

























































































































































































































































































































































































BUSINESS LOAN AGREEMENT

SElm N

“Brincips .| Loan Date ] 5
6500,000 00-  [04-02-201 B~M g

Rsferencas in the boxes lbovo are for Lender's ure onrr And do not Umh the nppmbtﬁty of :hu docwnmt Io any particuiar foan or Rem.

Any ltem shove hes besn omitted dus to text length Emite

Borrower: JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7564 US HWY 63 E CALLOWAY COUNTY BANKING CENTER
BENTON, XY 42028-8174 1721 N 12TH ST

MURRAY, KY 42071-3694

THIS BUSINESS LOAN AGREEMENT dated April 2, 2015, Is made snd executsd between JONATHAN CREEX WATER DISTRICT {“Bongwer™)
and COMMUNITY FINANCIAL SEAVICES BANK ("Lendes™) on the following tarms snd conditons, Bonawuhumdwdpdovcmﬂd
Toans from Lender or hss sppsd 1o Lender for @ comwmercial toan or loans or other fi i b ﬂwuwhkhmvb‘
describad on sny exhibit or schacle sttsched to thie Agresment, Boroweér understands and agrews that: (A} bwmung renewlng, of

extending any Loan, Lender s relying upon Borrowss’s repratantations, warrantiss, and agreements as set forth in this Agresment: {8} the

grenting, renswing, or extending of sy Lowt by Lander ot sl times shall be subject to Lender's sols judgment and dlacretion; and (C) all such
Loxrns shall be and remaln subject to the terms end dith of this Agr

TERM. This Agresment shall be effective as of Aprll 2, 2015, and shaill continue In full force and effact untl tuch time a3 sfl of Borrowar's

Lomt;ﬂi:\;wzol Lander have besn pald in full, Inchuding principsl, terest, costs, expentes, sttomoys' lees, and othar fees and charges, or
un , 2027,

CONDITIONS PAECEDENT TO EACH ADVANCE. tander's obfipation 10 make the initlal Advance and ssch subssquent Advanca under this

Agresmant shall be subject to the Rdfliment to Lender's satisfaction of sl of the conditions sst forth In this Agréemsnt and in the Relsted
Documants.

Loan Documents. Barrower shall peovide to Lender tha following documents for the Loan: (1) the Nots: (2) Sacurity Agreements
granting to Lander sacurity interests in the Collateral; (3} financing statemonts snd all othar documants perfecting Lander's Sscurty
Interesta; {4} svidence of insurance as requirad below; (61 togsther with afl such Relatad Documents as Lendsr mey ragquire for tha Losn;
&t in form and substance satlsfactory 10 Lender and Lencer's counsal,

Borrowstr’'s Authorization. Borrower shall have provided In form and substance satlafactory to Lender properly centiffed resolutions, duly
authorizing the execution and delivery of this Agrsement, the Now end the Related Documents. In acdition, Borrowst shall have
such other resolutiona, suthorizations, documents and instruments ss Lender or its counsel, may requirs.

Paymamt of Fess and Experses. Bomrower shail have paid to Lendsr afl {aes, chargas, and other expanses which ars than dus and paywblo
nmclﬁedlnﬂilkmmmurwh'umdoocmnt.

i md W o The raprasentations and warrsntlss sst forth in this Agresmaent, in the Related Documants, and in any
docurmm or certificats defvered to Lender under this Agreament are trus and coract,

No Event of Dafautt. Thare shall not sxist at tha time of any Advance a condition which would constiwuts an Event of Deteult undar this
Agrssment or under any Ralatad Documant.

REPRESENTATIONS AND WARRANTIES. Borrower represanta snd warranta to Lender, as of the dats of thls Agreament, ss of the date of each
disbursement of loan procesds, &s of the date of sry ranewal, extension or modification of sny Loan, snd ot all times any Indabtednsss axists:

Organtzation. Bocrower is 8 governmenta! entlty which Is, end at efl times shall be, duly organized, vabidly sxisting, snd In good standing
under and by virtus of the laws of the Commonwaalth of Kentucky. Borrower is duly authorized to trangact business in fl othar states in
which Borrawer s dolng bustness, having obtsinsd sll nscessery fiings, governmantal licanses end approvals for each stete in which
Borrower Is doing business. Specifically, Borrower (s, end st all tmes shal be, duly quafified as a forsign in all states In which the [aflure to
#0 quadty would have 8 material advarsa effect on itg busineas or financlal condition. Borrowaer has the fufl powss and suthority to own its
propertles and to transact the business in which it s prassntly engaged or prasently proposes to engage. Borrower maintaing an office st
7684 US HWY 6B E, BENTON, KY 42025-8174. Unlsss Barrowst has dasignsted otherwiss in wiiting, the principa! office (s the office at
which Borrawar keaps its books snd records inchudlng Its records concerning the Collataral. Barrower will notify Lendar prigr to any change
in the location of Borrowsr's state of organization or any changse in Borrower’s name. Borrowsr shall do sl things necassary o pressive
and to keep In full force snd stfect its existencs, rights end privileges, and shall comply with sil regulations, rules, ordinances, statutss,
ofdecs and decrees of sy govemmerttal or quasi-governmantst suthority or court applicable to Borrower and Bofrower's business activites.

A d Busl Names. Borrowst hay fled of recorded afl documents or fifings required by law relating (o 8l sssumad business names
used by Borrowasr. Excluding the nsmae of Borrowar, the following Is & complete fst of afl assumed businass names under which Borrower
does business: None.

Autharizetion. Borowss’s execution, dalivery, and parformance of this Agrosment and ait the Related Documants have been duty
suthorized by sil necessary sction by Borrower and do not confiict with, reault in & violsian of, or constitute » defmult under (1) eny
provision ot any agresment or other instrument binding upon Borrower or (2) any lsw, govemnments regulatlon, court dacrea, or order
spplicable to Borrowsr or to Borrower's properties.

Financial informstian. Esch of Borrower's financla! ststemants supplled to Lendsr truly and completely disciosed Borrowwer's financial
condition os of the date of the statemsnt, and thers has bean no materisl adverse change in Borrower's finsncisl condition subsaquent to

the date of the most recant financis! ot pled to Landar. Borrower has no material contingsnt obligations except as disciosed in
such financiat atatameants.

Legsl Effsct. This Agresmsnt constitutes, and any instrument or sgreemant Borrowar iy required to give under this Agreamsnt when

daliverad will constitute fsgd, vaid, and binding obiigations of Borrower enforcenble sgainst Borrower In agcardance with their respective
terms,

Properties. Except a3 contemptated by this Agresment or as previously disclosed kb Borrowar's financlal statements or In writing to Lender
and a8 accepted by Lendsr, and except for property tax fens fof taxss rot presantly due end payable, Barrower owns and has good titls to
al of Borrower's propsrties free and clear of all Sscurity Interests, and has not executed sny sscwity documants or finsncing statemants
reiating to such properties. AlnlBonuw«'!pmommlrndthdhBorwuuhgﬂmo.waomwmmmodmfﬂadnﬂmmcring
statsment undsr any other name for at least ths last fhve (5] years.

Hazardous Sub Excapt as disclosed to and acknowladged by Lendaer in writing, Borrowsr represents and wamronts that: {1} During
tha period of Bofrower's ownership ol the Collstere), thers has boen o use, genssation, manufecture, aforags, trestment, disposal, relvese
or threatonsd ralease of any Hazardous Substance by any person on, under, shaut or fram any of the Collateral. {2) Borrowser hsy no
knawledgs of, Or resson to beflwve that there has besn (8} any breach or violation of sny Emdronmems] Lawe; (b} any uso, genaration,
manufaciurs, g T, db 1, relaasa or tUwestened redenss of sy Hazardous Substance on, undsr, sbout or from the
Couﬂuolbyunvpdorowmor ccoupants of any of tha Collatersl; or (c} any sctual or threatened Btigetion or cloims of any kind by say
pareon relating to such mattars. (3) Neither Bomower nor any tenant, comtracior, agent or ather suthorized ussr of any ot tha Collaters!
ahall ues, generate, manufscture, stors, mll. dispose of of relesss any Hezardous Substence on, under, sbout or from sty aof the
Caliatersl; and any such activity shell be cond d In with sl sppiicabls tederal, state, and local lsws, regulstions, and
ordinances, inchuding without fimitation a8 Environmental Laws. Bomower authorizes Landet and Its £gents to emter upoen ths Collaters] to
maks such inspsctions end tests as Lendw may deem appropriato to determine pltancs of the Col &) with this section of the
Agreement. Any inspectiona or tests made by Lender ahall ba st Borrowar’s sxpense snd for Lander's purposes only snd sheil not be
construsd 1o creats sny responaibiity or [ebilty on the pert of Lender 10 Burmower of to any othar parson, Tha repressntstions and
warrentiey contsined heren sre based on Borrowar's due gligence n | tigeting the Ci ¢ for hazsrdous waste and Herardous
Substences. Borrower hersty (1} reissses and waives eny fulwre claims noulmt Lander for indemnity or contribution in the avent
Batrowsr becomas Hable for cleanup or other costs under any such laws, and (2] sgress to indemnify, defend, and hold harmisss Landsr
against any and sl claime, lossas, Usbiktes, demeges, pensitiss, and axpanzes whith Lender may disactly or Indiractly sustsin or tuﬂar
rlm.dtingfrornubnlcho!ﬂ-ﬂlmﬁmdmAnm!mnlwofwmu.wm"m‘ », siorage,

relsass of threatened refasss of 8 hazardous waute or substance on the Collateral. The provisions of this sacton of the Agrnmont.
Inchating tho obfigation 10 indamniy end dsfend, shall survive ths payment of the Indabtedness snd the terminstion, expiration or
satsfection ot this Agraemsnt snd shs# not be stiectod by Lender's scquisidon of smy ntmrest In any of tha Collstersl, whether by
foreciosure or otharwise.

Litigstion and Clsims. No htigstion, cleim, investigation, administrative procesding or eimilsr ection fncluding those for unpald toxes)
sgsinst Borrower Is pending or threstaned, snd 0o other avant has occurred which may materlstty sdversely effect Barrower's financist
condtion or properties, other than Htigstion, claims, or other svants, it any, that hava been disciosed to end scknowladged by Lender in
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witing,

Taxes. To the best of Borrawer's knowlstge, sl of Borrowsr’s tex retumns and reparts that are or were required to be tied, have bean
fllsd, end ali taxes, ssxessments and cthas governments! charges have been paid In full, except those presently baing or to be contested by
Borrower In goad faith in the ordinary course of businass and for which adequets reserves have baen providad.

Usn Priotity. Unlass otharwiss previousty disclosad to Lendec In writing, Borrower has not enterad Imo or gramed sny Security
Agreemants, or permittad tha fiiing or ettachment of sny Security Inisrasts on or sfectlng any of the Colistera) directly or indirectiy

(1 repeyment of Borrower’s Loan and Note, that would be prior or that may In sny way be supsrior 1o Lander's Security intereats snd
rights in and to such Coflutersl.

Bindieg Effect. This Agreemant, the Note, all Securfty Agresments it anyl. end all Relsted Documants are binding upan the signars

thereot, as well Be upon their successars, representatives and assigna, and are lagally enforceabls tn sccordance with their ragpaciive
terms.

AFFIRMATIVE COVENANTS. Borrowsr covenants and agrees with Lender that, so fong as this Agresmant remalns in slfect, Borrowar will:

Notices of Claims and Litigution. Promptly inform Lender In wiiting of (1) st materisl adverse changes In Borrower's finsncia) conditon,
and (2} ol existing end &¥f threatened Btigation, clalms, Invastigstions, sdministrative proceadings or similar actions attecting Borrowar or
any Quarsntor which could materially sfisct the finsncla) condition of Barrowar or the finantisl condition of ary Guarantor.

A Records. in ks books and racords In accordsnce with GAAP, spplled on & conafstent basis, snd permit Lender 1o exsming
and sudit Bocrowar's books end records st all roasonable times.

Finsnclal Statements, Fumish Lendsr with the foflowling:

1ai Py Y

Annual Statements.  As 30on a3 svailable, but In no event lstar then sixty (60} days atter the end of each tisca! yasr, Borrowar's
balsnce shest and incoma statemant for the yeer endad, complied by a certifisd pubfic accountant satisfectory to Lander.

Tax Returns. As 300n a3 avellable, but in no event later than sixty (60} days after the applcabis fling date for the tax reporting pertad
ended, Borrower's Federal and athar goverrimental tex returns, prapared by s certified public sccountent saustactory to Lander.

All financial raports requived to be provided under this Agresment shall ba prepared In accordance with GAAP, applied on a conslstamt
batle, and certified by Borrower a3 being true and correct,

Addttions! informwtion. Furnish such sdditions) Informsation and statamants, as Lendar may request from Ums 16 tima.

Insurance, Mafntain fire srd other visk Inaursnce, public kabillty insurance, end such other insurance as Lender may requirs whh raspect to
Borrowar's propartias and operations, [n form, smounts, covarsges and with lnsurance compenies scceptabis to Lendor. Borrowsr, upo

raquest of Lender, will defiver to Lander from tims to time the policias of certificatss of Insurence in farm satisfactory to Lander, Including
stipulations thal coveragas witl not be canceSed or diminishad without ot least thirty {30) days prior written nodce to Lendsr. Each
insurante poficy also shedl includa an endorsemant providing thet coversgs In {svar of Lender will not be impalred In any way by any sct,
omisslon or defsult of Borrower or any other person. In connsction with all polivies covaring sssets kn which Londer holds of is offerad &
saoutity interaat for the Lasns, Borrowsr will provide Lendst with such lender’s loss payshie ot othar sndorssmants o Lendsr may require.

Insurarice Reports. Fumish to Lendar, upon request of Lendsr, rsports on eech axisting nswrancs policy ahowing such tnformation es
Lender may rensonsbly request, including without imitetion tha following: (1} the nems of the Insurer; (2) the rieks Insured; {3) the
amount of the paley: {4) the properties inswred; (6) the then ciorsnt proparty veluss on the basts of which inturance has bean obteined,
and the manner of detarmining those vatues; and [8) tha axpiration date of the poficy. In eddition, upon request of Lendar however not
mors oftsn than anmully), Borrower will heve an Indepandent sppralser satisfactory to Lender determine, &s spplicsble, the actua! cush
vaiue or replacamont cost of any Collateral. The cost of such appraiesi shall be peid by Borrower.

Otier Agreemants. Comply with afl tarms and conditions of all other sgresments, whather now or haresfter existing, between Borrower
snd sy other party and notify Lender immaediately in writing of any default in connection with sny other such sgreements.

Loan Procaeds. Usa sil Loan proceods solely for Borrower's butiness oparstions, unless specificofly consented to the contrary by Lender in
writing.

Taxss, Charges and Lisns, Pay and diechergs when dua afl of its indebtednase and obligations, ncluding without Bmitation al asessamants,
taxes, governmanta! charges, tevies and fens, of evary kind end neturs, Impossd upon Borrower or its praperties, Income, or profits, prior
to the date un which penalties would attach, snd all lswiul ciaims that, if unpald, might bacome a lien or charge upon sny of Borrawaer's
praperties, incoms, or profits. Providad howsver, Barrower will not be required to pay and dischargs any such asssssmant, tax, chargs,
tavy, fian ar clsim so long Ba (1} the lsgality of the sems shall be contssted In good Taith by sppropriste procesdings, and {2) Bomower
shell have asteblishad on Bormower's books sdaquets ressrvas with respact to such conteated assasmmont, tax, chargs, levy, llon, or clakm
in sccordance with GAAP.

Performanes. Perform and comply, in & timaly mannar, with il 1erms, ¢andRions, and provisions st ferth in this Agreamant, In the Related
Documants, and in «ll other instrumosnts and pgreemsants batwesn Borrower and Landar. Borrower shall noufy Lender Immediatety in
wiliing of any defaut In tion with sny agr .

Operstions.  Maintsin fve and mansg personnal with subatantially the ssme gquallfications and axpurente as the prezent
tive snd Il persanned; provide written notice to Lendes of any change In sive and gemant personnal: conduct i(s

busl aftalrsina his and prudent manner.

Environrmental Btudliss. Promptly conduct and complste, 8t Barrower's expense, all such invastigations, studles, ssmplings and gs

may be requanted by Lender or any governmaentsl guthority relative to sny substance, or sny waste or by-product of any substsnce defined

as toxio or § hazardous substance under cabla federal, state, ar locsl law, rule, reguistion, order or directive, at or sffacting any

property or any faciity owned, tesssd or used by Borrower,

Compk with G i Requl Comply with il lswe, ordt a3, and reguiath now of hereaftet In effect, of al

govemnmantal authorites applicabla to the conduct of Borrower's propertiss, businesses snd oparstions, and to the uss or occupancy of the
CoRateral, including without Emitstion, the Americens With Disabfities Act. Bormower may contest in good faith sny such law, ordinance,
or reguistion and withhokd compflance during any procseding. including approprists sppesls, so long as Barrower has nolified Lender In
writing prior 19 dolng 80 ¥nd $0 long 89, In Lender's sola opirdon, Lender’s Interests in the Coliateral srs not jeopartdizad. Lender may
rogquire Borrower to post sdequate security of & surety bond, raasonably satisfectory to Lendsy, to protect Lender's interast.

tnspaction. Permit employees or agents of Lendsr at any ressonsble thns to Inspect any snd sl Colleteral for the Losn or Loena and
Borrower's other propsrties and to examine or sudit Barrower’s booke, accounts, snd recards and to make copies snd memorands of
Borrower's books, sccounty, end records. It Borrower now or at sny Uma herasfter maintsing say records {ncluding without Emitation
computer gsnarsted records snd computer software programs for tha ganerstion of wuch records) in the possession of a third party,
Borrowar, upon request of Lender, shall potily such party to parmit Lendsr free wccess to such records at all ressonsbie times and to
provide Lender with coples of any records It may request, all at Borrowsr’s expense.

Campiiance Cartificates. Unfess waived in writing by Lender, provide Londar st lssst snnusfly, with 8 cestificate executed by Borrowar's
chiaf financis! officsr, or other officer or persen scceptable to Lender, cartifying thet the reprasantstions and warrenties set forth in this
Agregment ars Urus and correct as of the dats of the centificate and further certifying that, sa of the dats of the certificsts, no Event of
Defauit exists under thiy Agresment.

Enviconmants] Compsncs snd Reports. Botrower shall comply in afl respacts with any and afl Ervironmants! Lawe; not cause or permil to
axist, as 8 resuit of an Intentional o unintentlonsl action or omiselon on Borrower's part of on the part of eny third party, on proparty
owned andlor accuplad by Borrowaer, any snvironmental gctivity whers demege may resudt to the smvironment, uniass such environments!
sCtivity I8 pursuant to and in compilance with the conditions of 8 parmit issued by the sppropriate federal, state or local govemnmantal
suthorities; shall fumish 1o Lander promptly end tn sny event within thirty (30} deye attar receipt theraof s copy of any aotice, summons,
Her. citation, diractive, fetter or ather commundcstion from sny governmanial sgency or lnstrumentality conceming eny lntentionsl or
wunintantional action or omisslon on Borrower's part in connection with sny envir | sctivity wh of not thers ks damage to the
anvironmant snd/or cther natural resowTces.

Additonal A Maks, snd daliver to Landsr such promissory notes, martgages, deeds of trust, security agreemants,
assignmants, i ing st , kstr , documents and othar egreaments s Lendar or its sttomeys may rassonably request to
svidence and sacure the Loans end ta pertact afl Sscurity Interasts,

LENDER'S EXPENDITURES. If any acton or procesding Is commsnced that would materialty silect Lender's Intarest in the Colistersl or it
Bomowasr falls to comply with sy provision of this Agreemant or ey Relsted Documents, Including but not limited to Borrower's ladure to
dischargs or pay whan dus sy smounts Barrower [s reguired to discharge or psy under this Agresmsnt or anry Related Documents, Lender on
Borrower’s bahaif may (but shall not ba obligated to) take any aotion that Lender deems appeopriste, including but not Aimited o discharging or
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paying efl texas, Hans, sscurity interests, encumbrances and cther clalma, a1 any time lavied or placed on any Collsterat and paying all costs for
Inauring, maintsining and preserving sny Coflataral, Al such expenditures Incurred or psid by Landar tor such purposas will then bear interest st
the rate charged under the Note from the date incurred or paid by Lendsr to the dete of rapaymant by Borrowsr. Al such expenses wil bacoms
» part of the indebtedness and, st Lender’ s option, wil (A} be plylbb on demand; (B} be added to the balance of the Note and be
apportionsd smong and be payable with any instal £ 0 b dus during sither {1} the tarm of eny sppliicable insurance pakicy;
or (2 tha remaining term of the Nota; or (C) be u-uated u s balloon paymant which wil be due and payable st the Note's matunty.

NEGATIVE COVENANTS. Borrower covonants snd sgrees with Lendsr that while this Agreemant [s in wffect, Barrowsr shall not, without tha
prigr writtan cansent of Lendar:

Indebtedness and Llsns. (1} Except for trade debt Incurred in the normal course of businass and indebtednaes to Lendsr contamplated by
this Agresment, creata, incur or essuma indebtedness for borrowed money, including capital isases, (2} sall, transfer, mortgage, assign,
plodgse, lesse, grant a security interest in, or encumber sny of Borrowsr's sassts {except as allowsd as Parmitted Liens), or {3) soll with
racourss sny of Borrower's accounts, except to Lender,

Comtinuity of Operations. {1) Engage in sny businass activities substantlally ditfarent than those In which Botrower ls pressntly sngegsd,
{2} cesse oparstions, Dquidate, merga, transler, acquire or consolidate with any other sntity, change its name, dissolve or transfar or se

Coflatera) out of the ordinary courss of business, or (3) make any distribution with respect to sny capital account, whather by reduction of
capitl or otherwise.

Loens, Acquisitions snd Quarantles. {1} Losn, Invest in or advance monay of azsets to any other parson, antarprise or entity, {2)

purchate, craata or ecquire any interest In any other enterprise or sntity, or {3} Incur sny obligation as suretly or gusrantos other then in
the ordinary Caurse of business.

Agresments, Enter Into any agreemant contalning any provislons which would be violated or breached by tha performance of Borower's
obligations undar this Agreement or In connection herewith.

CESSATION OF ADVANCES, If Londsr has made sy commitment to maks sny Loan to Borrower, whathar under this Agresment of under any
other agraamant, Lendsr shall have no obdigation to make Losn Advances or to disburse Losn procesds If: (A} Borrowor or any Guarantor is in
default undor the terms of this Agresment of lnv of lhl Related Docununu or sny other agresment that Borrower or any Guaramor has with
Lender; {B) Borrowaer or sny Guaranter dies, b wnt or b ingotvent, tiles a petition in bankruptcy or aimilsr procesdings,
or is sdjudged a bankrupt; (C} thers ogcurs & material adverss changs In Borrower's financlsl condition, in the financlal condition of any
Guarantor, or in tha vaius ot any Coliaters] sscuring any Loan; or (D) any Guarantor sseks, clalms or otherwisa sttempts to fimit, modity or

revoke such Gusrantor's gusranty of the Loan or any other loen with Lender; or (E) Lander In good falth desems itaslf Insecurs, sven though no
Event of Detautt shafl heve occurred.

RIGHT OF BETOFF. To the extent permitted by applicable lsw. Lander ressrves s right of sstoff In sl Borrower's accounts with Lendar (whethsr
chacking. sevings, or some other accaunt). This Includes ell accounts Borrower holds jointly with somaone eise and sil accounts Borrower may
opan In the future. Howsver, this dees not include any IRA or Keogh accounts, or sny trust sctounts for which sstoft would be prohibited by
lsw. Borrowar authorizes Landsr, to the extent permittad by applicabls law, to charge or satoff all sums owing on tha indebledngsa againgt any

and all such sccounts, and, st Lander's option, to sdministratively freeza a!l such accourtts to allow Lendas to protact Lendsr’s charge snd seto!f
rights provided in this psragreph.

DEFAULT. Esch of the following shall constitute sn Event of Default under this Agresment:
Paymant Default. Borrowaer fails o meke any paymant when dus under the Loan.

Othar Defauits. Borrower fails 1o comply with or 10 perform sy other term, cbfigation, covsnant or condfition caontsined In this Agrasmant

of in any of the Relsted Documents or to comply with or to parform any term, obiigstion, cuvensnt or condition containad in sny ather
agreement betwesn Lender and Borrower.

False Statements. Any waranty, representation or statement made or fumished to Lendar by Borrower or on Barrower's behalf under this

Agreamsant o7 the Relsted Documants I false or mislending in any materia! respect, sither now or at the time mada or furnishad or becomaes
talas or misleading st any time tharesfter,

Desth or Insolvency. Tha death of Borrowar or the dissolution or termingtion ol Borrowsr's sxlstence 83 a going businass, the insohvency
ot Borrower, the appointmant of s recelver for any part ot Borrowsr's property, any assignmant for the banstit of creditors, eny type of
craditor workout, or the commancement of arw procesding under any bankruptoy or insolvency laws by or agatnat Borrower.

Defeotive Coll st Thiz Agreement or any of the Relatad Documaents ceaset to be fn full force and effect (including fallrs of mny
collsteral document to craate & vulid end psriscled security intersst or Gen) at any tims and for any resson.

Creditor or Forfsiturs P edl Cormmar of foreciosure ar forfeltura proceedings, whethar by judicie! proceading, seif-help,
reposssssion of any othar mathod, by any creditor of Borrowsr or by sny governmental egency egainst any coflataral securing the Loan,
This Inctudss a gamishmant of sny of Borrower's accounts, Including deposit accounts, with Lendsr, However, this Event of Defautt shall
not epply If there s a good feith dlsputs by Borrower s 10 tha valdity or ressonableness of the clalm which s the basis of the creditor or
{orfsiture proceeding snd if Borrower ghves Lender written notice of the creditor or torfaiture procesding and deposits with Lander monles or

8 swety bond for tha craditor o forfelture procesding, in an smount determinad by Lender, in Its sole discretion, as bsing en edequate
resarva or bond for the disputa.

Events Affecting Guarantor. Any of the preceding avents ccours with respect to sy Guwantos of any of the Indebtedness or eny
Guarantar dies or becomes Incompetent, of revokes or dlsputes the validity of, or [labitity under, eny Guaranty of tha indebtedneses.

Adverse Changs. A matetis! sdverss changs occum In Borrowwr's financial conditlon, or Lendsr betisves tha prospact of paymont ot
performanco of the Loon ly Impalred.,

Inyecurity. Lender In good talth bsfisves iae!l insacurse.

Right to Cure. It any cefault, other than a defauRt on Indebtadness, ls curable and it Barrower or Grantor, as the case may be, has not been
given a notice of s similar default within the preceding tweshve {12] manths, It msy be cured it Borrowsr or Grantor, ss the case may be,
after Lender ssnds written notica to Borcowsr ar Grantor, as the Case may be, demanding curs of such defsult: (1) cure the defsult within
fitteen (16) dsys; or (2] It the cure raquires more than fiftesn (18) days, iImmedistaly initiate stepa which Lendar deems in Lender's sole
discretion to bs sufficlent to curs the defaull and therasttsr contiowe and complete all masonable end nacessary staps sufficlent to produce
compllance as socn as reasonably practical.

EFFECT OF AN EVENT OF DEFAULY. If sny Event of Default shall occur, axcept where otharwiss provided in this Agreement or tha Refeted
Dacumants, all comumiiments and obligstions of Lender under this Agresment or tho Ralated Documants of any other sgrosment immedistaly will
terminatg (insluding sny obligation to mska further Losn Advences or disbursements), end, st Lander’s optien, 48 Indabtedness kmmedistsly will
become dus and paysbls, all without notcs of any kind 10 Borrower, except that in tha case of an Event of Detault of the typs described in the
"insohvency” subssection ebove, such sccelsration shall be automatic snd not optional. In sdditlon, Lendar ahsall hsve il the rights end ramadias
provided In the Ralstad Documents or avalable st lsw, [n squity, or otherwiss. Except ss may be prohibited by applicable tew, all of Lender's
fights and remedies shal) be cumulative and may be sxercised singulerty or concurrertly. Election by Lendar 1o pursue sy remedy shal not
sxciude pursuit of any other remaedy, snd an clection to make expandiiures or to take action to perform an obfigstion of Barrawer ar of eny
Grantor sha'l aot affect Lander's right to decisre 8 defauit and to exerciss e rights end remedies.

MISCELLANEOUS PROVISIONS. The following miscsll 9 provisk are & part of this Agreement:

v

Amendmants. This Agreemant, togather with any Relatsd Documents, constitutaa the entirs understanding and sgreoment of the partiss
a3 10 the matisre 38t lorth In this Agresmant. Mo sltaration af or emandmant 1o this Agresment shail ba effective unless given in writing
and signed by the party or partiss sought to be charged or bound by tha elteration or smendment,

Attorneys’ Fess: Expenses. Bomowsr agrees to pay upcn demand afl of Lender's costs and expanses, including Lendar’'s reasonabls
stiomsys’ (ses and Lender's legal expanses, incurred In connaction with the enforcement of this Agreament., Lendsr mey hire or pay
someone siss to heip snlorce this Agresment, and Botrowss ahall pay the costs and expenses of such enforcement. Costs snd expenses
include Lender's rassonable sttomays’ feas and legal expenses whethar or not there ls o lewsuil, Including ressonabls attorneys’ feey snd
legel expenses for bankruptcy procasdings (including efforts 1o modify or vacate any sutomatic stey or injunction], sppesls, snd sny
anticipstad poatjudgmant callection services. Barrower siso shafl pay st court costs and such sdditional feas as may be directsd by tha
court,

Caption Heedings. Ception headings In this Agreoment ars for conveniances purposas only and sre not to be used to intamret or define the
provisions of this Agresment,

Content to Loan Parttipstion. Borrower agraas snd consants to Lender's ssis of transfer, whather now or Ister, of one or more
participation interests [n the Loen ta ono or mara purchasers, whather related or unrelsted to Lendur. Lender may provide, without any



BUSINESS LOAN AGREEMENT
Loan No: IR {Continued) Page 4

limitation whatsoever, to any one or more purchasers, or potental purchasers, sny Mformation or knowledge Lender may heve sbowt
Borrowst or sbout eny othesr matter relating to the Loan, end Berrower hareby waives any rights to privacy Bormrowaer may have with respact
to such mattars. Batrower addidonaly watves any and ail notices of sale of participation interests, as well a3 al! notices of any repurchese
of such participation interests. Botrower also agress (hat the purchasers of any such participsticn intsreats will bo considered as the
sbaclute ownars of such Interests in the Loan snd will have all the rights grantsd under tha participation sgresmant or agrecmema
goverming the sale ot such participation Interasts. Borrowsr further walves sl rights of otlsst or countercisim that it msy have now or Tater
sgainst Lender or ageinst any purchsser of such a participation [ntsrest and unconditionally sgrees thet either Landsr or such purchassr may
enfotce Barrower's obligation under the Loan Lrespective of the fsliurs or Insoivancy of any helder of any interest in the Loan. Borrower

turther sgrees that the purchaser of any such psrticlpation Interests may enforce its Interests [rrespective of any personst clsms ot
dafanaws that Borrower may have sgalnat Lender.

Governing Law. This Awnmln( wil b' governed by fedaral law applicabie to Lander and, to the extant not presmpted by tederal law, the
h of K

laws of the C ithout tegerd to ita eonficts of law peovisions. This Agreement has besn acceptad by Lender In
the G th of X L

No Waiver by Lender. Lander thafl not be dsamed to have waived any rights under this Agresment unless such walver Is given In writing
ond signad by Lendar, No delsy or omission on the part of Landar In sxesclalng any right shall operste 33 a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shsl! not prejudice or constitute 8 walver ot Lender’s right otherwlise to
demand etrict compilance with that provision or sny othsr provision of this Agresmant. No prior waivar by Lender, nor any course of
dealing between Lander and Borrower, or botwean Lender and any Grantor, shall constitute a wahvar of any of Lender's sights or of any of
Borrowor's or any Grantor's obligations as 1o sny futurs transections. Whsansvar the consent of Lendar is required under thia Agreamsent,
the granting of such consent by Lander [n sny instance shall not constitute continuing consent to subtequant instances where such consent
i required and In all cases such consant mey be granted or withhald in the solo discretion of Lender.

Notices, Ary notice Tequired to be given under this Agreemant shall be ghven in writing, and shall be eftective when sctually defivered,
when sctuilly recaived by telafacsimile {unieas otherwiss required by laWw), when deposited with a nationally racognized overnight courler,
o1, It mallad, whan deposited In the United States mall, as {lrst class, cartifiad or regiatared msi pastege prepaid, diracted 1o the addresses
shown nsar the baginning of this Agreament. Any perty may change its address for notices undsr this Agresmont by giving lormal written
notice to the other parties, specifying that the purposa of the notics s to change the party’s addrass. Fer notlce purposes, Borrowar
agrees 10 keep Lander Informad at all times of Borrower's currant address. Unless othearwlise provided or requdred by law, it there is more
than one Barowsr, any notice given by Landsr {0 any Botrowar 1s deemed to be notice given to all Barravwars.,

Severebiity, It » court of compatent jurisdiction finds sny provision of this Agreament to be Hlegal, invalid, or unanforcesbis ss to sny
clrcumstance, that finding shall not make the oflending provision Wegsl, invalld, or unenforcesble as 10 any other circumsteance. It fasaible,
the offending provision stoll be considersd modified 80 that It becomes tagal, valld and snforeesble. 11 the offending provision cannot be so
modified, It shall be considared dalated from this Agresment. Unless otherwise regquired by law, the Mlegetity, invalidity, or umanforceabiiity
of any provision of this Agresmant shall not sffsct tha legality, valdity or snforceability of any other provision of this Agresment.

Subsidlariss and Atfdiates of Barrower. To the extent the context of any provislons of this Agresmaent makes k approprists, including
without limitation any repressntation, warranty or covenent, the word "Borrowar” as used In this Agresmant shall ncluda all of Barrower's
subsidisries and sifilates. Notwithstanding the foragoing howevar, undsr no circumstances shall this Agresmant ba construed 1o require
Lsnder to mske any Loan or other financial accommodation 1o gny of Borvowar's subsidiaries or sifdistes.

Successors and Assigns.  All co end egr by or on behalt of Borrower conteined In this Agreemant or any Related
Documents shall bind Borrowsr’s successors and assigng and shall inura to the banefit of Lendsr and its successors and ssalgns. Borrowear

shall not, howavar, have the rght to assign Barrower's rights under this Agreemant of any intorast therein, without the prior writtan
consant of Lander.

Survival of Repe tlons wnd Wi K Barrowar undarstands‘snd agrees that In making tha Lean, Lendsr Is relying on afl
rapresenislions, wairantias, and covenants made by Barrower In this Agreament of in any cartificate or other natrument defiversd by
Borrower to Lender undoer this Agreamant or the Related Documants. Borrowsr further agress that regardisss of sny irvastigation mads by
Lender, sl such rsprasentstions, wariantiva and covensnts will survive the making of the Loan and dallvery to Lender of the Related
Documaents, shak be continuing In nature, and shall ramain in full farce and sffsot until such time as Borrowar's indebtednass shall be pald
In hill, or untl) this Agreemant shall be terminated In the mannsr provided shove, whichsvar s the lnat to aceur.

Yims s of the Exssncs. Time lv of the essancs n the performance of this Agreement.

Walve Jury. AN parties to this Agresmant hereby walve the right to any jury tial in any sctien, pr ding, or counterclaim brought by any
perty against sny other party.

DEFINITIONE. Ths following capHtalized words and tarms shall have the faliowing mesninge when used in this Agrasment. Unless specificatly
statad to tho contrary, sll references 1o dollar smounts shall mean smaounts In lawhudl monay of the United Statas of America. Wards and tenns
ussd in the singular shall include the plurel, and the plurst shell includs tha sifguler, as the context may requirs. VYords end terms not otherwise
definsd in this Agreemsant shall have the measnings attributed to such terms 0 the Unifarm Commarcial Cods. Accourting words and terms not

otherwine defined In this Agresmant shall hsve the mssnings sssigned 10 tham In scoordancs with generally sccepted socounting principias as in
sffect on the date of this Agresmant:

Advance. The word "Advancs® mesra a disbursement of Losn funds made, or to ba made, to Borrawer or on Borrowsr's behalf on a Bne
of credit or multiple advance bes!ls under the terma and conditions ot this Agresmant,

Agreement. Ths word “Agresmant® means this Business Losn Agreement, as this Business Loan Agreemant may be emonded or modified
from time to time, togethsr whh sll exhibits and schadulne stisched to this Businesw Losn Agresment from time to tims.

Borrowsr, The word "Botrower® means JONATHAN CREEK WATER DISTRICT and Includes all co-signers snd co-makars sigrng the Note
and !l thelr succassors and assigns.

Collaters). Tho word "Collstersi® means efl proparty snd essets grantud as coflatersl sacurlty for a Loan, whether rest or personal property,
whother granted directly or Indirsctly, whether granted now or In the tuture, and whathar granted in the form of ¢ sacutlty interest,
mortgsge, collatersl mortgage, deed of trusl, sssignment, pledgs, crop pledge, chattet mortgage, collataral chatte! mortgege, chatiel trust,
factor's len, squipment trust, condltional sale, trust receipt, Ken, chargo, lien or tids retention contraat, teass or consignment (ntended ss s
sacurity devics, or eny other gecurity or llsn Interest whatsosver, whether ¢restad by law, contract, or otharwias.

Environmental Lews. The words “Environments! Lawas™ msan any and sl stste, fedssral and laul statutes, regulations and ordinancaes
relating to the protection of human hasith or the environment, including without kmit the Comprehsnsiva Erwlronmental Responss,
Compensation, and Lisbdity Act of 1980, a3 smended, 42 U.S.C. Sectlan DEO1, et seq. {*CERCLA"), the Suparfund Amendments and
Raauthorization Act of 1988, Pub. L. No. 99-433 ["SARA"), tha Hazsrdous Msterials Transportstion Act. 49 U.S.C. Section 1801, ot seq.,
the Resource Conservation and Recovery Act, 42 U.5.C. Saclion 8801, st seq., or othar spplicable state or federal laws, rules, or
ragulstions sdopted pursusnt thersto.

Event of Defsult. Tha words *Event of Datsult” mesn any of ths events of defsult sat forth in this Agresment in the defsult section of this
Agrsement.

GAAP. Tha word “GAAP" maans generslly accepted sccounting principlea.

Qremtor.  The word “Qrantor® mesns each and all of the pursons or entitles granting & Security Intersst in any Collatecal for the Lean,
Including without limitation sX Borrowars granting such a Sscurity interest.

Guarantor. The wocd "Ousmntor® mesns any guersntor, surely, or accommodation perty of any or all of the Loan.
GQuersTity. The word *Guaranty” mesns the gueranty from Guarsntor o Lender, inaluding without Imitation s guaranty of all or pert of the

Note. .

i
Haxmrdous Substances, The words "Hazsrdous Substances” terialy that, becauwe of thelr quantity, concentration or physice!,
chemicel or Infecticus charscteristics, may csuse of poes & pl er potentisl hazerd to human hesith o7 the environment when

Improperty used, treated, sicred, dispossd of, generstad, mamufscturad, transportad or otherwise handtsd. Tha words “Hazardous
Substances” are used In their vary broadust ssnas end Inciuds without lmitation any and ail hazardous or toxic substances, materisls or
wasts es defined by or fisted under the Environmental Laws. The term “Hazardous Substances™ also Includes, without Rmitatian, petroleum
and pstrolsum by-products o any fracdon thereof and ssbestos. ’

Indebtedness. The word "indsbisdnass” mesns ths (ndebtedness evidenced by the Nota or Reiated Docwnanu, lnch:dhu il principsl snd
intorant togathar with all other Indebtedness aref costs and axpenses for which Borrowar s resp undst this A or under any
of the Rolated Documents.

Lendsr. The word "Lendar® means COMMUNITY ANANCIAL SERVICES BANK, its successors and sssigns.
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Loen. The word "Loan" mmwuﬂuﬂbmmﬂMlmnduthmﬁmWavaammv hather now or b ft
extating, and howavar svidenced, Including without fimitation thoss loans and financral d hersin or dascribed on

sy exhibit or schedule attached to this Agreement fram timae Lo time.
Nots., The word "Note™ mesne the Noto dsted April 2, 2016wnocm.dw.!ONAMNCREEKWATEﬂDiSTNCThtMor!ﬂclul

amount of $600,000.00, togather with all renewasls of, extensions of, modifiestions of, reflnancings of fora of, snd substitutions
tot the note or credit agraamant.
Permitted Liens. The words “Parmittad Lisns™ mean {1} lens and security i sacuring Indsbtedness owed by Borrower to Lander;

by

12} Sens for laxes, assesements, or similer cherges either not yet dus or being contestad In good feith; (3} GHans of materiaiman,
warshcusemen, or carrisry, or othar Exs liens srising In the ordinary course of buxiness snd securing cbiigaticne which sre not
mddnquont: {4} purchase money Dems or purchass maney security interests upan o In sy propsrty acquired or hetd by Borrowaer in the
ordinary course o] business to securw indebtadness outetending on the date of this Agreemant or permiited to be incurrad onder the
parsgraph of this Agreemont titted "Indabtedness and Liens™; (5} Gans and eeturity intereats which, as of the date of this Agresmant,
hmbundhabudtnmdwowdbyhhrﬂrhwﬂﬂ:vlnd (61 those lisny snd security interssts which in the eggregate consthute

an bnmasteriel snd b Y with respact to the nst vaiue of Borrower's sasets.

Asinted Docunents, Thwocdl'mhudbmm mmﬂptom!uowm(u.cm&(owwmu faan sgreemants, snvironmaentsl
sgrasmants, guarsniles, sacurity agresmsents, mortgagas, deeds of rust, security deeds, collateral morigsgses, srd all other instruments,
g and do whethesr now or heresitar sudating, exscuted in connection with the Loan.

Security Agresment. The words "Soacurity Agreamant” mesn and Include without Emitation sny sgreemasnts, promisse, covenants,
artangetments, understandgings or other sgr whather o7 d by law, contract, or atherwise, svidencing. goveming, representing, of
craating » Security intereat,

Geounity Imarnst. The words “Security L ° mesn, whth brmitath any and s types of collsteral sscurity, present and future,
whether in the form of 8 Ken, chatge, sncumbrance, MOrtgags, doodolmmwﬂydu&mhm pledgn, crop pledgs, chatte!
mortgage, collsterel chatts! mortgage, chattsl trust, factor's fen, | sabe, trust recaipl, Hen or titk rotention

oantract, lsase or consignment (ntended a3 a security device, ormowrmwkyovnenhtmtwhnmuwhmwantmbth.
contract, or otharwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMB. THIS BUSINESS LOAN AGREEMENT IS DATED APAIL 2, 2018.

BORAOWER

JONATHANR CREEX WIATHR

vl Aot

i Tt - e o
WATER DISTRICT CAEEK WATER DISTRICT

tomarie, Yt (48 WADS Copr 808 40a Coponamees TH, 26 44 ligvis bemvey FY S CTOORLMUAK S H T an D



PROMISSORY NOTE %L'/

- Pying *i7 | Lotn Date
tumodis 04-02-2016 00045&

Refarsnces in the boxes above are for Lender's use only end do not kmit the applicability of this dncumtmwwuarﬂcwwanarhm

Any item above contaning “**"* has besn omitted dus 1o text length limitations.
Borrower: JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7684 US HWY 68 € CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42028-8174 1721 N 12TH 8T

MURRAY, KY 42071-3894

Principal Amount:” $500,000.00 Date of Note: April 2, 2016

PROMISE TO PAY. JONATHAK CREEK WATEA DISTRICT ("Bomrowsr™) promises to pay tv COMMUNITY FINANCIAL SERVICES BANK
(MLernder™), o order. In lawfid monsy of the Unhed Btates of Amedics, the principal amount chHmdndﬂmwd&OOl‘lOODoBan

($600.,000.00) or s0 aaxch 83 may be outstanding, togethar with intarest on the onpatd ding princlp ! ot exch adh ntarest
shafl be calouinted from the date o} esch ad untl repey of sach d' .
PAYMENT. Borrowsr wit pay this loan In sccordancs with the following p hadule: 12 thiy Itive Intsrest pay .

beginning May 2, 2015, wm'nht-nutoubuhndonmcwmmumh«mmﬂa1n%wmmbuodon|ynruf
360 days: 59 monthly comecutive printipal snd Intersst paymerits of $9,032.49 sach, beginning May 15, 2018, with Interest calculatsd on Die
unpald balances at an interest rate of 3.125% per annum based on a year of 360 days: and one princigal and interest payment of
39,032.71 on Apill 18, 2021, with interest calculated on the unpald princips! balences ut an Merest rate of 3.128% par sannum based on a
yesr of 360 deys. This sstimataed final peyment ks bassd on the sssumption that sl payments wil be made sxsctly as schaduled; the actus! final
paymem will be for &fl principsl snd scorusd Interest not yet paid, togathar with any other unpsld amounts under thiy Note. Urdess otherwie
agresd of required by applicsble law, payments will bs applisd first to any sccrued unpaid bntsrest; then to pringipsl then to any unpald
;obcdm:cu:mﬂunmmylﬂ.d\mc. Borrowsr will pay Lunder ;t Lender’s addcass ehown sbove or st such othar piace sy Lender may
.lhl‘ll wrldnq.

PREPAYMENT, Borrowsr agrees that all loan fses snd other prepald finance charges sra serned tully as of the dste of ths loan and wil not be
subject to refund upon sarly psyment (whether voluntary or e 8 result of defsult), except a3 othorwise required by lew. Except for the
toragolng, Borrowar may pay without penaity all or w portlon of the smount owed esrlier than [t ls dua. Eady paymanta will noL, unlase agresd
10 by Lender In writing, rafave Borrower of Borrower's obfigation to cominue 10 make payments under the psymemt schedule. Rether, eary
paymants will cetuce the principal balance dus and mey result in Borrowsr's making fewsr psyments. Borrowsr sgrees not to sand Lender

onts marked “pald In full®, "without recolxss”, or similer langusge. If Borrower sends such & payment, Lendsr may sccept i without
L] any of Lender's righn under thh Note, and Bonower willl remain cbBgated to pay eny turther amount owed to Lender. Al wiittsn
communications conceming die Inciud! mychokwmumm!mmumummmmmmmmmmu
pnmmhﬁ.nl'ufdnmamduﬁmh‘--' d with o or fimitations or as full satisfaction of a disputed amount must be
mabed or dellvered to: COMMUNITY FINANCIAL SERVICES BANK PO BOX 487 BENTON, KY 42028-0487.

LATE CHARQE. If a paymsnt is 10 days or mors late, Borrowsr wil be charged 5.000% of the regulary scheduled paymant.

INTEREST AFTER DEFAULT. Upon defsult, Including (aihze 10 pry upon Mnel meturity, the tota! sum dus under this Nota wEl continue to accrus
Interast st the Interest rats under this Nots, with the final interest rate described In this Note spplying after maturity, of after matuwrity would
fsve occurred had there basn o defsult, However, In no evant will the interest rate exceed the maximum interest rate Bmltations undor
spplicable law.

DEFAULT. Esch of the tollowing shail constitute an svent of datault {"Evera of Dafauit™) undar this Nota:
Payriwnt Dafsult. Borrower falls to maks sny psyment when dua under this Note.

Other Defavits. Bortower falls to comply with or to parform any othsr term, abugnlcm. v:ovomm or condition contalned In this Nots or In

any of the relatsd documents ar to comply with or to perform sny term, obfigmlon, co ditton contained In any other sgreemaent
betwesn Lendsr and Bomower. -

False Statemernts, Any werranty, representstion or statement mads or turnished to Lende by Borrower of on Borrowaer's bahalt under this
Note or the related documantas ts taiss or mislaading in any materist mspact, either now or at the tims made or tumished or bacome trise
or risleading at any time thareafter,

Death o« Insolvency. The death of Borrowsr or tha dlssolution or termination of Borrowar's existence 83 § going businass, the imecivency
of Borrowwst, the appcintment of 8 receiver for any part of Borrowsr’e praperty, say ssslgnment lor ths benafit of creditors, eny type of
creditor workout, or the commencement of sny proceeding under any bankruptcy of insolvancy laws by ot ageinst Borrower.

Creditor or Forfshirs Procesd) C: 't of {oreckoswrs ur fortelure pfocudhg: whnthn by }vdldll proceeding, seit-hein,
rapassension of eny other msthod, by any credims of Bonuwaorbyanycm } sgency &g any Bl securing the koan
This includee a garnishmant of any of Borrowsr's accounts, Including daposit , with Lender. Howavar, this Event ol Default shall

not apply if tharo l-oqoodwthdhpnmbyBom:wcrnwthovaﬂd!rvofroambhmuuthcdn&nwﬂchl-ﬁ\obulnulumcmdltorur
forfeiture proceeding and if Borrowar gives Lander written notica of the craditor or forfeiture procesding snd dsposits with Lender monles or
» sumty bond for the craditor or torfeiture procesding, In en smount datermined by Lendsr, in its sole discration, am being an sdequate
reserve or bond lor the dlapute.

Events Atfacting Guarantor. Any of the prageding avents occurs with respect to eny gusrentor, endorser, surety, or scoommodaton party
of any of the Indebtsdress ar any gusrantor, endorser, surety, or sccommadstion party dise or becomes incompetent, or revokes of
disputes the validity of, or flability undsr, any guaranty of the Indebtadness evidenoed by thia Nots.

Adverse Change. A mawria! adverss change ocours In Borrowser's financlal condiion, or Lender bellsves the proapect of psyment oc
parformance of this Note s Impaired.

fnascurity. Lender in good faith belisves {tssif insecure.

Cure Pravislons. It eny default, other than a defaull In payment ie curable and if Borrowsr haa not baan given a notice of a treagh of the
samae provision of this Note within the preceding twelve (12} months, t may be curad H Barrower, after Lendsr sends written natice to
Baorrower demanding curs of such defmuft; {1} cures the dofsult within fitteen (15) days; or (2] If tha curs regquires more then fiftsen (16)
days, tmmodiately Lnld-tu steps whh:h Lendes desms In Lender's scle discretion to be sufficlent to curs the default and therenfter
continues end P all ¢ bts [; v staps wuffickerst 1o produce compllantcs as soon &x reasonably practiosl.

LENDER'S RIQHTB. Upon defsult, Lander may declars the entire unpeid princinel batancs undsr this Note and oll accruad unpsld interest
immediately due, and then Borrowaer wil! pay that smount.

ATTORNEYE' FERS; EXPENSEB. Lendar may hirs or pay somsans slse 10 help collect this Note if Borrower doas not pay. Botrowsr will pay
Lender that amount. This includes, subject to any Bmits under tppuubh law, Lender'e ressonable sttomueys’ fess and Londer's legal sxpetisas
whether or not there (s & lswault, Indudmg uuombh sttormeys’ fess and legs! expenses for bankruptcy procssdings lncluding efforts to
modify or vacels any su i stay of inj ond appeais. 1 not probibited by spplicebls law, Borrowst siso will pay any court costs, in
additlon to af othar sums providad by law.

JURY WAIVER. Lender and Barrowar harsby walve the right to any fury Disl In sny sotion, proossding, oc courtercisim brougit by shher Lende
of Borrower sgainst the other.

GOVEHN[NGLAW ThhHouwmbcgmmdbybdordhwlwﬂnmtolﬂ\duw,hhmmmmwmhw,Unhw:oi
the C h of K \ regard (o its conficts of law proviskms. This Note hee besn accapted by Lender In the Commonwesith
of Kentucky.

DISHONQORED (TEM FEE. Borrower will pay a fes to Lender of $80.00 if Borrower makes 8 payment on Borrower's loan and the chack or
prasuthotized charge with which Borrowar pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by applicabia law, Lander ressrves & right of astolf in el Borrowser's accounts with Lender twhather
checking, savings, or soma other account). This inciudes all accounts Borrowsr holds jointly with samacne eise and afl accounts Barrowsr may
cpan In tha future. However, thiv doss not Include sny IRA or Kaogh accounts, of any trust sccounte tor which satoff weuld be prohibited by
law. Borrowaer suthorizes Lendar, to the extant permitted by applicabis law, to cherge or setofl all sums owing on the indebtednass sgalnat any
and ofl suth sccounts, and, st Lendar's option, to adminiatratively fresze #8 such sccounts to allow Lendar to protect Lender's charge and seto!f
rights provided In this psragraph.

COLLATERAL. Bomowar scknowiadges this Nots ts secured by 28D COMM R/E MTG DTD 04/02/16 ON Resl Property located st 7664 US
HWY 80 E, BENTON, MARSHALL CO., KY 42025-8174 and ALL INVENTORY, EQUIPMENT, ACCOUNTS (INCLUDING BUT NOT LIMITED TO
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ALL HEALTH-CARE-NSURANCE RECEIVABLES), CHATTEL PAPER, INSTRUMENTS(INCLUDING BUT NOT LIMITED TO ALL PROMISSORY
NOTES!, LETTER-OF-CREDIT AKHTS, LETTERS OF CREDIT, DOCUMENTS, DEPOSIT ACCOUNTS, INVESTMENT PROPERTY, MONEY, OTHER
RIGHTS TQ PAYMENT AND PERFORMANCE, AND GENERAL INTANGIBLES (INCLUDING BUT NOT LIMITED TO ALL SOFTWARE AND ALL
PAYMENT INTANGIBLESY; ALL OIL, GAS, AND OTHER MINERALS BEFORE EXTRACTION: ALL O, GAS, OTHER MINERALS AND ACCOUNTS
CONSTITUTING AS-EXTRACTED COLLATERAL; ALL AXTURES; ALL TIMBER TO 8E CUT; ALL ATTACHMENTS, ACCESSIONS, ACCESSORIES,
FITTINGS, INCREASES, TOOLS, PARTS, REPAIRS. SUPPUES, AND COMMINGLED GOODS RELATING TO THE FOREQOING PROPERTY, AND
ALL ADDITIONS, REPLACEMENTS OF AND SUBSTITUTIONS FOR ALL OR ANY PART OF THE FOREGOING PROPERTY; ALL INSURANCE
REFUNDS RELATING TO THE FOREGOING PROPERTY: ALL GOOD WILL RELATING TO THE FOREGOING PROPERTY: ALL RECOADS AND
DATA AND EMBEDDED SOFTWARE RELATING TO THE FOREGOING PROPERTY, AND ALL EQUIPMENT, INVENTORY, AND SOFTWARE TO
UTILIZE. CREATE, MAINTAIN, AND PAOCESS ANY SUCH RECORDS AND DATA ON ELECTRONIC MEDIA; AND ALL SUPPORTING
OBLIGATIONS RELATING TO THE FOREGOING PROPERTY; ALL WHETHER NOW EXISTING OR HEREAFTER ARISING, WHETHER NOW OWNED
OR HEREAFTER ACQUIRED OR WHETHER NOW OR HEREAFTER SUBJECT TO ANY RIGHTS IN THE FOREGOING PROPERTY; AND ALL
PRODUCTS AND PROCEEDS (INCLUDING BUT NOT LIMITED TO ALL INSURANCE PAYMENTS) OF OR RELATING TO THE FOREGOING
PROPEATY INCLUDING BUT NOT UMITED TO ADDITIONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE | AS EVIDENCED BY UCC
FINANCING STATEMENT FILED 2/14/2013 WITH KY 5085, FILE J2013-2624560-01. '

LINE OF CREDIT, This Note evidencues & straight tine of credit. Once the tots! smount of principal hes baan advanced, Borrower Is nat entitlad
ta further loan sdvarces. Advances under this Note may by rsquested aither orally or In writing by Borrowar or a3 provided (n this paragraph,
Lander may, but naed not, require that #tl oral requests be contirmed in writdng, AR communications, instructions, or dirsctions by telaphcne or
otherwise to Lender are to ba directed to Lander's otfice shown shove. Bormower sgrees 1o be lable {or &ll sums either: (A} advenced In
accordance with the instructions of an suthorired person or (Bl creditad to any of Borrower’'s sccounts with Lander. Tha unpaid principai
balaencs owing on this Note at sny time may bs evidenced by endorsaments on this Nots or by Lender's [nternal recocds, tnciuding dasfy
computer print-outs.

BANK QUALIFIED TAX EXEMPT OBLIGATIONS, THE BORROWER HEREBY DESIGNATES IN [T8 CAPACITY A8 ISSUER AND PURSUANT TO
INTERNAL REVENUE CODE SECTION 266(b)(31(B)(H), THIS LOAN. BETWEEN BORROWER AND COMMUNITY FINANCIAL SERVICES BANK IS A
"QUALIFIED TAX-EXEMPT OBLIGATION" AS DESCRIBED (N INTERNAL REVENUE CODE SECTION 265(b)(3). IN THIS REGARD, BORROWER
REPRESENTS THAT (T DOES NOT ANTICIPATE THAT T WiLL ISSUE "QUAUFIED TAX-EXEMPT OBUIQATIONS® DURING THE CALENDAR
YEAR IN AMOUNTS EXCEEDING $10,000,000 IN THE AGGREGATE.

SUCCESSOR INTERESTS, The termis of this Note shall be binding upon Borrower, end upon Borrowar's helrs, personal rapresentatives,
successors and setigns, snd shell Inure (o tha banafit of Lunder ang its succeesors and sasigns,

NOTIFY U8 OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Bomawar may notify Lender f Lander
reports eny [naccurate lnformatian about Borrower’s account(s) 10 8 consumer reporting agency. Borrower's written notice dasaribing the

insccuracylies) should be sent to Lender at the followlng sddress; COMMUNITY HNANCI.AL SERVICES BANK LOAN OPERATIONS
DEPARTMENT PO BOX 487 BENTON, KY 42026-0487.

GENERAL PROYISIONS. it sny part of this Note cannot be enforcad, this fect will not sffact the rest of the Nota. Lendér may delay or forgo
enforcing any of its rights of remedies under this Note without losing tham. Borrowser and any other person who aigns, guarantess or sndorses
this Nots, 10 the axtant elowsd by lew, walva pressrimant, demand for payment, and notice of dishanor. Upon any change In the termas of this
Nots, and unlsas otherwise exprassly stated In writlng, no psrty who signs this Nots, whather ss maksr, guaramtor, eccommodation maker or
endorser, shofl ba releasad from Uability, Afl suth parties agres that Lender may renew or extend {repsatedly and tor any langth of time)} this
1040 OF release any party or guarantor of collateral; or Impalr, 188 to realize upon or perfect Lander's sscurity intsrest In the collataral; snd take
any other action deemed necessary by Lander without the consant of or notice to sryone. All such partios sla0 egres that Lander may modity

this losn without Uwm consant of or notice to anyone other then tha party with whom the modification ls mads. The obligations undar this Nate
ara jomnt snd sevarsl.

PRIOR TO BIGNING THIS NDTE, BORROWER READ AND UNDERSTOOD ALL THE FROVISIONS OF THIE NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT Of A COMPLETED COPY OF THIS PROMIBSORY NOTE.

BORROWER:

'Y’\ : ' . : . .
. Bupsrintandent of JONATHAN
CREEX WATER DISTRICT

U s Po. 1ULIA0 Cap B oM WAl Copratne HY) 0 & Sgin Bomrest. + €9 FuLPIDBCMUALIG A BINE) M0
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Grantor: JONATHAN CREEX WATER DISTRICT Lender: COMMUNITY ANANCIAL SERVICES BANK
7564 US HWY 83 E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42025-8174 1721 N 12TH 8T

MURRAY, KY 42071.3894

THIS COMMERCIAL SECURITY AQREEMENT dated April 2, 2016, t¢ mude and executsd batwsen JONATHAN CREEK WATER DISTRICT
{"Grantor”) end COMMUNITY RNANCIAL SERVICES BANK ("Lendsr®).

GRANT OF SECURITY INTEREST. For valuabl L G grants to Lender 8 security Interest in the Collstacal to secure the

hdlbudmua.ndlgmuMlmmlmhw:mdhﬂbwmmumwhmmﬂoﬂmrlohu
which Lender mny have by lsw.

COLLATERAL DESCRIPTION. The word "Collsteral” as used in this Agreement mesns the foflowing described proparty, whethar now owned or
horesiter scquired, whether now axisting o heresfter srising, and wharevar locatsd, In which Grantor is giving 1o Lender 8 securhy Interast for
the paymant of the Indebtednans snd performsnce of sl othar obligations undar the Nots and this Agresmant:

ALL INVENTORY, EQUIPMENT, ACCOUNTS {INCLUDING BUT NOT UMITED TO ALL HEALTH-CARE-INSURANCE RECEIVABLES),
CHATTEL PAPER, INSTRUMENTS{INCLUDING BUT NOT LIMITED TO ALL PROMISSORY NOTES), LETTER-OF-CREDIT AIGHTS, LETTERS
Of CREDIT. DOCUMENTS, DEPOSIT ACCOUNTS, INVESTMENT PROFPERTY, MONEY., OTHER RIGHTYS TO PAYMENT AND
PERFORMANCE, AND GENERAL INTANGIBLES (INCLUDING BUT NOT LIMITED TO ALL SOFTWARE AND ALL PAYMENT INTANGIBLES]:
ALL OfL, GAS, AND OTHER MINERALS BEFORE EXTRACTION: ALL ON, GAS, OTHER MINERALS AND ACCOUNTS CONSYTTUTING
AS-EXTRACTED COLLATERAL: ALL FIXTURES; ALL TWBER TO BE CUT; ALL ATTACHMENTS, ACCESSIONS, ACCESBORIES, FITTINGS,
INCREASES, TOOLS, PARTS, REPAIRS, SUPPLIES, AND COMMINGLED GOODS AELATING TO THE FOREGOING PROPERTY. AND ALL
ADDITIONS, REPLACEMENTS OF AND SUBSTITUTIONS FOR ALL OR ANY PART OF THE FOREGDING PROPERTY; ALL INSURANCE
REFUNDS RELATING TO THE FOREGOING PROPEATY; ALL GOOD WILL RELATING TO THE FOREGOING PROPEATY; ALL RECORDS AND
DATA AND EMBEDDED SOFTWARE RELATING TO THE FOREGOING PROPERTY, AND ALL EQUIFMENT, INVENTORY, AND SOFTWARE
TO UTHIZE, CREATE, MANTAIN, AND PROCEBS ANY SUCH RECORDS AND DATA UN ELECTRONIC MEDIA; AND ALL SUPPORTING
OBLIGATIONS RELATING TO THE FOREGOING PROPERTY; ALL WHETHER NOW EXISTING OR HEREAFTER ARISING, WHETHER NOW
OWNED OR HEREAFTER ACQUIRED OR WHETHER NOW OR HEREAFTER SUBJECT TO ANY RIGHTS IN THE FOREGOING PAOPERTY;
AND ALL PRODUCTS AND PROCEEDS (INCLUDING BUT NOT LIMITED TO ALL INSURANCE PAYMENTE) OF OR RELATING TO THE
FOREQOING PROPERTY (RCLUDING BUT NOT LIMITED TO ADDITHONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE | AS
EVIDENCED BY UCC ANANCING STATEMENT FILED 2/14/2013 WITH XY §085, FR.E #2013-2624580-01

In additon, the word "Collatersl™ siso Includas B9 the following. whether now owmed or horsalter scquired, whather now sxdeting or hersofter
arising, and wharever locetsd:

(A} Al sccessions, sttachmonts, tos, repl of and sdditions 10 any of the coBatera! dascribed harein, whethar addad now
or later.

{B) AM products and produce of any of the property deacribed In this Collatersl gection.

(C) Al sccounts, gansral intangibles, instrumants, rants, monles, paymants, and all other rights, erlsing ot of a ssle, laase, consignment
or othsr disposition of any of the property described in this Collateral ssction,

(D) AN procaeds (including Insurence procesds) from the sels, deatruction, loss, or other disposition of any of the property described in this

Collatera) section, snd sums dus from a third party who has damaged or destroyed the Collateral o fram that party’s Insursr, whethar dus
to judgmant, ssttiemant or othar procass.

(E) Al records and duta relating to sny of the property described in this Collsters] section, whather In the form of a writing, photogesph,
microfiim, microfiche, or slectronic media, together with 80 of Grantor's right, title, and intarest In and to & computer suftwara required to
utilize, creats, maintain, end process eny such recorde or data on slactranic media.

AGHT OF S8ETOFF. To the extant parmitted by sppiicable Iaw, Lendor reserves a right of satoff n ali Grantor's accounts with Lender {whather
chacking, sevinge, or some other account). This ingiudes aft accounts Grantor holds Jointly with somaone else and afl accounts Grantor may
open in the future. However, this does not include vy FRA or Keogh sccounts, or any trust sctounts for which setol! would be prohibited by
law, Grentor suthorizes Lendor, to the extent permitted by spplcable law, to chargs or retoff alt sums owlng on the Indebtednass against any
and ofl such sccounts, and, et Lander’s option, to sdministratively traeze all such accounts to aftow Lendsr to protect Landar's chargs and satoff
rights provided In this parsgraph.

GRANTOR'S REPRESENTATIONS ARD WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Coduters!, Grantor repressnts
and promises 10 Lender that:

Pertsction of Jecurity Intarest. Grantor agrees to take whatever actions are raquasted by Lender to perfect end continue Lendsr’s security
Intaraet in the Collstsral. Upon request of Lendse, Qrantor wifl delivas to Lender sny and aff of the documents svidencing or constituting the

Coltateral, and Grantor will note Landsr's intarsst upon sny snd all chatts! paper and instrumants il not delivared to Lender for possesslon
by Lender.

Notices to Lender. Grantor wilt prompily notity Lendst in writing at Lendss’s address shown above {or such other adoresses as Lendar may
dasignate from time to te) prior to any {1) chenge In Grenter's neme; (2} changa i Grentor’s sssumed businasa namafs); (3) chengs
in the structure of the entity Grantor; (4} change In tha authorzed signarisl; (5} change in Grantor's principal offica address; (8) change
in Gramtor's principsl residence; {7) conversion of Grantor 1D & new or differant type of business entity; or (8] changs In sny other sspect

of Grantor that dirsotly or indirectly relates 5 any sgresmants batween Grantoc and Londer. No change in Grantor's nemae wlill take effact
until after Larder has recsivad notics.

No Violation, The extcution and defivery of this Agresmernt wi not viclate sny law or sgreement governing Grantor or to which Grantar ls
o perty.

of Cofistarsl. To the extent the Collataral consists of scoounts, chattel peper, mqenmuihwnibin udofmdby(ha

Unitorm Commarcial Cade, the Collsters! is enforcasbie [n sccordance with its terma, is genuine, snd fully fles with all appll fswy

snd reguintions concerning form, contant end manner of preparation and sxecution, and sl persons sppearing to ba obligsted on the

CoRstaral have sutharity snd capacity to comract and are in fact obligated as they appast to be on the Collaterel. Thors shail be no seiofle

orcummdm:mhnmyolmmw end no sgresment shall have baen mads undar which any deductions or discounts may be
ing the Coll I axcept those disclosad to Lender In writing.

Location of tha Colateral, Excop:lnmwdncrycouruol(iunxoubudnul.ﬁ:aﬂtofmummpuwwmrdneunw'-adc&m
shown sbkove or &t such other loostk a3 urw to Landsr. UponL-ndcr’- request, Qrantar will daliver to Lender In form
llm'wmmquuw-oimdpmmmw““ ul' 1l {ating to Grantor's operations, inchuding without limitstion the
toflawing: (1) &1 real property Gramtor owns or Is purchasing: {2} lﬂmalprop«tvﬁrm’mfhrnndngorhldng’ 13} &l stornge facilities
QGrentor owi, rents, kesssg, or uses; and (4) ot other propsrtiss wiwra Collmssal Is or may be located.

Remaval of the Collatersl. Excapt in the ordfinery courss of Grantor's business, Grentor ehs¥ not remove the Collsteral from itz exsting
location without Lendar’s prior written consant, Grantor shell, whensver requostsd, adviss Lendar of tha exact location of tha Collatersl.

oth . Coll i. Except for inventory sold or socounts collected In the ordinary courss of Grantor's business, or 88
oﬁmhnpmvidadlwhﬂﬁwemt,mmm;;ﬂ,aﬂulouﬂ,ummvmdmmwulwwm Grantor
shall not pladge, mortgage, ancumbar os otherwize permit the Collateral to ba subject to any fen, sacurity intareet, encumbrance, or
charga, other than the sscurlty intersst provided for n this Agresmant, without tha prior writtan consent of Lender., This Includos security
interasts svan U jundor in right to the security imerests granted undes this Agreament. Unless waived by Lender, all proceeds from any

{tion of the Collawaral (for whataver reason) sha¥ be hekd in trust for Londar and shall not be commingled with any other funds:
puwmd however, this r-qdmmx shail not constitute consent by Lender to any ssla or other disposition. Upon recalpt, Grantor ¢hafl
immedistsly deliver any such procesds to Lander,

This, Grantor reprasants end warrants to Lendsr thet Grantor holds good and macketsbis title to the Collaternl, free and cloar of #i1 Bens
and sncumbrencas except for the tien of this Agreement. No financing statement covering any of the Collaters! ls on file In any public
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cifice othar than those which reflact the security interast crested by this Agreament or to which Lender hes spaciiicalty conssnted.
Gramor shall defend Lender’s rights In the Colistaral against the olaims and demands of s athar persons.

Repsirs and Malntensnce, Grantor agress to keap and mealmain, and to cause others to kasp and maintain, tha Collsteral In pood order,
repalr and condition at all imes while this Agresmant remains in effect. Grantor furthar sgrees to pay when dus all clasims for work dons
on, or sarvigas rendersd or material furnished In connection with the Collataral 8o thst no en or encumbiance mey ever sitach to or ba
fled against the Collataral.

lnspaction of Colsteral. Lendar snd Lender’a designated rapresantstives and agents shall have tha right at a8 resconsbls tows to examine
and inapact tha Collatersl wharsvar located.

T-.lu.mmmmumdl.hm. Grantor will psy whan due all texss, assessments snd Bans upon the Coflateral, hts use or operation, upon
this Agresment, upon say pramiseory nots or notes evidancing the indebtedness, or upon any of tha ather Relsted Documsrts. Gramor
mlywimhotdlnvnmhpnvmmormwchutocmtostnyﬂanﬂﬁ:mwkhqnodldthcondwmqlntmwhhpcouodk;gtomt
the obiigation to pay and so long as Lender's intersst in the Coll i s not [eopardized In Lender’s solw opirnion, |f tha Collatarai b
subjectad to a fen which ks not dlscharged within fiftesn (15) days, Grantor shall daposit with Lender cash, a sulticient cororate surety
bond or other security satisfactory to Lender In an amount adequats to provide for the discharge of the Fen phus any intersst, costs,
roasonabla attoneys' less or othor charges that could sccrue 2o 8 result of forsciosums oc asle of the Collataral. In any contest Grantor
shall defend ltesll and Lender end sheli satisty any finel advarss judgment before enforcement sgainst the Collatersl. Grantor shal name
Londar as sn additionsl obiigea under sny surety bond furnishad in the contest proceedings. Grantor hurther agress to lurnish Lender with
evidence that such texas, assessmonts, end governments! end other charges have been paid n full and in a tmaly mannar. Grantor may
withhald any such payment or may elect to contest any Hen #f Grantor ls in good fafth conducting an eppropriats procesding to contest the
obfigstion to pay and 10 long &s Lender's Interest In tha Collateral ks not [eopardized.

Comphencs with Governmentsl Reguirements. Grantor shall comply promptly with oft laws, ordinances, ndss and regulations of afl
govemmental autherities, now or hersaftar In atfect, sppliceble to the ownsrship, produntion, dispositian, of uas of ths Colietarsl, inchuding
a4 lews or repulstions ralsting to the undus srosion of highly-srodible land or ralating to the conversion of wetlands for the production of en
spricuftural product or commodity.  Grantor ey contest in good falth any such law, onfinanca or reguiation and withhold comptisnce
during any procasding, Including appropriate appeals, 80 long a3 Lander's interast In the Collateral, tn Lander’s opinion, is not jecpardized.

Hazsrdous Substances. Grantor represents and warrants that the Cofiateral naver has besn, and never will be 30 long as this Agreemant
remainy 8 Hen on the Cofisteral, used In violstion of any Envirorsniantsl Lews or for the generation, menufecture, storags, transporiation,
(rastmant, dispossl, relasss or thveatened relsase of any Hazerdous Sub The repr ions and werranties contained harein wre
based on Grantor's dus diigence in investigeting the Coflateral for Hazardous Substances, Grantor heretyy (1) relesess snd waives sy
future clelms egainst Lender for Indemnity or contribution In the svent Grantor becomes Bable for clssnun or other costs undor any
Environmental Luws, end (2) agreas to indsmnily, dafend, end hold harmiass Lendsr sgainst sny and afl claima and totsas rasulting from a

brasch of this provision of this Agresmant. This obligation to indemnity end defend shall suwvive the payment of the Indebredness snd the
sntisfaction of tis Agresment.

Msintanance of Casusity insurance. Grantor shall procurs and maintein all dsks nsursnce, inchuding without lmitation fira, thaft and
lisbifity covaraga togsther with such other insuranca as Lander may require with respect 10 the Coflateral, in form, amounts, coverages and
basls raasonebly sccoptable to Lender and lssued by & W or pant by ptabls to Lander. Grantor, upon request of
Lender, will deftver to Lender trom time to tims the poRicies or cartificstas of insurance In form setisfactory to Lendsr, including stipulstions
that coverages will not be canceflad or diminished without at [sast thirty (30) days® prior writtsn notice to Lendsr and not including sny
disctaimar ot the Insurer's Nability for fallure to ghve such a notica, Easch insurance policy also shall Inclitie n endorsament providing that
coverags In favor al Lender wil not be Impshred in sny way by sny sct, omission or default of Grantor or sny other parson. In connsction
with a4 policias covering sssets in which Lender hokds or Is offerad a security intarest, Grantor will provide Lendsr with such loss payabla
or other endorsemants as Lender may regquire. {i Qrantor at any time fails to oblain or maintzin any Insurance as required undar this
Agreemant, Lendsr mey {but shall not be atfigated to) obtsin such insurence as Lender desms spproprsie, Including if Lendsr 50 choosas
“single Intareat Insurence,” which will cover onty Lender's intarest In the Collateral.

Appliication of I P, A

Pr Grantor shell pramptfy notify Lender of sny loss or dsmage w the Collaters!, whather or not such
ceaualty or loss is cavered by Insurence. Landsr may make proot of loss i} Grentor fails to do o within fiftsan (16) days of the cesushy.
Af procesds of any inawance on tha Collstersl, Indhuding sccruad proceads thereon, shall be hald by Lender &5 part of the CoRatersl. It
Lendor consents to repsir os rept t ot the damaged or destcoyed Cofisteral, Lendsr shall, upon satisfactory proof of axpanditure, pay
or retmbures Grantor from the proceeds {or tha reasonatie cost of repalr or restoration, [f Lander doss not consent to repair or raplscemaent
of the Collatorsl, Lender shail retaln a sutficlent amount of the procesds to pay all of the Indebtsdness, and thall pay the balanice to
Grantor.  Any proceads which hava not been disbursed within six () months after they raceipt and which Grantor has not commhiad to
tha repalr of ¢ thon of the Coll | shall be used to prepsy the Indebtadness.

Insurance Ressrves. Lender may require Grantor to maintain with Lender rasarves for psymant of ingurance premioms, which reservas shall
be crested by monthly psymanta from Grantor of » eurn estimatad by Lander to be sutficiant 10 produce, at Isast fiftesn (15) days betors
the premiurn dus date, amounts st least aqual {0 the insurance premiums to be paid. If fiftesn (15) deys batore payment is due, the reserve
funds era insulficient, Grantor shall upon demend psy any deficlency to Lendar, The reserve funds shall be hald by Lender as a general
deposi and shall constirts & nor-interast-beering sccount which Landsr may satisly by payment of the nswenca premiums requirsd to be
pald by Grantor s they becomse dus. Lender doss not hold tha rerarve funds In trust for Grantor, and Lender ls not the agent of Gramor

for payment ol the insutance promiums required to be psid by Gramtor, Tha tesponsisiity for the paymant of premiums shall remain
Grantor's sols rasponsibilty.

insurance Reports. Grantar, upon request of Lander, shall furnish to Lender reparts on each existing poficy of Insuranca showing such
information as Lender may ressonshly raquast including the following: (1} the name of the insurer; (2) the risks insured; (31 the smaunt
of the polley; {4} the proparty insured; (6) the then current vefue on the beals of which insurance hes besn obtained and tha manner of
detarminlng thet valus: and (8] the expiation dste of the poliey. !n sddition, Grantor shail upon request by Lender (however not fore
nhué;.h:n snnuafly} have an [ndepandant appraiser satisfactory to Lender dstarmina, ss spplicsbis, tha cash vatue or replacement cost of
the torsl.

Financing Statements. Grantor suthorizes Lendar to fila & UCC financing statement. or alternatively, a copy of this Agresment o parfect
Lender'e securdty Intureat. At Lundsr's requast, Qrantor sdditionally agress to sign sl other documents that are necessary to perfect,
protect, and continue Lendar's sscurty (nowest in the Property, Grantor will pay all fliing fess, ttta transfer feas, end other {ass and costs
trwolved uriass prohibited by lsw or uniess Lander is required by law to pay such faes end costs. Grantor rravoesbly appoints Landar to
axacute documants necessary to transfer title i there b » default. Lender may flla 8 copy of this Agrasmant as & financing stetement.

GRANTOR'S RIGHT TO ROSSESSION. Umi delault, Grantor may have posssssion of the tengible persone! prepanty and baneflcist use of sl tha
Coliaters! and may use [t kn any lawfud manner not Jr ] with Ag or tha Relatad Documants, provided that Grantor's right to
passassion and benoficlal use shall not appiy to sny Collatersl whare possession of the Collateral by Lsnder is required by law to perfect
Lender’s asaurity intarest in such Collatarsl. It Landst ot eny time has posssssion of any Coflaterst, whather before or after an Event of Datfeuk,
Lender chell be deamed 10 have sxerclasd ressonable care in the custody snd pressrvation of the Collateral It Lender takas such sction for thet
purpose as Grantor shall raquast or as Lendar, In Lender's sole disoretion, shall desm apprapriata under the clrcumsisnces, but faliure to honor
any raquest by Gramar shall not of ftaelf ba deemed ta be » faflire to axarciss raasonsbls cara. Lender xhall not ba required 1o take any steps
nscestary to preserve any rights in the Collstars! ageinst prior partlss, nor to protest, presarvs or maintain any sscwrity interast ghan to secive
tha (ndebtadnass.

LERDER'S EXPENDITURES. If sny sction or procesding Is commenced thst would materislly aftect Lendor's interast in the Collateral or H
Grantor fsis to comply with any provision of this Agroement or any Related Dotumsnts, including but not Bmited to Grantor's fellure to
discharge or pay whan dus sny amounts Grentor s required to dischargs or pey undar this Agresmaent or any Related Documents, Lendar on
Grantor's bahait may {but shall not ba oblgated to} taks sny action that Lander desms sppraprists, including but not Bmited to discherging or
paying alf taxas, Hans, security intarssts, sncumbrances and other claims, o teviad or placad on the Colintacel and paying all costs for

by Lender tor such purposas will than bear interest at
tha rate cherged undser the Nate from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expanses will becoms 3
part of the indebtedness and, at Lendar's option, wi {A) bs payabie on demand; (B) be added to the balance of the Note end be appartioned
among and be paysbls with any instaltment payments to becoms due during alther (1] the tarm of any appiicable Insuranca poficy: or (2} the
ramaining torm ol the Note; or {C) be trested s & balloon psyment which will be dus and payabio at tha Note's maturity. The Agresment aiso
wil secure payment af thess amounts. Such right shall be in addidon to all ather rights end remadies 10 which Lender may be entitied upon
Defauit.

DEFAULT. Exch of the following shall canstituts sn Evant of OCefault under this Agreement:
Payment Defsull. Grantor falls 10 maks any payment when dus under the indsbiednass.
QOther Defauits. Granlor fafls to comply with os to perform any othsr term, obfigation, covenant or conditien contatned in this Agresment of

g

!
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In any of the Related Documents or to comply with or to parform eny term, obfigation, covensnt or conditian contained in any othar
agresmant batwaan Lender and Gramor.

Falss Statsments, Any warranty, rep 't Mmede of furmiahad to Lender by Grentor or on Grantar's bahalf under this
Agrasmamnt or the Reisted Documants is false or rnhbadlnq n any material respect, either now or at the time made or furnished or bacomes
fatse or mislesding &t any time thorestter,

Defective Collataralization. This Agreemsnt or any of the Relatsd Documents cessas to be In tull forca and sffect {Including failure of any
collsteral document to creats s valid and parfected security intarast or kan) at any time snd for any reason.

Imclvency. The insolvency of Gramtor, the sppointmant of a recsiver for sny pert of Grantor's proparty, sny assignment tor the benafit ot

creditory, any type of creditor workout, of the commancemsnt of sny procesding under any banknupicy or ingotvency laws by or sgsinst
Grantor.

Creditor or Forfelturs Proceedings. Cor ent of forecioaure or forfelture procesdings, whether by judicisd procesding, saell-help,
repossession of sny other method, by sny craditor of Geantor or by sny govammants! agency agalmst sny collatersl securing the
Indebtedness. This Includes » garnishmant of any of Grantor's accounts, inchuding depoait sccounts, with Lender. However, this Event of
Defauit ahafl not apply if thers Is a good faith disputa by Grantar ss 10 tha validity or ressonablaness of the claim which is the basls of ths
craditor or forfaiture proceadng and if Grantor gives Lender written notics ot the credhtor or forfelturs procesding and deposits with Lender
monies or a suraty bond for the creditor or lorfeiture proceeding, in an amowunt detenmined by Lender, In [ts sole discretion, as being an
sdequate reserve or bond for the dispute,

Evonts Affeoting Guarsntor. Any of tha praceding gvents oacurs with respect to any guarantor, endaruss, swety, or sccommodation party
of sny of the Indsbisdrwss or guarentor, endorser, surety, or accommodastion party diss or becomes Incompetant of revokes or disputes the
validity of, or Hsbllity under, any Guarsnty of the Indsbtednass,

Adverze Change. A material advarse changs occurs in Grantor's financlal conditon, or Lender belfeves the prospect of payment or
performance of the indebtednass Ls Impaired.

Insecurity. Lendar In good faith beliaves [tes!if Insscure,

Cure Provisions. [f sny defaull, other than & dofault in payment Is curable end if Grantor has not been given @ natice of a brasch of the
sams proviston of this Agreement within the preceding twelve {12} months, It may ba cured If Grantor, sfter Lendar sands written notice to
QGrantor dsmanding curs of such defauit: {1) cures tha dafsult within fitteen (15} days; or (2} | the curs requires more than fiftesn (186}
days, immaedistely [nitlstes steps which Lender desms In Landar's sole discrotion to bs sufficlent to cure the defsuit and thereafter
continues and comphetes afl reasonable and necossary stsps sufficient to producs compliance as soon as raasonably pracical.

AIGHTS AND REMEDIES ON OEFAULT. It an Event of Default occues under this Agreament, st sny tlme tharsaiter, Lendsr shefi have all the
rights of & secured party under the Kentucky Unitorm Commarclal Code. In sdditon and without Hmitetion, Lendsr may exerciss any one or
more ot the folowing rights and remodias:

Accelsrate Indebtedness. Lendsr may declars the entire Indsbtednsss, including any prepayment penaity which Grantor would ba required
to pay, immadlately due and paysbie, without notice of any kind to Grantor,

Asvemhla Collstersl. Lander may require Gramor to dalivar 1o Lander sil or any portion of the Coflateral snd any and all certificates of title
and othar documante relsting to the Colateral. Lander may require Grantor to assemble the Collsteral and makae It sveilable 1o Lender st a
place to be designated by Lender. Lendar also shell have full power 10 enter upon the property of Grantor to taka possession of and
remave the Coltatersd. If the Collateral conteing other goods not cavered by this Agrsament at tha tima of repossession, Grantor sgrees
Landar may take such other goods, provided that Lander makes reascnable etforts to return them to Grantor sfter reposssassion.

S the Coltaters]. Lander shall heve full pawer 10 aell, lenss, transfer, or otherwise desl with the Collatsral or procesds thereol in Lander's
own ngme or that of Grantor. Lendar may ssl the Cofistaral at public suction or privete sale. Unless the Callateral threatens to dacline
spsedily in value or s of & type customarily seld on s recognized market, Lender will ghve Grantor, snd other persons as required by law,
ressonsbls notice of the ime and place of any public sale, or the Ume slter which any privete sale or eny other dispasition of the Collaters!
s to be made. Howevar, no notics need be provided to any persan who, sfter Event of Defauh cccurs, anters Into snd suthenticetes en
sgrosmant welving that parson's right to notification of ssls. The requiraments of ressonabie notice ahall be met if such notice is given st
loast ten (10) days before the time of tha sale or disposition. AR axpensas relating to the disposition of the Collateral, Inciuding without
Wmitation ths expenses of retaking, hoiding, msuting, preparing for sals and selling tha Colisters), shalt become B part of the Indebtadnass
secursd by this Agresment and shail be payable on demand, with intersst at tha Nots rate from date of expenditure untll repaid.

Appoint Recaiver, Lender shall have the right to have 8 recefver sppolnted to un pouou!on of all or sny part of tha Coliataral, with the
powsr 10 protect and pressrve the Collatersl, to operste the Collstaral pr ¢ or sale, and to collect the rente from the
Collateral snd spply the procesds, ovar and abova the cost of the receivership, ngulnn the Indebtednass. Tha recsiver may sorva without
bond {! permitted by law. Lender's right to the sppointment of a recolver shall exist whather or not the spparant value of the Collatersl
sxceeds thas Indebtednesa by s substantlsl smount. Employmant by Lendar shafl not disquelify a person from serving as a recelver.

Colect Revenuss, Apply Accounts. Lender, elthar lteslf or through & racalver, may collect the psyments, rents, income, and tevanuas from
the Cotiatersi. Lendar may st sny time in Lender's discretion transfer any Collsteral into Lendar's own nams aor that of Lender's nontnte
snd recelys the paymens, cants, income, snd revanuss tharefrom and hold the sama B sscurity for the Indebtedness or apply it to
paymsnt of the Indsbtadness in such order of praference te Lender may detormine. Insofsr ss tho Collatersl consists of accounts, general
Intangibles, Insuranca pokicles, Instruments, chattal papsr, choses In sctlon, or similsr property, Lander may demand, colect, recaipt for,
settls, compromise, adiust, eus for, foracioas, or rasllze an the Collateral ss Lender may datermine, whether or not Indebtedn or
Colisteral I3 then dus. For thess purposss. Lender may, on behalf of and In the name of Grantor, recelve, open and dispose of mail
addressed to Qrantor; changs sny sddress 1o which mall snd payments are 10 be sent; and endorse notes, chetks, drafls, money arders,
documents of title, instruments &nd ltems panaining to payment, shipmant, or storsga of sny Collstaral. To facifitate collactan, Lendsr
may notify account debtors and oblgors on any Collsterel 1o make paymente diractly to Lender,

Obtain Deficlency. If Lendar chooses 1o geil any or all of the Collateral, Lander may obtsin a judgmant sgainst Grantor for any daficlancy
remaining on the Indebtedness dus 10 Lender after spplication of all amounts received from the exercise ol the rights provided In this
Agresmant. Grantor shall be Hable for a defickncy even H the transacton described In this subtection is & sale of accounts or chatte!
paper.

Other Rights and Remadies. Lender shak have il the rights and remediss of & seoured creditor under the provistons of the Uniform
Cammarcial Code, as may ba amended from time to timae. In addition, Lender ahall heve snd may exerciss any of all other rights snd
remedies it may have availebie at law, [n equity, or otherwise,

flection of Remadies. Except ss may be prohiblied by spplicable law, all of Lender's rights and ramadiss, whether evidenced by thie
Agrsement, the Relstad Documants, or by sty other writing, shafl be cumulative end mey bs exercissd singulsrly or concwrently. Elaction
by Lendsr to pursus any remedy shail not exclude pursuit of sny other remedy, #nd an elsction to make expenditures ar to take action to
perform an abligation of Grantor undar this Agresment, after Grantor's (43ure 10 perform, shall not attect Lender's right to declare a default
und exerciss fts remadies.

MISCELLANEQUS PROVISIONS. Tha following minceilansnus provizlons sre 8 part of this Agresmaent:

A dments. This Ap ent, t her with any Relatad Documents, constitutas the entire understanding and agrsement of the partes
s to the matters not Ioﬂ.h In this Agmom«u No siteration of or amaendmant to this Agreameant shall be stfective unless given In wrillng
snd elgred by the perty or parties sought to be charged or bound by tha sheration or amendment.

Attornsys’ Fess: Expenzes. Grantor agreos to pay upon demand sl of Lendar's costs and expenses, Including Lender's reasonabls
sttomeys' fews and Lendar's [sgal expenses, Inciwred In connection with the enforcement of this Agrasment. Lender may hire or psy
somacne slse to help snforce this Agmﬂmnu and Grsntor shstl pay the costs and expentos of such enlorcament. Costs end expenses
nolude Landsr's ressonadls sttomseys' fees and lagal expanses whathar or not there i # lawsull, Including ressonable sttorneys’ feas and
lagal sxpenses for bankruptcy procesdings (including efforts to modify or vacats sry sutomatc stay or injunction), eppesls, end any
sniicipsted post-fudgment coflaction services. Grantor also shall pay al) court casts and such additional fees as may be dirscted by the
court.

Caption Hesdings. Caption headings In thia Agresment are for convenlence purposss only snd are not to bs used to interprat or define the
provisions of this Agresment.

Governing Law. TmAgrumwnbomnwdbyfodommonppmemdumd.wnnmtmnmprnmmcdbyummlaw‘
laws of the T of K regard to Ky conficts of law provisk This Ag has besn accepted by Lender in
the C ith of K ky.

No Walver by Lender. Lender shall nat bo deemed to have walved any righta under this Agroamant unless such walvar Is glven n writing
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and signed by Lender. Na detsy or omisekn on the part of Lander in axercising any rght shall opsrate s » waiver of such right or any
ather right. A walver by Lender of a provision of this Agreement shafl not prajudice or constitute a walver of Lander's dght otherwiso 1o
demend suict compllance with that provision or eny other provision of this Agresment. No prior waiver by Lander, nor any courss of
dealing betwaen Landar and Grantor, shall constitute a waivar of eny of Lander's (ights or of any of Grantor's obfigations es to any fulure
wansactions. Whansver the consant of Lander s required undar this Agreement, the granting of such consent by Lendsr In any Instance
shall not constitute contimuing consant to subssquent Instances whare such consent is required snd In afl cases such conaent may be
granted or withhald in the sols dlscretion of Lender.

Notces. Any notice required to be ghven under this Agreemant shall be given in writing, snd shall be effective when sctually delivarsd,
when aclusiy received by telelacsimie {unlees otherwise raquired by law), when deposited with a nationafly recognized overmight courtar,
or, It maflad, whan deposited in the United States mail, a» first class, curtifiad o registerad mall posiage prepsid, drected to the addrasses
shown near the baginning of this Agreemant. Any party may changs its addrass for notices under this Agrasmant by giving formal written
rotice to the other partias, specitying that tha purpose of tha notice Is to changs the party's address. For notica purposes, Grantor agrses
to kesp Lender informed st sl Umas of Grantor's current address. Unless otherwise prov(dcd of required by law, if thera is more then one
Grantar, any notice given by Lander to any Grantor Is deemed ta be notice given to sl Grsntors.

Power of Attamay. Grantor hersby sppoints Lendsr ss Grantor's brevocable sttomsy-In-fact for the purpose of exscuting any documents
necagsary to perfect, amend, or 10 continus the security Intersst granted kn this Agresmant or 10 demand termination of flings of other
sscused parties. Lender msy at any time, end without further authorlzstion from Grantor, file a carbon, photographic or other regroduction
of any financing statemsnt or of this Agrasmant for uss as 8 financing statament. Grantor wiX ralmburss Lender for all expenses for ths
parfection and the continuation af the pariection of Lender's security Intorest In the Collateral.

Severability. If a court of compstant jurigdiction finds sry provision of this Agresmant to be iegel, Invald, or unenforceable as to sny
circumstance, that finding shall not maks the offending provialon lege, knvalid, or unanforessbis as 10 any othar olrcumstance. | feasibls,
the offending provision shall bs considered modifisd so that it bocomaas legal, valid and enforcoable. if the offending provision cennot be so
modifled, it shail be considervd deleted from this Agreament, Unless otharwise required by taw, the Hlegality, Inveidity, or unenforceabifity
of any provision of this Agrsement shall not atfuct the tegatity, valdity or anfarcesbility of any other pravision of this Agreement.

Buccessors snd Asslgns. Subject 1o sny kimitations ststed in this Agrsement on transfer of Grantor's interest, thia Agresment shal be
binding upon and inure to the benelit of the parties, their successars and sssignme. It wnenh!p of tha Collatersl bacomes vasted 1 a
person other than Gramtor, Lender, without notice to Grantor, may deal with Grantor's sy with rat. to this Agr and the

Lr:eb\odnau by wey of forbearance or sxtension whhout releasing Grantor from the obilguﬂom of this Agraemant or habRity undsr the
ebisdness.

Survival of Repr U and W, ? All represaniations, werranties, and sgresments made by Grantor In this Agreament sheR
ttrvivcthonmnion and delivary of this Agresment, shall bs continuing in nature, and eha¥ remain in full force and stiect until such tims
as Grantor's Indebtedness whall bs paid in hull,

Time s of the Easence. Time (s of the essence In the performance of this Agreement.

Walve Jury. Al parties to this Agresmant hersby watve the right to sy jucy trial in any action, pr ding, or aim brought by any
party agslnst any other panty.

DEFINITIONS. The {ollowing capitalized words and terms shall have tha following maanings when ussd in this Agreement. Unlass specificaily
stated to tha contrary, all referances to doller amounts shall maan amounts in lgwiul money of the United States of America. YWords and terma
used in the singutsr shall includs the plural, snd the plural shall Include the singular, as the context may require. Words snd tarms not otherwise
dolined in this Agraament shal hsve ths mesnings attributed to such terma in tha Uniform Commarcial Code:

Agresmant. The wotd "Agresment” mesns this Commarcial Sacwity Agreemsnt, ss this Commarcizl Security Agresmant may be amended
or modified from tims to time, togathar with el sxhibits and uchedulss attached to this Commarcial Security Agissment trom time to time,

Botrowsr. The ward “Borrower” means JONATHAN CREEK WATER DISTRICT and Includes all co-signers and co-makers signing the Note
and all thelr successors end sssigns.

Collatessl, The woard “Collatersi® meazns afl of Grantor's right, titla and Intarast in snd to sl the Coilutaral as describod In the Colataral
Oeascription sacton of this Agresment.

Dsfault. The word “Defeult™ maans the Defsuit sat farth in this Agresmant in (he section thted "Defauit”.

Envimonmental Laws. The words “Environmantal Laws® msen any #nd &l state, federal and locsl statutea, reguistions and ordinances
relating to the protecton of humen hesith or the smvironman, inctuding without fimitatdon the Comprshansive Environmental Raspanse,
Compensation, and Lisblity Act of 1980, as smsndad, 42 U.8.C. Section 8801, et seq, {"CERCLA"}, the Superfund Amendments and
Resuthoerization Act of 1986, Pub. L. No. 89-459 {"SARA"), the Hazsrdous Matarials Transpartation Act, 43 U.5.C. Section 1801, et seq.,
the Resource Conservation snd Recovery Act, 42 U.S.C. Section 8301, et seq., or other applicabls siste or tederal laws, rules, ur
ragulstions adopted pursusnt thersto.

Event of Default. The words "Event of Dafoukt™ maan any of tha events of dafault sat forth In this Agrasment in the dafault section of this
Agroemari.

Qrantor. The word "Grantor™ means JONATHAN CREEK WATER DISTAICT.

Quaranty. The word “Guarsnty” means the guaranty from gusrentor, endorsar, surety, or sccommadaton party to Lendsr, including
without limitstion s gusrenty of all or part of the Nots,

Harardous Substancss. The words *Hazardous Substences™ mean materisls thet, becauss of thelr quantity, concentration or phyxicsl,
chemicsl or Inlectious charscteristics, may causs or POse & prutant Or potential harard to humsn hasith or the mrvironment when
impropoﬂy used, mmld. stored, disposed of, ganersted, msnufactured, tramsportsd ar otharwise handled, The words *Hazerdous

Substances™ sre used hmkvmbm.dulunumdinoiudnwﬂhcmhrﬂnﬁonmymdcﬂheudmormﬂumm,nutwhhcn'
waste ss defined by or Rsted under the Environmental Laws. The term “Hexerdous Sub “ aleg includes, withowt It patroteum
end patrolsum by-products or sny fractian thersof and ssbestos.

indebtedness. The word "indebtedness” masns the indebtedness svidenced by the Nots or Related Oooumnants, including alt principal and
Interest twgethar with all other indsbtedness and costs end expanses for which Grantor s responsible under this Agresment or under any of
the Related Documents.

Lender. Tha word “Lendar” mesns COMMUNITY FINANCIAL SERVICES BANK, lis successors and assigns.

Nots. The ward “Note” mseens the Nots dated April 2, 2015 and exscuted by JONATHAN CREEK WATER DAISTRICT In the principsl
smount of $500,000.0Q, together with all renawals of, sxtensiona of, modifications of, rafinencings of, corsolidstions of, and submiitutons
for the note or cradit agreement.

Proparty. The wotd "Property” means sfl of Qrantor's right, title and Interest in and to &il the Property as desoribed in tha “Collatera)
Desoription” mection of this Agresment.

Relsted Documments, The words “Related Documents” mesn all promiasory notes, credit egrasmonts, foan agresments, snvirommendsl
agreaments, guaranties, security agresments, mongogn desds of tn.u(. tocurhy deads, oonnom morigages, and sl other metruments,
sgreemeants and documents, whether now or hareafter L with the

GRANTOR HAS READ AND UNDERSTQOD ALL THE PROVISIONS OF THIS COMMERC'IAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT 15 DATED APRIL 2, 2016,

CHAEEK WATER DISTRICT
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SCHEDULE |

The "Collateral” includes all af the Debtor’s fixtures, personal property, goods, accounts, chattel
paper, documents, instruments, general intangibles, inventory, machinery, equipment and such other
property described below, which it now owns or shall hereafter acquire or create immediately upon the
acquisition or creation thereof, and including, but not limited to, the following:

1. Personal Property. All personal property now owned or hereafter acquired by
Debtor whether located on the real property described in Exhibit A attached hereto
and incorporated herein by this reference (the “Real Property”) or not, including,
withaut limitation, Debtor’s rural water distribution system (the “Facility”) including
water distribution lines, water lines, water wells, storage tanks, water conditioning
facilities, any and all water mains, gate values, curb stops, casings, meter and
assemblies, signs, air release valves, pumps, cantrals, buildings, canstruction
materials, machinery, appliances, supplies, tools, books, records, files, engines,
power systems, and all other additians thereto or fixtures or facilities appurtenant
thereto or associated therewith;

2. Rights. All of Debtor’s rights whether now or in the future existing with respect to
any and all agreements pertaining to the Facility including, without limitation, any
and all Water User Agreements which have been or are in the future entered into
between Debtor and the members or customers of Debtor's water supply
corporation or cooperative; any and all water, water rights, rights of way,
easements, permits, licenses, franchises, bonds, resolutions, ordinances, all
accounts, contracts, rights, general intangibles, instruments, documents, chattel
paper, building permits, certificates, utilities, rights to reimbursements, rights to the
present or future use of utilities, consents, authorizations, exemptiaons and licenses,
engineering, construction and other contracts, plans, warranties, guaranties,
payment, performance or other bonds, leases and any other contracts or
agreements;

3. Revenues. Any and all income, receivables, accounts receivable, revenue or other
manies received from whatever source by Debtor, whether or not refated to
Debtor’s Facility, including without limitation, any and all hookup, tap or similar
fees, any subscription, reservation or similar fees, any assessments charged to
members or customers of Debtor’s water supply corporation or cooperative, any
funds now or hereafter held in any accounts, including, without limitation, the
Revenue Fund Account, the Debt Service Account, the Operation and Maintenance
Account and the Reserve Account;

4. Equipment. All machinery, equipment, furniture, fixtures, trade fixtures, and other
persanal property used in connection with the operation of the Facility, now owned
or hereafter acquired by Debtor, together with all accessions, additions, parts,
attachments, accessories, or appurtenances thereto;

5. Proceeds. Proceeds and products of any sale, exchange, collection or other
disposition of the Collateral including, without limitation, proceeds of hazard or
other insurance policies and eminent domain or condemnation awards.
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CONSTRUCTION MORTGAGE

{This Mortgage Securas a Construction Loan.)
MATURITY DATE. The matwity dato of the Note 1¢ Apeil 18, 2021,

THIS MORTGAGE dated April 2, 2015, is mede and exscuted betwesn JONATHAN CREEK
WATER DISTRICT, A KENTUCKY RURAL WATER DISTBICT, whose address is 7664 US HWY
68 €, BENTON, KY 42025-8174 (raferred to below as “"Grantor”) and COMMUNITY
FINANCIAL SERVICES BANK, whose sddress Is 1721 N 12TH 5T, MURRAY, CALLOWAY
County, KY 42071-3584 (referred to below as "Lender”).

GRANT OF MORTQAQGE, For valusbd ideration, G mottgeges, grants, and gonveys to Lendsr with covenant
of GENERAL WARRANTY & security Interast in and fien on all of Grantor's right, title, and Interast in end to the
tollowing described res! property, togsther with all sxisting o subsequantly erected or affixad buildings, improvemants
and fixtures; uil ssamants, rights of way, snd sppurtenences; afl watar, watar rights, watarcouwrsas and ditch ﬂghu
ﬂncludbq nodn In utlites with ditch or irrigation rights); end #ll othar rights, coysities, and profits relat
h-a;lmm Hmikation s minecats, cil, gas, geothermsl and simitar matters, (the “Real mperty")
ed In MARSHALL County, Commonwe ‘of Kentucky:

Ses EXHIBIT "A®, which is attached to this Mo eand made a part of this Mortgage as
i fully set forth herein, rtgage P 9°8

The Real Property or its addrass is commonty known as 7564 US HWY 68 E, BENTON, KY
42025-8174

Grantor presently sssigns to Lendsr all of Grantor's right, Utle, and Interast In and to off pressnt and future iseces of the
Proparty and a'l Rents from the Property. In addition, Grantor grants 1o Lendor & Unlform Commarcls! Code security
Interest In the Personsl Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIONMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A}) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDEA THE NOTE, THE RELATED DOCUMENTS, AND THIS MOATGAGE. THIS
MORTGAGE IS QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except s otherwisa providsd in this Mortgags, Grentor shafl psy to Lendar a8
amounts secured by this Mortgage ss thay bacoms dus and shell suicty perform efl of Grantor's obfigations ynder this
Mortgags.
CONSTRUCTION MORATQAGE. This Mortgsage is taken to sacure a lnan mads tor the purposs ol srecting, improving or
sdding to a bulding; sas KRS 376.050. This Mortgage W 8 "construction mortgsgs™ for the purposas of Sections
9-334 and 2A-309 of the Uniform Commaercie! Code, as those sectiona havs baen sdoptad by the Stam of Kentucky.
POSBESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrees that Grunior's posssssion snd use at the
Property shull be governed by ths following provisions:
Posssasion snd Uss. Until the ocsumrance of sn Event of Dafault, Grantor may (1] remsin (n possession and
ocntrol of the Proparty; (2} uts, operate cr manage the Property; and (3} colact the Rants from the Proponty.

Duty to Iadmah Gramor ahei maintain the Property In tansniebls condition and promptly parform all repaits,

tep r Y 1o prasarve its vetus.

[~ : W‘hh Envt i Lews. Grantor reprasants and watrsats to Lendsr that: (11 Dwring the period of

Grantor's ownrship ol the Proparty, thers has been no use, ganerstion, manutecturs, storsge, treatmant, disposs),
} or th d rele of eny Hazardous Substance by eny person on, undar, sbout or from the Property:

{2) Grantor has na knowledge of, or reason to beilsve that thare has boen, excapt as previously discioeed to snd
acknowledgad by Lender In wiiting, (a8l asny brsach or vioiation of sny Enviconmentsl Laws, (b} any use,
generution, menufacturs, storage, treatment, dispasel, relssse or threatenad release of any Hazardous Subsence
an, undar, sbout or from the Propecty by any prior owners or occupants of the Property, or (c) any actusl or
thrastaned Gtigation or clekms of any kind by any person relsting (o such mettars; and {3) Except ss praviously
disciosed to end scknowtedged by Lander in wrlting, (s} neithar Grantor nor any tensnt, contractor, agent or ather
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outhorized user of the Property shafl use, generste, manufecture, stors, trest, dlspose of or refasss any Hazardous
Gubstancs on, undsr, about or from the Proparty; and (b) any such activity shail be conductsd n comptsnce with
afl epplcable fedorsl, state, end focal iaws, ragulations snd ordinences. Including without Emitston aff
Environmantal Lews. Grantor authorizes Lendar and HS agents to enter upon the Property to make such
Imapactions snd tests, st Grantoc's expense, &8 Lender may dsam spproprists to detarmine compiisnce of the
Fropscty with this section of the Mortgage. Any Inspections or tests mads by Lender shall be for Lendar's
purposes only and shell not be construed to create sny responaibility or Hability on tha part of Lendsr to Grantor or
to any other parson. The represantations snd wamanties coniained horein wre based on Grantor's dus diigence in
invastigating the Property for Hazardous Subatances. Grantor heraby (1) raleases and walves any futwre claims
agalnst Lander for Indamnity or contribution in the svant Grantor becomes Kebls for claanup or other costs under
any such laws; and (2} _agrees to Indemnity, defend, and hold harmisss Lender agningt any and ell clsimas, losses,
fabiltties, d , and exp which Lendw may diractty or indireatly susteln or suifer resulting from
a breach of this soction of the Mortgaga or &3 & conssquence of any use, generstion, manufsctura, storags,
dispossl, refesss or thraatenad releass occurring prior to Qrantor’s ownarship or interest in the Property, whether
or not the ssme was or shoukl have been known to Grantor. The provistons of this section of the Mortgage.
tncluding the obiigation to Indamnity and dafend, shall survive the paymant of the Indebtednass and the satisfaction
and raconvayancs ol the San of this Mortgsge and shall not ba attectad by Lender's sequisition of sny intarest In
the Proparty, whether by foreciosurs or otherwise.

Nufzanca, Wasta. Grantor shall nol csusa, canduct or psrmit any nuisance nor commit, permit, or suffer sny
strlpping of or waste on or to the Property or any partion of the Proparty. Without limiting the generality of the

. Grantor will not removs, or grant 10 any other party the right to removs, any tmber, minaral {nchuding
oil snd gas), coal, clay, sooris, soll, gravel or rock praducts without Lander’s prior written consent,

A i of b Grantor shall not demollsh or ramove sny Improvements from the Real Propsrty

whmmum«lprmwriﬂmwﬂ Allcnnditbnwﬂnnmdornwknmwmm,LWamwrm

mﬂﬂnmor to maks srrangsmants satisfactory 10 Lander to replsce such impro 1ts with Impr of at lesst
value.

Lender's Right 10 Entesr.. Londer snd Lander's agents and representatives may entsr upon the Res! Property ot all
tensonable times 1o attend to Landar's Interasis and to inspact the Asal Property for purposss of Grantor's
comgliance with the terms and conditlons of this Mortgage.

CWME\GMMR.W. Grantor shall promptly comply with &l laws, ordinencss, and

now or h tter In oHocl. of alt governmantal suthorities appllcabls to the uss or occupancy of ths
Prnperty tading without limy 1 the Amaricans With Disablities Act. Grentor may contast n good (aith ony
such law, ordlnanc-. or ragulstion md whhhold compliance during any pracseding, inchuding sppropriste sppeatls,
%0 long as Orarvtor han notifted Lendsr i writing prior to doing so and 3o long as, in Lender's sole opirdon, Lendar's
Interests in the Property are not jeopsrdized. Lender may require Grantor to post adequste sscurity Of a surety
bond, ceasonsbly satistactory to Lender, to protect Landar'e intecest.

Duty to Protest. Grentor sgress neithar to absndon or lesve unattanded the Property. Grantor shafl do alf other
acty, in eddition 10 thoss acts st forth above (n this section, which fram the character snd use of the Property are
rensonshly necessary to protect and preserva the Property.

CONSTRUCTION LOAN. Tha tmprovaments shall bs completed no Ister than the maeturity date of tha Note {(or such
asrksr dats as Lender may reasonshbly estabflsh} and Grentor shall pay (n ful) ail costs and expenses in cormecifon with
tha work. Lander wil dlsburss loan procssds undsr such terms and conditiors a3 Lander may desm ressonably
nscessary to insure that the interest created by this Morigage shall have priority over sl possthis flens, including those
of matesial supplers and veorkmen. Lencr may regulre, among othar things, thet disbursemant tequests be supported
by recsipted bills, expense sffidavits, walvers of Bens, conatruction progress reports, and such other documentation as
Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender’s option, declare immediatsty due end payable all aums
securad by this Mortgage upon the sals or transiar, without Lander’s prior written consent, of all or sny perc ol the Real
Proparty, o eny interest In the Real Property. A "ssie or ranster® means the conveyance of Reul Proparty or any tight,
tltls of Intersat In the Real Proparty; whether legal, benaficlal or equitable; whathar voluntary of rvoiuntary; whether by
outright sale. desd, Instailment sale contract, land contract, Contract tor deed, leasshold intsrest with a term graster
than threa {J] years, ass-option contract, or by ssle, assignment, or transfer of sy benoficlal intarast in or to eny land
trust holding Utie to the Real Proparty, or by sny other method of conveyance of an Interest [n the Rsal Properity.
Howaver, this option shall not ba exarchisd by Landsr if such sxercise is prohibited by federal lnw or by Kentucky law.

TAXES AND LIENS. Tha following provisions relating to the taxes and iens on the Proparty are part of this Morigage:

Payrant. Grantor shail pay when dus {and In all svants prior to dalinquency} sl taxas, peyroll texas, spetial texes,
sxressments, water chargus snd sswer estvics charges favied sgainst or an account of the Property, and shall pay
whaen due il claims tor work done on or for services rendered or mataral furnished to tha Property. Grantor shall
maintain the Property free of eny flens having priority over or squal to the interest of Lender under this Mortgege,
except for the Existing Indebtedness referred 10 iy this Mortgsgae ar thoss ena apecifically sgreed to In wiiting by
Lender, and except for the Gen of taxes and sssesaments not dus es further specified tn the Right to Contest
paragraph,

Right to Contsst. Grantor may withhaid psyment of eny tax, sssessmsant, or cisim in connection with a good taith
dispute over the ohligation to pay, 50 long as Lender's inderest [n the Property s not [sopardized. If » Ran erises or
is filed as ¥ rosuit of nonpsymaent. Grentor shall within titesn (16) days efisr tha fien erites or, if & Ben in filed,
within fittean (18} days after Grantor has notice of the filing, secure tha discharge of 1he flan, or if requested by
Lendar, deposit with Londer cesh or ¢ sufficiant corporate swrsty bond or other security sstislactory to Lender in an
amoum suilickent to discharge the len plus eny costs and rassonsble sttornays’ faes, or other chargas that could
accrun as » result of B (oreciosure or sale under the Qen. In any contest, Gravitor shell defend itas!t wd Lender and
shafl satisfy sny adverse judgment before enlorcemant sgainat the Property, Grantor shall name Lender as an
sdditional obfigee under any suraty band furnishied In the contsst procesdings,

Bvidence of Payment. Grantor shatt upon demand hunish 1o Lender sausfactory evidence ol payment of the taxas
or esssssmentas and ehall sutharize the appropriate govemmantal officis! to dafivar to Lender at any tme 8 written
staternemit of the taxes and sssssamants sgelnet tha Property.

Natice of Constructon, Grlntorthuﬂnoﬂfyl.rnd.fl!loanﬁhmhﬂdl'nbohnmywwkhmmed,tny
servicas ars fumished, or any aro fled to tha Property, if any machanic’s flen, metarisimen’s fen, or
other len could be xsserted on sgcoum of the work, services, or materials. Grantor will upon raguest of Lender
furmish to Lender advence sssuwrancas satisfactory lo Lender that Grantor cen and will poy the cost of such
morovements.

PROPERTY DAMAGE WSURANCE. Tha follawing prowislons relating to insuring the Property are & part of this
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Mortgage:

Malntenianice of tnswrance, Grantor shall procuws and malatain policias of fire Insurence with standard sxtended
coverage sndorsemants on & raplacemant basis for the fuil insurabls vakus covering s Improvements on tha Reat
Property in an emount sufficlent 1o avoid spplication of any colnsurance clsuse, snd with a standard ortgages
clause in favor of Lender. Grantor shall glso procure snd maintaln camprehensive ganaral Babiity insurance n such
coverage amounts ss Lander may requast with Lender balng named ss edditions! nsureds tn such lisbilhy insursnce
poficies. Additionally, Grantor shall maintain such other insurance, Inchuding but not limited to hazard, business
interruption and bolter insurance es Lender may requirs. Policles shalt be wrttan by such raurance companies and
in such form as msy be reasonsbly scceptable to Lender. Grantar shall deliver 1o Lender certificatss of coverage
from each Insurer containing s slipulation that coverage wil not be tancellsd or Giminishad without s minimum of
thirty (301 days’® prior wrirten notice 10 Lendar and nat containing any disclaimer of tha insurer’s Kebity for falture
o give such notles.  Each Insurance poficy alre ¢hall Includs en endorsement providing that coverage In tavor of
Lendsr wil not be impalred In any way by any act, omission or defeult of Grantor or sny other person. Shotdd the
Reedl Property bis located in an area designated by the Administrator of the Fedors! Emergency Management Agency
a3 a spacial flood hazerd ares, Grantor egress 10 cbtsin and maintsin Federal Flood Insurance, il svailstle, for the
full unpald principal balance of the en and any prior tiens on the proparty sscuring the fomn, up to the maximum
policy mits set undar the National Flood Insurance Progeam, or as otherwise required by Lender, and to maintsin
such Insuranca for the term of the loan,

Applcstion of Proceeds. Grantor shal promptly notify Lander of any lous or damagse to the Property. Lander may
make proof of loss if Grantor fails 1o do 30 within fifteen (151 days of the casustty. Whathet or not Lender's
sacurity ls impalred, Lander may, st Lander'y staction, recsive and retain the procesds of sny suranss and apply
the procesds ta the reduction of the Indebtednass, peymert of ary Ran affecting the Proparty, or tha restoration
and repelr of ths Property. i Lendet elects to apply the procesds to restorstion end repair, Grantor shall repair or
roplece ths demoged or destroyed Improvemeants i & manner sslsfactory 1o Lsnder.  Lendsr shel, upon
satistactory proof of such expsnditure, pay or relmburse Grantor from the procesds for the reascnable cost of
ropelr or restoration if Orentor ta not in default under this Mortgege. Any pracesds which heve not baen dlsbursed
within 180 dsys after their recsipt and which Lendsr has not committed to the repalr or restoration of the Property
shall be uesd firat to pay any amount owing to Lander undar this Martgage, then to pay sccrued aecest, snd the
remainder, if any, shall bs applied to the principal balancs of the Indsbtedness. if Lendsr holds any proceads sfter
payment i folf of the Indebtednass, such progeeds shatl be pald to Grantor s Grantoe's bitarests may appesr.

Compllsnce with Exiating Indebiednses. During the pariod In which any Existing Indebtedness detcribed below 1
in offsct, compliance with the insurence provisions comtainad In the insmument evidencing such Existing
Indebtednass shaB constitute compliance whh the Insuwrsnce provislons under this Mortgage, to tha extent
complisnce with the terms of this Mortgage would constitute a dupficetion of nsurance requirement. i any
proceads from the insurance becoma payadie on loss, the provisions in this Mortgags for division of proceeds shall
apply only to that portion of the procesds not psystie to tha holder of the Existing Indebtedness.

Grantor's Report on [nsurance, Upon request of Lender, hawever not mare than once a yesr, Grantor shall fumish
to Lendas & report on each exisdng poficy of Insurance showing: {1) the name of the insuzrer; (2) tha risks
insursd; {3} the amount of the policy; (4} the property insured, the than current replacement value of such
proparty, and the mennar o! determining that vatue: snd (8) rhe sxpiration date of the policy. Qrantar shaif, upon
'm“p:' Lender, hava 8n independent sppraiser astisfactory to Lender determine the cash vaius replscement cost
of t oparty,

LENDER'S EXPENOITURES. [f sny action or proceeding in commoncet theat would materisfly stfact Lender's interast in
the Property or if Grantor tefls to comply with any provision of tMmmgourmRalned Qocumants, !nch:dhg but
not imited to Grentor’s 1eBure (0 comply with any obiigation to maintaln Ealsting & in good 1]
uqdrtdbclow.ortod]lchupnwp:ywhand\nmylmmuﬂrmrhnqdndtodlmufpavmdurmls
Mortgnge or sny AReisted Documents, Landsr on Crantor’s behall may [but shafl not ba obligsted o) take any sgtion that
Lander deems spproprists, inciuding but not lmited to discharging or paying afl taxes, Oens, secusity (nterests,
encumiesncey and othor claims, st sny tims levied or placed on the Propsrty snd paying efl costs for kauring,
muintelning and pressrving the Property. AR such expenditures incurred or paid by Lender for such purposss will than
besr interest st the rate charged under the Note from the date tncurred or pald by Lender to the dats of rapsyment by
Grantor. Al such expanses will become a patt of the Indebledness and, st Lendar’s aption, wil (A) be payable on
damand; (8) ba addad to the balance of the Note and bs spportionsd smong and ba payabls with soy instalimant
paymsnis to bacome dus during either (1} the term of sny sppiicabls insurance paficy; of (2] the remaining term of
the Nots; or {C} be treated as s batioon payment which will be dus snd payabls st ths Note's mawurity. The Mortgage
wiso will gecure payment of these . Such right shall be in sddition to &l other rights and remadias to which
Lendsr may be sntitted upon Delault.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownarship of the Proparty are e part of this
Mortgsge:
This. Grantor warrants that: {a) Grantor holds good snd marketable title of record to the Property In fes simple,
frae and clsar of afl leny and encumbrancss othar than thoss set fonth in tha Rasl Propsrty description or In the
Existing indebisdness esction below of in any title Insurence poiicy, tite report, or final tita opinion tssuad In favor
of, and sccspted by, Lender In connection wih this Martgage, end (b} Grertor has the fudl right, powar, snd
suthority to exscute and dellver this Mortgage to Lendar,

ODefsnss of Thie. Subject to tha exception In ths psregraph sbovs, Grantor warrants and will forever delend the
titles to the Property sgelnst tha lawlul clslms of all pyrsans. i the avent Bny sction or procseding s commenced
that questions Granter’s title or the intersst of Lender under this Mortgage, Grantor shall defend the action at
Grantor's exponss.  Grantor may bs the nominal party in such procesding, but Lender shall be enthied to
participats In the proceeding snd 1o be reprasanted In the proceseding by counsal of Landar’s own choice, and
Grantor will dafiver, or cause to be dellvered, to Lendar such instruments &a Lender may requost from time to tima
10 pacmit auch participation,

Compllance With Laws. OQrantor warrents that the Property and Grantor's use of the Property compiea with all
exiatng sppkcabis laws, ordinances, snd regulations of governmantal suthorities,

Survivsi of Representat and W H Al repr ations, warrsnities, snd agresments made by Grantor in
this Mmgmd‘uﬂnnﬂwﬂuanmhnlnddellvwofﬁhldnﬂqm «hal be contnuing in nature, and shall
remsin in full force and sffect untll such tims as Grantor’'s Indebtadnass shatl be paid In hull,

EXISTING INDEBTEDNESS. Tha foflowing provisions concerning Existing indebtadnass are a part of this Mortgage:

Exhuanm. Thas Fen of this Mortgage securing the indsbtedness may he socondary and Infarlor 10 an existing

lan. Grantor expressly covenants snd egrees to pay, of seo 1o the paymant of, the Dxisting Indabtednaess and to
prevant eny datsult on such indsbtednass, any defauit under the instrumants evidencing such Indsbtednsss, or any
dafault under sny wscurity documants for such indabtednass.
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No Modification. Gunwr:hlﬂnmm«mmvl:gmmﬁmlhhauuofmmoﬂmmdndo(uuu or
other security agresmant which hes priority over Mortgags by which that agresmant is modifisd, smendsd,
oxtended, or renswed without the prior written consent of Lender. Geantor shall nelther requast nar accapt any
future advances under any such security sgresment without the prior written consent of Lender.

CONDEMNATION. The following provislons relating to condamnation procesdings sre a part of this Mortgage:

. It any procseding in condsmnation is filed, Grantor shall promptly notity Lender In wriing, and
Grantor thell promptly take such staps as may be mucessiry to dafend the action snd abtain the sward. Grentor
may be tha nominal party in such procesding, but Lander shall be entitied to participate in the procesding snd 1o be
representad bn the procesding by coundel of its own cholce, and Grantor will deliver or coute to be deliversd to
Lender such inatruments and documentation 8s may be reqguested by Lendsr from time to tima to permit such
participation.

Applcation of Net Pr ds. H ol 07 any past of the Property is condamnad by aminent domain procesdings or by
any procseding or purchase In llsu of condsmnation, Larxior may at ite efection raquire that all or any portion of ths
nat protaeds of the sward ba spolled to the Indebtedness or the repsir ar restoration of the Proparty, Tha not
procasds of the sward shall mesn the swarsd alter psyment of oll reasonable coats, expsnses, snd attarseys' faes
Incurred by Lender In connaction with the condsmnation,

MPOSITION OF TAXES, FEES AND CHARGES BY GOVERANMENTAL AUTHORITES. The following provislons retsting
to governmantal taxss, fess and charges are s part of this Montgege:

Cuwtunt Taxas, Feos and Chaiges. Upon requeat by Lendar, Grantor shal¥ exscits such documants In sddition to
this Mortgags snd take whatever othar action s requasted by Lender to perfect and continue Lender's Ben an the
Res! Propsrty. Grantor shall reimburse Lender for all tanss, ss descrided below, together with sl axpansas
fncurred In recording. perfecting or conflnuing this Mortgsge, Including without fmitation ali taxes, fees,
decumaniary stamps, and othar charges for recording or registaring this Mortgaga.

Taxes. The following shall constitute taxes ta which this section spplles: (1) e specific tax upon this type of
Mortgage or upon sl or any part of tha Indebtedness securad by this Mortgags; {2) s spacific tax on Grentor
which Grantor Is authorized or required to deduct from payments on the Indebtlodness sacured by this type of
Morigage: {3} a tax on this type of Martgege chargeable sgalinst the Lender or the holder of the Naote: snd {4} »
wpscific tax on of of any portion of the Indebtwdness or on payments of principal and Intarest mede by Grentor.

Subsequant Taxes. [f any tax to which this section spoliss Is enacisd subsequent to the date of this Mortgage,
this event shall have the serme sliect as an Event ot Defsuit, and Lander may axercise any or all of its available
romadias for an Event of Delauit as provided balow unfess Grantor sither (1) pays the tax bators it becomas
deflnquent, or {2) contests tha tex a3 provided above In the Taxes snd Llsns ssction and depoalts with Lender
cash or & eulficient carporate surety bond or other securty sotisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha following provisions ratating to this Mortgege as a security
egreament are & part of this Mortgege:

Agreement. This instrument shall constitute » Sscirity Agresmsnt to the sxtent any of the Property

Becurity
constitutes fixturas, snd Lender shell have ail of the righns of e sacured party under the Uniform Commuercial Cods
as emendsd from tima to time.

Sscurity Interest. Upocn requast by Lendsr, Grantor shall take whatever sction |s raguasted by Lander tm perfact
and continue Lander's security Interast in tha Rents end Personal Property. In addition to recording this Mortgage
in the raal property racords, Landar may, at any time and without further authorlzatlon trom Grantor, file executed
counterparts, coplss or repraductions of IhNs Morigege ss s finencing statement. Grantor shs?l reimburss Lender
for all expenses incurred In perfecting or continuing this sscurity intersst. Upon dafault, Grantor ahafl not remove,
wevor or detach the Personsl Property from the Property. Upon defsult, Grentor shall sscemble eny Porsanst
Property not sffored to the Properly in a mennar and st @ plsce ressonsbly convenlant to Grantor and Lendsr and
make it avallabls to Lender whhin thres {3) days atter rocelpt of written demend from Lender to the extent
parmitted by applicabie law.

Addresses. The malling addresses ol Grantor {dabtor) mnd Lender (seciwed party}) from which information
concerning the sacurity interest granted by this Mortgage may be obtainad {ssch as required by the Unitorm
Commarcist Code} are ae stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha folowing provisions rslating to lurther aesursnces and
attornay-in-fact ars 8 part of thls Mortgags:

Further Assirancas. At any time, snd from tme to dmae, upon request of Lender, Grantor will make, execute and
debver, of will cause to be made, executsd or deflvared, to Lender or to Lendsr's designes, and whan requestsd by
Lender, cause 0 be filed, recorded, refiled, or rerecorded, as tha case may be, et such times and tn such officas
and placas &1 Lendsr may deam spproprats, sny snd a8 sucth morigages, deads of trust, sacurity desds, secury
agreamants, financing ststements, continuation ststamants, instrumants of furthor sxsursnca, cerdficatas, and
other dosumanis ss may, In the sole opinien of Lender, be necesssy of dusirsbie in order to effectuate, complete,
perfact, continus, or praserve (1) Grantor's obiigations under the Note, this Mortgage, and the Related
Oocuments, and (2] tha Bens mnd security imesesty created by this Morigage on tha Proparty, whether now
owned or hareafter scquired by Grantor. Unless prohibited by law or Lender agress to tha conaary In writing,
Qrantor shail relmbutss Lendoc for all costs and expenses incurmed in connection with the mattera referred to in this
paragraph.

Atomsy-in-Fact. If Grantor falls to do any of the things referred to In the praceding paragraph, Lander may do so
for and In the nams of Granter and st Grantor's expense. For such purposss, Grantor harsby Urevocably sppoina
Lendsr as Grantor's sttarnay-in-fact for the purpote of making, executing, dellvering, fiing, recording, and doing afi
other (hingd a3 msy be necessery or desiratis, in Lender's sole opinfan, to sccomplish the matters refarred to in
the procading paragraph.
FULL PERFORMANCE. it Grantor paye sfl the Indebtednsss when dus, and otherwisa performa all the cbllgstions
Kmposed upen Grantor uder this Morigage, Lendsr shall exscuts and defivar (0 Grantor & suitable satsfaction of this
Mortgage and suitabls statamants of tarminatien of any financing stetement on {flis evidencing Lender's security Intereat

in tha Rents and the Porsonsl Propenty. Grantor will psy, H permittsd by appiiceble law, any resscnable termination fes
o3 determined by Londer from dmae to time.

EVENTS OF DEFAULT. Each of the foflowing, st Lender's optian, shall constitute an Event of Dafsuit under this
Mortgege:

Payment Defauit. Grantor fsils to maks sny psyment whan dua under the indebtedneas.

Default on Other Psyments. Fediure of Grantor within the tima required by this Mortgegs to make any payment for
taxws of [nsurenca, or any othar paymant necassary to prsvent fiing of or to affact discharge of eny Ren.
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Qther Defaults, Grantor fails to comply with o to parform sny other tarm, obligation, covenant or condition
containgd In this Montgsge or in sny of the Related Documants or to comply with or to perform any term,
obiigatian, novanmwcondmmcmlmdlnuny othar agraamant batwesn Lender snd Grantor,

Falss Statemsrts. Any weatrenty, or stat mads or fumnished to Lender by Grantor or on
Gramw‘lbehdfmdermhMomu(hoﬂmudl‘- Is false or mislasding in any matstie! reapect,
sither now or at the tims made or funished or bscomes fslse or misleading et any time thereafter,

Defective Col Rrath This Mortgsge of any of tha Related Documents casses to be in tull force and affect
finciuding feliure of any collateral documeant 1o crente o vald snd perfociod security Interest or flan) at any tme and
fur eny reason.

Desth of Insolvency, The death of Grantor, the Insctvency of Grantor, ths sppéintment of o recehvar for any part of
Grantor's property, any assignment for tha banefit of creditors, any type of creditor workout, or the
commensement of any procesding undier any bankruptcy of inschvency lews by or egalnst Grantor,

Creditor or Forfeiture Processdings. Commencemant of foreciosure or forfelture procesdings, whaethar by judicial
procasding, selt-help, repossession or any other method, by any craditor of Grentor or by any povernmants egency
sgeinst any property securing the indsbtadness. This includes s gsmishment of eny of Gramtor's sccounts,
including deposit sccounts, with Lender. Howaver, this Event of Default shall not apply it thare is » good fafth
dispute by Grantor as to the velidity or ressonablenass of the cisim which s the basis of the creditor or forfelture
pracesding and if Grantor glves Lender writien nodce of the credhor or forteiture progeeding and deposits whth
Lender monles or » surety bong tor the oreditor or fortelure procesding, in en smount determined by Landar, in tts
acle discretion, s belng an sdaquata reserve or band for the dispute.

Existing indebtedness. Tha paymant af any installment of princips! or any interast on the Exdsting Indabtadness is
not made within tha time required by the promissory note svidencing such Indsbtedness, or s dsfault occurs under
the Irstrument securing such indebtednsss and is not cured during any spplicabls grsce period In such nstrumant,
or any sult or other action ls commencad to foratioss any existing then on the Property.

Breech of Other Agresment, Any bresch by Grantor under the terms of any other agresment between Grantor snd
Lendst that s not remedied within sny graca period provided thersin, including without [mitation sry agreemant
congerning any indebted: or othar obfigation of Grantor to Lender, whethser existing now or later,

Events Affecting Guansntor. Any of tha preceding svents occurs with respect to any guarantor, endorser, sursty,
or accommodation party of sry of the Indebtednass or sny gusrantor, endorser, swety, or eccommodation party
dies or becomes Incompetent, or revokes or dlsputes the validiy of, or Rabdity undar, eny Guarsnty of the
Indedtedness,

Advarse Change. A mausrial adverss change occurs In Gramtor's financisl condition, or Lender bellvas the
prospact of psyment or performanco of the Indabtednass Is impaired.

[msacurity, Lender in good faith beliaves (tasl! Insecure.

Right w Curs. [f sry default, other than s default in psymant is curable and If Grantor has not been given & notice
of & bresch of the ssme provision of this Mortgage within the preceding twelve (12] months, it mey be cured it
Grantor, after Lender sands written notioa 1o Graator demanding cure of such dafauit: (1) cures the dafault within
fiftsen {18} days; 9r (2] it the cure requires more than fittesn (15) days, knmadiately Initiates steps which Lender
desms in Lender's sole disocstion to be sufficlant to curs the dalsuft snd thersatter continues and completes wfl
ressonabis and necessary steps suificisnt to produce compfiance as soon as reasanably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of en Event of Defauit and at any time thersalter, Lendar,

st Lander's option, may exerciss sny one o¢ more of the followig rights and remadtes, In eddition o sny other rights or
remediss provided by (aw:

Accelarats Indabtednsss. Lendar shafl have the right at s aption without notlce to Grantor to declers The enilre
Indsbtedrmss iImmadistely dus snd payabls, incluting any prepeyment pensity thet Grartor would be required to
pay.

UCC Asmediea. \Mdnmptc(maﬂcruwpmolmPtmnqupeﬂv,LmdaMdewmucnd
romsdiss of » secured purtymderUnUnltorm Cammerclet Code

Lender in P k I '--ofﬂmlndahmheuorabmﬁnrmmufﬂmﬁweﬁvmdmmvmwor
wlhtapruﬂonolwpoﬂodolr‘dompﬂontolbwhamtﬂ.mmw without regerd o the adequacy of
the sscwrity for the Indabtedness, enter lon of snd 1age snd operate, by ttasl! or threugh & racshver,
mﬁomvundcouenuunenu,wlmmdm.purm Llrni«mwmrduturiqhumdpowmofhrﬁu
with respact to the Proparty sither In the nemis of Grentor or othsrwise ¥y Lender shall desm best. Lender shall be
antitied to make, enforce. modity or accept surrendar of any lesse of leeses of tha Property. Any Rants coflected
by Lendar or the rscsiver shall be appilad first to psymant of the costs ol management of the Property and
collectian of Rents, Inchuding but not Emied 10 recsiver's fess, pramiums an the racalver's bonds and ressonsbls
sitomays’ Teas and than 1o the other Indabredness sacured by this Mortgsgs.

Appoint Receiver. Lender shafl heve tha right to have a receiver sppcinted to take possession of all or any part of
dﬂoPlopmy.wkhdbpcwtrmpro(oclmmmmPromy,mopcmtollanpcnyu‘occdhqwﬂclomm
sale, and (o colisct the Rents from the Propsrty end epply the procesds, over end above the cost of the
receivarship, sgainst the indebtedress. Tha receiver may sorve without band if permitted by lew. Lender's dght
to the sppointment of @ recetver shall exist whether or not the spparent value of the Property excesds the
Indabtednsss by & substantial amqunt. Employment by Lender sheil not disquality a person from serving as o
receiver.

Judicls! Foreciosure. Lender may obtsin a judicial dacvee foreciosing Grantor's Intarest in 871 or any psnt of the
Propsrty.

Daficlancy Judgroent. If parmitted by epplicable law, Lender may obtaln e judgment for eny deficienay r
u-mlnddaadmaduoloLmduuhumpﬂmﬁonnllﬂnmmrdefmmamrduolthar&ghunmv#dcdh
this section.

Tenancy at Sufferance. ncmmmmmmmulonulhﬁoo«wmthaﬁnunyhlo&danurovwcd
above or Lender otharwize b d to p ston of the Proparty upon delaul of Qrentor, Grantor shall
bcmammnuuﬂmaolund«orm:wuhmro{uu?mpcmmdm at Lender's aption, sither (1)
pay o resscnable ronts! for the uss of the Property, or {2} vecsts the Property immedlately upon the demand of
Lender.

Other Remedies. Lender, st Lender's option, may teke such steps to protect and enforce Lender's rights se Lender
desmns spproprists, whether by actien, sult or procesding in equity ar at law (or the epecific performance of any
covensnt, condition or sgreemaent In the Nota or In this Mortgags, or In aid ol the sxscution of sny poww granted
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In this Mortgags, or for the anforcamant of any other appropriate legs! or squity remedy, of otharwise st Lendar
may slect, including the appointment of a racaiver for the Propsety.

Sala of the Propsrty. To ths extent permitted by spplicebla law, Granter hersbiy walves any and afl right to have
the Property mershalled. [n exsrcising its rights and remsdies, Lender shall be frae to sell sl or any part of the
Praperty togsther or separately, in ona sale or by separate sales, Lender ahall be ontitied to bid et any publc saie
on afl or sny portion of the Propenty.

Notice of Bats, Lendsr shall glve Grantor ressonable notice of the tme and place of any public xale ol the Personal
Proparty ot of the time after which any privats sals or other intended disposition of the Persanal Proparty is to be
mate. Reasonable notics shall mesn notice given at leest fiftesn (16} dayw bafors ths time of tha sale or
diaposition. Any sels of ths Persons! Property msy be mads In conjunction with sny sals of the Real Property.

Elscton of Remadies, Election by Lendsr 10 pursue sny remedy shall not exclude pursuit of sny other remedy, and
an elaction to make expenditures or to take sction to perform an cbigetion of Gramor under this Mortgags, after
Grantar's feflure to perform, shail not wifect Lendsr’s right to daclare 8 defsvlt and exercise its remedies. Nathing
under this Mortgage or otherwise shall be construed 35 as to fimht or restrict ths rights snd remedios available to
Lendar lollawing sn Event of Datwult, or in any way to Emit or restrict the rights and abMity of Lender ta prooeed
dirsctly sgainst Grantor snd/or against any other ¢co-maker, guarentor, surety or endarser kndfof 10 proosed against
any other collaterl diractly or Indirsctly securing tha Indabtednesa.

A ys' Fees; Exp It Lender Institutas any sult or sction to enforcs any of the terms af this Mortgage,
Lendnshuﬂbomﬁtbdtoncowwchuwnuﬂucmn edjudge resscnabls s sttomeys’ feos at trisi and
upon sny appesl. wmw:orno\mycaunwﬁonhkmw and to the extsnt not prohbited by law, afl
reasonabls expenses Lender Incurs that in Lander's oplnlon ars necessery et any time for the protsction of its
Intaraat or the enforcament of its rghts shall becoms a part of the Indebtedness payebis on demand and shall besr
Internet at ths Note rate from the dets of the axpenditura unti! repsid. Expanses covered by this puregrasph Inchude,
without mitstion, however sub} t0 any kmits under spplicebls lsw, Lendas's ressanable sttorneys’ fees and
Lendst's Tegal expenses, whether or not thars fs 8 lawsult, including reasonsble sttomays' fess and expensss for
bankruptey procsedings (including efforts to modify or vacats any sutematic stay of injunction), sppeals, snd sny
articlpated post-judgment colisction sarvicas, the coxt of ssarching reconds, obtaining titha reports fncluding
foreciosurs reports}, surveyors' reparts, and eppraissl fess and titls lnsurance, to the exiant permitted by
applicable law, Grantor siso witl psy any court costs, i eddltion ¢o sl other sums provided by law.

NOTICES, Any notice requissd to be given under this Mortgege, Including without Emitation any notice of default eng
|nynotholm;hubaoimlnwdﬁno,mduhaﬁbn-ﬂccﬂvcwhcnumuhydal}w-d whnntchn&yroeemdby
telefacsimila {urdess otharwise required by law), when daposited with & nati ¥ recognized overnight cousier, or, it
mafed, whan deposited In the United Stetes mall, s firs1 class, certified or rwimnd mefl postage prapaid, directed to
the sddressss shown naar tha baginning of this Mortum. All caples of noticex of forsclasure from the holder of any
Gan which hsy priority over this Martgage shail be sent 10 Lender's sddress, as shown nesr the beginning ol this
Mangega. Asy party may chanQe its addraas for notices under this Morigsge by giving tormal wdttan notica to the
other parties, spacifying that the purposa of the notdes Is 1o chengs the party’s address. For notics purposas, Grantor
agrees to kesp Lander mformed st all times of Grantor's current sddress. Unlass otharwiss provided or required by law,
i there is mare than ane Grantor, sny notice Given by Lender to ery Grantor is deemed to be notica given to af
Grantors.

ADDITIONAL INSURANCE REQUIRED, MORTGAGOR SHALL MAINTAIN EARTHQUAKE INSURANCE COVERAGE ON
ALL IMPROVED PROPERTY IN ADDITION TO THAT REQUIRED BY. AND SUBJECT TO THE COVENANTS AND
CONDITIONS OF, PARAGRAPH TITLED "MAINTENANCE OF INSURANCE..

MISCELLANEDUS PAOVIBIONS. The following miscellansous provisions ara & pan ot this Mortgage:

Amsndments. This Mortgage, together with any Related Documsnis, constitutes the entire underatanding end
egrsament of the parties as to the matters set forth in this Mortgegs. Na aiteration of or emendmant to this

Mortgage shall ba etfective uniess ghven In writing and aigned by the party or parties sought to ba charged of
bound by the ateration or smendment.

Annual Reports, If tho Proparty Is used for purposss other than Grantor’s residonce, Grentor ahall {uenish to
Lendar, upon request, a cartified stetemant of nat operating Income recetved from tha Property during Grantor's
pravious flacel year In such fom and detall ax Lendsr shell require. “Nat oparating incomts” shall mesn all cash
receints from the Proparty lass sl cash expenditures meds in conmettion with the operation of the Property.

Caption Hesdings. Caption headings In this Mortgage are for conventence purposes only and are not W be usad to
Interpret or define the provisions of this Mortgaga.

Qoveming Lew, Thhumwmboqmmdbyhdwdhwmemdnnd.whmmt
presmptsd by federn] law, the laws of the C saith of ky without regaed to R confficts of law
provisions, ﬂinumwhub.mmpudthmdwhm“ stth of K hy.

No Walver by Lander. Lendsr shall not be daemad to have wahed sny rights under this Morigags uniass such
wetvar is glven In writing and signed by Lender. No delsy or omission on the part of Lender In exercising any right
shall operste s 8 walver ot such right or sny other right. A walver by Lender of & pravision of this Mortgage shatl
0ot prejutics or constitute & walver of Lender's right otharwise to demand strict complance wih thet provision or
any othar provigion of this Mortgage. No prior walver by Lender, nov any courss of daeling betwean Lender and
Grantor, ehall conatitute » waiver of any of Lendec’s righty or of any of Grantar's obfigations as to sny futuro
transactions.  Whenavar tha consent of Lander is required under this Mortgege, the graming of such consent by
Lendar In any lmstanca shall not constitute continuing consent 10 subsequent [nstances where such conssnt by
required and In a0 cases such congent may be granted or withheld In the scls discration of Lender.

Sevarabiiity, H & court of compstent jurindiction finds eny provision of this Mortgege to be Hiegal, invafid, or
unenforcesble 83 to any clrcumatancs, that finding shall not make the offending provision leqal, invalld, or
unanforceabie 8 to any other circumstence. H (essible, the offsnding provision ahall be conal ditied so
that it becomas legal, valld and enforceabls. i the otfending provision cennot be 80 moditind, ft ahall be
considersd delstad from this Montgags. Uniess otherwise required by law, the Hegality, Invafidity, or
unenforcaebillly of any provision of this Montgape shatl not affect the legality, validity or enforcesbiity of any other
provisian of this Morgage.

Maeger. Thare shall be no merger of the Intsrest or estats created by this Mortgags with any other interast or

wsimas in the Proparty at any time held by or for the banafit of Lender In any capacity, without ths written consant
of Lander.

Successors emd Assigns. Subjeat 1o any (imitations etated In this Mortgegs on trenefer of Grantor's intetest, this
Mortgage shail bs binding upon and kmurs to the benafit of the parties, thalr successors and assigna. If ownarship
of the Property becomsa vestad In s parson other than Grantor, Lendsr, without notice to Grantor, may deal with
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Qrantor's successors with referenca to this Mortgege end the (ndebtedness by way of forbearance or mxtension
without refexaing Grantor from the gbligations of this Mortgege or Bability under the Indebtadness.

Time Is of the Essence. Time Is of the sasance in the performance of this Mortgage,

Walvs Jury. Al parties to this Mortgags hereby waive ths tight to any jary tial in sny sction, procseding, or
counterciaim brought by any party against any cther perty.

Walvsr of Dowsc/Homastead Rights. Grantor hersby relesses snd walves all rights and benefits of the homastaad
axemption laws of the Kentucky ss to sfl Indebtedneas secured by this Mortgege.

OEMNITIONS. The following capitaized words and torms whall havs the folfowing mesanings when usad In his
Martgags. Uniets spacifically stated to the contrary, aff raterances to dollsr emounts shslf mesn smounts in lawiul
monsy of the United States of Ammrice. Words and tsrms usad in the singular shall include the plural, snd the plutal
shall include the singular, #¢ the context may requirs. Words and terms not otherwise defined In this Mortgage shall
have the mesnings stiributad to such tarms in the Uniform Commerclal Code:

Borrowsr. The word "Borrower” means JONATHAN CREEK WATER DISTRICT and Includes e co-signers and
co-makers signing the Note and eff thelr successora and assigns.

Defuult, The word *Detsuit® mesns the Default set forth in this Mortgsga In tha section titled “Detaukt™,

Environmentsl Laws. The wards *Emviconmantsl Lawa”™ mesn any and all stats, ledaral and facal statutes,
regulations and ordinsnces relsting to the protaction of humsn heatth or the environmant, including without
Bmitation the Comprahensive Environmental Responss, Compansation, snd Usbllity Act of 1960, s amended, 42
U.8.C. Section 3801, st geq. ("CERCLA"}, tha Suparfund Amerkiments snd Reautharization Act of 1988, Pub. L.
No. 80499 ("SARA"), the Hazardous Matedaln Transportatian Act, 49 U.5.C. Saction 1801, st seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Sectlon 8301, st saq., 0r other spplicable state or tedera) Inws, rules,
or regulations adopted pursuant thareto.

Event of Defsudt, The words “Event of Dafoult” masn sny of the events of detault set forth In this Mortgegs in the
avents of defauit section of this Mortgags.

Exdating Indebtedness. Tha words "Existing Indsbtedness™ mean ths indebtedness described in the Existing Lisns
provision of this Mortgage.

Grantor. The word *Grantor® means JONATHAN CREEK WATER DISTRICT.

Quarenty, The word "Guaranty® maans the gusranty from Quarantor, sndorger, swrety, or sccemmodation party to
Lender, including without mitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substancea” mean materisls that, because of thakr quantity,
concsnration or physical, chamical or Infectious characteristics, may causs or posa 8 present or potentls! hezerd
to humsn health or the anvironmend when tmproparty usad, trestsd, stored, disposed of, generated, manufactursd,
transported or otharwise handied, Thas words “Hazardous Substanced” are used In their very brosdest sense and
Include without mitstion any and afl hezardous or toxk: substances, matarisls or waste s» defined by or fisted
under the Environments! Laws. The term “Hezardous Substences® alzo includes, without Imitation, pstroleum and
patrolsum by-products or eny fraction thareo! and sabestos.

{mprovemsnts. The word “Improvements® mearg sil existing and future Improvements, buildings, structures,
mobila homes sffixad an the Rael Property, facliitias, additions, replacements snd other construstion on the Real
Property,

Indebtedness. Tha word *Indsbladnass® means sl principal, intsrast, and other amounts, costs and axpensss
payubls under the Nota or Related Documnsnts, togather with &f ranowshs of, extansions of, modifications of,
consofidations of and substhutions for the Note or Related Documants and eny smounts sxpendad or sdvanced by
Lander to dlscherge Grantor's obligations or expenges Incurred by Lander to enfores Grantor's obfigatiens under
this Maorigage, together with interest an such amounts as provided In this Mortgage.

Lender. The word "Lender® means COMMUNITY FINANCIAL SERVICES BANK, its succossors and assign.
lam-w The woed "Mortgegs™ means this Mortgage betwesn Grartor and Lerder.

The ward "Note® mesna the promissory nots dated Apri 2, 2015, In tha original priﬂclpal amount of
3000 ,000.00 from Grsntor to Lander, tog with il 1 of, modifications of,

refinancings of, consolidutions of, and substitutions for the promli ynuuavw. Thcrnnu'!rvm(o of
tha Note fs Apeit 16, 2021,

Parsonm Propsrty. The words “Persoral Property® mesn sfl sgquipment, fixtures, and other articiss of personel
property now or heresfter owned by Qrantor, and now or hareatter sttached or sifixed to the Resl Property;
together with all accessions, pans, and sdditions to, all replacements of, and sll substitutions for, any of such

property; and together with af procasds {including without kmitation all fnsurance proceeds end refunds of
prentums) from sny sals or other disposition of the Property.

Property. The word “Proparty” maeans collsctively the Res! Propsrty snd the Parsona! Propecty.

Resl Property, Tha words “Real Praperty® mesn the resi property, Interests and rights, as turther described in this
Martgege.

Related Docwaments. The words “Related Documsents™ mssn all promissory notas, cradit sgreements, kcan
sgresmants, snvirgnmental egresments, guarantles, securlty sgraemems, mortgages, dseds of trust, security

daeds, collataral mortgsges, and all other Instruments, sgreamsnts and documants, whether now or hereafler
existing, exscuted In connection with the Indebtednesa.

Rerts. The word “Aents® meana all presant snd future rents, revenues, income, (ssues, royalties, profits, and
other benofite dartved trom the Property.
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Ngg&cxuommm HAVING READ AtL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
oI 8.

GRANTOA:

/|

JONATHAN CREEK WAS'ER DISTF

-8

BENTON, KY 42025-0450

GOVERNMENT ACKNOWLEDGMENT
COMMONWEALTH OF RENTUCKY )
COUNTY OF
The foregoing instrumant was scknowied

0
BIBTAICT and DAV LOVETT, 8uf
behaif of the governmaental entity.




EXHIBIT "A”

IRACTI

Beginning at 3 point on the southeastern right-of-way of Kentucky Highway 962, sald point being at a cross fence; sald
cross fence being 340 feet northeast of the Intersection of Kentucky Highway 362 and Nelson Road; thance with sald
southeastem right-of-way of Kentucky Highway 962 northeasterly for 100.0 feet to 2 point; thence perpendicular to sakd
right-of-way In a southeasterly direction 100.0 feet to a point; thence paraliel to and 100 feet from said Highway 962 ina
southwesterly direction for 100.0 feat to the aforesald cross fence; thence with the cross fence In a northwesterdy
direction for 100.00 feet to the place of beglning, belng @ 100 foot x 100 foot square of the tract of Gitbert Bakar.

TRACT

Baginning st an Iron pin located [n the Southerly right-of-way llne of U,S. Highway 68, which Iron pin ks also located 2,639
feet West of the intersection of sald U.S. 60 with Kentucky Highway S62; thence, along the lina of Charles Edwards South
56" 40" West 436.1 feet to an Iron pln; thence, South 69° 40° West 350.4 feet to an iron pin located in fence Ene between
property hereln conveyed and tondal York; thence, along sald fence line North 15" 30" East 427.6 feet to snfron pin ln
right-of-way line ol U.S, 68; thence, along s3id right-of-way South 75° 30’ €ast 513.5 feet to the point of baginning and
containing 3.01 acres as per survey of Elmer Y. Hollis, Surveyor, dated October 27, 1970.

TRACT IN

A 1.00 acre tract of land as surveyed by Kenar Architectural and Engineeting of Benton, Kentucky, In October 1988, and
being genernlly located on the west side of the Capps Springs Road, approximately 0.25 mie North of sald road's
Intersection with U.S. Highway 68 and approximately 1 mifle West of the Fairdealing Community of Marshall County,
Kentucky, and being more particularty described as follows:

Beginning et the southeast corner of the property hereln described, sald corner belng a ¥ Inch rebar fron pin set In the
West right-of-way of Capps Springs Road (30 feet West of centeriine), sald rebar Iron pin also being 97.8 fest South of a
power pole; thence, North 87° 34" 46™ West - 200.00 feet, along a new line with the remaining Bob Melton property
{Deed Book 221, page 599), to a % Inch rebar Iron pin {set); thence, North 5° 00” 00" East - 218,00 feet, continuing with
a new [ine and the rematning Bob Melton propenty, to a % Inch rebar kran pin (set), sald rebar kron pin being at the
southwest comer of the Jeffrey Henson properly (Deed Book 222, page 228); thance, South 87° 34° 46" East ~ 200.00
feet, with the south boundary of the sald Jeffrey Henson property, to a % inch rebar lon pin sat in the west right-of-way
of Capps Springs Road (30 feet west of centerine), and being at the southeast comner of the s3ld Jefirey Henson
property, sald ¥ Inch rebar Iron pin also belng 653 feet South of an existing steel fente post and 120.5 feet Narth of 3
power pole; thence, Sauth 5° 00’ 00 West — 218.00 feet, along the west right-ol-way of the sald Capps Springs Road ta
the point of beginning.

The above described property is subject to any easements or right-of-ways previously conveyed or in existence.

JRACT IV

Beginning at the northwest comner of the property conveyad to Jesse Leonard Bath, Jr. et ux by James E. Gober et us
dated 9/7/1965 of recard in Deed Book 119, page 5, Marshsll County Court Clerk's Office, thence East and with the
North line of the Daith property 20 feet; thence, South and parallel with the West line of the Baith property 150.28 feat
to 8 roadway; thence, West and with sald roadway 20 feet to the west line of the 8alth property; thence, north snd with
the West line of the Balth property 150.28 feet to the place of beghning.

IRACTY

PARCELA
Beginning at a TVA marker located at the Northeast corner of the Leonard Baith property (Cedar Point Resort),
sald beginning polnt aiso beling the Southeast corner of the original Dr. Xing tract of laind; thence, North 7° 20°
East and along the Westerly line of the TVA property for a distance of 119.0 feet to 3 poing; thence, continuing
along the TVA's Westerly property line and North 38° 35’ West for 3 distance of 130.0 fest to a point in the
center lins of & draln; thence, with the meanders of the said center {(ne of the draln and In a Southwesterly
directlon as follows: South 60° 45" West 38,5 feet, South 67° 10’ West 200.0 feet to a point; thence, South 100"
Waest for a distance of 118.00 feet to 2 point in the original Southarly line of the Dr, King property; thence, South
89° 00’ East and along the sald Southerly line of the Dr. King property for a distance of 285.0 feet to the paint of
beginning.

PARCEL B

Beginning at the Southewsst cornar of the R.W, King property, said beginning point also being located in a
Southerly direction and 15.06 feet from the canteriine of the O!d Olive and Aurara Road, which point being in s
Westerly direction and 350.0 feet from the Interseciion of the centeriine of the Old Olive and Aurora Raad with
U.S. Highway 63; thence, from the polns of begirming and along King's Westery line and South 0° 30" West for
distance of 193.55 feet to point marking the Northeast comer of the Needmore Higgins property; thence, South
63° 26’ West and along the sald Northerly Ene of tha Higgins tract for a distance of 75.0 feet to a paint; thenca,
North 0* 30’ East for a distance of 75.0 feet to a polnt; thence, North 63° 26 East for @ distance of 4358 feet to a
point; thence, North 0° 30 East for a distance of 130.33 feet to a point In the Southerly right-of-way line of the
Old Olive and Aurors Road; thence, North 85* 20 East and along the safd Sautherly right-of-way Rne of the OKd
Qlive and Aurora Road for a distance of 28.11 faet to the point of beginning.



IRACTV]

A perrnanent easement and right of way, subject to the exception, resarvations, restrictions and conditions heretnafter
sat forth, for the following purposes, namely: the right to enter upan the heralnafter deseribed tand snd in accordance
with plans approved in advance and In writing by the Authority to lay, construct, maintain, alter, repalr, excavate,
replace and remove 3 water pipeline on, over, across, through and under sald [and, together with the right to excavate
snd reflil ditches and/or treaches for the location of satd water pipeline and to cut and keep clear of all trees, bushes,
undergrowth and other abstructions that may injure or endanger sald line of may Interfere with the construction,
maintenance and use of said pipeline an, over and across a strip of land king In the Frst Magisterlal District of MarshaR
County, Commonweahth of Kentucky, on the west shore of Kantucky Lake, approxdmately ¥: mile south of the mowuth of
the Jorathan Creek Embaymant of the lake, the sald strip being 20 feet wide, lying 10 feet on each side of the center line
of the pipetine location, the center ine and end boundaries of the sald strip being described as follows:

Beginning at a point where the center line intersects the boundary line betwezn the lands of the United State of Americi
and R.L Jones, said point being N. 5° 20" £., 51 fi. from a 5tone (Codrdinates: N. 180, 309; € 1,296,635) at a meta!
marker, a corner of the land of the United States of Americs, the land In dispite between 0.8, Trimble and Hobart
Mcieely, and the lands of 0.8, Trimble and R.L. Jones, the strip belng bounded on the west end by sald boundary tine;

thence, N. B9 16’ €., 174 ft. to a point In the 375-foot contour on the shore of the lake, 3t which contour the strip
terminates.

The strip of land described above contains 0.08 acre, more or less.

The pasttions of comers and directions of liney are refetrad to the Kentucky (South} Coordinate System. The contour
elevation is based on MSL Datum 3s astablished by the US.C. & G.5. 1929 General Adjustment.

Subject ta all covenants, easements, restrictions, and resecvations contalned In the above deed from Tennessee Valley
Autharity.

Being the same property conveyed to the Jonathan Creek Water Distrct, a Kentucky Rural Water District, by virtue of a
deed from Jonathan Craek Water Assoctation, inc., dated September 7, 1992 and of record In Deed Book 259, Page 152,
Marshall County Court Clerk’s Offlce.
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DISBURSEMENT REQUEST AND AUTHORIZATION

-

£

Rﬂmhdwbomnbo;mhrlmddlmwdymddomkmﬂu tcablity of this ¢ tuunvpl::icdulomorlmn.
Any itsm above containing ** * ** has besn omitted due to taxt langth Smitetions.
Borrower:  JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL GERVICES BANK
7584 US HWY B8 E CALLOWAY COUNTY BANXING CENTER
BENTON, KY 4202568174 1721 N 12TH ST

MURRAY, KY 42071-3584

LOAN TYPE. This is a Fixad Reia (3.125% inltial rate) Nondlsclosabie Loan to n O Entity for $600,000.00 due on Aprll 15, 2021.
PRIMARY PURPOSE OF LOAN. The primary purposa of this foan I for:

Or I, Faralty, or Housshold Purposss or P T

B Bisiness (Inchuding Real Estata investment),

SPECIRC PURPOSE. The specific purposs of this losn l: EQUIPMENT UPGRADE & CONSOUDATION.

DISBURSEMENT INSTRUCTIONS. Borrower undsrstnds that no loxn procaeds wil ba disbursed untf) all of Lendar's condittions for meking the
loan have besn sstisfiad. Pleate disburss the loan prooesds of $500,000.00 as follows:

Undisbarsed Funds: 1241,818.79
A puid on B g $4258,481.24
9211.038,68 Paymunt on Losn #
$47,444.60 Payment on Loan J
Note Principa: $500,000.00

CHARGES PAD IN CASH. Borrower has paki or will pay In cash as agreed the following chargos:

Prspaid Finarics Charges Paid in Cash: 9608.50
48.50 FLOOD CERTIFICATE
$150.00 CFS8 UNDERWRITING FEE
$450,00 CF$B FROCESSING FEE

Other Charges Pald in Caah: $66.00
$38.00 MTG RECORDING
$13.00 MTG RELEASE
918,00 MTG PREPARATION

Totst Charges Pald In Cash: #874.60

FINANCIAL CONDITION. BY GIGNING THIS AUTHORIZATION. BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION FROVIDED ABOVE I8 TRUE AND CORRECT ANO THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE W BORROWER'S

DATED APRRL 2, 2018,

AS OHICLOSED (N SORROWER'S MOST RECENT MNANCIAL STATEMENT YO LENDER. THIS AUTHORIZATION 1§

v, Vo TP O Ot B2 W s Copmpien PR KTE. M e Bt - 17 FLIBACATILC B0 W&
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DISCHARGE OF MORTOAGE - short

The Mortgage, Dated Aprl 2, 2015 exscutad by
[JONATHAN CREEK WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT

to _Community Financlal Services Bank

and recorded in the Office of the Register of Deeds for Marshall __ County Kentucky
Uber 812 of mortgages, on Page 350

is paid and is hereby discharged.
WITNESS my hand end seal this

Signed, Sealed and Delivered In presence of

CORPORATE ACKNOWLEDGEMENT
State of Kentucky
County of Marshall _|ss

On this 16 day of May-168 , bafore me, a Notary Public within and for sald

County, parsonally appeared Grant A O and Catherine M Hart
to me personally known, who, being each by ma duly swam, did say that they are respectively the —_
Asslstant Cashier Vice President et Community Financial Services Bank |

the Corporation named in the foregoing instrument and that the seal affixed to sald Instrument is the corporate
seal of sald Corporation and that said instrument was signed and sesled In behalf of said Corporation by

authorlty of Its Board of Directors, and sald Grant A O and Catherina M Hart
acknowledged said instrument to be the fres act of sald Corporation.

PO Box 487, Benton, KY 42025

DISCHARGE OF MORTGAGE
SHORT FORM
TO

Reglster's Office,
County of 8,
Recelvedforreco«dﬁﬂs_ day of

AD.
Recorded in Liber Y (LA of \AA onpage AU .

LlQ at _ oclock__ M, and

Register

Retumn to:  JONATHAN CREEK WATER DISTRICT
7584 USHWYGBE
PO BOX 414
BENTON KY 42025-0414



CFSB

Page 1

PO Box 467 Date 9/14/17
Benton KY 42025-0467
PHE (270} 527-4600

JONATHAN CREEK WATER DISTRICT

7564 US HWY €8 E

PO BOX 414

BENTON KY 42025-0414

GENERAL INFORMATION
Account Number ] CIF Number J000458
Home Phone (270)354-8474 Work Phone (270)354-8474
Loan Term 72 M Loan Type MUNI TF/360/10M
Interest Rate 3.125000% Origination Date 4/02/15
Loan Officer Sammy Jason Pittman #501098
Ceollateral Cd 015 MUNICIPALS
Call Report Cd 10M TAX FREE MUNICIPAL
Purpose Code 19 Tax-Free Municipals
BALANCE & PAYMENT INFORMATION

Original Amount 500,000.00 Payment Due Date 6/15/19
Current Balance 0.00 Payment Amount 9,032.49
Accrued Interest 0.00 Principal/Interest 9,032.49
Daily Per Diem 0.00 Payment Type Interest Included

LOAN HISTORY

4/02/15 to 5/31/16
Posting Transaction Principal
Date Description of Transactions Amount Balance
4/02/15 Interest Rate Change 3.125000% 0.00
4/07/15 Effective Date Debit Interes 112.19 0.00
4/02/15 Effective Date
4/07/15 Advance 258,481.24 258,481.24
4/02/15 Effective Date
4/07/15 Telephone Transfer to DDA 20,000.00 278,481.24
4/23/15 Automatic Transfer from Savi 9,032.49 278,481.24
4/23/15 Allocated Interest Pmt. 498.96 278,481.24
4/23/15 Principal Payment 8,523.53 269,947.71
5/14/15 Automatic Transfer from Savi 9,032.49 269,947.71
5/14/15 Allocated Interest Pmt. 492,10 269,947.71
5/14/15 Principal Payment 8,540.39 261,407.32
6/12/15 Automatic Transfer from DDA 9,032.4°9 261,407.32
6/12/15 Allocated Interest Pmt. 658.05 261,407.32

| oah Hlﬂ-oyﬂ
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Page 2
PO Box 467 Date 9/14/17
Benton KY 42025-0467 Account No. I
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
6/12/15 Principal Payment 8,374.44 253,032.88
7/06/15 Telephone Transfer to DDA 15,683.36 268,716.24
7/09/15% Telephone Transfer to DDA 23,000.00 291,716.24
7/13/15 Automatic Transfer from Savi 9,032.49 291,716.24
7/13/15 Allocated Interest Pmt. 698.42 291,716.24
7/13/158 Principal Payment 8,334.07 283,382.17
8/13/15 Telephone Transfer to DDA 10,000.00 293,382.17
8/14/15 Automatic Transfer from Savi 9,032.49 293,382.17
8/14/15 Allocated Interest Pmt. 788.04 293,382.17
8/14/15 Principal Payment 8,244.45 285,137.72
9/14/15 Automatic Transfer from Savi 9,032.49 285,137.72
9/14/15 Allocated Interest Pmt. 767.30 285,137.72
9/14/15 Principal Payment 8,265.19 276,872.53
9/29/15 Telephone Transfer to DDA 26,766.00 303,638.53
10/05/15 Telephone Transfer to DDA 82,720.00 386,358.53
10/14/15 Automatic Transfer from Savi 9,032.49 386,358.53
10/14/15 Allocated Interest Pmt. 820.50 386,358.53
10/14/15 Principal Payment 8,211.99 378,146 .54
11/03/15 Principal Payment 15,027.00 363,119.54
11/13/15 Automatic Transfer from Savi 9,032.49 363,119.54
11/13/15 Allocated Interest Pmt. 971.71 363,119.54
11/13/18 Principal Payment 8,060.78 355,058.76
12/14/15 Automatic Transfer from Savi 9,032.49 355,058.76
12/14/15 Allocated Interest Pmt. 955.46 355,058.76
12/14/15 Principal Payment 8,077.03 346,981.73
1/14/16 Automatic Transfer from Savi 9,032.49 346,981.73
1/14/16 Allocated Interest Pmt. 933.71 346,981.73
1/14/16 Principal Payment 8,098.78 338,882.95
1/21/1s6 Telephone Transfer to DDA 25,000.00 363,882.95
2/12/16 Automatic Transfer from Savi 9,032.49 363,882.95
2/12/16 Allocated Interest Pmt. 900.84 363,882.95
2/12/16 Principal Payment 8,131.65 355,751.30
3/14/16 Automatic Transfer from Savi 9,032.49 355,751.30
3/14/16 Allocated Interest Pmt 957.32 355,751.30
3/14/16 Principal Payment 8,075.17 347,676.13
4/14/16 Automatic Transfer from Savi 9,032.49 347,676.13
4/14/16 Allocated Interest Pmt 935.58 347,676.13
4/14/16 Principal Payment 8,096.31 339,579.22
5/04/16 Regular Payment 339,579.22 339,579.22
5/03/16 Effective Date
5/04/16 Allocated Interest Pmt. 560.07 339,579.22
5/03/16 RBffective Date
5/04/16 Principal Payment 8,472.42 331,106.80
5/03/16 Effective Date
5/04/16 Effective Date Credit Intere 0.74 331,106.80
5/03/16 Effective Date
5/04/16 Principal Payment 330,546.73 560.07

5/03/16 Effective Date
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PO Box 467 Date 9/14/17
Benton KY 42025-0467 Account No. [ ]
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
5/04/16 Effective Date Credit Intere 28.69 560.07
5/03/16 Effective Date
5/05/16 Generated Accrual Adjustment 0.09 560.07
5/03/16 Effective Date
5/05/16 Generated Accrual Adjustment 0.01 560.07
5/03/16 Effective Date
5/05/16 Principal Payment 560.07 0.00
5/03/16 Effective Date
YTD/PYTD/LTD AMOUNTS & COUNTERS
Year-to-Date Previous YTD Life-to-Date
Interest Paid 0.00 4,287.52 10,938.06
Principal Paid 0.00 N/A N/A
Late Charges Paid 0.00 0.00 N/A
Prepayment Penalties 0.00 0.00 0.00
Origination Fees 0.00 0.00 0.00
Extension Fees 0.00 0.00
IRS Interest Reported 4,287.52 10,938.06
Times Past Due 10-29 0 0 0
Times Past Due 30-59 0 0 0
Times Past Due 60-89 0 0] 0
Times Past Due 90-119 0 0 o]
Times Past Due 120-149 0 0 0
Times Past Due 150-179%9 0 0 0
Times Past Due 180+ 0 0 0
Number of Payments Extend 0 0 0
Number of Times Renewed 0 0 0
Number of Months Extended 0
Number of Extensions 0
Number of Right to Cures 0 0
Number of Bad Checks Received 0

Thank you for banking with us.





