . . . . . . . . . . 

.. . • • KENTUCKYASSOCIATIO~ OF COUNTIES FINANCE 

·. ::RP0RA3LtL~~~ .. 
. · . . . · · .. Secret. . 
... :·. . - - . :'_ ..... 

· ... ·. County of Livingston, Kentucky · · .. · . . .· . . 

. . .· c=Q. • ..•... .· •. \(· .. ·fufLH· • > • 
' . . . .... -. .. . . .. . . .. · 

By:··~·· .. ·.··•·· ... : 
· · · ·· Judge/Execu~ve 
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EX:Q:IBIT A 

.:·DESCRIPTION bF PROJECT :· 
'l· 

(mcluditig site description) 

. ESTIMATED COST OF .TilE PR:OJECT 

· . ESTIMATED DATEOF COMPLETION OF· 
: THE PROJECT: 

$2,445,000 

. . . 

: September 19,2017 .. . 

. . 

. DESCRIPTiON 

. - . . 

· ·Refunding a pdrlion ~f the oittstanding Lease Agreement by. and betweeri :the Kentricky : • 
Association of Counties Finance Corporation and the CquiitY of Livingston, Keritucky, dated· 

.. · Decemb:~ t~> 2010. (the "Prior Lease"),. t1te proceed~ ofwhich · wer13. us~d to replace ·a short term .· 
note, the proceeds of Which was. used to run approximately 90 miles of waterline ·in. Crittenden 
and Livingston County> · · · · .· · · · · · · · · · · · · · · · · · .· · 

' .. ' 

' . . . 

. . I 

.. 1 

'I 
. I 

I 

j 
. I 

1. 

.... 
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EXHIBiTB 

LEASE RENTAL PAYMENTS 
. ' . . . . . . . .. ·. . 

. . ... ·: ,! .. :' . · •. •• . •· . . . . . .. . . . . . : .. 

Combin:ed (**Thi~ schedule amends and replaces E:XHIBIT B to the Prior Leas.e. **) .. 

.. .. · .Payme!lt Lease 
-Date Principal- _-Interest · Total P+l Expenses 

--
Fund . Net New D/S- Balance 

--
IOiOI/201·7 i7 ;50'!J.OO ·· 8,309.12 25,809.12 865.11: 

·-( 12,229.44) . 14;444.79 .- 2,427,500.00 
11/01/201.7 17,500.00 8,309.:12- 25,809.1_2 865.11 ( 16,567.97) 10,106.26 2,4i"O.OQO.OO 
12ioli2o17- 17,~oo:oo 8,309J2 25,809.12 865.11- . (16,567.97) 10,106:26 -- 2;392,500.00 
.0 l/0 1/2018 17.500.00 . 8,)09,09 .. 2"5.809.09 865.09 - .( 16;567.96) 10,106.22- -2.375,000.00 
oilo1/2o1s 6,250.00 1.oss:8s 13,335.ss . 5'13.96 :. 13,909.84 2,368,750.00 
OJiO 1/2018. 6~i5!J.OO : ?,085.88 : 1J.ns:ss : s:n.96 ' 13.~09.84 -2-,3.62,500,00" 
04101/2018 6,250.00 7,085.88 13,335.88 573.96 IJ,909.84 2,356,i50.0!J 
OSiOI/2018 6,250.00 . :7,085.88 13;335.88 

--
57.1.96. 13,909.84 2)50,000.00 

06/0 1120 18 . - 6,250.00 "i,085.88 IJ,J35,88 573.96. 13,909.84 2,J43,7SO.QO 
07/0112018. - 6,250.00 . 7,085.88 IJ,335.88 - 573.96- . - .i3,909:84 '2,337,500.00 
0810112018 _6,2$0.00 .1,085~88 .13,335.88 SH99 13,909.84 2,331,250.00 
09/01/201~ 6.250.00 . 7,085;8~ 13.335.88 --573.96 . 13,9.0.9.iH z.ns,ooo:oo. 
I0/01!2(fl8 . 6.250.00 . i,oss:ss 13,335;8!1 . 573.:96 13,909:84- 2.318,750.00 ,_ 

tliOl/2()18 ~.750.00 7,085.8,8 . 13,335.88 . 573.96 13,909.84 2;3 i 2.50().00 .. 
. J2/01J2018 6,250.00 - .. 7,085.88 13;335.88 j73.96' 13 909.84 . 2;-306.:i50.00 
"0110112019 6,250.00. - 7,085.82 . 13,335.82 . ·573.94 13.909.76 . 2.300,000.00 
02i0l/2019 . 6,i5~.oo • 6,822.]4 13,072:34 

·-
. · 558.34 13)i30.68 . z::i93)5(l.OO 

03/0 lliill9 6,250.00 .. 6,822.34 13,072.34 558.34 - .13,630.68 2,287,500.00 -· 

04/0112.0 19 6.2SO.Oo .· :6,822.34 13:on.3_4 . s5s.:i4 1MJO.I/_8 2)81,250.00 --
05f0l/20l9 6,:iso.oo . 6,822:34 . 13,072.34' ,· .558.34 - 13,630.68 : z.z7s',ooo.o·o 
0610112019'- 6,2so:oo .· "6,822,)4 - 13,(112.34 558.34 13,630:68 2,268,750.00 
67/0112019 6.:iso.oo. 6,827.34 13,072.3_4 - . 558:34 13,630.68 2,26:!,500.00 

08/0112019 6,2sd.oo ·. 6,822:34 13,072.34 558.34-: 13;630.6~ 2,256,250.00 .. 
0910 lliO 1_9 6,250.00 6.822:34 I J,072:34 558.34 ·- 13,630,68 2;25Q.OOO.OO 

· IOiO li20 19 ~;jsii.oo . ·6,822:3;1 13.072.34 558.34 tJ,630.68 2;243,750.00 

lliO 1/2019 6,250.00 : .. 6,822.)4 13;072.34 . 558.34 13,630.68 .. 2.237,500.00" 

12i0 1 iilll9 6,250.00 6.822.34 13,072.~4. 558.34 • i3,()30.68 2,23l.2SO.OO 

0 I iO 112020• . 6.2so~oo • ·6,822.26 ' 13,072.26 ... · 55K26- · 13,630.52 2,225,000.00 
0210 _112020 6,66!).67 6,558.80:. i3,i25.47 sos.zr 13.73Q.68 2.2)8,333.33 

.iJJiO 1/2020 · . 6,666~67 6,558.80 13,125.47 . . 505.21- i3;730.68 . 2,211,666.66 

04/01/2020 6,666;67 6,558.80 13.225.47 505.21 13,730.68 2,204,9'!9.99 

o5iOli2oio 6;666,67 6,558.8() . 13,22$.47 505.21. 13,734):68 2;19&,333.32 
. 0610112020 . 6,666:67 - 6.558.80" 13,225.47 - 505.21' 13,730.68 . 2,19 t666.65 

o7ioli2020 6.666:67 6,558.80 13.225.47 .505.21: 13)30.68 2,184.999.98 

oslo 112020. 6,666.67 . 6,558.80 . 13,225.47 505.21 .. -- . 13,730.68 .. 2;178,333.3 , • 

09i01i2020 6,6fi6.61 6,5~8.80_ 13,225.47 505..21 _tJ.no.6s 2;!71_.666.64 

"10/0i/2020 6.666.67 6,558.80 13:225.47 505.21. 13,730.68 z;t64,999.97 . 
. 11/0 i/2020 . 6.666.67 6,558.80 13,7:!5,47 505,21 I 3..730.68 2,158,333)0 

12i01/2020 6,666.67 6,55.8.80- 13,225.47 sos.:i1 i3,730.68 2,151,666.63 

01iOii20il 6.666.63 6,55s; 10 : 13.225.33 505~19. 13.730 . .52. 2,14.5,000.00. 

02/0iliOZj 6.666~67 -6.225.46 12,892.13 . 4!)8.55 13;380.68 . 2.13~,333:33 -

03/0112021 •9,666.,67 . 6,225.46 12,892; 13 4ss·:ss 13,380:(,8 2_.131,666.66 

04/0 i /20.21 6;666.67 6,225046 12.892.q 48s.ss" IJ,jso.6s 2; 124.99<),<)9 

05/0 1/202:1 6,666,67 6,225.46 12;892.1J 4~8.55 IJ,380.68 2;118,333.32 

i 
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I I Payment Lease 
Date.· 

I .. .. .. .. 

. Principal ·Interest Total P+l. . Expenses ·Fund . NetN~w D/S . · Balance 
.. 06/0 l/2021 . 6,666,67 6;225.46 "12,892.1~ 488.55 13,380.68 2,111,666.65 . 

07/01/2021 6;666.67 . 6;225.46. !2;892.13 488.~5 13,380.68 .. 2,I 04.999.9~ 
· osto Ilioil . 6.66,6.67. ·. 6;225.46 . 12;892.13 :488.55 13;380.68 2,098,333:31 

09/0112021 6;666.67 .. 6;225.46 ·~;&92.13 488,55 13.380:68 . ~:091,6.66~64 
10/01/2021 6,666:67 .· 6;225.46 . 12;892.iJ 488.55 - . 13,380.68 2,08.4,999.97 . 

.. 11/0 1/2021· . 6,666:67. 6,225.46 "12,892:.13. 488.55 13;380.68 : 2,078,333:30. 

I 
12/0112021 6,66~.67. . 6,22~:46 12;892: 13 : 488.55 . Jt380:68 2;07.1,69~~63 

I 01/0112022 . 6;666.63 . 6;225.44 -12,892.07 488.45 ··13,380.52_ 
.. 
z.o6s;ooo.oo. I" 

j 02/01/2022 7,083,34 : 5,89~.0 i2;975.4? 47(88 i3,447.35 _),057,9i6,66 
' OJ/0112022 · ?.mi3.34 5,892, i3 ·12,975.4? . 471.88 ·Ij,447.35 · 2;o5o.sJ:i.J2 I 

.I 
I 04/0iiio22 7;083.34 . 5;892.13. · .12;•m:47 471.88 13.447.35 .. 2,043, 749.98 !- :· osio 112022. :· 7,083:~4 

.. 
. -5,892.I:i ·12.975.<n 471.88 ··13.4n,3s· :2.036,666.64 ·i 

06/Ql/2022 7;08334: s;sn.D 12.975.47 . 471.88 13,447.35: . 2,029,583' .30 
07iOIJ2022 7,083.34 . ·_s:s92.1J· .12;975.47 47.1.88 13,447.35 .. 2,022,499:96 
OSiOI/2022 7;083.31 5,8'.17.iJ .12,975.17 471.88 13.447:~5 . 2,015,416.62 

· o·9iO i 12022. . 7,083.34. . 5,892.13· 12;975.47 ... . 471.88 . . 13,447:35 2,00.8,333.28 
. 10!01/2022 . 7,083:34 s,sn.D· 12~975:47 471.88 13;447.35 ... . 2;_001 ,249.94 
liiOII~02i 7~illi3)4 . . 5,892:13 12;975.47 47 ~.88 i\447:35 1,994,166.60 

··12/01/2022 7,083.34 · _s;s92.13 12,975.47. 47L8li c 13,44735 1,98.7 .0~3.26 . 
0110112023 7,083.26 5,8!12.07 u:975.33 471.82 13,447.15 . .. I ,980,000.00 . 

· o2tiHJto23 . 7,500.00 . 5;537.96 . 13,037.96 . :454:17- . . . - 13,492. i3: . i,972,500.00· 
03/0 1/2023. 7;500.00 s;5J7.!i6 u:oJ7.96: 454.17 13;492: l3 ... ··1,965,ooo:oo 
04/(ll/2023 7,51lq:oo . : 5;537.96 . 13,037.96 .. 454,17 13.492.13 ·1 ,957,500.00 
05/01/2023. . 7,500.00 · S,S~j.96 13,037:?.6· 454.17 13,492.13 . :· 1;9SO,QOO.OO . 
0~/011:2023 7,50~.00 5,537:96• 13;037:96 454.17 · 13A92.-l3 I,942,soo:oo 

. .. 07iOIJi023 . 7;500,00 ... ·5,537.96 i3.037.96 . . 454.17 .. 13,49Z:I3 
. . 

I,9J5;ooo.oo 
. 08/0 1/2023 . '7,500,00 . 5,531.96 ·13;031:96- . . 454:17 . . lJ,492:1J · I ;927 ,5 OD:OO 

09/0I/2023 · 7;5oo.oo 5,537.9.6 13,037.96.. . :454.17 1},492.1J 1:92o.ooo.otJ. 
10/0112023 7,500.00 5:537.96 13;037.96 .· 454.17 13;~92:13 . i,912,500;00 

. 11/(JI/2023 . 7,50(1.~0 . 
.. 

5,537.96 "1).037.96 . 454.i7 "13,492,l3 . (,905.000.00 

12/01/2023 7;5()0:00 . . 5;537.96 13,037.96 · 454.11 . 13,492.13 ··t,89r.soo.ilo 
01/0112024· 7,500,.00 s;s37.94 · .13.\)37.94 · :4s4.q · " 13;492.07 1.890,000:00. 
02/0112024 7;9.16,-67 5:162.96 13_079.~3: 435-42 13,515:05. . 1,882;~83.33 

03/0112~24 7,~16~67 ·. 5;162.9!) 13,079.63. 43.5:42 I3,St5.os. I ,874.166.66 

04i01/2024 '7,916,.67 . 5,162.96: . i 3~079:63 435.42 . i 3;5 IS.OS .. .1;86.6,249:99 . .. 
05/0112024 . .7,916.67 . 5,162:96 ·IJ.079:63. 435.42 . i3.515:05 1,858,333.32 

0~/0 1/2024: 7.916.67 .·· 5;162.96 13,07.9.63 :. 435.42 13,51.5.05:. t,.ssMI6.6s. 
07/01/2024 7,916.67 5;162.96 13,079,63 435.42 13,515.05 .. 1,842,499,98 . 

o8!o11z.oi4 7 ;91 ~~~7 . 5;162.96 IJ,079.63 . .435.42 "13.515,05 : . 1.834,583.31 

09/0112024. 7,9.16~67 . 5;162.96 13;1)79.63." .. 435.4i u;sts,os . ... I.S26,666.6'l 
.. 

. 10/01/2024 . 7,916.67 . 5,162.96 13;079.63 ·. 435.42 ··13,515.05 1,818,749.97 

.. 11/0112024 . 7,916;6.7. 5,162.96 13,079:63 . 435.42" ..• 3;515.05 .. : 1,810.833;30 

12/0ii2024 7,911)f67 ·.5:162;96. u;o1%3 · 435.42 - · IJ:5J5,os . 1,802,916:63 

.. Oii01fi025 7,916,63: ·.5;1"62.94· i3,079.57 . 43.5.38 13,514:9.5 
.. 

1,795;ooo.oo 
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.. .. 
.. .. .. P_ayment. Lease 

:oate .. · Principal Interest Total P+i Expenses · Fund .. Net New o/s Balance 
02f01/l025 8,333.34' .· 4,767:13 .. 13;100.47 . 415.63 - .13.516.10. I, 786,666:66 
03/01/2025 8,3.13.34: 4,767.13 '13,100.47 . 415.63 . 13,516;1() . 1,778,333.32 

. 04/0112.025 8,3));34 .. ·4,767.n . u; 1 oo.47 · 415.6J c IJ,5f6.10 1;769,99_9.98 
05i01/2025 8,333.34 4,767:13 13;100.47 . 415.63 13;516.10 1,761,666:64 
06tOI/f02S 8,333)~ •. 4,767~13 IJ;lli0.47 415:63. '13,516.1() !,isj,Jn.Jo 
07/Ql/2025 8,333.34 .. 4,167,13 .IJ,IOOA7 .· .415.63 .. 13;51.6.10. I ,744,999.?6 
ostomois . 8,33J.34 4,767.13 IJ;IOOAJ 415.63 - . 13,516.l0· .. 1736 666.62 

.. . 09iO l/2025 8,33.3.34- 4,767.13 · n;Joo.47. 
.. 

415.63 1),5!'6.10 . p28,333.28 -
lOfOi/2025 . 8;33f34 4,767.!3 .13;100.47 415.6:3 13;516.10 . 1,719,',199.94 
lJIOI/2025 . 8,333.34 . 4,767.13 '1\100,47 415.63 . 13,516.10. 1~711,666.60 . 
12iOI!1025 s,lH.H. ... . 4,767.13 I.J;H)0.47 415.63 13,5.1'6.10 1,703,333.26 . 

.. . . 
. 01/0\/2026 . s,3JJ.i6· . 4,767:07 . 13,100 .. .33 415.57 i3,515:90 1,695.000.00 . 
. 02/0 li2026 . 8,750.00. 4,350.46 ·u,too.46 . 

.. 
. 394.80 . 13,495.26 :I ,686,250.00 

03/0I/20:i6 ·8,750.00 . . 4,350.46 . 13; 100.46 394.89 . 13,4<)5.26 . 1,67',7,500.00 
iwo11ioz6 8,750.00 4,3$0.46 . U;I00.46 394.80 .. - . .13;495 . .26 . ·(,668,750.00 
05/01/2026 8,75o.Qp 4,350~46 13,100:46 .. :i9<~.so. 13,495.26 ..1,660,000~00 
06/0.112026 8,750.00 .. 4,350.46 . .U,IOOA6· :' .394.80 - .f3 :495.26 •. 1;651,250.00 

.. 
07/0li20i6 s.7so;oo .· 4,350.46 . 13;100.46 391.80 13,495.26 · 1M2,5oo.oo 
osio 112026 · . 8,750.06- 4.350.46 .. 13)00.46 394,80 13.495.26. . 1;633,750.00. 

. Q9/0 i/2026 .. . 8,750.00 · 4,350.46 .13,100.46. 394.80• .13;495.26 .1,625,000.00 
loio112026 .. 8,750.00 4,350.46 . '1.3,100:46 . 394.80 '13,495.~6. I ~61.6,250.00 

( 1!01/2026 8,750.00 .. 4,350.46 13:100.46 .. 394.80 . 13;495.26 1,607,500.00 
12101/2026 8,750.00 .· 4,350.~6 13;:100:46 . 394.80. - i 3,4<)5.26 . 1.598, 7 so. 00 

. 0 l/0 lf2027 8)50.0(). 4,350.44 13,160.44·· . 394.70 . 13,495.14. 1,59o.ogo.oo 
· 02/0I/20i7 9,166.67 .. 3,912.96 13;079 .. 63. . .372.92 ~ IJ.45i.5S 1,58Q,8J3.33 

imo 112021 . 
.. 

9,166~67· .. . 3,912.96 13,079.63 •. 372.92 .. - . .13;452.55 .. '1,571,666.66 

. 04i0 l/2il27 9,166:67. 3,912:96 u:o79.63 ... . jn:9:i·. ·i3,45i.55 . · 1,562,499:99 

0510112027 9.166.67 3,912.96. . 1-3,079:63. :' .372.92 .. . 13;452.55 .· 1,5~3,)33.32 
06/01/2027- 9,166.~67 3,912.96 . 13.079~63. 37~.92 IJ,452.55· 1;544,166.65 

07101/2027 . 9.16.6.67 .. . 1.912.96 13;079.63 . 372,9~ 13,452.55 •. 1,534.999.98 

OS!Oii2027 .. . 9;166.67 . 3,<)12.96 .H,079,63 372.q2 I 3;452.55 1,525.8J3.31 

.. 09/0ii2027 .9.166.67" •• . 3,912.96 fJ,079.63 • .372.92 '13.45255. I ~516,666.64 

10(0112027 . 9,166.67. . 3.912.96 u;o(9.63 ·. · 372.92 13;452.55 ·I,SP~,499.97 .. 
. ll/0 l/2027 9.166.67' : 3,9(2;96 13,079.63 372.92 - i3,452:5S · 1,498.133;30. 

12/0l/2027 9;166.67. ),912.96 U,079,6J. 372.92 . u;452:55 ·t,489,166.63 .. 
. 0Ji0l/20i8 9,166.6~ . 3,912.94 . 13;079.57 . )72.88 

.. 
13,~52.45 1.480,000.00 " 

02/0lii028 .. 9,583.34 .. . 3,7()6.71 . 13 ;290.05. .. 350.00 - .13;640.05 . . 1,470,416.66 

. OliO 112.028 · '9,583;34 . .. .3,706:71- 13;290.05 jso:oo. 13,640.0~ .. 1,460,833~32 

04/0i/21)28 9,583.34 3,706.71 
.. 
D,29o:os 350.00 .13;640.05 .· .1,45 I ,249.98 

05/0 ll2028-. 
.. .. 

3,706.71 13,290.05 IJ.640.05 [,44 1,666.64 9,583:34 .. 350_.00 

. 06/0 l/2028 9,583.34 . 3,706.71 .. 13,290.05 
... 

350.00 ·IJ ,640.05 : t,4Ji,OB3.30 . 

07/0li2028 . 9,ssJ:"J4 3,706.71 .13;290,0.5. 350.00 .13,640.0.5 .. 1,422,499.91) 
.. . 0810112028 .... 9.583,34 • ..3,706.71- . D,_290,0S · • J5o.oo. · '13,640.()$ 1;412,916.62 

09(0 l/2028 9,583.34 .. po6 .. 71' 13.290.05·' 350.00 13.640.05 1.403,333.28 
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I·. 

I 

l·· .. .. Payment Lease .. 
Dille .. Principal .. · .Interest totaiP+I .. Expenses ... Fund ·· Net New D/S . Balance 

l 'I 0/0 1121)2 ~ '9,58334 . 3,706~71 . 13;290.05' 350:00 13:640.05 1,393,749:94 
! 1110112028 9,58:i.34 . 3,706.71' .13,2<;)o:o5 350.00 IJ,640.05 · i ;384,166.60 .. 

:t. 
12/0112028 . ·9.583.34 •. 3,706.71' 13,190:05 350.00 '13,640.05 I ;374,583.26 
OiiOl/2029 9,:583.26. . 3,706,69 . 13,289.95 · · :iso.oo 13.639.95 . ·1;365 .• 000,00 
0210.1/2029. w,ooo·:oo . 3,467.13 13;467.13 326.05 13,793.i8 . 1,355,000.00 
03i0112029 10,000.00 . 3,46?.13. IJ,467.q .326.05 13)93; 18 I ,345,00(1.00 
04/0i/2029 ·10,000.00 . 3,467:13 . 13;467.13 326.05 13,793.18 I ~335,000.00 

"' "' 

. OSlO 1/2029 . w,ooo.oo· .· 3,467; IJ . . ll,467.1J 326.05 13~793.1.8 . 1,325,000:00 . 

. 06(0ii2Q29 tQ;opo.oo· 3,467.13 . 13.467.13 
.. 

j26.os · ·13)93.18 .• 1.31S,OOO.OO 
07/0112029 

.. 
10,000.00 : . 3,467.13 13;:467.iJ . . ]2~.05 13,793: IS. .1,3.05,000.00 

08/0112029 .. 10,000.00 3,4~7.:13 13,467.13 . ·326.05 p,'793.1~. 1.295.0(10.00 
owoit2Q2\l. . 10,000.00 . :3.467.13 13:467.13 

"' 
326.05 13;7.93.18 . . 1,285,000.00 

10/0112029 
.. 

·. 10,000.00. 3,467.13 }3,467:.13 326.05 · 'l.l,793.'1S i ,275,000.00 
.. i liOI/2029. · . (0,000.00 . 3,46.7.13 13,467;13 326.05 '13',793.18 ·1;265,000.00 

12/01/2029 10,000.00. . 3.467.'13 13,467.13 326.05 13,793.18 .. I;2S5.000.00 
Olf01/2030 · . IO,OOQ:OO· 3,467.07 · .iJ;467,o7 · 325.95: 13.793.02 . .1,245,000.00 
02/01/2030 .. 1.0.000.00 3,19~.'13 . lj,192.1J.. : joJ.o·5 .. . 1~,49J.I.S: I ;i35 .000.. 00 
03/0ii2030 10,000~00 .· 3,192.:13' ·.1.3;192:13: 301.05 .. 13,493.18 . 1.225,000.00 
o4io 112030 · ''10,000,00 

.. 
.· 3,192,13 . 13.192.13 . 301.05 )3;493.1.8 1,215,000:00 . -· 

. 05(0 1/2030 IQ,OOO.OO 3,192.13. ·13,192.1L • 301.05 13.493.18 I ,205.000.00. 
06/0l/2030 10,000.00 3,192.13' '13;l92.i3 JOi.05 13,493:1& .· 1,195,000.00 
O(iOI/2030 .. 10,000;00 . j,l92.i3 1),192.13 . JOLOS 13,493.18 1,185,0(10.00 

. 08/0112030 . . 10.000.00 : 3,192:13.. 13;192.13 301.05. 13;493.18 . 1',175,000.00. 

09/0\/2030 .. 10;000.00· 3,19.2.13 '13,192:13 .· 30f.05 '13,493.'18 :· 1,165,000.00 
iOiOI/2030 · 10;ooo;~O 3,192.i3 U:i92:1J 3ot.o5 13,493.1.8 1;1S5,oop.po 

1110 i12Q.30 . 
.. 

.I 0,000.00 . ·3,tn,n 13,192.13 '301.05 13,493.18 . 1;145,000.00 

12/01/2030 . iO,OO()~OO • 3,19~.13 . )3;192: 13. . Jo1:os IJ,493.18 1·.1J5,000.00 

01/01/2031 10,000.00 . · .3.192.07:. t:i.l92.07 . : .)00.95 . 13,493,02 : t;i25,000.00 
0210 ii2031 . 10;416.67 . 2.892 .. 13· . 13;308.80. 276.05 13,5(14.85 1,114,583.)3 .. 
03iOl!20JI 10.416.6i 

.. 
.. 2,892.13. 13,308.80 .· 276.05 13,584.85 .· (104,166.66 

.. 

· \)4/0 I 1203 ! 11),4:16.67. 2,892.0 13)0!$.80 .. . 276.05 13,584.85 1-093.749.99 

05/01/2031 10,416.67 . . 2,892.13 . 13;308.80 276.05 13,584:85 . I,OI,G,3JJ.J2 

06iOIJ2031 10;4 .16:61 ... . :i,892.i3 13:308.80: .276;05 . n.ss4.ss .. 1,072,916.65 

07/01/2031 . 10,416.67 . 2,892:_13 .. 13;308.80 .. 27.6.05 . 13;584.85_ .• . . I ,Q62,499:9l! .. 
08/0iiiOJI 10;416.67 2,8!}2.13 l3,J08:80 . .. 276.05 13,584 .. 85 : 1,052.083.31 

09i01/203i · IOA16;67 
. . 

2,892.i3 . 13;308:80 • i76.os· 13,584.8~ . 1.041,666.64 

10i0t'J20J1 . 10,416.67 .. 2,892,1l 13 ,308'. 80 . . • 276.05 . 13,584.85 • 1,031,i49.97 . 

1110 l/2031 . i0,416:67. 2,89i.J3· . iJJ.08.80. . 216:os:. 1.3584.85 .. l.o2o,sJj.3o 

1.2~0 1/203! . ·10,4)6.67 . 2,892.13 13.308.8~ ·. 176.05 . 13,584.85 l.ci.to,416.63 

01/002032 10;416:63 · 2.wn.o1 .13;308.'70 .· 275.95 ·13,584.65 I ;ooo,OOO.O() .. 
o21o 112ri:i2 . 10.4 i 6,67. .. 

. 2,579.63 12.996.30 250.00 p,246.30 .989,583,33 

03/0 l/20.3~ 10,416.67' . 1.579.(j3 12;996.30 . 250.0p. 13.246.30 ~79.) 66.66. .. 
.. 

. 04i0 li2032 10;416.67' : . . 2,579.63 . 12;996.30 
: 

250.00 .13,246.30 .968,749.99· 

· 05/o 112032 10;416;67 .. 2,579.63. 12,996.~0: 250.00 . 13.246.30 .. 958,33).32 . 
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· .. Payment .. Lease 
Date Principal lnteresi ·Total P+f . Expenses . · Fund .. Net New. D/S · Balance 

. 0610 !12032 . 10,416:6} 2.579.63 11,996;30 250.00. · 1. J,246:Jo 947,916.65 
0710112032 IQ,416.67 2,579;63 12,996,3.0 250;00 I.J)<\6.30 937,499:98 . 
08IOU2032 .. 10.416:67 2,$79,63 ..12;996.30 2so:oo 13;246:3o 927,083;3 I 
.o9ioltzo3i · .. 10,416.6'( i,579.63 .. 12;996.30 2so:oo: (3,246.30. .. 9 I 6,666.64 
IOiOI/2032 ... 10;416.67 

.. 
2,579:63 .11,996.30 250.00. 13,246.30. 906,249.97 

wo 1 izim . 10,416,67 : 2,579.63 12~996.30 . 250.00' . 13;246.30 . 895$33:30 .. 

i2iOI/2032 lli,416.67 . . 2,579:63 12,996.30 . : 150.00 13:Z46;JO . · . 885,416.63 
0110112033 10,416.63, : :2,579,57 12,996.20 250.QO . 13.246.zo· 875,000.00 

· 02101120J3 10,83354 ·lJ,i00.47· 
.. 

... 864,166:66 2,267.13 223.96 ' 13;324.43 .. 
. 03)0 112.033. 1~.8)3;3<1 .. 2,267Jl . 13,100.47 223;96 13:324.43 . 853,333.Ji 

04/0112033 I0,83J.34 2,267.1J 13;100.47 2ij.96 · 13.324.43• .. 842,499.98 
05/0112033 . 10,83p4 2,267.13 .. i3,100.47 22,3.96 13,324;43. 831,666.64 
Q6(01/2033 10,833.34 . 2;i61.n. 13,100.47 .. 22J.9(j .. - 13)24.43 l20,833.30 
07101/2033 . ·10,833)4 2,i67.IJ . .13,100.47 223:96. 13;324:43 809,999.96 
08/0112033 . · IO.S33.34 2,267.0 .. . (),100:47 223})6 nJ24.43 · .. 799,166.62 .. 
09i0112033 IQ;8)3.34 2,267:13 ·.~.i00.47 • 2i3.<i6 13,Ji4.43 .. 788 .• 333 .. 28 
1010 li2il33 10,833,34 2,267.13 . 13,100.47 223:96 .. - . 13;324.43 777.499.94 
lliOI/2033 .10,833.34' . . i,267il:i ··1),100:4T: 223.?6. .. 13):i4Ai .. 766,666:60 
12i0 1/2033 . 10,833.34 ·2,267.13 13.100.47 223.96 .. ·13,324.43 755,833.26 

. 0110112034 I0,83J.ii; 2;21;>7;07 ·13,IOO.J3.· 223.94. . J);324.27 .' ·745,0(]0.00 
02101/2034 .. 11,666;67 1.942.13 13)i08.80 . 196;88 13;805:68 733.333.33 
0310ii21)J4 . 11,66~.67 1,942:0. 13;608.80. :. .. 196,88 .13,805.68. ·721;666.66 
0410112034 . .. . 11.666;67· : ·1,94~.13 i3,608:8.0 .. 19~.88> 13,805:68' '709,999.99 
05/0112034 ·11.666.67 ... . t;'J42:t3. . 13 ,608;80 .. . .]96:88 . ·13.805.68: . 698,J33 :32 . 
06/0 li2034 . 11,~66:67 1,942,1~ . · . .13;608.80 I96:ss 13,805:68 686,666.65 .. 

07iO 1!20l4 · 11,666,67 1,942.13 13,608:8.0 19fi.8.8 13,805 .. 68 674,999.98 
osiol/2034 1!;~66.67 ·t,942J~ 13,601!.80 196.88 ' 13,805.68. 663.333.3 i 
09101/2034 11,666.67: 1,942.13 l3,6os:so 196.88 

.. 
" 13;805.61! 651,666.64 

ioiol/2034 11,666.67 .. i,942il3 13,608.80 196,88:. 13;865:6& ... ... i>J9,999:97 

11/0l/2034 . 11 .. 666.67 1,942.p 13;608.80 196.8.8 .. 13.805.6~· 628.333.30 
12/0IIl034 11,666.67 1;9.'12.13 13,601!.~0. 19(;.88 . .13;805.68 6 i 6,6(56;63 

. 91iOit203S 11,6.66;63 . t.942,iri 13.608.(0 196;82. 13)05.5;1 · 6os .ooo:oo 
02/0it2035 11,666.67 1,592:13 . 13;258.80 167,71 - 13,426.51• 593;333.33 
03/0112035. i 1,666:67· . 1,592.13 i3,258.80 16i.tt: . f3,426:S.I · 581,666.66 

04/01/2035 I.i,666.67 . 1;59~:13 13,258;8.0. .167:1.1 . ·13A26.51: . 569,999.99 

osroii2035 · 11.666:67 1.~92.1;3 . fJ,2S8.80. 167)1 13;426.51 sss,JJJ,n 
06/01/2035 11,666,67 1,592.13. IJ;2SS:SO 167)1 13,426.51. 546,666.65 
07(01/2035 11;6(;6.67 

.. 
1,5.92.1~ n.:!ss.so !67.71 

.. 
. 13~426.51 534,999.98 

·08101/2035 11,666.67. . 1,592.13 13,258.80 . 167.71 ·- ' t.J ,426.51 . 523,J3J.J I 

09/0112035 11,666.67 1,592:1J 13,258.80: 167.71 13A26.51 . · . 5 11,666.64 

10/0l/2035. 11,666.67 1,592.13 1J;2ss.so. J67.7.1 13,426.$1 499,999.97 
11/0I/2035 ... 11,666.67 1;592;13 .13,258.80. 167.71 . ' . .13;426.51.· . 488,333:30 

12iOtJ203S I (,6.66;6 7 . 1,592.13 u,25s.so 167:71 13..426.:S.l 4 76.666:6~\ 
.. 

oitoinoJii .( i.ii66.63 I.:Sn:o7 D.25S.70 
.. .. 

.167;69 13.426.39. ·· 46s;ooo.oo 



Payrnel')t L~ase 
Date Principal. Interest . Total P+l Expenses •. .. Fund filet New DIS .. Qalance · 

()2i0ii20J(l 12,500.00 1,227:$5. 13,727:55 ,138.55 13,866.10 452.500.00 
03/0112036 12~500.00 . 1,227.55 .IJ,727.s5· 13!155 i3.86~.1Q 44o;oim.oo 
04/0 l/203'6 12.500.00 1,227.55 .13;727.55' 

.. 
138:55 iJ,866.10 427,500.00 

OS/Ol/2()3~ 1~.5oo.oo 1,227,55 13,727;55 13!!55 ' I iS(i6.10 '115,00().0~ 
.06/01/2036 12,Soo:oo ·1,227.55 . .13.727.55·. ·138.55 13,866.10 402,500.00. 

.. 07/01/203.6 . 12,500.00 . 1,227.55 ·13,727:55 •. 13!!:55. . 13.866.10 390,000.00· 
08/0 1/2()36 . 12;500.00. 1,227.55 13,727.55 Jj8.55 IJM6.1Q 377,500.00 
09/0112036 12,500.00 I,Z:n5s 13;72?:55 Jj8.55 13,866. io· 3.65,000.00 
l0/0I/2(JJ6 Ii;SOO.OO. 1,227.55 IJ,il7.55 138.55 1j:s66.JO l52.soo:oo · 
11/0 i121i36 12,500.00 

.. . . .. 

13,866.10 . 
.. 

·. i,227.55 . 13,727.55. 138.55 - 340,000.00 
12i01/2036 12,500.00 . 1,227.55 

.. 
13;727.55 . 138.55 .13,866.10 . 327,500.00 

illio 112P37 · 1i,soo.Qp 1,227:45 13)i7:45 us.45 13.865:90 315,000.00 
02/0i/203.7 12,500.0() . 853.30 13.,353.30 107JO : IJ .• 460.6<r Jo2;soo.oo 
03/0 11203.7 12;500.00 853.30 .. 13;353.30 107:3o 13,460;60 29o;oiio.oo 
04/01/2037 12,500.00. . 853.30 n;353;JO 107:30 ·IJ,460.60 .. 7:i7 500.00 

OSiOI/2037 12,500.00" 
.. 

. 853 . .30 13,35~.30. 107.~0 13.460.60. 26~.ooo:oo 
06/01(:2037 12;500,00 ~53.30 13,353.:30. • ·107:30 .. .. I 3,460.60 • 252,500.00 
07/0ii2037 12,500.00 .. 853.:30 13.353.30 107}0 13,:f60.60 240,000.00 
08/0i/2037 12,500.00 s53.3o 13,353.30 107.3.0 . 13,460.60 227,500.00 .. 

091011Z037 12;500.00 853.JO B.:isuo· ·107.30 . 13,460.60 
.. 

215;000.00 . 
.I 0/ill/2037 12;5oo.oo 853.3<i I 3 . .353.30. 107:30 nA6o,6o · 202;500.00 
II/Oii2037 12,500.00. . 853.30 13;353.30 •. .. lOJ30 13.460.60 190,000.00 
12/01/2037 (2,50().00 . 85~.30 ii,JSJ:.lO 1o?jo !3,460:60 •1n .soo.oo · 

01/01/2038 12.500.00. 853.22 13,353;22. .107:20 . ·p,460.42. 16.5,ooo.oo .. 
02/0 li2038 ... (3;750.00 J67.0.l 13;91 i.o1. 76:os 13,993:06 151,25Q.00 .. 

03/01/2038 13,750.00 167.0! . 13,917:0.1 7G:os . 13,993_,06 
.. 

. I 37,500.00 

()4/PI/2038 13,7SO.OO .. 167.01. 13·,917.0! 76.05 13.9.93.06 .·1i3,75o:oo 
.. .. 

05/01/2038 13,750.00 167.01 . 13,91iOI · 16.os 1],993.06 110,000.00 
oi;;o JJ2(i38 13,750.00 167.0( 13,917.01 76.05 .. 13,993.06 96,250.00 

o7tOI/2ojs 13,750.00 • ·. 167.(11. 13,917;01 ... 76.05. 13,993.06 • 82,500.00 

08/0l/2038 13;750.00 .. 16'7.01 13.917.01. . 76.05 i 3,99).06 . 68;750.00 
'' 

. 09/0112038 13.,750,00 . 167.01. ..I3,917.0i. 76:05 13,993.06 .· 5s;ooo.oo 

lo/oll2038 Li,7so.oo • i67,01 . 13,91 7;01 76;0? 13,993.0(i 41.250.0() 

II!Oii2038 13,7.50.00 11;7.01 13,917:01 76.05 . 13..993.06· 27,500.00 

J2/0li20:l8 · !J,7SO.OO 167.01 . 13,917:0.1 . . 76.05. 1),9.93.06 •. .. 13.750.00 

0119112039 . 13;7~0.00 . 166.9!1. ·13,916.94:. 75.95 13,992.89 -.. .. 
Toiai s:Z,445,ooo;oo. s995,6n:oz . s3.440;672;0Z . Sti8.471.9Z • (61,9JJj4) •· s3,46'7 ,:z IL6o. 

. . 

.. ACKNOWi..EDGEii . 
·' 

·. Courit}r of Livingsto~, l(entU~lcy 

... ~. /J. .. .. k .· .t:Y\ . ··By:~.1 ... ·~ .. 
· : · · · · . · · . ·. JUdge/Executive .. 
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.. 

Date· 

I 0/01120 I} 
11/01/2017. 
liiOI/2917 

. OI/Oii20I8 
O:i/OI/201 8 

03/01120.18: . 
.. iwo 1 120 1. s 

05/011201 s 
O~iOI/2018 
o7 Jovio ts · · 
·osiOI/~ofs . 

0910.11201.8. 
.. 

10/0112018 

I iiOI/20lS .. 

12tOU2of8 
.. 01/01/2019. 

Oi/OII2QI9. · 
03/01/2019. 

. 04/01/ZOI9 
05/0112019. 

. 06!0112019. 
07i01120f9 .. 

08/0.11201.9 . 
09/0112019. 

IOlOI/201.9: 
1110.1/20! 9 . 
12/0112019 
OiiOil20iO 

Total· 

Prh1cipal 

1.5,00Q.OO· 

IS,OOO.OO 
15;000.00 .. 
15;0p().OO 
5,416.67. 
s;4t6.67 
5;416.61 
s;4t6.67 
5,416.67 
5,416.67 .. 

5,416.6! 
5,416.67 
5,416.61 
5;416.67 
·5;416.67 
. 5,416.63 .. 

s;4t6.6.7 
·s.4i6~67 

5.416.61 
5,416.61 

.5.416_.67 .. 

.5,416.67 
. 5.416.67. 
5.416,67 

.. 
. 5;416.67 

5;4!6.67 

5,416.6? 
5:416.ii3 

$1~0,000.00. 

.. 

Alloc~ti~,.i to Prior Le~se (2010 First Seri~s A Bonds) 

PaYn'lent Net New. Lease 
. Interest . TotaiP+I .Expe~se~. .Fund :DIS Balance 

i,009.38. 16,009.38 . . .23i.25 (12,229.44) ·. 4;01 Ll9 175,000.00 .. .. 

1,009.38 16,0Q~.38 23i.2S:. (16;240.63) 160,000;00 
1,009.38 16,009.38 :!31.25 (i 6,240.6Ji 145,0()0.00 . . 

),009.36 16,0Q9.36 :n.1.25 ••(J6,i40.61). J)Q,OOO.OO 
46Q.42. s;sn09.. .. 64:59 ._ .. 5,94 L68 .124,583.33 
46D.42. 5,877.09 64.59 :. ·5,94 L6.8 . 119,166.66 
460.42 5,877.09 .·. 64.59 s;941.68 . 113,749.99 

. 460.42 5,877.09 64.59 5;941,i'i8 '108,333.32 .. .. 
460.42 5,87'7.09 64.59 5,941.68. . I i:Ji,916.65 
'466.42 '5,877.09 64.5\) . - 5,941.68. 97,499.98 
460.42 5,877.09 64~59 - ... 5,941 .. ~8 92,083.31 
460.42 5;877.()9 64.s9 s;94t.68 .. 86,666.64: .. 
.460.42 ,5,877.09 64.59 .. 5,941.68 .8.1,249.97. 
'460,42 5~877.09 .. 6459 . 5;941 .68. 75,8~3.30 

·. 46D.42 5,877.09 . : 64.59.· - s;94i.6s . 70,416.63 
. 460.38: s;sn.oL . 6•01 ... 5,94 (52 

.. 
. 65,000.00 

:230.21 5,646.88 SLOS : .5,697.93 59.583.33 

230.21 5.646.88. . 5L05 s;6')7.9J. ~4.!'66.66 
230.21 5,646.88 SI.OS 5;691:93 . 48,749.?? 

.. . 230:21 5,646.88 5t.os: 
.. .. 

.. 5.697.93 .. 43,333.32 . -
l30.21 . . 5,646.88 si.os· · ·5,697.93 37,9.16.65 

230:21· 5,646.8~ 51.05 5,697.93 32,499.98 

:230.21 . S;(j46.8S .· .. 51:05. - .. s,6iJ7.93. .. 27,083.31. .. 
. ;23o:zt :5.646.88 51.05 .. 5,6')7;93 :21_.666:64. 

230.21 5;646.88 SLOS 5;697.9J· 16,249.97 
. 230.2\ 5,646.88 51.05 .. 5:697.93 (0,833.30 

230.21 : :(646.88 · 5t:os 5,697.93 . 5,416.63 

i3o.t9 5.646)!2 50.95 5,697,77 .. 

$12;325.00 $202,j:!5.0() · s2,J12:so (60,951.31) $l43,686.i9 
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-Date 
10/0112017 --
11/0i/2017 

l:i!OiiiOJ7 

Ol_iOI/201B 
__ o2Joli2ols 

03i0112QIS 
04/0iiiOIS 

05/0ii2018 
06j()li20 I 8 

07/iJii2018 
\)8/01(201 il 

--
0910112018 
IO/Oli2018 

I liOli20IS . -

. 1210112018 --

OliOI/2019-

0~101/2019' 
03/Qii2(il<> . 

04/0I/2QI?-

. 05i01i201 'l. 
06/0 ll20 19 . 

07iOI/2019. . ' .. 
08/01/2019 .. 

09/0112019 .. 

10/0112019. -

i I/OI/20i9 
12/01/2019. 
omii1202o 

()210 1/20~0 -
: 03iOJ 1202!i' 
04/0_1/2020-

05/01/2020 
oG(o 1 ;iozo · .. 
07I01iiozo 

· osiill 12020 

09/0ii2020 
. I OiO I (2020 
1110'1/2020 

1211) I i21)20 

OliOii2021 
: ·02i0:11202)'. 

03/0ii'2021 

04i0112.021 
--

- 05/0.112'021 --

: .. .. 

.. . . 
Allocation to this Lease_ (20i7 First s~ries c Boluls) . . . . ·. . . . . .. ' ... 

·-
Payment 

P~incipal ·Jnteresf .. 'rotai P+l Expenses. Fund-
2,500.00 7,299.74. .- 9,.799. 74. 633.86 
2,soii.oo 7..299.74 9,799.74 !iJJ.86 (327~34) 

: 2,500.00 7.299;74 --9,799.(4 - 63:3.'86 : (327.34)-
2,~00.00 7,299.7~ 9,79.9.73 633.84 (327;35)-
- S:H.33 6,625.46 - 7~458.79 . 509.37 
- 833.3J -6,625:46 7,458.79 509._37 ·_ -
- 833.33 - 6,625.46 -· 7,458~79 509.31 -. 

833.33 6,625.46 - i,458.7'1 509~37 
833.33 6,625.46 - 7,458.79 509.37 -

- 833.:33 6,625.46 --7,458.79 509.37 -
- 833;3,3 . .6,625:46 - 7,458.79 . 509.3j 

" --
833.33 6,625.46 - 7.458.79 509.p 
833.33 6,6:25.46 7,458.79 509.37. -
833JJ 6,625.46 7..458;79 509.37. -
833.33 6;625.46 7,458.79 509.37 
833.37 6,625.44 -7.458.8.1 509:43 .. 
833.33 · 6,592.1j . 7,425.46 507.29 
833.33 .. 6,s9z:n _. 7.425:46 . -507;29-.. 

. 833.~3 6.s9i:n ... 7,425.46. -507.29 
8_33.33 . 6,592.1) . • 7·,425 . .46 507.29 

833.33 6~~92.13 - .7.425,46 507.29 
833;33 6.sn.u 7A25.4t\ 507:29. 
sp.n 6~592.13 7,425.46 507.29 
833.33 6,592.13 . 7A25.46 so1.i9_ 

. 833.33- 6;592.-11 . . 7,425.46 .507.29. - -
: 833;33 : 6,594:13 7,425.46 5Q7.29 

8.U.33 6,592.13 7,425.46 507.29 
-833.37 -~_.592.07 7,4~5.44 507..'11 

.• 6,666.67 . 6,558.80 . 13,225;47 - 505.21 

. 6,666.67 6.558.80 . 13;225.47- 505;21' 

- 6,666.67 - 6,sss.so· H,225.47· ·505.21 

6,666.67 6.558.80 IJ,22SA7 505.21 

6,666.67 6,558.80: 13,225.47· 505:21 

6,666.67. 6;558.80 _13~225.47 50~:21 --
6,666.67 6,558.80 13:225.4.7. 505.21 

. 6.6~6.67 6,558.80 -13-,225.47 505.21 -
- jj,666:(j7 6,551P!O iJ.225.47. sos:21 

6,666.67 6~558.80 . p;2i5.47 505;21 . -
- 6,666.67. . 6.558.so . 13~225.47. 50S.2l. 

6.666.63 6,558.70- n;225J3 · 505.19 
6,666.67 6;2i5.46 -- - 12,8'?2.i3. _488,55. --
6,666.67 6,225.46 12~892.13 4ss:ss 

M66.67: ·6,i25.4~ 12,89:i.l3- 488.55 . 

6,666.67 6.225.46 l2,89:Z::I3 ~88;55 

-. -Lease 
-- ·-

Net New DIS -·aalance 

10,433.60 - 2:252,500.00 

. 10,106.26 2,250,000.00 
10,106;26- i,247,500.00 

. 10;106.22 2,245,000.00 
. 7,968.16 2,244,166.6 7 

7.':168.16 .- 2,243;33).34 
" 

7,968.16 2;242.500.0 I . 
. . . 7,968.16- 2)41,6!)6.68 . 

. 7,968.16 .. 2,24o.m.Js _ 

.. 7,968.16 . - 2,240,000.02 -
7.<;)68.16 2,239,166.69 

7,968.i6 2;238.-333.36 
7,968.1(1 2,237-,500.03 

7,~68.16 : 2,236,666.70 
7,968.i6 . .2;235,8il.37 

--7,968;24 · z;zJs,ooo.oo 

7,932.75 .. 2_,234;166.67 
7,932:75 '2;233;333 .34 

7:932.75 2;232,50_0.01 
. 7;932:75 - .. 2,231;666;68, 

7.932.75 :- - :2.230~833.35 

?,932.75 .. z;23o,ooo.o.z 

-7.-932,75 2;229.166.69 
- 7;<;>32.75 2,izs,333:j6 

.. 
.. 7,932.75 :- 2~21 ;soo.o3 

7.932.75 .. .2,226.666.70 . 

7,932.75 2;225,833 .37 . 

.. 7.932.75 .. 2,i2S;OOO.OO. 

.13,730:68 . 2,i 18.333.33 . 
- - IJ.-730.68 -2;211,666.66 

13,730:68- .. 2,204,999.99 .. 

13,730.68 - 2,_198;333.32 

13,730:68 . 2:191,666.65 •.. 
. 13.730.68- 2~ l!l4.999.98 

13;730.68' " 2,178,333.31-
-- 13.730,68 : - _2, 171:666.64 

-13,_730.68 - . . _2.164,999.9) 
--

13.730.68 2;158.333.30 
13; 730,(ig . 2.151,666.63 --
13.730.52 :. 2,145,000.00 
13,380.68- - .. 2;1 38,333.33 

13,380:68 2; 1 :i 1.666.66 
13,38~.68 ·2, 124;999. 99 

i3,380:68 2;118,333.32 



.. .. Paynieilt . . . . L,ease .. .. .. 
··Date · Principal· Interest·· .. TotaiP~I · Exf)enses :Fund. . Net New .D/S . · Balance 

. 0610 I i202 I· 6;666~67 . 6;225 .. 46 : 12,892.13. 488.55 c '13,380.68 :2,'1 1·1 ;666.65 

071li112021 6,666,67 6;225.46 12;8?2:13 
.. 
488.55 13;380.68. . 2.104,999.98 

.0810 I 1202 I 6,666.67 6;22).46 12,892,13 488.55 ,i3;380.68 i:o9p33j1 .. 
. 09l011202i . :6,666;67 6,22$.4(; .. 12,892:13 488.55 ,13;380.68 . 2,091 ,666.64 
·1010112021. 6,666.67 6;225.46 ... 12,892.13 488.55 13;380.68 : 2,1)84:999.97 

1110112021 6,666;67 6,2i5.46 . (2;892:13 . 488.55 -· 13;380.68: . 2,078,333.30 
12/0 11'202 I . 6,666.61 . 6,225.46 .. . 12 •. 892, 13 . 488.5.5 c .. 13;380.68 . 2,071,666.63 . 

0110112022 . 6,666:63 6,225.44 . .:li.sn.o7 4!18.4s 13.380.52. 2,o65,000.00 

02l0112022 . 7,083.34 5,892.13 .. 12,975:47 471.88 13,447;35 2.057,916.66 .. 

03~0 l:i2022 7,o83;34 .5,892.13 12,975.47 . 471.88 13;44.7.35 2,050,833.32 
. · . 0410 i/2022 .· .7,083.34 . 5,892.13 . 12,975;;p 471.88 iJA47.35. 2,043,749~98 . 

QS/0112022 .. 7;083;34. 5;892.13 .'12,975,47. 471.88 .. ·p,447 . .15' 2,036;666.64 

06i01i202:Z 7,083.34 ~;892.13. i2,9]5.47 471.88 13;447:35 2,029;583.30 

.o7 to 1/i022 .• 7,08p4 .. 5;892.i3 12,975.47 . 471.88 i3:447.35 2,022,499 .. 96 

.• 08/01/:1.022 . • 7,083;34 5,892.13 .. 12,9.75:47 471.88 13;441.35. 2,015,416.6i 

. . 09to .I lzim . 7,083:34 . s;s92.13 ... 12,975.47 471.88' 13;447.35 .. ·2,008,333.28 

.1010 1'12022 7,083;34 . 5,892 .. 13' .. 12~975:,17 . 471.88. -· 13:447.15 · .2,00 I ,249.94 .. 
II/OIJi022 7,083.34 .. 5.892.13 . 12,975.4.7 . .471.88 c 13;447.35 1,994,1.6~;60. . . .. 

. 12/0IIi022 7,083j4 5,&92.13.. li,97Mi · 47t.8s 13,447.35. 
.. 

.I ,987,083.26 . 

OllOIJ2023 . •.. 7,083.26 5,8,92.07 . . i2,975;Jj .. 471'.82 . n:447. t5 .. . 1'.980,000,00 .. 

02/0112023 7,soo:oo $,537.96 . 13,0)7 .96 . 454.17. 
.. .. 

.. 13;491.13 . . 1,972,500.00. 

03101/2023 • • 7.500,00 . 5,537.96 . 13,037:96 454.17 i~A92.13. .1,965,000~00. 
" 

~)4/Q 112023 7;500;00 5;537.96 . (3,0:17,96 454.,11 13,492.13 :l,957 .5()0.00 

05/0ih023 7,500.00 . s.;5"37.96 · 13,037.96 454.17 . 13,492:13 . 1,959;000.00 . 

. 9610 '/2023 . . .· 7,5oo:oo 5;531.96. IJ.037,96 . 454.(7 13:492 . .13 I ,942;500~00 . 

• . 0710 I i202:\ .. · . :7,500;00 " 
. 5,537.96 . 13,037:96 .·454.17 .. 

.. 
13;492.13 

.. 
. 1,935,000;00 c .. 

08/0.112023 . 7,50!).00 S:S31·.96 ... •1),037.96 454 .. 17 13;492.13 .. •1.927 ;soo.oo 

09101/2023 . 7,500;00 5,531.96 . 13;037.96 454.)7 .. iJ;492.13 . 1,9iO,OQO,OO 

1010lti023 7,soo.o·o s;s37.96. 13.037.96 454.17 13;492.13. 1,912,500.00 

· lli01i'2023 · ·1,soo:oo 5,537.96. 13,037.96 454.17 - 13A92.i3. . ,1,905,000.00. 

12/0112023 .· 7,5oo.oo ,5,537.96 ... 13,037:96 454.17. 13;.J92:13 . f,897,SOO:oo 

011011'2024 7,s.oo:oo 5,537.9~ . 13,037.94 454.13' . - 13,4~2.07. . 1,890,000.01), 

02101!2024 . · .7,916.61 5,162.96 . 13,079:63 435.42 o:s1 s.os .. 1.882.083:33 . 
.. 

03101/2024 
" 

7;9.16;67 . 5;1~2.96 1),079.63, 43.5,42 13,515.05 ),874;166.66 

0410ii2024 7,916.67 ·5;162.96 1.1.079.63 435.42 13,51s:os. 1,86~,249.99 
" 

OSlO I /2024 · . 7,916:67 ·5;162'.96 · Ti,079.63 . 435.42 ·u;s1s.os 'l,858;33J:32· 

. 06/()li2024 7.91!;.67 5,162.96 ·13,079:63 '435.42 .. 13;515.05 . 
.. 

1 ,850,416;65 

07i0ti2024 . 7:9tl):67 s;i62.96 : 1,3,079.63 435>~2 . 13;SIS.05 · I,S42;499:98 . 

OS/01(2024 7,916;67 s;l62.96 13;079:63 435.42 i3;S.15.05 . l,8:i4.583;31 

09/0112024 7,916.6'7 .. s;l62·.96 .. ·1J,O?ii.63 .. 435.42 13;515.05 . 1.826,666.64 
.. 

10/0 I i1!i24 · . •7,916:67 5,162~96. )3,079.63 435.42 13;515.05. ·· :1,818,749:97 

· lllOI/2024 7,916.67 . .5.162:.96 ... '13,079;63 43'SA2 - n;sts,os r.s1o.8JJJO ·· 

. 12/0ii2024. 7.9)6:67 5,162.96 13,079.63 435.42 . . 13,51}i.05. ·.1.802,916.63 . 
.. 

· OI/Oii202S : .7.916.63. . 5~162.94' 13.079:57: . 435.38 n;sl4.95 l,79s,ooo:oo · 
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.. 
.. . Payment .. Lease .. 

·Date ·Principal · Interest .. Totai P:+-1 Expenses. Fund. Net New D/S Balance. 
02iOit202S 8;333.34 4,767.13 ·13,100A7 . 415.63 13,5!'6.10 1,786,666.66. 
OJiOi/2025 . . 8,33:i.34 . 4,767.13 . 13,100.47 415.63 13,516.10 

.. 
. 1,778,333.32 

.. 
.. 

04/0ii2d25 . 8,J33,34 4,767:13 13,100.47 415:63 1.3,516.1.0. 1;769,999.98 
05iO.Ii2025 :s.3JJ;_34 <1,767:13 13,100.47 415.63 13;516.1Q I, 7 6 I ,666:64. 
06/0I/2025 . R,333.34 4,767.13 IJ,IOo:47 415.63 13,51_6 .. 10 i,753,333.30 .. 

07101i2025 ~.333;34 4,!67 .. 13 13,100,47 415.63 IJ,516;10. 1,744,999.96 
08/(H/202~ . 8,333,34. 4,767.13_. 13,1'00.47 415.63 . 1.3,516.10 1',736,666.62 .. 
09/0iii025 8,.J33.:i4 4;767.13 

.. 
13,100.47 . '415.63 .. 13;516.10 1,728;333:28 

· IOiill/2025. . 8,333.34 ~.767.13 13,100.47 415.!53 .13,516.10 1,719,999.94 
II/Oii2025 . 8,3.33.:34 4;767.13 13,1_00.47 4i5.63 .. - .. 

13,516:10 . lm 1}166.60 
12i0l/2o25 .8,333:34 4,767:1:3 .. 13,100.47 415.63 13,516.1'0. 1,703,333,26 
OIZOI/2026 8;333:26 4,767.07. -13,100;33 415.57 

.. 
13,515.90 1·,69s;·ooo.oo 

02/01/2026 . 8,750.00 4,350.46 13,100.46 394.80. '13,495,26 1,686,250.00 
oj;o 1 i2'026 . .· 8,750,00 4,350.:46 IJ,I00.'\6 394:8:0. - 13,495.2_6: 1;6'/7.500.00 

. 04/0) /2026 . 8,750.00 4,350.46 .. IJ,IQ0.46 394.80'. .. 13;495.26 . 1·,668,750;00 
05/01 i2026 . s)5q.oo 4,350.46 ... ·13,100:46- 394.80 . i3,495.~6 1,660~000.00 .. 
06/0112026 . 8,750.00 . . 4,350.46. '13,100.46 394.80 . 13,495;26. I ,651,250.00 
07/0li2026 . 8,7,50.00_ 4,350.46 13,100.46 )94.80. 13,495.26 I ,642,500.00. 

08/0112026 8,750.00 4,350.46 13.100.46 394.80 . .. 13;495.16 "i',6J3;750:00 
09iO I i2026. 8,750.00 4,350.46 13,1 00.46' 394.80 .13,495.26 1 ,6zs;ooo.oo 
iOiOIIZ026 . 8,7~o:oo 4,350.46. 13,100.46 394.80 - .. 

13,495_.26: 1,616~50.00 

.. 11/0li'2026 :· .8,750:00. . 4;350-'16 13,100.46 394.80 . . 13,495.26 1,607,500.00 . 

12{0112026 s,7sd.oo 4,350.46 13,100.46 394.80 
.. 

13,495.26 . 1,598;750.00' 
. OlfOI/2027 . 8,750.00: 4.350.44 . 13,100.44. 394.70 - 13,495,14 l,s9o,oo·o.oo 

. 02/01/2027 . . 9,166.67 3,912.96 '13,079.63 372;91 13,452.55:- 1;580,833.33 
. :03/0112027 . 9,166.67 J;9i2.96 13,07.9.63 372.92 - .. 1);452.55 .... 1-,571 ,66.6;66_ 

04iOllZ027 9;166.67 3.912.96 :13,079:63. 372.92 l3.4s2.ss 1.562,499.99. 
05/01/2027. . 9 •. 166.67 3,912.96 13 . .o79.63 372.92 ·_ 13.452.5~. 1,553,333.32 

06/0112027 . 9,166.67 3.912.96 iJ,079.63. 37i92 13,452.55 i ,544,166.65 

07101/2027 9,166.67 3,912.96 13,079,63 312.92 \3;452.55 1~534,999,98. 

08i01i2027 9,166.67 3,\ll2.96 13,07~.63 )7i.92 I3,45:t.ss i ,s2s~833.31 · 
. 09/01/2027 . 9,166.67. 3;9i2.96 13,079.63 372.92 .. !'3,452.55. ·1,5 1'6;666.64 

IOiOii2()27 · 9, I 66;67 · . 3,9q.96 13,079.63 . '372.92 1:3,452.55_ 1,507,49').97 .. 

I 1/01/2027 ·9,1~6.67- 3,912.96 13,0'19.6j 3'h.92 ·· .13A52.s5 I ,498;333:30. 

iliOI/2()27 9,166.fj7 3,9p.96 IJ,079.63 37i.92. 13,45255 i ,489,166.63 

OliOI/2028 9, I 66:63 3,912.94. ·)3.079.57 . 372.88 . . I 3,452.45 . . 1,4so;ooo.oo. 

. 02/0112028 9,583:34 . 3,7(i6.71 13,290.05 . 3S6.oo F3,640.05. · .. i.470,416,66 

03iOI/2028 . 9,583.34 3,706.71 :13,290:05 . 350.00 13,640.0.5 1,460,833.32 

04/0i/2028 .· 9,583.34 3,706.71 IJ,l\)0.05 350.00. '1-3,640.05 I ,45 I ,249.98 

.. 05101/2028 . 9,583.34 .. 3,706.71 13,290.05 350.00 1,3,640.05 i;441 ,666.64 . 

. 06/0112028 . 9,5i!3.34 '3,706.71. 13.290.05 350.00 . 13i640.05 . ·1',432,083:30. 

.. 07/0 l/2028 . 9.583.34 .. 3,706.71' 13,290.05· Jso'.oo · 13.640.05 i.422;499.96 .. 

0810112028 ~.583.34. . 3,706-7 I . l3.i90.05 J5Q.OO · - . Q,640;05 \ ,412;91Q.62 .. 
09i0l /2028. 9,583;34 3,7Q6.71 13,290.05 350.00 13,640.05 1,4o:i,333.28. 
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.. .. Payment Lease .. 

Date Prlriclpal lnte~est- .. TotaiP+I ·expenses :Fund .· Net New DIS . Balance-· 
10/01/2028 9:383.34 3;706.71 : 13,290.05 35.0.00- .. _13,640.05 :1,393,749.94 
11/01/2028 9,583.34 3,706.71 i3,~90.0S 350~00 13;640.05_ . 1,384,166.60 
1·21oiizozs . 9,583.34. 3;71)6.71 · 13,29o:os . 35.0.00 - 13,640.05. . 1.374,583.26 
OjiOii20i9 9,S8H6 . 3,706.69 . 13;289".95 350.00 13;6)9.95. · · I ,3 65,000.00 . 
o2mitioz9 Hi.O()O.OO 3,467.13 "13,467.13 326.05 13;793.18: l;..l55,000.00" 
03/0112029 1o,ooo:oo 3,467.13 . 13,467,13 . 326.05 j3;793.18 I ,34S,OQO.OO 

. 04/0112029 10,000.00 .. 3;4_67.13 .. ·"13,467.-13 326.05 ·- 13;7'.!3.18 1,335,000.01) . 
05iOii"2029 ·1o,ooo:oo · -3,461.13 IJ,467.1j · J26.os·· c l3)93.i8 . i ,:i2s,ooo.oo 
. 06iO 1/2029 10,000.00 .. 3,467.13 .. . 13,467~13 . 326:05 -.. 13;793.18 .. 1;315,000.00 . 
07/0112029 . 10,~00.00 3,467.1~ 13,467.13. 326.05" 13,793.i8 1,305.000.00 
08/0ii2029 10,000.00 3,467.13. .13,467J3 ·326.05 13,793.18 1.295,000.00 .. 
09101/2029 IO,QOO:OO 3,467.13 13,467.13 32.6,05 13,793.18 :1 ,285-,ooo.oo. 
. I 0/01/2029 . . 10,000~00 .. . 3;467.1-3 13,467.-13 ·326:il5 -.. 13,793:18: .. I ;i75,000.00 . 
. 1110 1/2029 · 1o;ooo.oo 3;467.13 . :.13,467.:13 326.05 -o;i9J.i8 I ). 65,000.00 

.. 12/01/2029. : 10,000.00 3,467.13 -13,467:1.3 326.05 i3;793.18 I ,25~,000.00 . 
oiro1;2o3o . _IO,OOO,OiJ. 3;467.07 . 13,467.07 325.95 13;793.02 . i ,i45,000.00 .. .. 
oiro 112030· . 1o;ooo:oo 3;192.13 13,192.13 301.05 D,493.18. · _1_.235,000.00 
:o3/0II21no . .· 10,000.00 . 3;19:!.13 .. • 13,1?2.1:i . 301 .. 05 . 13,493.18 1,225,000.00 

.. 
04/01/2030 . I O,OOQ.Oil · 3.192.13. 13;192.13 . 301.05 13;493.18 .. 1,215;000.00 
05/011203_0 10,000.00 .. 3,192.13 13,192.13 .301:05 . 13;493.18 1.205,000.00 
06/0II~ino . 1o.ooo:oo 3,19i.l3 .. 13;192~13 301.05 u;<~9J.Is. 1,195,1)00.00 
o"iio112o3o .· 10,000.00 3.19;UJ ·~~.i92;13 301.05 13;493.18 I, ISS,OUO.OO 
08/01/2030 

.. 
10,000:00. 3,192.13 . 

.. 
. 13,192.t"3- . 3ot.os . 13.493~18 

.. 
1.175.000.00 

.. 
09/0112!)30 · 1.o.ooo:oo 3.1.92,13 .. 13,192:13 301:05 . 13,493".1.8 • I;! 65,000.00 .. 

·10/01/2030 · 1o;ooo.oo :i,I92.1J ·13,192.13 301.05. 13;493.18 . I, I s5 ,ooo.oo .. 
11/0.11"2030 : :fo,ooil.oo ~.r9;i.l3 IJ,-192dj 301.05 .. IJ.493J8 · .. 1,145;ooo.oo 
12/0I/2030 . 1o,ooo:oo 3;192.13 1~.192,13" 301.1)5 !),493.1~. I~ 135,000.00 
01/01/2031.. .· 10,000.00 3,192.07. i3,192.07 )oo:9s .. 13,493~02 . 

.. 
I, 125,000.00 

:oz:oJ/2031 ...• 10,416.67 2;892.13 "13,308,80 276.05 ·· iJ;5s4,S5 1.114,583.33 
. 03101/203 i. 10,416,67 2,892.13 ·13,308:80 176.0S 13;584.85 1,104.166.66 

04roii2031 10,416.67 2;s92.1J. : 13,30.8.80 _276:05. 13;584.85 1,093,749.99 
05/01/2031 . 10,416:67 2,8?2.13 n,3os:~Q 27.6.05 . 13;584.85. . 1.083~33 .32 
·06l0li203.1 .· 10,416.67· ·. 2.892.13 .. . 13,308.80 .. 276.05 -.. 13;58'4.85 I,07i,916.6f .. 

07iOii2031.· 10.416.67. 2,89i.13 .. .. .. 13.30.8.80 . 21.6.05 .. 13,584~85 . .. I ,062.499.98 .. 
o8i"o1;"2031 ·. 10,416;67 2,892.13 ... 13,308:80 216:os. 13:ss4c8S 1 ;os2,083.31 

09/0i/2031 . 10;4_16.67 2,892.1~. . 13,308.80 276.05 . 13;58~.85 . . I ,04 1;666.64 .. 

10i0i;'2031 1.0.416_.67 2,89Z:.I3 13,308:80 276.05 1~.584:85 . I ,031 ~249 .97 .. 
lliOI/203 I 10,416:67 2;892.13 ··13,3os.so · 276.05: . . 13,584:85 . I ,020,833.30 

12/91.12031 .. · 10.4 16_.67 . ~;892.13. 13.308.80 
.. 

276:os· . 13,584".85 .. 1;010,416.63 .. 
"OliOifi032 ... 10,41~.63 2,8!)2:07 .IJ,308.7Q 215.~5 . 13;584.65 · l,OOO,OOiJ.PO · 
02/0112032 . 10,416.67 

.. 
:i,579.63 ·12,996;30 250.00 13;24"6.30 . 989,583.33 

OJi0.112im .10,41tj.67 2;)19.63 . !i,996.30 250;00 13;i46,JO. . 979, !66.66 .. 

04iOI/2032 . · 10,416.67 · 2:5n63· 12;996;30. 2so.oo· .. -. 13,246.30. 968,749.99 . 

05/01/203~ 
.. 

. · 10,416.67 . 2;579.63 12,99/i.Jo 250.00" 13;246.30 .. 958,333.32 
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i .. .. Payment Lease 

I ·Date Principal ·Interest .. Total P~l Expenses Fund .. ··Net New DIS . Balance 

I 06/0112032 . 10;416.67 2,579.63 :'12,996,30 2.50.00 .. ~ 13,246.30. . 947,91.6.65 

I 07/0'i.r.!OJ2 10,416.67 2,:S79:6J 12;9.9li:30 250.00. 13;246.30 937,499.98. 
08101/2032 10.416.67 2,579:63 12.996.)0 250,00 13,246.30 927,083.31 
09iOli203i' 10,416:67 2,579:63 12,996JO . 250.00. 13;246.30 916,666.64 
I OiO.I/203 2 10,416.67. 2.579:63' : 12,996.30 250;00 13,246.30 ·906j49;97 
lli01i2032 10.416:67 2,579:63 . !2;99~.30 . 25.0.00 -· 13,246.30 895,833.30 
12iilli2032 IOAI6.67. 2.579;63 12,996.30 250.00 13;246.30 BS5,416;63 
ill iO I ii03 3 10,416.63 2,579.57. 12,996.20 '251l.oo·· 13,246.20. 875,000.00 . 
02/01/2033 . Hi,833.34 2,267:13 . i3.100:47 ·223:96. 13,324.43 :864,166:66' 

03/0112033 ·10.833.:34 2,267:13 13.100.47 . 223.96 
.. .. 

13;324.43 . 853,333:32 
(l4/0ii2.0j3 10,833:34 2:267:13 l:i,I00.4i 223.96 i3;324.43 842,499:98 
05/01/2033 .10;833.:34 2,267.13 13,100.47. 22:3.96 13.324.43 .· : 831 ,666.64 
06/0.i/2033 10,833.34 . 2,267.13 iJd90.47 223:96 13,324:43. 82(),833,30 

. 07/0 li2033 ·· ld.im.34 2,267:13 · .i3,IOO.<Ii 22'3.96 i3,324.43 809,999:96 
:08/0 I /203 3 '10,~33.34 '2,267:13 . 13,10DA7 . 223.96 . 13;324.43. 799,166;62 

. 09/0.1 i2033 10,833.34 2,267;13 . 13,100.47 2i3;96 13;32'1.43 .. 788,333;28 

10i01i2033 10.833.34 2,267:13 13,10~>n 223 .. 96 13~324.43 717,499.94 
11/0ii203J lO,S:iJ;34 2,267;13 13,i00.4? 223.96 13;324.43 766,666;60 . 

12/01/2033. 10,833.34 2,267.13 
.. 

.13.1 00.47 223.96. . - 13,324.43 755,833.26 
. Oli01i2034 . )0,833)6 2,267:07 . i3,1 00:33. 223:94 13,324;27: · 7~5.ooo:oo 

02!01/2034 11,666:67 1,942:11 13,608.80 . 196.88. 13;805.68 .· 73:i,333:33 
03/0112034 11,666:67 1;9·i2:13 IJ,608.Sf) 1.96.88 i3.:8o5.68 721 ,666:66 . 

04/01/203.4 ·.11;666.67 1,942.13 13.60& .. 80 19.6.88 . 13,805.68 : 709.99<).99 
05/0il2034 . 11,666.67· . ·1,942.13 . i3,608.80 l96:ss 13;805:68 698,333.32 

.. 

.. 

06/0112034 11.666.67 1.94:tl3 .i3,608.8ti 19'6.88 .. i 3:805 .. 68 . 
.. 

686,666:65 
. 07iOii2034 11,666.~7 1,942;13 ·13,60UO . ·196.88 .. 13,805.68 674,999;98 . 

. 08/01/2034 11,666.67 1,942:13 . '13.608.80 i96:88. 13,805.68 :663,333;3 .1 

09/01/2034 11.666.67 1.942;13 . 13;1508.80. 19.6.88 . 13;805.68. 651,666:64 

10/01/2034. 11,666;67 1,942:13. 13,608.80 . .196.88 -.. 13;805.68 639,999;97 
'lliOiii034 .. . li,666.67 1,942:13 . .. 13,608.80 . . 19.6.88 . . - 13.805.68 . 628,333.30 

.. 

12i01i2034 J 1,666.67 1.942:13 . 13,608.80 196:88. 13,805;68. . 616,666.63 

Olitili2035 11,6~6.63 J',942.07. 13,608.70 1.96.82. 13;805.52 605.000.0(), 

d21ot/2ojs 11,666:67 1;59~:13 13,258.89 167.71 I.M26 .• SI 593;333.33 

OJiOI/2035 · 11;666.67 1,592.13 :'13.258.80 167.71 .. ' 13,426.51 . 581,666.66 

04iO.ii2035 11.666.67· 1 . .S92.D 
.. 

. J3;258.80 167.71' 13,-126.51 56',),999.99 

05/0.1/2035 11,666.67 I ,5~12: 13 .13,258.80 . 161.71 . i3.426.51 558;333.32 

. 06iOii7035 11,666.67 1,592;1~ 13,258.80 167.71 13,426.5.1 546,666.65 

07!01/2035 11.666.67. 1.592:13 . 13,258.80 i67.71 . 13,426.51 534,999:98 

0810112035 ·.11,666.67 1,592;13 .13,258:80. 16.7.71 .. 13,426.51 523,333:31 

.. 09101/2035. ·II 666:67 1,592;1.3 13,i58.80 ·.f67.71 - p;426.51 . 511,6(j(i;64 .. ' . 
·joJOiii035 11,6~6.67 1,5.92:13 13,258.80 167.71 .. 13:426.5i 499,999:n 

IIJOI/2035 I 1,666.67 - 1,5<)2: 13 13,258.80: ·16'(71 )3,426.51 :488,333.30 

1210 li203S 11,6\\6.67 1.592:13 .. 13,258.80 '167.71 . - 13;426.51· 476,666:63 

OliOI/2036 'II 666:63 1;592.07 . . 1:3.258..70 167.69 13,426.39 . . 46s;ooo.oo 
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Payinent I . . .. . . Lease 
i Date Principal Interest .. Total P+i ··.Expenses. Fund · Nen~ew ots 

.. 
. Baliuice 

! 02i01;20J6 12.~QO.OO 1,227.55 13.727.55 . 13.8.55 . 13_,866.10 .. 452,500.00 
Q3/0I/2036 r:i.5oo.oo. . 1,227.55 13,727.55 ·13.8.55 i3,866._10. . 440,000.00 
04/01/2036 12,500.00 f.227;55 13,727.55 138.55 .. 1.3,866.10 427;500.00 
05/0112036 ·12,500.00 1.~27.55 13,7p:s5 . 138.55 

.. 13,866.10 415,000.00 
06iOiii036 . 12,500.00 1,227.55 :13,127.55 138.55 · 13,866.iO 402,5oo:oo 
07/0112036 12,500.00 . 1,227;55 13;727;55 . 138.55 13.866._10 390,000.p0 
08/0 !12036 _i2,SOQ.OO 1.n1:ss 13,727.55 · 138.ss l:i.866.1 0 . 371;500.00 
09/0112036 12,~oo.po 1 ,227;ss . q,121:s:s . 138.55 . 13,866.10 365,000,00 
·10(0112036 12,5.00.00· _1,227.55 . 13,127:55 .13K55 13,866.10 : 352,500.00 
. lliOVi036 li,soo.lio 1,2i1:ss !3)27.'55 · '138.55 -· 1:i,s66.io .. j4o.ooo.oo 
. 1210112036 ·12,500.00 1;227:55 13.127.55 . 13S.55 13.866:10 . 327,500.00· .. 
01/0I/2037 ll,500.00 1',227.45 . 13,127AS i38.45 13,865.90 315,000.00' . 

. 0210112037 12,500.00: 8.53.30 l:i,JS3.:iO 107~30 i3,460.60 . 302,500.00 

03/0112037 _12,500.00' 853:30 13,353.30 . 107.30 13.460.60 290;000.00 
04/0 i/2037 :12,500.00. 85330 13,3:53;30 '107.30 .. 13.46~.60 2ti,5oo.oo 
.OSlO 112037 

" 
.12,500.00 . . 853.30 .. 13.353.30 107,30 13,46().60 265,iloo:oo 

06l0112037 12,SOO.OO ·. 85330 · 13;353:30 . -107.30 13,460.60: 252,500.00 
07/0ii2(>37 12,500.00 SS3.30 . 13.353.30 107.30 

.. 
.13,460.60 24o;ooo.oo 

08/0ii2037 12.500.00. . 853~30 . 13,353.30 107.30 ~ '13,460.60 221 ,5oo.oo· 

09/0 li2037. 12,500.00 853.30 . 't3,3S3.3o .. 107;30 ·13,460.60 : 215,0,00.00 

10/()112037 12,500.00 . 853.30_ 13,~53.30 . 107.30. . ... 13,4(j0.60 2()2,500.0() 

U/0112037 :12,500.0() . 853.30 13,353.30 IOJ.30 :13..460.60 1,90,000.00 
.. 

1210ii2037 . 12,500.00 .. 853.30 IJ,.(U.30 · 107,30 . 13,460.60 • · . ri7,5oo.oo 

OI/OOi038 12,500~01). .. s53.22 13,3~3.22 107~20 . i3.460.42 165,000.00 

o2io1t2o3s .. 13,750.00 167.\H .IJ,917.01 76.05 .. 13,993.06' 
.. 

151;250.00 
. 0310112038 .. 13.750.00 .. 167.01 13.917.01 76.05 . 'IJ,993.06 137.500.0.0 

o4iov2o3s n,7so,oo 167.01 ·13,917.01 76;05 .(3,993.06. 123,750.00 

05/01/2038 h,750.00 ·167.0.1 13;91?.\ll . 76.05. i 3,993.06 1 io,o:Oo.oo 

06/0112038 13,750.00 167.01'. 13,917.01 76.05 13,993.06 96,~50.00 .. 

07/01/2038 .13,750.00. ··f67;01 13,917.01 1.6.os·· " . Ll.993.ii6. 
.. 

. 82,500.00 

. 0810112038 u;75o.oo 167m . !'3,917.01 .. 76:os IJ,993.~6: 
.. 

. 68,750.00 

09/Qlli038 13,750.00 167.DI 13,9'17.01 }6.05. . 13,99.3.06 55,000.00 

. IO/Oii2038 i3)50.00· Hi(.OI lt917.01 ··}6.05 i3,993:o6 41,250.00 

11/0112038 . 13,750.00 . 167.01 13.917.()1 76.05· )),993.66: 27,500.00 

. 12/0ii2038 13,750~00 .. 167.01 13,9_17.01 : 76~05 13,99i06 13,750.00 

OI/O\i2039 .. i3)50.00 1~6.94 i3.916.94 75.95 13,992.89 
.. .. 

l'otnl . · $2,25S,OOO.OO · $983;347 .02 · SJ:Z38,3<$7o02 · · . 586,160.42 .. . (982.03). . $3,323,525.41· -
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EXHIBITC 

FORM OF ORDJNANCE 
. . . ' 

. ORDiNANCE NO. ~~....,....,...,... 

. AN ORDINANCE APrROVrnG A LEASE FOR THE FINANCING .OF A PRO.TEcr; 
PROVIDING FOR THE PAYMENT AND SECUIUTY OF THE LEASE; CREATING A 
SINKING FUND; AND . AUTHORiziNG TIIE . EXECuTION OF VARIOUS DOCUMENTS 
RELATED TO SUCH LEASE .. . . . . 

\VHEREAs, the . governing ~~dy of the County 6f Uvingston, KentUckY (the: "Lessee;') has the ptiwer, 
pursuant to Section 65.940 ~ ~- pf the ~~tuck:y ReVised Statut.es to enter into lease agreements Wi~ or Without the 
option to pilrchase in order to proVide for the u~ of property for poblic purposes; . . . . . 

WHEREAS, the goveniing body of the Lessee (the "(}oveming Body") has preViously detem:uneci, ·and · 
hereby further deterniines, that the Lessee is iri need of the Project, as defined in the Lease hereinafter described; . · . 

.. . . WHEREAS, the Go~enrlng Body hasdeterinio~d.and hereby de~~ thati~•is fu th~ best in~erestS of the 
. Lessee tha(the Lessee and the Kentucky Association of Counties Fmarice Corpomtiori (the"Lessor") enter into a Lease 

Agreemerii (the ''Lease") for the Iea8mg by the Lessee from the Lessor of the Project; · · · · · · · 
. .. . .... ·_ ... - .. · :':' . · ...... : -_ . :: .·. ·_.. . - __ · :' . . . .. 

NOW THEREFORE; BE IT ORDAINED BY THE C()unt)r ofLi~gsto~ kennickY., As r:ou ... ows: 
- . . - . . . ' . .- . . .· . . . . . . . . 

. . Sectiori 1. Recitals and Authmization. The Lessee hereby approves the Lease Agreement (the"Lease';) 
. substiuitillllY the forin presented to this GoveJDing Body. It is llereby found .and determined that th~ Projeet identifie<i · 
.· fu the LeaSe is public propertY to be lised for public purposes. It is further deteriniried th~t it is necessary and desirable ·. 
arui in the.best interests of ~e tessee to enter: into the tease for the .purposes therein: speeified; arid ~e execution arid . 

· deliyery of the Lease and all representations, certification~ and other matterS contained in the Closing Memorandum . 
.. with respect to ~e Lease, or as ritay be required by the Lessor priorto deliverY- of the Lease; are hereby approveci; 
· l!ltified and coirlirmed .. The Ji1<;ige/Executjve and Fiscal Col.lrt Cieri<; of the Lessee ·~ hereby authorized to execute the . 
. Lease, together wtth such other a~ements or certifications which in11y be neceSsary to accojnplish the transaction .. 
·contemplated by the Lease. · · ·· · · · ·· · ·· · ·· · · ·· 

. ' ... -·. .· . :: _-. _. _·. :: .. _·. . . . . . 

. . . .. Section 2. General Obligation Pledge .. Pursuant to the Coristi.Mimt of the coiiUl\onweahh and Ghapter 66 
of the KentUcky Revised Sta~tes; as B.tnerided (the "Gep.enil Obligation Statutes"}, the obligatioxi of the tessee 

. created·by the Lease shall·be a .fun general obligation of.the .Lessee ·aiid,. for the prompt payment ofttie· Lease 
Payments; ilie fuH faith; credit and ·revemie of the Lessee are .hereby pledged .. Duririg the period the Lease is .• 
outStanding; there shall be and there hereby is levied on all the taXable property in the Lessee; m addition to all other 

. . taXes, without lirilltation as to rate; a dif~ctta:X amiuaHy iri an, amount suffidle11t to pay th~ Lease Payments on the;: 
Lease when . and as diie, it being her.eby fo1md and 4etermmed that cllrient tax rates are ·Withiit all applicable 
lhnitaticins~ . Said tax shall be and is hereby ordered computed, certified, levied arid extended upon the taX: duplicate 
. arid collected by the same officers .iri the· same manner and at the same time that taXes foi general piirposes. for each 
of said ye~rs are certified, extended and coll~cted, Said hix shall be placed before arid in prefer¢nce to all other 
items aridfot the full amourit thereof; provided, however, that iri each year to the extent that the other taXes of the 

.. Lessee ai:e available for the payinent of the Lease Payments imd are appr()priated for such piirpose, .the amount of 
. stJch direct. taX upon all ofthe tilx~ble property iri the Lessee shall be reduced by the ·amount of such othei: taxes so . 
. availllble iffid appropriated. . . . .. . .. .. .. . . .. 

There is hereby established With the lt;ssee a sinking fund (th~ "Sinking Fumr') .. The funds derived from 
said taX levy hei:eby.i:equired or other available taxes shall be placed in the Sinking Fund and, together ~th interest 
colleet~d on the same, are iirevocably pledged for the payment of all bonds or obligations issued undet the. General 

• Ol?ligation StatUtes and all Tax Supported Leruies, as defined in General Obiigation StatUtes, including the Lease 
herem authorized; when and as the same fall due. Amounts shali he transfernid from the Sinldng Fund to the Lessor 
. at the times and m the amounts required by th.e Lease. . . . . . . . . . 
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·. .· .·. · ...... ·.. . . .. . . .. : .· . . . . :- .... · 

.. Section 3:. Severability: •. If any section, para~ph or pro~sionof ~s Ordinance :shail be h~ld tO be fu~alid o~. ·. 
· WwnfOi:Ce@.bie f.or. any f¢ason; fueirivididit}i or unenfcireeability of SUCh section, paragraph or proVision shallnot affeCt .· : 
· any of the remaining proVisiorili oft:JriS Ordinance: . . . . . . . . . . . . 

. · .· . . . . S~ction 4. Open Meetings Law. ThiS Goverrung·Body hereby fmds: and det~rmines that all fo~al actions . 
relative to the adoption of tms Ordiiuuice were taken in im open meeting of this Govelniilg Body, and that all · 

.. deliheratiOll!l of this Goveriling Bo~y and (.}fits conimittees, ifimy; wh,ich i:e~ulted in fcirinal a~ti9~ were iri q~.eetings . 
. open to the •public; in full co1Dpliance with app~table legal reqwrements~ • · · · · 

. : . ·.·. _ .. _ .. · .. - :· .·. ... . . ; .· . - . - .· .. · .. ·. . . -· . . . . . ... 

. .. . : . . . . SectionS .. C~nflic~~ •. Ail resolutions, ordmanc~s, orders or PrutS thereof in conflict :with the provisions of : : 
. : this Ordmance. are, to· the extent <if such conflict, hereJ?y repealedand the provisions of this Oidinance shall prevail and .• : · 
. be given effect. · · · · · · · · · · · · · · · 

.- .... -. :·.· :. . ·... . : .. -__ · . : .· : . . .. : .. · . . . . · .. · .. 

. . · · · Section 6. Effecti~e D~te, This Ordmance shan laic~ ~ffect froin and after its passage ami publication ~fa ... 
. summary thereof, aS provided bylaw. . . . . . . . . . . . . . . . . . . . . . 

. JNrRQDUCEo, SECONDED AND ADOPTED, .at adtily convened me¢tiitg ~{the Govenrlng BOdy, held on •... 
. . . lifter ~t reading held on . . . signed by the JudgefEiecutive of the I,;e8see, 

· :·...,au_e_s..,..te"-::-d7b-y-::th--:-e-=F.-::-is..,..c-:-:al-:-:C~ourt Clerk, filedarid iitdexed as pi:ovidedbylaw.. · · · · 

"'By:. 
Judge/Executive 

Attest: 

.. By: 
· .·· .·Fiscal CoUrt Cler~ 
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EXHffiiTD-1 
. . . . . .· . . 

NoTicE oF PUBLic utARiNG ANn s:EcoND READING oF o:RDIN.ANcE: . 
: ... · .... : ..... ··_. . . . -_: . _-. -.. __ -: _-_: .. :· .. · .. . . _· :- . :· 
. The Fiscal Court of the County cif Livingston, Kentucky, ~t a meeting to be hetd on at 

335 Court Stree~ Smiilil.a11d;Kerttucky 420~1 in the County of Livingston; KentUcky for the ·purpose of receiving 
pu}:)lic continent artd to consider for pa~sage; the followin.g ordinance: . . . . . . . . 

· .. . 1\N ORDINANCE APPROVING A LEASE FOR tHE FINANCING C>FA PROJECt; PROViDING FOR 
. THE PAYMENT AND SECURiTY oF>THE LEASE· cREATING A siNKiNG. FuND· AND . . . . .. . . . .- .. '. . . . .. . . . _, .. . . . . .. . . . . ' . 

. AUTHORIZING THE EXECUTION OF VARIOUS DOCUMENTS RELATED TO SUCH LEASE. . . . -. . . . . . . . . 

.. · It .is hereb~ certified· that the foregoing ordinance pmvides for approval of a .lease with Kentucky .. 
. Asiiociation of Co~ties Lelising Trust; as adtriinistratornuJ.d the biutk; imancial institution or fmance corporation 

·· · offerjlig the lowest ami best interest rate; as le~sorfor fmancing certain public iinpt"Qvemetits and ·p~oVide~ a ge~eral· 
obligation pledge to asse8s and ie\'Y suffiCient trutes to comply with. ihe obligatio~ to make tease payffien;ts~ · · 

.• establishes and maintains a: siriking fund for the deposit and. application . of tax revenues, and. niakes certain 
designations reganiing the lease. Public comment conceining the lease will be rec.eived at this mi:eting . . 

. A. •colllplete ~opy ofthe. ordiliance ~ay b~ revi6wed at the 6mc~ of the Courityof Livu;gston, Kenhl~ky at 
·· .. 335 Court Street, s:mithl1md, Kennicicy426SL ·. • · •· · • · · · ·. • · · • · · · · · · · · 

· ..• County ~f Livingston, Kentucky 

By • . Is::./-:"-.. ..,...· .... · ~.;_,..---,...,--'-~---"::"~---.:::-'"7-------~------:-'-:
Fiscal Coim: Clerk ·· 
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. . .. . .. 

. SuMMARY OF oRDiNANcE .. 
. . . . . 

. . _· :·:: ,. ·_ . :. .. . . _- -- _-_ - . -·. . - . 
. · . . . . . . . . . . . . . . . 

. . . . • . . . Jhe. Fiscal CoUrt of the Colinty of I,.ivmgstori, Keritu!!kY, at a meeting held 0~ -;:.,.:-___:___,.:.___:-'-J adopted th~ .. 
. · folloWingotdiitarice: · · · · · · · · · · · 

. . . . . . . . . . . . . . 

.. AN ORniNANtE APPROViNG A LEASE FOR TfiE FI~ANCING OF A. PROJECT; 
PROviDING FOR THE: PAYMENT AND.· ~mCOruTI OF THE LEASE; . CREATING. A· 

. . s!NKiN:G Ft:mDi AND AUTHORIZING THE EXECuTlQN OF V Aluous DOCUMENTS. 
· > REl,ATEo to ~ucH LE:As:E · · · · · · · · · · 

. .. ·- . . . . . . . . . . . . . . .. . . . . . . . . . . 

. . . . . . •lt. is hereby certifl~d that the. fciregoirig • ordinance pr(,lviqe~ . for apptoyal pf a lease Wiih ~entucky .•· 
.. ·· AssoCiation of Couniies Finance· Coq)oration fof ·finanCing certaiii publlc improvements. and provides ·a gerte111l . 

. • obJig~tion IJiedge to assess ·sufficient taxes .to comply with the .obligations .to paylease .payments~ The fuiltext of the 
· section relating to the pledge to tery and assess a taX. to pay the lease oWgation iS: • · · · · 

. . ·- . . . . . . .. . . . .. . . . . . . 

A complete copy of the ordinance may be review~d at the office of~e County ofLiwig~o~ Kentucky .. ·· .. 
. . . ' . . -_ _ .... _: . :· . : - .. -~· : .' : " .- . . - .. ~ : . 

.. :. County of Livirigst~n, Kentucky .·· .. 

By.· .• Is/ .. . · 
~~~--~~~~~--~~~--~--~--~ 

fiscal·Court Clerk · 

15 



·I 

I 
I 
1: 
I 

I 
i -

. . . . 

-CERTIFICATION 

-The tifider8ign~~ an attoq1ey li~ens'ed to practice hlW in the ~o~oinvealth o_f Kentucky;-hereby certifies that the -- . 
. foregoing is atnie m.d accurate summary of an drdhiimce that has-been .prepared by. an ~tt()mey licensed to practice _-
-- lawiil the.Colllillonw~alth oiK~ntucky: - · - · - · -- - - - -

- -LICENSEDKENTT.JCKYAITORNEY. 
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EXHIBI'fE 
. . .. 

. . OPIN~ON OF LESSEE'S COUNSEL. 

·September 19; 2017 
.· .· . .· . . 

.··. U~S. Bank National AssoCiation, Trustee 
Corpotate Trust Services · ·· . 

· 614WestMain.Street~ Suite2600 
.. · Louisville, l<.entud<Y 40202 . 

. . . . . . . .. 

· Kentuclcy.A~sqCiatiqn of Cou~ties Fin!lrice Corpoi'(ltion 
. 400 EilglewoodDrive · .· · · · · 
· Frankfort, K.entucky 40(50 I 

Re: . •. Lease Agteem~nt between 1\.entucky Associ(l~io)l ~f Coi.miies Fin~ncci Corp~ratiqri; as· ies~or,· arid 
the County of Livingston, Kentucky, as· lessee · · · · · · 

: .. -- .. __ ·: · ..... 

Ladies and. Gende~eri: .· 

. . . . . We have a~ted •as counsel to the lessee identified •above (the"Lessee") in conriecii~n \vith th~. authorization, . 
• execution; a~d delivery by the. Lessee of the. Lease Agreement identified above, (the "Lease"), hen:vetm ihe Lessee and .. 
· · l(eritu(;lcy.AssoCia~~on of Counties FiQarice Corporation (the "Lessor"): We have reviewed (i) the C()nstitution !lnd laws 
~f the Corri~on\veillth ·or Kentucky (the "Commonwealth"); (ii) certain proceedings taken by the GovemingBody of . .· . 
the. Lessee, (iii) an executed copy ·o:f the Lease, and (iv) such other information and documents as we have deemed 

.. · necessary ()f appropri.ate in order to r~nd~r this op.inion~ . . . . . . . . . . . . . . . . . . . . 
. . . .·. . .... : . . .. · ... :: .. :.· 

. Bas~d ori th~ foregoing, wear~ of the ~pinion th~t: 

. I. . The Less~e is a .body politic arid corporate, vaiidly or~anized and existi~g in good standing tinder the 
laws of the Commonwealth .arid has full power and· inithoritY .to. enter into .and to .perform it~; obligations \.indt:r .the 

·Lease.· · ·· · · · · · · · · · · ·· · · · · · · · ·· · · ·· 

.. 2.. •. ·The .Lease.has been duly ·authoti:led; ex~cuted imd delivered by.the. Lessee .and (as~uming the·~ue 
.· aUthorii:atlori, execution. and delivery thereofby the other parties thereto) constitUte legal, valid and binding obligations 
. of the. Lessee, enforceable against toe· !--esse¢ in .accordance with their t¢rms, ex~ept as· the enforceability thereof may 
.. pe lim.ited by l>imkruptcy; insolvency, reorgani~ti.on, .moratorium or. other similar laws affecting the enforcement of 

creditors' rights generally and by general principles of equity> · · · · · 
. . .. . .· . .. . . .. . . .. . .· .. ·. . . . . .. . 

· · 3; • .• Ali consents; approvals or in1thorlzatibn~ of any goverritnental entity and all filings and notices.· .· 
. . required ori the'part of ihe Lessee in coiu1ection with the. authodzation; execution. and delivery of the Lease and the 

.... consummation of the tr!msactioris contempjated thereby havebeen obtained~;trid are in full force and effect. .. · . . . 
. . . . . : . . . . .·. . . .._. . . . _... . . . ... . : .· . . .. 

4 ·. · .. Neither the execution • and · delivery of 'the Lease. nor. ·the consumrmitiori of . the . transactions 
cont¢mplated thereby, nor the .ftilfillment of or .compliance with the tenns and conditions ofthe Le~se conflict with or 

. coristiiUte ~violation 0f any pl'ovisipn of any ll,lW or regulation applicable to the Lessee or, to the best of ciur knowledge .. 
after reasonable iiwes.tigatiori, conflicts with or resultS in a breach of the terms, conditions or provisions of iiriy 
restriction or any agi'eemerit or ins1;ruirient to which the Lessee is now a party or by which the Lessee is bound: 

.. · .· .. · . .· .. · . . .· . . . . . .·. . . 
. . . 

. . . . 

. . 5. To the besfofOl!f knowledge, aftef reasonable investigation, there is no action, SUit, pro.ceeding or 
governmental investigation arlaw or iri equitY before or by a:ny court, public bo~rd or body, pending of Which the 

.. Lessee has been servec( with a summons,. suinmons and c9inplaint or other riotice of comme~cement, or threat~ried 
against or af(ecti~g the Le~see, challenging the V(llidity ofthe Lease. or contesting tfie power ana authority oftht: Lessee 
to execute imd deliver tht) Lea.s¢ or to .consummate the tn~.nsactions coritemphited by ~ije tease. .. . . .. 

Respectfuliy submitted, 
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EXHIBITF. 

CERTIFICAn~ o:F OFFiciALs OF LESSEE · 

Re: Lease Agreeme~t betwee~ Kentucky Association of Coillitles Finance Corporation, as lessor, and 
the County of Livingston, ~entucky, as·les·see dated September 19, 2011. . . . . . . .. 

. · The undersigned o~ciaJs ofthelessee ide.~tifiedabove (the ;,Les~ee") ~d~r the Leaiie Agre~ine.nt id~ntified · 
· above (th.e ''Lease'') between the Lessee arid the Kentucky A~sociation ofCourtties Fmance Coq)oration (the"Lesscir.'), 

DQ HEREaY CERTIFY AS .FOLLOWS: . . . . . . . . . 

. · I·• . Tha.t. they are th¢ ·duly ·elected or appoirited; qualified and acting 41.cumberits. of their respective · 
o~ces of the ~see, as set forth ilfter their signatures hereto, and. as such are familiar with the bookS; ,ri:cordS lind 

. affairs ofthe Lessee. · · · · · · · · · ·· 

. . . 2~ •. · That the Le~seeis a bcdy p~litic and co~porate; validly orgaiii~d; ~xistmg and in good s~ding .•. 
· tinder and by VirtUe of the laws of the · Cortln):cinwealth of KentUcky wi.th all reqUisite power and authority tolea8e 
prop~rty as lessee artd to CatTy onits ~usin.ess as IiOW beiilg .bi>nducted. . . . . . . . . . . 

· . . · . • . 3, .. ·. That includ~d in the transcript :of which this Certificate fo~-~ part i~ a tiu~, ~orrect lffid complete ·· 
. ·· cop~ of the Ord~ce dulyadopte~ by tile yovemfug Body of the Less~e on •'?"'{l((N}&..\W ·~ ~ }1 :(the "Official 
.. Actton"), authonzmg . the appropnate officuils ·of the Lessee . to execute the Lease. · The 0 ~eta! Action was duly 

. adopted inaccordruice with 811 apJiiicable laws. . . . . . . . . . . . . . . . . . 

4. · · The representations and wammties• of the Lessee made in the Lease are true ~d correct :in all 
. niateriab'espect$ onand as of the date hei:eofas 1f made ori and a:8 of the date hereOf; th~ Official Action fu1s not been: 
amended or.suppiemeiited and·is m: full forceandeffect; and th.e tease ha~ beenentered inti) and is in full force and. 
effect. · · · · · · · · · 

5~ . That the below-named p¢rS~ils w~re on the•ruite or d~teS ofthe execution of thei~ase and are. on the 
· ·date ofthiscertificate the dulyelect¢d or appoirited artd qualified incumbents ofth~ respective office{! of the Lessee set 

forth opposite their naines a.nd tlmt the signatures Set forth qpposite .their na:in~s are their ~enuin~ sigilatutes: . . 
. - . . 

. . -. . - . - - .. --

111-"l41~hec__.·. · ...• ·. ·..,---'-Ju--'--";-Oge~:~utiv~e ~. ~·· .•. ·~· .•.. ·~~~ •• 
£fi4hdiberk.r01dJ S ..• ___:_,_:__;_._·..::.F:=.is=ca=-Ic::..:o:.::urt:;.. -=-cl=er=k~··.__:._,...~ · ~. 

-- .. 

: ... _.·_ .· . --::_ ... _· : __ ·_- --. ·:·.· ':·. ·:. - _· ··... . :·. ··. -_ . - __ .. _ :': : . - :. 
. 6. The Lease has ·beim duly authoriz~:d; exe~uted and c:leliv~i"(':d by .the ~essee. and constitutes legal, 
valid and bindirig obligations ofthe Lessee, enforceable again8t the Lessee in .accordance wjthits ierms; . . . . 

. · - -. . . . ...... · .. ·. ,. ..... ' . . .. . . -. ··_. . .-.. .·- -

. . . . 1. . . The Le&see is riot .in def~uit under orinviolation of (i) any provisions of applicable law, (ii) th~ 

. Lease, or (iii} any indenture, mortgage, lien, agreement, cqntract, deed; leas~. loan agreemt':il(note, order, judginent, 
. decree or other mstrutnent or restric#on ofimy kind or character to which it is a party or by Which it odts properties are . 

or may be bound; or to which it or ariy of its assets is subject, which defaui.twould lui.ve a niateriaJ.adver8e effect On the .• · 
. condition; fuiancial of otherwise, of the Lessee o~ on the ability of the Lessee to perform its obligadon8 under the 
. lease: ~either. the exe~utioti and delivery of the Lease ~or co~pliance by til~ l,essee With. the ter:ms~ .conditions ami . 

. provisions of the Lease will corifiict With or result ln a: bre.ach 0~ or conStitute a default under, ~y ofthe foregoittg. . 
.. .· . .. . _. . . . . . .. . . . . .. .. . -

. . 

. 8. s1nce the date ·of the finanCial information plm.rided to th~ Lessor, there h.ave not been any 

. material adverse changes in the busmess; properties, condition (fuiancial.or otherWise) or i:esultS of operations of the 
Lessee; whether or not arismg from transactions in the ordiriar}r course of ptisines8, and since such • cuite, except in 
the ordinary course of business, the Lessee has not entered into ariy transaction or incurred any liability materilil to 
the firuinCild position of the Lesse~~ · · 
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. . . 9. . 'there is. no ~laim,. actioni suit, proc~ditig, inquiiy or inve8tigatio~, atlaw orin equity, before o:r by . 
any CO~ govertuneilful agency; Of public board 9r body, p~nding or, to ~e best of O)lf knowle!ige, threatened. against 
or affecting the :lessee. wherein an ·unfavorabie decision; ruling o:r thiding wotild niilterliilly adversely affect the. . . 
b'usiness; properties, ~ondition (firuuid~I or otherwise) ·or the re8ults of opemtion8 .of the Lessee or the ability. of the .. · 
Lessee to peif01:ni iis obligations liDder the L:ase: · · · · · · · · · · · · · · · · · · · · 

.. . ·10~ . . . All authorizatiomi, consents and appro~als of; notices !6~. ~gistratiotis or"tilif1gs with, or other 11cticms .. · 
m respect of or by~ any goveriimerital body, agency or: other iDstiiUneritality or Court .requiTed in: connection with the .. 
execution, delivery imd perfoilillUtce by the Lessee of the lea8e has· beeri duly obtained; given or taken (and qopies · . 
thei-eofbiive been provided to the LesSor,). · ·· · ·· · · · 

. . . 11. . Any .tertlflcat~ signed by ~y ofncial of the Lessee and d61ivered to the Lessor will be deemed to ... 
· • be .a representation py the i.es.see to the Lessor a11 to the ~tateinents made ~erein~ · · ·· 

· · W!TNE~S our h~Jtid!i this_ September 19; 2()17. · · 

. ··By: 

~··· ... ··· .. ·· 

·~. ·.· ·. . ..· .· ..... ()(\. .· ... 
···•····· .. ·.· ......... ·.·.·~·~·· . 

· · · · Judge/Executive 

Attest 

. By: 
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EXIDBITG 
:. . ~ . . . . . . . . . " :: . . ·_· . . . . . : ' . '" : .. 

. RJtQUEST·i.<'OR DISBuRsE:t\IENt 
. - .. . - . . .. . . . . 

Re: · . Lease Agreement between Kentucky Associatl~n of Co~nties Fii:timce Cori>q~atio~, as le~sor, IUld 
. the Coimty of Livmgston; Kentuck}r, as lessee dated September 19, 2017 .• . . . 

. ·_. . .. :: .-.- .. . 

R.elJ.uisition Certificate No. · .;....,-,-----,--.,--'--' 

. . . The LeSsee hereby requ~sts a. disbursement • frQm th~ Participan~ Disbtirseme~t • AGcount in the am~.unt. of .·· 
. . • $ .. · . . .. · . . . . • . .• and heft'lby certifies; as follows (except that With respect to a <lisbi.usem(mt to pay an interest 

. · .• comp<)nent of LeaSe Rental Pa:Yment8 during coristr:Uction. of a· Project; oniy itie doctiment described in (a) below will· . 
· be.requiied): • · · · · ·· · · · · · · · · · · ·· · · · · · · · · · · · · · · 

·· .• • . ·· . · • (~) •.. · AttaChed is a statement of the amount and nature ofeachjtem of the Co~tsofthe Proje~tto be paid .. 
. .. . and the name and addt:ess 'of the payee; witii, the 'payee's stlitemeiit and; if reiinbursemeritto the Lessee cif amounts ,· .. 

. ·preViously paid is ieqUt)Sted, evidence ofsuch payinent; · · . . .. . .. . 

.. . . . . (b) • .. each item for· ~hi~hpayment ortei~bursein~nt is req~ested is or: ~as nece~sary iii co~ectiotl 
•· with th.e Costs .. of the· Project and nolie.of stich•items · fonned • the b~is for any pre-cio\18 payriient .fro~ the Participant 

·· .. Disbtrrsement Account; • · · · · · · · · · · 
. . .. . . . . . . .. . . . . . . . . ' . 

• • ••• • • • • • (~) H ea~h coniracto~. subco~tractor and m~terlal~an has. fil~d wi~ the Lessee ~celpts 0~ ~aivers of •... 
liens for·ail ainounts previo~ly certified for payriient; or any a~olm.tprevio~sly certified for reiilibursement to the . 

. • Lessee; or there is on file ·With the Lessee a cancelled check endorsed by the contnictor, subcontractor or · 
. tnatenalnian evidencing sucbpayiDent; . . . . . . . . . . . . . . . 

. . . . . . . . . . ' 

. .. . . (d) . . all Qf th~· ~~a.niies ~d representatio~ of the L~ssee CQntaht~d ~ the L~ase are true and correCt 
.. as of the date . of such disJ:;ursenient, as thqugh such. warranties. and representations wer~ niad~ on. su~h ~te, nQ 
.. Ev~nt of Defaulfhas occurred under 1be Lease, the i:ight of the Lessee tq control the acquiSition, coristrUcti()n and .. 

•· iilstallatiop. of the ·Project has not othel"Wise been teririinated pursuant to the Lease; and .that aniow'itS on deposit in .. ·. · 
.. the participant Disb~sement Account will be $ufficierit to complete. the Project m ac'corruince with the appraved 
plans and Specifjcati(ms; ·· · · · · · · · ·· · · ·· · · · ·· · · 

. . . . . 
. . . . . . . 

Execuiedthis~·• ~___;__:,~day of_· ~.,---:.."---...,.-'-".:..> -~'-c---'·. 

. . . 
:· .. · ... · ... : . . . . ·. . . 

· CountY ofLivingston,Kentucky,'Lessee .· 

'~y: 
· . . · A.uthorizedLesse¢ Representative · 
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EXHIBIT H. 
. . .· . . ' .· 

. . . -

FORM OF INDEBTEDNESS CEIUIFICATE• . .. - .. 
- . . .· . - - - -

. . . ·. .. - . - ... 

ST ft. TEI\:'IENT OF I~D~JJTEDNESS 
. . .. . KY CON~T. §§157 and 158 .. 
. ·.. . : . · .. · ·. · · · .. · .. · .·.: KRS §66 .. 041 

. - - . · ... · - . . . - :·. 

COMMONWEALTH OF KENTUCKY):.· 
· •·· · · . : · •. ·. ··. · · . · :· .· .. ).• SS·· · 
. COUNTY OF LIVINGSTON . . ) 

. . The u~der~igned with r~sp~cbo C~!.lrity ~fLivi~gstop, ·Ke~tucky (the"Less~e"); does h¢~eby <;e~ifY .that .. ··· . 
. . the following statements. concerning th¢ financial condition ofsaid Lessee are true and coiT¢ct as they appear rrom · 

records Of tfie: Lessee: · · · · · 
:· -.- -.. . . . . . . ~- ·: : _- .·-: .· . ·.: .. · : . . > 

.• I. . . .. The aS!!eSsed valJ,Iation Of ail the t~able. property. 
in the Lessee as estimated on the last certified 
a~sessment. is ... :.:: ... ··":.: .. :.: ... ;:,: .. ;:;: ..... :, ... : .... :.~.;.,: .. : ........ ,.,.; .... :.:.;:,· 

. . . - .. . .· . . . . . - - . . .. . _. 

· 2. · · · ··The totat.of all bonds; notes and other obligations .· . . 
currently issued aild out.stariding; i~cluding· the . • . .. .· . . . . . • . . .·· .. .. 

• present Leaseof$2;445;000:00 .... :.,;.~ .. ::'·; ... : .. :.:.,;,.: .. : .. : ... :,.: ........ :.; . 
. . . 

. 3 .. .. Bonds, ~ote~ and other ()bligations exclud()d fro~ the •.. • 
calculation of net indebtedpess are a8 follows:.· 
. _. . . .- ' . . . . . . 

. (a} Oblig~tions issued in a~ticipation of the c~Iiectio~ of 
current taxes orrevimues for the fiscal year which . . .. 
are payable within.that fisc~:~l year.:.:: .... : .. :.: ..... : ..... ~.;,,,,; ...... :.: ........... : 
. . ' .. - . . . . . . ' .. . . . . - . 

(b) Obligations issued after JU:iy 15, 1996 by any instru!hentaiity of.· . 
. the Lessee created for the p!Jrpcise of financing public projectS .. 
(a properties corporation): for which there is no pledge of ~axes 
Qr a coveil!lritto levy a tax t() pay debt charges,.: .. : .. ~:.::, ... ,.:: ..... : .. ,::: 

- . . .· ' . . .· . . . .· . 

(c) Obligations for which there is no.pledge oftaxe~ or~ covenant to • 
· Iev'y a tax to pay. debt charges:.: .. :.:., .......... : ....... ::.:.,.,;.; ... :",.:: ....... : .. . 

. - -. - .. . . . .. . . . . . . '' . . . . · . 

. · (d} . Obligationsissuectto pay costs of' public projects to · · . 
· th.e extenttheY are issued in anticipation of the receipt 
. of, and. are payable as· to priricipaJ.irom, federal or .·· •. . . • .. ·. . . . 

state grants within that fiscid year:.,,.~.: ... :.: .... : ...... : .. : .. :.: ..... :.: .... :., .• ;. • 
. " . .. ' .. . . . . 

(e) Leas.es entered into under KR~ 65.940 to 65.95(? · 
. . .. that are not tax•sU:pporled ieases .. · 

. . . 

(f} Bonds is~ued in the case of an emergency, when the.· . . 
jniblic heaJth or safety should so require ....... :, .. : ....... :.:, ... ;: ....... ; ... ;;, 

. . . .· - .. . . . .. '. ' . 

(g) Bonds isst,ied to fund~ floatJng indebted~ess ., .... :: .. ~ ... , .... ,; ........... ,:,. 
... TOTAL EXEMPT OBLiGATIONS .. : .. ;: ... : ... ,,;.: .. ~.; .... :.:.:;~ ..... : .•... :, .. 

4: •· · The total <Jfbonds, riot~s and other oblig~ttions subject 
to the debt limita.tioh set forth in KRS 66.041 . . . . .. 
(2 minus 3) is ": .................................... ,: .. :.:: ..... , •. ,::.: .. ,: .. : ..... u: .... :: ... , .. . 
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· ·· $ ·. 67s;ss8,o7~.oo ·. · 

$ · · 9,877;B8,00 

$ 

$ 

$ . 

$ 

$ 

$ 

$ 

.0~00 .. 

0.00 

Q.OQ .... 

··.o:oo .· 

.. 0.00 

0.00 .. 

· o.oo.· 
0.00 

9,877;138.00 . 



. . .· .· . . . . . . .·. .· . . .. 

. .. ,, ' . . .. ' . ' . . . . . . . . . 

5. . The total ofb~rids~ not~s and other obHg~tions subject to the debt li~itation set forth irt KRS . 
. 66,041 as computed iri 5 above, does o,ot exceed 2% 6ftl1e assessed vaiuation of all the taKable 
. propertY iri the Lessee,. · · · · 

. . . . . . . . ' 

· 6, ·· .· The current tax ritte of the LeSSee, for other than schoo(ptiiposes, ripoh the valutn)f its taXable . 
. property does not exceed $050 per $100, which is the maxiniuni pei:missible tax rate for the 

·· ·· Lessee as set forth in Section 157 qf the Kerituclcy Cc:mstifutipn. ·· · ·· 
. . . . . . - .... : .. : .· ...... _.- :.· : . . . :' . . . 

7; · The issuance of the boncls, n,oteS or other qbligations sefforth in 2 !Jereofwill notcal)se t~e current.· · · 
. tax r~te. io in:crease hi an amount which would exceed the irtaXimum permissible tax rate for the . 
. Lessee as set forth m S.ection 157 of the Kentucky Constitution. . . . . 

·. : · .. · .. · . . · .. ·: ... - -.... :. ' .. - - .. :: : .-.. . ... 

lN. WllNESs WaEREOF' I have hert:unt6 set my haiid this September 19, 2017. • 
. :. . . . . . . . : 

< 0'iv 1\ll•. 
·· .. By:~·T'. ~· 

.Judge/Executive · 
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EXHIBIT I 
. . . . . . 

FORM OFT AX CERTIFICATE .. 

. . CERTIFICATE T.JNDEj{ SECTIONS l03.(b)(2) AND.14S. • . . 
OF THE!Nl'ERNAL REVENUE CODE OF J986, AS AMENJ;>ED .·. 

.. . . . . . 

. . - . . . .. 

PARTICIPANT= County of Livingsto~, Kentucky . 
. .. . . _: .. · .. ·. .. . _:: . . . . . : . 

FINANCiNGAG~EMENT AMOuNT: $2,445,000 
.. . . . · .. · .... : .. ·. _· .. . . ·_ . . . . .· :: . .· .- .. -

The PartiCipant ht;:rd)y certifies With respect tq a Fill,ancing Agreetfiell,t (the "FmancihgAgreefiient") Witll 
ihe KentUcky Assoc.iliiion of Colttitit::s Finance Corpqration (the "Corporatimi"); funde4 wtth. a portion of ihe 
proceeds of . th,e Bonds~ as det"mt:d in the :Fiiuuidng Agreement; iSSUed by the Corporation on behalf of the Participant, 
which is entered. into for the purpose of redeeming certafu outStanding oQllgatioris (tile "Prior· Obligation"), which 

.. finimcedcertain improvements (the "Project;;) .and made as ofthe date hereof (the "Closing Date"), which is the date 
ofdelivery of, and payment for, the BO:nds arid the Fiiiancfug Agreement, that the following facts, estimates and 
circumstances regardirig the ainount imd use of all of the ProceedS, as defined in Treas. Reg.= § 1.148~1(b)~ issued 
~der the Internal Revejnie Code of.lQ86, as l,lineilded (the "Code"); 0f. the Financing Agreement are, as of the 
Closing D~te and accordjng .io the Participant's best knowledge, ihfonnation and belief, reasonably expected fu exist = 

· or to occUr. (with caphillized teriils• not defnied herein having the meanings given them in the Financing Agreement. 
· or the Tax Compliance Agreement attached hereto): · · · · · · 

. -. · .. - .. . . . . -_- . . .. . - . . - .. - . . .· .. · : . 

A Proceeds. The Proceeds of the Financing Agre~ment c~nsist; and will ~onsist, of the Sale Pro6eeds, 
Replacertuint ProceedS and Investment Proceeds, each as defined in Tie~s~ Reg. § 1.148..:1 (b), issued under the Code; . 

. . . ·- . . . . .. : . . .. : ··_ . . - .. . . . . . . . . 

s. PUmose ofissue, The i>rocee& of the Financmg Agreement, together With c~ln ~ther funds, wiil be . 
used to ~dvam:e re~d the Prior.dbligation to achieve d¢bt serVice savings, which constitutes a yalid governrilental .· 
pUrpose (the "G6vernn1en4il Pilrpose"). · · · · · · · · 

. . . . . . . . . . . . : . . . ' . . 

C. Yield on the Financing Agreement. (l)Th~ price at which a ~ubstantla:IIlttloilnt. ofth~ Bonds related to 
the Financing }\greement were sold is set fm1h in the Certificate ofFiiuuiCiai Advisor attached hereto, · · 

(~) The Yic~ld on the Financing Agreenient is equal tp the Yield on the portion of the Bqilds the proceeds . 
of "'hich financed the Financing Agreement; therefore, t~e Yield on the ·Financing Agreement does not exceed the .. · 
Yield on the portion of the .Bonds: the .proceeds of which financed the financing Agreement: .. 

- . . . . . . . . . . . . . . 

. .. . . Ii • Application· of Proceeds.·· The Proceeds of the Obligations will be held m \!Sed .to purchase Investment ·· 
Property consisting· of Viiited · S~tes Treasury Obligations to be ·deposited in. ari e~c:row . fuild. (the "Advance 

. Refui}diilg Escro~ Fimd") for the Prior Obligation no later than thirty days after the Ciositig Date. [The Issuer will 
· purchase Investment Property orily .as set forth in Section2 of this Certificate.] · 

. . :· ·. ·.· ..... · ·. ·_ ... _· .. · . . . . . ·_. ' .. · :. . . . . . . .· . . 

. E; Retire~ent or Redemption. ·.the Prioi: Obligation will be r(3tiied. or redeemed oil the first datf; peimitted •. 
(or redemp#Oit All ainouilf equiil to the portio~ of the Invest~en~ Ptop(!rty in the ,Advance Refiujding Escrow Fund,·· . 

. if ariy, :plirchitsed with the ilmquntS. on deposit ii1 the bond.payinent fiuid for•the Prior Obligation Will be used to pay · 
Debt Service of or redeem the Pdo.r Obligations before any payment is made with the portion of the Investnicmt 

. Property iil the Advance Refunding Escrow Filitd purch311ed. with the Proceeds of the Bonds. · · 
. . . . . . 

F. In~estinent ofProc~eds. (l)The Partlcipant.hasagreed in the T~ Compliance Agreeme~t that it ~ill 
ilot invest ariy of the Proceeds of the Financing Agreement without tli~ express consent of tl1e· Corporatioti; and any 

. such irivestments will be done so that such investment will not cause intereSt on e!tht:r the Fiitancmg Agreement or 
· the Bon~s to be iridQdabl~ in the holder;& gross incoine for purposes ot federal income taxation. or the .debt tci be . 

treated as "arbitrage bonds" under Sections 103(b)(~) and 148 of the Code and the Treasury Regulattons thereunder; 
. . 

(2) Compass Municipat Advis~rs, LLC has prepared and ·AMTEK has verified the accuracy_ of certain 
. schedules relating, mter alla, to the respective Yields on the BondS ari.d on the Investment Property purchased or to · 
be purchased for the Advance Refunding Escrow F\liidal).d the cash flows require4 to effec~ the payment cif ])ebt 



' .. ' ' ' .. ' ' ·. . . . . -. . - . 

. · . Servico ofo, redomptio~ oftlw Pri~' Qbl~~ alias d.;onOedin ti,e veQ!jcation. Ute Yiol~ ;;;, boih the aoo& 
and the Investment Property in . the Advance. Refunding EScrc)w . Flind, as . shown fu. these . schedules, has bee.ii 

.. computed as tliat Yield ( deteri:rllned on the basis. of semiannual interest compounding) which; _when use_d in 
computing .the present worth of all paymentS pfDebt Service to be made with respect to particular obligations, 

• produces ari amount equal to. their purchase price. These schedules demonstrate the Yield on the liondS to be no 
. . more than one orie~thousandihs of one percentage point (0;0000 1) greater than. the Yield on the Bonds; .· . . 

. .. . .. ' . .. . . . 
. .· . . . . .. - . 

{3) Npt more than flfty percent (~O%) of the Proc~eds of the Fmancing Agreement wiil be iiivested in 
investinents that both do not carry out the Goveriunental Purpose . of the Fmaneirig . Agreement arid have a 

·· . su~sfuntially guaranteed yield for atle11st four ( 4) yeats llDd no more th:anfifty percent (SO%) of the Proceedsof the · 
Prior Obligation we~ sofnveste4~ •·· . . . . . . . . . . . 

. . . . 

(4) No ~ccourit or fund has been or ~11 be established .to pay pnticipal of, premimti; if any, or inter~st on 
the Financing Agreement;· Other than the Reserve Ftiri.d, a8 described iti Subsection (4) below, there ·are no moneys; 
·sources. offiuids; ·securities. or obligations .. that liave beeri; or·wili be,· pledged· aS collateral·for the. payment. of 
. prmcipafof, premium, if any, or interest on the Finimdng Agreenietit; and there are no moneys;· sources of' fundS, 
secUrities 9t obligatio~s with respect to which the Issuer ha:s given pr Will give ~Y re!lsonal:lle assuranC:e to llDY 
holder of the Financmg Agreement that such fundS will be available to pay principal of, premhmi, . if ilriy; or iflterest 

·on the Fii:umcing Agreement. · · · · · · · · · · 
. . . . . 

. (5) The amounts (m d~posit iri Res~~e F~~d. which secures the ~omQinatioil ~f the Financing Agreement • . 
• and all other firumcing agreements entered into pursuant to the Program (the "Program Finan"cing Agreements';), on · . 
an aggregate basis, shouid not exceed tlie least .of (i} 10% of the stated pruicipa:l amount of the Pi:ograni Finimdng 
Agieemeriis, 1f origitia:I.I.ss1Je discount does not exceed 2% tiriies the stated redemption price of the Bonds, or the 

. Issue Price of the Program Financing Agreemen.ts, .if original is~ue diseourit doef!. excee4. 2o/o. times the stated 
redempti9Ii price of the Program Financing Agreements, (ii) the maxunum $ual Debt ·SerVic:e· of the Progrimi 

.. Financing Agreements; ~r (iii) i25% ()f average anriual Debt Service of tl.le Program Fmimcing Agreeinents,_odhe .. 
··amount held in aU Reasonably ~eqriired Res~rve or ReplaceinenfFunds in exce11s ofthe lowest ofihese liinitS. will 
not be inveSted at a Materiall),.Higbei):"ield or, if the anwiuit so ~vested s~tiSfies Treas. Reg; § 1.148-5(c)(3)(i)(E), .. 
issued under the Code, appropriat~ Yield Reductiori, PaYments will be timely made. For puiposes of calculating any · 
Rebate Pa)rinents and Yield .Reduction Paynl.ent8 due in Connection with the Bonds, the amountofthe Reserve Fund 
allocable to the Fipahcing.Agreei:nent willl:le deterlnjned ~ accordaiicewifu.Trea8; Reg; §1.14~"6. .. . . 

. ' - . . ' . . . . . . . . . . ~. . ' ' . . . . .. . . ,' ' ' " ' . . . - . .. . . . . . 

. . (6) Any unexpended portion. of the ProceedS of the Fin~ncfu.g Agreement, in~l~ding any amounts in the 
Reserve Fi.md or any additional Re.asonably .R:equfred Reserve or Replacement Fund, Wili be invested as provided in 
the Trust Indenture for the BondS and. other. than any. furidS . !le8cribed .·herein invested durfug . an. Appllcable 

. Temporary Period pemiitted wider Treas, Regs. §§ l.148~1 tbTmiglJ. ~11, issued under the Code; if a~y, or ~y 
amounts in any Reasonably ._Required Resei'Ve or Replacement Fund, as described iii Treas. Reg: § 1:148-2(£), no . 
Proceeds ofthe Finandng Agreement; OF any moneys that may become Replacement Proceeds, as defined. in Treas .. 

. Reg.§ L148-l(c), of.the F:irianciiig Agreement, in exce~s of the lesser of(i)five percenf(5%)ofsuch ProceedS or 
(ii) $Hio,ooo, will b~ invested ifl "higher yielding investtpents;" as defirted in the. Code and the Treasury R~guJations 
thereilnd.er. · . .· . . . · · · . · . · · . . · · · . . · · · . 

. . . . . ' . ' . . . . .. _ . . . - . ·. 

- . .· .·. . . .. .· .'. .·. '. . ' . .· .·. . . . . . -

. G. General. (i) Neither the Proj~ct; rim: any part thereof, will be.sold or otherwise disposed 6fby the· 
Parti~ipan,t prior to the frilal prin(:ipal maturity.date of the Finimd.iig Agreement. · · · · · · · 

.. . ' . . . . . . . . . 
. . . . .. . -- . 

(2) The Participant win allocate Proceeds 6rtli.e Financing Agreement to rdniburs~ itsel(oril.y for capital 
expenditures paid not earlier than siXty (60) day8 prior to. the Closing Dateot not earlier than siXty (60) days prior to .. · . 

. the date it adopted an official expression of intent to reimbUrse (the "Official Expression of Intent"), withiri the 
me.anirig of Ti"eru;;-J~.eg; § 1. ~ 50-2, issued tinder the Code; if earlier, or as. otherwise pennitted pursuant to Treas> 
Re&, § 1.150~2. · · · · · · · · · · . 

. . . . .. 

(3) There are no amounts; other than the Gross Proceeds of the Financing Agreement that are available for· · 
the Govemmental Purpose. Other than the Reser\re Furid, here are no sinking fundS or pledged funds imd the term 
of the Firi~cing Agreement i~ not longer th~xi ~easonably necessary for the Goverrunerital Purpose. · · 
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.. ' ' .. · .. .·· ..... · ' .· .. · . ' ' ' .... · .. '.'' . . ... '' .. ' . . .. 
. .. . - . .. . . . . . . . . . . . . . .. . 

. (4) Any Rebate Payments and any Yield ·Reduction Paym~ts; owed p~sl.larit to Section l48(f) of the 
. Code; will be renlitted to the United States Treasury as directed by the Corjiomtion; pursuanfto the Tax Compliance 

. Agreement entered into wi~ respect to the Borids. . . . . . . . . . . . . 
. . ' 

(5) The Participant hits !lOt employed 1n C~>nnection with the;) Fitla~Cing Agree~ent a transactio~ or series of 
ti'ansacticms that attempts to circumvent the provisions of Sections 103(b )(2) and 148 of the Cod() and the Treasiiry 
Regulation8 thereund.er; enablirig. the J>aiticipant to exp~oit thcr difference between tax.:exernpt and taXable interest · 
rates to gairi a material finanCial a:dv~tage arid/or increa~ing ~he burden ori the niarket for taX-e~empt oblig!l~ioris 

. through actions such as issuing more obligations, issuing obligations sooner cit alloWing them to remain outstanding' . 
· longer than would• othe£Wise .be necessary for the Govenitnerital Puipose~ ·· · ·· 

... _- . . . .- - : . ' .· : ... ' .· : _·· . . . . . : .. . . - _: . . . . . .. _· :. : . . . -- -. .· . . .. -- . : 

. . . ( 6) The ls~ue( has n!')yer be~ri advised of any listi~g or <;oiltemplated li~ting by the lnte~l R~venue Setvice 
. • to the. effect that the.Participant's certification \Vith ·respectto its obligations _niay not be relied upon and n6•notice to 

that effect has been published inthe Internal Revenue Bulletin. · · · · · 
.· ... _·· ..... -:- . - _·... . .· . . '' - . :- - . -'. -- . :- .. " ... _. - ... 

· (7) With respect to the.Finandng Agreement, ·the fust; and ·each subsequent, i'.Bond Year"; asdefined·iri 
. Treas; Reg; §LI48~l(l)) shill! erid on February.!, comniencing With the .first February- l; subsequent to the Closing 
Date. . : • · .... · .. · ·. . • ·· ... · ..• • · •. · . •.. .• · .. · .• · ... ·· .... · ·.· •.. • .. · . .·. . •. · ..•.•. · 

. (Sj Certain .oftlie factS, estimates •arid Cir~umstances contaitied he~ein are ba~ed upon representaiion;; made .•.•. 
. · .. by .the Financi;ll Advisor in the ~;~tuiche.d certificate; odn other letters and reports thai accoll)pany the sundry closmg . 

docliments related to the sale an4 deliv~cy of the f:jriiuicing Agreem¢nt and the Bonds, The Participant .is not awar!'l 
. ofany fa~ts, estimates or circuinstimces that Would cause it ioque8tion the accuracyofSuch representations. To the. . 

best of the kriowiedge, mforrmition and belief of the undersigned; who is authorized by the." Participant t0 sign this •. 
. ·certificate. ori beh~lf of the· Participant; the abpve exp¢ctatioris of the Participant ;i5 stated herein are reasonable arid .. 
ther~ areno other fact~, es~n:iate_s or cir9um8tances thatw9uld materially chaiJ.ge the foregoing condusion: . . . 
CHJCK IF APPLiCABLE . · ·· . . ·· .. · . . . . . ·· . . . · ... · · ... ·· . . . .. · . · . • . ·· ... · • 

f~ . ~9) During this ~~endaryear, the P~icipant, whlchhas ge~eral taxirigpowe~sfhas not i~sued ~rid does not 
expect to issue tax.:e}(empt bonds, including any tax..:exempt bonds issile'd by any suhordmate entities, hut excludmg 

. ''private ;tctiVity bonds," ·as defined in 'the S!')ciicin 14 t of the .Code; .and• ariy retiuiding bondS; as defm~p iri Section 
148(f)(4)(D)(iii)of the Code; exceeding $5,ooo,ooo in aggregate face amount. . . . . 

rs~· (H)) ~artidpaiit d6es not reasonably anticipate tliiit the. total principal aniowtof "tai-e~eriJpt ~bllga~ici~s,; . 
Within the meailiflg of. Section i65(b )(3) of the Code \vhich the· Participant or any subordinate entity of the . 

. Participant Will issue dUring the calendar year in whl.ch the Fiiiancing• Agreement is executed and delivered will 
exc~;:ed $10,000,000; arid, therefore, the Participant hereby designates the Financmg Agreement as· a 1'qualifi~d tax- · 
exempt o.bligati.oii". · · · · · · · · · · · · · · · 

. Tliis certificate ·is being executed and delivered ptirsuimt to Treils, Regs. § § Ll48-:-1 through ~ 11 issued 
. under the. Code; of which the undersigned, with the advice of counsel; is .genernllyfruniiiar. On the. basis of the 
·for¢gomg, it is. not expected that the pr!:lceeds of the Fiiu~ndng Agre~nient wflt be use(! in a nuinner that wcnild.catise. 
the Financing ·;\gi:eement or the ;Bonds to be "arbijj'age bondS" rinder Sections l0.3(b)(2) and 148.ofthe Code or the .. · 

·. Trea8uiyRegulatioiis thereunder. · · · · · . · · . ·• · · · .· · · .. · · · .. • . · ·. · · ·. · · 

Coutit~·· OfLiv~ stoti, Ke.ntu.· dey . · · .·· .· .. _ .. · .··.. ·.·.··a·r\ ~ 
By: ....•. ·.· .. ·.~···~·· 
· · · · · · · · · · · · Judge/Executive .. 

,· . . .·. . . .. 

Dated: September i9, 2017 
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I 

: : . .·_ ' ........ : . 

. . CERTIFiCATE OF FINANCIALADYISOR .. 

The undersig~ed hereby. certifle~ on behidf C(ml~ass Muriidpal Advisors, LLC (the "Financial Advisor"). 
• that (1} the Bond~ were so1d by coi:npetltive saie on August 29; 2017 (the "Sal~ Date")urider a wrlttell and b~riding · .. 
agreement, dated the .sale Oate, the ten:ns. of which have. not been materially altered sitice tP.e s.ale Date; (2) the . 
p1.1rchase prices for thci Bon~ are. set forth iil Exhibit A hereto, whiqh pur~ha8e prices • were not less than th~ faii· 
market value. pf eaclt maturity ofthe Bonds as of the. Sale Date; (3) it ls of the opinion that the amount deposited hi •.. • 
the Reserve Furid is reasonable arid neceSsary because rio reserVe fund or a resen;.e fund iii a lesst:r amowit would . 

.• adversely affect the interestiate8at which the Bonds could be sold; and (4) this certific~te may be reliedupmi by.the · 
Parucipaot iii executiiig the foreg6ing certificate arid by DiriSniore & Shohl LLP .in rendering any opilri.on with .• . · 

.· respect to the Bonds oi: the Fiilancirig Agreement . . . . . . . . . . . . . . 

·~OMPASs:jyHJNICIPALADVISO~S;LLC 
·····~M·.· ... ·.·.•.· .. ·· .... ···~···>········ . . .. . .. . . . 

·~~~····· 
: ~-~::··_-.. --· By: 

. . . . 
- . ·. :.·· . . . . . . - . 

·• Dated: Septembe.r 19,20.7. • 
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.. ·_· _._ - - - .· .. - .. :· .. - - -

Attacbnient. to N o:...t\:rbitrage Certificate. · 
·. TAX COMPLIANCEAGREEiv.J:ENr · · 

. • KENTUCKY ASSOCIATION OF COUNTIES FIN4NCE CORPORATION 
: . . - ~ . --- . - -. : . . -- :. -: . - . ' . - -. - . 

PARTICIPANT: · County of Livin~ston, Kentrickr . · 

·.· .. pATE OF AGREEMENT: Septemherl9;2017 .· • · · 
. " . .. . . . .. --. 

. . .· .·. - - .· ' .. · --. . . - . - . . . .. 

. . . FI}\IANCINGAGREEMENT AMOUNT: . $2.,445,000• . . 

· .·This T~ co.inplfanee Agr~ement rehit~s to a Financing .AgreementbetWeeir the Participant ~d •. 
· . the Kentucky ·Association of Couiltie~ . Finali.ce Corporation date4 the. date· of this .. Tax ·· ·. 
·Compliance J\.greetllellt; · · · · · · · · · 
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:. . . . . . . . . . . : .. 
. TAX COMPLiANCE AGREEMENT 

. . . . . . .. . . . -· .. . 
. . 

. THISTAX COMPLIANCE AGREEMENT (the •1TaX Co.rilpHimce Agreement") iS made and enteredint~ 
as of the ~ate shown·' on the cover page hereto betWeen 'the KENTUCKY AssociATiON OF cot.JNriES 

. FINANCE CORPORATION . (the "Coqjoration") imd the Participant shown on . the cover page hereto (the 
"Partidpl!-nt"): 

. . . . 

WITNESSETH:.·. .. . .. . . . . . . . . . 
. .· . . . . . . . . . - . .· . . 

WHEREAS, the Participant has agreed, in a finanCing agreement (the "Finiuicmg Agreement'.') dated the date · 
hereof . (with .capitalized iennS not.defined hereinbavmg the me~gs given. them. in the FiriaiJ.cing Agreement). to 

. borrOW the Finan¢iilg Agreement Anio~t shown on the cover page hereto pursuanno a· Progrnm adrtiiiristered by the 
Coiporation arid funded With the portion of the proeeeds o'r Bonds issued by the Corp:Omtiori on behalf of the Participant 
to redeem cert&n obiigations ofthe Lessee (the "Prior Obligation") the proceeds of which were used t0 firiari.ce: the 
projeCt identified in the Financing Agreement (the "Project"); and ·· · 

... -. . .. ·. .. . . . ·. .. . . . . ·. .. . . . -. . . . . . . . . 
. . ' ,· .· . . . .. . . . . .. -

wHEREAS, it i~ necessary for the parties. hereto to ~nter inio Wstax Coirtpliance Agreem~Iit to ensure that • 
interest paid ori the Bdnds and on the Financing Agr~mertt shall all be and shall all remiliD excludible froiD gross 
in~ome. for Federal income purposes; pilrsuarit to the Internal Revenue Code of 1986,. as amended (the ''Code") and iS 
not and ·will not become a speCific item of tax preference under ~e<;tiori S7(a)(S)(c;:!) of the Code for the federal 

. alternative mhminim tax and to comply with the requfrenients o(tlie No~ Arbitrage Certificate (as .hereinafter. 
defriied). · · · · · · · · · · · · · · · · · · · 

.· . . . . ' . . . . . 
- - . . . . . . ' . 

NOW; THEREFORE; the parties hereto agr~e and bind themselves a8 follow11: 

ARTICL£I 
.. . 

QEFINITIONS 
. ·. . . . . - - . . . .. . 

SECTION LOL Definitions. hi .addition to. wordS and tenns defined elsewhere .in' this TaX Complianc~ 
Agfeement; the Code and RegUititiOris, the No-Arbitrage Certificate, .the fudentilre and the F~ancmg Agreement, the 
follo,wihg capitalized words and term.S u.sed in this Tax Compli~ce Agiee,nient sbilll have tl:le folloWing mearrings, 
uriless some other meaning is pla:iniy ihtended: .. . . . .. .. 

. . . ' . :·- . · ... · ... ·' ' . . . . . - . ,·. ' .·. . . _· . .· . . 

. . .. n MJT Bondi' riteans .a Qu~iifie,d Pnvate Activity Bond; other than a Qu~lified so I (c )(3) Bond, the interest 
on which is a sp~cific item ofti!X preference Wider S~::ction: 57(a)(5) of the.Code, subject. to the fe~erill ~ltelnative 

· miriimum tax under Sec;:tion 55 cifthe Cocie. ·· · ·· · · · · · 
. . '. . ' " . - . . " '. . . .. '- . .. -- " . ' 

. . . II Arbitrage Bond" means a:ny obligation of a: Governnie11tal EntitY that is ~eated as an arbitrllge bond Under 
Sections l03(b)(2) arid i48 ofthe.Code; . . . . 

.. · . . .. · .. ··... . . .. · - . . . .· . ·. . .. · .. ·.. .·. . 

. "Applicable Temporary P~riod;' ·means the temporirry investment perl~d av~itable for ~ach particular 
category cifGros$ Proceec:Is of Govemmental Oblig~tiolis, as provided in Treas. Reg,'§ l.148-2(e), issued l,mder the 

· Code; during which time the Gross ·Proceeds niily be invested· at a Materially Higher Yield~ .The Applicable .·. 
Temporary Period for amotints iTI a (;jipital . Acquisition Furid ends thi-ee years, after the. Closing Date of 
Go:veriunental Obligations, the Applicable Tt::mporiify ,Ileriod Jor amolmts deposited irito a Bona Fide Debt Seniicl.l 
. FUI1d ends thllteeri. months after the date of deposit into the fund, the Applicable Temporary Period for Irivestnient. 
ProceedS of Go.vernmental Obligations ends on~ year after the date .of receipi or d~erm~d ·receipt of the nionies; tlie 
Appllciab~e Temporary Period for Replacement Proceeds ofGcJVeriunenful. Obligations ends thlrty days after the date 
. the amountS • become Replacement • Proceed!! and the App1icl!.ble Temporary Period for Disposition ProceedS . of . 
Govetnmentiil Obligations will be detelnuned under Treas, Reg, § l .'141 ~ lZ(a), issued under the Code. .. 

. . . 

;;Bona Fide Debt Seniice :Fund" niean8 a. fund that is used primarily to a~hieve a proper matching of 
revenues with bebt Service of Governmental Obligations withiri each BondY ear and is depleted at least once each 
:aoncJ Y~::iu-; e:xceptfor the Peonitted Carryover. ·· · · · · · 
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. . . :: . . : - - .. · . . ' . . ·. . . · __ . .. . . . ... 

. . . n)j~nd ~~un~el'' m~ans a nationally recognized bond counsel experienced in municipal finance, particularly •. 
· in the issi.Ianc;:e ofbc;inds the interest oil which is exCluded fi:om gioss incom~;: pursuimtto the Code. ·. . · . ·· 

.. . . . .. - . . - . .. . . . . - - .. 

nBond )'ear" ~eaiis the period comffiencing on th~ Closing Date of Governmental Obligations ~d ending . 
on a date no later th.ari one year lifter the • Closing Pate and then each one~ year p!'lricid coiiuneiicing the day after such 
date arideach aiitllversary ()f such date there!J.fter. . . . . . . . . . . . . 

. . nc~pitalAcquisition ftmd" means a. fund that is to be us.ed to fniance the acquisition or C01.1sti1lction of.· 
assets that qualifY as CapitalExperiditures: . . . . . . . . . 

. ncapital Expendituni" .means any expense thatis properly depn:ciable or amortizableor is othe~ise treated 
as a capital expenditure under the Code~ and for ~h¢ pwposes of d~t~ririit).irig eligible Reimbui'stmi.ent Allocations · 
Costs oflssuance. · . . .. . . . . . . . .. . . . .. ' 

. - - - . 

nclosmg Date" means the date ofili.is Tai Cdmpliance Agreement. 

. ncost o.f .issuance" ~eans. any expenditure. mcurred fu conriection. with. the. issuance. of the. financing . 
Agreement or the P;irti,Cip~t's .. share 0~ . S\lCh .. e~penditures r¢lating .. to • the Boiid~. : incluciing such costs as 

. underwriters' . spread, mtirig agenty fees; appmisal costs, attorneys' arid accounts' fees and prin~ii:lg costs; but 
exCluding Qualified Gtull"antee Fees or expenditures inciirred in connection with the acquisition of the Project. 

.. ·. .. . .. :- .·. ·.· . . . . :· . . .. . . .. _· ....... ·. -· 

··~Debt Service'' means any priricipat and interest p~yrilentS ·on oblig&tions . 
. : ', . .. ·.· .... · ... · . . .·. . . . · .. ·.. . .. ' ... · :- .. · ...... · .. :- . " . ' . 

"Disposition Proceeds" means the amounts, indiuiing property, received from the sale, exchange or other. · 
· · disposition ofthe :Proje.ct: . · . . . . . . . . . . . . . . . . 

.. :- .· . . . . :· ..... ·.: ... · . .. . . . . . .... .. :" . . :· . . . .· 

"Disproportionate Private Use" means the exc.ess of Related Private Use over the Related Governmental . 

. U•O. "F.-Uy-OuarnnJeed" meanS ba~g ilie payment of eifue, fu< princ~l Qf oc ~~ 9n .. ypo<tion of •.. 

the Firiandrig. Agreement .or any .loan made \\'ith>the Proceeds Of any portion of the Fiiiancing Agreement 
. guil(ante(':d, in whole or in p~ directly or indii"¢ctly, by the United States; or acquiring anyinvestmerit Property that · 
is, diiectly'.or indirectly fedei:ally-iilsured, except as 6the1W~se permitted by Section 149(b) of t4e Code. · 

. . . . .. .. · .. · ,' ... ·. : .· ·. . . .· . . ·. . .. · . . . . . .·. . . . .·. 

,;Govemmenial Entity" ine~IiS any S~te and any politi~al subdivision and agency of any State . 
. · .· . . . .. . . . .. . . . " ... · ....... · .. ·.. "'. . . . 

•.iGovemmentalFacillty'; tneans any property o~edby on~ ormore Gov~rnniental Entities financed or . 
· refiminced with·G:overrimenta!Bonds, if no inore than lODfo of the property is used by Private Users.: 

.. .. .. . . . . . . . . . 

. . "Govenmwiital Jss~~r'' means the Gov~mme~tal Entity that is the debtor o~· ~r issuer oh Govem1nental 
Obligation, . · ·· · · ·· · ·· ·· · 

. "Governmental Obligation'' means any debt obligatio~ of a Gove~entitl Entity. 
. .._. .. . . . . . . .. . ... · . . .. · ... _ .. · .. · . 

"Gr~ss Proceeds" . tneans . Sale Proceeds, Invest~ent Proceeds,. Tr~sferred Proce~ds and R~lacem~nt .. 
• Proceeds, determined pursuant toTreas; Regs. §§ 1.148~I(b) arid.-l(c); .all until spent. . · . . 

. . . . . . 

. . ,;Investment Pr9ceeds'' ~elms any am~\mts actually or constructiveiy earned or re~eiv~ from investing the . • • 
Proceeds iti.Investment Property. · · · · · · · · · · 

. . . . . . . . . . . . . . . . . . . . . . 

. "fuvesttii~nt Pmp~rty" . means any securitY (tu; defmed in. Section . 16S(g)(i)(A) or (B) • of the. Code)', . 
obligation (not iricl~ding ·lillY Tl1X'"Exempt Bond other thaii an AMT Bond), annuity contract or other investment-
type property imd any Residential R.~ntal'Property. . . . . . . . . . . . . . . . - .. 

. . . . . . . . . . . 
. . . . 

"Materially Hight:r Yield" means any Yield that is greater than ilie Yield permitted t9 be earned tinder 
. Section 148 ofthe Code imd Treas. Regs~§§ 1.148-1 thn:nigh ~11, issued under the Code.. . . . 
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nM.inor Portioni• rii~ans' ari._ amo~Iit of the Proce~ of Gov~mniental Obligations; other- than Proceeds 
. Invested. in -a -Reasonabiy Required Reserve or Replaceinent Fund. or Proceeds. invested during -an_- Applicable 

. .- Temporary: Period; not- in_ excess or the le11ser of (i) 5% . of the Proce_eds of the Fman9ing- A.gl-eenient, or (ii) 
·· . $1QO,OOO. . - - - . . . . 

- -- - - UNo-Arbitrage Ceriificate'' meafis' th,e ''Certificate onder. Sections t03{b )(2) .and 148 ofthe Iritemal Revenue 
.- Co~e of 1986; as- Aniended;'' for the_ Bonds. arid_ the- Fiii.am:ing Agreement giveri ·by 'the Participant,. including -
certi~cations giveri with respect thereto by the FinanCial A!}Vis0r. > . . -- . - - - . 

nNon-Go~ermnentalEntity'; m~~s anY p~on~r entity, other than aGovemmentai Entity .• 

nNcmpUI]JOseinvest~ent;, means·anyin~estme~t Prol'.erty Other than a PwPOSe Investlrie~t.·--·'' _

,;Pled~edFundn ine~ns any amount pledged; directly or ~direc'tly, to pay principal oforinierest on the _ • · 
. - Fihaiicing Agreem~ilt ~ild which provid~s-reasohable assurani:e of such amounts b¢iiig paid even if the Partic~pant 

-experiences. financial difficulties, ilichiding amounts ~object to a negative piedge. · - · · -

npri~ate ActiVity Bondn means any Govemmentai Obligatio~ if (i) there is IllO~e than IO% Priv~te Use of - -
. the Proceeds of the obijg~tions and ~ore than I 0% of the prlricipalof or interest on the obligations is seemed or to . 
- be paid, either directly or indirectly, by any Private User; (ii) inore than the lesser of s% ofthe PrqceedS of the 

. · .. -obligationS or $5;000~000is used.to make Privaie·Loan5; '{iii) there is more than s%· in the aggregate of Unrelated 
· .. Private Use and Disp~oportionilt¢ Private U~e arid iriore than 5% o(the pritlcip;tl of qf mierest on the obligations Is 

· • . se~ured qdo· be paid; either directly or iiidir~ctly with respect to or from· proJ)erty tmanced with tile Proceeds of thf: 
- .. obligations that is us¢d mail UmelateclPrivate Use or Disproportionate.PJ:ivate-Use; all as cle8cribed in Secti'm 141· 

oftheCode. . . . . 

.. .. . i'Privat~· Loan". means a.riy loan, directly or ~ndfrectly, ofail; of the Proceed~ of an obligatio11 of a . 
Govemme.rital ~titity to .anyNon~Govenimerital En.tity: · · · · 

. . - . . . . 

1'Prlvat~ Use;; means the tise of any Proceeds of the Financhlg Agreeme~t or. any facilities financed with 
·such Proc~eds by Private Users. ·· · ·· ·· · ·· · ·· 

- .. . - . - -·- - .. ·. . . 

. . . . . . .. ;'Private User" means ailyNon-Gove~en(al Entity,oth~r than a natUral person not engag~d iira trade or 
· · busine8s: · ·· ·· · · · ·· - ·· · · · ·· ·· · · · ·· · ·· · · 

. _: . .-. _ ..... ·· ... · . · .... - ··_ -. .· . . . - _··_. .- .. · . ·--

.. . . . . . . "Purp~se Itivestmentn iri~ans I~yestm.imt Property pun:hased with . Gio~s. Proceeds of th~ Go~errini~ntal 
· ()bligations to. ciury out the gov¢riunerital puipos¢ for: whk:h the obligations were issued, as provided in Tr:eas. J.teg. 
-§ U48~ l(b), issm:d urider ~~ Code. ·· · · · · · 

·- . .. .. . . .. . - . .. - - . . 

''Qua_Ufi~d 501(9)(3) B~rid" me~s any Qualified Privat~ Activity Bond thatsaii~fies the r~q~iremenis of ·· 
· Section 145 ofthe Code. · · · · · · · · · · · · · · 

- . -- .. - - . . . . - . . . . .. . .· .. . . 

;,Qualified Prlvat~ Activi~ B~~dn riie~ aiw Pnvate Activity Bond that satisfies the requirements of 
Section 14l(e) oftheCode. · · · · · · · · · · · · · · 

. ''Reas~nably Re'q~ired Reserve or Reiila~~mentFtind" means any fund that is pledged ~ security for or ill· 
. ~vailable for 'payflient of any Debt S:ervice :of any Govemniental Obligation and is i:eason~bly required by a lender, a 

·.State or other govemniental. or .regtilatory ·autliori.tY.havmg }uriSdi<;tion over ·the Governmentai· Issue~; a national 
.. · .bond. rating. agency, or- an. uriderwriter or. financial advisor and thilt s~tisfie8. the limitations of Treas: Reg. § 1.148-

2(!); issu~duridedhe code. · · · - · · · · · · · · ·· · · · · ·· · · 

i•Rebate Alnorint" · means th~ amount determined. by ·the . Corporatio~ pursuant to the. -No~ Arbitrage 
. .· certificate. 

;'Rebate PaYn1~ilt'; means any-p~yment ofthe Rebhte Amount made to the United States Treasu!y~ 
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.· . .· ... · .. - . . . . . . . . .. . . . . _.-

''Redemption Date" mea~ the ~te qn which the l~st of the pnncipalof -~d interes.t on the Financin~- .· 
: AgreeJI1ent has been paid, whether upori maturity, redempti()n or acceleratio~ thereof. .. . . . . . . . . . . 

. .· . . . . . 

. . . '.'Reimbursement Allocatirin" riiearui. a written ailocation of the Proceeds: of the Finaiici.fig Agreement . 
intended to re~burse .the Participant for C_apitalExpenditUres forthe Project that were paid :prior .to the Closing · .. 

. · Date, prc>Vided. thlit any s11ch allocation is made rio later. thari eighteen . ( 18) ·ll!oiiths after the later of the. di!te • th~ 
Capital ExpenditUre was paid or tlie date.the Project wa~ placed iii. servict:; but in rio eveiiqaier than three (3) years .· . 

. afu<rthe payment da~.: AD.y.Writteri allo¢ation· made Withiri thirty (30} days ilfter the Closing Date shall be treated as .. · • 
. ifmade on the Closing Date.. ·· · ·· · · · · · ·· · 

. · .. · • ''Reimbursement ~esol~tiori'~ n1eaiis a declarationof.~tent, under Treas. Re~. §Ll50-2, by the Participant .. 
· :to firilince, by iss11i,rigdebt, Capital Expendiiw:es. For this jn.1rpose, ihe issuance of debt to fuiance specific facilities . . · 
· shrul :coristi~te a Reimblirsement Resolution, the date of adoption of which shall be no laterthaxi the Closing Date of : · 
.such debt.· · · · · · · ·· · · · · · 

- . .. . . . . .. 

"Related Private Use" nieims iuiy Private Use thal is riot Unrelated Private Use. · 
. - . . . . . . . . .. . . . ' .. '. . . .. . 

. . . ;,Replacement Pr6ceeds" means anioun~ replaced by Pro~ee<ls of the FinanCi~g Agteenien~, including. any . 
. . sinking. fwld, Pledged FUri~ restricted gifts (not mdudmg ·qualified •endowment fundS, p:il~uant to Treas. Reg; § ·· 

t:l48-6(d)(3)(iii)(C)) or re8erve or replacemend'und, or other fundstliat \vould be•availa!Jle; directly orindirectiy; to .· ·. · 
pay debhervice clii any oftlie Financing Agreemtmt; within the inearung oftrea8. Reg. § IJ4S~l(c), . . . . 

"Research Agree~ent" means: an agn~e~ent betwee~ the Participtint and a Privat~ Us~ under which th~ 
. PartiCip~t or the Private USer uses. any portion of the Pr!)ject tq cairy ori r¢search: . . . . . . . . . . . . . 

. "Residential.Rental. Prope~" ineans any reside~tialrentalproperty for. f~miiy uriit8 not located iri the . 
jurisdiction rif .the 9civeminental Issuer or not acquired to iniplein{mt a coUrt order~ ·or apProved housing 
desegrega_tioil plan~ · · · · · · · · · 

''Sale Proce~ds~' means t4e Fill~iJ.cingAgreemen.i Amollllt sb,ownon .the cover page hereto; •. 

. . . . ;,.setvlc~ • Contrac~" means a contract . betw~eri the Pllrticip~t apd . a Servic~ Proyider under whiCh th~ 
SenricQ Provider provides· services in~olviiig any porti~n. or function of a Govertiffi.entat Facility financed With 

· GoveriunentafBondS.· · ·· · · · · ·· · ·· · · · 

. "Se~ce Provider' me~s any Private User th~t providesnian~gement or ()th~rserVic~s; . 

. · . · . "State" ~e~s an; state ~d possessionof the United States· and ~e PistrictofCobiJJ1~ia. ·· 

. "Tax~ixempt Bond" m~ans (i) any Governmental Oblig~ti~ii the:interest on '\Virich is e~cludiJ>le from gr~ss · . 
Income foi: :federal income tax. purpo,ses·, •under Sections ·103 ·and 150( a)( 6) of the Code,· (ii) any f»r~TRA Bond, (iii) .. 
certaitJ. tax-exempt ini~~al .funds; as pr9yided. in Treas. Reg: §. l.lSO-l(b ), issued under the. Code, and ·(iv) any .. 
Demand Deposit.stGs. · · · · ·· · ·· · 

"T~ferred Proce~~" means transferied proceeds as defined inTreas. Reg, § Ll48~9,: . 

;'Treasury Regul~tiori'i and "Treas. Reg.". means any Regulat~on, Proposed ·Regulation. or .Temporary .. 
: Regillati0~ lis ~ay be applicable, issued by the Un.ited States Treasury Depalilllent pursuant .to _the Code or the 1954. · 
Code, as appropriate; . . . . . . . . . . . . . . . . . . . . . . . . . 

,;Onrelated Priv~te Use'; trielUis any ~rivate Use that is notrelat~d to the Us~ by a GovenunentalEntit}r of 
Governmental Facilitie8: · · · · · · · ·· · · · · · ·· · · · · · · · 

"~ield" :means, pursuant ~o Treiis. Regs. § § 1.148~4 and -5·, tlult disco wit rate which, when computing the . • . 
present value of all payme~ts ofprilidpal and interest to be paid on ail obligatiori, produces an a~ount equal to~ irt· 
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. . . .. . . 

the case o:f ~he Financing Agreement, the ls8ue Pri~e and in the case of any Investril~rit Property; the fair market 
value~ as provided in Treas.l{eg .. §L I48~S( d), . . . . . . . .. . . . . . . .. . . . . . . 

. . . 

. '.'Yield Reduction Amount" means the amount deterffiined by the Corporation .pursuant to the Tax 
. Regi.llatory Agreement. : 

"Yieid R~d~ction Payment'' means any payment of the Yield Re<fuction AIDouni made to the United States 
· Treasuiy; . · • · · · · · · · · . · . · · · . · · · · · · · 

.· .· . . ........... _ .· . :. . . . .·. _.· . .·. ._·.. . .. _ . 

. SECTION ~~02. ·· Iriternretatlve Rules. For all purposes of this Tax Complllince Agreement, except a~ 
.otherwise expressly provided or unless the context otherwise r~i.iires(a) '.'Tai Coinpliarice Agreement" means this . 
iilstruinent; as origfually executed arid as ii may from tinie to tiine be supplemeilteq or amended pursuant to the . 
applicabie provisionS· hereof; (b) all references in .this instrUment to designated "ArtiCles," ".Sectioi:is··· and other 

. · subdivisioriS are to. the 4esigtiated ArtiCles; Sections arid other subdivisionS ~f.this irisirunient as originally executed; 
(c) the words "herein," "hereof,'' "h,erelirider'' and "hereWith" and other wpi:<is of siffiilar ~port refer to ~his TaX 

·Compliance Agreement :as a: whole and not to any particular Articl~, Section or ~tliei: subdivisio:p.; (ci) the terins 
defined in this ArtiCle have the meanings assigned to them . iri this Article anif include: the plural as well as the . 
singular; (e) all accoimting ~miS nototherWise defined herem have the meanings assigned to themiri accordance:. 
With gen:eriuiy accepted accounting. pnnciplesi (f) the t¢nns. defined elsewhere in this Tax Compliance Agreement 
shall hiive • the meamrigs therein pn:scrlbed for them; (g) . wordS of the mascwirie gender . shall be deemed and 

· . construed ·to .include correlative .words • of the feniilline and neuter gender8; (h) ·the headings iised · m this Tax 
·Compliance Agreement are for cl)rivenience of reff#nce only and sqall not define or Umitth~ provision~ hereof. .. ' .·. . . . . . . . .· . 

ARTICLEU · . . . . . . .. -

. . • . < COVE~ANTS AN~ ~PU.SENTKfiONSOF · .• • · . • . . 
. .. CORPORATION ~DTHE }IAIU~ICIPANT.ACKN.OWLEDGEMENTS . ·.· · .. 
BY,DIRECUONSTO AND )!ROM CORPOR.ATION AND TfiE PARTICIPANT· · . 

SECT~ ON 2.01. Authoritv andOrganization. (a)The Partic~pant repr~sents: fortlle benefit of the Coipo~ation · .·· •. 
that it is a political subdiVision .of the Comin~nweruth of KentUcky with the poVter; amongotheis~ to enter ifito. the.·. 
Fiflancing Agreement in fuithe~ce of its COlJlOrate purpOS(;JS, iricluding financing the cost of the }>roj~ct; and . 

. . (br .· .. · Th~: cor],oration represents for !Jte be)lefit ~f the. Partic.ipant that (i) .the ·~prpora,tion is a 
nonprofit cotjlomtion dtily organized and validly exisfuig .under the laws of.the Comriu?flweiuth ofKentuekY; 
and (ii) the· Co,rpomtion has Jull powt:r arid authoritY granted to h by the Coxnmonwealth of KentUcky to 
establish a prograni to. enter into fixed r;lte fmancing . agreements With counties, political subdiVisions and 
public agencies of the Coll1Illonwea1th 9t'Kentiicky: · · · · · · · · · · · · · · 

.· . . 

SECTION 2.o2. Use ~fProceed~> The Particlpa~trepresertts~t: ·· 

. . . {a) .· : . No Private Use ofProc~eds .. No more than IO%:of the Use of etther th~Proceeds ofthe 
fiiiancmg Agreement or the Project may be Private Use if more than I 0% of the prlncipai of or inteniston the · . 
Financing Agreement is s~im:d or t0 be paid, either directly or inc:lirectly; by any Prjvate User, no riior.e than 

. s%=ofthe Use ofeith~r ~e Proceeds ofthf) Obligatio~ or.the Project inay be for an Urirei!lted PJ:ivate Use or .. 
Disproportionate Private Use imci rio more than the lessc;:r of 5% 6f the i>ro.ceeds of the Firiancirig Agieemeni or 
$5;000,000 may be u8ed to ffiake Private Loans. . . . . . . . . . . . 

. . . (b) 
redemption .•.. 

. J3xpectations. The P~or Obligation will be retired or re~eemed on th~ ftrst date petmitted for .. 

. (c)· Use offue Project . The Participant will own or lease arid operate the Project during th~ 
entil:e term of th¢ Financing Agreement and Will not crumge the use or owner:ship Of any part of a Project durinR · 
the entire ~erin ofthe Financing Agreement WitlJ.out coils\ll~tion. ofBon.d Couruiell¢.dthe prior writteri cons~t 
ofthe Corporation~ . . . . . . . . . . 
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. . : .· . ' :' . . .· . . ·_ .. 
. . .. · . . . . . . . . ' . . . . . _ . 

. {d) . Application of PIUce~dS, .. The :Proceeds of the Oblig~tioits milst be. ~t;d to pur~has~ 
. . . In~estnient Properly to be deposited in an escrow fimd (tlie ''Advance. Refu.tiding Escrow Fund") Jot the Prior . 

· Obligation rio later thaq thirty days after the Closing Date. The Issuer :will purchase Investment Property only · 
. as set forth iii the fqilowmg paragraph (e), The Yield on: the, Investment Prop~ to be deposited in the ' 
Advance Refunding Esciow Fund must be restricted or lmuted in order to prevent the Bonds from becofiUng . 
Arbitrage BondS, the Participant sh~ and shall so ixlstiuct any holder of the Sale Proceeds or lnv~tnient 
Proceeds of the Firiancfug Agreement to ta)<e ~uch action Or ~ctioru; as inay be DeC~SSarY to re5tiict or lh.nit ihe 
yieid ()n SUCh fuvestmtmts as: set forth m; ~d fu accordimce with; such mstructlOJ1~ . . . . . . 

. ' - . - . . ·. . . .. .· . . . - - .. . - . .· . . 

... · . (e) ' ' Investment LimitatiOnS. (i) The Participant will restrict the investm~nt of the Proceeds. of the . . 
. JO"iiiancirig Agr¢emerit and take ~>tich· other actions a8 may be neeessary. so that the Fmancing Agreement wiO not . . 
coii.Stitute Arbitrage • Bonds.. Except for an iu:ilount. equal to the Mirior Portion aild amounts itl Reasoriably 
Required Reser\re or Replacement Funds; neither• the Gross Proceeds of the Firiancing Agreeineilt nor: any 
Disposition Pr:pceeds of the Fin.ancing Agreemi::nt may bl:l inv¢sted, at a Materi!llly Higher Yiel!i after the .... 
expiraiion of ~y Applicable Teljlpoiary Pciiqds; UJiless anY perp:ritted Yield Reduction Payffien~ are mad~;.: 

' . . -

' ' (ii) .•. The Participant should invest the Proceeds of the FmaJi~mg Agre~inent separately . 
from its other investments. . . . . ' ' . . . . 

. (ill) . No inore than so% of the scil~ ProCeeds of the Financllig Agreement may be 
invested it1 Noiipurposeinvestlm:ilts With a S'Qbs~tially gUaranteed Yield for foUr or mote years. : . 

. . . . · (iv) . Eithe~ no amount on d~posit m all Re~o~bly .Required R~er:Ve orRepliu::~ent 
·· .. Funds for th.e coinbiriation of th.e Fmaricmg Agreement arid all other fuiancmg agl-eement8 entered 

into pursuant t9 the Piogriun (th~ "Progmm Fmanqit{g Agi-eeinentS")on ·an aggregate ba8is, shoulp . 
exceed the least of (i) iO%.of the stated prinCipal amount of tb,e Progriun Firiancing Agieeritents; if • 

.· origirial issue discoimt does not exceed 2.% .times the state<!. redemption pnceof the Obligations, or the .. 
ISsue. Pric~ of tile Prograni FjrumcingAgreemepts, if original issue dis~otirit does exqeed 2% times the .· 
stiite.d redemption pric~; of the Program Fiiiancing Agreem~P,ts, (ii) the niaxi.in,~ ann"Qal Debt S~Ivice 
. o{the Program financing Agreein~nts, or (iii) 125% of average anmiai.. Debt serVice of ihe Prograffi· 
l"mancin:g Agreements, or th~·amount hdd in all Reasonably Required Res~e or Replacem~niFunds · .· 
.in exet;sS of .the Jowest of the~e linritS mily.not.be in,vest~ at a Materially Higher Yiel<;l or, if the 
. anioimt so iD.ve5t¢d satisfies Trea8; Reg'.§ l.I4s.:s(c)(3)(i)(E); issued tmder the Code,. appropriate. 
'Yield Reduction Payments should be tiriiely made~ · · · · ·· · 

. . .· .. · ·_ ..... · .·. .. . .. .._ .· .. ·.··.. . . .. . . . . . 

. . . . . .(v) .. · Ifata~y time; either the Partic]paritdeteimines ()r is informed thatthe Yield <ni the 
.. jnvestinent of moneys held by jtSelf or any other person must be restricted or limited in order to 

prevent .the Jlonds . from becoming Arbitrage Bonds; the Participant shall aild shall. so inStruct any · 
. holder of the Sale Proceeds or InvestmentProceeds .of the Fiiuincing Agreement to ~take such action or 
. actionS as may be necesSary to reStrict or limit ihe )iieid on Such investments as set forth iD, and in 
ac<;prdance with, SUcll iristruction; . . . 

. · . . . -· . . . . . _. . 

. (f) Fedenit. GuaranteeS. The Oross ProceeckwiU not be• inve~teci in any fuvestffi~nt Property tliati!l 
F e~emlly~Guaranteed. . . . . . . . . . . . . . . . 

. . . . . . 

. .· . . . SECTION 2;03. Ser:Vice Contracts. The Participant represents that it will not enter into any Service Contmc~ .. · 
. · or miuiagement eo:iltrac'tS with r~spect to th~ Project without the prior written <;oiiSent of Bond Counsel and the 

· Corpomtimi. 
.. · . . . . . . . . . .. ' .. ::.. . . . . . . . - . . . - . . . :- .. 

SECTION i.o4: Research Agreements. The Participant rei>resents trnit it WiU ·not enter into any Research .· · 
AgieementS Wit:h re5pectto the Project Without the prior wntten consent of the Corporation. . . . . 

. . . . . . 

SECTION 2.05. Changes in Use ortJser of Project. the Participant represents that (a) no part of the Project · 
will be sold; otherwise disposed of or leased Without. the prior written ooilsent of the Corporation; (b) it will not to . 
permit any use of itS Project by any person or entity other thari itself without the prior Written consent of the 
Coi:pomtion; (c) any portion of a Project consisting of personal property may be sold in the ordinary course of ari 
established governmental program if (i) the weighted average maturity of the portion (Jf the Firuiricing · A~eement · 

3~. 



I ,. 
\ 
I 
I 
' 

.· fin~cing the personal propeitY :was not greater than one hundred twenty percent (120%) of the reasonably expected . 
• actUal use Of ~uch personal property by th~ Pilrtjcipant; (ii) .the P1Uii,cipailt e]!:pected at the. date of the Financing 
. Agreement that the fa1r market value of the personal'prop~rty at the tiine of disposition wouid ~ot be grea~er tfuu.r. 

twenty-five percent (25%) of itS cost and (iii), at the time of disposition,. the persori.ru property is no longei: suitable 
. for the goveimnental purpose for which jt wa::; acquired. . . . . . . . . . 

. . - : . . . ' . . 

SECTION :w6. Invest~etits~ The Participant ~11 iiivest the Gross Proceeds of the Fitiartcmg Agreement 
and any Disposition Proceeds of the Financing Agreement· only tuidet .the Investment Agreement l.iilless other:wise . 
authorized iti Writirig by tlie Corporation~ · · · ·· · ·· · 

. . . ~£c11oN 2.07, Records. The P~rtic~parit rep~sentS thatprope~ records and accounts, contai~ng complet~ . 
and correct eritries of all transactions relating to the Finhlicing Agreemertt; ·the .use of the Gross Proceeds 0f the · 

• Financing Agreement and the .expenditures ·made in connection With the acquisition of the Project, :Will be 
. maintained> The information dc;'sctibed in this Section will be retail;ied for at lea8tsix (6) years aftei the Redemption • 
Date~. 

. . . - . . . . . . 

SECTION 2.08. Payment of Arbitrage Compliance Ainouiits; The Participant representS ~t ~i actions •· 
necessary. to comply wl.th. the Yieid Ji.iD.itation8 applicable t() investmentS • of the. Saie Proceeds and. investlnent · 

. Proceed~ of the Financing· Agi:e¢ment and the Rel:iate. requirements contail)ed iD. Section 148( f) of the Code and the .. 

. Treasury Reguh:itions thereunder Wili be ta}{en. Immediately· upon ihe reques~ Of the Corporati~ri, th¢ Participant ·· 

. will as8emble copies of recordS coricemirig iilvestnlerit~ of Gross Proceeds of the Finiincizig Agnienient; inc;luding 
anyamolliits ,held by. aiiy provider of a letter ofcredit orguarantoninder a re~mbilrsement or ()ther silnilar 
agr~enient; In particular, the PartiCipant will provid(;l the Corporatiol), \vith itiforinatiqn that Will enable the 

.. · Corporation to deteimine if any ~ebate Amount is.payable. The Participant will pay any Rebate Payment and any 
. Yield Redqction J»aYm.ent owed with respect to the Oross .Proceeds of tlie FinanCing Agreement, as· determined by 
the Coi]Joration .. The inforiQation described in thi~ Sec~ipn will be retained for at least six (6) year& after the ·· 
Redemptiori Date. ·· · ·.· . · · ·· . . · · . ·· · 

. .. . . . .. . . .. . . . . . .. . . 

SECTION 2.09. fnfoririatio~ Reporting Requirements. The P~cipant represents that. if \Vill. timely . 
execute and file any information reports r~quired under Sc:Jction 149(e) of the Code (Form 8038-G) or as requrred by 
the Corporation. · · ·· · · · · · · ·· ·· · · · · · · · · · · · · · · · · · · · 

SECTION2.10~ Compliance with T~ Complilmc~ Agreement •. (a) The Participant and the. Corporation 
. may; at ,any time, •employ bond counsel, independent. certified public. accountants, .or other. qualified experts 
acc;eptable .• to the Corporation to perform any of the requirements . illl.posed upon the Participant by this. Tax 
Compli!mce Agreement. · · · · · · · · · · · · · · · · · · · · · 

. .. . (b) . . . The Participant and the Corporation ~gree, to the eXte~:It reasonabiy pos~ible, to ccimpl{wjth any .· 
amendments to the Code or any applicable ReglliatioriS, effective retroactively, and the Participant and the Coiporation . 
shall take all ac~<in8.neceSSilr}do ~endthis.TaX. Compliance Agreei:n~t to cpmply therewith> . . . .. . . 

(c) . whenever any action or directioil isrec.~rredof the Pilrtjcipanthereunder, such \lCtion or direCtion .. · 
may, orin the abseni:e of any Such action or direction may be made by the Cor}loration. .. . . . . . . . 

. . . . ' . . . --

. · SECTIC>Ni,ll: Section·265 Designation. (a) The Corporation hereby d6sign~tes theFinancirtg Agreement · 
~s ,;qtiallfied tax ~exempt obligations" for purposes and within the meaning. of Section 2 65(b )(3) of the Code.. In· .·· 

· support of such des(gi!aticin, the PartiCipailt certifie$ that the Fit;tancitig Agreement Will not be· at any tit;ile "private· 
activity bonds" (asdefmed in Section14l•ofthe Code) other th.in '\]ualified50l(t)(3) bo11ds" (a8 defined in Section : 

·145 of the Code)~ Tlie Corporation furihercertifies that, as of the date herecif in the current Cltlendar year, (i) no tai- .· 
. exempt obligations Of any kind other tlian the Bonds have been issued for the benefit of the PartiCipant; and (li) n<it 
moi:e than $10;6oo,ooo of obligations of any ki,nd (iriduding ·the BondS) benefitting the PartiCipant d~rig ihe 
current calendar year Will be designated for pi.uposes ofSectiori 265(b)(3)ofthe Code. . . . . 

. · . . - . . . .· . .· . . . . 

(b) The Participantisnot subject to.Control by ariy entity, and there are no entities subjectto.Control ... 
by the Participant. · · · · · · · · · · · · · · · 
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. . . . : - . . . . . - - . 

. .. . . .· .. ·_· .. · ... ···. ··_._· ·..... . .. .. . . . . .· .· .. ·.. . . . 

. . (c j _ . On the date he~:eof, the PartiCip~t does not rel!Sonabli anticipate that for the current cal~iidar year any ·• _· 
Section 265 TII:"-Exempt Qbligat~oris (except for ih!;: Financing Agree~ent) will ~e iSsu~d· for itS benefit~ "Section 265. 
Tax7Bcen.tpt Obligatiorui" are obligations. tiie interest on: wlii~h is eXcludible fro~ gi-Oss moome ofthe owners theteof ... 
Uruier Section 103 of the Cqd¢, exce}lt for pnvate actiVIty bonds other tiian quiilified ·so 1 ( c)(3) bonds. _The Coip()ration . 
Will not issue for the benefit of the Participant or any entity silbjed to control. by the •Participant. (which may hereafter . 

·· ·· oome into eXistence) of Section 265 Tax-Exempt Obligations (ihclu~irig the· ·.FinanCing Agreement) tha~ exceed the 
. aggregate. amount of$1 o;ooo,OOO dUring the current calendar year uriless. it first. obtainS ·ari opinion of Bond CoUnsel to · 
the effect that such· iss~ce will-nqt adv~ely affect the treatment of the • Bonds as "qtialified tax-exempi obligation8" · · 

foi: the prirpose and within the me3ning of Secti~n 265(b )(3) of the Code. . . . .. . . . . .. . . . 
.... . . . . . . . . . . .... . . :- . .. .. . . . . .. ... : .. . . - · .. -

.. •· • . . • ·IN wiTNESS wHEREOF, the Parti~ip~t arid ~e c6rporati~ii have tm~h caused this Tax Compliance •. · 
.• Agreemt:ilt to be executed m its OWn name and on its behalf by itS duly authorized officers, all as of the date set forth on •. 

tht: cover page hereto: • . . . . • . . .• • • . •• .. • • • •. . . . • -. . . .. .· . : . •• . . . . -

.KENTUCKY ASSOCIATION Of COOOIES FINANCE 

. CORPOJ<ATION AD . !_ (/ i~·. . -... _.· . 
BY, i..J~=- .··.·.· 

.. · • •- · · · ~ ··. - · • •- Secre ·· . 
. .. · .. ·_: . . . .·· .. -: ... ·: 

. . .·. . - ... '. . 

. Coui:ityof LiVingston, Kentrick}r · · 
.. . . .· .. .. . .- .... 

• •• ~:·Li {iQ_ ·_ L.-3=--<- f~ . .· . . 
Judge/Executive. 
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EXHIBITJ 
' . ' 

FORM OF CONTINUING DiSCLOSURE AGREEMENT. ' 
·_ . ·. . ... ·_ . :- .. ·- . . . . . . 

. . . . . . . 

CONTIN"4!NG·:PISCLOSuRE .A,GREEMENT . 
. . . ' . . ' . . 

. . . TIDS.CONTINiiiNG DISCLOSllRE AGREEMENT(the "Agre~ment") is made and entered into' as of the . 
. · date showri below betWeen the County pf Livingst9ri; :kentucky .(the "Participant") and Kentucky Bondp>iporation, . · 

· as· d~sclosure. ageJit (the ;'Disclosure Agent")~ · · · · · · · · 

·RECITAL~ 

. . . . .· . '\VHEREAS, the PartiCip~t h~s entered into a Lease (the "Lease") .dated the date hereof With :respect to 
· wh!ch the .CorjJoration .issued itS Bonds (the "Corporation Bonds"). \mder the IndentUre described fu the Lea8e, and 

offered and sold the Corporation Bonds pursuant to ari offering circular cont;tihing inforinlldon regarding the. 
Participant (the "Offering Docum'ertt"); and .. . . . . . . 

. . : .......... :.- .. - . . . ' .. - '. . . .. . . :: . - ... _. .. . . . :. 

. . . . W!rnREAs~ the Disclos{u.e Ag~rit and the Participant, . wish to provide. f~r . the disclosure of certam . 
. infoi:mation concerning the· Lease and the Corporation BondS and othex: matters on .. an ongoing basis. ai; set forth 

. . hereiD for the ~enefit of Holders ofCoiporation Bonds in accord&ice \vith the provisi9ns of Sec~ties and E~change :· :. 
Commission Rule i5c2~i2, as amended froqt time to time (the "Ruie"); • ' ' . ' ' . . ' ' ' ' ' ' 

" . : . . ·· ..... _· .. ·.. . ::- ' . - . . :. - . : . ·- __ -

. NOW, THEREFORE, in consideration ofthe mutual proriiises aiui agree~ents made .hereitl and in the 
Le~e, th¢ receipt and sufficiency of whidi consideration is he~eby ,mutUally acktiowledged, the partieS hereto agree . 
aS follows: · · · .· · · · · · · 

. . 

Sectio~ i. Definitions: Scope ofthi~ Agreeme~t. •· 
:·.· . .·· .·:. --.· .. ·· .. · ... ':' · ..... : . :- . :. '' . .· . _: .. · .... ·· 

. (A) .... All terin~ capitalized but not otheiwise defl~ed h~rein shall haVe the meaiungs a8siined to thcisf: 
terms in the LeaSe, as ainerided !liid supplemented from time to time. Any such successor disclosure agent shall .. 
automaticlllly .succeed to ih~· rights and duties. of the: Disclosw:e Agent hereurtd~r, without any ~endment hereto; .. ·. 
The following capitalized terms shall haye the following rneariings: •. . . .. . .. . 

.. · .. ·: .·.: .: :· .... _ ..... _ ...... ·_ ... · ........ :·.: : ... ·. :. . . . . ' ·. :· .. 

. . . . . · "~uall"illan~;ial Iniormation". shal~ P1e~ a copy of ~e annual audited financialmforriuttion prepared for .. · 
.. · the Ptu:ticipanf which $~all include, if pr~pared, a .balan~e sheet, a statement of revenue and. expenditure arid a 

statement of changes In fiind, balances, ·p.jl SlU:h financiill inforrmition shltll be prepared using getu:rillly accep~d 
-·· accounting . ptiriciples, . provided, .. however; .that . tlie . Participant niay . change the accounting . principles . used for . . 
· · preparation of such fiilancia:Unformation so long as the PartiCipant fucludes as iriforniation provided to the public, a 

statement to 'the effect that different accounting prliiciples are being used; stating the ~eason for such change and .. 
. how to compare the financial information. provided by the d.ifferilig fiiiancial accounting principies. . . . 

. . . · __ · .· ... _ . :' . . .... '.. . .· .·. · .... ·.. . .... · . . . . . . . .· . 

. . "B~neficial Owner~' shall ~eaii: any person which. has the pciwer, difectly or hldirectly; to vote or coilsent. · • 
with resp~t to, or to dispose of ownership of, any Corporation BondS (includmg persons holdirig Corporation Bonds· 
thr()ugh noriUnees; df)positories ()r other intenilediaries). · · · · · · · · · 

. . . . . . . . .· . .· . . . . . 

''Hoid~ni of Bondl;" sliail mean imy holde~_of the Corporation BondS ani:! any Beriefidru Owner thereof. 
' . 

. · - . . . . . . . . . . . . . . 

"MSR8" shall mean the Municipal Securities Rulemakiitg IJolird: .· 
' . . . . . -. . . . . ' 

.. ;·,Materlal. Event" shali mean, ·to the extent • th~ Participant obtainS knowledge, (i) piincipal and i1,1terest . 
•payment dtiliilqueildes; (ii) non-paYn1ent related defaults; (iii) unscheduled draws ondebt.service reserves reflec;tiilg 

.. financial difficulties;(iv) unscheduled draws oii credit enhancements r~flectirig financial difficulties; (v)s~bstitlition 
. of credit ·a~ liquiditY providers~ ·Or their faii~e to perform; (vi) adverse. taX opinions or events affectitig the tax~ ..• 
exempt staliis.ofth~ security; (vii) modifications to rightS ofs'ecurity holders, if material; (viii) bond calls, except for .· • 
mandatory scheduled redemptions not otheiwist; contingent upon the occurrence of an eyenf;· (p{) defeasances; (x) 
release; sub.stitutlon or sale of property securirtg repayment of the securities; (xi) rating changes; (xii) bimkmptcy, 
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.· .... · . . . .. . . : .. · . 

. . ·_· . . . : .. :. . ·_. . .. . . .. · . : . · .... · . . . . .·:· 

.. : ... · .: _··.· .-.. . . : . . _·: .. :: . . ·_ .. ·_ :. : . :: . . . ' . ' .. 

. insolvency, receiver~hlp·o~ simil~ event; (xiii} the ~onsummation of a merger, cpn~oltru,ltiori, ~ricquisiiion or the 
sale of all or substantially all of the assets of the Participant; other than ii1 the :ordinary.coln-se ofbusiness, or . 

. en~ering. into or the. temnnating an • agreemerit relating to. imy . such actions; (~v) appointment . of a successor. or 
adc1itional trUstee or the change of ncmie of a trustee; if materiai and (xv) failure (of wp.ich the Participant has 

. knowledge) to proVide the req'u4'ed Annuai Financial Information on or befoi:e tlie d~te specified herein; proVided; 
.. ·that the OCCUrrence ofan .event described ID claUse~ .{i); (iii), (iv), (v); (viii), (ix) and (Xi) shall always be deemed to· 

. be materl;tl: The SEC reqUires the listing of(i) through (xv) aithoug~ some ·or such ev.ents may not be applicable to 

. the Corporation Bonds, • · · ·· ·· · ·· ·· · ·· 
. . .. ...... ··. :.·. .. ' . . . .. . . . . .. . . : ... :: _-:.. . . 

;'Operating Data" shall mcian im update of the Operatmg Data contained in the Offering Document; if any. 
. .. . .. . .. . .. . .. .. 

· ·. "J>aniCipating UnderWriter" sha,il niean. any of th~ :original underWrlter8 of the Corporation lion~ reqtiired 
to comply with the Rule in ccmnection with the offe.nng ofthe Corponitiori Bonds. . . . .. . . . 

. .. . . . . . .. . . ' 

-- . . .. . . . . .. . . . . . ' . .. . ' ' . 

"Release" shall mean Securities and Exchange Commission Release Nc:i. 34-34961. 
...... · .... ' .... '.: · ........ '.- ' . --. '' . :. 

. . . . . 

,;SEq" shall mean. the Securitie~ and Exch~ge Co~ssion. . . . . . . . ' 

' . .. .· . . .. .. . . .. ' ... _. . . . . .. ' '. .. . 

. . . • "SID" shall me;: an the state mfcinnation deposit9cy ("SID"); as su¢h term ~ ~sed ill th~ Relea~e,!f a~d when 
a SID is created for the State. . . . . . . . . . . . . . . . . . . . . . . . 

. : .. ·. :· .. ·:. · .. :·:: .· __ .. __ ·:. :· .. _· ... ' .. :·_ .. 

"State~' shall mean the Commonwealth ofKentucigr .. 
. ' . . . ' ' . . . . . . . . .. . . . 

wrurn· Arowid Perlod;' shali mean (i) five (5) business days, withresp~ctto Annuali?inanciailnfonriatioll . 
and Ope~adng Data deliv~red by the PartiCipant to the Disclosure Agent; (ii) two (2) busin¢ss days with respect to 
Material Event OCCUrrence$ disclosedby the Piuti.cipantto the Disclosure Agen~; or (iii) tWo (2) Jjusmess days With 

.. respect to the faiitire, on the part ofthe Participant, to ddiver Anriual Financial Infonnlltio:n iirid Operatiiig l)aia to. 
the DisClosure Agent which pefiod · corimien,ces 11Pori notification by the· Participant of such failrire, or \lpori the 
Disc:Iosure Agent's actiial knowledge ot)uch failure: . . . . . . 

. . : .. _. __ ,·_ .. ·' '.•: :· · ... · .. - _-. :" . : .. ·.: _ .. 

. 03) · This Agreemeitt applies tM)le Coxpe)nttion ~()rids ~d the Leas~. · 
. . . . .·. ' .. · . :' .· .' . :. . .. ' .. ' .. · .· .·. . ' 

· . . . . . (C) • ·· ·. The DlsClos~re Ageni shali have ~(} oblig~tion to make disclosure about ih~ C~orporation Bonds or 
the Lease ex!:ept as expressly provi4ed herein; proVided thatnothing herd11 shaH limitthe duties or obligations.c:if 

. · the Disclosure Agent; !18 Program. Adffifuistrator, tm.der tl?.e lnde:ntlire, The fact. that $e · Disclos~re Agent. or. any .. 
affiliate thereof may have ai1Y fiduciary or blllllcing relationship with the Participant, apart from the .relationship 

..• created hereby, shall not be • COnStrued tci. mean that. the X>isclosure Agent has actu!d knowledge of any event or 
· condition except in its capii~ity as program Administrator under the. indentui'e or exceptas ma:Y: be provided by . 
written notice from the Participant. ·· ·· · ·· · ·· · · 

_.. .· .·. -:.·. . . .· .·. 
. . 

Seciioni. Disciosure ~flnformatiori. 
.. .. . . . . .. '.... . : . . . .. .. . . . : . . ' 

. . . '. . - ' . ' . . ' . . .· . . . .. ' ' ' . . . 

. . . (A) · .· Gener~l Provisions.· This· Ag~eement g~~erns the Particip~t's direction· to tiie .Disclosure Agbnt, 
·· . with respect to iilfon:nation to be made;: public~ . In its ac.tions under this Agreemeni, the Disclosure Agent is acting 

·not as Program Administrator bt1t as the Participant's agent; providt:d•ihat.the :r;>isclo~ure Agerit shall ~e entitled• to 
. . the sai:ne protection in so acting .under ihi~ Agreement .as it has in acting a~ Program Acirrti~stratot under ·the. 

.· iitderitUre. ·. · · · - - · · · ·. :.· · · · · · · . . · · · :.· : · _· : · : · 
.. . ,. . ' .. .. . . . ' . 

. . (B) . Informatl~ii Provided to the Public. E~~ept to the extentdiis Agreement i~ ~odified or otherWise . 

. altered in.accor~ce·wiihSeetion 3 .hereof, the P~iciparit s~all ma,ke or cause ~o be made pubiic the irifonmdion 
set forth in subsections(I); (2) and (3)below: . . . . . . . . .. . .. 

. . ·. .. . _·: . . . . . .. . .. : ' .·. : .. _·. . . 

. . (1) Annual Financial Information arid Operating Data. · Annual Fiilartcial Information and . 
· . Qperatirig .Datil at least anritially notl~ter than 300 days after the end of Partiqipant's current fiscal. year arid · 

· conilituirig with eacli fiscai year ftlerea:fter, tor which the information is proVided, takirig into account the Turri 
· Aroimd Period, and,. in addition, ail information with respect to the Corporatimi Bortcis:required to be disseminated 
by the Trustee pursuant to the lnde11ture. · · · · 
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(2) Materlal E~erits Notices. Notice (>fthe occurieQ.Ce of a Materi~l Event;. 

. . (3) Frul~e to· Pr~vid~· Alintral FinartCi~l Iilfortnation .. Notice of the faihrre of P~rtiCipani t~ .. 
provide the Anr!.ual Financiallilforinat~ori and Operl!tmg Data by the date reqUired herem: . . . . . 

(C) : Infonilatioii Pro~dedby DisClosure Agent to PUblic, 

. .· . . (1) .· • The P~icipant directs th~ Disclosurb Agent on its behidito make public in acc~rdance 
with subsection (P) of thiS Section .2 and .within the time frame set forlh in claus¢ ·(3) below; and the Disclosure 

• AgeQt agree!! to act as· the Pax:ti:cip.;ilit'~ ageP.tin so mhldng Pllblic; the following:' ·· · . . . 
. . . ·- _· :: .. _-:- - -__ : ·· .. ·. -... . . . . . . ·_ ... ·. 

(a) : · · the Anl!-uat Firianciallnforinatim1 a.nd OperatingData; 

.(b) Materild Event occuiTence8; 

. . . . . (c) • the notices of fail me to pr(_>vide information which the Piuticip~t has agreed to 
: make public pursuant to subsection.(B)(3) ofthis Sectiori2; · · · · · · · · · · ·· · 

... : ·. . . . .. . . . . . . . . . .. . . . ... ·. . .. . .. . : .... 

. . . (d) · · su~h 0the~ inrorriui~onas the PaitiCip.ints~ determine tomiik~ public through 
tlie Disclosure .Agetttand shail provide to the D~sclosU:te Ageridn: the forin required by subsection (C)(2) of this 
Section 2. ·.If the Participant chooses to include any information 1n any A.riD.uai Fmancilil Infonnatioil report or in .. 

.. . any notice of ()ccurrehce of a N.(ateriaiEve9t, in ~;tddition to tluit wbich is specifically requiTed by 'this .. Agreemerit; 
.. the Partic,ipaitt shall' have tto obligation t1nde.t this Agreenientto update such information or fuClude it iii any fUtUre 

·· .. Anr1ual Firi.anCiai Imormation report o(ni:ltice of occilrrence ofa:Material :Event; and ·· · · · · · · · 

(2) . The infonnation~hich the Particip~t has agreed to ~ke public sball·~~•in thef~llowing . 
·ronn: 

• • .·· . · .. . . • • • (a) : as to all n~tices, r~o~ and fin~c.ial stateni~nts t9 be provided tq the 
. Disclosure Age11t as Program AdtiJ.iniStrator by the ):lamcipant; in the forni requit-ed by ~he Lease or othe~ applici'\ble · . 

docuqletit Qr agreel,llent; and . . . • • . .. . .. ·· . . . . •. . . .. . . . . . . . • .. • . .. • · .. · •. . .. . . . . . . ·. .• . . •. . • •. ·. . .· 

. . . . . . . (b) .. .as to alfother notices orrep~rtS, in ~cb foqn as thebis~lo~ure Agent shall . 
deem suitable for the p1JrpOse of which Sl,lCh notice or report is ~\Ten: . .. . .. .. . . 

•• . . . . . .. : .. (3) .: The Dis~losUi-e Agent shall mlike public the: Amlual Financialinfonnation~ the Operating ·. 
· . Data; ijte Materi~l. Event occuri'e~ces and the· failiire. to. provide the Anriual Financial lnfonnati<in and Operating· 

· ·Data within. the applicable Turn Around Peii,od. •·. N9tviithstariding .the f<ireg<img, Amiual FinanCial Infopnatiori, 
Operating. Data and Material Events shiill be made public on the same. day ~s notice thereof iS given to the Holderii. 

. . .of Bonds of outStanding Cox]mration Bonds, f:f requiTed in the Indenture; arid shitll not be• made public before the 
. date of such notice. If on any such d11te; .information ~quired to be· provided by the Partipipant .to the Disclosure ... · · 
) .. gent has riot been proVided on a timely basis, t}te' Disclosure Agent' shall riu~ke suc::h• information public as soon .. 
thereafter: as It is provided ~o the Disciosure J\gent. . . . . . . . . . . . . . . . . .. 

. ~ . .. : . . . . :. . . . . . . . 

(D). • Means ofMaking·tnforffiation Public .. 

. .· (1) . inrorinaiion shall be dee~ed t~ be made public by the Participant or the Oisdosure Agent. ·. 
ooder this Agreement if it is. transmitted ~s provided iil sub$ectiori (D)(2) of this Section 2 by the followip.g meruis: . 

. . . . · (a) . · · • to th~. Holders of Bo~ds of out~tanding ColJ'oration Bonds,. by •. ~~ • m~thod · ·• . 

prescribed by the Indenture; · . ... . · · •· . . . · . · ·. • . . · · . · . · • .• . · ...... ·•· • · . • . 

• . · · . · · •·· (b) • . . t~ the MSRs, by (i) eleetronic facsimile transmissibris conftrined byfttst class · 
mail, postage prepaid; or (ii)first cl!iss mail, postage prep~i~;.provide4 that the Piuticipantor the Disclosure Ag~Iit 
is authorized to tran8ritit . infomiation . to a. MSRB by wh~tever means are mutually accept1;1ble to the DisclosUre . 

·Agent or. the Participant; as applicable, and the MSRB; and/or . . . . 
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. . . (c) · .· to the· SEC, by (i) electronic facsimile transmissions co~firni~d by frrst cla~s 
. mail, postage prepaid, or (ii) frrst class riuiil; postage prepiud~ provided tluit the Participimt or the DisclosUre Agent 
.·is authorized to transmit il),foimatiori to a SEC by whlitever. m,eans are mutuaily acceptable to the Disclosure Agent 
or· the PartiCipan~ as applicable, arici the SEC. . · · · · · · · · · · · 

- .· - . - .. 

(2) Jnfonnation shall be tra~smitted to ~e followiflg: • · 

. theMSRB~ 
(a). . all Aimua(Financlal Iriformatio~ and Operating Data shall be niade available to . 

. . •. . .·· .· . . ... · . . . . . . . .· . • (b) . . . . notice ofall Materiai Event ~ccurtences and all notices 9f the failure to provide 
Aimtial Finailcial Irifonnation ·or Operating Data within the time specified in Section 2(B)(l) hereof shall be made 

... • availaQle to the MSRB; and · · ·· ·· · ·· 

. . .· (~). . all irtfO~!!-tiOri descrlbed in.clauses (a)'anci.(b) sh~ll be iriadeavallable to any 
H.older ofBortds tipori request, but need not be transrrtitted t<? the !Ioiders ofBorids who do riot so i-equest .. · 

·•· . •• .. . · ......... ·. • •. ·_.• · (d) •.•.• to the•~timt a1ly AnnualF~ancial Infonnaiion or OperatingData is included in . 
• a docunii:mt filed With the MSRB or • the SEC, . die Participant shall have · been deenied • to have pro \tided . that 

· · information • if a statement specifically. referenciilg the. filed document is filed • with tlie M:slill ·as part of the •· 
.. .. Parliciparit's . obligation . to file Aiuiual Financial Infoririatiori. and Operatirig Data pUrsuant • to this . Agreement. . . 

. · .. · Additioilally, if the refen3nced document is a final official statement (as that term is defined in Rule isc2~i2(f)(3)); . 
. itmustbe avail!!-ble from tl1eMSRB.. . . . . . . . . . . . . . . . . . . . 

. . . ·. _ ... :' .... ··.. . . . . . . . : .. ' .· .... :·. . . . .. . . . -__ . . . . 

.. With respect to reques~ for periodic or occwrence irifo~atio~ froin.Holg~ts ofBo~ds, th¢ Dis~losure 
. Agerit may require. pa:Yznent by requesting of holders a reasonable charge for. duplication arid ~arisinission of th¢ 

· · ·· .. information arid .for the Pisclosur~ Agf:nt's adriliriistrativc:) expenses incurre.d •in providing the information .. · 

. .. . Nothiil~ in tltis Agreement s~ll b~ construed to req~ire ihe Dis~los~e Agent to intelJ)ret or provide an 
opinion concei:nitig the iilforinatio.ri made public. Ifthe DiselosureA,gent receives a: ~quest for an inteiJlretation· or 
ophrion, the Disclosme Agent rriay refer such request to the PartiCipant for response: ·· · ·· 
. . .. . . . .. .. . . .. . . - .. . . ... 

.. . (E) . . Disclo~ure Age~t Comp~nsati~ri •.. The Partid~~t shall. p~y or r~~b\l(Se the Disclosure Agent for 
· ·its fe~s arid expens~s f<;>r the Disclosure Agent's ~ervice8 rt_:ndered iriaccorclance with this A~erilerit as provided in 
~~~- - .... - . - . - ·. 

. . .... · .. -. . : '. . . . . . . - .· .. . . . :. 

. . . • . · (F) . I~denlnification of Dis~losure Agent · The . Participant shall indemrufy aJ1d hold hamuess the . 
.. . Disclosure J\gent and its resp~ctive officers, directors, einploy~s and agents from arid _against any .arid ·all claims, . 

damages; .losses; liabilities, r:ea8onaple .costs .. and expenses whatsoever • (inCluding att(lmey fees) . which such. 
indemiiified partY may incw-· by re_ason ofor in cmmection vVi.ili the Disclosure Agenrs .peiforniance ~der ibis 

. Agreement; provided that the Participant shall not be. ·required to indeinni:tY the bisclos\rre Agerit for: any claims, 
. daniages; losses, liabiliiies; costs. or expenSeS to th.e extent, but oi:iJ.y to the extent; ca~sed b:Ythe willful nusconduc.t 
or gross negligence of the Disclosure Agent in such disclosure of information hereunder. . The obligations of the. 
Participant under this Section shaH S1.11Vive resignation cir removal of t1te Disclosure Agent lllld paym~nt of the . 
Corporation Bonds. · · · · · · · · · · · · · · · · · · 

. . . 

Se.ction 3. Arilendmeht ~~Waiver. NotWithstanding ~ctny other pr~vision ofthls Agreement, the Participant 
• and. the DisClosure Agent may aniend this· Agreement (!liid ~e Disclosw:e Agent shall agree to iiny reasonable 

. anieridmentiequested by the Participant} and arty Provision ofthis Agreement niay be waived, if such amendment 0~ 
WaiVer is S1Jpport'ed by ail opinion ofilatioitally recognized bond counsel Or counsel expert in federal Securities lilWs 
· accep~ble to both ij)e Participap:t and. the Disclosm~ Agen,t to the effect that such amendment or waiver would not; 
.in arid of itself; cause the undertakings herein to violate the Rule if such amciridment or waiver' had been effective on 
the date hereof.b:Ut taking into account any subseqtient change in or officiai inteipretation of the Rule as well as arty 
change in circumstance; · · · · · · · 
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. . . . . 
Se~tion: 4. Miscellaneo~. 

(A) . Rep~esentations. Each of the parties he~~to represents and wa~ts to each other party tluit it has 
(i) duly authoriz~d the execution and delivery of this Agreement by. the officer of· such party whose signature . 

. appears Oil the execution pige!j hereto, (ii) that it lias all requisite power and ~utJtority .to execute, deliver imd 

. perfoi'in this Agreement under its organiiati~nal documents and any corporate r~solutions now in effect, (iii) that the 
ex~titl.on arid delivery of this Agreement, and perforinari.ce ofthe terms hereof,:does notand will not Violate any 

. law; regulation, rul~g. decision, order, indenture, decree; agr~eement or instrUment by which such PartY is bound, 
ail.d (iv) such party is riot aware of any litigation or proceediltg pending; or; to the best of such party's knowJedge; 

· thfeatened; contesting :or q\.te:stioning 1ts:ex:istence, .or its power and authority to enter into this Agreement, or its due 
.. · · authorj.zaqon, exe¢ution ami deliv:ery of this Agreement; or: otherwise contesting. or questioning the issuance of the 

Corporation Bonds .. · · · · · · ·· · 

(B) G~werning La~. This Agreement shali be governed by a~d interpreted in ·accordance with the · 
: laws of the :State; provided thal, to the extent that the SEC, the MSRB or any other federal or sta:te agency .or · 
· regulatory ·body with jurisdiction· over the Corporation· Bonds shall pave promulgated any rule ·or· regulation · 

governing the subject matter hereof, this Agreement shall be interpreted and C~nStrued in a maruier consisttmi . 
therewith~ . ·· · · · · . · · · • · · · .· · · · .. · . · : · . • . 

. . - _. . - . 

· (C) Se~erabilfty. If any provision here~f shall be held ~valid or unenforceable by a court of • 
·. coJilpete~ijurlsdiction; the reniainlllg provisions hereof rshall survive and ()ontinU:ein full force and effect. 

(D) • Co~ntemarts .. This Agre¢ment may be executed in one or morecouqt~rpa¢,, ea~h and all ~f •· . 
. which shall constitute orie arid the same instrument. . . .. . . .. . . . 

_. . . . . . . -

(E). Tenitinatirin. Thi~ Agreement may be tl~rminated by .any party to this Agreeni~nt upon ·thirty days' : 
. written notice ·of tei'inination delivered to • the other. party ot parties ~6 this Agreemen~; provided the ten.ilinaticiri of . 

.. · this Agreement is not effective until (i) the Participant; or i~. succesSor, enten.;. into a new con~nuiD.g disclosure .· 
agn!ement with a disClosure agent who agrees to continue to provide, to the MSRB and the Holders of Bon~s, all • 
infoimatiOil required to be comnnuiicated pursuaQt to the ~ies. prom~lgated by the SEC or the. MSRB; (ii) 

: nationally re.cognized ·l:iortd cowiSei or c.olinsel· expert in federal· securities laws "proVides an opinion that the. new 
. continuing disClosure agr~ement is in compliance with all State and Federal Securities iaws and (iii) notice of the .. 
teniiination of thisAgr~enieni is provided tO the MSRJ3. ·· · ·· · · · 

This Agi-~ement sb,~ll terminate · whe11 all of the Corporation Bo~ds are or are deemed to be no longer . 
outstanding by reasori of redeinption orlegal defeaSance or atJnatUrlty ~ . . . . . . . 

. . - .... · . . . . . . . . ' 

. (F): . Defaults:. Remedies. A party shall bejn default of it~ obiigaticins hereunder if it faiis to carty out •. 
or peifor:rn its obligations hereunder. .. . . . . - . . 

. Iran event ofcierault ocdurs and c~ntinues beyond a period of ~iriy (30) days· following notice ~fdefault 
given in writing t6 such defatiltitlg party :by any other party benito 0r by a berieficiar:y.hereof as identifi~d lit Section · 
4(G); the rion~defaultmg part)r or any stich iJerieficiary may (and, at the reqliest ofthe Participating Underwnter or . 

. · the holders of at leas.t 25% aggregate prinCipal ainourit ()f dutstiuiding C()rporatibn Bonds; the non~defaulting party · 
shall), enforce the obljgati<;>ns of the defaultmg party under this Agreement; provided; however, the sole remedy . 
available iii any proceedmg to enforce this Agreement shall be an action in mandamus, for specific perforinance or 
similar re~edy to compel performance. . . . . . .. . . . 

(G). . Beneficiarles ... This Agreement is enter.ed mto by the paities her~of and shall inure solely to the· . 
benefit of the Participant, the Trustee,. the Disclosure Age11.t; the· Participating UnderWrit~r and Holders of Bonds~ 
and shall ci:eate nori~hts in arty otheq)ersoil ot·endty. . . . 

. Section 5: Additional Disclosure Obligations. The Participant acknowledge~ atid underst<:ffids that other 
· state and federal laws, including but riot limited to the Se~urities Act of 1933, the Securities Exchange Act of 1934 
and Rule. ·Iob~5 promulgated thereunder, inay apply to. the Participant, and that under some . circumstances 
compliance with this Agreement, without additional disClosures or other· a<:tion, may not fully. discharge all duties 
and obligations of the PartiCipant under such laws~ . . . . . 
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····· .. ··· .· ..... ·.· .··.. . . ...... • .·.· ... · .. ··· 

·st:C;tion .6, Notices. ·Notices sh~IlbeproVidt:d in the manner set forth in tht: Lease. 
. . . 

. . •.. INWm.ffiSS. WHEREOF, the Disclosure Ag~ftt and tlie Participant have ea~hcaused their duly .a~thorlzed . 
officers to execute this Agreement, as ofthe date set forth below~ . . . . . . 

. . . . . . 

DATE Of AGREEMENT: September 19; 2017 

. . . . . . . . . . . . . . - . . . 

. • KENtucKY AssociATION oF.cmJNT~Es FJNANCE 

CORPO&Afo ····~·· • . . . •. • •· ...•. · .. • • . 
By, . i}_j!,. .. ~~. ·· ... ·•.·'"·~S~· 

- . . . .. . . . . . .. . . . . ·. . . . 
. . · .. __ ·.: .·_ .. ·_ ··_ ·_ . _- ,·'. 

. . . . .· . . .· 

.· ¢ounty of Livingston, .Kentucky ·· · 
. . .. .. . . . . .. . . . . .. · ..... ··m_· . . c::32\¢ .·.·.··· ...•... ··.· ... · 

By: .. · .. ·. . • .·.. . . . . ..·. 
. · ·. · ·. • · •. ·· ·. · · · .. · ·• • Judge/Ex~cutive · · 

41 .. 



... _.·_. ·:: :·:: .. ·... .· 
.... · ' .. ' 

.... · ... : . '' .... . 
. · .. · . . ... · .· . . . 

- -couRtHoUse • · · 
__ . . . P.O. BOX 97 . . . 

.. . . . S.MITHLANp, .KY 42081 . 
·- PP~92B:28·ao . 

. .. . . . . .. . . . . . 

•·. • aiLLY .. N. RILEY · - ·- ·- ·• - · -
. . . 1 ~aoo~se.9-28BO • _ 

-· •. _ • FA>(270-928~4612 •-

---- ·. • .. · -• • _- . •-· -. ALlEN O.WILSO~ • - -
.. · _ ASSISTANT COUNTY ATTORNEY• · .•. LIVINGSTON COUNTY ATTORNEY-

.. ~ ' 

-- ·· • :EXlilmrr E -· 
.. . . .· . .. . . . .. 

--- ·- OP~ION OF. LESSEE'S COuNSEL. 
. . . . 

septe111her i 9~ 2oi 7 • -
· -u,s. Baclc Nati~nal Asso~ilitioii; Trust¢e • · · 

-· _ • Corporate Tni,St Services·-. . -. . -
-- 614 WestMainStieet,Suite2600 

L(,uis:Ville; Kentucky 40202 · 
. . . ·. . . . . . ·. . . . '· . . ... ·, 

·· · • Ke~tucky .ASSociatiop.ofColJlitiesFfuarice.corpomti<>ri · . · 
400 EnglewoodDrive · • . · · - - · 

-· _ Fiankfort~ K~tuckY ~060f. · · · 
.. ' ... · .. ·. .· .-· ... · .. :". . . .· ... · .. :" ... · ' ... · ''. :·.· .. · .... · .... ·.· ... ·· ... ·. 

- Re: _ . Leas~ Agreei:ntmt between Keiltl!cky Assocuation of Counties Fi.nan~;e coq,oraii~P., ~ _iessot, an(t. 
- -_ • th~ Cotmt}r of Livingston, J(~ntuc!cy, ~ lessee - -- - -- - -- · 

. -- Uufie8 and Ge11iten~~D,: .-

--_ .. _- - -· .. • .. • We lu!ve acte4 as.c~n1~el to the lessee."identifled above (ihe "LeSsee;') iri c~nn~tion With die authoriZati~n. .·- · 
-· exec~tioD,, ~deJivery by the L¢ss~ qfthe ~e.Agi-ee~erit i~tiiiecl above, (the -"Lease"); between the LCssee imd 

. • _· . KentuckY ASsociation 9fCb~ties FiilanceC~tpomtiori (the "~s()r'.'); We have teviewed {i) the c9nsti~tior.i and laws· .. · . 
• • -of.the .Ctmmionwealth ~f~enfucky (the· ''Comnionwealth"),· (ii) certain Pr-oceedings taken by the Governing Body of 
. ·. the.Leiisee; (iii) art executed copy oftl_te Lease; and (iv) such other information and d<A.-1Unent.S as We have deemed 

· . • necessary or a~propriate fu ord.er to render this op~on. · · · · · · · · · · 
. . ..... · .. :· ..... ' . :· ' .. _ ...... · ... 

·· .. :Sased on th~ f~regoing; w~ are of the opiirlon timt: -. 
. • · .. · · • • • L · .. · ..• • The ~ssee is rd:i~dy-polltfc and ~1~orate~ validly org•d•and ~xfstmg iii. g(l•od s~ndiiig.underthe .••. ·. . 
.. la~ of the ~oirimonwealth .artd has :full powerjuid atitboiity tO enter irito and ·ttqie'Cform itS obligationS under the - . 

·Lease,··· · · .·. - · · .·. ·- ·· ·· -· ·· · .· ·· ·· · · .·. ·· .· .· ·· 

. 2 .... ··· ... The Lease !$·~~ duly auth9rlzed, executed ~d dei~v~e~ by tli~ ~See ~d (as!lllining "the .due .. -
authorization, exeeution tUld deliver)riliereofby the otber"p&rt.ie8 thereto)ccinsti~telegru, valid~ bind4lg obligatipriS. 

· of the ~ssee, .. emorceable aga]nsi th~ Lessee iri :aceordaJice with their te~~ except a8 the ·emorceabiiitY theroof n"iay · · 
be limit¢ by bllilkrtiptey,_ inso!vepcy; ·reorgairization, motaiorium or other siinilar law!! affeciliig the enforcement .of 

. cr¢itOJ:S' rights geil~}' and h}' geneial principles of eql!ity. · ·· - · · · -- · · · ·· · · · · 
. .. . . . . . . . . . . ' . . . . . 

. . ·. 3. ·. _ An com,ent8, approvals ~i authorizations ~f any govemmlm,tat im.tity and at( filifigs .and ~otices 
requrred o~ th~ part of the: Le8s~e m connection with tile authoriZation, C.xecution and delivery of thti Lease and the 

. CO!lS'Jirimatio~ of the traris~tioris•contemp1ated th~r~py haye beeno~tilined andar(l mliiJl force·arid.eftect .. 

. . 4. Neither the . e~~iltion . and delivery of the ~e n~t the ~iislmliniltiori of the ~tions 
contemplated thereby~ nor tlie fulfillinent of or coi.nplimice With the temis and co~ditions o{the Lea8e conflict with or. -

. . .• ooruititute a Violation ()f ariy proVision of any law o( .-egulation applicable to the Lessee or~ to the best of our kilo\Vledge •. · 
·· .. after t:eli&onable· investigaqqn, coi1flicts With. or resultS in.a-p{each of the ~i1ns. con~tions or.·prciV:isiorui ofany 

. · reStriction -Qr any agreement or inSil,mient t6 w~Jch tile Le~see is now a partY or by which t~e Lessee is bound· - .• • .. 
. · .. · . . . . . '. . . . . ' . . . . .·. . . ,· . 

. . .. · s, . To 1be best or ~w- knowledge, atteneasonabte investigation, ·tit~ is ·no actio~ sUi~ proceeclifig or· · . 
. gciveimneJi.tai irivestigation at law ori • .J. equit}i. before or by any «OUrt, Public boiu-4 or body; pendlng of whi~h the. . . 
Lessee _bas been served with a s~oris; summons. a~d con;1plaint or other notice ofcommen~riient; oi threater,J.ed 

. . agafust oi affecilii.g .the Lessee; _challe~gfug the validity9f the Lease or toJ1testing the powerand autlionty o'f tile Lessee -. 
to execute an~ deliver the Lease. odo oon8ummat~ the transactions con.temp}ated by the Leas_e, - - . . . . . 

. . . . . . . . . . . . 

·······~4if~··· 



.. · .·.. . . · .... ·:· : .· ··>: ~ : . .·... :. ~ .. · ·. : ·.· ... :- .. ·: : .. · : . . . 

ORDINJ\N~E:NO.: J.O!l o~rtJ9~~5-C5I n • 

. . · . AN ORDINANCE . APPROVING. A LEASE FOR tHE :FINANCING OF ·A .• 
: : : l?ROJECT; ~ROVIDING FOR nnr PAYMENT JWD. SECURITY OF .mE· 
·. ··LEASE; :·cREATING .. A· .SINKING.· FuND;· AND AUl'fiOR.lZING· .. Tlffi: 

. ExECUTION OF VARiOUS DOC:uMENTS RELATED TO SUCH. LEASE; •. 
,ANDJ)ECLARING AN EMERGENCY. ·· . . . . . . . . . . . . . 

... · .. ··. •: · .•.... ::· · .. ·: W~REAS, th~. governing. body ofthe Coun~ ofLivings~on, K~ntucky (theuLessee") · :·· •. ·:· ... 
. ·: has the power, purs~t t() Se9~io~ 6S:94Q et s€Xi;ofthe Kentucky Revised Statutes to enter. into.· 

. . • •lease agreements with or without the optioQ to. purchase in. ord~r:to pr.ovicie for the use ~fihe 
property· forpubllc purpose~; arid · · · · · · · · · · · · · · · · 

.. . · .. · .· WHERE..\s~the {~ov~riiin.g:·bo.dy ofthe ~essee (the ;,Governirig.Bociy"Jhas previously ... . 
:.· determitied; aiid hereby further deterinines; that the Lessee is in need of the Project;" as :defined in ... . 
• :the Lease berei,nafterdescribed~ rutd · · · · · · · ·· ·· · ·· 

·. : WHEREAS, the Governing: ~ody has detenniried an~ he~eby. determii1es that. it is in the .. · · · 
best interests of the Lessee th!}t the Lessee ·~mter into a Lease Agreement (the ;'Lease"), to be·· . . . . . 

.. . . . ad~nistered by I(entucky AssoCi&tion of Coimti.es Le~sin:g. Trust (the nProgtam Administrator").·· . ·. : · · . 
. .. .. .• aJ1d funded by t1re• bank or .fina,nciru. ~ilstitution. offering. the lowest· and best iilteresf rate, ··as .. 

. · ··.selected by .. the Lessee.upoil the advice of the Program. Administrator (the "~essor"), for the.· ... 
· leasing by:theLessee from the Lessor ofili~ Project; and • · · . . . . . . . . . . 

. - .· .. · . . .· .. · . . . . '. . 

. • · .. ··· ·· •: . • ·. WHEREAS, the (rovernii~g Bod; hrurdetenniried, in acC<>rd~ce. With Se~tion 66.07~ ·of • 
· • ·•·· the l(entilcJcy R:evis~cl Statutes, that in order :to iri~ure· timely payment ofthe. costs of t~e Pr()jerit · 
·· .... itis necessary at this time thatthe Ooverning Body adoprthis Ordimince hi emergency ~ession. • 

. .. . .. . . . . . .. . . . - -.. :- . . . . ·. .. . .... 

: . . : . NOW THEREFORE, BE IT ORDAINED BY ·THE FISCAL COURT OF THE • 
.. ·· : COUNTY OFLN:iNQSTON, KEl~tfUCKY; AS FOLLOWS:.:.: . · . . . . . . . . 

. . · : · Section 1. R~cftais ·and:Auth01ization. · T~e ~essee hereby approves the Lease :. 
. · .·· .•. Agreentt~ni {the ,;tease11

) 1n substanti~lly the fornf presented io ibis Ooveming aoay. The recftals •· · . 
. . . . . . in this Oi·ciinan.ce are irico.rporated heniln :a8 i{setfoitli in this se.ctiori. in their eiltirety and are · · ·.. . ... 

. . · •. . . •. . . . · .... · hereby found and determined to be triie· and correct. It is furtherfound and detemuiled thatthe . •. • • . . . . . .. 
·. · .... : · · .. ·· .•. Proje~t identified "in. the Lease is public p~operty. t"Q .be l,t~ed for public. piliJioses, that ·if is .•· · · ... · · .·· · .. · • ·· ... ·· · · .•· 

. · •· . • · necess~ry ari~ desirable •ancl:in the besfinterests of the Lessee to ente.r in.-to the Lea5e fodhe : : · .. •. •: .· •· · .. 
· .•... ·• pliriJoses therehi speCified; and the execution and delivery of the Lease and ~ll representations, ... · .. ·. •· • .·· · 

.. · • certifi~aiions and other m~tters con~ained in tfie dosing rnemotanduntwith r~speet to the Lease, . • .·· .. ·· ... · 
: · ~r ·~ may• be reqUired by the Lessor prior to delivery o{the· Lease; are hereby apj:mJved, i:at~fied · · .· .. 

. . · and oonfiril1ed: The Judge/Executive .and Fiscal Court" Clerk of the te~see are .he~eby ·authorized ·· . . 
. to execute the• Lease; together with such: other agree111ents or certifications whic:h inay b~ ·· . 
•·· necess£try to .aceomplish the transac#on cOntemplated by the .. Lea$e~ .· . . . . . . .. 
. . . . ·. . . . . . . ·. .. . . . .• . . .. . . .· . .. . 

H u • : • Section 2. General . Obligation ··Pledge; h Pursuant to the . Constitution of tlu~ H •••• 

. •. Conunonwealth (Uid ·chapter 66 of the ·:KentuckY Revised ~tatutes, as ame~ded .(the "Oeil~tal . 
· •. Obligation: Statutes11

); the obHgatiori of the Lessee. creaJ¢d by • the Leas~ shall be· a full ge1~etf,ll · 
.. ·obligation of the· Lessee and~ for th.e prompt :payment• of the tease Pay~ents~ the fUll faith;• credit. .. . 

.. ·. and revenue O,f the Lessee are hereby pledged.: D~rig the period the Leas€ds outstanding;. there . .· . 
· . sliall!Je arid there hereby isleviedo~ ailthe taxable propertY i~ the Le~see, in. addition•toall 



I 
I l .. 

:!. : .·-

. other taxes, without.iimi~tion aS to rate,~ dir¢ct twurimuallyin an amount~\lfficient to pay the .... 
: Le~e ~ayments on. th(r Lease when a.nd ~ · ctu~, it tieing h¢reby foundarid. determined that . 
. currenttax rates are withina11 applica.;ble limitatio!lS, Said tax shall be. and is:hereby.ordered 

.• ccmiputed, . certified; ·leyied and· extended upon .. the tax duplfcate. and collected by. the. same .. 
. officers in: the siune ·manner and at the same time tha(taxes for general purposes for each ofsaid 

years: are cerllfied; extended and ·coliected .. · Said tax shttli be placed before and fu preference to .· , 
. · .... : all 9ther it¢ms tUid IOJ;' the full amotmttbeteof; provided; however, thadn each year to the extent . . .. .· 

. ·· .. • ·that the 0the~ tax~s t)f the Lesse~ ·are available for the payment .of the tease PaymentS :and ate .. · :. • · · . 
. . . ··appropriated for such purpose; the amount Qfsuch.direct tax upon all·ofthe· taxable prop~rtyin .·· .. 
.··.:.the Lessee shall be reduced by the affiouritofsuch other taxes $o available and appropriated. ·· · · 

· :.· .. ·· .·· .: . . :There . is · h~~eby ~stabfi~h¢dt or. it. ·is • acknoWledged :that .. thet~ ha$ :hereto for~· been ·· 

. - .. . '-
.. estabiished,. With the :Lessee a sinking ~nd (the "SJnkiilg :Fund")~ The funds deiived. fr.om said .. . . . .. 

. ta(levy ~ereby ~quir,ed or other available· taX~s shatl be plac¢d ip. the Silildrig ~uild:ahd, • ·. : . - .·. . . 

. . together wit:h mt~rest collected ~m the .same, are •irrevoc~bl'y pledged. fot~ the ·payment of alL . . ·.· 
· . ··.obligations issued•. urider tne •· Generai Obligation StatUtes. and all T!ci Stipp(med Leases, as .. ·.· .. ·· · . 

. ·:.· defined in: the GeneraLObliga~on Statutes, iric~uding the Lease herein ~uthorized; .when arid a~ . ·: · · . 
: the same: fall due. Am.o\mts ·shaJlbe tr~fefred: front.the Siriking Fund to the· Lessor at the times. 

. • · OO.(Un the !Uliciunts requh:ed by th~ Lease; · . . . .. . .. . . . . .. . . 

. . · : ·:. Section. 3;. Adniinisfuttion ofth~Lease.: Thd<:entucky Associ~tionof Counties Le~sing ·.··•···· •: 
. • Trust is hereby acJaiowledged ·to l,>e ·the.ptogram administrator· under the Lease~ • : ·. . . . . 

. . . ' . . . . . . . . . . .. . . . 

.· . . Section k Declaration of :an :Emergency. This Governing Body :hereby flnds and .. 

. . determines that an emergency~jdstS as a :resultofthe ponds :related :to th~ tease: beirig.scheduled ... 

. ·.· tO clo.se .prior to the (Jate ()fthe next regularly scheduled n1eetirtg Of this(Jovef.Qi~g Bo.dy ~dth.at 
.·· • .it is necessary thai th~ second readirig ·requirements of this Ordipance': be: suspended in .. 
. acctirdance With Section 66.078 of the KentUcky Revised Statutes;<a!rainended .. · ... ·• · . .. . .. . . .. .. . . . .. .. . ' ' .. . . . .. . - .. 

..... • • Secti~ti ·~· Certification ofSumtnWy. Th.e snrnmaly ofthi~ Qrdirtance setfoi1b:in the.Finaneing • 

.. · .. · Agreem.ent is a conCise.m1.tnitive· ofihe main. points of this Ordinance and is h¢rehy certified as. · 
.• accurate, and pubUcatimt:thereofis hereby directed arid approvei:L : • · . . . . . . 

.. · .•.... ·· .. · ..• · Sectio~ 6 ... Severability; • if any Section, p&-agl-apii or provision of this Ordinance shaJ.i be .... · · . . 
. heid to be iiwalid or. Unenforceable for. any reason; the invaliditY :or unetiforcea,bility Of such .•.... 

. • Section~ paragraph ()r. provision· shail .not. affect any of .the reinairting ptovisions .of this .. 
. · brdiminc·e. . · · · · · · · · · · · · · · · · · · · · · 

· ·. : · .... ·•. . . Section 7. Opert Me~tlttgs Law; This Govcrni~g Body hereby finds ar1d detenhines th~t ·· · > • .·· 
•· all formai :actions rei~thre to the adoption ()f thl.s Ordinance wer~ taken in~ open meeting ofihis . . 

... Govemi.llg Body, and. that all delibetitions o{this G:overning·.Body ai1d of its cqnUnittee$, it any; . 
. which resulted iii formal action, were in meeting~ ·open· to the public, in: full c(nrtpli~ce With • 
· applicable legal requirements: ·• · ·· · · · · · 

. . . .. .. . . Section .8. Conflicts.: All ordii1~nees,resolutions, orqers or partstheteof in conflict ~ith .... 
. ·. th¢ provisions of this Ordinance ru·e, to the. extent of such conflfct, ·hereby repealed. and the · 
· provisions of this Ordinance shall prevail and be given effect. . . . . . . .. 

• Section 9 .. Effe~tive Date; Tbi$ Ordinance shall take effectfrorr1 :and after its pa5sage; •..• 
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.· INTR0DUQED,SECONDB0AND APOl'mri. at a dWyeonvOlledemergency m~ ••••.. ·• • 
. .·. ofthe Goverrung a()dy~ held on September8,:2017,sigped.by tlleJudgelExecutive'ofthe LCssee, •.. 

· .·· -• ....... ·· .· • attestedby the Fiscal qourt Cl.Ork; flied aodiJidexed ~ b?J'~ . · ·· . · · · · · · 
· · · · · ·· · By··· ~k~· 
z~sat~~=·. =.: .. ·:::...· -=::.··,:...._ .:.;...· ....;.• ··;:;;_"'=J~ud"!". g ..... e-=IE::"'"x ..... e-cu-:-tl:-,v'-e.-. -· --'-:-:~........., 
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:qltt~11lf~ll:~!v.l~S!!t!!!'!~af~r.DI~H~x 

:aelf(ds, 

~!"!_lfil,~.e···'l-,2/~~~20.~5, 
:2016'.; 
'2017'.' 
!2:9~l· 
•2019 
\i~#i 
:2021. 
·2022, 
\2o23 
·2024 iozs .. 
·2026 
·2oz7 
:2o2s 
2029 
;203'0 
2~31 
,ijj~2 
2o33 
io34 
:zo3~ 
•2036 
':Zo37 
'io3~ 
:2039 
2040 
:~c).l; 

·1995 A so-rids.·. 
Princiiial · .. · · Jhterest 

io;ooo·~ 
21;ooo· 
~2;(j(}Q'· 
~3.QOO 
24;000 
25;ooo 
21;oao 
2s;oil0 
29000· 
3i:ooo'. 
3i,ooo. 
34,000' 
3~.000· 
37;000: 
39,oo·o: 
40,000 
4i,ooo 
4~;-~ 
47,QOO. 
49;ooo. 

::Zs;:iss. 
27':450' 
i&:~so 
25;4is 
'24345 
~:!3i:z20: 
:2i;oos' 
;2o;74s. 
19;;140: 
i8;04s: 
't6i665 
lS,OJS. 
:13.455, 
:;~~~~: 
10,035: 

,8;235·. 
~;300; 
·4,320 
2;zo~: 

631,000i ' 295;155' ' 

&s1;ooo 
'&ii;ooo: 

~~!·~~~ 
;¥~;r;; 
516i,pD0' 
,!4,8~~1!oo,; 
461,0001 
4,32;1llio; 
401;000:' 
:3&9;ooo 
.33s;iioci:. 
.z9ll;ooo 
2&i'Ooo•. 
':223;00ij; 
,1~3c'~' 
·140,000: 

9i;,OQQ. 
4?;QQO: 

•zooo A'lioiills 
Piiruilpal. 'interest'- .. 

'3i,ooii 
,39:ooo 
.4o:ooo 
42;ooo 
#Ail,o. 

.46;000 
:~~~eo,~. 
:so;ooo 
.s3;ooo 
ss:&o' 
:,~~~~~-
'63;000 
•6s·ooo 

'~~:~~ 
75,000 
78~ocio' 

.. ~:~; 

:~~ 
ioi;ooo 

•lQ7,ooO 

:1;605,000. 

72,2:25 
70;47() 
6~;670 
66;780 
~!~PQ 
62,730 
&o;s7o· 
s8;3zo. 
5S;935 
531460· 
5o,s95 
48,195 
4s,3so 

·42;oia5 
· 39;3ao 
36,m 
iii) so 
29,2so 

~~:~~~ 
17;820 
13;6~0 
9,~60 
4,815 

979,110'' 

·' 1;642,0!10 

~~;~~~:: 
1526000 :-· / .: .. ,. ~- ., . ~ 
,1;484,000 
i.<Wo,ooo 
t394;ooo 
:·:1!'346000 
~--~' '·:· r .'' ·• ·, 
'·1;296,000 
:1.243;060 
1;1ii8,oOO 
·i;m.ooo 

~~ .. :!!: ·' . ~ . 943,000 
><!'' ;,o!":: •' • ' ~ 

874,000 
sotooo 
72s.rioo 
~so,iloO 
5&s;ooo 
4s4;ooo 
39.,6.Qg9 
304,000 
~os,iioo 
1otooii 

zooasonds 2013.C 
.Ptindf!al- ;Interest · lirinclilat'. · 1iiierest 

:1;260,00:0 .3;300,000 
'iio;ooo' 50~196 'i;fsil.o~ ~ll6~9~: ·'12?~~~.~ :3:too;oQ6 
uo'ooo· '4~.o;~ ~~~~:~ 195,000· '119,~5 2;gos,oo6 

;:~i~::·· -~~:~· 
. -...:;. '·- ~· -

.·2;1o5:o!ii! 4~;:454 . ~11,9.5J 
36,&95 805,000 io?;iis :2,sio,ooo 

i3~~~~ 3i;633 67~;~ ~s.~~~CX!: •. 94,820 '·~;~~5·9!X' •. ·.·::·•.: ·.·· .... -:· .. / 
:130,000 2~;368 54~;000 zoo;poo, :86;543 .·2)135,000 
:135;ooo: 2D;917 '4~~~~ .23SOOO 7·7:lgo '1::~:~ :d4st®<i iS,~o7~ 2~s.gog ;~4S:~; '6~258 ': , ____ ._ 

4.~~~ 11,078 ~z~.~ 250,000· .54;3?_~ 1;~os;ooo 
~s.ooo: '•9;i43 l!s.000 ~zo;bQO, -~2;~~ :~.~~5.p<1,0 
4~;@ 1;2o$ 130,000 :215;ooo. 3~57.4 86o;ooo 

?!1!.0.0.0: 5;1,~~ :so;Q9<! •zss;ooo: .~~;~?~ s1s:o_oo · 
:·so,ooo· .z,9zl :30,000 :~:~:* .1~)3~~ 295,000 
~~-~ •. Q.~j 1.:474 ~~;oq~ ~;~~8 
·l:S;ooo· · 3a:.: 

·1;150,000. 255,445 ,' 3;100,000 '' ' 830,606 



;zo13c· 
Piln~lpai · · · interest 

.so,boti 
,ss;!JOo 
55,000 
.ss,ooo 
60,000 
&o;ooo 
6s;ooo 
&~;ooij 

~~·= 75:ooo 
. 7s.ooo 
so;ooo 
.85,000 
ss;iicio 
ss;®Q 
90,000 
gs;cxiri 
95,000 
i~;ooo 
1os;ooo 
ilis;o6o. 
u:o,ooo 
iis,ooo 
120,000 

:·1;980,000,' 

77;396: 
75'389 
.73:oz4 
7ti;iiS9' 
&s;i86• 
65;606'. 
62;919' 
59;961 
56;7i1. 
5f429· 
so:s73 
48:291 
~sd34· 

~~;i~~' 
37:o8:{ 
33,~76', 
30;693 
27,320 
i3,i34; 
-19839' 

~i~:~ 
7;417 
2!8os·· 

1,024,181· 

~.03.0,000< 

i:!~~;~ 
~;~·r~::; 
1)55,000 
i69s;o®: 

iit!~~~i 
1;ii9s;aoo· 
i;~2o;9op 
1;345,000 . 
d1o:ooo 

i1 
·s4s:orio 
.7so.ooo 
655;iloo 

.s5s;ooir 
45oooo· 
·.;,:~~~. 
14o;ooo 

Total 
iorinclili!i · .. · 

417;0oQ' 

f~~;~f 
~2s;Oiio 

~~~; 
,533i000. 
·441:0tio·: 
476000 . .._,,,, ..... 
4s4;ooo 
50:1.~0~.· 
.~o~;ooo .. 

:~~~:~~ 
·i9&;ooo 
2os;ooo 
ii7;piio• 
2~4;090 
'233 Oiio 
'}~3:~: 
.1Jl?·'?09 
'206;000 
216,000'• 
227;ooo 

8;~ss,oOQ: 

Interest 

:~~~;2~; 
·338,864: 
320;660 
3o2;334 
·~8.3;7~ 
.~~;46~.· 
·243,601: 

'~!~:~~: 
:~~:~~ 
140,373 

':i2i;S25 
·1oHis: ,· .J' · .. ··~ 
•89806 
:ai:4s3 
·73;036 
'64;2&3 
55;oa5 
45;s14 
37;659 
;29;529 
:21;124 

·12,232 
2~805 

3,384,!!197 

8,883;000, 

!;~!:~!' 
7,189,000 

:~·7~~;990 
6,28!1,009 
s;f15,ooo 
:s;~1~;gqq 
4;795,000 
4;319;ooq 
. 3;.a3~.ga~ 
3,331;poo 
~;a22~Qql1 
·2,325,000 
z!hiooo 

:. I-· '--~-· .·. ~. 
1;921,000 
·i;m;ooo 
1;496,ooo 
1,27~~o6ci 
'1;039,00() 
· il46.ooo 

649;ooo 
443;ooo 
22i:ooo 

-'Disclosure: 

432,00l) 

~25;po0 
.·~3~009 
'461000: 

'~io~oo' 

2;441·009 

1;_618,000 

1.0~4.()00 

649,000 
.8,046;000. 

320.~60 
:302~334' 

;~~;~~-
,243,601. 

892,882· 

469;698 

·-232;04,9. 

36,161 
3,045,633 



I.Oaiis.' 

Bala~ie 12/31/2015: 
7016 
2ti17 
2ois 
2019 
2oio 
20ii 
_2022 
20'23 
2024 
2ois 
202!i 
2027: 
~02~ 
2029 
:2030 
2031 
2o3:z 
2033 
'io34 
2035 
2036 
2037 

leases· 
(monthly) 
.a~1ari~e f2/31/2017_. 
2tiili 
2019 
2020 
2_021 
2022 
2oz3 
2024 
2o2s 
~026 

2027 
·2028 
2oi9 
2030 
.2031 
io32 
2033 
.2034 
io3s 
2036 
2037 
-203~ 

2039' 

i<iii:· 
Principal 

.7~;516 
•76,882 
:78,27._i 
.?9;687 
.81,128 
'a2;s~s 

r~f~~: 

568,260 

. Interest'· 

ii;iso 
-9;884 
.8>194 
i"i;tJ79 
5;638 
4;i7i 
,·2,6~8 

i;i57 

39,102. 

:i017KACo 
PrinCipal. ·interest· 

s8,1so:oo 
75;ooo.oo 
79,583.37 
8o,ooo:oo 
84,SU37 
~9,583.26 

-94,583:37 
-99,5.83:37 

'104,583,26 
109,583.37 
1i4,S83.37 
119,583.26 
120,000.00 
1~4,583,37 

1is,ooo.oo : 
129,583.37' 

• i39;t&6.~3 . 
i4o,ooo.po 
149,166.63 
i5o,ooo.oo-
163,750.00 
''i3;7so:o(, 

. ii4,2:Sil.24. 
a_8;583~W 
8S;oS4.63, 
8o,918.oo 
76,7i8:oo_ 
72,277.32 
67;57_4.25 
62,6os:s~-
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ARF FOR!Vl-3 it-!ovembe~ 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Crittenden-Livingston Cmmcy Water District (uUtility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, urelated party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of. 1) the Utility's current or f9rmer employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 1 0 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. . 

Name of Related Partz{ Type of Service Provided Amount of 
(Individual or Bu~iness, By Related Party Compensation 

- -

·-

. -

-

@' Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the· 
supplemental page entitled uEmployees Related to Utility Officials." 

(Print Name) (Signed) 

(Positio&~ce) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 0 percent or greater ownership interest in the Utility; or is a dependent for tax 

.,..--.., purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Pag~ ____ of·--
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,----..., COMMONWEALTH OF KENTUCKY 
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ARi- FGRfV\-3 (November 20B) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Crittenden-Livingston County Water District (uUtility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, urelated party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or f9rmer employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who_ have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

NameofRelated Pal'f1/ Type of Service Provided Amount of 
(Individual or Bu~ine!>S1 By Related Party Compensation 

- -

.. 

. . 

-

~ Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 1 0 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled uEmployees Related to Utility Officials." 

(Print Name) 

(Posltionlrpffice) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 0 percent or greater ownership Interest in the Utility; or Is a dependent for tax 

,..--,, purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 
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COMMONWEALTH OF KENTUCKY 
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ARF FORfVI-3 (r"~o!ovember 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Crittenden-Livingston County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, urelated party transactions" 
include, all transactions a~d payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on b~half of: l) the Utility's current or f9rmer employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 1 0 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Pal'fV Type of Service Provided Amount of 
(Individual or Bu~ine~~~ By Related Party Compensation 

- -

--

--

- -

-

@' Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name.of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled ~~Employees Related to Utility Offidals." 

-8/// 81}rce7T 
(Print Name) -

(Positio ce) 

* "Family Membern means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

rag~---- oT 
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ARF FORM-3 iNovember 201 ~) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Crittenden-Livingston County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpase of this statement, "related party transactions" 
include, all transactions and payments In excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or f9rmer employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater· ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Pany Type of Service Provided Amount of 
(Individual or Bu~ine~~~ By Related Party Compensation 

- -

. -

-

B'" Check this box if the Utility has no related party transaction~. 

0 Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

TL, &Atid'ux 
(Print Name) 

(Position!fiftice) 

* "Family Memberu means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in,-Jaw, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 0 percent or greater ownership interest in the Utility; or is a dependent for tax 

r--., purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 
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(Namet' 
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ARF FGR!Vl-3 (November 201 ~) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Crittenden-Livingston County Water District ("Utility'') and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or f9rmer employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 1 0 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with- a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
{Individual or Bu~ineS1 By Related Party Compensation 

- -

- -

-

@' Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 1 0 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature ofthe relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

#~~adb(/ 
(Signed) 

I 

~Om IYl l ss 1 ol\1 e r 
(Posiiionl~ce) 

* aFamily MemberQ means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 0 percent or greater ownership interest in the Utility; or is a dependent for tax 

,.---..,_ purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Pag~ -·--of·-



_.., 

AI-\F FORM-3 (i·~oven:ber 20·1 3) 

. ...-.. COMMONWEALTH OF KENTUCKY 

Page_of_ 



ARF FORM-3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Crittenden-Livingston County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or f9rmer employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Partv Type of Service Provided Amount of 
(Individual or Bu~ine~S's By Related Party Compensation 

- -

--

- -

-

@' Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 
commissioner, or any person with a 1 0 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) 

(Posfflon/fHtice) 

* '"Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 0 percent or greater ownership interest in the Utility; or is a dependent for tax 

,......-, purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Pag~ ____ of __ _ 
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ARF FOR!Vl-3 (November 201 ~) 

STATEMENT OF· DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Crittenden-Livingston Cmmty Water District {0 Utillty") and related 
parties that exceed $25.00 in value; For the purpose of this statement, urelated party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or f9rmer employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 1 0 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Parri Type of Service Provided Amount of 
{Individual or Bu~ine>~1 By Related Party Compensation· 

- -
-

... 

. . 

-

[2f Cheek this box if the Utility has no related party transactions. 

0 Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature ofthe relationship are listed on the 

ru::~::~:~:i:~~pi~5Rcl~d~Util~ p 
(Print No~ 

c 0 m tYl 1 ss 1 oN e r 
(Position!f?Ttice) 

* °Family Memberu means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utilityi or is a dependent for tax 

_,--..,.. purposes of any Utility employee, director, commissioner or person with a 1 0 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Pag~ -·-- of·---
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF 
THE CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT 
PROPOSING ADJUSTMENTS TO ITS WATER RATES AND 
CHARGES AND AUTHORIZING ITS CHAIRMAN TO FILE AN 
APPLICATION WITH THE PSC SEEKING APPROVAL OF THE 
PROPOSED RATE ADJUSTMENT 

WHEREAS, the Crittenden-Livingston County Water District ("District") is a water district 

created and' organized under the provisions of KRS Chapter 74. The District is subject to the 

jurisdiction of the Kentucky Public Service Commission ("PSC"); 

WHEREAS, prudent financial management dictates that the District take appropriate action 

to adjust its water rates and charges; and 

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District 

to propose adjustments to its water rates and charges; 

~OW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT AS 
FOLLOWS: 

Section 1. The facts, recitals, and statements contained in the foregoing preamble of this 

Resolution are true and correct and _are hereby affirmed and incorporated as a part of this Resolution. 

Section 2. The District proposes to adjust its monthly water rates and charges as set forth in 

Appendix A, which is attached hereto and is incorporated herein by reference as a part of this 

Resolution. The proposed rates and charges set forth in Appendix A are subject to any minor 

adjustments that may be made by the PSC. The proposed rate adjustment shall not become effective 

until PSC approval has been obtained. 

- 1 -



Section 3. The Chairman is hereby authorized and directed to prepare, execute, and file 

with the PSC, by utilizing the Alternative Rate Adjustment Procedure for Small Utilities set forth in 

807 KAR 5:076, an Alternative Rate Filing ("ARF") Application, Tariff Sheets, and all other 

documents that may be required by the PSC. 

Section 4. The Chairman, Superintendent, and all other appropriate District Staff are 

· hereby further authorized and directed to take any and all other actions and to execute and deliver any 

and all other documents as may be reasonably necessary to implement this Resolution. 

Section 5. This Resolution shall take effect upon its adoption. 

ADOPTED BY THE COMMISSION OF CRITTENDEN-LIVINGSTON COUNTY WATER 
DISTRICT at a meeting held on November 26, 2018, signed by the Chairman, and attested by the 
Secretary. 

ATTEST: 

/i CRET 

CERTIFICATION 

I, Secretary of the Crittenden-Livingston County Water District (the "District"), do hereby 
certify that the foregoing is a true copy of a Resolution duly adopted by the Commission of the 
District at a meeting properly held on November 26, 2018, signed by the Chairman of the 
Commission, attested by me as Secretary, and now in full force and effect. 

WITNESS my hand this 26nd day ofNovember, 2018. 

SEC TARY 

-2-



APPENDIX A 

CURRENT AND PROPOSED RATES 
Crittenden-Livingston County Water District 

Current Rates 

Minimum Bills Based on Meter Size 

Meter Gals. incl'd. Minimum 
Size in Minimum Monthly Bill 

5/8 x 3/4 inch 1,000 $ 18.73 
1 inch 5,000 61.33 
2 inch 15,000 160.18 

Rates for Water Usage in Addition to Minimum 

No. of Gallons per Month 

First 1,000 Gallons 
Next 9,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

Bulk Sales 

Wholesale Rate 

Charge per 
1,000 gals. 

$ 18.73 

$ 

$ 

10.65 
9.12 
7.20 

7.20 

2.58 

Proposed Rates - Phase 2 

Minimum Bills Based on Meter Size 

Meter Gals. incl'd. Minimum 
Size in Minimum Monthly Bill 

5/8 x 3/4 inch 1,000 $ 22.69 
1 inch 5,000 74.25 
2 inch 15,000 193.90 

Rates for Water Usage in Addition to Minimum 

No. of Gallons per Month 

First 1,000 Gallons 
Next 9,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

Bulk Sales 

Wholesale Rate 

Charge per 
1,000 gals. 

$ 

$ 

$ 

22.69 
12.89 
11.04 
8.72 

8.72 

3.09 

Proposed Rates - Phase 1 

Minimum Bills Based on Meter Size 

Meter Gals. incl'd. Minimum 
Size in Minimum Monthly Bill 

5/8 x 3/4 inch 1,000 $ 20.71 
1 inch 5,000 67.79 
2 inch 15,000 177.04 

Rates for Water Usage in Addition to Minimum 

No. of Gallons per Month 

First 1,000 Gallons 
Next 9,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

Bulk Sales 

Wholesale Rate 

Charge per 
1,000 gals. 

$ 20.71 

$ 

$ 

11.77 
10.08 
7.96 

7.96 

2.84 

Proposed Rates - Phase 3 

Minimum Bills Based on Meter Size 

Meter Gals. incl'd. Minimum 
Size in Minimum Monthly Bill 

5/8 x 3/4 inch 1,000 $ 24.67 
1 inch 5,000 80.79 
2 inch 15,000 210.99 

Rates for Water Usage in Addition to Minimum 

No. of Gallons per Month 

First 1,000 Gallons 
Next 9,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

Bulk Sales 

Wholesale Rate 

Charge per 
1,000 gals. 

$ 24.67 

$ 

$ 

14.03 
12.01 
9.48 

9.48 

3.34 




