Case No. 2018-00321

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT RECEIVED
BEFORE THE PUBLIC SERVICE COMMISSION
SEP 24 2018
For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing) PUBLIC SERVICE
COMMISSION

Western Lewis Rectorville Water and Gas District
(Name of Utility)

8044 KY 3160

(Business Mailing Address - Number and Street, or P.0. Box )

Maysville, KY 41056

(Business Mailing Address - City, State, and Zip)

606-742-0014

(Telephone Number)

BASIC INFORMATION
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Lyn Rhonemus, CPA (Jeffrey D Newman CPA LLC)

(Name)

522 E Main Street

(Address - Number and Street or P.0. Box)

West Union, OH 45693

(Address - City, State, Zip)

937-544-1272

(Telephone Number)

_ lyn@newmancpa.com
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE” (N/A)) YES NO N/A

1. a.  Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in X [
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. X O
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicanthas filed an annual report with the Public Service Commission for the past X [
year.

b. Applicant has filed an annual report with the Public Service Commission for the two O
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. B [
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ARF FORM-1 July 2014

YES NO NA

Applicant is a corporation that is organized under the laws of the state of O 0O
Kentucky , is authorized to operate in, and is in good standing in
the state of Kentucky.
Applicantis a limited liability company that is organized under the laws of the state [ ] J
of , is authorized to operate in, and is in good standing in
the state of Kentucky.
Applicant is a fimited partnership that is organized under the laws of the stateof [ [X] []

, is authorized to operate in, and is in good standing in
the state of Kentucky.
Applicant is a sole proprietorship or partnership. ] ]
Applicant is awater district organized pursuant to KRS Chapter 74. O
Applicant is awater association organized pursuant to KRS Chapter 273. OO X [
A paper copy of this application has been mailed to Office of Rate Intervention, Office X OO
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.
An electronic copy of this application has been electronically mailed to Office of Rate  [_] ]

Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [ ] []
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [ ]
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. {Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish NN
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment (]

entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)
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ARF FORM-1 July 2014

YES NO N/A

8. Applicant proposes to charge the rates that are set forth in the attachment entitled ]
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test U
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,2

10.  Applicant hasreason to believe that some of the revenue and expense items set forth ]

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
incosts.)

easurable ]
and total

11. Based upon test period operations, and considering an
adjustments, Applicant requires additional revenues of $:
revenues from service rates of $: 4. The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach acompleted “Revenue Requirement Calculation” Attachment.)

@,

12.  Asofthe date of thefiling of this application, Applicant had J

13. A billing analysis of Applicant's current and proposed rates is attached to this 1
application. (Attach a completed “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attach a L]
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, ]
' promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of O
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of X O[]
indebtedness.
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ARF FORM-1 July 2014

YES NO N/A
16.a. Applicant is not required to file state and federal tax returns. U
b. Applicant Is required to file state and federal tax returns. O X

c. Applicant's most recent state and federal taxreturns are attached to this Application. aad
(Attach a copy of returns.) :

17.  Approximately _$0 _____{Insert dollaramount or percentage of total utility a
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other confributions.

18.  Applicant has attached a completed Statement of Disclosure of Related Party |
Transactions for each person who 807 KAR 5:0786, §4(h) requires to complete such form.

_ By submitting this application, the Applicant consents to the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on
Wthh the application is accépted by the Public Service Commission for filing. '

. lamauthorized by the Applicant tosign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge‘ all the information contained in this
application and its attachments is true and correct. C—,

Signed

Office of thé’CompanylAuthonzed Representatlve

Title Gy SAEEAL MR B
Date Ofi} } & l Z@\%

COMMONWEALTH OF KENTUCKY
county of_Yaser.

Before me appeared CJ"}CRC] ‘@w’ V/ . who after being duly swormn, stated that -
hefshe had read and completed thas application, that helshé is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this

application and its attachments is-true and correct.
718
ngm 2 DJ/WMA 6 a

Notary Public _
My commission expires: 1) / 8 }J N




o o X X X ¥ XK X X X

X

ARF FORM-1 July 2014

LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

Customer Notice of Proposed Rate Adjustment

“Reasons for Application” Attachment”

Current and Proposed Rates” Attachment

“Statement of Adjusted Operations” Attachment

“Revenue Requirements Calculation” Attachment

Attachment Billing Analysis” Attachment

Depreciation Schedules

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

State Tax Return

Federal Tax Return

Statement of Disclosure of Related Party Transactions - ARF Form 3

[
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3
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NOTICE OF PROPOSED RATE CHANGE FOR
WESTERN LEWIS RECTORVILLE WATER AND GAS DISTRICT

In accordance with the requirements of the Kentucky Public Service Commission (“PSC”) as set
out in 807 KAR 5:076, Section 5, notice is hereby given to the customers of Western Lewis
Rectorville Water and Gas District (“WLRW&GD”) of a change in water rates for users of
WLRW&GD water system. WLRW&GD will file an application on or about September 19,
2018 with the Public Service Commission. The proposed rates shall not be effective until the
PSC has issued an order approving these rates.

- | Current Monthly | Proposed Monthly S gRe s e
| Rates (per1,000 | Rates (per1,000 | Dollar | Percent
Lea | gallons) L gallons) Change | Change
First 1,000 gallons | $16.65 Minimum Bill | $22.50 Minimum Bill $5.85 35.1%
Next 4,000 gallons $5.80 $7.83 $2.03 35%
Over 5,000 gallons $4.36 $5.89 $1.53 35%

If the PSC approves the proposed rates, then the monthly bill for a customer using an average of
8,000 gallons per month will increase from $52.93 to $71.49. This is an increase of $18.56 or

35%.

The rates contained in this notice are the rates proposed by WLRW&GD, however, the PSC may
order rates to be charged that differ from the proposed rates. Such action may result in rates for
consumers other than the rates shown in this notice.

WLRW&GD has available for inspection at its office the application which it submitted to the
PSC. A person may examine this application at WLRW&GD’s office located at 8044 KY 3160,
Maysville, Kentucky 41056, Monday through Friday 9:00 a.m. to 4:00 p.m. You may contact the
office at 606-742-0014.

The application and all documents filed with the Kentucky Public Service Commission may be
viewed and downloaded at the Kentucky Public Service Commission’s Web site as noted below
or a copy can be obtained from the Kentucky Public Service Commission, 211 Sower Boulevard,
P.O. Box 615, Frankfort, Kentucky 40602 between the hours of 8:00 a.m. and 4:30 p.m.

Any person may submit a timely written request to intervene to the Kentucky Public Service
Commission, P.O. Box 615, Frankfort, KY 40602, establishing the grounds for the request and
including the status and interest of the party. If the Kentucky Public Service Commission does
not receive a request to intervene within thirty (30) days of the initial publication or mailing of
this notice, the Kentucky Public Service Commission may take final action on the application.
Any comments regarding this application may be submitted through the Commission’s web site
at http://psc.ky.gov/ or by mail to P.O. Box 615, Frankfort, Kentucky 40602. You may contact
PSC at 502-564-3940.
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, notice is hereby
for exceptions.

LEGALS

Help Wanted General

_ fsaid property will be sold 10 raise the amounts hereinafter set forth, together

sume and pay all taxes or assessments upon the property for the 2018 tax

| DELORES WOODS BAKER

mpany.com

El LE

In compliance with the order of the Mason Circuit Court, | will, as Master
Commissioner, sell the property described in the following actions on
FRIDAY, SEPTEMBER 21, 2018, at the hour of 1:00 P.M. inside the front door
in the Mason County Justice Building, 100 West Third Street, Maysville, KY.

with interest and costs, and upon the following terms and conditions unless
otherwise indicated: 1) At the time of sale the successful bidder shall either
pay in full or make a deposit of 10% of the purchase price with the balance
on credit for thiny (30) days. If the successful bidder desires or elects to
credit the balance, he/she will be required to post bond and furnish an
acceptable surety thereon, Said bond shall be for the unpaid purchase
price and bear interest at the rate of the underlying judgment per annum
from the date of sale until paid. 2) The purchaser shall be required to as-

year, All delinquent taxes or assessments upon the property for prior years,
if any, shall be pald from the sale proceeds if properly claimed in writing and
filed of record. 3) The property shall otherwise be sold free and clear of any
Tight, title and interest of all parties to the action, excepting easements and
restrictions of record, and subject to a six {6) month right of redemption if
the property does not bﬂng 2/3 of the appralsed value. 4) Buyer is advised
to have a title search completed and must file any exceptions to the sale
within ten (10) days. Also subject toany other terms and conditions as may
be announced on the day of sale.

PR 16—Cl-00217 Wells Fargo Bank NA Jacqueline Rae Henderson a/k/a’

Jacqueline Henderson, etal:: 1024 Williams Street, Maysville, Mason County,

Kentucky: Parcel No.: M08-03-012: Judgment - $53,455.04

2, 18-C1-00097: Kentucky Housing Corporation vs. Larry D. Fegan a/k/a

- | Larry Fegan, et al: 4051 KY Hwy. 10, Maysville, Mason County, Kentucky: Par-

- JcelNo:01 2-00-00—01 301 )udgment $133, 964 83 (Count 1} and 519,407.29
(County 2) 1

MASTER COMMISSIONER

PRESS OPERATOR WANTED

The Ledger Independent has an opening for a
full-time press operator. We are looking for an
experienced Community Pressman. We will provide
training in the operation of our printing press and
other processes. The press department prints The
Ledger Independent, The Advertiser, and a variety
of special sections and commercial print work. This
position also works closely with prepress, packaging,
advertising and circulation departments.  This
position is responsible for the daily maintenance,
cleaning and safety inspection of the pressroom
and press related equipment.

This position primarily works nights with the
flexibility to work weekends and holidays. Flexibility
to work other shifts required when necessary.

All applicants considered for employment must
pass a postoffer drug screen and background
check prior to commencing employment. We are
an equal opportunity employer and a drug free
workplace.

As part of Champion Media LLC, The Ledger
Independent offers a competitive wage and full
benefit package (health, dental, life, vision, 401k).
Interested applicants may apply in person at

_The Ledger Independent

MASON CIRCUIT COURT,
134 West Third Street
Maysville, KY 41056

‘B4 | FRIDAY, SEPTEMBER 14, 2018

120 Limestone St. Maysville, KY
between 8AM-5PM M-F

: In‘m*? AL

with the requi

ngthescmtes

| 606-564-7969 i > y o : P :
SR e - or apply online at indeed.com
b ; LEGALS & i i : :

- NOTICE OF PROPOSED RATE CHANGE FOR
WESTERN LEWIS RECTORVILLE WATER AND GAS DISTRICT

of the Kentucky Public Service Commission (*PSC") as set out in 807 KAR 5:076, Section 5; notice is hereby given to the
 customers of Wmn',m Lewis Rectorville Water and Gas District (“WLRW&GD™) of a change in water rates for users of WLRW&GD water system. WLRW&GD-
ﬁle an apphcamon on or about September 19 2018 with the Public Service Commission. 'Ihe pmpomd rates shall not be effective until the PSC has issued an

Current Monthly Rates |  Proposed Monthly - Dollar _ Percent
(per 1,000 gallons) Rates (per 1,000 Change Change
. g / % . gallons) ~ ;
First 1,000 gallons * $16.65 Minimum Bill | $22.50 Minjmum Bill $585 351%
. Next 4,000 gallons $5.80 8783 $203 35%
Over 5960 gallons $436 $5.89 - $153 35%

Thxsua.n increase of $18.56 or 35%. 5

Kmmckymbcmmmehomofswa.m and 4:30 pm.

’may contact PSC & a: 502-564-3940, ;

If the PSC appmvem ‘the woposed rates, then the monthly bill for a cus:omer usmg an average of 8.000 gallons per month vall increase from 852.93 to $71.49.

Tbs rates contained in tlus notice are the raxes pmposed b) WLRW&GD however, the PSC may order rates to be charged that differ from the proposed rates.
Such action may result in rates for consumers other than the mu.s shown in this notice.

WLRW&GD has available for i inspection at its office the apphcauon which it wbnuned 1o the PSC. A person may examine this application at WLRW&GD's office
located at 8044KY 3160, Mayswﬂe Kcnrucky 41056, Monday lhmugh Fnda) 9:00 a. m. to 4:00 pIm. You may contact the office at 606-742-0014.

The lpplicunon and all documents filed wuh lhe Kentucky Pubhc Service Commission may be viewed and downloaded at the Kentucky Public Service
Commxsson s Web sité as noted below or a copy can be obtained from the Kentucky Public Semoe Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort,”

Any person rnay submxl a timely written nequcst 10 intervene to Lhc Kentucky Public Service Commission, PO Box 615, Frankfort, KY 40602, establishing the
grounds for the réquest and including the status and interest of the party. If the I\cnm«.ky Public Service Commission does not receive a request to intervene within
thrity (30) days of the initial publication or mailing of this notice, the Kentucky Public Service Commission may take final action on the application. Any comments
regarding this nppbeanon may be submitted through the Commission's web site at hitp/psc.ky.gov/ or by mail to PO Box 615, Frankfort, Kentucky 40602. You
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nie L oYEad NOTICE OF PROPOSED RATE CHANGE FOR

WESTERN LEWIS RECTORVILLE WATER AND GAS DISTRICT

jrace Moore
vioore. A par- | In accordance with the requirements of the Kentucky Public Service Commission ("PSC”) as set
ing and being | outin 807 KAR 5:076. Section 3, notice is hereby given to the customers of Western Lewis
Tollesboro of | Rectorville Water and Gas District (*WLRW&GD?™) of a change in water rates for users of

ty. Valuab]e '

WLRW&GD water system. WLRW&GD will file an application on or about Scptember 19,
- 2018 with the Public Scnic Commi T il
As,zssgeq an orderﬂppro ing

Tackett - to

ber.Apargel T b CurrentMonthly ~ Proposed Monthly
and‘bcmg on '

g v
First 1.000 gallons SI6.63*Minimum Bill 372 :>0 Mmunum Bxll S
Next 4,000 gallons & ’55’ 80 %783 ¢
Over 5 000 gallons s RS 36 : ~$5.89

If the PSC appro\ es lhe proposed rates, thcn the monthly b\ll for a customer usmg an averagc of
000 gallons per month will increase from $52.93 10 $71.49. This is an increase of $18.56 or
5% :

The rates contamed in this notice are the rates proposed by WLRW&GD, however, the PSC may
order rates to be charged that differ from the proposed rates. Such action may result in rates for
consumers other than the rates shcmn in this notice.

‘LRW&GD has available for msp'ectton at its office the application which it submitted to the
SC. A person may examine this application at WLRW&GD's office located at 8044 KY 3160,

; Ma\'sullc Kcntucky 41056, Monday throu0h Friday 9: OO a.m. 10 4:00 p.m. You may contact the
f'ﬁcc at 606-742-0014.

Tbc application and all documents filed with the Kentucky Public Service Commission may be

iewed and downloaded at the Kentucky Public Seryice Commission's Web site as noted below
r 2 copy can be obtained from the Kentucky Public Service Commission, 211 Sower Boulevard,
P.O. Box 613, Frankfort, Kentucky 40602 between the hours of 8: 00 am. and 4:30 p.m.

person may submxr a umel) \wmen request to intervene to the Kentucky Public Service
ommission. P.O. Box 613, Frankfort. KY 40602, establishing the grounds for the request and

udi hc status and interest of the party. If the Kentucky Public Service Commission does
2 requcst to intervene within thirty (30) days of the mmal publication or mailing of
ce, the Kentucky Public Service Commission may take final action on the apphcanon
Any comnients regardmg this application may be submitted through the Commission’s web site
http:/ipse.kv.eov/ or by mail to P.O. Box 613 B rankf'ort Kentucky 40602, You may contact
?SC 8( 7-564-3940 & 38-40¢

—
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REASONS FOR APPLICATION
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
event or occurrence of significance that may affect the Applicant's present or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

This ARF is for the purpose of establishing a rate structure that will allow Western Lewis
Rectorville Water & Gas District ("WLRW&GD") to provide reasonable and adequate service to its
customers by achieving financial stability on an ongoing basis.

WLRW&GD completed a large water system improvement project, as well as putting in radio read
meters during 2017. The project cost just under $1.8 million, of which $1,266,500 was financed through
Kentucky Infrastructure Authority (KIA) and an Appalachian Regional Commission grant of $500,000. Of
the amount financed through KIA, an amount of $886,550 is required to be repaid over a 20 year period.

Additionally, WLRW&GD is in need of newer utility vehicles, as theirs all have higher miles and are
beginning to cost more to maintain than replace. '

We are not asking for the full increase as calculated on the Revenue Requirement Calculation - Debt
Coverage Method, as we do not feel the customers of our District have capacity for that large of an
increase. Since the Pro forma Operating Expenses include depreciation and amortization expense, we
feel that the increase we have requested will cover our necessary expenses.
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CURRENT AND PROPOSED RATES
(List Applicant's Current and Proposed Rates)
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SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY

Operating Revenues

Sales of Water
Unmetered Water Sales

Metered Water Sales
Bulk Loading Stations
Fire Protection Revenue

Sales for Resale
Total Sales of Water

Other Water Revenues
Forfeited Discounts
Miscellaneous Service Revenues
Rents from Water Property

Other Water Revenues

Total Other Water Revenues

Total Operating Revenues

Operating Expenses

Operation and Maintenance Expenses
Salaries and Wages - Employees

Salaries and Wages - Officers
Employee Pensions and Benefits
Purchased Water

Purchased Power

Fuel for Power Production
Chemicals

Materials and Supplies
Contractual Services

Water Testing

Rents

Transportation Expenses
Insurance

Regulatory Commission Expenses

Bad Debt Expense

TYE12/31/20 17

Test Year

813,191.00

Adjustment

276,202.00

813,191.00

1276,202.00

48,366.00

48,366.00

0.00

861,557.00

276,202.00

231,474.00
23,307.00
69,696.00
71,163.00
42,212.00

12,233.00
110,557.00
17,215.00

207.00

81,832.00

Sheet 1 of 3

Ref.

1

Pro Forma

0.00
1,089,393.00
0.00

0.00

©0.00

~ 1,089,393.00

0.00
48,366.00
0.00
0.00

48,366.00

1,137,759.00

~231,474.00

123,307.00
69,696.00
71,163.00
42,212.00

0.00
12,233.00

110,557.00

17,215.00

0.00
207.00
0.00
81,832.00
0.00

0.00



Miscellaneous Expenses
Total Operation and Maintenance Expenses
Depreciation Expense
Amortization Expense
Taxes Other Than Income

Income Tax Expense

Total Operating Expenses

Utility Operating Income

65,950.00 65,950.00
725,846.00 0.00 . 725,846.00
339,305.00 339,305.00

0.00

20,335.00 20,335.00

0.00
1,085,486.00 0.00 1,085,486.00
-223,929.00 276.202.00 52,273.00
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ARF FORM | - AT AUHMENT SA0-W - SEPTEMBER 2011

References
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ARF FORM 1« ATTACHMENT RE-0XC - SEPTEMBER 2011

REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD
{This method is used commonly by non-profits that have long-term debts outstanding.)

Pro forma Operating Expenses

Plus: Average Annual Debt Principal and Interest Payments*
Debt Coverage Requirement**

Total Revenue Requirement

Less: Other Operating Revenue
Non-operating Revenue
Interest Income

Revenue Required from Rates

Less: Revenue from Sales at Present Rates

Required Revenue Increase

Required Revenue Increase stated as a Percentage of Revenue at Present Rates

* This should be a 3 year average calculated using the debt principal and interest payments for the three years
following the test year.

**This amount is calculated by multiplying the average annual debt principal and interest payments by the
debt service requirement of the utility's lending agency.
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Class: Water - Present

Revenue from Present/Proposed Rates
Test Period from_01-01-17_to _12-31-17

USAGE TABLE
Usage by Rate Increment

Instructions for Completing Revenue Table:
(9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

{11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

m 2 (3) (4) (5) (6) (7 (8) 9
Bills Gallons/Mcf |First 1,000{Next 4,000, Over 5,000 Total
First 1,000 - Min Bill 8,160 4,388 4,388 4,388
| Next 4,000 14,991 47,043 14,991 32,052 o 47,043
Qver 5,000 4,334 50,365 4,334 17,376 28,645 50,365
Totals 27,485 101,796 23,723 49,428 28,645 101,796
REVENUE TABLE
Revenue by Rate [ncrement
m 2 (3) 4 (5)
Bills Gallons/Mcf Rates Revenue
First 1,000 - Min Bill 127,495 23,723 $16.65 $394,988
Next 4,000 49,428 5.80 286,682
QOver 5,000 28,645 4.36 124,892
Totals 27,495 101,796 $806,562

LLOT BIGNI LIS ~ 8Q-vE INIWHDOVLLY - | WO iy
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Class; Water - Proposed

Revenue from Present/Proposed Rates
Test Period from_01-01-17 to 12-31-17

USAGE TABLE

Usage by Rate Increment

(1 2) B3) 4@ (5) ©) 7 8 9
Bills | Gallons/Mcf |First 1,000{Next 4,000/ Over 5,000 Total
First 1,000 - Min-Bill 8,160 4,388 4,388 . 4,388
Next 4,000 14,991 47,043 14,991 32,052 47,043
Over 5,000 4,334 50,365 4,334 17,376 28,645 50,365
Totals 27,485 101,796 23,723 49,428 28,645 101,796
REVENUE TABLE
Revenue by Rate Increment
M 2 .3 4 (5)
Bills Gallons/Mcf Rates Revenue
First 1,000 - Min Bill 27,495 23,723 $22.50 $533,768
Next 4,000 49428 7.83 387,021
Over 5,000 28,645 5.89 168,719
Totals 27,495 101,796 $1,089,508

Instructions for Completing Revenue Table:
9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.
(10)  Complete Column No. 4 using rates either present or proposed.
(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

LLOT Y38N3LJTS - 0Q-vE INJWHDVLLY - | WO Juv



WATER DIVISION
PLANT AND DEPRECIATION SCHEDULE
DECEMBER 31, 2017
USE- NED
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM’ BALANCE
ACQ LIFE cosT PROVISIONS 12/31/2014 PROVISIONS 12/31/2015 PROVISIONS 12/31/2016 PROVISIONS 1213112017 12/31/2017
41/301_ORGANIZATION EXPENSE
6/30/89 20 57 57 57 57 57 -
301/301 SUBTOTAL 57 - 57 - 57 - 57 - 57 -
+3 & 369/310_LAND AND LAND RIGHTS :
111163 1,000 1,000
6/30/87 3,500 3,500
ast ur Standpipe Site 12/31/89 © 600 600
i 06/30/04 30,000 30,000
il 06/14/06 11,000 11,000
. .senents 12/31/89 1,764 1,764
303 & 389/310 SUBTOTAL 47,864 47,864
U7:314 WELLS AND SPRINGS
12/31/99 25 33,670 1,347 20,202 1,347 21,549 1,347 22,896 1,347 24,243 9,427
i Pump #2 4/21/2011 25 13,200 528 2,112 528 2,640 528 3,168 528 3,696 9,504
2 rell Pump #6 3/12/2012 25 8,750 350 1,050 350 1,400 350 1,750 350 2,100 6,650
el ¥ 1 reactivation 8/29/2016 25 15,950 638 638 638 1,276 14,674
~tell Pump #6 - repair and reinstall 3/28/2016 25 15,734 0 4] 629 629 629 1,259 14,475
.igh Service Pump Valve -repair and reinst: 9/25/2017 25 7,000 140 140 6,860
307/314 SUBTOTAL 94,304 2,225 23,364 2,225 25,589 3,492 29,081 3,632 32,713 61,591
443114321 STRUCTURES AND IMPROVEMENTS
1/1/63 30 3,000 3,000 3,000 3,000 3,000 -
171175 30 1,129 1,129 1,129 1,129 1,129 -
111/95 30 2,290 76 1,488 76 1,564 76 1,641 76 1,717 573
s Building 12/1/2005 30 143,362 4,779 . 45,398 4,779 50,177 4,779 54,956 4,779 59,734 83,628
ce treatment plant water tower 11/29/2007 7 2,800 0 2,800 0 2,800 0 2,800 0 2,800 -
. wiiding Fixtures 6/20/2006 30 8,341 278 2,224 278 2,502 278 2,780 278 3,058 5,283
. ~cavating for Driveway 9/21/2011 15 12,286 819 3,276 819 4,095 819 4,914 819 5,733 6,553
.slackiopping of Driveway 11/17/2011 15 19,763 1,318 5,270 1,318 6,588 1,318 7,905 1,318 9,223 10,540
1ckiop Office Drive 7/31/2015 15 15,877 529 529 1,058 1,588 1,058 2,646 13,231
iginal Sitework for office building 8/1/2017 30 67,267 ‘ 0 1,121 1,121 66,146
. ffice Building 8/1/2017 30 196,434 0 - 0 3.274 3,274 193,160
304/311/321 SUBTOTAL 472,548 7,270 64,585 7,799 72,384 8,328 80,712 12,723 93,436 379,113
105322 & 323 POWER GENERATION EQUIPMENT
1/1/63 20 4,000 4,000 4,000 4,000 4,000 -
310 SUBTOTAL 4,000 0 4,000 0 4,000 0 4,000 0 4,000 -
031:324-327 PUMPING EQUIPMENT
i 1/1/63 20 4,000 4,000 4,000 4,000 4,000 -
nmr 20 281 281 281 281 281 -
11179 20 747 747 747 747 747 0)
1/1/83 20 1,169 1,159 1,159 1,169 1,159 -
1/1/84 20 446 448 446 446 446 (0)
8/29/86 10 11,599 11,599 11,599 11,599 11,599 0
11/6/86 10 378 378 378 378 378 0)
6/30/89 20 2,514 126 2,398 116 2,514 0 2,514 0 2,514 o]
1/31/95 20 9,793 490 8,665 490 9,155 430 9,644 149 9,793 (0)
1/11/95 20 983 49 909 49 958 25 984 0" 984 (0)
6/1/2003 10 6,405 320 6,405 0 6,405 0 6,405 0 6,405 -
12/10/96 10 12,003 12,003 12,003 12,003 12,003 0
311 SUBTOTAL 50,308 984 48,991 654 49,645 515 50,160 149 50,308 (1)

WESTERN LEWIS RECTORVILLE WATER DISTRICT




L20/352 WATER TREATMENT EQUIPMENT

320 SUBTOTAL

wis42 DISTRIBUTION RESERV, & STANDPIPE

. neiruction of Standpipe

0. & Admin. Costs

-i1ks w/Engineering Costs
330 SUBTOTAL

- 11343 TRANSMISSION AND DISTRIBUTION MAINS

» maic Trace Water Commission

. Stales (Pipe)
rworks (Pipe)
- fierworks (Pipe)

woer & Applegate Exten.
ansiruction of Dist. Mains .

. 1. & Admin. Costs
~lututle Control Valve
AW LINE

SEw LINE

LINE

ision AA

< yrolds Inc.

. ynalds Inc.
~molds Inc.

-\ LINE

WESTERN LEWIS RECTORVILLE WATER DISTRICT

WATER DIVISION
PLANT AND DEPRECIATION SCHEDULE
DECEMBER 31,2017
USE- NET
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM BALANCE
ACQ LIFE coST PROVISIONS 12/31/2014 PROVISIONS 12/31/2015 PROVISIONS  12/31/2016 PROVISIONS 1213112017 1213112017
11163 20 24,000 24,000 24,000 24,000 24,000
11184 20 166 165 165 165 165 1
6/30/87 20 1,490 1,490 1,490 1,490 1,490 (0)
25,656 - 25,655 - 25,655 - 25,655 - 25,655 o
1/1/63 30 32,700 32,700 32,700 32,700 32,700 -
12/31/89 30 143,483 4783 114,787 4,783 119,570 4,783 124,353 4,783 129,135 14,347
12/31/89 30 32,686 1,000 26,225 1,090 27,315 1,000 28,404 1,090 29,494 3,192
12/31/91 30 7,900 263 6,056 263 6,319 263 6,582 263 6,846 1,054
12/31/98 30 179 6 . 9 6 96 6 102 6 . 108 71
712608 30 861,215 28,707 200,950 28,707 229,857 28,707 258,364 28,707 287,072 574,143
1,078,163 34,849 380,808 34,849 315,657 34,849 450,508 34,849 485,354 592,809
111/63 33 250,830 250,830 250,830 250,830 250,830 -
1Mm a3 10,200 10,200 10,200 10,200 10,200 -
11172 33 3,990 3,990 3,990 3,990 3,990 -
11173 33 2,918 2,918 2,918 2,918 2,918 -
1174 33 3,394 3,394 3,394 3,394 3,394 -
11175 33 6,731 6,731 6,731 6,731 6,731 0
1 33 2,686 2,686 2,686 2,686 2,686 (0)
Ny 33 1,250 1,250 1,250 1,250 1,250 0
11178 33 205 205 205 205 205 ©)
1179 33 570 0 570 0 570 o 570 0 570 0
1/1/80 33 277 0 277 0 277 0 277 0 277 0
12/19/86 40 75 2 52 2 54 2 56 2 58 17
11/21/86 40 1,269 32 862 32 894 32 925 32 957 312
1/30/86 40 463 12 326 12 337 12 349 12 360 103
11114/86 40 768 19 522 19 541 19 560 19 579 189
2/6/86 5 318 0 318 0 318 0 318 0 318 0
10/28/86 10 283 0 283 0 283 0 283 0 283 ©
6/30/87 40 1,250 31 859 31 891 a1 922 31 953 297
3/7/90 40 1,577 39 885 39 924 39 964 39 1,003 574
3/9/90 40 769 19 430 19 449 19 468 19 488 281
9/18/90 ‘40 2,139 53 800 53 854 53 907 53 961 1,178
9/20/90 40 490 12 181 12 194 12 206 12 218 272
3/15/90 40 6,239 156 3,456 156 . 3,612 156 3,768 156 3,924 2,315
12/31/89 40 503,349 12,584 314,593 12,584 327,177 12,584 339,761 12,584 352,344 151,004
12/31/89 40 116,533 2,913 72,832 2,913 75,745 2913 78,659 2,913 81,572 34,961
1/5/90 40 2,678 67 . 1667 67 1,733 67 1,800 67 1,867 811
10/30/1997 40 2,732,135 68,303 1,168,365 68,303 1,236,668 68,303 1,304,971 68,303 1,373,275 1,358,860
5/31/1998 40 38,128 953 16,204 953 17,157 953 18,110 953 19,064 19,064
6112002 40 1,903,272 47,582 596,771 47,582 644,353 47,582 601,935 47,582 739,516 1,163,756
6/1/2003 40 24,949 624 7,173 624 7,797 624 8,421 624 9,044 15,905
12/31/1998 40 1,550 39 582 39 620 39 659 39 698 852
6/1/2004 40 60,900 1,623 15,986 1,523 17,509 1,523 19,031 1,623 20,554 40,347
4/112005 40 55M 139 1,323 139 1,462 139 1,602 139 1,741 3,830
8/1/2008 40 15,653 391 3,326 391 3,718 391 4,109 391 4,500 11,153
10/30/2007 40 58,852 1471 11,770 1471 13,242 1,471 14,713 1,471 16,184 42,668
3/20/2007 40 3,775 94 755 94 849 94 944 94 1,038 2,737



WESTERN LEWIS RECTORVILLE WATER DISTRICT

‘WATER DIVISION
PLANT AND DEPRECIATION SCHEDULE
DECEMBER 31,2017
USE- ‘ NET
DATE FUL ORIGINAL 2014 ACCUM 2015 - ACCUM 2016 ACCUM 2017 ACCUM BALANCE
ACQ LIFE COST PROVISIONS 12/31/2014 PROVISIONS 12/31/2015 PROVISIONS 12/34/2016 PROVISIONS 12/31/2017 1213112017
* I.w LINE/Engineering Costs 6/12/2008 40 2,645,633 66,141 462,986 66,141 529,127 66,141 595,267 66,141 661,408 1,984,224
Fynolds Inc. 7/18/2008 40 3,281 82 574 82 656 82 738 82 820 2,461
tew Line 6/1/2009 40 129,954 3,249 19,493 3,249 22,742 3,249 25,991 3,249 29,240 100,714
v Line/Ptant Upgrade 12/31/2010 40 482,785 12,070 60,348 12,070 72,418 12,070 84,487 12,070 96,557 386,228
uanecior Vault 7/15/2014 40 14,790 370 370 370 740 370 1,109 13,681
cad Bore and Install Water Lines 6/19/2015 40 13,800 173 173 345 518 345 863 12,938
.ittio Read Meters/Water System Improv  6/30/2017 40 1,707,332 0 0 0 21,342 21,342 1,685,990
weciional Creek Bore - Springdale Rd 10/13/2017 40 19,625 ) 0 0 0 245 245 19,380
12/31/1999 40 36,935 923 13,850 923 14,773 923 15,697 923 16,620 20,315
331 SUBTOTAL 10,820,170 219,524 3,060,621 220,067 3,280,688 220,239 3,500,927 241,826 3,742,753 7,077,418
.51545 SERVICES
i 1/1/63 30 9,800 9,800 9,800 9,800 9,800 -
mnm 30 3,222 3,222 3,222 3,222 3,222 0
111778 30 4,159 4,159 4,159 4,159 4,159 0)
1nmne 30 2,284 2,284 2,284 2,284 2,284 ©)
1/1/80 30 6,887 6,887 6,887 6,887 6,887 0)
1/1/81 30 4,164 4,164 4,164 4,164 4,164 0)
1/1/82 30 3,817 3,817 3,817 3,817 3,817 0)
1/1/83 30 2,359 2,360 2,360 2,360 2,360 Q)
1/1/84 30 1,466 1,466 1,466 1,466 1,466 0)
1/1/85 30 2,363 79 2,364 2,364 2,364 2,364 {(n
333 SUBTOTAL 40,521 79 40,525 - 40,525 - 40,525 - 40,525 4)
{546 METERS AND METER INSTALLATIONS
' 11/63 20 18,000 18,000 18,000 18,000 18,000 -
11170 20 3,763 3,763 3,763 3,763 3,763 -
mnm 20 2,248 2,248 2,248 2,248 2,248 -
1nmn2 20 183 183 183 183 183 -
11174 20 1,876 1,876 1,876 1,876 1,876 -
111475 20 1,058 1,058 1,058 1,058 1,058 -
11176 20 1,380 1,380 1,380 1,380 1,380 -
Al 20 1,749 1,749 1,749 1,749 1,749 -
117 20 41 41 41 41 41 -
1178 20 2,273 2,273 2,273 2,273 2,273 -
171178 20 1,376 1,376 1,376 1,376 1,376 -
11179 20 3,335 3,335 3,335 3,335 3,335 -
1179 20 1,377 1,377 1,377 1,377 1,377 -
1/1/80 20 909 908 909 909 909 -
1/1/80 20 59 59 59 59 59 -
1/1/81 20 1,361 1,361 1,361 1,361 1,361 -
1/1/81 20 103 103 103 103 103 -
1/1/82 20 420 420 420 420 420 -
1/1/82 20 71 7 71 7 71 -
1/1/84 20 648 648 648 648 648 -
1/1/85 20 170 170 170 170 170 -
1/31/86 20 750 750 750 750 750 -
3/13/86 20 460 460 460 460 460 -
4/10/86 20 345 345 345 345 345 0)
5/9/86 20 114 114 114 114 114 (0)
5/16/86 20 57 57 57 57 57 0
9/1/86 20 586 586 586 586 586 (0)
8/5/86 20 325 325 325 325 325 )
4/20/86 20 802 802 802 802 802 0
1/17/86 10 142 142 142 142 142 -
9/5/86 10 82 82 82 82 82 -
3/21/90 10 567 567 567 567 567 ©)
1/2/30 10 601 601 601 601 601 -
6/20/30 10 1,657 1,657 1,657 1,657 1,657 -
- 4113/90 10 750 750 750 750 750 -
11/90 10 375 375 375 375 375 -



-3¢ OTHER PLANT AND MISCELLANE(C

(25)
(51)
(68)
(43)
(59)
(74)
(53)
(58)
(26)
(30}
(32)
Meter at the Grain Company
(32)
(22)
(10)
(19)
(37)
(20)
334 SUBTOTAL

339 SUBTOTAL

_-+0/291 OFFICE FURNITURE AND EQUIPMENT

.omputer and Meter

armpuiers
woftware
P8 System
.. Computers
adio's

1apping System (BTADD)

- ZADA upgrade - Control Panel
2ZADA upgrade - Electric Valve
Furniture

“aimputer and Software

340 SUBTOTAL

35348 HYDRANTS

335 SUBTOTAL

WATER DIVISION
PLANT AND DEPRECIATION SCHEDULE
DECEMBER 31,2017
USE- NET
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM BALANCE
ACQ LIFE COST PROVISIONS 12/31/2014 PROVISIONS 12/31/2015 PROVISIONS 12131/2016 PROVISIONS 12/31/2017 1213172017
12/31/90 10 914 914 914 914 914 (0)
12/31/90 10 1,314 1,314 1,314 1,314 1,314 0
12/31/91 10 4,290 4,290 4,290 4,290 4,290 -
12/31/92 10 9,610 9,610 9,610 9,610 9,610 -
12/31/93 10 7,750 7,750 7,750 7.750 7,750 -
12/31/94 10 6,200 6,200 6,200 6,200 6,200 -
12/31/95 10 4,960 4,960 4,960 4,960 4,960 -
12/31/96 10 4,030 4,030 4,030 4,030 4,030 -
12/31/1998 10 15,250 15,250 15,250 15,250 15,250 -
12/31/1998 10 200 200 200 200 200 -
12/31/1999 10 12,600 12,600 12,600 12,600 12,600 -
12/31/2000 10 5,775 5,775 ‘5,775 5,775 5,775 -
12/31/2001 10 15,300 15,300 15,300 15,300 15,300 -
12/31/2003 10 20,800 20,800 0 20,800 0 20,800 0 20,800 -
12/31/2004 10 12,900 645 12,900 0 12,900 0 12,900 0 12,900 -
12/31/2005 10 17,700 1,770 16,815 885 17,700 0 17,700 0 17,700 -
12/31/2006 10 22,132 2,213 19,919 2,213 22,132 0 22,132 0 22,132 0
12/31/2007 10 19,080 2,948 15,400 1,908 17,308 1,772 19,080 0 19,080 )
12/31/2008 10 20,880 2,088 14,616 2,088 16,704 2,088 18,792 2,088 20,880 -
12/31/2009 10 9,299 930 5,579 930 6,509 930 7439 930 8,369 930
12/31/2010 10 16,269 1,627 8,135 1,627 9,761 1,627 11,388 1,627 13,015 3,254
12/31/2011 10 17,423 1,742 6,969 1,742 8,712 1,742 10,454 1,742 12,196 5,227
12/8/2011 10 7,300 730 2,920 730 3,650 730 4,380 730 5,110 2,190
12/31/2012 10 17,600 1,268 4,295 1,760 6,055 1,760 7,815 1,760 9,575 8,025
12/31/2013 10 12,675 1,268 2,535 1,268 3,803 1,268 5,070 1,268 6,338 6,338
12/31/2014 10 11,250 1,125 1,125 1,125 2,250 1,125 3,375 1,125 4,500 6,750
12/31/2015 10 21,375 ' 2,138 2,138 2,138 4,275 2,138 6,413 14,963
12/31/2016 10 41,440 4,144 4,144 4,144 8,288 33,152
12/31/2017 10 22,049 0 0 0 2,205 2,205 19,844
428,377 18,353 270,214 18,413 288,627 19,323 307,950 19,756 327,706 100,671
6/30/89 33 188 6 146 6 151 6 157 6 163 25
188 6 146 6 151 6 157 6 163 25
11779 20 78 78 78 78 78 -
1/1/83 20 251 251 251 251 251 -
1/1/85 20 587 587 587 587 587 -
1/1/93 10 10,054 10,054 10,054 10,054 10,054 (0)
8/25/2005 5 7,332 7,332 7,332 7,332 7,332 (0)
3/31/2006 5 6,250 6,250 6,250 6,250 6,250 -
3/30/2006 5 12,800 12,800 12,800 12,800 12,800 -
12/18/2008 5 2,148 2,148 2,148 2,148 2,148 -
§/2/2008 5 3,000 3,000 3,000 3,000 3,000 -
12/9/2013 10 6,000 600 1,200 600 1,800 600 2,400 600 3,000 3,000
3/31/2016 10 14,165 4] 1,417 1,417 1,417 2,833 11,332
8/2/2016 10 9,200 0 920 920 920 1,840 7,360
8M1/2017 10 33,362 0 0 0 3,336 3,336 30,026
4/4/1998 5 11,832 11,832 11,832 11,832 11,832 -
117,059 600 656,532 600 56,132 2,937 59,069 6,273 65,342 51,717
11/63 20 2,400 2,400 2,400 2,400 2,400 -
1/1/82 20 156 156 156 156 156 -
1/1/84 20 930 930 930 930 930 -
1/1/85 20 1,033 1,033 1,033 1,033 1,033 -
4,519 0 4,519 0 4,519 0 4,519 0 4,519 0

WESTERN LEWIS RECTORVILLE WATER DISTRICT




WESTERN LEWIS RECTORVILLE WATER DISTRICT

WATER DIVISION
PLANT AND DEPRECIATION SCHEDULE
DECEMBER 31,2017
USE- NET
DATE FUL ORIGINAL 2014 ACCUM 2015 ACCUM 2016 ACCUM 2017 ACCUM BALANCE
ACQ LIFE cosT PROVISIONS 12/31/2014 PROVISIONS 12/31/2015 PROVISIONS  12/31/2016 PROVISIONS 1213112017 12/31/2017
" 41/392 TRANSPORTATION EQUIPMENT
005 Ford F-150 3/10/2005 5 13,338 13,338 13,338 13,338 13,338 0
Cnavrolet 4x4 511812010 5 20,113 4023 20,113 0 20,113 0 20,113 0 20,113 -
315 Chevy Truck 5/6/2015 5 31,363 6,273 6.273 6,273 12,545 6,273 18,818 12,545
341/392 SUBTOTAL 64,814 2,023 33,451 6,273 39,723 6.273 45,996 6,273 52,268 12,546
+5398 & 307 OTHER TANGIBLE PLANT
6/30/87 15 900 900 900 800 900 )
. sickhoe 7/3/2013 10 85,000 4,250 8,500 8,500 17,000 8,500 25,500 8,500 34,000 51,000
75 Excavator 11/19/2015 10 44,028 2,201 2,201 4,403 6,604 4,403 11,007 33,021
0116 JD 29158 Commerical Ztrack Mower 5/9/2017 10 5,111 0 0 0 511 511 4,600
348 SUBTOTAL 135,030 4,250 9,400 10,701 20,101 12,903 33,004 13414 46,418 88,621
_ 3/394 TOOLS, SHOP AND GARAGE EQUIPMENT ,
11/82 15 410 410 410 410 410 -
11/83 15 550 550 550 550 550 -
6/30/89 15 a9 a9 39 a9 39 ©
10/28/2005 10 2,006 201 1,906 100 2,006 0 2,006 0 2,006 0
11192 15 910 910 910 910 910 )
343 SUBTOTAL 3,915 201 3815 100 3,915 0 3,915 0 3.915 0
+5_POWER OPERATED EQUIPMENT
1/1/81 10 2,456 2,456 2,456 2,456 2,456 -
1/1/85 10 100 100 100 100 100 -
9/1/86 10 241 241 241 241 241 -
1/16/86 10 111 111 111 111 11 0
110/86 10 536 536 536 536 536 0
2/20/86 10 150 150 150 150 150 -
3/20/88 10 63 : 63 63 63 63 ©
.24 boring machine 6/5/2008 10 4,056 406 2,839 406 3,245 405 3,650 406 4,056 -
6/30/88 10 28 28 28 28 28 )
345 SUBTOTAL 7,741 406 6,524 406 6,930 406 7,335 406 7,741 (0)
TOTALS - WATER DIVISION 13,395,242 § 292768 $4,032,207 $ 302,092 $4,334,209 § 309,269 $ 4,643,568 $ 339,305 $ 4,982,873 § 8,412,369
1241 Totals Gas & Water 13,847,453 $ 207,356 $4,316770 $ 303,269 $4,620039 $ 311,667 $ 4,931,706 $ 344466 $ 5276172 § 8,571,283



WESTERN LEWIS-RECTORVILLE GAS & WATER DISTRICT
BOND RETIREMENT SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2017

TOTAL
FmHA BOND (5%) RD BOND (4.5%) RD BOND (4.5%) RD BOND (4.5%) FmHA BOND (4.375%) REQUIREMENTS BONDE
1988 (SERIES A) 1996 (SERIES A) 1996 (SERIES B) 2001 2007 FOR YEAR OUTSTAND ' -
BONDS _ _INTEREST __ BONDS INTEREST BONDS INTEREST _ __BONDS INTEREST _ __BONDS INTEREST BONDS INTEREST END OF YE* -

2018 6,000 3,550 23,000 31,410 18,000 23,490 6,500 12,038 11,000 27,650 64,500 98,138
2019 6,000 3,250 24,000 30,375 19,000 22,680 6,500 11,745 12,000 27,169 67,500 95,219
2020 6,000 2,950 25,000 29,295 20,000 21,825 7,000 11,453 12,000 26,644 70,000 92,167
2021 6,000 2,650 26,000 28,170 20,000 20,925 7500 - 11,138 13,000 26,119 72,500 89,002
2022 7,000 2,350 28,000 27,000 22,000 20,025 7,500 10,800 13,000 25,550 77,500 85,725
2023 7,000 2,000 29,000 25,740 22,000 19,035 8,000 10,463 14,000 24,981 80,000 82,219
2024 8,000 1,650 30,000 24,435 24,000 18,045 8,500 10,103 14,000 24,369 84,500 78,602
2025 8,000 1,250 32,000 23,085 24,000 16,965 8,500 9,720 15,000 23,756 87,500 74,776
2026 8,000 850 33,000 21,645 26,000 15,885 9,000 9,338 16,000 23,100 92,000 70,818
2027 9,000 450 35,000 20,160 27,000 14,715 - -9,500 8,933 16,000 22,400 96,500 66,658
2028 37,000 37,845 28,000 13,500 10,000 8,505 17,000 21,700 92,000 81,550
2029 39,000 16,920 29,000 12,240 10,500 8,055 18,000 20,956 96,500 58,171
2030 41,000 15,165 31,000 10,935 11,000 7,583 19,000 20,169 102,000 53,852
2031 43,000 13,320 32,000 9,540 11,500 7,088 20,000 19,338 106,500 49,286
2032 45,000 11,385 33,000 8,100 12,000 6,570 20,000 18,463 110,000 44,518
2033 48,000 9,360 35,000 6,615 12,500 6,030 21,000 17,588 116,500 39,503
2034 51,000 7,200 36,000 5,040 13,000 5,468 22,000 16,669 122,000 34,377
2035 53,000 4,905 38,000 3,420 13,500 4,883 23,000 15,706 127,500 28,914
2036 56,000 2,520 38,000 1,710 14,000 4,275 24,000 14,700 132,000 23,205
2037 15,000 3,645 25,000 13,650 40,000 17,295
2038 15,500 2,970 27,000 12,556 42,500 15,526
2039 16,000 2,273 28,000 11,375 44,000 13,648
2040 17,000 1,553 29,000 10,150 46,000 11,703
2041 17,500 788 30,000 8,881 47,500 9,669
2042 32,000 7,569 32,000 7,569
2043 33,000 6,169 33,000 6,169
2044 35,000 4,725 35,000 4,725
2045 36,000 3,194 36,000 3,194
2046 37,000 1,619 37,000 1,619

TOTAL $§ 71,000 § 20950 & 698000 _§ 379,935 _§ 522,000 _$ 264,600 _$ 267,500 _§ 175417 & 632,000 _$ 496915 $ 2,190,500 _$ 1,337,907

ORIGINAL

PRINCIPAL  § 150,000 $ 971,000 $ 750,000 $ 333,000 $ 712,000

PAYMENT DATES : : :
PRINCIPAL NOV 1 NOV 1 NOV 1 NOV 1 NOV 1
INTEREST MAY 1, NOV 1 MAY 1, NOV 1 MAY 1, NOV 1 MAY 1, NOV 1 MAY 1, NOV 1
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7 1,266,500,00
v (379,950.00)
™ 886,550.00

'KENTUCKY INFRASTRUCTURE AUTHORITY
REPAYMENT SCHEDULE AL
LOAN:#F1 5~005

,z\:ESTERN LEWIS-RECTORVILLE WATER & GAS DISTRIGT ", 1.
“FINAL

" .Payment. i

Pl'lnmpal o — ‘ " ” s T N .....
" Date’ - Ranan &4 ol

Due

‘Total- ~
", Reserve

; $20 584‘4
- $20,739
o -$20k816;91 R

@047 -
06/01/18::
2090187
06/0119 - .
A20iM9 - -
06/01/20
12001720,
06/01/21. .
1200121 -
0801122
12001722
06/01/23
12101123 -
06/01/24
12/01/24
06/01/25
12101425 .- §54.89:.
06101125 .. $21,93684"
A2 o $22,01901
06/01/27 " §22,101.88°
12101127  $22,184:56
"06/01/28, : :
12101728 -
osiotize” - ,
1200129 - . 0¥ $22,5619.20
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KENTUCKY INFRASTRUCTURE AUTHORITY

Steven L. Beshear 1024 Capital Center Drive, Suite 340 : Jehn E. Covington HI
Governor Frankfort, Kentucky 40601 Executive Director
Phone (502) 573-0260

Fax {502) 573-0157
http://kia.ky.gov

October 2, 2014

John Thomas, Chairman

Western Lewis-Rectorville Water & Gas District
P.O. Box 8044 KY 3161

Maysville KY 41056
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KENTUCKY INFRASTRUCTURE AUTHORITY
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND
CONDITIONAL COMMITMENT LETTER (F15-005)

Dear Mr. Thomas:

The Kentucky Infrastructure Authority (“the Authority”) commends your efforts to
improve public service facilities in your community. On October 2, 2014, the Authority
approved your loan for the Water System Improvements Project subject to the
conditions stated below. The total cost of the project shall not exceed $1,280,000 of
which the Authority loan shall provide $1,266,500 of the funding. Other anticipated
funding for the project is reflected in the followirig attachments. The final loan amount
will be equal to the Authority’s portion of estimated project cost applied to the actual
project cost. Attachments incorporated herein by reference fully describe the project.

An Assistance Agreement will be executed between the Authority and the Western
Lewis-Rectorville Water & Gas District upon satisfactory performance of the conditions
set forth in this letter. A period of twelve months from the date of this letter October 2,
2015, will be allowed for you to meet the conditions set forth in this letter and enter into
an Assistance Agreement. A one-time extension of up to six months may be granted for
applicants that experience extenuating circumstances. Funds will be available for
disbursement only after execution of the Assistance Agreement.

The Assistance Agreement and this commitment shall be subject, but not limited to, the
following terms:

1. The Authority project loan shall not exceed $1,266,500.

\.’%&%\
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10.

The loan shall contain principal forgiveness in the amount of 30%. Actual
amortized loan and forgiveness amounts will be based on actual project
costs drawn from the Authority.

The loan shall bear interest at the rate of 0.75 percent per annum
commencing with the first draw of funds.

The loan shall be repaid over a period not to exceed 20 years from the
date the loan is closed.

Interest shall be payable on the unforgiven amount of actual funds
received. The first payment shall be due on June 1 or December 1
immediately succeeding the date of the initial draw of funds, provided that
if such June 1 or December 1 shall be less than three months since the
date of the initial draw of funds, then the first interest payment date shall
be the June 1 or December 1 which is at least six months from the date of
the initial draw of funds. Interest payments will be due each six months

‘thereafter until the loan is repaid.

Full principal payments will commence on the appropriate June 1 or
December 1 within twelve months from initiation of operation. Full
payments will be due each six months thereafter until the loan is repaid.

A loan servicing fee of 0.25% of the annual outstanding loan balance shall
be payable to the Authority as a part of each interest payment.

Loan funds will be disbursed after execution of the Assistance Agreement
as project costs are incurred.

The Authority loan funds must be expended within six months of the
official date of initiation of operation.

Fund “F” loan funds may be considered to be federal funds. OMB Circular
A-133, “Audits of States, Local Governments and Non-Profit
Organizations, requires that all recipients and subrecipients expending
$500,000 or more in a year in federal awards must have a single or
program-specific audit conducted for that year in accordance with the
Circular. If the federal amount expended plus all other federal funds
expended exceeds the threshold, you are required to arrange for an A-133
audit to be performed by an independent, licensed CPA, or in special
cases, the Auditor of Public Accounts of the Commonwealith of Kentucky.
Please note that the guidance for single audit requirements will change for
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11,

calendar or fiscal years beginning after December 26, 2014. Please
consult with your independent auditor as soon as possible to understand
how the changes will affect you.

The Authority requires an annual financial audit to be performed for the life
of the loan.

The following is a list of the standard conditions to be satisfied prior to execution of the
Assistance Agreement or incorporated in the Assistance Agreement. Any required
documentation must be submitted to the party designated.

1.

The Authority to Award (bid) package must be submitted to the Division of

Water for approval within 14 days of bid opening.

The Assistance Agreement must be executed within six (6) months from
bid opening.

Documentation of final funding commitments from all parties other than
the Authority as reflected in the credit analysis shall be provided prior to
preparation of the Assistance Agreement and disbursement of the loan
monies. - Rejections of any anticipated project funding shall be
immediately reported and may cause this loan to be subject to further
consideration.

The loan must undergo review by the Capital Projects and Bond Oversight
Committee of the Kentucky Legislature prior to the state's execution of the
Assistance Agreement. The committee meets monthly on the third
Tuesday. At this time we know of no further submission required for their
review; however, they may request information as needed.

Any required adjustment in utility service rates shall be adopted by
ordinance, municipal order or resolution by the appropriate governing
body of the Borrower. Public hearings as required by law shall be held
prior to the adoption of the service rate ordinance, order, or resolution.
Any required approvals by the Kentucky Public Service Commission shall
be obtained.

The Borrower must complete and return to the Authority the attached
“Authorization for Electronic Deposit of Vendor Payment” Form.

An environmental review shall be conducted by the Division of Water for
all construction projects receiving DWSRF funds, within the term of this
binding commitment and prior to project bid.
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11.

12.

13.

14.

15.

Technical plans and specifications and a complete DWSRF specifications
checklist shall be approved by the Division of Water prior to project bid.

All easements or purchases of land shall be completed prior to
commencement of construction. Clear Site Certification of all land or
easement acquisitions shall be provided to the Division of Water. DOW
representatives shall be notified for attendance of the pre-construction
conference.

Project changes or additions shall require a complete environmental and
change order review before they can be included in the DWSRF loan
project.

Applicant must provide certification from their legal counsel stating that
they have prepared construction specifications in accordance with alil
applicable state or federal wage rate laws, and that the procurement
procedures, including those for construction, land, equipment and
professional services that are a part of the project, are in compliance with
applicable federal, state and local procurement laws.

The Borrower shall comply with all Davis Bacon related monitoring and
reporting and require all contractors to pay wages pursuant to applicable
prevailing wage rates (federal or state) for all work relating to the subject

Project.

The project shall comply with the reporting requirements of the
Transparency Act, and shall complete the attached Transparency Act
Reporting Information Form and provide to the Authority no later than 30
days after the KIA Board approval date of your loan.

If the project has a “Green Reserve” component, the Borrower must
submit a Business Case, if required.

The project shall comply with American Iron and Steel requirements of
The Consolidated Appropriations Act of 2014 (H.R. 3547), which became
effective January 17, 2014, unless engineering plans and specifications
were approved by the Division of Water prior to the effective date.

Any special conditions stated in the Project Review attachment must be resolved.
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Please inform the Authority of any changes in your financing plan as soon as possible.
- We wish you every success for this project which will benefit both your community and
the Commonwealth as a whole. ‘

T — ) \
John Covington, Il
Executive Director

Attachments

cc: Laura Jefferson, Buffalo Trace Area Development District
Chris Stewart, HMB Professional Engineers, Inc
Division of Water
Dirk Bedarff, Peck, Shaffer & Williams LLP
State Local Debt Office, DLG -
Borrower File - F15-005

Please sign and return a copy of this letter indicating your acceptance of this
commitment and its terms. Also attach the completed “Authorization For Electronic
Deposit of Vendor Payment” Form.

0
%/Q%/W /[0 -/3-]Y
: Accepted Date




MEMORANDUM OF UNDERSTANDING
: TO ACT AS :
PROJECT ADMINISTRATOR
- - FOR
- KIA FUND F FUNDS

- . | ThlS Memorandum of Understandmg made and entered mto this l sl day of| r byace 2016 by and' =
" between the Buffalo Trace Area Development District, PO Box 460 Maysv:tlle Kentucky 410%,




o | RUS Bulletin 1780-12_
Wate,r' and Waste System Grant Agreement '

Umted States Department of Agriculture

- .~ Rural Utlhtxes Semce
APPALACHIAN REGIONAL COMMISSIO}T

S ) 4/7/2016 [ between

oW .Rectorwlle Water and G.zs sttnd
:under o

KRS Chapter 74
(Authorlzmg Statute)

e :,"‘ approveo by Grant;
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B Permft penodlc mspectlon of the constructlon by a representatwe of Grantor durmg constructxon

R C.=. Manage operate and mamtat m:the system mcludmg thlS prOJect ;f less than the wholc. of sald sysrem
contmuoutly in. an effxc:lent and economlcal manner L : L : : :

that have purposés_'_ 'E'nststent Wlth thoée authorl:: od for suppert by the Grantor




RUS Bulletin 178012
Fage 3.

-3 When the: real property s no: longer needed as provided in1 and 2 abovo the Grantee shall request
disposition instructions from the. Grantor agency or its: successor Federal agency. The Grantor agency
shall observe the followmg rules in the dlsposmon mstructrons

- ".'i.-(a) The Grantee may be permrtted to. retam title after it compensates the Federal Government in
- anramount c_omputed by applying the Federal’ percentage of partrcrpatron in the cost of the
] ;ongmal pro;et;t to the farr markst value of the property - :

_'nder gurdelmes provrded by the Grantor W
ell the'property; proper sales procedures Do
extent practrcabte and result inthe: hrgnest,_ -

te, by applyrng
he current tau

rtrcrpatron in the'cost'of the program or prolectt

: ld_eq‘é=realg‘piro.perfy' (use con 1.nt1a"tio‘n_ sheets as '

rant fiind

L :cqnnectron wnth lts othe derally sponsored actrvmes lf any, in the followmg order of pnority

- 1) Actrvrtres spons

(2) Actrvmes spol ISOr d by other Federal agencres

_ (b) Dunng the lrme that equrpment IS- h ld for use on the property for whrch it was acqurred th .
- Grantee shall make it.ava e for use' ‘on other pro;ects if such other use will not:interfere with: "~
© - the:work on the pro;ect for which the equipment was orlglnatly acquiired. First preference for siich - -
-+ other-use shall be given: to. Grantor sponsored prOJects Second preference will be given to other o
. Federally sponsored pro;ects S : '
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2 Dlsposrtron of equrpment When the Grantee no longer needs the equnpment as provrded m paragrarn
(a) above the: equment may be used for other activifies in- accordance with the followmg standardb

(a) Equxpment Wlt a current per unlt farr market value of less than- $5,000. The Grantee mqy use” f
Vthe equrpment for other actrvrtles wrthout rermbursement to the l—ederal Govemment or sell lht, e

(b) A physrcal lnventory of equrpment shall be taken and the results reconcxled wrth the' S
_equipment records at least once every two years to venfy the exrstence current utrlrzatron and -
contrnued need for the equrpment ‘ _ T



|

RUS BUHem 1780- 12
p(a\.x >3 '_ . B

“’(c) A control system shaﬂ be ln effem to insure adequate safeguards to prevent Io;s damagu, c,r




e all therequtrements of the. Clean» : §,:-'-, 14') and:Section 308 6f the: Water Pollution C¢ j Al

i Grantor Agrees That lt

_,appropnate in: plannlng the’ pro;ect and coordrnattng the. plan with focal official comprehenswe plans for seWer
and’ water and with any State or area plans for the area in whtch the prolect is. located T .

<US Bullatin 1780-12

Page 6

-R. Not encumber transfer or dtspose of the property or any: part thereof, furnished by the Grantor or

A acqun’ed wholly or in part thh Grantor funds without the wrltten consent of the Grantor except as provxded in
: ltem K above. : _

s. To include in all contracts for constryction or repalr a prowsnon for compltance wlth the Copeland .
“Anti-Kick Back" Act (1,8 U:S.C. 874) as: supplemented in Department of Labor’ regulatrons (29 CFR, Part 3) e

- ._J.:The Grantee shaIl report all suspected or reported vrolatrons to the Grantor

F To tnclude in all contracts in: excess of $1 00 OOO a provnsxon that the. contractor agrees to comply with .

~

: nd tnformatlon as well as all other

A thl rrLake avallable to Grantee for the purpose of thls Agreement not to exceed

00§ s00,000.00° . which t will advance to Grantee to meet not to exceed : *28.07 percent of the pro;t.ct
A development costs of the protect in: accordance wrth the actual needs of Grantee as determmed by: Grant

B thl assrst Grantee w1thm5_ . tlable appropnatlons wrth such technlcal assrstance as Grantor deem AR

- CAt rts sole dtscretton and at an :-“tl'me may give any. consent deferment subordtnatron release
sattstactton or termination of any or all'of Grantee's grant obllgattons with or without valuable conStderatton

_upon ‘such terms and conditions.as: Grantor may determine to be (1) advisable to further the purpose of the grant
“or to protect Grantor's financial interest therein and (2) consistent with both the statutory purposes. of the grant
~and the llmltatxons of the statutory authortty under which lt is made : : -
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Termination of Thrs Agreement

Tr‘rs Agreement may be termmated for causein the event of default on: the part of the Grantee as.
'-prevrded in paragraph 1 above or for cont emence of the Grantor and Grantee. prior to the date of complet;on or _
. the-grant purpose. Termination for convenierice will occur when bofh the. Grantee and Grantor agree that the
. contmu«t:on of the prorect wrll not produce beneﬂcral results commensurate wrth the rerther expendrture of

até “first éﬁo\?e wr_“i:t'te:nj hjés gad_‘sed_"tﬁese' prese‘nee: to be éxchleri‘g;by_ A .-

dU’yaUthorized .

ecretary




E Form RD 442-21 : UNITED STATES DEPARTMENT OF AGRICULTURE . ' FORM APPROVED
{Rev. 12-93) - . : RURAL DEVELOPMENT . , . : OMBNO, 03750015

RIGHT- OF - WAY CERTIFICATE

Western Lew;s Rectorv111e Water and Gas District

-

-'l he undn.mguedf

and/or a [ rant f m 'Umte States Depamhent of Agrncu!tur and such onussxons defects or. rCsanhons as ey exist

its nimie and corporate seal th

2 epnarting. hivden fo » ayerage 1 hour pcr n.‘pon.\‘c mc[udmg I}u tine, jhr n.wd,‘w:’ng i iy extse "tg gt s(m ng :md
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FORM RD-KY 1780-13A . Non-Profit Association
(Revised September 2005)

' CERTIFICATE OF NO-LITIGATION

- We ~ SERTIE Chalrman e e ' Secrem-w-g:

cand aen L Treasurcr do hereby cernfy thal: we are’ thc oiF ieers -

N rwpecuvely mdlcated above of the Assocxatxon constltutmg the govermn g body or the




UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS

Western Lewis-Rectorville Water District
WATER AND GAS SYSTEM REVENUE BOND, SERIES 2007

KNOW ALL MEN BY THESE PRESENTS: That Western Lewis-Rectorville Water District (the “District™), acting by and thmugh its Commission, a public body corporate

created and existing pursuant to Chapter 74 of the Kentucky Revised Statutes and situated in Mason and Lewis Counties,

1o pay

ky, for valua hereby p:

to the registered holder hereof, as hereinafter provided, solely from the special fund hereinafier identified, the sum of

SEVEN HUNDRED TWELVE THOUSAND DOLLARS ($712,000)

on the first day of November in years and instaliments as follows:

Erincipal Year PBrincipal Year
$ 7,000 2022 $13,000 2035
8,000 2023 14,000
8,000 2024 14,000
2025 15,000
2026 16,000
2027 16,000
2028
2029 18,
2030
2031

Principal

(omomlstamdhdduwnunmm on !

this series rank on a basis of parity and equality with certain previously issued and
outstanding 1988 Serles A and B Bonds, 1996 Series A and B Bonds and Series
2001 Bonds.

This Bond ds tin any manner of the District
within the g of the S and Constitution of and the Districtis
not and shall not be obligated to pay this Bond or the interest hereon except from
sald special fund. The District, acting by and through its Commission, covenants
Mkwl!nx.mdnnoeuuryldbnﬂmﬂmwlkm such rates and charges
for L M\cmmdhdmluomnsmmmdwlﬂco&hdmdmwhr

mﬁmﬁuﬂ!uﬂumlwpnypmmpnwm interest on and
al of this issue of Bonds and all other bonds ranking on a parity therewith
umuwmmwummmtmhmdmwmw
Mrlcﬂompr-crbodhmdcom«:ﬂm as well as to pay the costs of

of tha System.

momnamr,solonqnunmhdswuofml‘

others Chapters 58 and 74 of the K

Revised
to a duly adopted Resolution of the District, fwnunrpngodpaymweom~ v
mm

(to the extent not otherwise pmvld.dlobcpdd)olh
and of major tior
distribution system (the “System”), lomwﬂh
expenses. ;
mmmmammhnwu @ng‘m
bonds ranking on a parity therewith that have

oL and that may hereafter be Issued

In accondance with the conditions and restrictions set forth in the Resolution au-

thorizing the issuance of this Bond, are payable from and secured by a pledga of
a fixed portion of the income and revenues to be derived from the operation of the
System, which fixed portion shall be sufficient to pay the principal of and Interest
on this Bond and Lhe Issue of which It forms a part, and such outstanding parity
bonds, as and when tha same shall become due and payable, and which shall be
set aside as a special fund for that purpose and identified as the *Water and Gas
System Revenue Bonds, 1988 Bond and Interest Sinking Fund.” The Bonds of

Secretary

o Wywnh lnyothar pmvlslons of this Bond
this Bond, the

< I.Mhmprocoedlr-glloemorcnnlm:md
Resolution.

i valorem taxation in the Commonwealth of

m BHEREBYCERTIFIED. RECn‘ED AND DECLARED that all acts, condi-
~ﬂ'dngunqxﬂmdlocxlﬂ.hnupenmdboporformodpucod.mtulr\diﬂmo

“time, form and manner as required by law, and that the face amount of this Bond,

being tha total authorized amount of Bonds of the Issue which this Bond repre-

sents, together with all other obiigations of the District, does not exceed any limit

prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.
|NWITNESSWHEREOF m-WnumLm nmmw-momhm

c

by the ClI y, and its

seal tubehateunlo a!ﬁxed on the date of lmaond ; 9?&0&2

Western Lewls-Rectorville Water District




Arierica, Department of Agricutture

- Unlted Statai of Areri
’ [ Dr; Sults 200, 1




A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES,
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION
AND INSTALLATION OF MAJOR WATER SERVICE IMPROVEMENTS
AND ADDITIONS TO THE DISTRICT'S EXISTING WATER AND GAS
DISTRIBUTION SYSTEM; AUTHORIZING THE ISSUANCE OF THE
DISTRICT'S WATER AND GAS SYSTEM REVENUE BONDS, SERIES
2007, TO PAY THE COSTS THEREOF (TO THE EXTENT NOT

OTHERWISE PROVIDED TO BE PAID), SUCH BONDS TO BE ISSUED

ON A PARITY WITH CERTAIN OUTSTANDING BONDS; MAKING
AND CONFIRMING PROVISIONS FOR THE COLLECTION,
SEGREGATION, DISTRIBUTION AND DISBURSEMENT OF THE
REVENUES OF SAID SYSTEM, AND FOR THE ALLOCATION
THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE AND
HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS
HEREIN AUTHORIZED; SETTING FORTH CONDITIONS AND
RESTRICTIONS UNDER WHICH ADDITIONAL BONDS MAY BE
ISSUED IN THE FUTURE, PAYABLE FROM SAID REVENUES AND
RANKING ON A BASIS OF PARITY WITH THE BONDS HEREIN
AUTHORIZED; PROVIDING FOR THE RIGHTS OF THE HOLDERS OF
THE BONDS HEREIN AUTHORIZED AND THE ENFORCEMENT
THEREOF; AND PROVIDING FOR AN ADVERTISED, PUBLIC,
COMPETITIVE SALE OF THE BONDS HEREIN AUTHORIZE

//
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES,
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION
AND INSTALLATION OF MAJOR WATER SERVICE IMPROVEMENTS
AND ADDITIONS TO THE DISTRICT'S EXISTING WATER AND GAS
DISTRIBUTION SYSTEM; AUTHORIZING THE ISSUANCE OF THE
DISTRICT'S WATER AND GAS SYSTEM REVENUE BONDS, SERIES
2007, TO PAY THE COSTS THEREOF (TO THE EXTENT NOT
OTHERWISE PROVIDED TO BE PAID), SUCH BONDS TO BE ISSUED
ON A PARITY WITH CERTAIN OUTSTANDING BONDS; MAKING
AND CONFIRMING PROVISIONS FOR THE COLLECTION,
SEGREGATION, DISTRIBUTION AND DISBURSEMENT OF THE
REVENUES OF SAID SYSTEM, AND FOR THE ALLOCATION
THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE AND
HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS
HEREIN AUTHORIZED; SETTING FORTH CONDITIONS AND
RESTRICTIONS UNDER WHICH. ADDITIONAL BONDS MAY BE
ISSUED IN THE FUTURE, PAYABLE FROM SAID REVENUES AND
RANKING ON A BASIS OF PARITY WITH THE BONDS HEREIN
AUTHORIZED; PROVIDING FOR THE RIGHTS OF THE HOLDERS OF
THE BONDS HEREIN AUTHORIZED AND THE ENFORCEMENT
THEREOF; AND PROVIDING FOR AN ADVERTISED, PUBLIC,
COMPETITIVE SALE OF THE BONDS HEREIN AUTHORIZED '

WHEREAS, pursuant to the provisions of Chapter 74 of the Kentucky Revised Statutes
(“KRS”), the Western Lewis-Rectorville Water District (the “District”), Lewis and Mason
Counties, Kentucky, has been created and organized as a public body corporate and a statutory
water district with all powers and authority as provided in KRS Chapter 74; and the District is at -
this time a de jure water district situated wholly in Lewis and Mason Counties, Kentucky; and

WHEREAS, by Ordinance of the Commission of the District adopted on November 3,
1961 (the “1961 Ordinance”), the District authorized and thereafter issued its Water and Gas
System Revenue Bonds, dated November 1, 1961 (the “1961 Bonds™), for the purpose of
providing funds for the construction of a water and gas distribution system (the “System™) to
serve the area of the District, which 1961 Bonds have been paid and retired and are no longer
outstanding; and

WHEREAS, by Resolution of September 10, 1988 (the “1988 Resolution™), the District
authorized and thereafter issued its Water and Gas System Revenue Bonds, 1988 Series A and B,
in the original amount of $280,000, dated March 23, 1989 (the “1988 Bonds™), for the purpose of
constructing new water line additions and extensions, a portion of which 1988 Bonds is currently
outstanding; and



WHEREAS, it was provided in and by the 1988 Resolution, that the District may issue
additional bonds ranking on a basis of parity and equality with the 1988 Bonds, and pursuant to
those provisions the District authorized, by Resolution of May 17, 1996 (the “1996 Resolution™),
and thereafter issued its Water and Gas System Revenue Bonds, 1996 Series A and B, in the
original amount of $1,721,000, dated November 12, 1996 (the “1996 Bonds™), for the purpose of
constructing water system extensions and improvements, a portion of which 1996 Bonds is
currently outstanding; and

WHEREAS, pursuant to the above-described parity bond provisions the District
authorized, by Resolution of August 13, 2001 (the “2001 Resolution”), and thereafter issued its
Water and Gas System Revenue Bonds, Series 2001, in the original amount of $333,000, dated
March 13, 2002 (the “2001 Bonds™), for the purpose of constructing water system extensions and
improvements, a portion of which 2001 Bonds is currently outstanding; and

WHEREAS, in proceedings before the Public Service Commission of Kentucky, the
District has obtained (or otherwise will obtain prior to issuance of the Bonds herein authorized)
the right and authority to acquire, construct and operate major extensions and additions to the
System, and plans and specifications have heretofore been prepared by HMB Professional
Engineers, Inc., Frankfort, Kentucky, and approved by the District's Commission and all State
and supervisory authorities having jurisdiction thereof; and it is the opinion of the Commission
of the District that it is feasible to undertake the acquisition, construction and installation of such
new facilities at this time; and

WHEREAS, it has been determined upon the basis of public bids for construction duly
solicited in the manner required by law, and upon the basis of other costs and estimates, that the
aggregate of all costs and expenses in connection with the described project will be $2,750,300,
and to provide such funds the District has received from the United States Department of
Agriculture, Rural Development (“USDA”), an offer to make a USDA loan to the District in the
" amount of $712,000, which will be supplemented by a USDA Grant in the amount of $325,000, a
KIA 2020 Grant of $500,000, a TDF Industrial Park Grant of $200,000, a TDF Lewis and Mason
Courities Grant of $823,000, a TDF Lewis County Fiscal Court Grant of $100,000, and available
funds of the District in the amount of $90,300; and

WHEREAS, it is now appropriate for the District to provide for borrowing the sum of
$712,000 through issuance and sale of its Water and Gas System Revenue Bonds, Series 2007
(the “2007 Bonds”), according to authority of Kentucky Revised Statutes (“KRS”) Chapters 58
and 74 and the provisions of the 1988 Resolution, 1996 Resolution and 2001 Resolution
permitting the issuance of parity bonds; and the 2007 Bonds shall be payable as to both principal
and interest solely (except as to capitalized interest) from the income and revenues to be derived
from the operation of the System, as extended from time to time, and shall not constitute an
indebtedness of the District within the meaning of debt-limiting provisions of the Constitution of
Kentucky;

NOW, THEREFORE, THE COMMISSION OF WESTERN LEWIS-RECTORVILLE
WATER DISTRICT, LEWIS AND MASON COUNTIES, KENTUCKY, DOES HEREBY
RESOLVE AS FOLLOWS:




SECTION |

AFFIRMATION OF PREAMBLE RECITALS:
AUTHORIZATION OF THE PROJECT: DECLARATION OF NECESSITY

All statements and recitals set forth in the preamble of this Resolution, including the
terms defined therein, are hereby affirmed and adopted as a part of this Resolution.

It is hereby further determined and declared to be necessary in the interests of the
general welfare of the citizens and inhabitants of the District that the District undertake at this
time the acquisition, construction and installation of major additions and extensions to the
District's water distribution facilities (the “Project”), all substantially according to the plans,
specifications and designs prepared for the District by HMB Professional Engineers, Inc.,
Frankfort, Kentucky (the “Engineers”). Immediate undertaking of such acquisition, construction
and installation is hereby authorized.

SECTION 2
PROJECT TO BE MUNICIPALLY OWNED AND OPERATED

The acquisition, construction and installation of the Project is undertaken by the District
for public purposes and same shall constitute and be a-part of the District's municipal combined
water and gas distribution system (the “System,” as expanded and improved by the Project), and
so long as any of the 2007 Bonds hereinafter authorized, or bonds issued on a parity therewith,
shall remain outstanding and unpaid as to principal or interest, the System shall continue to be
municipally owned, controlled, operated and maintained by the District on a combined and
consolidated basis for the security and source of payment of the 2007 Bonds hereinafter
authorized to be issued, and all other parity bonds outstanding and any such parity bonds which
may be hereafter issued. The Project is to be acquired, constructed, installed and acquired and
the System is to be operated pursuant to the provisions of KRS Chapters 74 and 58, now in full
force and effect. The System, as expanded from time to time, and including the Project, is
hereby declared to be a public project within the meaning and application of KRS 58.010 to
58.140, inclusive.

SECTION 3

2007 BONDS AUTHORIZED: CERTAIN TERMS AND DETAILS

For the purpose of providing funds to defray the costs of the Project (to the extent not
otherwise provided to be paid), including all necessary and proper appurtenances, and expenses
incident thereto and incident to the issuance of the 2007 Bonds hereinafter authorized, there are
hereby authorized to be issued the District's Water and Gas System Revenue Bonds, Series 2007,
in the aggregate principal amount of $712,000 (the “2007 Bonds™). ’

The 2007 Bonds shall be dated as of the date of their original delivery and shall be
issuable as a single fully registered bond without coupons as hereinafter provided in Section 5,
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with reservation of right on the part of the District to issue additional bonds in the future, payable
from the income and revenues of the System, subject to the conditions and restrictions hereinafter
prescribed and set forth. The 2007 Bonds shall be offered at public sale as provided in Section 4
of this Resolution.

The 2007 Bonds shall mature as to principal in installments on November 1 in each of
the years 2008 to 2045, inclusive, as set forth in the schedule appearing below; and shall bear
interest from their date until payment of principal, such interest to the respective principal
maturity dates to be payable semiannually on May 1 and November 1 of each year, and such
interest to be at such rate as may be established by a supplemental Resolution upon the basis of
competitive sale of the 2007 Bonds as hereinafter provided. The installments of principal of the
2007 Bonds, in fully registered form as aforesaid, shall be as set forth in the following schedule:

Year Principal =~ Year Principal Year Principal
2009 $ 7,000 2022  $13,000 2035 3 23,000
2010 8,000 2023 14,000 . 2036 24,000
2011 8,000 2024 14,000 2037 25,000
2012 8,000 " 2025 15,000 2038 27,000
2013 9,000 2026 16,000 . 2039 28,000
2014 9,000 2027 16,000 2040 29,000
2015 10,000 2028 17,000 2041 30,000
2016 10,000 2029 18,000 2042 32,000
2017 11,000 2030 19,000 2043 33,000
2018 11,000 2031 20,000 2044 35,000
2019 12,000 2032 20,000 2045 36,000
2020 12,000 2033 21,000 2046 37,000
2021 13,000 2034 22,000 o

provided, however, that installments of principal of the 2007 Bonds maturing on and after
November 1, 2018, shall be subject to prepayment at the option of the District prior to maturity in
whole or from time to time in part in inverse order of maturities (less than all of a single maturity
to be selected by lot) on any interest payment date on and after November 1, 2017, upon terms of
par plus accrued interest without any prepayment premium, upon thirty (30) days' prior written
notice mailed to the registered holder or holders of the 2007 Bonds; provided, that so long as
USDA is the owner of any of the 2007 Bonds, the same may be prepaid in whole or in part at any
time, at par plus accrued interest, and without notice or prepayment premium. The 2007 Bonds
may be prepaid only in increments of $1,000.

Both principal of and interest on the 2007 Bonds shall be payable, -without deduction for
exchange or collection charges, in such coin or currency of the United States of America as at the
time of payment shall be legal tender for the payment of debts due the United States of America,
to the registered holder at the address shown on the registration books of the District or, so long
as USDA is the registered holder, at the office or address as may be designated by USDA from
time to time.
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If any District officer whose signature appears on any 2007 Bond shall cease to be such
officer prior to delivery, such signature shall nevertheless be valid and binding for all purposes,
the same as if such officer had continued in office until the time of delivery of such 2007 Bond.
The 2007 Bonds, together with the interest thereon, and any bonds which may hereafter be issued
on a basis of parity therewith subject to the conditions and restrictions hereinafter set forth, shall
be payable only out of the “Water and Gas System Revenue Bonds, 1988 Bond and Interest
Sinking Fund,” as hereinafter more specifically provided, and shall be a valid claim of the holder
thereof only against said Fund and the fixed portion or amount of the revenues of the System
which the District has pledged to said Fund, subject to the terms hereof.

The District finds and declares that the 2007 Bonds herein authorized to be issued shall
rank on a basis of parity and equality as to security and source of payment with the outstanding
1988 Bonds, 1996 Bonds and 2001 Bonds, as previously defined, inasmuch as the District is in
compliance with all covenants and undertakings in connection with its 1988, 1996 and 2001
Bonds, has obtained the waiver and consent of USDA, as the holder of the 1988, 1996 and 2001
Bonds, to the issuance of the parity 2007 Bonds herein authorized, and is otherwise in
compliance with the parity bond terms and conditions of the 1988 Resolution.

SECTION 4
PROVISIONS RELATING TO SALE OF BOND ISSUE

The 2007 Bonds authorized by this Resolution shall be publicly offered for sale according
to a Notice of Sale of Bonds conforming to the requirements of KRS Chapter 424 (and
particularly KRS 424.140(3) and KRS 424,360), which shall be published one time, not less than
seven (7) days nor more than twenty-one (21) days prior to the date therein specified (by and at
the discretion of the Chairman of the Commission of the District) for the opening and
consideration of purchase bids, in each of the following: (a) the Lewis County Herald, a legal
newspaper published in Vanceburg, Lewis County, Kentucky, which is qualified under KRS
424.120 to publish advertisements for the District; (b) the Ledger Independent, a legal newspaper
published in Maysville, Mason County, Kentucky, which is qualified under KRS 424.120 to
publish advertisements for the District; and (c) The Courier-Journal, Louisville, Kentucky, a
* legal newspaper having statewide circulation.

Said Notice shall state the name and amount of 2007 Bonds to be sold, the time of the
sale and other details concerning the 2007 Bonds and the sale and shall inform prospective
bidders that a copy of the Official Notice of Bond Sale, setting out the maturities, security of the
2007 Bonds, provisions as to redemption prior to maturity, and related information, may be
obtained from the District. Such Official Notice shall contain, inter alia, substantially the
following bidding requirements: ‘

(A) Bidders shall be limited to institutions or persons having knowledge and experience
in financial and business matters who are capable of evaluating the merits and risks of the 2007
Bonds and who are not purchasing for more than one account and do not intend to redistribute
the 2007 Bonds. The District will make available to any such qualified bidder, upon written
request, any financial and other material information regarding the District and the System in the
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District's possession. Bidders are required to bid a cash price of not less than par value for the
2007 Bonds.

(B) The single interest rate must be in a multiple of 1/8 or 1/10 of one percent.
(C) Bids will be considered only for the entire 2007 Bond issue.

(D) Bidders (except USDA) are required to deposit a good faith check by cashier's check
or certified check in the minimum amount of 2% of the face amount of the 2007 Bonds, which
good faith deposit may be applied as partial payment for the 2007 Bonds, or as liquidated
damages in the event that such bidder, if successful, fails to comply with the terms of his bid.

(E) Preference in award will be given to the bid resultiﬁg in the lowest net interest cost to
the District.

(F) The lowest net interest cost will be determined by deducting the total amount of any
premium bid from the aggregate amount of interest upon the 2007 Bonds, computed from the
first day of the month following the date of sale of the 2007 Bonds (even though the 2007 Bonds
will bear interest only from the date of delivery) to the final maturity specified in each respective: -
bid. '

(G) The District expects to deliver, and the successful bidder must be prepared to accept
delivery of and pay for, the 2007 Bonds at the office of the District within 45 days after the date
of sale thereof. If the 2007 Bonds are not ready for delivery and payment within forty-five days
from the aforesaid date of sale, the successful bidder shall be relieved of any liability to accept
delivery of the 2007 Bonds, except that 2007 Bonds purchased by any agency of the Federal
government will be delivered to it at a place and time designated by such agency in accordance
with its established practices and procedures. '

(H) The District reserves the right, in its discretion, to determine the best bid or bids, to
waive any informality or irregularity and to reject any or all bids.

() The District will furnish the 2007 Bonds, together with customary closing documents,
including no-litigation certificate.

() The successful bidder will receive the approving legal opinion of Stoll Keenon Ogden
PLLC, Bond Counsel, Louisville, Kentucky, as to the legality of and tax-exempt status of interest
on the 2007 Bonds, without additional cost to the successful bidder.

In the event that there is no bid, or that all bids are rejected, the District may re-advertise
the sale pursuant to this Resolution.

Bond Counsel having submitted to the Commission of the District forms of the Notice of
Sale of Bonds and the Official Notice of Bond Sale, together with an Official Bid Form for use
by all bidders except USDA, said documents are hereby approved and authorized for use in
connection with the aforesaid sale of the 2007 Bonds.
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SECTION 5

2007 BONDS TO BE ISSUED IN
FULLY REGISTERED FORM: FULLY REGISTERED BOND FORM

Upon the sale of the 2007 Bonds, the District shall issue a single fully registered 2007
Bond numbered R-1 (hereinafter referred to as the “Fully Registered Bond”). The Fully
Registered Bond shall be in the aggregate principal amount of $712,000, maturing as to principal
in installments as set out in Section 3 hereof The Fully Registered Bond shall be of type
composition, on paper of sufficient weight and strength to prevent deterioration until the last day
of maturity of any installment of principal as stated therein, and shall conform in size to standard
practice. The Fully Registered Bond shall, upon execution on behalf of the District (which
execution shall be by manual signatures of the Chairman and Secretary of the Commission, and
actual impression of the corporate seal), constitute a part of the 2007 Bond issue herein
authorized and referred to, shall be non-negotiable, without interest coupons, registered as to
principal and interest, payable as directed by the payee, and be in substantially the form
heremafter set forth.

The District hereby directs that books for the registration and for the transfer of the Fully
Registered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar in
connection with such Bond. The Fully Registered Bond shall be transferable only upon said
Bond Registrar's books at the request of the registered holder thereof in person or by his attorney
duly authorized in writing, upon surrender thereof together with a written instrument of transfer
satisfactory to the Secretary duly executed by the registered holder or his duly authorized
attorney. Upon the transfer of the Fully Registered Bond, the Bond Registrar shall complete
(with the name of the transferee), date and execute the registration schedule appearing on such

- Fully Registered Bond and deliver a Fully Registered Bond to such transferee. The person in
whose name the Fully Registered Bond shall be properly registered shall be deemed and regarded

- as the absolute owner thereof for all purposes, and payment of either principal thereof or interest
thereon shall be made only to or upon the order of the registered holder thereof or his legal
representative, but such registration may be changed as hereinabove provided. All such
payments shall be valid and effectual to satisfy and discharge the liability upon the Fully
Registered Bond to the extent of the sum or sums so paid. The face amount of the Fully
Registered Bond, portions of which mature on different dates, will be reduced upon the payment
of each maturity, and the Secretary shall keep appropriate records of all payments (both principal
and interest) with respect to the Fully Registered Bond.

The Fully Registered Bond shall be in substantially the following form (with appropriate
insertions):



(FORM OF FULLY REGISTERED BOND)

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS
WESTERN LEWIS-RECTORVILLE WATER DISTRICT
WATER AND GAS SYSTEM REVENUE BOND, SERIES 2007

No. R-1 : $712,000

KNOW ALL MEN BY THESE PRESENTS:

That Western Lewis-Rectorville Water District (the “District”), acting by and through its
Commission, a:public body corporate created and existing pursuant to Chapter 74 of the
Kentucky Revised Statutes and situated in Mason and Lewis Counties, Kentucky, for value
received, hereby promises to pay to the registered holder hereof, as hereinafter provided, solely
from the special fund hereinafter identified, the sum of SEVEN HUNDRED TWELVE
THOUSAND DOLLARS ($712,000) on the first day of November in years and installments as
follows:

Year Principal "Year Principal Year Principal
(Here insert the principal maturities of the 2007 Bonds)

without deduction for exchange or collection charges, in such coin or currency of the United
States of America as at the time of payment shall be legal tender for the payment of debts due the
United States of America, and in like manner, solely from said special fund, to pay interest on the
balance of said principal sum from time to time remaining unpaid, without deduction for
exchange or collection charges and in- like coin or currency, at the rate of
percent % per annum, semiannually on the first days of May and November in each year
hereafter until said sum is paid, except as the provisions hereinafter set forth with respect to
prepayment may be and become applicable hereto, both principal and interest being payable to
the registered holder hereof at the address shown on the registration books of the District or, so
long as the United States of America, Department of Agriculture, is the registered holder of this
Bond, at the office or address as may be designated by said registered holder from time to time.

This Bond is the Bond in fully registered form representing a total authorized series of
Bonds in the principal amount of $712,000 issued by the District pursuant to the Constitution and
Statutes of the Commonwealth of Kentucky, including among others Chapters 58 and 74 of the
Kentucky Revised Statutes, and pursuant to a duly adopted Resolution of the District, for the
purpose of paying the costs (to the extent not otherwise provided to be paid) of the acquisition,
construction and installation of major extensions and additions to the District's water and gas
distribution system (the “System”), together with appurtenant facilities, and incidental expenses.



This Bond and the issue which it represents, together with such additional bonds ranking
on a parity therewith that have previously been issued and are outstanding and that may hereafter
be issued and outstanding from time to time in accordance with the conditions and restrictions set
forth in the Resolution authorizing the issuance of this Bond, are payable from and secured by a
pledge of a fixed portion of the income and revenues to be derived from the operation of the
System, which fixed portion shall be sufficient to pay the principal of and interest on this Bond
and the issue of which it forms a part, and such outstanding parity bonds, as and when the same
shall become due and payable, and which shall be set aside as a special fund for that purpose and
identified as the “Water and Gas System Revenue Bonds, 1988 Bond and Interest Sinking Fund.”
The Bonds of this series rank on a basis of parity and equality with certain previously issued and
outstanding 1988 Series A and B Bonds, 1996 Series A and B Bonds and Series 2001 Bonds.

This Bond does not in any manner constitute an indebtedness of the District within the
meaning of the Statutes and Constitution of Kentucky, and the District is not and shall not be
obligated to pay this Bond or the interest hereon except from said special fund. The District,
acting by and through its Commission, covenants that it will fix, and if necessary adjust from
time to time, such rates and charges for use of the services and facilities of the System and will
collect and account for the income and revenues therefrom sufficient to pay promptly the interest
on and principal of this issue of Bonds and all other bonds ranking on a parity therewith as may
be issued and outstanding from time to time in accordance with the conditions and restrictions
prescribed in that connection, as well as to pay the costs of operation and maintenance of the
System.

This Bond shall be registered as to principal and interest in the name of the holder hereof,
after which it shall be transferable only upon presentation to the Secretary of the District, as the
Bond Registrar, with a written transfer duly acknowledged by the registered holder or his duly
authorized attorney, which transfer shall be noted upon this Bond and upon the books of the
District kept for that purpose. . .

The District, at its option, shall have the right to prepay, on any interest payment date on
and after November 1, 2017, in the inverse chronological order of the installments due on this
‘Bond, the entire principal amount of this Bond then remaining unpaid, or such lesser portion
thereof in multiples of One Thousand Dollars ($1,000) as the District may determine, at a price
in an amount equivalent to the principal amount to be prepaid plus accrued interest to the date of
prepayment, without any prepayment premium. Notice of such prepayment shall be given by
registered mail to the registered holder of this Bond at least thirty (30) days prior to the date fixed
for prepayment. Provided, however, that so long as the United States of America, Department of
Agriculture, is the registered holder of this Bond, this Bond may be prepaid at any time, in whole
or in part, at par or face value and without notice or prepayment premium.

Upon default in the payment of any principal or interest payment on this Bond or upon
failure by the District to comply with any other provisions of this Bond or with the provisions of
the Resolution authorizing the issuance of this Bond, the registered holder may, at his option,
institute proceedings to enforce all rights and remedies provided by law or by said Resolution.

This Bond is exempt from ad valorem taxation in the Commonwealth of Kentucky.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and in the issuance of this Bond
do exist, have happened and have been performed in due time, form and manner as required by
law, and that the face amount of this Bond, being the total authorized amount of Bonds of the
issue which this Bond represents, together with all other obligations of the District, does not
exceed any limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.

IN WITNESS WHEREOF, the Western Lewis-Rectorville Water District, in the
Commonwealth of Kentucky, by its Commission, has caused this Bond to be executed by the
Chairman of its Commission, attested by the Secretary, and its corporate seal to be hereunto
affixed, on the date of this Bond, which is

WESTERN LEWIS-RECTORVILLE
WATER DISTRICT

By

Chairman of the Commission
Attest:

Secretary

(Seal of District)

PROVISION FOR REGISTRATION

This Bond shall be registered on the books of the Western Lewis-Rectorville Water
District kept for that purpose by the Secretary, as Bond Registrar, upon presentation hereof to the
Secretary, who shall make notation of such registration in the registration blank, and this Bond
may thereafter be transferred only upon written transfer acknowledged by the registered holder or
his attorney, such transfer to be made on said books and endorsed hereon.

(FORM OF REGISTRATION) .
Signature of the
Date of Name of Water District's
Registration Registered Holder Bond Registrar
United States of America
Department of Agriculture
State Office

771 Corporate Dr., Suite 200
Lexington, Kentucky 40503*

10



*(To be inserted if USDA purchases the 2007 Bonds)
SECTION 6

DISPOSITION OF 2007 BOND PROCEEDS; CONSTRUCTION FUND

The Treasurer of the District shall be the custodian of all funds belonging to and
associated with the System, as expanded and improved from time to time, and such funds shall
be deposited in the bank or banks in Kentucky as the Commission of the District may from time
to time designate (hereinafter sometimes referred to, singularly and collectively, as the
“Depository Bank™). All such moneys of the District deposited in the Depository Bank in excess
of the amount insured by the Federal Deposit Insurance Corporation (“FDIC”) shall be secured
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The
Treasurer shall execute a fidelity bond in an amount and with a surety company approved by
USDA so long as it is the holder of any of the 2007 Bonds; and USDA and the District shall be
named co-obligees in such surety bond, and the amount thereof shall not be reduced without the
written consent of USDA. The proceeds of the 2007 Bonds shall be applied as follows:

Upon the issuance and delivery of the 2007 Bonds authorized by this Resolution, the
entire proceeds thereof shall be deposited in an account designated “Western Lewis-Rectorville
Water District 2007 Construction Fund” (the “Construction Fund”), which-is hereby created.-
The 2007 Bond proceeds shall constitute a part of the Construction Fund and shall be applied; to
the extent necessary, in paying the costs incident to constructing, installing and acquiring the
Project, including expenses incurred in the issuance of the 2007 Bonds and paying interim
financing obligations (both principal and interest) incurred in connection with the Project as
authorized by the separate interim financing Resolution of the Commission of the District
adopted concurrently herewith; provided, however, any 2007 Bond proceeds so used to pay such
interim financing obligations may be disbursed directly to the appropriate lender without the
requirement of being deposited to the Construction Fund. There shall also be deposited in the
Construction Fund, as received, the proceeds of all grants in aid of construction of the Project (as
specified in the conditions of the USDA loan to the District), unless said sums, or any portions
thereof, have already been expended for authorized Project purposes.

A sum in the Construction Fund estimated to be equal to interest which will accrue on the
2007 Bonds (following delivery thereof) during construction and development of the Project
shall be earmarked, used and applied to the payment of interest on the 2007 Bonds next
becoming due.

Disbursements from the Construction Fund shall be made by checks signed by the
District Treasurer, and such disbursements shall be authorized and approved in writing by the
District Chairman or Secretary and, if USDA is the purchaser of the Bonds, by USDA.
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Pending disbursement, the 2007 Bond proceeds shall be deposited, as aforesaid, in the
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the
District in the Depository Bank to be in excess of the amount insured by FDIC, the same shall be
secured by a surety bond or bonds furnished by a surety company or companies qualified to do
business in Kentucky and approved by the Commission of the District, or by a valid pledge of
direct obligations of the United States Government, or obligations as to which the payment of
principal and interest are guaranteed by the United States Government, having a market value at
least equivalent to such deposit. -

Where the moneys on deposit in the Construction. Fund exceed the estimated
disbursements on account of the Project for the next 60 days, the District shall direct the
Depository Bank to invest such excess funds in direct obligations of, or obligations the principal
of and interest on which are guaranteed by, the United States Government, which shall mature
not later than six months after the date of such investment and which shall be subject to
redemption at any time by the holder thereof. The earnings from any such investments shall be
deposited in the Construction Fund by the District, unless otherwise authorized by USDA.

In the event any unexpected balance shall remain in the Construction Fund after
completion of the Project, and payment of all of the costs thereof, as certified by the Engineers,
such unexpended balance, subject to the terms and conditions of the aforesaid USDA loan, and to
USDA approval, shall be transferred and deposited in the Sinking Fund and shall be used at the
earliest practicable date for the retirement of 2007 Bonds by purchase thereof (or pnnc1pal
prepayment) in inverse numerical and maturity order.

In the event that the amount hereinabove provided to be set aside from 2007 Bond
proceeds for payment for interest during the construction and development of the Project should
prove to be insufficient for such purpose, additional moneys may, upon approval by USDA, be
withdrawn from the Construction Fund and so applied, inasmuch as interest during such period is
a proper part of the cost of the Project, to the extent authorized by USDA. '

Pending disbursements for the authorized purposes, the proceeds of all 2007 Bonds at any
time issued pursuant to this Resolution shall be subject to a first and paramount lien and charge
in favor of the holders of 2007 Bonds issued and outstanding hereunder and for their further
security.

SECTION 7

OPERATION OF SYSTEM: FLOW OF FUNDS;
ACCUMULATION OF REVENUES

It is hereby resolved and provided that from and after issuance and delivery of the 2007
Bonds herein authorized, and so long as any of the 2007 Bonds or parity bonds remain
outstanding and unpaid, the System shall continue to be operated on a fiscal year basis, and on
that basis the cash income and revenues of the System shall be collected, segregated, accounted
for and distributed as follows:
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(A) A separate and special fund or account of the District, distinct and apart from all
other funds and accounts, was created by the 1961 Ordinance identified as the “Western Lewis-
Rectorville Water District Revenue Fund” (the “Revenue Fund™), the continued existence of
which is reaffirmed and which shall continue to be maintained in the Depository Bank; and the
District covenants and agrees that it will deposit therein, promptly as received from time to time,
all cash income and revenues of the System. The moneys in the Revenue Fund from time to time
shall be used, disbursed and applied by the District, as permitted by applicable statutes, as
follows:

(B) A separate and special fund or account of the District was created to be deposited and
maintained in the Depository Bank, distinct and apart from all other funds and accounts,
designated and identified as the “Water and Gas System Revenue Bonds, 1988 Bond and Interest
Sinking Fund” (the “Sinking Fund”), which shall continue to be maintained so long as any of the
'2007 Bonds herein authorized or parity bonds are outstanding; and all moneys deposited therein
from time to time shall be used and disbursed and applied, and are hereby irrevocably pledged,
solely for the purpose of paying the principal of and interest on the 1988, 1996, 2001 and 2007
Bonds and any parity bonds which may be issued and outstanding from time to time pursuant to
the provisions of this Resolution.

Following delivery of and payment for the 2007 Bonds herein authorized, there shall be
transferred on or before the 20th day of each month from the Revenue Fund to the Sinking Fund,
in addition to the principal and interest requirements of the 1988 Bonds, 1996 Bonds and 2001
Bonds according to the 1988, 1996 and 2001 Resolutions, not less than the following amounts:

(i) beginning with and including the month in which interest shall last be payable from
all 2007 Bond proceeds, a sum equal to one-sixth (1/6) of the next succeeding
interest installment to become due on all 2007 Bonds then outstanding; and

(ii) beginning on November 20, 2008, a sum equal to one-twelfth (1/12) of the principal
of all 2007 Bonds maturing on the next succeeding November 1.

In the event additional parity bonds are issued pursuant to the conditions and restrictions
hereinafter prescribed in that connection, the monthly deposits to the Sinking Fund shall be
increased to provide for payment of interest thereon and the principal thereof as the same
respectively become due.

Moneys from time to time in the Sinking Fund may be held in cash, in which event the
same shall be secured (to the extent not insured by FDIC) by a valid pledge of bonds, notes, or
certificates of indebtedness of the United States Government having at all times an equal market
value; or the same may, upon order of the Commission, be invested and reinvested in interest-
bearing obligations of, or obligations the principal of and interest on which are guaranteed by, the
United States Government, maturing no later than five (5) years from the date the investment is
made, or the final maturity date of 2007 Bonds or parity bonds issued pursuant to this Resolution,
whichever date is the earlier. Income from any such investments shall be accumulated in the
Sinking Fund, and may be invested in the same manner.
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(C) A separate and special fund or account of the District was heretofore created,
distinct and apart from all other funds and accounts of the District, and is designated and identified
as the "Western Lewis-Rectorville Water District Depreciation Fund" (the "Depreciation Fund"),
which is hereby continued.

After observing the priority of deposits set forth in (A) above, which are cumulative,

there shall be set apart and paid into the Depreciation Fund each month for the account of the 2007

Bonds (in addition to such monthly payments required for the account of the 1988, 1996 and 2001

Bonds) not less than $320 from the remaining funds in the Revenue Fund, such monthly deposits

“to continue so long as any bonds payable from the income and revenues of the System remain
outstariding and unpaid. -

In addition to the above deposits from the Revenue Fund, there shall also be deposited in
the Reserve Fund, as received, the proceeds of all property damage insurance (except public
liability) maintained in connection with the System, and the cash proceeds of any surplus, worn
out or obsolescent properties of the System, if the same be sold upon order of the Commission.
Fees levied and collected by the Commission of the District for the privilege of connecting to the
System shall, unless otherwise directed by the Commission of the District, be paid, as received,
into the Depreciation Fund. The term "cash revenues" of the System, as used in this Section 7,
means all proceeds of water service rates and charges, and does not include the other cash items
enumerated in this paragraph.

The Depreciation Fund shall be available and may be withdrawn and used by the
District, upon appropriate certification as to the authorization for such withdrawal, for the purpose
of paying the cost of unusual or extraordinary maintenance, repairs, renewals or replacements, not
included in the Annual Budget of Current Expenses, and the cost of constructing additions and
improvements to the System which will either enhance its revenue-producing capacity or provide a
higher degree of service. The Depreciation Fund shall also be available for transfer to the Sinking
Fund in order to avoid defanlt in connection with any bonds payable from the Sinking Fund.

At any time when the accumulations in the Depreciation Fund shall exceed anticipated
and foreseeable needs for authorized purposes, all or any portion of such excess may be invested
and reinvested upon order of the Commission in interest-bearing obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States Government, maturing or
subject to redemption at the option of the holder not later than three (3) years after the date of
investment; but as and when funds may be required for authorized purposes a sufficient portion
thereof shall be converted into cash and so applied. All investments of money in the Depreciation
Fund shall be carried to the credit of the Depreciation Fund; all income from investments and any
profit from the sale thereof shall be credited thereto; and any expenses incident to investment or
reinvestment, together with any loss from forced conversion of investments into cash, shall be
charged thereto.

(D) A separate and special fund or account of the District was heretofore created,
distinct and apart from all other funds and accounts of the District, and is designated and identified
as the "Western Lewis-Rectorville Water District Operation and Maintenance Fund" (the
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"Operation and Maintenance Fund"), which Fund is hereby continued and shall continue to be
maintained for the benefit of the System and all bonds payable from the income and revenues of
the System. The District covenants that it will transfer monthly from the funds in the Revenue
Fund, after making the transfers required by (A) and (B) of this Section 7 (which are cumulative),
to the Operation and Maintenance Fund sums sufficient to pay as they accrue the Current Expenses
of operating and maintaining the System pursuant to the Annual Budget, for which provision is
hereafter made, and to accrue an operation and maintenance reserve not in excess of anticipated
requirements for a two-month period pursuant to the Annual Budget.

(E) Subject to the provisions of subparagraphs (A), (B) and (C) of this Section 7, which
are cumulative, and after paying or providing for the payment of debt service on any subordinate
obligations, there shall be transferred within sixty (60) days after the end of each fiscal year the
balance of excess funds in the Revenue Fund on such date to (i) the Sinking Fund to be used in
redeeming outstanding bonds payable from the Sinking Fund in inverse numerical or maturity
order or purchasing such outstanding bonds at a price not to exceed the price at which such bonds
may be redeemed on the next succeeding redemption date; provided, however, that
notwithstanding the provisions hereof, the District reserves the right to redeem bonds which are
redeemable without redemption premium prior to redeeming bonds which are only redeemable
upon the payment of redemption premium, or (ii) the Depreciation Fund.

L I S

_ All payments into the above special funds shall be made on or before the twentieth
(20th) day of each month, except that when the twentieth (20th) day of any month shall be a
Sunday or a legal holiday, then such payment shall be made on the next succeeding business day.

All moneys held in any of the above special funds shall be kept apart from all other
District funds and shall be deposited in the Depository Bank, and all such deposits which cause the
aggregate of all deposits of the District therein to be in excess of the amount secured by FDIC shall
(unless invested as herein authorized) be secured by a surety bond or bonds or by pledge of direct
obligations or by guaranteed bonds or securities of the United States Government having a market
value equivalent to such deposit.

SECTION 8
COVENANTS TO BONDHOLDERS

The District hereby irrevocably covenants and agrees with the holder or holders of any and
all 2007 Bonds and parity bonds at any time issued and outstanding pursuant to authority of this
Resolution that so long as the same or any part thereof or interest thereon remain outstanding and
unpaid:

(A) It will faithfully and punctually perform all duties with reference to the System
required by the Constitution and laws of the Commonwealth of Kentucky, and by the terms
and provisions of this Resolution.

15



P
Pt

(B) It will at all times operate the System on a revenue-producing basis, and will
permit no free services to be rendered or afforded thereby.

(C) 1t will maintain the System in good condition through application of revenues
accumulated and set aside for operation and maintenance, as herein provided; and will make
~ unusual or extraordinary repairs, renewals and replacements, as the same may be required,
through application of revenues accumulated and set aside for such purposes.

(D) The District covenants and agrees that, so long as any of the 2007 Bonds are
outstanding, it will not sell or otherwise dispose of any of the System facilities or any part
thereof, and, except as provided for in this Resolution, it will not create or permit to be
created any charge or lien on the revenues thereof ranking equal or prior to the charge or lien
of the 2007 Bonds. Notwithstanding the foregoing, the District may at any time permanently
abandon the use of, or sell at fair market value, any of its System facilities, provided that:

(i) itisin éompliance with all covenants and undertakings in connection with all
of its 2007 Bonds then outstanding and payable from the revenues of the System;

(ii) it will, in the event of sale, apply the proceeds to either (I) redemption of
outstanding 1988, 1996, 2001 or 2007 Bonds in accordance with the provisions
governing prepayment of said bonds in advance of maturity, or (2) replacement of the
facility so disposed of by another facility the revenues of which shall be incorporated
into the System as hereinbefore provided; '

(iii) it certifies, prior to any abandonment of use, that the facility to be abandoned
is no longer economically feasible of producing net revenues; and

(iv) notwithstanding all of the foregoing, no such sale, abandonment or transfer of
System facilities shall be made so long as USDA owns any of the 2007 Bonds herein
authorized, without the written consent and approval of USDA.

(E) It will establish, enforce and collect rates and charges for services rendered and
facilities afforded by the System; and the same shall be reasonable and just, taking into
account and consideration the cost and value of the System, the costs of operating the same .
and maintaining it in a good state of repair, proper and necessary allowances for depreciation
and for additions and extensions, and the amounts necessary for the orderly retirement of all
outstanding bonds as aforesaid and the accruing interest thereon, and the accumulation of
reserves as herein provided; and such rates and charges shall be adequate to meet all such
requirements as provided in this Resolution, and shall, if necessary, be adjusted from time to
time in order to comply herewith.

On or before the date of issuance of the 2007 Bonds, the District will adopt a Budget
of Current Expenses for the System for the remainder of the then current fiscal year of the
System, and thereafter, on or before the first day of each fiscal year so long as any 2007
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Bonds are outstanding, it will adopt an Annual Budget of Current Expenses for the ensuing
fiscal year, and will file a copy of each such Budget, and of any amendments thereto, in the
office of the Secretary of the District, and furnish copies thereof to the holder of any Bond
upon request. The term “Current Expenses,” as herein used, includes all reasonable and
necessary costs of operating, repairing, maintaining, and insuring the System, but shall
exclude any allowance for depreciation and payments into the Depreciation Fund for
extensions, improvements, and extraordinary repairs and maintenance. The District
covenants that the Current Expenses incurred in any year will not exceed the reasonable and
necessary amounts therefor, and that it will not expend any amount or incur any obligations
for operation, maintenance and repairs in excess of the amounts provided for Current
Expenses in the Annual Budget, except upon resolution duly adopted by the Commission of
the District determining that such expenses are necessary in order to operate and maintain
the System. At the same time, and in like manner, the District agrees that it will prepare an
estimate of cash income and revenues to be derived from operation of the System for each
fiscal year, and to the extent that said cash income and revenues are insufficient to provide
for all payments required to be made into the said sinking funds during such ensuing fiscal
year, and to build up and maintain the reserves specified and referred to in Section 7 of this
Resolution, and to pay Current Expenses, the District covenants and agrees that it will revise
its rates and charges for services rendered by the System, so that the same will be adequate
to meet all of such requirements.

(F) It will not at any time make any reduction in any prevailing schedule of rates and
charges for use of the services and facilities of the System without first obtaining the written
determination of a Consulting Engineer of national reputation that the proposed reduction
will not adversely affect the ability of the District to meet all the requirements set forth in
this Resolution.

- (G) It will at all times segregate the revenues of the System from all other revenues,
moneys, and funds of the District, and will promptly and regularly make application and
distribution thereof into the special funds provided in this Resolution, in the amount and
with due regard for the priorities herein attributed thereto. )

(H) It will keep proper books of record and account, separate and clearly
distinguishable from all other municipal records and accounts, showing complete and correct
entries of all transactions relating to the System, and the same shall be available and open to
inspection by any Bondholder, and any agent or representative of a Bondholder.

(D It will, within ninety (90) days after the end of each fiscal year, cause an audit to
be made of the books of record and account pertinent to the System, by an independent state-
licensed accountant not in the employ of the District on a monthly salary basis, showing all
receipts and disbursements, and reflecting in reasonable detail the financial condition and
records of the System, including the status of the several funds hereinbefore created, the
status of the insurance and fidelity bonding, the number and type of connections, and the
current rates and charges, with comments of the auditor concerning whether the books and
records are being kept in compliance with this Resolution and in accordance with recognized
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accounting practices, and will promptly cause a copy of the Audit Report to be filed in the
office of the Secretary where it will be available for public inspection, and will promptly
mail a copy thereof to the original recipients of 2007 Bonds issued hereunder. If requested
to do so, the District will furnish to any Bondholder a condensed form of the Balance Sheet,
and a condensed form of the Operating Report, in reasonable detail. All expenses incurred
in causing such audits to be made, and copies distributed, shall constitute proper expenses of
operating and maintaining the System, and may be paid from revenues allocated for such
purposes, as herein provided. Provided, so long as USDA holds any of the 2007 Bonds
herein authorized, the District shall furnish operating and other financial statements in such
form and substance and for such periods as may be requested by USDA.

() Any holder of 2007 Bonds may either at law or in equity, by suit, action,
mandamus, or other proceedings, enforce and compel performance by said District and its
officers and agents of all duties imposed or required by law or this Resolution in connection
with the operation of the System, including the making and collecting of sufﬁc1ent rates and
segregation of the revenues and application thereof.

(K) If there be any default in the payment of the principal of or interest on any of the
2007 Bonds, then upon the filing of suit by any holder of said Bonds, any court having
jurisdiction of the action may appoint a receiver to administer the System on behalf of the
. District, with power to charge and collect rates sufficient to provide for the payment of any
bonds or obligations outstanding against the System, and for the payment of Current
Expenses, and to apply the revenues in conformity with this Resolution and the provisions of
said statute laws of Kentucky aforesaid.

(L) The District will cause each municipal officer or other person (other than
depository banks) having custody of any moneys administered under the provisions of this
Resolution to be bonded at all times in an amount at least equal to the maximum amount of
such moneys in his custody at any time; each such bond to have surety given by a surety
corporation qualified to do business in Kentucky and approved by the Commission, and the
premiums for such surety shall constitute a proper expense of operating the System, and may
be paid from moneys available in the Operation and Maintenance Fund.

(M) It will procure, and at all times maintain in force, insurance of all insurable
properties constituting parts of, or being appurtenant to, the System to the full insurable
value thereof, against damage or destruction by fire, windstorm, and thé hazards covered by
the standard “extended coverage” policy endorsements or provisions, the premiums therefor
to be paid from the Operation and Maintenance Fund; and will deposit all sums collected
under the terms of such policies in the Depreciation Fund. Such insurance shall be in
amounts sufficient to provide for not less than full recovery whenever a loss from perils
insured against does not exceed eighty percentum (80%) of the full insurable value of the
damaged facility.

(N) The District will procure and at all times maintain Public Liability Insurance
relating to the operation of the System, with limits of not less than $200,000 for one person
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and $500,000 for more than one person involved in one accident to protect the District from
claims for bodily injury and/or death; and not less than $100,000 from claims for damage to
property of others which may arise from the District's operation of the System.

(O) The District will carry suitable Workers' Compensation Insurance in accordance
with law.

(P) If the District owns or operates a vehicle in the operation of the System, the
District will procure and at all times maintain Vehicular Public Liability Insurance with
limits of not less than $200,000 for one person and $500,000 for more than one person
involved in one accident to protect the District from claims for bodily injury and/or death,
and not less than $100,000 against claims for damage to property of others which may arise
from the District's operation of vehicles. Provided, notwithstanding (M), (N), (O) and (P)
above, that so long as USDA holds any 2007 Bonds, the District will procure and maintain
insurance of such types and amounts as USDA may specify.

(Q) So long as USDA is the holder of any bonds of the District, the District shall not
issue any bonds or other obligations for the purpose of defeasing or otherwise terminating
the lien of such bonds held by USDA without immediately prepaying all of such bonds held
by USDA.

SECTION 9

PARITY BONDS PERMITTED: TERMS

The 2007 Bonds authorized to be issued hereunder and from time to time outstanding
shall not be entitled to priority one over the other in the application of the revenues herein pledged,
regardless of the time or times of their issuance, it being the intention that there shall be no priority .
among the 2007 Bonds authorized to be issued under the provisions of this Resolution, regardless
of the fact that they may actually be issued and delivered at different times. No other bonds or
other obligations shall be issued by the District and made payable from the income and revenues of
the System unless the pledge of revenues for the same is expressly made subordinate and inferior
to the lien and pledge herein created; provided, however, the District hereby reserves the right and
privilege of issuing additional bonds, from time to time, payable from the revenues of the System,
ranking on a basis of equality and parity as to security and source of payment with the 2007 Bonds
herein authorized, for the following purposes and subject to the following conditions and
restrictions:

(A) The District covenants and agrees that in the event the cost of constructing the
Project, together with incidental expenses, shall exceed the cost upon which the dollar amount of
2007 Bonds herein authorized has been computed, it shall pay the amount of such excess out of
funds available to it for such purpose. The District may provide such excess (but only such
excess) through the issuance of parity bonds, provided that it has obtained (i) the consent of
USDA, and (ii) if any 2007 Bonds are owned by persons other than USDA, the consent of the
holders of two-thirds in principal amount of the outstanding 2007 Bonds so held.
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(B) The District shall have the right to add new System facilities and related
auxiliary facilities by the issuance of one or more additional series of bonds to be secured by a
parity lien on and ratably payable from the revenues and any other security pledged to the 2007
Bonds, provided in each instance that:

(i) the facility or facilities to be built from the proceeds of the additional parity
bonds is or are made a part of the System and its or their revenues are pledged as
additional security for the additional parity bonds and the outstanding 2007
Bonds and parity bonds, if any;

(ii) the District is in compliance with all covenants and undertakings in connection
with all of its bonds then outstanding and payable from the income and revenues
of the System or any part thereof;

(iii) the net revenues (defined as gross revenues less essential operation and
maintenance expenses) of the System for the fiscal year preceding the year of
issuance of additional parity bonds are certified by an independent certified
public accountant to have been equal to at least one and twenty hundredths (1.20)
times the average annual requirements for principal and interest on all 2007
Bonds and parity bonds, if any, then outstanding; and

(iv) the estimated average annual net revenues of the facility or facilities to be
constructed or acquired with the proceeds of such additional bonds (and any
other funds pledged as security), when added to the estimated future average
annual net revenues of the then existing System, shall be at least one and twenty
hundredths (1.20) times the average annual debt service requirements for
principal and interest on all outstanding 2007 Bonds and on the additional bonds
then to be issued. Future net revenue estimates shall be furnished by a
recognized independent consulting engineer or firm of such engineers and shall
be forecast over a period not exceeding five (5) years from the date of the
additional bonds proposed to be issued. Provided, however, the foregoing
conditions and limitations prescribed in subparagraph (iii) immediately above
and this subparagraph (iv) may be waived or modified by the written consent of
the holders of at least seventy-five percent (75%) in principal amount of the then
outstanding 2007 Bonds and parity bonds, if any.

(C) The District hereby covenants and agrees that in the event additional series of
parity bonds are issued, it shall:

(i) adjust the monthly deposits into the Sinking Fund on the same basis as that
prescribed in Section 7(B) hereof to reflect the annual debt service on the
additional bonds;
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(ii) adjust and increase appropriately the monthly amount to be deposited into the

Depreciation Fund in accord with controlling resolutions to give recognition to

- the facilities and equipment to be constructed or acquired with the proceeds of
such additional bonds; and

(iii) make such additional bonds payable as to principal on November 1 of each year
in which principal falls due and payable as to interest on May 1 and November 1
of each year.

(D) The additional parity bonds (sometimes herein referred to as “permitted” to be
issued), the issuance of which is restricted and conditioned by this Section, shall be understood to
mean bonds payable from the revenues of the System on a basis of equality and parity with the
2007 Bonds herein specifically authorized, and shall not be deemed to include other bonds or
obligations, the security and source of payment of which are subordinate and subject to the priority
of the 2007 Bonds and parity bonds herein authorized to be issued. The District expressly reserves
the right to issue its bonds or other obligations payable from the revenues herein pledged, and not
ranking on a basis of equality and parity with the 2007 Bonds and parity bonds herein otherwise
referred to, without any proof of previous earnings or net revenues, but only if such bonds or other
obligations are issued to provide for additions or extensions or improvements of the System, and
only if the same are issued in express recognition of the priorities, liens and rights created and
existing for the security, source of payment, and protection of the 2007 Bonds and parity bonds
herein authorized and permitted to be issued. Provided, however, that nothing in this Section is
intended or shall be construed as a restriction upon the ordinary refunding of the initially
authorized 2007 Bonds, and/or of any bonds which may have been issued and are outstanding
under any of the provisions of this Resolution, if such refunding does not operate to increase, in
any year until the final maturity of the refunding bonds, the aggregate of the principal and interest
requirements of the bonds to remain outstanding and the bonds proposed to be refunded. '

"SECTION 10
PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT

The provisions of this Resolution shall constitute a contract between the District and the
holders of the 2007 Bonds herein authorized and any parity bonds herein permitted to be issued,
and after the issuance of any of the 2007 Bonds, no change, variation, or alteration of any kind of
the provisions of this Resolution shall be made in any manner except as herein provided until such
time as all of the 2007 Bonds and parity bonds issued hereunder, and the interest thereon, have
been paid in full.

SECTION 11
TAX COVENANTS

The District covenants and agrees that the Project will be constructed expeditiously and the
expenditure of the portion of the proceeds of the 2007 Bonds deposited in the Construction Fund
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for the payment of the costs of the Project will be made promptly in order that the Project will be
completed and in operation at the earliest possible date. The District further certifies and
covenants with the holders of the 2007 Bonds that so long as any of the 2007 Bonds remain
outstanding, moneys on deposit in any fund or account in connection with the 2007 Bonds,
whether or not such moneys were derived from the proceeds of the sale of the 2007 Bonds or from
any other sources, will not be invested or used in a manner which will cause the 2007 Bonds to be
“arbitrage bonds™ within the meaning of Sections 103(b)(2) and 148 of the Internal Revenue Code
of 1986, as amended (the “Code”), and any lawful regulations promulgated or proposed
thereunder, as the same presently exist or may from time to time hereafter be amended,
supplemented or revised. The Chairman and/or Secretary, as the officers of the District charged
with the responsibility for issuing the Bonds, are authorized and directed, for and on behalf of the
District, to execute all papers, documents, certificates and other instruments that may be required
for evidencing compliance with federal “arbitrage bond” regulations, and any representations and
certifications contained in such papers, documents, certificates and other instruments so executed
shall be deemed to constitute representations and certifications of the District.

The District further represents, warrants, agrees and covenants as follows:

(A) Within the meaning of Section 141 of the Code and the Income Tax Regulations
issued thereunder, over the terms of the Bonds (i) less than 10% of the proceeds of the 2007
Bonds, if any, will be applied for any private business use, and the payment of principal of or
interest on less than 10% of the amount of the 2007 Bonds, if any, will be secured directly or
indirectly by any interest in property used for a private business use, or payments in respect of such
property, or will be derived directly or indirectly from payments (whether or not to the District) in
respect of such property; (ii) at least 90% of the proceeds of the 2007 Bonds will be applied for a
governmental use of the District; (iii) any private business use of the Project will be related to such
governmental use of the District and will not be unrelated or disproportionate; and (iv) none of the
- proceeds of the 2007 Bonds will be used, directly or indirectly, to make or finance loans to private
persons. It is reasonably expected that over the term of the 2007 Bonds (a) the Project will be
available for general public use, in that it will be reasonably available for use by natural persons
not engaged in a trade or business on the same basis as any other person or entity, (b) no
nongovernmental person will have any special legal entitlement to use the Project, and (c) there
will be no direct or indirect payments made with respect to the Project or the security of the 2007
Bonds by any persons or entities other than payments by the general public as described in clause
(a) above.

(B) Within the meaning of Section 148(f)(4)(B), it is reasonably expected at least 75% of
the net proceeds (including investment proceeds) of the 2007 Bonds will be used for construction
expenditures with respect to property which is owned by a governmental unit, at least 10% of such
proceeds will be spent for the governmental purposes of the issue within six months from the date
the 2007 Bonds are issued, at least 45% of such proceeds will be spent for such purposes within
one year from such date, at least 75% of such proceeds will be spent for such purposes within
eighteen months from such date, and at least 100% of such proceeds will be spent within two years
from such date. It is also reasonably expected at least 50% of all proceeds (including investment
proceeds) of the 2007 Bonds will be used for expenditures on the Project within six months, at
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least 60% will be so used within 12 months and 100% will be so used within 18 months from the
date of issuance of the 2007 Bonds. If for any reason the arbitrage rebate requirements of Section
148(f) of the Code should be deemed to apply to the 2007 Bonds, the District will take all action
necessary to comply therewith.

(C) It is reasonably expected that during the term of the 2007 Bonds the Project will not be
disposed of, provided, however, should there be any disposition of any personal property
constituting a part of the Project because it is no longer suitable for its governmental purpose, it is
reasonably expected that the fair market value of such personal property will not exceed 25% of its
cost.

(D) The weighted average maturity of the 2007 Bonds does not exceed 120% of the
weighted average useful life of the facilities comprising the Project.

(E) The District has not heretofore expended any sums on the Project which are to be
reimbursed from the proceeds of the 2007 Bonds, other than (a) certain preliminary expenditures
such as engineering and planning costs not exceeding 20% of the 2007 Bond proceeds, (b)
expenditures made within 60 days prior to the date of adoption of this Resolution, and (c)
expenditures prior to which the District had adopted an official intent resolution regarding .
reimbursement from tax-exempt bond proceeds.

(F) The 2007 Bonds are not federally gﬁaranteed within the meaning of Section 149(b) of
the Code.

(G) The District will comply with the information reporting requirements of Section
149(e) of the Code.

(H) The District will not use or permit the use of any of the funds provided by the 2007
Bonds in such manner as to, or take or omit to take any action which would, impair the exclusion
from gross income for federal income tax purposes of interest on the 2007 Bonds. The District
shall at all times do and perform all acts and things permitted by law and necessary or desirable in
order to assure that interest paid by the District on the 2007 Bonds shall, for the purposes of
federal income taxation, be excludable from gross income.

(I) This Resolution is intended to and does constitute, in part, a declaration of official
intent under applicable Income Tax Regulations.

SECTION 12
SEVERABILITY CLAUSE
If any section, paragraph, clause or provision of this Resolution shall be held invalid, the

invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution.
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SECTION 13

REPEAL OF INCONSISTENT PROVISIONS

All resolutions and orders, or parts thereof, in conflict with the provisions of this
Resolution are, to the extent of such conflict, hereby repealed.

SECTION 14
WHEN RESOLUTION EFFECTIVE

This Resolution shall be in full force and effect from and afier its adoption, approval and
attestation as provided by law.

ADOPTED BY THE COMMISSION OF THE WESTERN LEWIS-RECTORVILLE
WATER DISTRICT, LEWIS AND MASON COUNTIES, KENTUCKY, at a meeting held on the
12th day of June, 2007, on the same occasion signed in open session by the Chairman, attested by
the Secretary and declared to be in full force and effect.
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an of the CommiSsjitn

/ Chairm

CERTIFICATION

The undersigned, Secretary of the Commission of Western Lewis-Rectorville Water
District, Lewis and Mason Counties, Kentucky, hereby certifies that the foregoing is a true,
complete and correct copy of a Resolution adopted by the Commission of the District at a properly
convened meeting of the Commission of the District held on the 12th day of June, 2007, signed by
the Chairman and attested by me as Secretary, as shown by the official records in my custody and
under my control.

WITNESS my hand this /3~ day of June, 2007.
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS

WESTERN LEWIS-RECTORVILLE WATER DISTRICT

WATER AND GAS SYSTEM REVENUE BOND, SERIES 2001

KNOW ALL MEN BY THESE LEWIS- LE WATER DISTRICT (the “District’), acting by and through its Commission, a public
mmmmmmnmudnmwwmwmncnmwmm Kentucky, for value receved, hereby
promises 1o pay to the provided, solely from the special fund hareinafter denified, the sum of

THREE HUNDRED THIRTY-THREE THOUSAND DOLLARS ($333,000)

on tha fst day of November In yoars and inslaliments as follows:

mm--m‘.wmumummwmm
mmmmumn.nmmdnmmw
the instaliments dus on this Bond, he entie pancipal amount of this
unpaid, o such lessar portion thereol n multiples of Five

atlesled by the Secretary, and its corporats seal
hhmdm«nhm.dhﬂuﬂ whchgMarch 13, 2002.




UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS

REGISTERED
WATER AND GAS SYSTEM
REVENUE BOND,
SERIES 2001

PROVISION FOR REGISTRATION

This Bond shall be registered on the books of the Weslem Lewis-Rectorvilie Water District kept for that
the Secretary, who shall make notation of such registration In the registration blank, and this Bond may thereafter be transferred only upon written transfer acknowledged by the
registered holder or his attorney, such transfer to be made on said books and endorsed hereon.

INTEREST PAYABLE
SEMIANNUALLY ON
MAY 1 and NOVEMBER 1

PRINCIPAL AND INTEREST PAYABLE
AS SPECIFIED HEREIN

by the as Bond Regi upon p hereof to

Date of Registration Name and Address of Registered Holder m’. of Water Wcﬂ Wnr
March 13, 2002 Stae Offion, T71 Corpocste Dees. ey 200, Lasingon Kentwcky 40803 d
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, 'LEWIS AND MASON COUNTIES,
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION
ANDINSTALLATION OF MAJORIMPROVEMENTS AND ADDITIONS TO
THE DISTRICT'S EXISTING WATER AND GAS DISTRIBUTION SYSTEM,;
AUTHORIZING THE ISSUANCE OF THE DISTRICT'S. WATER AND GAS
SYSTEM REVENUE BONDS; SERIES 2001, TO PAY THE COSTS
THEREOF (TO THE EXTENTNOT OTHERWISE PROVIDED TOBEPAID),
SUCH - BONDS . TO BE 'ISSUED 'ON A PARITY WITH. CERTAIN
OUTSTANDING BONDS BUT -IN. ACKNOWLEDGMENT OF THE
SECURITY RIGHTS OF 'THE HOLDERS OF CERTAIN' OTHER
OUTSTANDING BONDS; MAKING AND CONFIRMING PROVISIONSFOR
THE COLLECTION, SEGREGATION, DISTRIBUTION AND
DISBURSEMENT OF THE REVENUES OF SAID SYSTEM, AND FOR THE
ALLOCATION THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE
AND HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY
- PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS
HEREIN AUTHORIZED SETTING FORTH CONDITIONS AND
RESTRICTIONS UNDER WHICH ADDITIONAL BONDS MAY BEISSUED
INTHE FUTURE, PAYABLEF ROM SAID REVENUES AND RANKING ON
A BASIS OF PARITY WITH THE BONDS HEREIN - AUTHORIZED;
PROVIDING FOR THE RIGHTS OF THE HOLDERS OF THE BONDS
HEREIN AUTHORIZED AND THE ENFORCEMENT THEREOF; AND
PROVIDING FOR AN 'ADVERTISED, PUBLIC, COMPETITIVE SALE OF
THE BONDS HEREIN AUTHORIZED
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES,
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION
AND INSTALLATION OF MAJORIMPROVEMENTS AND ADDITIONS TO
THEDISTRICT'S EXISTING WATER AND GAS DISTRIBUTION SYSTEM,;
AUTHORIZING THE ISSUANCE OF THE DISTRICT'S WATER AND GAS
SYSTEM REVENUE BONDS, SERIES 2001, TO PAY THE COSTS
THEREOF (TO THE EXTENTNOT OTHER WISE PROVIDED TO BE PAID),
SUCH BONDS TO BE ISSUED ON A PARITY WITH CERTAIN
OUTSTANDING BONDS BUT IN ACKNOWLEDGMENT OF THE
SECURITY RIGHTS OF THE HOLDERS OF CERTAIN OTHER
OUTSTANDING BONDS; MAKING AND CONFIRMING PROVISIONS FOR
THE COLLECTION, SEGREGATION, DISTRIBUTION AND
DISBURSEMENT OF THE REVENUES OF SAID SYSTEM, AND FOR THE
ALLOCATION THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE
AND HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS
HEREIN AUTHORIZED; SETTING FORTH 'CONDITIONS AND
RESTRICTIONS UNDER WHICH ADDITIONAL BONDS MAY BEISSUED
IN THEFUTURE; PAYABLE FROM SAID REVENUES AND RANKING ON
A BASIS OF PARITY WITH THE BONDS HEREIN AUTHORIZED;
PROVIDING FOR THE RIGHTS OF THE HOLDERS OF THE BONDS
HEREIN AUTHORIZED AND THE ENFORCEMENT THEREOF; AND
PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF
THE BONDS HEREIN AUTHORIZED

WHEREAS pursuant to the provisions of Chapter 74 of the Kentucky Revised Statutes
(*KRS™), the Western Lewis-Rectorville Water District (the “Dlstrlct”) Lewis and Mason Counties,
Kentucky, has been created and organized as'a public body corporate and a statutory water district
with all powers and authority as provided in KRS Chapter 74; and the District is at this time a de jure
water district situated wholly in Lewis and Mason Counties, Kentucky; and

WHEREAS, by Ordinance of the Commission of the District adopted on November 3, 1961
(the “1961 Ordinance”), the District authorized and thereafter issued its Water and Gas System
Revenue Bonds, dated November 1, 1961 (the “1961 Bonds™), for the purpose of providing funds
for the construction of a water and gas distribution system (the “System™) to serve the area of the
District, a portion of which 1961 Bonds are currently outstanding; and

WHEREAS, it is provided in and by the 1961 Ordinance that the District may issue
additional bonds or other obligations in order to pay the costs of additions, improvements and
extensions to the System without any proof of previous earnings or net revenues, provided that such
additional bonds or other obligations are issued in express recognition of the priorities, liens and
rights created and existing for the security, source of payment and protection of the 1961 Bonds; and



WHEREAS, pursuant to the above cited provisions the District authorized, by Resolution
of September 10, 1988 (the “1988 Resolution™), and thereafter issued its Water and Gas System
Revenue Bonds, 1988 Series A and B, in the aggregate amount of $280,000, dated March 23, 1989
(the “1988 Bonds™), subject to the priorities, liens and rights of the 1961 Bonds, for the purpose of
adding new water line additions and extensions, a portion of which 1988 Bonds are currently
outstanding; and

WHEREAS, it was provided in and by the 1988 Resolution, that the District may issue
additional bonds ranking on a basis of parity and equality with the 1988 Bonds, and pursuant to the
above cited provisions the District authorized, by Resolution of May 17, 1996 (the “1996
Resolution™), and thereafter issued its Water and Gas System Revenue Bonds, 1996 Series A and
B, in the aggregate amount of $1,721,000, dated November 12, 1996 (the “1996 Bonds™), subject
to the priorities, liens and rights of the 1961 Bonds; and

WHEREAS, in proceedings before the Public Service Commission of Kentucky, the
District has obtained (or otherwise will obtain prior to issuance of the Bonds herein authorized) the
right and authority to acquire, construct and operate major extensions and additions to the System,
and plans and specifications have heretofore been prepared by Mayes, Sudderth & Etheredge, Inc.,
Lexington, Kentucky, and approved by the District's Commission and all State and supervisory
authorities having jurisdiction thereof; and it is the opinion of the Commission of the District that
it is feasible to undertake the acquisition, construction and installation of such new facilities at this
time; and

WHEREAS, it has been determined upon the basis of public bids for construction duly
solicited in the manner required by law, and upon the basis of other costs and estimates, that the
aggregate of all costs and expenses in connection with- the aforesaid project will be $1,719,600, and
to provide such funds the District has received from the Rural Economic and Community
Development Service of the United States Department of Agnculture (“USDA?) an offer to make
a USDA Joan to the District in the amount of $333,000, which will be supplemented by a grant from
USDA in the amount of $333,000, an ARC grant of $350,000, an HUD-CDBG Grant in the amount
of $673,600, and available funds of the District in the amount of $30,000; and

WHEREAS, it is now appropriate for the District to provide for borrowing said sum of
$333,000 through issuance and sale of its Water and Gas System Revenue Bonds, Series 2001 (the
2001 Bonds™). according to authority of Kentucky Revised Statutes (“KRS") Chapters 58 and 74,
the provisions of the 1961 Ordinance permitting the issuance of subordinate bonds or other
obligations and the provisions of the 1988 Resolution and 1996 Resolution permitting the issuance
of parity bonds; and the 2001 Bonds shall be payable as to both principal and interest solely (except
as to capitalized interest) from the income and revenues to be derived from the operation of the
System, as extended from time to time, and shall not constitute an indebtedness of the District within
the meaning of debt-limiting provisions of the Constitution of Kentucky, provided that, as aforesaid,
the 2001 Bonds shall be subject to the prior and superior pledges, liens and rights of the outstanding

1961 Bonds;



- NOW. THEREFORE. THE COMMISSION OF WESTERN LEWIS-RECTORVILLE
WATER DI S
RESOLVE AS FOLLOWS:

SECTION |
AFFIRMATION OF PREAMBLE RECITALS;
UTHO \T T T: S

All statements and recitals set forth in the preamble of this Resolution, including the terms
defined therein, are hereby affirmed and adopted as a part of this Resolution.

It is hereby further determined and declared to be necessary in the interests of the general
welfare of the citizens and inhabitants of the District that the District undertake at this time the
acquisition, construction'and installation of major additions and extensions to the District's water
distribution facilities (the “Project”), all substantially according to the plans, specifications and
designs prepared for the District by Mayes, Sudderth & Etheredge, Inc., Lexington, Kentucky (the
“Engineers”). Immediate undertaking of such acquisition, construction and installation is hereby
authorized.

SECTION2
ROJECT TQ BE MUNICIP

The acquisition, construction and installation of the Project is undertaken by the District
for public purposes and same shall constitute and be a part of the District's municipal combined
water and gas dxsmbutxon system (the “System,” as expanded and improved by the Project), and so
long as any of the 2001 Bonds heremaﬁer authorized, or bonds issued on a parity therewith, shall
remain outstanding and unpaid as to principal or interest, the System shall continue to be municipally
owned. controlled, operated and maintained by the District on a combined and consolidated basis
for the security and source of payment of the 2001 Bonds hereinafter authorized to be issued, and
all other parity bonds outstandmg and any such parity bonds which may be hereafter issued, subject,
however, to the provisions of Section 3 hereinafter. The Project is to be acqulred constructed,
installed and acquired and the Systém is to be operated pursuant to the provisions of KRS Chapters
74 and 58, now in full force and effect. The System, as expanded from time to time, and including
the Project. is hereby declared to be a public project within the meaning and application of KRS
58.010 to 58.140, inclusive.

SECTION 3
AND PRIOR SECURITIES THEREQF;
00 S AUT ZED; IN ILS



The District acknowledges that it has previously issued or incurred, and that there are
outstanding at this time, the 1961 Bonds, as identified and described in the preamble hereof, and
further that the 2001 Bonds herein authorized to be issued shall be subordinate and inferior as to
security and source of payment to the outstanding 1961 Bonds so long as same are outstanding and
unpaid. It is acknowledged and affirmed by the District that said outstanding 1961 Bonds possess
prior and superior liens and rights with respect to the System and its income and revenues, and
nothing in this Resolution shall be construed as impairing, amending or in any way diminishing said
security rights, liens and interests. In this connection, the provisions of the 1961 Ordinance are
hereby reaffirmed. The District hereby agrees and covenants that so long as the 2001 Bonds herein
authorized are outstanding, it will not issue any bonds ranking on a parity with said outstanding 1961
Bonds.

For the purpose of providing funds to defray the costs of the Project (to the extent not
otherwise provided to be paid), including all necessary and proper appurtenances, and expenses
incident thereto and incident to the issuance of the 2001 Bonds hereinafter authorized, there are
hereby authorized to be issued the District's Water and Gas System Revenue Bonds, Series 2001, in
the aggregate principal amount of $333,000 (the “2001 Bonds™).

The 2001 Bonds shall be dated as of the date of their original delivery and shall be issuable
as a single fully registered bond without coupons as hereinafter provided in Section 5, with
reservation of right on the part of the District to issue additional bonds in the future, payable from
the income and revenues of the System, subject to the conditions and restrictions hereinafter
prescribed and set forth. The 2001 Bonds shall be offered at public sale as provided in ie_ugg_ of
this Resolution.

The 2001 Bonds shall mature as to principal in installments on November 1 in each of the
years 2004 to 2041, inclusive, as set forth in the schedule appearing below; and shall bear interest
from their date until payment of principal, such intérest to the respective principal maturity dates to
be payable semiannually on May 1 and November 1 of each year, and such interest to be at such rate
as may be established by a supplemental Resolution upon the basis of competitive sale of the 2001
Bonds as hereinafter provided. The installments of principal of the 2001 Bonds, in fully registered
form as aforesaid. shall be as set forth in the following schedule:

2004 § 3,500 2017  $6,000 2030 § 11,000
2005 3,500 2018 6,500 2031 11,500
2006 4,000 2019 6,500 2032 12,000
2007 4,000 2020 7,000 2033 12,500
2008 4,000 2021 7,500 2034 13,000
2009 4,500 2022 7,500 2035 13,500
2010 4,500 2023 8,000 2036 14,000
2011 4,500 2024 8,500 2037 15,000
2012 5,000 2025 8,500 2038 15,500
2013 5,000 2026 9,000 2039 16,000
2014 5,500 2027 9,500 2040 17,000
2015 5,500 2028 10,000 2041 17,500

2016 6,000 2029 10,500



provided, however, that installments of principal of the 2001 Bonds maturing on and after November
1,2012, shall be subject to prepayment at the option of the District prior to maturity in whole or from
time to time in part in inverse order of maturities (less than all of a single maturity to be selected by
lot) on any interest payment date on and after November 1, 2011, upon terms of par plus accrued
interest without any prepayment premium, upon thirty (30) days' prior written notice mailed to the
- registered holder or holders of the 2001 Bonds; provided, that so long as USDA is the owner of any
of the 2001 Bonds, the same may be prepaid in whole or in part at any time, at par plus accrued
interest, and without notice or prepayment premium. The 2001 Bonds may be prepaid only in
increments of $500.

Both principal of and interest on the 2001 Bonds shall be payable, without deduction for
exchange or collection charges, in such coin or currency of the United States of America as at the
time of payment shall be legal tender for the payment of debts due the United States of America, to
the registered holder at the__address shown on the registration books of the District or, so long as
USDA is the registered holder, at the office or address as may be designated by USDA from time
to time.

If any District officer whose signature appears on any 2001 Bond shall cease to be such -

officer prior to delivery, such signature shall nevertheless be valid and bmdmg for all purposes, the
same as if such officer had continued in office until the time of dehvery of such 2001 Bond. The
2001 Bonds, together with the interest thereon, and any bonds which may hereafter be issued on a
basis of parity therewith subject to the conditions and restrictions hereinafter set forth, shall be
payable only out of the “Water and Gas System Revenue Bonds, 2001 Bond and Interest Sinking
Fund,” as hereinafter more specifically provided, and shall be a valid ¢laim of the holder thereof only
against said Fund and the fixed portion or amount of the revenues of the System which the District
has pledged to said Fund, subject to the terms hereof.

The District finds and declares that the 2001 Bonds herein authorized to be issued shall rank
on a basis of parity and equality as to security and source of payment with the outstanding 1988
Bonds and 1996 Bonds, as previously defined, inasmuch as the District is in compliance with all
covenants and undertakmgs in connection with its 1988 and 1996 Bonds, has obtained the waiver
and consent of USDA, as the holder of the 1988 and 1996 Bonds, to the issuance of the parity 2001
Bonds herein authorized, and is otherwise in compliance with the parity bond terms and conditions
of the 1988 Resolution.

SECTION 4
PROVISIONS RELATING TO SALE OF BOND ISSUE

The 2001 Bonds authorized by this Resolution shall be publicly offered for sale according
to a Notice of Sale of Bonds conforming to the requirements of KRS Chapter 424 (and particularly
KRS 424.140(3) and KRS 424.360), which shall be published one time, not less than seven (7) days
nor more than twenty-one (2I) days prior to the date therein specified (by and at the discretion of the
Chairman of the Commission of the District) for the opening and consideration of purchase bids, in
each of the following: (a) the Lewis County Herald, a legal newspaper published in Vanceburg,

wh



Lewis County, Kentucky, which is-qualified under KRS 424.120 to.publish advertisements for the
District; (b) the Ledger Independent, a legal newspaper published in Maysville, Mason County,
Kentucky, which is qualified under KRS 424.120 to publish advertisements for the District; and (c)
The Courier-Journal, Louisville, Kentucky, a legal newspaper having statewide circulation.

Said Notice shall state the name and amount of 2001 Bonds to be sold, the time of the sale
and other details concerning the 2001 Bonds and the sale and shall inform prospective bidders that
- acopy of the Official Notice of Bond Sale, setting out the maturities, security of the 2001 Bonds,
provisions as to redemption prior to maturity, and related information, may be obtained from the
District. Such Official Notice shall contain, inter alia, substantially the following bidding
requiréments:

(A) Bidders shall be limited to institutions or persons having knowledge and experience in
financial and business matters who are capable of evaluating the merits and risks of the 2001 Bonds
and who are not purchasing for more than one account and do not intend to redistribute the 2001
Bonds. The District will make available to any such qualified bidder, upon written request, any
financial and other material information regarding the District and the System in the District's
possession. Bidders are required to bid a cash price of not less than par value for the 2001 Bonds.

(B) The single interest rate must be in a multiple of 1/8 or 1/10 of one percent.
(C) Bids will be considered only for the entire 2001 Bond issue.

(D) Bidders (except USDA) are required to deposit a good faith check by cashier's check or
certified check in the minimum amount of 2% of the face amount of the 2001 Bonds, which good
faith deposit may be applied as partial payment for the 2001 Bonds, or as liquidated damages in the
event that such bidder, if successful, fails to comply with the terms of his bid.

(E) Preference in award will be given to the bid resulting in the lowest net interest cost to
the District.

(F) The lowest net interest cost will be determined by deducting the total amount of any
premium bid from the aggregate amount of interest upon the 2001 Bonds, computed from the first
day of the month following the date of sale of the 2001 Bonds (even though the 2001 Bonds will
bear interest only from the date of delivery) to the final maturity specified in each respective bid.

(G) The District expects to deliver, and the successful bidder must be prepared to accept
delivery of and pay for, the 2001 Bonds at the office of the District within 45 days after the date of
sale thereof. If the 2001 Bonds are not ready for delivery and payment within forty-five days from
the aforesaid date of sale, the successful bidder shall be relieved of any liability to accept delivery
of the 2001 Bonds, except that 2001 Bonds purchased by any agency of the Federal government will
be delivered to it at a place and time designated by such agency in accordance with its established
practices and procedures.

(H) The District reserves the right, in its discretion, to determine the best bid or bids, to
waive any informality or irregularity and to reject any or all bids.



(I) The District will furnish the 2001 Bonds, together with customary closing documents,
including no-litigation certificate.

(J) The successful bidder will receive the approving legal opinion of Harper, Ferguson &
Davis, Bond Counsel, Louisville, Kentucky, as to the legality of and tax-exempt status of interest
on the 2001 Bonds, without additional cost to the successful bidder.

In the event that there is no bid, or that all bids are rejected, the District may re-advertise the
sale pursuant to this Resolution. .

Bond Counsel having submitted to the Commission of the District forms of the Notice of
Sale of Bonds and the Official Notice of Bond Sale, together with an Official Bid Form for use by
all bidders except USDA, said documents are hereby approved and authorizéd for use in connection
with the aforesaid sale of the 2001 Bonds.

SECTION S

_ 2001 BONDS TO BE ISSUED IN
'FULLY REGIS ' ; FULLY REGISTERED

Upon the sale of the 2001 Bonds the District shall issue a single ﬁllly registered 2001 Bond
numbered R-1 (hereinafter referred to as the “Fully Registered Bond”). The Fully Registered Bond
shall be in the aggregate principal amount of $333,000, maturing as to principal in installments as
set out in Section 3 hereof. The Fully Reglstered Bond shall be of type composition, on paper of
sufficient weight and strength to prevent deterioration until the last day of maturity ofany installment
of principal as stated therein, and shall conform in size to standard practice.’ The Fully Reglstered
Bond shall, upon execution'on behalf of the District (which execution shall be by manual signatures
- of the Chaxrman and Secretary of the Commlsswn, and actual 1mpressxon of the corporate seal)
without interest coupons, registered as to principal and i interest, payable as directed by the payee, and
be in substantially the form hereinafter set forth.

The District hereby directs that books for the registration and for the transfer of the Fully
Registered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar in
connection with such Bond. The Fully Registered Bond shall be transferable only upon said Bond
Registrar's books at the request of the registered holder thereof in person or by his attorney duly
authorized in writing, upon surrender thereof together with a written instrument of transfer
satisfactory to the Secretary duly executed by the registered holder or his duly authorized attorney.
Upon the transfer of the Fully Regxstered Bond, the Bond Reglstrar shall cornplete (with the name
of the transferee), date and execute the registration schedule appearing on such Fully Reglstered
Bond and deliver a Fully Registered Bond to such transferee. The person in whose name the Fully
Registered Bond shall be properly registered shall be deemed and regarded as the absolute owner
thereof for all purposes, and payment of either principal thereof or interest thereon shall be made
only to or upon the order of the registered holder thereof or his legal representative, but such
registration may be changed as hereinabove provided. All such payments shall be valid and effectual
to satisfy and discharge the liability upon the Fully Registered Bond to the extent of the sum or sums



so paid. The face amount of the Fully Registered Bond, portions of which mature on different dates,
will be reduced upon the payment of each maturity, and the Secretary shall keep appropriate records
of all payments (both principal and interest) with respect to the Fully Registered Bond.

The Fully Registered Bond shall be in substantially the following form (with appropriate
insertions):

(EORM QF FULLY REGISTERED BOND)

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS
WESTERN LEWIS-RECTORVILLE WATER DISTRICT
WATER AND GAS SYSTEM REVENUE BOND, SERIES 2001

No. R-1 $

KNOW ALL MEN BY THESE PRESENTS:

That Wéstem’ Lewis-Rectorville Water District (the “District”), acting by and through its
Commxssmn a public body corporate created and existing pursuant to Chapter 74 of the Kentucky

Revised Statutes and situated in Mason and Lewis Counties, Kentucky, for value received, hereby
promises to pay to the registered holder hereof, as hereinafter provided, solely from the special fund

hereinafter identified, the sum of DOLLARS(S$ )
on the first day of November in years and installments as follows:
: : . ]' B . . 1 }: E . . ] : : i B .j . 1

(Here insert the principal maturities of the 2001 Borids)

without deduction for exchange or collection charges, in such coin or currency of the United States
of America as at the time of payment shall be legal tender for the payment of debts due the United
States of America, and in like manner, solely from said special fund, to pay interest on the balance
of said principal sum from time to time remaining unpaid, without deduction for exchange or
collection charges and in like coin or currency, at the rate of percent (_____%)
per annum, semiannually on the first days of May and November in each year hereafter until said
sum is paid, except as the provisions hereinafter set forth with respect to prepayment may be and
become applicable hereto, both principal and interest being payable to the registered holder hereof
at the address shown on the registration books of the District or, so long as the United States of
America, Department of Agriculture, is the registered holder of this Bond, at the office or address
as may be designated by said registered holder from time to time.

This Bond is the Bond in fully registered form representing a total authorized series of Bonds
in the principal amount of $333,000 issued by the District pursuant to the Constitution and Statutes
of the Commonwealth of Kentucky, including among others Chapters 58 and 74 of the Kentucky
Revised Statutes, and pursuant to a duly adopted Resolution of the District, for the purpose of paying



the costs (to the extent not otherwise provided to be paid) of the acquisition, construction and
installation of major extensions and additions to the District's water and gas distribution system (the
“System"”), together with appurtenant facilities, and incidental expenses.

This Bond and the issue which it represents, together with such additional bonds ranking on
a parity therewith that have previously been issued and are outstanding and that may hereafter be
issued and outstanding from time to time in accordance with the conditions and restrictions set forth
in the Resolution authorizing the issuance of this Bond, are payable from and secured by a pledge
of a fixed portion of the income and revenues to be derived from the operation of the System,
subject, however, to the priorities hereinafter recited, which fixed portion shall be sufficient to pay
the principal of and interest on this Bond and the issue of which it forms a part, and such outstanding
parity bonds, as and when the same shall become due and payable, and which shall be set aside as
a special fund for that purpose and identified as the “Water and Gas System Revenue Bonds, 1988
Bond and Interest Sinking Fund™; provided however, the District has outstanding certain of its Water
and Gas Revenue Bonds dated November 1, 1961 (the “1961 Bonds™), which are secured by a pledge.
of and lien on the income and revenues of the System which are prior and superior to the security
rights created for this Bond and the series which it represents; and so long as any of the 1961 Bonds
are outstanding and unpaid, the District will comply in all respects with the requirements of the
ordinance authorizing the 1961 Bonds, and it is acknowledged that this Bond and the issue which
it represents are subject to the prior pledges, liens and rights secunng the 1961 Bonds so long as any
of the same remain outstanding and unpaid. The Bonds of this series rank on a basis of parity and
equality with certain previously issued and outstanding 1988 Series A and B Bonds and 1996 Series
A and B Bonds. '

This Bond does not in any manner constitute an indebtedness of the District within the
meaning of the Statutes and Constitution of Kentucky, and the District is not and shall not be
obligated to pay this Bond or the interest hereon except from said special fund. The District, acting
by and through its Commission, covenants that it will fix, and if necessary adjust from time to time,
such rates and charges for use of the services and facilities of the System and will collect and account
for the income and revenues therefrom sufficient, after providing for the requirements of the
ordinance authorizing the 1961 Bonds, to pay promptly the interest on and principal of this issue of
Bonds and all other bonds ranking on a parity therewith as may be issued and outstanding from time
to time in accordance with the conditions and restrictions prescribed in that connection, as well as
to pay the costs of operation and maintenance of the System.

This Bond shall be registered as to principal and interest in the name of the holder hereof,
after which it shall be transferable only upon presentation to the Secretary ofthe District, as the Bond
Registrar, with a written transfer duly acknowledged by the registered holder or his duly authorized
attorney, which transfer shall be noted upon this Bond and upon the books of the District kept for
that purpose. ’

The District, at its option, shall have the right to prepay, on any interest payment date on and
after November 1, 2011, in the inverse chronological order of the installments due on this Bond, the
entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof in
* multiples of Five Hundred Dollars ($500) as the District may determine, at a price in an amount



equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment,
without any prepayment premium. Notice of such prepayment shall be given by registered mail to
the registered holder of this Bond at least thirty (30) days prior to the date fixed for prepayment.
Provided, however, that so long as the United States of America, Department of Agriculture, is the
registered holder of this Bond, this Bond may be prepaid at any time, in whole or in part, at par or
face value and without notice or prepayment premium.

Upon default in the payment of any principal or interest payment on this Bond or upon failure
by the District to comply with any other provisions of this Bond or with the provisions of the
Resolution authorizing the issuance of this Bond, the registered holder may, at his option, institute
proceedings to enforce all rights and remedies provided by law or by said Resolution.

This Bond is exempt from ad valorem taxation in the Commonwealth of Kentucky.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and in the issuance of this Bond do
exist, have happened and have been performed in due time, form and manner as required by law, and
that the face amount of this Bond, being the total authorized amount of Bonds of the issue which this
Bond represents, togéther with all other obligations of the District, does not exceed any limit -
prescribed by the Constitution or Statutes of the Commorwealth of Kentucky.

IN WITNESS WHEREOQF, the Western Lewis-Rectorville Water District, in the
Commonwealth of Kentucky, by its Commission, has caused this Bond to be executed by the
Chairman of its Commission, attested by the Secretary, and its corporate seal to be hereunto affixed,
on the date of this Bond, which is

WESTERN LEWIS-RECTORVILLE
WATER DISTRICT
By
Chairman of the Commission
ATTEST:
Secretary (Seal of District)

PROVISION FOR REGISTRATION

This Bond shall be registered on the books of the Western Lewis-Rectorville Water District
kept for that purpose by the Secretary, as Bond Registrar, upon presentation hereof to the Secretary,
who shall make notation of such registration in the registration blank, and this Bond may thereafter
be transferred only upon written transfer acknowledged by the registered holder or his attorney, such
transfer to be made on said books and endorsed hereon.
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(EORM OF REGISTRATION)

: Signature of the
Date of Name of Water District's
Registration Registered Holder _Bond Registrar
United States of America
'Department of Agriculture
State Office
771 Corporate Dr., Suite 200
Lexington, Kentucky 40503*
*(To be inserted if USDA purchasés the 2001 Bonds)
SECTION 6
DISPOSI [ ION OF 2001 BOND PROCEEDS; CONSTRUCTION FUND

with the Syslem as expanded and 1mproved from time to time, and such funds shall be dep051ted

in the bank or banks in Kentucky as the Commission of the District may from time to time designate

(hereinafter sometimes refetred to, smgularly and collectlvely, asthe “Deposxtory Bank™). All such
moneys of the District deposited in the Depository Bank in excess of the amount insured by the

F ederal Deposxt Insurance Corporatlon (“FDIC”) shall be secured by the Deposxtory Bank in
bond in an amount and with a surety company approved by | USDA so long as it is the ho]der of any.
of the 2001 Bonds; and USDA and the District shall be named co-obhgees in such surety bond, and

the amount thereof shall not be reduced without the written consent of USDA. The proceeds of the

2001 Bonds shall be applied as follows:

Upon the issuance and delivery of the 2001 Bonds authonzed by this Resolution, the entire
proceeds thereof shall be deposxted in an account designated “Western Lewis-Rectorville Water
District 2001 Construction Fund” (the “Construction Fund”) created by separate interim financing
Resolution of the Commission of the District adopted concurrently herewith. Said 2001 Bond
proceeds shall constitute a part . of the Construction Fund and shal] be applied, to the extent
necessary, in paying the costs 1nc1dent to constructing, lnstallmg and acquiring the Project, mcludmg
expenses incurred i in the issuance of the 2001 Bonds and paying interim financing obligations (both
principal and interest) incurred in connection with the Project as authonzed by said separate interim
financing Resolution of the Commission of the District; provxded however, any 2001 Bond proceeds
so used to pay such interim financing obligations may be disbursed directly to the appropriate
lending institution(s) without the requirement of being deposited to the Construction Fund. There
shall also be deposited in the Construction Fund, as received, the proceeds of all grants in aid of
construction of the Project (as specified in the conditions of the USDA loan to the District), unless
said sums, or any portions thereof, have already been expended for authorized Project purposes.
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_ A sum in the Construction Fund estimated to be equal to interest which will accrue on the
2001 Bonds (following delivery thereof) during construction and development of the Project shall
be earmarked, used and applied to the payment of interest on the 2001 Bonds next becoming due.

Disbursements from the Construction Fund shall be made by checks signed by the District
Treasurer, and such disbursements shall be authorized and approved in writing by the District
Chairman and Secretary and, if USDA is the purchaser of the Bonds, by USDA. Reference is made

" inthis connection to the provisions of the separate interim financing Resolution adopted concurrently
herewith.

Pending dlsbursement the 2001 Bond proceeds shall be deposited, as aforesaid, in the
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the District
inthe Depository Bank to be in excess of the amount insured by FDIC the same shall be secured by
a surety bond or bonds furnished by a surety company or companies quahﬁed to do business in
Kentucky and approved by the Commission of the District, or by a valid pledge of direct obligations
of the United States Government, or obligations as to which the payment of principal and interest
are guaranteed by the United States Government, having a market value at least equivalent to such
deposit.

Where the moneys on deposit in the Construction Fund exceed the estlmated disbursements
on accoum of the Project for the next 60 days, the District shall direct the Depository Bank to invest
such excess funds in direct obligations of, or obligations the principal of and interest on which are
guaranteed by, the United States Government, which shall mature not later than six months after the
date of such investment and which shall be subject to redemption at any time by the holder thereof.
The earnings from any such investments shall be deposited in the Construction Fund by the District,
unless otherwise authorized by USDA.

In the event any unexpected balance shall remain in the Construction Fund after completion
of the Project, and payment of all of the costs thereof, as certlﬁed by the Engineers, such unexpended
balance. subject to the terms and conditions of the aforesaid USDA loan, and to USDA approval,
shall be transferred and deposited in the Sinking Fund and s_hall be used at the earliest practicable
date for the retirement of 2001 Bonds by purchase thereof (or principal prepayment) in inverse
numerical and maturity order.

In the event that the amount hereinabove provided to be set aside from 2001 Bond proceeds
for payment for interest during the construction and development of the Project should prove to be
insufficient for such purpose, additional moneys may, upon approval by USDA, be withdrawn from
the Construction Fund and so applied, inasmuch as interest during such period is a proper part of the -
cost of the Project, to the extent authorized by USDA.

Pending disbursements for the authorized purposes, the proceeds of all 2001 Bonds at any

time issued pursuant to this Resolution shall be stubject to a first and paramount lien and charge in
favor of the holders of 2001 Bonds issued and outstanding hereunder and for their further security.
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SECTION 7
TI 0O . W S;
ONO V S

All proceedings preliminary to and in connection with the issuance of the 1961 Bonds,
particularly the 1961 Ordinance, whereby provision was made for the operation of the System on a
revenue-producing basis, for the segregation, allocation and custody of revenues derived from the
operation of the System, and for the enforcement and payment of the 1961 Bonds, are hereby ratified
and confirmed and shall continue in full force and effect, the same as if such provisions and
proceedings were herein set out in full, and nothing herein shall be constried as altering, revising
or amending said contractual relationships; and so long as the 1961 Bonds remain outstanding and
unpaid, the District shall maintain all funds required to be maintained and created by the terms of
the 1961 Ordinance.

Consistent with the foregoing, it is hereby resolved and provided that from and after issuance
and delivéry of the 2001 Bonds herein authorized, and so long as any of the 2001 Bonds or parity
bonds remain outstariding and unpald the Systern shall continue to be operated on a fiscal year basis,
and on that basis the cash income and revenues of the System shall be collected, segregated
accounted for and distributed as follows:

(A) A separate and special fund or account of the District, distinct and apart from all other
funds and accounts, was created by the 1961 Ordinance identified as the “Western Lew1s-Rectorv1lle
Water District Revenue Fund” (the “Revenue Fund™), which shall be maintained in the Deposxtory
Bank; and the District covenants and agrees that it will depos1t therein, promptly as received from

_time to time, all cash incomé and reventiés of the System. The moneys in the Revenue Fund from
time to time shall be allocated to the respective accounts as set out in the 1961 Ordlnance and shall
be used and disbursed and applied by the District only for the | purposes, and in the manner and order -
of pnormes specxf ed in ‘the 1961 Ordinance, After making from the Revenue Fund the separate
account allocations and all dlsbursements and payments required to be made in fulfillment of the
contractual commitments made in connection with the 1961 Bonds (as provided in the 1961
Ordinance), the moneys in the Revenue Fund from time to time shall be used and disbursed and
applied by the District, as permitted by applicable statutes, as follows:

(B) A separate and special fund or account of the District was created to be deposited and
maintained in the Depository Bank, distinct and apart from all other funds and accounts, designated
and identified as the “Water and Gas System Revenue Bonds, 1988 Bond and Interest Slnkmg Fund”
(the “Sinking Fund”), which shall continue to be maintained so long as any of the 2001 Bonds herein
authorized or parity bonds are outstanding; and all moneys deposited therein from time to time shall
be used and disbursed and applied, and are hereby irrevoCably pledged, solely for the purpose of
paying the principal of and interest on the 1988, 1996 and 2001 Bonds and any parity bonds which
may be issued and outstanding from time to time pursuant to the provisions of this Resolution.

Following delivery of and payment for the 2001 Bonds herein authorized, there shall be
transferred on or before the 20th day of each month from the Revenue Fund (having due regard to
the priorities in connection with the outstanding 1961 Bonds) to the Sinking Fund, in addition to the



principal and interest requirements of the 1988 Bonds and 1996 Bonds according to the 1988
Resolution, not less than the following amounts:

(i)  beginning with and including the month in which interest shall last be payable from all
2001 Bond proceeds, a sum equal to one-sixth (1/6) of the next succeeding interest
installment to become due on all 2001 Bonds then outstanding; and

(i1) begmmng on November 20, 2003, a sum equal to one-twelfth (1/12) of the principal of
all 2001 Bonds maturing on the next succeeding November 1.

In the event additional parity bonds are issued pursuant to the conditions and restrictions
hereinafter prescrxbed in that connection, the monthly deposits to the Sinking Fund shall be increased
to provide for payment of interest thereon and the principal thereof as the same respectively become
due. :

Moneys from time to time in the Sinking Fund may be held in cash, in which event the same
shall be secured (to the extent not insured by FDIC) by a valid pledge of bonds, notes, or certificates
of indebtedness of the United States Government having at all times an equal market value; or the
same may, upon order of the Commission, be invested and reinvested in mterest-bearlng obligations
of, or obligations the principal of and interest on which are guaranteed by, the United States"
Govemment maturing no later than five (5) years from the date the investment is made, or the final
matitrity date of 2001 Bonds or parity bonds issuéd pursuant to this Resoliition, whichever date is the
earlier. Income from any such investments shall be accumulated in the Sinking Fund, and may be
invested in the same manner.

The District has previously, by the 1961 Ordinance, created special funds for purposes of the
1961 Bonds and the System, identified as the “Water and Gas Bond and Interest Sinking Fund”
(including the debt service reserve therein), the “Depreciation Fund” and the “Operation and
Maintenance Fund.” All provisions relating to said identified special funds are hereby ratified,
readopted and affirmed; said Funds shall continue to be maintained according to the resolutions
establishing same; and so long as the 2001 Bonds herein authorized are outstanding, the Revenue Fund
and the aforesaid Depreciation Fund and Operation and Maintenance Fund created by the 1961
Ordinance shall continue in effect, with the District making such monthly transfers to said
Depreciation and Operation and Maintenance Funds from the Revenue Fund as are required by the
terms of the 1961 Ordinance; provided that the monthly payments into the Depreciation Fund from
the Revenue Fund with respect to the 2001 Bonds (in addition to such payments required for the 1961,
1988 and 1996 Bonds) shall be at least $155.

SECTION 8
OVEN

In addition to and not in derogation of the covenants contained in the 1961 Ordinance in favor
of the holders of the 1961 Bonds, the District hereby irrevocably covenants and agrees with the holder
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or holders of any and all 2001 Bonds and parity bonds at any time issued and outstanding pursuant to
authority of this Resolution that so long as the same or any part thereof or interest thereon remain
outstanding and unpaid:

(A) It will faithfully and punctually perform all duties with reference to the System
required by the Constitution and laws of the Commonwealth of Kentucky, and by the terms and
provisions of this Resolution.

(B) It will at all times operate the System on a revenue-producing basis, and will permit
no free services to be rendered or afforded thereby.

(C) It will maintain the System in good condition through application of revenues
accumulated and set aside for operation and maintenance, as herein provided; and will make
unusual or extraordinary repairs, renewals and replacements, as the same may be required,
through application of revenues accumulated and set aside for such purposes.

(D) The District covenants and agrees that, so long as any of the 2001 Bonds are
outstanding, it will not (subject to the pre-existing rights of the holders of the 1961 Bonds) sell
or otherwise dispose of any of the System facilities or any part thereof, and, except as provided -
for in this Resolution and i in the 1961 Ordinance, it will not create or permit to be created any
'charge or lien on the revenues thereof rankmg equal or prior to the charge or lien of the 2001
Bonds. Notwithstanding the foregoing, the District may at any time permanently abandon the
use of; or sell at fair market value, any of its System facilities, provided that:

(i) it is in compliance with all covenants and undertakings in connection with all of
its 2001 Bonds then outstanding and payable from the revenues of the System;

(ii) it will, in the event of sale, apply the proceeds to either (1) redemption of
outstandmg 1961 Bonds and then 1988, 1996 and 2001 Bonds in accordance with the
provisions governing prepayment of said Bonds in advance of maturity, or (2)
replacement of the facility so disposed of by another facility the revenues of which shall
be incorporated into the System as hereinbefore provided;

(iii) it certifies, prior to any abandonment of use, that the facility to be abandoned is
no longer economically feasible of producing net revenues; and

(iv) notwithstanding all of the foregoing, no such sale, abandonment or transfer of
System facilities shall be made so long as USDA owns any-of the 2001 Bonds herein
authorized, without the written consent and approval of USDA.

(E) It will establish, enforce and collect rates and charges for services rendered and
facilities afforded by the System; and the same shall be reasonable and just, taking into account
and consideration the cost and value of the System, the costs of operating the same and
maintaining it in a good state of repair, proper and necessary allowances for depreciation and
for additions and extensions, and the amounts necessary for the orderly retirement of all
outstanding bonds as aforesaid and the accruing interest thereon, and the accumulation of
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reserves as herein provided; and such rates and charges shall be adequate to meet all such
requirements as provided in this Resolution, and shall, if necessary, be adjusted from time to
time in order to comply herewith.

On or before the date of issuance of the 2001 Bonds, the District will adopt a Budget of
Current Expenses for the System for the remainder of the then current fiscal year of the System,
and thereafter, on or before the first day of each fiscal year so long as any 2001 Bonds are
outstandmg, it will adopt an Annual Budget of Current Expenses for the. ensumg fiscal year, and
will file a copy of each such Budget, and of any amendments thereto, in the office of the
Secretary of the District, and furnish copies thereof to the holder of any Bond upon request. The
term “Current Expenses ” as herein used, includes all reasonable and necessary costs of
operatlng, repamng, mamtammg, andi msunng the System but shall exclude any allowance for

'ed from operatlon of the System for
each f scal year and to the extent that said cash income and revenues are 1nsufﬁc1ent to provide
for all payments required to be made into the said smkmg funds dunng such ensumg fiscal year,

meet all of such reqmrements

(F) It w111 not at any time make any reductxon in any prevalhng schedule of rates and
charges for use of the services and facilities of the System without first obtamlng the written
determination of a Consultmg Engineer of national reputation that the proposed reduction will
not adversely affect the ability of the District to meet all the requirements set forth in this
Resolution.

(G) It will at all times segregate the revenues of the System from all other revenues,
moneys, and furids of the District, and will promptly and regularly make application and
distribution thereof into the special funds provided in this Resolution, in the amount and with
due regard for the priorities herein attributed thereto.

(H) It will keep proper books of record and account, separate and clearly distinguishable
from all other municipal records and accounts; showing complete and correct entries of all
transactions relating to the System, and the same shall be available and open to inspection by
any Bondholder, and any agent or representative of a Bondholder.

() It will, within ninety (90) days after the end of each fiscal year, cause an audit to be
made of the books of record and account pertinent to the System, by an independent
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state-licensed accountant not in the employ of the District on a monthly salary basis, showing
all receipts and disbursements, and reflecting in reasonable detail the financial condition and
records of the System, including the status of the several funds hereinbefore created, the status
of the insurance and fidelity bonding, the number and type of connections, and the current rates
and charges, with comments of the auditor concerning whether the books and records are being
kept in compliance with this Resolution and in accordance with recognized accounting
practices, and will promptly cause a copy of the Audit Report to be filed in the Office of the
Secretary where it will be available for public inspection, and will promptly mail a copy thereof
to the original recipients 0of 2001 Bonds issued hereunder. Ifrequested to do so, the District will
furnish to any Bondholder a condensed form of the Balance Sheet, and a condensed form of the
Operatmg Report in reasonable detail. All expenses mcurred in causing such audits to be made,
and copies distributed, shall constitute proper expenses of operating and maintaining the
System, and may be paid from revenues allocated for such purposes, as herein: provided.
Provided, so long as USDA holds any of the 2001 Bonds herein authorized, the District shall
furnish operating and other financial statements in such form and substance and for such periods
as may be requested by USDA.

(3) Any holder of 2001 Bonds may either at law or in equity, by suit, action, mandamus,
or other proceedings, enforce and compel performance by said District and its officers and
agents of all duties 1mposed or required by law or this Resolution in connection with the -
operation of the System mcludmg the makmg and collectmg of sufficient rates and segregation
of the revenues and application thereof.

(K) If there be any default in the payment of the principal of or interest on any of the
2001 Bonds, then upon the filing of suit by any holder of said Bonds, any court having
junsdlcnon of the action may appoint a receiver to administer the System on behalf of the
District (but not in derogatlon ‘of any of the prior rights-and security interests created in
_connecnon w1th the 1961 Bonds), with power to charge and collect rates sufficient to provide
forthe payment ofa any bonds or oblxgatlons outstandlng against the System, and for the payment
of Current Expenses, and to apply the revenues in conformity with this Resolution and the
provisions of said statute laws of Kentucky aforesaid.

(L) The District will cause each municipal officer or other person (other than depository
banks) having custody of any moneys administered under the provisions of this Resolution to
be bonded at all times in an amount at least equal to the maximum amount of such moneys in
his custody at any time; each such bond to have surety given by a surety corporation qualified
to do business in Kentucky and approved by the Commission, and the premiums for such surety
shall constitute a proper expense of operating the System, and may be paid from moneys
available i in the Operation and Maintenance Fund.

(M) It will procure, and at all times maintain in force, insurance of all insurable
properties constituting parts of| or being appurtenant to, the System to the full insurable value
thereof, against damage or destruction by fire, windstorm, and the hazards covered by the
standard “extended coverage” policy endorsements or provisions, the premiums therefor to be
paid from the Operation and Maintenance Fund; and will deposit all sums collected under the
terms of such policies in the Depreciation Fund. Such insurance shall be in amounts sufficient
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to provide for not less than full recovery whenever a loss from perils insured against does not
exceed eighty percentum (80%) of the full insurable value of the damaged facility.

(N) The District will procure and at all times maintain Public Liability Insurance
relating to the operation of the System, with limits of not less than $200,000 for one person and
$500,000 for more than one person involved in one accident to protect the District from claims
for bodily injury and/or death; and not less than $100,000 from claims for damage to property
of others which may arise from the District's operation of the System.

(O) The District will carry suitable Workmen's Compensation Insurance in accordance
with law.

(P) Ifthe District owns or operates a vehicle in the operation of the System, the District
will procure and at all times maintain Vehicular Public Liability Insurance with limits of not less
than $200, 000 for orie person and $500, 000 for more than one person lnvolved in one accident
against clalms for damage to property of others whxch may arise from the District's operatlon
of vehicles. Provided, notwnhstandmg (M), (N), (O) and (P) above that so long as USDA holds
any 2001 Bonds, the District will procure and maintain insurance of such types and amounts as
USDA may specxfy

(Q). So long as USDA is the holder of any bonds of the District, the District shall not
issue any bonds or other obligations for the purpose of defeasing or otherwise terminating the
lien of such bonds held by USDA without immediately prepaying all of such bonds held by
USDA. .

”
RITY

The 2001 Bonds authorized to be issued hereunder and from time to time outstanding
 shall not be entitled to priority one over the other in the application of the revenues herein pledged,

regardless of the time or times of their issuance, it being the intention that there shall be no priority
among the 2001 Bonds authorized to be issued under the provisions of this Resolution, regardless of
the fact that they may actually be issuied and delivered at different times. No other bonds or other
obligations shall be issued by the District and made payable from the income and revenues of the
System unless the pledge of revenues for the 'same is expressly made subordmate and inferior to the
lien and pledge herexn created; pmigd_ however, the District hereby reserves the right and privilege
of issuing additional borids, from time to time, payable from the revenues of the System, ranking on
a basis of equahty and parity as to security and source of payment with the 2001 Bonds herein
authorized, for the following purposes and subject to the following conditions and restrictions:

(A) The District covenants and agrees that in the event the cost of constructing the
Project, together with incidental expenses, shall exceed the cost upon which the dollar amount 0£2001
Bonds herein authorized has been computed, it shall pay the amount of such excess out of funds
available to it for such purpose. The District may provide such excess (but only such excess) through
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the issuance of parity bonds, provided that it has obtained (i) the consent of USDA, and (ii) if any
2001 Bonds are owned by persons other than USDA, the consent of the holders of two-thirds in
principal amount of the outstanding 2001 Bonds so held. \

(B) The District shall have the right to add new System facilities and related auxiliary
facilities by the issuance of one or more additional series of bonds to be secured by a parity lien on
and ratably payable from the revenues and any other security pledged to the 2001 Bonds, provided in
each instance that:

(i) the facility or facilities to be built from the proceeds of the additional parity bonds
is or are made a part of the System and its or their revenues are pledged as
additional security for the additional parity bonds and the outstaniding 2001 Bonds
and parity bonds, if any;

(ii) the District is in compliance with all covenants and undertaklngs in connection with
all of its bonds then outstandmg and payable from the i mcome and revenues of the
System or any part thereof,

(iii) the net revenues (deﬁned Aas gross revenues less essential operation and maintenance.
expenses) of the System for the fiscal year precedmg the year of issuance of
to have béen equal to dt least one and twenty hundredths (l. 20) times the average
annual requirements for prmcxpal and interest on all 2001 Bonds and parity bonds,
if any, then outstanding; and

(iv) the estimated average annual net revenues of the facility or facilities to be -
constructed or acquired with the proceeds of such additional bonds (and any other
funds pledged as secunty), when added to the estimated future average annual net
revenues of the then existing System, shall be at least one and twenty hundredths
(1.20) times the average annual debt service requxrements for prmc1pa1 and interest
on all outstandmg 2001 Bonds and on the additional- bonds then to be issied.
Future net revenue estimates shall be furmshed by a recogmzed independent
consultmg engineer or ﬁrm of such engmeers and shall be forecast over a'penod not
Provxded however the foregomg conditions and limitations prescnbed in
subparagraph (iii) immediately above and this subparagraph (iv) may be waived or
modified by the written consent of the holders of at least seventy-five percent (75%)
in principal amount of the then outstandlng 2001 Bonds and parity bonds, if any.

(C) The District hereby covenants and agrees that in the event additional series of parity
bonds are issued, it shall:

() adjust the monthly deposits into the Sinking Fund on the same basis as that

prescribed in Section 7(B) hereofto reflect the annual debt service on the additional
bonds; _
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(ii) adjust and increase appropriately the monthly amount to be deposited into the
Depreciation Fund in accord with controlling resolutions to give recognition to the
facilities and equipment to be constructed or acquired with the proceeds of such
additional bonds; and

(iii) make such additional bonds payable as to principal on November 1 of each year in
which principal falls due and payable as to interest on May 1 and November 1 of
each year.

(D) The additional parity bonds (sometimes herein referred to as “permitted” to be
issued), the issuance of which is restricted and conditioned by this Section, shall be understood to
mean bonds payable from the revenues of the System on a basis of equality and parity with the 2001
Bonds herem specifically’ authorxzed and shall not be deemed to include other bonds or obligations,
the security and source of payment of which are subordinate and subject to the priority of the 2001
Bonds and parity bonds herein authorized to be issued. The District expressly reserves the right to
issue its bonds or other obligations payable from the revenues herein pledged, and not ranking on a
basis of equality and parlty with the 2001 Bonds and parity bonds herein otherwise referred to, without
any proof of previous earnings or net révenues, but only if such bonds or other obligations are issued
to provide for additions or extensions or irprovements of the System, and onIy if the sairie are issued .
in express recognmon of the prlOI‘lthS liens and nghts created and ex18tmg for the security, source
of payment, and protection of the 2001 Bonds and parity bonds herem authorized and permitted to be
issued. Provided, however, that nothing in this Section is intended or shall be construed as a
restriction upon the ordinary refunding of the initially authonzed 2001 Bonds, and/or of any bonds
which may have been issued and are outstanding under any of the’ prov1s10ns of this Resolution, if
such refunding does not operate to increase, in any year until the final maturity of the refunding bonds,
the aggregate of the principal and interest requxrements of the bonds to remain outstanding and the
bonds proposed to be refunded

SECTION 10
PROVISIONS OF R v

The provisions of this Resolution shall constitute a contract between the District and the
holders of the 2001 Bonds herein authorized and any parity bonds herein permitted to be issued, and
after the issuance of any of the 2001 Bonds, no change variation, or alteration of any kind of the
provisions of this Resolution shall be made in any manner except as herein provided until such time
as all of the 2001 Bonds and parity bonds issued hereunder, and the interest thereon, have been paid
in full.

SECTION 11
TAX COVENANTS

The District covenants and agrees that the Project will be constructed expeditiousiy and the
expenditure of the portion of the proceeds of the 2001 Bonds deposited in the Construction Fund for
the payment of the costs of the Project will be made promptly in order that the Project will be
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completed and in operation at the earliest possible date. The District further certifies and covenants
with the holders of the 2001 Bonds that so long as any of the 2001 Bonds remain outstanding, moneys
on deposit in any fund or account in connection with the 2001 Bonds, whether or not such moneys
were derived from the proceeds of the sale of the 2001 Bonds or from any other sources, will not be
invested or used in a manner which will cause the 2001 Bonds to be “arbitrage bonds™ within the
meaning of Sections 103(b)(2) and 148 of the Internal Revenue Code of 1986, as amended (the
“Code™), and any lawful regulations promulgated or proposed thereunder, as the same presently exist
or may from time to time hereafter be amended, supplemented or revised. The Chairman and/or
Secretary, as the officers of the District charged with the responsibility for issuing the Bonds, are
authorized and directed, for and on behalf of the District, to execute all papers, documents, certificates
and other instruments that may be required for evidencing compliance with federal “arbitrage bond”
regulations, and any representations and -certifications contained in such papers, documents,

certificates and other instruments so executed shall be deemed to constitute representations and
certifications of the District.

. The District further represents, warrants, agrees and covenants as follows:

(A) Within the meaning of Section 141 of the Code and the Income Tax Regulations issued
_ thereunder, over the terms of the Bonds (i) less than 10% of the proceeds of the 2001 Bonds, if any,
will be applied for any private business use, and the payment of principal of or interest on less than
10% of the amount of the 2001 Bonds, if any, will be seciiied dlrectly or mdlrectly by any interest in
property used for a private business use, or payments in respect of such property, or will be denved
directly or indirectly from payments (whether or not to the District) in respect of such property; (ii)
at least 90% of the proceeds of the 2001 Bonds will be applied for a governmental use of the District;
(iil) any private business use of the Project will be related to such governmental use of the District and
will not be unrelated or disproportionate; and (iv) none of the proceeds of the 2001 Bonds will be
used, directly or md1rectly, to make or finance loans to pnvate persons. Itis reasonably expected that
‘over the term of the 2001 Bonds (a) the Pro_]ect will be available for general public use, in that it will
be reasonably available for use by natural persons not enigaged in a trade or business on the same basis
as any other person or entity, (b) no nongovernmental person will have any special legal entitlement
to use the Project. and (c) there will be no direct or indirect payments made with respect to the Project
or the security of the 2001 Bonds by any persons or entities other than payments by the general public
as described in clause (a) above.

" (B) Within the meaning of Section 148(f)(4)(B), it is reasonably expected at least 75% of the
net proceeds (including investment proceeds) of the 2001 Bonds will be used for construction
expenditures with respect to property which is owned by a governmental unit, at least 10% of such
proceeds will be spent for the governmental purposes 6f the issue within six months from the date the
2001 Bonds are issued, at least 45% of such proceeds will be spent for such purposes within one year
from such date, at least 75% of such proceeds will be spent for such purposes within eighteen months
from such date, and at least 100% of such proceeds will be spent within two years from such date.
It is also reasonably expected at least 50% of all proceeds (including investment proceeds) of the
Bonds will be used for expenditures on the Project within six months, at least 60% will be so used
within 12 months and 100% will be so used within 18 months from the date of issuance of the 2001
Bonds. If for any reason the arbitrage rebate requirements of Section 148(f) of the Code should be
deemed to apply to the 2001 Bonds, the District will take all action necessary to comply therewith.
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(C) It is reasonably expected that during the term of the 2001 Bonds the Project will not be
disposed of, provided, however, should there be any disposition of any personal property constituting
a part of the Project because it is no longer suitable for its governmental purpose, it is reasonably
expected that the fair market value of such personal property will not exceed 25% of its cost.

(D) The weighted average maturity of the 2001 Bonds does not exceed 120% of the weighted
average useful life of the facilities comprising the Project.

(E) The District has not heretofore expended any sums on the Project which are to be
reimbursed from the proceeds of the 2001 Bonds, other than (a) certain preliminary expendlmres such
as engineering and planning costs not exceeding 20% of the 2001 Bond proceeds, (b) cxpe_ndltures
made within 60 days prior to the date of adoption of this Resolution, arid (c) expénditures prior to
which the District had adopted an official intent résolution regarding reimbursement from tax-exempt
bond proceeds.

(F) The 2001 Bonds are not federally guaranteed within the meaning of Section 149(b) of the
Code.

(G) The District w1ll comply with the information reporting requirements of Section 149(e)
of the Code.

(H) The District will not use or penmt the use of any of the funds prov1ded by the 2001 Bonds
in such manrier as to, or take or omit to take any action which would, impair the exclusion from gross
income for federal income tax purposes of interest on the 2001 Bonds. The District shall at all times
do and perform all acts and things permitted by law and necessary or desirable in order to assure that
interest paid by the sttrnct on the 2001 Bonds shall, for the purposes of fedefal income taxation, be
excludable from gross income.’ :

{I) This Resolution is intended to and does constitute, ih part, a declarétion of ofﬁciél intent -
under applicable Income Tax Regulations.

SE 1
SEVERABILITY
If any section, paragraph, clause or provision of this Resolution shall be held invalid, the

_invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution.

SECTION 13
REPEAL OF INCONSISTENT PROVISIONS

All resolutions and orders, or parts thereof, in conflict with the provisions of this Resolution
are, to the extent of such conflict, hereby repealed.
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SECTION 14
S \Y

This Resolution shall be in full force and effect from and after its adoption, approval and
attestation as provided by law.

. ADOPTED BY THE CQMMISSIO! v IS-R] A . WATER
DISTRICT, LEWIS AND MASON COUNTIES, KENTUCKY, at a meeting held on the 13" day of

August, 2001, on the same occasion signed in open session by the Chairman, attested under seal by
the Secretdry, and declared to be in full force and effect.

(SEAL)

ATTEST:

CERTIFICATION

The undersigned, Secretary of the Commission of Western Lewis-Rectorville Water District,
Lewis and Mason Counties, Kentucky, hereby certifies that the foregoing is a true, complete and
correct copy: of a Resolutlon adopted by the Commission of said District, signed by the Chairman
thereof, and attested under seal by me as Secretary upon the occasion of a  properly convened meetmg

~ of the Commission of said District held on the 13% day of August, 2001, as shown by the official
records in my custody and under my control.

WITNESS my hand this 13" day of August, 2001.
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS
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COUNTIES OF MASON AND LEWIS

(a3 Rn A BLAY

WATER AND GAS SYSTEM REVENUE BOND, 1996 SERIES B

SEVEN HUNDRED FIFTY THOUSAND DOLLARS ($750,000)
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES,
KENTUCKY PROVIDING FOR THE ACQUISITION, CONSTRUCTION
AND IN STALLATION OF MAJOR IMPROVEMENTS AND ADDITIONS TO
THE DISTRICT'S EXISTING WATER AND GAS DISTRIBUTION SYSTEM,
AUTHORIZING THE ISSUANCE OF THE DISTRICT'S WATER AND GAS
SYSTEM REVENUE BONDS, 1996 SERIES A AND B, TO PAY THE COSTS
THEREOF (TO THE EXTENT NOT OTHERWISE PROVIDED TO BE PAID),
'SUCH BONDS TOBE ISSUED ON A PARITY WITH CERTAIN :
OUTSTANDING BONDS BUT IN ACKNOWLEDGMENT OF THE
SECURITY RIGHTS OF THE HOLDERS OF CERTAIN OTHER
OUTSTANDING BONDS; MAKING AND CONFIRMING PROVISIONS F OR
THE COLLECTION, SEGREGATION, DISTRIBUTION AND
DISBURSEMENT OF THE REVENUES OF SAID SYSTEM, AND FOR THE
ALLOCATION THEREOF TO VARIQUS SPECIAL FUNDS HERETOFORE
AND HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS
HEREIN AUTHORIZED; SETTING FORTH CONDITIONS AND
RESTRICTIONS UNDER WHICH ADDITIONAL BONDS MAY BE ISSUED
IN THE FUTURE, PAYABLE FROM SAID REVENUES AND RANKING ON
A BASIS OF PARITY WITH THE BONDS I-IEREIN AUTHORIZED;
PROVIDING FOR THE RIGHTS OF THE HOLDERS OF THE BONDS
HEREIN AUTHORIZED AND THE ENFORCEMENT THEREOF; AND
PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF

THE BONDS HEREIN AUTHORIZED
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A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES,
KENTUCKY, PROVIDING FOR THE ACQUISITION, CONSTRUCTION
AND INSTALLATION OF MAJOR IMPROVEMENTS AND ADDITIONS TO
THE DISTRICT'S EXISTING WATER AND GAS DISTRIBUTION SYSTEM,;
AUTHORIZING THE ISSUANCE OF THE DISTRICT'S WATER AND GAS
SYSTEM REVENUE BONDS, 1996 SERIES A AND B, TO PAY THE COSTS
THEREOF (TO THE EXTENT NOT OTHERWISE PROVIDED TO BE PAID),
SUCH BONDS TO BE ISSUED ON A PARITY WITH CERTAIN
OUTSTANDING BONDS BUT IN ACKNOWLEDGMENT OF THE
SECURITY RIGHTS OF THE HOLDERS OF CERTAIN OTHER
OUTSTANDING BONDS; MAKING AND CONFIRMING PROVISIONS FOR
THE COLLECTION SEGREGATION, DISTRIBUTION AND ,
DISBURSEMENT OF THE REVENUES OF SAID SYSTEM, AND FOR THE
ALLOCATION THEREOF TO VARIOUS SPECIAL FUNDS HERETOFORE
AND HEREIN CREATED, IN ORDER TO PROVIDE FOR THE ORDERLY
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS
HEREIN AUTHORIZED; SETTING FORTH CONDITIONS AND
RESTRICTIONS UNDER WHICH ADDITIONAL BONDS MAY BE ISSUED
IN THE FUTURE, PAYABLE FROM SAID REVENUES AND RANKING ON
A BASIS OF PARITY WITH THE BONDS HEREIN AUTHORIZED;
PROVIDING FOR THE RIGHTS OF THE HOLDERS OF THE BONDS
HEREIN AUTHORIZED AND THE ENFORCEMENT THEREOF; AND
PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF
THE BONDS HEREIN AUTHORIZED

WHEREAS, pursuant to the provisions of Chapter 74 of the Kentucky Revised Statutes
("KRS"), the Western Lewis-Rectorville Water District (the "District"), Lewis and Mason
Counties, Kentucky, has been created and organized as a public body corporate and a statutory
water district with all powers and authority as provided in KRS Chapter 74; and the District is at
this time a de jure water district situated wholly in Lewis and Mason Counties, Kentucky; and

' WHEREAS, by Ordinance of the Commission of the District adopted on November 3,
1961 (the "1961 Ordinance"), the District authorized and thereafter issued its Water and Gas
System Revenue Bonds, dated November 1, 1961 (the "1961 Bonds"), for the purpose of
providing funds for the construction of a water and gas distribution system (the "System") to
serve the area of the District, a portion of which 1961 Bonds are currently outstanding; and

WHEREAS, it is provided in and by the 1961 Ordinance that the District may issue
additional bonds or other obligations in order to pay the costs of additions, improvements and
extensions to the System without any proof of previous earnings or net revenues, provided that
such additional bonds or other obligations are issued in express recognition of the priorities, liens



and rights created and existing for the security, source of payment and protection of the 1961
Bonds; and

WHEREAS, pursuant to the above cited provisions the District authorized, by Resolution
of September 10, 1988 (the "1988 Resolution"), and thereafter issued its Water and Gas System
Revenue Bonds, 1988 Series A and B, in the aggregate amount of $280,000, dated March 23,
1989 (the "1988 Bonds"), subject to the priorities, liens and rights of the 1961 Bonds, for the
purpose of adding new water line additions and extensions, a portion of which 1988 Bonds are
currently outstanding; and

WHEREAS, in proceedings before the Public Service Commission of Kentucky, the
District has obtained (or otherwise will obtain prior to issuance of the Bonds herein authorized)
the right and authonty to acquire, construct and operate major extensions and additions to the
System, and plans and specifications have heretofore been prepared by Mayes, Sudderth &
Etheredge Inc., Lexington, Kentucky, and approved by the District's Commission and all State
and supervisory authorities having jurisdiction thereof: and it is the opinion of the Commission of
the District that it is feasible to undertake the acqunsxtlon, constructlon and installation of such
new facilities at thls time; and

WHEREAS, it has been determined upon the basis of public bids for construction duly
solicited in the manner required by law, and upon the basis of other costs and estimates, that the
aggregate of all costs and expenses in connection with the aforesaid project will be $2,898,300,
and to provide such funds the District has received from the Rural Economic and Commumty
Development Service of the United States Department of Agriculture ("USDA") an offer to make
a USDA loan to the District in the amount of $1,721,000, which will be supplemented by a grant
from USDA in the amount of $813,400, an ARC grant of $225,000, a County contribution of
$70,000 and available funds of the sttrxct in the amount of $68,900; and

 WHEREAS, it is now appropriate for the District to provide for borrowing said sum of
$1,721,000 through issuance and sale of its Water and Gas System Revenue Bonds, 1996 Series
A and B (the "1996 Bonds"), accordmg to authority of Kentucky Revised Statutes ("KRS")
Chapters 58 and 74, the provisions of the 1961 Ordinance permitting the issuance of subordinate
bonds or other dbligations and the provisions of the 1988 Resolution permitting the issuance of
parity bonds; and the 1996 Bonds shall be payable as to both principal and interest solely (except
as to capitalized interest) from the income and revenues to be derived from the operation of the
System, as extended from time to time, and shall not constitute an indebtedness of the District
within the meaning of debt-limiting provisions of the Constitution of Kentucky, provided that, as
aforesaid, the 1996 Bonds shall be subject to the prior and supeérior pledges, liens and rights of the
outstanding 1961 Bonds;

NOW, THEREFORE, THE COMMISSION OF WESTERN LEWIS-RECTORVILLE
WATER DISTRICT, LEWIS AND MASON COUNTIES, KENTUCKY, DOES HEREBY
RESOLVE AS FOLLOWS:




' SECTION|

AFFIRMATION OF PREAMBLE RECITALS;
AUTHORIZATION OF THE PROJECT: DECLARATION OF NECESSITY

All statements and recitals set forth in the preamble of this Resolution, including the terms
defined therein, are hereby affirmed and adopted as a part of this Resolution.

It is hereby further determined and declared to be necessary in the interests of the general
welfare of the citizens and inhabitants of the District that the District undertake at this time the
acquisition, construction and installation of major additions and extensions to the District's water
distribution facilities (the "Project"), all substantially according to the plans, specifications and
designs prepared for the District by Mayes, Sudderth & Etheredge, Inc., Lexington, Kentucky
(the "Engineers"). Immediate undertaking of such acquisition, construction and installation is
hereby authorized.

SECTION 2

PROJECT TO BE MUNICIPALLY OWNED AND OPERATED

The acquisition, construction and installation of the Project is undertaken by the District
for public purposes and same shall constitute and be a part of the District's municipal combined
water and gas distribution system (the "System," as expanded and improved by the Project), and
so long as any of the 1996 Bonds hereinafter authorized, or bonds issued on a panty therewith,
shall remain outstanding and unpaid as to principal or interest, the System shall continue to be
mumcnpally owned, controlled, operated and maintained by the Dlstnct ona combmed and
consolidated basis for the security and source of payment of the 1996 Bonds hereinafter
authorized to be issued, and all other parity bonds outstandmg and any such parity bonds which
may be hereafter issued, subject, however, to the provisions of Section 3 _heremaﬁer The Project
is to be acquired, coxistructed, installed and acquired and the System is to be operated pursuant to
the provisions of KRS Chapters 74 and 58, now in full force and effect. The System, as expanded
from time to time, and including the Project, is hereby declared to be a public project within the
meaning and application of KRS 58.010 to 58.140, inclusive.

SECTION 3
ACKNOWLEDGMENT OF QUTSTANDING 1961 BONDS

AND PRIOR SECURITIES THEREQF;
1996 BONDS AUTHORIZED; CERTAIN TERMS AND DETAILS

The District acknowledges that it has previously issued or incurred, and that there are
outstanding at this time, the 1961 Bonds, as identified and described in the preamble hereof, and
further that the 1996 Bonds herein authorized to be issued shall be subordinate and inferior as to



security and source of payment to the outstanding 1961 Bonds so long as same are outstanding
and unpaid. It is acknowledged and affirmed by the District that said outstanding 1961 Bonds
possess prior and superior liens and rights with respect to the System and its income and
revenues, and nothing in this Resolution shall be construed as impairing, amending or in any way
diminishing said security rights, liens and interests. In this connection, the provisions of the 1961
Ordinance are hereby reaffirmed. The District hereby agrees and covenants that so long as the
1996 Bonds herein authorized are outstanding, it will not issue any bonds ranking on a parity with
said outstanding 1961 Bonds. .

For the purpose of providing funds to defray the costs of the Project (to the extent not
otherwise provided to be paid), including all necessary and proper appurtenances, and expenses
incident thereto and incident to the issuance of the 1996 Bonds hereinafter authorized, there are
hereby authorized to be issued the District's Water and Gas System Revenue Bonds, 1996 Series
A and B, in the aggregate principal amount of $1,721,000 (the "1996 Bonds").

The 1996 Bonds shall be dated as of the date of their original delivery and shall be issuable
in two Series, 1996 Series A in the principal amount of $971,000 and 1996 Series B in the
principal amount of $750,000, in each case as a single fully registered bond without coupons as
hereinafter prowded in Section 5, with reservation of right on the part of the District to issue
additional bonds in the future, payable from the income and revenues of the System, subject to the
conditions and restrictions hereinafter prescribed and set forth. The 1996 Bonds shall be offered
at public sale as provided in Section 4 of this Resolution.

The 1996 Bonds shall mature as to principal in installments on November 1 in each of the
years 1999 to 2036, inclusive, as set forth in the schedule appearing below; and shall bear interest
from their date until payment of principal, such interest to the respective pnncxpal maturity dates
to be payable semiannually on May 1 and November 1 of each year, and such interest to be at

 such rate as may be established by a supplemental Resolution upon the basis of competmve sale of
the 1996 Bonds as hereinafter provided. The installments of principal of each series of Bonds, in
fully registered form as aforesaid, shall be as set forth in the following schedules:



1996 Series A Maturity Schedule ($971.000)

Year Principal Year Principal Year Principal
1999 $9,000 2012 $17,000 2025 $32,000
2000 9,000 2013 18,000 2026 33,000
2001 10 000 2014 19,000 2027 35,000
2002 10, 000 2015 19,000 2028 37,000
2003 11,000 2016 21,000 2029 39,000
2004 11,000 2017 21,000 2030 41,000
2005 12, 000 2018 23,000 2031 43,000
2006 13,000 2019 24,000 2032 45 000
2007 13, 000 2020 25,000 2033 48, 000
2008 14,000 2021 26,000 2034 51,000
2009 15,000 2022 28,000 2035 53,000
2010 15,000 2023 29,000 2036 56,000
2011 16,000 2024 30,000

1996 Series B Maturity Schedule ($750,000)

Year Principal Year Principal Year Principal

- 1999 $8,000 2012 $14,000 2025 $24,000
2000 8,000 2013 14,000 2026 26,000
2001 9,000 2014 15,000 2027 27, 000
2002 9,000 2015 16,000 2028 28,000
2003 9,000 2016 - 16,000 2029- - 29, 000
2004 10,000 2017 18,000 2030 31,000
2005 10,000 2018 18,000 2031 32,000
2006 11,000 2019 19,000 2032 33, 000
2007 11,000 2020 20,000 2033 35,000
2008 12 000 2021 20,000 2034 36,000
2009 12,000 2022 22,000 2035 38,000
2010 13,'Q00 2023 22,000 2036 38,000
2011 13,000 2024 24,000

provided, however, that installments of pnncnpal of the 1996 Bonds shall be subject to
prepayment at the option of the District prior to maturity in whole or from time to time in part in
inverse order of maturities (less than all of a single maturity to be selected by lot) on any interest
payment date on and after November 1, 2006, upon terms of par plus accrued interest without any
prepayment premium, upon thirty (30) days' prior written notice mailed to the registered holder or
holders of the 1996 Bonds; provided, that so long as USDA is the owner of any of the 1996
Bonds, the same may be prepaid in whole or in part at any time, at par plus accrued interest, and



without notice or prepayment premium. The 1996 Bonds may be prepaid only in increments of
$1,000.

Both principal of and interest on the 1996 Bonds shall be payable, without deduction for
exchange or collection charges, in such coin or currency of the United States of America as at the
time of payment shall be legal tender for the payment of debts due the United States of America,
to the registered holder at the address shown on the registration books of the District or, so long
as USDA is the registered holder, at the office or address as may be designated by USDA from
time to time.

If any District officer whose signature appears on any 1996 Bond shall cease to be such

~ officer prior to delivery, such signature shall nevertheless be valid and binding for all purposes, the
same as if such officer had continued in office until the time of delivery of such 1996 Bond. The
1996 Bonds, together with the interest thereon, and any bonds which may | hereaﬁer be issued on a
basns of parity therewith subject to the conditions and restrictions hereinafter set forth, shall be
payable only out of the "Water and Gas System Revenue Bonds, 1996 Bond and Interest Sinking
Fund," as hereinafter more specifically provided, and shall be a valid claim of the holder thereof
only against said Fund and the fixed portion or amount of the revenues of the System which the
District has pledged to said Fund, subject to the terms hereof

The sttnct finds and declares that the 1996 Bonds herein authorized to be issued shall
rank on a basis of parity and equality as to security and source of payment with the outstanding
1988 Bonds, as previously defined, inasmuch as the District is in complxance with all covenants
and undertakings in connection with its 1988 Bonds, has obtained the waiver and consent of
USDA, as the holder of the 1988 Bonds, to the issuance of the parity 1996 Bonds herein
authorized, and is otherwise in comphance with the parity bond terms and conditions of the 1988
Resolution.

SECTION 4

PROVISIONS RELATING TO SALE OF BOND ISSUE

The 1996 Bonds authorized by this Resolution shall be publicly offered for sale according
to a Notice of Sale of Bonds conforming to the requirements of KRS Chapter 424 (and
particularly KRS 424.140(3) and KRS 424.360), which shall be published one time, not less than
seven (7) days nor more than twenty-one (2I) days prior to the date therein specified (by and at
the discretion of the Chairman of the Commission of the sttnct) for the opening and
consideration of purchase bids, in each of the following: (a) the Lewis County Herald, a legal
newspaper published in Vanceburg, Lewis County, Kentucky, which is qualified under KRS
424.120 to publish advertisements for the District; (b) the Ledger Independent, a legal newspaper
published in Maysville; Mason County, Kentucky, which is qualified under KRS 424.120 to
publish advertisements for the District; and (c) The Courier-Journal, Louisville, Kentucky, a legal
newspaper having statewide circulation.




Said'Notice shall state the name and amount of 1996 Bonds to be sold, the time of the sale
and other details concerning the 1996 Bonds and the sale and shall inform prospective bidders that
a copy of the Official Notice of Bond Sale, setting out the maturities, security of the 1996 Bonds,
provisions as to redemption prior to maturity, and related information, may be obtained from the
District. Such Official Notice shall contain, inter alia, substantlally the following bidding
requirements:

(A) Bidders shall be limited to institutions or persons having knowledge and experience in
financial and business matters who are capable of evaluating the merits and risks of the 1996
Bonds and who are not purchasing for more than one account and do not intend to redistribute
the 1996 Bonds. The District will make available to any such qualified bidder, upon written
request, any financial and other material information regardmg the District and the System in the
District's possession. Bidders are required to bid a cash price of not less than par value for the
1996 Bonds.

(B) The single interest rate for each series of Bonds must be in a multiple of 1/8 or 1/10 of
one percent. :

(C) Bids will be considered only for the entire 1996 Bénd issue.

(D) Bidders (except USDA) are required to deposit a good faith check by cashier's check
or certified check in the minimum amount of 2% of the face amount of the 1996 Bonds, which
good faith deposit may be applied as partial payment for the 1996 Bonds, or as liquidated
damages in the event that such bidder, if successful, fails to comply with the terms of his bid.

(E) Preference in award will be given to the bid resulting in the lowest net interest cost to
the District.

(F) The lowest net interest cost will be determined by deducting the total amount of any
premium bid from the aggregate amount of interest upon the 1996 Bonds, computed from the first
day of the month following the date of sale of the 1996 Bonds (even though the 1996 Bonds will
bear interest only from the date of delivery) to the final maturity specified in each respective bid.

(G) The District expects to deliver, and the successful bidder must be prepared to accept
delivery of and pay for, the 1996 Bonds at the office of the District within 45 days after the date
of sale thereof. If the 1996 Bonds are not ready for delivery and payment within forty-five days
from the aforesaid date of sale, the successful bidder shall be relieved of any liability to accept
delivery of the 1996 Bonds, except that 1996 Bonds purchased by any agency of the Federal
government will be delivered to it at a place and time designated by such agency in accordance
with its established practices and procedures.

(H) The District reserves the right, in its discretion, to determine the best bid or bids, to
waive any informality or irregularity and to reject any or all bids.



(I) The District will furnish the 1996 Bonds, together with customary closing documents,
including no-litigation certificate.

(3) The successful bidder will receive the approving legal opinion of Harper, Ferguson &.
Davis, Bond Counsel, Louisville, Kentucky, as to the legality of and tax-exempt status of interest
on the 1996 Bonds, without additional cost to the successful bidder.

In the event that there is no bid, or that all bids are rejected, the District may re-advertise
the sale pursuant to this Resolution.

Bond Counsel having submitted to the Commission of the District forms of the Notice of
Sale of Bonds and the Official Notice of Bond Sale, together with an Official Bid Form for use by
all bidders except USDA, said documents are hereby approved and authorized for use in
connection with the aforesaid sale of the 1996 Bonds.

SECTION 5

) 1996 BONDS TOBEISSUEDIN
" FULLY REGISTERED FORM: FULLY REGISTERED BOND FORM

Upon the sale of the 1996 Bonds, the District shall issue a single fully registered 1996
Bond numbered R-[A or B]-1 (hereinafter referred to as the "Fully Registered Bond") for each
series of Bonds. Each Fully Registered Bond shall be in the aggregate principal amount of the
- series it represents, maturing as to principal in installments as set out in Section 3 hereof. Each
Fully Registered Bond shall be of type composmon, on paper of sufficient weight and strength to
prevent deterioration until the last day of maturity of any installment of principal as stated therein,
and shall conform in size to standard practice. Each Fully Registered Bond shall, upon execution
on behalf of the District (which execution shall be by manual signatures of the Chairman and
Secretary of the Commission, and actual impression of the corporate seal), constitute a part of the
1996 Bond issue herein authorized and referred fo, shall be non-negotiable, without interest
coupons, reglstered as to principal and interest, payable as directed by the payee, and be in
substantially the form hereinafter set forth.

The District hereby directs that books for the registration and for the transfer of the Fully
Registered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar in '
connection with such Bond. Each Fully Registered Bond shall be transferable only upon said
Bond Registrar's books at the request of the registered holder thereof in person or by his attorney
duly authorized in writing, upon surrender thereof together with a written instrument of transfer -
satisfactory to the Secretary duly executed by the registered holder or his duly authorized
attorney. Upon the transfer of each Fully Registered Bond, the Bond Registrar shall complete
(with the name of the transferee), date and execute the registration schedule appearing on such
Fully Registered Bond and deliver a Fully Registered Bond to such transferee. The person in
whose name the Fully Registered Bond shall be properly registered shall be deemed and regarded



as the absolute owner thereof for all purposes, and payment of either principal thereof or interest
thereon shall be made only to or upon the order of the registered holder thereof or his legal

~ representative, but such registration may be changed as hereinabove provided. All such payments
shall be valid and effectual to satisfy and discharge the liability upon the Fully Registered Bond to
the extent of the sum or sums so paid. The face amount of such Fully Registered Bond, portions
of which mature on different dates, will be reduced upon the payment of each maturity, and the
Secretary shall keep appropriate records of all payments (both principal and interest) with respect
to the Fully Registered Bond.

Each Fully Registered Bond shall be in substantially the following form (with appropriate
insertions):

(FORM OF FULLY REGISTERED BOND)

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS
WESTERN LEWIS-RECTORVILLE WATER DISTRICT
WATER AND GAS SYSTEM REVENUE BOND, 1996 SERIES

No.R-__-l _ 3
KNOW ALL MEN BY THESE PRESENTS:

That Western Lewis-Rectorville Water District (the "District"), acting by and through its
Commission, a public body corporate created and existing pursuant to Chapter 74 of the
Kentucky Revised Statutes and situated in Mason and Lewis Counties, Kentucky, for value
received, hereby promises to pay to the reglstered holder hereof, as heremaﬁer provided, solely -
from the special fund hereinafter identified, the sum of
DOLLARS ($ ) on the first day of November in years and installments as follows:

Year Principal Year Principal - Year Principal

(Here make appropriate insertions for Series A Bonds
and Series B Bonds, respectively)

without deduction for exchange or collection charges, in such coin or currency of the United
States of America as at the time of payment shall be legal tender for the payment of debts due the
United States of America, and in like manner, solely from said special fund, to pay interest on the
balance of said principal sum from time to time remaining unpaid, without deduction for exchange
or collection charges and in like coin or currency, at the rate of percent
( %) per annum, semiannually on the first days of May and November in each year hereafter
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment




may be and become applicable hereto, both principal and interest being payable to the registered
holder hereof at the address shown on the registration books of the District or, so long as the
United States of America, Department of Agriculture, is the registered holder of this Bond, at the
office or address as may be designated by said registered holder from time to time.

This Bond is the Bond in fully registered form representing a total authorized series of
Bonds designated Series ___in the principal amount of $ issued by the District
pursuant to the Constitution and Statutes of the Commonwealth of Kentucky; including among
others Chapters 58 and 74 of the Kentucky Revised Statutes, and pursuant to a duly adopted
Resolution of the District, for the purpose of paying the costs (to the extent not otherwise
prowded to be pald) of the acquisition, construction and installation of major extensions and
additions to the District's water and gas distribution system (the "System"), together with
appurtenant facilities, and incidental expenses.

This Bond and the series which it represents, together with the separate series of parity
bonds, hereinafter referred to, issued simultaneously herewith and such additional bonds ranking
on'a parity therewith that have previously been issued and are outstanding and that may hereafter
be issued and outstanding from time to time in accordance with the conditions and restrictions set
forth in the Résolution authorizing the issuance of this Bond, are payable from and secured by a
pledge of a fixed portion of the income and revenues to be derived from the operation of the
System, subject lowever, to the priorities hereinafter recited, which fixed portion shall be
sufficient to pay the principal of and interest on this Bond and the issue of which it forms a part,
and such outstanding parity bonds, as and when the same shall become due and payable, and
which shall be set aside as a special fund for that purpose and identified as the "Water and Gas
System Revenue Bonds, 1988 Bond and Interest Sinking Fund"; provided however, the District
has outsta.ndmg certain of its Water and Gas Revenue Bonds dated November 1, 1961 (the "1961
- Bonds"), which are secured by a pledge of and lien on the income and revenues of the System

which are prior and superior to the security rights created for this Bond and the series which it
represents and so long as any of the 1961 Bonds are outstandmg and unpaid, the District will
comply in all respects with the requxrements of the ordinance authonzmg the 1961 Bonds, and it
is acknowledged that this Bond and the issue which it represents are subject to the prior pledges,
liens and rights securing the 1961 Bonds so long as any of the same remain outstanding and
unpaid. The Bonds of this series rank on a basis of parity and equality with certain previously
issued and outstanding 1988 Series A and B Bonds. The Bonds of this series rank on a basis of .
parity and equality with certain ldentlcally styled bonds desngnated 1996 Series____and issued
simultaneously with the Bonds of this series pursuant to said Bond-authorizing Resolution.

This Bond does not in any manner constitute an indebtedness of the District within the
meaning of the Statutes and Constitution of Kentucky, and the District is not and shall not be
obligated to pay this Bond or the interest hereon except from said special fund. The District,
acting by and through its Commission, covenants that it will fix, and if necessary adjust from time
to time, such rates and charges for use of the services and facilities of the System and will collect
and account for the income and revenues therefrom sufficient, after providing for the requirements
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of the ordinance authorizing the 1961 Bonds, to pay promptly the interest on and principal of this
series of Bonds and all other bonds ranking on a parity therewith as may be issued and
outstanding from time to time in accordance with the conditions and restrictions prescribed in that
connection, as well as to pay the costs of operation and maintenance of the System.

This Bond shall be registered as to principal and interest in the name of the holder hereof,
after which it shall be transferable only upon presentation to the Secretary of the District, as the
Bond Registrar, with a written transfer duly acknowledged by the registered holder or his duly
authorized attorney, which transfer shall be noted upon this Bond and upon the books of the
District kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on
and after November 1, 2006, in the inverse chronological order of the installments due on this
Bond, the entire prmcxpal amount of this Bond then remaining unpaid, or such lesser portlon
thereof in multiples of One Thousand Dollars ($1 ,000) as the District may determine, at a price in
an amount equivalent to the principal amount to be prepaid plus accrued interest to the date of
prepayment, witliout any prepayment premium. Notice of such prepayment shall be given by

- registered mail to the registered holder of this Bond at least thirty (30) days prior to the date fixed
for prepayment. Provided, however, that so long as the United States of America, Department of
Agnculture is the registered holder of this Bond, this Bond may be prepald at any time, in whole
or in part, at par or face value and without notice or prepayment premium.

Upon default in the payment of any principal or interest payment on this Bond or upon
failure by the District to comply with any other provisions of this Bond or with the provisions of
the Resolution authorizing the issuance of this Bond, the registered holder may, at his option,
institute proceedings to enforce all rights and remedies provided by law or by said Resolution.

This Bond is exempt from ad valorem taxation in the Commonwealth of Kentucky.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and in the issuance of this Bond
do exist, have happened and have been performed in due time, form and manner as required by
law, and that the face amount of this Bond, being the total authorized amount of Bonds of the
issue which this Bond represents, together with all other obligations of the District, does not
exceed any limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.

IN WITNESS WHEREOF, the Western Lewis-Rectorville Water District, in the
Commonwealth of Kentucky, by its Commission, has caused this Bond to be executed by the
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Chairman of its Comrhission, attested by the Sedretary, and its corporate seal to be hereunto
affixed, on the date of this Bond, which is

WESTERN LEWIS-RECTORVILLE

WATER DISTRICT
By
Chairman of the Commission
ATTEST:
Secretary (Seal of District)

PROVISION FOR REGISTRATION

This Bond shall be registered on the books of the Western Lewis-Rectorville Water
District kept for that purpose by the Secretary, as Bond Registrar; upon presentation hereof to the
Secretary, who shall make notation of such registration in the registration blank, and this Bond
may thereafter be transferred only upon written transfer acknowledged by the registered holder or
his attorney, such transfer to be made on said books and endorsed hereon.

(FORM OF REGISTRATION)

Signature of the
Date of Name of Water Diistrict's
Registration Registered Holder Bond Registrar

United States of America
Department of Agriculture
State Office

771 Corporate Dr., Suite 200
Lexington, Kentucky 40503*

*(To be inserted if USDA purchases the 1996 Bonds)
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SECTION 6

DISPOSITION OF 1996 BOND PROCEEDS; CONSTRUCTION FUND

The Treasurer of the District shall be the custodian of all funds belonging to and
associated with the System, as expanded and improved from time to time, and such funds shall be
deposrted in the bank or banks in Kentucky as the Commission of the District may from time to
time designate (heremaﬁer sometimes referred to, singularly and coIlectrvely, as the "Depository

ank") All such moneys of the District deposited in the Depository Bank in excess of the
amount insured by the Federal Deposit Insurance Corporation ("FDIC") shall be secured by the
Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The Treasurer
shall execute a  fidelity bond in an amount and with a surety company approved by USDA so long
as it is the holder of any of the 1996 Bonds; and USDA and the District shall be named
co-obhgees in such surety bond, and the amount thereof shall not be reduced without the written
consent of USDA. The proceeds of the 1996 Bonds shall be applied as follows:

Upon the issuance and delivery of the 1996 Bonds authorized by this Resolution, the
entire proceeds thereof shall be deposited in an account desrgnated "Western Lewis-Rectorville
Water Dlstnct 1996 Constructlon Fund" (the "Constructxon Fund") created by separate mtenm

Bond proceeds shall constitute a part of the Construction Fund and shall be apphed to the extent
necessary, in paymg the costs mcndent to constructing, mstallmg and acqumng the Project,
mcludmg expenses mcurred in the issuance of the 1996 Bonds and paymg mterlm ﬁnancmg

- said; separate interim ﬁnancmg Resolutron of the Commission of the Drstrrct provrded however
any 1996 Bond proceeds S0 used to pay such mterlm ﬁnancmg obhgatrons may be dlsbursed

Construction Fund. There shall also be deposited in the Construction Fund, as received, the
proceeds of all grants in aid of construction of the Project (as specified in the conditions of the
USDA Ioan to the District), unless said sums, or any portions thereof, have already been
expended for authonzed Project purposes.

A sum in the Construction Fund estimated to be equal to interest which will accrue on the
1996 Bonds (following delivery thereof) during construction and development of the Project shall
be earmarked, used and applied to the payment of interest on the 1996 Bonds next becoming due.

Disbursements from the Construction Fund shall be made by checks signed by the District
Treasurer, and such disbursements shall be authorized and approved in writing by the District
Chairman and Secretary and, if USDA is the purchaser of the Bonds, by USDA. Reference is
made in this connection to the provisions of the separate interim financing Resolution adopted
concurrently herewith.
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Pending disbursement, the 1996 Bond proceeds shall be deposited, as aforesaid, in the
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the
District in the Depository Bank to be in excess of the amount insured by FDIC, the same shall be
secured by a surety bond or bonds furnished by a surety company or companies qualified to do
business in Kentucky and approved by the Commission of the District, or by a valid pledge of
direct obligations of the United States Government, or obligations as to which the payment of
principal and interest are guaranteed by the United States Government, havmg a market value at
least equivalent to such deposit.

Where the moneys on deposit in the Construction Fund exceed the estimated
disbursements on account of the Project for the next 60 days, the District shall direct the
Depository Bank to invest such excess funds in direct obligations of, or obligations the principal
of and interest on which are guaranteed by, the United States Gchmment, which shall mature not
later than six months after the date of such investment and which shall be subject to redemption at
any time by the holder thereof. The earnings from any such investments shall be deposited in the
Construction Fund by the District, unless otherwise authorized by USDA.

In the event any unexpected balance shall remain in the Construction Fund after =
completion of the Project, and payment of all of the costs thereof, as certified by the Engineers,
such unexpended balance, subject to the terms and conditions of the aforesaid USDA loan, and to
USDA approval, shall be transferred and deposited in the Sinking Fund and shall be used at the
earliest practlcable date for the retirement of 1996 Bonds by purchase thereof (or principal
prepayment) in inverse numerical and maturity order.

In the event that the amount hereinabove provided to be set aside from 1996 Bond
proceeds for payment for interest during the construction and development of the Project should
_prove to be insufficient for such purpose, additional moneys may, upon approval by USDA, be
withdrawn from the Construction Fund and so applied, inasmuch as interest during such period is
a proper part of the cost of the Project, to the extent authorized by USDA.

Pending disbursements for the authorized purposes, the proceeds of all 1996 Bonds at any
time issued pursuant to this Resolution shall be subject to a first and paramount lien and charge in
favor of the holders of 1996 Bonds issued and outstanding hereunder and for their further
security.

SECTION 7

OPERATION OF SYSTEM: FLOW OF FUNDS;
ACCUMULATION OF REVENUES

All proceedings preliminary to and in connection with the issuance of the 1961 Bonds,
particularly the 1961 Ordinance, whereby provision was made for the operation of the System on
a revenue-producing basis, for the segregation, allocation and custody of revenues derived from
the operation of the System, and for the enforcement and payment of the 1961 Bonds, are hereby
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ratified and confirmed and shall continue in full force and effect, the same as if such provisions
and proceedings were herein set out in full, and nothing herein shall be construed as altering,
revising or amending said contractual relationships; and so long as the 1961 Bonds remain
outstanding and unpaid, the District shall maintain all funds required to be mamtamed and created
by the terms of the 1961 Ordinance.

Consistent with the foregoing, it is hereby resolved and provided that from and after
issuance and dellvery of the 1996 Bonds herein authorized, and so long as any of the 1996 Bonds
or parity bonds remain outstanding and unpaid, the System shall continue to be operated on a
fiscal year basis, and on that basis the cash income and revenues of the System shall be collected,
segregated, accounted for and distributed as follows:

(A) A separate and special fund or account of the District, distinct and apart from all
other funds and accounts, was created by the 1961 Ordinance identified as the "Western Lewis-
Rectorville Water District Revenue Fund" (the "Revenue Fund"), which shall be maintained in the
Depository Bank; and the District covenants and agrees that it will deposit therein, promptly as
received from time to time, all cash income and revenues of the System. The moneys in the
Revenue Fund from time to time shall be allocated to the respective accounts as set out in the
1961 Ordinance and shall be used and disbursed and applied by the District only for the purposes,
and in the manner and order of priorities, specified in the 1961 Ordinance. After making from the
Revenue Fund the separate accountallocations and all disbursements and payments required to be
made in fulfillment of the contractual commitments made in connection with the 1961 Bonds (as
provided-in the 1961 Ordinance), the moneys in the Revenue Fund from time to time shall be used
and disbursed and applied by the District, as permitted by applicable statutes, as follows:

(B) A separate and special fund or account of the District was created to be deposited
and maintained in the Depository Bank, distinct and apart from all other funds and accounts,
designated and identified as the "Water and Gas System Revenue Bonds, 1988 Bond and Interest
Sinking Fund” (the "Sinking Fund"), which shall continue to be maintained so long as any of the
1996 Bonds herein authorized or parity bonds are outstanding; and all moneys deposited therein
from time to time shall be used and disbursed and applied, and are hereby irrevocably pledged,
solely for the purpose of paying the principal of and interest on the 1988 and 1996 Bonds and any
parity bonds which may be issued and outstanding from time to time pursuant to the provisions of
this Resolution. :

Following delivery of and payment for the 1996 Bonds herein authorized, there shall be
transferred on or before the 20th day of each month from the Revenue Fund (having due regard to
the priorities in connection with the outstanding 1961 Bonds) to the Sinking Fund, in addition to
the principal and interest requirements of the 1988 Bonds according to the 1988 Resolution, not
less than the following amounts:

(i)  beginning with and including the month in which interest shall last be payable from all

1996 Bond proceeds, a sum equal to one-sixth (1/6) of the next succeeding interest
installment to become due on all 1996 Bonds then outstanding; and
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(i) beginning on November 20, 1998, a sum equal to one-twelfth (1/12) of the principal
of all 1996 Bonds maturing on the next succeeding November 1.

In the event additional parity bonds are issued pursuant to the conditions and restrictions
hereinafter prescribed in that connection, the monthly deposits to the Sinking Fund shall be
increased to provide for payment of interest thereon and the principal thereof as the same
respectively become due.

Moneys from time to time in the Sinking Fund may be held in cash, in which event the same
shall be secured (to the extent not insured by FDIC) by a valid pledge of bonds notes, or
certificates of indebtedness of the United States Government having at all times an equal market
value; or the same may, upon order of the Comxmssxon, be invested and reinvested in
interest-bearing obligations of, or obligations the principal of and interest on whlch are guaranteed
by, the United States Government, maturing no later than five (5) years from the date the
investment is made, or the final maturity date of 1996 Bonds or parity bonds issued pursuant to this
Resolution, whichever date is the earlier. Income from any such investments shall be accumulated
in the Sinking Fund, and may be invested in the same manner.

* % &k k k

The District has previously, by the 1961 Ordinance, created special finds for purposes of
the 1961 Bonds and the System, identified as the "Water and Gas Bond and Interest Sinking Fund"
(mcludmg the debt servxce reserve therem) the “Deprecxatlon Fund" and the "Operation and
readopted a.nd afﬁrmed said Funds shall contmue to be mamtamed according to the resolutlons
establishing same; and so long as the 1996 Bonds herein authon_zgd are outstanding, the Revenue
Fund and the aforesaid Depreclatlon Fund and Operation and Maintenance Fund created by the
1961 Ordinance shall continue in effect, with the District making such monthly transfers to said
Depreciation and Operation and Maintenance Funds from the Revenue Fund as are required by the
terms of the 1961 Ordinance; provided that the minimum sum to be accumulated in the
Depreciation Fund with respect to the 1996 Bonds (in addition to amounts required to be
accumulated for the 1961 and 1988 Bonds) shall be $95,400, with monthly payments into said
Depreciation Fund from the Revenue Fund with respect to the 1996 Bonds (in addition to such
payments required for the 1961 and 1988 Bonds) to be at least $795.

SECTION 8
COVENANTS TO BONDHOLDERS
A In addition to and not in derogation of the covenants contained in the 1961 Ordinance in
favor of the holders of the 1961 Bonds, the District hereby irrevocably covenants and agrees with
the holder or holders of any and all 1996 Bonds and parity bonds at any time issued and

outstanding pursuant to authority of this Resolution that so long as the same or any part thereof or
interest thereon remain outstanding and unpaid:
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(A) It will faithfuﬂy and punctually perform all duties with reference to the System
required by the Constitution and laws of the Commonwealth of Kentucky, and by the terms
and provisions of this Resolution.

(B) It will at all times operate the System on a revenue-producing basis, and will
permit no free services to be rendered or afforded thereby.

(C) It will maintain the System in good condition through application of revenues
accumulated and set aside for operation and maintenance, as herein provided; and will make
unusual or extraordinary repairs, renewals and replacements, as the same may be required,
through application of revenues accumulated and set aside for such purposes.

(D) The District covenants and agrees that, so long as any of the 1996 Bonds are
outstanding, it will not (subject to the pre-existing nghts of the holders of the 1961 Bonds)
sell or otherwise dispose of any of the System facilities or any part thereof, and, except as
provided for in this Resolution and in the 1961 Ordinance, it will not create or permit to be
created any charge or lien on the revenues thereof ranking equal or prior to the charge or lien
of the 1996 Bonds. Notwithstanding the foregoing, the District may at any time permanently
-abandon the use of; or sell at fair market value, any of its System facilities, provided that:

o it is in complian.ce'with all covenants and undertakings in connection with all of
its 1996 Bonds then outstanding and payable from the revenues of the System,

(if) it will, in the event of sale, apply the proceeds to either (f) redemption of
outstandmg 1961 Bonds and then 1988 and 1996 Bonds in accordance with the
provisions governing prepayment of said Bonds in advance of maturity, or (2)
replacement of the facility so disposed of by another facility the revenues of which
shall be incorporated into the System as hereinbefore provided;

(iii) it certifies, prior to any abandonment of use, that the facility to be abandoned is
no longer economically feasible of producing net revenues; and

(iv) notwnthstandmg all of the foregoing, no such sale, abandonment or transfer of
System facilities shall be made so long as USDA owns any of the 1996 Bonds herein
authorized, without the written consent and approval of USDA.

(E) It will establish, enforce and collect rates and charges for services rendered and
facilities afforded by the System; and the same shall be reasonable and just, taking into
account and consideration the cost and value of the System, the costs of operating the same
and maintaining it in a good state of repair, proper and necessary allowances for depreciation
and for additions and extensions, and the amounts necessary for the orderly retirement of all
outstanding bonds as aforesaid and the accruing interest thereon, and the accumulation of
reserves as herein provided; and such rates and charges shall be adequate to meet all such
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requirements as provided in this Resolution, and shall, if necessary, be adjusted from time to
time in order to comply herewith.

. On or before the date of issuance of the 1996 Bonds, the District will adopt a Budget
of Current Expenses for the System for the remainder of the then current fiscal year of the
System, and thereafter, on or before the first day of each fiscal year so long as any 1996
Bonds are outstanding, it will adopt an Annual Budget of Current Expenses for the ensuing
fiscal year, and will file a copy of each such Budget, and of any amendments thereto, in the
office of the Secretary of the District, and furnish copies thereof to the holder of any Bond
upon request The term "Current Expenses " as herein used, includes all reasonable and
necessary costs of operating, repairing, maintaining, and i insuring the System, but shall ‘
exclude any allowance for deprecnatlon, paymients into the Depreciation Fund for extensions,
improvements, and extraordinary repairs and maintenance, and payments into all sinking
funds established for the 1961 Bonds. The District covenants that the Current Expenses
incurred in any year will not exceed the reasonable and necessary amounts therefor, and that
it will ot expend any amount or incur any obhgatlons for operation, maintenance and repairs.
in excess of the amounts provided for Current Expenses in the Annual Budget, except upon
‘resolutlon duly adopted by the Commission of the District determining that such expenses are
necessary in order to operate and maintain the System. At the same time, ‘and in like manner,
the District agrees. that it will prepare an estimate of cash income and reventes to be derived
from operatlon of the System for each fiscal year, and to the extent that said cash income and
revenues are insufficient to provide for all payments required to be made into the said sinking
funds durmg such ensuing fiscal year, and to build up and maintain the reserves specified and
referred to in Section 7 of this Resolution, and to pay Current Expenses the District
covenants and agrees that it will revise its rates and charges for services rendered by the
System, so that the same will be adequate to meet all of such requ1rements

(F) It will not at any time make any reduction in any prevailing schedule of rates and -
charges for use of the services and facilities of the System without fitst obtaining the written
determination of a Consulting Engineer of national reputation that the proposed reduction
will not adversely affect the ability of the District to meet all the requirements set forth in this
Resolution.

- {G) It will at all times segregate the revenues of the System from all other revenues,
moneys, and funds of the District, and will promptly and regularly make application and
distribution thereof into the special funds provided in this Resolution, in the amount and with
due regard for the priorities herein attributed thereto.

(H) It will keep proper books of record and account, separate and clearly
" distinguishable from all other municipal records and accounts, showing complete and correct
entries of all transactions relating to the System, and the same shall be available and open to
inspection by any Bondholder, and any agent or representative of a Bondholder.
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(I) It will, within ninety (90) days after the end of each fiscal year, cause an audit to
be made of the books of record and account pertinent to the System, by an independent
state-licensed accountant not in the employ of the District on a monthly salary basis, showing
all receipts and disbursements, and reflecting in reasonable detail the financial condition and
records of the System, including the status of the several funds hereinbefore created, the
status of the insurance and fidelity bonding, the number and type of connections, and the
current rates and charges, with comments of the auditor concerning whether the books and
records are being kept in compliance with this Resolution and in accordance with recognized
accounting practices, and will promptly cause a copy of the Audit Report to be filed in the
Office of the Secretary where it will be available for public inspection, and will promptly mail
a copy thereof to the ongmal rec:plents of 1996 Bonds 1ssued hereunder. If requested to do
condensed form of the Operatmg Report in reasonable detail. All expenses mcun'ed m
causing such audits to be made, and copies distributed, shall constitute proper expenses of
operating and maintaining the System, and may be paid from revenues allocated for such
purposes as herem provrded Prowded so long as USDA holds any of the 1996 Bonds

fonn and substance and for such penods as may be requested by USDA.

_ (J) Any holder of 1996 Bonds may either at law or in equity, by suit, action,
mandamus, or other proceedings, enforce and compel performance by said District and its
officers and agents of all duties imposed or required by law or this Resolution in connection
with the operation of the System, including the making and collecting of sufficient rates and
segregation of the revenues and application thereof.

(K) If there be any default in the payment of the principal of or interest on any of the
1996 Bonds, then upon the filing of suit by any holder of said Bonds, any court having
Junsdlctlon of the action may appoint a receiver to administer the System on behalf of the
District (but not in derogation of any of the prior rights and security interests created in
connection with the'1961 Bonds), with power to charge and collect rates sufficient to provide
for the payment of any bonds or obligations outstanding against’the System, and for.the
payment of Current Expenses, and to apply the revenues in conformity with this Resolution
and the provisions of said statute laws of Kentucky aforesaid.

(L) The District will cause each municipal officer or other person (other than
depository banks) having custody of any moneys administered under the provisions of this
Resolution to be bonded at all times in an amount at least equal to the maximum amount of
such moneys in his custody at any time; each such bond to have surety given by a surety
corporation qua]nﬁed to do business in Kentucky and approved by the Commission, and the
premiums for such surety shall constitute a proper expense of operating the System, and may
be paid from moneys available in the Operation and Maintenance Fund.

(M) 1t will procure, and at all times maintain in force, insurance of all insurable
properties constituting parts of, or being appurtenant to, the System to the full insurable
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value thereof, against damage or destruction by fire, windstorm, and the hazards covered by
the standard "extended coverage" policy endorsements or provisions, the premiums therefor
to be paid from the Operation and Maintenance Fund; and will deposit all sums collected
under the terms of such policies in the Depreciation Fund. Such insurance shall be in
amounts sufficient to provide for not less than full recovery whenever a loss from perils
insured against does not exceed eighty percentum (80%) of the full insurable value of the
damaged facility

(N) The District wﬂl procure and at all times maintain Public Liability Insurance
relating to the operation of the System, with limits of not less than $200,000 for one person
and $500,000 for more than one person involved in one accident to protect the District from
clalms for bodily injury and/or death; and not less than $100,000 from claims for damage to
property of others which may arise from the District's operation of the System.

(0) The District will carry suitable Workmen's Compensation Insurance in
accordance with law.

_ - (P) If the District owns or operates a vehxcle in the operation of the System, the
District will procure and at all times maintain Vehicular Public Liability Insurance with limits
of not less than $200,000 for one person and $500,000 for more than one person involved in
one ‘accident to protect the District from claims for bodily injury and/or death, and not less
than $100,000 against claims for damage to property of others which may arise from the
District's operation of vehicles. Provided, notwithstanding (M), (N), (O) and (P) above, that
so long as USDA holds any 1996 Bonds, the District will procure and maintain insurance of
such types and amounts as USDA may spec1fy

(Q) So long as USDA is the holder of any bonds of the District, the District shall not
- issue any bonds or other obligations for the purpose of defeasmg or otherwise terminating the
lien of such bonds held by USDA without immediately prepaying all of such bonds held by
USDA.

SECTION 9

PARITY BONDS PERMITTED; TERMS

The 1996 Bonds authorized to be issued hereunder and from time to time outstanding

shall not be entitled to priority one over the other in the application of the revenues herein pledged,
regardless of the time or times of their issuance, it being the intention that there shall be no priority
among the 1996 Bonds authorized to be issued under the provisions of this Resolution, regardless
of the fact that they may actually be issued and delivered at different times. No other bonds or
other obligations shall be issued by the District and made payable from the income and revenues of
the System unless the pledge of revenues for the same is expressly made subordinate and inferior to
the lien and pledge herein created; provided, however, the District hereby reserves the right and
privilege of issuing additional bonds, from time to time, payable from the revenues of the System,
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ranking on a basis of equalify and parity as to security and source of payment with the 1996 Bonds
herein authorized, for the following purposes and subject to the following conditions and
restrictions:

(A) The District covenants and agrees that in the event the cost of constructing the
Project, together with incidental expenses, shall exceed the cost upon which the dollar amount of
1996 Bonds herein authorized has been computed, it shall pay the amount of such excess out of
funds available to it for such purpose. The District may provide such excess (but only such excess)
through the issuance of parity bonds, provided that it has obtained (i) the consent of USDA, and (i)
if any 1996 Bonds are owned by persons other than USDA, the consent of the holders of
two-thirds in principal amount of the outstanding 1996 Bonds so held.

(B) The District shall have the right to add new System facilities and related auxiliary
facilities by the issuance of one or more additional series of bonds to.be secured by a parity lien on
and ratably payable from the revenues and any other security pledged to the 1996 Bonds, provided
in each instance that:

(i) the facility or facilities to be built from the proceeds of the additional parity bonds
is or are made a part of the System and its or their revenues are pledged as
additional security for the additional parity bonds and the outstanding 1996
Bonds and parity bonds, if any;

(i) the District is in compliance with all covenants and undertakings in connection
with all of its bonds then outstanding and payable from the income and revenues
of the System or any part thereof; .
(iii) the net revenues (defined as gross revenues less essential operation and
maintenance expenses) of the System for the fiscal year preceding the year of
issuance of additional parity bonds are certified by an independent certified public
accountant to have been equal to at least one and twenty hundredths (1.20) times
the average annual requirements for principal and interest on all 1996 Bonds and
parity bonds, if any, then outstanding; and

(iv) the estimated average annual net revenues of the facility or facilities to be
constructed or acquired with the proceeds of such additional bonds (and any
other funds pledged as security), when added to the estimated future average
annual net revenues of the then existing System, shall be at least one and twenty
hundredths (1.20) times the average annual debt service requirements for
principal and interest on all outstanding 1996 Bonds and on the additional bonds
then to be issued. Future net revenue estimates shall be furnished by a
recognized independent consulting engineer or firm of such engineers and shall be
forecast over a period not exceeding five (5) years from the date of the additional
bonds proposed to be issued. Provided, however, the foregoing conditions and
limitations prescribed in subparagraph (iii) immediately above and this
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subparagraph (iv) may be waived or modified by the written consent of the
holders of at least seventy-five percent (75%) in principal amount of the then
outstanding 1996 Bonds and parity bonds, if any.

(C) The District hereby covenants and agrees that in the event additional series of
parity bonds are issued, it shall:

(i) adjust the monthly deposits into the Sinking Fund on the same basis as that
prescribed in Section 7(B) hereof to reflect the annual debt service on the
additional bonds;

(i) adjust and increase appropriately the monthly amount to be deposnted into the
Depreciation Fund in accord with controlling resolutions to give recognition to
the facilities and equipment to be constructed or acquired with the proceeds of
such additional bonds; and

(i) make such additional bonds payable as to principal on November 1 of each year
. in which principal falls due and payable as to interest on May 1 and November 1
of each year.

(D) The additional parity bonds (sometimes herein referred to as "permitted" to be -
issued), the issuance of which is restricted and conditioned by this Section, shall be understood to
mean bonds payable from the revenues of the System on a basis of equality and parity with the
1996 Bonds herein speclﬁcally authorized, and shall not be deemed to include other bonds or
obligations, the security and source of payment of which are subordinate and subject to the priority
of the 1996 Bonds and panty bonds herem authonzed to be lssued The Dlstrlct expressly reserves
rankmg on a basis of equahty and panty with the 1996 Bonds a.nd panty bonds herein otherw1se
referred to, without any proof of previous earnings or net revenues, but only if such bonds or other
obhgatlons are issued to provide for additions or extensions or improvements of the System, and
only if the same are issued in express recognition of the priorities, liens and rights created and
existing for the security, source of payment, and protection of the 1996 Bonds and parity bonds
herein authorized and permitted to be issued. Provided, however, that nothing in this Section is
intended or shall be construed as a restriction upon the ordinary refunding of the initially authorized
1996 Bonds, and/or of any bonds which may have been issued and are outstandmg under any of the
provisions ‘of this Resolution, if such refunding does not operate to increase, in any year until the
final maturity of the refunding bonds, the aggregate of the principal and interest requirements of the
bonds to remain outstanding and the bonds proposed to be refunded.
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SECTION 10

PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT

The provisions of this Resolution shall constitute a contract between the District and the
holders of the 1996 Bonds herein authorized and any parity bonds herein permitted to be issued,
and after the issuance of any of the 1996 Bonds, no change, variation, or alteration of any kind of
the provisions of this Resolution shall be made in any manner except as herein provided until such
time as all of the 1996 Bonds and parity bonds issued hereunder, and the interest thereon, have
been paid in full.

SECTION 11

TAX COVENANTS

The District covenants and agrees that the Project will be constructed expeditiously and the
expenditure of the proceeds of the 1996 Bonds deposited in the Construction Fund for the payment
- of costs of the Project will be made promptly in order that the Pro_]ect may be completed andin

operatlon at the earliest possnble date. The District further certlﬁes and covenants with the holders
of the 1996 Bonds that so Iong as any of the 1996 Bonds remain outstandmg, moneys on deposit in
any fund or accouit in connection with the 1996 Bonds, whether or not such moneys were derived
from the proceeds of the sale of the 1996 Bonds or from any other sources, will not be invested or
used in a manner which will cause the 1996 Bonds to be "arbitrage bonds" within the meaning of
Sections 103(b)(2) and 148 of the Internal Revenue Code of 1986, as amended (the "Code"), and
any lawful regulations promulgated or proposed thereunder, including Sections 1.103-13 and
1.103-14 of the Income Tax Reégulations (26 CFR Part 1), as the same  presently exist, or may.from
time to time hereafter be amended, supplemented or revised. The Chairman and/or Secretary, as
the officers of the sttnct charged with the responsibility for issuing the Bonds, are authorized and
directed, for and on behalf of the District, to execute all papers, documents, certificates and other
instruments that may be required for evidencing compliance with federal "arbitrage bond"
regulations, and any representations and certifications contained in such papers, documents,
certificates and other instruments so executed shall be deemed to constitute representations and
certifications of the District.

The District further represents, warrants, agrees and covenants as follows:

(A) Within the meaning of Section 141 of the Code, (i) less than 10% of the proceeds of
the 1996 Bonds, if any, will be applied for any private business use, and the payment of principal of
or interest on less than 10% of the amount of the 1996 Bonds, if any, will be secured directly or
indirectly by any interest in property used for a private business use, or payments in respect of such
property, or will be derived from payments in respect of such property; (ii) at least 90% of the
proceeds of the 1996 Bonds will be applied for a public and governmental use of the District; (m)
any private business use of the Project will be related to such public and governmental use of the
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District and will not be unrelated or disproportionate; and (iv) none of the proceeds of the 1996
Bonds will be used, directly or indirectly, to make or finance loans to private persons.

(B) Within the meaning of Section 148(f)(4)(B) of the Code, it is reasonably expected at
least 75% of the net proceeds (including investment proceeds) of the 1996 Bonds will be used for
construction expenditures with respect to property which is owned by a governmental unit, at least
10% of such proceeds will be spent for the governmental purposes of the issue within six months
from the date the 1996 Bonds are issued, at least 45% of such proceeds will be spent for such
purposes within one year from such date, at least 75% of such proceeds will be spent for such
purposes within eighteen months from such date, and at least 100% of such proceeds will be spent
within two years from such date. If for any reason the arbitrage rebate requirements of Section
148(f) of the Code should be deemed to apply to the 1996 Bonds, the District will take all action
necessary to comply therewith. :

(C) The 1996 Bonds are not federally guaranteed within the meaning of Section 149(b) of
the Code. :

(D) The District will comply with the information reporting requirements of Section 149(e)
of the Code.

(E) This Resolution is intended to and does constitute, in part, a declaration of official
intent under applicable Income Tax Regulations.

SECTION 12
SEVERABILITY CLAUSE
If any section, paragraph, clause or provision of this Resolution shall be held invalid, the
invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution.
SECTION 13
REPEAL OF INCONSISTENT PROVISIONS

All resolutions and orders, or parts thereof, in conflict with the provisions of this Resolution
are, to the extent of such conflict, hereby repealed.

SECTION 14

WHEN RESOLUTION EFFECTIVE

This Resolution shall be in full force and effect from and after its adoption, approval and
attestation as provided by law.
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ADOPTED BY THE COMMISSION OF THE WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES, KENTUCKY, at a
meeting held on the 17th day of May, 1996, on the same occasion signed in open session by the
- Chairman, attested under seal by the Secretary, and declared to be in full force and effect.

(SEAL)

Chairman of the CommiSsion

ATTEST:

CERTIFICATION

The undersigned, Secretary of the Commission of Western Lewis-Rectorville Water
District, Lewis and Mason Counties, Kentucky, hereby certifies that the foregoing is a true,
- complete and correct copy of a Resolition adopted by the Commission of said District, signed by
the Chaxrman thereof, and attested under seal by me as Secretary upon the occasion of a properly
convened meeting of the Commission of said District held on the 17th day of May, 1996, as shown
by the official records in my custody and under my control.

WITNESS my hand this 17th day of May, 1996.
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON AND LEWIS

WESTERN LEWIS-RECTORVILLE WATER DISTRICT
WATER AND GAS SYSTEM REVENUE BOND, 1988 SERIES A

KNOW ALL MEN BY THESE PRESENTS: That WESTERN LEWISRECTORVILLE WATER DISTRICT {he 'Duhlct‘), octing by ond through its Commission, o

public bady corporale crealed and exisling pursuant lo Chapler 74 of the Kentucky Revised Siotules and sitated in Ma:

s0n and Lewis Counties, Kenhucky, for valuve

received, hareby promises ko pay ko the registered holder hereo, as harsinalter provided, solely from the special fund Hecsinoher idankhad, ha wim 6F
ONE HUNDRED FIFTY THOUSAND DOLLARS ($150,000)

on the first day of November in years and insiollments as follows:
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identically styled bonds designated 1988 Series B ond issved simulioneously
with the Bonds of this series pursuant lo the aforesaid Resolution,
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District within the meaning of the Siatutes and Constitution of Kentucky, and the
District is not ond shall not be obligated 1o poy shis Bond or the interes! hereon
excop | from said speciol fund. The District, octing by and through its Commis-
“covenanta that it will fix, ond if necessary adjuat from fime o time, such
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formed in due time, form ond manner as r.quh‘d by law lﬁoc
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does nol axcesd any limit prescribed by the Conslitution or Stofules of the

IN WITNESS WHEREOF, the Western LewisReciorville Water District, in
the Commonwealih of Kentucky, by its Commission, has caused this Bond io be
execuled by the Choirman of ils Commission, atiesied by the Secrefary, and its
corporale seal lo be hecsunio coffixed, on the date of this Bond, which is

March 23, 1989.
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o MﬁKentuck Revi edustatutes ( KRS ), the Western Lew1s—Rectorv1lle

A RESOLUTION OF THE COMMISSION OF WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON.COUNTIES,
KENTUCKY, PROVIDING FOR THE ACQUISITION, -CONSTRUCTION
AND  INSTALLATION OF -MAJOR IMPROVEMENTS AND ADDITIONS TO
THE DISTRICT S EXISTING WATER AND GAS DISTRIBUTION
SYSTEM; AUTHORIZING THE ISSUANCE OF. SAID DISTRICT'S
,WATER AND GAS SYSTEM REVENUE BONDS, 1988 SERIES A
OTHERWISE PROVIDED TO BE" PAID), SUCH- BONDS TO -BE ISSUED
IN: ACKNOWLEDGMENT OF. THE SECURITY RIGHTS OF. THE HOLDERS

USEGREGATION, DISTRIBUTION AND DISBURSEMENT OF :THE "~ .
REVENUES*® OF " SAID: ‘SYSTEM, AND" FOR THE: ALLOCATION THEREOF _
TO VARIOUS SPECIAL FUNDS HERETOFORE AND HEREIN CREATED,

'HEREIN" AUTHORIZED AND THE ENFORCEMENT THEREOF AND
"PROVIDING FOR AN ADVERTISED, PUBLIC, COMDETITIVE SALE
OF - SAID WATER AND GAS SYSTEM REVENUE BONDS, 1988 SERIES.
- AY AND B. B

’”EAS, pursuant to the prOV151ons of Chapter 74 of: the;;

_ WHEREAS, by Ordlnance of the. Comm1s31on of the Dlstrlct
adopted on November 3, 1961 (the "1961. 0rd1nance ), the Dlstrlct
author1zed and thereafter issued its Water and Gas System Revenue

system (the "System ) to serve the area of the Dlstrlct and

WHEREAS, it is prOV1ded in and by the 1961 Ordlnance that
the District may issue additional bonds or other obligations in
order to pay the costs of additions, 1mprovements and extensions to
the System without any proof of previous earnings or net revenues,
provided that such additional bonds or other obligations are issued
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in express recognition of the priorities, liens and rights created
and existing for the security, source of payment and protection of
the 1961 Bonds; and

WHEREAS, in proceedings before the Public Service
Commission of Kentucky, the District has obtained (or.otherwise Wlll
obtain prior to issuance of the Bonds herein authorized) the right
and authority.to acquire, constrUCt and operate major. extensions and
additions to the System, . and plans and specifications have
heretofore been prepared by Mayes, "Sudderth & Etheredge, Inc.,
Lexington, Kentucky, ‘and: .‘approved: by the District's Commission and’
all State and- superv1sory author1t1es haV1nq jurlsdlctlon thereof-“
feasible to- ‘undertake the acqulsltlon, constructlon and 1nsta11at10n= B
of such new fac111t1es at this time; and '

bids for constructlon duly s011c1ted in. the ‘manner reqU1red by law;
and upon : the -basis of other costs and estlmates, that the aggregate

recelved from FmHA an’ offer to. make a’ FmHA loan to' the D1str1ct in oY
the amount of. $280 000, which will- ‘be’ supplemented by a grant from"

FmHA in ‘the amount  of. $500,000 and available : funds 'of the District
in“the amount of $44, 400-'and

WHEREAS, ‘it is now approprlate for the District to prov1de i o

for borrowing said sum of: $280 000 through issuance and sale- ‘of -its
Water. and Gas- System Revenue- Bonds, 1988 sSeries A and: B (the “1988”

_ Bonds"), accordlng to authorlty of Kentucky ReV1sed Statutes_( KRS )

1nterest solely (eXCept as to capltallzed 1nterest) from the income
and revenues to be derived from the operation of the System, as - ‘
extended from time to t1me,,and shall not constitute an indebtedness -
of the District within the meaning of ‘debt-~ ~limiting provisions of
the Constitution of Kentucky, prov1ded that, as-aforesaid, the 1988
Bonds shall be subject to the prior and superlor pledges, liens and
rlghts of the outstanding 1961 Bonds-

NOW ; THEREFORE THE COMMISSION OF -WESTERN LEWIS RECTORVILLE
WATER DISTRICT; LEWIS AND MASON COUNTIES, KENTUCKY, DOES HEREBY-
RESOLVE AS FOLLOWS:

SECTION 1

AFFIRMATION OF DREAMBLE RECITALS;
AUTHORIZATION OF THE PROJECT; DECLARATION OF NECESSITY y

All statements and recitals set forth in the preamble of



this Resolution, including the terms defined therein, are hereby
affirmed and adopted as a part of this Resolution.

It is hereby further determined and declared to be
necessary in the interests of the general welfare of the citizens
and inhabitants of the District that the District undertake at this
time the acquisition, construction and installation of major
additions and extensions to the District’'s water distribution
facilities (the "Prodject™), all substantially according to the
plans, specifications and designs prepared for the District by
Mayes, Sudderth & Etheredge, Inc., Lex1ngton, Kentucky (the
"Engineers”). 1Immediate undertaking of such acqu1s1t10n,
construction and 1nsta11at10n is hereby authorized.

SECTION 2

PROJECT TO BE MUNICIPALLY OWNED AND OPERATED

The achlSItlon, constructlon and 1nsta11at10n of the

*water and gas’ d1str1but10n system (the "System, “a’s expanded and
1mproved by the PrOJect), .and. so long as any of the 1988+ Bonds
rémain outstanding and unpaid as to principal or 1ntefest, the
‘System shall continue to be mun1c1pally owned, . ‘controlled, operated

~~and-maintained by the” Dlstrlct "on a combined and consolidated ‘basis ..
for the -sécurity and source of payment of the 1988.Bonds" herelnafterf“
authorlzed to be issued, and. all other parity bonds outstandlng and
any “such’ parity bonds Wthh may be hereafter- 1ssued, subject i L
however, to the provisions”of Section 3 hereinafter. The" ‘Project- 1s":
to be acquired,. constructed,‘lnstaII d and acquired and ‘the System
is to be operated pursuant to the prOV1s1ons of KRS Chapters 74 and @
58, now in full force and effect The System, as expanded from tlmef

to time, and including ‘the PrOJect, is hereby declared to be a '
public project within the meanlng and application of KRS 58.010 to

58 140, inclusive.

SECTION 3

ACKNOWLEDGMENT OF OUTSTANDING 1961 BONDS
AND PRIOR' SECURITIES : THEREOF;
1988 BONDS AUTHORIZED CERTAIN TERMS AND DETAILS

The District acknowledges that it has previously issued or
incurred, and that there are outstanding at this time, the 1961
Bonds, as identified and described in the preamble hereof, and
further that the 1988 Bonds herein authorized to be issued shall be
subordinate and inferior as to security and source of payment to the
outstanding 1961 Bonds so long as same are outstanding and unpaid.



It is acknowledged and affirmed by the District that said

outstanding 1961 Bonds possess prior and superior liens and rights
with respect to the System and its income and revenues, and nothing
in this Resolution shall be construed as 1mpa1r1ng, amending or in
any way diminishing said securlty rights, liens and interests. 1In
this connection, the provisions of the 1961 Ordinance are hereby
reaffirmed. The District hereby agrees and covenants that so long
as the 1988 Bonds herein authorized are outstanding; it will not
issue any bonds ranking on a parity with said outstandlng 1961 Bonds.

For the: purpose . .of providing funds to defray the costs of
the Project (to the extent not otherw1se provided:to be. pald),
includingall necessary -and . proper appurtenances, ‘and. expenses
incident thereto and incident to ‘the’ issuance of -the 1988 Bonds: S
hereinafter authorized, there are hereby authorized to be 1ssued the +
District's Water and Gas System Revenue Bonds, 1988 Ser1es A-and B,

in the pr1nc1pa1 amount of $280 000 (the‘“1988 Bonds" )

The 1988 Bonds shall be dated as of ‘the date of thelr ) Lo
: orlglnal delivery and shall be issuable as a s1ngle fully’ req1steredﬂf~
bond in the case of each ' Series, without coupons as herelnafter :
prOV1ded in section:5, with" reservatlon of r1ght on‘the: part of the
Dlstrlct to Issue aaaltlonal bonds in the:-future, . payable- from the
income and revenues of the™ System,'subject to-the, condltlons .and .
restrictions hereinafter prescribed and set-forth, The 1988 Bonds
shall be offered at public sale as provided in Sectlon 4 of this

Resolutlon.

. The 1988 Bonds shall mature as to. pr1nc1pa1 1n 1nsta11ments;-‘
‘on'November -1 in éach of the" years 1990 to 2027, inclusive; .as;set e
forth in the 'schedules: appearlng below; and-shall bear interest’ from'a'
'thelr ‘date until. payment: of pr1nc1pa1, ‘such:: -interest:to the
respective principal maturity dates to be. payable semlannually on.

May 1 and November 1 .of each year, and such interest in the case of
both Serles to be. at such rate. as:-may be establ1shed by a

1988 Bonds as hereinafter provided. The 1nstallments of principal
of each Series of 1988 Bonds, in fully registered form as aforesaid,
shall be as set forth in the following schedules:



Year

1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Year

1990

1991
1992

1993

1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

1988 Series A Maturity Schedule

Princigél

$ 1,000
1,000
1,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
2,000
3,000 -
3,000
3,000..
3,000

3,000

1988 Series B Maturity Schedule

($150,000)

Year

2009
2010
2011
2012
2013
2014
2015
2016

12017
2018

2019

2020
2021

2022

2023
2024

2025

2026

2027

Principal

$ 1,000

1,500
1,500
1,500
1,500
1,500
1,500,
1,500
2,000
2,000
2,000
2,000
2,000
2,000
2,500
2,500
2,500
2,500
3,000

($130,000)

Principal

$ 3,000
4,000
4,000
4,000
4,000
4,000
5,000
5,000
5,000
6,000
6,000
6,000
6,000
7,000
7,000
8,000 -
8,000
8,000 .
9,000

Principal
$ 3,000
3,000

3,5003
3,500
3,500
4,000

4,000
4,500
4,500
5,000
5,000
5,000
5,500
6,000
6,000
6,500
6,500
7,000
7,500



provided, however, that installments of principal of the 1988 Bonds
shall be subject to prepayment at the option of the District prior
to maturity in whole or from time to time in part in inverse order
of maturities (less than all of a single maturity to be selected by
lot) on any interest payment date on and after November 1, 1998,
upon terms of par plus accrued interest without any prepayment
premium, upon thirty (30) days' prior written notice mailed to the
registered holder or holders of the 1988 Bonds; provided, that so
long as FmHA is the owner of any of the 1988 Bonds, same may be
prepaid in whole or in part at any time, at par plus accrued
interest, and without notice or prepayment premium. The 1988 Bonds
may be prepaid only in increments of $500.

Both principal of and interest on the 1988 Bonds shall be
payable, without deduction for exchange or collection charges, in
such coin or currency of the United States of America as at the time
of payment shall be legal tender.for the payment of debts due the
United States of America, to the registered holder at the address
shown on the registration books of the District or, so long as FmHA
is the registered holder, at the office or address as may be
designated by FmHA from time to time.

If any District officer whose signature appears on any 1988
Bond shall cease to be such officer prior to delivery, such
signature shall nevertheless be valid and blndlng for all purposes,
the same as if such officer had continued in office until the time
of delivery of such 1988 Bond. The 1988 Bonds, together with the
interest thereon, and any bonds which may hereafter be issued on a
basis of parity therewith subject to the conditions and restrictions
hereinafter set forth, shall be payable only out of the "Water and
Gas' System Revenue Bonds, 1988 Bond and Interest Sinking Fund," as
hereinafter more specifically prov1ded, and shall be a valid.claim
of the holder thereof only against said Fund and the :fixed portion
or amount of the revenues of the System which the District has
pPledged to said Fund, subject to the terms hereof.

SECTION 4

PROVISIONS RELATING TO SALE OF BOND ISSUE

. The 1988 Bonds authorized by this Resolution shall be
publicly offered for sale according to a "Notice of Sale of Bonds"
conforming to the requirements of KRS Chaptér 424 (and particularly
KRS 424.140(3) and KRS 424.360), which shall be published one time,
not less than seven (7) days nor more than twenty-one (21) days
prior to the date therein specified (by and at the discretion of the
Chairman of the Commission of the District) for the opening and
consideration of purchase bids, in each of the following: .({(a) the
Lewis County Herald, a legal newspaper published in Vanceburg, Lewis
County, Kentucky, which is qualified under KRS 424.120 to publish




advertisements for the District; (b) the Ledger Independent, a legal
newspaper published in Maysville, Mason County, Kentucky, which is
qualified under KRS 424.120 to publish advertisements for the
District; and (c) The Courier-Journal, Lou1sv1lle, ‘Kentucky, a legal
newspaper having statew1de circulation.

Said Notice shall state the name and amount of 1988 Bonds
to be sold,- the time of the sale and other. details concerning the
1988 Bonds and the sale and shall inform prospective bidders that a
copy of the "Official Notice of:Bond. sale,"” settlng out the - o
matur1t1es, securlty of the 1988 Bonds, provisionsias_to redemption ..
prior to maturity,-and related information, may-be obtalned from the =
District. Such.Official Notice shall contain, inter alia,
substantlally the following blddlng reqU1rements-

(A) Bldders are required to- bld a cash price of not less
than par value for all of‘the 1988'Bonds-

(B) The s1ngle 1nterest rate for both Serles must be ina
multlple of-1/8 or 1/10 of one percent : S

(C) Blds Wlll be con31dered only for the ‘entire’ 1988 Bond'

1ssue, to be- 1ssued as a single fully reglstered bond for each
Series of 1988 Bonds. _

(D) Bidders (except FmHA) -are required to deposit .a oood'
faith check by cashier's check or ceértified chéck in the minimum: PR
amount ' of 2% of the’ face amount ‘of ‘the 1988 Bonds,.which good falthjgrgn-'
deposit ‘may be- appl1ed as’ partlal ‘payment’. for ;the ‘1988 Bonds,fdr as -

-liquidated damage in the event that such bidder, if successfui, :
-fails to comply with the terms of his bid. :

(E) Preference in award will be given to.the bid- resultlng"“'
in the lowest net interest cost to the D1str1ct :

(F) The lowest net interest cost w1ll be determlned by
deducting the total amount of any premium bid.from: the aggregate
amount of interest upon the 1988 Bonds, computed from the first day
of the month following the date of sale of ‘the 1988 Bonds (even
though the 1988 Bonds will bear interest only from the date of-
delivery) to the final maturity specified in each.respectlve bid. -

(G) The District expects to deliver, and the successful
bidder must be prepared to accept delivery of and pay for, the 1988
Bonds at the office of the District within 45 days after notice is
given of the award. If the 1988 Bonds are not ready for delivery
and payment within forty -five days from the aforesaid date of sale,
the successful bidder shall be relieved of any liability to accept
delivery of the 1988 Bonds, except that 1988 Bonds purchased by any
agency of the Federal government will be delivered to it at a place
and time designated by such agency in accordance with its
established practices and procedures.



(H) The District reserves the right, in its discretion, to
determine the best bid or bids, to waive any informality or
irregularity and to reject any or all bids,

(I) The District will furnish the 1988 Bonds, together
with evidence of approval of the 1988 Bond issue by the Public
Service Commission of Kentucky pursuant to the requirements of KRS

Chapter 278 and customary closing documents, including no-lltlgatlon
certificate,

_ (J) The 1988 Bonds will be tendered within said 45- -day
perlod and the successful bidder will receive the apprOV1ng legal
opinion of Harper, Ferguson & Davis, Bond Counsel Loulsv1lle,
Kentucky, as to the legality of and tax-exempt status of interest on
the 1988 Bonds, without additional cost to the successful bidder.

 In the event that there is no bid, or that all bids:are
rejected, the District may re-advertise the sale pursuant to thlS
Resolution.

. Bond - Counsel hav1ng submitted to the Commission of' the
Dlstrlct forms of the Notice of Sale of Bonds and the Official -
Notice of Bond Sale, together with ‘an Official Bid Formifor use by
‘all bidders except FmHA, said documents are hereby approved and

authorized for use in connection W1th the aforesaid sale of the 1988

Bonds.
SECTION 5

: o 1988 BONDS TO BE ISSUED IN
FULLY REGISTERED. FORM; FULLY REGISTERED BOND FORM

Upon the sale of the 1988 Bonds, the Dlstrlct shall issue a
51ng1e fully registered 1988 Bond numbered R-1: (hereinafter referred
to as the "Fully. Reglstered Bond") for each Serles of 1988 Bonds.
Each Fully Registered Bond shall be in the aggregate pr1nc1pal
amount of the Series it represents, maturing as to principal in
installments as set out in Section 3 hereof. Each Fully Registered
Bond shall be of type composition, on paper of sufficient weight and
strength to prevent deterioration until the last day of matur1ty of
any installment of principal as stated therein, and shall conform in
size to standard practice. Each Fully Registered Bond: shall, upon
execution on behalf of the bDistrict (which execution shall be by
manual signatures of the Chairman and Secretary of the Commission,
and actual impression of the corporate seal), constitute the- 1988
Bond issue herein authorized and referred to, shall be
non-negotiable, without interest coupons, registered as to principal
and interest, payable as directed by the payee, and be in
substantially the form hereinafter set forth.

The District hereby directs that books for the registration
and for the transfer of each Fully Registered Bond shall be kept by



the Secretary, who is hereby appointed as Bond Registrar in
connection with such Bond. Each Fully Reglstered Bond shall be .
transferable only upon said Bond Registrar's books at the request of
the reglstered holder thereof in person or by his attorney duly
authorized in writing, upon surrender thereof together with a
written instrument of transfer satisfactory to the Secretary duly
executed by the registered holder or his duly authorized attorney.
Upon such transfer of the Fully Registered Bond, the Bond Registrar
shall complete (with the name of the transferee), date and execute
the registration schedule appearing on the Fully Registered Bond:and
deliver the Fully Registered Bond to such transferee., The person in
whose name the Fully Registered Bond shall be properly registered
shall be deemed 'and.regarded as the absolute owner thereof for all
purposes, and payment of either principal thereof or. 1nterest

holder thereof or his legal representative, but such reglstrat;on
may be changed-as hereinabove provided.: All such payments shall be
valid -and effectual to satlsfy and discharge the liability upon the )
Fully Registered Bond to the extent of the sum or sums so paid. The
face amount of each Fully Registered Bond, portlons of which mature
on. dlfferent dates, will be reduced upon the payment of each :
‘maturity, and the Secretary shall keep approprlate re¢ords of . all
payments (both principal and 1nterest) w1th respect to the Fully
Registered Bond.

: Each Fully Registered Bond shall be in substantially the
following form {(with appropriate insertions):

( FORM OF FULLY REGISTERED BOND)

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTIES OF MASON "AND LEWIS
~ WESTERN LEWIS-RECTORVILLE WATER DISTRICT
WATER AND GAS SYSTEM REVENUE BOND, 1988 SERIES

No. R-1 $
KNOW ALL MEN BY THESE PRESENTS:

That Western Lewis-Rectorville Water District (the
"District"), acting by and through its Commission, a public body
corporate created and existing pursuant to Chapter 74 of the
Kentucky Revised Statutes and situated in Mason and Lewis Counties,
Kentucky, for value received, hereby promises to pay to the
registered holder hereof, as hereinafter provided, solely from the



special fund hereinafter identified, the sum
of DOLLARS (§ ) on the first
day of November in years and installments as follows:

Year Principal Year Principal Year Principal

(Here printer will print the principal maturities
for the 1988 Series A Bonds and 1988 Series B Bonds,
respectively)

w1thout deduction for exchange or collection charges, in such coin

or currency of the United states of America as at the time of o
payment .shall be legal. tender for .the payment of debts due the

United States of america, and in like manner, solely from said

special fund, to pay interest on the balance of said principal sum
from time to time remalnlng unpaid, without deduction for exchange

or collectlon charges and in 11ke coin or currency, at the- rate _
of : : percent (_ %)
per annum, semlannually on the first days of-May and November in

each year hereafter until said sum is paid, .except as thé" prov;slons*,j
heteinafter set forth with respect to: prepayment may be-and become e
appllcable hereto, both principal and interest be1ng payable ‘to the
registered holder hereof at the address shown on the registration
books of. the bistrict or, so long as the United- ‘States of America,.
Farmers Home Administration, is the registered holder of this Bond,

at the office or address as may be designated by said Farmers Home
Admlnlstrat1on from t1me to time.

Thls Bond is. the Bond in fully reglstered form. representlngj
a total authorized series. of Bonds designated 1988 Series - in~ o
‘the principal. amount of § ..issued by the District pursuant
to.the Constitution and Statutes of the Commonwealth of Kentucky;
1nclud1ng among others Chapters 58 and 74 of the Kentucky Revised
‘Statutes, and pursuant to. 'a duly adopted Resolution of the District,
for the purpose of paying the costs (to the extent not otherwise
provided to be pa1d) of the acquisition, construction and
installation of major extensions and additions to the District's
water and gas distribution system (the "System ), together with
appurtenant facilities, and incidental expenses.

This Bond and the series which it represents, together with
the separate series of parity bonds, hereinafter referred to, issued
simultaneously herewith and such additional bonds as may hereafter
be issued and outstanding from time to time in accordance with the
conditions and restrictions set forth in the Resolution authorizing
the issuance of this Bond, are payable from and secured by a pledge
of a fixed portion of the income and revenues to be derived from the
operation of the System, subject, however, to the priorities
hereinafter recited, which fixed portion shall be sufficient to pay
the principal of and interest on this Bond and the series of which
it forms a part, and any outstanding parity bonds, as and when the



same shall become due and payable, and which shall be set aside as a
special fund for that purpose and identified as the "Water and Gas
System Revenue Bonds, 1988 Bond and Interest Sinking Fund"; provided
however, the District has outstanding certain of its Water and Gas
Revenue Bonds dated November 1, 1961, which are secured by a pledge
of and lién on the income and revenues of the System which are prior
and superior to the security rights created for this Bond and the
series which it represents; and so long as any of said bonds dated
November 1, 1961, are outstanding and unpaid, the District will
comply in all respects with the requirements of the ordinance
authorizing said bonds dated November l, 1961, and it is
acknowledged that this Bond and the series which it represents are
subject ‘to the prior pledges, liens and rights securlng ‘'said
preV1ously issued and outstanding bonds so long as any of the same
remain outstanding and unpaid. The Bonds of this series rank on a
basis of parity and equality with certain identically styled bonds
designated 1988 Series and issued simultaneously with the Bonds
of this series pursuant to the aforesaid Resolution.

This Bond does not in any manner constitute an indebtedness
of the District within the. meanlng of the Statutes.and Constitution
of Kentucky, and the District is not and shall not be obligated to
pay this Bond or the interest hereon except from said special fund.
The District, acting by and through its Commission, .covenants that
it will fix, and if necessary adjust from time to tlme, such rates
and charges for use of the services and facilities of the System and
will collect and account for the income and revenues therefrom
sufficient,. after providing for the requirements of the ordinance
authorlzlng sa1d previously issued and outstandlng bonds dated
this series of Bonds, and all other bonds: ranklng on a parlty
therewith as may be issued and. outstanding from time to time in
accordance with the conditions and restrictions prescribed in that

connectlon, as well as to pay the costs of operation and maintenance
of the System

This Bond shall be registered as to principal and interest
in the name of the holder hereof, after which it shall be
transferable only upon presentation to the Secretary of the

District, as the Bond Registrar, with a written transfer duly
acknowledged by the registered holder or his duly authorized
attorney, which transfer shall be noted upon this Bond and upon the
books of the District kept for that purpose.

The District, at its option, shall have the right to
prepay, on any interest payment date on and after November 1, 1998,
in the inverse chronological order of the installments due on this
Bond, the entire principal amount of this Bond then remaining
unpald, or such lesser portion thereof in multiples of Five Hundred
Dollars ($500) as the District may determlne, at a price in an
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amount equivalent to the principal amount to be prepaid plus accrued
interest to the date of prepayment, without any prepayment premium.
Notice of such prepayment shall be given by registered mail to the
'registered holder of this Bond at least thirty (30) days prior to
the date fixed for prepayment. Provided, however, that so long as
the United States of America, Farmers Home Administration, is the
registered holder of this Bond, this Bond may be prepaid at any
time, in whole or in part, at par or face value and without notice
or prepayment premium.

Upon default in the payment of any principal or interest
payment on this Bond or upon failure by the District to comply with
any other provisions of this. Bond or with the provisions of the.
resolution authorizing the issuance of this Bond, the registered
holder may, at his option, institute proceedings to enforce all
rights and remedies provided by law or by said resolution.

This Bond is exémpt from ad valorem taxation in the
Commonwealth of Kentucky. :

IT IS HEREBY CERTIFIED, RECITED AND DECLARED . that all acts,
conditions and things requ1red to exist, “happen’ and be performed
. Precedent to and in the issuance of thlS Bond do exist, have
happened and have been performed in due time, form and manner as
required by law, and that the face amount of this Bond, being the
total authorized amount of Bonds of the issue which thie Bond
represents, togetheér-with all other obligations of the District, ,
does not exceed any limit prescribed by the Constitution or Statutes :
-.0of the Commonwealth of Kentucky. ' L

"IN WITNESS WHEREOF, ‘the Western Lewis-Rectorville Water
District, in the Commonwealth of- Kentucky, by its Commission, ‘has
caused this Bond to be executed: by the Chairman of its Commission,
attested by the Secretary, and its corporate seal to be hereunto

affixed, on the date of this Bond, which is

WESTERN LEWIS-RECTORVILLE
‘WATER DISTRICT

By :
: Chairman of the Commission
ATTEST:

Secretary

(Seal of District)
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PROVISION FOR REGISTRATION

This Bond shall be registered on the books of the Western
Lewis-Rectorville Water District kept for that purpose by the
Secretary, as Bond Registrar, upon presentation hereof to the
Secretary, who shall make notation of such registration in the
registration blank, ‘and this Bond may thereafter be transferred only
upon written transfer acknowledged by the registered holder or his
attorney, such transfer to be made on said books and endorsed hereon.

( FORM OF REGISTRATION)

Signature of the
Water District's
Bond Registrar

Date of
‘Registration

Name of
Registered Holder
United: States of America
Farmers Home Administration,
State Office:
333 Waller Avenue
;Lex1ngton, Kentucky 40504*

se osofee sa o0 ea e len a0 4o

*(To be inserted if FmHA purchases the 1988 Bonds)
| SECTION 6

DISPOSITION OF 1988 BOND PROCEEDS CONSTRUCTION FUND

The Treasurer of the Dlstrlct shall be the custodlan of all'
funds belonglng to and associated with the System, as expanded .and
1mproved from time to time, and such. funds shall be deposited in the .
bank or banks in ‘Kentucky as the Commission of the District may from
time to timeé designate (herelnafter sometimes referred to,
singularly and collectively, as the "DepOS1tory Bank"). All such
moneys of the District dep031ted in the Dep031tory Bank in excess of
("FDIC") shall be secured by the Depository Bank in accordance with
U. S. Treasury Department Circular No. 176. The Treasurer shall
execute a fidelity bond in an amount and with a surety company
approved by FmHA so long as it is the holder of any of the 1988
Bonds; and FmHA and the District shall be named co-obligees in such
surety bond, and the amount thereof shall not be reduced without the
written consent of FmHA. The proceeds of the 1988 Bonds shall be
applied as follows:
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Upon the issuance and delivery of the 1988 Bonds authorized
by this Resolution, the entire proceeds thereof shall be deposited
in an account designated "Western Lewis~Rectorville Water District
1988 Construction Fund” (the "Construction Fund") created by
separate interim financing Resolution of the Commission of the
District adopted concurrently herewith. Said 1988 Bond proceeds
shall constitute a part of the Construction Fund and shall be
applied, to the extent necessary, in paying the costs incident to
constructing, 1nsta111ng and acquiring the Project, 1nclud1ng
expenses incurred in the issuance of the 1988 'Bonds and paying
1nter1m financing obllgatlons (both principal: and interest): incurred
in connection with: the Progect as authorized by said separate:
interim f1nanc1ng Resolut1on of the Commission of the District;
prOV1ded hOWever, any 1988 Bond proceeds so used to pay such
interim financing obligations may be disbursed directly to the
appropriate lending institution(s) without the requirement of being
dep051ted to the Construction Fund. There shall also be depos1ted
in the Construction ‘Fund, as received, the proceeds of all grants in
aid of construction of the Project (as specified in the conditions
of ‘the FmHA loan to the District), unless said sums, or any portlons;

thereof, have: already been expended for authorlzed PrOJect purposes.%n’

A sum in the Constructlon Fund estlmated to be equal t0'
interest which will accrue on the 1988 Bonds (following delivery.

thereof) during construction and development of the Project shall be

earmarked, . used and applied to the payment of interest on the 1988
Bonds next becomlng due.

1sbursements from ‘the Constructlon Fund shall be made by
checks signed by ‘the District. Treasurer, and:such dlsbursements -
shall be authorized and- approved in writing by thé:District Chairman -
and Secretary and, if FmHA is the purchaser of the Bonds, by FmHA.
Reference is made in this connect1on to the prOV151ons ‘of the.
separate interim financing Resolution adopted concurrently herewith.

Pending disbursement, the 1988 Bond proceeds shall be
deposited, as aforesaid, in the Construction Fund, and to: the extent
that such deposit causes the aggregate deposits by the" District in
the Depository Bank to be in excess of the amount insured by FDIC,
the same shall be secured by a surety bond or bonds furnished by a
surety company or companles gqualified to do business in Kentucky and
approved by the Commission of the District, or by a valid pledge of
direct obligations of the»Unlted States Government, or obligations
as to which the payment of principal and interest are guaranteed by
the United States Government, having a market value at least
equivalent to such deposit.

Where the moneys on deposit in the Construction Fund exceed
the estimated disbursements on account of the Project for the next
60 days, the District shall direct the Depository Bank to invest
such excess funds in direct obligations of, or obligations the



principal of and interest on which are guaranteed by, the United
States Government, which shall mature not later than six months
after the date of such investment and which shall be subject to
redemption at any time by the holder thereof. The earnings from any
such investments shall be deposited-in the Construction Fund by the
District, unless otherwise authorized by FmHA.

In the event any unexpected balance shall remain in the
Construction Fund after completion of the Project, and payment of
all of the costs théreof, as certified by the Engineers, such

unexpended balance, subject to.the terms and conditions of the
‘aforesaid FmHA loan, and to FmHA - approval, shall be transferred and
deposited in the Sinking Fund:and shall be used at the earliest
practicable date for the retirement of 1988 Bonds by purchase
thereof (or principal prepayment) in inverse numerical and maturity
order. N

In- the event that the amount herelnabove prOV1ded to be set
- construction and. development of the PrOJect should prove to be _

insufficient for such’ purpose, additional moneys may, upon . approval
by.. FmHA, be withdrawn from the Construction Fund and so applied, -
inasmuch as interest during such-period is:a proper part of the cost .
of the Project, to the extent authorlzed by FmHA.

' Pending dlsbursements for the authorized purposes, the
proceeds of all 1988 Bonds at any time issued pursuant to this _
Resolution shall be subject to a first and paramount lien and charge_v
in favor of the holders of.-1988 Bonds issued and outstandlng L
hereunder and for thelr further- security. :

SECTION 7

OPERATION .OF SYSTEM; FLOW OF FUNDS;
ACCUMULATION OF_REVENUES

All proceedings prellmlnary to and in connectlon with the
issuance of the 1961 Bonds, particularly the 1961 Ordinance, whereby
provision was made for the operation of the System on a
revenue-producing basis, for the segregation, allocation and custody
of revenues derived from the operation of the System, and for the
enforcement and payment of the 1961 Bonds, are hereby ratified and
confirmed and shall continue in full force and effect, the same as
if such provisions and proceedings were herein set out in full, and
nothing herein shall be construed as altering, revising or amending
. saild contractual relationships; and so long as the 1961 Bonds remain
outstanding and unpaid, the District shall maintain all funds
required to be maintained and created by the terms of the 1961
Ordinance.



Consistent with the foregoing, it is hereby resolved and
provided that from and after issuance and delivery of the 1988 Bonds
herein authorized, and so long as any of the 1988 Bonds or parity
bonds remain outstanding and unpaid, the System shall continue to be
operated on a fiscal year basis, and on that basis the cash income
and revenues of the System shall be collected, segregated, accounted
for and distributed as follows:

(A) A separate and special fund or account of the
District, distinct and apart from all other funds and accounts, was
created by the 1961 Ordinance identified as the ."Western Lewis- )
Rectorville Water District Revenue Fund" (the "Revenue Fund"), which
shall be maintained in the Depository Bank; and the District
~covenants ‘and agrees that it will dep051t therein, promptly as
received from time to time, all cash income and revenues of  the
System. The moneys-“in the Revenue Fund from time to time shall be.
allocated to the- respective accounts as set out in the 1961
Ordinance and shall be used.and disbursed and applled by the
District only for the purposes, and in the manner and order of -
prlorltles, spec1f1ed in ‘the’ 1961 Ordinarnce. ‘After’ making from the .
Revenue Fund the separate account allocations and. all dlsbursements>
and- payments reqU1red to be made in fulflllment of the contractual
commitments made in connectlon with the 1961 Bonds (as. prov1ded in
the-1961 Ordinance), the moneys in the Revenue Fund from time to
time shall be used and disbursed and applied by the District, as
permitted by applicable statutes, as follows-

(B) A separate and special fund ‘or, account of. the, District
is hereby created to be" depos1ted and’ ma1nta1ned in the Depos1tory '
_Bank distinct. and. apart from-all other funds and. ‘accounts, :and the
samé is designated and 1dent1f1ed as the."Water and.Gas System
‘Revenue Bonds, 1988 Bond and Interest Slnklng Fund® (the "Sinking
Fund"), which shall be maintained so -long as any of the 1988 Bonds
herein authorized or parity bonds herein permltted to:be issued are
outstanding; and all moneys ‘deposited therein from time to time
shall be used and disbursed and applied, and are hereby irrevocably
pledged, solely for the purpose of paying the principal of and
interest on the 1988 Bonds and any parity bonds which may be issued
and outstanding from time to time pursuant to the provisions of this
Resolution,

Following delivery of and payment for the 1988 Bonds herein
authorized, there shall be transferred on or before the 20th day of
each month from the Revenue Fund (having due regard to the
priorities in connection with the outstanding 1961 Bonds) to the
Sinking Fund not less than the following amounts:

(i) beginnﬁng with and including the month in which
interest shall last be payable from all 1988 Bond



Proceeds, a sum equal to one-sixth (1/6) of the
next succeeding interest installment to become
due on all 1988 Bonds then outstanding; and

(ii) beginning on November 20, 1989, a sum equal to
one~twelfth (1/12) of the principal of all 1988
Bonds maturing on the next succeeding November 1.

- In the event addltlonal parity bonds are issued pursuant to
the conditions and restrictions hereinafter prescribed in that
connectlon, the monthly depos1ts to the Slnklng Fund shall be
“increased ‘to provide for payment of interest thereon and’ the
pr1nc1nal thereof as the same respectlvely become" due.

, Moneys frqm t1me to t1me in the Slnklng Fund may be held in
cash, -in which event the same shall be secured (to the extent not -
1nsured by FDIC) by a valid: pledge of bonds, notes, or certificates
of. indébtedness- of the- Unlted States’ Government having at all t1mes’
an: equal ‘market value; or the same. may,:upon ‘order of: the,
Comm1s31on, be 1nvested and-relnvested in- 1nterest -bearing. .

g 1S the’ pr1nc1oal of ‘and /interest on”
nited States Governm nt, maturlng no
ithe date the 1nvestment is- made, or’
the" flnal maturlty date of 1988 Bonds or. par1ty ‘bonds’ 1ssued :
pursuant to. this Resolutlon, whlchever date is the earller.. Inéome
from any: such 1nvestments shall be accumulated in the Sinking Fund,
and: may be invested 1n the same manner. :

1dent1f1ed as. the “Water and Gas -Bond and Interest Slnklng Fung"
(including. the: debt service .reserve. thereln), the “Deprec1at10n
Fund" and. the "Opération and Maintenance ‘Fund." All’ prov151ons
relating to.- ‘said. 1dent1f1ed spec1al funds are: hereby ratified,
readopted ‘and. afflrmed ‘said Funds shall continue .to be’ malntalned

according £0 the resolutlons establlshlng same; and so long as the
1988 -Bonds- herein® authorlzed are outstanding, the’ Revenue Fund-and
the. aforesald Deprec1at10n Fund and Operation and Maintenance Fund
created’ by the 1961 ‘Ordinance shall continue‘in.effect, with. the
District making such’ monthly ‘transfers to’ 'said: Depreciation and
Operation and Maintenance Funds from the Revenue Fund as are
- required by the terms: of the” 1961 Ordinance; provided that the .
minimum sum to be’ accumulated in: the Deprec1at10n Fund with respect
to the 1988 Bonds shall be: $16,800, with monthly payments into said
Deprec1at10n Fund from the Revenue Fund with respect to the 1988
Bonds to be at least $140.
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SECTION 8

COVENANTS TO BONDHOLDERS

In.addition to and not in derogation of the covenants
contained in the 1961 Ordinance in favor of the holders of the 1961
Bonds, the District hereby irrevocably covenants and agrees with the
holder or holders of any and all 1988 Bonds and parity bonds at any
t1me 1ssued and outstandlng pursuant to authorlty of-this Resolution

"remaln outstanding and unpaid:

{A) It will faithfully and punctually perform all
duties with reference to the System required by the
Constitution and laws of the Commonwealth of Kentucky, and by
the terms and provisions of this Resolutlon.

(B) It will at all times operate the System on a
revenue-producing basis, and will permit no free services to
be rendered or afforded thereby.

(C)  It:will ma1nta1n the System in good condltlon
through appllcatlon of‘ revenues accumulated and set aside for
operation and malntenance, as hereln prov1ded- and w1ll make
as the same may be required, through- appllcat10n of revenues
accumulated and ‘set as1de for such purposes.

(D) The DlStrlCt covenants and agrees that, so long: as
any - of the 1988 Bonds are outstand1ng, it w111 not (subject

sell’or otherw1se dlspose of any of the System" fac111t1es or
any part thereof, and, except as prov1ded for in this
Resolution and in the 1961 Ordinance, it will not create or
permit to be created any charge or lien on the revenues
thereof ranking equal or prior to the charge or lien of the
1988 Bonds., Notwithstanding the foregoing, the District may
at any time permanently abandon the use of, or sell at fair
market value, any of its System fac111t1es, provided that:

(i) it is in compllance with all_covenants and
undertaklngs in connection with all of its 1988 Bonds
then outstanding and payable from the revenues of the
System;

(ii) it will, in the event of sale, apply the
proceeds to either (1) redemption of outstanding 1961
Bonds and then 1988 Bonds in accordance with the
provisions governing prepayment of said Bonds in advance
of maturity, or (2) replacement of the facility so
disposed of by another facility the revenues of which
shall be incorporated into the System as herelnbefore
provided;
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(iii) it certifies, prior to any abandonment of use,
that the facility to be abandoned is no longer
economically feasible of producing net revenues; and

(iv) notwithstanding all of the foregoing, no such
sale, abandonment or transfer of System facilities shall
be made so long as FmHA owns any of the 1988 Bonds
herein' authorized, without the written consent and
approval of FmHA.

(E) It will establish, enforce and collect rates and
charges for services rendered and facilities afforded by the
System; and the same shall be reasonable ‘and just, taklng
into account. and consideration the cost and-:value of the
System, the costs of operating the same and maintaining it in
a good state of repair, proper ‘and necessary allowances for
deprec1at10n and for additions and extensions, and the
amounts necessary for the orderly retirement of all
outstandlng bonds ‘as aforesaid and the accruing 1nterest
thereon, and the accumulation of reserves as herein: prOV1ded-
and ‘such - rates and charges shall be adequate to meet: all such
requlrements as. prOV1ded ‘in this. Resolutlon, and shall, if .
necessary, be adjusted ‘from time to time in order to comply
herew1th. _

On or before the date of issuance of ‘the 1988 Bonds, the
District will. adopt a Budget of Current Expenses for the
System for the remalnder of the then current fiscal year of
the System, and thereafter, on or. before the f1rst day’ of

ensuing fiscal year, ‘and will f11e a copy "of each such -
Budget, and of any amendments thereto, in. the office of the
Secretary of the District, and furnish copies thereof to the
holder of any Bond upon request. The term . "Current
Expenses," as here1n used, -includes all reasonable and
necessary costs of operating, repairing, maintaining, and
insuring the System, but shall exclude any allowance for
depreciation, payments into the Depreciation Fund for
extensions, improvements, and extraordinary repairs and
maintenance, and payments into all sinking funds established
for the 1961 Bonds. The District covenants that the Current
Expenses incurred in any year will not exceed the reasonable
and necessary_amounts therefor, and that it will not expend
any amount or incur any obligations for operation,
maintenance and repairs in excess of the amounts provided for
Current Expenses in the Annual Budget, except upon resolution
duly adopted by the Commission of the District determining
that such expenses are necessary in order to operate and

- maintain the System. At the same time, and in like manner,
the District agrees that it will prepare an estimate of cash



income and revenues to be derived from operation of the
System for each fiscal year, and to the extent that said cash
income and revenues are insufficient to provide for all
payments required to be made into the said sinking funds
during such ensuing fiscal year, and to build up and maintain
the reserves specified and referred to in Section 7 of this
Resolution, and to pay Current Expenses,_tﬁe District
covenants and agrees that it will revise its rates and
charges for services rendered by the System, so that the same
will be adequate to meet all of such requirements.

(F) It will not at any time make any reduction in any
prevailing schedule of rates and charges for use of the
services and facilities of the System without first obtaining
the written determlnatlon of a Consulting Engineer of .
national reputatlon that the proposed reduction will not
adversely affect the ability of the District to. meet all the
requirements set forth in thlS Resolution.

(G) It will at all times segregate the revenues of .the
System from all other revenues, moneys,. and funds of the
District, and will promptly and regularly make appl1cat10n
and distribution thereof into the spécial funds provided in
this Resolution, in the amount and with due regard for the
priorities hereln attributed thereto.

(H) It will keep proper books of record and account,
separate and clearly distinguishable from-all other municipal
records and accounts, showind complete and correct. entries of
all transactions relating to the System,.and the same shall
be available 'and open to inspection by any Bondholder, and
any agent or representatlve of a Bondholder.

(1) It will, within ninety (90) days after the end of
each fiscal year, cause an audit to be made of the books of
record and account pertinent to the System, by an independent
state-licensed accountant not in the employ of the District
on a monthly salary basis, showing all receipts and
disbursements, and reflecting in reasonable detail the
financial condition and records of the System, including the
status of the several funds hereinbefore created, the status
of the insurance and fidelity bonding, the number and type of
connections, and the current rates and charges, with comments
of the auditor concerning whether the books and records are
being kept in compliance with this Resolution and in
accordance with recognized accounting practices, and will
promptly cause a copy of the Audit Report to be filed in the
Office of the Secretary where it will be available for public
inspection, and will promptly mail a copy thereof to the
original recipients of 1988 Bonds issued hereunder. If



requested to do so, the District will furnish to any
Bondholder a condensed form of the Balance Sheet, and a
condensed form of the Operating Report, in reasonable

detail. All expenses incurred in causing such audits to be
made, and copies distributed, shall constitute proper
expenses of operating and maintaining the System, and may be
paid from revenues allocated for such purposes, as herein
provided. Provided, so long as FmHA holds any of the 1988
Bonds herein authorized, the District shall furnish operating
and other financial statements in such form and substance and
for such periods as may be requested by FmHA.

(J) Any holder of 1988 Bonds may either at law or in
equity, by suit, action, mandamus, or other proceedings,
enforce and compel performance by said District and its
officers and agents of all duties imposed or required by law
or this Resolution in connection with the operation of the
System, including the making and collecting of sufficient
rates and segregation.of the revenues and application thereof.

(K) If there be any default in the payment of the
principal of or interest on any of the 1988 Bonds, then upon
the £iling of suit by any holder of said Bonds, any court
having jurisdiction of the action may appoint a receiver to
administer the System on behalf of the District (but not in
derogation of any of the prior rights and security interests
created in connection with the 1961 Bonds), with power to
charge and collect rates sufficient to provide for the
payment of. any bonds or obligations outstanding against the
System, and for the payment of Current Expenses, and to apply
the revenues in conformity with this Resolution and the
provisions of said statute laws of Kentucky aforesaid.

(L) The District will cause each municipal officer or
other person (other than depository banks) having custody of
any moneys administered under the provisions of this
Resolution to be bonded at all times in an amount at least
equal to the maximum amount of such moneys in his custody at
any .time; each such bond to have surety given by a surety
corporation qualified to do business in Kentucky and approved
by the Commission, and the premiums for such surety shall
constitute a proper expense of operating the System, and may
be paid from moneys available in the Operation and
Maintenance Fund. :

(M) It will procure, and at all times maintain in
force, insurance of all insurable properties constituting
parts of, or being appurtenant to, the System to the full
insurable value thereof, against damage or destruction by
fire, windstorm, and the hazards covered by the standard
"extended coverage" policy endorsements or provisions, the



premiums therefor to be paid from the Operation and
Maintenance Fund; and will dep051t all sums collected under
the terms of such policies in the Depreciation Fund. Such
insurance shall be in amounts sufficient to provide for not
less than full recovery whenever a loss from perils insured
against does not exceed eighty percentum (80%) of the full
insurable value of the damaged facility.

(N) The District will procure and at all times maintain
Public Liability Insurance relating to the operation of the
System, with limits of not less than $200,000 for one person
and ‘$500,000 for more than one person-involved in one
accident to protect the District from claims for bodily
injury and/or death; and not less than $100,000 from claims
for damage to property of others which may arise from the
District's operation of the System.

(0) The District will carry suitable Workmen's
Compensation Insurance in accordance with law.

"(P) If the District owns or operates a.vehicle in the
operation of the System, the District will procure and at all
times maintain .Vehicular Public Liability Insurance with
limits of not less than $200,000 for one person and $500,000
for more than one person 1nvolved in one accident to- protect
the District from claims for bodily injury and/or death, and
not less than $100,000 against.claims for damage to property
of others which may arise from the District's. operation of
vehicles. PrOV1ded, ‘notwithstanding (M), (N), (0) and (P)
above, that so long as FmHA holds any 1988 Bonds, .the
District will procure and maintain insiurance of such types
and amounts as FmHA may spec1fy.

(Q) So long as FmHA is the holder of any bonds of the
District, the District shall not issue any bonds or other
obligations for the purpose of defeasing or otherwise
terminating the lien of such bonds held by FmHA without
immediately prepaying all of such bonds held by FmHA.

SECTION 9

PARITY BONDS PERMITTED; TERMS

The 1988 Bonds authorized to be issued hereunder and from
time to time outstanding shall not be entitled to priority one over
the other in the application of the revenues herein pledged,
regardless of the time or times of their issuance, it being the
intention that there shall be no priority among the 1988 Bonds
authorized to be issued under the provisions of this Resolution,
regardless of the fact that they may actually be issued and
delivered at different times. No other bonds or other obligations



shall be issued by the District and made payable from the income and
revenues of the System unless the pledge of revenues for the same is
expressly made subordinate and inferior to the lien and pledge
herein created; provided, however, the District hereby reserves the
right and privilege of 1issuing additional bonds, from time to time,
payable from the revenues of the System, ranking on a basis of
equality and parity as to security and source of payment with the
1988 Bonds herein authorized, for the following purposes and subject
to the following conditions and restrictions:

(A) The District covenants and agrees that in the event
the cost of constructing the Project, together with incidental
expenses, shall exceed the cost upon which the dollar amount of 1988
Bonds herein authorized has been computed, it shall pay the amount™
of such excess out of funds available to it for such purpose. The
District may provide such eXcess (but only such excess) through the
issuance of parity bonds, provided that it has obtained (i) ‘the
consent . of FmHA, and (ii) if any 1988 Bonds are owned by persons
other than FmHA, the consent of the holders of two-thirds in
pr1nc1pal amount of the outstanding 1988 ‘Bonds so held.

(B) The D1strlct shall have the rlght to add new SYStem
fac111t1es and related auxiliary facilities by the issuance of one"
or more additional series of bonds to be secured by a parity lien on
and ratably payable from the revenues and any other security pledged’
to the 1988 Bonds, provided in each instance that:

(i) the fac111ty or facilities to be built from the
proceeds of the additional parlty bonds is or are
made a part of the System and -its or their
revenues are pledged as additional security for
the additional parity bonds and the outstanding
1988 Bonds and parity bonds, if any;

(ii) the District is in compliance with all covenants
and undertakings in connection with all of its
bonds then outstanding and payable from the
income and revenues of the System or any part
thereof;

(iii) the net revenues (defined as gross revenues less
essential operation and maintenance expenses) of
the System for the fiscal year preceding the year
of issuance of additional parity bonds are
certified by an independent certified public
accountant to have been equal to at least one and
twenty hundredths (1.20) times the average annual
requirements for principal and interest on all
1988 Bonds and parity bonds, if any, then
outstanding; and
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(iv) the estimated average annual net revenues of the
facility or facilities to be constructed or
acquired with the proceeds of such additional
bonds (and any other funds pledged as security),
when added to the estimated future average annual
net revenues of the then existing System, shall
be at least one and twenty hundredths (1.20)
times the average annual debt service
requirements for principal and interest on all
outstanding 1988 Bonds and on the additional
bonds .then to be issued. Future net reveénue
estimates shall be furnished by a recognized
1ndependent consultlng engineer or firm of such
engineers and shall be forecast over a’ perlod not .
exceeding five (5) years from the date of the
additional bonds proposed to be issued.

Prov1ded however, the foregoing conditions and
llmltatlons prescribed in subparagraph:{iii)
immediately above and this subparagraph - (iv) may
be 'waived or modified by the written consent of

- the holders of at least: seventy -five percent

. (75%) in- pr1nc1pal amount ' of the ‘then outstanding
1988 Bonds" and parlty bonds, if"any.

(c) The Dlstrlct hereby covenants and agrees that in the-
event additional serles of parity. bonds are issued, it shall:

on the same basis as that- prescribed in -
Section ‘7(B) héreof to ‘reflect the annual debt
serV1ce on the addltlonal bonds, :

(i) adjust the monthly depos1ts 1nto the: Slnklng Fund‘

(ii) adjust and increase appropriately the monthly
-amount .to be deposited. into the Depreciation Fund
in accord with“controlling resolutions to give
recognition to the facilities.and equipment to be
constructed or acquired with the proceeds of such
add1t10na1 bonds; and

(iii) make such additional bonds payable as to principal
on November 1 of each year in which principal
falls due and payable as to interest on May 1 and
November 1 of each year.

(D) The additional parity bonds (sometimes herein referred
to as "permitted"” to be issued), the issuance of which is restricted
and conditioned by this Section, shall be understood to mean bonds
payable from the revenues of the System on a basis of equality and
parity with the 1988 Bonds herein specifically authorized, and shall
not be deemed to include other bonds or obligations, the security

- 24 -



and source of payment of which are subordinate and subject to the
priority of the 1988 Bonds.and parity bonds herein authorized to be
issued. The District expressly reserves the right to issue its
bonds or other obligations payable from the revenues herein pledged,
and not ranking on a basis of equality and parity with the 1988
Bonds and parity bonds herein otherwise referred to, without any
proof of previous earnings or net revenues, but only if such bonds
or other obligations are issued to provide for additions or
extensions or improvements of the System, and only if the same are
issued in express recognition of the priorities, liens and rights
created and existing for the security, source of payment, and -
protection of the 1988 Bonds and parity bonds herein authorized and
permltted to be issued. Provided, however, -that nothing in this
Section is intended or shall be construed as a restriction upon the
ordinary refunding of the initially authorized 1988 Bonds, and/or of
any bonds which may have been issued and are outstanding under any
of the prov151ons of this Resolutlon, if such refunding does not’
operate to increase, in any year until the final maturity of the
refunding bonds, the aggregate of the principal and interest
requirements of the bonds to remain outstanding and the bonds
proposed to be refunded.

SECTION 10

PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT

The provisions of this Resolution shall constitute a
contract between the District and the holders of the 1988 Bonds
herein authorized and any parity bonds herein permitted to be"
issued, and after the issuance of any of the 1988: Bonds, no change,
variation, or alteration of any kind of the provzslons of this
Resolution shall be made in any manner except as herein provided
until such time as all of the 1988 Bonds and. parity bonds issued
hereunder, and the interest thereon, have been paid in full.

SECTION 11

TAX COVENANTS

The District covenants and agrees that the Project will be
constructed expeditiously and the expenditure of the proceeds of the
1988 Bonds deposited in the Construction Fund for the payment of
costs of the Project will be made promptly in order that the Project
may be completed and in operation at the earliest possible date.

The District further certifies and covenants with the holders of the
1988 Bonds that so long as any of the 1988 Bonds remain outstanding,
moneys on deposit in any fund or account in connection with the 1988
Bonds, whether or not such moneys were derived from the proceeds of
the sale of the 1988 Bonds or from any other sources, will not be
invested or used in a manner which will cause the 1988 Bonds to be
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"arbitrage bonds" within the meaning of Sections 103(b)(2) and 148
of the Internal Revenue Code of 1986, as amended (the "Code"), and
any lawful requlations promulgated or proposed thereunder, including
Sections 1.103-~13 and 1.103-14 of the Income Tax Regqulations (26 CFR
Part 1), as the same presently exist, or may from time to time
hereafter be amended, supplemented or revised. The Chairman and/or
Secretary, as the officers of the District charged with the
responsibility for issuing the Bonds, are authorized and directed,
for and on behalf of the District, to execute all papers, documents,
certificates ‘and other 1nstruments that may be required for ‘
'ev1denc1ng compliance with federal "arbitrage bond" regulations, and
any ‘representations and certifications contained in such papers,.
documents, ‘certificates and other instruments so executed shall be
deemed to constitute representatlons and certifications of the
District.

: The District further represents, warrants, agrees and
covenants-as follows:

(A) Within the meanlng of Section 148 of the Code, (i)
less than<10% of the proceeds of the 1988 BODdS,'lf any, will be

~ applied. for any private business use, and the payment of pr1nc1pa1

. of or interest on less than 10% of the amount of the 1988: Bonds, if
any, will be secured directly or indirectly by any interest in
property used for a private ‘business use, or payments in respect of
such property, or will be derived from payments in respect of such
property; (ii) at least 90%.0f the proceeds of the 1988 Bonds will

be ‘applied for a public and governmental use of the District; (11;):}5'~’:

any’ ‘private- bu51ness use of the Project will:-be related to such
public.and governmental lise. of the District’ and will--not be L
urirelated or . dlsproportlonate- and (iv) none “of the proceeds of the
1988 Bonds will be used, directly or indirectly, to make or finance
loans to private persons.

(B) Within the meaning of Section 148(f) of the Code, the.
District is a governmental unit with the benefit of general taxing
powers through the Counties of Lewis and Masons, none of the 1988
Bonds is d private activity bond, 95% or more of the net proceeds of
the 1988 Bonds will be used for local public and" governmental
activities of the District, and the aggregate face amount of all
tax-exempt bonds (other than private activity bonds) issued by the
District, the Counties of Lewis and Mason and all of their
respective subordinate entities during the calendar year 1988 is not
reasonably expected to exceed §5,000,000. Further, it is reasonably
expected all 1988 Bond proceeds w1ll be expended within six months
from the date of issue of the 1988 Bonds. If for any reason the
arbitrage rebate requirements of Section 148(f) of the Code should
be deemed to apply to the 1988 Bonds, the bistrict will take all
action necessary to comply therewith.



(c) The 1988 Bonds are not federally guaranteed within the
meaning of Section-149(b) of the Code.

(D) The District will comply with the information
reporting requirements of Section 149(e) of the Code.

(E) Within the meaning of Section 265(b) of the Code, the
1988 Bonds are "qualified tax-exempt obligations” and are hereby so
designated by the District for purposes of Section 265(b)(3) of the
Code,. and in this connection the District states that the reasonably
anticipated amount of quallfled tax-exempt obligations (other than
private activity bonds) which will be issued by the District, the
Counties of Lewis and Mason and all of their respective subordinate
- entities during the year 1988 does not exceed $10,000,000.

SECTION 12

SEVERABILITY CLAUSE

_ If any section, paragraph, clause or provision of thlS }
‘Resolution shall be held invalid, the 1nvalldlty of“ such sectlon, o
paragraph, clause or provision shall not affect any of the remaining .
provisions of this Resolution. '

SECTION 13

REPEAL OF INCONSiSTENT PROVISIONS

. All resolutlons and orders, or parts thereof, in conflict .
with ‘the provisions of this Resolution are, to the extent of such
conflict, hereby repealed.

SECTION 14

WHEN RESOLUTION EFFECTIVE

This Resolution shall be in full force and effect from and
after its adoption, approval and attestation as prOV1ded by law.

ADOPTED BY THE COMMISSION OF THE WESTERN LEWIS-
RECTORVILLE WATER DISTRICT, LEWIS AND MASON COUNTIES, KENTUCKY, at a
meeting held on the 10th day of September;, 1988, on the same
occasion signed in open session by the Chairman, attested under seal
-by the Secretary, and declared to be in full force and effect.

( SEAL)

AITEST: ~ \Lhairman of the Cdmmission

Seéretary



CERTIFICATION

The undersigned, Secretary of the Commission of Western
Lewis-Rectorville wWater District, Lewis and Mason Counties,
Kentucky, hereby certifies that the foregoing is a true, complete
and correct copy of a Resolution adopted by the Commission of said
District, signed by the Chairman thereof, and attested under seal by
me as Secretary upon the occasion of a properly convened meeting of
the Commission of said District held on the 10th day of September,
1988, as shown by the official records in my custody and under my
control.

WITNESS my hand and the seal of said District this (055&
day of September, 1988.

T

¢fi(SEAL) Secretary



STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Lewis-Rectorville Water and Gas District (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former -
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest In the Utility or a family
member of such person has an ownership interest.

Name of Related Party. » Type of Service Provided Amount of
{Individual or Business) By Related Party Compensation

Check this:box if the Utility has no related party transactions.
D Check box if additional transactions are listed on the supplemental page.

» D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10'percent or-gréater ownership interest in the Utility. The name-of each
employee and the official to-whom they are related and the nature of the relationship are listed on the
supplemental page ernititled “Employees Related to Utility Officials.”

Robbie Gantley | M;@Jw
{Sigried) V

(Print Name)

Commissioner
" (Position/Office)

* "Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
indaw, son-in-law, daughter-in-law; grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utllity; or is a dependent for tax -
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page . of
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STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Lewis-Rectorville Water and Gas District ("Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utllity's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(individual or Business). By Related Party Comipensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility iS a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Gerald Johnson iz&{ew@ ;CO(%»)MAAWD

{Print Name) (Signed)

Commissioner
{Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or s a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who Is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page | of
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STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Lewis-Rectorville Water and Gas District ("Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement; “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons. who have a 10
percent or greéater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utllity ora famlly
member-of such person has an ownership interest. :

Name of Related Part_y Type of Service Provided Amount of
{Individual or Business), By Related Party Compensation

Checkthis box if the Ut‘iﬁty has no related party transactions.
D Check box if additional transactions are listed on the supplemental page.

D. Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility
commissioner, orany person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the -
supplemental page entitled “Employees Related to Utility Officials.”

John Thomas W }
(Print Name) - ed) v

Chairman
(Position/Office}

* "Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
inaw, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

COUNTY OF mg&rr'\

—_—
Subscribed and sworn to before me by J She TR e S
(Name)

this_ 112 day of Seole mibser 2018 |
- ¥ 5ap¥

NOTARY PUBLIC
State-at-Large




STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Lewis-Rectorville Water and Gas District ("Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility’s current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current. Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Typé of Service Pfovided Amount of
(Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

D: Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

c‘om:m‘i_s'sioner-, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Terry Thomas fé’%&/ ﬂ&dm

(Print Name) (Signed)  {/

Secretary
{Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
indaw, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
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STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Lewis-Rectorville Water and Gas District ("Utility") and related
- parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Uti!ity or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or personh with a 10 percent or greater ownership interest in the Utlllty or a family
member of such person has an ownership interest.

Name of Related Party 7 Type-of Service Provided Amount of
{Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility
commissioner, or any person with a 10 percent or greater ownership Interest in the Utility. The name of each

employee and the official to whom they are related-and the nature of the relationship are listed on the . .
supplemental page entitled “Employees Related to Utility Officials.”

Chad Clark | () A@@/ C(Qﬂ%

(Pririt Name) (Signed)

General Manager
{Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law; father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes. of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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COMMONWEALTH OF KENTUCKY

COUNTY OF iqqceyfw

Subscribed and sworn to before me by C« "\C{C\ Cb/ ’ C

(Name)

this ‘D"f) day of &QTeﬁ\bc./ ,20 }S )

3 . #5'_ e
é’lﬂwwg Om Yoo Hens

NOTARY PUBLIC
State-at-Large ‘ -




STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Lewis-Rectorville Water and Gas District (“Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions’
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person. with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
{Individual orBusiness) By Related Party . Compensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page. .

D. Check box ff'any employee of the Utility is a family member of the Utility’s chief executive officer, a-Utility-
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Robért Applegate . W %/"’: é

(Print Name) “(Signed)

Treasurer
{Position/Office}

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
inlaw, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member-of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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COMMONWEALTH OF KENTUCKY

COUNTY OF ma JoVAR

Subscribed and sworn to before me by Qé biJ Aﬂﬂ 05? Sq T@

(Name) v

this iaﬁqdayof S‘Q&mee( 2018 _
élf\cuw Q DMUMO;’\J !

NOTARY PUBLIC
State-at-Large
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