
COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 
 

In the Matter of: 
 
ELECTRONIC PROPOSED ADJUSTMENT OF THE 
WHOLESALE WATER SERVICE RATES OF LEBANON 
WATER WORKS 

) 
)    CASE NO. 2017-00417               
) 
  

  
 

NOTICE OF FILING 
 
 

 Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on June 20, 2018 in this proceeding; 
 
- Certification of the accuracy and correctness of the digital 
video recording; 
 
- All exhibits introduced at the evidentiary hearing 
conducted on June 20, 2018 in this proceeding; 
 
- A written log listing, inter alia, the date and time of where 
each witness’ testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on June 20, 
2018. 
  

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been electronically served upon all persons listed at the end of this Notice. 

Parties desiring to view the digital video recording of the hearing may do so at 

https://psc.ky.gov/av_broadcast/2017-00417/2017-00417_20Jun18_Inter.asx. 

https://psc.ky.gov/av_broadcast/2017-00417/2017-00417_20Jun18_Inter.asx


 Parties wishing an annotated digital video recording may submit a written 

request by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a 

copy of this recording.  

Done at Frankfort, Kentucky, this 25th day of June 2018.   

      

        
       _______________________________ 

Gwen R. Pinson 
Executive Director 
Public Service Commission of Kentucky 
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Session Report - Detail 2017-00417  20June2018

Proposed Adj. of Wholesale Water 
Srv. - Lebanon Water Works

Date: Type: Location: Department:
6/20/2018 Public Hearing\Public 

Comments
Hearing Room 1 Hearing Room 1 (HR 1)

Judge: Bob Cicero; Michael Schmitt
Witness: Tyler Fallin; Lisa  Mattingly; Jimmy Mudd; Holly  Nicholas; Daren  Thompson; Charles White
Clerk: Angela Fields

Event Time Log Event
8:31:13 AM Session Started
8:31:16 AM Session Paused
8:59:01 AM Session Resumed
8:59:09 AM Chairman Schmitt

     Note: Fields, Angela Preliminary remarks.  
9:00:08 AM Chairman Schmitt

     Note: Fields, Angela Introduction of counsel.
9:01:00 AM Chairman Schmitt

     Note: Fields, Angela Any outstanding motions?  
9:01:33 AM Atty Talley

     Note: Fields, Angela Comments regarding the unique situation in this case.  
9:02:48 AM Atty Samford 

     Note: Fields, Angela States Marion's position in the case.
9:03:34 AM Chairman Schmitt

     Note: Fields, Angela Opinion regarding the positions in the case
9:06:27 AM Atty Samford

     Note: Fields, Angela I do not anticipate any additional PHDR. 
9:07:12 AM Witness - Daren Thompson

     Note: Fields, Angela Called witness to the stand.
9:07:41 AM Atty Talley Direct of Thompson

     Note: Fields, Angela Hands out notebook to witness.  Prefiled testimony.  
9:08:26 AM Atty Talley Direct of Thompson

     Note: Fields, Angela What does your title mean?  What do you do?  
9:08:49 AM Atty Talley Direct of Thompson

     Note: Fields, Angela Do you have any additions or corrections to rebuttal testimony?
9:09:19 AM Atty Talley Direct of Thompson

     Note: Fields, Angela Moved  to enter witnesses 's previous  testimony into the record.  
Chariman Schmitt advises that the  testimony is already in the 
record.  Copies were not handed out.  

9:09:48 AM Atty Talley Direct of Thompson
     Note: Fields, Angela Is the information you provided  true and corrct and still true and 

correct?  
9:10:21 AM Atty Talley Direct of Thompson

     Note: Fields, Angela System Map - LWW Exhibit #1. 
9:11:28 AM Atty Talley Direct of Thompson

     Note: Fields, Angela Tell us what we are looking at on the map and where the raw water 
sources are.  

9:11:28 AM Camera Lock PTZ Activated
9:13:33 AM Atty Talley Direct of Thompson

     Note: Fields, Angela How many water storage tanks do you have?
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9:13:50 AM Atty Talley Direct of Thompson
     Note: Fields, Angela The Warehouse Road booster pump station.  Does that allow Marion 

Co. get water?  
9:14:24 AM Atty Talley Direct of Thompson

     Note: Fields, Angela New water line to Taylor Co.  the Marion/Taylor intersection.  Where 
is the Campbellsville line?  

9:15:15 AM Atty Talley Direct of Thompson
     Note: Fields, Angela Does this system map accurately represent the Lebanon water  

system? Moves to enter LWW Exhibit #1 into the record.  
9:15:50 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Anything that makes the system unique or different than other 
systems?  

9:15:51 AM Camera Lock Deactivated
9:16:31 AM Atty Samford - Cross Thompson

     Note: Fields, Angela You use all the same type of equipment that other systems have?  
9:16:57 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Handing out document. (3-1)
9:17:49 AM Atty Samford - Cross Thompson

     Note: Fields, Angela The test year ended on June 30, 2016?  
9:18:12 AM Atty Samford - Cross Thompson

     Note: Fields, Angela That is the basis for your desire to the rate increase of the spring 
and summer of 2017 and you first approached Marion Co. about the 
increase?

9:18:40 AM Atty Samford - Cross Thompson
     Note: Fields, Angela So you were using forcasted data over and above  the test year 

results ?
9:19:25 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Moved to enter MCWD Exhibit #1.  Handing out document.  MCWD 
Exhibit 2.  

9:20:16 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Original Revenue/Expenses.  Pg 2.  Is that the amount of orginal 

rate increase that the water company was seeking?  
9:20:44 AM Atty Samford - Cross Thompson

     Note: Fields, Angela That increase is both the retail customer's as well as for the water 
district?

9:21:05 AM Atty Samford - Cross Thompson
     Note: Fields, Angela MCWD Exhibit 3 -Jimmy Mudd letter 9-12-17.

9:21:50 AM Atty Samford - Cross Thompson
     Note: Fields, Angela You are seeking a 8.9%  increase correct?  

9:22:15 AM Atty Samford - Cross Thompson
     Note: Fields, Angela That would be an annual increase of $508,596?  

9:22:49 AM Atty Samford - Cross Thompson
     Note: Fields, Angela  A revised revenue and expense column.  Shows an increase of 1.1 

million on pg. 2, correct?  
9:24:02 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Revenue Requirement figure.  MCWD Exhibit #4.  Do you recall 
preparing the answers?  

9:25:12 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Was there any formula that dictates how the water company sets 

the rates?   
9:25:50 AM Atty Samford - Cross Thompson

     Note: Fields, Angela The contract explains that as more of a process and not a 
mathmatical formula to determine that rate correct?

9:26:28 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Pg 8 of the testimony.  1st paragraph last sentence.  Please read.
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9:27:08 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Do you have any personal experience on with knowing how the PSC 

set rates?  You have never prepared a rate study?  
9:27:49 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Income portion of the test year.  Look at Exhibit #2. The operating 
revenue for the 2016 fiscal year,

9:28:12 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Look at Exhibit #1 - Under operating revenues to you see an  

amount for penalties and rental income?  
9:28:45 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Expense side of the ledger sheet. The Campbellsville contract and 
the prices for that.  

9:29:34 AM Atty Samford - Cross Thompson
     Note: Fields, Angela When you prepared the rate increase rquest, you used the ???

9:30:13 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Look at Exhibit 1.  Second column, Revenue Requirements.  

Purchased Campbellsville water and sewer.  
9:31:05 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Last column projected fiscal year 2019          
9:31:31 AM Objection to question - Talley

     Note: Fields, Angela Explains the chart.  
9:32:20 AM Chairman Schmitt

     Note: Fields, Angela Overruled, and you may answer.  
9:32:46 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Look at Exhibit 2, the original revenue expense under operating 
expenses.    

9:33:27 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Same number that shows up  in exhibit 1.  Is there a $2,100 

difference between the amount of purchased water and sewer and 
the projected amount for 2019?   

9:34:31 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Is it cheaper to buy or produce water or to purchase water?  

9:35:11 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Can you give me a ball park estimate for the costs per  use for 

100,000 gallon of water?
9:36:00 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Look at Exhibit #4.  Spreadsheet #1.  Do you know when it was 
prepared?  

9:37:18 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Second pg of the document.  Line for chemicals.  Each of the 

columns represent various costs and savings for based on different 
levels of purchases of water  from Campbellsville correct?  

9:38:40 AM Atty Samford - Cross Thompson
     Note: Fields, Angela The utilities expense.  You are taking varible costs items and then 

crediting  them back? 
9:39:23 AM Atty Samford - Cross Thompson

     Note: Fields, Angela With regard to the utility purchases,  electricity is appoximately 10% 
of your varible costs?

9:39:49 AM Atty Samford - Cross Thompson
     Note: Fields, Angela If there is a reduction in amount of water that you are producing 

that would not have a significant effect on electric costs?  
9:41:08 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Part of the charge for electricity have been shifted to those that 
have a less impact?  
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9:41:39 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Shifting helps stabilize the costs by taking the volatility out of it?

9:43:31 AM Atty Samford - Cross Thompson
     Note: Fields, Angela It would be impossible to carry out repairs if they purchase  300,000 

gallons per day?
9:44:10 AM Atty Samford - Cross Thompson

     Note: Fields, Angela How long will the repairs take?
9:44:42 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Prepared any estimated how long the system will be off line for 
repairs?

9:45:23 AM Atty Samford - Cross Thompson
     Note: Fields, Angela An outage that would only last less than 24 hours?

9:46:32 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Monthly purchase obligation or yearly obligation to purchase the 

equivilant of 400,000 gallons?
9:48:04 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Would the water co. object if Marion would purchase water from 
Campbellsville?

9:48:45 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Did Campbellsville suggest any way what they wanted the water 

company to purchase?
9:49:19 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Have rebuttal testimony.  Pg. 19, line 7-8.  
9:50:08 AM Atty Samford - Cross Thompson

     Note: Fields, Angela I have never seen that raised in a rate case before, can you explain 
how the business judgement rule guarentees that the water 
company's decision was approved?  

9:51:03 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Look at exhibit #1, salaries.  Total salaries for $528 thousand.  Why 

are salaries over stated?  
9:52:47 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Have you filled those two positions?
9:53:00 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Were they hired at starting salary level, midpoint or entry level?  
9:53:52 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Increase because of additonal employees you hired?  
9:54:20 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Depreciation expense.  Original calculated revenue requirement was 
$600 thousand?  

9:55:01 AM Atty Samford - Cross Thompson
     Note: Fields, Angela The company has never prepared a depreciation study? 

9:55:31 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Handing out MCWD Exhibit #5.  

9:55:59 AM Atty Samford - Cross Thompson
     Note: Fields, Angela When did you first see this?

9:56:21 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Are you familiar with any other depreciation studies other utilities?

9:56:54 AM Atty Samford - Cross Thompson
     Note: Fields, Angela In line with other utilites  regulated by the PSC

9:57:24 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Handing out MCWD Exhibit 6.

9:57:53 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Agree that when you are calculating depreciation expense this is one 

area they have departed from historical PSC practice?  
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9:58:31 AM Atty Samford - Cross Thompson
     Note: Fields, Angela You included all the other assests that have been put into use since 

last month?
9:59:01 AM Atty Samford - Cross Thompson

     Note: Fields, Angela You haven't prepared a depeciated schedule that would only have 
the assests since June 30, 2016?

9:59:51 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Health care benefits.  Requiring employees to pay a portion of 

health care premiums.  When did that change take place?
10:00:19 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Is it the same true for single coverage?
10:00:34 AM Atty Samford - Cross Thompson

     Note: Fields, Angela What would the savings be by imposing the family premiums?  
10:03:05 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Those savings are not reflected in the revenue revenue 
requirements for the test year?

10:03:33 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Handing out MCWD Exhibit #7.  

10:05:32 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Is your auditor comfortable with those types of transactions not 

being reflected in the financial records?  
10:07:20 AM Atty Samford - Cross Thompson

     Note: Fields, Angela The estimated cost of the sludge was $64 thousand?  
10:08:01 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Any reason the company could not track the actual cost?
10:08:22 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Other justifications you had for the increase.  Being able to justify 
1.1 million rate increase.  Look at Exhibit #1.  For the total operating 
revenues, 2018 projection is $356,881 higher than what was stated 
for the test year income?  

10:10:21 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Salaries.  You go from test year of $ 528,862  to the 2018 fiscal year 

of $650,000  which is anIncrease of $122,159.
10:12:15 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Service agreements. Exh. 2 page 2.  
10:12:40 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Invoices and contracts to support those additional expenditures.  Are 
there contract that go along with these expenditures?  

10:13:38 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Can the actual agreements be provided?

10:17:01 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Will the repairs make plant more efficient? 

10:19:58 AM Atty Samford - Cross Thompson
     Note: Fields, Angela How did the system get in the shape it is in?

10:20:19 AM VC Cicero
     Note: Fields, Angela Looking at MCWD Exhibit 5.  Depreciation falls under control center.  

Where would it be classified?  Strected beyond 7 years.  Do you 
think the numbers are reality or picked out of the air?  

10:22:40 AM VC Cicero
     Note: Fields, Angela You were brought in to improve the system and a lot of these 

changes are a result of what you are doing?
10:23:55 AM VC Cicero 

     Note: Fields, Angela These are your initiative projects?  
10:24:14 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Revenue Requirements.  Handing out MCWD Exhibit 8.  
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10:25:28 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Does this include all the project that have been brought online?

10:26:22 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Some of the assests may have already been in place?

10:27:08 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Debt service coverage requirements.  

10:27:26 AM Chairman Schmitt
     Note: Fields, Angela Break.  

10:27:33 AM Session Paused
10:43:46 AM Session Resumed
10:43:52 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Handing out MCWD Exhibit #9.  Affidavit of Mr. Thompson.  
10:44:21 AM Atty Samford - Cross Thompson

     Note: Fields, Angela The city can justify increasing its revenue by $77 thousand to 
account for a higher than orginally stated debt requirement?

10:44:34 AM Atty Samford - Cross Thompson
     Note: Fields, Angela That additional requirement comes from having a 1.25  debt service 

ratio requirement?  
10:44:57 AM Atty Samford - Cross Thompson

     Note: Fields, Angela The commercial loan, they do not have this debt requirement either? 
 

10:45:35 AM Atty Samford - Cross Thompson
     Note: Fields, Angela They were relying upon a debt service coverage requirment in set 

for in a 1991 bond issuance ?
10:46:08 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Pg 2.  Did Lebanon refinance those bonds or did the bank purchase 
them?  

10:46:41 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Neither of the bond ordinances actually had the 1.25 debt service 

coverage requirement?  
10:47:57 AM Atty Samford - Cross Thompson

     Note: Fields, Angela In Paragraph 6 of the Affidavit.  Refering to the exhibits A & B.  
10:48:35 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Look at A & B only make reference to the 1997 bonds?  No 
reference to the 1991 bond issuance.  

10:49:34 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Were there additonal bond ordinances?  

10:50:37 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Does Citizens National Bank have a financial incentive in the water 

compay pay as  high a debt service coverage as they can?  
10:51:40 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Why was that affiliation omitted from the affidavit?  
10:52:12 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Rate design.  Customer notice, MCWD Exhibits # 3.  Pg. 2.  Did you 
consider increasing the meter charge by more than 8.9%?

10:52:31 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Why did you choose not to do that?

10:52:55 AM Atty Samford - Cross Thompson
     Note: Fields, Angela If you were to raise the meter charge would that have allowed you 

to reduce the volumetric charge and arrived at the same amount?  
10:53:39 AM Atty Samford - Cross Thompson

     Note: Fields, Angela The MCWD represents  57% of water sales?
10:54:02 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Handing out MCWD Exhibit 10.  

Created by JAVS on 6/25/2018 - Page 6 of 14 -



10:54:38 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Pg 8.  Item #7.  Read for first sentence of that response?  

10:55:10 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Does that me that rate increase will impact all customers equally? 

10:55:33 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Pg 6 of your testimony (Jan.).  Line 15.  

10:57:03 AM Atty Samford - Cross Thompson
     Note: Fields, Angela The service to the water company retain customers  is different to 

customers from the Marion District.  
10:58:30 AM Atty Samford - Cross Thompson

     Note: Fields, Angela At the end of the day it is a wholesale transaction correct?
10:59:29 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Look at MCWD Exhibit #4.  Question #1.  
11:00:37 AM Atty Samford - Cross Thompson

     Note: Fields, Angela A 400,000 gallon a day purchace will create a 27% increase in the 
rates of an average customer?    

11:01:37 AM Atty Samford - Cross Thompson
     Note: Fields, Angela The net impact is 26%  for an in-city  customer, and a 34% increase 

for Marion? 
11:02:10 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Prior to today hearing were you aware of the impact of  increases to 
the city customers and Marion District?  

11:03:14 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Are any other customers, besides Marion Co.  that would pay 34%?

11:04:15 AM Atty Samford - Cross Thompson
     Note: Fields, Angela That is sppoximately $500 thousand over an annual basis .  Is that 

equal to 57% of the revenue requirement that you are seeking?  
11:05:08 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Would it suprise you that Marion would pay over 50% under the 
proposed rate increase?  

11:06:05 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Look at MCDW Exhibit 10, question #2.  

11:06:50 AM Atty Samford - Cross Thompson
     Note: Fields, Angela From the terms of how much they are going to pay then that 

statement is inaccurate?  
11:07:14 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Handing out MCWD Exhibit #11.  
11:08:44 AM Atty Samford - Cross Thompson

     Note: Fields, Angela This document was provided  to the Lebanon City Counsil and others 
to justify the proposed rate increase?  

11:09:49 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Obviouly Marion Co.'s  average water usage is not 534 cubic feet.  

11:10:24 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Do you think it is misleading to charactize Marion and the city's 

customers as having the same usage?
11:11:27 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Handing out MCWD Exhibit #12.  
11:12:17 AM Atty Samford - Cross Thompson

     Note: Fields, Angela The amount of the increase per month.  What is absent is the % of 
the impact.  

11:13:01 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Did you disclosed that disparity with anyone associated with the city 

of Lebanon?
11:15:22 AM Atty Samford - Cross Thompson

     Note: Fields, Angela You calucated on the basis on the average customer usage?
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11:15:59 AM Atty Samford - Cross Thompson
     Note: Fields, Angela Have you ever performed such a calucation?  Do so as a PHDR?

11:17:17 AM Chairman Schmitt
     Note: Fields, Angela It can be submitted in a PHDR in writing and you can interpret it as 

you need to.  
11:18:42 AM Atty Samford - Cross Thompson

     Note: Fields, Angela Given the signficant percentage in the rate case, would the water 
company be will to extend the period of recovery beyond 3 months? 

11:19:20 AM Atty Pinney - Cross Thompson
     Note: Fields, Angela There are 12 master meters between the water district and water 

works?  
11:20:00 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela The map shows 10 locations for Master meters?
11:20:33 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela Uniform price for meters regardless of size?
11:21:07 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela Lebanon ever thought about different charges based on meter size? 
11:21:51 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela Rate case surcharge.  Would that be for all customers or just on 
Marion water district?

11:22:35 AM Atty Pinney - Cross Thompson
     Note: Fields, Angela Would the customers have a means to object rate increase?

11:23:54 AM Atty Pinney - Cross Thompson
     Note: Fields, Angela Would an individual customer have a right to an appeal of the rate 

or just Marion Co. have a right to appeal before the PSC?  
11:25:39 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela Clarify for the record who Jimmy Mudd is?
11:25:58 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela In this period of time what lawfirm or counsel have you typically 
used?

11:26:42 AM Atty Pinney - Cross Thompson
     Note: Fields, Angela When Marion handed out Exhibit #12, how did you include the 

residential names, how did you decide to include?  
11:27:39 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela If PSC does not approve the rate increase, what would Lebanon 
charge their other customers?

11:28:24 AM Atty Pinney - Cross Thompson
     Note: Fields, Angela What would be the impact on Lebanon if the rate increase does not 

go into effect for Marion Co.?
11:29:30 AM Atty Pinney - Cross Thompson

     Note: Fields, Angela You list the three main drives for the rate increase.  What is the 
difference between maintaince repair and infrastructure?

11:30:59 AM Atty Pinney - Cross Thompson
     Note: Fields, Angela Salary expenses.  You anticipate some retirements?

11:32:57 AM Atty Pinney - Cross Thompson
     Note: Fields, Angela Salaries.  How are those salaries accounted for in the revenue 

requirement? 
11:35:10 AM VC Cicero

     Note: Fields, Angela You are expanding your staff by two people?
11:35:39 AM VC Cicero

     Note: Fields, Angela Did you footnote that the salary increase was from a staff expansion 
or how were they identified?
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11:36:12 AM VC Cicero
     Note: Fields, Angela Referring to MCWD Exh. #7.  Amount of water given to Marion free 

of charge.  Is that a typical level or the amount during that test 
year?  

11:37:31 AM VC Cicero
     Note: Fields, Angela What if it was increased to 5.7 million?  

11:38:44 AM VC Cicero
     Note: Fields, Angela There is no financial penelty?

11:39:05 AM VC Cicero
     Note: Fields, Angela Why was it never memorialized,  the terms of the agreement?

11:40:28 AM VC Cicero
     Note: Fields, Angela The Campbellsville line.  Who's idea was it to contruct the line?

11:42:41 AM VC Cicero
     Note: Fields, Angela When was that line complete?

11:43:46 AM VC Cicero
     Note: Fields, Angela Who paid for that line?  

11:46:06 AM VC Cicero
     Note: Fields, Angela Wasn't there a more standard agreement before the financing was 

secured that said this is the volume?  
11:47:07 AM VC Cicero

     Note: Fields, Angela Water mentioned water  loss in the inital line.  Does Lebanon does 
an accounted for water loss calculation?

11:48:44 AM VC Cicero
     Note: Fields, Angela Referring to MCWD Exh. 12 showed rate impact.  Should be a 

wholesale rate for Marion Co.  
11:50:46 AM VC Cicero

     Note: Fields, Angela Certain amount of fixed costs.  With Marion Co.'s volumn being 
greater It is probably not an equal sharing of fixed costs?  

11:52:16 AM VC Cicero
     Note: Fields, Angela Safe drinking water is the No. 1 goal wouldn't you say?

11:54:17 AM VC Cicero
     Note: Fields, Angela You will examine everything, and your customers are not locked in, 

everything is wide open?
11:55:45 AM VC Cicero

     Note: Fields, Angela You are requesting $798 thousand in a  revenue increase?
11:56:48 AM VC Cicero

     Note: Fields, Angela Is the the $120  thousand divided by 3 and 40 thousand included in 
the $798 thousand?  How have you included it in the ratemaking?  

11:58:00 AM VC Cicero
     Note: Fields, Angela What do you anticipate the final rate case expense to be?  

12:00:32 PM Chairman Schmitt
     Note: Fields, Angela Lebanon Water Works is a corporation?

12:01:13 PM Chairman Schmitt
     Note: Fields, Angela Are the board members appointed by the mayor?

12:01:29 PM Chairman Schmitt
     Note: Fields, Angela Are their terms staggard?

12:02:25 PM Chairman Schmitt
     Note: Fields, Angela Since you have been employed has there been any discussion about 

merging the water districts?
12:03:52 PM Chairman Schmitt

     Note: Fields, Angela They have more customers, but you have the source of the water 
and the plant.  

12:04:19 PM Chairman Schmitt
     Note: Fields, Angela But someone is against the merger correct?
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12:04:45 PM Chairman Schmitt
     Note: Fields, Angela Break for lunch.  

12:04:52 PM Session Paused
12:59:59 PM Session Resumed
1:00:08 PM Atty Talley redirect Thompson

     Note: Fields, Angela Campbellsville water line.  When was it finally placed in service?  
1:00:32 PM Atty Talley redirect Thompson

     Note: Fields, Angela Contractual arrangement.  What is the new rate if you buy 300,000 
gallons per day  from Campbellsville?  

1:02:08 PM Atty Talley redirect Thompson
     Note: Fields, Angela Then you have to pay the minimum amount regardless  of what you 

use?  
1:03:02 PM Atty Talley redirect Thompson

     Note: Fields, Angela You rented out the property for some income in 2016?  
1:03:44 PM Atty Talley redirect Thompson

     Note: Fields, Angela You did no have income from the property from the past fiscal year? 
 

1:05:20 PM Atty Talley redirect Thompson
     Note: Fields, Angela The estimated saving a year ago, are you still comfortable with the 

revenue savings?  
1:05:47 PM Atty Talley redirect Thompson

     Note: Fields, Angela KU had a rate increase that went into effect in 2017 correct? 
1:06:41 PM Atty Talley redirect Thompson

     Note: Fields, Angela Have looked at your electric bills and monitored those three large 
meters over the last few months?  

1:07:02 PM Atty Talley redirect Thompson
     Note: Fields, Angela Salaries.  Estimated salary level of $615,200?

1:07:23 PM Atty Talley redirect Thompson
     Note: Fields, Angela Have you included in your in revenue requirements for future staff?  

1:08:04 PM Atty Talley redirect Thompson
     Note: Fields, Angela Water sales.  Why you did not increase the water revenues.  Can 

you tell us about your water usage and and water sales in cubic 
feet?  

1:09:29 PM Atty Samford 
     Note: Fields, Angela Moved to introduce all exhibits.  Chairman entered LWW exhibits as 

well.  
1:10:59 PM Atty Talley - direct Nicholas

     Note: Fields, Angela Called Holly Nicholas.  
1:11:31 PM Atty Talley - direct Nicholas

     Note: Fields, Angela You work with primarily smaller utilities?
1:11:53 PM Atty Talley - direct Nicholas

     Note: Fields, Angela Any additions or corrections to your testimony? 
1:12:15 PM Atty Talley - direct Nicholas

     Note: Fields, Angela Introduced her testimony in the record of Ms. Nicholas?  
1:13:07 PM Atty Samford - cross Nicholas

     Note: Fields, Angela When were you retained by the water company to do the rate 
study?

1:14:01 PM Atty Samford - cross Nicholas
     Note: Fields, Angela Did anyone give you guidence as to how to alllocate  the proposed 

rate increase?  
1:14:58 PM Atty Samford - cross Nicholas

     Note: Fields, Angela Agree with me that people in Marion are also on fixed income?
1:15:39 PM Atty Samford - cross Nicholas

     Note: Fields, Angela Is it safe to assume that those involve different meter charges and 
volumetric rates?   Provided as a PHDR
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1:16:23 PM Atty Samford - cross Nicholas
     Note: Fields, Angela Did you provide them to the water company?

1:17:03 PM Atty Samford - cross Nicholas
     Note: Fields, Angela Did you know that the amount of revenue would be in excess of 

what they currently are?
1:17:45 PM Atty Samford - cross Nicholas

     Note: Fields, Angela Operating expenses.  You prepared this document correct?  
1:18:46 PM Atty Samford - cross Nicholas

     Note: Fields, Angela Marion Co. actual rate increase is 10% higher than what is listed.  
1:19:13 PM Atty Samford - cross Nicholas

     Note: Fields, Angela Refer to MCWD Exh. #3.  Letter to Mudd.  Pg 2.  is the actual 
customer notice.  

1:20:26 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Look at your direct testimony and response to PSC 3B.  

1:21:42 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Pg 3 of testimony line 16.  

1:22:02 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Item 3B you said it is not based on the fiscal year 2016?

1:22:28 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela The original revenue requirement was based on the fiscal year 

ended June 30, 2016?  
1:22:53 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Did the original revenue requirement have any forcasted expenses?  
1:23:41 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Handing out PSC Exhibit 1.   
1:24:33 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Do you agree that this schedule is the comparison  of the fiscal year 
2016  income statement  compared to the revenue expenses used 
by Lebanon to calculate its original revenue requirement

1:25:34 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Pg 4 of direct testimony.  Lebanon used the actual wages and 

benefits of its going forward work force to avoid including the wages 
of duplicative employees?  

1:26:22 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Mr. Thompson said those new employee salaries were not included 

in the original revenue requirement?
1:27:20 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Did you provide any workpapers to show how that was calculated?
1:28:06 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Given the rate study for Lebanon began in Nov. 2016 and ended in 
June.  Did you rely on a budgeted projected expenses?

1:28:39 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Forcasted vs. budged are they the same terms?  

1:30:07 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Cost of service study.  Was one performed?  

1:30:56 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela Pg 2 of your direct  testimony.  Two cases you used in preparation.  

Were costs of service study prepared for either of those?
1:31:49 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela How did Lebanon calculate the proposed meter charge?
1:32:34 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Did you receive any guidence from Lebanon re: calculating the 
meter charges?  

1:33:00 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela How did you arrive at both numbers?

Created by JAVS on 6/25/2018 - Page 11 of 14 -



1:34:11 PM Atty Pinney - cross Nicholas
     Note: Fields, Angela In all the scenerios you presented to the board still resulted in same 

revenue requirement?  
1:35:48 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Does it benefit Marion Co.?
1:36:36 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela You would not know if $900 is sufficient to cover the costs of that?  
1:37:02 PM Atty Pinney - cross Nicholas

     Note: Fields, Angela Do you know what expenses are incurred to provide that service?  
1:37:22 PM PHDR

     Note: Fields, Angela Salaries and Fringe benefits.  Want a breakdown.  
1:37:50 PM PSC Exh. 1 admitted

     Note: Fields, Angela Moved to admit PSC Exhibit 1.
1:38:11 PM Atty Talley - redirect Nicholas

     Note: Fields, Angela Have all of the expenses been incurred are they now known in 
measureable changes?  

1:39:03 PM Atty Talley - redirect Nicholas
     Note: Fields, Angela Perhaps even more so?

1:39:27 PM Atty Talley - redirect Nicholas
     Note: Fields, Angela Did you take that amount of money and reduce that in the revenue 

requirements to determine what the rates should be?
1:39:48 PM Atty Talley - redirect Nicholas

     Note: Fields, Angela Do know if Marion paid any of those tap fees?
1:41:10 PM Atty Samford - direct White

     Note: Fields, Angela State your name, your title and what you do for the company.
1:41:57 PM Atty Samford - direct White

     Note: Fields, Angela Do you have any additions or corrections to your testimony?  
1:42:12 PM Atty Talley - Cross White

     Note: Fields, Angela Do you have your direct testimony in front of you?
1:42:46 PM Atty Talley - Cross White

     Note: Fields, Angela Handing out LWW Exhibit #2.  
1:43:26 PM Atty Talley - Cross White

     Note: Fields, Angela This is LWW Exhibt 2 which is Exhibit 6 to your prefiled testimony 
correct?  

1:43:58 PM Atty Talley - Cross White
     Note: Fields, Angela Line 2.  Depreciation expense revised.  How did you arrive at that 

$59 thousand number?  
1:45:47 PM Atty Talley - Cross White

     Note: Fields, Angela Do you recall before the Marion 2016 rate case what depreciation 
rate was being used?  

1:46:55 PM Atty Talley - Cross White
     Note: Fields, Angela If the deprciation expense is decreased  than that turns into an 

increase in bottom line income?  
1:48:03 PM Atty Talley - Cross White

     Note: Fields, Angela Penalties.  You have added that back in as income that Lebanon 
received as income.  Did Marion pay any of those penalties?  

1:51:07 PM Atty Talley - Cross White
     Note: Fields, Angela Your office is in town.  You pay the in-city rate in your office.  

1:51:33 PM Atty Talley - Cross White
     Note: Fields, Angela You have been paying those rates since last September? 

1:52:32 PM Atty Talley - Cross White
     Note: Fields, Angela The way Ms. Nicholas calculated the revenue requirement, she gave 

all the customers the benefits of tap fees, etc?
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1:53:08 PM Atty Talley - Cross White
     Note: Fields, Angela Bottom line, what does that number represent?  

1:57:50 PM Atty Talley - Cross White
     Note: Fields, Angela line 2.  When you calculated the depreciation expense did you use 

the full years of deprecitaion expense for those assests placed in 
service before the end of the fiscal year?   

2:01:14 PM Atty Talley - Cross White
     Note: Fields, Angela You do not do audit work for any other utilities?  

2:02:00 PM Atty Talley - Cross White
     Note: Fields, Angela You did not add back any depreciation for  the Campbellsville's line? 

2:02:55 PM VC Cicero 
     Note: Fields, Angela Refer to LWW Exhibit #2. 

2:03:27 PM VC Cicero
     Note: Fields, Angela I do not see any adjustments for bad debts, etc.  

2:04:07 PM VC Cicero 
     Note: Fields, Angela We agree that is should show the whole picture correct.  

2:05:04 PM Atty Samford - direct Mudd
     Note: Fields, Angela State your name and what you do.

2:05:44 PM Atty Talley - cross Mudd
     Note: Fields, Angela Asked LWW Exhibit #2 be introduced into evidence.  

2:06:25 PM Atty Talley - cross Mudd
     Note: Fields, Angela A few years ago the Marion Co. saw an opporunity to refinance a 

couple of loans, you took advantage of that didn't you?  
2:06:47 PM Atty Talley - cross Mudd

     Note: Fields, Angela You refinanced those three loans?
2:07:03 PM Atty Talley - cross Mudd

     Note: Fields, Angela In PSC case 2016-163 ARF care, are you aware of how the staff 
treated those three loans?  

2:07:38 PM Atty Talley - cross Mudd
     Note: Fields, Angela 2013-00093 the PSC approved those loans?

2:08:44 PM Atty Pinney - cross Mudd
     Note: Fields, Angela Do you have any explanation why anyone from Marion did not 

attend the meeting to protest?  
2:10:43 PM Atty Pinney - cross Mudd

     Note: Fields, Angela That was for the first reading?  And the second meeting?  
2:11:42 PM Chairman Schmitt

     Note: Fields, Angela How many commissions are on the Marion board?  
2:12:11 PM Chairman Schmitt

     Note: Fields, Angela Who are the shorter one?  
2:12:22 PM Chairman Schmitt

     Note: Fields, Angela Do they serve 8-30 years on the board?  
2:12:40 PM Chairman Schmitt

     Note: Fields, Angela Have they been paid by fiscal court?
2:12:53 PM Chairman Schmitt

     Note: Fields, Angela The Water Dist. pays the board members?  
2:13:19 PM Chairman Schmitt

     Note: Fields, Angela Do you keep a record of commissioner training?
2:13:37 PM Chairman Schmitt

     Note: Fields, Angela Are you aware of any discussions about a merger?  
2:14:31 PM Chairman Schmitt

     Note: Fields, Angela Any ongoing merger discussions?
2:16:13 PM Chairman Schmitt

     Note: Fields, Angela Did the county judge or fiscal court members have any position on 
how the surviving utility would be governed?  
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2:17:05 PM Chairman Schmitt
     Note: Fields, Angela Was as cost study ever discussed? 

2:21:04 PM Chairman Schmitt
     Note: Fields, Angela Your position is you are against this rate increase because your 

customers will be paying more of the costs.  
2:21:51 PM Chairman Schmitt

     Note: Fields, Angela Discussion about PHDR.  Samford has about 5 PHDRs.  Filed by 
midnight tomorrow night.  Responses by June 27th.  Talley wants to 
file a brief.  LWW brief due by June 29th. Samford reply due July 
3rd, Talley is due on July 6th.  

2:25:02 PM Chairman Schmitt
     Note: Fields, Angela Hearing adjourned.  

2:25:08 PM Session Paused
2:28:18 PM Session Ended
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LEBANON WATER WORKS 

EXHIBIT 2 
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Utility Operatlng Loss Per Pro Forma at Exhibit 1-1 
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MARION CO. WATER DISTRICT 

Exhibit 3-1 
EXHIBIT 1 

11 month actual year 

FY 2016 Income Exhibit 1-1: Revenue to date through Projected FY Projected FY 
Statement Requirements• 5/31/18 2018 2019 

Operating Revenues 

Charges for services 2,638,560 2,640,000 2,707,892 2,991,192 3,506,000 

Penalties 34,344 37,093 39,893 24,800 

Rental Income 2,000 

Total Operating Revenues 2,674,904 2,640,000 2,744,985 3,031,085 3,530,800 

Operating Expenses 

Purchased Water-Cville Water & Sewer 0 436,540 74,059 110,528 434,400 
Savings at WTP (39,733) 

Salaries 528,862 615,200 586,507 650,721 671,900 

Fringe Benefits 411,140 
Employee Ins. 188,400 165,104 178,635 196,220 

KRS/CERS - Employer share 132,145 101,689 111,070 144,360 

Uniforms/Safety Equipment 10,100 23,704 27.499 7,200 

Continuing Education Expense 6,800 14,838 14,927 9,600 

Membership Dues/Fees 5,000 9.418 9,818 7,076 

Payroll taxes 38,371 47,100 43,502 48.414 51.490 
Office Supplies and Expense 31.416 

Office - Utilities 12,000 11,720 12,817 14,688 

Office - Supplies 6,100 12,833 13,294 9,600 

Office - Miscellaneous 15,900 

Professional Fees I Outside Services 44,702 65,400 137,066 157,793 42,600 

Director fees 12,600 12,600 6,300 12,600 12,600 

Insurance 49,117 49,100 104,131 109,577 65,400 

Bad Debts 5,300 0 (569) 231 0 
Miscellaneous 16,384 24,667 9,015 9,015 26,505 

Interest on Customer Deposits 1,200 1,078 1,238 1,200 

Postage 10,700 
Postage and Freight 10,809 11,657 12,000 

Advertisements 900 333 333 600 
Donations 400 150 150 0 
Rental House - Calvary 800 414 414 0 

Vehicle - Fuel 13,800· 8,816 9,657 10,020 

Va Ive Building Expense - Lebanon Bypass 10,604 10,677 2,400 

Maintenance and Repairs 120,903 108,440 

Equipment - Repairs/Maintenance 2,000 5,192 5,312 2,000 

Meters - Repairs 60,900 74,129 74,705 75,000 

Mains - Repairs 20,000 40,473 47,352 40,760 

Office - Repairs/Maintenance 33,200 46,500 48,793 42,420 

Hydrants - Repairs 16,400 7,065 7,065 8,200 

Tanks - Repairs 10,000 18,671 19,271 16,730 

Vehicle - Repairs/Maintenance 16,700 10,484 10,659 6,000 

Warehouse Rd- BPS - Repairs/Maintenance 0 20,946 21,019 26,100 

Lake - Repairs/Maintenance 1,800 9,606 10,606 10,380 

Buena Vista - Repairs/Maintenance 2,500 
WTP - Sludge Hauling Repairs/Maintenance 0 12,733 14,983 30,000 

WTP - Repairs/Maintenance 160,662 163,928 99,580 

Power 221,646 230,000 197,717 212,717 216,000 
Pump Station and Filter Plant 68,029 

Utilities 10,500 8,849 9,590 12.840 
Tanks - Utilities 4,000 
Buena Vista - Utilities 1,000 

Shop -Supplies/Expense 13,100 6,278 9,834 2,400 

Lab Equipment/Supplies 2,200 12,151 12,151 11,040 

Lab Equipment 11,000 
Pump Equipment Expense 0 14,929 14,929 6,000 

Lab Testing 18,600 22,491 24,170 22,200 

Supplies 8,900 5,259 6,393 9,800 



Buena Vista - Supplies/Expense 0 909 1,215 6,640 

Chemicals 167,709 170,000 147,023 154,409 197,500 

Total Operation and Maintenance Expenses 1,716,179 2,356,359 2,153,588 2,370,166 2,561,449 

Depreciation Expense 575,320 806,086 550,000 600,000 741,388 

Total Operating Expenses 2,291,499 3,162,445 2,703,588 2,970,166 3,302,837 

Utility Operating Income 383,405 (522,445) 41,397 60,919 227,963 

Non-Operating Revenue (Expenses) 
Interest Revenue 9,777 9,400 10,899 10,974 9,360 

Interest Expense (140,746) 

Annual Debt Principal and Interest Payment (563,617) 
Revenue Bonds Payable - CNB Loans (Principal) (233,501) (253,220) (261,073) 

KIA Loan (BOS-09) (28,173) (28,173) (28,475) 

KIA Loan (Fl5-057) (33,623) (33,623) (33,876) 

KIA Loan (F14-036) (121,952) 

Interest Expense - Revenue Bonds (133,174) (142,544) (125,015) 

Income Before Capital Contributions 252,436 (1,076,662) (376,175) (385,667) (333,068) 

*These are the updated Revenue Requirements from Nicholas Rebuttal Testimony Exhibit 1. 



, MARION CO. WATER DISTRICT 
EXHIBIT 2 

Operating Expenses & Revenue Requirements 
06/08/18 

Original Revised 

Revenue/Expenses Adjustments Reference Revenue/Expenses 

Operating Revenues 

Sales of Water 

Unmetered water sales 

Metered water sales 2,640,000 2,640,000 
Bulk loading stations 

Fire protection revenue 

Sales for resale 

Total sales of water 2,640,000 2,640,000 

Other water revenues 

Forfeited discounts 

Miscellaneous service revenues 

Rents from water property 

Other water revenues 

Total other water revenues 

Total Operating Revenues Z,640,000 2,640,000 

Operating Expenses 

Purchased Water-Cville Water & Sewer 490,560 {54,020) (A) 436,540 
Savings at WTP {39,733) (39,733) 
Salaries 615,200 615,200 
Fringe Benefits - Employee ins 188,400 188,400 
KRS/CERS - Employer share 118,000 14,145 (B) 132,145 
Payroll taxes 47,100 47,100 
Office - Utilities 12,000 12,000 
Office - Repairs/Maintenance 33,200 33,200 
Office - Supplies 6,100 6,100 
Office - Miscellaneous 15,900 15,900 
Professional Fees - Legal/Accting/Surveying 65,400 65,400 
Postage 10,700 10,700 
Director fees 12,600 12,600 
Advertisements 900 900 

Uniforms/Safety Equipment 10,100 10,100 
Continuing Education Expense 6,800 6,800 
Membership Dues/Fees 5,000 5,000 
Insurance 49,100 49,100 
Bad Debts 

Interest on Customer Deposits 1,200 1,200 
Donations 400 400 
Rental House - Calvary 800 800 
Miscellaneous 4,000 20,667 (C) 24,667 
Equipment - Repairs/Maintenance 2,000 2,000 
Shop - Supplies/Expense 13,100 13,100 

--J Meters - Repairs 60,900 60,900 



Mains - Repairs 20,000 20,000 
Hydrants - Repairs 16,400 16,400 
Tanks - Repairs 10,000 10,000 
Tanks - Utilities 4,000 4,000 
Lab Equipment/Supplies 2,200 2,200 
Lab Testing 18,600 18,600 
Vehide - Fuel 13,800 13,800 
Vehicle - Repairs/Maintenance 16,700 16,700 
Warehouse Rd- BPS - Repairs/Maintenance 
Power 230,000 230,000 
Chemicals 170,000 170,000 
Utilities 10,500 10,500 
Repairs/Maintenance 38,000 70,440 (D) 108,440 
Supplies 8,900 8,900 
Lab Equipment 11,000 11,000 
Pump Equipment 

Lake - Repairs/Maintenance 1,800 1,800 
Buena Vista - Utilities 1,000 1,000 
Buena Vista - Supplies 

Buena Vista - Repairs/Maintenance 2,500 2,500 

Total Operation and Maintenance Expenses 2,305,127 2,356,359 

Depreciation Expense 600,000 206,086 (E) 806,086 

Total Operating Expenses 2,905,127 3,162,445 

Utility Operating Income (265,127) (522,445) 

Revenue Requirement Calculation - Debt Coverage Method 

Pro Forma Operating Expenses 2,905,127 3,162,445 

Plus: Average Annual Debt P&I Payments 532,037 31,580 (F) 563,617 
Debt Coverage Requirement 63,844 77,060 (G) 140,904 

Total Revenue Requirement 3,501,008 3,866,966 

Less: Other Operating Revenue (53,400) (53,400) 
Non-operating Revenue 

Interest Income (9,400) {9,400) 

Revenue Required from Rates 3,438,208 3,804,166 

Less: Revenue from Sales at Present Rates 2,640,000 2,640,000 

Required Revenue Increase 798,208 1,164,166 

Required Revenue Increase stated as a 

percentage of revenue at Present Rates 30.24% 44.10% 



Reference 

(A) 

(B) 

(C) 

(D) 

Water purchase rate from Campbellsville was recalculated and subsequently reduced from 
$3.36 per 1000 gallons to $2.99 per 1000 gallons for 400,000 GPO. 

Pension Expense (CERS) amount was increased by $14,145 to a total for FY 2019 of 
$132,145. 

GIS Base Mapping Project and the annual licensing fee were added. 

$70,440 was added to cover on-going service contracts at the WTP. 

Depreciation for Campbellsville transmission main, WTP filters, and clearwell have been 
(E) added to total depreciation amount; adjustments were made to reflect additions from the 

Depreciation Worksheet. 

(F) 

(G) 

Final loan amount for Campbellsville project has been adjusted to reflect total loan of 
$2,261,000. 

Debt coverage was incorrectly calculated originally plus it needed to include the final 
amount of the Campbellsville loan. 
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Mr. Jimmy Mudd, Manager 
Marion County Water District 
PO Box 528 
1835 Campbellsville Road 
Lebanon, KY 40033 

120 S. Proctor Knott A venue 
Lebanon, Kentucky 40033-1299 

(270) 692-2491 
Fax (270) 692-6413 
TTY (800) 648-6056 

RE: Proposed Water Rate Increase 

Dear Jimmy: 

MARION CO. WATER DISTRICT 
EXHIBIT 3 

September 12, 2017 

Hand Delivered 

Last night, the Lebanon City Council had the Second Reading and passage of 
Ordinance No. 2017-06, which amends both the Meter Charge and the 0 & M 
Charge (volumetric rate) for water service provided by Lebanon Water Works 
Company (Lebanon Water) . 

Attached are the following documents, which contain the new rates, the proposed 
Effective Date, and other infonnation, required by the PSC: 
1 . Customer Notice; and 
2. Tariff Sheet 
Lebanon Water plans to file these documents with the PSC on or before 
September 14, 2017. If you have any questions, please let me know. 

Daren S. Thompso 
Operations & Management Superintendent 
Enclosures 

Lebanon Water Works Company, lnc. is an Equal Opportunity Provider and l!:mploycr 
Complaints of discrimination should be sent to: 

USDA. Director. Office of Civil Rights. Washington, D.C. 20240-9410 



CUSTOMER NOTICE 

Lebanon Water Works Company ("Lebanon Water") is providing notice that it 
plans to file with the Public Service Commission, on or before September 14, 
2017, to increase its water rates to the Marion County Water District effective for 
water service on and after November 15, 2017. The proposed rates are as follows: 

Current 
Rate 

Meter Charge $6. 7 5 
(monthly, per meter) 

Volume Charge $2.50 
(per l 00 cubic feet) 

Proposed $ Difference 
Rate 

$7.35 $0.60 increase 

$3.35 $0.85 increase 

0/o Difference 

8.9% increase 

34 o/o increase 

Marion County Water District purchased 598,251 hundred cubic feet of water from 
Lebanon Water during the Test Year (FY ending 6-30-16). Its average monthly 
purchases were 49,854 hundred cubic feet. It purchases water through 12 master 
1neters. Under the current rates, Marion County Water District's average monthly 
bill for both water consumption and meter charges is $124,716. Under the 
proposed rates, Marion County Water District's average monthly bill for both 
water consumption and meter charges will be $167,099. This is an increase of 
$42,383 per month or 34%. 

Rate Case Expenses. Lebanon Water further proposes a surcharge to recover all 
expenses it may incur to participate in and defend its proposed rates in any Public 
Service Commission proceeding that is initiated to investigate the reasonableness 
of those rates. These expenses include fees and expenses for any rate consultant, 
cost-of-service experts, accountants, legal services, and any other consultants. The 
surcharge will be assessed over a period of 36 months and the amount of the 
monthly surcharge will equal one-thirty-sixth ( 3~) of the total amount of expenses 
that Lebanon Water incurs to defend its proposed rates. (For example, if Lebanon 
Water incurs total expenses of $72,000 to defend its proposed rates, the amount of 
the monthly surcharge would be $2,000.) 

Water flowing through the meters before the effective date will be charged at the 
current rates while water flowing through the meters on and after the effective date 
will be charged at the new rates. 



•' 

This filing may be examined at the offices of Lebanon Water located at 120 S. 
Proctor Knott Avenue, Lebanon, Kentucky 40033. Please contact Daren 
Thompson, Operations & Management Superintendent, at (270) 692-2491 
regarding any questions related to the proposed rates. 

The filing may also be examined at the offices of the Public Service Commission 
located at 21 l Sower Boulevard in Frankfort, Kentucky, Monday - Friday from 
8:00 am-4:30 pm or on the Commission website at http://psc.ky.gov. 

Comments regarding this filing may be submitted by mail to the Public Service 
Commission, Post Office Box 615, Frankfort, Kentucky 40602; or through its 
website at http: //psc.ky.gov. 

The new rates are the rates proposed by Lebanon Water in its filing, but the Public 
Service Commission may order rates that differ from the proposed rates contained 
in this Customer Notice. 

Intervention by Marion County Water District or another person with a substantial 
interest may be requested by submitting a timely written request for intervention 
by mail to the Public Service Commission, Post Office Box 615, Frankfort, 
Kentucky 40602. The request for intervention must establish the grounds for the 
request including the status and interest of the party. 

If the Public Service Cormnission does not receive a written request prior to the 
effective date of the proposed rates, the Public Service Commission may take final 
action on the proposed rates. 



( 

Lebanon Water Works Company 
(Name of Utility) 

FOR Marion County Water District 
Community, Town or City 

P.S.C. KY. NO. 

CANCELLING P.S.C. KY. NO •. ______ _ 

_____ SHEET NO. ______ _ 

CLASSIFICATION Of SERVICE 

Marion County Water District Water Rates 

Meter Charge, per meter per month $ 7.35 

Volume Charge per 100 Cubic Feet $3.35 

Rate Case Expense Surcharge* $ 2,000.00 Per Month 

*Lebanon Water proposes a surcharge to recover all expenses it may incur to 
participate in and defend its proposed rates in any Public Service Commission 
proceeding that is initiated to investigate the reasonableness of those rates. 
These expenses include fees and expenses for any rate consultant, cost-of
service experts, accountants, legal services, and any other consult.ants. The 
surcharge will be assessed over a period of 36 months and the amount of the 
monthly surcharge will equal one-thirty-sixth ( 2..) of the total amount of 

36 

expenses that Lebanon Water incurs to defend its proposed rates. (For 
example, if Lebanon Water incurs total expenses of $72,000 to defend its 
proposed rates, the amount of the monthly surcharge would be $2,000.) 

DATE OF ISSUE. ____ S=.;e~p:.:t~em=be.:r:......:...l .:..:l.;..:2"-"0;..:1....:..7 __ _ 
Mondi I Date I Y c:nr 

November 15. 2017 

By Authority Of Ordt:r Of l"he Publu.: Service Commission 

IN CASE NO.---- IJt\ l'EIJ -----



MARION CO. WATER DISTRICT 
EXHIBIT 4 

LEBANON WATER WORKS COMP ANY 

CASE NO. 2017-00417 

Question No. 1 
Page 1 of9 

Response to Commission Staff's Request for Information 

Question No. 1 

Responding Witness: Daren Thompson 

Q-1. Refer to Lebanon Water's "Memorandum in Support of Motion for an Order 
Establishing a Procedural Schedule and Assigning Burden of Proof," (filed 
Jan. 31, 2018). In Exhibits 1-14, Lebanon Water has referenced a formula 
from the Master Agreement. 

A-1. 

A. Provide that formula. 

B. Provide the calculations used to determine the proposed rates, 
including all documents supporting the inputs applied to the 
referenced formula. 

A. The references in "Memorandum in Support of Motion for An Order 

Establishing a Procedural Schedule and Assigning Burden of Proof' 

to a formula do not refer to a mathematical formula, but to a 

procedural process to which the parties to the Master Agreement had 

agreed. Courts have previously recognized that a process set forth in 

a rate schedule or special contract constitute a formula for ratemaking, 

which, when applied, does not result in a rate adjustment. See, e.g., 

State ex. rel Utilities Commission v. Edmisten, 230 S.E.2d 651, 659 

(N.C. 1976) (''the word 'rate' used in the Public Utility Act refers not 

only to the monetary amount which each customer must ultimately 
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pay but also to the published method or schedule by which that 

amount is figured"). The Master Agreement sets forth a process or 

procedure in which Lebanon Water Works Company ("the 

Company") proposes revisions to its single uniform rate and submits 

this rate to the Lebanon City Council for the City Council's 

examination and review. This process requires the Company to 

provide notice to Marion County Water District ("Marion District") of 

the proposed revision and to address all requests for information. It 

establishes and expressly recognizes Marion District's right to present 

evidence and argument to the City Council regarding the proposed 

rev1s1ons. Finally, it requires the City Council to evaluate and 

consider all evidence regarding a proposed revision and to enter a 

decision on the proposed revision based upon its evaluation of the 

evidence. In this regard, the procedures are similar to those the 

Commission Staff recognized as a formula in its formal opinion 

regarding the City of Leitchfield·Grayson County Water District 

Water Purchase Agreement. In that opinion, the Commission Staff 

opined that the application of those procedures did not constitute a 

rate revision. See Letter from Beth O'Donnell, Executive Director, 

Kentucky Public Service Commission, to David Vickery, Legal 
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Counsel, City of Leitchfield (Nov. 21, 2007). This Letter is attached 

to this question response as pages 4-7 of 9. Therefore, there is no 

mathematical formula to file with the Commission. 



Ernie Fletcher 
Governor 

Teresa J. Hiii, Secretary 
Environmental and Public 
Protection Cabinet 

Timothy J. LeDonne 
Commissioner 
Department of Public Protection 

David B. Vickery, Esq. 
101 North Main Street 
Leitchfield, Kentucky 42754 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd. 
P.O. Box615 

Frankfort, Kentucky 40602·0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

November 21, 2007 

Re: Leitchfield-Grayson County Water District 

Dear Mr. Vickery: 

Question No. 1 
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Mark David Goss 
Chainnan 

JohnW.Clay 
Vice Chalnnan 

Caroline Pitt Clark 
Commissioner 

Commission Staff acknowledges receipt of your letter of February 21, 2007 in 
which the City of Leitchfield ("Leitchfield") requests reconsideration of Commission 
Staff's letter of February 16, 2007. I apologize for the delay in responding. 

On February 16, 2007, Commission Staff advised Grayson County Water District 
("Grayson District") by letter regarding the procedures that Leitchfield should follow to 
adjust its wholesale water service rate to Grayson District. More specifically, it opined 
that Leitchfield must at a minimum file a revised rate schedule with the Commission at 
least 30 days prior to the effective date of any proposed rate adjustment. At the time of 
this advisement, Leitchfield had revised its wholesale rate and was assessing the 
revised rate, but had not filed such schedule with the Commission. As a result of its 
failure to file a revised rate schedule, Commission Staff opined, Leitchfield could not 
properly charge the revised rate. 

In your letter and in your telephone conversations with Commission Staff, you 
request that Commission Staff reconsider its position. You assert that the wholesale 
water purchase agreements between Leitchfield and Grayson District set forth an exact 
formula for establishing the wholesale rate, that this formula is the "wholesale rate," and 
that, while the product of formula has changed, the formula has not changed. As the 
formula has not changed, you further assert, KRS 278.180 does not require the filing of 
a new rate schedule or advance notice to the Commission of the recalculation of the 
formula. 

Commission Staff understands the facts as follows: 

Leitchfield is a city of the fourth class. It provides wholesale 
water service to Grayson County Water District, a water 
district created pursuant to KRS Chapter 74. Grayson 

KentuckyUnbrldledSplrllcom An Equal Opportunity Employer M/F/O 
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District provides water service to the unincorporated areas of 
Grayson County. 

On August 21, 1972, Leitchfield and Grayson District entered 
into a contract for the sale and purchase of water. This 
contract specified a wholesale water rate of $0.35 per 1,000 
gallons. It further provided that this rate was subject to 
modification at the end of every three-year period and that 
change in the rate must be based on a demonstrable change 
in the costs of performance. Costs related to the increased 
capitalization of Leitchfield's system were not to be 
considered in establishing the wholesale rate. 

On April 11, 1978, Leitchfield and Grayson District amended 
their earlier contract to clarify the methodology used to 
establish the wholesale service rate. The new agreement 
provided that the wholesale rate was based upon the 
proportionate percentage of water sold to Grayson District as 
compared to the total pumped at Leitchfield's plant and the 
cost of water withdrawn from the raw source, processed, 
pumped, stored and delivered to Grayson District (including 
Operation and Maintenance, Administrative Costs, and Debt 
Service). The new agreement stated a wholesale rate of 
$0.53 per 1,000 gallons. 

To resolve a contract dispute that resulted in a legal action 
before Grayson Circuit Court, Leitchfield and Grayson 
District agreed in 1983 to amendments to their earlier 
agreements. While agreeing to a revised rate of $0.95 per 
1, 000 gallons, they further agreed that engineers 
representing both parties would use the results of the audit 
of Leitchfield's water operations for the 1983-84 fiscal year 
and prepare a joint report on a new wholesale water rate. 
Once a new rate was established, it would remain in effect 
for a two-year period until a new rate was established using 
the audit report from the previous fiscal year. 

On August 4, 1988, Leitchfield and Grayson District 
executed a Supplemental Agreement that, inter alia, 
specified that future wholesale rates would be calculated in 
accordance with the 1983 Agreement and "the methods, 
assumptions, formulae, and procedures" in the Joint Report 
that the utilities prepared in March 1988. The Supplemental 
Agreement further established a formula for the allocation of 
cost of certain capacity improvements. 

Question No. 1 
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On June 9, 1994, Leitchfield and Grayson District entered a 
Second Supplemental Agreement. This agreement affirmed 
the procedures in the 1983 Agreement, 1988 Joint Report 
and Supplemental Agreement, but specified cost allocation 
procedures for various cost components. The Second 
Supplemental Agreement also provided that a rate study 
would be completed within 30 days of the delivery of "all 
required information" to Leitchfield and that the recalculation 
would become effective 45 days after completion of the rate 
study. 

Leitchfield has filed all of the agreements mentioned above 
with the Public Service Commission. 

Commission records indicate that Leitchfield has 
recalculated its wholesale rate in accordance with 
procedures and methodologies set forth in these agreements 
on at least three occasions since 1994. Commission records 
further reflect that Leitchfield has not filed with the 
Commission a rate schedule reflecting the recalculation of its 
rate in accordance with the contract formulae since 1997. 

On January 12, 2007, consultants for Grayson District and 
Leitchfield recalculated the wholesale water service rate 
based upon the procedures set forth in the agreements 
mentioned above. On January 22, 2007, Grayson District's 
Board of Commissioners accepted these calculations. Three 
days later Grayson District notified Leitchfield of its Board of 
Commissioners' action and requested that it be notified upon 
Leitchfield's filing of notice of the proposed rate adjustment 
with the Public Service Commission. On January 31, 2007, 
Leitchfield's legal counsel advised Grayson District that the 
Public Service Commission would be notified of the 
recalculated rate by letter for "courtesy purposes." 
Leitchfield's City Clerk subsequently advised Grayson 
District that Leitchfield would bill at the recalculated rate for 
service provided on and after January 12, 2007. 

Question No. 1 
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In its !etter of February 16, 2007, Commission Staff opined that the recalculated 
rate could not become effective until Leitchfield complied with KRS 278.180(1) by 
providing the Commission with 30 days' notice of the recalculated rate. Commission 
Staff noted that Leitchfield had yet to file any tariff sheet with the Commission that 
indicated a revised rate for wholesale water service. 

Based upon its review of the agreements between Leitchfield and Grayson 
District, which were not mentioned in the first letter requesting guidance and, therefore, 
not considered in the development of the earlier opinion, Commission Staff finds that its 
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earlier opinion requires revision. The formula set forth in the agreements is the rate for 
wholesale water service. In this respect, the wholesale service rate is similar to an 
electric utility's fuel adjustment rate. See. e.g .• State ex. rel Utils. Comm'n v. Edmisten. 
230 S.E.2d 651, 659 (N.C. 1976) ("[T]he word 'rate' used in the Public Utility Act refers 
not only to the monetary amount which each customer must ultimately pay but also to 
the published method or schedule by which that amount is figured."). As this formula 
has remained unchanged since the execution of the Second Supplemental Agreement, 
KRS 278.180( 1) did not require 30 days' notice to the Commission of the recalculated 
cost components. 

Commission . Staff is further of the opinion that, based upon the terms of the 
parties' agreements, Leitchfield could not assess the recalculated rate until February 27, 
2007 and should refund any amounts collected in excess of the then-existing rate of the 
rate of $1.439 per 1,000 gallons prior to that date. The Second Supplement Agreement 
provided that the recalculated rate became effective 45 days after completion of the rate 
study. Under the terms of the 1983 Agreement, the recalculated rate must be 
determined and agreed upon by the parties' engineers. Accordingly, the rate study was 
not completed until January 12, 2007 when Grayson District's engineers concurred in 
the study's results. 

Finally, while KRS 278.180(1) did not require notice to the Commission of rate 
recalculations based upon the agreements' formula, Commission Staff respectfully 
recommends that the better practice is for Leitchfield to file revised tariff sheets with the 
Commission prior to placing the results of the recalculation into effect. 

This letter represents Commission Staff's interpretation of the law as applied to the 
facts presented. This opinion is advisory in nature and not binding on the Commission 
should the issues herein be formally presented for Commission resolution. Questions 
concerning this opinion should be directed to Gerald Wuetcher, Assistant General 
Counsel, at (502) 564-3940, Extension 259. 

nnell 
Executive Director 

gew/ 

cc: Kevin Shaw 
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B. As noted above, the formula referred to in the "Memorandum in 

Support of Motion for an Order Establishing a Procedural Schedule 

and Assigning Burden of Proof' is not a mathematical formula. Thus, 

the process for determining the proposed rates is more complicated 

than simply inserting inputs into a mathematical formula. The 

Company determined the proposed rates by using the same 

ratemaking methodology that the Public Service Commission has 

historically used. 

Attached are two (2) separate spreadsheets that were used to 

calculate the Company's Revenue Requirements and proposed rates. 

Both spreadsheets contain several different alternatives or "Runs" 

used in the computations. The Runs refer to the daily gallons of water 

to be purchased by the Company from the City of Campbellsville. 

Run #2 assumes that the Company will purchase 400,000 gallons of 

water per day ("GPO") from the City of Campbellsville. This is the 

assumption that was ultimately decided upon and used in determining 

the proposed rates. 

Spreadsheet No. 1 contains several columns that correspond to 

Run #1 through Run #8. The first column in Spreadsheet No. 1 is for 

Run #1 (300,000 GPO). The second column in Spreadsheet No. 1 is 
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for Run #2 ( 400,000 GPD). The second column is the applicable 

column to use because the Company has decided to purchase 400,000 

GPD from the City of Campbellsville. 

Spreadsheet No. 2 contains several different alternatives or 

"Runs" used in the computations. The Runs refer to the daily gallons 

of water to be purchased by the Company from the City of 

Campbellsville. Run #2 assumes that the Company will purchase 

400,000 GPD from the City of Campbellsville. Spreadsheet No. 2 

demonstrates that the proposed rates will generate the required 

revenue. 

Both of these Spreadsheets were provided to Marion District 

prior to the Lebanon City Council's Second Reading and final passage 

of the Rate Ordinance. The Company plans to provide written 

testimony to more fully explain the information contained in these 

Spreadsheets. 



!spreadsheet No. 1 
Schedule of adjusted opeations 

!Column #2 

Pro Forma l Operating Revenues 
Sales of Water 
Unmetered water sales 0 
Metered water sales 2640000 2640000 2640000 2640000 2640000 2640000 2640000 2640000 
Bulk loading stations 0 
Fire protection revenue 0 
Sales for resale 0 

Total sales of water 2640000 2640000 2640000 2640000 2640000 2640000 2640000 2640000 

Total Operating Revenues 2640000 2640000 2640000 2640000 2640000 2640000 2640000 2640000 

Operating Expenses 
Purchased Water-Cville Water & Sewer 433,620 490,560 545,675 602,250 656,635 712,480 768,690 824,900 
Savings at WTP -29,950 -39,733 -49,617 -59,300 -89,183 -78,967 -88 750 -98,533 
Salaries 615,200 615,200 615,200 615,200 615,200 615,200 615,200 615,200 
Fringe Benefits - Employee ins 188,400 188,400 188,400 188,400 188,400 188,400 188,400 188,400 
KRSICERS - Employer share 118,000 118,000 118,000 118,000 118,000 118,000 118,000 118,000 
Payroll taxes 47,100 47,100 47,100 47,100 47,100 47,100 47,100 47,100 
Office - Utilities 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000 
Office - Repairs/Maintenance 33,200 33,200 33,200 33,200 33,200 33,200 33,200 33,200 

Office - Supplies 6,100 6,100 6,100 6,100 6,100 6,100 6,100 6,100 

Office - Miscellaneous 15,900 15,900 15,900 15,900 15,900 15,900 15,900 15,900 

Professional Fees - Legal/Accting/Surveying 65,400 65,400 65,400 65,400 65,400 65,400 65,400 65,400 

Postage 10,700 10,700 10,700 10,700 10,700 10,700 10,700 10,700 

Director fees 12,600 12,600 12,600 12,600 12,600 12,600 12,600 12,600 

Advertisements 900 900 900 900 900 900 900 900 

Uniforms/Safety Equipment 10,100 10,100 10,100 10,100 10,100 10,100 10,100 10,100 

Continuing Education Expense 6,800 6,800 6,800 6,800 6,800 6,800 6,600 6,800 
Membership Dues/Fees 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 
Insurance 49,100 49,100 49,100 49,100 49,100 49,100 49,100 49,100 
Bad Debts 0 0 0 0 0 0 0 0 

Pro Forma 
1 



Interest on Customer Deposits 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200 
Donations 400 400 400 400 400 400 400 400 
Rental House - Calvary 800 800 800 800 800 800 800 800 
Miscellaneous 4,000 4,000 4,000 4,000 4,000 4,000 4,000 4,000 
Equipment - Repairs/Maintenance 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 
Shop - Supplies/Expense 13,100 13,100 13,100 13,100 13,100 13,100 13,100 13,100 
Meters - Repairs 60,900 60,900 60,900 60,900 60,900 60,900 60,900 60,900 
Mains - Repairs 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 
Hydrants - Repairs 16,400 16,400 16,400 16,400 16,400 16,400 16,400 16,400 
Tanks - Repairs 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 
Tanks - Utilities 4,000 4,000 4,000 4,000 4,000 4,000 4,000 4,000 
Lab Equipment/Supplies 2,200 2,200 2,200 2,200 2,200 2,200 2,200 2,200 
lab Testing 18,600 18,600 18,600 18,600 18,600 18,600 18,600 18,600 
Vehicle - Fuel 13,800 13,800 13,800 13,800 13,800 13,800 13,800 13,800 
Vehicle - Repairs/Maintenance 16,700 16,700 16,700 16,700 16,700 16,700 16,700 16,700 
Warehouse Rd- BPS - Repairs/Maintenance 0 0 0 0 0 0 0 0 
Power 230,000 230,000 230,000 230,000 230,000 230,000 230,000 230,000 
Chemicals 170,000 170,000 170,000 170,000 170,000 170,000 170,000 170,000 
Utilities 10,500 10,500 10,500 10,500 10,500 10,500 10,500 10,500 
Repairs/Maintenance 38,000 38,000 38,000 38,000 38,000 38,000 38,000 38,000 
Supplies 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 
Lab Equipment 11,000 11,000 11,000 11,000 11,000 11,000 11,000 11,000 
Pump Equipment 0 0 0 0 0 0 0 0 
Lake - Repairs/Maintenance 1,800 1,800 1,800 1,800 1,800 1,800 1,800 1,800 
Buena Vista - Utilities 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
Buena Vista - Supplies 0 0 0 0 0 0 0 0 
Buena V1Sta - Repairs/Maintenance 2,500 2,500 2,500 2,500 2,500 2,500 2,500 2,500 

Total Operation and Maintenance Expenses 2,257,970 2,305,127 2,350,458 2,397,250 2,441,752 2,487,813 2,534,240 2,580,667 

Depreciation Expense 600000 600000 600000 600000 600000 600000 600000 600000 

Total Operating Expenses 2857970 2905127 2950458 2997250 3041752 3087813 3134240 3180667 

Utility Operating Income -217970 -265127 -310458 -357250 -401752 -447813 -494240 -540667 

Pro Forma 
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KIAB08-09 KIA FlS-057 

2017 33222.91 40190.97 

2018 33166.11 40123.35 

2019 33108.71 40055.21 

99497.73 120369.5 

New Debt 
2000000 @ 2.0%/40 years 

KIAF14-036 CNB97A 

95893 60099.52 

95695 60099.52 

95496 54757.08 

287084 174956.1 

CNB97B,02 

304735.1 

304735.1 

304735.1 

914205.2 1596113 
532037.5 

532037.S 

Debt 
1 



Minimum Usage 
Purchase Cost 

Total Savings at WTP 

300000 400000 500000 600000 700000 800000 900000 1000000 
433620 490560 545675 602250 656635 712480 768690 824900 

29950 39733 49517 59300 69183 78967 88750 98533 

Campbellsville Info 
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Revenue Requirement Calculation - Debt Coverage Method 

Pro Forma Operating Expenses 2857970 2905127 2950458 

Plus: Average Annual Debt P&I Payments 532037.5 532037.5 532037.5 
Debt Coverage Requirement 63844.5 63844.5 63844.5 

Total Revenue Requirement 3453852 3501009 3546340 

Less: Other Operating Revenue -53400 -53400 -53400 
Non-operating Revenue 
Interest Income -9400 -9400 -9400 

Revenue Required from Rates 3391052 3438209 3483540 

Less: Revenue from Sales at Present Rates 2640000 2640000 2640000 

Required Revenue Increase 751052 798209 843540 

Required Revenue Increase stated as a percentage of revenue 
at Present Rates 28.45% 30.24% 31.95% 

2997250 

532037.5 
63844.5 

3593132 

-53400 

-9400 

3530332 

2640000 

890332 

33.72% 

3041752 3087813 3134240 3180667 

532037.5 532037.5 532037.5 532037.5 
63844.5 63844.5 63844.5 63844.5 

3637634 3683695 3730122 3776549 

-53400 -53400 -53400 -53400 

-9400 -9400 -9400 -9400 

3574834 3620895 3667322 3713749 

2640000 2640000 2640000 2640000 

934834 980895 1027322 1073749 

35.41% 37.16% 38.91% 40.67% 

Revenue Requiremnt Calculation - Debt Service Method 
1 



Basis for calculations: 

Proposed June 30, 2018 Budget plus: 
Water Purchases from C-ville at varying levels 

Savings at WTP at varying levels 

Debt-

KIA Fund B 

KIA Fund F14-036 

KIA Fund F15-057 

2 CNB Loans 

Depreciation at 100% of 6/30/18 budget number 

Proposed rates at: Effe<.t on Average Usage: 534 Cubic Feet 
300,000 gallon purchase Meter Chg Volume Chg Existing Progosed Percent Change 

In Town/MCWD $ 7.30 $ 3.30 $ 20.10 $ 24.92 24% 
Out of Town $ 8.03 $ 3.630 $ 22.11 $ 27.41 24% 

400,000 gallon purchase 

In Town/MCWD $ 7.35 $ 3.35 Existing ProQosed Percent Change 
Out of Town $ 8.085 $ 3.69 $ 20.10 $ 25.24 26% 

$ 22.11 $ 27.76 26% 

500,000 gallon purchase Existing ProQosed Percent Change 

In Town/MCWD $ 7.40 $ 3.40 $ 20.10 $ 25.56 27% 
I 

Out of Town $ 8.14 $ 3.740 $ 22.11 $ 28.11 27% 

600,000 gallon purchase Existing Progosed Percent Change 

In Town/MCWD $ 7.45 $ 3.45 $ 20.10 $ 25.87 29% 

Out of Town $ 8.195 $ 3.80 $ 22.11 $ 28.46 29% 

700,000 gallon purchase Existing PrOgQSed Percent Change 

In Town/MCWD $ 7.45 $ 3.50 $ 20.10 $ 26.14 30% 
Out of Town $ 8.20 $ 3.850 $ 22.11 $ 28.75 30% 

800,000 gallon purchase Existing ProQQsed Percent Change 
In Town/MCWD $ 7.45 $ 3.55 $ 20.10 $ 26.41 31% 
Out of Town $ 8.20 $ 3.91 $ 22.11 $ 29.05 31% Summary 

1 



900,000 gallon purchase 

In Town/MCWD s 7.55 s 3.55 

OutofTown $ 8.31 $ 3.905 

1,000,000 gallon purchase 

In Town/MCWD $ 7.60 $ 3.60 

Out of Town $ 8.360 $ 3.960 

Existing Pro~osed 

s 20.10 $ 26.51 

$ 22.11 $ 29.16 

Existing Prol;!osed 

$ 20.10 $ 26.82 

$ 22.11 $ 29.51 

Percent Change 

32% 

32% 

Percent Change 

33% 

33% 

Summary 

2 



ls12readsheet No. 2 
Lebanon Water Worts 
Run#l 300,000 ca/Ions purchased/C•mpbcll>ville Rates Rwenue 534 Cubic ft 

Pio 
Forma Pio Forma 
Meter Volume 

Customer Cateaoo .. No. Customers 2016!!!!1• Meter 9!1 Volume 9!1 £!!1 9!I 2016 Pnlforma ExisClnB Proposed Pen:ent+ 

Residential In town 2231 13,305,957 6.7S 2.5 7.3 3.3 SU,35!1.93 634,532.18 $ 20.10 $ 24.92 24" 
Industrial In -n 36 14,029,258 6.75 2.5 7.3 3.3 353,647.45 466,119.11 
commercial In town 34 6,094,556 6.75 2.5 7.3 3.3 155,117.90 204,098.75 
Irrigation In town 8 436,600 6.75 2.5 7.3 3.3 11,563.00 15,108.60 

residential county 268 1,851,016 7.425 2.75 8.03 3.63 74,781.74 93,016.36 $ 22.11 $ 27A1 24" 
Industrial county 5 824,080 7.425 2.75 8.03 3.63 23,107.70 30,395.90 
commerdal county 42.520 7.425 2.75 8.03 3.63 1,258.40 1,639.84 
lnlption county 14 7.425 2.75 8.03 3.63 89.49 96.87 

MCWD 11 59,825,110 6.75 2.5 7.3 3.3 1,496,518.75 1,975,192.23 

2595 96,409,111 2,629,444.35 3,420,199.84 

2016-·Audlt 2,672,904 3,391,052 Revenue Required 

Percent Difference l.&J" 29,147.80 

Revenue Requirement 
Proforma 3,391,052 

.ebanon Water Worts 
un #2 400,UOO gallons purchOised/Cdmpocll:)Vill t: Rates Rewnue 534 CUblc Ft 

Pro 
Forma Pro Fonna 
Meter Volume 

Customer category No. CU510mers 2016~ Meter 9!1 Volume 9!1 9!I Che! 2016 PnlForma Exlstlna Proposed Percent + 

Resklential in town 2231 U,305,957 6.75 2.5 7.35 3.35 513,359.93 642,523.76 $ 20.10 $ 25.24 2"' 
Industrial In town 36 14,029,258 6.75 2.5 7.35 3.35 353,647.45 473,155.34 
commercial In town 34 6,1194,556 6.75 2.5 7.35 3.35 155,117.90 207,166.43 

lnfgatlon In town 8 436.600 6.75 2.5 7.35 3.35 11,563.00 15,331.70 

residential county 268 1,851,016 7.'25 2.75 8.085 3.685 74,781.74 94,211.30 $ 22.11 $ 27.76 26" 
Industrial county 5 824,080 7.425 2.75 8.085 3.685 23,107.70 30,852.45 

commercial county 42,520 7.425 2.75 8.085 3.685 USS.40 1,663.88 
Irrigation county 14 7.425 2.75 8.085 3.685 89.49 97.54 

MCWD 11 59,825,110 6.75 2.5 7.35 3.35 1,496,518.75 2.00S.111.39 

2595 96,409,111 2,629,444.35 3,470,113. 78 

3,438,209 Revenue Required 

31,904.73 



Revenue Requirement 
Profonna 3,438,209 

Lebanon Water Works 
A:un .tt3 500,fJOO &allon~ S)UI chc;scd/Campb..tl! S.Vlllt! Rates 

CUSlomer talegory No. CUstomers 2016!!!!1! Meter9.!1 VolumeQ!I 
Residential In town 2231 13,305,957 6.75 2.5 
Industrial In town 36 14,029,258 6.75 2.5 
commer<AI In town 34 6,094,556 6.75 2.5 
ltriptlon In town 8 436,600 6.75 2.5 

residential county 268 1,851,016 7.425 2.75 
industrial county 5 824,0SO 7.425 2.75 
commerdal county 42,520 7.425 2.75 
lrrlptlon county 14 7.425 2.75 

MCWD 11 59,825,110 6.75 2.5 

2595 96,409,111 

Revenue Requirement 
Pro Fonna 3,483,540 

Lebanon Water Works 
Run ij4 600,000 g J llo~ s f tUr c:hast:d/~ Jmptta-Jl·.vd c Rates 

CUSlomer Category No. Customers 2016~ MeterQ! VolwneQ!I 
Residential In town 2231 13,305,957 6.75 2.5 
Industrial In town 36 14,029,258 6.75 2.5 
commercial in town 34 6,094,556 6.75 2.5 
in1plion in town 8 436,600 6.75 2.5 

residential county 268 l,851,016 7.425 2.75 
Industrial county 5 824,080 7.425 2.75 
commerdal county 42,520 7.425 2.75 
irriptlon county 14 7.425 2.75 

MCWD 11 59,825110 6.75 2.5 

2595 96,409,111 

Pro 
Forma Pro Fonna 
Meter Volume 

9.! 9!I 
7.4 3.4 
7.4 3.4 
7.4 3.4 
7.4 3.4 

8.14 3.74 
8.14 3.74 
8.14 3.74 
8 .14 3.74 

7.4 3.4 

Pro 
Form• Pro Fonna 
Meter Volume 

9!I 9!I 
7.45 3.45 
7.45 3.45 
7.45 3.45 
7.45 3.45 

8.195 3.795 
8.195 3.795 
8.195 3.795 
8.195 3.795 

7.45 3.45 

2016 
513,359.93 
353,647.45 
155,117.90 
11,563.00 

74,781.74 
23,107.70 

1,258.40 
89.49 

1,496,518.75 

2,629,444.35 

Revenue 

2016 
513,359.93 
353,647.45 
155,117.90 

11,563.00 

74,781.74 
23,107.70 

1,258.40 
89.49 

1,496,518.75 

2,629,444.35 

Pro Fonna 
650,515.34 
480,191.57 
210,234.10 

15,554.80 

95,406.24 
31,308.99 

1,687.93 
98.20 

2,035,030.54 

3,520,Cl27.72 

36,487.67 

Proforma 
658,506.92 

487,227.80 
213,30L78 

is,1n.90 

96,601.18 
31,765.54 

1,71L97 
98.87 

2,064,949.70 

3,569,941.65 

534 CublcFt 

Exist!~ Proposed Percent + 
$ 20.10 $ 25.56 27'6 

$ 22.11 $ 28.11 

534 CubkFt 

Exlstinl Proposed Pertent + 
$ 20.10 $ 25.87 29% 

$ 22.11 $ 28.46 

3,530,332 Revenue Required 

39,609.61 

User Analysis 
2 



Revenue Requirement 
Proforma 3,530,332 

Lebanon Water Worts 

Rt:n us 700,000 s•Uons purchased/Campbell•ville 

Customer Categ!!!l 
Residential In town 
lnd~lntown 

commercial In town 
Irrigation In town 

resldemlal county 

Industrial county 
commerdll county 

Irrigation county 

MCWD 

Revenue Requirement 
Proforma 

Lebanon Water Worb 

No. Customers 
2231 

36 
34 
8 

268 
5 

11 

2595 

3,574,834 

2016U!!!!e 
13,305,957 

14,029,258 
6,094,556 

436,600 

1,851,016 
824,()80 

42,520 

14 

59,825,110 

96,409,111 

Run 116 800,000 gJ Ions JJUr ch .. s«.·d/Carnp!.H~ll~ville 

Customer category No. Customers 2016\Jsage 
Residential In town 2231 13,305,957 
Industrial In town 36 14,029,258 
ammerdal In town 34 6,094,556 
Irrigation In town 8 436,600 

residential county 268 1.851.016 
Industrial county 5 824,080 
commerclal county 42,520 
irrigation county 14 

MCWD 11 59,825,110 

2595 96,409,111 

Revenue Requirement 

Rates 

Meter C!!I Volume !:!!I 
6.75 2.5 
6.75 2.5 
6.75 2.5 
6.75 2.5 

7.425 2.75 
7.425 2.75 
7.425 2.75 
7.425 2.75 

6.75 2.5 

Rates 

Meter9!1 Volume Ch! 
6.75 2.5 
6.75 2.5 
6.75 2.5 
6.75 2.5 

7.425 2.75 

7.425 2.75 
7.425 2.75 
7.425 2.75 

6.75 2.5 

Pro 

Forma Pro Forma 
Meter Volume 

9!I 9!I 
7.45 3.5 
7.45 3.5 
7.45 3.5 
7.45 3.5 

8.195 3.85 
8.195 3.85 
8.195 3.85 

8.195 3.85 

7.45 3.5 

Pro 
Forma Pro Forma 

Meter Volume 

!:!! Chg 

7.45 3.55 
7.45 3.55 
7.45 3.55 
7.45 3.55 

8.195 3.905 

8.195 3.905 
8.195 3.905 

8.195 3.905 

7.45 3.55 

2016 
513,359.93 
353,647.45 
155,117.90 

11,563.00 

74,781.74 
23,107.70 

1,258.40 

89.49 

1,496,518.75 

2,629,444.35 

2016 
513,359.93 
353,647.45 
155,117.90 

11,563.00 

74,781.74 
23,107.70 

1,258.40 

89.49 

1,496,518.75 

2,629,444.35 

Revenue 

Revenue 

ProForma 
665,159.90 

494,242.43 
216,349.06 

15,996.20 

97,619.24 
32,218.78 

1,735.36 

98.88 

2,094,862.25 

3,618,282.Q!I 

534 Cubic Ft 

Existing Proposed Percent + 
$ 20.10 $ 26.14 30% 

$ 22.11 $ 28.75 

3,574,834 Revenue Required 

43,448.05 

ProForma 

671,812.87 
501,257.06 
219,396.34 
16,214.50 

98,637.29 

32,6n.02 
1,758.75 

98.89 

2,124,n4.a1 

3,666,622.53 

534 Cubic Ft 

Existing Proposed Percent + 
$ 20.10 $ 26.41 31'6 

$ 22.11 $ 29.05 31" 

3,620,895 Revenue Required 

45,727.48 

USer Analysls 
3 



Proforma 3,620,895 

lebanon Waler Worb 
Run #7 900,000 gallons purch~scd/r amp ellsv1lle 

Customer Cateao!J No. CustomefS 2016Usqe 
Residential In town 2231 13,305,957 
Industrial in town 36 14,029,258 
aimmerclal In town 34 6,094,556 
lrription in town 8 436,600 

residential county 268 1,851,016 
lndusutal county 5 824,080 
commercial county 1 42,520 
Irrigation county 14 

MCWD 11 59,825,110 

2595 96,409,111 

Revenue Requirement 

Proforma 3,667,322 

Lebanon Water Worb 
RunR8 1 000,000 gallons pun:11ased/Camµbell!<>\.ilh.. 

Customer Cat2go<y 

Residential In town 

Industrial In town 
commerdal In town 
Irrigation In town 

residential county 
industrial county 
commercial county 
irrigation county 

MCWO 

Revenue Requln!ment 
Proforma 

No. eustomers 2016~e 

2231 13,305,957 
36 14,029,258 
34 6,094,556 

8 436,600 

268 1,851,016 

5 824,0SO 
42,520 

14 

11 59,825,110 

2595 96,409,111 

3,713,749 

Rates 

Meter~ Volume!:!! 
6.75 2.5 
6.75 2.5 
6.75 2.5 
6.75 2.5 

7.425 2.75 
7.425 2.75 

7.425 2.75 
7.425 2.75 

6.75 2.5 

Rates 

MeterC111 Volume£!!! 
6.75 2.5 
6.75 2.5 
6.75 2.5 

6.75 2.5 

7.425 2.75 
7.425 2.75 
7.425 2.75 
7.425 2.75 

6.75 2.5 

Pro 
Fonna Pro Fonna - Volume 

Chi aw 
7.55 3.55 

7.55 3.55 
7.55 3.55 
7.55 3.55 

8.305 3.905 
8.305 3.905 

uos 3.905 
8.305 3.905 

7.55 3.55 

Pro 
fonna Proforma - Volume 

!:!!I ~ 
7.6 3.6 
7.6 3.6 
7.6 3.6 
7.6 3.6 

8.36 3.96 

8.36 3.96 
8.36 3.96 
8.36 3.96 

7.6 3.6 

Revenue 

2016 
513,359.93 
353,647.45 
155,117.90 

11,563.00 

74,78L74 
23,107.70 

1,258.40 
89.49 

1,496,518. 75 

2,629,444.35 

RINetlue 

2016 
513,359.93 
353,647.45 

155,117.90 
11,563.00 

74,781.74 

23,107.70 
1,258.40 

89.49 

1.496,518. 75 

2,629,444.35 

Profonnl 
674,490.07 
501,30(1.26 

219,437.14 
16,224.10 

98,991.05 
32,678.62 

1,760.07 
100.21 

2,124,788.01 

3,669,769.53 

534 CUblcft 

Ex1st1111 Proposed Percent + 
$ 20.10 $ 26.51 32" 

$ 22.11 $ 29.16 

3,667,322 Revenue Required 

2,447.48 

Proforma 
682,481.65 

508,336.49 
222,504.82 

16,447.20 

100,185.99 
33,135.17 

1.784.11 
100.87 

2,154,707.16 

3, 719,683.46 

534 Cubic fl 

Eldstil'll Proposed Percent + 
$ 20.10 $ 26.82 33" 

$ 22.11 $ 29.51 

3,713,749 Revenue Required 

5,934.42 



Capitalization Policy 

MARION CO. WATER DISTRICT 
EXHIBIT 5 

The policy of the Lebanon Water Works Company, Inc. is to capitalize assets when the 
useful life is greater than one year and the acquisition cost is at least $2,000. 

Purchased or constructed capital assets and infrastructure are reported at acquisition or 
construction cost when placed in service. 

Contributed assets, such as Developer Contributions or other system components 
contributed by a developer, are to be recorded at the fair market value at the date when 
placed in service. 

Capital assets are capitalized and depreciated on the straight-line basis over their 
estimated useful lives as indicated below. 

Asset Useful Life 
(expressed in years) 

Land No depr 
Land - Improvements 
(fencin2, blacktop, sidewalks) 20 

Buildings 40 
Buildin2s - Improvements 20 

Distribution - mains 40 
Distribution - hydrants, tanks 40 
Distribution - meters 15 

WTP Eauipment Oab, other) 7 

Grounds Equipment (mowers, 
tractors, attachments) 7 
Vehicles 5 
Heavv Construction Equipment 7 

Furniture, Office Equipment 10 
Computer Hardware/Software 5 
Communications Equipment 
(radio/telephone) 7 

Adopted on January 15, 2007 



MARION CO. WATER DISTRICT 
EXHIBIT 6 

11 

FIGURE 1 ( ) 

Typ1~1 Average Service Lfves, 
Salvage Rates, and· Depreciation Rates 

Small Water Utilities 

Ave.rage Service . 
NARUC Net Depreciation 

Account Lffa JI Salvage Rate 
Number Cl ass of Pl ant Vears Percent Percent 

Source of Sueell Plant 

311 Structures and Improvements 35-40 2.9-2.5 
312 C011ect1ng & Impaunding Reserva1rs 50-75 2.0-1.3 

. 313 Lake, River and Other Intakes 35-45 2.9-2.2 
314 Walls and Springs 25-35 4.0-2.9 
315 Galleries and Tunnels 25-50 4.0-2.0 
316 Supply Mains 50-75 2.0-1.3 
317 Other Source of Water Supply Plant 30-40 J .J-2.s· . 

Puinp1 ng Pl ant 

321 Structures and Improvements 35-40 2.9-2.S 
---3·24--7 Pwnp~-ng-fiqu-'f.pnent 2 __ s.o.{ 

. 328 Other Pumping Plant 25 4.0 .. 

Water Treatment Plant 

331 Structures and Improvements 35-40 2. 9-2.S · 
332 Water Treatment · Equipment 20-35 5.0-2.9 

Transmission and Distribution Plant 

341 Structures and Improvements 35-40 2.9-2.5 
342 Reservoirs and. Tanks 30-oO 3.3-1.7 

. 343 Transmission and Distribution Mains 50-75 2.0-1 .3 
344 Fire Mains 50-75 2.0-1.3 
345 Services 30-50 3.3-2.0 
346 Meters 35-45 10· 2.6-2.0 
347 Meter Installations 40-50 2.5-2.0 
348 Hydrants 40-60 5 2.4-1.5 

General Plant 

390 Structures & Improvements 35-40 2.9-2.5 
391 · Office Furniture and Equipment 20-25 5 4.8-3.8 
392 Transportation Equipment 7 10 12. 9 
393 Stores Equipment 20 5.0 -
394 Tools, Shop & Garage Equipment 15-20 5 . 6.3-:( 
395 Laboratory Equipment 15-20 6.7•':J •. ., 
396 Power Operated Equipment 10-15 ·10 9.0-6.0 
397 Co11111Unication Equipment 10 10 9.0 

!/ These lives are intended as a guide; 
be ·used where conditions warrant. 

longer. or shorter lives should 



I MARION CO. WATER DISTRICT 
EXHIBIT 7 

LEBANON WATER WORKS COMP ANY 

CASE NO. 2017-00417 

Question No. 8 
Page 1 of2 

Response to Marion District's Supplemental Request for Information 

Question No. 8 

Responding Witness: Daren Thompson 

Q-8. Please state whether the Company provides any water free of charge to the 
City. 

A-8. The Company provided approximately 3,700,000 cubic feet of free water to 

the City of Lebanon during the test year. In exchange, the City of Lebanon 

treated the sludge from the Water Treatment Plant free of charge. Further, 

the City of Lebanon allows the Company to borrow City equipment 

whenever needed, which the Company frequently does. 

In addition, the City of Lebanon has issued tax exempt bonds, which 

were purchased by Rural Development (or its predecessors), for the benefit 

of the Company. It has refinanced these bonds at lower interest rates to 

benefit the Company and its customers. The City of Lebanon has also 

obtained three (3) low-interest loans from the Kentucky Infrastructure 

Authority ("KIA") for the benefit of the Company. All of these bond 

proceeds and loan funds were used by the Company to construct 

infrastructure improvement projects which benefited all the Company's 

customers, including Marion District. 



Question No. 8 
Page 2 of2 

Recently, the City of Lebanon obtained a Conditional Commitment 

Letter from KIA for a $2,641,000 low-interest loan (of which $1,000,000 

will be forgiven). These proceeds will be used by the Company to replace 

aging infrastructure. 

The Company is ineligible to issue tax exempt bonds or to obtain low-

interest loans from KIA on its own behalf. It is vital that the Company 

maintain a close working relationship with the City to ensure that the City 

will continue to serve as a financing conduit for the Company. The benefits 

the Company has received and will continue to receive from the City far 

outweigh the Company's cost of providing free water to the City. 



. MARION co. WATER DISTRICT 
LEBANON WATER WORKS 
NARUC Oepnict•lon SchedUI• WortlsMet EXHIBIT 8 

Pro-Form• Pro~onn• 

L1banon 2017 2017 2011 2018 NARUC NARUC 
Dae o .. cttptlon Ufo CostlPriee 0.pndaUon AccUITIOtp . Otpncllllon Accum O.p. ••• Annu• Dtp . NotH: 

18130."$16 Tr.lnsm1ssion N~w M.i:er'i 330 S~SJO NIA MIA 
159530) NIA Ni. 

06/JOl97 n1tWm11ers l30 a.w.!' 513 90 52390 NIA NIA 
(8.6-'4 3') NIA NIA 

1)5131192 n•wmow.i< •OO l • .&149:? 141492 
'"'' 92 

NIA NIA 
Mow• mm~~·•l\ldboYI SOltJrl FY 2008 lor S151 l1 .J14~1 t.414921 11 41.& 9lf NIA NIA 

1)15/J(Wg m•t.n "' i .8558.A 234 so 23' 50 ""' NIA 
CT.SSS.Ml tUA NIA 

06130/90 mtttts 33' l.81039 11374 113 74 NIA WA 
13.JIO 391 NIA NIA 

06130/91 tu matt ,0 l.IJSOO J.11800 3,1381)0 NIA NIA 
13 lJ8001 C3 1381l0t (3.13$ 1)(1) NIA NIA 

06130/PI meters "s 6.J45 53 1894.2 18942 NIA NIA 

16.J.45 Sl) NIA NIA 

08/JOm meters '" 7.378d0 220:!6 220 :?6 NIA NIA 

t7 J78 t'OI NIA NIA 
ll/11'93 motltt'\ 33' fJ,080 I:!: 38353 353 53 NIA NIA 

181)89 121 NIA NIA 

06130194 meters l3' 1.232 24 3678 36 78 NIA NIA 

f1 .2.32 24 1 NIA NIA 
OE.\130/85 m11en "' 2,32855 NIA NIA 

l:!:.311$55) NIA NIA 
OSIJ0/86 ne'1 m<tl<tB 33 5 .a.5'488 NIA NIA 

f4,tl46 881 NIA NIA 
06'30187 new mel•B " ' 5,.&18 26 NIA NIA 

!5 .• t8 Ml NIA NIA 
1)6130/38 mfllt'S "' 8.39$.a.a 2SOtl1 25081 NIA NIA 

18.39$ .... 1 NIA NIA 
11-9' 199S.:1oe1oedum1>truo. lOO 23.997 00 23.99700 13.997 00 NIA NIA 

TreO.d f'I duin.:.i :?007 123."97001 C?J.J9700 > 123.997 OOJ NIA NIA 
1998 Mower 100 .3.00000 8.00\)00 J.llOO 00 NJA NIA 

T radld tJJnnO 2008 18.000 00) 18 000001 18.000c>OI NIA NIA 
1998 New Mtter; net llOollllons '" 11.85'34 JSJ.:36 JS3J6 NIA NIA 

111.8543•} NIA NIA 

1999 New Mettrs net add111on "' 13.~J~ 40191 40191 NIA NIA 
(13.~31)8} NIA NIA 

ti~ 1990 Dodot Pid<·t.O rPurehestd 6-+HI so 18, 14.!: 00 18.10.00 11 IUOO NIA NIA 
Tradld rt tl\lck (18.14300) 18.143001 lfl!I 1•3001 NIA NIA 

2000 N9"f Mtltrs ntt addlbon 3350 13 3215 JS NIA NIA 
(13.326351 NIA NIA 

2001 Ne¥f Mettrs n•t .Mld1tion 33 so '3.S3800 2S4 41 254 87 NIA NIA 
(S.S38 00 ) NIA NIA 

2002 N9"f Mtltr AddC1ons 33 50 13.981 71 NIA NIA 
113.981 71> NIA NIA 

2002 Orne• Eauo - Hendhltld 700 2.048~ 2,04804 2 048 ()4 NIA NIA 
2003 SolCI metw ha'1dhtld t.r\lls (2.(\48 041 ~585 ISi (SM lSI NIA NIA 

200l New Mtttt MdlhOns 3350 13978 II NIA N,. 
(13,978 II) NIA NIA 

2005 Office •auom<tnl 500 6.304 00 5)$7360 5.673 60 NIA NIA 
2009 Oisoosal 16 304 001 i5.873 601 15.673 601 NIA NIA 

NIA NIA 
1935 "' 115.929 21 135.'1)29 22 1JS.'1)29 n NIA NIA 
1938 <)1het 33 5 375.47675 375.4787$ l7S.t76 75 NIA NIA .. ., "' 8.09825 8.09825 6.0Sl82S NIA NIA .... l35 36.785 2d $8.78526 86.785 28 NIA NIA 
1985 hoist 100 312d9 31269 31'.?H NIA NIA ... , 335 109.SJ:? 29 10953229 109.$32 29 NIA NIA 

t\165 .:onltactm "' 52.701 67 '!.2 70167 52.701 e,7 NIA NIA 
1965 .:onlrect IV 33 s 126,917 73 116.917 73 726.117 73 NIA NIA 

1965 eontr.Jctvn l3 s 158,300•3 158.30043 158.300 43 NIA NIA 
19"" pip<fCUtltr 100 6UIS3 "18'i3 "16'53 NIA NIA .... "' .U.'36Sa8 ll.HS88 3J,:J55 88 NIA NIA 
1967 "' 14.0&6 88 ~.a.'36686 :?A..063 86 NIA NIA 

1988 hYdr8"11S 335 1.7)016 1730 16 1.730 16 NIA NIA 
FY 2015 H'f'(Jl'llnl CD1spased lhrouon eecd•nt <i.Jnng FY 2015) (1.73000} 11730001 (1.1301)0) NIA NIA 

1968 me1ns & «e<tnones "' 18.853 00 18.85300 18.853 00 NIA NIA 
1988 bulkjiftiJ "' 30.000 00 30,000.00 l0.000 00 NIA NIA 

1969 ma11"11 & acctssones 33 s 11247$1 l 124151 f12A. 7'51 NIA NIA 
1969 n~rents 33' 18700 16700 16700 NIA NIA 
1970 hY(ftatllS 33' 1.594 94 1.594 94 1.594 9A NIA NIA 
1970 meins .!. dCCtss.,.,es 33' 75043- 75043 75043 NIA NIA 

1970 1>uitCl1nQ1mp "' 43.$42 SJ SS,$4253 U.34253 NIA NIA 

1971 mains & acc.tsson•s 33 s 3VU1-'1 .r._1511.a1 12.611.&1 NIA NIA 

1971 hYClrants 335 I 156286 I 662d6 l.1382d8 .. A NIA 
1972 nYCl1'8"11S 33 s I 11738 111738 1.1173:3 NIA NIA 

1912 meiM & ~nones "' 76151' 1~157.a 7.ti157-' NIA NIA 
1972 !>4AldO:Jnt>iOWtr SUCOIV 100 2.51115 2.511 :?5 2.511 25 NIA NIA 



LEBANON WATER WORKS 
NARUC Depredation SchltdUle Wor11•hHt 

" 
Pro-Form• Pto.Porma 

l•banon .. ,, 2011 2011 .. ,. NARUC NARUC 
D•• Dnc,.llon ur. Coat/Prtce 0.pnd•don Accum Oep. DepreclClon AccumDep. LW• .,..,.., .. O.p. No tin: 
197.J m111ns i ~essonts '" J3 36911 :!J 315911 JJ.36911 NIA NIA 
19n. hydrants "' l.~9~08 '399 !0~ 1$~(1~ NIA NIA 
HIM radio iVSl•m 10 4.113 .50 4 11350 " 113 50 .,. NIA 

02128169 Tap~ Mact11·1e gtnttattr 4 > &h"~ (lper 100 1 S8140 158140 156140 NIA NIA 
F'f 1015 TapCJ111omtChn~<llSOOUI 11~1001 f\S61001 ti 581 00) NIA N1' 

09'3()189 blackt0«>-c~arv 100 J, .. 38 14 l,4!814 l.4381' NIA NIA 
1'.Yl1/IS9 1>uikl1no;mo "' 2.484',)3 l • .J8'33 2.484 33 NIA NIA 
06/Jl)fll <lesk ch•r OJnJ .. •oucn 10 1115212 , 1152 72 1.162 72 NIA NIA 
0913om des" d ttartnt• 10 1815 1875 78 75 '"' NIA 
06130fl3 ofllc-t .l ttoraQ-t WUCll.1"• '" 4.iOOOO .S.70000 4 10000 NIA NIA 
06'30/7! MleralK!n t'l.,.·StUCh.l'f(l otlQUO l3 s 9.0.UOO 9J).slJ00 9.G48 00 , .. NIA 
06/JOfl.S mblns l ac.:essonf!i l3 5 8.71<•83 8.71-.tU 8.714 .JJ NIA .,. 
0613017.s hydrants "5 1.191 19 1 ISll 19 I 191 I~ NIA NIA 
08130/74 oumps-UJeM vista l3 5 9.31100 9.31100 9.311 00 NIA NIA 
OSIJ0/75 man'l'S & .c:e.Hsones l3 s 8.134 .53 S.13453 8.134 53 WA NIA 
06130175 hYdrents l3 s J.88897 3888P7 388897 NIA NIA 
OtV30l75 pallet tru<:kS !. no1st assembly 100 62000 02000 •2000 NIA NIA 
OBIJMS 11•......, o..moM>utn9Yi~a l3 5 1.13200 1.73200 1,73200 WA NIA 
08/JOflS new Wlllf'9 ,,. 84512 84522 iJ.'512 NIA NIA 
06130fl8 maim .S acctssoneos l3 s J3.d04 38 33.d04 38 !3.d04 38 NIA NIA 
Ot>/30fl5 h~rents "' 4,312 .55 .s.J11S5 4.J12 55 NIA NIA 
06'30177 m1am .S. acctssones "' 9.4Jd92 8_438'\lJ 8 438 '31 NIA NIA 
OtJ130fl7 tlydrants "5 2.~350 2G0350 ~ 803 50 N1' NI• 
0313 ine concnt• ~ 10 11500 12500 12500 NIA NIA 
/:Y zo,: JunmtJ (12~00) 112500) P 25001 NIA NIA 

04/J()f78 slandl)iot 1ransm1t1H 10 1.991 13 1,991 13 1991 13 NIA NIA 
;:v 1012 JunJtxtd (1,991 13} 11991 13) (1;J91 13) NIA NIA 



LEBAN OH WATER WORKS 
NARUC D•pncl.aton Sch•dUI• Wor1tsh .. t 

Pro-Fonna Pro-F°""• .. _ 
2011 21117 .... .... NARUC NARUC 

Dab o .. crfptton ur. CostlPl1e• 0.pnddon AccurnD•p. OtprKlation AccumD•p. LW• Annual O.p. NotH: 
0413M8 010• th...,.r 10 .u~.io 839.&0 339•0 .. A NIA 
o~ons '.l•n&rai:or 70 1.12500 1 1~5t)I) I 1:?5 00 .. A NI> 
FY 20tS Gentral:or OISOOHd (1 1:?500) II 12Sll01 11 125 001 NIA NIA 
O<l/3Qfl8 W8f(lf ttsbng •QUIP 70 1"541 1454:? l.f.5-':? NIA NIA 
OCJl31l17S m.un\ i .ec•uones 33' .i6,50101 .i&.507 01 "8,507 07 NIA NIA 
l)d.<3011& hvdfeno '" • .55197 .i.551 91 4 55197 WA NIA 
0'5/J0/78 come> wt otfl"ce addtion '" T.lllSS T,33355 7 833 55 NIA NI> 
1)'5/J0/79 me1ns l .ecusones J3 5 3.57107 3.57107 351107 WA NI> 
06130fl9 nwrents "' 1,58550 2.5d550 1.Sd-5 50 NIA NIA 
06'30fl9 raw wettr storaot stulies 3J5 "l.892 41 9.$9241 9.39241 NIA NIA 
0613(l/80 l'8W wa1..- >10taoe studln l l .S 5.•0908 5409 ~ 5.4090iJ NIA NIA 
0&'3Dn0 raw wat•r rumPS S 9nQrn IHS 335 6U1J:n 87 7~318 a7 .1~3 M NIA NIA 
06130/ilO air eondt>ontf svstem-pumpsi 5.0 313448 313'4d 3.134 48 ... w,. 
0'5130160 tv ~vst•nn oumo stat 100 58990 5S990 589 90 NIA NIA 
F') 2015 TV oi.sposal (5901)0) j59000) (590.00) NIA NIA 

1)6'30J90 mams .S acc.ssones l3' 3,279:?1 319" 30 l.294 30 NIA ,.,,,. 
1)&'30J80 h)'Clllll"lls l3' 17865 11365 17865 NIA NIA 
015fJO~I taw Mttf' storaot SlUliH "" 42000 ·'2845 42845 NIA NIA 
WJ~I mains l ~HSMH J3.5 3. 137 31 J.20047 3.20047 NIA N/A 
06130/81 ou11doZ1no-S(lwrer & supply 100 9) '3849 VJ649 9,73649 WA NIA 
06130/82 calva-y ouf'l'll) Slabon 1mp J3 5 18817039 190~7193 190.~7193 NIA NIA 
06130/8~ mams " ' 26.550.JS 26946 15 18.946 15 NIA NIA 
Q6130m BuldOI11'19'54Wf'4r .!, sul)plv 100 :?.19820 2 ~9810 2 .~ll,} NI" N/A 
06130/83 balvarvOUY11>SlabOnmo l3 5 l28,44650 13 1 5697:? 131,689 7:? NIA NIA 
1)6130/83 mains J3 ' (7133.U I 17 J.4637 1 (7.J.4637) NIA NIA 
\>6130J8l hvdrents l3 s 818.00 81800 61800 NIA NI> 
Ol:S/30/34 bulkloz:ino-sow,.r S. iUDDlv "' 56075 560 75 560 75 NIA NIA 
1)61J0/1l4 ealverv oumo start1on imo J3' 11.54838 1156818 11,568J8 NIA NIA 
06/JOI~ mains J, ac;.(HSOl"IH J3 .5 :?2.935.88 12935 88 12.935 .,8 NIA N,. 
00/301&1 ntw l.inkrOtel catvllJ\I ro J35 :D9.3"504 !09_34504 109.3'5 0. NIA NIA 
08/30/M h'odran15 "' -'H20 :!8'1l20 189 :?O NIA NIA 
06130185 new m•ins & accessonts '" 9.$0110 292 11 9.80294 410 9.807 70 .,,, 15d.92 
0&'30/85 new lenk-old cetvarv ll.5 l:?.907 $8 3SS 31 12.90167 611 12.907 :!8 " 2868-t 
051'30l85 hydrants l3. M197 19 16 84167 030 541 97 so ,, .. 
015'30188 •nain stt>Jv sOOttsman lak• l3 5 237835 71 00 2.29393 71 00 2.3N93 40 5946 
08130188 ntw m1ins .S ~sonu J3' >l0. 140 76 1 216 , .. 1929510 1.:?16 , .. •&.511 :?4 •15 85185 
011130188 hWranls l3 5 (137 50) 0 37501 1137 50) NIA NIA 
015130181 •norn sturJy ce,,ey cr•!k l3 5 51 .'lSI 54 1550 79 4828969 1.550 79 49.34049 •o 1298.79 
08130181 ntw mains .S. accassonu J3 s 25.742 27 768 43 1392783 768.43 24.159616 8:?5 41188 
08130la1 ntw h',ldranls J3 5 25550 1 tJJ 237'7 7"3 24509 50 "' Otv30J88 '!f\Oln stwv taQen bran('h "' 40.'l8027 1.213 :!9 36d5747 1.2".!3:'9 37 .JSO 78 •o t .024 51 
0"'30/88 ntw mains & acx:Hsonts "' JS. 192 .~ 1 05053 31•80 28 1.0SOSJ 32.S.3081 015 56306 
015'30188 hl.drants l3 5 l:?.:?5000 13 71:?d9 13.712 d9 NIA NIA 
1)6130113 hydrants l3 5 (l:?. ~0001 4 12.~49 00) (1:?.:?49110) NIA N/A 
015'30"8 MYClrenis l3 s (1681SSOJ ( 1837531 (1837 53) ... NIA 
0!51.301'89 hydrants ll .5 •.090.13 12211 J 510 II 12211 3.836 ~:? so -'1.J2 
0&30189 bam~s s\.Clmers•blt oi.mo 100 1.25600 1 15800 1.25800 NIA NIA 
ll6130119 .ingm stu::ly fageo breneh ll 5 117.25616 J 500 18 100 783..18 J.500 18 10U83 &4 40 2Ul40 
Ql5f30/S9 ntw mem !. accassonts l3 5 11 .503 J.s 34l 36 'Jl ,887 32 

'" l8 
10.230 71 6:? 5 1$4 05 

1)1/J 1t.i9 Sl-'reQt ~-.Oll"lelS 5.0 1.27713 ' :?17 13 1.27713 NIA NIA 
04130/SIO ooncr~ltrHw 100 70594 7059" 105 94 NIA NIA 
FY 2015 ·=~'l"lcrtttr s*" ,j1soostd 1706001 1700001 1706001 NIA NIA 

00/30/SIO •n11n stu:h>-f"aqeo Braieh 33 .5 243.99351 1 Ml ) 9 IOI 17613 7.283 39 208.459 •H <O 8.11998-4 
06fJOJgQ dkJ(al ntoritklmeter 5.0 919.10 97910 97911) NIA NIA 
FY 2a15 OM>tel ""'°"1om•l•ro1soosea Ci6000J 1990001 1980 OOJ NIA NIA 

IJ!Sl.30/90 ntw min .S dCCHSOl"lts l3 5 9610$ 98108 961 08 NIA NI" 
06130/'!IO surv~l4 tenk prop l3 s 45300 45~00 453 00 NIA NIA 
06130190 flYClranls-cnor'lr team 300 1888:?91 1917~0 1 1917901 NIA H/A 
1)6130/g I IBM tW>twnlW 125 8"'500 64500 54500 NIA NIA 
06/J01'11t •n~n 111•0 ..a. oumo cc;ins1 l3 5 3.938.731 at' 117 ~7• \1 115 l , 109,513 7• 117.574.06 3,111.081 so •O 98488 28 



LEBANON WATER WORl<S 
NARUC 01,....cl.Uon Sch•dul• Woril;•hHt 

Pro.l'orm• Pro.form• 
Lit.anon 2017 2017 2011 2018 HARUC NARUC 

D•• o .. c,.Uon UI• ColllWrtu O.pnd •t6on AccumOl'p. Dtpl"Kh1Uon Accum D•P· Lf• AnnullD•p. Noto: 
0613001 new m•.n & -1c0Hso>nts 335 5.10713 15247 .t.03:?0:J 15247 4.135 10 ., ' J1 72 
OM0/9t SUN'ty .., .. k twor1<) ""at er tan\. 33 5 30500 2403 63559 24'.lJ 8~~2 " 17 69 
0613(1,191 hydrMIS 135 3.7894$ 11312 Ui19185 llJ\2 3.1(14~ "' IS i9 
12131/91 offir::• ~nets ,0 \0097d 1.00978 1.009 76 WA NIA 
ll6130l92 i:onstruttion .:osl·Faaan 33' 845.13887 19.257 68 486.715990 19 . .?57 as ;oe;_024 18 •• 16.12847 
0'3130192 Mw 1111•11'1S & aoceuon"'s 33' 17 51.J 14 S.22 31 13.214.66 52231 13.737 47 "s 28023 
061JOl92 hVdraits J3 s 4094 5~ l'?.22J J,08943 12213 3,211 d6 10 ~1 39 
01112193 twtu.wnetH-<:.dNeN 50 11682:'i0 11.68250 11,1582 so WA WA 
FY 201S turt>ldlmtlts-<;at¥•rv "1500Sld 111.d83001 (11.d8JOO! 111.d83 001 WA NIA 

01131193 1ra1lbl.n1 mower 100 1.32480 l,Jl460 1.324 ,0 NIA NIA 
FY 2015 lr8llbl.ntm0Wlllf•j1S001ed n.325 00 1 Cl.325001 11.325-001 WA NIA 

12/31l93 f8S(W"llQl'llTll) 135 1,79e60 53&3 U92dd S3.63 1.348 Jt •O ... , 
I 2/3 ll93 'iUSl>tnOld SOMS faaltly '" '76.22$ 10 "21571$ 342,1!153.!1 14 215 i6 356.80:9 '18 l75 12099.42 

06130/M susotnOtd so1io1 taalllv eomol 33.5 Sf!l:31JO 11!181 38539 46.31 'o:! 20 J7 s 15\)1 
0613019' rtSetVIOr "s ,,883dl1 145 79 J.J.4309 14519 J.-188 87 ,, 10853 
06130f9il Gatv•rytrntment oklnt ;tuclv l3 s 19 l18 00 1175 10 20.0672-' ~75 10 20.442 3" 31 s 18176 
l)dllOllt n ... mell"ll & aoc•sson•s "' 61,54505 l.B711 ·'2.12851 t • .il717 -13,9155 6lt "" 98472 
06130/\U hydr.Jnts J3.5 20.259 68 ~04 77 lJ,97041 '""' 14.57S 18 so 40519 

10.~ raeiosvst•m 125 4,11350 4,11350 4,113 '50 WA NIA 
FY l0t3 Junled (J,JIJjO} (4.113 50) (4.113 50) WA NIA 

08130J96 Tronsm1ssion Ni>" M.,, l3 0 1.5J7 78 41$60 1.01274 .... 1,059 J4 ., s 24 60 
0613019(1 G•n Prco Shoo EQUIP 100 39,571 00 39.1!171.00 J9.671 00 WA NIA 
06130198 Filer P~nt;punp. bld,9, otc:zuo 13.0 142.82445 4 328 0 1 44.058 58 J 32801 98,386 58 "' 3808'35 
0&30/9& Gen.rd Proo 10 20.58245 20,58245 20.S6'2 .is NIA NIA 
0&'30197 CoHt<bnO tnpotsW¥1-blacMoo 210 12~1!193 1514 82 12.51819 388 74 12.906 93 10 ~s 35 No ~PO!leable NAAIJ~ C•nsilic«ion 
06/30N7 Aller Dfelt J. ouno slat 33 0 31 32990 9'9 J9 19.2$196 9'9 J9 10.211 35 275 1,13927 
06130"17 TransmttSIOn ntw mans 33.0 27_789 28 :).42 10 18.84199 841 10 17 .684 09 615 444 63 
06130191 new hWr«ils 33 0 189398 S7,. 1.147.87 57 39 U05M so 37 di 
0&'30197 '>fl'l~-tqUCI 10 I 01995 l.\)1g_95 1.01995 NIA NIA 
06130l97 track 250 22. 23500 889 40 20.587 J8 88940 21.-'SIS 78 125 11is.ao PQlfllotr ?peretedE~pm•nt 

II.Illy dtprtoa!e.J 10 128209 1.~8209 1,282 09 WA N/A 
:? wettr sainman 100 1,081'12 1,08192 1.08t 11 NIA NIA 
reel.leboM 100 15 132 lS} (12,11$518) 112. 11$5 ~8) NIA NIA ....... 100 (2.713 71) 12.713.71) 12.713 71) NIA NIA 

100 17. 658 56 l7,85866 H.85566 NIA NIA 
'l,072.746 12 NIA NIA 

Construc:ttM ., P~ss (200 114 OCH t8.20t 95) f6 201 95) NIA NIA 
NIA NIA 

Balanc• 8.d72:574 12 NIA NIA 
WA NIA 

1998 deletions 100 (3.!51 501 ti .57Sd5) 13.578 d5) WA NIA 
19118 Ntw Mtd'I Ml c1dd1llOl'IS l3 5 2.t_97S 71 74563 14,911156 7.(5,,,3 15,858 JO "" J~966 
1998 Ntw hy0l'llnt1 net .ida1bons 135 8-'58ll 192 73 3,85452 192 73 -4 ,047 25 so 1:?913 
1998 OMee-:oci-r •o 383900 l.l'3900 3.83900 WA NIA 

FY 101: Junl#d (3,839.00) (3 63900) 13 83900) NIA NIA 



LEBANON WATER WORKS 
NARUC D•pndllllon Sct1•dul• WorkahHI 

" 
Pro.Fonn. Pro.Fonn• 

L1b.,ton 2017 2017 20t0 2011 HARUC HAR UC 
D•• OHCrtptton Uf• CostJPrtu Olpnd•tion AcieurnDep. OepNCl.Uon Aeeurn Olp. l .. Arn.i• Dip. Not.a: 

0 .\11 7n3 CSYAtYlr•atmtnlplanl uooraa1 300 J.358.iiO~ l 11 l59 0 1 2 127 :?:?I ld 111.95901 2 239.180 17 '" ;)9 56721 
" " .lOtt >.intt:edSUOA Svsttm (13.00000; (29:?0000) 129.~00} NJA NIA 

1999 PumDst1bonfTreatm1n1Pf&tC mpr~ements Jl>O 27911 u 93058 178811)3 g,)Q ~ 18 81151 315 7U46 
1999 Ntw main l'lel 9ddllons 33 5 14.04:?15 419 19 19s.4S4 .619 19 8.383 73 '" :?:?46$ 
19'1N F..,c• 70 4,64297 .664297 4 64297 NJA "" l'J'i}g HHhnOdM '!:oot1nq IJn.t 100 285700 2.85700 2857 00 WA NIA 
1999 Hew HY«anls n tt .t<S!l1tion' 335 .3835 "' 5039 ,., 

""' 50 li8 
2000 ~old 1990 Ford Trutk 19.:?28501 f9.22850) C9.228 501 NJA NIA 
2000 IOKI atr ccmOl'9SSo.lr 1•1>90001 j .&(h)000) (4 Q90 001 WA NIA 
2000 llul unit41WTP 1000 81057 dtl157 l10S7 WA NIA 
lOOO N....,. man nit .ltldltons 33 so 15,S4992 195 52 J448 J$ 195 5~ 3.S.U'lO '" 104 80 
2000 Nlfl'l'f Hv«arts net 3ddtl.:)n'I 33 50 3.291 ao ,. 20 l.7158 7J .. "' 1.315619 50 !}534 
2000 Rool reoair 20 00 9.70000 48500 8.730 00 485 ro 9.:?15110 375 .25867 
2000 once .:11an 100 .£7500 47500 .S751JO NIA NIA 
2000 Pump snop '9QU1pm~nt 1000 1.850.24 • 850:?4 1.850 14 NJA NIA 
1000 Air eomotessor IOOO 'l.85000 9.85000 Sl.850 00 NIA NIA 
2000 Fegan Stanch Road l3 50 'l.M985 276 71 498081 116 ;"I S.257 53 10 -183 .J9 1'1C. clPOllUble 11.ARU(' Cfass1t1C.a1ion 
~001 Softwar.turtlf<l1t\ifel1bnnt uooracllS roo 17.000 00 1700000 17.00000 NIA NIA 
~001 tlew tn•n net .adlilons "so 20.915 30 15'.?4 J.4 10.813 73 824 J4 11,23807 62 s "'"' 2001 3 eomP&Jt"'"t::? onnters 100 U5000 9.65900 ~.d59 00 NIA NIA 

,.."1etiN1S 1fire hvdranls I (116600) NIA NIA 
2002 l•nd 10.000 00 NIA NIA 
.2002 Compl.A:lf f.J t WTP 100 148JOO 1483.0 1..£83110 NIA NIA 
2002 Cti.micel oi.mp 1000 77311 773 :?I 773 :?1 NIA NIA 

FY 2015 Chemlctl Ptrnp O.spos.d 1713 .00) (77300) (773 00) NIA NIA 
lOOO Jar Testtt 100 260000 160000 2.aoo oo WA NIA 
.2002 Heatef • Ylf P 1000 78994 78994 """ NJA NIA 
:?00.2 Oil'I• •::tiooo" nono lawn mowet 1000 9.53000 :B3900 9.539 00 tUA NIA 
:?002 iele ol CD.it ChOPP•r Mow" 1000 18.000 001 U .20DOOI 13.200 001 NIA NIA 
20tn lend lblnuld eatvarv store I 11.000 00 NIA NIA 
2002 NoJW man nft addllons l3 50 1534 so , ... 30304 18.9' J2199 ., 5 10 15 
1002 N....,. Hv«ant Addll1ons 33 so 3.22646 ,. 31 •.541110 9631 1.1537J1 50 0453 
2002 Olflc. Rtnovcltlon 2000 150 528 74 J 02$ "'' 4f.4'.?'.?99 l,02844 51.4,943 20 l.0.26 44 No aoolh.'8bl• N.aRUC -:1ass1fle1hon iOr1le• RMOYC!llOn) 
2002 l..ttHurtlKIUT'ltt•r 700 l .~7.200 1 87:?00 l.J172 00 NIA NIA 
200.3 ~ d""H"' motor control etnttr 700 4 . ~801111 • .26000 4.25000 NIA NIA 
2003 ~..htlnle.tl pump us.., -sicld• Dar mMar 100 910.!6 910:?6 910 :?6 NIA NIA 
lWJ UHd Sldd• b81" mQl'ftr 100 I 50GOO 1.50000 1.500 00 NIA NIA 
.!1103 phone lnH me I er cm:ucs 5.00 I 710:?8 1710.28 UI028: NIA NIA 
WOJ o:hlonne •mtraenc:v kit at WfP 100 i . 17500 .217500 2.175 00 NIA NIA 
:?OOJ .,.et., tnnl plant dnVe 1000 g 10700 1001170 10.01170 NIA NIA 
2003 tauiomtnt 700 95QOO 95goo 95900 NIA NIA 
2003 ~ enwruc:et oumps 700 l.4'700 1.44700 1.44700 NIA NIA 

FY 2015 i:ntmtcal P\mo Otsoosed t i +UOOJ 11 • .u1001 (1.H70111 WA N,. 
2003 NWi' man rat .adlitons "50 3l2811 ')IU9 1,.t89JO .. ,. I.SSS 59 1125 '322 
2003 New H\llrclrt Additions "50 1.49050 .... 887 39 .. 49 71188 ,. 7• SJ No aoolicable NAAUC Cl.ass1ficalian {OM.:e .RtnovetionJ 
2003 Ortic:• Rtnova11on 20.00 10.0&7 :?J S03 36 7.5504'.? ~3 3& 8.053 78 ns 44743 
.2003 Pnrtar 500 .l19.00 •1900 41900 NIA NIA 
.2003 l·um&f1( laser pnnt• 500 2.38000 2.380.00 2.35000 NIA NIA 

/:Y 2012 J11n/o.litd 11.JIJOfJOJ 1.2.380.00J 12.350001 NIA NIA 
2000 Billng 50ltwdre upgraOI 500 J.77500 :?.77S.OO .2.115 00 NIA NIA 
.2003 l003 OodQe R.im 1500 lruc:k 5.00 17.:?W.OO 17.:?5000 17.:?50 00 NIA NIA 
2003 Cl~arwdJHIOh Servi« Pumo 81.ig 40.00 t.5:?:?.402 ()() 38.116005 $01.1::!)1}9 18.060 05 539.184 ()4 "5 .$() S9739 
200.J FlltB l•I 3000 1815.041JSO 5,S34 88 72.8 75.96 5.Sl4 S8 78.-ll085 215 6_03805 
2003 'NPT - M•sc:_ mprovem1n11 4000 150.568 79 3.1&1 22 49.5152 :?3 l.764 n S3.326.t5 l75 -l01517 
.2003 los1rum1ntabon oenet 2000 131.26058 !S.56303 815.41322 d.563.03 92.978 24 10 13 .126 06 C1>mmumc:ation •C11..11omen1 
l003 Crilom• BldQ/Shoo 4000 .a02.8&0.99 10.071 52 132.608-11 111.071.52 142.157993 "' 10 742915 
:?OOJ Booster Pumo Stal9Gn No 1 3000 .253.123.82 8.437•6 11 1.093 .!3 8.4J7 48 119.53060 10 12.155619 
:?00.3 1J•;1rmeinslHWY 208. M~sOrl 5000 .271.238 .3~ 5.4:?4 11 71428 10 s.-124 n 78.850 87 "'5 4.JJ9.81 
2003 FU. Hvd"atlls 3000 1U50.t2 23167 3.1150.33 231 67 J . .282 00 50 139 00 
2003 A«1o0 M•l" Reaono •Jocradl 1000 3'2.20.t.'16 370.72193 310.11\ 93 NJA NIA 

~Ont handheto toTrcJJ!trPantin FY ~014 11.885 00) fl .88500i t l.885001 NJA NIA 
2000 M~•r rnl•rtau SOltwl1'9 500 .t,99500 4.99500 4.99500 NJA N1' 
lO°' Potablot Pumti 10.00 95900 95900 959 00 NIA NIA 
2004 Puoeic Pumo 20.00 14.33900 J l8 !JS 10.037 30 716 95 10.75" 25 20 718515 
::!004 2otrnP'S 100 943.00 9'3.00 943 00 WA NIA 
:?004 Sea .. ~ 1000 899.00 89900 89GOO NIA NIA 
2~0nll 500 U900 44\1 00 449 .00 NIA NIA 
20~ NM m81ns nit addl~ :!000 ~.2 .6:!888 13.131.l4 183.;M0_20 13.131 .4-4 19G:'7t 65 "" • .20204 
200l 1~9"11 Mlllt' Aad11tons 1'-w.a 10 uocrad•) 2000 :?3.ll5M 1.1 6619 16.335~ 1.1156 79 11 .501 d8 20 11 !}~ i9 
2004 RllOIO Mltll'S net 2000 u .3$ 1.IKI 2.21909 31.087 .26 1. 219.09 33.:?&:&JS 20 ~ i1go9 
2004 N.,... l'tre ~rents net 2000 11 .3150.15 56801 795:? Id '568 01 l! .5:?0 19 50 .22721 
2004 Htw soltwere oaci<ao• 500 S.815.oo 581500 5.815 00 NJA NIA 
2004 Vu'1trab••tv Assessm~rt 1000 J0. 704 00 J0794.00 .30.70400 NJA NIA 
lO°' EasemtnlS lANO' 21.a56.00 WA NIA 
.!004 lOld &Sstl (1 .500.00) f30000) 1300 00) NJA NIA 
:?OOS l'raosm1uion S OrSlntJW.Jns ·nott ol wey LANO ' 10.000 00 NIA NIA 
:?005 l'ransm1non .l 01S(nb\lio>n'I ·new me ins 1000 1.21483 1 tj U S.11111 .tll.14 5.58551 "'5 •3241) 



lEBANON WATER WORKS 
NARUC Otpnid.aton Schedtd• WOftl;1ftHt 

P,..,.Onn• Pro<Fonn1 
L•lnnon 2017 21117 2010 .... NARUC NARUC 

Oat• Ot1crlptlon uro ColC/Prte• O.pndatlon Accurno.., , D•NClatlon Accum O.p. LWo Amu•O.p. Not.•: 
2005 RedlO MoOtm T•T•m.lrv. 04-0S 1000 19 lSO 00 987 ';0 12.093 7'; 961 :50 13 .Gtl115 10 1 'l.\500 
200.S Tto1Mm.uon l °'1tnbWOM - ntvt mtltf'i 2000 1'.! 811 d1 ..... 8.0101U ..... 8.851 •8 20 6'1,)85 
2:00'5 Rad!o t ... IW R980nQ IJP'781» 2000 ao 034 !7 .t ,001 71 50.021 l'.! '001 11 5' .023 13 10 ~O-OHJ 
2006 Baci.noe 1000 J 150000 llSOOOO ll .50000 125 25'.!0t.lO 
1005 G1s maoP1nQ svsiem lOOO •108500 l.tlS4 25 2S57.S 13 l.OS4 '.!5 '.!7.732 JS 10 4 108 50 ~mmunicat1~n•ou1oment 
1005 redeu 110.00000) NJA NIA 
'.!OOJ aecl.l'll depr Imm deleted .,,el s fl'l'-t)J NJA Niil 
'.!OOt:l N'" m•nl 1000 5 151 11 '.!57 5~ J.09106 ?57 59 3.J.48 85 025 .,,, 
2008 Ntw meten · Cuslomers ?000 •.78742 139 37 '.!.37245 139 37 J .11181 20 239J7 
2CQ R~ RHO M•terReadlnQ I.Jo.nil• '.!000 •71l59 51 2353U '.!8.1'1'"1 2.3.53.18 3.0.5~18 10 • 7069S 
200f FlosHrch svstems 1000 7 l2905 71)291)5 7 . 1)~1,)5 NIA NIA 
2008 Bonno mactitrw> 1000 5.ltlOOO 5 10000 5.100 00 NIA NIA 
2008 W•t•r System Hyarolrc Study 10 00 IJ.50000 185001)0 18.500 !>0 NIA NIA 
1008 Field Calibration 1000 158"*000 15.8'000 15.8'000 NJA NIA 
2007 Wetet Pump P1Scnesed 700 2105000 2105000 21.0500-0 NIA NIA 
2007 CI ThomblJl"Q - .-..vt mf'ltl'I 1500 'l.38900 1525 93 8.88527 625 9.3 7.51120 20 4&9 "5 
:?007 Wat•r l.M'lt Relocation •OOO 241gosoo 8.047 iO d0,4771'.lO IJ.047 70 158.52471'.l 11'.!S U7053 
2001 Trudi Std soo 10.ss. 00 10.55' 00 10 .554 00 NIA NIA 
2007 D<ioo•ronTrock soo 18.JSO 00 18,.SSOOO 11U5000 NIA NIA 
2001 Larnam RtlriQet""et?on lntw fumaceJ 500 •.15000 •.15000 .... 15000 NIA NI• 
2007 C 1. ThOmt:n.l'g • new mains 4000 '.!.ll5400 5145 S85'1)5 5H5 81741) "5 J293 
2007 New metws • CustometS 4'00 9.1891)0 612 50 873880 812.150 1.351 :?O lO 45945 
2007 Ntw raiio reed melers <SOO •2.S95 00 2 83967 JI 23633 2.339 67 J.4.078 00 10 4:?5950 
1001 Enoin .. M"J F'Hls Assessed 1000 11e.ooo 178000 1.760 00 NIA NIA 
2007 LANO J0.000 00 NIA NIA 
:'.!Oo.J C I ThomtM.l'Q • ntw m11ns 4000 13 358 00 ""'' J.-'&4 50 J4d.4S l .81095 ''" 22 1 73 
~GOS Neolunt Ewcomtnt 500 10.500 5. IS4J8 8. l&t .J8 NIA NIA 

1111512011 Trli/Jedla/Jl0t>(Nep1vn•EQU1pm11MJ t71M5 00) t8.IM38J {8 , 115-1 . .S8) NIA NIA 
2008 New metws • Customers 1500 70.400 469&0 489800 46~.60 5,155150 20 l51 J O 
2008 99 Oo~t Ram 1500 P•dUJO soo 18_"45 00 2213'00 22 13' 00 >UA NIA 

FY 20UI ?9 0o0i)<t Ram 1500 Pidcup ·Traded in 1184'51)0) 118.«500) ( 18 ,•45 00) NJA NIA 
2008 Eleval•dlank •OOO 788•0. 25 19. 710 11 177,390 98 19.710 II 197.101 08 •S 1752009 
2008 Mow&r 700 799900 NIA NIA 

{7"»9001 NIA NIA 
2008 P~ertv «'lttenc• 'SJCJ" 2000 1058000 51900 S.19000 5:?900 5 .!19 00 20 529'>0 No 3ppltcablit r•AAUC c 1ass1ficaboo 
2009 Hew M8'f'IS •OOO 51 12814 1_27822 11 5031)7 1,278.2:? 1:?. 79119 '" ,Jl&Q6 
2009 PrnsureRtguletmo VaNH :?008 •OOO 371)5815 92841 8.337156 92et.41 9 :?M OS 20 l . .S5281 
2009 NM motor B 1/isla 2000 4,7:?..l!Jt 23623 2.12807 238.23 2,.15:?.31 12' 37797 
2009 New Mtltrs· Cuslomers '500 l .548 24 236 42 2.12774 23842 2.le-4 18 20 H731 
200SI •)Ike E<1t1Pmiinl 500 5905 00 708800 1088 00 NIA NIA 
:?000 EleY.Jttd T •nk Spnngfteld H~ :?IJl,)d-1)8 4000 7112500 I 778 IJ 11).003 13 1.118 13 17 ,78125 .. • 58058 
2009 rncl.lstnal Or Ae1oc11Clor\IE'W.ttns100-CIP <OOO ~1•52.W l(l.0:!-631 1~8.29049 Ul.038 31 14' Jie .ao .,. 1028324 

U7798 2 51198 NIA NIA 
(1001 (1 .00) NJA NIA 

NIA NIA 
11112009 lncl.lstn• OrRelo.: etiorvEtten'i•on-CIP •ooo 192.085.00 ... ;!02 13 38.41700 4i.d02 13 .l3.219.13 '" l.07336 

12/IS/lOOSI C11'onnator 700 2.88000 204 29 2.88000 2.88000 10 288 00 ~.:immumcati1>n Eq..11pman1 
121Jcr.?009 NolW'MtleR 1500 9.53700 835;30 •.76850 "''"' S.-'04 .30 "' 47885 
&/JOl:'.!Olll New Mains •ooo 2.1 5400 5410 378 70 ,. 10 432$0 42 .5 ... 2 
5120'2010 Lawn Mow• lold m.:iwer demaoad., noodl 700 11.17000 148893 11 .J7000 U .J7000 NIA NIA 
S/12/2010 Trett« tl<utlole L3400 OT 4'W.4) 100 11.289.00 1·11570 11 .ld900 11 .~.00 NIA NIA 

NIA NIA 
311712010 C•etyl..Al-tO J3.559.00 NIA NIA 

11112010 CalYervRd TankS Mmno!PanhM 09-10 <000 JIS 1851)0 7.879453 55.15138 7.87983 IJl.037 00 " 21.012 J3 No aootrcable NAAUC Class1ftcatron 
l0/812010 Cooystar 220 Copier 1000 3 51)81)0 35980 2,51860 359.80 2.818.40 NJA NIA 
FY 2017 CooYltar 2:?0 Cooierf011oostd d1.n110FY 11per 1isaJ (3 .S98 00) 12.51860 t tl.518601 NJA NIA 

lOf.!912010 Fenc• lorMallm!jllvorooertyar: ·:•ary 2000 10.555 00 527 75 l .89'25 527 75 •.222 .00 20 527 75 No <1ppl1cable NAAUC Cless1fic.ltl0n 
12/171:?0l0 2011 Oodoe Ram 1500 •oo 231)8500 lJ.88500 13.!58500 NIA N,. 
~or.!011 2011 Ood91Aam 1500 500 19.9'a9 00 19.99900 19.999 00 NIA NIA 
~112010 SCAOA Svst~m :?000 S4 .lHOO 21t9.t5 1U0953 2.71945 ~1.528 1)8 10 5.-13890 'Ammuruc.lbonE~.HDmilnt 

711212011 Clanlhd:tntr rmorovtm•nts 20.00 ..18.:?'S0.75 2 l"<M 13.884 2J 2.J14 °' 18.108 26 274> 1.!ISl.94 
1111no 12 r;11omater-treatment touomen1 100 519440 74208 4.08131 742.08 4.8?.3 J7 10 5 Ii 44 Communio:elion EQU•oment 
.,2M012 Hew t0ol al Celvarv oumom.:i stal•on 20.00 13.30000 159000 l .56500 M0.00 4.25500 J75 3881.lO 

1111512011 Mtter r•act.no hardwart & iOtlware 1Neoluna Eou1omen11 500 9.~751)0 89563 9.275.01 9.27501 NJA NIA ..:ommunica11on E'1J1omen1 
1:?130/2011 New M•ters 1500 1.373 30 15822 87021 158 22 1.028 43 20 118.87 
1:?130/2011 New Mains •OOO I 1.l08 l8 28'271 1.55'90 182 11 1.837 61 '" 18093 

w11erMan wnorovemwits 2(110·11 (Corporett Orw•. Not!h 
1Wl'VZ011 Spafdino.L•e Stteel.J North SrMt} •ooo 592.21 3 00 ' .l 805 .S.3 $1 .42929 14 .805 J3 ... 234 .81 &Z.5 9.'75ol1 

Lint exttnsion at t:rossrodd lndustnal Pan< 4 Hwy 208 rnoustnel 
11130/2011 Palk 40.00 S!t.412 00 l 465 30 8.:?9'.!9J 1.485 30 ~.ns 23 02 .5 1)51.l.59 
121JOl2011 F,..H'id'ants 30.00 19 15158 1$38 .i2 3.511 J1 1$384:? .l.149 73 50 38J05 
311"2012 N8" Meltrs 1500 3.938 55 28244 l.2•881 282.44 1.509.05 lO 198$J 

1111512012 New wattrPl.mD 1500 10,550 00 :0333 l.165 00 703 l3 3.888 .33 lO 5:?750 
1111812012 Ut¥f M•l•rs 1500 2.132 5'.! 148<13 069 : 6 1'8 33 IJ18 59 10 11163 
311"!/2013 Nt¥f Comouttr EQuom~ 7 00 13.039 ~ I J 61 j'9 IJ.00998 l . .!82 ;9 9.872 76 5 2.807.90 No .tOOltcclble NAA~ ClasS111Ccrt1on 
Y12/:?01l -.!J(t11onel 3ue•n Protf'Ctron al rttel..• al ~A< tf 1000 73.8" 03 J 31)140 ll.740 03 7.3$140 J9.111 .t• 1'.!.S ;.905 12 p.,.,,., ')Dffaled •QUiomenl 



LEBANON WATER WORKS 
NARUC Dondlltton Schedufe WIN1l•heet 

Pro.Sonn• Pro.Fenn• 
l..ebl:non %017 2017 .... .... NAllUC NARUC 

D•• De1cripUon UI• Colllfttke Oepndation Accum Oep. Ofll!r.clttton AccumOep. l .. Annuli Oep. Notes: 
1115/20 13 W.)l<PrMa., R<i'p/ecem•nl · E Mam St •Ooo ~9.29700 1.73243 ~.79591 7.73243 42.5283' .,, 4.~875 
212812013 Wf P OBP Prqecl 4000 74.Si' 00 1.884 35 '018J6 1.864 a5 9.88.l 71 20 l.129 10 Punpin9 EQue>mtfll 
d/JCY.!013 F~ H'#6nl:S • OOO 5.09811 127 il6 ,. ... 127 48 87551 so 101 'id 
a/300013 Nf'tf Maiers 1500 2.06599 137 73 592:?5 137 73 72998 20 10330 

~/1612013 L .. nd. 0 10 ~81v8t'VR08CI NtJ1 to Water T .. nks 22.141 00 NIA NI> 
9131:?013 comolter Svstem 500 4.89700 ?7940 l.15437 97940 .S.[33 77 5 97940 '\lo '.IPOlicable tlAAUC Glass1l'lcetion 

9117120 U WTP Etntrotncv Pow•r Gtnt111tor lOOO 443.81300 U.793 77 Sd.709.4' 14.793 77 71.50321 l7 5 16.138t\S 
9111no13 wrP •:tllonn• Svsl•m MOd•l'le.JtJons 10 .00 20.~100 2.046 70 7.d4568 2.048 70 ~.d92 38 l7 5 744 25 

tl/1211(113 ~UlJMSIO Remocee"'klntls JOOO 5.39600 17987 65951 179 87 J39 .38 20 26t so No aooftcabl• NAAUC CIMSll'lcail}n 
111t1/2<J13 NewWatPrMains 4000 3 71700 929::,i ll298 92.93 -~~, "" 59 .47 
12131/20 13 Ntw Mtltl'S 12.00 15. 11500 l.2S958 4.408$4 1.259.56 5.615413 20 75575 

31712014 ltf Stodge Truck-sddl 1500 10. 500 00 I 36807 4.44167 1.36867 5.80833 NIA NIA J ol(J 
312512014 SIW13e Tenk 2000 2.45000 122 so 398 13 122.50 5£0 63 7 35000 
d/30/2014 lnleke Up17Bdes 2000 a.1371'0 -41185 t,26987 411.85 1.&81 n 40 20513 
6130f2014 N.w Hyci"anl:s 40.00 s.ao.aoo 14510 44739 145 10 502.S9 50 11608 
8/30f2014 HWY 49 Relocation Pro1ect 40.00 157,J.4200 J. ~33 SS 12,128.45 3.113355 18.M100 "" 1.51747 

611/2014 HWY 49 Re'c>cebon Pro .. ct 4000 1,03700 :?5~3 7561 15.113 101 S4 "" 18 59 
8119/Z014 Pee Matv tOf Caho.-y RO Tant no 1 7.00 2.i4700 4211)() 1.22792 421 .00 1.54892 IS 19&.47 N08"9 ceblitNAAUC CleS111\ealon 
9118'201$ Menon Coonlv Wdw Ol51nct Master Mtltr ISOO 12.dJS 00 842 33 2.388.61 &42.lJ 3.228 94 20 83175 

ll/18120a H)olCll'llY8t.>e ISOO •.57000 304 67 .i12.U 304.87 1.11711 82 5 13 12 
1111812014 H\ld,.va~,p 15.00 4.57000 30467 81'.?44 304.61 1.11111 82 s 73 12 
U/1812014 HHI Ol.lnO 7.00 8 . .i9000 984 29 2.824 715 984.29 3,809 05 20 344 SO No applicable NARUC ..:11ns1l'lc8bon 

J/612015 'Nelerllnt leak .Jetft(or 700 305400 437 71 1.38610 43771 1,823 81 10 308 40 •: ommumcat1on E1J.11oment 
411-412-0 15 H)'Clrav1t.>e IS 00 4.88200 32547 732.30 32547 1.057 11 .,, 7811 
511'.?/20 15 HW,.vat.1• 15 .00 S.38200 35880 77740 358 80 1.13& 20 "" """ 6130/1015 Air •:onc!llioner • WTP 700 ...... 91143 2.023.81 911.-43 299$ 24 20 3'0 00 No .tDOllCable NAAUC Class1flc:.11Jon 
9n9/201S SNOQe l)uftU) Truck 5 128300 1_45d 00 1.81043 1 . ..156 00 4,127 03 7 1.04043 

11117rJ.015 FireH'#al'CS •• 20855 521 38 86896 52U8 1.190 33 50 417 10 
1111712015 WettrReeCJil'IQ Henllt•IO 5 4.929 985.80 1.64300 98S80 2.d28 80 10 492 90 Communication EOJ omtnt 
1111712015 2018 Oodoe Ram 5 27010 S,402 00 g,(10333 "5.40'.? 00 14405.33 1 3.85857 
111212016 Wat•rMans '° .1.\>1400 10035 15053 100 35 150 $8 "" 

,.,, 
411212018 Chemlr'ac Chlome Reed'1nQ Urd 1 3.75300 53614 870 18 536 14 1,10632 10 375 30 Commun>.."Blton ECJ.11omen1 
613Ql2016 w .. 1er Mens •o 10.SM 27180 '.!94 23 271 80 565 43 82 5 17382 
d/3°'2016 WelerMet.-s IS U97 7980 8645 , ... 1156 '.!5 20 59~5 
d/lOl'2015 FW9 H)O'arls •O 1.800 '500 '875 4500 93 75 50 3800 
9/131201'5 SL 1000 s 3.173 S2883 52883 ...... I 115343 10 117 30 Cl)mmun1Cet1onECJ.1t0rnent 

1011812016 HVAC Uni 10 4725 354 38 3S4.38 472.SO t 26.88 20 238.'.?5 No dllP'"C3ble NA.RIX i:1ess1ricaion 
I0/18/Z016 GPS Svslem 5 12.274 1841 10 18-41 10 2 ... 54 JO 4.29590 10 1.227 40 CommunicationEwromenl 
1111512016 IJSed S ... ltl Mull.purpose r.opi9r 10 15900 108000 108000 i S9om 2.65000 10 1 590 00 Communication E~romtnl 
1111512016 O.:hem1cel Scales· WTP 1 18410 175333 175333 2,830 00 4.JBJ 33 125 l, .. 7280 
11/300016 Ven•ble FttQoency (lnve Pumo 1 91.020 3287 33 3267 33 14.00286 17.270 19 10 9 802 00 No aPOheable NARUC Class1llcabon 
3114/2017 Panasonic TooqhtloOIC 14' 5 1.100 14667 14867 44000 sas d7 5 440 00 No aOOk'flble NAAVC Class1fleabon 
l/2312017 112 ecn °' "'"" besldt r•HNOtr NIA S.d.18 NIA NIA 
'11812011 KYCOERA M8530 Cooitrtonntenrai. 10 :?.OQS 52 38 52.38 209.50 2s1 as 10 209 SO •:ommunecohon f~l)lflent 
4118'2017 Leb Ccnot1on Monlor 5 1.9QS 149 75 14975 599.00 148 75 10 299 50 •:ommurutdtion E..:JJ1pment 

51912017 Con'lolttrs monilon anO soltware 5 6_08'.? 20213 20213 1.216.40 1.4 19 13 s 1.218 . ..&0 No dtiPtltabla NAAUC ~1au1ticaion 
51912011 Alatm stcunty system • olric. 10 4.030 15717 87 17 403.00 410 17 10 403.00 Communicat11)n EQ• .. 11omen1 
5191'.?017 .Server 5 14442 ..18140 48140 '.?.888 40 3.38980 5 2.888.40 No 8PPllC8bl• NAAUC Class11'1cetion 

51161'.?017 Men lorSNS Rentals· Sirnoolooo J. COPO•r SU.et 40 10 .. '.?95tl 2958 17745 207 03 62 5 113.57 
6/1512017 2017 Fon:I F-150 4wCJ Crew s 40991 883 18 '183 18 8.198 :?O $ . .i81 38 1 5,855H 
1511512017 1011 Fold F-150 4wd Suoerceb 5 329i9 ..... ~998 6.599.80 7.14978 1 4)1414 
~0/2017 WTP Raw WfAer Pump Renovation 1 &ll ,423 133$00 133800 91.831.88 92.987 ;,\6 20 32.07115 
6130120 17 Wooctewn L..., .. uo Ro9d Wetanna1n '° 711.l.265 t48000 148000 17.756.53 19.'.!34d3 "" 1U"424 

Cap1t•IPf'O/eetsPlacfld,,, Servce111 FY 2018 
81812017 WTP Finar Rehab Prqect 1 82.839 $.977 00 8.97700 1 8.977 00 No applicable NAAVC CIMSlflCc!lllon 
31512018 M.n»~T•..-Or Interconnect fC8mobellsvllle Transmission Mam) '° 2,534 ~97 83.364 93 03.364 93 "" 40.55355 
tst-no 18 WTP Ot.-WPI Access Pn:ri•ct 1120 192.250 '.!5.390 00 15.39000 215 8.99091 

KEY 

TOTA.LS 116,209 13,Dl3,0:>T ....... t3,811,0l3 af,GI 



AFFIDAVIT 
OF 

WILLIAM P. THOMPSON 

*** *** *** *** 

MARION CO. WATER DISTRICT 
EXHIBIT 9 

The Affiant, William P. Thompson, after first being sworn, states as follows: 

1. My name is William P. Thompson. I am the President and CEO of 

Citizens National Bank ("CNB") in Lebanon, Kentucky. 

2. Lebanon Water Works Company ("Lebanon Water") is the Borrower 

on two (2) loans owed to CNB: Loan Numbers 76735 and 77049 ("Loans"). 

3. Both of the Loans are secured by a pledge of the revenues of Lebanon 

Water and the covenants made by the City of Lebanon ("City") in various 

Ordinances enacted by the City, including, but not limited to the following: 

(a) Ordinance No. 91-9, which created the framework and 

established certain rules, regulations, and conditions governing the issuance of all 

future Bonds; 

(b) Ordinance No. 91-11, which authorized the issuance of 

$1,400,000 in Bonds ("1992 Bonds"). The 1992 Bonds were originally purchased 

and held by the Farmer's Home Administration (predecessor to USDA, Rural 

Development); 

(c) Ordinance No. 96-15, which authorized the issuance of 

$1,867,000 in Bonds ("1997B Bonds"). The 1997B Bonds were originally 



purchased and held by Rural Utilities Service (predecessor to USDA, Rural 

Development); and 

( d) 2002 Bond Ordinance, which authorized the issuance of 

$2,787,000 in Bonds ("2002 Bonds"). The 2002 Bonds were originally purchased 

and held by USDA, Rural Development. 

4. On August 13, 2012, Lebanon Water refinanced the 1997B Bonds and 

the 2002 Bonds through CNB. At that time, CNB "stepped into the shoes" of 

USDA, Rural Development when it purchased these Bonds. 

5. Loan Number 76735 represents the remaining principal balance owed 

on the 1997B Bonds and the 2002 Bonds. 

6. Attached as Exhibits A and B are documents which evidence that 

CNB assumed the role of "Government" and "Purchaser" of the 1997B Bonds and 

the 2002 Bonds. 

7. In January 2013, Lebanon Water refinanced the 1992 Bonds through 

CNB. Once again, CNB "stepped into the shoes" of the "Government" and 

"Purchaser" when it purchased these Bonds. 

8. Loan Number 77049 represents the remaining principal balance owed 

on the 1992 Bonds. 

9. After a limited search of its records, CNB has been unable to locate a 

document similar to Exhibit A or Exhibit B with respect to the refinancing of the 

2 
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1992 Bonds. Nevertheless, it believes such a document exists because the 2013 

refinancing of the 1992 Bonds followed the same procedures as the 2012 

refinancing of the 1997B Bonds and the 2002 Bonds. 

10. Because CNB "stepped into the shoes" of the original Bondholders of 

the 1992 Bonds, the 1997B Bonds, and the 2002 Bonds, it is entitled to enforce, 

and obtain the benefits of, the covenants contained in the Ordinances which 

authorized these Bonds. In addition, CNB is entitled to enforce, and obtain the 

benefits of, the covenants contained in Ordinance No. 91-9, which governs the 

issuance of all Bonds by the City. 

11. Ordinance No. 91-9 contains very detailed and specific requirements 

concerning Debt Service Coverage. The Debt Service Coverage ratio is 1.25 times 

the maximum Annual Debt Service on all Bonds outstanding payable from pledged 

revenues (See Section 711 at pages 42 and 43 and Section 726 at pages 48 and 49 

of Ordinance No. 91-9). 

12. It is my understanding that a copy of Ordinance No. 91-9, as well as 

all the other Ordinances referenced herein, has been previously filed with the 

Public Service Commission by Lebanon Water. 

13. CNB relied upon the covenants and other protections afforded the 

Bondholders, including the 1.25 Debt Service Coverage requirements, when it 

made the business decision to refinance the 1992 Bonds, the. l 997B Bonds, and the 

3 



2002 Bonds. CNB would not have offered to refinance the 2002 Bonds, the l 997B 

Bonds, and the 2002 Bonds on as favorable terms and conditions as it did had it not 

been for the benefits and protections it received under Ordinance 91-9. 

14. CNB is aware that Lebanon Water currently has three (3) outstanding 

loans in favor of the Kentucky Infrastructure Authority ("KIA") and is in the 

process of obtaining additional loans from KIA. The proceeds from the KIA loans 

were used to finance water infrastructure improvements for Lebanon Water. The 

KIA loans are also secured by a pledge of revenues by Lebanon Water. 

15. It is CNB 's position that any debt incurred by Lebanon Water which 

is secured by a pledge of revenues must also meet the 1.25 Debt Service Coverage 

ratio discussed previously in this Affidavit. To allow Lebanon Water to incur debt 

and pledge its revenues as security for that debt without requiring Lebanon Water 

to meet the Debt Service Coverage ratio weakens CNB 's security position. It also 

violates the bond covenants and the provisions of Ordinance No. 91-9, in CNB's 

op rm on. 

16. CNB is ve:cy proud that it was able to refinance these debts for 

Lebanon Water. These refinancings provided substantial cost savings to the utility 

and its customers. It was also good for CNB and the local economy. 

4 



) 

This June~. 201 8 

William P. Thompson, Pre 
Citizens National Bank 

State of Ken tuck..'}' ) 
) :ss 

County of Marion ) 

Subscribed and sworn to before me by William P. Thompson, in his capacity 
as President and CEO of Citizens National Hank, on this jr~ day of June, 2018. 

~';LA,.flA-' ~-.. 
1-N<hARYPUBliC,state ML~i~-.:-.. ~::~:~:·>·-

Notary ID: 5 ':{ ?:ilJ: D I L '/: _- -: -' -

-~1- o fs ~I t er. My Commission Expil'es: ____ _ 
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EXHIBIT A 



W1I.EREAS, lT IS RECOGNlZED THERE IS A VALID ORDL"iA~CE NO. 96-15 
(ATTACHED HERETO) AND WTI.,L RF.MAlN VALID AND .ALL PROVISIONS 
CONTAINED WITI.IIN CARRY FORWARD VvTIH ONLY CHANGES BEING 
MADE AS FOLLOWS. 

CITIZENS ~ATIO.~AL DANK, LEBAN'ON. kY \V'ILL NOW ASSUME nm .ROLE 
OF "GOV.E.Rl\.MENrt AS DEFINED IN ARTICLE ~ SFCT'TOK 101 (6) AND 
"PURCHASER" AS DEFTNED IN ARTICLE i SECTION 102 (8). ALL 
PRO\llSIONS OF AtITHORfZED ORDINANCE SH...\LL CARRY FORWARD 
WITHOUT AMENDMENTS AJ\1)/0R DELETIOKS. THE CITY OF LEBA.'lO:"f 
Al\1> LEBANON WATERWORKS COMPANY, INC DO HE.RF.RV EXPucrn..Y 
AG.RHB AND AFFIRM THAT CTnZENS NATIONAL BANK, LEBANON, KY 
WTLL HA.VE ALL SAFEGUARDS THAT ·wnRE PRESENT Al\D OUARAN'IEED 
AT THE O.RlGLNAL OlUDANCE AS PROVIDED TO THF. "GOVERNMENT" 
AND/OR "PURCHASERS" OF ORDTNA~C'F. WO. 96-15. 

TIIlS CHANGE lS BEThG PRO.\Al'LGATED BY THC CITY 01' LEBANON AND 
SPECIFTCALLY THE LEBANO::V WATERWORKS COMPANYt L~C (THE 
"COMPANY") DESIRE TO REFINANCE ORIGIKAL BOND LSSUANCE 
REFERENCED AS S.E.RIES J997B. 

AGREED TO: 

DATED: 

f /;.2b :;,_. 
. , I 



EXHIBIT B 



. .- ... -

I 
I 

WHEREAS. IT IS RECOGNIZED TIIBRE IS A V AUD ORDINA1~CE NO. _ 
(ATTACHED HERETO) AND WlIL lU:l\IL<\.TK VAT.ID AND ALL PROVISIONS 
CONTANED WI1lilN' CARRY FOR\YJ\RD WITH 01\fLY CHANGES BEING 
MADE AS FOLLOWS: 

cmzt.NS NATIONAL 'BANK, LEBANON, 1\.'Y WTLL NOW ASSUME TIIE ROLE 
OF "G0'\''ER.~'t AS DEFJNED IN ARTICLE 1, SECTION" 101 A.'ID 
".PURCHASER" AS D.EHNED I:.\f SAME SECTlON. All PROVISIONS OF 
AT:rHORIZED ORDINANCE SIL\LL CARRY FORWARD \VfnlOUT 
AA'.IENDMIDITS AND/0.R DELETIONS. THE CITY 01-· LEBA..~ON AND 
LEBA .. ~ON WATERWORKS COMPANY, INC DO liEREBY EXPLICITLY 
AGR.Iill AND AFFllU\.1 THAT CfiIZENS NATIONAL BAI\"K, LEBANON, KY 
WILL HAVE ALL SAFEGUAR1.>S IHAT WERE PRESEI\T A.ND GUARANT.EE.D 
AT TRF. ORTGrNAL ORIDA.'fCE AS 'PROVIDED TO THE "GOVER!.~· 
Al.'\ID/OR "PURCIIASERS" OF ORDINANCE NO._ 

THIS CH.~GE IS BElNG PR01'.-1ULGATF.D RY THE CITY OF LEBANON AND 
SPECIFIC.ALLY THE LEBANON ~'ATERWORKS COMPANY, INC (THE 
"C01'.fP ANY") DESIRE TO REFINMCE ORIGINAL BOND ISSUANCE 
REFERENCED AS SERTES 1Q62. 

AGREED IO: 
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LEBANON WATER WORKS COMPANY 

CASE NO. 2017-00417 

Question No. 2 
Page I of 11 

Response to Commission Staff's Request for Information 

Question No. 2 

Responding Witness: Daren Thompson 

Q-2. Refer to Marion County Water District's Protest Letter (filed Sept. 25, 
2017). 

A. Respond to the concerns contained on page two of that letter. 

B. Provide all documents that support Lebanon Water's responses. 

A-2. 

A. The Company lists and responds to the following concerns contained 

in Marion County Water District's Protest Letter: 

(1) Use of aggressive depreciation schedules for transmission lines and other 
capital improvements which are inconsistent with the allowable depreciation 
referenced in MCWD's recent rate case, 2016-00163 

o Response: The Company depreciates its assets in accordance with its 

Capitalization Policy, which was adopted on January 15, 2007. The 

Capitalization Policy, which is attached in response to Question No. 2B, 

assigns a useful life of 40 years to transmission and distribution mains. 

(2) Decision to voluntarily purchase water from Campbellsville, over and above 
contracted quantities, with no demonstrable need 

o Response: On December 29, 2015, the City of Campbellsville (the 

"Campbellsville") and the Company entered into a Water Purchase 

Contract (the "Campbellsville Contract") whereby the Company would 
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purchase a supplemental supply of potable water from 

Campbellsville. (A copy of the Campbellsville Contract is attached as 

part of the Response to Question 2B). 

The Campbellsville Contract requires the Company to purchase a 

minimum of 300,000 gallons of water per day ("GPD"). The maximum 

purchase amount is 1,000,000 GPD. The rate per 1,000 gallons declines 

as the amount purchased increases (e.g. if 300,000 GPD is purchased, the 

rate is $3.96 per 1,000 gallons; if 400,000 GPD is purchased, the rate is 

$3 .36 per 1,000 gallons). Pursuant to paragraphs 1 and 8 of the 

Campbellsville Contract, annually the Company must decide the amount 

of its minimum daily purchases and notify Campbellsville of this 

decision. Paragraph 8 of the Campbellsville Contract contains a schedule 

of rates based upon the minimum daily purchase amount. The wholesale 

rate is then "fixed" for the ensuing fiscal year based upon the stated 

minimum daily purchase amount. The wholesale rate is not reduced if 

the Company purchases more than the stated amount. In other words, if 

the Company agreed to purchase 300,000 GPD, the rate is $3.96. If it 

actually purchases 400,000 GPD, the Company will still pay $3.96 and 

not $3.36 per 1,000 gallons for all water purchased. Thus, it behooves 
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the Company to accurately estimate the volume of water that it will need 

to purchase so it can obtain the benefit of the lower wholesale rate. 

The Company considered various minimum purchase alternatives, 

but primarily focused on purchasing either 300,000 GPD (the minimum 

amount allowed under the Campbellsville Contract) or 400,000 

GPD. The annual cost to the Company is $490,560 if 400,000 GPD is 

purchased (400,000 x 365 x $3.36) and $433,620 if 300,000 GPD is 

purchased (300,000 x 365 x $3.96). This is an annual difference of 

$56,940 less the associated savings from producing less water at the 

Company's water treatment plant. 

The Company's Board of Directors ultimately made a business 

decision to purchase 400,000 GPD for the first year so the Company will 

have increased flexibility to shut down all or a portion of its water 

treatment plant to perform maintenance that is long overdue. Until now, 

it has not had this "luxury." The Company could not take its water 

treatment plant out-of-service for extended periods of time to make major 

repairs or to rehabilitate it because it lacked a supplemental source of 

supply. Now, it can schedule periodic maintenance projects at its water 

treatment plant without fear of water shortages. 
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The Company plans to revisit the minimum daily purchase amount 

annually, as required by the Campbellsville Contract, and will endeavor 

to optimize its minimum daily purchase amount depending upon the 

circumstances existing at that time. 

(3) Use of budgeted expense in its calculations, as opposed to audited figures 
from the current test year 

o Response: The Company's Revenue Requirements used to determine the 

proposed rates do not include the higher salaries of long-time employees 

who have retired and have been replaced by workers who are paid a 

lower hourly wage. 

Technically speaking, the Company used FYE 6-30-16 as the Test 

Year because the financial statement for FYE 6-30-16 was the most 

recent audited financial statement available when the Company and its 

Rate Consultant, Holly Nicholas, were determining the Company's 

Revenue Requirements. The Company and Ms. Nicholas realized that 

during the Test Year and a substantial portion of the FYE 6-30-17, the 

Company was in a transitional period. Several long-time employees 

were nearing retirement and their replacements were already on the 

payroll during a portion of this transition period. 

To avoid including the wages and fringe benefits of duplicate 

employees and the higher wages of long-time employees who were in the 
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process of retiring, the Company "normalized" the wages and benefits of 

its workforce and then made adjustments to reflect the known and 

measurable personnel costs. To accomplish this, the Company used the 

actual wages and benefits of its "going-forward" workforce, annualized 

these amounts, and then included only these amounts in calculating its 

Revenue Requirements. 

The Company also normalized other Test Year expenses and made 

adjustments for known and measurable changes. This work was 

performed during the same time frame that the Company was developing 

its FY 2018 budget. Naturally, the Company's budgeted expenses 

closely correspond to the Revenue Requirements. 

( 4) Use of significant projected increase in salaries, despite the recent retirement 
of long-time employees who were replaced by entry level personnel 

o Response: The Company's Revenue Requirements used to determine the 

proposed rates do not include the higher salaries of long-time employees 

who have retired and have been replaced by workers who are paid a 

lower hourly wage. 

Technically speaking, the Company used FYE 6-30-16 as the Test 

Year because the financial statement for FYE 6-30-16 was the most 

recent audited financial statement available when the Company and its 

Rate Consultant, Holly Nicholas, were determining the Company's 
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Revenue Requirements. The Company and Ms. Nicholas realized that 

during the Test Year and a substantial portion of the FYE 6-30-17, the 

Company was in a transitional period. Several long-time employees 

were nearing retirement and their replacements were already on the 

payroll during a portion of this transition period. For example, the 

Company employed both Daren Thompson as its new General Manager 

(Operations & Management Superintendent) and its retiring General 

Manager, John L. Thomas, during this transition period. 

To avoid including the wages and fringe benefits of duplicate 

employees and the higher wages of long-time employees who were in the 

process of retiring, the Company "normalized" the wages and benefits of 

its workforce and then made adjustments to reflect the known and 

measurable personnel costs. To accomplish this, the Company used the 

actual wages and benefits of its "going-forward" workforce, annualized 

these amounts, and then included only these amounts in calculating its 

Revenue Requirements. Thus, there is no "fat" in its Revenue 

Requirements - no "duplicate" employees were included and the higher 

wages of long-term workers that are now retired were not included in this 

calculation. 
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(5) Use of a test period in which it employed two General Managers during a 
transition (non-recurring expense) 

o Response: The Company's Revenue Requirements used to determine the 

proposed rates do not include the salaries and fringe benefits of two (2) 

General Managers. Only the current salary and fringe benefits of the 

Company's current General Manager (Operations & Management 

Superintendent), Daren Thompson, is included in the Company's 

Revenue Requirements. 

As stated in the Company's Response to Question 2A( 4 ), 

adjustments were made to the Test Year expenses to remove "duplicate" 

salaries from the Company's Revenue Requirements. Any other non-

recurrmg expenses were also excluded from the Revenue 

Requirements. See the Response to Question 2A( 4) for a more detailed 

explanation. 

(6) Inclusion of costs for extraordinary maintenance expenses, attorney's fees, 
lab-testing equipment (non-recurring expenses) 

o Response: In calculating its proposed rates, the Company sought to 

remove all extraordinary or non-recurring expenses. To the best of its 

knowledge and understanding, the proposed rates do not include such 

expenses. The Company cannot respond further unless and until Marion 
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District identifies specific expenses that it considers extraordinary or 

non-recurnng. 

(7) Discrepancy between the percentage of water purchased by MCWD and the 
percentage of the proposed increase borne by MCWD 

o Response: The Company affirmatively states that the proposed increase 

is an across-the-board percentage increase to all customers, regardless 

of their classification or location, based on the percentage increase in 

revenue required from rates. The meter charge for a customer will 

increase 8.9 percent from the customer's existing meter charge and a 

customer's volumetric or "O&M" charge will be increased 34 percent. 

Currently, both the Company's "In City" customers and Marion District 

pay the same uniform rate pursuant to the provisions of the Master 

Agreement. The amount of the proposed increase is the same for both 

"In City" customers and Marion District. Therefore, it is mathematically 

impossible for the proposed increase to have a greater impact upon 

Marion District than upon the Company's "In City" customers. 

There are two (2) reasons that the Company did not prepare a cost-

of-service study when developing the proposed rates. First, the Master 

Agreement requires a single, uniform rate to be charged to both the 

Company's "In City" customers and Marion District. Second, the 

Company wanted to avoid this unnecessary expense. The Public Service 
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Commission has previously found that an across-the board percentage 

increase is an appropriate and equitable method to increase rates in the 

absence of a cost-of-service study. 1 

(8) Inclusion of 100% of the costs of health benefits payable to Lebanon's 
employees 

o Response: In calculating the single, uniform rate, the Company has 

sought recovery of all costs associated with employee health insurance 

benefits. Public utilities are entitled to recover the costs of reasonable 

salaries and benefits necessary to provide water service. Moreover, any 

determination of the reasonableness of employee compensation should be 

based upon the total employee compensation package and not on any 

individual component of that package. 2 Marion District has not 

suggested that the Company's total employee compensation level is 

excessive or unreasonable. 

The Company has initiated aggressive cost-containment measures 

to contain and reduce employee insurance expenses. It has restructured 

its insurance coverages and benefits to reduce its cost for employee 

health insurance. It has also initiated a required employee contribution 

for health insurance for employees participating in family coverage. As a 

1 See, e.g., Application For Rate Adjustment of Nebo Water District, Case No. 2016-00435 (Ky. PSC June 5, 
2017); Application of Mountain Water District for an Adjustment of Water and Sewer Rates, Case No. 2014-00342 
(Ky. PSC Oct. 9, 2015). 
2 Electronic Application of Monroe County Water District For Rate Adjustment Pursuant to 807 KAR 5:076, Case 
No. 2017-00070 (Ky. PSC), Staff Report at 15 (filed June 30, 2017). 
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result of the Company's actions, expenses for employee fringe benefits 

for the year ending June 30, 2017 were $356,421, approximately $54,719 

or 13 .3 percent less than those incurred in the prior year. 

(9) Lebanon's public acknowledgement that the primary reason for the rate 
increase is to fund $2,270,000 of prospective system improvements over the 
next five (5) years, despite Lebanon's recent 15% rate increase that was 
meant, presumably, to address some of these same issues (See TFS2013-
00315) 

o Response: In meetings with Marion District and in presentations made 

by Daren Thompson at various community forums, the Company stressed 

three (3) primary "drivers" for the proposed rate increase: (1) need to 

replace aging infrastructure components (both at the water treatment 

plant and in the transmission and distribution system); (2) need to 

increase the supply of water by completing the construction of the new 

Campbellsville Water Transmission Main and purchasing substantial 

quantities of water from Campbellsville; and (3) need to perform various 

repair and maintenance projects, which have been deferred in past 

years, throughout the Company's existing infrastructure. 

In addition, the proposed rate increase will enable the Company to 

fully fund depreciation expense and meet its Debt Service Coverage 

requirements as required by its Bond Ordinances. 
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The Company's Revenue Requirements were calculated using 

generally accepted ratemaking principles. Accordingly, the Company's 

Revenue Requirements do not include any funds for prospective system 

improvements. Depreciation expenses and debt service payments for 

capital projects that have already been placed into service are the only 

capital projects that will be funded by the proposed rate increase. The 

proposed rates will enhance the Company's cash flow and will enable it 

to commence performing the overdue deferred maintenance 

projects. Indeed, the Company has already completed some of these 

deferred maintenance projects because of its increased cash flow from 

implementation of the rate increase to its retail customers. 

B. The documents supporting Lebanon Water's responses are attached. 
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Response to Marion District's Request for Information 

Question No. 20 

Responding Witness: Daren Thompson 

Q-20. Please provide a copy of any and all documents provided by the Company to 
the City Council to support the requested rate increase. 

A-20. Before the first reading of the ordinance, the Company provided the City 

Council with a packet of information attached as Exhibit 20-1. This packet 

of information included a comparison of rates if depreciation was funded at 

100% or 75%, the 5-year CIP attached as Exhibit 14-1, examples of the 

impact of the rate increase on customers, including Marion District, and 

charts showing a comparison of the Company's rates with rates in other 

local cities and communities. In addition, members of the City Council 

viewed Spreadsheets No. 1 and No. 2 referenced in response to Question No. 

17. Much of the information in Exhibit 20-1 was discussed in Daren 

Thompson's presentation to the City Council and other community groups. 

A copy of this presentation is attached as Exhibit 20-2. Mr. Thompson also 

showed City Council and community members physical pieces of pipe to 

show the state of the Company's system. Photographs of these pipes are 

attached as Exhibit 20-3. 
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Basis for calculations: 

Proposed June 30, 2018 Budget plus: 

Water Purchases from C-ville at varying levels 

Savings at WTP at varying levels 

Debt-

KIA Fund B 

KIA Fund F14-036 

KIA Fund F15-057 

2 CNB Loans 

Depreciation at 100% of 6/30/18 budget number 

Proposed rates at: Effect on Average Usage: 534 Cubic Feet 
300,000 gallon purchase Meter Chg Volume Chg Existing ProQosed Percent Change 

In Town/MCWD $ 7.30 $ 3.30 $ 20.10 $ 24.92 24% 
Out of Town $ 8.03 $ 3.630 $ 22.11 $ 27.41 24% 

400,000 gallon purchase 

In Town/MCWO $ 7.35 $ 3.35 Existing ProQosed Percent Change 
Out of Town $ 8.085 $ 3.69 $ 20.10 $ 25.24 26% 

$ 22.11 $ 27.76 26% 

500,000 gallon purchase Existing ProQosed Percent Change 

In Town/MCWD $ 7.40 $ 3.40 $ 20.10 $ 25.56 27% 

Out of Town $ 8.14 $ 3.740 $ 22.11 $ 28.11 27% 

600,000 gallon purchase Existing ProQOSed Percent Change 

In Town/MCWD $ 7.45 $ 3.45 $ 20.10 $ 25.87 29% 

Out of Town $ 8.195 $ 3.80 $ 22.11 $ 28.46 29% 

700,000 gallon purchase Existing ProQosed Percent Change 

In Town/MCWD $ 7.45 $ 3.50 $ 20.10 $ 26.14 30% 

OutofTown $ 8.20 $ 3.850 $ 22.11 $ 28.75 30% 

800,000 gallon purchase Existing Pro122sed Percent Change 
In Town/MCWD $ 7.45 $ 3.55 $ 20.10 $ 26.41 31% 
OutofTown $ 8.20 $ 3.91 $ 22.11 $ 29.05 31% 
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Example of Proposed Water Rate Increase on Select Customers 

ftt.cctve 11·1· 2013 
Current City Rate 
Current City Meter Charge 
Current County Rate 
Current County Meter Charge 

Selected Customers 

MCWD (12 meters) 

Lebanon Hsg Aulh (8 meters) 
Malion County Jail 
Brookhavan Manor 2 
Brookhaven Manor 1 
N & S Invest (Blossom Ln Tr Park) 
Cedars of Leb Nurs Home (2 meters) 

TG-Kentucky Corp 

Kentucky Cooperage Inc (3 meters) 
CUrtis-Maruyasu (6 meters) 

Angell Manufacturing (W Main St) 

Montebello Pkg (2 meters) 
US Chita 
Plastic Products Inc 
Lebanon oak Flooring 
Joy Mining Co. 
Central KY Tool & Eng 
Lebanon Power & Apparatus 

f!ortland F«g~Coun\y Rate) 

The Lancaster Agency 
Farmers National Bank (5 meters) 
Bosley Funeral Home 
Dr. Bob Smith Oantlst Ole 
Citizens National Bank 

J. R. Moraja. Sr. 
John s. Turner 
RoDert Smith 
Mary Jane Shockency 
Denise Thomas 

GSl'f Crenshaw 
Jim Richardson 
Kate Palagi 
Jarry AbeU 
John 0 . Thomas 

PerCU. Ft. 

0.025 
6.75 

0.027S 
7.43 

June 15, 
2011 U.age 
(Wblc fe&l) 

5,335,360 

96,780 

93,800 
34,850 
16,460 
8,900 

15,600 

386,810 

214.790 
505,958 
50,275 
56,550 
10,250 
10,350 
11 ,700 
3.600 
1.200 

900 

2$,611C 

70 

1.130 
835 

1.830 
795 

175 
800 

800 
205 
340 

530 
745 
975 
380 
480 

·---Proposed City Rate 
Proposed City Meter Charge 
Proposed County Rate 
Proposed County Meter Charge 

Current Proposed 
Water Water 
Charge Charge 

133,390.75 178,822.76 

2,473.50 3,300.93 
2,351 .75 3,149.65 

873.00 1,168.13 
418.00 558.43 
229.25 305.50 
403.50 537.30 

9,677.00 12,965.49 

5,390.00 7,217.52 
12,682.70 16,986.34 

1,263.63 1,691 .56 
1,427.25 1,909.13 

263.00 350.73 
265.50 354.08 
299.25 399.30 
96.75 12795 
36.75 47.55 
29.25 37.60 

1QUQ ~-~ . 

8.50 9.70 
62.00 74.61 
27.63 35,32 

52.50 68.66 
26.63 33.98 

11 .13 13.21 

26.75 34.15 
26.75 34.15 
11 .88 14.22 
15.25 18.74 

20.00 26.11 
25.38 32.31 
31 .13 40.01 
16.25 20.08 
18.75 23.43 

PetCU. Ft.. 

0.0335 
7.35 

0.0369 
8.09 

$ Increase 
Per Month 

45,432.01 

827.43 

797.90 

295.13 
140.43 
76.25 

133.80 

3,288.49 
1,827.52 
4.303.64 

427.94 
481 .88 

87.73 

88.58 
100.05 

31 .20 
10.80 
8.25 

24.0.~ 

1.20 

12.61 
7.70 

16.16 
7.36 

2.09 
7.40 
7.40 
2.34 
3.49 

5.11 
6.93 
8.89 
3.83 
4 68 
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Staff Exhibit 
FY 2016 Original 

Income Differences Revenue 

Statement $ % Requirements 

Operating Revenues 

Charges for services 2,638,560 1,440 0.055% 2,640,000 

Penalties 34,344 (34,344) -100.000% 

Rental Income 2,000 (2,000) -100.000% 

Total Operating Revenues 2,674,904 (34,904) -1.305% 2,640,000 

Operating Expenses 

Purchased Water-Cville Water & Sewer 0 450,827 0.000% 450,827 

Salaries 528,862 86,338 16.325% 615,200 

Fringe Benefits 411,140 (82,840) -20.149% 328,300 

Payroll taxes 38,371 8,729 22.749% 47,100 

Office Supplies and Expense 31,416 2,584 8.225% 34,000 

Professional Fees I Outside Services 44,702 20,698 46.302% 65,400 

Director fees 12,600 0 0.000% 12,600 

Insurance 49,117 (17) -0.035% 49,100 

Bad Debts 5,300 (5,300) -100.000% 0 

Miscellaneous 16,384 15,416 94.092% 31,800 

Maintenance and Repairs 120,903 80,597 66.663% 201,500 

Power 221,646 8,354 3.769% 230,000 

Pump Station and Filter Plant 68,029 1,271 1.868% 69,300 

Chemicals 167,709 2,291 1.366% 170,000 

Total Operation and Maintenance Expenses 1,716,179 588,948 34.317% 2,305,127 

Depreciation Expense 575,320 24,680 4.290% 600,000 

Total Operating Expenses 2,291,499 613,628 26.778% 2,905,127 

Utility Operating Income 383,405 (648,532) -169.151% (265,127) 
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