
~I BLACK MOUNTAIN UTILITY DISTRICT 

609 FOURMILE ROAD • BAXTER, KY 40806 

(\/\ 
Phone: 1-606-573-1277 

Fax: 1-606-573-1276 

RECEIVED 
September 29, 2018 

OCT O 4 2018 

PUBLIC SERVICE 
COMMISSION 

Public Service Commission 
Gwen R. Pinson, Executive Director 
PO Box 615 

Frankfort, KY 40602 

Gwen R. Pinson, Executive Director: 

RE: 
Case No. 

Black Mountain Utility District 
2018-00068 

As the outside Accountant for Black Mountain Utility District, I have been asked to compile various 
pieces of information as it related to the "Commission Staffs Third Request for Information" dated 
September 17, 2018 in reference to the above referenced Case No. 

The information requested as detailed in the request is a follows: 

1. Loan with balance of $139,000.00 which would indicate that the loan was not paid off by June 
16, 2016 ... 

a. Black Mountain Utility did not have and does not currently have the assets and/or cash 
flow to pay off this note. It is secured by a Certificate of Deposit put forth by Harlan 
County Fiscal Court. 

b. Yes BMUD did indeed enter into a new loan document on June 2016. 

c. See attached loan documentation provided by Monticello Banking Company the 
successor to the Bank of Harlan. 

d. See attached loan documentation referred to above in item C. 

e. No additional loans have been entered into after the fina l Order in the alternative rate 
adjustment Case No. 2015-00088. 

2. Explain why a Billing Journal is provided for the month of March, instead of a Sales and 
Consumption report such as the ones provided for all the other months. 

a. In researching the files, we were unable to locate the Sa les and Consumption Report for 
the month of March, however we did include the billing journal for that month. After 
submitting the previous I have went back to try to find a copy of the Sales and 
Consumption but to no avail. 
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b. Reconcile the Water sold schedule in Tab 2 ... 1 have reviewed the gallons sold for each 
month and made corrections as needed. In March 2016 and April 2016 there were 
billing adjustments made which reflect the changes from the Sales & Consumption 
Report versus the spreadsheet. I could find no changes to July and August 2016. June, 
October and December have minor adjustments on the spreadsheet to match the Sales 
& Consumption. 

As you have requested, I have included an original copy and six additional copies. Since there is limited 
information provided I have not tabbed the information. 

If you need additional information, I can be reached at the number above or by e-mai l at 
cguyn@harlanonline.net. 

Respectfully Submitted: 

~~ ~~_..,,,"'T 
Guyn Accounting Services 

Encl. 

Cc: BMUD Commissioners 

File:bmud-psc8818 
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References In the boxes above are for lender'• use only and do not limit the appllc1bUlty of this document o any p1rticufor loon or Item. 
An Item above contalnln • • • • • has been omitted duo 10 text length limita!lo s. 

Borrower: Lender: The BU>k of Harl 
PO Box 919 

BLACK MTN UTILITY DISTRICT 
609 FOUR MILE RD 
BAXTER. KY 40806 201 Eaat Central S eet 

Hw18n, KY 40831 
16061 573-1202 

Principe( Amount: $150,000.00 Initial Rate: 2.230% ate of Note: June 16, 2015 
PROMISE TO PAY. BLACK MTN UTILITY DISTRICT ("8orro-'J proml191 to pay to The Bank of Harlan ( ender"), or order, In lawful money 
of th• United Stat11 of Americe, the principal emount of One Hundred Rfty Thouaand & 00/100 Oolara ($ 50,000.00) or 10 much 11 may be 
outatanding, t09ether with lnterHt on the unpaid outatanding princlplll balance of oach advance. lnt••••t haU be celcutatad from th• date of 
Hch advance until ropoyment of oach advence. 

PAYMENT. Borrower will pay thlt loan In one payment of al outttandlng principal pl<JI ell accrued un d lnterHt on June 16, 2016. In 
lddltlon, Borrower will pay 1911ulw monthly paymentt of all accruad unpllld lnter11t duo 11 of each payment ata, beginning July 16, 2016, with 
al aubaoquont lntor11t paymenta to be due on the tame day of each month aftw that. Unl111 otherwiaa rHd or required by -'lceble law, 
paymentt will be applied flrtt to any accrued unpaid lntar11t: then to principal; then to any unpllld collection oatt; and then to any late charge•. 
8orrowor wil pay lender at Lendor' a 9ddr111 ahown abow or at auch other place 11 Lender mey d11lgnate I writing. 

VARIABLE INTEREST RATE. Tho ln1oro11 rate on this Noto la 1ubfec1 to change from lime to time baaed changes In an Index which 11 the 
The Bank of Harlan 12 Month Certlllc11e of Deposit Rate (the " lndox"J. The Index Is not necessarily the I eat rate chorged by Lender on Its 
loons and Is set by Lender In !ta tole discretion. If the Index becomes unavall1ble during the term of his loan, Lander may doalgnate a 
substitute Index after notifying Borrower. Lendor will toll Borrower the current Index rate upon Borrower' requeat. The Interest rate change 
w ill not occur more often than each on the maturity dote of the pledged cortiflc1to of deposit. Borrower nderstand1 that Lendor m1y make 
lo1n1 baaed on other rates as well. Tho Index currendy 11 0.230% par annum. Interest on the unpaid p lnclpal bal1nco of this Note will be 
calcul1ted as described In !he • INTEREST CALCULATION METHOD" paragraph using a rate of 2.000 percon age points over tho Index, adfusted 
If necessary for any minimum ind maximum rate llmlt1tlons described below, re1ul!lng In an Initial rate of 2 30% per annum. NOTICE: Under 
no circumstanc11 will tho interest rate on this Note be Ion thin 2 .230% per 1nnum or more than the lo aor of 18.000% per annum or tho 
maximum rate allowed by 1ppllcable low. Notwithstanding tho above provisions, the maximum lncre11e or docro110 In the Interest rate st ony 
one time on this loon w ill not exceed 2.000 percentage points. 

INTEREST CALCULATION METHOD. lntlfHt on tN1 Noto 11 computed on a 3651385 almple lnterHt beala that la, by applying the rodo of the 
lntorHt rote o- the number of day• In • Y•• (366 during loep yew1J, multlpllod by the outatandlng prlncl el belanco, multiplied by the actual 
number of days tho principal balance 11 outatanding. All lntorHt payable under th la Not a 11 computed ualng 11 method. 

PREPAYMENT. Borrower agrees thll all loan foes and other prepaid fin1nce charges are 01rnod fully 11 of he date of the loan and will not be 
subject to refund upon early payment (whether voluntary or H a result of default), except 11 otherwls required by law. Except for !he 
foregoing, Borrower may pay without penalty all or 1 portion of the amount owed earlier than It is duo. Ea y p1ymonts wlll not, unl11s 19reed 
to by Lendor in writing, rel ieve Borrower of Borrower's obligation to continue to make payments of sec ued unpaid Interest. Rather, oorly 
payments will reduce tho principal bal1nce due. Borrower agrees not to send Lendor payments marked • aid In full .. "without recourse•, or 
similar l1nguage. If Borrower sends auch a payment, Lender may accept It without losing any of Londar'a r ghls under this Noto, ind Borrower 
will remain obligated to p1y any further 1mount owed to lender. All written communlcatlon1 conc....,g dis uted emountt, Including any check 
or other payment lnttrumont that lndlcat11 that tho payment con1tltut11 "payment In lull" of th• amount w..i or that la tanderld with other 
condition• or llmltttlon• or .. full Htitfactlon of a disputed emount must be mailed or dellvored to: The B of Harlan, P.O. Box I 919 Harlan, 
KY 40831 . 

LA TE CHARGE. If a payment 11 15 days or more late, Borrower w ill be charged 5.000% of the regularly ac dufad payment. 

INTEREST AFTER DEFAULT. Upon default, Including failure to pay upon final maturity, the total sum due un or this Note will continue to 1ccrue 
Interest at the lntoro1t rate under this Note. However, In no event will the Interest rate exceed tho max mum Interest rate !Imitations under 
applicable law. 

DEFAULT. Each of the following shall constitute an event of default ("Event of Def1ul1"J under this Noto: 

Payment Oofeult. 8orrower fail• 10 mike any payment when duo under this Noto. 

Othe< Dateultt. Borrower falls to comply with or 10 perform 1ny other term, obllg1tlon, covenant or c ndltlon contained In thl1 Note or In 
ony of the related document• or to comply with or to perform any term, obllg1!1on, covenant or condlti n contained In 1ny other 1grooment 
between Lender 1nd Borrower. 

Default In Favor of Third Partloa. Borrower or 1ny Grantor default• under any loon, extension of ere It, security agreement, purchase or 
ules agreement, or any other agreement, in favor of 1ny other creditor or peraon th1t m1y materially fleet any of Borrower' • property or 
Borrower'• ability to repay thla Note or perform Borrower'• obllga1lon1 under this Note or any of the rel ted documontt. 

Falae Statement•. Any warranty, representation or 1tatemon1 made or furnished 10 Lender by Borrow 
Noto or the related documents 11 false or misleading in any material respect, either now or et the time 
or misleading at any time thereafter. 

Insolvency. The dluolutlon or termination of Borrower' • existence as a going bu1lnoss, the ln1olvenc 
receiver for 1ny part of Borrower's property, any assignment for the benefit of credltoro, any 
commencement of any proceeding under any bankruptcy or Insolvency lows by or against Borrower. 

Creditor or Forfeiture ProcHdlng1. Commencement of foreclosure or forfeiture proceedings, whet 
reposse11ion or any other method, by any creditor of Borrower or by any governmental 1goncy agal 
This Includes 1 garnlahmont of any of Borrowor'1 account1, Including deposit account•, with Lender. 
not apply If there 11 1 good filth diapute by Borrower 11 to the volldlty or re11orn1blanou of the claim 
forfeiture proceeding end if Borrower gives Landor written notice of the creditor or forfeiture procoedln 
a surety bond for the creditor or forfeiture proceeding, In on amount determined by Lender, In lta • 
reserve or bond for the dispute. 
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lnaufflclent Account Balance. Follure to utlafy lender' • requirement sot forth In the lnsufflclo t Account Balance section of tho 
Auignment of Deposit Account. 

Ewntt Affactlng Guaratltor. Any of the preceding event• occura with respect to any guorantor, ondor or, surety, or accommodation party 
of any of the lndebtodneu or any guorantor, ondoraer , auroty, or accommodation party dloa or comas Incompetent, or revokes or 
dlaputos the validity of, or llabUlty under, any guaranty of the lndobtodneu evidenced by this Note. 

Chango In Ownerohlp. Any change In ownership of twonty·fiva percent (25%1 or more of tho common tock of Borrower. 

AdvorH Ch1119a. A material adverse change occurs In Borrower's flnanclol condition, or Lender lleve1 the prospect or payment or 
performance of this Noto is Impaired. 

lnaacurfty. Lender in good filth believes i toelf Insecure. 

Cure Provisions. If any default, other than a default In payment, 11 curable and If Borrower haa not en given a notice of a breech of the 
same provision of this Noto within tho preceding twelve (12) months, It may be cured If Borrower, fter Lendor 1ond1 written notice 10 
Borrower dom1nding cure of 1uch default: ( 1) cures the default within fifteen (161 days; or 121 If th cure require• more thin fifteen 116) 
days, lmmedl1toly Initiate• 11ep1 which lender dooms in Lender's sole discretion to be sufficient to cure the dofa~lt ind thereafter 
continues ind completes all rouonable and necouary steps aufficiont to produce compll1nco 11 1oon a ro11onably pr1cucal. 

ADDITIONAL DEFAULT Ta!MS. PUNITIVE INTEREST COULD BE CHARGED ON THIS LOAN IN THE EVEN OF A DEFAULT OR IN THE EVENT 
THAT FINANCIAL INFORMATION AS DESCRIBED IN THE BUSINESS LOAN AGREEMENT IS NOT RECEIVE WITHIN 60 DAYS OF REQUEST. 
YOUR INTEREST RATE W1LL INCREASE T°!~~ AND W1LL REMAIN AT 24% UNTIL THE DEFAULT IS C RED OR UNTIL YOU PRESENT THE 
REQUESTED INFORMATION. INITIALS ~:s_ . 
LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid prlnclp•I bal1nce under this ote and all eecrued unpeid Interest 
lmmedletely du&, and then Borrower will pay that amount. 
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ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note II Borrow r does not pay. Borrower will pay 
Lender that amount. Thia Includes, aubfect to any limita under applicable law, Lender's reasonable attorney ' feea and Lender's legal expenses 
whether or not there la a lawsuit, Including reasonable attomeya' fees end legal expenses for bankruptc proceedings (including efforts to 
modify or vacate any automatic atay <><Injunction), and appeals. II not prohibited by applicable law, Bono er also w ill pay any court coats, In 
addition to ell other sums provided by law. 

JURY WAIVER. Ll<lder ond Borrower hereby waive tile right to any jury trial In any action, proceeding. or c ntefclalm brought by either Lendar 
or Borrow., agalnlt tile other. 

GOVERNING LAW. Thlt Note will be govefned by federal law applicable to Lender and, to the extem not pr mptad by federal law, ltle lawa of 
tile Commonw111th of Kentucky without regard to Ito confllcta of law provl1lon1 . Thi• Note hH been accap d by lander In the Commonwealth 
of Kentucky. 

OISHONOREO ITEM FEE. Borrower w ill pay a fee to lender of tJ0.00 II Borrower makes a payment on Borrower'• loan end the check or 
preauthorlzed charge with which Borrower pay• la l ater dl1honored. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff In all Borro 
checking, sevinga, or aome other account). Thia Includes all accounts Borrower holds jolndy w ith someone 
open in the future. However, ttila does not Include any IRA OI' Keogh accounts, or any trust accounts for 
law. Borrower authorizes lender, to the extent permitted by applicable law, to charge or setoff all sums ow 
and all such accounts, and, 11 lender's option, to admlnlstratlvely freeze all such accounts to allow lender t 
rights provided in this paragraph. 
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COLLATERAL. Borrower acknowledges this Note la secured by an assignment of do posit agreement secur g TBOH COO 16694 of even date 
herewith from borrower and grantor to lender. 

LINE OF CREDIT. Thia Note evidences a revolvlng line of credit. Advances under thla Note may be req sted either orally or In writing by 
Borrower or as provided In thia paragraph. All oral reque111 shall be confirmed In writing on the day of t e request, on forms acceptable to 
lender. All communlcatlona, Instructions, or directions by telephone or otherwise to lender ere to be di rec d to Lender' a office ahown above. 
Borrower agrees to be liable IOI' all auma either: (A) advanced In eccordence with the Instructions of an a thorlzed person or (B) credited to 
any of Borrower's accounts with Lender. The unpaid principal balance owing on thla Note at any time ma be evidenced by endorsements on 
this Note or by lender's lntemal records, including dally computer prlnt-outa. Lender will have no obligation o advance funds under this Note II: 
(A l Borrower or any guarantOI' la in default under the terma of thla Note or any agreement that Borrowe or any guarantor haa with Lendor, 
Including any agreement made In connection with the signing of thla Note; lBI Borrower or any guarantor c ues doing bualneas or ia insolvent; 
(CJ any guarantor seeka, clalma or otherwise ettempta to limit, modify or revoke auch guarantor' a guerante of thla Note or any other loan w ith 
Lender; (0) Borrower has applied funda provided pursuant to thla Note for purposes other than those aut rlzed by Lender; or (El Lendor In 
good lolth beliovea itaell Insecure. 

THE PURPOSE OF THIS LOAN IS:. working capi tal. 

TERM OF LINE OF CREOIT. Borrower agrees the lino of credit w il l be rested at a zero balance tor a mlnlmu of 30 consecutive daya during the 
term of the obligation. 

APPLICATION OF PAYMENTS:. Paymenta applied on the date of receipt. 

TERMS ANO CONDITIONS. Subject to bualnesa loan agreement from borrower to lender of even date. 

CROSS COUA TERA LIZA TION. Collateral securing this loan may alao aocure other loans. 

SUCCESSOR INTERESTS. The terma of this Note shall be binding upon Borrower. and upon Bonow 
aueceuora and aulgns, and shall Inure to tho benefi t of Lender and ha aucceasors and ualgna. 

GENERAL PROVISIONS. If any pert of thla Note cannot be enforced, this fact will not affect the reat of t 
enforcing any of lt1 rights or remedies under thla Note without losing them. Borrower and any other perso 
this Note, to the extent allowed by law, waive preaentment, demand for payment, and notice of dishonor. 
Note, and unless otherwise expressly stated In writing, no party who algna thla Note, whether as maker, 
endorser, shall be released from liability. All such partlea agree that Lender may renew or extend (repeat 
loan or release any party or guarantor or collateral; or Impair. fa ll to realize upon or perfect Lender's securl 
any other action deemed necouary by Lender without the consent of or notice to anyone. All auch partie 
thla loan without the consent of or notice to anyone other than the party with whom the modificadon la m 
are joint and several. 

1
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PRIOR TO SIGNING THIS NOTE, BORROWER READ ANO UNDERSTOOD All THE PROVISIONS OF THIS NOTE, INCLUOlNG THE VARIABLE 
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE. 

BORROWER: 

BLACK MTN 

LENOER: 

~--. II•, 11. LIO.OOa C- . D • M ~ C-- ,. ,. JOit. ,,.. _.... _,,..,. · «'I UCfNJ"UOID~ '""'"°'" Mt 
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References in the boxes ebove are for Lender's use only and do not limit the applicability of this document to any particular loan or Item. 
A ny item above contalnin • • • • • hu been omitted due to taxt length limit ations. 

Borrower: BLACK MTN UTILITY DISTRICT 
609 FOUR MILE RD 
BAXTER. KY 40806 

Principal Amount: $150,100.00 

Lender: 

lntereet Rate: 2.160% 

Th• Bank of Harlin 
PO Box 919 
201 Eut Contral StrHt 
Horton. KY 40831 
16061 673-1202 

Date of Note: July 28, 2016 
PROMISE TO PAY. BLACK MTN UTILITY DISTRICT ("Borrower" l promlH1 to pay to The Bank of H1rt1n l"L1nder"). or order. In lawful money 
of th• Unltod 6t1tea of America. tho prtnclp1l amount of Ono Hundred Fifty Thou11nd On• Hundr1d & 00/100 Ooll1n 1•150.100.001 or 10 
much u may b1 outatendlng. tog1thor with lntoreat on tho unpaid outatending principal balance of 11ch 1dv1nce. c1lcul1ted ea deacrlbed In the 
" INTEREST CALCULATION METHOD" peragr1ph u1lng an lntereat 1111of2.160% per 1nnum. lnter11t 1h1ll be c1lcul1tad from the d1t1of11ch 
1dv1nc1 until rep1yment of Heh advance. The lntorell rate may change under the terms and condltlon1 of the " INTEREST AFTER DEFAULT" 
section. 

PAYMENT. Borrower wH1 p1y this loan in one payment of all outatandlng principal plu1 all accrued unpaid lntereat on July 28. 2017 . In 
addition. Borrower wlH p1y regular monthly p1ymont1 of 111 accruod unpaid inter11t due 11 of each payment date, beginning Augull 28, 2016, 
with an 1ubHqu1nt intorut paymentl t o be duo on the 11me d1y of 1ach month after that. Unleu otherwlH agreed or requlfed by appllc1bl1 
low. p1ymen11 will be applied fir1t to eny 1ccrued unpaid lnterHt; then to principal; then to ony leto chergH; and then to any unpaid collection 
co1t1. Borrower wlN pay Lender at Lender' • addreu 1hown above or at 1uch other place 11 Lender may d11ign1te In wilting. 

INTEREST CALCULATION METHOD. lnter11t on thl1 Noto ii computed on 1 3115/366 1lmple lnter11t b11l1; that 11. by applying tho r8tlo of tho 
lnter11t ratt over the number of dayo In 1 year 1366 during l11p y1111I. multiplied by the ooutandlng prlnclpel balance. multlplied by the 1otu81 
number of days tho prlnclp1l balance ii out1tondlng. AU lnterast payable under thl1 Not• ii computed u•in<ol thl1 method. 

PREPAYMENT. Borrower agrees that 11l lo1n l ees end other prepaid lin1nce charges ere earned fully 11 of the date of the loan and will not be 
aubject to refund upon early payment !whether voluntary or ea 1 result of deleult), except 11 otherwise required by Jew. Except for the 
foregoing, Borrower may pay without penelty ell or a portion of the amount owed earlier then It 11 due. Early payment• will not, unlea1 agreed 
to by l ender In writ ing, relieve Borrower o f Borrower'• obligation to continue to make payment• of accrued unpaid lntereat . Rather. early 
p1ymen11 will reduce the principal balance duo. Borrower agree• not to oend Lender payment• marked "paid In lull", "without recourse•, or 
almilar languego. If Borrower aend1 such a payment, Lander may accept It w ithout lo1lng any of Lender's r ights under this Note, I nd Borrower 
w ill remain obligated to pay any further amount owed to Lender. Al wrfnon communlcotlona concerning disputed 1mount1, Including any chock 
or other peyment Instrument that lndlc8111 that the p•ymont conatltut11 "payment In lull" of the omount owed or that 11 tonderod with other 
condition• or llmit1tion1 or 11 full 11tlal1ction of e di1puted 1mount mu1t be m11led or delivered to: Tho Bank of H1rtan, P.O. Box I 919 H1r11n, 
KY 40831 . 

LATE CHARGE. If a payment 11 15 days or more late, Borrower will be charged 6.000% of the regularly scheduled payment. 

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the total aum due under thl1 Note w ill continue to accrue 
Interest at the Interest rate under this Note. 

DEFAULT. Each of the fol lowing shall constitute an event of default !"Event of Default "I under this Note: 

Payment Default. Borrower falls to make eny payment w hen due under this Note. 

Other Oelaufta. Borrow er fails to comply with or to per form any other term, obligation, covenant or condition contained in this Note or In 
any of the related documents or to comply w ith or to perform eny term, obligation, covenant or condition contained in any other agreement 
between Lender and Borrower. 

Defeult In Favor of Third Part111. Borrower or any Grantor del1ul11 under any loan, extension of credit, security agreement, purchase or 
aeles agreement, or any other agreement, In favor of any other creditor or pet1on that may materially affect any of Borrower's property or 
Borrower 's ability to repay this Note or perform Borrower'a obligations under thla Note or any of the related documents. 

Falt• St111m1nt1. Any warranty, representation or atatement made or furnished to Lendor by Borrower or on Borrower' • behalf under this 
Note or the related document• la false or misleading in any material respect, either now or at the time made or furnished or becomes false 
or misleading at any time thereafter. 

lnsofvoncy. The diuolutlon or termination of Borrower's existence 11 a going business, the insolvency of Borrower. the 1ppoln1ment of a 
receiver for any part of Borrow er'• property, any 111lgnment for the benefit of credi tor1, any type of creditor workout, or the 
commencement of any proceeding under any bankruptcy or Insolvency lawa by or against Borrower. 

Creditor or Forfeiture ProcHdlng1. Commencement of foreclosure or forfeiture proceedings, whether by judicial procteding, 11lf·help, 
repoueu lon or any other method, by any creditor of Borrower or by any governmental agency against any collateral aecuring the loan. 
This include• a garnlahment of any of Borrower'• 1ccoun11, Including deposit accounts, with lender. However. this Event of Default shall 
not apply ii there ls a good l1ith dispute by Borrower u 10 the validity or re11onablene11 of the claim which Is the basis of the creditor or 
forfe iture proceeding and i f Borrower gives Lender wrinen notice of the creditor or forfeiture proceeding and deposl11 w ith Lender monlea or 
a 1urety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in ita sole discretion, as being an adequate 
reserve or bond for the dispute. 

fnaufflclent Account Balanco. Failure to setisfy Lander'• requirement aet forth In the ln1ulflclen1 Account Balance aectlon of the 
Auignment o f Deposit Account. 

Even11 Affecting Guarantor. Any of t he preceding eventa occut1 with re1pec1 to any guarentor, endorser, surety, or accommodation party 
of any of the indebtedneu or any guarantor, endoraar, 1ura1y, or accommodation party dies or becomes incompetent, or revokes or 
disputes tho validi ty of, or liabili ty under, any guaranty of the indebtednen evidenced by thie Note. 

Ch1nge In Own111hlp. Any change In ownership of twenty-live percent 125%1 or more of the common stock of Borrow er. 

Adveroe Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or 
performance of thl1 Note 11 Impaired. 

lnHcUl'lty. Lender In good faith believes i tself insecure. 

CUl'e Provi1ion1. If any default, other than a default In payment, 11 curable and If Borrower hu not been given a notice of a breach of the 
Hrna provl1ion of thl1 Note within the preceding twelve (1 21 months, it may be cU<ed i f Borrower. altar l ender senda w ritten notice to 
Borrower dem1nding cure of 1uch default: 111 cure• the default w ithin fi fteen 1151 daya; or (21 If the cure require• more than fifteen 1151 
day1, immediately initiates steps which Lender deema in Lender's sole discretion to be 1ullicient to cure the default end thereafter 
contlnuea and completea all re11on1bfe and neceanry 11eps 1ufficlent to produce compliance 11 soon as reasonably practical. 

ADDITIONAL DEFAULT TERMS. PUNITIVE INTEREST COULD BE CHARGED ON THIS LOAN IN THE EVENT OF A DEFAULT OR IN THE EVENT 
THAT FINANCIAL INFORMATION AS DESCRIBED IN THE BUSINESS LOAN AGREEMENT IS NOT RECEIVED WITHIN 60 DAYS OF REQUEST. 
YOUR INTEREST RATE WILL INCREASE T~JI,% AND WILL REMAIN AT 24% UNTIL THE DEFAULT rs CURED OR UNTIL YOU PRESENT THE 
REQUESTED INFORMATION. INITIALS '/,.;"-' • 

LENDER'S RIGHTS . Upon default, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid Interest 
Immediately due, and then Borrow er will pay that amount . 

ATTORNEYS ' FEES; EXPENSES. Lender may hire or pay someone else to help collect thla Note If Borrower doee not pay. Borrower will pay 
lender that amount. This lnclude1, subject to any limits under applicable law, Lender'a reuonable attorneya' l ees and Lender'• legal e•pensea 
whether or not there is a lawsuit, Including reasonable attorneys' fees end legal expenses for bankruptcy proceedings (Including efforts to 
modify or vacate any automatic stay or injunctionl, end appeals. If not p<0hlbl ted by applicable law, Borrower also will pay any court costs, In 
addition to 111 other auma provided by law . 

JURY WAIVER. Lender end Borrower horeby waive the right to any jury trlel In any action, proceedln<,i, or counterclaim brought by either Lender 
or Borrower eg1ln1t the oth•r. 

GOVERNING LAW. This Nott w ill i.. governed by federal law appllc1ble to Lender end, to tho extent not preempted by federel l1w. the l1w1 of 
the Commonw11lth of Kentucky without regard to lt1 conflicts o f law provl1lon1. This Nott ha1 been eccepted by Lender In the Commonweelth 
of Kentucky. 



• PROMISSORY NOTE 
(Continued) • P11g112 

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $32.50 if Borrower makes o payment on Borrower'• loen end tho chock or 
preouthorizod charge w ith which Borrower poya la later dlahonored. 

RIGHT OF SETOFF. To the extent permitted by applicable lew, Lender reaervea e right of aetoff In ell Borrower's accounts w ith Lender (whether 
checking, uvlnga, or aome other account). This includes all accounts Borrower hold• jointly with aomeone else and all account• Borrower may 
open in the future. However, this doea not Include any IRA or Keogh eccountl, or eny trust accounts for which setoff would be prohibited by 
law. Borrower authorizes Lender. to the utont permitted by applicable low, to charge or setoff all 1um1 owing on the lndebtedneu agalnll any 
end ell such accounts, and, et Lender'• option, to admlnlatratively freeze ell such accounts to allow Lender to protect Lender's cherge and setoff 
rights provided In this paragraph, 

COLLATERAL. Borrower acknowledgea this Note Is aocured by a hypothecatlon agreement and an assignment of deposit agreement securing 
TBOH COD 16594 of oven date herewith from borrower end grantor to lender. 

LINE OF CREDIT. This Note evidences a revolving line of credit. Advances under this Note may be requoatod either orelly or In writing by 
Borrower or ea provided in this par1greph. All oral requests shall be confirmed in writing on the day of the roqueat, on forms acceptable to 
Lender. All communications. instructions, or directions by telephone or otherwiao to Lender are to be directed to Lender's office shown above. 
Borrower egrees to be liable for ell sum• either: (Al advenced in accordance with the instructions of an authorized peraon or (Bl credited to 
eny of Borrowor'a accounts with Lender. The unpaid principal balance owing on thl• Note at any time may be evidenced by endorsemen11 on 
this Note or by Lender's Internal records, Including dally computer print-outs. Lander will have no obligetlon to advence funds under this Note If: 
(Al Borrower or eny guarantor is In defeult under the terms of this Note or eny agreement that Borrower or eny guorentor hes w ith Lendor, 
Including eny agreement made In connection with the algnlng of this Note; (9) Borrower or any guerentor ceases doing buslneu or is Insolvent; 
lCl any guerentor seek1, claims or otherwise attempts to limit, modify or revoke such guarentor'• guarantee of this Note or any other loan with 
Lender; (DI Borrower has applied funds provided pursuant to this Noto for purposes other than those euthorized by Lendor; or (EJ l ender In 
good faith believes Itself insecure. 

THE PURPOSE OF THIS LOAN IS :. to refinance note #6363 200. 

TERM OF LINE OF CREDIT. Borrower agrees the line of credit will be rested at a zero balance fore minimum of 30 consecutive deys during the 
term of the obligation. 

APPLICATION OF PAYMENTS:. Peymenta applied on tho dete of receipt. 

TERMS AND CONDITIONS. Subject to business loan agreement from borrower to lender of even date. 

CROSS COLLATERALIZATtON. Colleterel securing this loan may also secure other loons. 

PRIOR NOTE. Thi• loan is a refinance of a promluory note 15363200 from borrower to lender dated June 16th, 2015. 

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, end upon Borrower's heirs, personal representatives, 
succeuors end eulgna, and shell Inure to tho benefit of Lender and Its succouora end aaaign1. 

GENERAL PROVISIONS. II any pen of thla Note cannot be enforced. this fact will not affect the rest of the Note. Lender may deley or forgo 
enforcing any of its rights or remedies under this Noto without losing them. Borrower and eny other person who signs, guarantee• or endorses 
this Note, to the oxtant allowed by lew, waive preeentment, demand for payment, and notice of dishonor. Upon eny change In the terms of thla 
Note, and unleu otherwise expressly etated in writing, no pony who sign• thia Note, whether 11 maker. guarentor, accommodation meker or 
endorser, shell be releeaed from liability. All such panlea agree that Lander may renew or utend (ropeetedly end for any length of time) this 
loen or releeae any pany or guarantor or collatorel; or lmpeir, fail to realize upon or perfect lender'• 11curi1y Intern! in the colleterel; and take 
eny other action deemed neceuery by Lender without tho consent of or notice to anyone. All such panlos alao agree that Lender mey modify 
this loan w ithout the consent of or notice to anyone other than the pany with whom the modificetion la made. The obllgatlon1 under this Note 
are joint end aoverel. 

PRIOR TO SIGNING THIS NOTE. BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE 
TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE. 

BORROWER : 

BLACK MTN UTILITY DISTRICT 

By:o ~~~ RA YMONCOX:cilalfmlfiOBLACK MTN UTILITY 
DISTRICT 

LENDER: 



COMMERCIAL LINE OF CREDIT 
AGREEMENT AND NOTE 

LOAN PURPOSE: Commercial Real Estate Refinance 

BORROWER INFORMATION 

BLACK MTN UTILITY DISTRICT 
609 FOUR MILE RD 
BAXTER, KY 40806-0000 

Monticello Banking Company 
SO North Main St 
PO Box 421 
MONTICELLO, Kentucky 42633 
(606)573-5713 
ghenson@mbcbank.com 

LINE OF CREDIT AGREEMENT AND NOTE. This Commercial Linc of Credit Agreement and Note will be referred to in this document as 
the "Agreement." 

LENDER. "Lender" means Monticello Banking Company whose address is 50 North Main St, PO Box 421, MONTICELLO, Kentucky 42633, 
its successors and assigns. 

BORROWER. "Borrower" means each person or legal entity identified above in the BORROWER lNFORMA TION section who signs this 
Agreement. 

PROMISE TO PAY. For value received, receipt of which is hereby acknowledged, on or before the Maturity Date, the Borrower promises to 
pay the principal amount of One Hundred Forty-four Thousand and 00/ 100 Dollars ($144,000.00) or such lesser amount as shall have been 
advanced by Lender, from time to time, to or on behalf of Borrower under the terms of this Agreement, and all interest on the outstanding 
principal balance and any other charges, including service charges, to the order of Lender at its office at the address noted above or at such other 
place as Lender may designate in writing. The Borrower will make all payments in lawful money of the United States of America. 

PAYMENT SCHEDULE. This Agreement will be paid according to the fo llowing required payment schedule: Monthly payments of accrued 
and unpaid interest. The unpaid principal balance of this Note, together with all accrued interest and charges owing in connection therewith, 
shall be due and payable on the Maturity Date. All payments received by the Lender from the Borrower for application to this Agreement may 
be applied to the Borrower's obligations under this Agreement in such order as determined by the Lender. 

INTEREST RA TE AND SCHEDULED PA VMENT CHANGES. Interest will begin to accrue upon draws. The interest rate on this 
Agreement will be fixed at 2.300"/o per annum. 

Nothing contained herein shall be construed as to require the Borrower to pay interest at a greater rate than the maximum allowed by law. If, 
however, from any circumstances, Borrower pays interest at a greater rate than the maximum allowed by law, the obligation to be fu lfilled will 
be reduced to an amount computed at the highest rate of interest permissible under applicable law and if, for any reason whatsoever, Lender ever 
receives interest in an amount which would be deemed unlawful under applicable law, such interest shall be automatically applied to amounts 
owed, in Lender's sole discretion, or as otherwl~e Rllnwr.rl hy applii:a\Jh: law. Interest on this Agreement is calculated on an Actual/365 day 
basis. 

LATE PAYMENT CHARGE. If any required payment is more than 10 days late, then at Lender's option, Lender will assess a late payment 
charge of $5.00 or 5.000"/o of the amount of the regularly scheduled payment then past due, whichever is greater, subject to a minimum charge 
of$5.00. 

LINE OF CREDIT TERMS. The advances under this Agreement arc discretionary. The Borrower acknowledges and agrees that although the 
Borrower may from time to time request an advance under this Agreement up to a maximum amount equal to the Linc of Credit Limit, the 
Lender in no way is obligated to make such advance, Lender may at any time, with or without cause, refuse to extend credit, and all advances 
will be made by Lender in its sole and absolute discretion and subject to the terms and conditions of this Agreement. 

Advances. 

• Advances under this Agreement may be requested orally or in writing by the Borrower or by an authorized person. 
• The total of all advances requested and unpaid principal cannot exceed One Hundred Forty-four Thousand and 001100 Dollars 

($144,000.00). 
• All advances made will be charged to a loan account in Borrower's name on Lender's books, and the Lender shall debit such account 

the amount of each advance made to, and credit to such account the amount of each repayment made by Borrower. 

Suspension and Termination. Subject to Lender's right to make any advances under this Agreement in its sole and absolute discretion, 
advances under this Agreement will be available until the earliest of any date or event described below occurs: (a) the Maturity Date, (b) 
the date the Linc of Credit is cancelled by Borrower, or (c) the date the Linc of Credit is cancelled by the Lender due to an occurrence of 
an Event of Default. 

SECURITY TO NOTE. Security (the "Collateral") for this Agreement is granted pursuant to the following security document(s): 
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• Security Agreement dated August 31, 2017 evidencing security interest in CD - Monticello Banking Company CD, Account Number 
- 6594. 

RIGHT OF SET-OFF. To the extent pe.rmitted by law, Borrower agrees that Lender has the right to set-off any amount due and payable under 
this Agreement, whether matured or unmatured, against any amount owing by Lender to Borrower including any or all of Borrower's accounts 
with Lender. This shall include all accounts Borrower holds jointly with someone else and all accounts Borrower may open in the future. Such 
right of set-off may be exercised by Lender against Borrower or against any assignee for the benefit of creditors, receiver, or execution, 
judgment or attachment creditor of Borrower, or against anyone else cla.iming through or against Borrower or such assignee for the benefit of 
creditors, receiver, or execution, judgment or attachment creditor, notwithstanding the fact that such right of set-off has not been exercised by 
Lender prior to the making, filing or issuance or service upon Lender of, or of notice of, assignment for the benefit of creditors, appointment or 
application for the appointment of a receiver, or issuance of execution, subpoena or order or warrant Lender will not be liable for the dishonor 
of any check when the dishonor occurs because Lender set-off a debt against Borrower's account. Borrower agrees to hold Lender harmless from 
any claim arising as a result of Lender exercising Lender's right to set-off. 

RELATED DOCUMENTS. The words "Related Documents" mean all promissory notes, security agreements, mortgages, deeds of trust, deeds 
to secure debt, business loan agreements, construction loan agreements, resolutions, guaranties, environmental agreements, subordination 
agreements, assignments and any other documents or agreements executed in connection with this Agreement whether now or hereafter existing, 
including any modifications, extensions, substitutions or renewals of any of the foregoing. The Related Documents are hereby made a part of 
this Agreement by reference thereto, with the same force and effect as if fully set forth herein. 
DEFAULT. Upon the occurrence of any one of the following events (each, an "Event of Default" or "default" or "event of default"), Lender's 
obligations, if any, to make any advances will, at Lender's option, immediately terminate and Lender, at its option, may declare all indebtedness 
of Borrower to Lender under this Agreement immediately due and payable without further notice of any kind notwithstanding anything to the 
contrary in this Agreement or any other agreement: (a) Borrower's failure to make any payment on time or in the amount due; (b) any default by 
Borrower under the terms of this Agreement or any other Related Documents; (c) any default by Borrower under the terms of any other 
agreement between Lender and Borrower; (d) the death, dissolution, or termination of existence of Borrower or any guarantor; (e) Borrower is 
not paying Borrower's debts as such debts become due; (f) the commencement of any proceeding under bankruptcy or insolvency laws by or 
against Borrower or any guarantor or the appointment of a receiver; (g) any default under the terms of any other indebtedness of Borrower to 
any other creditor; (h) any writ of attachment, garnishment, execution, tax lien or similar instrument is issued against any collateral securing the 
loan, if any, or any of Borrower's property or any judgment is entered against Borrower or any guarantor; (i) any part of Borrower's business is 
sold to or merged with any other business, individual, or entity; (j) any representation or warranty made by Borrower to Lender in any of the 
Related Documents or any financial statement delivered to Lender proves to have been false in any material respect as of the time when made or 
given; (k) if any guarantor, or any other party to any Related Documents in favor of Lender entered into or delivered in connection with this 
Agreement terminates, attempts to terminate or defaults under any such Related Documents; (l) Lender has deemed itself insecure or there has 
been a material adverse change of condition of the financial prospects of Borrower or any collateral securing the obligations owing to Lender by 
Borrower. Upon the occurrence of an event of default, Lender may pursue any remedy available under any Related Document, at law or in 
equity. 

GENERAL WAIVERS. To the extent permitted by law, the Borrower severally waives any required notice of presentment, demand, 
acceleration, intent to accelerate, protest and any other notice and defense due to extensions of time or other indulgence by Lender or to any 
substitution or release of collateral. No failure or delay on the part of Lender, and no course of dealing between Borrower and Lender, shall 
operate as a waiver of such power or right, nor shall any single or partial exercise of any power or right preclude other or further exercise thereof 
or the exercise of any other power or right. 

JOINT AND SEVERAL LIABILITY. If permitted by law, each Borrower executing this Agreement is jointly and severally bound. 
SEVERABILITY. If a court of competent jurisdiction determines any term or provision of this Agreement is invalid or prohibited by applicable 
law, that terrn or provision will be ineffective to the extent required. Any term or provision that has been determined to be invalid or prohibited 
will he severtd ft'om the rest of lhis A1'1t:c:111eul without invalidating the rcmllindcr of either tho affected provision or thi~ Agrr.t:mr.nt 
SURVIVAL. The rights and privileges of the Lender hereunder shall inure to the benefits of its successors and assigns, and this Agreement shall 
be binding on all heirs, executors, administrators, assigns and successors of Borrower. 
ASSIGNABILITY. Lender may assign, pledge or otherwise transfer this Agreement or any of its rights and powers under this Agreement 
without notice, with all or any of the obligations owing to Lender by Borrower, and in such event the assignee shall have the same rights as if 
originally named herein in place of Lender. Borrower may not assign this Agreement or any benefit accruing to it hereunder without the express 
written consent of the Lender. 
ORAL AGREEMENTS DISCLAIMER. This Agreement represents the final agreement between the parties and may not be contradicted by 
evidence of prior, contemporaneous or subsequent oral agreements of the parties. There are no unwritten oral agreements between the parties. 

GOVERNING LAW. This Agreement is governed by the laws of the state of Kentucky except to the extent that federal law controls. 
HEADING AND GENDER. The headings preceding text in this Agreement arc for general convenience in identifying subject matter, but have 
no limiting impact on the text which follows any particular heading. All words used in this Agreement shall be construed to be of such gender or 
number as the circumstances require. 
ATTORNEYS' FEES AND OTHER COSTS. Borrower agrees to pay all of Lender's costs and expenses in connection with the enforcement 
of this Agreement including, without limitation, reasonable attorneys' fees, to the extent permitted by law. 
WAIVER OF JURY TRIAL. All parties to this Agreement hereby knowingly and voluntarily waive, to the fullest extent permitted by 
Jaw, any right to trial by jury of any dispute, whether in contract, tort, or otherwise, arising out of, In connection with, related to, or 
incidental to the relationship established between them in this Agreement or any other Instrument, document or agreement executed or 
delivered in connection with this Agreement or the Related Documents. 
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By signing this Agreement, Borrower acknowledges reading, understanding, and agreeing to all Its provisions and receipt hereof. 

BLACK MTN UTILITY DISTRlCT 

'sy'l.r.ttci/"f Date 
Its: CHAIRMAN 

~J~/7 
Date 
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LOAN NUMBER ACCT, NUMBER NOTE DATE NOTE AMOUNT MATURITY DATE 

PRIOR 

OBLIGATION   08/31/17 $144,000.00 07127118 

INFORMATION 

LOAN NUMBER ACCT. NUMBER MODIFICATION DATE NOTE AMOUNT 

 July 27, 2018 SH0,371, 17 

AMENDED 

OBLIGATION MATURITY OAT£ INDEX (111/11,...9111) INTEREST RATE INITIALS 

INFORMATION 

07/27/19 Not Appllctblt 2.300% GLH 

CrtdllOr UM Only 

DEBT MODIFICATION AGREEMENT 

DATE ANO PARTIES. n.. date or this Debt Modl~Uon Agreement (Modlncatlon) II )Ay 27, 2018. The panlos •fld their tddrmH 1r1: 

LENDER: 
MONTICELLO BANKING CO. 
SON Main SI. 
PO Box 421 
Monticello, KY 42833 
Tetephoflt: 60~348-6411 

BORROWER: 
BLACK MTN UTILITY DISTRICT 
609 FOUR MIL£ RO 
BAXTER. KY 40806 

1. DEFINITIONS. I" dill Modlllctelon, llllM ""'" "'"'"" ro11ow1ng rneenlllgl: 
A. Pr-.... The,,._ "I,• "me,• and •rrr; rder 1ll tldl Borrowtr slgllng 1111• Modltlcatlon, lndlvtdually tnd togeltw wl'lt \heir he!l'I, ._,,: 
edmlnhtr.-on, tuc:auou, and 111lgns. tnd uch ~ per$011 or 1t9al en111y (lndudlng guaranion, atdoners, and suntles) ""'° ...., 10 PIY lllls Loan. 
"YOAJ" ano "ywt" nrw 1ll tho l.nlar, with ns partltlpms or sytldk.llOn. ~on and esllwu. or eny person or tnlilY lhal KqUlns 111 lntetlll In tht 
Modllicabon or 1111 Prior ObllgaUon. 

8. AAIWltd Obllptlon. ""*"'9d Obll91Uon It 1ht nsul°'1!1 •9'-t Clllt b cruted wlltn dw Modlncatlan em.Ids Chi Prior Obllg1tfon. le Is dnctlbtd 
ebow In fie AMENDED OBLIGATION INFORMATION section, 
C. Lo.., lolft rel'en IO !his lr111S1ctlon gennlly. It lnclvdff die obllgltlon1 end ~Uu arising rtorn Ill• 1mnt of 111 doeunwnts ~nd or M>mltlild In 
woclallon with 1"o Prior Obll911lon rod ills modlOUllon, sucll 11 lflf>lk1t1ons, sewrlty egr-lS, dltdosures, noces, 191'°"*"'• MCI th is Modlflntlon. 
D. Modification. Modlne1t1cn nrtr1 to lhlt Debi Modtnc.tuon Agrwemont. 
E. Prior Obhfl(lon. Prior Obllglllon retets to my or19lnat egretmont ckscrlbld 1bovt In Cht PRIOR OBLIGATION INFORMATION teetlon, ind lrl'J 
IUbHqull\C utarulon1, r..wals, modlllcatlons or slbstlllitlons or IL 

Z, BACKGROUND. You end I have previously entMtd 1n1o 1 Prior ObllgtdOI\. As o( thl clllt of 11111 Modlncactan, tht CIUtJllndlng. ~Id bl lance Of Iha Prior 
ObUptlcn b SHO,J71, 17. Conditions lltvt Chlnped slru:e tht txtCllllon Of 1111 Prl« Obllglllon lns~ts. In rupome, end ror Yllue ~lvtd. you end I 
tgrtt to modify the ltnnl or tht Prior Obllgetlon, u prov1dtd ror In lltls Modlllutlon. 

3. CONTINUATION OF TERMS. I liftt llld trodtm.n! tlllt an other terms and provisions In flt Prior Obllgatlon swvtw and continua In l'vll farce and 
effec~ uupc to thl a11erc !hit they .,. spec!llcally ind tJ'llretsly ll!llndod by 11111 ModlflclUon , Thi uprua tlMldment of 1 term does not emend relltcd or 
od!tr iwms • rlflll Ir tht rtla~d or Oilier ttnnl n Cllfll&frltd In llw nmt ~·on Of partgnpll of 1111 Prior Obllgatlcwl. For llkntnltcn purposes ~. 1 
modlllcalkwl ot h lnCnst ,.... co be p11d Ntng Ole term o/ Che loan would no1 modify Ille cleleuft ra or lnlnt1 1W11 lllough both or me tMms ere descrllld 
on Cbt Prior Ol>llgJllon In 1 COlm10ll sec<lon lllUd "lnl«esl". The INm "Prior Obligalkln" lndwlas the orlglntl lnStrulllll'lt end ll'rf modllka!Wll prior IO thts 
Modlncallon. 

4. TERMS. Tho Prior Obllgellon II modlllcd as ronows: 
A. Mtwrky and Ptymanti. Tho maturity Ind p1ymenc provl1!ons n modlntd to rud: 

oLACl< MTil iltkrtv OISTRiCT 
0.bl M1dUlulloll Agr
KYl4XXXl0000Cllo0000015SIOOt08ZlllN 



(t) PAYMENT. I op to poy lht L.otn In lnsltlll!IOl'lf ol ttcnled lnltnsl begtmlr1g Augutt 27, 2018, and tlen on lhl Zllh dty of Heh month 
IN<utw. I •QfH to p•y the entlr1111p1ld Prlndp11llldorryaccruedbulunp.tld 1ntemt on July 27, 2019. 
P1ymcnt1 wlll bt toundod IO lM nurlli\ S.01. Whh "'' nnal payment I •ISO IQfOl lo flllY 1ny addl\lONI ltu or chtrgU owing Incl !Ito 11"0Unl 9' 1ny 
lldvanca yo.J law rrMdo to othln on m; bdllll. PtymenlS scheduled to b• paid an tl10 2tlh. 30\h or 31st dty al 1 monlh lll1t canulns no 1uch day 
wfQ, Nlud, be CNde an Ille lut dly ol sudt lllOl1Ch. 

B. Foea and Ctarga. AJ lddltlmol comldenUon I« your -- to tnlor ~ lhb ModltlciUon, I '9"'• to pry, or how paid thts1 eddl!lonel r .. s end 
chl<gt.: 

(1J Minimum fln1nce Ch_,.· Cormwclil/Ag. A(n) Mlnlrraim F!Nncl Charge. Commercl11/Ag equll IO f10.00, 

(2) Late Charge. Ir 1 payment 11 moro lhln 10 dtys late, I will lit chergtd 5.000 percent of tho Amount ol P~ or '5.00, lllhlchever 11 gt'Hllr. 
HOMvt<, lhl1 chlt'Q• wll not be gtMllt' 11\an $100.00. I wUI pay lhl1 ltto chlfll8 pn>n1>1ly but only Ollet lor each lfle payrnenL 

C. Im~ I 1gm to obtain the lft1U1'111Ct dtscrlbod In lhls Modlllmton. 

(I) PrCl*t)' lmvrann. I wfH lmllr• w rtllfn INlnnce cowngt on my la'\lllble property 11111 JtCUr" "1t Lo., and oblde by tht tnu.nc. 
~ ol "'Y -.rtty lmltl#tlent ua.wlrlg lht i.-i. 
(%) lmurllta Wornntler. I tgr• to purchut wry Wlrw1nce c;a-mga diet n required, In lht tl!IOUlllS yOAJ rfqllh, ., dacrlbfd Jn this or "'f Oll'llr 
dOcumWQ I sign tor lht Lo.In. I wlll proYldO yaJ wllh ccnU11Ulng proof ol co-ago. I wlll buy or provide lnsurtnet lnm a rtrm licensed to do buJlnus 
In 1111 SC.tta wt>ut lht properly IS loelltd. II I bUy 0( prO'llde lht lnlU'tntt '""" --olh« lhtn ~ Ille """ wm tit ru-'>ly ICapUllit IO 'fOIJ. 
I wm Nw Cllt lnlutlnct company"'"" 'fo.J u '* pepe on my lnwnnca polky, YOJJ ""11 apply the lnP.inet prowds -"11 'llNI,...,. 'JriJ en 
lht culWldlng balance, I ogrw ht II Iha lruur1t1tt pt'OCftds do no1 cow llll tmo<mU I ltlQ OM Y°"• I wlll PIY lhe dlllW'enet. I wlll lcftp the 
lntlnnA 111til 111 dd>tr lltldct thl1 ~ are ptld. tr I IWlll to buy tlll lnsutarct lrom )'Oii. I hlw signed • separot1 IUlomonl agreeing IO lhh 
pun:t\Ut. 

5. CREDITOR-PLACED INSURANCE NOTICE. I ern giving you a 1tcurlty lnl<ntC In the Property dmrllltd In tho securAy ININmtnl(a) .curlnQ tht 
L...,.,. I am roqulrad to rnalruln lnslJraool on tho tlnflblt property ducrt>td In lflt MCVrity lntU'ul!1tnt(1) to prottct 'JOUI' lnl ... M l.Wltll all debit under 
thl• 8f""""11 .,.. paid. It I lall to pA"ldo tYl4"1CI ol lruunnco 1t1 lh• ltnglblt 1'"1*1Y to you, you ""Y pl•ca ln.,enct on lht l¥lglilt properly and I 
win be rnpomlble to pay ror tho cOllJ or 111a1 cnditor-ph1ced Jmurance • 

• • WAIVER. I WllW tll cl1lmr, de!"'1Set, _,,,, Of COAJnlttelalm• rtl•llnt to 1111 Prior Obllgrtloft, or ony documenC -mu Che Prtor Cltlllgltlon. lhtt I rnry 
hlw. Alrf peny to lht Prlot ObllQMlon thlt does not 1lgn lllls Modlnc1tlan, 111111 rcmaln llllllt lllOw lht tirms ol lllo Prt0< Obllgallon 11'11011 roltlJCd In writing 
by 'fO'J• 

J , REASON(S) FOR MODIFIC>.TION. Nott 11'911Ked on July 21111. 2018. 

1. 31GNAT\JRES. ey signing. I tgm to lht ._ contllroed In tlll1 MocllflceUon. I 1bo ~g• rtetlpt or 1 COft1 ol Chit Modllbtton. 

BORROWER: 

BLACK MTN UTILITY DISTRICT 

SI.ACK MTN vnu1 'I' OtSTRICI 
tlllM MoHlultloo ~ 
KY/t XlCXlC)()(XXOCIOOOOCI0001U8CGIOl2tllN 

tnll1tl1 __ 
P191I 



BLACK MOUNTAIN UTILITY 
WATER ANALYSIS 

12/31/2016 
WATER EVARTS EVARTS HMWW HMWW HMWW HMWW EVARTS PINEVILLE TOTAL 

PUR/PROD 70002 70001 276S 311S 4696 6559 7007 PUR/PROD 
JAN 1,265,400 1,254,000 1,343,100 11,194,010 1,812,300 9,322,000 673,900 1,718,000 28,582,710 
FEB 703,500 1,061,000 817,000 7,970,300 2,330,600 5,949,000 679,100 1,533,000 21,043,500 
MAR 200,500 1,006,000 982,800 6,510,200 1,701,700 5,792,000 535,700 1,462,000 18,190,900 
APR 228,500 967,000 1,097,100 8,018,500 1,356,300 5,380,000 623,600 1,464,000 19,135,000 
MAY 1,100,000 920,000 977,200 8,726,900 1,561,000 4,993,000 648,800 1,477,000 20,403,900 
JUNE 998,000 1,080,000 999,800 8,284,000 1,923,400 6,029,000 771,300 1,245,000 21,330,500 
JULY 777,000 1,057,000 979,200 6,613,000 1,819,400 6,250,000 696,200 1,650,000 19,841,800 
AUG 1,087,000 673,000 735,800 6,498,700 1,765,400 6,205,000 615,800 1,472,000 19,052,700 
SEPT 926,000 905,300 733,000 7,508,900 1,784,000 6,874,000 727,000 1,751,000 21,209,200 
OCT 778,000 781,500 645,400 7,436,700 1,880,500 6,292,000 529,900 1,702,000 20,046,000 
NOV 957,000 919,900 696,800 6,631,100 1,593,400 5,903,000 506,400 1,867,000 19,074,600 
DEC 1,000,000 42,300 663,100 7,430,800 1,840,000 6,302,000 475,000 1,564,000 19,317,200 

TOTALS 10,020,900 10,667,000 10,670,300 92,823,110 21,368,000 75,291,000 7,482,700 18,905,000 247,228,010 

WATER RTl RT2 RT3 RT4 RT5 RT6 RT7 RT8 RT9 RTO RTlO LESS TOTAL 
SOLD AOJT SOLO 

JAN 725,990 652,000 1,925,700 1,903,400 1,006,240 1,165,670 724,140 1,200,300 555,600 2,395,270 1,476,020 13,730,330 
FEB 675,580 1,623,730 1,556,030 1,031,440 800,410 992,930 681,200 1,155,500 543,280 1,967,510 1,257,420 12,285,030 
MAR 760,460 513,700 2,145,080 952,030 776,460 1,115,270 768,650 1,170,530 559,350 1,412,996 1,330,340 11,504,866 
APR 760,460 516,840 1,659,490 1,053,750 777,700 1,158,570 777,290 1,176,820 562,830 1,341,970 1,413,542 11,199,262 
MAY 716,670 543,960 1,616,800 802,630 700,610 980,170 655,450 1,193,760 540,400 1,951,950 1,305,260 11,007,660 
JUNE 1,946,390 557,590 1,587,610 945,190 744,880 1,035,680 777,770 1,222,550 582,500 2,291,940 1,506,010 13,198,110 
JULY 812,950 536,080 1,818,730 1,302,940 989,690 1,298,660 868,630 1,305,340 861,310 2,400,690 1,559,440 13,754,460 
AUG 726,890 560,170 1,765,810 2,029,290 832,870 1,060,960 755,810 1,135,440 580,020 2,364,700 1,383,740 13,195,700 
SEPT 741,250 512,230 1,740,710 1,897,040 816,240 1,044,940 847,930 1,327,900 602,960 2,138,910 1,387,180 13,057,290 
OCT 801,330 583,970 1,943,110 1,336,120 983,530 1,162,960 845,300 1,538,810 699,620 2,482,940 1,742,440 14,120,130 
NOV 649,280 491,930 1,605,690 949,940 743,040 962,500 689,060 1,256,810 496,360 2,074,080 1,381,480 11,300,170 
DEC 704,580 460,550 1,641,130 870,170 767,680 1,123,130 1,057,670 1,246,330 565,820 2,251,690 1,431,460 12,120,210 

TOTALS 10,021,830 7,552,750 21,005,890 15,073,940 9,939,350 13,101,440 9,448,900 14,930,090 7,150,050 25,074,646 17,174,332 - 150,473,218 
LINE LOSS (930) 3,114,250 (10,335,590) 77,749,170 11,428,650 62,189,560 (9,448,900) (14,930,090) 332,650 (25,074,646) 1,730,668 - 96,754,792 




