
"'·F FORf>l J July 701 -~ 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

. -
Western Lewis Rectorville Water and Gas District 

(Name of Utility) 

8044 KY 3160 
(Business Mailing Address . Number and Street. or P.O. Box) 

Maysville, KY 41 056 
(Business Mailing Address . City. State. and Zip} 

606-742-0014 
(T etephone Number) 

BASIC INFORMATION 

RECE\VED 
SEP 2 4 Z0\8 

PU BLIC SERVICE 
COMMlSSLON 

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

l!.yn Rhonemus, CPA (Jeffrey D Newman CPA LLC) 
(Name} 

522 E Main Street 
{Address· Number and Street or P.O. Box) 

West Union, OH 45693 
{Address. City, State, Zip) 

937-544-1272 
{Telephone Number) 

lyn@newmancpa.com 
(Email Address) 

(For each statement below, the Applicant should check either "YES", "NO", or 
"NOT APPLICABLE" (N/A)) 

1. a. In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

b. Applicant operates two or more divisions that provide d ifferent types of utility service. 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

2. a. Applicant has filed an annual report with the Public Service Commission for the past 
year. 

3. 

b. Applicant has filed an annual report w ith the Public Service Commission for the two 
previous years . 

Applicant's records are kept separate from other commonly-owned enterprises. 
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ARF FORM-1 July 2014 

YES NO N/A 

4. a. Applicant is a corporation that is organized under the laws of the state of ~ D D 
Kentucky , is authorized to operate in, and is in good standing in 

the state of Kentucky. 

b. Applicant is a limited liability company that is organized under the laws of the state D [g] D 
of , is authorized to operate in, and is in good standing in 
the state of Kentucky. 

c. Applicant is a limited partnership that is organized under the laws of the state of 0 lXI D 
--------' is authorized to operate in, and is in good standing in 
the state of Kentucky. 

d. Applicant is a sole proprietorship or partnership. 

e. Applicant is a water district organized pursuant to KRS Chapter 7 4. 

f. Applicant is a water association organized pursuant to KRS Chapter 273. 

O[g]D 

~DO 

D~D 

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, bffice IZl D D . 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate D ~ D 
Intervention, Office of Attorney General at rateintervention@ag.ky.gov. 

6. a. Applicant has 20 or fewer customers and has mailed written notice of the proposed D D ~ 
rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers and has included written notice of the D ~ D 
proposed rate adjustment with customer bills that were mailed by the date on 
which the application was filed. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

c. Applicant has more than 20 customers and has made arrangements to publish ~ D D 
notice once a week for three (3) consecutive weeks in a prominent manner in a 
newspaper of general circulation in its service area, the first publication having 
been made by the date on which this Application was filed. A copy of this notice 
is attached to this application. (Attach a copy of customer notice.) 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment IZ] D 
entitled "Reasons for Application." (Attach completed "Reasons for Application" 
Attachment.) 
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ARF FORM-1 July 2014 

YES NO N/A 

8. Applicant proposes to charge the rates that are set forth in the attachment entitled ~ D 
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates" 
Attachment.) 

9. Applicant proposes to use its annual report for the immediate past year as the test IXl D 
period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31,l2o;f;'lt:~;k~~iMkl 

10. Applicant has reason to believe that some of the revenue and expense items set forth [g) D 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment "Statement of Adjusted Operations." (Attach a completed copy of 
appropriate "Statement of Adjusted Operations" Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

11. Based upon test period operations, and considering any known and measurable ~ D 
adjustments, Applicant requires additional revenues of $f[~,&j:[6Q1~i(;~~:;;iijffi11! and total 
revenues from service rates of $w~~!;g1!~![6:&'&'\=ki~~. The manner in which these amounts 
were calculated is set forth in "Revenue Requirement Calculation" Attachment. 
(Attach a completed "Revenue Requirement Calculation" Attachment.) 

12. As of the date of the filing of this application, Applicant had ~·J3~?Yi~~;;]f£'i.pustomers. [g) D 

13. A billing analysis of Applicant's current and proposed rates is attached to this [g) D 
application. (Attach a completed "Billing Analysis" Attachment.) 

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a 1Xl D 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

c. Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 
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ARF FORM-1 JL1Iy 2014 

YES NO N/A 

16. a. Applicant is not required to file state and federal tax returns. l8l D 

b. Applicant is required to file state and federal tax returns. D [2Q 

c. Applicant's most recent state and federal tax returns are attached to this Application. 0 0 ~ 
(Attach a copy of returns.) 

17. Approximately $0 (Insert dollar amount or percentage of total utility ~ 0 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party ~ 0 
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form. 

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR 
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on 
which the application is accepted by the Public Service Commission fot filing. 

I am authc:>rized by the Applicant to sign and tile this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 

application and its attachments is true and correct. c~ ~A(' 

Signed -=-,=~II\.CI~d=~~'-:n-:~='TJ':=,......,...."""""'c---

COMMONWEALTH OF KENTUCKY 

COUNTY OF ~GD. 

Title 

Date 

Before me appeared r~QcL .. e)~{.JG .. 'r who after being duly sworn, stated that 
he/she had read and completed this application, that he/she is authorized to sign and file this application on 
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this 
application and its attachments is true and correct. 

Notary Public 

My commission expires:---"-) _o...:./....:::g:::....· _,_)..._.! 2$....,l) __ _ 



ARF FORM-1 July 2014 

LIST OF ATTACHMENTS 
 (Indicate all documents submitted by checking box) 

~ Customer Notice of Proposed Rate Adjustment 

~ "Reasons for Application" Attachment" 

~ Current and Proposed Rates" P.ttachment 

~ "Statement of Adjusted Operations" Attachment 

~ "Revenue Requirements Calculation" Attachment 

~ Attachment Billing Analysis" Attachment 

~ Depreciation Schedules 

~ Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

D State Tax Return 

D Federal Tax Return 

~ Statement of Disclosure of Related Party Transactions- ARF Form 3 
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NOTICE OF PROPOSED RATE CHANGE FOR 
WESTERN LEWIS RECTORVILLE WATER A D GAS DISTRICT 

In accordance with the requirements of the Kentucky Public Service Commission ("PSC") as set 
out in 807 KAR 5:076, Section 5, notice is hereby given to the customers of Western Lewis 
Rectorville Water and Gas District ("WLRW &GD") of a change in water rates for users of 
WLRW&GD water system. WLRW&GD will file an application on or about September 19, 
2018 with the Public Service Commission. The proposed rates shall not be effective until the 
PSC has issued an order approving these rates . 

co 
,,", Current Monthly Proposed Monthly 

Rates (per 1,000 ~ ~·' Rates (per 1,000 M, Dollar Percent 
I• gallons) gallons) Change Change 

First 1,000 gal lons $16.65 Minimum Bill $22.50 Minimum Bill $5.85 35.1% 
Next 4,000 gallons $5.80 $7.83 $2.03 35% 
Over 5,000 gallons $4.36 $5.89 $1.53 35% 

If the PSC approves the proposed rates, then the monthly bill for a customer using an average of 
8,000 gallons per month will increase from $52.93 to $71.49. This is an increase of$ 18.56 or 
35%. 

The rates contained in this notice are the rates proposed by WLRW&GD, however, the PSC may 
order rates to be charged that differ from the proposed rates. Such action may result in rates for 
consumers other than the rates shown in this notice. 

WLR W &GO has available for inspection at its office the application which it submitted to the 
PSC. A person may examine this application at WLRW&GD's office located at 8044 KY 3160, 
Maysville, Kentucky 41056, Monday through Friday 9:00a.m. to 4:00p.m. You may contact the 
office at 606-742-0014. 

The application and all documents filed with the Kentucky Public Service Commission may be 
viewed and downloaded at the Kentucky Public Service Commission's Web site as noted below 
or a copy can be obtained from the Kentucky Public Service Commission, 211 Sower Boulevard, 
P.O. Box 615, Frankfort, Kentucky 40602 between the hours of8:00 a.m. and 4:30p.m. 

Any person may submit a timely written request to intervene to the Kentucky Public Service 
Commission, P.O. Box 615, Frankfort, KY 40602, establishing the grounds for the request and 
including the status and interest of the party. Ifthe Kentucky Public Service Commission does 
not receive a request to intervene within thirty (3 0) days of the initial publication or mailing of 
this notice, the Kentucky Public Service Commission may take final action on the application. 
Any comments regarding this application may be submitted through the Commission's web site 
at http://psc.ky.gov/ or by mail to P.O. Box 615, Frankfort, Kentucky 40602. You may contact 
PSC at 502-564-3940. 
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compliance with the order of the Mason Circuit Court I will, as Master 
• property described In the following actionS' on 

FJitDAY, . 21, 2018, at the ho.ur of 1:00 P.M. insl~e the f(ont door 
In the Mason County Justice Building. 100 Wert Third Street, M(!ysville, KY. 
.said propertY will be sold io raise the amounts hereinafter set forth, 1ogether 
yt~h Interest aria C'{S~ and upon me following terms and conditions unless 
otherwiseJndicated: l) At the time of sale the successful bidder shall either 
payln full or make a depOsit of IO%ofthe purchase price with the balance 
on credit for thirty (30) days. If tn. succesSful bidder desires or elects to ' 
credit the bal.lnce, he/shewlll be ~ulred to post bond and fum ish an 
acc•ptable surety tMRon. Said bOnd snail be for the unpaid purchase 
price and bear Interest at the rate of the underlying judgment per annum. 
from the d~te of sale until paid. 2) The purch~ser shall be reguired to as· 

and pay all taxes 1)1 assessments upon the property for the 2018tax 
Yfiar. All ~Unquent taXes or assessments upon the pro~rty for prl?! years, 
If any, shall be paid fi-om the sale proceeds If properly claimed in writing and 
filed of record. 3) The property shall otherwise be sold free and clear o( any 
·ngh1. title and interest of all parties to die action, excepting easements and 
restrictions of record, and subject to·a six (6) month right of redemption If 
the proPerty does not bring 213 of the apprals!!d value. 4) Buyer is advised 
to have a title search completed and must file any exceptions to the sale 
within ten (10) days. Also subject to any other terms and cond[tlons as may 
be announced on the day of sale. • · 

1. 16-CHl0217: Wells Fargo Bank ~.A. Jacqueline Rae Henderson a/kla · ... . '-., 
JacqueUne Henderson. et a!" 1024 Williams Street. Maysville, Mason County, 
K~tucky: Parcel No~ M08-<l3-012: Judgment - $53,455.04 · · 
2. 1~1-00097: Kentucky Housing Corporation vs; larry D. Fegan a/k/a 
larry Fegan. et at.: 4051 KY Hwy. 10, Maywllle, Mason County, Kentucky: ~r
eel No.: 012-()().()().01 3.01: Judgment· $133,964.83 (Count I) and $19,407.29 
(County2) • 

Wanted General 

PRESS OPERATOR WANTED 
The Ledger lnd~pendent has ·~m opening for. a 
full-time press opera~or. We are looking · f~r an 
experienced Community Pressman. We will provipe 
training in the operation of 9\Jr printing press and 
other processes. The press departmen,t prints The 
Ledger lndepend_ent, The Advertiser, and a v<;~riety 
of sections and commercial print work. This 
r'\AC:ITII"•nalso wo'rks ¢1o~selywith pre press, packaging, 
advertising and circulation departments. ;This 
position is responsible for the daily maintenance, 
cleaning and ·safety inspection of the pressroom 

· an_d press relatec;f equipment · , 
This position primarily works nights with . 
flexibility to work weekends anCI holidays. ~lexibility 

to work otber shifts required ~hen necessary. 
All applicants considered for employment must 
pass a post-offer drug screen and bacl<g~ound 
check prior to c;ommencing emploY,ment\,We are 
an· equal opportun!ty employer and a drug-free 

· '. workpla2~. . ' · ·~~ ' .. · · · 
As part of ,C,hampion Me9i~, . L~C, The Ledger 
Independent offers a c:ompetitive wage -·and fUll 
benefit package'(health, denta.l; li~e, ~ision, 40Jk}. 

lnterested_applicantS may apply" in person at 
.l ; .-; 

couRr _ _:__----:-=-=:.c--,-'----L:J~---'';~·-- · Ledger_l nd."epetident 
· 120 Limestone St. Maysville, KY 

between 8.4-M-SPM M-F · B4 I FRIDAY, SEPTEMBER 14, 201W 
··or apply online at indeed.com 

· NOTICE OF PROPOSED, 'RATE CHANGE FOR . , 
WES1ERN. LEWiS RECIO.RVULE WATER AND Gf<S DISTRJcr 

• 
ln'iaccOrdani:e with the requil:ements of the. Kentucky Public SeJVicc Commission (."PSC") as set out in 80'] KAR 5:~76, SectiQn 5;'noticc is heceby given to the 
CIISIOmea afWestem Lewis Rectorville Water Md Gas District ("WLRW&GD") of a. change in water rates for users of WLRW&OD water system. WLRW&GD· 
.Mil 6Je an aPPliCation on or about September 19.2018 with thePublic Service Commission. The proposed ~es shSil not be effective until the PSC.!w issued 'an OJ#r ~ving1hese rates. . "' · , · ' ' 

~ . -~ " ' ' ,_,,. i' -
Current M~nthly Rates ~¥ontbly . ('Dollar : "Perceot I' . (per 1,000 gallons) Rates (per 1,000 c~ Cbalige -

''4; ;;,. 'j ',•.{i\ 

"" 
. ~:allons) . .. ' . . 

" "' ,, First 1,000 gallons · .$16.65 Minimum Bill $22.50_M;n.imum Bill 
'! 

ss:as 35.1% 

' Nexr4.000 gallons $5.80 ;ic'? $7.83 $2.03 . .A ;, 35% '-~~ { 

.OverS .000 gallons $436 ' ' " •$5.89 ·, St53 
. 

35% ' ,, - "' · 
.... . . ~ . '" ¥ 

.. , 
PSC aPJlf()~eithe proposed rete!. tben tbe monthly bill for a customer ~ing- an avemge of 8.000 gallons per month will ioctUSe.from $52~ to $7; .49. 

is 110 increase Of $1856 or 35%. · ." · · · · · · · .. ' , • ' .. . •" : 

Th~ rate:l~ntaine<lln \his notice aie'th~ ~e.s proposed b/WL'RW&GD. howc~-er, the PSC may order r.ues' t<l be charged that differ from the proposed rateS. 

Such action may result in rates for consumers other than the rates shown in Ibis notice. • · 
.: . . ) ' 

Vvl.RW&GD bas aYailable for inspec_tion lit its oflice,tbe at>PU~~tion wbfcb it •ubrcitted to th~ PSC.A perso~ oiay examine Ibis application at WLRW'&GD's office 
~ at 8044 KY 3160, Maysville Kentucky 4J 056; Mo~y ,~ugh Friday 9:00 n.m. to 4:00p.m. You mar eootact the office at 606-742-0014. 

. 'W ., ! '- • ,,. ., . ' . . " .''··. . • ., ' . . . 

The iwlicatiO!l and all documents fil&! w)rh the Kentucky Public. Service Conunission may be viewed and dowrlloaded at rbe KentuCl-y PUblic Servl'ce ''/ 
~~on;i \f~lt silt~ noted belpw or~ ro~y can be o!;>taio&l f~m the Kcnrucky ~~lie ~rvice Commission, 211 So"i<;_r Boulevard, P.O. Box 6JS,_Fr8okfort,: •. 
KentuckY 40602 between the hours of 8:00 a.m. ana 4:30 p.m. '' 

~ • "> "" • • ' • ;{ • 

Ab.y pe=n may submit a time!)' written cequest to intervene t0
4

lhe Keii!ucL-y Public Service Commission, P.O. Box 615, frankfort, ICY 40602, establishing the 
grounds for the rtquest and including the siatus and interest of the party. ff the Kentuck:y Public Service Commission does not receive a cequesr to intervene within 
tbrity (30) days ofJbe ini!,ial publication oc mailing of this notice, the KentuckY Public Service Commission may take final action on the application. Any cOmments 
regBiding !Qis application may be submitted through the Commission's web sire ru http://psc.k)l.gov/ or by' mail to P.O. Box 615,.Frankfort , Kenrueky 40602. You 
may oonract PSC at 502-564-3940. · · 
y;i.. • _J-V;. 
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WESTER. ; LEWIS RECTOR VILLE \VATER A:-JD GAS DISTRICT 

- f • 

If the PSC approves the proposed ~tes, then the monthly bill fo r a cu~tomer using an average of 
8,000 gallons per month will .increase from $52.93 to $71 .49. This is an increase of $18.56 or 
35%. ' 

!he rates conrained in this notice are the rates proposed by \VLR W &GD, however, the PSC may 
order rates to be charged that differ from the proposed rates. Such l!Cti(!n rna)' result in rates for 
consumers other than the rates shown in this notice, 

\~L~W&GD lias available fo.r i~spe~tion at its office the application which ir submitted to the 
PSC. A person may examine this,application at WLRW&GD's office located .at 8044 KY 31 60, 
Maysville, Ke~tucky 4 1056, Monday through Friday .9;00 a.m. to 4:00p.m. You may contact the 
office at 606-742-001 4. · ' -

The application and all documents filed with the Kenrucky Public Service Commission may be 
viewed and downloaded at the Kentucky Publ ic Service Commissioti's·Web site as noted b'elow 
or a copy can be obtained from the Kentucky Public Service Commission, 211 Sower !3oule1·ard, 
P.O. Box 6!5, Frankfon. Kentucky 40602 between the hours of 8:00a.m. and 4:30p.m. 

Any person may submit a timely wrrnen request to intervene to the Kentucky Publ ic Service 
Commission. P.O. Box. 615, Frankfort, KY 40602, establishing the grounds for the request.and 
including the status and interest of the party. If the Kentucky Public Ser\:Jce Commission does 
not :teCeive a· request to interv~ne within thirty (30) days of the init ial publication or mailing of 
dtis notice, the Kentucky Public Service Commission may rake final action on the application. 
Any comnlenrs regard ing this appli9ation may be submltted throug~ the Commission's ,web sire 

. or by mail to P .O. Box 615, frankfort, Kentuc'ky 40t02. You may contact 

38-40c 



REASONS FOR APPLICATION 
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any 
event or occurrence of significance that may affect the Applicant's present or future financial 
condition, including but not limited to excessive water line losses, regulatory changes, major 
repairs, planned construction, and increases in wholesale water costs.) 

' This ARF is for the purpose of establishing a rate structure that will allow Western Lewis 
Rectorville Water & Gas District ("WLRW&GD") to provide reasonable and adequ<?te s~rvice to its 
customers by achieving financial stability on an ongoing basis. · · 

WLRW&GD completed a large water system improvement project, as well as putting in radio read 
meters during 2017. The project cost just under $1.8 million, of which $1 ,266,500 was financed through 
Kentucky Infrastructure Authority (KIA)1and an Appalachian Regional Commission 'grant of $500,000. Of 
the amount financed through KIA, an amount of $886,550 is required to qe repaid over a 20 year period. 

Additionally, WtRW&GD is in need of newer utility vehicles, as theirs all have higher miles and are 
beginning to cost mar~ to maintain than replace. ·· '' 

We are not asking for the full increase as calculated on the Revenue Requirement Calculation - Debt 
Coverage Method, as y.Je do not feel the customers of our District have capacity for that large of an 
increase. Since the Pro forma Operating Expenses include depreciation and amortization expense, we 
feel that the )ncrease we have requested will cover our necessary expenses. 
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Gallons '' 
0-1 ,000 
Next 4,000 
All over 5,000 

CURRENT AND PROPOSED RATES 
(List Applicant's Current and Proposed Rates) 

Proposed Rates 
$~2.50 (minimum bill) 
$7.83 per 1,000 gallons 
$5.89 per 1,000 gallons 
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SCHEDULE OF ADJUSTED OPERATIONS- WATER UTILITY 

TYE 12/31/20 17 

Operating Revenues 
Sales of Water 

Unmetered Water Sales 

Metered Water Sales 

Bulk Loading Stations 

Fire Protection Revenue 

Sales for Resale 

Total Sales of Water 

Other Water Revenues 

Forfeited Discounts 

Miscellaneous Service Revenues 

Rents from Water Property 

Other Water Revenues 

Total Other Water Revenues 

Total Operating Revenues 

Operating Expenses 
Operation and Maintenance Expenses 

Salaries and Wages- Employees 

Salaries and Wages- Officers 

Employee Pensions and Benefits 

Purchased Water 

Purchased Power 

Fuel for Power Production 

Chemicals 

Materials and Supplies 

Contractual Services 

Water Testing 

Rents 

Transportation Expenses 

Insurance 

Regulatory Commission Expenses 

Bad Debt Expense 

Test Year Adjustment 

276,202.00 

231 ,474.00 

23,307.00 

69,696.00 

71,163.00 

42,2 12.00 

12,233.00 
. 

110,557.00 

207.00 

81,832.00 

Sheet 1 of 3 

Ref. Pro Forma 

0.00 

1,089,393.00 

0.00 

1,137,759.00 

. 23,307.00 

69,696.00 
..• 

71 163.00 

,17,215.00 

0.00 

207.00 

0.00 

0.00 

0.00 



r\r~t-1-0Htvi I- Mi iAuil\it'': 1 )AU-\,- ::,tr'ltf;\i:llh :u11 

Miscellaneous Expenses 65,950.00 65,950.00 

Total Operation and Maintenance Expenses 125,846.00 0.00 

Depreciation Expense 339,305.00 339,305.00 

Amortization Expense 0.00 

Taxes Other Than Income 20,335.00 20,335.00 

Income Tax Expense 

Total Operating Expenses 1,085,486.00 

Utility Operating Income -223,929.00 276,202.00 
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References 

I) Increase in revenues based on 35% increase in water rates. 
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ARF FOHiv\ I .. ATiAU-\ivlENT R?-DC- SEPTEiV1f:lHi 20 I I 

REVENUE REQUIREMENT CALCULATION- DEBT COVERAGE METHOD 
(This method is used commonly by non-profits that have long-term debts outstanding.) 

Pro forma Operating Expenses 

Plus: Average Annual Debt Principal and Interest Payments* 

Debt Coverage Requirement** 

Total Revenue Requirement 

Less: Other Operating Revenue 

Non-operating Revenue 

Interest Income 

Revenue Required from Rates 

Less: Revenue from Sales at Present Rates 

Required Revenue Increase 

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 

* This should be a 3 year average calculated using the debt principal and interest payments for the three years 
following the test year. 

**This amount is calculated by multiplying the average annual debt principal and interest payments by the 
debt service requirement ofthe utility's lending agency. 
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Class: Water- Present 

(1) (2) (3) 

Bills Gallons/Mcf 

First 1 ,000 - Min Bill 8,160 4,388 

Next4,000 14,991 47,043 

Over 5,000 4,334 50,365 

Totals 27,485 101,796 

(1) (2) (3) 
Bills Gallons/Mcf 

First 1,000- Min Bill ,27,495 23,723 

Next4,000 49,428 

Over 5,000 28,645 

Totals 27,495 101,796 

Instructions for Completing Revenue Table: 

Revenue from Present/Proposed Rates 
TestPeriodfrom 01-01-17 to 12-31-17 

(4) 

USAGE TABLE 
Usage by Rate Increment 

(5) (6) 

First 1 000 Next4 000 Over5 000 
4,388 

14,991 32,052 

4,334 17,376 28,645 

23,723 49,428 28,645 

REVENUE TABLE 
Revenue by Rate Increment 

(4) (5) 
Rates Revenue 

$16.65 $394,988 

5.80 286,682 

4.36 124,892 

$806,562 

(9) Complete Columns No. 1, 2, and 3 using information from Usage Tables. 
(1 O) Complete Column No.4 using rates either present or proposed. 
(11) Column No. 5 Is completed by first multiplying the bills times the minimum charge. 

(7) 

Then, starting with the second rate increment, multiply Column No.3 by Column No.4 and total. 

(B) (9) 
Total 

4,388 

47,043 

50,365 

101,796 



Class: Water- Proposed 

(1) (2) (3) 
Bills Gallons/Mcf 

First 1,000- Min-Bill 8,160 4,388 

Next4,000 14,991 47,043 
Over 5,000 4,334 50,365 

Totals 27,485 101,796 

(1) (2) (3) 
Bills Gallons/Mcf 

First 1,000 - Min Bill 27,495 23,723 

Next4,000 49,428 
Over 5,000 28,645 

Totals 27,495 101,796 

Instructions for Completing Revenue Table: 

Revenue from Present/Proposed Rates 
TestPeriodfrom 01-01-17 to 12-31-17 

(4) 

USAGE TABLE 
Usage by Rate Increment 

(5) (6) 

First 1,000 Next 4 000 Over 5 000 
4,388 

14,991 32,052 
4,334 17,376 28,645 

23,723 49,428 28,645 

REVENUE TABLE 
Revenue by Rate Increment 

(4) (5) 
Rates Revenue 

$22.50 $533,768 

7.83 387,021 
5.89 168,719 

$1,089,508 

(9) Complete Columns No. 1, 2, and 3 using information from Usage Tables. 
(1 0) Complete Column No.4 using rates either present or proposed. 
(11) Column No.5 is completed by first multiplying the bills times the minimum charge. 

(7) 

Then, starting with the second rate increment, multiply Column No.3 by Column No.4 and total. 

(8) (9) 
Total 
4,388 

47,043 
50,365 

101,796 



WESTERN LEWIS RECfORVILLE WATER DISTRICT 
WATER DIVISION 

PLANT AND DEPRECIATION SCHEDULE 
DECEMBERJl,l017 

USE-
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM" BALANCE 
ACQ LIFE COST PROVISIONS 12/31/2014 PROVISIONS 12/31/2015 PROVISIONS 12/31/2016 PROVISIONS 12131/2017 12/31/2017 

.. nt::501 ORGANIZATION EXPENSE 
6/30/69 20 57 57 57 57 57 

301/301 SUBTOTAL 57 57 57 57 57 

, ;, & 389/310 LAND AND LAND RIGHTS 
1/1/63 1,000 1,000 
6/30/67 3,500 3,500 

. "·' "' Standpipe Site 12/31/69 600 600 
l;.id 06/30/04 30,000 30,000 
:~lti 06/14/06 11,000 11,000 
-~c n 1ents 12/31/69 1,764 1,764 

~03 & 369/310 SUBTOTAL 47,664 47,664 

Ui ,o·14 WELLS AND SPRINGS 
12/31/99 25 33,670 1,347 20,202 1,347 21,549 1,347 22,696 1,347 24,243 9,427 

.:.:1! Pump#2 4/21/2011 25 13,200 526 2,112 526 2,640 526 3,166 526 3,696 9,504 
::ell Pump #6 3/12/2012 25 8,750 350 1,050 350 1,400 350 1,750 350 2,100 6,650 
•. ,:ell ii 1 reactivation 6/29/2016 25 15,950 636 638 636 1,276 14,674 
: 'dl Pump #6- repair and reinstall 3/26/2016 25 15,734 0 0 629 629 629 1,259 14,475 
·'011 Service Pump Valve -repair and reinst 9/25/2017 25 7,000 140 140 6,660 

307/314 SUBTOTAL 94,304 2,225 23,364 2,225 25,569 3,492 29,081 3,632 32,713 61,591 

,12:i:q1/321 STRUCTURES AND IMPROVEMENTS 
1/1/63 30 3,000 3,000 3,000 3,000 3,000 
111n5 30 1,129 1,129 1,129 1,129 1,129 
11/1/95 30 2,290 76 1,468 76 1,564 76 1,641 76 1,717 573 

·:,.,,1,, Building 12/1/2005 30 143,362 4,779 . 45,396 4,779 50,177 4,779 54,956 4,779 59,734 83,628 
,_,nee treatment plant water tower 11/29/2007 7 2,800 0 2,600 0 2,600 0 2,600 0 2,600 

. -uilding Fixtures 6/20/2006 30 8,341 278 2,224 276 2,502 276 2,760 276 3,056 5,283 

. ,c3vating for Driveway 9/21/2011 15 12,286 619 3,276 819 4,095 819 4,914 619 5,733 6,553 

. ,t:~cktopping of Driveway 11/17/2011 15 19,763 1,318 5,270 1,318 6,586 1,316 7,905 1,318 9,223 10,540 
ucldop Office Drive 7/31/2015 15 15,877 529 529 1,058 1,588 1,058 2,646 13,231 
., irpnal Sitework for office building 811/2017 30 67,267 0 1,121 1,121 66,146 

. irice Building 8/1/2017 30 196,434 0 0 3,274 3,274 193,160 
304/311/321 SUBTOTAL 472,548 7,270 64,585 7,799 72,384 8,328 80,712 12,723 93,436 379,113 

_Lu!3:!2 & 323 POWER GENERATION EQUIPMENT 
1/1/63 20 4,000 4,000 4,000 4,000 4,000 

310 SUBTOTAL 4,000 0 4,000 0 4,000 0 4,000 0 4,000 

: ·,_'L!_324-327 PUMPING EQUIPMENT 
1/1/63 20 4,000 4,000 4,000 4,000 4,000 
111n1 20 261 281 281 281 281 
1/1n9 20 747 747 747 747 747 (0) 
1/1/83 20 1,159 1,159 1,159 1,159 1,159 
1/1/84 20 446 446 446 446 446 (0) 
8/29/86 10 11,599 11,599 11,599 11,599 11,599 0 
11/6/86 10 378 378 378 378 378 (0) 
6/30/89 20 2,514 126 2,398 116 2,514 0 2,514 0 2,514 0 
1/31/95 20 9,793 490 8,665 490 9,155 490 9,644 149 9,793 (0) 
1/11/95 20 983 49 909 49 958 25 984 0 - 984 (0) 

6/1/2003 10 6,405 320 6,405 0 6,405 0 6,405 0 6,405 
12/10/96 10 12,003 12,003 12,003 12,003 "12,003 0 

311 SUBTOTAL 50,308 984 48,991 654 49,645 515 50,160 149 50,308 (1) 



WESTERN LEWIS RECTORVILLE WATER DISTRICT 
WATERDMSION 

PLANT AND DEPRECIATION SCHEDULE 
DECEMBER 31, 2017 

USE- NET 
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM BALANCE 
ACQ LIFE COST PROVISIONS 12131/2014 PROVISIONS 12/31/2015 PROVISIONS 12131/2016 PROVISIONS 12/31/2017 12/31/2017 

:_='001_:;" WATER TREATMENT EQUIPMENT 
1/1/63 20 24,000 24,000 24,000 24,000 24,000 
1/184 20 166 165 165 165 165 1 
6/30/87 20 1.490 1,490 1,490 1,490 1,490 !0} 

320 SUBTOTAL 25,656 25,655 25,655 25,655 25,655 0 

;v/:1.:.:.2 DISTRIBUTION RESERV. & STANDPIPE 
1/1/63 30 32,700 32,700 32,700 32,700 32,700 

., rsiruction of Standpipe 12131/89 30 143,483 4,783 114,787 4,783 119,570 4,783 124,353 4,783 129,135 14,347 
r~. ii Admin. Costs 12/31/89 30 32,686 1,090 26,225 1,090 27,315 1,090 28,404 1,090 29,494 3,192 

12131/91 30 7,900 263 6,056 263 6,319 263 6,582 263 6,846 1,054 
12/31/98 30 179 6 90 6 96 6 102 6 108 71 

-.1 rko v~/Engineering Costs 7/26/08 30 861,215 28,707 200,950 28,707 229,657 28,707 258,364 28,707 287,072 574,143 
330 SUBTOTAL 1,078,163 34,849 380,808 34,849 415,657 34,849 450,506 34,849 485,354 592,809 

_:: IJ<;3 TRANSMISSION AND DISTRIBUTION MAINS 
1/1/63 33 250,830 250,830 250,830 250,830 250,830 
1/1171 33 10,200 10,200 10,200 10,200 10,200 
111n2 33 3,990 3,990 3,990 3,990 3,990 
111n3 33 2,918 2,918 2,918 2,918 2,918 
1/1n4 33 3,394 3,394 3,394 3,394 3,394 
111n5 33 6,731 6,731 6,731 6,731 6,731 0 
111ns 33 2,686 2,686 2,686 2,686 2,686 (0) 
111n1 33 1,250 1,250 1,250 1,250 1,250 0 
111na 33 205 205 205 205 205 (0) 
1/1n9 33 570 0 570 0 570 0 570 0 570 0 
1/1/80 33 277 0 277 0 277 0 277 0 277 0 
12/19/86 40 75 2 52 2 54 2 56 2 58 17 
11/21/86 40 1,269 32 862 32 894 32 925 32 957 312 
1130/86 40 463 12 326 12 337 12 349 12 360 103 
11/14/86 40 768 19 522 19 541 19 560 19 579 189 
2/6/86 5 318 0 318 0 318 0 318 0 318 0 
10/28/86 10 283 0 283 0 283 0 283 0 283 (0) 
6/30/87 40 1,250 31 859 31 891 31 922 31 953 297 

, 11rJio Trace Water Commission 3n/90 40 1,577 39 885 39 924 39 964 39 1,003 574 
.. rei States (Pipe) 3/9/90 40 769 19 430 19 449 19 468 19 488 281 
·':;i.er.~orks (Pipe) 9/18/90 '40 2,139 53 BOO 53 854 53 907 53 961 1,178 

-: .l:lierworks (Pipe) 9/20/90 40 490 12 181 12 194 12 206 12 218 272 
11 ller & Applegate Exten. 3/15/90 40 6,239 156 3,456 156 3,612 156 3,768 156 3,924 2,315 
:!llsiruction of Dist. Mains . 12/31/89 40 503,349 12,584 314,593 12,584 327,177 12,584 339,761 12,584 352,344 151,004 
,,;. & Admin. Costs 12131/89 40 116,533 2,913 72,832 2,913 75,745 2,913 78,659 2,913 81,572 34,961 

-.ldlucle Control Valve 1/5/90 40 2,678 67 1,667 67 1,733 67 1,800 67 1,867 811 
.·"·VV LINE 10/30/1997 40 2,732,135 68,303 1,168,365 68,303 1,236,668 68,303 1,304,971 68,303 1,373,275 1,358,860 
: !<'VV Ul~E 5/31/1998 40 38,128 953 16,204 953 17,157 953 18,110 953 19,064 19,064 

'<'V•: LINE 6/1/2002 40 1,903,272 47,582 596,771 47,582 644,353 47,582 691,935 47,582 739,516 1,163,756 
.t,:::1:sion AA 6/1/2003 40 24,949 624 7,173 624 7,797 624 8,421 624 9,044 15,905 

12/31/1998 40 1,550 39 582 39 620 39 659 39 698 852 
6/1/2004 40 60,900 1,523 15,986 ' _1,523 17,509 1,523 19,031 1,523 20,554 40,347 

.· ·J'tWids Inc. 4/1/2005 40 5,571 139 1,323 139 1,462 139 1,602 139 1,741 3,830 
·, vrloids Inc. 8/1/2006 40 15,653 391 3,326 391 3,718 391 4,109 391 4,500 11,153 

·yr1olds. Inc. 10/30/2007 40 58,852 1,471 11,770 1,471 13,242 1,471 14,713 1,471 16,184 42,668 
1
': VI.' Lll\lE 3/20/2007 40 3,775 94 755 94 849 94 944 94 1,038 2,737 



WESTERN LEWIS RECTORVILLE WATER DISTRICT 
WATER DIVISION 

PLANT AND DEPRECIATION SCHEDULE 
DECEMBER31,2017 

USE- NET 
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM BALANCE 
ACQ LIFE COST PROVISIONS 12131/2014 PROVISIONS 12131/2015 PROVISIONS 12/31/2016 PROVISIONS 12/31/2017 12/31/2017 

· :·. vv LII~E/Engineering Costs 6/1212008 -;w 2,645,633 66,141 462,986 66,141 529,127 66,141 595,267 66,141 661,408 1,984,224 
.-:ynnlds Inc. 7/18/2008 40 3,281 82 574 82 656 82 738 82 820 2,461 

1.:'v1' Line 6/1/2009 40 129,954 3,249 19,493 3,249 22,742 3,249 25,991 3,249 29,240 100,714 

'"'"" line/Plant Upgrade 12131/2010 40 482,785 12,070 60,348 12,070 72,418 12,070 84,487 12,070 96,557 386,228 
. ~~r,nGcior Vault 7/15/2014 40 14,790 370 370 370 740 370 ,1,109 13,681 
:JiKi Bore and Install Water Lines 5/19/2015 40 13,800 173 173 345 518 345 863 12,938 
. ,;clio Read Meters/Water Syslem lmprov 6/30/2017 40 1,707,332 0 0 0 21,342 21,342 1,685,990 
., 2c1ional Creek Bore- Springdale Rd 10/13/2017 40 19,625 0 0 0 245 245 19,380 

12131/1999 40 36,935 923 13,850 923 14,773 923 15,697 923 16,620 20,315 
331 SUBTOTAL 10,820,170 219,524 3,060,621 220,067 3,280,688 220,239 3,500,927 241,826 3,742,753 7,077,418 

.. :i/C;c;5 SERVICES 
1/1/63 30 9,800 9,800 9,800 9,800 9,800 
111n7 30 3,222 3,222 3,222 3,222 3,222 0 
111n8 30 4,159 4,159 4,159 4,159 4,159 (0) 
111n9 30 2,284 2,284 2,284 2,284 2,284 (0) 
1/1/80 30 6,887 6,887 6,887 6,887 6,887 (0) 
1/1/81 30 4,164 4,164 4,164 4,164 4,164 (0) 
1/1/82 30 3,817 3,817 3,817 3,817 3,817 (0) 
111/83 30 2,359 2,360 2,360 2,360 2,360 (1) 
1/1/84 30 1,466 1,466 1,466 1,466 1,466 (0) 
1/1/85 30 2,363 79 2,364 2,364 2,364 2,364 !1) 

333 SUBTOTAL 40,521 79 40,525 40,525 40,525 40,525 (4) 

.!:/~:;-:.6 h!IETERS AND METER INSTALLATIONS 
1/1/63 20 18,000 18,000 18,000 18,000 18,000 
111no 20 3,763 3,763 3,763 3,763 3,763 
111n1 20 2,248 2,248 2,248 2,248 2,248 
111n2 20 183 183 183 183 183 
111n4 20 1,876 1,876 1,876 1,876 1,876 
1/1n5 20 1,058 1,058 1,058 1,058 1,058 
1/1n6 20 1,380 1,380 1,380 1,380 1,380 
111n7 20 1,749 1,749 1,749 1,749 1,749 
1/1n7 20 41 41 41 41 41 
111n8 20 2,273 2,273 2,273 2,273 2,273 
1/1n8 20 1,376 1,376 1,376 1,376 1,376 
111n9 20 3,335 3,335 3,335 3,335 3,335 
111ne 20 1,377 1,377 1,377 1,377 1,377 
1/1/80 20 909 909 909 909 909 
1/1/80 20 59 59 59 59 59 
1/1/81 20 1,361 1,361 1,361 1,361 1,361 
1/1/81 20 103 103 103 103 103 
1/1/82 20 420 420 420 420 420 
1/1/82 20 71 71 71 71 71 
1/1/84 20 648 648 648 648 648 
111/85 20 170 170 170 170 170 
1/31/86 20 750 750 750 750 750 
3/13/86 20 460 460 460 460 460 
4/10/86 20 345 345 345 345 345 (0) 
5/9/86 20 114 114 114 114 114 (0) 
5116/86 20 57 57 57 57 57 0 
9/1/86 20 586 586 586 586 586 (0) 
8/5/86 20 325 325 325 325 325 (0) 
4/20/86 20 802 802 802 802 802 0 
1/17/86 10 142 142 142 142 142 
9/5/86 10 82 82 82 82 82 
3/21/90 10 567 567 567 567 567 (0) 

1/2190 10 601 601 601 601 601 

6/20/90 10 1,657 1,657 1,657 1,657 1,657 

'4/13/90 10 750 750 750 750 750 

1/1/90 10 375 375 375 375 375 



WESTERN LEWIS RECTORVILLE WATER DISTRICT 
WATER DIVISION 

PLANT AND DEPRECIATION SCHEDULE 
DECEMBERJ1,2017 

USE- NET 
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM BALANCE 
ACQ LIFE COST PROVISIONS 12/31/2014 PROVISIONS 12131/2015 PROVISIONS 12131/2016 PROVISIONS 12/31/2017 12/31/2017 

12/31/90 10 914 914 914 914 914 (0) 
12131/90 10 1,314 1,314 1,314 1,314 1,314 0 
12131/91 10 4,290 4,290 4,290 4,290 4,290 
12131/92 10 9,610 9,610 9,610 9,610 9,610 
12131/93 10 7,750 7,750 7,750 7,750 7,750 
12131/94 10 6,200 6,200 6,200 6,200 6,200 
12131/95 10 4,960 4,960 4,960 4,960 4,960 
12/31/96 10 4,030 4,030 4,030 4,030 4,030 

12131/1998 10 15,250 15,250 15,250 15,250 15,250 
12/31/1998 10 200 200 200 200 200 
12131/1999 10 12,600 12,600 12,600 12,600 12,600 

(25) 12131/2000 10 5,775 5,775 5,775 5,775 5,775 
(51) 12/31/2001 10 15,300 15,300 15,300 15,300 15,300 
(68) 12/31/2003 10 20,800 20,800 0 20,800 0 20,800 0 20,800 
(43) 12/31/2004 10 12,900 645 12,900 0 12,900 0 12,900 0 12,900 
(59) 12131/2005 10 17,700 1,770 16,815 885 17,700 0 17,700 0 17,700 
(74) 12131/2006 10 22,132 2,213 19,919 2,213 22,132 0 22,132 0 22,132 0 
(53) 12131/2007 10 19,080 2,948 15,400 1,908 17,308 1,772 19,080 0 19,080 (0) 
(58) 12/31/2008 10 20,880 2,088 14,616 2,088 16,704 2,088 18,792 2,088 20,880 
(26) 12131/2009 10 9,299 930 5,579 930 6,509 930 7,439 930 8,369 930 
(30) 12/31/2010 10 16,269 1,627 8,135 1,627 9,761 1,627 11,388 1,627 13,015 3,254 
(32) 12131/2011 10 17,423 1,742 6,969 1,742 8,712 1,742 10,454 1,742 12,196 5,227 

Meter at the Grain Company 12/8/2011 10 7,300 730 2,920 730 3,650 730 4,380 730 5,110 2,190 
(32) 12/31/2012 10 17,600 1,268 4,295 1,760 6,055 1,760 7,815 1,760 9,575 8,025 
(22) 12/31/2013 10 12,675 1,268 2,535 1,268 3,803 1,268 5,070 1,268 6,338 6,338 
(10) 12/31/2014 10 11,250 1,125 1,125 1,125 2,250 1,125 3,375 1,125 4,500 6,750 
(19) 12/31/2015 10 21,375 2,138 2,138 2,138 4,275 2,138 6,413 14,963 
(37) 12131/2016 10 41,440 4,144 4,144 4,144 8,288 33,152 
(20) 12/31/2017 10 22,049 0 0 0 2,205 2,205 19,844 

334 SUBTOTAL 428,377 18,353 270,214 18,413 288,627 19,323 307,950 19,756 327,706 100,671 

··~::9 OTHER PLANT AND MISCELLANEC 
6/30/89 33 188 6 146 6 151 6 157 6 163 25 

339 SUBTOTAL 188 6 146 6 151 6 157 6 163 25 

_ ·."0139i OFFICE FURNITURE AND EQUIPMENT 
111n9 20 78 78 78 78 78 
1/1/83 20 251 251 251 251 251 
1/1/85 20 587 587 587 587 587 

-~ .Jtrtpuler and Meter 1/1/93 10 10,054 10,054 10,054 10,054 10,054 (0) 
:_"/rnputers 8/25/2005 5 7,332 7,332 7,332 7,332 7,332 (0) 

·_.r_;.flv11are 3131/2006 5 6,250 6,250 6,250 6,250 6,250 
PS System 3/30/2006 5 12,800 12,800 12,800 12,800 12,800 

.. Computers 12/18/2008 5 2,148 2,148 2,148 2,148 2,148 
~Jdio's 5/2/2008 5 3,000 3,000 3,000 3,000 3,000 
t.lpping System (BTADD) 12/9/2013 10 6,000 600 1,200 600 1,800 600 2,400 600 3,000 3,000 

· •:!IDA upgrade- Control Panel 3131/2016 10 14,165 0 1,417 1,417 1,417 2,833 11,332 
-,<~.t-\0.1\ upgrade- Electric Valve 8/2/2016 10 9,200 0 920 920 920 1,840 7,360 
iffice Furniture 8/1/2017 10 33,362 0 0 0 3,336 3,336 30,026 
· .Jmputer and Soflware 4/411998 5 11,832 11,832 11,832 11,832 11,832 

340 SUBTOTAL 117,059 600 55,532 600 56,132 2,937 59,069 6,273 65,342 51,717 

.:.51348 HYDRANTS 
1/1/63 20 2,400 2,400 2,400 2,400 2,400 
1/1/82 20 156 156 156 156 156 
1/1/84 20 930 930 930 930 930 
1/1/85 20 1,033 1,033 1,033 1,033 1,033 

335 SUBTOTAL 4,519 0 4,519 0 4,519 0 4,519 0 4,519 0 



WESTERN LEWIS RECfORVILLE WATER DISTRICf 
WATER DIVISION 

PLANT AND DEPRECIATION SCHEDULE 
DECEMBER31,2017 

USE- NET 
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM BALANCE 
ACQ LIFE COST PROVISIONS 12/31/2014 PROVISIONS 12/31/201.5 PROVISIONS 12/31/2016 PROVISIONS 12/31/2017 12/31/2017 

· _,·,J:J~2 TRANSPORTATION EQUIPMENT 
_:uu~ Ford F-150 3/10/2005 5 13,338 13,338 13,338 13,338 13,338 0 
: :m,vrolet 4x4 5/18/2010 5 20,113 4,023 20,113 0 20,113 0 20,113 0 20,113 
·:J·r5 Chevy Truck 5/6/2015 5 31,363 6,273 6,273 6,273 12,545 6,273 18,818 12,545 

341/392 SUBTOTAL 64,814 4,023 33,451 6,273 39,723 6,273 45,996 6,273 52,268 12,546 

+i.i/398 & 397 OTHER TANGIBLE PLANT 
6/30/87 15 900 900 900 900 900 (0) 

. ~:.:.::khoe 7/3/2013 10 85,000 4,250 8,500 8,500 17,000 8,500 25,500 8,500 34,000 51,000 
, ,-; Excavator 11/19/2015 10 44,028 2,201 2,201 4,403 6,604 4,403 11,007 33,021 
'' tf.< JD Z915B Commerical Ztrack Mower 5/9/2017 10 5,111 0 0 0 511 511 4,600 

348 SUBTOTAL 135,039 4,250 9,400 10,701 20,101 12,903 33,004 13,414 46,418 88,621 

.,3/394 TOOLS, SHOP AND GARAGE EQUIPMENT 
1/1/82 15 410 410 410 410 410 
1/1/83 15 550 550 550 550 550 
6/30/89 15 39 39 39 39 39 (0) 
10/28/2005 10 2,006 201 1,906 100 2,006 0 2,006 0 2,006 0 
1/1/92 15 910 910 910 910 910 0 

343 SUBTOTAL 3,915 201 3,815 100 3,915 0 3,915 0 3,915 0 

-:-5 !"OWER OPERATED EQUIPMENT 
1/1/81 10 2,456 2,456 2,456 2,456 2,456 
1/1/85 10 100 100 100 100 100 
9/1/86 10 241 241 241 241 241 
1/16/86 10 111 111 111 111 111 0 
1/10/86 10 536 536 536 536 536 0 
2/20/86 10 150 150 150 150 150 
3/20/86 10 63 63 63 63 63 (0) 

.. ~,:...i boring machine 6/5/2008 10 4,056 406 2,839 406 3,245 406 3,650 406 4,056 
6/30/88 10 28 28 28 28 28 0 

345 SUBTOTAL 7,741 406 6,524 406 6,930 406 7,335 406 7,741 (0) 

TOTALS -- WATER DIVISION $ 13,395,242 $ 292,768 $4,032,207 $ 302,092 $4,334,299 $ 309,269 $ 4,643,568 $ 339,305 $ 4,982,873 $ 8,412,369 

"'"d Totals Gas & Water $ 13,847,453 $ 297,356 $4,316,770 $ 303,269 . $4,620,039 $ 311,667 $ 4,931,706 $ 344,466 $ 5,276,172 $ 8,571,283 



WESTERN LEWIS-RECTORVILLE GAS & WATER DISTRICT 
BOND RETIREMENT SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 2017 
TOTAL 

FmHA BOND {5%) RD BOND (4.5%) RD BOND (4.5%) RD BOND {4.5%) FmHA BOND (4.375%) REQUIREMENTS BOI,J[;:~ 

1988 {SERIES A) 1996 {SERIES A) 1996 {SERIES B) 2001 2007 FOR YEAR OUTSTAh!D I . 

BONDS INTEREST BONDS INTEREST BONDS INTEREST BONDS INTEREST BONDS INTEREST BONDS INTEREST END OF Yl:-' · 

2018 6,000 3,550 23,000 31,410 18,000 23,490 6,500 12,038 11,000 27,650 64,500 98,138 2, "1213 '1:1 

2019 6,000 3,250 24,000 30,375 19,000 22,680 6,500 11,745 12,000 27,169 67,500 95,219 2,058 ~:; -, 
2020 6,000 2,950 25,000 29,295 20,000 21,825 7,000 11,453 12,000 26,644 70,000 92,167 'i ,982: ~)_1 

2021 6,000 2,650 26,000 28,170 20,000 20,925 7,500 110138 13,000 26,119 72,500 89,002 1 ,9'JIC,li I 

2022 7,000 2,350 28,000 27,000 22,000 20,025 7,500 10,800 13,000 25,550 77,500 85,725 J )~~i(1, :_,,I 
2023 7,000 2,000 29,000 25,740 22,000 19,035 8,000 10,463 14,000 24,981 80,000 82,219 1,n.8 ,,., 
2024 8,000 1,650 30,000 24,435 24,000 18,045 8,500 10,103 14,000 24,369 84,500 78,602 '1,67-'1,')~· 

2025 8,000 1,250 32,000 23,085 24,000 16,965 8,500 9,720 15,000 23,756 87,500 74,776 1,5Ct: :, ·, 
2026 8,000 850 33,000 21,645 26,000 15,885 9,000 9,338 16,000 23,100 92,000 70,818 1 ,4EL:,.~l I' 

2027 9,000 450 35,000 20,160 27,000 14,715 /9,500 8,933 16,000 22,400 96,500 66,658 1,3~:,:J ' II 

2028 37,000 37,845 28,000 13,500 10,000 8,505 17,000 21,700 92,000 81,550 1,30!~ 'l, 1\ 

2029 39,000 16,920 29,000 12,240 10,500 8,055 18,000 20,956 96,500 58,171 '1,2(1':., ',, 

2030 41,000 15,165 31,000 10,935 11,000 7,583 19,000 20,169 102,000 53,852 1:1U".'·.!! 
2031 43,000 13,320 32,000 9,540 11,500 7,088 20,000 19,338 106,500 49,286 i ,OG !_1_1 11 

2032 45,000 11,385 33,000 8,100 12,000 6,570 20,000 18,463 110,000 44,518 8~J'\ :) 11. 

2033 48,000 9,360 35,000 6,615 12,500 6,030 21,000 17,588 116,500 39,593 T?.q ...-Jt 
2034 51,000 7,200 36,000 5,040 13,000 5,468 22,000 16,669 122,000 34,377 G~ k'":: :.'' 

2035 53,000 4,905 38,000 3,420 13,500 4,883 23,000 15,706 127,500 28,914 s:t.: .I 11 

2036 56,000 2,520 38,000 1,710 14,000 4,275 24,000 14,700 132,000 23,205 ~~~-: ~; ) _Jf 

2037 15,000 3,645 25,000 13,650 40,000 17,295 3E ~ . F 

2038 15,500 2,970 27,000 12,556 42,500 15,526 3'i(J,:-;_I, 
2039 16,000 2,273 28,000 11,375 44,000 13,648 2Ct:i .. _i-F. 

2040 17,000 1,553 29,000 10,150 46,000 11,703 2:;!\J,t_-:;··,1_ 

2041 17,500 788 30,000 8,881 47,500 9,669 '!73.U· ;1_ 

2042 32,000 7,569 32,000 7,569 -, .~: 'i ' '_1 - I I 

2043 33,000 6,169 33,000 6,169 'iC1C:,·:l 1l 
2044 35,000 4,725 35,000 4,725 ·;-: ,)y 

2045 36,000 3,194 36,000 3,194 ')! i.< 
2046 37,000 1 619 37,000 1,619 

TOTAL $ 71,000 $ 20,950 $ 698,000 $ 379,935 $ 522,000 $ 264,690 $ 267,500 $ 175,417 $ 632,000 $ 496,915 $ 2;190,500 $ 1,337,907 

ORIGINAL 
PRINCIPAL $ 

PAYMENT DATES 
150,000 $ 971,000 $ 750,000 $ 333,000 $ 712,000 

PRINCIPAL NOV1 NOV1 NOV1 NOV1 NOV1 
INTEREST MAY 1, NOV 1 MAY 1, NOV 1 MAY 1, NOV 1 MAY1, NOV1 MAY 1, NOV 1 
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Steven l. Beshear 
Governor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
1024 Capital Center Drive, Suite 340 

Frankfort, Kentucky 40601 
Phone (502) 573-0260 

Fax (502) 573-0157 
http://kia.ky.gov 

October 2, 2014 

John Thomas, Chairman 
Western Lewis-Rectorville Water & Gas District 
P.O. Box 8044 KY 3161 
Maysville KY 41 056 
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KENTUCKY INFRASTRUCTURE AUTHORITY 
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND 

CONqJTIONAL COMMITMENT LETTER (F15-005) 

Dear Mr. Thomas: 

The Kentucky Infrastructure Authority ("the Authority") commends your efforts to 
improve public service facilities in your community. On October 2, 2014, the Authority 
approved your loan for the Water System Improvements Project subject to the 
conditions stated below. The total cost of the project shall not exceed $1,280,000 of 
which the Authority loan shall provide $1,266,500 of the funding. Other anticipated 
funding for the project is reflected in the following attachments. The final Joan amount 
will be equal to the Authority's portion of estimated project cost applied to the actual 
project cost. Attachments incorporated herein by reference fully describe the project. 

An Assistance Agreement will be executed between the Authority and the Western 
Lewis-Rectorville Water & Gas District upon satisfactory performance of the conditions 
set forth in this Jetter. A period of twelve months from the date of this letter October 2, 
2015, will be allowed for you to meet the conditions set forth in this letter and enter into 
an Assistance Agreement. A one-time extension of up to six months may be granted for 
applicants that experience extenuating circumstances. Funds will be available for 
disbursement only after execution of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $1,266,500. 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/0 
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2. 

3. 

4. 

5. 

The loan shall contain principal forgiveness in the amount of 30%. Actual 
amortized loan and forgiveness amounts will be based on actual project 
costs ~rawn from the Authority. 

The loan shall bear interest at the rate of 0. 75 percent per annum 
commencing with the first draw of funds. 

The loan shall be repaid over a period not to exceed 20 years from the 
date the loan is closed. 

Interest shall be payable on the unforgiven amount of actual funds 
received. The first payment shall be due on ·June 1 or December 1 
immediately succeeding the date of the initial draw of funds, provided that 
if such June 1 or December 1 shall be less than three months since the 
date of the initial draw of funds, then the first interest payment date shall 
be the June 1 or December 1 which is at least six months from the date of 
the initial draw of funds. Interest payments will be due each six months 

· thereafter until the loan is repaid. 

6. Full principal payments will commence on the appropriate June 1 or 
December 1 within twelve months from initiation of operation. Full 
payments will be due each six months thereafter until the loan is repaid. 

7. A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

8. Loan funds will be disbursed after execution of the Assistance Agreement 
as project costs are incurred. 

9. The Authority loan funds must be expended within six months of the 
official date of initiation of operation. 

10. Fund "F" loan funds may be considered to be federal funds. OMB Circular 
A-133, "Audits of States, Local Governments and Non-Profit 
Organizations, requires that all recipients and subrecipients expending 
$500,000 or more in a year in federal awards must have a single or 
program-specific audit conducted for that year in accordance with the 
Circular. If the federal amount expended plus all other federal funds 
expended exceeds the threshold, you are required to arrange for an A-133 
audit to be performed by an independent, licensed CPA, or in special 
cases, the Auditor of Public Accounts of the Commonwealth of Kentucky. 
Please note that the guidance for single audit requirements will change for 
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11. 

calendar or fiscal years beginning after December 26, 2014. Please 
consult with your independent auditor as soon as possible to understand 
how the changes will affect you. 

The Authority requires an annual financial audit to be performed for the life 
of the loan. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. 

2. 

3. 

The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within 14 days of bid opening. · 

The Assistance Agreement must be executed within six (6) months from 
bid opening. 

Qocumentation of final funding commitments from all parties other than 
tlie Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. . Rejections of any anticipated project funding shall be 
immediately reported and may cause this loan to be subject to further 
consideration. 

4. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state•s execution of the 
Assistance Agreement. The committee meets monthly on the third 
Tuesday. At this time we know of no further submission required for their 
review; however, they may request information as needed. 

5. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing 
body of the Borrower. Public hearings as required by law shall be held 
prior to the adoption of the service rate ordinance, order, or resolution. 
Any required approvals by the Kentucky Public Service Commission shall 
be obtained. 

6. The Borrower must complete and return to the Authority the attached 
"Authorization for Electronic Deposit of Vendor Payment" Form. 

7. An environmental review shall be conducted by the Division of Water for 
all construction projects receiving DWSRF funds, within the term of this 
binding commitment and prior to project bid. 
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8. Technical plans and specifications and a complete DWSRF specifications 
checklist shall be approved by the Division of Water prior to project bid. 

9. All easements or purchases of land shall be completed prior to 
commencement of construction. Clear Site Certification of all land or 
easement acquisitions shall be provided to the Division of Water. DOW 
representatives shall be notified for attendance of the pre-construction 
conference. 

10. Project changes or additions shall require a complete environmental and 
change order review before they can be included in the DWSRF loan 
project. 

11. Applicant must provide certification from their legal counsel stating that 
they have prepared construction specifications in accordance with . all 
applicable state or federal wage rate laws, and that the procurement 
procedures, including those for construction, land, equipment and 
professional services that are a part of the project, are in compliance with 
applicable federal, state and local procurement laws. 

12. The Borrower shall comply with all Davis Bacon related monitoring and 
reporting and require all contractors to pay wages pursuant- to applicable 
prevailing wage rates (federal or state) for all work relating to the subject 
Project. 

13. The project shall comply with the reporting requirements of the 
Transparency Act, and shall complete the attached Transparency Act 
Reporting Information Form and provide to the Authority no later than 30 
days after the KIA Board approval date of your loan. 

14. If the project has a "Green Reserve" component, the Borrower must 
submit a Business Case, if required. 

15. The project shall comply with American Iron and Steel requirements of 
The Consolidated Appropriations Act of 2014 (H.R. 3547), which became 
effective January 17, 2014, unless engineering plans and specifications 
were approved by the Division of Water prior to the effective date. 

Any special conditions stated in the Project Review attachment must be resolved. 
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Please inform the Authority of any changes in your financing plan as soon as possible . 
. We wish you every success for this project which will benefit both your community and 
the Commonwealth as a whole. · 

John Covington, Ill 
Executive Director 

Attachments 

cc: Laura Jefferson, Buffalo Trace Area Development District 
Chris Stewart, HMB Professional Engineers, Inc 
Division of Water 
Dirk Bedarff, Peck, Shaffer & Williams LLP 
State Local Debt Office, DLG 
Borrower File - F15-005 

Please sign and return a copy of this letter indicating your acceptance of this 
commitment and its terms. Also attach the completed "Authorization For Electronic 
Deposit of Vendor Paymenf' Form. 

/0-/:1-/lj 
Date 



MEMORANDUM OF UNDERSTANDING 
TO ACT AS 

PROJECT Al>MlNIS'rRATOR 
FOR 

KIA FUND F FUNDS . 
. . . :·. .· . ' . . . ·; ____ . . . . 

ThisM¢morandmp.·dfirnderstandingmade and ·entered into. this ... J 1.-t..h day of ._r;hr-<\c(1 :;Wl6, by •• !md 
betw~n the BUffa!() 'l'rll¢e ·.Area Develapment: District,._ PO Box 460,. Maysvil1e, Kentl.lcky 4lQS(i,_ 

.. ···h~reinl¢cn¥itas.''BT;t\DD"~ ·and.the-Westetn-.Lewi$ Rectorville Water arid Gas Distri~t,'8044KY .· :· .... ·. : .. ... . . ·.• . .· ......... ·6··· ·h'. ........... . . ·~m··. . .. ,, ... · . ,, . .. . . . . ·. . . 
. .· 31:6J,.MaysY.ille, KY •4.105 .. 1 .• er,~matter own as WLRWD . 

••• 0 ••••• ·- •••• ;'-' •• • •• ::-., ._, __ ,_._ ""',:.- • • • 

. . ·····,·: -'·.,:. 

·. TE~'t\TJ()N'CIJAUSE,···> •::-•;:;::::: •. : ••.. 
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· ···.·····••·•·ffE~~~iJ~~l{~fA~~ll~~ff~@~~~~iGt;s~~~~'S?£:~:~~~~"Y··· 
:·· ·-<.-. _-_ -.":~:·. ···_: ~,:_~-:;·:<Y :._=--_::·-· .· .,:_-:·:::~-- · .. ·· ... ::=: ··.: ·:··.· .. · : . .. ··· . . . ·. = •. ··:.: . ·. . . _._. .·.. . . . . • . ..: :__ ··-:: .-: _.: -~\ 

: ', : NOvy; THERE PO R.E, In c:;onsi_cferatiooof said grant by Grantor to Gtantee,Jo be made p~rsuant to ' · •· 
Setfion·306( a )qf'Tbe Consolidated Farm andRu raJ Development Act for the purpose onl~f' of def(aying a pi:uL 

.. tiotto exceed 28.07' perce~ht of the project development costs, a.~ defined by'applicable Rural Utilitie~r:Sei;Vice 
. instructions: · ···· · ·· · · · · ·. · ·· · · · ·· · · ··.·.· 

. Grantee: Agree$ Th~t Graqt~e Will:·,·. 

A. caJsesaftl pmjecttobe'constructe(j'withih the total sums. available to' it, inCluding sa-id grant, in · ·. 
<;l~COtdanc~ witl) the'projeCtplahs ahd.speclficatfons and any modifications ther~of prepared by Grantee and· 
approved l;ly GrantOr.·' ·· · · · · · · · · ·· 
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~ . . . 

. B. Permit periodic inspection of the construction by a representative of Grantor during construction. 

G, ry'lan~ge, operate and.maintain the systern, including this project if less than the whole of said system, 
c;ohtinL]o[rsly. in.arieffident anp economical manner. . . . . . .. 

· : ·• : n. M~l<~ the ''services'ofsaid system ay~ilable within its capacity to al.l persons inGraote~'s. servic:,e area 
without dlscrlrnination est6 race, color, ·religion,:se>.<, nationalorigirl, age, marital statUs; or physical or mental. ·. 
handicap {possess ·capaCityt{)·enter into legal Q()ntractJqt services) atrea,sonable charges, including _. '"' _... · 

·_· _ as~:es~menfs, taxes, or fees in accordance with a schedule· of such charg~s. whetb~r for. one ()rrnore clas$eS<;~r _·· 
· .seJVid~; adopted by resolution· dated ·_ -__ · __ · ·. _· ... _ _ _ _ __ -_ • as.maYbe modified from time totil]'leby · ~ · 

. · · --· . ;b~i~i~:~I~~'mi~~~:rr~i~:~~~~;M~~;,~B~\%~jh~rf;t~~~K~~:t~;~:~~ier~~~~n~8r~t!~dmndn~~gfi~i6~ory·,·· •. · • . 

fl.aint~n~A2!iou:~;l~g6ft~;:~Q~_a)P~~~;~~,;;f~i~:r::~6~~·~!·-~os~~~s~-·~~~rs~~i8.~o*~~\J~6:::~r;;~:~~~t~(n:and•· .... -.... -_ . 

. _ ti~e···are:·~J~r~a~•ji~~i·~·~fdri:fr:om·-:·fiiJle·:·t!p •• Jfrn~:to. rT1e$'t•_·re(isd·n·abl~'--~f1tic1patecJ-··g[C)Wth_ dr'.serviq¢: r~-quirem~~~~,Jn::· .. 

. opeieti~~]~~~:P~~~~~b~~~6i~~~~~~i;'"PPrtSa~.itniatreqUi(e and·Perrriit periodic· ins~on of fi~ .. 

i ~~~~!~~~~~~\~~~~~~i~ljfJ!~~r~!l~!i~!~:~~t;~r~~:i~~~;~~~~~~~i" 
· -_.:. ::¢.9.tfh'$QU.Qri:.5N:tth ,tfi IS~:-9tt:!D t~~=:;t:::.-. -: -- .>:-~? ,_ -<~<:_..:. -.:,. · ..... , .. ·-

. .. _. _, '.·rr upBh(a~Y 4~rau:rru~d~Bit,§!,repr~s~rt9tion:.gragre.e.m~nts,_;setforth i!lthrs' in!)ttu!lle.nt. qr?nt_e.e.. ~i!tke' ·· .. ·-· 
·. optionand d$ri1andgfGr?ntor,Will repayto.QJ'ql"ltorfdrthwijhthe original;principal_·amoUtlt ofthe,grantstaJ~<l 
hereirl at)pv~ Wifnth.t¥ jnter~~fatttre.r:at~-~()f:·q p~rc~ntunfper, ;;mnum; ftoq) J/1e dat~or the·:default.Q~fe;lurt by Hie • 
-~nrnteewjl,t:cqristittrte.ter!Tlir1:c.ttion'oJJh"~~gran(tf1er~by·cawslhg cMcellationofFe'der?las·sistanq$:tJn(fertl'ie:· .· 

.__ -grant. The_ prc)y.isl6ns 6fthil>'::Granti/\grei~m~nfrn'a~?be·~bfO(ced:·IJyGr~o.tor,· a tits optic;>h'?D.dwlthqcit regard to 
. ; prior\vai\:ers by itpr:eyiQus.defc,tt;ilt~ ·" ' rqntee, by judicial proceedingsto require speclffc performance of the 

· -··, , tetri1$'ofJni$'Grant-Agt~~men(Orq __ .. chotherproceedings in law or equity, ineitber Federal or State courts, as 
· · may be-C!eE:l'n~<;f7nec·e§sar}iby·(3rqntprdc assur:ebompli{:lhpewith the.provis.ibn$ of tbisGranf Agre~ment .arid · 

the l.aws ·and'(eg,ufc.ttjon~ uqder':whic8 this 'gre~nt js'made) .· . . . . . . ·. . . . . . 

. odyan~~~~~'~qtit~~~~~f~~~~~~~~ptf:~J't~iJ.~~~g~l9~9n> oiG~ntor, any grant fund~ actu8tty· · 

authar~~tiVJt~~~,~~~W~~nl~iJ!~~il~i~!rJ:J~pr¢v~rn~nlii, ·sflilctu.reS;ando~PR~rt~nknc~sthereta;f~;·. 
·1.Titl~to:real·propeJ~shaHvestJn'::t~·e recipients.ubjectto th~ conoition that tb~_Gral1teeshaU usethei·· 
·real propertyJor•the' authorized· purpose of the original grant as long as needed~- · ·· · 

.• -.• 2.·Tt1e Grante~shallobtain f!ppro~al:by the. Grantor agencyfor:the use of.the,_realpropefty·in other . 
. projects when the Grantee qeterf'n.ir\esthat the property is no longer rteeded for the original grant .. •. . 

.·_ purposes~ Use in oth'erproj'ects sh9l! b~ limited to those under other Federal grant programs or pcograrrl$ 
-· that have purpo::;es cqnsistent With. tftose authoriz~d for support by th~ 'Gran taL . · · 

:,:·· 
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3. WI) en the< real property is no lo~ger neede.d a~ provided in 1 and 2 above, the Grantee shall request 
disposition instructio.t1s from the Grantor agency orits successor Federal agency. The Grantor agency 
shall observe the. following rules in the disposition instruc.tions: · · 

{a)-The Grant~~ maybe perrilittedto retain title aftef it compensates the FederaLGovernme.nt in 
arramount computed by appJying the Federal perc·eptage of participation in the: cost of the 
original projei¢t to the fair market value of the p'roperty. . .. 

··(b)TheGrci~t~:e rnayb~;direc[~d to.seft the;prop~rty.qnder guidelines:provided b~:the Grantor ... 
agency. Wli~il th~ Or<inte'e Is authoriZ.ed or requinidto sell the property, proper sales procedures • 

.·.shall be· eq~ablished th·atprovide tor compeWtion to the· extentpracticable <u19 re.sutt in the highest. 

: ik~~~~~~~~~:r¢4117t199BJ . · .. ·. . . . 
·. {b) The .(3ral1tee ~~y PE?:dire.cted'tQ.trarisfer tltle;'to~theprop~rty to the FE!,deral cs'6~~ri]rnent ... 

pt()Yicled. thafin·sllclt cas'$$~!le Grantee shall ·he.entltied'to compensation <;:omputed by applying ... 
. ·· ... the Grante~'.s•.p$r¢enJage.dfp~rticipatio.n in the cost orthe. pr'Q!;]'rarn or pfoject to tne currenffair . ,. ' 

ma.r.k~t vat.l.t~ pf.tb~ prop~rty: · · ·· · · · · · .. ·· · · · · ··. · · · .··· · 

: .;·~=~:f.;z~tgre.ernent co~~ts_th¢ foiJ~win[ d~s-~ribedc'real. ·p'roperty (use cq'ntin~~tion she~ts .<is .... · · 

. ·'§ 

.. ··' . •· · •. · . : ..••...•... L.•Abi~ei~b;ythe followin~:-cbr,\diti()~s:p&rtpining to·equipmeqtwhich isJurHishedbythe.Otantotor .: : ... :.- , 
· 8,9q4ir~d 'wl;loiiy.O(in PC1rt \'fi~~ _gr~ntfuqq§.,Equipf'DenLJTl8?.~hstangible, n()n~expepctaole,·pecsoilc;!l property··· • ... . · 
· ... , i)C1vlng· a ~~seful._lif$ of more t~ar1 erie y¢,~r a(ld ah acqi.li9.iti()n cosf:of:$5_, oo·d:qr.more: per i;Jnit. A grantee riiay (lse · · 

·. :its: owridefjnittpr:r pf e(;luipmentprovic:ledthatsuqli clefinitionwould.;at l~cist iricli.J(;Ie all equ:ipmentdefined ~hove, 
:: [k'ev_{sfpil1, Q411.1(1Jj9?J-' · · ·· · ·· · · · .·. · · ·· ···· • · .· ·· · · · · · · · ·· · · 

. ·. · .. 1" ..•.. -Us~·:~f•:equip~-e~t.'' '.··. 

(a)-The G'ralitee! shallws~:ttMequipme"nt.In the projeotfor which if was acquir~p as~ IC)ng a$ . 
. neede(;L When no~ longer neeaeclforthe orig ina I project, tile Grantee shaH u~e thti ~qi.iipment In · · 
GQnhe,<:tio~ with its other Federaliy sponsored activiti~s. if any; in the following orq~rof priority:._·. · 

.1) Acti~ities sponsored ~Y the Grantor. ·· 

.· (2} A9tivities spobsoredb~ other ~ederal agemcies .... 

(b) During the time thateqljipment is hel~ fa ruse O~the property for WhiCh it was acquired, t!}e .. 
Grante~ shall_ niaJ<e itavail~ble:fOF usepn other projects if such. other lise~ will notinterfere\.Yilh' . 

. the work on the proJect forvyhich the equipment was~ originally acquired. First preference for siJcll· 
· other use shall be given;to Grantor sponsored projeCts, Second preference wilf. be glv-en. to other 
· Federally sponsgrecl project$. · · · · · 
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2, Disposition of equipment. When the Grant~~ no longer needs tbe equipment as provided in paragraph 
(a) <;~hove, the equipment may be used torother activities in accordance with the following stancj<;!rds: 

(a) Equipmenl wltl1 a cyrrer)t pet f.Jnitfair market V?.li:m of less t.han $5,000. The Grantee it1ay Lise · 
the equipmentfor'otheracJivities without reimbursement«? the Federal Government or sell the. 

· · equipment and retain th~ proceeds... · 

(b) Equipment Witha cUirent per' unit fairhlarketv~tu~ of$5,000 or mar~. Th~ Grantee mayretain, 
. thee'quipme,nttal;·,other:u$es provided that comRensatkm'isrriade to"theorlglnal 'Granto($gency' . 

. .. ·or its $upc~s§dh:Th~ amount of cbro}\)eosat[on st}aH be comppted by applying the p,ercentage of •·· ·.·· .. ·· · .. 

. · Federal.part1Cipatkjn' in'the: c()st of the,ori~]'in?fproJe9t Cir:'prcig~am to fhe·ci.Jrreritfairmarkt}fvaltie . .· , 
or.prgceeds from :s~le oflhe equipment If tbe Grantee b·as no need f6t'fhe equ,ipment and the. • 

.· .. eqUipment .ha's·ftirthcii useyalue;.·ttre Grantee.shaU·r:equest disp¢$[tibyr.losfrvptions from tile.· . 
orig'lnal C!3tcfntoi ag~ncy. ' . . . ' . . . . . . . . . 

. the Grantor:agencyshattcieferminewhetllet theequiprnentcari be ~sed to' m~~~t the. agenc;ls· . 
·. •reg~lren:~ertt~,Jfno.requirerhent .exist~·withiiithaLagencY,.the· availabillW of the.'ecjuiprnelit~hl;llt, 

.• • .... b~Jepoi-fed,',_in:~¢c¢rda,hqg' 1Nlththe' guidelines ()ffh~:fed,erai·Property Mar;13ge[nentRegl;[lafiods • 
-. · .·{fPMR}.:to•tMEiGenerai•ServicesAdi'rlinistratiory'by.ffle·Grantoragencyt4 determfoewhethera ... 
· · · requi~en1e~tJ<#Jht; .. e9~igm~nt exists ·rnother·F.ede(~i-.ag~ncies, Jhe Grantor agency sh?lt issue.. · 
.··· .. instq.Jctiqn$ t()::1He Gf:ant~~,:rro l?terthan 120 day~·t:~ftertheGran~ee requ~sts $'nd the.,foflowir1g. · .. 

):>fOCedt,ireS shall ~bV:e(n:•: ,,,,,, .·. . . . . . .. . . , . . . .. : , . 

(=t}J,{th~ .~'re~'nt~~J~. rh:~tr49te9'lo~htp tl)en~~plpni~nt ei~~W;h~re. the, G~ant~e· sbBII be . 
· relmburs.ed·bytfi~b~nE!fitihg Federal cigencywith an arriountwhi,ch is <;:Qmpwtedby· .. , ... . 
·.·applying·the·percenti3ge:of the' Grantee partiCipation in the cosfofthe origfhal granf .· .. · ... , ... 0 · 

.·. proJec;torprbgr(:lm'tci;the;current.ftiirmarketvatt~e, ofthe equipm€m~.· phis aiiy:reasonable' ~··• 
$hipping ocTnter,lrrr~toG:1ge cq§t$ incurrett · · · · · · · · · · 

· .. · .•.. · · {J): If toe Graot~~l~.l~structed topthervvise dispd~e Of the equiprqent.Jh~· Grantee. $t1atr!ie , •··. · · . 
. rerimb{Jr~~d 'i:)y th~>Grantoragency for such costs ihcurred,iJ1its'(;iispositicin. . . . . .·· . 

· · ' 3, Jhe G(~ritee's prot>eriy:i11ari~9¢ment 15t$.odarqs fo[~quipm€H1t $hall alsoinG!UclE!: 

(a) Records'which-a~cu~t¥19: provicjefor: a description. 6fthe equlprneht;, manufacturer;s Mriat · · 
nu.rnber or oth~r'idehtificatibn>riUrnber; acq uisitipn date and cost; source of. the equipment; ... , , .• 

. p~ircentag~ (at the~ehdofbu(jg_et yee~r)ofFeder~l partiCipation in the oostofJhe projt;~Uor.~oybich 
. the equipiilt'mt vvas q9cjUifed; Jpp~tiOn,- USe and cpnditiQT) Of the e:qUiprnent and,the date th~ , •. <' .··· " 
. information·wa,s;reported?an(f'ultimate, djspcisitiondata in,duding :salesprice ,or the· rneth,od Qsed 
· todetermine· ourrenffair market value. itthe Grantee reimburses the' Grantor forits share. 

·,. 
(b) A physical inventory of equipment sh.all be taken a.hd the results reconciled.with the·· · 

.•. equipment recoids ·at least one~· el(e,ry two years· to verify the existence. current utiliz~tion, a no 
continued rieect for the equipment · 
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(c) A control systerri shall be in effect to insure adequate safeguard_s to prevent ios.s, oam~ig~; etr 
theft of the equipment. Any loss,, damage; or theft of equipment shall be investigated and ft{tly 
documented. ··· · · · · · ·· · · 

, •. ~dJn~~~i~~~e mOinteh~oOO prqcedares shall b~ i~plement&d .tO Reep t~e o~"ipmOnt in go()d · ·· . 

·· · ...• _(e} Proper ~al~s pf,oc~dures.shail, be established fbr qnneed~dequ\pm~nt ~hichwould provide _·. ·• 
J()r:c()mpetltion to the extent practicable ard result' !il the highest possible return. . . . . 
. . . . .. . . . .. ~.. . . . ·: - . . . ' . . . . .. 

· . ·. · p: Pr()vide a:h auditr~port prep·areci irtaccordance with Grantor regulations ~o aUowth'e Grantor to. · .. · .... 
. ·•·· determ'ine.thaUunds have been,used In comptiance with the pro'posal, any applicable laws and regulations and :·· 

tnis Agreement · · · · · · · · · · · · · 

· - Q. Agree:to ac9ouf1tfot,~nd to retorn.to Grantor interest' e~n1ed on grantfuilds penoin'g their · . . 
disbursement for progr'arilJ>yrppses whe11 the Grari~ee is .a unit of' local government. States and agencies or · .. 
instrumentality's of states• ~hall not be held accountable for interest earned on grant fund$ pendingJheir 
disb.ursemei:lt- · · · · · · · · · 
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. R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or 
acquired wholly or in partwith Grantor funds without the written consent of the Grantor except as provided in 
item K abpy~, · · 

S. To include in :all contrac1s for con_structiqn or repair a pro~isionJor compliance with 'the Copeland 
"Anti-Kick Back"Act (18·Us.c. 874) as supplemented in Department of laboneguiati.ons (29 CFR, Part 3} 

. ·.The Grant~ e. shall report §I[ suspe9ted or,' reportedyiolatlons.to the Grantor. 

·. T To incluqe in allcontracts,lh excess of $-1 oo,poo a provislQn that the contr9Ctor. (3greestq· ~ornpiy Witli 
all tbe teq\Jireme~nt~ 6fthe Cfe§n.A1ri'\cf(42U.S:C. §7414) a·nd·Sedion 308 ofthe Water Po!luJiol) Conftol Ac.l . 

. (33.U~S.C. §_131S}relating tchiispecti~h. mon,toriilg; entry; repo)ts;,.9rldinfotmation, as wen·.a~fali o(ber . . ·:· 
req~Jirements :specified inSedtion 1:14. o( the Clean: AirActand Section ~08. qf'the ·Water Pollution Control Act· ' 
~ho air regulatiOns: C3ndguJd$Hn·e·sjssue<;l.th~reuMer·after the award qfthe c9htrabt. in so doing lh~ C.ontr'i:lctor · .. · 

· furtheragrees:. · ··· · ·· · ·. ··.. ·· · · · · · · · · 

.. [Revisforit,;1:1J20IJ99'!]' 

· .. 1 ;·A~>a.tonditiorr'fqr the.~wan:Fof qontract,to ~otifY.tMo~vngroftbe. rec~ipt.ofanycommunicatlqry_ fr~m. 
, the Etwirqnme!')tal ProhictipnAgency'(EPA)indica.ting thaba,fae;iiJtY:Jo be utilizedin'{he ped<:)rm·ance of: .•.... 

. ·the contract is urioer cbnsid~ratibi:rto be listed oh :theEP,A. l[st ofViolatirig Facilities, Pn;irnp(notificatioh is·:·· 
... re'quired prior tq cC>nth:iCt !=lwar&. ' - ·.. . . . . . . . . . . 0 

•• • 

2:·Jo-'certify thaf.ariyJacility td'b~ qlili?:~Q:ir:J tbeperformam~e of any tiqnexempt contractorsi.ibc.ont~~ct is. ·.· 
not li$tea on: the:·f::PA Hst 9f' Violafihg Facilities:: pursuanttQ 4ClCFR Part $2 as·ofthe date ot ccir1tract .. · 
-~Warci~ · .• , . · ·. •< • ' · ;_ :, .· · · · · ·. ·. ···· · · · ·. · ·. _ _ ·. · · · ··.· 

.•. [Revisicn'J 1, 1-1/20119_97]: 

··· · .. · .· · 3.Tqjhclud~or,balJSe t~·.beirtcll!dedihe above criteria·andtherequirerl'lent~in every:·lldbe:Xempl_. . •..•• 
· .. · .subcontractand:tpattre CbntractorwHI.take-such action ~sthe Government may dlre'cfas a:•rneans of 

enfc;>rcjng suthj)r()Vision~. · · · · · · · · · · .· · · 

.... · .As llseq rn-these_par~grapH~:,the· t~r01. ··rC!.ci!llY". mean$ any bui!di"ngi pt$n . .in~tattation;. strucwr~.- min~., vesseror . 
'· ' otherflqa~in'g <:;raft,Joc.aflo,:n; orsite•Ofopei:<:ltiofis, owned~ l$aseq, ots!Jpervfsed by a Grantee1 cooperator, .· .···· ... 

. Gdbtractot,, O(S.UbCqr)tra¢tOr~ tQ be· UtiU~ed fh the;, peffOrmcmCe -pf .a. grant; agreement, centrad; SUbg rant;, Of •: ..•.• · 

·. · · .. ·····:····~~!~S;i~~~~~:iiZ~K;~~t~~~!~!f~i!J~!~~!i~/r~~t~:\r~tii~;~r~~~[~i~;~;~~"P"·. 
. . :·:··- ·:: .:. . : 

GrcH1td'r'Agrees th~t It: 

... ·· /~ . .YViU fTl.ake avaif~bie to (3ranteeJorthe'purp:ose of thi~-Agreement norte exceed· . . 
$ · ·• soo,ooo.oo • Which it win adVance to Grante~ to meet riot.to exceed 4$.07 percentorthe project, . ··. 

··development cqsts of the project in accordance with ther actual needs of GTantee as deJerrriined by· Grantpr. ···. 

EL Wi}rassist Grantee, .. within a\r~ilable· appropriaUons, with -such technj~al apsistance a~· Grantor dee~s 
. ···appropriate in.pJanning the projectand coordinating the plan Withlo~al official comprehensive plans for sewer 
· · .. arid water arid. with any ·State· or are C) _plans for the,area in Which the proje(;t is located. . · 

. . C. Atits sole discretion and atany time may gtve a,ny.conseht, deferment; subordination, release, . 
satisfaction, or termination of any or all-of Grantee'$ grant obligations, with or withol)t valuable consideration,.·.· 

. upon such terms and conditions as Grar,1for m(ly determine to be. (1) advisable to further the purpose of the grant 
or to protect Grantor's fina.nc[al interest therein~ and (2) consistehtwfth both the statutory purposes of the grant ·· 
andt!1e !imitations ofthe statutory authority under Wh.i6h it iS rna de: . 
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This Agreernentrriay be terminated for cause in the event of defaulton th~ part of the Grantee <l::O 
provided fn paragraph I aboye· or for cotrvenjence ofthe Grantor and Grantee prior tot.he date of completiqn o.f 
the grciht purpose. Termination for cc:>nvenieh·ce will occur when both :the: GrantE}e ~nd Gt<:~ntor agree thatthe. · 
continuation oflhe project wiJI net produce ·beneficial 'results commensurate with the further expenditure of 

. :.:·:ly ~"~~i~.j1he($oi 9 rantee on t~~ ~ate fitSt above wri~ten h~s gausedthese ~fesence to .~e execute~ by .· .. 
· .. ·:ci,alhtmn .. 

, a~te,sted and its ddfpqrate:~~·~f?tfixed byi its duly authcrlzed 

.· ;Secrcbl;ry'•· 
... · . 
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Fonn RD 442-21 
(R,;v. 12-95) 

UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL DEVllLOPMENT 

lUCHT- OF- WAY CERTIFICATE 

. . . 

-- The undersigned, western Le;wi;s-gectorvill~ Water and Ga_s District 
hereby ccitlties except as notedin ttem 4 below: 

FORM APPROVED 
OMB NO. 0)75-0tllS 

-"t"""'-..... ~--.--

1. ·:That theu~der:igned h:s acquired and pi6seritly holds continuous ami adequate rightS~of"tWlyoll pd~ate lands ·n~eded fi:ir \llc · . 
·constructioll;:operation~-·and maintenanc.e 9f the f.adli~es tQ be installed; repaired, or enlarged' with tlie proceeds of a loarLrt.iadc or.· 
iiJs.ured by,-iind/or'!l ·grant ft()nt, Unit~d States Department of Agricttlture:and such omissions, defects, or n:!striclions as'may exi'st 
\\>ill in no substantial way ofrnalmer endatiger the value or the oJ)eta~iqrt Q f tJi~ .facilities. . . 

· ·•.
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FOR1Vl RD-KY 17,~0-13A 
(Revised Septcmbe:r2005) 

CERTIFICATE OF NO-LITIGATION 

. Non-Profit Associatiur, 

We~ -~---'--'------'-----..,..,.-..,..,.--- ; Chairman, __,...-----'--'-------'---'--'~-'--..;__., Secretary, · 

. ~i1d ,Treasurer, do. hereby certify thatw~ are the.oXficers 
respeqtively•inc!tcated.aboveofthe A.ssqeiation con~tituting the governing. body of Hie ·. . .· . 

Westerrr Lewisjl<ectorvill~ Water &: d~s-District in Mason·,----'-------__,__ .... · ..... · ¢ounty, Ken hid~ y~ . 
' ~ . :.: . ; . . : .. 

· org!~~d~~~~~:~~~~~8~~~~~~ri~It~!~~0A!~:~~fi~!~~r~e~~~~~e~§'16.:ir~%~~~~i~;t~~h:~atlo'Il,•······· .. 
. . ~especti ve ppsitio.llsi Or the''pQwet Md'c:h.lty ofsaid Associati()nfl()';constiuqt, 0\Vn:'and bpetatl! . . . 
Water'Distrid' · · · · ·· · · · · .· . .. .· ,,as aTevenue.prc)<Iucing:undert8.1dng, · · 

. . • .. ·-= .• . 

IN WI'PNE~S w.IiEREdE, We liave hereurito affike(hour respective offi'cial ·Signaillres: of. ~~do . . • . 
·. AsS()Ci}tHonJhi~7tli · . • .. :, Cla~vof_Apfil '_ .· ·. ·.· ·•··•·· , 20 ·16 ; :_ . 

. . ·· ... ·.·. : .· .. ·· .:.... . .· . _··. ·. 



UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COUNTIES OF MASON AND LEWIS 

Western Lewis-Rectorville Water District 
WATER AND GAS SYSTEM REVENUE BOND, SERIES 2007 

KNOW All MEN BY THESE PRESENTS: That Wo&lom Lowls·AocloMIIo Woler Dlslricl (lho 'Dislrlcl1. acting by and through l1a Convnlsslon, a public: body COipOnllo 
CleGled and existing ~nt to Chapter 74 of the Kentucky ReviHd Statutu and &Jluated in Mason and Lewis Cotx!Uea, Kentucky, for value received, hereby prornlY& to pay 
to the registered holder harvof, as heraklaft• provided. aolely from the special fund hereinafter kjentified , the sum of 

SEVEN HUNDRED TWELVE THOUSAND DOLLARS ($712,000) 

on the first day of November In yNrl and Instalments u foHowa: lhls ser1oo rani< on a basis of parity and oquallly with certain pniVfously Issued and 
oulslandlng 1988 Ser1ea A and B Borda. 1996 Series A and 8 Bonds and Series 
2001 Borda. k ~ lH: flill;gJ lH: flmi>ll 

2009 s 7,000 2022 2035 
2010 8,000 2023 2038 
2011 8,000 2024 2037 
2012 8,000 2025 
2013 9,000 2025 
2014 9,000 2027 
2015 10,000 2029 
2016 10,000 2029 
2017 11 ,000 2000 
2018 11 ,000 2031 
2019 12,000 
2020 

Secretary Chairman of Convniaslon 

r 
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS
RECTORVILLE WATER DISTRICT,. LEWIS AND MASON COUNTIES, 
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION 
AND INSTALLATION OF MAJOR WATER SERVICE IMPROVEMENTS 
AND ADDITIONS TO THE DISTRICT'S EXISTING WATER AND GAS 
DISTRIBUTION SYSTEM; AUTHORIZING THE ISSUANCE OF THE 
DISTRICT'S WATER AND GAS SYSTEM REVENUE BONDS, SERIES 
2007, TO PAY THE COSTS THEREOF (TO THE EXTENT NOT 
OTHERWISE PROVIDED TO BE PAID), SUCH BONDS TO BE ISSUED 
ON A PARITY WITH CERTAIN OUTSTANDING BONDS; MAKING 
AND CONFIRMING PROVISIONS FOR THE COLLECTION, 
SEGREGATION, DISTRIBUTION AND DISBURSEMENT OF THE 
REVENUES OF SAID SYSTEM, AND FOR THE ALLOCATION 
THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE AND 
HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY 
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONJ)S 
HEREIN AUTHORJZED; SETTING FORTH CONDITIONS AND 
RESTRICTIONS UNDER WHICH ADDITIONAL BONDS MAY BE ' 
ISSUED IN THE FUTURE, PAY ABLE FROM SAID REVENUES AND 
RANKING ON A BASIS OF PARITY WITH THE BONDS HEREIN 
AUTHORIZED; PROVIDING FOR THE RIGHTS OF THE HOLDERS OF 
THE BONDS HEREIN AUTHORIZED AND THE ENFORCEMENT 
THEREOF; AND PROVIDING FOR AN ADVERTISED, PUBLIC, 
COMPETITIVE SALE OF THE BONDS HEREIN AUTHORIZE 
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES, 
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION 
AND INSTALLATION OF MAJOR WATER SERVICE IMPROVEMENTS 
AND ADDITIONS TO THE DISTRICT'S EXISTING WATER AND GAS 
DISTRIBUTION SYSTEM; AUTHORIZING THE ISSUANCE OF THE 
DISTRICT'S WATER AND GAS SYSTEM REVENUE BONDS, SERIES 
2007, TO PAY THE COSTS THEREOF (TO THE EXTENT NOT 
OTHERWISE PROVIDED TO BE PAID), SUCH BONDS TO BE ISSUED 
ON A PARITY WITH CERTAIN OUTSTANDING BONDS; MAKING 
AND CONFIRMING . PROVISIONS FOR THE COLLECTION, 
SEGREGATION, DISTRIBUTION AND DISBURSEMENT OF THE 
REVENUES OF SAID SYSTEM, AND FOR THE ALLOCATION 
THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE AND 
HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY 
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS 
:l:{EREIN AUTHORIZED; SETTING FORTH CONDITIONS AND 
RESTRICTIONS UNDER WHICH. ADDITIONAL BONDS MAY BE 
ISSUED IN THE FUTURE, PAY ABLE FROM SAID REVENUES AND 
RANKING ON A BASIS OF PARITY WITH THE BONDS HEREIN 
AUTHORIZED; PROVIDING FOR THE RIGHTS OF THE HOLDERS OF 
THE BONDS HEREIN AUTHORIZED AND THE ENFORCEMENT 
THEREOF; AND PROVIDING FOR AN ADVERTISED, PUBLIC, 
COMPETITIVE SALE OF THE BONDS HEREIN AUTHORizED 

WHEREAS, pursuant to the provisions of Chapter 74 of the Kentucky Revised Statutes 
("KRS"), the Western Lewis-Rectorville Water District (the "District"), Lewis and Mason 
Counties, Kentucky, has been created and organized as a public body corporate and a statutory 
water district with all powers and authority as provided in KRS Chapter 74; and the District is at · 
this time a de jure water district situated wholly in Lewis and Mason Counties, Kentucky; and 

WHEREAS, by Ordinance of the Conunission of the District adopted on November 3, 
1961 (the "1961 Ordinance"), the District authorized and thereafter issued its Water and Gas 
System Revenue Bonds, dated November 1, 1961 (the "1961 Bonds"), for the purpose of 
providing funds for the construction of a water and gas distribution system (the "System") to 
serve the area of the District, which 1961 Bonds have been paid and retired and are no longer 
outstanding; and 

WHEREAS, by Resolution of September 10, 1988 (the "1988 Resolution"), the District 
authorized and thereafter issued its Water and Gas System Revenue Bonds, 1988 Series A and B, 
in the original amount of$280,000, dated March 23, 1989 (the "1988 Bonds"), for the purpose of 
constructing new water line additions and extensions, a portion of which 1988 Bonds is currently 
outstanding; and 
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WHEREAS, it was provided in ~d by the 1988 Resolution, that the District may issue 
additional bonds ranking on a basis of parity and equality with the 1988 Bonds, and pursuant to 
those provisions the District authorized, by Resolution of May 17, 1996 (the "1996 Resolution"), 
and thereafter issued its Water and Gas System Revenue Bonds, 1996 Series A and B, in the 
original amount of$1,721,000, dated November 12, 1996 (the "1996 Bonds"), for the purpose of 
constructing water system extensions and improvements, a portion of which 1996 Bonds is 
currently outstanding; and 

WHEREAS, pursuant to the above-described parity bond provisions the District 
authorized, by Resolution of August 13, 2001 (the "2001 Resolution"), and thereafter issued its 
Water and Gas System Revenue Bonds, Series 2001, in the original amount of $333,000, dated 
March 13, 2002 (the "200 1 Bonds"), for the purpose of constructing water system extensions and 
improvements, a portion of which 2001 Bonds is currently outstanding; and 

WHEREAS, in proceedings before the Public Service Commission of Kentucky, the 
District has obtained (or otherwise will obtain prior to issuance of the Bonds herein authorized) 
the right and authority to acquire, construct and operate major extensions and additions to the 
System, and plans and specifications have heretofore been prepared by HMB Professional 
Engineers, Inc., Frankfort, Kentucky, and approved by the District's Commission and all State 
and supervisory authorities having jurisdiction thereof; and it is the opinion of the Commission 
of the District that it is feasible to undertake the acquisition, construction and installation of such 
new facilities at this time; and 

WHEREAS, it has been determined upon the basis of public_ bids for construction duly 
solicited in "the manner required by law, and upon the basis of other costs and estimates, that the 
aggregate of all costs and expenses in connection with the described project will be $2,750,300, 
and to provide such funds the District has. recejved from the United States Department of 
Agriculture, Rural Development (''USDA"), an offer to make a USDA loan to the District in the 
amount of$712,000, which will be supplemented by a USDA Grant in the amount of$325,000, a 
KIA 2020 Grant of$500,000, a TDF Industrial Park G~ant of$200,000, a TDF Lewis and Mason 
Comities Grant of$823,000, a TDF Lewis County Fiscal Court Grant of$100,000, and available 
funds of the District in the amount of$90,300; and 

WHEREAS, it is now appropriate for the District to provide for borrowing the sum of 
$712,000 through issuance and sale of its Water and Gas System Revenue Bonds, Series 2007 
(the "2007 Bonds"), according to authority of Kentucky Revised Statutes ("KRS") Chapters 58 
and 74 and the provisions of the 1988 Resolution, 1996 Resolution and 2001 Resolution 
permitting the issuance of parity bonds; and the 2007 Bonds shall be payable as to both principal 
and interest solely (except as to capitalized interest) from the income and revenues to be derived 
from the operation of the System, as extended from time to time, and shall not constitute an 
indebtedness of the District within the meaning of debt-limiting provisions of the Constitution of 
Kentucky; 

NOW. THEREFORE. THE COMMISSION OF WESTERN LEWIS-RECTORVILLE 
WATER DISTRICT. LEWIS AND MASON COUNTIES. KENTUCKY. DOES HEREBY 
RESOLVE AS FOLLOWS: 
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SECTION! 

AFFIRMATION OF PREAMBLE RECITALS: 
AUTHORIZATION OF THE PROJECT: DECLARATION OF NECESSITY 

All statements and recitals set forth in the preamble of this Resolution, including the 
terms defined therein, are hereby affirmed and adopted as a part of this Resolution. 

It is hereby further determined and declared to be necessary in the interests of the 
general welfare of the citizens and inhabitants of the District that the District undertake at this 
time the acquisition, construction and installation of major additions and extensions to the 
District's water distribution facilities (the "Project"), all substantially according to the plans, 
specifications and designs prepared for the District by HMB Professional Engineers, Inc., 
Frankfort, Kentucky (the "Engineers"). Immediate undertaking of such acquisition, construction 
and installation is hereby authorized. 

SECTION2 

PROJECT TO BE MUNICIPALLY OWNED AND OPERA TED 

The acquisition, construction and installation of the Project is undertaken by the District 
for public purposes and same shall constitute and be a ·part of the District's municipal combined 
water and gas distribution system (the'"System," as expanded and improved by the Project), and 
so long as any of the 2007 Bonds hereinafter authorized, or bonds issued on a parity therewith, 
shall remain outstanding and unpaid. as to principal or interest, the System shall continue to be 
municipally owned, controlled, operated and maintained by the District on a combined and 
consolidated basis for the security and source of payment of the 2007 Bonds hereinafter 
authorized to be issued, and all other parity bonds outstanding and any such parity bonds which 
may be hereafter issued. The Project is to be acquired, constructed, installed and acquired and 
the System is to be operated pursuant to the provisions of KRS Chapters 74 and 58, now in full 
force and effect. The System, as expanded from time to time, and including the Project, is 
hereby declared to be a public project within the meaning and application of KRS 58.010 to 
58.140, inclusive. 

SECTION3 

2007 BONDS AUTHORIZED; CERTAIN TERMS AND DETAILS 

For the purpose of providing funds to defray the costs of the Project (to the extent not 
otherwise provided to be paid), including all necessary and proper appurtenances, and expenses 
incident thereto and incident to the issuance of the 2007 Bonds hereinafter authorized, there are 
hereby authorized to be issued the District's Water and Gas System Revenue Bonds, Series 2007, 
in the aggregate principal amount of$712,000 (the "2007 Bonds"). 

The 2007 Bonds shall be dated as of the date of their original delivery and shall be 
issuable as a single fully registered bond without coupons as hereinafter provided in Section 5, 
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with resexvation of right on the part of the District to issue additional bonds in the future, payable 
from the income and revenues of the System, subject to the conditions and restrictions hereinafter 
prescribed and set forth. The 2007 Bonds shall be offered at public sale as provided in Section 4 
of this Resolution. 

J 

The 2007 Bonds shall mature as to principal in installments on November 1 in each of 
the years 2008 to 2045, inclusive, as set forth in the schedule appearing below; and shall bear 
interest from their date until payment of principal, such interest to the respective principal 
maturity dates to be payable semiannually on May 1 and November 1 of each year, and such 
interest to be at such rate as may be established by a supplemental Resolution upon the basis of 
competitive sale of the 2007 Bonds as hereinafter provided. The installments of principal of the 
2007 Bonds, in fully registered form as aforesaid, shall be as set forth in the following schedule: 

Year Principal Year Principal Year Principal 

2009 $7,000 2022 $13,000 2035 $23,000 
2010 8,000 2023 14,000 2036 24,000 
2011 8,000 2024 14,000 2037 25,000 
2012 8,000. 2025 15,000. 2038 27,000 
2013 9,000 2026 16,000 2039 28,000 
2014 9,000 2027 16,000 2040 29,000 
2015 10,000 2028 17,000 2041 30,000 
2016 10,000 2029 18,000 2042 32,000 
2017 11,000 2030 19,000 2043 33,000 
2018 11,000 2031 20,000 2044 35,000 
2019 12,000 2032 20,000 2045 36~000 
2020 12,000 2033 21,000 2046 37,000 
2021 13,000 2034 22,000 

provided, however, that installments of principal of the 2007 Bonds maturing on and after 
November 1, 2018, shall be subject to prepayment at the option of the District prior to maturity in 
whole or from time to time in part in inverse order of maturities (less than all of a single maturity 
to be selected by lot) on any interest payment date on and after November 1, 2017, upon terms of 
par plus accrued interest without any prepayment premium, upon thirty (30) days' prior written 
notice mailed to the registered holder or holders of the 2007 Bonds; provided, that so long as 
USDA is the owner of any of the 2007 Bonds, the same may be prepaid in whole or in part at any 
time, at par plus accrued interest, and without notice or prepayment premium. The 2007 Bonds 
may be prepaid only in increments of $1,000. 

Both principal of and interest on the 2007 Bonds shall be payable, ·without deduction for 
exchange or collection charges, in such coin or currency of the United States of America as at the 
time of payment shall be legal tender for the payment of debts due the United States of America, 
to the registered holder at the address shown on the registration books of the District or, so long 
as USDA is the registered holder, at the office or address as may be designated by USDA from 
time to time. 
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If any District officer whose signature appears on any 2007 Bond shall cease to be such 
officer prior to delivery, such signature shall nevertheless be valid and binding for all purposes, 
the same as if such officer had continued in office until the time of delivery of such 2007 Bond. 
The 2007 Bonds, together with the interest thereon, and any bonds which may hereafter be issued 
on a basis of parity therewith subject to the conditions and restrictions hereinafter set forth, shall 
be payable only out of the "Water and Gas System Revenue Bonds, 1988 Bond and Interest 
Sinking Fund," as hereinafter more specifically provided, and shall be a valid claim of the holder 
thereof only against said Fund and the fixed portion or amount of the revenues of the System 
which the District has pledged to said Fund, subject to the terms hereof. 

The District finds and declares that the 2007 Bonds herein authorized to be issued shall 
rank on a basis of parity and equality as to security and source of payment with the outstanding 
1988 Bonds, 1996 Bonds and 2001 Bonds, as previously defined, inasmuch as the District is in 
compliance with all covenants and undertakings in connection with its 1988, 1996 and 2001 
Bonds, has obtained the waiver and consent of USDA, as the holder ofthe 1988, 1996 and 2001 
Bonds, to the issuance of the parity 2007 Bonds herein authorized; and is otherwise in 
compliance with the parity bond terms and conditions of the 1988 Resolution. 

SECTION4 

PROVISIONS RELATING TO SALE OF BOND ISSUE 

The 2007 Bonds authorized by this Resolution shall be publicly offered for sale according 
to a Notice of Sale of Bonds conforming to the requirements of KRS Chapter 424 (and 
particularly KRS 424.140(3) and KRS 424.360), which shall be published one time, not less than 
seven (7) days nor more than twenty-one (21) days prior to the date therein specified (by and at 
the discretion of the Chairman of the Commission of the District) for the opening and 
consideration of purchase bids, in each of the following: (a) the Lewis County Herald, a legal 
newspaper published in Vanceburg, Lewis County, Kentucky, which is qualified under KRS 
424.120 to publish advertisements for the District; (b) the Ledger Independent. a legal newspaper 
published in Maysville, Mason County, Kentucky, which is qualified under KRS 424.120 to 
publish advertisements for the District; and (c) The Courier-Journal, Louisville, Kentucky, a 
legal newspaper having statewide circulation. 

Said Notice shall state the name and amount of 2007 Bonds to be sold, the time of the 
sale and other details concerning the 2007 Bonds and the sale and shall inform prospective 
bidders that a copy of the Official Notice of Bond Sale, setting out the maturities, security of the 
2007 Bonds, provisions as to redemption prior to maturity, and related information, may be 
obtained from the District. Such Official Notice shall contain, inter alia, substantially the 
following bidding requirements: 

(A) Bidders shall be limited to institutions or persons having knowledge and experience 
in financial and business matters who are capable of evaluating the merits and risks of the 2007 
Bonds and who are not purchasing for more than one account and do not intend to redistribute 
the 2007 Bonds. The District will make available to any such qualified bidder, upon written 
request, any financial and other material information regarding the District and the System in the 
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District's possession. Bidders are required to bid a cash price of not less than par value for the 
2007 Bonds. 

(B) The single interest rate must be in a multiple of 1/8 or 1/10 of one percent. 

(C) Bids will be considered only for the entire 2007 Bond issue. 

(D) Bidders (except USDA) are required to deposit a good faith check by cashier's check 
or certified check in the minimum amount of 2% of the face amount of the 2007 ·Bonds, which 
good faith deposit may be applied as partial payment for the 2007 Bonds, or as liquidated 
damages in the event that such bidder, if successful, fails to comply with the terms of his bid. 

(E) Preference in award will be given to the bid resulting in the lowest net interest cost to 
the District. 

(F) The lowest net interest cost will be determined by deducting the total amount of any 
premium bid from the aggregate amount of interest upon the 2007 Bonds, computed from the 
first day of the month following the date of sale of the 2007 Bonds (even though the 2007 Bonds 
will bear interest only from the date of delivery) to the fmal maturity specified in each respective 
bid. 

(G) The District expects to deliver, and the successful bidder must be prepared to accept 
delivery of and pay for, the 2007 Bonds at the office of the District within 45 days after the date 
of sale thereof. If the 2007 Bonds are not ready for delivery and payment within forty-five days 
from the aforesaid date of sale, the successful bidder shall be relieved of any liability to accept 
delivery of the 2007 Bonds, except that 2007 Bonds purchased by any agency of the Federal 
government will be delivered to it at a place and time design~ted by such agency in accordance 
with its established practices and procedures. · 

(H) The District reserves the right, in its discretion, to determine the best bid or bids, to 
waive any informality or irregularity and to reject any or all bids. 

(I) The District will furnish the 2007 Bonds, together with customary closing documents, 
including no-litigation certificate. 

(J) The successful bidder will receive the approving legal opinion of Stoll Keenon Ogden 
PLLC, Bond Counsel, Louisville, Kentucky, as to the legality of and tax -exempt status of interest 
on the 2007 Bonds, without additional cost to the successful bidder. 

In the event that there is no bid, or that all bids are rejected, the District may re-advertise 
the sale pursuant to this Resolution. 

Bond Counsel having submitted to the Commission of the District forms of the Notice of 
Sale of Bonds and the Official Notice of Bond Sale, together with an Official Bid Form for use 
by all bidders except USDA, said documents are hereby approved and authorized for use in 
connection with the aforesaid sale of the 2007 Bonds. 

6 



SECTION 5 

2007 BONDS TO BE ISSUED IN 
FULLY REGISTERED FORM: FULLY REGISTERED BOND FORM 

Upon the sale of the 2007 Bonds, the District shall issue a single fully registered 2007 
Bond numbered R-1 (hereinafter referred to as the "Fully Registered Bond"). The Fully 
Registered Bond shall be in the aggregate principal amount of$712,000, maturing as to principal 
in installments as set out in Section 3 hereof. The Fully Registered Bond shall be of type 
composition, on paper of sufficient weight and strength to prevent deterioration until the last day 
of maturity of any installment of principal as stated therein, and shall conform in size to standard 
practice. The Fully Registered Bond shall, upon execution on behalf of the District (which 
execution shall be by manual signatures of the Chairman and Secretary of the Commission, and 
actual impression of the corporate seal), constitute a part of the 2007 Bond issue herein 
authorized and referred to, shall be non-negotiable, without interest coupons, registered as to 
principal and interest, payable as directed by the payee, and be in substantially the form 
hereinafter set forth. 

The District hereby directs that books for the registration and for the transfer of the Fully 
Registered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar in 
connection with such Bond. The Fully Registered Bond shall be transferable only upon said 
Bond Registrar's books at the request of the registered holder thereof in person or by his attorney 
duly authorized in writing, upon surrender thereof together with a written instrument of transfer 
satisfactory to the Secretary duly executed by the registered holder or his duly authorized 
attorney. Upon the transfer of the Fully Registered Bond, the Bond Registrar shall complete 
(with the name of the tr~sferee), date and execute the registration schedule appearing on such 

. Fully Registered Bond and deliver a Fully Registered Bond to such transferee. The person in 
whose name the Fully Registered Bond shall be properly registered shall be deemed and regarded 

· as the absolute owner thereof for all purposes, and payment of either principal· thereof or interest 
thereon shall be made only to or upon the order of the registered holder thereof or his legal 
representative, but such registration may be changed as hereinabove provided. All such 
payments shall be valid and effectual to satisfy and discharge the liability upon the Fully 
Registered ,Bond to the extent of the sum or sums so paid. The face amount of the Fully 
Registered Bond, portions of which mature on different dates, will be reduced upon -the payment 
of each maturity, and the Secretary shall keep appropriate records of all payments (both principal 
and interest) with respect to the Fully Registered Bond. 

The Fully Registered Bond shall be in substantially the following form (with appropriate 
insertions): 
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(FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COOOIES OF MASON AND LEWIS 

No. R-1 

WESTERN LEWIS-RECTOR VILLE WATER DISTRICT 
WATER AND GAS SYSTEM REVENUE BOND, SERIES 2007 

KNOW ALL MEN BY THESE PRESENTS: 

$712,000 

That Western Lewis-Rectorville Water District (the "District"), acting by and through its 
Commission, a' public body corporate created and existing pursuant to Chapter 74 of the 
Kentucky Revised Statutes and situated in Mason and Lewis Counties, Kentucky, for value 
received, hereby promises to pay to the registered holder hereof, as hereinafter provided, solely 
from the special fund hereinafter identified, the sum of SEVEN HUNDRED TWELVE 
THOUSAND DOLLARS ($712,000) on the first day of November in years and installments as 
follows: 

Year Principal · · Year Principal Year Principal 

(Here insert the principal maturities of the 2007 Bonds) 

without deduction for exchange or collection charges, in such coin or currency of the United 
States of America as at the time of payment shall be legal tender for the pa)'ment of debts due the . 
United States of America, and in like manner, solely from said special fund, to pay interest on the 
balance of said principal sum from time to time remaining unpaid, without deduction for 
exchange or collection charges and in· like coin or currency, at the rate of 
percent % per annum, semiannually on the first days of May and November in each year 
hereafter until said sum is paid, except as the provisions hereinafter set forth with respect to 
prepayment may be and become applicable hereto, both principal and interest being payable to 
the registered holder hereof at the address shown on the registration books of the District or, so 
long as the United States of America, Department of Agriculture, is the registered holder of this 
Bond, at the office or address as may be designated by said registered holder from time to time. 

This Bond is the Bond in fully registered form representing a total authorized series of 
Bonds in the principal amount of $712,000 issued by the District pursuant to the Constitution and 
Statutes of the Commonwealth of Kentucky, including among others Chapters 58 and 74 of the 
Kentucky Revised Statutes, and pursuant to a duly adopted Resolution of the District, for the 
purpose of paying the costs (to the extent not otherwise provided to be paid) of the acquisition, 
construction and installation of major extensions and additions to the District's water and gas 
distribution system (the "System"), together with appurtenant facilities, and incidental expenses. 
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This Bond and the issue which it represents, together with such additional bonds ranking 
on a parity therewith that have previously been issued and are outstanding and that may hereafter 
be issued and outstanding from time to time in accordance with the conditions and restrictions set 
forth in the Resolution authorizing the issuance of this Bond, are payable from and secured by a 
pledge of a fixed portion of the income and revenues to be derived from the operation of the 
System, which fixed portion shall be sufficient to pay the principal of and interest on this Bond 
and the issue of which it fonns a part, and such outstanding parity bonds, as and when the same 
shall become due and payable, and which shall be set aside as a special fund for that purpose and 
identified as the "Water and Gas System Revenue Bonds, 1988 Bond and Interest Sinking Fund." 
The Bonds of this series rank on a basis of parity and equality with certain previously issued and 
outstanding 1988 Series A and B Bonds, 1996 Series A and B Bonds and Series 2001 Bonds. 

This Bond does not in any manner constitute an indebtedness of the District within the 
meaning of the Statutes and Constitution of Kentucky, and the District is not and shall not be 
obligated to pay this Bond or the interest hereon except from said special fund. The District, 
acting by and through its Commission, covenants that it will fix, and if necessary adjust from 
time to time, such rates and charges for u8e of the services and facilities of the System and will 
collect and account for the income and revenues therefrom sufficient to pay promptly the interest 
on and principal of this issue of Bonds and all other bonds ranking on a parity therewith as may 
be issued and outstanding from time to time in accordance with the conditions and restrictions 
prescribed in that connection, as well as to pay the costs of operation and maintenance of the 
System. 

This Bond shall be registered as to principal and interest in the name of the holder hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District, as the 
Bond Registrar, with a written transfer duly acknowledged by the registered holder or his duly 
authorized attorney, which transfer shall be noted upon this Bond and upon the books Of the 
District kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on 
and after November 1, 2017, in the inverse chronological order of the installments due on this 

· Bond, the entire principal amount of this Bond then remaining unpaid, or such lesser portion 
thereof in multiples of One Thousand Dollars ($1,000) as the District may determine, at a price 
in an amount equivalent to the principal amount to be prepaid plus accrued interest to the date of 
prepayment, without any prepayment premium. Notice of such prepayment shall be given by 
registered mail to the registered holder of this Bond at least thirty (30) days prior to the date fixed 
for prepayment. Provided, however, that so long as the United States of America, Department of 
Agriculture, is the registered holder of this Bond, this Bond may be prepaid at any time, in whole 
or in part, at par or face value and without notice or prepayment premium. 

Upon default in the payment of any principal or interest payment on this Bond or upon 
failure by the District to comply with any other provisions of this Bond or with the provisions of 
the Resolution authorizing the issuance of this Bond, the registered holder may, at his option, 
institute proceedings to enforce all rights and remedies provided by law or by said Resolution. 

I 

This Bond is exempt from ad valorem taxation in the Commonwealth of Kentucky. 
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required to exist, happen and be performed precedent to and in the issuance of this Bond 
do exist, have happened and have been performed in due time, form and manner as required by 
law, and that the face amount of this Bond, being the total authorized amount of Bonds of the 
issue which this Bond represents, together with all other obligations of the District, does not 
exceed any limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 

IN WITNESS WHEREOF, the Western Lewis-Rectorville Water District, in the 
Commonwealth of Kentucky, by its Commission, has caused this Bond to be executed by the 
Chairman of its Commission, attested by the Secretary, and its corporate seal to be hereunto 
affixed, on the date of this Bond, which is------

Attest: 

Secretary 

(Seal ofDistrict) 

WESTERN LEWIS-RECTORVILLE 
WATER DISTRICT 

By ____________________ __ 

Chairman of the Commission 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the books of the Western Lewis-Rectorville Water 
District kept for that purpose by the Secretary, as Bond Registrar, upon presentation hereof to the 
Secretary, who shall make notation of such registration in the registration blank, and this Bond 
may thereafter be transferred only upon written transfer acknowledged by the registered holder or 
his attorney, such transfer to be made on said books and endorsed hereon. 

Date of 
Registratio~ 

(FORM OF REGISTRATION) 

Name of 
Registered Holder 

United States of America 
Department of Agriculture 
State Office 
771 Corporate Dr., Suite 200 
Lexington. Kentucky 40503* 
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*(To be inserted if USDA purchases the 2007 Bonds) 

SECTION6 

DISPOSITION OF 2007 BOND PROCEEDS; CONSTRUCTION FUND 

The Treasurer of the District shall be the custodian of all funds belonging to and 
associated with the System, as expanded and improved from time to time, and such funds shall 
be deposited in the bank or banks in Kentucky as the Commission of the District may from time 
to time designate (hereinafter sometimes referred to, singularly and collectively, as the 
"Depository Bank"). All such moneys of the District deposited in the Depository Bank in excess 
of the amount insured by the Federal Deposit Insurance Corporation ("FDIC") shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
Treasurer shall execute a fidelity bond in an amount and with a surety company approved by 
USDA so long as it is the holder of any of the 2007 Bonds; and USDA and the District shall be 
named co-obligees in such surety bond, and the amount thereof shall not be reduced without the 
written consent ofUSDA. The proceeds of the 2007 Bonds shall be applied as follows: 

Upon the issuance and delivery of the 2007 Bonds authorized by this Resolution, the 
entire proc.eeds thereof shall be deposited in an account designated ''Western Lewis-Rectorville 
Water District 2007 Construction Fund" (the "Construction Fund"), which ·.is hereby created.· 
The 2007 Bond proceeds shall constitute a part of the Construction Fund and shall be applied; to 
the extent necessary, in paying the costs incident to constructing, installing and acquiring the 
Project, including expenses incurred in the issuance of the 2007 Bonds and paying interim 
financing obligations (both principal and interest) incurred in connection with the Project as· 
authorized by the separate intelim financing Resolution of the Commission of the District 
adopted concurrently herewith; provided, however, any 2007 Bond proceeds so used to pay such 
interim financing obligations may be disbUJ"Sed directly to the appropriate lender without the 
requirement of being deposited to the Construction Fund. There shall also be deposited in the 
Construction Fund, as received, the proceeds of all grants in aid of construction of the Project (as 
specified in the conditions of the USDA loan to the District), unless said sums, or any portions 
thereof, have already been expended for authorized Project purposes. 

A sum in the Construction Fund estimated to be equal to interest which will accrue on the 
2007 Bonds (following delivery thereof) during construction and development of the Project 
shall be earmarked, used and applied to the payment of interest on the 2007 Bonds next 
becoming due. 

Disbursements from the Construction Fund shall be made by checks signed by the 
District Treasurer, and such disbursements shall be authorized and approved in writing by the 
District Chairman or Secretary and, if USDA is the purchaser of the Bonds, by USDA. 
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Pending disbursement, the 2007 Bond proceeds shall be deposited, as aforesaid, in the 
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the 
District in the Depository Bank to be in excess of the amount insured by FDIC, the same shall be 
secured by a surety bond or bonds furnished by a surety company or companies qualified to do 
business in Kentucky and approved by the Commission of the District, or by a valid pledge of 
direct obligations of the United States Government, or obligations as to which the payment of 
principal and interest are guaranteed by the United States Government, having a market value at 
least equivalent to such deposit. - · • · 

Where the moneys on deposit in the Construction. Fund exceed the estimated 
disbursements on account of the Project for the next 60 days, the District shall direct the 
Depository Bank to invest such excess funds in direct obligations of, or obligations the principal 
of and interest on which are guaranteed by, the United States Government, which shall mature 
not later than six months after the date of such investment and which shall be subject to 
redemption at any time by the holder thereof. The earnings from any such investments shall be 
deposited in the Construction Fund by the District, unless otherwise authorized by USDA. 

In the event any unexpected balance shall remain in the Construction Fund after 
completion of the Project, and payment of all of the costs thereof, as certified by the Engineers, 
such unexpended balance, subject to the terms and conditions of the aforesaid USDA loan, and to 
USDA approval, shall be transferred and deposited in the Sinking Fund and shall be used at the 
earliest practicable date for the retirement of 2007 Bonds by purchase thereof (or principal 
prepayment) in inverse numerical and maturity order. 

In the event that the amount hereinabove provided to be set aside from 2007 Bond 
proceeds for payment for interest during the construction and development of the Project should 
prove to be insufficient for such purpose, additional moneys may, upon approval by USDA, be 
Withdrawn from the Construction Fund and so applied, inasmuch as interest during such period is 
a proper part of the cost of the Project, to the extent authorized by USDA. · 

Pending disbursements for the authorized purposes, the proceeds of all 2007 Bonds at any 
time issued pursuant to this Resolution shall be subject to a first and paramount lien and charge 
in favor of the holders of 2007 Bonds issued and outstanding hereunder and for their further 
security. 

SECTION? 

OPERATION OF SYSTEM: FLOW OF FUNDS; 
ACCUMULATION OF REVENUES 

It is hereby resolved and provided that from and after issuance and delivery of the 2007 
Bonds herein authorized, and so long as any of the 2007 Bonds or parity bonds remain 
outstanding and unpaid, the System shall continue to be operated on a fiscal year basis, and on 
that basis the cash income and revenues of the System shall be collected, segregated, accounted 
for and distributed as follows: 
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(A) A separate and special fund or account of the District, distinct and apart from all 
other funds and accounts, was created by the 1961 Ordinance identified as the "Western Lewis
Rectorville Water District Revenue Fund" (the "Revenue Fund"), the continued existence of 
which is reaffinned and whi_ch shall continue to be maintained in the Depository Bank; and the 
District covenants and agrees that it will deposit therein, promptly as received from time to time, 
all cash income and revenues of the System. The moneys in the Revenue Fund from time to time 
shall be used, disbursed and applied by the District, as pennitted by applicable statutes, as 
follows: 

(B) A separate and special fund or account of the District was created to be deposited and 
maintained in the Depository Bank, distinct and apart from all other funds and accounts, 
designated and identified as the "Water and Gas System Revenue Bonds, 1988 Bond and Interest 
Sinking Fund" (the "Sinking Fund"), which shall continue to be maintained so long as any of the 

· 2007 Bonds herein authorized or parity bonds are outstanding; and all moneys deposited therein 
from time to time shall be used and disbursed and applied, and are hereby irrevocably pledged, 
solely for the purpose of paying the principal of and interest on the 1988, 1996, 2001 and 2007 
Bonds and any parity bonds which may be issued and outstanding from time to time pursuant to 
the provisions of this Resolution. 

Following delivery of and payment for the 2007 Bonds herein authorized, there shall be 
transferred on or before the 20th day of each month from the Revenue Fund to the Sinking Fund, 
in addition to the principal and interest requirements of the 1988 Bonds, 1996 Bonds and 2001 
Bonds according to the 1988, 1996 and 2001 Resolutions, not iess than the following amounts: 

(i) beginning with and including the month in which interest shall last be payable from 
all 2007 Bond proceeds, a sum equal to one-sixth (1/6) of the next succeeding 
interest installment to become due on all 2007 Bonds then outstanding; and 

(ii) beginning on November 20, 2008, a suin equal to one-twelfth (1/12) of the principal 
of all 2007 Bonds maturing on the next succeeding November 1. 

In the event additional parity bonds are issued pursuant to the conditions and restrictions 
hereinafter prescribed in that connection, the monthly deposits to the Sinking Fund shall be 
increased to provide for payment of interest thereon and the principal thereof as the same 
respectively become due. 

Moneys from time to time in the Sinking Fund may be held in cash, in which event the 
same shall be secured (to the extent not insured by FDIC) by a valid pledge of bonds, notes, or 
certificates of indebtedness of the United States Government having at all times an equal market 
value; or the same may, upon order of the Commission, be invested and reinvested in interest
bearing obligations of, or obligations the principal of and interest on which are guaranteed by, the 
United States. Government, maturing no later than five (5) years from the date the investment is 
made, or the final maturity date of 2007 Bonds or parity bonds issued pursuant to this Resolution, 
whichever date is the earlier. Income from any such investments shall be accumulated in the 
Sinking Fund, and may be invested in the same manner. 
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(C) A separate and special fund or account of the District was heretofore created, 
distinct and apart from all other funds and accounts of the District, and is designated and identified 
as the "Western Lewis-Rectorville Water District Depreciation Fund11 (the "Depreciation Fund"), 
which is hereby continued. 

After observing the priority of deposits set forth in (A) above, which are cumulative, 
there shall be set apart and paid into the Depreciation Fund each month for the account of the 2007 
Bonds (in addition to such monthly payments required for the account of the 1988, 1996 and 2001 
Bonds) not less than $320 from the remaining funds in the Revenue Fund, such monthly deposits 

· to continue so long as any bonds payable from the income and revenues of the System remain 
outstanding and unpaid .. 

In addition to the above deposits from the Revenue Fund, there shall also be deposited in 
the Reserve Fund, as received, the proceeds of all property damage insurance (except public 
liability) maintained in connection with the System, and the cash proceeds of any surplus, worn 
out or obsolescent properties of the System, if the same be sold upon order of the Commission. 
Fees levied and collected by the Commission of the District for the privilege of connecting to the 
System shall, unless otherwise directed by the Commission of the District, be paid, as received, 
into the Depreciation- Fund. The term "cash revenues,. of the System, as used in this Section 7, 
means all proceeds of water service rates and charges, and does not include the other cash items 
enumerated in this paragraph. 

The Depreciation Fund shall be available and may be withdrawn and used by the 
District, upon appropriate certification as to the authorization for such withdrawal, for the puipose 
of paying the cost of unusual or extraordinazy maintenance, repairs, renewals or replacements, not 
included in the Annual Budget of Current Expenses, and the cost of constructing additions and 
improvements to the System which will either enhance its revenue-producing capacity or provide a 
higher degree of service. The Depreciation Fund shall also be available for transfer to the Sinking 
Fund in order to avoid default in connection with any bonds payable from the Sinking Fund. 

At any time when the accumulations in the Depreciation Fund shall exceed anticipated 
and foreseeable needs for authorized purposes, all or any portion of such excess may be invested 
and reinvested upon order of the Commission in interest-bearing obligations of, or obligations the 
principal of and interest on which are guaranteed by, the United States Government, maturing or 
subject to redemption at the option of the holder not later than three (3) years after the date of 
investment; but as and when funds may be required for authorized purposes a sufficient portion 
thereof shall be converted into cash and so applied. All investments of money in the Depreciation 
Fund shall be carried to the credit of the Depreciation Fund; all income from investments and any 
profit from the sale thereof shall be credited thereto; and any expenses incident to investment or 
reinvestment, together with any loss from forced conversion of investments into cash, shall be 
charged thereto. 

(D) A separate and special fund or account of the District was heretofore created, 
distinct and apart from all other funds and accounts of the District, and is designated and identified 
as the ''Western Lewis-Rectorville Water District Operation and Maintenance Fund" (the 

' 
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"Operation and Maintenance Fund"), which Fund is hereby continued and shall continue to be 
maintained for the benefit of the System and all bonds payable from the income and revenues of 
the System. The District covenants that it will transfer monthly from the funds in the Revenue 
Fund, after making the transfers required by (A) and (B) ofthis Section 7 (which are cumulative), 
to the Operation and Maintenance Fund sums sufficient to pay as they accrue the Current Expenses 
of operating and maintaining the System pursuant to the Annual Budget, for which provision is 
hereafter made, and to accrue an operation and maintenance reserve not in excess of anticipated 
requirements for a two-month period pursuant to the Annual Budget 

(E) Subject to the provisions of subparagraphs (A), (B) and (C) of this Section 7, which 
are cumulative, and after paying or providing for the payment of debt service on any subordinate 
obligations, there shall be.transferred within sixty (60) days after the end of each fiscal year the 
balance of excess funds in the Revenue Fund on such date to (i) the Sinking Fund to be used in 
redeeming outstanding bonds payable from the Sinking Fund in inverse numerical or maturity 
order or purchasing such outstanding bonds at a price not to exceed the price at which such bonds 
may be redeemed on the next succeeding redemption date; provided, however, that 
notwithstanding the provisions hereof, the District reserves the right to redeem bonds which are 
redeemable without redemption premium prior to redeeming bonds which are only redeemable 
upon the payment of redemption premium, or (ii) the Depreciation Fund. 

* * * * * 
All payments into the above special funds shall be made on or before the twentieth 

(20th) day of each month, except that when the twentieth (20th) day of any month shall be a 
Sunday or a legal holiday, then such payment shall be made on the next succeeding business day. 

All moneys held in any of the above special funds shall be kept apart from all other 
District funds and shall be deposited in the Depository Bank, and all such deposits which cause the 
aggregate of all deposits of the District therein to be in excess of the amount secured by FDIC shall 
(unless invested as herein authorized) be secured by a surety bond or bonds or by pledge of direct 
obligations or by guaranteed bonds or securities of the United States Government having a market 
value equivalent to such deposit. l 

SECTIONS 

COVENANTS TO BONDHOLDERS 

The District hereby irrevocably covenants and agrees with the holder or holders of any and 
all 2007 Bonds and parity bonds at any time issued and outstanding pursuant to authority of this 
Resolution that so long as the same or any part thereof or interest thereon remain outstanding and 
unpaid: 

(A) It will faithfully and punctually perform all duties with reference to the System 
required by the Constitution and laws of the Commonwealth of Kentucky, and by the terms 
and provisions of this Resolution. 
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(B) It will at all times operate the System on a revenue-producing basis,· and will 
permit no free services to be rendered or afforded thereby. 

(C) It will maintain the System in good condition through application of revenues 
accumulated and set aside for operation and maintenance, as herein provided; and will make 
unusual or extraordinary repairs, renewals and replacements, as the same may be required, 
through application of revenues accumulated and set aside for such purposes. 

(D) The District covenants and agrees that, so long as any of the 2007 Bonds are 
outstanding, it will not sell or otherwise dispose of any of the System facilities or any part 
thereof, and, except as provided for in this Resolution, it will not create or permit to be 
created any charge or lien on the revenues thereof ranking equal or prior to the charge or lien 
of the 2007 Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon the use of, or sell at fair market value, any of its System facilities, provided that: 

(i) it is in compliance with all covenants and undertakings in connection with all 
of its 2007 Bonds then outstanding and payable from the revenues of the System; 

(ii) it will, in the event of sale, apply the proceeds to either (I) redemption of 
outstanding 1988, 1996, 2001 or 2007 Bonds in accordance with the provisions 
governing prepayment of said bonds in advance of maturity, or (2) replacement of the 
facility so disposed of by another facility the revenues of which shall be incorporated 
into the System as hereinbefore provided; 

(iii) it certifies, prior to any abandonment of use, that the· facility to be abandoned 
is no longer economically feasible of producing net revenues; and 

(iv) notwithstanding all of the foregoing, no such sale, abandonment or transfer of 
System facilities shall be made so long as USDA owns any of the 2007 Bonds herein 
authorized, without the written consent and approval ofUSDA. · 

(E) It will establish, enforce and collect rates and charges for services rendered and 
facilities afforded by the System; and the same shall be reasonable and just, taking into 
account and consideration the cost and value of the System, the costs of operating the same . 
and maintaining it in a good state of repair, proper and necessary allowances for depreciation 
and for additions and extensions, and the amounts necessary for the orderly retirement of all 
outstanding bonds as aforesaid and ,the accruing interest thereon, and the accumulation of 
reserves as herein provided; and such rates and charges shall be adequate to meet all such 
requirements as provided in this Resolution, and shall, if necessary, be adjusted from time to 
time in order to comply herewith. 

On or before the date of issuance of the 2007 Bonds, the District will adopt a Budget 
of Current Expenses for the System for the remainder of the then current fiscal year of the 
System, and thereafter, on or before the first day of each fiscal year so long as any 2007 
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Bonds are outstanding, it will adopt an Annual Budget of Current Expenses for the ensuing 
fiscal year, and will file a copy of each such Budget, and of any amendments thereto, in the 
office of the Secretary of the District, and furnish copies thereof to the holder of any Bond 
upon request. The tenn "Current Expenses," as herein used, includes all reasonable and 
necessary costs of operating, repairing, maintaining, and insuring the System, but shall 
exclude any allowance for depreciation and payments into the Depreciation Fund for 
extensions, improvements, and extraordinary repairs and maintenance. The District 
covenants that the Current Expenses incurred in any year will not exceed the reasonable and 
necessary amounts therefor, and that it will not expend any amount or incur any obligations 
for operation, maintenance and repairs in excess of the amounts provided for Current 
Expenses in the Annual Budget, except upon resolution duly adopted by the Commission of 
the District determining that such expenses are necessary in order to operate and maintain 
the System. At the same time, and in like manner, the District agrees that it will prepare an 
estimate of cash income and revenues to be derived from operation of the System for each 
fiscal year, and to the extent that said cash income and revenues are insufficient to provide 
for all payments required to be made into the said sinking funds during such ensuing fiscal 
year, and to build up and maintain the reserves specified and referred to in Section 7 of this 
Resolution, and to pay Current Expenses, the District covenants and agrees that it will revise 
its rates and charges for services rendered by the System, so that the same will be adequate 
to meet all of such requirements. 

(F) It will not at any time make any reduction in any prevailing schedule of rates and 
charges for use of the services and facilities of the System without first obtaining the written 
determination of a Consulting Engineer of national reputation that the proposed reduction 
will not adversely affect the ability or'the District to meet all the requirements set forth in 
this Resolution. 

(G) It will at all times segregate the revenues of the System from all other revenues,. 
moneys, and funds of the District, and will promptly and regularly make application and 
distribution thereof into the special funds provided in this Resolution, in the amount and 
with due regard for the priorities herein attributed thereto. ) 

(H) It will keep proper books of record and account, separate and clearly 
distinguishable from all other municipal records and accounts, showing complete and correct 
entries of all transactions relating to the System, and the same shall be available and open to 
inspection by any Bondholder, and any agent or representative of a Bondholder. , 

(I) It will, within ninety (90) days after the end of each fiscal year, cause an audit to 
be made of the books of record and account pertinent to the System, by an independent state
licensed accountant not in the employ of the District on a monthly salary basis, showing all 
receipts and disbursements, and reflecting in reasonable detail the financial condition and 
records of the System, including the status of the several funds hereinbefore created, the 
status of the insurance and fidelity bonding, the number and type of connections, and the 
current rates and charges, with comments of the auditor cgncerning whether the books and 
records are being kept in compliance with this Resolution and in accordance with recognized 
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accounting practices, and will promptly cause a copy of the Audit Report to be filed in the 
office of the Secretary where it will be available for public inspection, and will promptly 
mail a copy thereof to the original recipients of 2007 Bonds issued hereunder. If requested 
to do so, the District will furnish to any Bondholder a condensed form of the Balance Sheet, 
and a condensed form of the Operating Report, in reasonable detail. All expenses incurred 
in causing such audits to be made, and copies distributed, shall constitute proper expenses of 
operating and maintaining the System, and may be paid from revenues allocated for such 
purposes, as herein provided. Provided, so long as USDA holds any of the 2007 Bonds 
herein authorized; the District shall furnish operating and other financial statements in such 
form and substance and for such periods as may be requested by USDA. 

(J) Any holder of 2007 Bonds may either at law or in equity, by suit, action, 
mandamus, or other proceedings, enforce and compel performance by said District and its 
officers and agents of all duties imposed or required by law or this Resolution in connection 
with the operation of the System, including the making and collecting of sufficient rates and 
segregation of the revenues and application thereof. 

(K.) If there be any default in the payment of the principal of or interest on any of the 
2007 Bonds, then upon the filing of suit by any holder of said Bonds, any court having 
jurisdiction of the action may appoint a receiver to administer the System on behalf of the 
District, with power to charge and collect rates sufficient to provide for the payment of any 
bonds or obligations outstanding against the System, and for the payment of Current 
Expenses, and to apply the revenues in conformity with this Resolution and the provisions of 
said statute laws of Kentucky aforesaid. 

(L) The District will cause each municipal officer or other person (other than 
depository banks) having custody of any moneys administered under the provisions of this 
Resolution to be bonded at all times in an amount at least equal to the maximum amount of 
such moneys in his custody at any time; each such bond to have surety given by a surety 
corporation qualified to do business in Kentucky and approved by the Commission, and the 
premiums for such surety shall constitute a proper expense of operating the System, and may 
be paid from moneys available in the Operation and Maintenance Fund. 

(M) It will procure, and at all times maintain in force, insurance of all insurable 
properties constituting parts of, or being appurtenant to, the System to the full insurable 
value thereof, against damage or destruction by fire, windstorm, and the hazards covered by 
the standard "extended coverage" policy endorsements or provisions, the premiums therefor 
to be paid from the Operation and Maintenance Fund; and will deposit all sums collected 
under the terms of such policies in the Depreciation Fund. Such insurance shall be in 
amounts sufficient to provide for not less than full recovery whenever a loss from perils 
insured against does not exceed eighty percentum (80%) of the full insurable value of the 
damaged facility. 

(N) The District will procure and at all times maintain Public Liability Insurance 
relating to the operation of the System, with limits of not less than $200,000 for one person 
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and $500,000 for more than one person involved in one accident to protect the District from 
claims for bodily injury and/or death; and not less than $100,000 from claims for damage to 
property of others which may arise from the District's operation of the System. 

(0) The District will carry suitable Workers' Compensation Insurance in accordance 
with law. 

(P) If the District owns or operates a vehicle in the operation of the System, the 
District will procure and at all times maintain Vehicular Public Liability Insurance with 
limits of not less than $200,000 for one person and $500,000 for more than one person 
involved in one accident to protect the District from claims for bodily injury and/or death, 
and not less than $100,000 against claims for damage to property of others which may arise 
from the District's operation of vehicles. Provided, notwithstanding (M), (N), (0) and (P) 
above, that so long as USDA holds any 2007 Bonds, the District will procure and maintain 
insurance of such types and amounts as USDA may specify. 

(Q) So long as USDA is the holder of any bonds of the District, the District shall not 
issue any bonds or other obligations for the purpose of defeasing or otherwise terminating 
the lien of such bonds held by USDA without immediately prepaying all of such bonds held 
by USDA. 

SECTION9 

PARITY BONDS PERMITTED: TERMS 

The 2007 Bonds authorized to be issued hereunder and from time to time outstanding 
shall not be entitled to priority one over the other in the application of the revenues herein pledged, 
regardless of the time or times of their issuance, it being the intention that there shall be no priority . 
among the 2007 Bonds authorized to be issued under the provisions of this Resolution, regardless 
of the fact that they may actually be issued and delivered at different times. No other bonds or 
other obligations shall be issued by the District and made payable from the income and revenues of 
the System unless the pledge of revenues for the same is expressly made subordinate and inferior 
to the lien and pledge herein created; provided, however, the District hereby reserves the right and 
privilege of issuing additional bonds, from time to time, payable from the revenues of the System, 
ranking on a basis of equality and parity as to security and source of payment with the 2007 Bonds 
herein authorized, for the following purposes and subject to the following conditions and 
restrictions: 

{A) The District covenants and agrees that in the event the cost of constructing the 
Project, together with incidental expenses, shall exceed the cost upon which the dollar amount of 
2007 Bonds herein authorized has been computed, it shall pay the amount of such excess out of 
funds available to it for such purpose. The District may provide such excess (but only such 
excess) through the issuance of parity bonds, provided that it has obtained (i) the consent of 
USDA, and (ii) if any 2007 Bonds are owned by persons other than USDA, the consent of the 
holders of two-thirds in principal amount of the outstanding 2007 Bonds so held. 
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(B) The District shall have the right to add new System facilities and relate~ 
auxiliary facilities by the issuance of one or more additional series of bonds to be secured by a 
parity lien on and ratably payable from the revenues and any other security pledged to the 2007 
Bonds, provided in each instance that: 

(i) the facility or facilities to be built from the proceeds of the additional parity 
bonds is or are made a part of the System and its or their revenues are pledged as 
additional security for the additional parity bonds and the outstanding 2007 
Bonds and p@ity bonds, if any; 

(ii) the District is in compliance with all covenants and undertakings in connection 
with all of its bonds then outstanding and payable from the income and revenues 
of the System or any part thereof; 

(iii) the net revenues (defined as gross revenues less essential operation and 
maintenance expenses) of the System for the fiscal year preceding the year of 
issuance of additional parity bonds are certified by an independent certified 
public accountant to have been equal to at least one and twenty hundredths (1.20) 
times the average annual requirements for principal and interest on all 2007 
Bonds and parity bonds, if any, then outstanding; and 

(iv) the estimated average annual net revenues of the facility or facilities to be 
constructed or acquired with the proceeds of such agditional bonds (and any 
other funds pledged as security), when added to the estimated future· average 
annual net revenues of the then existing System, shall be at least one and twenty 
hundredths (1.20) times the average annual debt service requiren.tents for 
principal and interest on all outstanding 2007 Bonds and on the additional bonds 
then to be issued. Future net revenue estimates · shall be furnished by a 
recognized independent consulting engineer or firm of such engineers and shall 
be forecast over a period not exceeding five (5) years from the date of the 
additional bonds proposed to be issued. Provided, however, the foregoing 
conditions and limitations prescribed in subparagraph (iii} immediately above 
and this subparagraph (iv) may be waived or modified by the written consent of 
the holders of at least seventy-five percent (75%) in principal amount of the then 
outstanding 2007 Bonds and parity bonds, if any. 

(C) The District hereby covenants and agrees that in the event additional series of 
parity bonds are issued, it shall: 

(i) adjust the monthly deposits into the Sinking Fund on the same basis as that 
prescribed in Section 7CB) hereof to reflect the annual debt service on the 
additional bonds; 
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(ii) adjust and increase appropriately the monthly amount to be deposited into the 
Depreciation Fund in accord with controlling resolutions to give recognition to 
the facilities and equipment to be constructed or acquired with the proceeds of 
such additional bonds; and 

(iii) make such additional bonds payable as to principal on November 1 of each year 
in which principal falls due and payable as to interest on May I and November 1 
of each year. 

(D) The additional parity bonds (sometimes herein referred to as "permitted" to be 
issued), the issuance of which is restricted and conditioned by this Section, shall be understood to 
mean bonds payable from the revenues of the System on a basis of equality and parity with the 
2007 Bonds herein specifically authorized, and shall not be deemed to include other bonds or 
obligations, the security and source of payment of which are subordinate and subject to the priority 
of the 2007 Bonds and parity bonds herein authorized to be issued. The District expressly reserves 
the right to issue its bonds or other obligations payable from the revenues herein pledged, and not 
ranking on a basis of equality and parity with the 2007 Bonds and parity bonds herein otherwise 
referred to, without any proof of previous earnings or net revenues, but only if such bonds or other 
obligations are issued to provide for additions or extensions or improvements of the System, and 
only if the same are issued in express recognition of the priorities, liens and rights created and 
existing for the security, source of payment, and protection of the 2007 Bonds and parity bonds 
herein authorized and permitted to be issued. Provided, however, that nothing in this Section is 
intended or shall be construed as a restriction upon the ordinacy refunding of the initially 
authorized 2007 Bonds, and/or of any bonds which i:nay have been issued and are outstanding 
under any of the provisions of this Resolution, if such refunding does not operate to increase, in 
any year until the final maturity of the refunding bonds, the aggregate of the principal and interest 
requirements of the bonds to remain outstanding and the bonds proposed to be refunded. 

·sECTION 10 

PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT 

The provisions of this Resolution shall constitute a contract between the District and the 
holders of the 2007 Bonds herein authorized and any parity bonds herein permitted to be issued, 
and after the issuance of any of the 2007 Bonds, no change, variation, or alteration of any kind of 
the provisions of this Resolution shall be made in any manner except as herein provided until such 
time as all of the 2007 Bonds and parity bonds issued hereunder, and the interest thereon, have 
been paid in full. 

SECTION 11 

TAX COVENANTS 

The District covenants and agrees that the Project will be constructed expeditiously and the 
expenditure of the portion of the proceeds of the 2007 Bonds deposited in the Construction Fund 
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for the payment of the costs of the Project will be made promptly in order that the Project will be 
completed and in operation at the earliest possible date. The District further certifies and 
covenants with the holders of the 2007 Bonds that so long as any of the 2007 Bonds remain 
outstanding, moneys on deposit in any fund or account in connection with the 2007 Bonds, 
whether or not such moneys were derived from the proceeds ofthe sale of the 2007 Bonds or from 
any other sources, will not be invested or used in a manner which will cause the 2007 Bonds to be 
"arbitrage bonds" within the meaning of Sections I 03(b )(2) and 148 of the Internal Revenue Code 
of 1986, as amended (the "Code"}, and any lawful regulations promulgated or proposed 
thereunder, as the same presently exist or may from time to time hereafter be amended, 
supplemented or revised. The Chairman and/or Secretary, as the officers of the District charged 
with the responsibility for issuing the Bonds, are authorized and directed, for and on behalf of the 
District, to execute all papers, documents, certificates and other instruments that may be required 
for evidencing compliance with federal "arbitrage bond" regulations, and any representations and 
certifications contained in such papers, documents, certificates and other instruments so executed 
shall be deemed to constitute representations and certifications of the District. 

The District further represents, warrants, agrees and covenants as follows: 

(A) Within the meaning of Section 141 of the Code and the Income Tax Regulations 
issued thereunder, over the tenns of the Bonds (i) less than 1 0% of the proceeds of the 2007 
Bonds, if any, will be applied for any private business use, and the payment of principal of or 
interest on less than 10% of the amount of the 2007 Bonds, if any, will be secured directly or 
indirectly by any interest in property used for a private business use, or payments in respect of such 
property, or will be derived directly or indirectly from payments (whether or not to the District) in 
respect of such property; (ii) at least 90% of the proceeds of the 2007 Bonds will be applied for a 
governmental use of the District; (iii) any private business use of the Project will be related to such 
governmental use of the District and will not be unrelated or disproportionate; and (iv) none of the 

· proceeds of the 2007 Bonds will be used, directly or indirectly, to make or finance loans to private 
persons. It is reasonably expected that over the term of the 2007 Bonds (a) the Project will be 
available for general public use, in that it will be reasonably available for use by natural persons 
not engaged in a trade or business on the same basis as any other person or entity, (b) no 

. I 

nongovernmental person will have any special legal entitlement to use the Project, and (c) there 
will be no direct or indirect payments made with respect to the Project or the security of the 2007 
Bonds by any persons or entities other than payments by the general public as described in clause 
(a) above. 

(B) Within the meaning of Section 148(f)(4)(B), it is reasonably expected at least 75% of 
the net proceeds (including investment proceeds) of the 2007 Bonds will be used for construction 
expenditures with respect to property which is owned by a governmental unit, at least 10% of such 
proceeds will be spent for the governmental purposes of the issue within six months from the date 
the 2007 Bonds are issued, at least 45% of such proceeds will be spent for such purposes within 
one year from such date, at least 75% of such proceeds will be spent for such purposes within 
eighteen months from such date, and at least I 00% of such proceeds will be spent within two years 
from such date. It is also reasonably expected at least 50% of all proceeds (including investment 
proceeds) of the 2007 Bonds will be used for expenditures on the Project within six months, at 
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least 60% will be so used within 12 months and 100% will be so used within 18 months from the 
date of issuance of the 2007 Bonds. If for any reason the arbitrage rebate requirements of Section 
148(f) of the Code should be deemed to apply to the 2007 Bonds, the District will take all action 
necessary to comply therewith. 

(C) It is reasonably expected that during the term of the 2007 Bonds the Project will not be 
disposed of, provided, however, should there be any disposition of any personal property 
constituting a part of the Project because it is no longer suitable for its governmental purpose, it is 
reasonably expected that the fair market value of such personal property will not exceed 25% of its 
cost. 

(D) The weighted average maturity of the 2007 Bonds does not exceed 120% of the 
weighted average useful life of the facilities comprising the Project. 

(E) The District has not heretofore expended any sums on the Project which are to be 
reimbursed from the proceeds of the 2007 Bonds, other than (a) certain preliminary expenditures 
such as engineering and planning costs not exceeding 20% of the 2007 Bond proceeds, (b) 
expenditures made within 60 days prior to the date of adoption of this Resolution, and (c) 
expenditures prior to which the District had adopted an official intent resolution regarding . 
reimbursement from tax-exempt bond proceeds. 

(F) The 2007 Bonds are not federally guaranteed within the meaning of Section 149(b) of 
the Code. 

(G) The District will comply with the information reporting requirements of Section 
149( e) of the Code. 

(H) The District will not use or permit the use of any of the funds provided by the 2007 
Bonds in such manner as to, or take or omit to take any action which would, impair the exclusion 
from gross income for federal income tax purposes of interest on the 2007 Bonds. The District 
shall at all times do and perform all acts and things pennitted by law and necessary or desirable in 
order to assure that interest paid by the District on the 2007 Bonds shall, for the purposes of 
federal income taxation, be excludable from gross income. 

(I) This Resolution is intended to and does constitute, in part, a declaration of official 
intent under applicable Income Tax Regulations. 

SECTION 12 

SEVERABILITY CLAUSE 

If any section, paragraph, clause or provision of this Resolution shall be held invalid, the 
invalidity of such section, paragraph, clause or provision shall not affect any of the remaining 
provisions of this Resolution. 
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SECTION 13 

REPEAL OF INCONSISTENT PROVISIONS 

All resolutions and orders, or parts thereof, in conflict with the provisions of this 
Resolution are, to the extent of such conflict, hereby repealed. 

SECTION 14 

WHEN RESOLUTION EFFECTIVE 

This Resolution shall be in full force and effect from and after its adoption, approval and 
attestation as provided by law. 

ADOPTED BY THE COMMISSION OF THE WESTERN LEWIS-RECTORVILLE 
WATER DISTRICT. LEWIS AND MASON COUNTIES. KENTUCKY, at a meeting held on the 
12th day of June, 2007, on the same occasion signed in open session by the Chairman, attested by 
the Secretary and declared to be in full force and effect. 

Attest: · 

. CERTIFICATION 

The undersigned, Secretary of the Commission of Western Lewis-Rectorville Water 
District, Lewis and Mason Counties, Kentucky, hereby certifies that the foregoing is a true, 
complete and correct copy of a Resolution adopted by the Commission of the District at a properly 
convened meeting of the Commission of the District held on the 12th day of June, 2007, signed by 
the Chainnan and attested by me as Secretary, as shown by the official records in my custody and 
under my control. 

WITNESS my hand this f-y-day of June, 2007. 
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UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COUNTIES OF MASON AND LEWIS 

\VESTERN LEWIS-RECTORVILLE WATER DISTRICT 
WATER AND GAS SYSTEM REVENUE BOND, SERJES 2001 
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PROVISION FOR REGISTRATION 
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS
RECTORVILLE WATER DlSTRlCT, L:EWIS AND MASON COUNTIES, 
KENTUCKY, PROVIDING ~OR THE ACQuiSITION, CONSTRUCTION 
AN'DINSTALLATIONbFMAJORIMPROVEMENTSANDADDITIONSTO 
THEDISTRICT'SEXISTINGWATERANDGASDISTRIBlJTIONSYSTEM; 
AUTHORIZING THE ISSUANCE OF THE DISTRICT;S WATER AND GAS 
SYSTEM REVENUE BONDS, SERIES 2001, TO PAY THE. COSTS 
THEREOF ct0.THE EXTENTNOT.OTHERWiSE PROVIDED TO BE PAID), 
sucH soNbs to, BE IssuEn o:N A ·PARITY WITH cERTAIN 
OUTSTANDING BONOS BUT IN ACKNOWLEDGMENT OF THE 
SECURfry RIGHTS OF THE·. HOLDERS OF CERTAIN. OTHER. 
ouTSTANDING BONDS; MAKINo A.Nn coNFIRMING:PRoviSioNs FOR 
THE COLLECTION, SEGREGATION, DISTRIBUTION AND 
DISBl]RSEMENT OF THE REYENUES OF SAID SYSTEM. ANI) FOR THE 
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES, 

, KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION 
AND INSTALLATION OF MAJOR IMPROVEMENTS AND ADDITIONS TO 
THEDISTRICT'SEXISTING WATER AND GAS DISTRIBUTION SYSTEM; 
AUTHORIZING THE ISSUANCE OF THE DISTRICT'S WATER AND GAS 
SYSTEM REVENUE BONDS, SERIES 2001, TO PAY THE COSTS 
THEREOF (TO THE EXTENT NOT OTHERWISE PROVIDEDTO BE PAID), 
SUCH BONDS TO BE ISSUED ON A PARITY WITH CERTAIN 
OUTSTANDING BONDS BlTT IN ACKNOwLEDGMENT OF THE 
SECURITY RIGHTS OF THE HOLDERS OF CERTAIN OTHER 
OUTSTANDING BONDS; MAKING AND CONFIRMING PROVISIONS FOR 
THE COLLECTION, SEGREGATION, DISTRIBUTION AND 
DISBURSEMENT OF THE REVENUES OF SAID SYSTEM, AND FORTHE 
ALLOCATION THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE 
AND HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY 
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS 
HEREIN AUTHORIZED; SETTING FORTH 'coNDITIONS AND 
RESTRICTIONS UNDER WHICH ADDITIONAL BONDS MAY BE ISSUED 
IN THE FUTURE; PAYABLE FROM SAID REVENUES AND RANKING ON 
A BASIS OF PARITY WITH THE BONDS HEREIN AUTHORIZED; 
PROVIDING FOR THE RIGHTS. OF THE HOLDERS OF THE BONDS 
HEREIN AUTHORIZED AND THE ENFORCEMENT THEREOF; AND 
PROVIDING FOR AN ADV. ERTISED, PUBLIC, COMPETITIVE SALE OF ... .. .. " . . 

THE BONDS HEREIN AUTHORIZED 

WHEREAS, pursuant to the provisions of Chapter 74 ofthe Kentucky Revised Statutes 
("KRS"'), the Western Lewis~Recto!Ville Water District (the "District''), Lewis and Mason Counties, 
Kentucky, has been created and organized as a public body corporate and a statutory water district 
with all powers and authority as provided in KRS Chapter 74; and the District is at this time a~jure 
water district situated wholly in Lewis and Mason Counties, Kentucky; and 

WHEREAS, by Ordinance of the Commission of the District adopted on November 3, 1961 
(the '·1961 Ordinance"), the District authorized and thereafter issued its Water and Gas System 
Revenue Bonds, dated November 1, 1961 (the "1961 Bonds"), for the purpose of providing funds 
for the construction of a water and gas distribution system (the "System") to serve the area of the 
District, a portion of which 1961 Bonds are currently outstanding; and 

WHEREAS, it is provided in and by the 1961 Ordinance that the District may issue 
additional bonds or other obligations in order to pay the costs of additions, improvements and 
extensions to the System without any proof of previous earnings or net revenues, provided that such 
additional bonds or other obligations are issued in express recognition of the priorities, liens and 
rights created and existing for the security, source of payment and protection of the 1961 Bonds; and 
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WHEREAS, pursuant to the above cited provisions the District authorized, by Resolution 
of September 10, 1988 (the "1988 Resolution"), and thereafter issued its Water and Gas System 
Revenue Bonds, 1988 Series A and B, in the aggregate amount of$280,000, dated March 23, 1989 
(the "1988 Bonds"), subject to the priorities, liens and rights of the 1961 Bonds, for the purpose of 
adding new water line additions and extensions, a portion of which 1988 Bonds are currently 
outstanding; and 

WHEREAS, it was provided in and by the 1988 Resolution, that the District may issue 
additional bonds ranking on a basis of parity and equality with the 1988 Bonds, and pursuant to the 
above cited provisions the District authorized, by Resolution of May 17, 1996 (the "1996 
Resolution"), and thereafter issued its Water and Gas System Revenue Bonds, 1996 Series A and 
B, in the aggregate amount of$1,721,000, dated November 12, 1996 (the "1996 Bonds"), subject 
to the priorities, liens and rights of the 1961 Bonds; and 

WHEREAS, in proceedings before the Public Service Commission of Kentucky, the 
District has obtained (or otherwise will obtain prior to issuance of the Bonds herein authorized) the 
right and authority to acquire, construct and operate major extensions and additions to the System, 
and plans and specifications have heretofore been prepared by Mayes, Sudderth &Etheredge, Inc., 
Lexington, Kentucky, and approved by the District's Commission andall State and supervisory 
authorities having jurisdiction thereof; and it is the opinion ofthe Commission of the District that 
it is feasible to undertake the acquisition, construction and installation of such new facilities at this 
titne; and 

WHEREAS, it, has been determined upon the basis of public bids for construction duly 
solicited. in the manner required by law, and upon the ~asis of other costs and estimates, that the 
aggregate of all costs and expenses in connection with the aforesaid project will be$1,719,600, and 
to provide· such funds the District has received from the Rural Economic and Community 
Development Service of the United States Department of Agriculture ("USDA'') an offer to make 
a USDA loan to the District in the amount of$333,000, which will be supplem~nted by a grant from 
USDA in the amount of$333,000, an ARC grant of$350,000, an HUD-CDBG Grant in the ambunt 
of$673,600, and available funds ofthe District in the amount of$30,000; and 

WHEREAS, it is now appropriate for the District to provide for borrowing said sum of 
$333,000 through issuance and sale of its Water and Gas System RevenueBonds, Series 2001 (the 
··2001 Bonds''). according to authority of Kentucky Revised Statutes ("KRS") Chapters 58 and 74, 
the provisions of the 196 I Ordinance permitting the issuance of subordinate bonds ~or other 
obligations and the provisions of the I 988 Resolution and 1996 Resolution permitting the issuance 
of parity bonds; and the 2001 Bonds shall be payable as to both principal andinterest solely (except 
as to capitalized interest) from the income and revenues to be derived from the operation ofthe 
System, as extended fromtime to time, and shall not constitute an indebtedness of the District within 
the meaning of debt-limiting provisions of the Constitution ofKentucky, provided that, as aforesaid, 
the 2001 Bonds shall be subject to the prior and superior pledges, liens and rights of the outstanding 
1961 Bonds; 
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NOW. THEREFORE. THE COMMISSION OF WESTERN LEWJS-RECTORVILLE 
WATER DISTRICT. LEWIS AND MASON COUNTIES. KENTUCKY. DOES HEREBY 
RESOLVE AS FOLLOWS: 

SECTION I 

AFFIRMATION OF PREAMBLE RECITALS: 
AUTHORIZATION OF THE PROJECT: DECLARATION OF NECESSITY 

All statements and recitals set forth in the preamble of this Resolution, including the terms 
defined therein, are hereby affirmed and adopted as a part of this Resolution. 

It is hereby further determined.and declared to be necessary in the interests of the general 
welfare of the citizens and inhabitants of the District that the District undertake at this time the 
acquisition, construction and install~tion ofmajor additions and extensions to the District's water 
distribution facilities (the "Project"), all. substantially according to the plans, specifications and 
designs prepared for the District by Mayes, Sudderth & Ethere~ge, Inc., Lexington, Kentucky (the 
"Engineers'•). Immediate undertaking of such acquisition, construction' and illstallation is hereby 
authorized. · 

SECTIQN2 

PROJECT TO BE MUNICIPALLY OWNED AND OPERATED 

The acquisition, construction and installation of the Project is undertaken by the District 
tbr public purposes and same shall constitute and be a part of the District's municipal combined 
water an~ gas distribution system (the "System," as expanded and improved by the Project); and so 
long as any of the 2001 Boi1dS hereinafter authorized, or bonds issued on a parity therewith, shall 
remain outstanding and unpaid as to principal or interest, the System shall continue to be municipally 
owned. controlled, operated and maintained by the District on a combined and consolidated basis 
fbr the security and source of payment of the 2001 Bonds hereinafter authorized to be issued, and 
all other parity bonds outStanding arid any such parity bonds which may be hereafter issued, subject, 
however, to the provisions of Section 3 hereinafter. The Project is to be acquired, constructed, 
installed and acquired and the System is to be operated pursuant to the provisions ofKRS Chapters 
74 and 58, now in full force and effect. The System, as expanded from time to time, and including 
the Project. is hereby declared to be a public project within the meaning and application of KRS 
58.010 to 58.140, inclusive. 

SECTION3 

ACKNOWLEDGMENT OF OUTSIANDING 1 961 BQNDS 
AND PRIOR SECURITIES THEREOF; 

2001 BONDS AUTHORIZED: CERTAIN TERMS AND DETAILS 
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The District acknowledges that it has previously issued or incurred, and that there are 
outstanding at this time, the I 961 Bonds, as identified and described in the preamble hereof, and 
further that the 200 I Bonds herein authorized to be issued shall be subordinate and inferior as to 
security and source of payment to the outstanding 1961 Bonds so long as same are outstanding and 
unpaid. It is acknowledged and affirmed by the District that said outstanding 1961 Bonds possess 
prior and superior liens and rights with respect to the System and its income and revenues, and 
nothing in this Resolution shall be construed as impairing, amending or in any way diminishing said 
security rights, liens and interests. In this connection, the provisions of the 1961 Ordinance are 
hereby reaffirmed. The District hereby agrees and covenants that so long as the 2001 Bonds herein 
authorized are outstanding, it will not issue any bonds ranking on a parity with said outstanding 1961 
Bonds. 

For the purpose of providing funds to defray the costs of the Project (to the extent not 
otherwise provided to be paid), including all necessary and proper appurtenances, and expenses 
incident thereto and incident to the issuance of the 2001 Bonds hereinafter authorized, there are 
hereby authorized to be issued the District's Water and Gas System Revenue Bonds, Series 2001, in 
the aggregate principal amount of$333,000 (the "2001 Bonds"). 

The 2001 Bonds shall be dated as of the date of their original delivery and shall be issuable 
as a single fully registered bond without coupons as hereinafter provided in Section 5, with 
reservation of right on the part of the District to issue additional bonds in the .future, payable from 
the income arid revenues of the System, subject to the conditions and restrictions hereinafter 
prescribed and set forth. The 2001 Bonds shall be offered at public sale as provided in Section 4 of 
this Resolution. 

The 200 I Bonds shall mature as to principal in installments on November 1 in each of the 
years 2004 to2041, inclusive, as set forth in the schedule appearing below; arid shall bear interest 
from theirdilte until payment of principal, such interest to the respective principal maturity dates to 
be payable semiannually on May 1 and November 1 of each year, and such interest to be at such rate 
as may be established by a supplemental Resolution upon the basis of competitive sale of the 2001 
Bonds as hereinafter provided. The installments of principal of the 2001 Bonds, in fully registered 
form as aforesaid. shall be as set forth in the following schedule: 

~ Principal Year Principal ~ Principal 

2004 $3,500 2017 $6,000 2030 $ 11,000 
2005 3,500 2018 6,500 2031 11,500 
2006 4,000 2019 6,500 2032 12,000 
2007 4,000 2020 7,000 2033 12,500 
2008 4,000 2021 7,500 2034 13,000 
2009 4,500 2022 7,500 2035 13,500 
2010 4,500 2023 8,000 2036 14,000 
2011 4,500 2024 8,500 2037 15,000 
2012 5,000 2025 8,500 2038 15,500 
2013 5,000 2026 9,000 2039 16,000 
2014 5,500 2027 9,500 2040 17;000 
2015 5,500 2028 10,000 2041 17,500 
2016 6,000 2029 10,500 
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prqvided, however, that installments of principal of the 2001 Bonds maturing on and after November 
1, 2012, shall be subject to prepayment at the option of the District prior to maturity in whole or from 
time to time in part in inverse order of maturities (less than all of a single maturity to be selected by 

I 

lot) on any interest payment date on and after November 1, 2011, upon terms of par plus accrued 
interest without any prepayment premium, upon thirty (30) days• prior written notice mailed to the 
registered holder or holders of the 2001 Bonds; provided, that so long as USDA is the owner of any 
of the 200 I Bonds, the same may be prepaid in whole or in part at any time, at par plus accrued 
interest, and without notice or prepayment premium. The 2001 Bonds may be prepaid only in 
increments of $500. 

Both principal of and interest on the 2001 Bonds shall be payable, without deduction for 
exchange or collection charges, in such coin or currency of the United States of America as at the 
time of payment shall be legal tender for the payment of debts due the United States of America, to 
the registered holder at the.acldress shown on the registration books of the District or, so long as 
USDAis the registered hoider, at the office or address as may be designated by USDA from time 
to time. 

If any District officer whose signature appears on any 700 I Bond shall cease to be such 
officer prior to delivery, such signature shall nevertheless be valid and binding for all purposes, the 
same as if such officer had continued in office uritil the time of delivery of such 2001 Bond. The 
2001 Bonds, together with the interest thereon, and any bonds which may hereafter be issued on a 
basis of parity therewith subject to the conditions and restrictions hereinafter set forth, shall be 
payable only out of the "Water and Gas System Revenue Bonds, 2001 Bond and Interest Sinking 
Fund,·· as hereinafter more specifically provided, and shall be a valid Claim ofthe holder thereof only 
against said Fund and the fixed portion or amount of the revenues of the System which the District 
has pledged to said Fund, subject to the terms hereof. 

The District finds and declares that the 2001 Bonds herein authorized to be issued shall rank . . 

on a basis ofparity and equality as to security and source of payment With the outstanding 1988 
Bonds and 1996 Bonds, as previously defined, inasmuch as the District is in· compliance with all 
covenants and undertakings in connection with its 1988 and 1996 Bonds, has obtained the waiver 
and consent of USDA, as the holder of the 1988 and 1996Bonds, to the issuance of the parity 2001 
Bonds herein authorized, and is otherwise in compliance with the parity bond terms and conditions 
of the' J 988 Resolution. 

SECIION4 

PROVISIONS RELATING TO SALE OF BOND ISSUE 

The 200 I Bonds authorized by this Resolution shall be publicly offered for sale according 
to a Notice of Sale of Bonds conforming to the requirements of KRS Chapter 424 (and particularly 
KRS 424.140(3) and KRS 424.360), which shall be published one time, not less than seven (7) days 
nor more than twenty-one (21) days prior to the date therein specified (by and at the discretion of the 
Chairman of the Commission of the District) for the opening and consideration of purchase bids, in 
each of the following: (a) the Lewis County Herald, a legal newspaper published in Vanceburg, 
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Lewis County, Kentucky, which is-qualified under KRS 424.120 to publish advertisements for the 
District; (b) the Ledger Independent, a legal newspaper published in Maysville, Mason County, 
Kentucky, which is qualified under KRS 424.120 to publish advertisements for the District; and (c) 
The Courier-Journal, Louisville, Kentucky, a legal newspaper having statewide circulation. 

Said Notice shall state the name and amount of2001 Bonds to be sold, the time of the sale 
and other details concerning the 2001 Bonds and the sale and shall inform prospective bidders that 
a copy ofthe Official Notice of Bond Sale, setting out the maturities, security ofthe 2001 Bonds, 
provisions as to redemption prior to maturity, and related information, may be obtained from the 
District. Such Official Notice shall contain, inter alia, substantially the following bidding 
requirements: 

(A) Bidders shall be limited to institutions or persons having knowledge and experience in 
financial and business matters who are capable of evaluating the merits and risks of the 2001 Bonds 
and who are not purchasing for more than one account and do not intend to redistribute the 2001 
Bonds. The District will make available to any such qualified bidder, upon written request, any 
financial and other material information regarding the District and the System in the District's 
possession. Bidders are required to bid a cash price of not less than par value for the 2001 Bonds. 

(B) The single interest rate must be in a multiple of 1/8 or 1110 of one percent. 

(C) Bids will be considered only for the entire 2001 Bond issue. 

(D) Bidders (except USDA) are required to deposit a good faith check by cashier's check or 
certified check in the minimum amount of2% of the face amount ofthe 2001 Bonds, which good 
faith deposit may be applied as partial payment for the 2001 Bonds, or as liquidated damages in the 
event that such bidder, if successful, fails to comply with the terms 'of his bid. 

(E) Preference in award will be given to the bid resulting in the lowest net interest cost to 
the District. 

(F) The lowest net interest cost will be determined by deducting the total amount of any 
premium bid from the aggregate amount of interest upon the 2001 Bonds, computed from the first 
day of the month following the date of sale ofthe 2001 Bonds (even though the 2001 Bonds will 
bear interest only from the date of delivery) to the final maturity specified in each respective bid. 

(G) The District expects to deliver, and the successful bidder must be prepared to accept 
delivery of and pay for, the 2001 Bonds at the office of the District within 45 days after the date of 
sale thereof. If the 2001 Bonds are not ready for delivery and payment within forty-five days from 
the aforesaid date of sale, the successful bidder shall be relieved of any liability to accept delivery 
of the 2001 Bonds, except that 2001 Bonds purcha5ed by any agency of the Federal government will 
be delivered to it at a place and time designated by such agency in accordance with its established 
practices and procedures. 

(H) The District reserves the right, in its discretion, to determine the best bid or bids, to 
waive any informality or irregularity and to reject any or all bids. 
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(I) The District will furnish the 2001 Bonds, together with customary closing documents, 
including no-litigation certificate. 

(J) The successful bidder will receive the approving legal opinion of Harper, Ferguson & 
Davis, Bond Counsel, Louisville, Kentucky, as to the legality of and tax-exempt status of interest 
on the 2001 Bonds, without additional cost to the successful bidder. 

In the event that there is no bid, or that all bids are rejected, the District may re-advertise the 
sale pursuant to this Resolution. / 

Bond Counsel having submitted to the Commission of the District forms of the Notice of 
Sale of Bonds and the Official Notice of Bond Sale, together with an Official Bid Form for use by 
all bidders except USDA, said documents are hereby approved and authorized for use in connection 
with the aforesaid sale of the 200 I Bonds. 

SECTION 5 

2001 BONDS TO BE ISSUED IN 
FULLY REGISTERED FORM: FULLY REUISTERED BOND FORM 

Upon the sale of the 2001 Bonds, the District shall issue a single fully registered 200 I Bond 
numbered R- l (hereinafterreferred toas the "Fully Registered Bond"). The Fully Registered Bond 
shall be in the aggregate principal amount of $333,000, maturing as to principal in installments a5 
set out in Section 3.hereof. The Fully Registered Bond shall be of type composition, on paper of 
sufficient weight and strength to prevent deterioration untii the last day ofmaturity of any instalb:nent 
of prinCipal as stated therein, and shall ccmforin in .size to standard practice. The Fully RegiStered 
Bond shall, upon execution'onbehalf o.ftlleDistrict(which execution sl1al1 be by manual signatures 
of the Chairman and Secretary of the Commissi,on, and actual impression of the corporate seal), 
constitute a part ofthe 2001 Bond issue herein authorized and referred to, shall be non-negotiable, 
without interest coupons, registered as to principal and interest, payable as directed by the payee, and 
be in substantialJy the form hereinafter set forth. 

The District hereby directs that books for the registration and for the transfer of the Fully 
Regis!ered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar in 
connection with such Bond. The Fully Registered Bond shall be transferable only upon said Bond 
Registrar's books at the request of the registered holder thereof in person or by his attorney duly 
authorized in writing, upon surrender thereof together with a written instrurilent of tranSfer 
satisfactory to the Secretary duly executed by the registered holder or his duly authorized attorney. 
Upon the transfer of the Fully Registered Bond, the Bond Registrar shall complete (with the name 
of the transferee), date and execute the registration schedule appearing on such Fully Registered 
Bond and deliver a Fully Registered Bond to such transferee. The person in whose name the Fully 
Registered Bond shall be properly registered shall be deemed and regarded as the absolute owner 
thereof for all purposes, and payment of either principal thereof or interest thereon shall be made 
only to or upon the order of the registered holder thereof or his legal representative, but such 
registration may be changed as hereinabove provided. All such payments shall be valid and effectual 
to satisfy and discharge the liability upon the Fully Registered Bond to the extent ofthe sum or sums 
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so paid. The face amount of the Fully Registered Bond, portions of which mature on different dates, . 
will be reduced upon the payment of each maturity, and the Secretary shall keep appropriate records 
of all payments (both principal and interest) with respect to the Fully Registered Bond. 

The Fully Registered Bond shall be in substantially the following form (with appropriate 
insertions): 

No.R-1 

(FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COUNTIES OF MASON AND LEWIS 

WESTERN LEWIS-RECTOR VILLE WATER DISTRICT . . 

WATER. AND GAS SYSTEM REVENUE BOND, SERIES 2001 

KNOW ALL MEN BY THESE PRESENTS: 

$ ___ _ 

ThatWestem Lewis-Rectorville Water District (the "District"), acting by and through its 
Commission, a public body corporate created and existing pursuant to Chapter 74 of the Kentucky 
Revised Sta.tutes and situated in Mason and Lewis Counties, Kentucky, for value received, hereby 
promises to pay to the registered/holder hereof, as hereinafter provided, solely from the special fund 
hereinafter identified, the sum of DOLLARS ($ ___ __, 
on the first day of November in years and installments as follows: 

~ Principal ~ Principal ~ · Principal 

(Here insert the principal maturities of the 2001 Borids) 

without deduction for exchange or collection charges, in such coin or currency of the United States 
of America as at the time of payment shall be legal tender for the payment of debts due the United 
States of America, and in like manrier, solely from said special fund, to pay interest on the balance 
of said principal sum from time to time remaining unpaid, without deduction for exchange or 
collection charges and in like coin or currency, at the rate of percent<-._%) 
per annum, semiannually on the first days of May and November in each year hereafter until said 
sum is paid, except as the provisions hereinafter set forth with respect to prepayment may be and 
become applicable hereto, both principal and interest being payable to the registered holder hereof 
at the address shown on the registration books of the District or, so long as the United States of 
America, Department of Agriculture, is the registered holcler of this Bond; at the office or address 
as may be designated by said registered holder from time to time. 

This Bond is the Bond in fully registered form representing a total authorized series ofBonds 
in the principal amount of$333,000 issued by the District pursuant to the Constitution and Statutes 
of the Commonwealth of Kentucky, including among others Chapters 58 and 74 of the Kentucky 
Revised Statutes, and pursuant to a duly adopted Resolution of the District, for the purpose of paying 
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the costs (to the extent not otherwise provided to be paid) of the acquisition, construction and 
installation of major extensions and additions to the District's water and gas distribution system (the 
··system''), together with appurtenant facilities, and incidental expenses. 

This Bond and the issue which it represents, together with such additional bonds ranking on 
a parity therewith that have previously been issued and are outstanding and that may hereafter be 
issued and outstanding from time to time in accordance with the conditions and restrictions set forth 
in the Resolution authorizing the issuance of this Bond, are payable from and secured by a pledge 
of a fixed portion of the income and revenues to be derived from the operation of the System, 
subject, however, to the priorities hereinafter recited, which fixed portion shall be sufficient to pay 
the principal of and interest on this Bond and the issue of which it forms a part, and such outstanding 
parity bonds, as and wh~n the same shall become due and payable, and which shall be set aside as 
a special fund for that purpose and identified as the "Water and Gas System Revenue Bonds, 1988 
Bond and Interest Sinking Fund"; provided however, the District has outstanding certain of its Water 
and Gas Revenue Bonds dated November 1, 1961 (the" 1961 Bonds"), which are secured by a pledge, 
of and lien on the income and revenues of the System which are prior and superior to the security 
rights created for this Bond and the series which it represents; and so long as any of the 1961 Bonds 
are outstanding and unpaid, the District wi11 comply in all respects with the requirements of the 
ordinance authorizing the 196 I Bonds, and it is acknowledged that this Bond and the issue which 
it represents are subject to the prior pledges, liens and rights securing the 1961 Bonds so long as any 
of the same remain outstanding and unpaid. The Bonds ofthis series rarlk on a ba5is of parity and 
equality with certain previously issued and outstanding 1988 Series A and B Bonds and 1996 Series 
A and B Bonds. 

This Bond does not in any manner constitute an indebtedness of the District within the 
meaning of the Statutes and Constitution of Kentucky, and the District is not and shaH not be 
obi igated to pay this Bond or the interest hereon except from said special fund. The District, acting 
by and through its Commission, covenants that it will fix, and if necessary adjust from time to time, 
such rates and charges for use of the services and facilities of the System and will collect and account 
for the income and revenues therefrom sufficient, . after providing for the requirements of the 
ordinance authorizing the 1961 Bonds, to pay promptly the interest on and principal ofthis issue of 
Bonds and all other bonds ranking on a parity therewith as may be issued and outstanding from time 
to time in accordance with the conditions and restrictions prescribed in that connection, as well as 
to pay the costs of operation and maintenance of the System. 

This Bond shall be registered as to principal and interest in the name of the holder hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District, as the Bond 
Registrar. with a written transfer duly acknowledged by the registered holder or his duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the books of the District kept for 
that purpose. · 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after November I, 2011, in the inverse chronological order of the installments due on this Bond, the 
entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof in 

'- multiples of Five Hundred Dollars ($500) as the District may determine, at a price in an amount 
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equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment, 
without any prepayment premium. Notice of such prepayment shall be given by registered mail to 
the registered holder of this Bond at least thirty (30) days prior to the date fixed for prepayment. 
Provided, however, that so long as the United States of America, Department of Agriculture, is the 
registered holder of this Bond, this Bond may be prepaid at any time, in whole or in part, at par or 
face value and without notice or prepayment premium. 

Upon default in the payment of any principal or interest payment on this Bond or upon failure 
by the District to comply with any other provisions of this Bond or with the provisions of the 
Resolution authorizing the issuance of this Bond, the registered holder may, at his option, institute 
proceedings to enforce all rights and remedies provided by law or by said Resoh.ition. · 

This Bond is exempt from ad valorem taxation in the Commonwealth of Kentucky. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required to exist, happen and be performed precedent to and in the issuance of this Bond do 
exist, have happened and have been peifofmed in due time, form and manner as required by law, and 
that the face amount of this Bond, being the total authorized amount ofBcmds of the issue which this 
Bond represents, together with all other obligations of the District, does riot exceed any limit . 
prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 

IN WITNESS WHEREOF, the Western Lewis-Rectorville Water District, in the 
Commonwealth of Kentucky, by its Commission, has caused this Bond to be executed by the 
Chairman ofits Commission, attested by the Secretary, and its corporate seal to be hereunto affixed, 
on the date of this Bond, which is------

ATTEST: 

Secretary 

WESTERN LEWIS-RECTOR VILLE 
WATER DISTRICT 

By _________________________________________ _ 

Chairman of the Commission 

(Seal ofDistrict) 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the books of the Western Lewis-Rectorville Water District 
kept for that purpose by the Secretary, as Bond Registrar, upon presentation hereof to the Secretary, 
who shall make notation of such registration in the registration blank, and this Bond may thereafter 
be transferred only upon written transfer acknowledged by the registered holder or his attorney, such 
transfer to be made on said books and endorsed hereon. 
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Date of 
Registration 

(FORM OF REGISTRATION) 

Name of 
Re2istered Holder 

United States of America 
Department of Agriculture 
State Office 
771 Corporate Dr., Suite 200 
LexingtOn. Kentucky 40503* 

*(To be inserted if USDA purcHases the 2001 Bonds) 

SECTION 6 

Signature of the 
Water District's 

Bond Registrar 

DISPOSITION OF 2001 BOND PROCEEDS: CONSTRUCTION FUND 
. . 

The Treasurer of the District shall be. the custodian of all funds belor1ging to and associated 
with the System, as expanded arid improved from time to time, and such funds shall be deposited 
in the bank or banks in Kentucky as the Commission ofth.e District may from time to time designate 
(hereinafter sometimes referred to, singularly and collectively, as the "Depository Bank"). All such 
moneys of the District deposited in~the Depository Bank in excess ofthe amount insured by the 
Federal Deposit Irisurm,u:e Corporation ("FDIC") shall be seemed by the pepository Bank in 
accordarice V~ith tfJ$ .Treasury Department Circular No. 176. 'rhe Treasurer shall execute a fidelity 
bond iri an arnourit :and with a surety company approved by USDA so long a8 it is the holder of any. 
of the 2001Borids; and USDA and the District shall be m~med co-obligees in such surety bond, and 
the amount thereof shall not be re'duced without the written consent ofUSDA. The proceeds ofthe 
2001 Bonds shaii be applied as follows: 

Upon the issuance and delivery of the 2001 Bonds authorized by this Resolution, the entire 
proceeds thereof shall be deposited in an account designated "Western Lewis-Rectorville Water 
District 2001 Construction Fund" (the "Construction Fl.ind") created • by separate interim financing 
ResOlution of the Co111mission of the District adopted concurrently herewith. Said 200i Bond 
proceeds shall constitute a part .of the Construction Fwid and shall be applied, to the extent 
necessary, in paying the costs incident to constructing, installing and acquiring the Project, including 
expenses incurred in the issuance of the 2001 Bonds and paying interim financing obligations (both 
principal and interest) incurred in connection with the Project as authoriz~d by said separate interim 
financing Resolution of the Commission of the District; provided, however, any 2001 Bond proceeds 
so used . to pay such interim financing obligations may be disbursed directly to the appropriate 
lending institution(s) without the requirement of being deposited to the Construction Fund. There 
shall also be deposited in the Construction Fund, as received, the proceeds of all grants in aid of 
construction of the Project (as specified in the conditions ofthe USDA loan to the District), unless 
said sums, or any portions thereof, have already been expended for authorized Project purposes. 
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A sum in the Construction Fund estimated to be equal to interest which will accrue on the 
2001 Bonds (following delivery thereof) during construction and development ofthe Project shall 
be earmarked, used and applied to the payment of interest on the 2001 Bonds next becoming due. 

Disbursements from the Construction Fund shall be made by checks signed by the District 
Treasurer, and such disbursements shall be authorized and approved in writing by the District 
Chainnan and Secretary and, ifUSDA is the purchaser of the Bonds, by USDA. Reference is made 
in this connection to the provisions of the separate interim financing Resolution adopted concurrently 
herewith. 

Pending disbursement, the 200 I Bond proceeds shall be deposited, as aforesaid, in the 
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the District 
in the Depository Bank to be in excess of the amount insured by FDIC, the same shall be secured by 
a surety bond . or bonds furnished by a surety company or companies qualified to do business in 
Kentucky and approved by the Commission of the District, or by a valid pledge of direct obligations 
of the United States Government, or obligations as to which the payment of principal and interest 
are guaranteed by the United States Governnieilt, having a market value at least eqUivalent to such 
deposit. · 

Where themoneys on deposit in the Construction Fund exceed the estimated disbursements 
on account of the Project for the next 60 days, the District shall direct the Depository Bank to invest 
such excess funds in direct obligations of, or obligations the principal of and interest on which are 
guaranteed by, the United States Government, which shall mature not later than six months after the 
date of such investment and which shall be subject to redemption at any time by the holder thereof. 
The earnings from any such investments shall be deposited in the Construction Fund by the District, 
unless otherwise authorized by USDA. 

In the event any unexpected balance shall remain in the Construction Fund after completion 
of the Project, and payment of all of th~ costs thereof, as certified by the Engineers, such unexpended 
balance. subject to the tenns and conditions of the aforesaid USDA loan, and to USDA approval, 
shall be transferred and deposited in the Sinking Fund and shall be used at the earliest practicable 
date for the retirement of 2001 Bonds by purchase thereof (or principal prepayment) in inverse 
numerical and maturity order. 

In the event that the amount hereinabove provided to be set aside from 200 I Bond proceeds 
for payment for interest during the construction and development oft4e Project should prove to be 
insufficient for such purpose, additional moneys may, upon approval by USDA, be withdrawn from 
the Construction Fund and so applied, inasmuch as interest during such period is a proper part of the 
cost of the Project, to the extent authorized by USDA. 

Pending disbursements for the authorized purposes, the proceeds of all 2001 Bonds at any 
time issued pursuant to this Resolution shall be subject to a first and paramount lien and charge in 
favor of the holders of 2001 Bonds issued and outstanding hereunder and for their further security. 
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SECTION? 

OPERATION OF SYSTEM: FLOW OF FUNPS; 
ACCUMULATION OF REVENUES 

All proceedings preliminary to and in connection with the issuance of the 1961 Bonds, 
particularly the 1961 Ordmance, whereby provision was made for the operation of the System on a 
revenue-producing basis, for the segregation, allocation and custody of revenues derived from the 
operation of the System, and for the enforcement and payment of the 1961 Bonds, are hereby ra:tified 
and confirmed and shall continue in full force and effect, the same as if such provisions and 
proceedings were herein set mit in full, and nothing herein shall be constniedas altering, revising 
or amending said contractual relationships; and so long as the 1961 Bonds remain outstanding and 
unpaid, the District shall maintain all funds required to be maintained and created by the terms of 
the 1961 Ordinance. 

Consistent with the foregoing, it is hereby resolved and provided that from and after issuance 
and delivery of the 2001 Bonds herein authorized, and so long as any ofthe 2001 Bonds otparity 
bonds remain outstanding and unpaid, the System shall continue to be operated on a fiscal year basis, 
and on that basis the cash income and revenues of the System shall be collected, segregated, 
accounted for and distributed as follows: 

(A) A separate and special fund or account ofthe District, distinCt and apart from all other 
funds and accounts, was created by the 1961 Ordinance identified as the "WestemLewis-Rectorville 
Water District Revenue Fund" (the "Revenue Fund"), which shall be maintained in the Depository 
Bank: and the District covenants and agrees that it will deposit therein, promptly as received from 

. time to time, all cash income and revenues of the System. The moneys in the'Revenue Fund from 
timeto time shall be allocated tothe respectiveaccounts as set outinthe 1Q61 Ordinance and ~hall 
be used anddlsbursedand applied by the District only for the purposes, amlin the mannerand order 
of priorities, spedfied in the 1961 Ordinance. After making from theRevenue Fund the separate 
account allocations and all disbursements and payments required to be made in fulfillment of the 
contractual commitments made in connection with the 1961 Bonds (as provided in the 1961 
Ordinance), the moneys in the Revenue Fund from time to time shall be used and disbursed and 
applied by the District, as permitted by applicable statutes, as follows: 

(B) A separate and special fund or account of the District was created to be deposited and 
maintained in the Depository Bank, distinct and apart from all other funds and accounts, designated 
and identified as the "Water and Gas System Revenue Bonds, 198 8 Bond and Interest Sinking Fund" 
(the "Sinking Fund"), which shall continue to be maintained so long as any ofthe 2001 Boncls herein 
authorized or parity bonds are outstanding; and all moneys deposited therein from time to time shall 
be used and disbursed and applied, and are hereby irrevocably pledged, solely for the purpose of 
payingthe principal of and interest on the 1988, 1996 and 2001 Bonds and any parity bondswhich 
may be issued and outstanding from time to time pursuant to·the provisions of this Resolution. 

Following delivery of and payment for the 2001 Bonds herein authorized, there shall be 
transferred on or before the 20th day of each month from the Revenue Fund (having due regard to 
the priorities in connection with the outstanding 196 I Bonds) to the Sinking Fund, in addition to the 
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principal and interest requirements of the 1988 Bonds and 1996 Bonds according to the 1988 
Resolution, not less than the following amounts: 

(i) beginning with and including the month in which interest shall last be payable from all 
2001 Bond proceeds, a sum equal to one-sixth (116) of the next succeeding interest 
installment to become due on all 2001 Bonds then outstanding; and 

(ii) beginning on November20, 2003, a sum equal to one-twelfth (1112) ofthe principal of 
all 2001. Bonds maturing on the next succeeding November 1. 

In the event additional parity bonds are issued pursuant to the conditions and restrictions 
hereinafter prescribed in that connection, the monthly deposits to the Sinking Fund shall be increased 
to provide for payment of interest thereon and the principal thereof as the same respectively become 
due. 

Moneys from time to time in the Sinking Fund may be held in cash, in which event the same 
shall be secured (to the extent not insured by FDIC) by a valid pledge of bonds, notes, or certificates· 
of indebtedness of the United States Government having at all times an equal market value; or the 
same may, upon order of the Commission, be invested and reinvested in interest-bearing obligations · 
of, or obligations the principal of and interest on which aie guaranteed •by, the United States·· 
Government, maturing no later than five (S) years from the date the investment is made, or the final 
mattiriiy date of2001 Bonds or parity bonds issued pursuant to this Resolution, whichever date is the 
earlier. Income from any such investments shall be accumulated in the Sinking Fund, and may be 
invested in the same man11er. 

• • • • * 

TheDistrict has previously, by the 1961 Ordinance, created special funds for purposes ofthe 
1961 Bonds and the Systein, identified as the "Water and Gas Bond and Interest Sinking Fund" 
(including the· debt ·service reserve therein), the "Depreciation Fund" and the "Operation and 
Maintenance Fund." All provisions relating to said identified special funds are hereby ratified, 
readopted and affirmed; said Funds shall continue to be maintained according to the resolutions 
establishing same; and so long as the 2001 Bonds herein authorized are outstanding, the Revenue Flihd 
and tbe aforesaid Depreciation Fund and Operation and Maintenance Fund created by the 1961 
Ordinance shall continue in effect, with the District making such monthly transfers to said 
Depreciation and Operation and Maintenance Funds from the Revenue Fund as are required by the 
terms of the 1961 Ordinance; provided that the monthly payments into the Depreciation Fund froni. 
the Revenue Fund with respect to the 2001 Bonds (in addition to such payments required for the 1961, 
1988 and 1996 Bonds) shall be at least $155. 

SECTION 8 

COVENANTS TO BONDHOLDERS 

In addition to and not in derogation of the covenants contained in the 1961 Ordinance in favor 
of the holders of the 1961 Bonds, the District hereby irrevocably covenants and agrees with the holder 
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or holders of any and all 2001 Bonds and parity bonds at any time issued and outstanding pursuant to 
authority of this Resolution that so long as the same or any part thereof or interest thereon remain 
outstanding and unpaid: 

(A) It will faithfully and punctually perform all duties with reference to the System 
required by the Constitution and laws of the Commonwealth of Kentucky, and by the terms and 
provisions of this Resolution. 

(B) It will at all times operate the System on a revenue-producing basis, and will permit 
no free services to be rendered or afforded thereby. 

(C) It will maintain the System in good condition through application of revenues 
accumulated and set aside for operation and maintenance, as herein provided; and will make 
unusual or extraordinary repairs, renewals and replacements, as the same may be required, 
through application of revenues accumulated and set aside for such purposes. 

(D) The District covenants and agrees that, so long as any of the 2001 Bonds are 
outstanding, it will not (subject to the pre-existing rights of the holders of the 1961 Bonds) sell 
or otherwise dispose of any of the System facilities or aily part thereof, and, except as provided 
for in this Resolution and in the 1961 Ordinance, it will not create or permit to be created any 
charge or lien on the revenues thereof ranking equal or prior to the charge or Ilen Of the 2001 
Bonds. Notwithstanding the foregoing, the District mayatany time permanently abandon the 
use of: or sell at fair market value, any of its System facilities, provided that: 

(i) it is in compliance with all covenants and undertakings in connection *ith all of 
its 2001 Bonds then outstanding and payable from the revenues of the System; 

(ii) it will, in the event of sale; apply the proceeds to either (I) redemption of 
outstanding I 96 I Bonds and then 1988, 1996 and 2001 Bonds in accordance with the 
provisions governing prepayment of said Bonds in advance of maturity, or (2) 
replacement of the facility so disposed ofby another facility the revenues of which shall 
be incorporated into the System as hereinbefore provided; 

(iii) it certifies, prior to any abandonment of use, that the facility to be abandoned is 
no longer economically feasible of producing net revenues; and 

(iv) notwithstanding all of the foregoing, no such sale, abandonment or transfer of 
System facilities shall be made so long as USDA owns any-ofthe 2001 Bonds herein 
authorized, without the written consent and approval of USDA. 

(E) It will establish, enforce and collect rates and charges for services rendered and 
facilities afforded by the System; and the same shall be reasonable and just, taking into account 
and consideration the cost and value of the System, the costs of operating the same and 
maintaining it in a good state of repair, proper and necessary allowances for depreciation and 
for additions and extensions, and the amounts necessary for the orderly retirement of all 
outstanding bonds as aforesaid and the accruing interest thereon, and the accumulation of 
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reserves as herein provided; and such rates and charges shall be adequate to meet all such 
requirements as provided in this Resolution, and shall, if necessary, be adjusted from time to 
time in order to comply herewith. 

On or before the date ofissuance of the 2001 Bonds, the District will adopt a Budget of 
Current Expenses for the System for the remainder of the then current fiscal year of the System, 
and thereafter, on or before the first day of each fiscal year so long as any 2001 Bonds are 
outstanding, it will adopt an Annual Budget of Current Expenses for the ensuing fiscal year, and 
will·. file. a copy of each such Budget,. and of any amendments thereto, in the office of the 
Secretary of the District, and furnish copies thereofto the hqlder of any Bond upon request. The 
term ''Current Expenses," as. herein used, includes all reasonable and necessary costs of 
operating~ repairing, maintaining, and insuring the Sy~tem, but s~~ll exClude any allowance for 
depreciation, payments into the Depreciation Fund for extensions, improvements, and 
extraordinary repairs and maintenance,. and payments into all sinking funds established for the 
1961 Borids. The District covenants that the c\.lrrentExpen~es inc\lrred.in any year will not 
exceed the teasciru~ble and necessary am()tints therefor, and that itwill not expendarty amount 
of incur any oo{igations for operation, maintenance and l'epairs in e;,cce$5 ofthe affiOtn:ItS 
provided for Curre.nt Expenses in the AnnualBudget, except upon resolution duly adopted. by 
the Commission oftpeDistrict d~tennitiing that such expenses are neqessary in order to operate 
agd I11aint~in ,the System. At the same time,: and in likemanrier, 1he bisti'!ctagreesJh~~it will 
prepare an e5till1ate'6f cash inccnrte and revert~es to be deli~~dfrorrt operation ofthe System for 
eachfist:al year, arid to the extent that said cash income andrevenl.les at~ itisuffici~nttoprovide 
for all payments required to be made into the said sinking fuilds dunng such ensuing fiscal year, 
and to· build up and maintain the reserves specified and refem~d to in Section 7 of this 
Resolution, and to pay Current Expenses,· the District covenants and agrees that it will revise 
its rates andcharges for services rendered by the System, so that the same will be adequate to 
meet, all of such requirements. . . . 

: . . . 

(F) It will not at any time make any reduction ina.ny prevailing schedule ofratesand 
charges for use of the services and facilities of the System without fi~st obtaining the written 
determination of a Consulting Engineer of natiomil reputation that the proposed red11ction will 
not ad\iersely affect the ability of the District to nieet all the requirements set forth in this 
Resolution. 

(G) It will at all times segregate the revenues of the System from all other revenues, 
moneys, and furids. of the District, and will.·promptly and regularly make application and 
distribution thereof into the special funds provided in this Resolution, irt the amount and with 
due regard for the priorities herein attributed thereto. 

(H) It will keep proper books of record and account, separate and clearly distinguishable 
from all other municipal records and accounts; showing complete and correct entries of all 
transactions relating to the System, and the same shall be available and open to inspection by 
any Bondholder, and any agent or representative ofa Bondholder~ 

(I) It will, within ninety (90) days after the end of each fiscal year, cause an audit to be 
made of the books of record and account pertinent to the System, by an independent 
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state:-licensed accountant not in the employ of the District on a monthly salary basis, showing 
all receipts and disbursements, and reflecting in reasonable detail the financial condition and 
records of the System, including the status of the several funds hereinbefore created, the status 
ofthe insurance and fidelity bonding, the number and type of connections, and the current rates 
and charges, with comments of the auditor cqnceming whether the books and records are being 
kept· in compliance with this Resolution and in accordance with recognized accounting 
practices, and will promptly cause a copy of the Audit Report to be filed in the Office ofthe 
Secretary where it will be available for public inspection, and will promptly· mail a copy thereof 
to the original recipients of2001 Bonds issued hereunder. If requested to do so, the District will 
furnish to ~l1Y Bondholder a condensed form of the Balance Sheet, and a condensed form of the 
Operating Report, inreasonable detail. All expenses incurred in causing such audits to be made, 
and copies distributed, shall constitute proper expenses of operating and maintaining the 
System, and may be paid from revenues allocated for such pUrposes, as herein provided. 
Provided, so long as USDA holds any of the 2001 Bonds herein authorized, the District shall 
furnish operating and other financial statements in such form and substance and for such periods 
as may be requested by USDA. . 

(J) Any holder of2001 Bonds may either at law or in equity, by suit, action, mandamus, 
or other proceedings, enforce and compel perfoimance by said District and its officers and 
agents of all duties hnposed or required by law or this Resoh1tion in connection with the 
operation of~he system, including the making and collecting of sufficient rates and segregation 
. .. .. . ·r·' .. . . ·.·· . . 
of the revenues and applicatiorithereof. 

(K) If there be any default in the payment of the principal of or interest on any of the 
2001 Bonds, then upon the filing of suit by any holder of said Bonds, any court having 
jurisdi<::tion. of the action may appoint a receiver to administer the System on behalf of the 
District (but not in d~rogation of any of the prior rights· and security interests created in 
cgl)nection\Vithth~ 1961 Bonds), With powerto charge and collect rates suffiCient to provide 
for the payment of any bonds or obligations outstanding against the System, and for the payment 
of Current E)Cpenses, and to apply the revenues in conformity with this Resolution and the 
provisions of said statute laws of Kentucky aforesaid. 

(L) The District will cause each municipal officer or other person (other than depository 
.banks) having cl1sto~y of any moneys administered under the provisions of this Resolution to 
be bonded at all times in an amount at least equal to the maximum amount of such moneys in 
his custody at any time; each such bond to have surety given by a surety corporation qualified 
to do b~siness in Kentucky and approved by the Commission, and the premiums for such surety 
shall constitute a proper expense of operating the System, and may be paid from moneys 
available in the Operation and Maintenance Fund. 

(M) It will procure, and at all times maintain in force, insurance of all insurable 
properties constituting parts of, or being appurtenant to, the System to the full insurable value 
thereof, against dainage or destruction by fire, windstorm, and the hazards covered by the 
standard "extended coverage" policy endorsements or provisions, the premiums therefor to be 
paid from the Operation and Maintenance Fund; and will deposit all sums collected under the 
terms of such policies in the Depreciation Fund. Such insurance shall be in amounts sufficient 
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to provide for not less than full recovery whenever a loss from perils insured against does not 
exceed eighty percentum (80%) ofthe full insurable value of the damaged facility. 

(N) The District will procure and at all times maintain Public Liability Insurance 
relating to the operation of the System, with limits of not less than $200,000 for one person and 
$500,000 for more than one person involved in one accident to protect the District from claims 
for bodily injury and/or death; and not less than $100,000 from claims for damage to property 
of others which may arise from the District's operation of the System. 

(0) The District will carry suitable Workmen's Compensation Insurance in accordance 
with law. 

(P) If the District owns or operates a vehicle in the operation of the System, the District 
will procure arid at all times maintain Vehicular Public Liability Insurance with limits of not less 
than $200,000 for orie person and$500,000 for more than one person involved in one accident 
to prote-ct. the District from claims for bodily injury and/or death, and not less than $10d,ooo 
agaiitsi Claims for damage to property of others which may arise from the District's operation 
of vehicles~ Provided, notWithstanding (M), (N), (0) arid (P) above, that so long as USDA holds 
any 200 I Bonds, the District will procure ·and maintain instirance of such types and amounts as 
USDA may speCify. 

(Q) So long as USDA is the holder of any bonds of the District, the District shall not 
issue any bonds or other obligations for the purpose of defeasing or otherwise terminating the 
lien of such bonds held by USDA without immediately prepaying all of such bonds heM by 
USDA. . 

SECTION 9 

PARITY BONDS PERMITTED: TERMS 

The 2001 Bonds authorized to be issued hereunder and from time to time outstanding 
shall not be entitled to priority one overthe other in the application of the revenues herein pledged, 
regardless of the time or times of their issuance, it being the intention that there shall be no priority 
among the 200 I Bonds authorized to be issued under the provisions of this Resolution, regardless of 
the fact that they may actually be issued arid delivered at different times. No other bonds or other 
obligations shall be issued by the District and made payable from the incorile and revenues of the 
System unless the pledge of revenues for the same is expressly made subordinate and inferior to the 
lien and pledge herein created; provided, however, the District hereby reserves the right and privilege 
of issuing additional borids, from time to time, payable from the revenues of the System, rariking on 
a basis of equality and parity as to security and source of payment with the 2001 Bonds herein 
authorized, for the following purposes and subject to the following conditions and restrictions: 

(A) The District covenants and agrees that in the event the cost of constructing the 
Project, together with incidental expenses, shall exceed the cost upon which the dollar amount of200 1 
Bonds herein authorized has been computed, it shall pay the amount of such excess out of funds 
available to it for such purpose. The District may provide such excess (but only such excess) through 
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the issuance of parity bonds, provided that it has obtained (i) the consent of USDA, and (ii) if any 
2001 Bonds are owned by perso~s other than USDA, the consent of the holders of two-thirds in 
principal amount ofthe outstanding 2001 Bonds so held. 

(B) The District shall have the right to add new System facilities and related auxiliary 
facilities by the issuance of one or more additional series of bonds to be secured by a parity lien on· 
and ratably payable from the revenues and any other security pledged to the 2001 Bonds, provided in 
each instance that: 

(i) the facility or facilities to be built from the proceeds of the additional parity bonds 
is or are made a part of the System and its or their revenues are pledged as 
additional security for the additional parity bonds and the outstanding 2001 Bonds 
and parity bonds, if any; 

(ii) the District is in compliance with all covenants and undertakings in connection with 
all of its bonds then outstanding and payable rrom the income and revenues ofthe 
System or any part thereof; 

(iii) the net revenues (defined.as gross revenues less essential operation and maintenance. 
expenses) of the Sy~tem for the fiscal year •preceding the year of issuance of 
additional parity bonds'are certified by an itldependeni certified public accountant 
to have been equal to at least one and twenty hundredths (L20) times the average 
annual requirements for principal and interest on all 2001 Bonds and parity bonds, 
if any, then outstaridhig; and 

(iv) the est1mated average annual net revenues of the facility or facilities to be 
constructed or acquiredwiththeproceeds of such additional bonds (and ariy other 
furids pledged a~ security), when added to the estimated future average anriual net 
revenues of the then existing System, shall be at leaSt one and twenty hundredths 
(] .20) times the average annual debt serVice requireiile:tlts for principal and interest 
on all outstanding 2001 Bonds and on the additional bonds then to be issued. 
Futtire net revenue estimates shall be :li.nnished by a recognized independent 
consulting engineer or firm of s11ch engineers and shall be forecast over a 'Period not 
exceeding five (5) years from the date of the additional bon.cis proposed to be issued. 
Provided, however, the foregoing conditions and liiriitations prescribed in 
subparagraph (iii) immediately above and this subparagraph (iv) may be waived or 
modified by the written consent ofthe holders of at least seventy-fivepercent (75%) 
in principal amount ofthe then outstanding 2001 Bonds and parity bonds, if any. 

(C) The District hereby covenants and agrees that in the event additional series of parity 
bonds are issued, it shall: 

(i) adjust the monthly deposits into the Sinking Fund on the same basis as that 
prescribed in Section 7(B) hereof to reflect the annual debt service on the additional 
bonds; 
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(ii) adjust and increase appropriately the monthly amount to be deposited into the 
Depreciation Fund in accord with controlling resolutions to give recognition to the 
facilities and equipment to be constructed or acquired with the proceeds of such 
additional bonds; and 

(iii) make such additional bonds payable as to principal on November 1 of each year in 
which principal falls due and payable as to interest on May 1 and November 1 of 
each year. 

(D) The additional parity bonds (sometimes herein referred to as "permitted" to be 
issued), the issuance of which is restricted and conditioned by this Section, shall be understood to 
mean bonds payable from the revenues of the System on a basis of equality and parity withthe 2001 
Bonds herein specifically authorized, and shall not be deemedto inc:Il.lde other bonds of obligations, 
the security and source of payment of which are subordinate and subject to the priority of the 2001 
Bonds and parity bonds herein authorized to he issued: The District expressly reser\les the right to 
issue its bonds or ot~er obligations payable from tlie revenues herein pledged, and not rarikirig on a 
basis of equality and parity with the 2001 Bonds and parity bonds herein otherwisereferred to, without 
any proof of previous earnings or net revenues, but only if such bonds or other obligations are issued 
to provide for~dditions or e?ctensions or improveme:Dts of the System, an.d only if the same are issued . 
in exprc;ss recognition ofthe priorlties, liens and rights createdand existing for the security, source 
of payment, ~nd protection ofthe 2001}3onds and parity bonds h~:reil1 authorized and permitted to be 
issued. Provided~· however, that nothing in this Section is intendf:d or shall be construed as a 
restriction upon the ordinary refunding ofthe initiaily authorized 2001 Bonds~ and/or of any bonds 
which may have been issued and are outstanding under any of the 'provisions of this Resolution, if 
such refunding does not operate to increase, in any year until the final maturity of the :refunding bonds, 
the Ciggregate of the principal and interest requirements ofthe bonds to remain outstanding and the 
bonds proposed to be refimded. 

SECTION 10 

PROVISIONS OF RESOLUTION CONSTITUTE CQNTRACT 

The provisions of this Resolution shall constitute a contract between the District and the 
holders of the 2001 Bonds herein authorized and any parity bonds herein permitted to be issued, and 
after the issuance of any of the 2001 Bonds, no change, variation, or alteration of any kind of the 
provisions ofthis Resolution shall be made in any manner except as herein provided until such time 
as all of the 200 I Bonds and parity bonds issued hereunder, and the interest thereon, have been paid 
in full. 

SECTION 11 

TAX COVENANTS 

The District covenants and agrees that the Project will be constructed expeditiously and the 
expenditure of the portion of the proceeds of the 2001 Bonds deposited in the Construction Fund for 
the payment of the costs of the Project will be made promptly in order that the Project will be 
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completed and in operation at the earliest possible date. The District further certifies and covenants 
with the holders of the 2001 Bonds that so long as any of the 2001 Bonds remain outstanding, moneys 
on deposit in any fund or account in connection with the 2001 Bonds, whether or not such moneys 
were derived from the proceeds ofthe sale ofthe 2001 Bonds or from any other sources, will not be 
invested or used in a manner which will cause the 2001 Bonds to be "arbitrage bonds" within the 
meaning of Sections 1 03(b ){2) and 148 of the Internal Revenue Code of 1986, as amended (the 
"Code"), and any lawful regulations promulgated or proposed thereunder, as the same presently exist 
or may from time to time hereafter be amended, supplemented or revised. The Chairman and/or 
Secretary, as the officers of the District charged with the responsibility for issuing the Bonds, are 
authorized and directed, for and on behalf of the District, to execute all papers, documents, certificates 
and other instruments that may be required for evidencing compliance with federal "arbitrage bond" 
regulations, and any representations and certifications ·contained in such papers, documents, 
certificates and other instruments so executed shall be deemed to constitute representations arid 
certifications ofthe District . 

. The District further represents, warrants, agrees and covenants as follows: 

(A) Within the meaning of Section 141 of the Code and the Income Tax Regulations issued· 
. thereunder, over the terms ofthe Bonds (i) less than 10%ofthe proceedsofthe 2001 Bonds, if any, 

will be applied for any private business use, and the payment of principal of or interest on less than 
I O% ofthe amount of the 2001 Bonds, if any, will be secured directly orindirectly by any interesqn 
propei1y used for a priva:te business use, or payments in i:egpect of such property, or will be derived 
directly or indirectly from payments (whether or not to the District) in respect of such property; (ii) 
at least 90% of the proceeds of the 2001 Bonds will be applied for a gove11U!lental use of the District; 
(iii) any private business use of the Project will be related to such governmental use ofthe District and 
will not be unrela~ed or disproport,ionate; and (iv) none of the proceeds of the 200 I Bonds will be 
used, directly or indirectly, to make orfinance loai:ls to private persons. It is reaiionably expected that 
overihe term of the 2001 Bonds (a) the Project \Viii be available for general public u~e. in that it will 
be reasonably available for use by natural persons not engaged in a trade or business on the sanie basis 
as any other person or entity, (b) no nongovernmental person will have any special legal entitlement 
to use the Project.. and (c) there will be no direct or indirect payments made with respect to the Project 
or the security of the 2001 Bonds by any persons or entities other than payments by the general public 
as described in clause (a) above. 

(B) Within the meaning of Section 148(f)(4)(B), it is reasonably expected at least 75% of the 
net proceeds (including investment proceeds) of the 2001 Bonds will be used for construction 
expenditures with respect to property which is owned by a governmental unit, at least I 0% of such 
proceeds will be spent for the goveriunentat purposes of the issue within six months from the date the 
2001 Bonds are issued, at least 45% of such proceeds will be spent for such purposes within one year 
from such date, at least 75% of such proceeds will be spent for such purposes within eighteen months 
from such date, and at least 1 00% of such proceeds will be spent within two years from such date. 
It is also reasonably expected at least 50% of all proceeds (including investment proceeds) of the 
Bonds will be used for expenditures on the Project within six months, at least 60% will be so used 
within 12 months and 1 00% will be so used within 18 months from the date of issuance of the 2001 
Bonds. If for any reason the arbitrage rebate requirements of Section 148(f) ofthe Code should be 
deemed to apply to the 2001 Bonds, the District will take all action necessary to comply therewith. 
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(C) It is reasonably expected that during the term of the 2001 Bonds the Project wiH not be 
disposed of, provided, however, should there be any disposition of any personal property constituting 
a part of the Project because it is no longer suitable for its governmental purpose, it is reasonably 
expected that the fair market value of such personal property will not exceed 25% of its cost. 

(D) The weighted average maturity of the 2001 Bonds does not exceed 120% of the weighted 
average useful life of the facilities comprising the Project. 

(E) The District has not heretofore expended any sums on the Project which are to be 
reimbursed from the proceeds ofthe 2001 Bonds, otherthan{a) certainpreliminary expenditur~s such 
as engineering arid planning costs not exceeding 20% of the 2001 Bond proceeds, (b) expenditures 
made within 60 days·prior to the date of adoption of this Resolution, and (c) expenditures prior to 
which the District had adopted an official intent resolution regarding reimbursement from tax-exempt 
bond proceeds. 

(F) The 2001 Bonds are not federally guaranteed within the meaning of Section 149(b) of the 
Code. 

(G) The District will comply with the information reporting reqUirements of Section 149(e) 
ofthe Code. 

(H) The District will not use or permit the use of any of the funds provided by the 2001 Bonds 
in such manrier as to, or take or omit to take any action which would, impair the exclusion from gross 
income for federal income tax purposes of interest on the 2001 Bonds. The District shall at all times 
do and perform all acts and things permitted by law and necessary or desirable in order to assure that 
interest paid by the District on the 2001 Bonds shall, for the purposes of federal income taXation, be 
excludable from gross income.· 

{I) This Resolution is intended to and does constitute, in part, a declaration of official intent 
under applicable Income Tax Regulations. 

SECTION 12 

SEVER.ABILJTY CLAUSE 

If any section, paragraph, clause or provision of this Resolution shall be held invalid, the 
. invalidity of such section, paragraph, clause or provision shall not affect any of the remaining 
provisions of this Resolution. 

SECTION 13 

REPEAL OF INCONSISTENT PROYISIONS 

All resolutions and orders, or parts thereof, in conflict with the provisions of this Resolution 
are, to the extent of such conflict, hereby repealed. 
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SECTION 14 

WHEN RESOLUTION EFFECTIVE 

This Resolution shall be in full force and effect from and after its adoption, approval and 
attestation as provided by law. 

ADOPTED BY THE COMMISSION OF THE WESTERNLEW!S-RECTORVILLE WATER 
DISTRICT, LEWIS AND MASON COUNTIES, KENTUCKY, at a meeting held on the 13th day of 
August, 2001, on the same occasion signed· in. open session by the Chairman, attested under seal by 
the Secretary, and declared to be in full 'force and effect. 

(SEAL) 

ATTEST: 

~~ · .. ·. • .. ' .·. . .. . ·.· y .. ··.· ......... 

~~ 
· .. , ecretazy 

. . 

CERIIFICA TION 

The undersigned, Secretary of the Commission of Western Lewis-Rectorville Water District, 
Lewis and Mason Counties, Kentucky, hereby certifies that the foregoing is a true, complete and 
correct copy ofa Resolution adopted by the Commission of said District, signed by the Chaimian 
thereof: and attested under seal by me as Secretary upori the occasion pfa properly convened meeting 
of the Commission of said District held on the 13th day of August, 2001, as shown by the official 
records in my custody and under my control. 

WITNESS my hand this 13th day of August, 2001. 
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UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COUNTIES OF MASON AND LEWIS 

WESTERN LEWIS·RECTORVILLE WATER DISTRICT 
WATER AND GAS SYSTEM REVENUE BOND, 1996 SERIES A 

KNOW AU. MEN BV THESE PRESENTS: lhiJ. WUTUM L&Wis.R&CTORVI.~ W&ftR DISTRICT (h ~laltld1. acting by and thrcugh Ita 
Commluion. I putl'lc body eotp()(l.te ctN.Itd and txllling pu~~uant to Chap'-r 74 ~ 1he Kenl!Jdly ~Md SlaluiH and llb.ated In Muon and ltwls Cotrltiea, 
Kentucky, for vaiLM ~ hel'lb)' ptOI'TiiMalo pay to hi regl&ltrtd hddet herltOf. 11 h1...tnahl! prO'o'ided, Dety fran lhe apeclal h.nd hlr-'nahtr ldendtled., h 

'"""' NINE HUNDRED SEVENTY·ONE THOUSAND DOLLARS ($&71 1000) 

en IN tnt day of NOYO~ kl )'Mtt and N\IIIMnta u lollow&: 

:uar E!dJloiooJ :uar 
\999 s 9,000 2012 
2000 8,000 2013 
2001 10,000 2014 
2002 10,000 2015 
201.\ 11 ,000 2018 
2004 11 ,000 2017 
2005 12,000 2011 
2008 13,000 2019 
2007 13,000 2020 
2008 14 ,000 2021 
2000 15,000 2022 
2010 15,000 2Q23 
2011 18,000 2024 30 

without c»a.~cllcn lor·~ t ~ 
ollhe l.JrJIId StiWI ol ~ M •t h 





UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COUNTIES OF MASON AND LEWIS 

WESTERN LEWIS·RECTORVILLE WATER DISTRICT 
WATER AND GAS SYSTEM REVENUE BOND, 1996 SERIES B 

KNOW AU. MEN BY THESE PRESE.NTS: Thai ...,. ... LEWis.AECTOAVILLE WATEJI Dl8TIUCT (tw "Otltricr), .:dng by and 1tYuLq'l tla 
Cotrlria&kn. • plbiC bodV ~ a..'-d ~ •mlng porsu.n to Cl\apter 7_. ol the Kantudcy IWtiMd StiMN It'd ..... rn Muon IW\d t.e.il Cclu"f'-. 
Kenu:.ky, b value tw(:lltv.d, hwaby ~ to ~Y ID !he ~ ho6dw hereof, u her.lnafW pt'D'Iided, ICiktly frcnl bl apec:W hn:S .,._,.....,_. klent!r.d, the ...... 

SEVEN HUNDRED FIFTY THOUSAND DOLLARS ($750,000) 
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTOR ViLLE WATER DI~HRICT, LEWIS AND MASON COUNTIES, 
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION 
AND INSTALLATION OF MAJOR iMPROVEMENTS ·AND ADDITIONS TO 
THE DISTIUCT;S ExiSTING W A.rER AND GAS DISTRIBUTION SYSTEM; 
AurHORIZING THE ISSUANCE OF THE DISTRICT1S WATER AND GAS 
SYSTEM REVENUE BONDS, I996 SERIES A AND B, TO PAY THE COSTS 
THEREOF {TQ Tl:I:E EXTENT N~Yr OTliERWISE PROVIDED roBE PAID), 
. SUCH BONDS TO BE ISSUED ON A PARITY WITH CERTAiN: 
OUTST.A:N15ING BONDS BUr iN ACKNOWLEDGMENT OF THE 
SECtnu'fY RIGiqS OF THE HOLDERSOF CERTAIN OTHER 
OUTSTANDING BONDS~ MAKING AND CONFIRMING PROVISIONS FOR 
THE COi,LECTION, SEGREGATiON, DISTRIBUTION AND 
DISBURsEMENT OF THE REVENUES OF SAID SYSTEM, AN.D FOR THE 
ALiocAi'IoN nffilllioi< ro vARious sPEciAL FUNDslffikEToFo:RE 
ANI>JffiREIN,CREArED, IN ORDER TO PROVIDE FOR THE ORDERLY 
PAYMENT OF Tim PRINCIPAL OF AND. INTER:E~TON THE BONDS 
HEREIN AUTI:IORIZED; SETTING FORTH CONDITIONS AND 
RESTRICTIONS tJNDER WHICH ADDITIONAL BONDS MAY BE ISSUED 
IN THE FUTURE, PAY ABLE FROM SAID REVENtJES AND_ RANKING ON 
A BASIS oF PARITY wrtH THE BoN!>s HEREIN AUTHoRIZED; 
PROVIDING FOR THE RIGHTS OF TilE HOLDERS OF THE BONDS 
HEREIN AUTHORIZED AND TiiE ENFORCEMENT THEREOF; AND 
PROVIDING FORAN ADVERTISED, PUBLIC, COMPETITIVE SALE OF . . . . . . 

THE BONDS HEREIN AUTHORIZED 
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS
RECTORVIT.LE WATER DISTRICT, LEWIS AND MASON COUNTIES, 
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION 
AND INSTALLATION OF MAJOR IMPROVEMENTS AND ADDITIONS TO 
THE DISTRICT'S EXISTING WATER AND GAS DISTRIBUTION SYSTEM; 
AU1HORIZING THE ISSUANCE OF THE DISTRICT'S WATER AND GAS 
SYSTEM REVENUE BONDS, 1996 SERIES A AND B, TO PAY THE COSTS 
THEREOF (TO THE EXTENT NOT OTHERWISE PROVIDED TO BE PAID), 
SUCH BONDS TO BE ISSUED ON A PARITY WITH CERTAIN 
OUTSTANDING B_ONDS BUT IN ACKNOWLEDGMENT OF THE 
SECURITY RIGHTS OF THE HOLDERS OF CERTAIN OTHER 
OUTSTANDING BONDS;MAKING AND CONFIRMING PROVISIONS FOR 
THE COLLECTION, SEGREGATiON, DISTRIBUTION AND 
DISBURSEMENT OF THE REVENUES OF SAID SYSTEM, AND FOR THE 
ALLOCATION THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE 
ANDHEREINCREATED, IN ORDER TO PROVIDE FOR 1HE b:RDERL Y 
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS 
HEREIN AUTHORizED;.SETTING FORTH CONDITIONS AND 
RESTRICTIONS uNDER WHICH ADDITIONAL BONDS MAy BE ISSUED 
IN. 1'lfE FUTuRE; PAY ABLE FROM SAID REVENuES AND RANKING ON 
A BASlS OF PARITY WITH THE BONDS HEREIN AUTHORIZED; 
PROVIIllNG FOR THE RIGHTS OF THE HOLDERS OF THE BONDS 
HEREIN ~UTHORIZED AND THE ENFORCEMENT THEREOF; AND 
PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF 
THE BONDS HEREIN AUTHORIZED 

WHEREAS, pursuant to the provisions of Chapter 74 ofthe Kentucky Revised Statute.s 
("KRS"), the Western Lewis-Rectorville Water District (the "District"), Lewis and Mason 
Counties, Kentucky, Jtas been created and organized as a public body corporate and a statutory 
water district with all powers and authority as provided in KRS Chapter 74; and the District is at 
this time a de iure water district situated wholly in Lewis and Mason Counties, Kentucky; and 

WII:aREAS, by Ordinance of the Commission of the District adopted on November 3, 
1961 (the '1I961 Ordinance"), the District authorized and thereafter issued its Water and Gas 
System Revenue Bonds, dated November I, 1961 (the "1961 Bonds"), for the purpose ()f 
providing funds for the construction of a water and gas distribution system (the i•system") to 
serve the area of the District, a portion of which 1961 Bonds are currently outstanding; and 

WHEREAS, it is provided in and by the 1961 Ordinance that the District may issue 
additional bonds or other obligations in order to pay the costs of additions, improvements and 
extensions to the System without any proof of previous earnings or net revenues, provided that 
such additional bonds or other obligations are issued in express recognition of the priorities, liens 
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and rights created and existing for the security, source of payment and protection of the 1961 
Bonds; and 

WHEREAS, pursuant to the above cited provisions the District authorized, by Resolution 
of September 10, 1988 (the "1988 Resolution"), and thereafter issued its Water and Gas System 
Revenue Bonds, 1988 Series A and B, in the aggregate amount of $280,000, dated March 23, 
1989 (the "1988 Bonds"), subject to the priorities, liens and rights of the 1961 Bonds, for the 
purpose of adding new water line additions and extensions, a portion of which 1988 Bonds are 
currently outstanding; and 

WHEREAS, in proceedings before the Public Service Commission of Kentucky, the 
District has obtained (or· otherwise will obtain prior to issuance of the Bonds herein authorized) 
the right and authority to acquire, construct and operate major extensions and additions to the 
System, and plans and specifications have heretofore been prepared by Mayes, Sudderth & 
Etheredge, Inc., Lexington, Kentucky, and approved by the District's Commission and all State 
and supelvisory authorities having jurisdiction thereof; and it is the opinion of the Commission of 
the District that it is feasible to undertake the acquisition, construction and installation of such 
new facilities at this time; and .. . 

WHEREAS, it has been determined upon the basis of public bids for construction duly 
solicited in the manner required by law, and upon the basis of other costs and estimates, that the 
aggregate of all costs and expenses in connection with the aforesaid project will be $2,898,300, 
an~ to provide such fi.m~s the District has received from the Rural Economic and Community 
Development Service of the United States Department of Agricultl;Jre f'USDA") an offer to make 
a US.DA _loan to the District in the amount of $1,721,000, which will be supplemented by a grant 
from USDAin the amount of$81'3,400, an ARC grant ofS22s,o()(), a County contribution of 
$70,000 and available funds of the District in the amount of $68,900; and 

.. 
WHEREAS, it is now appropriate for the District to provide for borrowing said sum of 

$1,721,000 through issuance and sale of its Water and Gas System Revenue Bonds, 1996 Series 
A and B (the."1996 Bonds"), according to authority ofKentucky Revised Statutes C'KRS") 
Chapters 58 and 74, the provisions of the 1961 Ordinance permitting the issuance of subordinate 
bonds or other obligations and the provisions of the 1988 Resolution permitting the issuance of 
parity bonds; and the 1996 Bonds s~all be payable as to both principal and interest solely (except 
as to capitalized interest) from the income and revenues to be derived from the operation of the 
SyStem, as extended from time to time, and shall not constitute an indebtedness ofthe District 
within the meaning of debt-liniiting provisions of the Constitution ofK~mtucky, provided that, as 
aforesaid, the 1996 Bonds shaii be subject to the prior and superior pledges, liens and rights ofthe 
outstanding 1961 Bonds; 

NOW. TiffiREFORE. THE COMMISSION OF WESTERN LEWIS-RECTOR VILLE 
WATER DISTRICT. LEWIS AND MASON COUNTIES. KENTUCKY. DOES HEREBY 
RESOLVE AS FOLLOWS: 
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SECTIONl 

AFFIRMATION OF PREAMBLE RECITALS: 
AUTHORIZATION OF THE PROJECT: DECLARATION OF NECESSITY 

All statements and recitals set forth in the preamble of this Resolution, including the terms 
defined therein, are hereby affirmed and adopted as a part of this Resolution. 

It is hereby further determined and declared to be necessary in the interests of the general 
welfare of the citizens and inhabitants of the District that the District undertake at this time the 
acquisition, construction and installation of major additions and extensions to the District's water 
distribution facilities (the "Project"), all substantially according to the plans~ specifications and 
designS prepared for the District by Mayes, Sudderth & Etheredge, Inc., Lexington, Kentucky 
(the "Engineers"). Immediate undertaking of such acquisition, construction and installation is 
hereby authorized. · 

SECTION2 

PROJECT TO BE MUNICIPALLY OWNED AND OPERATED 

The acquisition, construction and installation of the Project is undertaken by the District 
for public purposes and same shall constitute and be a part of the District's municipal combined 
water and gas distribution system (the "System," as expanded and improved by the Project), and 
so long as ally of the 1996 Bonds hereinafter authorized, or bonds issued on a parity therewith, 
shall remain outstanding and unpaid as to principal or interest, the. System shall continue to be 
muriiCipally o\Yfied, controlled, operaied and maintained by the District. on a combined _and 
consolidated basis for the security and source of payment of the 1996 Bonds hereinafter 
authoriZed to be issued, alld all other parity bonds outstanding and any such parity bonds which 
may be hereafter issued, subject, however, to the provisions of Section 3 hereinafter. The Project 
is to be acquired, constructed, installed and acquired and the System is to be operated pursuant to 
the provisions ofKRS Chapters 74 and 58, now in full force and effect. The System, as expanded 
from time to time, and including the Project, is hereby declared to be a public project within the 
meaning and application ofKRS 58.010 to 58.140, inclusive. 

SECTION3 

ACKNOWLEDGMENT OF OUTSTANDING 1961 BONDS 
AND PRIOR SECURITIES THEREOF; 

1996 BONDS AUTHORIZED: CERTAIN TERMS AND DETAILS 

The District acknowledges that it has previously issued or incurred, and that there are 
outstanding at this time, the 1961 Bonds, as identified and described in the preamble hereof, and 
further that the 1996 Bonds herein authorized to be issued shall be subordinate and inferior as to . 

3 



security and source of payment to the outstanding 1961 Bonds so long as same are outstanding 
and unpaid. It is acknowledged and affmned by the District that said outstanding 1961 Bonds 
possess prior and superior liens and rights with respect to the System and its income and 
revenues, and nothing in this Resolution shall be construed as impairing, amending or in any way 
diminishing said security rights, liens and interests. In this connection, the provisions of the 1961 
Ordinance are hereby reaffirmed. The District hereby agrees and covenants that so long as the 
1996 Bonds herein authorized are outstanding, it will not issue any bonds ranking on a parity with 
said outstanding 1961 Bonds. 

For the purpose of providing funds to defray the costs of the Project (to the extent not 
otherwise provided to be paid), including all necessary and proper appurtenances, and expenses 
incident thereto and incident to the issuance ofth.e 1996 Bollds hereinafter authorized, there are 
hereby ai.Jthoriz~d to be issued the District's Water and Gas System Revenue Bonds, 1996 Series . 
A arid B, in the aggregate principal amount of $I, 72I,OOO (the "1996 Bonds"). 

The I996 Bonds shall be dated as of the date of their original delivery and shall be issuable 
in two Series, 1996 Series A in the principal amount of$971,000 and 1996 SeriesB in the 
principal amount of$750,000, in ea.ch case as a single fully registered bond without coupons as 
hereinafter provided in Section 5, with reservation of right on the part of the District to issue 
additional bonds in the future, payable from tlie income aiid revenues of the System, subject to the 
conditions and restrictions hereinafter prescribed and set forth. The 1996Bonds shall be offered 
at public sale as provided in Section 4 of this Resolution. 

}'he 1996 Bonds shall mature as to principal in installments on November I in each of the 
years I999 to 2036, inclusive, as set forth in the schedule appearing below; and shall bear interest 
from their date until payment of principal, such interest to the respective principal maturity dates 
to be payable semiannually on May I and November I· of each year, and such interest to be at 
such rate as may be. established by a supplemental Resolution upon the basis of competitive sale of 
the 1996 Bonds as hereinafter provided. The installments of principal of each series ofBonds, in 
fully registered form as aforesaid, shall be as set forth in the following schedules: 
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1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 

- 1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 

! 
\ 

1996 Series A Maturity Schedule ($971.000) 

Principal Year Principal Year 

$9,000 2012 $17,000 2025 
9,000 2013 18,000 2026 

10,000 2014 19,000 2027 
10,000 2015 19,000 2028 
11,000 2016 21,000 2029 
11,000 2017 21,000 2030 
12,000 2018 23,000 2031 
13,000 2019 24,000 2032 
13,000 2020 25,000 2033 
14,000 2021 26,000 2034 
15,000 2022 28,000 2'035 
15,000 2023 29,000 2036 
16,000 2024 30,000 

1996 Series B Maturity Schedule ($750.000) 

Principal Year Principal Year 

$8,000 2012 $14,000 2025 
8,000 2013 14,000 2026 

. 9,000 20t4 15,000 2027 
9,000 2015 16,000 2028 
9,000 20i6 16;000 2029· -

10,000 2017 18,000 2030 
10,0()0 2018 18,0()0 2031 
11~000 2019 19,000 2032 
11,0()0 2020 20,000 2033 
12,000 2021 20,000 2034 
12,000 2022 22,000 2035 
13,000 2023 22,000 2036 
13,000 2024 24,000 

Principal 

$32,000 
33,000 
35,000 
37,000 
39,000 
41,000 
43,000 
45,000 
48,000 
51;000 
53,000 
56,000 

Principal 

$24,000 
26,000 
27,000 
28,000 
29,000 
31,000 
32,000 
33,000 
35,000 
36,000 
38,000 
38,000 

provided, however, that installments of principal of the 1996 Bonds shall be subject to 
prepayment at the option ofthe District prior to maturity in whole or from time to time in part in 
inverse order of maturities (less than all of a single maturity to be selected by lot) on any interest 
payment date on arid after November I, 2006, upon terms of par plus accrued interest without any 
prepayment premium, upon thirty (30) days• prior written notice mailed to the registered holder or 
holders of the 1996 Bonds; provided, that so long as USDA is the owner of any of the 1996 
Bonds, the same may be prepaid in whole or in part at any time, at par plus accrued interest, and 
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without notice or prepayment premium. The 1996 Bonds may be prepaid only in increments of 
$I,OOO. 

Both principal of and interest on the 1996 Bonds shall be payable, without deduction for 
exchange or collection charges, in such coin or currency of the United States of America as at the 
time of payment shall be legal tender for the payment of debts due the United States of America, 
to the registered holder at the address shown on the registration books of the District or, so long 
as USDA is the registered holder, at the office or address as may be designated by USDA from 
time to time. 

If any District officer whose signature appears on any 1996 Bond shall cease to be such 
officer prior to delivery, such signature shall nevertheless be valid and binding for all purposes, the 
Slllll,e as if such officer had continued in office until the ti~e of delivery of such 1996 Bond. The 
I 996 Bonds, together with the interest thereon, and any bonds which may pereafter be issued on a 
basis of parity therewith subject to the conditions and restrictions hereinafter set forth, shall be 
payable only out of the "Water and Gas System Revenue Bonds,· I 996 Bond and Interest Sinking 
Fund," as heremafter more specificalJy provided, and shall be a valid claim of the bolder thereof 
only against said Fund and the fixed portion or amount of the revenues ofthe System which the 
District has pledged to said Fund, subject to the terms hereof. 

The District finds and declares that the I 996 Bonds herein authorized to be issued shall 
rank on a basis of parity and equality as to security and source of payment with the outstanding 
1988 Bonds, as previously defined, inasmuch as the District is in compliance with aU cevenants 
and undertakings in connection with its I 988 Bonds, has obtained the waiver and consent of 
US:QA, as the holder of the 1988 Bonds, to the issuance of the parity 1996 Bonds herein 
authoriZed, and is otherwise in compliance with the parity bond terms and conditions of the 1988 
Resolution. 

SECTION4 

PROVISIONS RELATING TO SALE OF BOND ISSUE 

The 1996 Bonds authorized by this Resolution shall be publicly offered for sale according 
to a Notice of Sale ofBonds conforming to the requirements ofKRS Chapter 424 (and 
particularly KRS 424.140(3) and KRS 424.360), which shall be published one time, not less than 
seven (7) days nor more than twenty.:.one (21) days prior to the date therein specified (by and at 
the discretion of the Chairman of the Commission of the District) for the opening and 
consideration of purchase bids, in each of the following: (a) the Lewis Countj Herald, a legal 
newspaper published in Vanceburg, Lewis County, Kentucky, which is qualified under KRS 
424.120 to publish advertisements for the District; (b) the Ledger Independent, a legal newspaper 
published in Maysville; Mason County, Kentucky, which is qualified under KR.s 424.I20 to 
publish advertisements for the District; and (c) The Courier-Journal, Louisville, Kentucky, a legal 
newspaper having statewide circulation. 
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Said'Notice shall state the name and amount of 1996 Bonds to be sold, the time of the sale 
and other details concerning the 1996 Bonds and the sale and shan inform prospective bidders that 
a copy of the Official Notice ofBond Sale, setting out the maturities, security of the 1996 Bonds, 
provisions as to redemption prior to maturity, and related information, may be obtained from the 
District. Such Official Notice shall contain, inter alia. substantially the following bidding 
requirements: 

(A) Bidders shall be limited to institutions or persons having knowledge and experience in 
financial and business matters who are capable of evaluating the merits and risks of the 1996 
Bonds and who are not purchasing for inore than one account and do not intend to redistribute 
the .1996 Bonds. The District will make available to any such qualified bidder, upon written 
request, any financial and other material information regarding the District and the System in the 
District's possession. Bidders are required to bid a cash price of not less than par value for the 
1996Bonds. 

(B) The single interest rate for each series of Bonds must be in a multiple of 1/8 or 1/10 of 
one percent. 

(C) Bids will be considered only for the entire 1996 Bond issue. 

(D) Bidders (except USDA) are required to deposit a good faith check by cashier's check 
or certified check in the minimum amount of2% of the face amount of the 1996 Bonds, which 
good faith deposit may be applied as partial payment for the 1996 Bonds, or as liquidated 
damages in the event that such bidder, if successful, fails to comply with the terms of his bid. 

(E) Preference in award will be given to the bid resulting in the lowest net interest cost to 
the District. 

(F) The lowest net interest cost will be determined by deducting the total amount of any 
premium bid from the aggregate amount of interest upon the 1996 Bonds, computed from the first 
day of the month following the date of sale of the 1996 Bonds (even though the 1996 Bonds will 
bear interest oruy from the date of delivery) to the final maturity specified in each respective bid. 

(G) The District expects to deliver, and the successful bidder must be prepared to accept 
delivery of and pay for, the 1996 Bonds at the office of the District within 45 days after the date 
of sale thereof. If the 1996 Bonds are not ready for.delivery and payment within forty-five days 
from the aforesaid date of sale, the successful bidder shall be relieved of any liability to accept 
delivery of the 1996 Bonds, except that 1996 Bonds purchased by any agency of the Federal 
government will be delivered to it at a place and time designated by such agency in accordance 
with its established practices and procedures. 

(H) The District reserves the right, in its. discretion, to determine the best bid or bids, to 
waive any informality or irregularity and to reject any or all bids. 
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(I) The District will furnish the 1996 Bonds, together with customary closing documents, 
including no-litigation certificate. 

(J) The successful bidder will receive the approving legal opinion of Harper, Ferguson&. 
Davis, Bond Counsel, Louisville, Kentucky, as to the legality of and tax-exempt status ofinterest 
on the 1996 Bonds, without additional cost to the successful bidder. 

In the event that there is no bid, or that all bids are rejected, the District may re-advertise 
the sale pursuant to this Resolution. 

Bond Counsel having submitted to the Commission of the District forms of the Notice of 
Sale ofBonds and the Official Notice of Bond Sale, together with an Official Bid Fonn for use by 
all bidders except USDA, said documents are hereby approved and authorized for use in 
connection with the aforesaid sale of the 1996 Bonds. 

SECTION5 

1996BONDS TO BE ISSUED IN 
.. FULLY REGISTERED FORM: FULLY REGISTERED BOND FORM 

Upon the sale of the 1996 Bonds, the District shall issue a single fully registered 1996 
Boiid numbered R-[A or B]-1 (hereimiller referred to as the "Fully Registered Bond") for each 
series ofBonds. Each Fully Registered Bond shall be in the aggregate principal amoun.t of the 
series it represents, maturing as to principal in installments as set out in Section 3 hereof. Each 
Fully Rewstered Bond shall be of type composition, on paper of suffiCient weight and strength to 
prevent deterioration until the last day of maturity of any Installment of principal as stated therein, 
arid shall confonn in size' to standard practice. Each Fully_ Registered Bond shall, tipon execution 
on betialfofthe District (which execution shall be by manual sigmiture8 of the Chaiilnan and 
Secretary of the Commission, and actual impression of the corporate seal), constitute a part of the 
I 996 Bond issue herein authorized and referred to, shall be non-negotiable, without interest 
coupons, registered as to principal and interest, payable as directed by the payee, and be in 
substantially the form hereinafter set forth. 

The District hereby directs that books for the registration and for the transfer of the Fully 
Registered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar in 
connection with such Bond. Each Fully Registered Bond shall be transferable only uptiil said 
Bond Registra:r's books at the request of the registered holder thereof in person or by his attorney 
duly authorized in writing, upon surrender thereof together with a written instrument of transfer 
satisfactory to the Secretary duly executed by the registered holder or his duly authorized 
attorney. Upon the transfer of each Fully Registered Bond, the Bond Registrar shall complete 
(wjth the name of the transferee), date and execute the registration schedule appearing on such 
Fully Registered Bond and deliver a Fully Registered Bond to such transferee. The person in 
whose name the Fully Registered Bond shall be properly registered shall be deemed· and regarded 
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as the absolute owner thereof for all purposes, and payment of either principal thereof or interest 
thereon shall be made only to or upon the order of the registered holder thereof or his legal 
representative, but such registration may be changed as hereinabove provided. Ali such payments 
shall be valid and effectual to satisfY and discharge the liability upon the Fully Registered Bond to 
the extent of the sum or sums so paid. The face amount of such Fully Registered Bond, portions 
of which mature on different dates, will be reduced upon the payment of each maturity, and the 
Secretary shall keep appropriate records of ali payments (both principal and interest) with respect 
to the Fully Registered Bond. 

Each Fully Registered Bond shaH be in substantially the following form (with appropriate 
insertions): 

No. R- -1 

(EORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COUNTIES OF MASON AND LEWIS 

WESTERN LEWIS~ RECTOR VILLE WATER DISTRICT 
WATER AND GAS SYSTEM REVENUE BOND, 1996 SERIES_ 

$ ___ _ 

KNOW ALL MEN BY THESE PRESENTS: 

That Western Lewis-Rectorviiie Water District (the "District"), acting by and through its 
Commission, a public body corporate created and existing pursuant to Chapter 74 of the 
Kentucky Revised Statutes _and situated in Mason and Lewis Counties, Kentucky, for value 
received, hereby promises to pay to the registered holder hereof, as hereinafter provided, solely 
from the special fund hereinafter identified, the sum of ____________ _ 
DOLLARS ($ ) on the first day of November in years and installments as foiJows: 

Year Principal Year Principal Year Principal 

(Here make appropriate insertions for Series A Bonds 
and Series-B Bonds, respectively) 

without deduction for exchange or collection charges, in such coin or currency of the United 
States of America as at the time of payment shail be legal tender for the payment of debts due the 
United States of America, and in like manner, solely from said special fund, to pay interest on the 
balance of said principal sum from time to time remaining unpaid, without deduction for exchange 
or collection charges and in like coin or currency, at the rate of percent 
( __ %)per annum, semiannually on the first days ofMay and November in each year hereafter 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment 
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may be and become applicable hereto, both principal and interest being payable to the registered 
holder hereof at the address shown on the registration books of the District or, so long as the 
United States of America, Department of Agriculture, is the registered holder of this Bond, at the 
office or address as may be designated by said registered holder from time to time. 

This Bond is the Bond in fully registered form representing a total authorized series of 
Bonds designated Series _in the principal amount of$ issued by the District 
pursuant to the Constitution and Statutes of the Commonwealth ofKentucky; including among 
others Chapters 58 and 74 of the Kentucky Revised Statutes, and pursuant to a duly adopted 
Resolution of the District, for the purpose of paying the costs (to the extent not otherwise 
provided to be paid) of the acquisition, construction and installati()n of major extensions and 
additions to the District's water and gas distribution system (the 11System11

), together with 
appurtenant facilities, and incidental expenses. 

This Bond and the series which it represents, together with the separate series of parity 
bonds, hereinafter referred to, issued simultaneously herewith and such additional bonds ranking 
on a parity therewith that have preViously been issued and are outstanding and that may hereafter 
be issued and outstanding from time to time in accordance with the conditions and restrictions set 
faith 4t the Resolution authorizing the issuaJ]ce of this Bond, are payable from and secured by a 
pledge of afl.xed portion ofthe income and revenues to be derived 'from the operation of the 
System, subject, however, to the priorities hereinafter recited, which fixed portion shall be 
suffiCient to pay the principal of and interest.on this Bond and the issue of which it forms a part, 
and such outstanding parity bonds, as and when the same shall become due and payable, and 
whic:h shall be set aside as a special fund for that purpose and identified as the 11Water and Gas 
Syste01 Revenue Bonds, 198 8 Bond an~ Interest Sinking Fu9d .. ; provided however, the District 
has outstanding certain ofits Water and Gas Revenue Bonds dated November I, 1961 (the 11 1961 

· Bonds .. ), whichare secured by a pledge ofimd lien on the income and revenues ofthe System 
. which are prior and superior to the' security rights created for this Bond and the series which it 
represents; and· so long as any of the 1961 Bonds are outstanding and unpaid, the District will 
coin ply in all respects with the requirements of the ordinance authorizing the 1961. Bonds, and it 
is acknowledged that this Bond and the issue which it represents are subject to the prior pledges, 
lien5 and rights securingthe 1961 Bonds so long as any of the same remain outstanding and 
unpaid. The Bonds of this series rank on a basis of parity and equality with certain previously 
issued and outstanding 1988 Series A and B Bonds. The Bonds of this series rank on a basis of . 
parity and equality with certain identically styled bonds designated 1996 Series __ and issued 
simultaneously With the Bonds of this series pursuant to said Bond-authorizing Resolution. 

This Bond does not in any manner constitute an indebtedness of the District within the 
meaning ofthe Statutes and Constitution of Kentucky, and the District is not and shall not be 
obligated to pay this Bond or the interest hereon except from said special fund. The DiStrict, 
acting by and through its Commission, covenants that it will fix, and if necessary adjust from time 
to time, such rates and charges for use of the services and facilities of the System and will collect 
and account for the income and revenues therefrom sufficient, after providing for the requirements 

10 



( 

of the ordinance authorizing the 1961 Bonds, to pay promptly the interest on and principal of this 
series of Bonds and aU other bonds ranking on a parity therewith as may be issued and 
outstanding from time to time in accordance with the conditions and restrictions prescribed in that 
connection, as well as to pay the costs of operation and maintenance of the System. 

This Bond shall be registered as to principal and interest in the name of the holder hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District, as the 
Bond Registrar, with a written transfer duly acknowledged by the registered holder or his duly 
authoriied.attomey, which transfer shall be noted upon this Bond and upon the books of the 
District kept for that purpose. · 

The District, at its option, shall have the right to prepay, on any interest payment date on 
and after November 1, 2006, in the inverse chronological order of the installments due on this 
Bond, the entire principal amount of this Bond then remaining unpaid, or such lesser portion 
thereof in multiples of One Thousand Doilars ($1,000) as the District may determine, at a price in 
an amount equivalent to the principal amoun.t to be prepaid plus accrued interest to the date of 
prepayment, without any prepayment premium. Notice of such prepayment shall be given by 

· registered mail to the registered holder of this Bond at least thirty (30) days prior to the date fixed 
for_ prepayment. Provided, however, that so long as the United States of America, Department of 
Agriculture, is the registered holder of this !Jond, this Bond maybe prepaid at any time, in whole 
.or in part, at par or face value and without notice or prepayment premium. 

Upon default in the payment of any principal or interest payment on this Bond ar upon 
failure by the District to comply with any other provisions of this Bond or with the provisions of 
the Resolution authorizing the issuance of this Bond, the registered holder may, at his option, 
institute proceedings to enforce all. rights and remedies provided by law or by said Resolution. 

This Bond is exempt from ad valorem taxation in the Commonwealth of Kentucky. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required to exist, happen and be performed precedent to and in the issuance of this Bond 
do exist, have happened and have been performed in due time, form and manner as required by 
law, and that the face amount of this Bond, being the total authorized amount of Bonds of the 
issue which this Bond represents, together with aU other obligations of the District, does not 
exceed any limit prescribed by the Constitution or Statutes of the Commonwealth ofKentucky. 

IN WITNESS WHEREOF, the Western Lewis-Rectorville Water District, in the 
Commonwealth of Kentucky, by its Commission, has caused this Bond to be executed by the 
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Chairman of its Commission, attested by the Secretary, and its corporate seal to be hereunto 
affixed, on the date of this Bond, which is ------

ATTEST: 

Secretary 

WESTERN LEWIS-RECTORVll..LE 
WATER DISTRICT 

By _________________ _ 

Chairman of the Commission 

(Seal ofDistrict) 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the books of the WesternLewis-Rectorville Water 
District kept for that purpose by the Secretary, as Bond Registrar~ upon presentation hereofto the 
Secretary, who shall make notation of such registration in the registration blank, and this Bond 
may thereafter be transferred only upon written transfer acknowledged by the registered holder or 
his attorney, such transfer to be made on said books and endorsed hereon. 

Date of 
Registration 

(FORM OF REGISTRATION) 

Name of 
Registered Holder 

United States of America 
Department of Agriculture 
State Office 
771 Corporate Dr., Suite 200 
Lexington. Kentucky 40503 • 

•(To be inserted ifUSDA purchases the 1996 Bonds) 
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Water Diistrict's 
Bond Registrar 



SECTION6 

DISPOSITION OF 1996 BOND PROCEEDS: CONSTRUCTION FUND 

The Treasurer of the District shall be the custodian of all funds belonging to and 
associated with the System, as expanded and improved from time to time, and such fun~s shall be 
deposited in the bank or banks in Kentucky as the Comrrussion of the District may .from time to 
time designate (hereinafter sometimes referred to, singularly and collectively, as the "Depository 
Bank''). All such moneys of the District deposited in the Depository Bank in excess ofthe 
amount insured by the Federal Deposit Insunince Corporation ("FDIC") shall be secured by the 
Depository B8nk in accordance with lJ. S. Treasury Department Circular No. 176. The Treasurer 
shall execute a fidelity bond in an amount and with a surety company approved by USDA so long 
as it is' the holder c:>fany of the 1996Bonds; and USDA and the District shall be named 
co~obligees in stich sufetyborid, and the amount thereof shall not bereduced without the written 
consent ofUSDA. The proceeds of the 1996 Bonds shall be applied as follows: 

. Upon the issuimce arid delivery of the 1996 Bonds authorized by this Resolution, the 
en!ire proceeds tbereo( s~all be deposited in an account designated ·"Western Lewis-Rectorville 
Water' DiStriCt 1996 Construction Furid" (the "Construction Fllndii) created. by separate interim 
financing Resolution of the ConinussioJ1 of the District adopted concurrently hereWith. Said 1996 
Bolld proceeds shall constitute a p~ of the Construction Fund and shall· be applied, to .the extent 
necessary, in paYing the costs incide~t to constructing, installing and acquiring the Project, 
including expenses incurred intheissuance of the 1996 Bonds and paying interim financing 
obliga~ioris(both priJ1cipal and interest) incurred in connection withthePf.oje<;t as ~uthorized by 
said:sep~ate.interim financing Res()hition of the Commission ofth{Distiict; proVided, however, 
any 1996 :Bond proceeds so used to pay such interim financing obligations maybe disbursed 
direCtly to the appropriate lending ii1stitution(s) without the requirement ofbei.Ogdeposited to the 
Construction Fund. There shall also be deposited in the Construction Fund, as received, the 
proceeds of all grants in aid of construction of the Project (as specified in the conditions ofthe 
USDA loan to the District), unless said sums, or any portions thereat: have already been 
expended for authorized Project purposes. 

A sum in the Construction Fund estimated to be equal to interest which will accrue on the 
I 996 Bonds (foiiowing delivery thereof) during construction and. development of the Project shall 
be earmarked, used and applied to the payment ofinterest on the 1996 Bonds next becoming due. 

Disbursements from the Construction Fund shall be made by checks signed by the District 
Treasurer, and such disbursements shall be authorized and approved in writing by the District 
Chairman and Secretary and, if USDA is the purchaser of the Bonds, by USDA Reference is 
made in this connection to the provisions of the separate interim financing Resolution adopted 
concurrently herewith. 
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Pending disbursement, the 1996 Bond proceeds shall be deposited, as aforesaid, in the 
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the 
District in the Depository Bank to be in excess of the amount insured by FDIC, the same shall be , 
secured by a surety bond or bonds furnished by a surety company or companies qualified to do 
business in Kentucky and approved by the Commission of the District, or by a valid pledge of 
direCt obligations of the United States Government, or obligations as to which the payment of 
principal and interest are guaranteed by the United States Government, having a rnark~t value at 
least equivalent to such deposit. 

Where the moneys on deposit in the Construction Fund exceed the estimated 
disbursements on account of the Project for the next 60 days, the District shall direct the 
Depository Bank to invest such excess funds in direct obligations at: or obligations the principal 
of and interest on which are guaranteed by, the United States Government, which shall mature not 
later than six months after the date of such investment and which shall be subject to redemption at 
any time by the holder thereof The earnings from any such investments shall be deposited in the 
Construction Fund by the District, unless otherwise authorized by USDA. 

In the event any unexpected balance shall remain in .the Construction Fund after 
completion of the Pr~ject, and payment of all of the costs thereat: as certified by the Engineers, 
suchunexperided balance, subject to the terms and conditions of the afm'esllid USDA loan, and to 
USDA approval, shall be transferred and deposited in the Sinking Fund and shall be used at the 
earliest practicable date for the retirement of 1996 Bonds by purchase thereof (or principal 
prepayment) in inverse numerical and maturity order. 

In the event that the amount hereinabove provided to be set aside from 1996 Bond 
proceeds for payment for interest during the construction and development of the Project should 
prove to be insufficient for such purpose, additionat moneys may, upon approval by USDA, be 
withdrawn from the Construction Fund and so applied, inasmuch as interest during such period is 
a proper part of the cost of the Project, to the extent authorized by USDA. 

Pending disbursements for the authorized purposes, the proceeds of all 1996 Bonds at any 
time issued pursuant to this Resolution shall be subject to a first and paramount lien and charge in 
favor of the holders of 1996 Bonds issued and outstanding hereunder and for their further 
security. 

SECTION? 

OPERATION OF SYSTEM: FLOW OF FUNDS; 
ACCUMULATION OF' REVENUES 

All proceedings preliminary to and in connection with the issuance of the 1961 Bonds, 
particularly the 1961 Ordinance, whereby provision was made for the operation of the System on 
a revenue-producing basis, for the segregation, allocation and custody of revenues derived from 
the operation of the System, and for the enforcement and payment of the 1961 Bonds, are hereby 
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ratified and confirmed and shall continue in full force and effect, the same as if such provisions 
and proceedings were herein set out in full, and nothing herein shall be copstrued as altering, 
revising or amending said contractual relationships; and so long as the 1961 Bonds remain 
outstanding and unpaid, the District shall maintain all funds required to be maintained and created 
by the terms of the 1961 Ordinance. -

Consistent with the foregoing, it is hereby resolved and provided that from and after 
issuance and delivery of the 1996 Bonds herein authorized, and so long as any of the 1996 Bonds 
or parity bonds remain outstanding and unpaid, the System shall continue to be operated on a 
fiscal year basis, and on that basis the cash income and revenues of the System shall be collected, 
segregated, accounted for and distributed as follows: 

(A) A separate and special fund or account of the District, distinct and apart from all 
other funds and accounts, was created by the 1961. Ordinance identified as the "Western Lewis
RectoiVille Water District Revenue Fund" (the 11Reveriue Fund11

), which shall be maintained in the 
Depository Bank; and the District covenants and agrees that it Will deposit therein, promptly as 
received from time to time, all cash income and revenues of the System. The moneys in the 
Revenue Fund from time to time shall be allocated to the respective accounts as set out in the 
19610rdinance and shall be used and disbursed and applied by the J:?istrict only for the purposes, 
and iri.the manner and order of priorities, specified in the 1961 Ordinance. After making from the 
Revenue Ftmd the separate account,allocations and all disbursements and payments required to be 
made in fulfillment of the contractual commitments made in connection with the 1961 Bonds(as 
provided in the 1961 Ordinance), the moneys in the Revenue Fund from time to time shall be used 
and disbursed and applied by the District, as permitted by applicable statutes, as follows: 

(B) A separate and special fund or account of the District was created to be deposited 
and maintained in the Depository Bank, distinct and apart from all other funds and accounts, 
designated and identifi~d as the ••water and Gas System Revenue Bonds, 1988 Bond and Interest. 
Sinking Fund11 (the 11Sinking Fund11

), which shall continue to be maintained so long as any of the 
199.6 Bonds herein authorized or parity bonds are outstanding; 3:0d all moneys deposited therein 
from time to time shall be used and· disbursed and applied, and are hereby irrevocably pledged, 
solei}' for the purpose of paying the principal of and interest on the 1988 and 1996 Bonds and any 
parit}' bonds which may be issued and outstanding from time to time pursuant to the provisions of 
this Resolution. 

Following delivery of and payment for the 1996 Bonds herein authorized, there shall be 
transferred on or.before the iOth day of each month from.the Revenue Fund (having due regard to 
the priorities in coruiection with the outstanding 1961 Bonds) to the Sinking Fund, in addition to 
the principal and interest requirements of the 1988 Bonds according to the 1988 Resolution, not 
less than the following amounts: 

(i) beginning with and including the month in which interest shall last be payable from all 
1996 Bond proceeds, a sum equal to one-sixth (116) of the next succeeding interest 
installment to become due on all 1996 Bonds then outstanding; and 
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(ii) beginning on November 20, 1998, a sum equal to one-twelfth (1/12) of the principal 
ofal11996 Bonds maturing on the next succeeding November 1. 

In the event additional parity bonds are issued pursuant to the conditions and restrictions 
hereinafter prescribed in that connection, the monthly deposits to the Sinking Fund shall be 
increased to provide for payment of interest thereon and the principal thereof as the same 
respectively become due. 

Moneys from time to time in the Sinking Fund may be held in cash. in which event the same 
shall be secured (to the extent not msured by FDIC) by a valid pledge of bonds, notes, or 
certificates of indebtedness of the United States Government having at all times an equal market 
value; or the same may, upon order of the Commission, be invested and reinvested in 
interest-bearing obligations of, or obligations the principal of artd interest on which are guaranteed 
by, the United States Government, maturing no later than five (5) years from the date the 
investment is made, or the final maturity date of 1996 Bonds or p'\rity bonds issued pursuant to this 
Resolution, whichever date is the earlier. Income from any such investments shall be accumulated 
in the Sinking Fund, and Iriay be invested in the same manner. 

• • * • * 

The District has previously, by the 1961 Ordinance, created special funds for purposes of 
the 1961 Bonds and the System, identified as the 11Water and Gas Bond and Interest Sinking Fund11 

(incltidingthe debt service reserve therein), the 11Depreciation Fund" and the "Operation and 
Maintenance Furid. 11 All provisions relating to ~aid identified special funds are hereby ratified, 
readopted and affirmed; said Funds shatl continue to be maintained according to the resolutions 
establishing same; arid so long as the 1996 Bonds herein authorized are out~tanding; the Revenue 
Fund arid the aforesaid Depreciation Fund and Operation and 1\{a.iritenance Fund created by the 
1961 Ordinance shall continue in effect, with the District making such monthly transfers to said 
Depreciation and Operation and Mainte11ance Funds from the Revenue Fund as are required by the 
terms of the ·1961 Ordinance; ·proVided ·that the minimum sum to ·be accumulated in the 
Depreciation Fund with respect· to the 1996 Bonds· (in addition to amounts required to be 
accumulated for the 1961 and 1988 Bonds) shall be $95,400, With monthlypayments into said 
Depreciation Fund from the Revenue Fund with respect to the 1996 Bonds (in addition to such 
payments required for the 1961 and 1988 Bonds) to be at least $795. 

SECTIONS. 

COVENANTSTOBONDHOLDERS 

In addition to and not in derogation of the covenants contained in the I 961 Ordinance in 
favor of the holders of the 1961 Bonds, the District hereby irrevocably covenants and agrees with 
the holder or holders of any and all 1996 Bonds and parity bonds at any time issued and 
outstanding pursuant to authority of this Resolution that so long as the same or any part thereof or 
interest thereon remain outstanding and unpaid: 
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(A) It will faithfully and punctually perfonn all duties with reference to the System 
required by the Constitution and laws of the Commonwealth of Kentucky, and by the terms 
and provisions of this Resolution. 

(B) It will at all times operate the System on a revenue-producing basis, and will 
permit no free services to be rendered or afforded thereby. 

(C) It will maintain the· System in good condition through application of revenues 
accumulated and set aside for operation and maintenance, as herein provided; and will make 
unusual or extraordinary repairs, renewals and replacements, as the same may be required, 
through application of revenues accumulated and set aside for such purposes. 

(D) TheDistrict covenants and agrees that, so long as any of the 1996 Bonds are 
outstanding, it Will not (subject to the pre-existing rights ofthe holders of the 1961 Bonds) 
sell or otherwise dispose of any ofthe System facilities or any part thereof, and, except as 
provided for in this Resolution and in the 1961 Ordinance, it Will not create or permit to be 
created any charge or lien on the revenues thereof ranking 'equal or prior to the charge or lien 
of the I 996 Bonds. Notwithstanding the foregoing, the District may at· any time permanently 
. abandon the use of, or sell at fair market value, any of its System facilities, provided that: 

(i) it is in compliance with all covenants and. undertakings in connection with all of 
its 1996 Bonds then outstanding and payable from the revenues ofthe System~ 

(ii) it will, in the event of sale, apply the proceeds to either (I) redemption of 
outstanding 1961 Bonds and then 1988 and 1996 Bonds in accordance with the 
provisions goverrung prepayment ofsai4 Bonds in advance ofmatt.irity, or (2) 
replacement of the faCility so disposed of by another facility the revenues of which 
shall be incorporated into the System as hereinbefore provided; 

(iii) it certifies, prior to any abandonment of use, that the facility to be abandoned is 
no longer economically feasible of producing net revenues; and 

(iv) notwithstanding all of the foregoing, no such sale, abandonment or transfer of 
System facilities shall be made so long as USDA owns any of the 1996 Bonds herein 
authoriZed, without the written consent and approval ofUSDA 

. I 

(E) It will establish, enforce and collect rates and charges for services rendered and 
facilities afforded by the System; and the same shClll be reasonable and just, taking into 
account and consideration the cost and value of the System, the costs of operating the same 
and maintaining it in a good state of repair, proper and necessary allowances for depreciation 
and for additions and extensions, and the amounts necessary for the orderly retirement of all 
outstanding bonds as aforesaid and the accruirig interest thereon, and the accumulation of 
reseiVes as herein provided; and such rates and charges shall be adequate to meet all such 
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requirements as provided in this Resolution, and shall, if necessary, be adjusted from time to 
time in order to comply herewith . 

. On or before the date of issuance of the 1996 Bonds, the District will adopt a Budget 
of Current Expenses for the System for the remainder ofthe then current fiscal year of the 
System, and thereafter, on or before the first day of each fiscal year so long as any 1996 
Bonds are outstanding, it will adopt an Annual Budget of Current Expenses for the ensuing 
fiscal year, and will file a copy of each such Budget, and of any amendments thereto, in the 
office ofthe Secretary of the District, and furnish copies thereof to the holder of any Bond 
upon request. The tenn "Current Expenses, II as herein used, includes all reasonable and 
necessary costs of operating, repairing, maintaining, and insuring the System, but shall 
exclude any allowance for depreciation, pa)'rnents into the Depreciation Fund for extensions, 
improveme11ts, and extraordinary repairs and maintenance, and payments into all sinking 
funds established for the 1961 Bonds. The District covenants that the Current Expenses 
incurred in any year will not exceed the reasonable and necessary amounts therefor, and that 
it will iiot expend any amount or incur any obligations for operation, maintenance and repairs. 
in excess ofthe amounts provided for Current Expenses inthe Annual Budget, except upon 
resolution duly adopted by the Commission of the District. determining that such expenses are 
necessary in order to operate and maintain the System. At the same time, and in like·mariner, 
the :District agrees that it will prepare an estimate of cash iti~C>me arid revenues to be derived 
from operation of the Systein for each fiscal year, and to the extent that said cash income and 
revenues are insufficient to provide for all payments required to l)e made into the said sinking 
funds·during such ensuing fiscal year, and to build up and.maintain the reserves specified and 
referred to in Section 7 of this Resolution,· and to pay Current Expenses, the District 
covenants and agrees that it will revise its rates and charges for services rendered by the 
System, so that the sanie will be adequate to meet all of such requirements. 

(F) It will not at any time make any reduction in any prevailing schedule of rates and 
charges for use of the services and facilities of the System without first obtaining the written 
determination of a Consulting Engineer of national reputation that the proposed reduction 
will not adversely affect the ability of the District to meet all the requirements set forth in this 
Resolution . 

. (G) It will at all times segregate the revenues of the System from all other revenues, 
moneys, and funds of the District, and will promptly and regularly make application and 
distribution thereof into the special funds provided in this Resolution, in the amount and with 
due regafd for the priorities herein attributed thereto. 

(H) It will keep proper books of record and account, separate and clearly 
· distinguishable from all other municipal records and accounts, showing complete and correct 
entries of all transactions relating to the System, and the same shall be available and open to 
inspection by any Bondholder, and any agent or representative pf a Bondholder. 
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(I) It will, within ninety (90) days after the end of each fiscal year, cause an audit to 
be made ofthe books of record and account pertinent to the System, by an independent 
state-licensed accountant not in the employ of the District on a monthly salary basis, showing 
all receipts and disbursements, and reflecting in reasonable detail the financial condition and 
records of the System, including the status of the several funds hereinbefore created, the 
status of the insurance and fidelity bonding, the number and type of connections, and the 
current rates and charges, with comments of the auditor concerning whether the books and 
records are being kept in compliance with this Resolution and in accordance with.recognized 
accounting practices, and will promptly cause a copy of the Audit Report to be filed in the 
Office of the Secretary where it will be available for public inspection, and will promptly mail · 
a: copy thereof to the original recipients of 1996 Bonds issued hereunder. If requested to do 
so, the District will furnish to any Bondholder a condensed form of the Balance Sheet, and a 
condensed form of the OperatingReport, in reasonable detail. All expenses incurred in 
causing stich a11dits to be made, and copies distributed, shall constitute proper expenses of 
operating and maintaining the System, and may be paid from revenues allocated for such 
purposes, as herein provided. Provided, so long as USDA holds any of the 1996 Bonds 
herein authorized, the District shall furnish operating and other financial statements in such 
forin and substance and for such periods as may be requested by USDA. 

.. (J) Any holder of 1996 Bonds may either at law or in equity, by suit, action, 
mandamus, or other proceedings, enforce and compel performance by said District and its 
ofiicers arid agents of all duties imposed or required by law or this Resolution in connection 
with the operation of the System, including the making and collecting of sufficient rates and 
segregation of the revenues and application thereof. 

(K) Ifthere be any default in the payment ofthe principal of or interest on any of the 
1996 Bonds, then upon the filing of suit by any holder of said Bonds, any court having 
jurisdiction of the action may appoint a receiver to administer the System on behalfofthe 
District (but not in derogation of any of the prior rights and security interests created in 
connection with the.'I961 Bonds}, with power to charge and collect rates sufficient to provide 
for the payment of any bonds or obligations outstanding against the System, and for.the 
payment of Current Expenses, and to apply the revenues in conformity with this Resolution 
and the provisions of said statute laws of Kentucky liforesaid. 

(L) The District will cause each municipal officer or other person (other than 
depository banks) having custody of any moneys administered under the provisions of this 
Resolution to be bonded at all times in an amount at least equal to the maximum amount of 
such moneys in his custody at any time; each such bond to have surety given by a surety 
corporation quaiified to do business in Kentucky and approyed by the Commission, and the 
premiums for such surety shall constitute a proper expense of operating the System, and may 
be paid from moneys available in the Operation and Maintenance Fund. 

(M) It will procure, and at all times maintain in force, insurance of all insurable 
properties constituting parts of, or being appurtenant to, the System to the full insurable 
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value thereof, against damage or destruction by fire, windstorm, and the hazards covered by 
the standard "extended coverage" policy endorsements or provisions, the premiums therefor 
to be paid from the Operation and Maintenance Fund; and will deposit all sums collected 
under the terms of such policies in the Depreciation Fund. Such insurance shall be in 
amounts sufficient to provide for not less than full recovery whenever a loss from perils 
irisured against does not exceed eighty percentum (80%) of the full insurable value of the 
damaged facility. 

(N) The District will procure and at all times maintain Public Liability Insurance 
relating to the operation of the System, with limits of not less than $200,000 for one person 
and$500,000 for more than one person involved in one accident to protect the District from 
claiins for bodily injury and/or death; and not less than $100,000 from claims for damage to 
property of others which may arise from the District's operation ofthe System. 

(0) The District will carry suitable Workmen's Compensation Insurance in 
accordance with law. 

· (P) If the District owns or operates a vehicle in the operation of the System; the 
District will procure and at all times maintain Vehicular Public Liability Insurance with limits 
ofntitless than $200,000 for one person and $500,000 for more than one persori involved in 
one acdd~nt to protect the District from claims for bodily injury and/or death, and not less 
than $100,000 against claiins for damage to property of others which may arise from the 
District's operation of vehicles. Provided, notwithstanding (M), (N), (0) and (P) above, that 
so lmig as USDA holds any 1996 Bonds, the District will procure and maintain insurance of 
such types arid amounts as USDA may specifY. · 

(Q) So long as USDA is the holder of any bonds of the District, the District shall not 
· issue any ·bonds. or other obligations for the purpose of defeasing or otherwise tenninating the 
lien of such bonds held by USDA without immediately prepaying all of such bonds held by 
USDA 

SECTION9 

PARITY BONDS PERMITTED: TERMS 

The 1996 Bonds authorized to be issued hereunder and from time to time outstanding 
shall not be entitled to priority one over the other in the application of the revenues herein pledged, 
regardless of the time or times of their issuance, it being the intention that there shall be no priority 
aniong the 1996 Bonds authorized to be issued under the provisions of this Resolution, regardless 
ofthe fact that they may actually be issued and delivered at different times. No other.bonds or 
other obligations shall be issued by the District and made payable from the income· and revenues of 
the System unless the pledge of revenues for the same is expressly made subordinate and inferior to 
the lien and pledge herein created; provided, however, the District hereby reser\res the right and 
privilege of issuing additional bonds, from time to time, payable from the revenues of the System, 
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ranking on a basis of equality and parity as to security and source of payment with the 1996 Bonds 
herein authorized, for the following purposes and subject to the following conditions and 
restrictions: · 

K-

(A) The District covenants and agrees that in the event the cost of constructing the 
Project, together with incidental expenses, shall exceed the cost upon which the dollar amount of 
1996 Bonds herein authonzed has been computed, it shall pay the amount of such excess out of 
funds available to it for such purpose. The District may provide such excess (but only such excess) 
through the issuance of parity bonds, provided that it has obtained (i) the consent of USDA, and (ii) 
if any 1996 Bonds are owned by persons other than USDA, the consent of the holders of 
two-thirds in principal amount of the outstanding 1996 Bonds so held. 

(B) The District shall have the right to add new System facilities and related auxiliary 
facilities by the issuance of one or more additional series of bonds to be secured by a parity lien on 
and ratably payable fromthe revenues and any other security pledged to the 1996 Bonds, provided 
in each instance that: 

(i) the facility or facilities to be built from the proceeds of the additional parity bonds 
is or are made a part of the System and its or their revenues are pledged as 
addi~ional s~curity for the additional parity bonds and the outstanding 1996 
Bonds and parity bonds, if any; 

(ii) the District is in compliance with all covenants and undertakings in connection 
with all ofits bonds then outstanding and payable from the income and revenues 
of the System or any part thereof; 

(iii) the net revenues (defined as gross revenues less essential operation and 
maintenance expenses) of the System for the fiscal year preceding the year of 
issuance of additional parity bonds are certified by an independent certified public 
accountant to have been equal to at least one and twenty hundredths (1.20) times 
the average annual requirements for principal and interest on all 1996 Bonds and 
parity bonds, if any, then outstanding; and 

(iv) the estimated average annual net revenues of the facility or facilities to be 
constructed or acquired with the proceeds of such additional bonds (and any 
other funds pledged as security), when added to the estimated-future average 
annual net revenues of the then existing-System, shall be at least one and twenty 
hundredths (1.20) times the average annual debt service requirements for 
principal and interest on all outstanding 1996 Bonds and on the additional bonds 
then to be issued. Future net revenue estimates shall be furnished by a 
recognized independent consulting engineer or firm of such engineers and shall be 
forecast over a period not exceeding five (5) years from the date of the additional 
bonds proposed to be issued. Provided, however, the foregoing conditions and 
limitations prescribed in subparagraph (iii) immediately above and this 
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subparagraph (iv) may be waived or modified by the written consent of the 
holders of at least seventy-five percent (75%) in principal amount ofthe then 
outstanding 1996 Bonds and parity bonds, if any. 

(C) The District hereby covenants and agrees that in the event additional series of 
parity bonds are issued, it shall: 

(i) adjust the monthly deposits into the Sinking Fund on the,.same basis as that 
prescribed in Section 7@) hereof to reflect the annual debt service on the 
additional bonds; 

(ii) adjust. and increase appropriately the monthly amount to be deposited into the 
Depreciation Fund in accord with controlling resolutions to give recognition to 
the facilities and equipment to be constructed or acquired with the proceeds of 
such additional bonds; and 

(iii) make such additional bonds payable as to principal on November I of each year 
. in which principal falls due and payable as to interest on May 1 and November 1 
of each year. 

(D) The additional parity bonds (sometimes herein referred to as "permitted" to be· 
issued), the issuance of which is restricted and conditioned by this Section, shall be understood to 
mean bonds payable fro in· the· revenues of the System on a basis of equality and parity with the 
1996 Bonds herein specifically authorized, and shall not be deemed to include other bonds or 
obligations, the security and source of payment ofwhich are subordimtte and subject to the priority 
of the 1996Bqh.ds an~ parity bonds herein authorized to be issued. The District expressly reserves 
the Jight to issue its bonds or other obligations payable from the revenues herein pledged, artd not 
rallking on a basis of equality and. parity with the 1996 Bonds arid. parity bonds herein otherwise 
referred to, without ariy proof of previous earnings or net revenues, but only if such borids ·or other 
obligations are issued to providefor additions or extensions or inlprovements of the System, and 
only if the same are issued in express recognition ofthe priorities, liens and rights created and 
existing for the security, source of payment, and protection of the 1996 Bonds and parity bonds 
herein authorized and permitted to be issued. Provided, however, that nothing in this· Section is 
intended ()r shall be construed as a restriction upon the ordinary refunding of the initially authorized 
1996 Bonds, and/or of any bohds which may have been issued and are outstanding under any of the 
provisions ofthis Resolution, if such refunding doesnot operate to increase, in any year until the 
final maturity of the refunding bonds, the aggregate of the principal and interest requirements of the 
bonds to remain outstanding and the bonds proposed to be refunded. 
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SECTION IO 

PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT 

The provisions of this Resolution shall constitute a contract between the District and the 
holders of the 1996 Bonds herein authorized and any parity bonds herein pennitted to be issued, 
and after the issuance of any of the 1996 Bonds, no change, variation, or alteration of any kind of 
the provisions of this Resolution shall be made in any manner except as herein provided until such 
time as all of the 1996 Bonds and parity bonds issued hereunder, and the interest thereon, have 
been paid in full. 

SECTION II 

TAX COVENANTS 

The District covenants and agrees that the Project will be constructed expeditiously and the 
expenditure of the proceeds of the 1996 Bonds deposited in the Construction Fund for the payment 
of costs of the Projeet will be made promptly in order that the Project may be completed and in 
operatio-n at the earliest pos~ible date. The District further certifies and covenants with the holders -
ofthe 1996Boridsthat so long as any ofthe 1996 Bonds remain outstanding, moneys on deposit in 
any fund or account in ~onnection with the 1996 Bonds, whether or not such moneys were denved 
froni the proceeds of the sale of the 1996 Bonds or from any other sources, will not be invested or 
used in a manner which will cause the 1996 Bonds to be "arbitrage bonds" within the meaning of 
Sections l03(b)(2) and 148 ofthe Internal Revenue ·code of 1986, as amended (the "Code"), and 
any lawful regulations promulgated or proposed thereunder, including Sections 1.103-13 and 
1.103-14oft~e Income Tax" Regulations (26 CFR Part 1), as the samepresently exist, or may.from 
time to time hereiifter be amended, supplemented or revised. The Chairman and/or Secretary, as_ 
the officers of the District charged with the- responsibility for issuing the Bonds, are authorized and 
directed, for and on bebiilf of the District, to execute all papers, documents, certificates and other 
instruments that may be required for evidencing compliance with federal "arbitrage bond" 
regulations, and any representations and certifications contained in such papers, documents, 
certificates and other instruments so executed shall be deemed to constitute representations and 
certifications of the District. 

The District further represents, warrants, agrees and covenants as follows: 

(A) Within the meaning of Section 141 ofthe Code, (i) less than 10% ofthe proceeds of 
the 1996 Bonds, if any, will be applied for any private business use, and the payment of principal of 
or interest onless than 10% of the amount of the 1996 Bonds, if any, will be secured directly or 
indirectly by any interest in property used for a private business use, or payments in respect of such 
property, or will be derived from payments in respect of such property; (ii) at least 90% of the_ 
proceeds of the 1996 Bonds will be applied for a public and governmental use of the District; (iii) 
any private business use of the Project will be related to such public and governmental use of the 
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District and will not be unrelated or disproportionate; and (iv) none of the proceeds ofthe 1996 
Bonds will be used, directly or indirectly, to make or finance loans to private persons. 

(B) Within the meaning of Section 148(t)(4)(B) of the Code, it is reasonably expected at 
least 75% of the net proceeds (including investment proceeds) of the 1996 Bonds will be used for 
construction expenditures with respect to property which is owned by a governmental unit, at least 
10% of such proceeds will be spent for the governmental purposes of the issue within six months 
from the date the 1996 Bonds are issued, at least 45% of such proceeds will be spent for such 
purposes within one year from such date, at least 75% of such proceeds will be spent for such 
purposes within eighteen months from such date, and at least 100% of such proceeds will be spent 
within two years from such date. If for any reason the arbitrage rebate requjrements of Section 
148(f) of the Code should be deemed to apply to the 1996 Bonds, the District will take all action 
necessary to comply therewith. 

(C) The 1996 Bonds are not federally guaranteed within the meaning of Section 149(b) of 
the Code. 

(D) The District will comply with the information reporting requirements of Section 149(e) 
of the Code. 

(E) This Resolution is intended to and does constitute, in part, a declaration of official 
intent under applicable Income Tax Regulations. 

SECTION 12 

SEVERABILITY CLAUSE 

If any section, paragraph, clause or provision of this Resolution shall be held invalid, the 
invalidity of such section, paragraph, clause or provision shall not affect any of the remaining 
provisions of this Resolution. 

SECTION 13 

REPEAL OF INCONSISTENT PROVISIONS 

All resolutions and orders, or parts thereof, in conflict with the provisions of this Resolution 
are, to the extent of such conflict, hereby repealed. 

SECTION 14 

WHEN RESOLUTION EFFECTIVE 

This Resolution shall be in full force and effect from and after. its adoption, approval and 
attestation as provided by law. 

24 



ADOPTED BY THE COMMISSION OF THE WESTERN LEWIS-
RECTOR VILLE WATER DISTRICT. LEWIS AND MASON COUNTIES. KENTUCKY. at a 
meeting held on the 17th day ofMay, 1996, on the same occasion signed in open session by the 

· Chairmari, attested under seal by the Secretary, and declared to be in full force and effect. 

~~ i) (SEAL) 

Chairman the Comrmssmn 
ATTEST: 

CERTIFICATION 

The und.ersigned, Secretary of the Commission of Western Lewis-Rectorville Water 
District, Lewis and Mason Count~es, Kentucky, hereby certifies that the foregoing is a true, 
complet~ and correct copy of a Resolu~on adopted by the Coil)Illission of said District, signed by 
the Chairrilai1 thereof, and attested under seal by me as Secretary upon the occasion of a properly 
convened meeting ofthe Comrilissionofsaid:bistrict held on the 17th day ofMay, 1996, as shown 
by the official records in my custody and under my coritrol. 

WITNESS my hand this 17th day ofMay, 1996. 
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UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
COUNTIES OF MASON AND LEWIS 

WESTERN LEWIS·RECTORVILLE WATER DISTRICT 
WATER AND GAS SYSTEM REVENUE BOND, 1988 SERIES A 
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES, 
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION 
AND INSTALLATION OF MAJOR IMPROVEMENTS AND ADDITIONS TO 
THE DISTRICT'S EXISTING WATER AND GAS DISTRIBUTION 
SYSTEM; AUTHORIZING THE ISSUANCE OF SAID DISTRICT'S 
WATER AND GAS SYSTEM REVENUE BONDS, 1988SERIES A 
AND B~> TO .PAY THE COSTS THEREOF (TO THE EXTENT NOT 
OTHERWISE PROVIDED' TO BE PAID)' SUCH BONDS TO BE ISSUED 
IN, A(!KNOV1I,EOOMENT. OF .. THE SECURITY R.IGHTS OF. THE. HOLDERS 
OF CERTAIN PREVIOUSLY ISSUED AND OUTSTANDING BONDS; 

.. ·MAKING AND CONFf-R.M:tNG PROVISIONS FOR THE COLLECTION,. 
SEGREGATION, DISTRIBUTION AND ;DISBURSEMENT OF THE . 
REVE}7UE:s· op·· SAiD :SYSTEM, ANn··· FOR THE ···/iLLOCATION THEREOF 
TCl VARIOUS .. ·sPECIAL FUNDS HERETOFORE· AND HEREIN CREATED, 
IN··bRDER TO. PROVIDE . FOR THE ciRDERLY' PAYMENT' OF THE 
~Ri~¢r~:AI. OF ~tffi ... INTEREf:lT. ON THE ·aQNDS fiEREIN 
AUTHORIZED;' SETTING"FORTH CONDITIONSAND RESTRICTIONS 
UNDER 3·WHttH ADDITIONAL BONDS MAY· BE •· ISSUEl) <IN':.THE 
Ft]TURE/.PAYABLE.FROMSAIDREVENOESANDRANKING ON A 
B~E{:ts ·oFJ;: :P.Ag:J,:TY }iiTH .. THE ,;130NDS, H ~REIN,: AUT~ORI ZED'f. 
PROVIDING Fo"R THE': RIGHTS OF THE HOLDERS OF; THE BONDS 
'HEREiN<AtJTHORIZED AND THE ENFORCEMENT THEREOF; AND ... 
PR0\7IbiNG F.bR AN ADVERT! SED, PUBLIC, COMPETITIVE SALE 
OF SAID WATER AND GAS SYSTEM REVENUE BONDS, 1988 SERIES. 
A' AND B ~ 

.. ·.· . . •... ·WHEREAS,. pursuant. to the provisions of Chapter 74 of the 
Kehtuck:Y :Revised .statiites l"KRsn), the western Le'i~is7Rectorvi11e ._. .·· ·•··· 

>water 'nisfric( Lth~ ".District"), Let-lis.· and Mason· counties, KentUcky ;·C > 
hcis-Be~l1 cr'ea~ed ·and organ1z.ed as a public body corporate anCI. ~ .•.••..•.... · .. 
statutorY wate:r district wH:h all powers and authority as prOvided 
in KRS Chapteli74; and.theDistrict is at this tiine'a de jure>water 
district· situated wholly in Lewis. and Mason Courities, Kentucky'; •. arid 

. . . .. . ·.~ . 

WHEREAS,. by Ordinance of the commission of. the Distribt 
adopted on Novemb.er 3, 1961 (the "1961 Ordinance"),· the District 
authorized• and ,thereafterissued its Water a11d Gas_System Revenue 
Borids, dated November 1, 196i' (the "1961 i3orids"),•fot·tl1e.purpose of 
provid~ng' funds for t'he construction of a water and gas distribution 
system (the "System") t6 serve the area of the District; and 

WHEREAS, it is provided in and by the 1961 Ordinance that 
the District may issue additional bonds Cr other oblig~tions in 
order to pay the costs of additions, improvements and extensions to 
theSystem without any proof of previous earnings or net revenues, 
provided that such additional bonds or other obligations are issued 
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in express recognition of the priorities, liens and rights created 
and existing for the security, source of payment and protection of 
the 1961 Bonds; and 

WHEREAS, in proceedings before the Public Service 
Commission of Kentucky, the District has obtained (or otherwise will 
obtain prior to issuance of the Bonds herein authorized) the right 
and authority to abquire, construct and op~ra£~ majot ~xtensions and 
additions to the System, arid plans and sp~cificaticiris have 
he~~tofore been prepated by Ma~es, Sudderth & Etheredge~ I~c., 
Lexington, Kentucky,. and approved by the District's Commission and.· 
all state and supervisory authorities having jurisdiction thereof; 
and it is the opinion of the Commission of. the- District that it is 
feasible to uridert(ike the. acquisi.tion, construction and installation· 
of such new facilities at thi~ tifue; and 

. . 

.. . WHEREAS, it has· be~h determined upon the basis of public 
bids for construction duly solicited in. the' manner required by law; 
a:·nd upon the basis of other costs. and· estimates, that the aggregate 
of all costs·· and expenses in· connectiori . .with. the aforesafd. project . 
will be $824,400, and' to provide'such .funds. the District has· .·.. .. 
received from FmHA an offer to make· a FmHAioC:m • to the District in 
the alll()unt: of $280~000, which .will be' supplemented by a grant from 
FmHA Tn <the amount of.J;soo,ooo and· available funds of the District 
i~the atnotint of $4'4,400; and ·· 

WHEREAS, it is now appropriate for the District to provide 
for bar rowing said sum of $280,000 through issuance and sale of its 
water and Gas system. Revenue Bonds, 1988 series A and .B (the''0 19~8 
Bonds">~. according' tcr authority. bf Kenfucky Revised .• statutes. J °KRsn 
chapters sa. and )4: and the··p_roVisions of the:.l961. Ordinance .··. , · 
permitting the issuance of subordinate bonds ·or other obligations; 
and the 1988 Bonds shall be payable. as fo both principal and . . 
interest solely (except as to capitalized interest) from the income 

.;. 

and revenues.to be derived from theoperatiori of·theSystem, as 
extended from time· to time,· and·. shall riot constitute an indebtedness .. ···· 
of the District within th'e meaning of debt~limiting_ provisions of 
the constitution of Kentucky, provided that, as aforesaid, the 1988 
Bonds shall be subject to the prior and superior pledges, liens and 
rights of the outstanding 1961 Bonds; 

NOW; THEREFORE, THE COMMISSION OF WESTERN LEWIS-RECTORVILLE 
WATER DISTRICT} LEWIS AND MASON COUNTIES, KENTUCKY, DOES HEREBY 
RESOLVE AS FOLLOWS: 

SECTION 1 

AFF.IRMATION OF PREAMBLE RECITALS: 
AUTHORIZATION OF THE PROJECT: DECLARATION OF NECESSITY 

All statements and recitals set forth in the preamble of 
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this Resolution, including the terms defined therein, are hereby 
affirmed and adopted as a part of this Resolution. 

It is hereby further determined and declared to be 
necessary in the interests of the general welfare of the citizens 
and inhabitants of the District that the District undertake at this 
time the acquisition, construction and installation of major 
additions and extensions to the District's water distribution 
facilities (the "~roject")~ all substantially acco~ding to the 
plans, specifications ~nd designs prepared for the Disfrict by 
Mayes, Sudderth & Etheredge, Inc., Lexington, Kentucky (the 
"Engineers") • Immediate undertaking of such acquisition, 
coristructioh and installation is hereby authorized. · 

SECTION 2 

PROJECT TO BE MUNICIPALLY OWNED AND OPERATED 
. . . 

The acquisition, construction and installation of the . 
Project: is undertakenby the Dfstd.ct for public pl.lrposes arid same 
shall constitute· and be a part Of tlie·District's.muriicipal combined 
w~ter and gas dist,ributiorl system (the "Systemi," as expc:mded .. arid 
imp,roved. by the Project), and so long as any of the 1988· Bohds ·· 
hereinafter authoriz~d, or bonds issued on a parity therewith, shall 
remain outstanding arid unpa:i. d as to principal or interest_, the . 
system shall continue to be municipally owned, . controlled, operated .... 

·------···· ·· ·····--an·dmaintainea~oy··•the··orst'rrcr~on·a··comofnE{d''·a-il<r·c:ori$-oi'iaa'Eea'THasTs·····-- -----,--
for the security and source of payment of the 1988 Bonds }1erelnafter, 
authorized to be issued,-'and all other parity bonds outstanding and 
anY sucJ:i parity bonas which may_ be hereafter issued, subject,· ··. · · 
however, 1:o the provisions of Section 3 hereinafter. The project is 
to be acquired, constructed, installed and acquired, and the ~y~tem 
is to be operated pursuant to the provisions of KRSChapters 74 and 
58, now in full force and effect. The System, as. expanded from tii:ne .. 
to time, and including the Project, is hereby declared to be a 
public project within the meaning and application oJ KRS 58.010 to 
58~140, inclusive. 

SECTION 3 

ACKNOWLEDGMENT OF OUTSTANDING 1961 BONDS 
AND'PRIOR'SECURITIES THEREOF; 

1988 BONDS AUTHORIZED: CERTAIN TERMS.AND DETAILS 

The District acknowledges that it has previously issued or 
incurred, and that there are outstanding at this time, the 1961 
Bonds, as identified and described in the preamble hereof, and 
further that the 1988 Bonds herein authorized to be issued shall be 
subordinate and inferior as to security and source of payment to the 
outstanding 1961 Bonds so long as same are outstanding and unpaid. 
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It is acknowledged and affirmed by the District that said 
outstanding 1961 Bonds possess prior and superior liens and rights 
with respect to the system and its income and revenue~, and nothing 
in this Resolution shall be construed as impairing, amending or in 
any way diminishing said security rights, liens and interests. In 
this connection, the provisions of the 1961 Ordinance are her·eby 
reaffirmed. The District hereby agrees and covenants that so long 
as the 1988 Bonds herein authorized are out~tanding~ it will not 
issue any bonds ranking on a parity with said outstanding 1961 Bonds. 

For the-purpose .of providing funds to defray the costs of 
the Project (to the exterit not otherwise provided • to be 'paid), 
including all necessary and prope··:r appurten'ances, arid. expenses 
incident thereto and incident to the' issuance of the '1988 Bonds· 
hereinafter authorized, there are hereby authorized' to be iss'ued the 
District's Water·artd Gas SysteritRe\leriue Bonds,~l9B8 Ser:lesA and B, 
in.the principal amount of'$280,000 (the "1988 Bonds"). 

The 1988 Bonds shall be dated as of the dat~ of their 
original delivery and shall be issuable as a ~ingle fully :registered .·•··· · 
b()nd in the case. of. each ~feries. without coupons <as her_ei,nafter·. . ..•. _ ....••.. 
provided fri section: s, with reservation of right on the·part .of· the 
Di'sttict to issue additional. bonds in the .future~. payable· fr·om the 
inCome arid revenues. of the System, subject. to· the .. cOridftions ·• and . 
restrictions hereiri'after prescribed and set forth~ The .1988 Bonds 
shall be offered at public sale as provided in Section 4 of this 
Resolution. 

The. 1988 Bonds shall mature as to principal. in installments 
on November ·1 in each 'of. the years .1990 to' 202), ,inclusive; as sef .· . 
forth in the scheduies•appearrng below: andsh~ll bear intetest.fr6m 

·their date until.payment of principal, such interest to the 
respective principal maturity dates to be payable semiannually on 
May 1 and November 1 of each year, and such iritere~t in the case of 
b6th Series to be.at such rate as may be established by a . 
supplemental Resofution upon the basis of competitive sale of the 
1988 Bonds as hereinafter provided. The installmeri.ts of principal 
of each Series of 1988 Bonds, in fully regif;tered form as aforesaid, 
shall be as set forth in the following schedules: 

- 4 -



1988 Series A Maturity Schedule 
($150,000) 

Year Principal Year Principal 

1990 $ 1,000 2009 $ 3,000 
1991 1,000 2010 4,000 
1992 1,000 2011 4,000 
1993 21000 2012 4,000 
199.4 2,000 2013 4,000 
1995 2;000 2014 4,000 
1996 2,000 2015 5,000 
1997 2~000 i016 ·5,ooo 
1998 2~000 .2017 5,000 
1999 2,000 .2oi8 6,000 
2000 21000 2019 6,000 
2001 2,000 2020 .. 6,000 
2002 2,000 "2021 6/qoo 
2003 3.; oop .· 2022 71 0()0 
2004 3,000 2023 7,000 
2005 3 ,ooo ~024 8 1ooo.·. 
2006 3 I troo 2025 81000 
2007 3, o()o 202"6 81000 . 
2008 ·~3 1000 2027 9,000 

1988 Series B Maturity Schedule 
($1301000) 

.. 

Year PrinciEa1 ·Year PrinciJ2ai 

1990 $ 1; 000 ' 2009 $ 3 iOOO ··: .. · 
1991 . 11500 . 2010 3,000 
1992 1,500 20i1 3,500 .· 
1993 1,500 2012 3,500 
1994 11500 20L1 31500 
1995 1, 500 2014 41000 
1996 11500 2015 41000 
1997 11500 2016 4i500 
1998 2,000 2017 41500 
1999 21000 2018 51000 
2000 2i000 2019 51000 
2001 2,000 2020 51000 
2002 2,000 2021 51500 
2003 21000 2022 6,000 
2004 21500 2023 61000 
200.5 21500 2024 . 61500 
2006 2·; 500 2025 61500 
2007 21500 2026 71000 
2008 3,000 2027 7,500 
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provided, however, that installments of principal of the 1988 Bonds 
shall be subjBct to prepayment at the option of the District prior 
to maturity in whole or from time to time in part in inverse order 
of maturities (less than all of a single maturity to be selected by 
lot) on any interest payment date on and after November 1, 1998, 
upon terms of par plus accrued interest without any prepayment 
premium, upon thirty (30) days' prior written notice mailed to the 
registered holder or holders of the 1988 Bonds; provided, that so 
long as FmHA is the owner of any of the 1988 Bonds, same may be 
prepaid in whole or in part at any time, at par plus accrued 
interest, and without notice or prepayment premium. The 1988 Bonds 
may be prepaid only in increments of $500. 

Both principal of and interest on the 1988 Bonds shall be 
payable, without deduction for exchange or collection charges, in 
such coin or currency of the United States of America as at the time 
of payment shall be legal tender. for the paymeht·of debts du~ the 
United States of America, to the registered holder at the address 
shown on the registration .books of the District or, so long a~ FmHA 
is the registered holder, at the office or address as may be 
designated by FmHA from time to time. 

If any District officer whose signature appears on any 1988 
Bond shall cease to be such officer prior to delivery, such 
signature shall nevertheless be valid and binding for all purposes, 
the same as if such officer had continued in office until the time 
of delivery of such 1988 Bond. The 1988 Bonds, together with the 
interest thereon, and any bonds which may hereafter be issued on a 
basis of parity therewith su,bject to the conditions and restrictions 
h~reiriafter set faith, shall be payable oniyoUt 6f the "Water and 
Gas ~~stem Revenue Bondsi 19S8 Bond and Intere~t sinking Fund," as 
h~reinafter more s~ecifically ~r6vided, and shall be a valid.claim 
of the holder thereof only against said Fund and the fixed portion 
or amount of the revenues of the Syst~m which the District has 
pledged to said Fund, subject to the terms hereof. 

SECTION 4 

PROVISIONS RELATING TO SALE OF BOND ISSUE 

, The 1988 Bonds authorized by this Resolution shall be 
publicly offered for sale according to a nNotice of Sale of Bonds" 
conforming to the requirements of KRS Chapter 424 (and particularly 
KRS 424.140(3) and KRS 424.360), which shall be published one time, 
not less than seven (7) days nor more than twenty-one (21) days 
prior to the date therein specified (by and at the discretion of the 
Chairman of the Commission of the District) for the opening and 
consideration of purchase bids, in each of the following: . (a) the 
Lewis county Herald, a legal newspaper published in Vanceburg, Lewis 
County, Kentucky, which is qualified under KRS 424.120 to publish 
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advertisements for the District: (b) the Ledger Independent, a legal 
newspaper published in Maysville, Mason County, Kentucky, which is 
qu~lified under KRS 424.120 to publish advertisements for the 
District; and (c) The Courier-Journal, Louisville, Kentucky, a legal 
newspaper having statewide circulation. 

Said Notice shall state the name and amount of 1988 Bonds 
to be sold, th~ time of the sal~ and other details concerning the 
1~88 Bonds and the sale and sh~ll inform pro~pective bidder~ that a 
copy of the 0 0fficial Notice of Bo~d.Sale,n setting out tha 
maturities, secu'rity of the .1988 Bonds~ provisions as ~to r:edeinptioh 
prior to maturity' ahd related. information, may be. obtained from the 
District. such Official Notice shalF contain~ inb:r alia, 
sUbstantially the following bidding requirements: --

(A) Bidders are required to bid a cash price of not less 
than par value for all of. the 1988 Bonds. 

(B) The· single interest rate for both Series must be in a·. 
multiple ofl/8 or 1/10 of one percent. 

(C) Bids will be considered only for the entire 1988 Bond 
issue, to· be issued. as a single fully registered bond for each 
series of 1988 Borid§. 

(D) Bidders (except FmHA) .. are required to deposit a good 
faith check by cashier's. check or. certified. ch~ck in the minimum/ 
amount of 2% of the facei amount of the 1988 Bonds,_, which go_od faith 
deposit may be.· applied :as -pa-rtial payment for ,the 1988 Borids/_Or as 

·liquidated damage in the everitthat such.bidder, if successful,' 
·fails to comply with the terms· of his bid. ·· ··· 

{E) Preference in award will be given to .the bid resulting·. 
in the lowest net interest cost to the District. 

(F) The lowest net interest cost will be -~etermined by. 
deducting the total ainolint of any premium bid, fr6ni the aggregate 
amount of interest upon the 1988 ~onds, co~p~ted froni the first day 
of the month following the date of sale of the 1988 Bonds (even 
though the 1988 Bonds will bear interest only from the date of 
delivery) to the final maturity specified in each. respective bid.·· 

(G) The District expects to deliver, and the successful 
bidder must be prepared to accept delivery of and pay for, the 1988 
Bonds at the office of the District within 45 days after notice is 
given of the award .. If the 1988 Bonds are not ready for delivery 
and payment within forty-five days from the aforesaid date of sale, 
the successful bidder shall be relieved of any liability to accept 
delivery of the 1988 Bonds, except that 1988 Bonds purchased by any 
agency of the Federal government will be delivered to it at a place 
and time designated by such agency in accordance with its 
established practices and procedures. 
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(H) The District reserves the right, in its discretion, to 
determine the best bid or bids, to waive any informality or 
irregularity and to reject any or all bids. 

(I) The District will furnish the 1988 Bonds, ~ogether 
with evidence of approval of the 1988 Bond issue by the Public 
Service Commission of Kentucky pursuant to the.requirements of KRS 
Chapter 278 and customary closing documents, including no-litigation 
certificate. 

{J) The 1988 Bonds w.ill be tendered within said 45-day. 
period arid the suc~essful bidd~t will receive the ~ppro~ing legal 
o~inion of Harpet, Ferguso~ & D~vis, Bond couri~~l, L~ui~vill~,, 
Kentucky, as to the legality of and tax-exernp"t status Of interest on 
the 1988 Bonds, without additional cost to the su~cessf~l bidder. 

In the event that there is no bid, or that all bid~ are 
rejec~ed, the District may re-advertise the sale pursuant t6 this 
Resolution. 

Bond Counsel havipg submitted to .the Commission of the 
District forms of the Notice of Sale of Bonds and the Official· 
Notice of Bond sale, together with an Official Bid Form'for use by 
all bidders except FmHA, s'aid documents are hereby approved and 
authorized for use in connection with the aforesaid sale of the 1988 
Bonds. 

SECTION 5 
. ... . .. : .. ;., .. ·· . 

. . 1988 BONDS TO~BE ISSUED IN 
FULLY REGISTEREDFORM; FULLY.REGISTEREDBOND FORM 

Upon the sale of the. 19BB Bonds; the District shall issue a 
single.fully regi~tered 1988 ~ond numbered R~l (hereinaft~r referred 
to as the nFully Registe~ed Bondn) for each Series of 1988 Bonds. 
Each Fully Registered Bond shall be in the aggregat_e principal 
a~ount of the Series it represents, maturing as to principal in 
installments as set out in Section 3 hereof. Each Fully Registered 
Bond shall be of type conipos1tion, on paper of sufficient weight and 
strength to prevent deterioration until the .la~t day of maturity of 
any installment of principal as stated therein, and shall conform in 
size to standard practice. Each Fully Registered Bond shall, upon 
execution on behalf of the District (which execution shall'be by 
manual signatures of the Chairman and secretary of the Commission, 
and actual impression of the corporate seal), constitute the 1988 
Bond issue herein authorized and referred to, shall be 
non-negotiable, without interest coupons, registered as to principal 
and. interest, payable as directed by the payee, and be in 
substantially the form hereinafter set forth. 

The District hereby directs that books for the registration 
and for the transfer of each Fully Registered Bond shall be kept by 
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the Secretary, who is hereby appointed as Bond Registrar in 
connection with such Bond. Each Fully Registered Bond shall be -
transferable only upon said Bond Registrat's bobks at the request of 
the registered holder thereof in persrin or by his attorney duly 
authorizid in writing, upon surrender thereof together with a 
writt~n instrument of tran~fer satisfactory to the Secretary duly 
executed by the registeted holder or his duly authorized attorney. 
Upon such transfer of the Fully Registered Bond, the Bond Registrar 
shall complete (with the name of the transferee), date and execute 
the registration schedile appearing on the Fully Registered Bond and 
deliver the Full~ R~gistered Bond.to s~ch tran~feree. The person in 
whose name the Fully RegL~tered Bond shall be properly registered 
shall b& deemed and. regarded as the absolute .own~r th~r~of for all 
purposes, and payment of. either principal thereof or interest . 
thereon shall be made orily to or u~on the order of~the ~egistered 
hold~r thereof or his legal representative, but such registration 
may be changed·as hereinabove provided.· All such payments shall be 
valid and effec~ual t6 satisfi and discharge' the liability upbn .the 
Fully Registered Bond to the extent of the sum o~ su~s so paid. The 
fac~ amount of each Fully Registered Bond, portions pf which mature 
on.,different dates~ will be reduced upon the payment of each 
maturity,·· and the secretary shall keep appropriate records of. all 
payments (both principal and interest) with respect to t6e Fully 
Registered Borid. 

Each Fully Regist~red Bond shall be in substatitially the 
following form {with appropriate insertions): 

No. R-1 

(FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

COUNTIES OF MASON AND.LEWIS 
WESTERN LEW:tS~RECTORVILLE WATER DISTRICT 

WATER AND GAS SYSTEM REVENUE BOND, 1988 SERIES 

KNOW ALL MEN BY THESE PRESENTS: 

$ __ _ 

That Western Lewis-Rectorville Water District (the 
"Districtn), acting by and through its commission, a public body 
corporate created and existing pursuant to Chapter 74 Of the 
Kentucky Revised Sta~utes and situated in Mason and Lewis Counties, 
Kentucky, for value received, hereby promises to pay to the 
registered holder hereof, as hereinafter provided, solely from the 
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special fund hereinafter identified, the sum 
of . DOLLARS ($ ) on the first 
day of November in years and installments as follows: 

Year Principal Year Principal Year 

(Here printer will print the principal maturities 
for the 1988 Series A Bonds and 1988 Series B Bonds, 
respect! vely} 

Principal 

without deduction for exchange or collection charges, in such coin 
or currency of the United states of America as at the time of 
paym~nt shall be legal tender for-the payment of debts due the 
United States of America,and in like manner, solely from said. 
special fund, to pay intere~t on the balance of said principal sum 
from time to time remaining unpaid, without dedtictioti for exchange 
or collection charges arid in like coin or currency, at the rate 
of . . . percent { · . %}. 
per annum, semiannually on the first days ofpMay and 'November .1n .. 
each y,ear hereafter .until said sum is paid, except as th¢ provi~ions . 
heteinafterset•forth with respect to prepayment may be arid become 
a~Pl~cable h~reto, both ~rincipal and iritere~t being payable~t6 the 
registered holder. hereof at the address shown on·the.registration. 
books of. the District or, so long as the United states of America, 
Farmers Home Administration, is the registeied holder of thi~ Bond, 
at the office or addres's as may be designateo by said Farmers· Home 
Admiriistration fro~ time to tlme. · 

. . . . . - . . 

This :Bond is the Bond in fully registered form repre'senting 
a total authorized series'of Bonds designated 1988 series ··•· .. · · iri ·.· · · ·· 
the principal aniO:unt'of s issued by the' District pursuant.·· 
to .the constitution· and .Statutes of. the cornmoriwealth of Kentucky; 
including among others chapters 58. and· 74 of the Kentucky Revised 
·statutes~ and pursuant to a duly adopted Resolution of the District, 
for the purpo~e of.payin~ the costs (to the exten~ not otherwise 
provided to be paid)· of the acquisition, constructi_on and 
installation of major extensions and additions to the' District's 
water and gas distribution system. (the "System") I. together with 
appurtenant facilities, and incidental expenses.· 

This Bond and the series which it represents, together with 
the separate series of parity bonds, hereinafter referred to, issued 
simultaneously herewith and such additional bonds as may hereafter 
be issued and outstanding from time to time in accordance with the 
conditions and restrictions set forth in the Resolution authorizing 
the issuance of this ,Bond, are payable from and secured by a pledge 
of a fixed portion of the income and revenues to be derived from the 
operation of the System, subject, however, to the priorities 
hereinafter recited, which fixed portion shall be sufficient to pay 
the principal of and interest on this Bond and the series of which 
it forms a part, and any outstanding parity bonds, as and when the 
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same shall become due and payable, and which shall be set aside as a 
special fund £or that purpose and identified ~s the nwater and Gas 
System Revenue Bonds, 1988 Bond and Interest Sinking Fund"; provided 
however, the District has outstanding certain of its water and Gas 
Revenue Bonds dated November 1, 1961, which are secured by a pledge 
of arid 1i~n on the income ahd revenues of the system which are prior 
and superior to the security rights created for this Bond and the 
series which it represents; and so long as any of said bonds dated 
November 1, 1961, are outstanding and unpaid, the District will 
comply in all respects with the requirements of the ordinance 
authorizing said bond~ dated November 1, 1961,·artd it is 
acknowl~dged that this Bond and the seri~s which it represents are 
subject 'to the prior pledges, liens and rights ~~curin~ said 
previously issued and outstandin~ bonds so long as any of the same 
remain outst~riding arid unpaid. The Bonds of this series rank on a 
basis of parity and equality with certain identically styl~d bonds 
desigriated 1988 series and issued simult~rieously with the Bonds 
of this series pursuant-ro the aforesaid Resolution. 

This Bond does not in any manner constitute an indebtedness 
6f the District within the meaning of the statutes.and Constitution 
of Kehtucky, ~nd the District is not arid shall not be obligated to 
p~y this Bond or the interest hereon except from said special fund. 
The District, acting by and through its commission, ,covenants that 
it will fix, and if necessary adju~t from time to tim~, such rates 
arid charges for use of the services arid facilities of the system and 
will collect and acc6unt for the income arid revenues the~efrom 
sufficient, after providirig for the iequirement~ of the ordinance 
alithorizingsaid previously issued and outstanding bonds dated 
November·!, 1961, fo pa~.~romptly the intere~t on and principal of 
this ~eries of ~ends, and all other honda rinkirig on ~·parity 
therewith as may be issued and outstanding from time tO" time in 
acbordance with the conditions and restrictions prescribed in that 
~onn~ction, as well as to pay the costs of op~ration and maintenance 
of the System. 

This Bond shall be registered as to principal and interest 
in the name of the holder hereof, after which it shall be 
transferable only upon .Presentation to the Secretary. of the 
District, as th~ Bon~ Registrar, with a written transfer duly 
a6knbwledged by the registered holder or his duly atithorized 
attorney, which transfer shall be noted upon this Bond and upon the 
books of the District kept for that purpose. 

The District, at its option, shall have the right to 
prepay, on any interest payment date on and after November 1, 1998, · 
in the inverse chronological order of the installments due on this 
Bohd, ~he entire principal amount of this Bond then remaining 
unpaid, or such lesser portion thereof in multiples of Five Hundred 
Dollars ($500) as the District may determine, at a price in an 
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amount equivalent to the principal amount to be prepaid plus accrued 
interest to the date of prepayment, without any prepayment premium. 
Notice of such prepayment shall be given by registered mail to the 

·registered holder of this Bond at least thirty (30} days prior to 
the date fixed for prepa~ment. Provided, however, that so long as 
theUnited States of America, Farmers Home Administration, is the 
registered holder of this Bond, this Bond may be prepaid at any 
time, in whole or in part, at par or face value and without notice 
or prepayment premium. 

Upon default in the payment of any principal or interest 
payment on this Bond or upon failure by the District to comply with 
ariy other provisions of this Bond or with th~ provisions of th~ 
resolution authorizing the issuance of this Bond, th~ registered 
holder may, at his option, fnstitti~e proceedings to enforce all 
rights and remedies provided by law or by said resolution. 

This Bond is ~xempt from ad valorem taxation in the 
Commonwealth of Kentucky. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, 
conditions and things required .t.o exist, happen' and be performed 
precedent to and in the issuance of this.BOnd do exist, have 
happened and have beeti perf6r~~d in du~ time, form and mariner as 
requited by law, and that the face amount of this Bond, being the 
total authorized amount of Bonds of the issue which this Bond 
represents, togeth~r,with all other obligations of·the tiistrict, 
do~s not exceed any limit prescribed by the Con~titution or Statutes 
of the Commonwealth of Kentucky. 

:".. .. . . ·. . . . 

IN WITNESS WHEREOF, .the Western Lewis-Rectorville Water 
District, in the Commonwealth ofKentucky, by its Commission, has 
c~used this Bond to be executed by the Chairman of its Commissibn, 
attested by the Secretary, and its corporate seal to be hereunto 
affixed, on the dat~ of this Bond, which is 

ATTEST: 

Secretary 

----------------------
WESTERN LEWIS-RECTORVILLE 
WATER DISTRICT 

By --~~------~~------~~----Chairman of the commission 

(Seal of District) 
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PROVISION FOR REGISTRATION 

This Bond shall be registered on the books of the Western 
Lewis-Rectorville Water District kept for that purpose by the 
Secretary, as Bond Registrar, upon presentation hereof to the 
S~cretary, who shall ~ake notation of such registration in the 
registration blank, and this Bond may thereafter be transferred only 
upon writteri transfer acknowledged by the registered holder or his 
attorney, such transfer to be made on said books and endorsed hereon. 

Date of 
·Registration 

: . . . . 

. . 

(FORM OF REGISTRATION) 

Name of 
:Registered.Holder 

Un1tedstates of America 
Firmets Hbme Adfuiriistration, 

state Office· 
333Waller Avenue 

: Lexington; Kentucky 40504*. 

! . . . . 

: 

. . 

*(To be inserted if FmHA purchases the 1988 Bonds) 

SECTION 6 

Signature of the 
Water District's 
Bond Registrar 

DISPOSITION OF 1988 BOND PROCEEDS: CONSTRUCTION FtJl-m 

The .Treasurer of the District shall be the custodian of all. 
funds belonging to and associated. With the System, as expanded .and 
improved from ~im~ to time, and such funds shall be depb~ited in the 
bank or banks in Kentucky as the commission of the District may froni 
time to time designate (hereinafter sometimes refer"red to, 
singularly arid collectively; as the "Depository Bank"). All such 
moneys of thi Di~trict dePosited in the Depository Barik in exce,s of 
the amount insurid by the Federal Deposit Insurance Col:poration 
("FDIC") shall be secured by the Depository B~nk in accordance with 
u. s. Treasury Department Circular No. 176. The Treasurer shall 
execute a fidelity bond in an amount and with a surety company 
approved by FmHA so long as it is the holder of any of the 1988 
~onds: and FmHA and the District shall be named co-obligees in such 
surety bond, and the amount thereof shall not be reduced without the 
written consent of FmHA. The proceeds of the 1988 Bonds shall be 
applied as follows: 
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Upon the issuance and delivery of the 1988 Bonds authorized 
by this Resolution, the entire proceeds ther~of shall be deposited 
in an account designated "Western Lewis-Rectorville water District 
1988 construction Fund" (the "Construction Fund") created by 
separate interim financing Resolutirin of the Commission of ~he 
District adopted concurrently herewith. Said 1988 Bond proceeds 
shall con~titute a part ~f the Construction Fund and shall be 
applied, to the extent necessary, iri paying the costs incident to 
constructing, installing and acquiring the Project, including 
expenses incurred in the issuanc~ of the 1988 Bonds and paying 
interim financing obligations· (both principal and interest) incurred 
iri rioririecti~ri ~ith the Project as -atithorized by said separate 
interim finaricirig R~solritibn of the Commi~sion of the District: 
provided, ho~ev~r, any 198~ ~6nd proceeds so used t6 pay such 
interim financin~ obligations may be disb~rsed directly to the 
appropriate lending institutibn(s) without the requirement of being 
deposited to the Constrllction Fund. There shall .also be depos:ited 
in the Construction Fund, as received, the proceeds of all grants in 
aid of construction of the Project (as specified in the conditions 
of. the FJiiHA loan to the District), unless said suiris, or any portions 
thereof, have a !ready been expended for authorized Project purposes. 

A sum in the Construction Fund estimated to be equal to · 
interest which wi11' accrue ·an the 1988 Bonds (following delivery 
thereof) during construction and develop~ent of the Project shall be 
earrnarked,.used and applied to the payment of interest on the 1988 
Bonds next becoming due. · 

. .· . 

Disbursements,from the Construction Fund shall be made by 
checks signecfby the District. Treasurer, and such disbursements·· 
shall beacith6rized and appro~ed in ~riting by th~~bisttict Chairman 
and secretary. and; if F~HA is the purchaser of the.Bonds, by FmHA. 
Reference is made in this. connection to the provisions of .. the 
separate interim financing Resolution adopted c6ncurrently herewith. 

Pending disbursement, the 1988 Bond proceeds shall be 
deposited, as aforesaid, in the Constructi6n Furid~ ·and to· the extent 
that such deposit causes ·t:h~ aggregate deposits by the Disttict in 
the Depositbry Bank to be in excess of the ~mount insured by FDIC, 
the same shall be secured by a surety bond or bonds furnished by a 
surety company or companies qualified to do business in Kentucky and 
approved by the Commission of the District, or by a valid pledge of 
direct obligations of the United states Government, or obligations 
as to which the payment of principal and interest are guaranteed by 
the United states Government, having a market value at least 
equivalent to such deposit. 

Where the moneys on deposit in the Construction Fund exceed 
the estimated disbursements on account of the Project for the next 
60 days, the District shall direct the Depository Bank to invest 
such excess funds in direct obligations of, or obligations the 
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principal of and interest on which are guaranteed by, the United 
States Government, which shall mature not later than six months 
after the date of such investment and which shall be subject to 
redemption at any time by the holder thereof. The earnings from any 
such investments shall be deposited in the Construction Fund by the 
District, unless otherwise authorized by FmHA. 

In the event any unexpected balance shall remain in the 
Construction Fund after completion of the Project, and payment of 
all of the costs thereOf, as certified by the ~ngineers~ such 
unexpended balance, subject to~the.terms and conditibns .Of the 
aforesaid FmHA loan, and to FmHA apprOval, shall be transfer red and 
deposited in the Sinking Fundand shall be used at the earliest 
practicable date for the retirement of 1988 Bonds by purchase 
thereof (or p~incipal prepayment) in inver~e numerical and maturity 
order. '-

In the event that the amount hereinabove provided to be set 
aside from 1988 Bond proceeds foi payment for interest during the 
construct:ion and deve],opment of the Project. should prove to be 
insufficient for such purpose, additional moneys may, upon approval 
by FrnHA, be withdrawn from the Construction Fund and· so applied, . 
inasmuch as interest during such period is a proper part of the cost 
of the Project, to ~he eitent authorized by FmHA. · 

Pending disbursements for the authorized purposes, the 
proceeqs of all 1988 Bonds at any time issued pursuant to this 

. R~solution shall be. subject to a first and paramount lien and ·charge.·.· 
in favor of the holders of 1988 Bonds issued and outstanding· · · 
hereunder arid· for their further· security. ·· 

SECTION 7 

OPERATION OF SYSTEM: FLOW OF FUNDS; 
ACCUMULATION OF REVENUES 

All proceedings preliminary to and in connection with the 
issuance of the 1961 Bonds, pad:icularly the 1961 Ordinance, whereby 
provision was made for the operation of the System on a 
revenue-producing basis, for the segregation, allobation and custody 
of revenues derived from the operation of the System, and for the 
enforcement and payment of the 1961 Bonds, are hereby ratified and 
confirmed and shall continue in full force and effect, tbe same as 
if such provisions and proceedings were herein set out in full, and 
nothing herein shall be construed as altering, revising or amending 
said contractual relationships: and so long as the 1961 Bonds remain 
outstanding and unpaid, the District shall maintain all funds 
required to be maintained and created by the terms of the 1961 
Ordinance. 
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Consistent with the foregoing, it is hereby resolved and 
provided that from and after issuance and delivery of the 1988 Bonds 
herein authorized, and so long as any of the 1988 Bonds or parity 
bonds remain outstanding and unpaid, the System shall continue to be 
operated on a fiscal year basis, and on that basis the cash income 
and revenues of the System shall be collected, segr~~ated, accounted 
for and distributed as follows: · 

(A} A separate and special fund or account of the 
District, distinct and apart from all other funds and accounts, was 
created by the 1961 Ordinance identified as the, ."Western Lewis
Rector ville Water District Revenue Fund" (the "Revenue Fund 11

), which 
shall be mainta~ned in the Depository Bank: and the District 
cqvenants and agrees that it will deposit therein, promptly as 
received from time to time' all cash income and revenues of the 
System. ~he moneys"in the Revenue FUnd from time to time shall be 
allocated to the tesp~ctive accounts as set out. in the 1961 
ordinance and-shall be usedand disbursed and applied by the 
District only for· the purposes, and in the manner and order of 
priorities, specified in the 1961 Ordinance. 'After makirig ftom the.' 
Re·venue :Fund the separate account allocations and, all disbur'sements • 
arid payments rE!qui red to be made in fulfillmemt of the contractual .. 
commitments made in Connection with the 1961 Bonds (as provided in 
the 1961 Ordinance)~ the moneis in the Revenue Fund from time to 
time shall be'used and disbursed and applied by the District,· as 
permitted by applicable statutes, as follows: 

(B) A separate and special fund or, a.~cbunt of. the :qistr ict 
is hereby created to be deposited and maintained .in the Depository 
Bank, distinct and apart from all other funds arid,, accounts, .and the 
saJ'riE!. is designated and identified as.· the. 11Water a'nd Gas System 
Revenue Bonds, 1988 Bond and Interest Sinking Fund" (the 11 Sinking 
Fund"), which shall be maintained so long as any of the 1988 Bonds 
herein authorized or parity bonds herein permitted to be issued are 
outstanding; and all moneys deposited thel:'ein from time to time · 
shall be used and disbursed and applied, and are he_reby irrevocably 
pledged, solely for the purpose of paying the principal of and 
interest on the 1988 Bonds and any parity bonds which may be issued 
and outstanding from time to time pursuant to the provisions of this 
Resolution. 

Following delivery bf and payment for the 1988 Bonds herein
authorized, there shall be transferred on or before the 20th day of 
each month from the Revenue Fund (having due regard to the 
priorities in connection with the outstanding 1961 Bonds) to the 
Sinking Fund not les~ than the following amounts: · 

(i} beginning with and including the month in which 
interest shall last be payable from all'l988 Bond 
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' '· 

proceeds, a sum equal to one-sixth (1/6) of the 
next succeeding interest installment to become 
due on all 1988 Bonds then outstanding; and 

( ii) beginning on November 20, 1989, a sum equal to. 
one:-twelfth (1/12) of the principal of all 1988 
Bonds maturing on the next succeeding November 1. 

In the event additional parity bonds a:re issued pursuant to 
the conditions arid :restrict-ions hereinafter prescribed in· that 
conne(::tion, ... the monthly deposits to the Sinking Fuhd ·shall be 

. increased .to provide for pa~hrtent of interest thereon arid the 
principal thereof as the same respectively become·due • 

. ~ . ·:· ~. . .·· . ·.· .· . . . 

Moneys from ~ime to time in the Sinking Fund may b~ held in 
cash, in which.everi~ the same shall be secured (to the extent not 
insured.by.Finc) by a valid pledge of borid.S,notes, or certificates 
of. iJ1debtedriess of the Unif.e'd states Government having at all times 
an equal market· value; oi the same IIlay,_ uponorder of~_the .· 
Corii~riiission, be invested and reinvested :i.n interest-bearing ... 
ot)l1g'ations of,. oz:::·ob:L igationl;;<the< l?r incipal;,Of ··an.d_ ... ·intere.f)t on •... ·. 
which::afe.'guaranfeed by, .,the (United Stafes'Gov.errimE7rit1 rnat\lririg_· nO 
Iiit:er ·thim five. (5) years ··.t:rOIIl the ciate the investment·· ism.;tde,' or ·• 
the fini:il ma'turity. date of 1988 136nds or parity !;lends issued 
p'ursiiant t() this Resolution·~ whichever date, is the earlier .. Income 
from any such inve~tments shall be accumulated in the Sinking Furid,. 
arid may be invested ln•the same mannei. . . 

* * *' * ''* . . .. · 
. Th~ n:i.~trict has previously, by the'i96l.Ord~n~nce, created 

special funds for purl?oses:of· the 1961 ·Bonds arid 'the system, 
identif.ied>as .. the nHaterarid,Gas Bond and Interes~ Sinking·,:Fundn 
( iriClUding the debt SerViCe reserVe therein) 1 .·the.:'. nn'eprec iatiOn 
Fund n and the nOperation arid Maintenance Fund.~ .. All provisions 
relating 'to. said identified ; special furids. are • hereby ratified' .• 
readopted and affirmed;> said Furids shcHl continue to be maintained 
according to the resolutiohs e,stabl ishing same; ·and. so lorig as the 
1988 Bonds. herein authorized are outstanding, the Revemue Fund arid 
the aforesaid Depreciation Fund and Operation and Maintenance Fund 
created by the 1961 Ordinan'ce shall continue· in effect, with ~he 
District making such month].y transfers tosaid Depreciation .arid 
operation arid.Maintenailce Funds from the Revenue Fund as are 
reqUired by the termsof the'i961 Ordinance; provided that the 
minimum sum to be acctiniulatE;!d in the Depreciation Fund. with respect 
to the 1988 Bonds shali be $16,8oo,· with monthly payments into said 
Depreciation Fund from the·Revenue Fund with respect to the 1988 
Bond~ tb be at least $140. 
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SECTION 8 

COVENANTS TO BONDHOLDERS 

In addition to and not in derogation of the covenants 
contained in the 1961 Ordinance in favor of the holders of the 1961 
Bonds, the District hereby irrevocably covenants andagrees with the 
holder or holders of any and all 1988 Bonds and parity bonds at any 
time issued and outstan¢iing pursuant to authority of this Resolution 
.that so long as the same or any part thereof or interest thereon 
remain outstanding and ~npaid: . 

(A) It will faithfully and punctually perfor~ all 
duties with reference to the system required by the 
Constitution and laws of the Commonwealth of Kentucky, and by 
the terms and provisions of this Resolution. 

-: : .. 

(B) It will at alltimes operate the System on a 
revenue.,..producing basis, and will permit no free services to 
be rendered ot afforded thereby. 

... (c)· It willmainfain'tl1e system ingoodcondition 
through application·. of revenues accumulated· and set aside· for 
operation and Jl!aintenance, as herein provided; and wilr make 
unusual or extr'aordiriary repairs, renewals and replacements, 
as the same may be required, through application of revenues 
accumulated and set aside for such purpos~s. 

(D) The District covenants and agrees that, so lorig as 
any of the 1988. Bonds ,are outstanding, it will Jiot _( sub)ect , 
to the pre;..ex~si:irig rights of the holders of the 1961 Bonds) 
sell or otherwise dispose of any of the system facilities or 
any part thel:eof, and, except as provided for in .this· 
Resolutio·n ar)d in the 1961 ordinance, it will not create or 
permit to b~ created anycharge or lierion the revenues 
thereof ranking equal or ~rior to the charge or lien of the 
1988 Bonds. Notwithstanding the foregoing, the. District may 
at any time per'manently abandon the use of, or sell at fair 
market value, a~y of its sys~em facilities, provided that: 

(i) it is in compliance with all covenants and 
undertakings in connection with all. of. its '198.8 Bonds 
then outstanding and payable from the reventies of the 
System: 

(ii) it will, in the event of sale, apply the 
proceeds to,either (1) redemption of outstanding 1961 
Bonds and then 1988 Bonds, in accorda~cewith the 
provisions governing prepaym~nt of said Bonds in advance 
of maturity, or (2) replacement of .the facility so 
disposed of by another facility the revenues of which 
shall be incorporated into the system as hereinbefore 
provided; 
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(iii) it certifies, prior to any abandonment of use, 
that the facility to be abandoned is no longer 
economically feasible of producing net revenues; and 

(iv) notwithstanding all of the foregoing, no such 
sale, abandonment or transfer of system facilities shall 
be made so lortg as FmHA owns any of the 1988 Bond~ 
herein authoriz~d, without the written consent and 
approval of FmHA~ 

(E) It will establish, enforce and collect rat~s and 
charges for_.e;ervicesrendered•and facilities afforded by the 
system: and the same shall be . reasortable and just, taking 
into.accountand consideration the cost andvalue of.the 
System, th'e costs _of operating the same and maintaining it in 
a good state of·repair, proper and necessary allowances for 
de'preciation and fOr additions and extensions, and the 
amounts necessary for the orderly reti'rement of all' 
oulstanding bonds as aforesaid and the acCruirig interest 
thereon, and _the accumulation of reseryes as herein pro'vided; 
and 'stich rates and charges shall be adequate to meet< all such. 
requi reirients as.provideq, in this Resolution, and shall, ff . 
necessary, be adju.Sted>from time to time iri order to comply 
herewith~ , · 

On or before the date of issuance of'the 1988 Bonds, the 
District wilL adopt a Budget of current Expenses for the 
System for the rem~inder of the then curr•ht fiscal year of 
the sysfem, and thereafter, on or. before the first day of · 
each fiscal year so long as any l988 Bonds are out~tanding, 
it wU.ladopt an Annual Budget of current Expenses for the 
ensuing fiscal year, and ~ill tile a 6opy 6f each such 
Budget, and of.atiy.amendments thereto, iri the office of the 
secretaty of the District, and furnish copies thereof to the 
holder of any Bond upon request. The terni ncurrent 
Ex~~nses,n as herein used, includes all reasonable and 
necessary costs of operating, repairing, maintaining,· and 
insuring the system, but shall excludeany allowance for 
depreciation, payments into the Depreciation Fund for · 
extensions, improvements, and extraordinary repairs and 
maintenance, and payments into all .Sinking funds established 
for the 1961 Bonds. The District covenants that the Current 
Expenses incurred in any year will not exceed the reasonable 
and necessary amounts therefor, and that it will not expend 
any amount or incur any obligations for operation, 
maintenance and r:epairs.in excess of the amounts provided for 
current Expenses in the Annual Budget, except upon resolution 
duly adopted by the Commission of the District determining 
that such expenses are necessary in order to operate and 
maintain the system. At the same time, and in like manner, 
the District agrees that it will prepare an estimate of cash 
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income and revenues to be derived from operation of the 
System for each fiscal year, and to the extent that said cash 
income and revenues are insufficient to provide for all 
payments required to be made into the said sinking funds 
during such ensuing fiscal year, and to build up and maintain 
the reserves specified and referred to in Section 7 of this 
Resoltition, and to pay current Expenses, the District 
covenants and agrees that it will revise its rates and 
charges for services rendered by the System, so that the same 
will be adequate to meet all of such iequire~ents. 

(F) It will not at any time make any reduction in any 
prevailing schedule of rates and charges frir use of the 
~ervices and ~~cilities of the System withotit first obtaining 
the written ,determination o·f a Consulting Engineer of 
national reput~~icin that the propo~ed reduction will not 
adversely affect the ability of the District to. meet all the 
requirements aet forth in this Resoltiticin. 

{G) It will at all times segregate the revenues of .the 
System from all other revenues;. moneys,; and funds of the 
District, arid will pro~~tly and regularly make a~plicatibn 
and distribution thereof into the special funds provided in 
this Resollit ion·, in the amount and with due regard for the 
priorities herein attributed thereto. 

(H) It will keep proper books of record and account, 
~eparate and clearly distinguishable from·all other municipal 
records and accounts~ showing complete and correct entries of 
all transaction~ rel~ting to the system, and the same shall 
be available and open to inspection by ariy Bondholder, and 
any agent or representative of a Bondholder. · 

(I) It will, within ninety (90) days after the end of 
each fiscal year, cause an audit to be made of the books of 
record and account pertinent to the system, by _an independent 
state-licensed accountant not in the employ of the District 
on a monthly salary basis, showing all receipts and 
disbursements, and reflecting in reasonable detail the 
financial condition and records of the system, including the 
status of the several funds hereinbefore created, the status 
of the insurance and fidelity bonding, the number and type of 
connections, and the current rates and cha_.rges, with comments 
of the auditor concerning whether the books and records are 
being kept in compliance with this Resolution and in 
accordance with recognized accounting practices, and will 
promptly cause a copy of the Audit Report to be filed in the 
Office of the Secretary where it will be available for public 
inspection, and will promptly mail a copy thereof to the 
original recipients of 1988 Bonds issued hereunder. If 
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requested to do so, the District will furnish to any 
Bondholder a condensed form of the Balance sheet, and a 
condensed form of the Operating Report, in reasonable 
detail. All expenses incurred in causing such audits to be 
made, and copies distributed, shall constitute proper 
expenses of operating and maintaining the System, and may be 
paid from revenues allocated for such purposes, as herein 
provided. Provided, so long as FmHA holds any of the 1988 
Bonds herein authorized, the District shall furnish operating 
and other financial statements in such form and substance and 
for such periods as may be requested by FmHA. 

(J)' Any holder of 1988 Bonds may e±ther at law or in 
equity, by suit, action, mandamus, or oth~r proceedings, 
enforce and compel performance by said District and its 
officers and agents of all duties imposed or required by law 
or this Resolution in connection with the operation of the 
system, including the making and collecting of sufficient 
rates and segregation of the revenues and application thereof. 

(K) If there be any default in the payment. of the 
principal of or interest on any of the 1988 Bonds~ then upon 
the filing of suit by any holder of said Bonds, any court 
having jurisdiction of the action may appoint a receiver to 
admini~ter the System on behalf of the District (but not in 
derogation of any of the prior rights and security interests 
created in connection with the 1961 Bonds), with power to 
cha~ge and collect rates sufficient to provide for the 
payment of.any bonds 6r obligations outstanding a~airi~t the 
System, and for the p~yment of Current Expense~, and to apply 
the revenues in.conforrnity with.this Resolution and the 
provisions of said statute laws of Kentucky aforesaid. 

(L) The District will cause each municipal officer or 
other person (other than depository banks) h~ving custody of 
any moneys administered under the provisions of this 
Resolution to be bonded at all times in an amount at least 
equal to the maximum amount of such moneys in his custody at 
any time; each such bond to have surety given by a surety 
corporation qualified to do business in Kentucky and approved 
by the Commission, and the premiums for such surety shall 
constitute a proper expense of operating the System, and may 
be paid from moneys available in the Operation and 
Maintenance Fund. 

(M) It will procure, and at all times maintain in 
force, insurance of all insurable properties constituting 
parts of, or being appurtenant to, the System to the full 
insurable value thereof, against damage or destruction by 
fire, windstormt and the hazards covered by the standard 
"extended coverage" policy endorsements or provisions, the 
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premiums therefor to be paid from the Operation and 
Maintenance Fund: and will deposit all sums collected under 
the terms of such policies in the Depreciation Fund. such 
insurance shall be in amounts sufficient to provide for not 
less than full recovery whenever a loss from perils insured 
against does not exceed eighty percentum (80%) of the full 
in~urable value of the damaged facility. -

(N) The District will procure and at all times maintain 
Public Liability Insurance relating to the operation of the 
system, with limits of not less than $200,000 for one person 
and $500,000 for more than one person involved in one 
accident to protect the District from clai~~ for bodily 
injury and/or death: and not less than $100,000 from claims 
for damage to property of others which may arise from the 
District's operation of the system. 

(0) The District will carry sui~able Workmen's 
Compensation Insurance in accordance with law. 

· (P) If the District owns or operates. a. vehicle in the 
operation of the System, the Districtwill·procure and at all 
times maintain Vehict.ilat Public Liability Insurance with 
limits of not fess than $.200,000 for one person and $500,000 
for more than one person involved in one acdident to protect 
the District from claims for bodily injury arid/or death, and 
not less than $100,000 against· claims .for damage to property 
of o_thers which may arise from the District's operation of 
vehicles. Provided, notwithstanding (M), (N), (0) and (P) 
above, thatso long as FmHA holds any 1988 Bonds, the 
District will procure and. maintain insurance· of such types 
and amounts as FmHA may specify. 

(Q) So long as FmHA is the holder of any bonds of the 
District, the District shall not issue any bonds or other 
obligations for the purpose of defeasing or otherwise 
terminating the lien of such bonds held by FmHA without 
immediately prepaying all of such bonds held by FmHA. 

SECTION 9 

PARITY BONDS PERMITTED: TERMS 

The 1988 Bonds authorized to be issued hereunder and from 
time to time outstanding shall not be entitled to priority one over 
the other in the application of the revenues herein pledged, 
regardless of the time or times of their issuance, it being the 
intention that there shall be no priority among the 1988 Bonds 
authorized to be issued under the provisions of this Resolution, 
regardless of the fact that they may actually be· issued and 
delivered at different times. No other bonds or other obligations 
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shall be issued by the District and made payable from the income and 
revenues of the system unless the pledge of revenues for the same is 
expressly made subordinate and inferior to the lien and pledge 
herein created; provided, however, the District hereby reserves the 
right and privilege of issuing additional bonds, from time to time, 
payable from the revenues of the System, ranking on a basis of 
equality and parity as to security and source of payment with the 
1988 Bonds herein authorized, for the following purposes and subject 
to the following conditions and restrictions: 

(A) The District covenants and agrees that in the event 
the cost of constructing the Project, together with incidental 
expenses, shall·exceed the cost upon which the dollar amount of 1988 
Bonds herein authorized has been computed, it shall pay the amount 
of such excess out of funds available to it for such purpose. The 
District may provide such excess (but only such excess) through the 
issuance of parity bonds, provided that it has obtained ( i) ·the 
consent. of FmHA, and { ii) if any 1988 Bonds are owned by persons 
other than FmHA, the consent.of the holders of two-thirds in 
principal amount of the outstanding 1988 Bonds so held~ 

{B) The Distri6t shall have the right to add new system 
facilities and related auxiliary facilities by the issuance of one 
or more additional ser1es of bonds to be secured by a parity lien on 
and ratably payable from the revenues and any other security pledged· 
to the 1988 Bonds, provided in each instance that: 

(i) the faciliEy or facilities to be built from the 
proceeds of the additional parity bonds is or are 
made a part of the Systemand.its or their 
revenues are pledged as additional security for 
the additional parity bonds and ~he o~tstanding 
1988 Bonds and parity bonds, if ~ny: 

( ii) the District is in compliance with all covenants 
and undertakings in connection with a)l of its 
bonds then outstanding and payable from the 
income and revenues of the system or any part 
thereof; 

(iii) the net revenues (defined as gross revenues less 
essential operation and maintenance expenses) of 
the system for the fiscal year preceding the year 
of issuance of additional parity bonds are . 
certified by an independent certified public 
accountant to have been equal to at least one and 
twenty hundredths (1.20) times the average annual 
requirements for principal and interest on all 
1988 Bonds and parity bonds, if any, then 
outstanding: and 
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,, 

(iv) the estimated average annual net revenues of the 
facility or facilities to be constructed or 
acquired with the proceeds of such additional 
bonds (and. any other funds pledged as security}, 
when added to the estimated future average annual 
net revenues of the then existing system, shall 
be at least one and twenty hundredths (1.20) 
times th~ average annual debt s~rvice 
requirements for principal and interest on all 
outstanding 1988 Bonds and on the additional 
bdnds.then to be issued. Futur~ net re~~ri~e 
estimates shall be furnished b~ a recognized 
independent consulting engineer or firm of such 
erigine~rs arid ~hall b~ forecast over a period ~ot 
exceeding five (5) years from the date ofthe 
additional bonds proposed to be issue¢!. 
Provided, however, the foregoihg ~oriditions and 
1 imitations prescribed in subparagraph {iii} · 
imm~diately above and this subparagraph ( iv} may 
be waived or inodif ied. by the written consent of 

·the hol~ers'of at least sevent~~five pergent · 
(75%) in·pr~nciipal amoUnt of the th~n out~tandin~ 
1988 Bonds·and parity bonds, if'any. 

. . 

(C) The District hereby covenants and agrees thai in the 
event additional series of parity bonds are issued, it shall: 

. . . . 

(i) adjust the:monthly deposits into the Sinking Fund 
on the. same' basis as that prescribed in.·· 
Section 7(B) hereof to reflect the annual•debt 
serv1ce on· the addititin~l borids~- · · · 

(ii) adjus~ and increase appropriately the monthly 
amount to be deposited into the Depreciation Fund 
in a2cord with'controlling resolutions to gi~e 
recognition to the facilities.arid eq~ip~ent to be 
crinstruct~d or acquired wi~h the proceeds of such 
additional bbnds~ and 

(iii) make such additional bbnds payabl~ as to principal 
on November 1.· of each year iri which principal 
falls due and payable as to interest on May 1 and 
November 1 of each year. 

(D) The additional parity bonds (sometimes herein referred 
to as npermittedn to be issued), the issuance of which is restricted 
and conditioned by this section, shall be understood to mean bonds 
payable from the revenues of the System on a basis of equality and 
parity with the 1988 Bonds herein sp~cifically authorized, and shall 
not be deemed to include other bonds or obligations, the security 
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and source of payment of which are subordinate and subject to the 
priority of the 1988 Bonds,and parity bonds herein authorized to be 
issued. The District expressly reserves the right to issue its 
bonds or other obligations payable from the revenues herein pledged, 
and not ranking on a basis of equality and parity with the 1988 
Bonds and parity bonds herein otherwise referred to, without any 
proof of previous earnings or net revenues, but only if such bonds 
or other obligations are issued to provide for additions or 
extensions or improvements of the system, and onlyif the same are 
issued in express recognition of the priorities, liens and rights 
created and exi~ting for the security, s6urce of payment, and 
protection of the 1988 Bonds and p~rity bonds.herein authorized and 
perriti tted to be issued. Provided I however I that nothing in this 
Section is intended or shall be construed as a restriction upon the 
ordinary refunding of the initially authoriz~d 1988 Bonds, and/or of 
any bonds which may have been issued and are outstanding under any 
of the provisions of this Resolution, if such refundiiig does not 
operate to increa~e, in any year until the final maturity of the 
r~funding bonds, the aggregate of the principal and inte~est 
requirements of the bonds to remain outstanding and the bonds 
pto~osed to be refunded. 

SECTION 10 

PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT 

The provisions of this Resolution shall constitute a 
contract between the District and the holders of the 1988 Bonds 
herein authorized and any parity bonds herein permitted to bef 
issued, and after the i~suance of anyof the 1988.,Bonds, no change, 
variation, or alteration of any kind of the provisions of this 
Resolution shall be made in any manner. except as herein provided 
until such time as all of the 1988 Bonds and parity bonds issued 
hereunder, and the interest thereon, have been paid in full. 

SECTION 11 

TAX COVENANTS 

The District covenants and agrees that the Project will be 
constructed expeditiously and the expenditure of the proceeds of the 
1988 Bonds deposited in the Construction Fund for the payment of 
costs of the Project will be made promptly in order that the Project 
may be completed and in operation at the earliest possible date. 
The District further certifies and covenants with the holders of the 
1988 Bonds that so long as any of the 1988 Bonds remain outstanding, 
moneys on deposit in any fund or account in connection with the 1988 
Bonds, whether or not such moneys were derived from the proceeds of 
the sale of the 1988 Bonds or from any other sources, will not be 
invested or used in a manner which will cause the 1988 Bonds to be 
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"arbitrage bonds" within the meaning of Sections 103(b)(2) and 148 
of the Internal Revenue Code of 1986, as amended (the "Code"), and 
any lawful regulations promulgated or proposed thereunder, including 
Sections 1.103-13 and 1.103-14 of the Income Tax Regulations (26 CFR 
Part 1), as the same presently exist, or may from time to time 
hereafter be amended, supplemented or revised. The Chairman and/or 
Secretary, as the officers of the District charged ~ith the 
responsibility for issuing the Bonds, are authorized and directed, 
for and on behalf of the District, to execute all papers, documents, 
certificates and other instruments that may be required for 
evid~n~ing com~li~nce with federal "arbitrage b6nd" r~gulations, and 
any representations ahd certifications contained in such papers, 
documents, certificates.and other instruments so executed shall be 
d~emed to constitute re~resentations and c~ttifications of the 
District. 

The District further represents, warrants, agrees and 
covenants·· as follows: 

(A) Within the ~eaning of Section 148 of the Code, (i) 
le~s than 10% of che proceeds of thel988 Bondsj if-any, will he 
applied for any private business use, and. the payment of principal 
of or interest on less than 10% of the amount of the 1988< Bonds; if 
any, will be secured directly or indirectly by any interest ·in 
property used for a private ·business,.use, or payments in respect of 
such property, or will be derived from payments in respect of such 
property; (ii) at least 90%.of the proceedsof the1988.Bonds will 
be applied for a public and governmental use of the District~ (iii) 
ahy'private busiriess use'of the P~oje6t wiJl be related to such · 
public and governmental use. of the Distr ic::t and will' .not be 
urn:'elated.ordisproportionate; and (iv)none'of the proceeds of the 
1988 Bonds will be used, directly or indirectly, to make or finance 
loans to private persons. 

(B) Within the meaning of section 148(f) of the Code, the. 
District is a governmental unit with the benefit of general taxing 
powers through the Counties of Lewis and Masons; n6ne 6f Ehe 1988 
Borids is a private activity bond, 95% or more of the net proceeds of 

. . . . \ 
the 1988 Bonds will be used for local public and'governmental 
activities of the District, and the aggregate face amount of all 
tax-exempt bonds (other than private activity bonds) issued by the 
District, the counties of Lewis and Mason and all of their 
respective subordinate entities during the calendar year 1988 is not 
reasonably expected to exceed $5,000,000. Further, it is reasonably 
expected all 1988 Bond proceeds will be expended within six months 
from the date of issue of the 1988 Bonds. If for any reason the 
arbitrage rebate requirements of Section 148{f) of the Code should 
be deemed to apply to the 1988 Bonds, the District will take all 
action necessary to comply therewith. 
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(C) The 1988 Bonos are not federally guaranteed within the 
meaning of section/149(b} of the Code. 

(D) The District will comply with the information 
reporting requirements of section 149(e) of the Code. 

(E) Within the meaning of Section 265(b) of the Code, the 
1988 Bonos are nqualifiea tax-exempt obligationsn ana are hereby so 
designated by the District for purposes of Section 265 (b) ( 3} of the 
cooe,·ana in this connection the District states that the reasonably 
antici~atea amount of qualified tax~exefupt obligations (other than 
private activity bonos) which will be issued by the District, the 
Counties of Lewis ana Mason and all of their respective subordinate 
entities during the year 1988 does not exceed $10,000,000. 

SECTION 12 

SEVERABILITY CLAUSE 

If any section, paragraph, clause or prov1s1on of this 
Resolutionshall be held invalid, the invalidity ofsuch section, 
paragraph, clause or provision shall not affect any of the remaining 
provisions of this Resolution. 

SECTION 13 

All resolutions ana orders, or parts thereof, in conflict . 
with the provisions ofthis Resolution are, to the extent of such 
conflict, hereby repe~led. 

SECTION 14 

WHEN RESOLUTION EFFECTIVE 

This Resolution shall be in full force and effect from ana 
after its adoption, approval ana attestation as provided by law. 

ADOPTED BY THE COMMISSION OF THE WESTERN LEWIS
RECTORVILLE WATER-DISTRICT; LEWIS AND MASON COUNTIES, KENTUCKY, at a 
meeting held on the lOth day of September~ 1988, on the same 
occasion signed in open session by the Chairman, attested under seal 
by the secretary, ana declared to be in full force and effect. 

:::::~, ~ 

- 27 -· 



f'' 

CERTIFICATION 

The undersigned, secretary of the Commission of Western 
L~wis-Rectorville water District, Lewis and Mason Counties, 
Kentucky, hereby certifies that the foregoing is a true, complete 
and torrect c6py of a Resolution adopted by the Commission of said 
District, signed by the Chairman thereof, and attested under seal by 
me as Secretary upon the occasion of a properly convened. meeting of 
the Commission of said District held on the lOth day' of September, 
1988, as shown by the official records in my custody and under my 
control. 

WITNESS my hand and the seal of said District this /IJ;t;j; 
day of september, 1988. 

'" 

(SEAL) 
(&/.4~~~ 

Secretary 
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STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24} 
months between Western Lewis-Rectorville Water and Gas District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
indude, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board .of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest In the Utility or a family 
member of such person has an ownership intere.st. 

Name ofRelated Party Type of Service Provided Amount of 
{Individual or Busine~s) By Related Party Compensation 

; 

[8] Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee ofthe Utility is a family member of the Utility's chief executive officer, a Utility 
commissioner, or any person with a lOpercent or·greater ownership Interest in the Utility. The name ofeach 
employee and the official towhom they are related and the nature of the relationship are listed on the 
supplt~mental page entitled ,;Employees Related to Utility Officials." 

.Robbie Gantley 
(Print Name) 

Commissioner 
· (Position/Office) 

* "Family Member" means any person who is the s·pouse, parent, sibling, child, mother-in~law, father
in-law, son-in-law, daughter-in-law; grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership Interest in the Ut!lity; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF _.._C{)_._._C&D.:= ...... 'dV~---

Subscribed and sworn to before me by ___ Q--=-o~b.....:b:::..;t_e=---:-:(N-:-am...:::~~·~ ::....:.:...."';_-.}..:.....::::.:k::::.:.:J=+----

this J I day of __ ~=....;;· =f."'-'T..::::e.:...:.Hl.~· ~=-::...=.._· _,loR. 

C' ' . . fP- ~ ~tf1\ &> 

~Gv\.~ (2.. O~ 
NOTARY PUBLIC 
State-at-Large 

P.:Jge ........ nf ··--·-



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions_ and those transactions occurring within the past twenty-four (24) 
months betWeen Western Lewis-Rectorville Water and Gas District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, ;,related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest lri the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest In the Utility or a family 
member ofsuch person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~ Check this box ifthe Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Gerald Johnson ~ i{Q&L~ 
(Print.Name) (Signed) -

Commissioner 
(Position/Office) 

* "Family Member" means any person who Is the spouse, parent, sibling, child; mother-in-law, father
in-law, son-in-law, c,!aughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or Is a dependent for tax 
purposes of any Utrlity employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his ot her spouse; or who Is a meml;ler of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF --t-CO--!--\.)QJ)~..!)G!-'1'"'{\.)!....:::... __ _ 

Subscribed and sworn to before me by ___ b=-.c.·==..:::\d::!--::-:-...---.._"""'J'f..lwo~h...::......U-=-=-(.,y-,:.......:. __ _ 
(Name) 

this \\-\!' dayof _ ___,.~"""'-=~""")G.u.e...:...~::...:.~-=..:..r __ , 20R. 

NOTARYPUBLIC 
State-at-Large 

Pdq-e ............ of 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Lewis-Rectorville Water and Gas District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement~ "related party transactions" 
include, all transactions and payments in excess of $25.00~ except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director; commissioner or person with a 10 percent or greater ownership interest in the. 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership Interest. 

Name of Related Party Type of Servic;e Provided Amount of 
(Individual or Business) By Related Party Compensation 

IZ] Checkthis box ifthe Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D. Check box if any employee of the Utility is a family member of the Utilitys chief executive officer, a Utility 
commissioner; or any person with a lOpercent or greater ownership interest In the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility OffiCials.;' 

Jotm Thomas 
(PrintName) ~ (.1, 

Chairman 
(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-Jaw, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 0 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest iTJ the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Page···-··-·- or 



COMMONWEALTH OF KENTUCKY 

COUNTY OF ----'-01-1-£:\...:::.S=:..::..if_Y""'I ___ _ 
~ 

Subscribed and sworn to before me by ----~===-.=.6_h_..--._.~l....:ho~:....:.r...:."~·...:.:"~a.:::::....:S.~--
(NameJ 

NOTARY PUBLIC 
State-at-Large 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Lewis-Rectorville Water and Gas District ("Utility') and related 
parties that exceed $25.00 in value. For the purpose ofthis statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directorsi 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business} By Related Party Compensation 

[8] Check this box if the Utility has no related party transactions. 

0 Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 
commissioner, or any person with a 1 o percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Terry Thomas ·;; 
(Sig;!:jAfj (Print Name) 

Secretary 
(Position/Office} 

* "Family Member" means any person who is the spouse; parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 



COMMONWEALTH OF KENTUCKY 

COUNTY OF _ __,_('(_("\-->.:::::c:.,,· s,..._·.o:co..::-.n~---

Subscribed and sworn to before me by ___ .l_.\.===e=!(Lj='Zc=-:.~+-·-~~...:.h--:-· .!::=~~....:;:S..:;..:-.JS.c..._ __ _ 

(Name) 

this { 6~ day of_....::::s=·-"ep+-J;_e_=h'\.......;.;.::bt,~L--, 20_18_. 

NOTARY PUBLIC 
State-at-Large 

\ 

tt 5 3lcY71r? 
0~ 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Lewis-Rectorville Water and Gas District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 1 0 
percent or greater ownership interest in the Utility; 4) family members~ of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director; 
commissioner or person with a 1 0 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

' 

[g) Checkthis box if the Utility has no related party transactions. 

D Check box ifadditional transactions are listed on the supplemental page. 

D Check box If any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 
commissioner, or any person With a 10 percent or greater ownership Interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Chad Clark · c~~ cr~f 
(Print Name) (Signed) 

General Manager 
(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law; father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or fs a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest fn the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 
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COMMONWEALTH OF KENTUCKY 
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Subscribed and sworn to before me by ____ L:::..:...h~ac~\ --:::7C~JCA:::::.L:(.....!._j L=-----
(NameJ 

NOTARY PUBLIC 
State-at-Large 
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STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Lewis-Rectorville Water and Gas District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members!'" of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership Interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

[8] Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

0. Check box ifany employee of the Utility is. a family member of the Utility's chief executive officer, a·Utility 
commissioner, or any person with a 10 percent or greater ownership interest In the Utility. The name of each 
employee and the offiCial to whom they are n~lated and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Robert Applegate 
(Print Name} 

Treasurer 
(Position/Office) 

* "Family Member'' means any person who is the spouse, parent, sibling, child, mother-In-law, father
in-law, son-in-law, daughter-In-law, grandparent, or grandchild of any current Utilfty employee, director, 
commissioner. or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who Is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Pa9t~ ···A······· of ______ _ 



COMMONWEALTH OF KENTUCKY 

COUNTY OF --L-m--'-' .. --'-""'0"-'Q:,...t."-ceO...:.._ __ _ 

Subscribed and sworn to before me by ____ R---"o""'-"bo<.;M"""'7.~A"'---:---'-4--'-f-f+P'""'"~_,_e-=<::rl9"'"-"-f-0_ 
(Name) LJ 

this 
'th < 16 ·- day of_......._:..)J-..;.·e_""\""i)t-=...=.:.IY\~b-=-e.;.._( _, 2o_li_. 

NOTARY PUBLIC 
State-at-Large 
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