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Case No. 2017-00263

COMMONWEAL TH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

APPLICATION OF KENTUCKY FRONTIER 
GAS LLC FOR AN ADJUSTMENT OF RATES 
PURSUANT TO 807 KAR 5:076 CASE NO. 2017-00 

PETITION FOR CONFIDENTIALITY 

Kentucky Frontier Gas, LLC, (Frontier) by counsel, moves for 

confidential treatment of the tax returns required to be filed with the application 

for an adjustment of rates. Section 16(c) of the filing requirements require 

the subm ission of state and federal tax returns. 

RECEIVED 
JUN 3 0 2017 

PUsuc SERV/CI= 
COMMISSION ·-

This portion of Frontier's application contains proprietary information that would 

aid compet itors of Frontier and such proprietary information is subject to protection 

from disclosure pursuant to Kentucky law. The Open Records Act exempts from 

disclosure certain confidential or proprietary information . KRS 61.878(1 )(c). To qualify 

for exemption from public disclosure, it must be shown that disclosure of the 

information would permit an unfair commercial advantage to competitors of the party 

seeking confidentiality. 

The information sought in the data request is commercial information that if 

disclosed could cause substantial competitive harm to Frontier. This information is not 

publicly available. It would be difficult or impossible for someone to discover th is 

information from other sources . If this information were available to competitors in this 

form , they could use it to the competitive detriment of Frontier. 

This information is not generally disclosed to non-management employees of 



Frontier and is protected internally by the Company as proprietary information. 

The disclosure of this proprietary information would result in significant or irreparable 

competitive harm to Frontier by providing its competitors with non-reciprocal competitive 

advantage. No public purpose is served by the disclosure of such information. 

KRS 61 .878(1 )(k) exempts from public disclosure "all public records or 

information the disclosure of which is prohibited by federal law or regulation." Federal 

law codified in 26 U.S.C.A. 5 6103(a), prohibits state officials from publicly disclosing 

any federal income tax return or its contents, making the requested federal income tax 

return exempt. 

Returns and return information shall be confident ial , and 
except as authorized by this title ... no officer or employee of 
any State ... shall disclose any return or return information 
obtained by him in any manner in connection with his service 
as such an officer or an employee or otherwise or under the 
provisions of this section .... 

The term "return information" means a taxpayer's identi ty , 
the nature , source , or amount of his income, payments, 
receipts, deductions, exemptions , cred its. assets. 
liabilities , net worth , tax liability, tax withheld , deficiencies , 
overassessments , or tax payments , whether the taxpayer's 
return was, is being , or will be examined or subject to other 
investigation or processing, or any other data, received by, 
recorded by , prepared by , furn ished to, or collected by the 
Secretary with respect to a return or with respect to the 
determination of the existence , or possible existence , of 
liabi li ty (or the amount thereof) of any person under this title 
for any tax , penalty, interest . fine , forfe iture , or other 
imposi tion , or offense. 

The effect of these two statutes is to preclude disclosure of the federal tax 

return. Additionally , KRS 131 .190(1) requires that al l income tax information f iled 

with the Kentucky Revenue Cabinet be treated in a confidential manner: 



131.190 Information acquired in tax administration not to be 
divulged -- Exceptions. 
(1) (a) No present or former commissioner or employee of the 
Department of Revenue , present or former member of a county 
board of assessment appeals. present or former property 
valuation administrator or employee, present or former secretary 
or employee of the Finance and Administration Cabinet, former 
secretary or employee of the Revenue Cabinet, or any other 
person , shall intentionally and without authorization inspect or 
divulge any information acquired by him of the affairs of any 
person, or information regarding the tax schedules, returns, or 
reports required to be filed with the department or other proper 
officer, or any information produced by a hearing or investigation , 
insofar as the information may have to do with the affairs of the 
person's business. 

Thus. the requested state income tax return is also confidential and protected from disclosure 

by KRS 61 .878(1 )(1 ), which exempts from the Kentucky Open Records Act 

... public records or information the disclosure of which is prohibited or restricted or 

otherwise made confidential by enactment of the General Assembly 

Frontier requests that the information be held confidentially indefinitely. The 

statutes cited above do not allow for disclosure at any time. Given the competitive 

nature of the natural gas business and the efforts of non-regulated competitors to 

encroach upon traditional markets, it is imperative that regulated information remain 

protected and that the integrity of the tax filings remain secure. 

For these reasons, Frontier requests that the items identified in this petition be 

treated as confidential. Should the Commission determine that some or all of the 

material is not to be given confidential protection . Frontier requests a hearing prior to 

any public re lease of the information to preserve its rights to notice of the grounds for 

the denial and to preserve its right of appeal of the decision . 



bmitte:r i 
~an N. Hug~ 

4 West T o~~s Leet 
Frankfort, KY 40601 
502 227 7270 
Fax: none 
jnhughes@johnnhughespsc.com 

Attorney for Kentucky Frontier Gas 
LLC 



Case No. 2017-00263
ARF FORM 1 - SEPTEMBER 2012 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

Kentucky Frontier Gas LLC 
(Nomt ofUn/1ry/ 

PO Box 408 
(-.iM<11/ingMdrtu ·H-ondSrrtt~otP.O Box) 

Prestonsburg, KY 41653 
(8uimw Ma Hing Addrw ·Ory, Stott. and lJp) 

606-886-2431 

BASIC INFORMATION 

EIVED 
JUN 3 0 2017 

PUBLIC SERVICE 
COMMISSION 

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

Steven Shute 
(Homt) 

PO Box 1054 
(Addr•ss • HumbB and Sttttt « P 0. 8oxJ 

Glenwood Sorings, CO 81602 
(Addrm · Ory, Sta rt, Zip/ 

970-928-9208 

pipe I ine@rof.net 
lfmaH Addrni) 

(For each statement below, the Applicant should check either ''YES" or "NO".) 

YES NO 

1. a. In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 0 D 
gross annual revenue. 

b. Applicant operates two or more divisions that provide different types of utility service. D 0 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

2. a. Applicant has filed an annual report with the Public Service Commission for the past 0 D 
year. 

b. Applicant has filed an annual report with the Public Service Commission for the two 0 D 
previous years. 

3. Applicant's records are kept separate from other commonly-owned enterprises. 0 D 
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ARF FORM 1 - SEPTEMBER 2012 

YES NO 

4. a. Applicant is a corporation. A certified copy of its articles of incorporation and all D 0 
amendments are attached to this application or were filed with the Public Service 
Commission in Case No. _______ _ 

b. Applicant is a limited liability company. A certified copy of its articles of organizat ion 0 D 
and all amendments are attached to t his aoolication or were fi led with the Public 
Service Commission in Case No. 2008-00394 

c. Applicant is a limited partnership. A certified copy of its limited partnership D 0 
agreement and all amendments thereto are attached to this aoolication or were filed 
with the Public Service Commission in Case No. _______ _ 

d. Applicant is a sole proprietorship or partnership. D 0 

e. Applicant is a water district organized pursuant to KRS Chapter 74. D 0 

f. Applicant is a water association organized pursuant to KRS Chapter 273. D 0 

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 0 D 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

b. An electronic copy of this application has been electronica lly mailed to Office of Rate 0 D 
Intervention, Office of Attorney General at rateintervention@ag.ky.gov. 

6. a. Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice D 0 
of the proposed rate adjustment to each of its customers no later than the date this 
application was filed with the Public Service Commission. A copy of this notice is 
attached to this application. (Attach a copy of customer notice.} 

b. Applicant has more than 20 customers, is not a sewer utility, and has included written D 0 
notice of the proposed rate adjustment with customer bills that were mailed by the 
date on which the application was fi led. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.} 

c. Applicant has more than 20 customers, is not a sewer utility, and has made 0 D 
arrangements to publish notice once a week for three (3) consecutive weeks in a 
prominent manner in a newspaper of general circulation in its service area, the first 
publication having been made by the date on which this Application was filed. A 
copy of this notice is attached to t his application. (Attach a copy of customer 
notice.} 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment 0 D 
entitled uReasons for Application." (Attach completed "Reasons for Application" 
Attachment.} 
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8. 

9. 

10. 

11. 

12. 

13. 

14. 

15.a. 

b. 

c. 

ARF FORM 1 - SEPTEMBER 2012 

YES NO 

Applicant proposes to charge the rates t hat are set forth in t he attachment entitled 0 
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates" 
Attachment.) 

Applicant proposes to use its annual report for the immediate past year as the test 0 
period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31, 2016 

Applicant has reason to believe that some of the revenue and expense items set forth 0 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment "Statement of Adjusted Operations." (Attach a completed copy of 
appropriate "Statement of Adjusted Operations" Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

Based upon test period operations, and considering any known and measurable 0 
adjustments, Applicant requires additiona l revenues of $ 6 0"3) ?J 6 and total 
revenues from service rates of Sl 7v(,.Jj}I . The manner in which these amounts 
were calcu lated is set forth in J"Revenue Requirement Calculation" Attachment. 
(Attach a completed "Revenue Requirement Calculation" Attachment.) 

As of the date of the filing of this application, Applicant had SdS" 0 customers. 

A billing analysis of Applicant's current and proposed rates is attached to this 
application. (Attach a completed "Billing Analysis" Attachment.) 

Applicant's depreciation schedule of utili ty plant in service is attached. (Attach a 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

Applicant has attached to this application a copy of each outstanding evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 
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ARF FORM l · SEPTEMBER 20 ' 2 

YES NO 

16.a. Applicant is not required to file state and federal tax returns. 0 0 

b. Applicant is required to file state and federal tax returns. 0 0 

c. Applicant's most recent state and federal tax returns are attached to this Application. 0 0 
(Attach a copy of returns.) 

17. Approximately (Insert dollar amount or percentage of total utility D 0 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Di.sdosure of Related Party 0 0 
Transactions for each person who 807 KAR 5:076, §4(h) requires complete such form. 

<)~ C.OLc~t:iO Date 

C~EALTHOF~ 

COUNTY OF --~--~-\e_.-_LO-'---

Before me appeared 5k.1(<,.. Sb.+t(, .1 , who after being duly sworn, stated that 
he/she had read and completed this application, that he/she is authorized to sign and file this application on 
behalf of the Applicant, and that to the best of his/her knowledge all the Information contained in this 
application and Its attachments is true and correct 

DANIELLE ROBINSON 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY 10 #20154006042 

My Commlealon i:xpm Ftbluary 11, 2019 

~~-
Notary Public ""GY) 
My commission expires: _,;;).... __ l_t_l _I _) 1------
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ARF FORM 1 - SEPTEMBER 2012 

LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

[Z] Applicant 's Articles of Incorporation, Articles of Organization, or Limited Partnership 
Agreement. 

[Z] All amendments to Applicant's Articles of Incorporation, Articles of Organization, or 
Limited Partnership Agreement. 

0 Customer Notice of Proposed Rate Adjustment 

0 •Reasons for Appl ication• Attachment 

0 ucurrent and Proposed Rates" Attachment 

0 •statement of Adjusted Operations" Attachment 

0 "Revenue Requirements Calculation" Attachment 

0 uBilling Ana lysis" Attachment 

0 Depreciation Schedule 

0 Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

0 State Tax Return 

0 Federal Tax Return 

0 Statement of Disclosure of Related Party Transactions - ARF Form 3 
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Kentucky Frontier Gas LLC 
ARF Application June 2017 

Table of Cont ents 

Alternative Rate Filing Application ARF Form 1 
These documents are tied to the section number of the Application: 

6. Notice to customers Frontier form 
7. Reasons fo r Application Frontier narrative 
8. Current & Proposed Rates Frontier form 
10. Stmt of Adjusted Operat'ns Attachment SAO-G 

References t o SAO-G, details on known & measurable changes 
11. Revenue Requirement Attachment RR-OR 

Rate Design narrative on RR-OR assumptions & rate determinants 
Revenue Requirement detail worksheet on Operating Ratio calculations 
Meters & Volumes history Sales volume history worksheet 
Meters & Volumes proj'n Volume projection for cost allocation to rates 
Cost of Service Study simple worksheet for model cost allocation by rate class 
COSS Rate Comparison effect on average cust omer of Proposed vs Current rates 
Rates & Revenues by Class f inancial profo rma with proposed rates 

12. Number of Customers Frontier explanation 

13. Billing Analysis Frontier narrative 
14. Depreciation schedule Frontier form 
15. Outstanding indebtedness Front ier form 

Long Term Debt Financing summary sheet 
Evidence of indebtedness original loan docs and loan statements from bank 

16.c. State & Federal tax returns 2016 for Ky Frontier Gas LLC and Auxier Road Gas 
18. Statement of Disclosure ARF Form 3 for related party transactions 



NOTICE OF APPLICATION OF KENTUCKY FRONTIER GAS, LLC 
TO ADJUST RA TES FOR NATURAL GAS SER VlCE 

Pursuant to the Kentucky Public Service Commission's regulation 807 KAR 5:076, 
Kentucky Frontier Gas (KFG), LLC gives notice that an application has been filed on June 30, 
20 L 7, with the Kentucky Public Service Commission seeking approval to adjust its rates for 
natural gas service. This rate adjustment will apply to all KFG's customers. The rates for fonner 
Public Gas customers will be consolidated into one rate for all KFG customers. The proposed 
rates wi ll produce additional annual revenue of approximately $373,000. The change in rates for 
KFG and fonner Public Gas customers differs based on current rate differences, which existed at 
the time of KFG's acquisition of Public Gas. The increase is to be effective in SIX MONTHS or 
January L, 2018, or sooner if approved by the Kentucky Public Service Commission. lfKFG's 
application is approved, monthly natural gas bills wi ll increase as follows: 

Customer Class Total $ Change Percentage 
KFG Customers Change 

Residential & Commercial $ 165,968 + 14% 
Large Commercial -$2,898 -1 % 

Former Public Gas Customers 

All Customers $209, 179 +38% 

Customer Class KFG Existing customer Proposed customer Proposed % of Proposed 
Customers charge charge Increase lncrease 

Amount 

Residential $10.00 $16.00 $6.00 60% 
Commercial $10.00 $16.00 $6.00 60% 
Large Commercial $50.00 $50.00 $0 0% 

Former Public Gas 
Customers 

Residential $ 10.00 $16.00 $6.00 60% 
Commercial $10.00 $16.00 $6.00 60% 



Customer Class Existing Gas Proposed Gas Proposed % of Proposed 
KFG Customers Base Rates Base Rates reduction change 

Residential $ .42023 /ccf $ .3843 /ccf -$ .0359 /ccf -9% 
Commercial $ .42023 /ccf $ .3843 /ccf -$ .0359 /ccf -9% 
Large Commercial $ .34454 /ccf $ .3397 /ccf -$ .0048 /ccf -1% 

Former Public Gas Proposed 
Customers increase 

Residential $.30914ccf $ .3843 /ccf +$ .0752 /ccf +24% 
Commercial $.30914ccf $ .3843 /ccf +$ .0752 /ccf +24% 

Customer Class 2016 average usage Average customer Average customer Proposed change in 
KFG Customers per customer monthly cost, monthly cost, Average Monthly 

Current rate* Proposed rate Cost 

Residential 445 ccf $25.58 $30.25 +$4.67 
Commercial 1600 ccf $66.03 $67.24 +$ 1.2 I 
Large Commercial 120,000 ccf $3460.40 $3412.00 ($48.40) 

Former Public Gas 
Average monthly Average monthly Average Monthly 
cost current rate cost per customer Cost Increase 

Customers proposed rate Proposed 

Residential 445 ccf $2 I .46 $30.25 +$8.79 

*Base rales only, no Gas Cost included. 

KFG proposed to increase its current Pipeline Replacement Program (PRP) fee from $1.25 to $2.00 
for existing KFG customers. 

Current KFG fee Pro osed KFG fee $ chan e for KFG % chan e for KFG 
$1.25 /month $2.00 /month $0.75 /month 60% 



KFG also proposes to adopt its existing tariffs for the former Public Gas customers. These 
changes below are increases or new charges only to former Public Gas customers and will 
conform Public rates to existing and proposed KFG rates. The rates affected by this change are: 

Special Charge Current Public Current KFG Proposed Public $ change for Public % change for 
Charge Charge Charge customers Public customers 

Returned Check fee $20.00 $30.00 $30.00 $ 10.00 
Turn on fee $40.00 $50.00 $50.00 $ 10.00 
Customer deposit $100.00 2/ 12 annual bill 2/12 annual bill n/a 
Special Meter read $10.00 $50.00 $50.00 $40.00 
Late payment 10% 10% 10% 0 
Relocate meter 0 $150.00 $150.00 $ 150.00 
T ransfer service 0 $30.00 $30.00 $30.00 
Trip charge 0 $50.00 $50.00 $50.00 
Meter test fee 0 $225.00 $225.00 $225.00 
Reconnection fee $40.00 $50.00 $50.00 $10.00 
PRP $1.25 /month $1 .25 /month $2.00 /month $0.75 /month 
AMR $1.00 /month $1.00 /month $1.00 /month $1.00 /month 

The rates contained in this notice are the rates proposed by KFG however, the Kentucky 
Public Service Commission may order rates to be charged that differ from the proposed rates 
contained in this notice. Such action may result in rates that are higher or lower than those 
proposed by KFG. 

A person may submit a timely written request to intervene to the Kentucky Public 
Service Commission, 2 11 Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, 
establishing the grounds for the request and including the status and interest of the party. lf the 
Kentucky Public Service Commission does not receive a request to intervene within thirty (30) 
days of the initial publication or mailing of this notice, the Kentucky Public Service Commission 
may take final action on the application. Comments regarding this application may be submitted 
through the Commission's Web site at http://psc.kv.gov: or by mail to P.O. Box 615, Frankfort, 
Kentucky 40602. Copies of the KFG application may be obtained or viewed from KFG: 
Kentucky Frontier Gas 2963 Ky Route 32 1 North, Prestonsburg, KY 41653, 606-886-2431, 
http://k\frontiergas.com/ Monday through Friday from 8:30 a.m. to 4:30 p.m. The application 
and all documents filed with the Kentucky Public Service Commission may be viewed and 
downloaded at the Kentucky Public Service Commission's Web site athttp:// psc.ky.gov or a 
copy can be obtained from the Kentucky Public Service Commission, 211 Sower Boulevard 
P.O. Box 615, Frankfort. Kentucky 40602 Monday through Friday between the hours of 8:00 
a.m. to 4:00 p.m. 

50% 
25% 
n/a 

500% 
0 

n/a 
n/a 
n/a 
n/a 

25% 
60% 

0 



Kentucky Frontier Gas LLC 
ARF Application June 2017 

7. Reasons for Application 

There are two primary issues in this case. 

The first is the unification of rates for t he customers acquired with the former Public Gas 

Company ("Public") effective December 1, 2015 under Case No. 2015-00299. Public Gas has about 

1800 customers in 8 counties of Eastern Kentucky, serving the communities of Jackson, Campton, Hazel 

Green, Lee City, Canton and others along the Mountain Parkway. Frontier adopted the rates and tariffs 

of Public Gas ("Public'') and has been charging separate rates and operating under separate tariffs. 

This case proposes to unify rates and non-recurring charges and tariffs for all Frontier and Public 

customers. Included in the consolidation is the adjustment of the rates to reflect current operating 

costs and revenues. 

The other issue related to t he rates is to continue and accelerate the Pipeline Replacement 

Program (PRP) project and surcharges. 

Q 1 How has Frontier integrated Public Gas into it s operat ions? 

A. Front ier maintains the former Public office in Jackson, and has integrated the former Public 

customers into its billing system under the Frontier brand. Since the merger in December 2015, 

Frontier has billed Public customers under the Public Gas tariffs for gas rates and special charges as 

approved March 27, 2013 in Case No. 2012-00431. 

Frontier has put together 10 small gas systems, and the operation of these as a group has made 

Frontier a more economically viable company. Frontier has about 3400 utility customers and 700 farm 

tap customers under its current rate tariffs. Most Frontier utility customers are concentrated in 

compact areas of Floyd-Pike-Magoffin counties. Most of Public's 1800 customers are in Breathitt

Morgan-Wolfe counties. Frontier now has customers in 13 counties. The Public Gas service territory 

abuts Frontier' s territory in Magoffin County, and many of the out lying Public cust omers are close by 

Frontier customers. Office and field employees are traded regularly between the offices and systems, 

especially for meter reading and bill ing. Frontier has consolidated the operation of all of its gas systems 

into one operating company - Kentucky Frontier Gas, LLC. 

Frontier has filed separate quarterly Purchased Gas Adjustment filings for the former Public 

Gas, with the most recent Case No. 2017-00158 effective May 1, 2017. With this application, Frontier 

proposes to consolidate the Public Gas rates and charges into Frontier, with a single rate structure, 

tariffs and operating procedures for all customers. Frontier also proposes to incorporate the Public gas 



costs into the quarterly PGA filings by Frontier. With these proposed changes, the former Public Gas 

customers will be fully integrated into a single Frontier utility rate structure. 

We have already real ized the benefit of economies of scale. We unified billing, bookkeeping, 

recordkeeping and reporting functions. We upgraded broadband connections and phone systems in 

Prestonsburg and Jackson offices, connected to a shared offsite server, and are able to take a phone 

ca ll or serve a customer regardless of location. We routinely share field workers and equipment 

between systems. We have consolidated gas supply purchase practices and eliminated higher cost 

suppliers. We have one management team with a great deal of experience in financial, regulatory and 

safety matters. All of these enhance the consolidation of these small companies and will ultimately be 

reflected in lower operating costs and lower rates than otherwise would have been experienced. 

Q 2 What is t he benefit of consolidating rates and tariffs for all Frontier customers? 

A. To equalize the rat es of all of the customers who are receiving the same level of service, 

including non-gas rates and Gas Cost Recovery Rates and non-recurring charges; to simplify the record 

keeping and regulatory costs of multiple rates and tariffs, to eliminate confusion among customers of 

inconsistent tariffs and to reduce the administrative burden of multiple rates and tariffs. 

Q 3 Why is there disparity in the rate adjustment for some customers? 

A. Frontier and Public currently have different rate schedules. The cost study indicates the 

required revenue to be collected from all customers. When these costs are allocated among all 

customers of the same size and type of service, some customers wil l pay more, and some less than 

currently paying, depending on annual gas usage. See the following narrative on the overall effect of 

the proposed rates, since there are substantial offsetting changes for all customers. 

Q 4 Does that mean now that, after this proceeding, all customers will be paying the same rate 

for the same amount of gas and for t he same service? 

A. Yes. 

Q 5 What is the benefit of a single tariff for all customers? 

A. The service standards, cond itions for service, deposits, special charges and all other rules will be 

uniform throughout Frontier. All customers will have the same level of service and everyone will be 

subject to the same standards. This wil l eliminate any differences in service and any confusion among 

the customers about the appl icable rules. 

Q 6 Please explain the objective of the Pipe Replacement Program. 

A Frontier proposes to accelerate its Pipeline Replacement Program (PRP) and increase the 

surcharge, as approved in Case No. 2011-00443 for Frontier, then extended to Public customers in Case 



No. 2016-00132 effective October 6, 2016. The PRP project has made good progress since 2013, with 

the replacement of several miles of leaking bare steel pipe, focused attention to problem areas 

identified by increased leak surveys, and installation of gas odorizers to better draw attention to leaks. 

Frontier inherited several systems with decades of leak history. The worst was the Belfry 

system, now (after years of replacement projects} with 16 miles of unprotected stee l pipe at least 40 to 

50 years old. The former owner filed DOT and PSC reports showing virtually zero L&U, but we quickly 

discovered it was actually 35-50%. Frontier has extensively leak surveyed and replaced at least 5 miles 

of pipe, and has noticeably reduced the gas losses. There are other segments of bare steel and other 

marginal pipe in the former Mike Little, BTU and Public Gas systems that are planned for systematic 

replacement. 

The PRP provides a mechanism to recover more currently the cost of replacing all existing bare 

steel and marginal pipe within Frontier, including replacement of service lines, curb valves, meter 

loops, and any mandated relocates. Frontier expects to enhance the safety of its system by 

replacement of facilities with new, longer lasting and safer materials. Replacement cost varies from 

year-to-year depending on size and location and digging conditions of the pipe replaced. 

The cost of this program has been recovered through a $1.25 monthly surcharge on each utility 

customer's bill (not applicable to farm taps). After review of results from 2013-16, Frontier proposes 

to continue the PRP project at an accelerated pace. Frontier has done most PRP work to date with 

internal forces at very low costs of $5 to $10 per foot, but has limited ability on difficult or extended 

projects. Frontier has identified a contractor that could do more extensive and complicated projects, 

but the resulting cost will be higher at $12 to 15 per foot. Frontier proposes to increase the monthly 

PRP surcharge from $1.25 to $2.00 per customer, both to accelerate the progress of PRP and to reflect 

higher per-foot construction costs. 

Q 7 Please describe in more detail the pipe replacement components that Frontier proposes to 

include in its PRP. 

A Frontier proposes to include in the PRP all of the planning, design, replacement construction, 

investment and retirement costs related to the replacement of the following categories of bare steel 

(which cannot be effectively cathodically protected); coated steel without CP, and ineffectively coated 

steel (whether or not CP'ed}. Also, as a part of the PRP Frontier proposes to include all of the planning, 

design, replacement construction, investment and retirement costs related to the replacement of all 

piping from the main to the customer's meter including curb valves, service risers, meter sets and all 

other related appurtenances that do not meet current material and construction standards or pose 

other operational issues. Finally, Frontier w ill be taking steps to ensure that the newly installed 

facilities are appropriately designed and sized. Th is may necessitate in certain circumstances the 



replacement of facilit ies other than bare steel mains and services and those planning, design, 

rep lacement construction, investment and retirement costs will be included in the PRP as well. 

Q 8 What types of materials will be used to replace the bare steel? 

A In nearly all cases replacement piping wi ll be polyethylene PE plastic where the system pressure 

and conditions allow. Some projects may require coated steel pipe with cathodic protection, but that 

is not expected. 

Q 9 Will corrosion leaks on bare steel increase in the future and how would this affect the risk to 

public safety? 

A Bare steel pipe cannot be effectively protect ed with anodes, as coated pipe can. Corrosion leaks 

on bare stee l main wil l increase as corrosion becomes more general and severe on the pipe wall. The 

combined effects of aging pipe and continuous corrosion increases the potential of an incident 

occurring. Each leak found on the system increases the risk to public safety. 

Q 10 What is the economic justification for PRP? 

A Frontier plans to complete the AMR {Automated Meter Reading) and PRP projects within 5-7 

years. Frontier started both programs in May 2013, then added Public systems in October 2016. Tota l 

surcharges for AMR+PRP in 2016 {with a partial year for Public) were $102,000 and Frontier spent 

about $150,000. Current annual surcharges are about $60,000 for AMR and $74,000 for PRP. The 

proposal would increase PRP to $118,000 per year. 

Frontier inherited high L&U up to 50% on some systems, mostly Belfry, BTU and Peoples Gas. 

Commission rules allow no more than 5% lost and unaccounted-for gas {L&U) to be included in the cost 

of gas. Any excess gas cost above 5% losses must be absorbed as a loss by Frontier, which losses can 

be greater than the utility's operating margin. The Commission has granted waivers for some of these 

losses over the past 3 years. Frontier has found and fixed many metering, billing and pressure errors 

and has repaired or replaced pipe on innumerable leaks. On most of its systems, Frontier has found 

very few leaks and has significantly reduced L&U. But none of ou r systems consistently runs under 5% 

L&U, and overall losses continue to run well over 10%. 

The AMR program is going very well at the current pace and surcharge. Frontier proposes to 

continue and to accelerate its efforts to reduce L&U through PRP. 



Kentucky Frontier Gas LLC 
ARF Application June 2017 

8. Current and Proposed Rates 

Current Rates Mo Charge Commodity 

Frontier Residentia l & Commercial $10.00 $4.2023 per MCF 

Frontier Large Commercial $50.00 $3.4454 per MCF 

Public All Customers $10.00 $3.0914 per MCF 

Proposed Rates 

Frontier Residential & Commercial 

Frontier Large Commercial 

Effect on average customer 

see Cost of Service Study for calculations 

Frontier rates 

Public Gas rates 

$16.00 

$50.00 

$3.843 per MCF 

$3.397 per MCF 

44.5 MCF /yr for average Residential customer 

+$ 4.67 per month 18% on rates 

11% on total bill incl gas cost 

+$ 8.79 per month 41% on rates 

24% on total bill incl gas cost 

Frontier proposes to consolidate gas cost account ing across all Frontier & Public customers, which will 

reduce gas costs fo r Public customers and increase for Frontier. 



CURRENT TARIFF - PUBLIC GAS 



P.S.C. Ky. Adoption Notice No. _ _ _ 

ADOPTION NOTICE 

The undersigned Kentucky Frontier Gas, LLC of 4891 Independence Street, 

Suite 200, Wheat Ridge, CO 80033 hereby adopts, ratifies, and makes its own, in every 

respect as if the same had been originally filed and posted by it, all tariffs and 

supplements conta ining rates, rules and regulations for furnishing natural gas service in 

Breathitt, Jackson, Lawrence, Lee, Magoffin, Morgan, and Wolfe Counties in the 

Commonwealth of Kentucky, filed with the Public Service Commission of Kentucky by 

Public Gas Company and in effect on the 11th day of December, 2015, the date on 

which the public service business of the said Public Gas Company was taken over by it. 

This notice is issued on the 18th day of December, 2015, in conformity with 807 

KAR 5:011, Section 11, of the Regulations for the fil ing of Tariffs of Public Utilities with 

the Public Service Commission of Kentucky. 

Robert J. Oxford 

By Managing Member 

Authorized by Ky. P.S.C. Order No. 2015-00299 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~t~ .. 
EFFECTIVE 

12/18/2015 
PURSUANT TO 807 KAR 5 011 SECTION 9 (1) 



FOR. _ ___ -=En~trr~·e"'-=Se=rv~i~ce~Areac.::.:::;=-----

PSC KY O. _____ _..;.. ____ _ 

80111 Revised Sheet NO. ------=---- --
Public Gas Company CANCELLfNG PSC KY NO .. _.:__ ___ _ 

(NAME OF lrf!UTY) 

79'11 Revised Sheet NO . . ___ __.:.. ____ _ 

Applies to All Customers: 
Rate, Monthly 

Base Gas Cost Rate per 
Rate Recovery Rate 

Customer Charge: $10.00 

All Ccf $ 0.30914 $0.67057 

AMR Surcharge $1 . 00 per month 

PRP Surcharge $1 .25 per month 

DATE OF ISSUE ___ _ _ _,,D:o.=ece=m=bc="'-'r 2=9'"'-. =20=-=1=6 ____ _ 
MONTH I Di\ TE I YEi\R 

S10NA11JllE OF OFFICER 

TITLE. ______ ;__ _ _:..;..M=an=a=g=m=g~M~e=m=be~r'-----

BY AUTHORITY OF ORDER OF THE PUBLIC SERVTCE COMMISSION -

fN CASE NO. 2017-00026 DATED Jnrmarv 20. 2017 

Unit (CCF) 

$0.97971 (I) 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

Talina R. Mathews 
EXECUTIVE DIRECTOR 

J~R.4~ 
EFFECTIVE 

2/1/2017 
PURSUANT TO 807 KAR 5 011 SECTION 9 (1) 



FOR Entire Service Area 
Community, Town or City 

P.s.c. KY. NO. 

I " Revised SHEET NO. __ l~·~I ___ _ 

Public yas Companv P.S.C. KY. NO. ______ .:-_ ___ _ 
(Name of Utility) 

=O~rig::.:.in:.:.::a:.;...1 ___ .SHEETN0._~1::,,:..1 ____ _ 

RATES & CHARGES 

NON-RECURRING CHARGES: 

Returned Check Charge $20.00 

Turn-On/Reconnect Charge $40.00 (T) 

Customer Deposit $100.00 

Special Meter Reading Charge $10.00 

Late Payment Charge 10% 

DATE OF ISSUE _______________ _ KENTUCKY 
Month I Date I Year PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

/!,uJ k~ 
EFFECTIVE 

BY AUTHORITY OF ORDER OP THE PUBLIC SERVICE COMMISSION 6/15/2014 
lN CASE NO. DATED - ------- PURSUANT TO 807KAR501 1 SECTION 9 (1) 



,-

Form for filin g Rate Schedules For Service Area , Jackso n . KY 
Community, Town o r C1 ty 

original SHEET N0 . __ 1 ____ _ 

Public Gas Company CANC ELLING P.S .C. NO. _____ _ 
Name of Issuing Corporation 

·-----
SHEET NO . ______ _ 

CLASSIFICATION OF SERVICE 

Where a customer has installed a gas light (s) for 
outdoor lighting using lighting devises approved by seller 
of gas , and gas is unmetered , the gas consumed by such 
light(s) shall be assumed to be one thousand {1,000) cubic 
feet p e r month when the BTU / hour input rating is 2 , 250 
or less . For each additional 1,250 BTU/hour input or 
fraction thereof , the assumed c onsumption shall be 
i ncreased by 500 cubic feet per month . Such assumed 
consumption shall be bi ll ed under the r a t es contained 
herein . 

Billing rate per month 
All mcf's 

PUBLIC SERVICE COMMISSION 
Of KENTUCKY 

EFFECTIVE 

DEC 1 7 1992 

PURSUANT TO 807 KAR 5:011 . 
SECTION 9 ( 1) 

BY: &~ P\1BUC's£RVK:E e>Millss1oN UAHAOOI 

N 
RATE 

PER UNIT 

$6.0078 

DATE OF ISSUE 25 August , 1992 
__ K_e_n_B=ak_e_r.:..._-~--1--]~ 

DATE EFFECTIVE 1 October , 1992 

ISSUED BY TITLE President 
Name of Officer 

Issued by authority of an Order of t he Public Service Commiss l o n of Kentucky 
in Case No . dated 



FOR Entire Service Area 
Community. Town or City 

P.S.C. KY. NO. 

Public Gas Company CANCELLI G P.S.C. KY. O. _ _,__ ___ _ 
(Name of Utility) 

______ SHEET NO. ______ _ 

RULES A 10 REGULATIONS 

Customer Deposits. 

c_ r) I. Deposits to secure payment. The utility may requi re a minimum cash deposit or other 
guaranty to secure payment of bi lls prior to initiation of service. 

2. The amount of one hundred ($ 100) dollars may be charged for all customers. All large 
volume commercial customers will be reviewed on an individual basis. A receipt will be 
issued to each customer upon payment of deposit , showing the name of the customer, 
address, date of payment. and amount of deposit. 

(_I) 4. 

Waiver of Deposits. The deposit may be waived upon a customer' s showing of satisfactory 
credit or payment history. In determ ining whether a deposit will be required or waived , the 
fo llowing criteri a will be considered: 

a) Previous payment history with the utility. l f the customer has no previous 
hi story with the utility, statements from other utilities, banks. etc. may be 
presented by the customer as evidence of good credit. 

b) Whether the customer has an established income or line of credit. 

c) Length of ti me the customer has res ided or been located in the area. 

d) Whether the customer owns the propeny to be served. 

e) Whether another customer wi th a good payment history is willing to s ign as a 
guarantor for an amount equal lo the required deposit. 

Interest on deposits. Interest will accrue on a ll deposits at the rate prescribed by law 
beginning on the date of the deposit. Interest accrued will be refunded to the customer or 
credited to the customer's bill on an annual basis. except that the utili ty wi ll not be required 
to refund or credit interest on deposits if the customer's bill is delinquent on the ann iversary 
of the deposit date. Upon termination of service, the deposi t, any principal amounts, and 
interest earned and owing wi ll be credited to the final bi ll with any remainder refunded to the 
customer. 

DATE OF ISSUE ____ _,_1 =l /8.,,_106='------------
OF KENTUCKY 

EFFECTIVE 
12/8/2006 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

l\.looth I Date I Year 

DATE EFFECTIVE ____ l~2~/8~/0~6 __________ _ 
Momh I Date I Year 

ISSUED BY __ l"1_l_--1L-__ e___ ____ J_c:_· r_t~fl__l_4-+1-~-

By~ 
Executive Director 

(Sag.nature of Officer) 
/. 

TITLE I rt.._~ 



FOR Entire Service Area 
Community, Town or City 

P.S.C. KY. NO. 

3ro Revised SHEET N0. _ ___.2"------

Public Gas Comoany P.S.C. KY. NO. _____ ___,:. ____ _ 
(Name of Utility) 

=-2"_d =Re=v_.,,is=ed=--_SHEET N0._-=-2 ____ _ 

RA TES & CHARGES 

Special Charges 

The following special charges shall be applied uniformly throughout the area served by Public Gas 
Company and yield only enough revenue to pay the expenses incurred in rendering the services, in 
accordance with 807 KAR 5:006. 

Turn-On/Reconnect Charge (T) 
A turn-on/reconnect charge will be assessed for a new service turn-on, seasonal turn-on, (T) 
reconnection service or temporary service. 

Special Meter Reading Charge 
A special meter reading charge will be assessed when a customer requests that a meter be (T) 
reread and the second reading shows the original reading was correct. 

Late Payment Charge 
A late payment charge will be assessed if a customer fails to pay a bill for services by the due (Tl) 
date shown on the customer's bill. The charge shall be assessed only once on any bill for 
rendered services. Additional late charges shall not be assessed on unpaid late charges. 

Meter Test Charge 
If a test of a meter's accuracy is requested by a customer, the customer will be required to 
pay the vendor for the meter test if the meter is not more than two percent (2%) fast. 

DATE OF ISSUE _ ___ ______ ______ _ 
KENTUCKY 

Month I Date I Year PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~f kW&1 
EFFECTIVE 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 6/15/2014 
fN CASE NO. ___ ____ DATED-------- PURSUANT TO 807 KAR 5.0 11 SECTION 9 (1) 



,,,..... , 

FOR Entire ~~ea Ser~e j 

.E .R.C. Ky. Ho. 1 
~--~~~~~-~ 

Original Sheet No. 3 

Public Gas Company , Inc . Canc e llinz E. R.C. Y. y. No . 

Sheet ?lo. 

~ULES AND REGULATIONS 

BUDGET BILLING 

The purpose of this optional plan is to permit any 

customer the opportunity to equalize payment of natural . 

gas bills rendered during a year . 

This plan is available to any customer at his request 

under the following conditions :-

1 . A custome r shall request budget bi~ling and begin 

payments thereunder on t he bill rendered f or August 

deliveries (September billing) . 

-----

Upon request by the customer the company will calculate 

the budget amount basea on 'past usage at current ra t es , inform. 

and secure from the customer his . acceptanc~ of the budget 

amount . 

2 . No customer in arrears shall be eligibl e f or the 

budget plan until all past due accounts are paid or other 

wise sat isfi ed . 

3 . The budget amount may be adjusted to r eflec t i ncreas ed 

rates . 

4 . The budget balance and the ac tual bill wi ll be shown--- -. ·-, . ... ._; . 
on each billing . 



Ir-

FOR Enti~e h~ea Se ~ve~ 

:E . .R • C • X y • No • 1 
~~-~----~ 

Original Sheet No. 4 -------
Public Gas Company, Inc . Cancell1n~ E.~ . C ·Ky. ·No. ____ _._ 

Sheet ?lo. -------
RULES ANO REGULATIONS 

5. A budget customer shall be a twe lve (1 2) month 

customer . 

6 . The budget amount shall be the previous twelve (1 2) 

months divided by el even (11 ) . 

The billings in th~ months· of July and 'August shall be 

11catch up " .bills , during which ·any balance or . overpayment will 

be ad jus t ed so that the September billing the balance is zero . 

! • . · . .. ' .... ~ l) 
Em!1gv Reg1Jl31'.:!y Crimm1ssion 

. . n - t - "' •('\ 'L , . , I " ·"'lJ •• ~ ..... • , ... t.• .... v 

,,..... ·: .. ===================~=====================~:==:::::::=:=~:======:======~~== 
DATE EffECTLYS April 1~~--..:.1~9~8~0'--_ 

,, 

1.lonth ~;ly Ya1:-



... 

I"' 

FO~ Snti~s Area Served 

Sheet "'o. Orj~ipaJ "' ~--'-~~-~ 

Public Gas Company , Inc. Cancellin: EJLC . Y.y. ·No. -----
Sheet ?lo. 

RULES AND REGULATIONS 

DISTCONTINUANCE OF SERVICE : 

The Company may refuse o.r discontinue service t o an ·applicant 
or customer for the following reasons: 

1. For noncompliance with its rules ·and regulations, the 
regula~ions of the Energy Regulatory Com.mission or state, 
municipal and Federal codes . applying to such service. The 
company shall make an effort to induce ·compliance, however 
after ten (10) days written notice service will be denied 
if compliance is not forth coming . · · 

2. When a dangerous condition is found to exist , . service will 
be denied without notice . The customer or .applicant will be 
notified of the corrective action to be taken . 

3. When reasonable access to premises is denied the company 
to carry .out its responsibilities a fifteen (15) days notice 
will be given prior to termination of service. 

4. For frad~lent of illegal use of service . 

5. For nonpayment of bills . A ten (10) day wr i tten no t ice 
shall be mailed prior to termination which shall not occur 
sooner the twenty-seven (27) days after the mailing date 
of the original bill . ·A residential customer may, prior to 
discontinuance, present a written certificate from a health 
official that discontinuance of service on the affected 
premises will result in aggravation of an existing illness 
or. infirmity. The company will notify the customer in 
wri ting the address of state and federal progr ams designed t o 
aid in payment o'f bills and that service will be terminated 
in thirty (JO) days in absence of payment ot all amounts due 
as stated in prior billings . 

----.-
·: r_ , ! : I .\_,,,,' " :_ 0 

EnNgy f~egu l:ltr.r•t ~'lmm1ssion 

,-. _ ===============================================~=:::===~======:;=====~~== DATE EF.fECTl YE April 1 980 
1lonth ~ay ?~;i..:-

.. 'J.? 1 SSUS June 20 
IJon·:: : ; Day 

(~ ::;UED zy ? t;Y~ ~ · ~ ~j General Ma n a ger Jackson, Kentuc 
~~~ C~"t:)~~~I~.l~C~~~>~-~~~~~~-.l~l~t,.-.-O~· --~....:_:_::_.:__~~~.:.....;,:..:..:..;,~~~h~O~G~~~~~~~· ~~·..JJ.-~-



., , __ 
IJJ'\ ~ !:J 0? 

FOR Bntire Area S~rved 
I, .C.J<y. No. 1 

Original .. 4 
, 

Sheet No . (r 

Public Gas Company · Cancollin~ ;, · : .C. Ky. No. -------
Sheet llo. -------

!ULES AND REGULATlONS 

1 . The Company wi l l endeavor to supply gas continously_ 

and without interruption, arid adopts a . standard 

pressur e a t the outl et. side o f . the m~t.er ·o f 4 ounces. 

The Company cannot and ·does not guaran~ee . either a 

sufficient s~pply or . an adequate or. y~iform pres~ure. 
. . . 

of the gas supplied and shall not be· liabl~ · for . any 

damage or los s ·resulting from ina"dequate or interrupte~ 
. . 

supply_ or "from _.any pressure variations when such· . 

conditions ~re. not due to willful . fault or neglec t 

on its part. 

ISSUE 7 17 83 
Bon·;:;; Day Y<:::l \" 

fo_0-' . . ~C .S re .... ~ "··.--~--
~{a!:;a c~-01 :i::.. c~: 

PUBLIC. SERVICE COMMISSION 
OF KENTUCKY 
. EFFECTIVE 

AUG 1 71983 

Nr TO 807 ·KAR s·ou 
SECTION 9 (l) I 

BY:~.ldd.'-7J~;:Z~:.__ 

Genera I ~~ana ee-r 
·{1 ~lo 



FOR Al l Servi ce Ar eas 

P. S. C . Ky . No. 1 
~---..::;.___ ___ _ 

Original Sheet No . 7 

PUBLI C GAS COMPANY, INC . Cancell i ng P.S.C. Ky . N0 , ----
~------Sheet No . ---- --

RULES AND REGULAT IONS 

1. COMPANY OWNED SERVICE LINES 

The Company will install, own, operate and maintain the 
servic e line at the premises of residential and commercial 
customers , if such premises are not connected to a Company main 
by a serv~~ line . With respect to residential and commercial 
customers that occupy premises already connected to a Company 
main by a service line, the Company shall be responsible for 
operating and maintaining the customer service line and when the 
Company determines that replacement of such customer service line 
is necessary the Company shall be responsible for installing the 
service line and shall thereafter own the service line . 

1 

Any customer accepting gas service under this section shall 
be deeme d to have granted the Company an easement across his 
property for such service. No service line shall be installed 
across private property other than the premises of the building 
to be supplied with gas, except after special investigation and 
approval by the Company. 

Whe n the length of the s e rvice pipe requi r e d between the 
property line and the meter is 100 feet or less, the Company will 
assess no charge for the service p i pe installation . 

When the length of required service pipe exceeds 100 feet , 
the Company may require the applicant to contribute toward the 
cost of the service line installation an amount equal to the 
estimated cost per foot for each lineal foot of service beyond 
100 feet. Contributions by custome rs toward the Company 's cost 
of f urnishing and installing service lines in accordance with 
this section are non-refundable . 

In the event that the Company is required to unde rtake any 
excavation on a customer's property in connecti on with the 
i nstallation, repair, maintenance or replacement of a service 
line, the Company shall make reasonable efforts ~UBLICEfjltWifuC~SION 

OF KENTUCKY 
EFFECTIVE 

DATE OF ISSUE 



FOR All Service Areas 

P.S.C. Ky. No . 1 ---=-----
__ o_r~i~g~i=n~a~l'--_Sheet No. 8 ----------

PUBLIC GAS COMPANY, INC . Cancelling P.S .C . Ky. N0, ----
_______ Sheet No. _____ _ 

RULES AND REGULATIONS 

property to its original condition pursuant to generally accepted 
utility standards for such construction operations. 

2. COMPANY'S EQUIPMENT AND INSTALLATION 

The C--q~pany shall furnish, install and maintain at its 
expense the necessary service connection. The location of this 
service connection will be made at the discretion and judgment of 
the Company. 

The Company will furnish, install and maintain at its 
expense the necessary meter, meter stand (including meter riser), 
regulator and connections which will be located at or near the 
main service connection, property line or near the building, at 
the discretion or judgment of the Company. Suitable site or 
location for the meter, meter stand, (including meter riser), ' 
regulator and connections shall be provided by the customer and 
the title to this equipment shall remain in the Company with the 
right to install, operate, maintain and remove same and no charge 
shall be made by the customer for use of the premises as occupied 
or used. 

3. PROTECTION OF COMPANY'S PROPERTY 

All meters, piping and other appliances and equipment 
furnished by and at the expense o f the Company, which may at any 
time be in or on the c ustomer's premises shall, unless otherwise 
expressly provided herein, be and remain the property of the 
Company and the customer shall prote ct such property from loss or 
damage and no one who is not an agent of the Company shall be 
permitted to remove such property or to tamper with or damage 
same. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

FEB 1 5 1994 

PURSUANT +o 007 KM~ 5:011, 



Form for filing Rate Schedules For Breathitt Co . & Vicinity 
Community, Town or City 

- Original SHEET N0. ___ 8 _______ _ 

Public Gas Company CANCELLING P.S . C. NO. 
Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Ga• Service to CU•tomers Connected Directly to Jefferson Gas 
Tranmli••ion'• Pipeline 

R~ted provi•ion•1 

1. Jefferaon a.a Tranamiasion Company (Jefferson) shall be 
reaponsil>l• tor providing a permanent supply of gas up to the 
metered valve where gas is sold to Public Gas Company 
(Pu0lic}1 

~. Public ahall be reapon•il>le for all meter installations, meter 
r .. ding, etg . 1 

3 . No •laterals• or •mains• will be installed by Public. Lines 
to be laid by Public will be service line• only, 

~,.........., Public shall furnish Jefferson with regular meter readings to 
meaaure the amount of gas purchased at the metered tap-in 
point, and Jefferson a b.all havo the right to verify such 
ruding•1 

5. Jefferson ah.all invoice Public for gas purchased at the 
current contract rate, this agreement incorporates that 
purchase contract by refermice1 

6. Jefferson shall desiguate which areas of its gathering line it 
will make available to Public under thia tariff, as not all 

. areas will be guar&Dteed a sustainable gas supply for the 
f oreaeeable future1 

7. In the unlikely event the wells go dry in an area that 
Jefferson baa allowed Public to tap-in, and it becomes 
necesaary to •back-flow• gas to a Public tap- in, Jefferson 
cu•tomer• in the area will have th• option to bacome Public 
c:ua t omer111 

8. Any cu•tomera qualified to receive service under K.RS 278 . 485 
that became Public customers pursuant to this contract can 
become Jefferaon farm-tap customers by purchasing the hook-up 
froa Public at it• depreciated cost. 

------

RATE 
PER UNIT 

PUBLIC SER ICE COMMISSION 
OF K NTUCKY 

Ef CTIVE . 

DATE OF ISSUE ------------------------- DATE EFFECTIVE . ' . . ' 7 ' <JOG 1. ._ • I v I., ,, _ 

ISSUED BY 
------~N~am--e---o~f-.,.O~f~f~i~c-e_r ________ _ TITLE PURSUANT TO 807 KAR 5:011. 

----~~--s~e~c~1~K~1N~9~1-1)~-....;_ 

Issued by authority of an Order of the Public Service 
BY: .. ~e .. ~ 

Co~siti>i8ITTdv11.ff~~gy 
in Case No. d&ted 



FOR ENTIRE SERVICE AREA 

PSC KY NO. ___________ _ 

_ o_R_IG_l_NA_L ___ SHEET NO. ___ s ___ _ 

PUBLIC GAS COMPANY CANCELLfNG PSC KY NO .. _____ _ 
(NAME OF trrl LITY) 

______ SHEET NO. ______ _ 

See Attached Sample Bill 

December 14, 2012 KENTUCKY 
DA TE OF ISSUE PUBLIC SERVICE COMMISSION 

MONTH I DA TE I YEAR 
JEFF R. DEROUEN 

DATE EFFECTfVE EXECUTIVE DIRECTOR 
MONTH I DATE / YEAR 

TARIFF BRANCH 
ISSUED BY Thomas J. Smith 

~k~ SIONA TURE OF OFFICER 

TITLE 
President 

EFFECTIVE ~ 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 1/13/2013 
IN CASE NO. DATED 

PURSUANT TO 807 KAR 50 11 SECTION 9 (1) 



~ 
~ 

Billing Address: 

2 

0 

MESSAGES: 

13 Month Consumption History (P) 

Apr May Jun JI.A Aug Sep Oct Nov Dec Jan Feb Mar Apr 

11 11 11 11 11 ,, 11 11 11 12 12 12 12 

Annual Usage 2.0 MCF 

Average Monthly Usage 0.2 MCF 

Service Address: 

Account No: 

Billing Inquiries: 

In Cue of Emergency Call! • 
... ~ . ~ . . : - ' - - ' .·, . . . . -~ 

Previous Balance 
Payments 
Late Charges 
Other Charges 
Other Credits 

Current Charges 
Monthly Service Fee 
Gas Usage 2.0@S2.71 
Gas Cost Recovery 2.0 @ $5.44 
Gross Receipts Tax 
Excise Tax 
Other Charges 

otal Current Charges 
Total Account Balance 

otal Due By September27. 2012 
otel Due After October 4, 2012 

Account #: 
Meter#: 
Rate 
Service From: 
Service To: 
Number of Days: 
Meter Read Prior: 

P00029 
97Y300828 

SGS 
Mar 27 2012 
Apr27 2012 

31 

Meter Read Current 
MCF Usage: 

859 
861 
2.0 

Multlplier 
Type of Reading: 

1 
Actual 

Account#: 
Meter#: 
Rate 
Service From: 
Service To: 
Number of Days: 
Meter Read Prior· 
Meter Read Current 
MCF Usage: 
Multiplier 
Type of Reading: 

$16.79 
-0.00 
0.00 
0.00 
0.00 

0.00 
5.42 

10.88 
0.49 
0.00 
0.00 

$16.79 
$33.58 

SEE BACK FOR AODITIONAL INFORMATION 

Billing Address: 

otal Due By September 27, 2012 $33.58 
otal Due After October 4, 2012 $36.94 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

PUim:-GJ'5""C~Pl\Jll~R~.~D~E=R=o~u=E~N~~~---i 
EXECUTIVE DI RECTOR 

TARIFF BRANCH 

EFFECTIVE 

1/13/2013 
AVOID ~~ANlf~ftlflfi~~~+lf'ME~~~Eij\~~EIVED 9 THE 

Reti.m tlu otub v..:n payment rn the ~envelope . . 



ACTUAL 
Actual Gas Bill, means your meter was read by a Public Gas Company 
Employee. 

ADDITIONAL CHARGES 
If your gas service is disconnected for nonpayment, you must pay the 
foUowing charges prior to reconnection. 

1) Pay your account balance in full. 
2) Pay $35.00 reconnection fee. 

EMERGENCY SERVICE 
We consider it an emergency when you smell a gas odor or, when your 
appliances are not worldng. 
IN CASE OF EMERGENCY Call 1-888-453-9255 If you call after business 
hours, a recording tells you that our offices are closed. It Instructs you to 
stay on the line to report an emergency. Our 24 hour emergency personnel 
will take your call. If you smell gas - Leave the building immediately, leave 
the door open. Do not llght matches, flip electrical switches on or start 
engines. Call our offices Immediately from a nearby telephone . 

.e..sL 
Estimated Gas Bill, means your bill for this month was estimated. Your 
estimated bill is based on previous usage gas rates and weather 
conditions. An estimated bill will be verified the following month when your 
meter is read. 

GAS COST RECOVERY IGCRl 
This Is the average cost (per thousand cubic feet) of gas purchased by 
Public Gas Company for sale to customers. Additional rate information Is 
available upon request. 

GAS METER 
Tampering with your meter Is illegal and can cause property damage and 
serious injury. If you suspect that your meter has been tampered with 
please report it to us. 

HEALTH 
If you believe disconnection would be dangerous to your health, 
certification of such condition must be made by a licensed physician on 
forms provided by your gas utility company. 

~ 
Met means 1000 cubic feet. It is an abbreviation for the standard measure 
of gas. 

METER MAINTENANCE 
Trimming of shrubs and bushes and clearing away around the meter is the 
customer's responsibility. Please do not tie pets near the meter. 

MONTHLY SERVICE CHARGE 
The monthly service charge is a fee that covers such costs as the 
maintenance of the gas meter, meter reading, billing and record keeping. 

PAYMENT ASSISTANCE - LIHEAP 
Customers may negotiate a payment plan with the company for 
reconnection during the months of November through March If they are 
"income qualified' for certain public assistance programs and they secure 
and present an official "Certificate of Need' from the state soclal services 
office by calling 502-564-3940 or 800-772-4636. Assistance may also be 
available through the local community action agency. 

PAYMENT OPTIONS 
Payments must be received by the due date or late charges will be 
assessed. Detach and return stub with payment in the enclosed envelope. 
Make checks or money orders payable to Public Gas Company. Write your 
account number on all checks or money orders to assure proper credit to 
your account. When paying multiple a=unts Identify dollar amounts to be 
credited to each account. 

PAYMENT PLANS 
The Budget Payment is available. The budget starts with the bill due in 
August. This plan spreads your winter heating bills over an 11 month 
period. If you have a problem paying your bill, there are speclal payment 
plans available. Call today for more information. 

~ CALL BEFORE YOU DIG - If you're planning any construction or 
landscaping project, call the Kentucky811 1-800-752-6007. 

WEATHERIZATION 
You may also be eligible for assistance to weatherize your home. 
Weatherization program is available by contacting the local community 
action agency (weatherizatlon office). 

If your complaint is not resolved after you have called Public Gas Company. or for general utility information, residential and business customers may contact the 
Kentucky Public Service Commission for assistance at 1-800-772-4636 (pross 1 when you hear the recording) from 8:00 a.m. to 5:00 p.m. weekdays, or at 
http://ky.psc.gov. 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~k~ .. 
EFFECTIVE 

1/13/2013 
PURSUANT TO 807 KAR 5011 SECTION 9 (1) 
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Q Entire service are~ ·, ·..._,·;~~-!1., \::~~ 0 For 
community , Town or Cjty . 

PUBLIC GAS COMPANY 

.. "'"'N_ll-rn __ e_-o-f,,.._,I,,....s_s_µ_~.,....: n-g-=c_o_r_p_o_r_a_t_,i,....o_n ___ ·~ 

~--~~-SHEET NO.~~--~~

CANCELLING P .S.C. NO·----~-
t .••• SHEE'F-NO-.-- - _-___ ._~"'----· · 

RULES AND REGULATIONS 
.. ____ , __ ~· .... 

PURCHASED GAS COST ADJUSTMENT CLAUSE 

Determination of GCR 

The Company shall file a quarterly report with the Commission which 
shall contain an updated Gas Cost Recovery Rate (GCR) and shall be 
filed at least thirty {30) days prior to the beginning of each 
calendar quarter. The GCR shall become effective for billing for 
service rendered on or after the first day of each calendar 
quarter. 

The Gas Cost Recovery Rate is . comprised of: 

1. The expected gas cost component (EGC) on a dollar-per-Mcf 
basis, which represents the average expected cost of purchased 
gas. 

2. 

3 . 

The Actual Cost Adjustment (ACA), on a dollar-per-Mcf basis, 
compensates for over- or under-collection of gas cost 
resulting from differences b e tween expected gas cost and the 
actual cost of gas . For purposes of determining the GCR, the 
ACA for the application period and for the three (3) preceding 
calendar quarters. This may also be used to compensate for 
any over or under recoveries remaining from previous actual 
and/or refund adjustments after a 12 month period . 

The supplier refund adjustment (RA) on a dollar-per-Mcf basis, 
which reflects the refunds received from suppliers during the 
reporting period plus interest at a rate equal to one-half of 
one percent below the average 90-day coxmnercial paper rate for 
the twelve-month period. In the event of any large or unusual 
refunds , the Company may apply to the Public Service 
Commission for the right to depart from the refund procedure 
herein set forth. . ' . 

'· 

DATE EFFECTI VE September 25, 2000 

ISSUED BY Mark G. Enderle 

Afjamco~ 
TITLE Treasurer 
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SHEET NO . ·:: ·· ------ -------PUBLIC GAS COMPANY 
CANCELLING P.S.C . NO. _____ _ 

... '. Name of Issuing CorporatLon SHEET NO . _____ ..._ _ 

_____________ R_u_L_E_s_A_N_D_R_E_G_u_L_A_T_1o_N_s ______ _____ -r::-:=.::~ .. 

Billing 

The gas coat recovery rate to b e applied to bills o f customers 
shall equal the sum of the following components: 

GCR .. EGC + RA + ACA 

The GCR will be added tq or subtracted from the tariff · rates 
prescribed by the Commission Order on the Company's latest general 
rate case and will be included in the t~rif f rates stated on each 

- applicable ,rate sheet with;n this tariff. . __ ----· _ 

Definitions 

For the purposes of this tariff: 

a. 

b. 

c . 

"Average Expected Coat" is the cost of purchased gas 
which results from the •application of supplier rates 
currently in effect, or reasonably expected to be in 
effect during the calendar quarter, on purchased volumes 
for the most r~cently available twelve-mont h period, 
divided by the car.responding sales volume. In the event 
that line loss exceeds 5 percent, purchased volumes for 
the twelve-month period shall be calculated as: sales 
volumes divided by . 95 . Where the calculations require 
the u se of volumes used during a given period, and those 
volumes did not exist for a particular source for the 
entire period, or the Company expects the volumes to 
change substantially, the Company may make appropriate 
adjustments to its calculations. Any adjustments of this 
type shall be ·-described in t he quarterly · Gas Cost 
Recovery Report . 

11 GCR 11 means the quarterly updated gas cost recovery rate 
and is the sum of the expected gas cost component plus 
the supplier refund adjustment plus the actual cost 
adjustment; i.e., GCR = EGC +RA + ACA. 

"Calendar Quarters" means each of the four three -month 
periods of (1) November, December, and January; (2) 
February, Ma rch, and April; (3) May, June, and J uly; (4) 
August, September , and October . 

.... :' · .... 
••. l ' 

d - "Reporting Period " means the three - month accounting 
period that ended ,approximately sixty (60) days prior to 
the filing date of the updated gas cost r~covery rates , 
i.e . , the calendar quarters ended JanuaryPl:Mii.IC $!CmHllf ~MISSION 
July 31, and October 31 of each year. OFK~NTUCKY 

DATE OF I SSUE __ ~~~~---·~·~---

I SSUED BY~~~M~a~rk,,_G_.~E_n~d_e~r~le-=""'"~~~--~ 
Name of O:f :ficer 

DATE EFFECTIVE September 25, 2000 
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·RULES AND REGULATIONS 
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Interim Gas Cost Adiustment 

The Company may app~y to the .Public Service Commission for an 
interim PGA in addition to · the quarterly GCA should any 
signif~c~t change in supplier rates occur. 
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DATE OF ISSUE. ____________ _ DATE EFFECTIVE September 25, 2000 
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Name of Officer 
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PUBLIC SERVICE COMMISSION 
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.... .E.R.C. Ky. Adoption Notice No.~i~~-

ADOPTION NOTICE 

The undersigned Public Gas Company 
---------------(~N~a-m-e-=-o-f.,....:;.,U.-;--t~i~l~i~t-y~)------------~ 

of ______ J_a_c_k_s_o_n~, __ K_e_n_t_u_c_ky ___________ ~hereby adopts, ratifies, and 

makes its own, in every respect as if the same had been originally 

filed and posted by it, all tariffs and supplements containing rates, 

rules and regulations for furnishing _____ n~a~t~u_r_a_l_g_a_s..-7':'---~---------~ 
(Nature of Service) 

service at Jackson , Kentucky in the Commonwealth of Kentucky, ------------------------
filed with the Ener.gy Regulatory Commis s ic;m by Panbowl Gas Company 

of Jackson·, Kentucky 
(Name of Predecessor) 

and in effect on the . 31st day of March 19 80 
-

the date on which the public service business of the said ------
Panbowl Gas Company was taken over by it. 

--------~(~N~a-m_e __ o_f,.,.......,P~r--e~d-e_c_e_s_s_o_r~)-------

This notice is issued on the 16 day of June --__;;--'--"'"-'-"-----------
19 Bo , in conformity with 807 KAR 25:03 0, Section 9 of the Regula

tions for the filing of Tariffs of Public Utilities with the ~nergy 

Regulatory CoDilllission. 

-- --
1 En~~~Y i ~ee1:IJ~'~/~oim~ion . 

Public Gas Company 

• J JI 7 1980 
By 

RATES AND TARIFFS 

Authorized by 'E .R.C. Order 'No . 7~22 • 



CURRENT TARIFF - KENTUCKY FRONTIER GAS 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 3 Sheet Original No. 1 
Canceling PSC No. 2 

KENTUCKY FRONTIER GAS, LLC 

RATES, 

RULES 

AND 

REGULA TIO NS 

DISTRIBUTION SYSTEM 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

DATE OF ISSUE June 21, 2013 JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

DATE EFFECTIVE June 21, 2013 
TARIFF BRANCH 

ISSUED BY Robert Oxford, Member-Manager 

&wit~ ~ 
Issued by Authority of an Order of the 

EFFECTIVE 
Public Service Commission of KY 
in Case No. 2011-00443 dated June 21, 2013 6/21/2013 

PURSUANT TO 807 KAR s·o11 SECTION 9 (1) 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 3 Sheet Original No. 2 
Canceling PSC No. 2 (entire) 

INDEX 

Kentucky Frontier Gas, LLC has conso lidated the operations of several natural gas utilities 
suppliers in Kentucky. This tariff details the conditions of service for all distribution (non-farm 
tap) Customers served by Kentucky Front ier Gas operations. 

l. RATES & CHARGES 
A. Applicabi lity 
B. Month ly Charges and Commodity Rates 
C. Other Charges 
D. Deposits 

ll. RULES & REGULATLO S 
General Ru les Applicable to All Natural Gas Services 
A. General Statement 
B. Application fo r Gas Service 
C. Cho ice of Rates 
D. Temporary or lntennittent Service 
E. Deposits 
F. Monthly Bi lls 
G. Budget Billing Plan 
H Partial Payment Plan 
l. Winter Hardship reconnection 
J. Measurement of Gas Service 
K. Discontinuance of Service at Customer's Request 
L. Discontinuance of Service by Company 
M. Restoration of Service 

Connection & Reconnection Fee 
0. Meter Transfer Fee 
P. Returned Check Charge 
Q. Late Payment Charge 
R. Diversion of atural Gas 

Easements 
T. Access for Company's Employees and Agents 
U. Reallocation or Resale ofNatural Gas 
V. Customer's Installation 
W. Company Furnished Equipment 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

DATE OF ISSUE June 21, 2013 JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

DATE EFFECTIVE June 21, 2013 
TARIFF BRANCH 

ISSUED BY Robert Oxford, Member-M anager 

/1J I(~ ~ .~ 
Issued by Authority of an Order of th e 

EFFECTIVE ~ 
Public Service Commission of KY 

in Case No. 2011-00443 dat ed June Zl , 2013 6/21 /2013 
PURSUANT TO 807 KAR 5.0 11SECTION 9 (1) 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 3 Sheet Original No. 3 
Canceling PSC No. 2 (entire) 

INDEX 

X. Protection of Sub-Surface Facilities 
Y. hortage of atural Gas Supply 
Z. Liabi lity 
AA. Indemnity to Company 
BB. Inside Gas Services Rendered by Company 
CC. Complaints 

I I I. TYPES OF SERVICE Definition of and Rules Applicable to Service 
A. Resident ial Service 
B. Commerc ial Service 
C. Large Commercia l Service 
D. Transportation Service 
E. Spec ia l Contracts 

IV. STA DAROS OF SERVlCE - Applicable to All Natura l Gas Service 
A. Uti lity System Operation and Maintenance 
B. Testing Equipment 
C. Meter Accuracy 
D. Routine Meter Test Schedules 
E. Other Meter Tests 
F. Billing 
G. Defin ition of a Cubic Foot of Gas 
H. Heating Value 
I. Therm Bi lling [Reserved) 
J. Delivery Pressure 
K. ervice Extension Po licy 
L. Local Franchise Tax 

V. PURCHASED GAS ADJUSTMENT 
A. Procedure 
B. Billing Calculation 
C. Definit ions 
D. Interim Gas Cost Adjustments 

VI. PIPELI E REPLACEME T PROGRAM (PRP) 
VII . AMR & METER UPGRADE PROGRAM (AMR) 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

DATE OF ISSUE June 21, 2013 JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

DATE EFFECTIVE June 21, 2013 
TARIFF BRANCH 

ISSUED BY Robert Oxford, M ember-M anager 

eu~ I<~ ~~ 
Issued by Auth ority of an Order of the 

EFFECTIVE -
Public Service Commission of KY 
in Case No. 2011-00443 dat ed June 21, 2013 6/21/201 3 

PURSUANT TO 807 KAR 5 011 SECTION 9 (1) 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 3 5th Revised Sheet No. 4 

Canceling PSC No. 3 
4th Revised Sheet No. 4 

RULES & REGULATIONS 

I. RA TES AND CHARGES 

A. APPLICABTLITY 

For all non-farm tap Residential and Commercial customers in all areas served by Kentucky 
Frontier Gas distribution systems, including in Floyd County the communities of Auxier, Cliff 
and around Prestonsburg; Price, Cow Creek, Endicott, Allen, Dwale, Estill, Garrett, Hueysville, 
Lackey, Middle Creek, Minnie and Wayland; Melvin, Bevinsville, Bypro, Weeksbury, Langley 
and Goble Roberts; in Pike County the communities of Belfry and Forest Hills, Toler, Hardy, 
Sharondale, Jerry Bottom, Leckieville, Murphys Bottom, Huddy, Stone and Phelps; in Magoffin 
County the communities of Salyersville, Mashfork, Falcon, Marshallville, Ivyton, Burning Fork 
and along Abbott Creek; and Elk Creek, Lickburg, Wheelersburg, Flat Fork, Jel licoe, Mine Fork, 
Maggard, Coon Creek, Buffalo Creek, Lakevil le, ublett, Royalton, Oakley, Swampton and Half 
Mountain; the Blaine community in Lawrence County; the Dema community in Knott County; 
the Oil Springs community in Johnson County; and other customers in surrounding areas of 
Johnson, Knott, Letcher, Martin and Perry counties. 

B. MONTHLY CHARGES & COMMODITY RATES 

Base Rate GCRR Gas Cost Total 

Residential & Commercial 

Monthly Customer charge $10.00 
All Ccf $0.42023 S0.6523-t $ 1.07257 

Large Commercial 

Monthly Customer charge $50.00 
All Ccf $0.34454 $0.65234 $ 0.99688 

-
KENTUCKY 

PUBLIC SERVICE COMMISSION 

Talina R. Mathews 
DATE OF ISSUE December 29, 2016 EXECUTIVE DIRECTOR 
DATE EFFECTIVE February 1, 2017 ~Jo.kR.4~6 
ISSUED BY Robert Oxford, Member-Manager , ., 

EFFECTIVE 
Issued by Authority of an Order of the 2/1 /2017 
Public Service Commission of KY PURSUANT TO 807 KAR 5 011 SECTION 9 (1) 

in Case No. 2017-00027 dated January 26, 2017 

(I) 

(I) 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2017-00159 DATED APR 2 7 2017 

The following rates and charges are prescribed for the customers in the area 

seNed by Kentucky Frontier Gas, LLC. All other rates and charges not specifically 

mentioned herein shall remain the same as those in effect under authority of the 

Commission prior to the effective date of this Order. 

Residential and Small Commercial 

Customer Charge 
All Ccf 

Customer Charge 
All Ccf 

Base Rate 

S10.00 
$ .42023 

Large Commercia l 

Base Rate 

$50.00 
$ .34454 

Gas Cost 
Rate 

$.6 1761 

Gas Cost 
Rate 

$.61761 

$1.03784 

S.96215 



Kentucky Frontier Gas llC For Entire Service Area 
PSC No. 3 Original Sheet No. 4.1 
Canceling 

RULES & REGULATIONS 

Gas Cost Reconciliation Rates 

Beginning November l , 2013 through October 31, 2014, the following gas cost reconciliation 
rates will be added lo the PGA rates for customers in the indicated service areas: 

Auxier Road 

Belfry 

Cow Creek/Sigma 

BTU 

East Kentucky 

Mike Little 

Peoples 

DATE OF ISSUE 
DATE EFFECTIVE 

January 30, 2014 
November 1, 2013 

ISSUED BY itfJ;!:,~~;)!Pager 

Issued by Authority of an Order~~; 
Public Service Commi.ssion of KY 
in Case No. 2013-00364 dated October 30, 2013 

(S 0.2666) per MCF 

$ 0.311 5 per MCF 

($ 0. I 377) per MCF 

($ 1.0690) per MCF 

$ 0.2348 per MCF 

S 0.0661 per MCF 

$ 0.0762 per MCF 

PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

11/1/2013 
PURSUANT TO 607 KAR 5·011 SECTION 9 (1) 

(N) 



Kentucky Frontier Gas LLC 

C. OTHER CHARGES 

Turn On Fee 

Reconnection Fee 

Re locate Meter 
Transfer Service Fee 
Returned Check Charge 
Late Payment Charge 
Service (Trip) Charge 

Special Meter Reading Chg 
Meter Test fee 

Pipeline Replacement Pgm 
AMR surcharge 

D. DEPOSITS 

For Entire Service Area 
PSC No. 3 Sheet Original No. 5 
Canceling PSC No. 2 (entire) 

RATES & CHARGES 

$50.00 to initiate service at a locat ion for seasona l/temporary turn 
on. 
$50.00 to restore service within 12 months o r 
disconnection/termination for non-payment; 
$150.00 - move meter at customer request. 
$30.00 to change tenants (change to new customer). 
$30.00 fo r a check returned fo r insufficient funds 
10% of the current monthly charges. 
$50.00 fo r any specia l trip made to co llect delinquent 
bills/terminate service. 
$50.00 fo r reread 
$225.00 for customer requested immediate test if the test shows 
that the meter is within the limits estab lished by 807 KAR 
5 :022(8)(3)( a) l 
$ l .25 per meter per distribution customer per month 
$ 1.00 per meter per customer (distribution and farm tap) per 
month 

Residential Customer A deposit equal to two-twelfths of the est imated annual bill is 
required of all new customers unless wa ived as specified in Section I [ E. The depos it shall be 
refunded after the first 12 months of service if the customer has no more than two late payments 
within that period and no deli nquency resu lting in the issuance of a written Notification of 
Discontinuation of Service. 

Commercial Customer A depos it of two twelft hs of the annual estimated bi ll. 

Seasonal Customer Any customer requesting seasonal service, that is service for only a 
portion of a calendar year, shall be charged a deposit equal to two twelfths of the estimated 
annual bill of a sim ilar full time res idential or commercial customer. 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

DATE OF ISSUE June 21, 2013 JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

DATE EFFECTIVE June 21, 2013 
TARIFF BRANCH 

ISSUED BY Robert Oxford, M ember-M anager 

~( kiAl&t ~ 
Issued by Authority of an Order of the 

EFFECTIVE ·-
Pub lic Service Commission of KY 
in Case No. 2011-00443 dated June 21, 2013 6/21/2013 

PURSUANT TO 807 KAR 5 011 SECTION 9 (1) 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 3 Sheet Original No. 6 
Canceling PSC No. 2 (entire) 

RATES & CHARGES 

Interest will accrue on a ll depos its at the rate prescr ibed by law beginning on the date of the 
depos it. Interest accrued will be refu nded to the customer or credited to the customer's bill on an 
annual basis. If interest is paid or credited to the customer's bill prior to twelve (12) months 
!Torn the date of depos it or the last interest payment date, the payment or credit shall be on a 
prorated bas is. 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

DATE OF ISSUE June 21, 2013 JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

DATE EFFECTIVE June 21, 2013 
TARIFF BRANCH 

ISSUED BY Robert Oxford, Member-M anager 

&~t j(iiJt,q ~~ 
Iss ued by Authority of an Order of th e 

EFFECTIVE 
~ 

Public Service Commission of KY 
in Case No. 2011-00443 dated June 21, 2013 6/21 /2013 

PURSUANT TO 807 KAR 5 011 SECTION 9 ( 1) 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 3 Sheet Original No. 7 
Canceling PSC No. 2 (entire) 

RULES & REGULATIONS 

II. RULES AND REGULA TIO NS - ALL CUSTOMERS 

A. GENERAL STATEMENT 

Kentucky Frontier Gas, LLC has conso lidated the operations of severa l natural gas utilities in 
Kentucky. This tariff details the conditions of service fo r all Customers served by Kentucky 
Frontier Gas operations. 

The following Rules and Regulations are filed with the Public Service Commission of Kentucky 
referred to as "PSC" or "Commission", as part of the natural gas tariff of the gas util ity 
operations of Kentucky Frontier Gas, LLC, hereinafter "Company" or "the utility". These Ru les 
and Regulations set forth the terms and conditions under which natural gas service is supplied 
and govern all classes of se rvice in all systems and territories served by the utility. Service 
furnished by the Company is also subject to the Rules of the PSC. Copies of th is tariff are 
avai lab le for any Customer's inspection at the offices of the Company. They are subject to 
termination. change, or modification. in whole or in part, at any time. Any waiver at any time of 
the Company's rights or privileges under these Rules & Regu lations will not be deemed a waiver 
as to any later breach of these rules. 

1) COMMISSION'S RULES & REGULATIONS All gas service rendered by 
the Company shall be in accordance with the Administrative Regulat ions by which gas 
utilities are governed by the Public Service Commission of Kentucky and all amendments 
thereto and mod ifications thereof which may be made by the Commission. 

2) COMPANY'S RULES & REGULATIONS In add ition to the Rules & 
Regu lations prescribed by the Public Service Commission, a ll gas serv ice rendered shall 
also be in accordance with the Ru les and Regulations adopted by the Company. 

3) REFUSAL OF SERVICE The Co mpany reserves the right to refuse or 
to defer full service to an applicant where the existing mains are inadequate to serve the 
applicant's requirements without adversely affecting the service to customers already 
connected and being served. 

B. APPLICATION FOR GAS SERVICE 

App lication for natural gas service may be made at the office of the Company. The Company 
may refuse service to any Customer who fail s to comply with these Ru les & Regulations. The 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

DATE OF ISSUE June 21, 2013 JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

DATE EFFECTIVE June 21, 2013 
TARIFF BRANCH 

ISSUED BY Robert Oxford, M ember-Manager 

f1.J- kiAHuf 44-~ .~ 
Issued by Authority of an Order of th e 
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Company will not furnish service to any applicant who owes the Company any past due amount 
fo r service at any locat ion, until all such indebtedness is pa id in full. 

The Company may require any applicant to sign a Service Contract before service is supplied. 
The use of natural gas service constitutes an agreement under wh ich the Customer receives 
natural gas service, agrees to pay the Company therefore in accordance with the applicable Tariff 
rate schedule, and agrees to comply with the Rules and Regulations of the uti lity. The benefits 
and obligations of the agreement for serv ice may not be assigned without written consent of the 
Company. A separate agreement will be made for each class of service at each separate location. 

A Customer is defined as any indiv idual enterprise or legal entity class ified as either a 
Res idential or Commercial purchasing natura l gas from the Company at each point of del ivery, 
under each rate classification, contract or schedule. 

Jn cases where the Applicant fo r new service is in default of payment of bills fo r any service 
previously rendered to Applicant, a settlement of the old account, or arrangement satisfactory to 
the Company for its settlement. will be required before the new service is rendered. 

C. CHOICE OF RA TES 

A schedule of rates is available at the office of the Company. When two or more rate schedules 
apply to a customer's service requirements, the Company will assist in selecting the most 
suitable rate. App licant is responsible fo r the final selection of said rate, and Company assumes 
no liab ility for that selection. 

D. TEMPORARY OR INTER.J.VIITTENT SERVICE 

If service to Customer is to be temporary or intermittent in usage. service wi ll be supp lied in 
accordance with the applicable rate schedule. Service to mobile homes and trailers may be 
considered by the Company as temporary. All costs of main or se rvice construction wil l be paid 
in advance by the Customer. Ir service is provided for more than 24 months the Company wi ll 
refund any construction costs in excess of those all owed under the Service Extens ion Policy. 
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E. DEPOSITS 

The Company requires Customers Lo make a minimum cash depos it to Lnitiate or re-establish gas 
service. The Company may waive the deposit upon a Customer's showing of satisfacrory credit 
and payment histo ries with Company and others. established income or local propert y ownership 
and no recent bankruptcy. or a suitable co-signor. uch depos it is not an advance payment or 
partia l payment of any bill for any bill for service, but is security for payment of bills for service 
to be applied against any unpaid bills only in the event service is discontinued. 

If a deposit has been waived or returned and the customer fails to maintain a satisfactory 
payment record. a deposit will be required. If a customer has a substantial change in usage. an 
additional deposit will be required. An additional or subsequent deposit wi ll not be requLred of a 
residential customer whose payment record is sarisfactory unless the customer's classification of 
service changes or the deposit is recalculated at the customer's request in accordance with Public 
Service Commission rules and regulations. 

Interest on such deposits will be calculated at a rate prescribed by the PSC fo r the period e lapsed 
from date of deposit to date refunded. Interest will be paid annually and upon refund of deposit. 

Deposits will be refunded when service is discont inued. or at the end of the one year deposit 
holding period as specified in Section ID, upon proof that person claiming deposit is legally 
entitled to same. On discontinuance of service. the Company reserves the right to apply the 
Customer's deposit and any interest accrued thereon against unpaid bills fo r service, and only the 
remaining ba lance of the deposit, if any, will be refunded. 

F. MONTHLY BILLS 

Bi lls for service will be rendered monthly. The term "month" fo r billing purposes means the 
period between any two consecutive regular readings by the Company of the meters at the 
Customer's premises, such readings to be taken as nearly as may be practicable every thirty days. 
The timing of the meter cycle is selected by the Company. 
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Ir an initial or fina l bill is for a period less than the monthly billing period described above, the 
billing will include the month ly minimum charge plus actual gas usage fro m the prior meter 
reading. 

If the Company is unab le to read a meter after reasonable effort, the Customer will be bi lled on 
an est imated usage based on the best available information. When Company for any reason 
submits a bill to a Customer for utility service which contains an estimated reading or a no
charge. Company will include on such bill a notice informing Customer that the bill conta ins an 
estimate or no-charge. 

All bills for service, including any excise tax. sales tax, franchise fee or the like imposed by 
governmental author ity, are due and payable at the office of the Company, or to an authorized 
agent of the Company, not later than the due date shown on the bill. All bills are due upon 
presentation. 

The bill will be considered as received by the Customer when mailed to, or le ft at, the location 
where service is used or at some other location that has been mutually agreed upon. If the 
Customer fails to receive a bill, the Company, upon request, will issue a duplicate. However, 
fa ilure to receive a bill in no way exempts the Customer from payment, before de linquent date, 
for service rendered. 

Customer usage is monitored during the billing process and any significant deviation from 
normal usage pattern will be assessed. Company will re-read or test meters and review billing 
ca lcu lations as part of its investigation. Company will inform Customer if any significant bill ing 
adjustment is needed. 

If a Customer g ives notice at the Company's offi ce prio r to the time that payment is due that the 
correctness of the bi ll is disputed, stat ing reasons. the Company will invest igate the complaint. 
The Company shall maintain the account pursuant to 807 KAR 5:006(12). 

G. BUDGET BILLING PLAN 

Residential customers may elect at the ir option to pay monthly bills for serv ice on a Budget 
Bi lling Plan. Customers indebted to Company shall not qualify until arrearage is paid in full. 
Customer shall make an application and sign a payment agreement fo r Budget Bill ing, 
acknowledging average usage and the calculated monthly payment. 
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The monthly amount to be paid under Budget Billing is calculated fro m the past twelve months' 
gas usage at the current gas rates rate. divided by I I and rounded to the nearest do llar. When the 
past twelve month's gas usage is unava ilable, the calculation wi ll be made us ing an estimate of 
twelve months of gas usage for a similarly situated customer. aid month ly payment shall be 
made fo r eleven success ive months beginn ing with the July bi lli ng month. The twe lft h month's 
payment is a settlement amount equal to the difference between the total of the prior eleven 
months' payments and the actual billings for the twelve month period. 

If the settlement amount is a cred it bala nce the Company will issue a check to the Customer in 
the amount of the credit balance, or the Customer may elect to have the credit app lied to future 
billings. If the settlement amount is a debit balance owed by the Customer, the total balance will 
be due and payable on the due date shown on the bil l fo r the settlement month. except that in the 
event the debit balance exceeds$ I 00, the Customer may elect to pay the deb it over a two month 
period with at least one half of the total debit balance payable in the sett lement month. The 
Customer may continue on the Budget Billing Plan fo r succeeding years. in which case the 
settlement month fo r each year will occur in twelve mo nth cycles starting with the beginning 
month. 

If a Customer electing Budget Billi ng Plan fail s to pay the budget bil ling obl igation in any 
month, normal co llection procedures shall be applicable fo r the outstanding budget bi ll ing 
amount. Upon termination of service of a Customer on the Budget Billing Plan. the entire 
ba lance amount of the account for actual usage shall be due and payable by Customer to 
Company if a debit balance exists or shall be refunded by Company to Customer if a credit 
ba lance exists. 

The monthly budget bill ing amount will be adjusted for changes in the Company's base rates and 
for unusua l changes in Purchased Gas Cost Adj ustment due to major purchase gas cost changes 
from the Company's gas supp liers. No adjustment in monthl y budget billing amounts will be 
made fo r normal Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be 
cons idered unusua l when such changes would result in a 10% or more increase or decrease in 
Customer's anticipated annual billing for gas service. 
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H. PARTIAL PAYMENT PLAN . 
Qualifying customers may enter into a partial payment plan m accordance with 807 KAR 
5:006(14 )(2). 

I. WINTER HARDSHIP RECONNECTION 

Qua Ii f ying customers may have service reconnected pursuant to 807 KAR 5 :006 ( 15) and ( 16) if 
conditions of the regulat ion are met. 

J. MEASUREMENT OF GAS SERVICE 

All deliveries of gas through Company fac il ities shall be metered. 

The Company wi ll insta ll , own and mai ntain suitable metering equipment necessary for 
measuring the natura l gas suppl ied. The Point of Delivery to the Customer is the outlet of the 
Company's meter. 

Each class of natura l gas service supp lied wi ll be metered and billed separate ly. All service to a 
Customer under one app licable rate schedu le will be measured by a single meter insta llat ion and 
meter readings of one meter installation shall not be combined with mete r readings of another 
meter insta llation for billing purposes. unless specifica lly allowed under the applicable tariff 
Adjoining propenies may be combined on a single meter installation at the Customer's expense, 
and se rved as a single Customer where such properties are controlled, occupied, and used for 
commercial purposes by a single enterprise engaged in the pursuit of a s ingle business. 

Service to the same Customer at different premises will be considered as service lo separate 
Customers. 

Standard delivery pressure and temperature of natural gas supplied by the Company is fou r (4) 
ounces per square inch above average atmospheric pressure, which is assumed to be 14.73 psia 
in the Company service area and sixty (60) degrees Fahrenheit. All meters shall be temperature
compensated. v here necessary. the vo lume of gas as registered on the service meter shall be 
adjusted to the forego ing cond itions fo r billing purposes. 
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Customer shall not bypass, adjust, alter or tamper with Company meters or regu lators for any 
reason, such actions being cause for immediate discontinuance of service. Customer shall not 
construct any add ition or structure over utility-owned mains, service lines, or meters, and shall 
not enclose exposed portion of gas service facilities with any unventilated enclosure. Customer 
shall immediately notify Company of any leak or defect observed in Company's facil ities. 

K. DISCONTINUANCE OF SERVICE AT CUSTOMER'S REQUEST 

A Customer wishing to discontinue or transfer service should give at least three days' notice to 
Company to that effect, un less otherwise specified in the rate or contract applicable, in order to 
allow time for final meter reading and disconnection of service. Where such notice is not 
received by the Company, the Customer wi ll be liable for service until fmal read ing of the meter. 
Notice to discontinue service will not relieve a Customer from any minimum or guaranteed 
payment under any contract or applicable rate. 

L. DISCONTINUANCE OF SERVICE BY COMPANY 

Company may discont inue serv ice upon not less than ten days' written notice to Customer. and to 
any Customer designated third party, of Company's intention to discontinue service: 

l) If Customer fails to pay, or make arrangements for payment of, bi lls for service 
rendered as provided in these rules. 

2) If Customer fails to comply with Company's Rules and Regu lations after due 
notice of such failure is given by Company and reasonable time is allowed for 
compl iance. 

3) If Customer's use of service is detrimenta l to the natural gas service being 
furnished by Company to other Customers in the immediate vicinity or supplied rrom the 
same distribution system. 

ff discontinuance is for nonpayment of bi lls, the customer shall be given at least 10 days written 
notice, separate fro m the origina l bill, and cut-off sha ll be effected not less than twenty seven 
(27) days after the mailing date of the original bill. unless, prior to discontinuance, a residential 
customer presents to the utility a written certificate, signed by a physician, registered nurse, or 
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publ ic health officer, that such discontinuance will aggravate an existing illness or infirmity on 
the affected premises. in which case discontinuance may be effected not less than thirty (30) days 
from the date the utility notifies the customer. in writing, of state and federal programs which 
may be available to aid in payment of bills and the office to contact fo r such poss ible assistance. 

Discontinuance of service under ( I) will not occur if: Customer makes fu ll payment of 
outstanding bill. such payment to be made by cash or bona fide check to a Company 
representative or field employee unless Customer has twice previously tendered payment with 
check which was returned to the Company by the banking institution unpaid, and the second 
such check was returned within the most recent twelve month period. in which cases payment by 
cash or certified check is required to avoid termination. 

Discontinuance of service shall only occur between 8:00 am and 4:00 pm, Monday through 
Thursda y. Service may not be terminated on the day prior to, or the day of a legal holiday. 

Company may discontinue service at any t ime without notice: 

1) ff a condition or instal lation of any part of the Customers' gas piping or any 
appliance is fou nd to be dangerous to life, health, or safety of any person. Company does 
not assume responsibility for. and will not be held liab le for. ascertaining such condition. 

2) ff service is found to have been restored by someone other than Company and the 
original cause for the discontinuance has not been cured. The Company does not assume 
responsibility and will not be held responsible for ascertaining such cond ition. 

3) If Company metering and regulating equipment has been bypassed, adjusted, 
altered or tampered with. 

M. RESTORATION OF SERVICE 

Service which has been terminated due to fai lure to pay or make arrangements for payment of 
bills for service rendered will be resto red if Customer pays all app licab le co llect ion and/o r 
reconnection charges as stated in Charges for Rendering Service. 

Where service has been discontinued as set forth in these rules, Company shall restore such 
service within 24 hours afler eli minat ion by Customer of the cause for discontinuance, unless 
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extenuating circumstances prevent restoration. Extenuating circumstances includes. but is not 
lim ited to, the requirement that the Customer or a responsible individual designated by the 
Customer be at the premises at the time of restoration of service. 

N. CONNECTION & RECO NECTION FEE 

The Company shall charge the Customer a Connection or Reconnection Fee as set forth herein 
for the fol lowing services: 

I) Initial Connection o f gas service to a Customer; 

2) Reconnection of gas service lo a Customer who has requested discontinuance o f 
service at the same premises within the past twelve months: and 

3) Reconnection of gas service to a Customer whose service has been discontinued 
by the Company for any reason stated herein with in the past twelve months. 

0. METER TRANSFER FEE 

The Company shall charge a Meter Transfer Fee as set forth herein: 

I) For trans fer of service at the same premises from one tenant to another, when the 
gas service is not otherwise changed or interrupted. Such Fee wil l be charged to the new 
Customer. 

2) For transfer of service to a Customer from one premises to another. 

P. RETURNED CHECK CHARGE 

The Company shall charge a Returned Check Charge as set forth herein for each check that is 
returned to the Company as uncollectable by its bank. 
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Q. LATE PAYMENT CHARGE 

The Company sha ll charge a Late Payment Charge on all bills not paid within 15 days of the 
billing date. Charges are assessed only once on a past due amount. 

R. DIVERSION O F NATURAL GAS 

The existence of natural gas consuming devices installed ahead of the meter or any tampering or 
interfering with pipes regulators or equipment connected to Company's distribut ion system or 
the damage to. alteration. or obstruction or any meter (including the breaking of meter seals and 
increasing regulato r pressure) whic h will permit or make possible the use of natural gas without 
its proper registration on Company's meter shall constitute prima facie ev idence of diversion of 
natural gas by the Customer in whose name service is being rendered, or by the person benefiting 
fro m the use of such diverted natura I gas. In the event that a Company check meter registers 
more natural gas in the same interval of time than does the meter insta lled at Customer's 
premises after such meters have been tested and found to be registering within the limits of 
accuracy prescribed by the PSC. such fact shall also constitute prima facie evidence of diversion 
of natural gas. 

[n such instances, Company will. in any reasonable manner, compute the amount of diverted 
natural gas and shall have the right to enter Customer's premises and make an actual count of all 
natural gas consuming devices to aid in such computation. Where Company is unable to make 
such count, the computation will be based on any other ava ilable information. or estimated. 
Such computation will be made for the period beginning with the date on which Customer began 
using natura l gas at the location where the divers ion occurred, unless evidence proves the 
diversion commenced a later date, and ending with the date on which said diversion ceases. Bills 
fo r natural gas diverted. based upon the aforesaid computation, under the applicable rate 
effective during the period of divers ion, plus the cost of investigating and confirming such 
diversion and disconnect ing service, shall be due and payable upon presentation. 

If service has been discontinued for diversion of natural gas. Company will not render service to 
Customer, or to any other person for Customer's use. at the same or any other location until: 

I) Customer has paid all bills as set forth preceding, and 
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2) Customer has paid to Company or others the insta llation cost of such entrance and 
service equipment as is necessary to prevent further divers ion of natura l gas. 

The fo regoing rules pertaining to diversion of natural gas are not in any way intended to affect or 
modify any action or prosecution under the statutes of the Commonwealth of Kentucky. 

S. EASEMENTS 

Receipt of natura l gas service by Customer shall be construed as an agreement with the property 
owner, granting to Company an easement fo r gas ma ins, services, meters and other equipment of 
Company necessary to render service to Customer. ff req uested by Company and before or after 
service is connected, Customer will execute Company's standard form of right-of-way 
agreement granting to Company. at no expense therefore, satisfactory easements for suitable 
locat ion of Company's ma ins, services, meters and metering equipment, and other appurtenances 
on or across lands owned or contro lled by Customer, and will furnish space and shelter 
satisfactory to Company for all apparatus of Company located on Customer's premises. In the 
event that Customer shall divide premises by sale in such manner that one parcel shal l be isolated 
from streets where Company's gas ma ins are accessible, Customer sha ll grant or reserve an 
easement for gas service over parcel hav ing access to gas mains for the benefit of the iso lated 
parce l. 

T. ACCESS FOR COMP ANY'S EMPLOYEES AND AGENTS 

Customer will provide access to its premises at all reasonable times fo r authorized employees 
and agents of the Company for any proper purpose incidental to the supplying of natural gas 
service. An employee of the Company whose duties require him to enter the customer's 
premises shall wear a distinguishing uniform or other insignia, identifying him as an employee of 
the utility, and show a badge or other ide nti fication that sha ll identi fy him as an employee of the 
Company. 

U. REALLOCATION OR RESALE OF NATURAL GAS 

Natural gas service supplied by the Company is for the exclusive use of the customer. The 
customer is express ly forbidden to re-a llocate or rese ll gas for any purpose. 
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V. CUSTOMER'S INSTALLATION 

The customer sha ll furn ish. install. own and maintain at his expense the necessary customer's 
service line extending from the Company's service disconnect at the customer's property to the 
meter riser at the inlet side of the meter. Company shall have no responsibi lity or liability fo r 
piping on the outlet side of the meter 

The materia ls, insta llat ion, location and test ing of the house line downstream of the outlet side of 
the KFG meter must meet the requirements and specifications contained in the Nationa l Fuel Gas 
Code, ANSr Z223. I-Section 5.7, FPA 54. 

The Customer, before purchasing equipment or beginning construction o f a proposed 
installation. shall confer with the Company to detennine if the type of service, capacity. and 
pressure desired by Customer is available, to determine if extensions of, or additions to 
Company's facilities will be required; and to secure definite location of the Company's meter and 
point of delivery. The Company must also be notified in advance before any additions to or 
alterations of existing installations which wi ll materially affect the existing gas consumption. 

[f required, any Customer-installed buried I ine shall be at least I-inch diameter pipe (only APl
rated coated steel or PE) from the meter to all appliances. without reduction in size except it may 
be reduced at the entrance to the room to the same size as the appliance connection. A stopcock 
shall be installed at the bu ilding wall if app licable, and at each appliance. 

All gas piping and other natural gas appliances and equipment on the Customer's side of the 
point of delivery will be furnished. installed and mainta ined at all times by the Customer in 
conformity with good practice, the req uirements of any public body hav ing jurisdiction or 
appropriate gas piping codes. and in accordance with the Company's Rules and Regulations. 
However, Company accepts no liability fo r injury or damage caused by defects in Customer's 
piping or equipment. 

o equipment or apparatus will be connected to Company's distribution system. the operation of 
wh ich may cause such an abnormal pressure variation in said system as to impair or endanger the 
natural gas service supplied to other customers on sa id system or to adversely affect operation of 
Company's metering or pressure regulating equipment. In the event that equipment having a 
high instantaneous demand such as a gas engine is to be connected, Customer sha ll provide 
adequate pulsation or surge tank, shut off valves and other protective devices as may be required 
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by Company. Customer shall. in every case, confer with Company before any equipment or 
apparatus requ iring extremely close regulation of pressure or qualit y of gas is connected to 
Compan) 's distribution systems. 

When the Company is required by order of proper authorities to move or alter its existing 
distri bution system, thereby necessitating a change in the location of the service line and the 
point of delivery, the Company will designate a new point of delivery to which the Customer, at 
its expense. will bring the customer-owned piping. 

Service wi ll be delivered to the Customer fo r each premise at one point of delivery to be 
designated by the Company. For the mutual protection of the Customer and the Company, only 
authorized employees of the Company arc permitted to make connections between the 
Company's fac ilities and the Customer's gas service piping. 

The Company reserves the right to require the Customer to reimburse the Company for any cost 
due to a change in meters or other apparatus or in their locations made at the rcq uest of the 
Customer. Meters and other Company equipment will be removed or relocated only by 
Company employees. 

W. COMPANY FURNISHED EQUIPMENT: 

The Company shall furn ish, install and maintain at its expense the necessary serv ice connection. 
The locat ion of this service connection will be made at the discretion and judgment of the 
Company. The Company will furnish, insta ll, and maintain at its expense the necessary meter, 
meter stand (including meter riser), regulators, and connections which will be located at or near 
the main service connection, prope1ty line or near the building, at the discret ion or Judgment of 
the Company. Whenever practical. in the judgment o f the Company. the location will be as near 
the supply main as possib le and outside of buildings. Suitable sites or location fo r the meter, 
meter stand, including meter riser, regulator. and connections shall be provided by the customer 
and the title to th is equipment shall remain in the company. with the right to install. operate, 
maintain and remove same, and no charge shall be made by the customer fo r use of the premises 
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X. PROTECTCON OF SUB-SURFACE FACILITIES 

Customer sha ll consult Company regarding necess ity of changing location of gas service befo re 
bui lding any improvement. addition or structure over the gas service pipe. Customer shall 
notify the Company or the appropriate One-Call center before excavating (with hand and/or 
power equipment) in the prox im ity of Company's underground gas service on Customer's 
premises. 

Y. SHORTAGE OF NATURAL GAS SUPPLY 

In case of emergency causing a shortage of supply, Company shall have the right to grant 
preference to that serv ice, which, in its sole opinion, is most essential to the public welfare. In 
general, the curtailment sequence would normally be: 

I) Industrial and Commercial customers, except schools. 
2) choo ls. 
3) Residential Customers. 

Z. LIABILITY 

All mains, services, apparatus, instruments, meters, regulators, and materials suppl ied by 
Company at its expense or under its standard policies will be and remain the property of the 
Company. Company's property shal l not be worked upon or interfered with by Customer or 
other unauthorized person. 

The Customer sha ll be responsible for any damage to or loss of Company's property located on 
Customer's premises, caused by or arising out of the acts, omiss ions or negligence of Customer 
or others. or the misuse or unauthorized use of Company's property by Customer or others. The 
cost of making good such loss and/or repairing such damage shall be pa id by the Customer. 
Customer shall be held responsible fo r injury to Company's employees if caused by Customer's 
act, omiss ions or neg ligence. 

The Customer shal l be respons ible fo r any injury to persons or damage to property occasioned or 
caused by the acts, omiss ions or neg ligence of the Customer or any of its agents, employees, or 
licensees, in installing, maintaining, operating, or using any of the Customer's pip ing. equ ipment, 
machinery. or apparatus and for injury and damage caused by defects in same. 
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Company shall not be liab le fo r injury to persons, damage to property, monetary loss, or loss of 
business caused by accidents. acts of God. fires. floods, strikes. wars. authority or orders of 
government. or any other causes and contingencies beyond its control. 

AA. INDEMNITY TO COMPANY 

Customer shall ho ld the Company harmless and indemni fy it aga inst a ll c laims and liability fo r 
injury to persons or damage to property when such damage or injury results from the fac ilities 
located on Customer's side of the point of de livery. unless caused by the negligence or wrongfu l 
acts of Company's agents or employees. 

BB. INSIDE GAS SERVICES RENDERE D BY COMPANY 

The Company wi ll not perfo rm installation or maintenance services on customer fac ilities 
downstream of the meter. Some health- and safety-related services are provided by Company 
free of charge to its customers. Such services are limited to the fo llowing: 

I) Response to gas leak complaints regardless of cause. 

2) Response to fires regardless of cause. 

3) Restore service when outage is caused by Company. 

4) Bill investigations. meter and meter reading investigat ions, and ro utine 
maintenance of Company facilities. 

CC. COMPLAINTS 

The Company will investigate promptly a ll complaints made by its Customers and will keep a 
record of all written complaints which record will include: name and address of complainant, 
date, nature of complaint, and adjustment or dispos ition made. This record will be kept at least 
three years after the date of the complaint. 
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ill. TYPES OF SERVICE 

A. RESIDENTIAL SERVICE 

Residential Service is the furn ishing of natural gas for the exclusive use of the individua l 
customer for domestic purposes: fo r cooking, water heating, space heating, clothes drying, and 
incineration. in a private home or indiv idual living unit where only one househo ld is served 
through a single meter. Service to build ings adjacent to the residence including garages. barns, 
and other minor bui ldings for use of the res idents may also be served through the residential 
meter. Each family dwelling place or housekeeping un it shal l be considered as a separate living 
unit if separately metered. 

Where two or more separate living un its in a private residence or apartment bu ilding are offered 
for rent and the entire building is supplied through one meter, such building shall be classified as 
a commercial establishment and shall not be entitled to a residential schedule, if different. 

Rates specific to Res identia l Service are not applicable to service for commercial enterprises. 

B. COMMERCIAL SERVICE 

Commerc ial ervice is the furn ish ing of natural gas for the exclusive use of the ind ividua l 
customer for cooking. water heating, space heating. heat applications, and miscellaneous 
purposes to commercial establishments, regard less of vo lumetric gas usage. 

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be 
considered a Commercial customer. Such enterprises will include but not be limited to retai l and 
wholesa le merchants, professional services, offices. restaurants, clubs. lodges, hotels and motels; 
apartment buildings, rooming houses, assisted living and mult i-unit dwellings where more than 
one living unit is served through one meter; schools, government, churches and charitable 
inst itutions: mobile home parks, camp grounds. greenhouses, da iries. manufacturing, agriculture, 
livestock production, mmmg. oil and gas extractio n, construction. communication, 
transportation, natura l gas engine service, gas-fired power back-up service, and other uses. 
These enterprises may also be supplied under an industrial or large commercial rate if such 
ex ists. 
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Where the total load of a customer served at one point of de livery cannot be combined under one 
classification for billing purposes due to restrictions in the applicable schedu le. customer shall so 
arrange the piping so that each class of service can be separately metered and billed under the 
applicable schedule. 

C. LARGE COMMERCIAL SERVICE 

Large Commercial Service is the furnishing of natural gas for the exclusive use of the individual 
customer fo r cooking, water heating, space heating, heat applications, and miscellaneous 
purposes to commercial establishments with large gas requirements. 

A Large Commercial customer is defined as a Commercial entity which has historically used. or 
could reasonabl) be expected to use, more than 12.000 MCF of gas per year. 

The total load of a customer served to a building or group of contiguous and related buildings 
may be combined under this classificat ion for bill ing purposes. Such bui lding groups wi ll 
include but not be limited to a school campus. a counhouse complex, a correctional facility and a 
medical or long-term care facility. 

D. TRANSPORTATION SERVICE 

Transportation Service is ava ilable to any person whose facilities connect or can be made to 
connect with the Company's facilities or who can cause their natural gas to be delivered to the 
company's facilities and who desires gas to be transported by the Company to a place of 
uti lization not connected to the Company's facilities. Further, the person or persons desiring such 
transportation sha ll have executed a contract with the Company specifying the terms, rates and 
conditions of service. 

RATE 

The charge for service under this tariff shall be set forth in the contract for service. 

TERMS AND CONDITIONS 

Specific details re lat ing to vo lumes, delivery points and other matters shall be covered by a 
separate contract. 
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The Company reserve the right to purchase a 11 or part or the gas to be transported at the same 
price the transporter would have received at the delivery po int less applicable transportation 
charges, shrinkage and compressor fuel cost. 

Delivery or gas transported wil l be effected as nearly as practicable on the same day as the 
receipt. 

It shall be the customer's responsibility to make all necessary arrangements. including regulatory 
approvals. required to deliver gas transported under this tariff. 

The Company reserves the right to refuse to accept gas that does not meet qual ity specifications. 

The Company shall have the right at any time to curtail or interrupt the transportation or delivery 
of gas when, in the company's so le judgment, such curta ilment or interruption is necessary to 
enable the Company to maintain deliveries to retail customers of higher priority or to respond to 
any emergency. 

This transportation is available to any customer with a daily nominated volume (the level of 
dai ly volume in Mcf as requested by the customer to be transported and delivered by the 
company) which averages a minimum of25 Mcf of gas per day for the billing period. 

E. SPECIAL CONTRACTS 

Commercial or industrial customers using 500 MCF per month or more may have service 
provided by special contract specifying a ll terms and cond itions for service and rates subject to 
approval by the PSC. Any Commercial or industrial customer without a specia l contract shall be 
charged the applicable tarifT rate. 
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IV. STANDARDS OF SERVICE 

A. UTILITY SYSTEM OPERATION & MAINTENANCE 

The Compan) will construct. operate, and maintain its natural gas delivery systems in such 
manner as to furnish safe, adequate, and continuous natura l gas service in accordance with the 
Ru les & Regulations and the Operations & Maintenance Plan of the Company. 

The Company will exercise reasonable diligence and care to furnish and deliver a continuous and 
sufficient supply of natural gas and to avo id any shortage or interruption. However. the 
Company shall not be liable for interruption, shortage. or insufficiency in the supply of natural 
gas. or for any injury, loss. or damage caused thereby, if same is due to causes beyond the 
control of the Company. These causes inc lude but are not limited to accidents. breakdown of 
equ ipment. operations of supply pipel ines and gas product ion faci lities, storms and acts of God, 
civil disorders and authority and orders of government. 

The Company will have the right to temporarily suspend the de livery of natural gas whenever 
necessary for the purpose of making repa irs or improvements to its system. Whenever possible, 
the uti lity shall plan its work to minimize the disruption of service. 

Interruptions of service will not relieve Customer from any charges for service actually provided 
by Company, nor will accidents to or failures of Customer 's equipment or fac ilities not due to 
fau lt of Company, re lieve Customer of payment of minimum charges under the rate or contract 
applicable. 

B. TESTING EQUIPMENT 

Meters will be tested using a certified be ll prover. Pressure gauges used fo r gas measurement 
will be verified annual ly. The reference instruments used in calibrating the be ll prover. pressure 
gauges, and other equipment shall have a higher degree of accuracy than the equipment being 
tested. which accuracy shall be traceable to the ationa l Bureau of Standards. 

C. METER ACCURACY 

The Company wi ll exercise reasonable means to determine and maintain the genera l accuracy of 
all natural gas meters in use. All meters will be tested for accuracy of adjustment and 
registration before installation and wi ll be tested periodically in accordance with the test 
schedule set forth by the Company and in accordance with app licable regulations. [f inaccuracy 
is fo und such meters shal l be adjusted to register within one-half( l/2) of one ( I) percent. plus or 
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minus when passing gas at twenty (20) percent of its rated capacity at one-half inch of water 
column differential pressure. 

D. ROUTINE METER TEST SCHEDULES 

The Company will routinely test its natural gas meters in accordance with the fo llowing schedule 
in accordance with applicable regulations: 

l) Diaphragm meters for Resident ial and small Commercial service (capacity 
smaller than 500 cfh) wi ll be tested at least once every ten (I 0) years. 
2) All larger meters (capacity 500 cfh or more) will be tested at least once every five 
(5) years. 

E. OTHER METER TESTS 

The Company may test any of its meters at any time. 

Upon written request of a Customer. the Company will test the accuracy of the service meter 
installed at Customer's premises. Any meter so tested will be considered accurate for the 
purposes of the customer request test if the accuracy of the meter complies with 807 KAR 
5 :022(8)(3)(a) l. 

If any meter so tested is found to be more than 2% fast, the Company will adjust the natural gas 
used. as measured by such meter, by such percentage that the meter was fou nd to be in error. 
The Company wi ll re-bill the adjusted amount for a period of one-half the elapsed time since the 
last previous test. but not for more than six months. The Company will refund to Customer the 
difference between the amount paid by the Customer and the adjusted bills. There wil l be a fee 
of $225.00 charged to a customer who requests an immediate test of a meter if that meter is 
found to be operating within the allowable limits of 807KAR5:022(8)(3)(a)1. 

If any meter so tested is found to be more than 2% slow, the Company wi ll similarly adjust the 
natural gas used fo r one-hal f the untested period up to six months, and may collect from the 
Customer the difference between the amount paid by the Customer and the adjusted bills. 

lf any meter is fou nd not to register any gas usage fo r any period, the Company may collect fo r 
the natural gas estimated to be used but not registered on the meter. Estimated use shall be 
calculated by averaging the amounts used under similar weather or operating conditions during 
the period immediately preceding or subsequent to the period of non-reg istration, or over a 
corresponding period in a previous year. The period of time for which collection for non-
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registered gas service may be made shall be limited only by the date on which the meter is 
determi ned to have become defect ive. 

F. BILLING 

The Company wil l exerc ise all reasonable means to assure accurate computation of all bills fo r 
natu ra l gas service. [f bill ing errors occur, Company shall refund to Customer the amount o f any 
overcharge and shall have the right to collect from Customer the amount of any undercharge due 
to the billing error in accordance with Public Service Commission rules and regu lations. 

G. DEFINITION OF A CUBIC FOOT OF GAS 

I) For purpose of testing natural gas, a standard cubic foot of gas shall be taken to be 
that amount of gas which occupies a vo lume of one cubic foot, dry. at a temperature of 60 
degrees Fahrenheit and under an absolute pressure of 14.73 pounds per square inch. 

2) For the purpose of vo lumetric measurement of gas to a Customer, a cubic foot of 
gas shall be taken to be the amount of gas which occupies a volume of l cubic foot under the 
conditions existing in such Customer's meter as and where installed. When gas is metered at a 
pressure in excess of 4 ounces above average local atmospheric pressure, a su itable correction 
facto r shall be app lied to provide for measurement of gas as if delivered and metered at a 
pressure of 4 ounces above average loca l atmospheric pressure. 

H. HEATING VALUE 

The Company will endeavor to ma inta in a consistent average heating value of natu ral gas so ld by 
the Company. Each ind ividual system has different sources of supply which range in heating 
va lue from 1,000 to 1,200 BTU per standard cubic foot. If necessary to supplement the supply of 
natura l gas. the Company may. at its so le discret ion, supply a mixture of liquefied natural gas, 
liquefied petroleum gases and air to deliver a mixture compatible with the gas-using equipment 
in each system. 

I. THERM BILLING [Reserved I 
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J. DELIVERY PRESSURE 

The Company will maintain the gas pressure at the out let of the meter with as little variation as 
practicable. For most customers. gas will be delivered at a pressure as close as practicable to 4 
ounces per square inch above the average local atmospheric pressure. 

Gas may be delivered at higher pressure at Customer's request or where operating conditions are 
such that the Company deems a higher pressure is necessary. Each Custo mer sha II insta II and 
maintain at its expense any such additional pressure or flow-regulating equipment. Company 
reserves the right to specify the pressure at the delivery meter. 

K. SERVICE EXTENSIO POLICY 

All extensions of Company systems to serve new Customers or to increase gas deliveries lo 
existing Customers shall be made under the Rules and Regu lations of the PSC. 

The Company will make extensions from its existing distribution mains in all of its service areas 
in accordance with 807 KAR 5:022. Section 9. All extensions will be made dependent on the 
economic feasibility of the extension. Title to all extensions shall be and remain with the 
Company. ln the event a deposit is placed with the Company, the amount of the refund shall not 
exceed the origina l deposit. oth ing sha ll be construed as to prohibit the Company from making 
at its expense greater extensions to its distribution mains or the granting of more favorable terms 
than prescribed, should its judgment so dictate, provided like extensions are made fo r other 
customers or subscribers under simi lar conditions. 

L. LOCAL FRANCHISE TAX 

There shall be added lo the customer's bill as a separate item an amount equal to the 
proportionate part of any license, occupation, franchise or other similar fee or tax now or 
hereafter agreed to or imposed upon the Company by local taxing authorities, whether imposed 
by ord inance. franchise or otherwise, and which fee or tax is based upon a percentage of the 
gross receipts, net receipts, or revenues of the Company. Such amount shall be added exc lusively 
to bi lls of customers receiving service within the territorial limits of the authority imposing the 
fee or tax. Where more than one such fee or tax is imposed, each of the charges or taxes 
applicable to each customer sha ll be added to the customer's bil l as separate ly identified items. 
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V. PURCHASED GAS COST ADJUSTMENT (Non-fa rm tap rates) 

A. PROCEDURE 

The Company shall file a Quarterly Report with the Commiss ion which shall conta in an updated 
Gas Cost Recovery Rate (GCR) and shall be filed at least thirty (30) days prior to the beginning 
of each calendar quarter. The GCR shall become effecti ve for billing with the final meter 
read ings of the first billing cycle of each calendar quarter. 

The gas cost recovery rates are comprised of: 

EGC - the Expected Gas Cost component, on a dollar per MCF bas is. which represents 
the average expected cost of gas supplies and may include fixed price, fo rward price and 
indexed price purchases. The purchases are reduced by any amounts injected into 
underground storage. The EGC includes withdrawals from underground storage at the 
average un it cost of working gas. The EGC includes the uncollectible gas costs portion o f 
bad debt. ln an effort to mitigate price vo latility, the Company may contract with gas 
suppl iers at fixed prices, at locked- in prices fo r gas to be delivered at future dates 
(fo rward price) and at index-based prices. These efforts can include the month ly or 
periodic layeri ng of forward purchase volumes to help moderate the vo lati li ty of gas 
prices. The Company may consider published futu res prices as well as price trends and 
price expectations at the time such decisions are made. Depending upon the 
circumstances, this vo lume can be up to the annual projected system requirements 
including storage needs. 

RA - The suppl ier Refund Adjustment, on a do llar per MCF bas is, which reflects refunds 
received from suppliers during the reporting period, plus interest at the average 90 day 
commercial paper rate for the calendar quarte r. ln the event of any large or unusual 
refunds, the Company may app ly to the Public Service Commission fo r the right to depart 
from the refund procedure herein set fo rth. 

AA - The Actual Adjustment, on a dol lar per MCF bas is, compensates fo r difference 
between the previous quarter's expected gas cost and the actua l cost of gas during that 
quarter. 
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BA - The Balancing Adjustment, on a dollar per MCF basis, wh ich compensates for any 
under or over collections which have occurred as a result of prior adjustments. 

B. BILLING CALCULATION 

The gas cost recovery rate to be app lied to bills of customers hall equal the sum of the 
fo llowing: 

GCR = EGC + RA + AA + BA 

C. DEFINITIONS 

"Average Expected Cost" means the cost of gas supplies. for injections/withdrawals into storage 
and the uncollcctible gas costs portion of bad debt. Cost of gas supplies include associated 
transportation and storage charges. and propane which results from the application of suppliers' 
rates currently in efTect. or reasonably expected to be in effect during the calendar quarter. on 
purchased volumes during the twelve month period ending with the repotting period to which the 
GCR will apply, divided by the corresponding sales volume. Where the calculations require the 
use of volumes used during a given period, and those vo lumes did not exist for a part icular 
source for the entire period, or the Company expects the volumes to change substantially. the 
Company may make appropriate adjustments in its calculations. Any adjustments of this type 
sha ll be described in the quarterly Gas Cost Recovery Report. 

"GCR" means the quarterly updated gas cost recovery rate applicable lo the monthly 
consumption of customers (sum of the expected gas cost component plus the supplier refund 
adjustment plus the actual adjustment plus the balancing adjustment; i.e .. GCR = EGC -r RA + 
AA + BA). 

"Calendar Quarters' means each of the four three-month periods of (I) August, eptember and 
October: (2) November, December and January: (3) February, March and April ; and (4) May. 
June and July. 

"Reporting Period" means the three (3) month accounting period that ended approximately sixty 
(60) days prior to the filing date of the updated gas recovery rates; i.e .. the calendar quarter 
preceding that during which the most recent Quarterly Repo1t was filed. 
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RULES & REGULATIONS 

0. INTERIM GAS COST ADJUSTMENT 

Should any significant change in supplier rate occur between the regularly-scheduled quarterly 
adjustments, the Company may apply to the Commission for an interim purchased gas cost 
adjustment. 
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RULES & REGULATIONS 

VI. PIPELINE REPLACEMENT PROGRAM (PRP) 

Applicable to all utility customers receiv ing service from Kentucky Frontier Gas. LLC 

A. CALCULATION OF PIPELINE REPLACEMENT RIDER SURCHARGE: 

The PRP surcharge is based on the annual cost of replacing older metal pipe on the Frontier 
distribution systems. 

B. PIPELINE REPLACEMENT PROGRAM FACTORS 

(T) 

All customers receiving service from Frontier, except farm tap customers. shall be assessed a (T) 
monthly charge in addition to the Customer Charge component of their applicable rate schedule 
that wi ll enable the Company to complete the pipeline replacement program. 

The PRP Rider will be updated annuall y in order to reflect the impact of net plant additions 
from pipeline replacements. Such adjustment to the Rider will become effecti ve with meter 
readings on and after the first billing cycle of May, and will reflect allocation of the required 
increase based 0 11 the distribution approved by the Commission. 

VII. AMR & METER UPGRADE PROGRAM 

Applicable to all utility customers receiving service from Kentucky Frontier Gas LLC. (T) 

All customers receiving service from Frontier. including farm tap customers. shall be assessed a (T) 
monthly charge in addition to the Customer Charge component of their applicable rate schedule 
that will enable the Company to complete the Automated Meter Reading (AMR) and meter 
upgrade program 
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INDEX 

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas uti lities 
suppliers in Kentucky. This tariff details the conditions of service for all distribution (non-farm 
tap) Customers served by Kentucky Frontier Gas operations. 

I. RATES & CHARGES 
A. Applicability 
8. Monthly Charges and Commodity Rates 
C. Other Charges 
D. Deposits 

II. RULES & REGULATIONS 
General Rules Applicable to All Natural Gas Services 
A. General Statement 
B. Application for Gas Service 
C. Choice of Rates 
D. Temporary or Intermittent Service 
E. Deposits 
F. Monthly Bills 
G. Budget Billing Plan 
H Partial Payment Plan 
I. Winter Hardship reconnection 
J. Measurement of Gas Service 
K. Discontinuance of Service at Customer's Request 
L. Discontinuance of Service by Company 
M. Restoration of Service 
N. Connection & Reconnection Fee 
0. Meter Transfer Fee 
P. Returned Check Charge 
Q. Late Payment Charge 
R. Diversion of Natural Gas 
S. Easements 
T. Access for Company's Employees and Agents 
U. Reallocation or Resale of Natural Gas 
V. Customer's Installation 
W. Company Furnished Equipment 
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INDEX 

X. Protection of Sub-Surface Facilities 
Y. Shortage of Natural Gas Supply 
Z. Liability 
AA. Indemnity to Company 
BB. Inside Gas Services Rendered by Company 
CC. Complaints 

III. TYPES OF SERVICE Definition of and Rules Applicable to Service 
A. Residential Service 
B. Commercial Service 
C. Large Commercial Service 
D. Transportation Service 
E. Special Contracts 

IV. STANDARDS OF SERVICE - Applicable to All Natural Gas Service 
A. Utility System Operation and Maintenance 
B. Testing Equipment 
C. Meter Accuracy 
D. Routine Meter Test Schedules 
E. Other Meter Tes ts 
F. Billing 
G. Definition of a Cubic Foot of Gas 
H. Heating Value 
I. Therm Billing 
J. Delivery Pressure 
K. Service Extension Policy 
L. Local Franchise Tax 

V. PURCHASED GAS ADJUSTMENT 
A. Procedure 
B. Billing Calculation 
C. Definitions 
D. Interim Gas Cost Adjustments 

VI. PIPELINE REPLACEMENT PROGRAM (PRP) 
VII. AMR & METER UPGRADE PROGRAM (AMR) 
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RATES & CHARGES 

I. RA TES AND CHARGES 

A. APPL ICABILITY 

For all non-farm tap Residential and Commercial customers in all areas served by Kentucky 
Frontier Gas distribut ion systems, including ifl--Floyd County the communities of Auxier, Cliff 
and around Prestonsburg; Price, Cow Creek, Endioott, Allen, Dwale, Estill, Garrett, Hueysville, 
Lackey, Middle Creek, Minnie and Wayland; Melvin, Bevinsville, Bypro, Weeksbury, Lang ley 
and Goble Roberts; in Pike County the oommunities of Belfry and Forest Hills, Toler. Hardy, 
Sharondale, Jerry Bottom, Leckieville, Murphys Bottom, Huddy, Stone and Phelps; in Mag&ffi.ft 
County the oommunities of Salyersville, Mashfu rk, Falcon, Marshall ville, lvyton, Burning Fork 
and along Abbott Creek; and Elk Creek, bickburg, Wheelersburg, Flat Fork, Jellicoe, Mine Fork, 
Maggard, Coon Creek, Buffalo Creek, Lakeville, Sublett, Royalton, Oak ley, Swampton and Half 
Mountain; the Blaine oommllflity in Magoffin.- Lawrence County~ Knott County; Johnson 
County; Letcher, Martin~ Perry, Lee, Morgan, Wolfe, Jackson._ - and Breathitt counties. 
T 

B. MONTHLY CHARGES & COMMODITY RA T ES 

Base Rate GCRR Gas Cost 

Residential & Commercia l 

Monthly Customer charge 
All ccf $ .384J. * $ .6176 1 

Large Commercial 

Monthly Customer charge 
All ccf $ .3391 $ .61761 

$16.00 per monthj 
$ per ccf * 

$50.00 per month 
$ per D 

* Rates fo r KFG customers dccrea e and rates for Public Gas Customers increase 
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Kentucky Frontier Gas LLC 

C. OTHER CHARGES 

Tum On Fee 

Reconnection Fee 

Relocate Meter 
Transfer Service Fee 
Returned Check Charge 
Late Payment Charge 
Service (Trip) Charge 

Special Meter Reading Chg 
Meter Test fee 

Pipeline Replacement Pgm 
AMR surcharge 

D. DEPOSITS 

For Entire Service Area 

PSC No. 2 Sheet Original No. 5 
Canceling PSC No. 1 (entire) 

RATES & CHARGES 

$50.00 to initiate service at a location for seasonal/temporary tum 
on. 
$50.00 to restore service within 12 months of 
disconnection/termination for non-payment; 
$150.00, plus costs - move meter at customer request. 
$30.00 to change tenants (change to new customer). 
$30.00 for a check returned for insufficient funds 
10% of the current monthly charges. 
$50.00 for any special trip made to co llect delinquent 
bills/terminate service. 
$100.00 for reread 
$225.00 for customer requested immediate test if meter fails 
standard of 807 KAR 5:022(8)(3)(a)1 
$2.00 per distribution customer per month I (all customers) 
$1 .00 per customer (distribution and farm tap) per month 

Residential Customer A deposit equal to two-twelfths of the estimated annual bill is 
required of all new customers that do not have an acceptable credit rating. The deposit shall be 
refunded after the first 12 months of service if the customer has no more than two late payments 
within that period. 

Commercial Customer A deposit not to exceed two twelfths annual estimated bill. 

Seasonal Customer Any customer requesting seasonal service, that is service for only a 
portion of a calendar year, shall be charged a deposit not to exceed one-half of the estimated 
annual bill of a similar full time residential or commercial customer. 

Interest will accrue on all deposits at the rate prescribed by law beginning on the date of the 
deposit. Interest accrued will be refunded to the customer or credited to the customer's bill on an 
annual basis. If interest is paid or credited to the customer's bill prior to twelve (12) months 
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RATES & CHARGES 

from the date of deposit or the last interest payment date, the payment or credit shall be on a 
prorated basis. 
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RULES & REGULATIONS 

II. RULES AND REGULATIONS -ALL CUSTOMERS 

A. GENERAL STATEMENT 

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities in 
Kentucky. This tariff details the conditions of service for all Customers served by Kentucky 
Frontier Gas operations. 

The following Rules and Regulations are filed with the Public Service Commission of Kentucky, 
referred to as 'PSC" or "Commission", as part of the natural gas tariff of the gas utility 
operations of Kentucky Frontier Gas, LLC, hereinafter "Company" or "the utility". These Rules 
and Regulations set forth the terms and conditions under which natural gas service is supplied 
and govern all classes of service in all systems and territories served by the utility. Service 
furnished by the Company is also subject to the Rules of the PSC. Copies of this tariff are 
available for any Customer's inspection at the offices of the Company. They are subject to 
termination change, or modification, in whole or in part, at any time. Any waiver at any time of 
the Company's rights or privileges under these Rules & Regulations will not be deemed a waiver 
as to any later breach of these rules. 

1) COMMISSION'S RULES & REGULATIONS All gas service rendered by 
the Company shall be in accordance with the Administrative Regulations by which gas 
utilities are governed by the Public Service Commission of Kentucky and all amendments 
thereto and modifications thereof which may be made by the Commission. 

2) COMPANY'S RULES & REGULATIONS In addition to the Rules & 
Regulations prescribed by the Public Service Commission, all gas service rendered shall 
also be in accordance with the Rules and Regulations adopted by the Company. 

3) REFUSAL OF SERVICE The Company reserves the right to refuse or 
to defer full service to an applicant where the existing mains are inadequate to serve the 
applicant's requirements without adversely affecting the service to customers already 
connected and being served. 

B. APPLICATION FOR GAS SERVICE 

Application for natural gas service may be made at the office of the Company. The Company 
may refuse service to any Customer who fails to comply with these Rules & Regulations. The 
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RULES & REGULATIONS 

Company will not furnish service to any applicant who owes the Company any past due amount 
for service at any location, until all such indebtedness is paid in fu ll. 

The Company may require any applicant to sign a Service Contract before service is supplied. 
The use of natural gas service constitutes an agreement under which the Customer receives 
natural gas service, agrees to pay the Company therefore in accordance with the applicable Tariff 
rate schedule, and agrees to comply with the Rules and Regulations of the uti lity. The benefits 
and obligations of the agreement for service may not be assigned without written consent of the 
Company. A separate agreement will be made for each class of service at each separate location. 

A Customer is defined as any individual, enterprise or legal entity classified as either a 
Residential or Commercial purchasing natural gas from the Company at each point of delivery, 
under each rate classification, contract or schedule. 

C. CHOICE OF RA TES 

A schedule of rates is available at the office of the Company. When two or more rate schedules 
apply to a customer's service requirements, the Company will assist in selecting the most 
suitable rate. Applicant is responsible for the final selection of said rate, and Company assumes 
no liability for that selection. 

D. TEMPORARY OR INTERMITTENT SERVICE 

If service to Customer is to be temporary or intermittent in usage, service will be supplied in 
accordance with the applicable rate schedule. Service to mobile homes and trailers may be 
considered by the Company as temporary. All costs of main or service construction will be paid 
in advance by the Customer. If service is provided for more than 24 months the Company will 
refund any construction costs in excess of those allowed under the Service Extension Policy. 

E. DEPOSITS 

The Company requires each Customer to make a minimum cash deposit to initiate or re-establish 
gas service or if there is a substantial increase in usage. Except as established in 807 KAR 
5:006(8)(1)(d)3 or unless the customer's classification of service changes, an additional or 
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RULES & REGULATIONS 

subsequent deposit will not be required from a residential customer with a satisfactory payment 
record who has a substantial increase in usage. Such deposit is not an advance payment or 
partial payment of any bill for service, but is security for payment of bills for service to be 
applied against unpaid bills only in event service is discontinued. 

Interest on such deposits will be calculated at a rate prescribed by the PSC for the period elapsed 
from date of deposit to date refunded. Interest will be paid upon refund of deposit. 

Deposits shall be refunded after a one year period if the Customer has had no delinquency 
resulting in the issuance of a written Notification of Discontinuance of Service or no more than 
two late payments within any calendar year. 

Deposits will be refunded when service is discontinued, or at the end of the one year deposit 
holding period, upon proof that person claiming deposit is legally entitled to same. On 
discontinuance of service the Company reserves the right to apply the Customer's deposit and 
any interest accrued thereon against unpaid bills for service, and only the remaining balance of 
the deposil if any, will be refunded. 

In cases where the Applicant for new service is in default of payment of bills for any service 
previously rendered to Applicant, a settlement of the old account, or arrangement satisfactory to 
the Company for its settlement, will be required before the new service is rendered. 

The Company may waive the deposit upon a Customer's showing of satisfactory credit and 
payment histories with Company and others, established income or local property ownership and 
no recent bankruptcy, or a sui table co-signor. 

F. MONTHLY BILLS 

Bills for service will be rendered monthly. The term "month" for bi lling purposes means the 
period between any two consecutive regular readings by the Company of the meters at the 
Customer's premises, such readings to be taken as nearly as may be practicable every thirty days. 
The timing of the meter cycle is selected by the Company. 

If an initial or final bill is for a period less than the monthly billing period described above, the 
billing will include the monthly minimum charge plus actual gas usage from the prior meter 
reading. 
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RULES & REGULATIONS 

If the Company is unable to read a meter after reasonable effort, the Customer will be billed on 
an estimated usage based on the best available information. When Company for any reason 
submits a bill to a Customer for utility service which contains an estimated reading or a no
charge, Company will include on such bi ll a notice informing Customer that the bill contains an 
estimate or no-charge. 

All bills for service, inc luding any excise tax, sales tax, franchise fee or the like imposed by 
governmental authority, are due and payable at the office of the Company, or to an authorized 
agent of the Company, not later than the due date shown on the bill. All bills are due upon 
presentation. 

The bill will be considered as received by the Customer when mailed to, or left at, the location 
where service is used or at some other location that has been mutually agreed upon. If the 
Customer fails to receive a bill, the Company, upon request, will issue a duplicate. However, 
fai lure to receive a bill in no way exempts the Customer from payment, before delinquent date, 
for service rendered. 

Customer usage is monitored during the billing process and any significant deviation from 
normal usage pattern will be assessed. Company wi ll re-read or test meters and review billing 
calculations as part of its investigation. Company will inform Customer if any significant billing 
adjustment is needed. 

If a Customer gives notice at the Company's office prior to the time that payment is due that the 
correctness of the bill is disputed, stating reasons, the Company will investigate the complaint. 
However, such notice di sputing correctness of a bill shall not be sufficient reason for 
withholding payment. If the bill is found to be incorrect, the Company will refund the amount of 
overpayment or credit the amount of overpayment to the next bill rendered. 

G. BUDGET BILLING PLAN 

Customers may elect at their option to pay monthly bills for service on a Budget Billing Plan. 
This option is available to Residential customers at the option of the Company, which customers 
have a suitable 12-month payment history and all accounts are paid in full. Customer shall make 
an application and sign a payment agreement for Budget Billing, acknowledging average usage 
and the calculated monthly payment. 
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RULES & REGULATIONS 

The monthly amount to be paid under Budget Billing is calculated from the past twelve months' 
gas usage at the current gas rates rate, divided by 11 and rounded to the nearest dollar. Said 
monthly payment shall be made for eleven successive months beginning with the July billing 
month. The twelfth month's payment is a settlement amount equal to the difference between the 
total of the prior eleven months' payments and the actual billings for the twelve month period. 

If the settlement amount is a credit balance the Company will issue a check to the Customer in 
the amount of the credit balance, or the Customer may e lect to have the credit applied to future 
bill ings. If the settlement amount is a debit balance owed by the Customer, the total balance will 
be due and payable on the due date shown on the bill for the settlement month, except that in the 
event the debit balance exceeds $100, the Customer may elect to pay the debit over a two month 
period with at least one half of the total debit balance payable in the settlement month. The 
Customer may continue on the Budget Billing Plan fo r succeeding years in which case the 
settlement month for each year will occur in twelve month cycles starting with the beginning 
month. 

If a Customer electing Budget Billing Plan fails to pay the budget billing obligation in any 
month, normal collection procedures shall be applicable for the outstanding budget billing 
amount. Upon termination of service of a Customer on the Budget Billing Plan, the entire 
balance amount of the account for actual usage shall be due and payable by Customer to 
Company if a debit balance exists or shall be refunded by Company to Customer if a credit 
balance exists. 

The monthly budget billing amount will be adjusted for changes in the Company's base rates and 
for unusual changes in Purchased Gas Cost Adjustment due to major purchase gas cost changes 
from the Company's gas suppliers. No adjustment in monthly budget billing amounts will be 
made for normal Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be 
considered unusual when such changes would result in a 10% or more increase or decrease in 
Customer's anticipated annual billing for gas service. 

H. PARTIAL PAYMENT PLAN 

Qualifying customers may enter into a partial payment plan in accordance with 807 KAR 
5 :006(13)(2) . 
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RULES & REGULATIONS 

I. WINTER HARDSHIP RECONNECTION 

Qualifying customers may have service reconnected pursuant to 807 KAR 5 :006 (14) and ( 15) if 
conditions of the regulation are met. 

J. MEASUREMENT OF GAS SERVICE 

All deliveries of gas through Company facilities shall be metered. 

The Company will install, own and maintain suitable metering equipment necessary for 
measuring the natural gas supplied. The Point of Delivery to the Customer is the outlet of the 
Company's meter. 

Each class of natural gas service supplied will be metered and billed separately. All service to a 
Customer under one applicable rate schedule will be measured by a single meter installation and 
meter readings of one meter installation shall not be combined with meter readings of another 
meter installation fo r billing purposes, unless specifically allowed under the applicable tariff. 
Adjoining properties may be combined on a single meter installation at the Customer's expense, 
and served as a single Customer where such properties are controlled, occupied, and used for 
commercial purposes by a single enterprise engaged in the pursuit of a single business. 

Service to the same Customer at different premises will be considered as service to separate 
Customers. 

Standard delivery pressure and temperature of natural gas suppl ied by the Company is four (4) 
ounces per square inch above average atmospheric pressure, which is assumed to be 14.40 psia 
in the Company service area and sixty (60) degrees Fahrenheit. All meters shall be temperature
compensated. Where necessary, the volume of gas as registered on the service meter shall be 
adjusted to the foregoing conditions for billing purposes. 

Customer shall not bypass, adjust, alter or tamper with Company meters or regulators for any 
reason, such actions being cause fo r immediate discontinuance of service. Customer shall not 
construct any addition or structure over utility-owned mains, service lines, or meters, and shall 
not enclose exposed portion of gas service faci lities with any unventilated enclosure. Customer 
shall immediately notify Company of any leak or defect observed in Company's facilities. 
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K. DI CONTINUANCE OF SERVICE AT CUSTOMER'S REQUEST 

A Customer wishing to discontinue or transfer service should give at least three days' notice to 
Company to that effect, unless otherwise specified in the rate or contract applicable, in order to 
allow time for fina l meter reading and disconnection of service. Where such notice is not 
received by the Company, the Customer wi ll be liable for service until final reading of the meter. 
Notice to discontinue service will not relieve a Customer from any minimum or guaranteed 
payment under any contract or applicable rate. 

L. DISCONTINUANCE OF SERVICE BY COMP ANY 

Company may discontinue service upon not less than seven days' written notice to Customer and 
to any Customer designated third party, of Company's intention to discontinue service: 

1) If Customer fail s to pay, or make arrangements for payment of, bills for service 
rendered as provided in these rules. 

2) If Customer fai ls to comply with Company's Rules and Regulations after due 
notice of such failure is given by Company and reasonable time is allowed fo r 
compliance. 

3) lf Customer's use of service is detrimental to the natural gas service being 
furnished by Company to other Customers in the immediate vicinity or supplied from the 
same distribution system. 

If discontinuance is for nonpayment of bills, the customer shall be given at least 10 days written 
notice, separate from the original bill, and cut-off shall be effected not less than twenty seven 
(27) days after the mailing date of the original bill, unless prior to discontinuance a residential 
customer presents to the utility a written certificate, signed by a physician, registered nurse, or 
public health officer, that such discontinuance will aggravate an existing illness or infirmity on 
the affected premises in which case discontinuance may be effected not less than thirty (30) days 
from the date the utility notifies the customer, in wri ting, of state and federal programs which 
may be available to aid in payment of bills and the office to contact for such possible assistance. 
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Discontinuance of service under (l) will not occur if: Customer makes full payment of 
outstanding bill, such payment to be made by cash or bona fide check to a Company 
representative or field employee unless Customer has twice previously tendered payment with 
check which was returned to the Company by the banking institution unpaid, and the second 
such check was returned within the most recent twelve month period, in which cases payment by 
cash or certified check is required to avo id termination. 

Discontinuance of service shall only occur between 8:00 am and 4:00 pm, Monday through 
Thursday. Service may not be terminated on the day prior to, or the day of, a legal holiday. 

Company may discontinue service at any time without notice: 

l ) If a condition or installation of any part of the Customers' gas piping or any 
appliance is found to be dangerous to life, health, or safety of any person. Company does 
not assume responsibility for, and will not be held liable for, ascertaining such condition. 

2) Upon the receipt of a lawful request or order of the properly constituted authority 
applicable to Customer's gas service. 

3) If service is found to have been restored by someone other than Company and the 
original cause for the discontinuance has not been cured. The Company does not assume 
responsibility and will not be held responsible for ascertaining such condition. 

4) If Company metering and regulating equipment has been bypassed adjusted 
altered or tampered with. 

M. RESTORATION OF SERVICE 

Service which has been terminated due to failure to pay or make arrangements for payment of 
bills for service rendered will be restored if Customer pays all applicable collection and/or 
reconnection charges as stated in Charges for Rendering Service. 

Where service has been discontinued as set forth in these rules Company shall restore such 
service within 24 hours after elimination by Customer of the cause for discontinuance, unless 
extenuating circumstances prevent restoration. Extenuating circumstances includes but is not 
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limited to, the requirement that the Customer or a responsible individual designated by the 
Customer be at the premises at the time of restoration of service. 

N. CONNECTION & RECONNECTION FEE 

The Company shall charge the Customer a Connection or Reconnection Fee as set forth herein 
for the fo llowing services: 

1) Initial Connection of gas service to a Customer; 

2) Reconnection of gas service to a Customer who has requested discontinuance of 
service at the same premises within the past twelve months; and 

3) Reconnection of gas service to a Customer whose service has been discontinued 
by the Company for any reason stated herein within the past twelve months. 

0 . METER TRANSFER FEE 

The Company shall charge a Meter Transfer Fee as set forth herein: 

1) For transfer of service at the same premises from one tenant to another, when the 
gas service is not otherwise changed or interrupted. Such Fee wi ll be charged to the new 
Customer. 

2) For transfer of service to a Customer from one premises to another. 

P. RETURNED CHECK CHARGE 

The Company shall charge a Returned Check Charge as set forth herein for each check that is 
returned to the Company as uncollectable by its bank, up to the maximum amount allowed under 
the statutes of the Commonwealth of Kentucky and any charges assessed by the bank. 
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Q. LATEPAYMENTCHARGE 

The Company shall charge a Late Payment Charge on all bills not paid within 15 days of the 
billing date. Charges are assessed only once on a past due amount. 

R. DIVERSION OF NATURAL GAS 

The existence of natural gas consuming devices installed ahead of the meter or any tampering or 
interfering with pipes, regulators or equipment connected to Company's distribution system or 
the damage to, alteration, or obstruction of any meter (including the breaking of meter seals and 
increasing regulator pressure) which will permit or make possible the use of natural gas without 
its proper registration on Company's meter shal l constitute prima facie evidence of diversion of 
natural gas by the Customer in whose name service is being rendered, or by the person benefiting 
from the use of such diverted natural gas. In the event that a Company check meter registers 
more natural gas in the same interval of time than does the meter installed at Customer's 
premises after such meters have been tested and found to be registering within the limits of 
accuracy prescribed by the PSC, such fact shall also constitute prima facie evidence of diversion 
of natural gas. 

In such instances, Company will, in any reasonable manner, compute the amount of diverted 
natural gas and shall have the right to enter Customer's premises and make an actual count of all 
natural gas consuming devices to aid in such computation. Where Company is unable to make 
such count, the computation will be based on any other available information, or estimated. 
Such computation will be made for the period beginning with the date on which Customer began 
using natural gas at the location where the diversion occurred, unless evidence proves the 
diversion commenced a later date, and ending with the date on which said diversion ceases. Bills 
for natural gas diverted, based upon the aforesaid computation, under the applicable rate 
effective during the period of diversion, plus the cost of investigating and confirming such 
diversion and disconnecting service, shall be due and payable upon presentation. 

If service has been discontinued for diversion of natural gas, Company will not render service to 
Customer, or to any other person for Customer's use, at the same or any other location until: 

1) Customer has paid all bills as set forth preceding, and 
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2) Customer has paid to Company or others the installation cost of such entrance and 
service equipment as is necessary to prevent further diversion of natural gas. 

The foregoing rules pertaining to diversion of natural gas are not in any way intended to affect or 
modify any action or prosecution under the statutes of the Commonwealth of Kentucky. 

S. EASEMENTS 

Receipt of natural gas service by Customer shall be construed as an agreement with the property 
owner, granting to Company an easement fo r gas mains, services, meters, and other equipment of 
Company necessary to render service to Customer. If requested by Company and before or after 
service is connected, Customer will execute Company's standard form of right-of-way 
agreement granting to Company, at no expense therefore, satisfactory easements for suitable 
location of Company's mains, services, meters and metering equipment, and other appurtenances 
on or across lands owned or controlled by Customer, and will furnish space and shelter 
satisfactory to Company for all apparatus of Company located on Customer's premises. ln the 
event that Customer shall divide premises by sale in such manner that one parcel shall be isolated 
from streets where Company's gas mains are accessible, Customer shall grant or reserve an 
easement for gas service over parcel having access to gas mains for the benefi t of the iso lated 
parcel. 

T. ACCESS FOR COMPANY'S EMPLOYEES AND AGENTS 

Customer will provide access to its premises at all reasonable times for authorized employees 
and agents of the Company for any proper purpose inc idental to the supplying of natural gas 
service. 

U. REALLOCATIO OR RESALE OF ATURAL GAS 

Natural gas service supplied by the Company is for the exclusive use of the customer. The 
customer is expressly forbidden to re-allocate or resell gas for any purpose. 
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V. CUSTOMER'S INSTALLATION 

The customer shall furnish, install and maintain at his expense the necessary customer's service 
line extending from the Company's service connection at the main or property line to the meter 
riser at the inlet side of the meter or place of utilization of the gas. 

The installation of the customer's service line shall be made in accordance with the requirements 
of the PSC and the Company's specifications covering location, installation, kind and size of 
pipe, type of pipe coating and method of connecting the joints of pipe. 

The Customer, before purchasing equipment or beginning construction of a proposed 
installation, shall confer with the Company to determine if the type of service, capacity, and 
pressure desired by Customer is available, to determine if extensions of, or additions to, 
Company's facilities will be required; and to secure definite location of the Company's meter and 
point of delivery. The Company must also be notified in advance before any additions to or 
alterations of existing installations which will materially affect the existing gas consumption. 

If required, any Customer-installed buried line shall be at least 1-inch diameter pipe (only API
rated coated steel or PE) from the meter to all appliances, without reduction in size except it may 
be reduced at the entrance to the room to the same size as the appliance connection. A stopcock 
shall be installed at the building wall if applicable, and at each appliance. 

All gas piping and other natural gas appliances and equipment on the Customer's side of the 
point of delivery will be furnished, installed and maintained at all times by the Customer in 
conformity with good practice, the requirements of any public body having jurisdiction or 
appropriate gas piping codes, and in accordance with the Company's Rules and Regulations. 
However, Company accepts no liability for injury or damage caused by defects in Customer's 
piping or equipment. 

No equipment or apparatus will be connected to Company's distribution system, the operation of 
which may cause such an abnormal pressure variation in said system as to impair or endanger the 
natural gas service supplied to other customers on said system or to adversely affect operation of 
Company's metering or pressure regulating equipment. In the event that equipment having a 
high instantaneous demand such as a gas engine is to be connected, Customer shall provide 
adequate pulsation or surge tank, shut off valves and other protective devices as may be required 
by Company. Customer shall, in every case, confer with Company before any equipment or 
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apparatus requiring extremely close regulation of pressure or quality of gas is connected to 
Company's distribution systems. 

When the Company is required by order of proper authorities to move or alter its ex1strng 
distribution system, thereby necessitating a change in the location of the service line and the 
point of delivery, the Company will designate a new point of delivery to which the Customer, at 
its expense, wi ll bring the customer-owned piping. 

Service wi ll be delivered to the Customer for each premise at one point of delivery to be 
designated by the Company. For the mutual protection of the Customer and the Company, only 
authorized employees of the Company are permitted to make connections between the 
Company's faci lities and the Customer's gas service piping. 

The Company reserves the right to require the Customer to reimburse the Company for any cost 
due to a change in meters or other apparatus or in their locations made at the request of the 
Customer. Meters and other Company equipment will be removed or relocated only by 
Company employees. 

W. COMP ANY FURNISHED EQUIPMENT: 

The Company shall furnish, install and maintain at its expense the necessary service connection. 
The location of this service connection will be made at the discretion and judgment of the 
Company. The Company will furnish, install, and maintain at its expense the necessary meter, 
meter stand (including meter riser), regulators, and connections which will be located at or near 
the main service connection, property line or near the building, at the discretion or Judgment of 
the Company. Whenever practical, in the judgment of the Company, the location will be as near 
the supply main as possible and outside of buildings. Suitable sites or location for the meter, 
meter stand, including meter riser, regulator, and connections shall be provided by the customer, 
and the title to this equipment shall remain in the company, with the right to install, operate, 
maintain and remove same, and no charge shall be made by the customer for use of the premises 

X. PROTECTION OF SUB-SURF ACE FACILITIES 

Customer shall consult Company regarding necessity of changing location of gas service before 
building any improvement, addition, or structure over the gas service pipe. Customer shall 
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notify Company or the appropriate One-CaJI center before operating or permitting the operation 
of any power excavating or ditching equipment in the proximity of Company's underground gas 
service on Customer's premises. 

Y. SHORTAGE OF NATURAL GAS SUPPLY 

In case of emergency causing a shortage of supply, Company shall have the right to grant 
preference to that service, which, in its sole opinion, is most essential to the public welfare. In 
general, the curtailment sequence would normally be: 

1) Industrial and Commercial customers, except schools. 
2) Schools. 
3) Residential Customers. 

Z. LIABILITY 

All mains, services, apparatus, instruments, meters, regulators and materials supplied by 
Company at its expense or under its standard policies will be and remain the property of the 
Company. Company's property shall not be worked upon or interfered with by Customer or 
other unauthorized person. 

The Customer shall be responsible for any damage to or loss of Company's property located on 
Customer's premises, caused by or arising out of the acts, omissions or negligence of Customer 
or others, or the misuse or unauthorized use of Company's property by Customer or others. The 
cost of making good such loss and/or repairing such damage shall be paid by the Customer. 
Customer shall be held responsible for injury to Company's employees if caused by Customer's 
act, omissions or negligence. 

The Customer shall be responsible for any injury to persons or damage to property occasioned or 
caused by the acts, omissions or negligence of the Customer or any of its agents, employees, or 
licensees, in instal ling, maintaining, operating or using any of the Customer's piping, equipment, 
machinery, or apparatus and for inj ury and damage caused by defects in same. 

Company shal l not be liable for injury to persons, damage to property, monetary loss, or loss of 
business caused by accidents, acts of God fires , floods, strikes, wars, authority or orders of 
government, or any other causes and contingencies beyond its control. 
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AA. INDEMNITY TO COMP ANY 

Customer shall hold the Company harmless and indemnify it against all claims and liability for 
injury to persons or damage to property when such damage or injury results from the faci li ties 
located on Customer's side of the point of delivery, unless caused by the negligence or wrongful 
acts of Company's agents or employees. 

BB. INSIDE GAS SERVICES RENDERED BY COMP ANY 

The Company will not perform installation or maintenance services on customer facilities 
downstream of the meter. Some health- and safety-related services are provided by Company 
free of charge to its customers. uch services are limited to the following: 

1) Response to gas leak complaints regardless of cause. 

2) Response to fires regardless of cause. 

3) Restore service when outage is caused by Company. 

4) Bill investigations, meter and meter reading investigations and routine 
maintenance of Company facilities. 

CC. COMPLAINTS 

The Company will investigate promptly all complaints made by its Customers and will keep a 
record of all written complaints which record will include: name and address of complainant, 
date, nature of complaint and adjustment or disposition made. This record will be kept at least 
three years after the date of the complaint. 
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III. TYPES OF SERVICE 

A. RESIDENTIAL SERVICE 

Residential Service is the furnishing of natural gas for the exclusive use of the individual 
customer for domestic purposes: for cooking, water heating, space beating, clothes drying, and 
incineration in a private home or individual living unit where only one household is served 
through a single meter. Service to buildings adjacent to the residence including garages, barns, 
and other minor buildings for use of the residents may also be served through the residential 
meter. Each fami ly dwelling place or housekeeping unit shall be considered as a separate living 
unit if separately metered. 

Where two or more separate living units in a private residence or apartment building are offered 
for rent and the entire building is supplied through one meter, such building shall be classified as 
a commercial establishment and shall not be entitled to a residential schedule, if different. 

Rates specific to Residential Service are not applicable to service for commercial enterprises. 

B. COMMERCIAL SERVICE 

Commercial Service is the furnishing of natural gas for the exclusive use of the individual 
customer for cooking, water beating, space heating, beat applications, and miscellaneous 
purposes to commercial establishments, regardless of volumetric gas usage. 

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be 
considered a Commercial customer. Such enterprises will include but not be limited to retail and 
wholesale merchants, professional services, offices restaurants, clubs, lodges, hotels and motels; 
apartment buildings, rooming houses, assisted living and multi-unit dwellings where more than 
one living unit is served through one meter; schools, government, churches and charitable 
institutions; mobile home parks, camp grounds, greenhouses, dairies, manufacturing, agriculture, 
livestock production, mining, oi l and gas extraction, construction, communication, 
transportation, natural gas engine service, gas-fired power back-up service, and other uses. 
These enterprises may also be supplied under an industrial or large commercial rate if such 
exists. 

Where the total load of a customer served at one point of delivery cannot be combined under one 
classification for billing purposes due to restrictions in the applicable schedule, customer shall so 
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arrange the piping so that each class of service can be separately metered and billed under the 
applicable schedule. 

C. LARGE COMMERCIAL SERVICE 

Large Commercial Service is the furnishing of natural gas for the exclusive use of the individual 
customer for cooking, water heating, space heating, heat applications, and miscellaneous 
purposes to commercial establishments with large gas requirements. 

A Large Commercial customer is defined as a Commercial entity which has historically used, or 
could reasonably be expected to use, more than 12,000 MCF of gas per year. 

The total load of a customer served to a building or group of contiguous and related buildings 
may be combined under this classification for billing purposes. Such building groups will 
include but not be limited to a school campus, a courthouse complex a correctional facility and a 
medical or long-term care facility. 

D. TRANSPORTATION SERVICE 

Transportation Service is available to any person whose facil ities connect or can be made to 
connect with the Company's faci lities or who can cause their natural gas to be delivered to the 
company's facilities and who desires gas to be transported by the Company to a place of 
utilization not connected to the Company's facilities. Further, the person or persons desiring such 
transportation shall have executed a contract with the Company specifying the terms, rates and 
conditions of service. 

RATE 

The charge fo r service under this tariff shall be set forth in the contract for service. 

TERMS AND CONDITIONS 

Specific details relating to volumes, delivery points and other matters shall be covered by a 
separate contract. 

The Company reserve the right to purchase all or part of the gas to be transported at the same 
price the transporter would have received at the delivery point less applicable transportation 
charges, shrinkage and compressor fue l cost. 
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Delivery of gas transported will be effected as nearly as practicable on the same day as the 
receipt. 

It shall be the customer's responsibility to make all necessary arrangements, including regulatory 
approvals, required to del iver gas transported under this tariff. 

The Company reserves the right to refuse to accept as that does not meet quality specifications. 

The Company shall have the right at any time to curtail or interrupt the transportation or delivery 
of gas when, in the company's sole judgment, such curtailment or interruption is necessary to 
enable the Company to maintain deliveries to retail customers of higher priority or to respond to 
any emergency. 

This transportation · is available to any customer with a daily nominated volume (the level of 
daily volume in Mcf as requested by the customer to be transported and delivered by the 
company) which averages a minimum of25 Mcf of gas per day for the billing period. 

E. SPECIAL CONTRACTS 

Commercial or industrial customers using 500 MCF per month or more may have service 
provided by special contract specifying all terms and conditions for service and rates, subject to 
approval by the PSC. Any Commercial or industrial customer without a special contract shall be 
charged the applicable tariff rate. 
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IV. STANDARDS OF SERVICE 

A. UTILITY SYSTEM OPERATION & MAINTENANCE 

The Company will construct, operate, and maintain its natural gas delivery systems in such 
manner as to furnish safe, adequate, and continuous natural gas service in accordance with the 
Rules & Regulations and the Operations & Maintenance Plan of the Company. 

The Company will exercise reasonable d iligence and care to furnish and deliver a continuous and 
sufficient supply of natural gas and to avoid any shortage or interruption. However, the 
Company shall not be liable for interruption, shortage, or insufficiency in the supply of natural 
gas, or for any injury, loss, or damage caused thereby, if same is due to causes beyond the 
control of the Company. These causes include but are not limited to accidents, breakdown of 
equipment, operations of supply pipelines and gas production facilities, storms and acts of God, 
civil disorders and authority and orders of government. 

The Company will have the right to temporarily suspend the delivery of natural gas whenever 
necessary for the purpose of making repairs or improvements to its system. Whenever possible, 
the uti lity shall plan its work to minimize the disruption of service. 

Interruptions of service will not relieve Customer from any charges for service actually provided 
by Company, nor will accidents to or fai lures of Customer's equipment or facil ities not due to 
fault of Company, relieve Customer of payment of minimum charges under the rate or contract 
applicable. 

B. TESTING EQUIPMENT 

Meters will be tested using a certified bell prover. Pressure gauges used for gas measurement 
will be verified annually. The reference instruments used in cal ibrating the bell prover, pressure 
gauges, and other equipment shall have a higher degree of accuracy than the equipment being 
tested, which accuracy shall be traceable to the National Bureau of Standards. 

C. METER ACCURACY 

The Company will exercise reasonable means to determine and maintain the general accuracy of 
all natural gas meters in use. All meters will be tested for accuracy of adj ustment and 
registration before installation and will be tested periodically in accordance with the test 
schedule set forth by the Company. If inaccuracy is found such meters shall be adjusted to 
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register within one per cent of accuracy when metering gas at twenty per cent (20%) of its rated 
capacity at one-half inch of water column differential pressure. 

D. ROUTINE METER TEST SCHEDULES 

The Company wi ll routinely test its natural gas meters m accordance with the following 
schedule: 

1) Diaphragm meters for Residential and small Commercial service (capacity 
smaller than 500 cfh) will be tested at least once every ten ( l 0) years. 
2) All larger meters (capacity 500 cfb or more) will be tested at least once every five 
(5) years. 

Alternatively, the Company may use a statistical sampling method to test meters. 

E. OTHER METER TESTS 

The Company may test any of its meters at any time. 

Upon written request of a Customer, the Company will test the accuracy of the service meter 
installed at Customer's premises. Any meter so tested will be considered accurate if the 
accuracy of the meter is within 2% plus or minus the calibrated test meter. There will be no 
charge to the Customer if the meter has not been tested within the past 12-month period or if the 
meter proves to be inaccurate. 

If any meter so tested is found to be more than 2% fast, the Company will adjust the natural gas 
used, as measured by such meter, by such percentage that the meter was found to be in error. 
The Company will re-bill the adjusted amount for a period of one-half the elapsed time since the 
last previous test, but not for more than six months. The Company will refund to Customer the 
difference between the amount paid by the Customer and the adjusted bills. There will be a fee 
of $225.00 charged to a customer who requests an immediate test of a meter if that meter is 
found to be operating within the allowable limits of 807 KAR 5:022(8)(3)(a) l. 

If any meter so tested is found to be more than 2% slow, the Company will similarly adjust the 
natural gas used for one-half the untested period up to six months, and may collect from the 
Customer the difference between the amount paid by the Customer and the adjusted bills. 

If any meter is found not to register any gas usage for any period the Company may collect for 
the natural gas estimated to be used but not registered on the meter. Estimated use shall be 
calculated by averaging the amounts used under similar weather or operating conditions during 
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the period immediately preceding or subsequent to the period of non-registration, or over a 
corresponding period in a previous year. The period of time for which collection for non
registered gas service may be made shall be limited only by the date on which the meter is 
determined to have become defective. 

F. BILLING 

The Company will exercise all reasonable means to assure accurate computation of all bills for 
natural gas service. If billing errors occur, Company shall refund to Customer the amount of any 
overcharge and shall have the right to collect from Customer the amount of any undercharge 
prior to the date of such billing error. 

G. DEFINITION OF A CUBIC FOOT OF GAS 

1) For purpose of testing natural gas, a standard cubic foot of gas shall be taken to be 
that amount of gas which occupies a vo lume of one cubic foot, dry, at a temperature of 60 
degrees Fahrenheit and under an absolute pressure of 14.73 pounds per square inch. 

2) For the purpose of volumetric measurement of gas to a Customer, a cubic foot of 
gas shall be taken to be the amount of gas which occupies a volume of 1 cubic foot under the 
conditions existing in such Customer's meter as and where installed. When gas is metered at a 
pressure in excess of 4 ounces above average local atmospheric pressure, a suitable correction 
factor shall be app lied to provide for measurement of gas as if delivered and metered at a 
pressure of 4 ounces above average local atmospheric pressure. 

H. HEATING VALUE 

The Company will endeavor to maintain a consistent average heating value of natural gas sold by 
the Company. Each individual system has different sources of supply which range in heating 
value from 1,000 to 1,200 BTU per standard cubic foot. If necessary to supplement the supply of 
natural gas, the Company may, at its sole discretion, supply a mixture of liquefied natural gas, 
liquefied petroleum gases and air to deliver a mLxture compatible with the gas-using equipment 
in each system. 
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I. THERM BILLING (Reserved] 

J. DELIVERY PRESSURE 

The Company will maintain the gas pressure at the outlet of the meter with as little variation as 
practicable. For most customers, gas will be delivered at a pressure as close as practicable to 4 
ounces per square inch above the average local atmospheric pressure. 

Gas may be delivered at higher pressure at Customer's request or where operating conditions are 
such that the Company deems a higher pressure is necessary. Each Customer shall install and 
maintain at its expense any such additional pressure or flow-regulating equipment. Company 
reserves the right to specify the pressure at the delivery meter. 

K. SERVICE EXTENSION POLICY 

All extensions of Company systems to serve new Customers or to increase gas deliveries to 
existing Customers shall be made under the Rules and Regulations of the PSC. 

The Company will make extensions from its existing distribution mains in aJI of its service areas 
in accordance with 807 KAR 5:022, Section 9. All extensions wil l be made dependent on the 
economic feasibility of the extension. Title to all extensions shall be and remain with the 
Company. In the event a deposit is placed with the Company, the amount of the refund shall not 
exceed the original deposit. Nothing shall be construed as to prohibit the Company from making 
at its expense greater extensions to its distribution mains or the granting of more favorable terms 
than prescribed, should its judgment so dictate. provided like extensions are made for other 
customers or subscribers under similar conditions. 

L. LOCAL FRANCHISE TAX 

There shall be added to the customer's bill as a separate item an amount equal to the 
proportionate part of any license, occupation. franchise or other similar fee or tax now or 
hereafter agreed to or imposed upon the Company by local taxing authorities, whether imposed 
by ordinance, franchise or otherwise, and which fee or tax is based upon a percentage of the 
gross receipts, net receipts, or revenues of the Company. Such amount shall be added exclusively 
to bills of customers receiving service within the territorial limits of the authority imposing the 
fee or tax. Where more than one such fee or tax is imposed, each of the charges or taxes 
applicable to each customer shall be added to the customer's bill as separately identified items. 
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V. PURCHASED GAS COST ADJUSTMENT (Non-farm tap rates) 

A. PROCEDURE 

The Company shall file a Quarterly Report with the Commission which shall contain an updated 
Gas Cost Recovery Rate (OCR) and shall be filed at least thirty (30) days prior to the beginning 
of each calendar quarter. The OCR shall become effective for billing with the final meter 
readings of the first billing cycle of each calendar quarter. 

The gas cost recovery rates are comprised of: 

EGC - the Expected Gas Cost component, on a dollar per MCF basis, which represents 
the average expected cost of gas supplies and may include fixed price, forward price and 
indexed price purchases. The purchases are reduced by any amounts injected into 
underground storage. The EGC includes withdrawals from underground storage at the 
average unit cost of working gas. The EGC includes the uncollectible gas costs portion of 
bad debt. In an effort to mitigate price volatility, the Company may contract with gas 
suppliers at fixed prices, at locked-in prices for gas to be delivered at future dates 
(forward price) and at index-based prices. These efforts can include the monthly or 
periodic layering of forward purchase volumes to help moderate the volatility of gas 
prices. The Company may consider published futures prices as well as price trends and 
price expectations at the time such decisions are made. Depending upon the 
circumstances, this volume can be up to the annual projected system requirements 
including storage needs. 

RA - The supplier Refund Adjustment, on a dollar per MCF basis, which reflects refunds 
received from suppliers during the reporting period, plus interest at the average 90 day 
commercial paper rate for the calendar quarter. In the event of any large or unusual 
refunds, the Company may apply to the Public Service Commission for the right to depart 
from the refund procedure herein set forth. 

AA - The Actual Adjustment, on a dollar per MCF basis, compensates for difference 
between the previous quarter's expected gas cost and the actual cost of gas during that 
quarter. 

DATE OF ISSUE 
DATE EFFECTIVE 
ISSUED BY 

June 30, 2017 
January 1, 2018 
Robert Oxford, Member-Manager 

~~.~ 
Issued by Authority of an Order of the 
Public Service Commission of KY 
in Case No. 



Kentucky Frontier Gas LLC For Entire Service Area 

PSC No. 2 Sheet Original No. 30 
Canceling PSC No. 1 (entire) 

RULES & REGULATIONS 

BA - The Balancing Adjustment, on a dollar per MCF basis, which compensates for any 
under or over collections which have occurred as a result of prior adjustments. 

B. BILLING CALCULATION 

The gas cost recovery rate to be applied to bills of customers shall equal the sum of the 
following: 

GCR = EGC +RA+ AA+ BA 

C. DEFINITIONS 

'·Average Expected Cost" means the cost of gas supplies, for injections/withdrawals into storage 
and the uncollectible gas costs portion of bad debt. Cost of gas supplies include associated 
transportation and storage charges, and propane which results from the application of suppliers' 
rates currently in effect, or reasonably expected to be in effect during the calendar quarter, on 
purchased volumes during the twelve month period ending with the reporting period to which the 
GCR will apply, divided by the corresponding sales volume. Where the calculations require the 
use of volumes used during a given period, and those volumes did not exist for a particular 
source for the entire period or the Company expects the volumes to change substantially, the 
Company may make appropriate adjustments in its calculations. Any adjustments of thi s type 
shall be described in the quarterly Gas Cost Recovery Report. 

"GCR" means the quarterly updated gas cost recovery rate applicable to the monthly 
consumption of customers (sum of the expected gas cost component plus the supplier refund 
adjustment plus the actual adjustment plus the balancing adjustment; i.e., GCR = EGC + RA+ 
AA+ BA). 

"Calendar Quarters" means each of the four three-month periods of ( 1) August, September and 
October; (2) November, December and January; (3) February, March and April; and (4) May, 
June and July. 

"Reporting Period" means the three (3) month accounting period that ended approximately sixty 
(60) days prior to the filing date of the updated gas recovery rates· i.e., the calendar quarter 
preceding that during which the most recent Quarterly Report was filed. 

DATE OF ISSUE June 30, 2017 
DATE EFFECTIVE January 1, 2018 
ISSUED BY Robert Oxford, Member-Manager 

~~ .~ 
Issued by Authority of an Order of the 
Public Service Commission of KY 
in Case No. 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 2 Sheet Origina l No. 31 
Canceling PSC No. 1 (entire) 

RULES & REGULATIONS 

D. INTERIM GAS COST ADJUSTMENT 

Should any significant change in supplier rate occur between the regularly-scheduled quarterly 
adjustments, the Company may apply to the Commission for an interim purchased gas cost 
adjustment. 

DATE OF ISSUE 
DATE EFFECTIVE 
ISSUED BY 

June 30, 2017 
January 1, 2018 
Robert Oxford, Member-Manager 

~~ . I!.? 
Issued by Authority of an Order of the 
Public Service Commission of KY 
in Case No. 



Kentucky Frontier Gas LLC For Entire Service Area 
PSC No. 2 Sheet Original No. 32 
Canceling PSC No. 1 (entire) 

RULES & REGULATIONS 

VI. PIPELINE REPLACEMENT PROGRA1'1 (PRP) 

Applicable to all utility customers receiving service under the Company's Rate 
Schedules. 

A. CALCULATION OF PIPELINE REPLACEMENT RIDER SURCHARGE: 

The PRP surcharge is based on the annual cost of replacing older metal pipe on the Frontier 
distribution systems. 

B. PIPELINE REPLACEMENT PROGRAM FACTORS 

All customers receiving service under Frontier's Rate Schedules, except farm tap customers, 
shall be assessed a monthly charge in addition to the Customer Charge component of their 
applicable rate schedule that will enable the Company to complete the pipeline replacement 
program. 

The PRP Rider will be updated annually in order to reflect the impact of net plant additions from 
pipeline replacements. Such adjustment to the Rider will become effective with meter readings 
on and after the first billing cycle of May, and will reflect allocation of the required increase 
based on the distribution approved by the Commission. 

VII. Al\llR & METER UPGRADE PROGRA1'1 

Applicable to all customers receiving service under the Company's Rate Schedules. 

All customers receiving service under Frontier's Rate Schedules, including farm tap customers, 
shall be assessed a monthly charge in addition to the Customer Charge component of their 
applicable rate schedule that will enable the Company to complete the Automated Meter Reading 
(AMR) and meter upgrade program. 

DATE OF ISSUE June 30, 2017 
DATE EFFECTIVE January 1, 2018 
ISSUED BY Robert Oxford, Member-Manager 

~-~ · ~ 
Issued by Authority of an Order of the 
Public Service Commission of KY 
in Case No. 



P.S.C. Ky. Adoption Notice No. __ _ 

ADOPTION ~~OTICe n 
1 The 11ndersigned Kent11cky Fronti~r Gas, bbC of 46Q1 Independence Street, 

Saile 200, WI 1eat Ridge, CO 80033 t=iereby adopts, ratifies , and makes its own, in every 

res~ect as if the same had been originally filed and posted by it, all tariffs eneJ 

su1919lernents containing rates, rules and regulations for furnishing natural gas servioe 1n 

Breathitt, Jackson, bawnmc8, L.ee, Magoffin, Morgan, and \Nolfe Counties in the 

Commonwealth of Kent• rcky, filed with the Public Service Commission of Kentucky by 

Public Gas 80111pany and in effect on tne 1 Hl'i day of Deeember, 201 S, tne elate en 

wl ricl 1ti1e public service business of tt=ie said Public Gas Company was taken over by-it. 

This 11otice is issued on the 16th day of Oecen 1ber, 2015, in confo111 dty with 867 

KAR 5.011 , Sectio11 11 , of the Regulations for tt=ic filing of Tariffs of P1::1blic Utilities with 

ti re Public Ser vice Co111111issio11 of l<e11tucky. 

Robert J . Oxford 

By Managing Member 

Authorized by Ky. P.S.C. Order No. 2015-00299 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

/ fktt~ -EFFECTIVE 

12/18/2015 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 



PSC KY NO. _____ --"l~----

80111 Revised Sheet NO. 1 
---~-----

Public Gas Company CANCELLING PSC KY NO .. _,__ ___ _ 
(NAME OF lrrlLlTY) 

79rn Revised Sheet 0 . 
~-----'-------

Applies to All Customers: 
Rate, Monthly 

D 
Base 
Rate 

Gas Cost 
Recovery Rate 

Rate per 
Unit {CCF) 

Customer Charge: $-10 OQl 

All Ccf i 0.30Q14 $O.e7057 

AMR Surcharge $:l 00 pir month-

PRP Surcharge $1 :25 i;;JQF FROAtti 

DATEOFIBSUE~----=D~ece~m~be~r~2~9.~2~0~l6~---~ 
MONTH /DATE/ YEAR 

TITLE.~------=---~Mana:..=:=g=ill=g~M=e=m=be=r,__ ___ ~ 
-

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION -

rN CASE NO 2017-00026 DA TED January 20. 2017 

$0.9797~ ( I) 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

Talina R. Mathews 
EXECUTIVE DIRECTOR 

J~e4~ 
EFFECTIVE 

2/1/2017 
PURSUANT TO 807 KAR 5 011 SECTION 9 (1) 



FOR Entire Service Area 
Community, Town or City 

P.S.C. KY. NO . 

.._l'-'1 R=e""'v"'"'is=ed=--_SHEET N0 .. _ _ ..,_1.,,,_l --- -

Pyblic <;ias Comofillv P.S.C. KY. NO·-~------'"-----
(Name of Utility) 

~O..,...rig...,in....-a..._l _ __ SHEET N0._~1. ..... 1 ___ _ 

RA TES & CHARGES 

NON-RECURRING CHARGES: D 
Returned Check Charge $:.20 OQ. 

Turn-On/Reconnect Charge . $40 00> (T) 

Customer Deposit $1 00 .0~ 

Special Meter Reading Charge $18.00' 

Late Payment Charge igq~ 

DATE OF ISSUE ________________ _ KENTUCKY 
Month I Da1e I Year PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~~ 
EFFECTIVE 

BY AUTIIORITY OF ORDER OF THE PUBLIC SERVICE COMMJSSION 6/15/2014 
IN CASE NO. ------~DATED _______ _ PURSUANT TO 807 KAR 5 011 SECTION 9 (1) 



Form f o r filing Rate Schedules For Service Area, Jackson , KY 
Communi t y, Town or City 

original SHEET NO ._......;1~----

Pub l ic Gas Company CANCELLING P.S.C. NO·-~~~~-
Name of Issuing Corporation 

- - ----SHEET NO . ______ _ 

CLASSIFICATION OF SERVICE 

Where a GHsto~er has iRstallsd a gas light (s) for 
0 1.ltQOOl; ligbtiR'J UaiRg li9htiR9 devises approved BY 60ll~ r 

' ef ~as 1 a Ra 13as is Hru:Retered , the gas c0Rs1.11i1Qg by •ncl:7 
li .gh t ( s) sh a 1 1 be a• il.llllQQ to ee ORO thousaRd (1, 0 0 0) etibft: 
feet per month when the BTI1/ho11r jnpnt r ating i• 2 , 250, 
o r Jess For each additi onal 1 , 250 BTU/hou r inp11t oy 
fraction thereef, the accH~sd €ORiuwptioo shall bd 
increased by 500 Cllhic feet pe r mont h Such assuIIfB'J 
CORSU~~tiOR shall BS Billed WRQer the rates •oRtaiRled 
herej.,µ. 

Billiog rate pQr moRt~ 
Al 1 IttC f 9 S 

PUBLIC SERVICE COMMISSION 
OF l-~ENTUCKY 

EFFECTIVE 

DEC 1 7 1992 

PURSUANT TO 807 KAR 5:011 • 
. SECTION 9 (1) 

BY: ~ PUBtX'sERYii UANAOOI 

N 
RATE 

PER UNIT 

.D 

~g 007i 

DATE OF I SSUE 25 August, 1992 
ISSUED BY __ K_e_n-~~a-k_e_r-'--.-z_-+~.~~ 

DATE EFFECTIVE 1 October , 1992 

TITLE Presiden t 
Name of Officer ~~~~~~~~~~-~~~-

,...-. Issu ed by authority of a n Order of the Public Service Commission ot Kentucky 
in Case No. dat ed 



FOR Entire Service Area 
Community. Town or City 

P.S.C. KY. 0. 

_____ SHEET NO. _______ _ 

Public Gas Company CANCELLING P.S.C. KY. NO. _ _,__ ___ _ 
(Name of Utility) 

______ SHEET NO. ______ _ 

RULES AND REGULATIONS 

CustQmer Oepgsit9! D 
(_ T ) I. Deposits to secure payment. The utility !Ilill:f require a t:+l1i:a11+11.1i:i::i easl:i de13osit or etnd 

guaranty to secme payment of hills prior to ii:YtiatiQR gf seP.1rte. 

2. The ai:a:iou.i:at of oi:ae hui:adred ($100) dglJars i:i::iay 96 cl:1argeel for all ewstemers. All lapge 
VQl'l:II+le CQl+ll+lercial custgmers mill be reviewed OR QA iAdiYid1:1:al easis. A reeeif)t .,,.·ill ee 
issued to each custot:+ler upoi:a paymeRt gf aepgsit, shewiHg the name ef i.he eustom~r. 
address, date of payment, and amonr:Jl of deposlt. 

Wai vet of Deposits. The deposit lil<'lY be waived npou a cnsto111e1 ' s showing of safr~factdry 
credit or paymei:a.l hisiory. In determining wl:iether a deposit ·will ee reqttireel er waived, the 
following criteria wlll be censieleFeEl: 

a) Previous pS)'ffleHt histoFj with tfie wtility. If the e1:1:stemer has ne previews 
histmy with the lltiliey , smteme11ts from other utilities, eefl:Jts, ete. ffiB:)' 8e 
presentea by the e1:1stoR'!er a5 evieleRee of geod ereel1t:':' 

b) Whether tfie ettstemer hes aH esteelisked iRsome er liHe gf sreel~. 

c) LeRgth gf time tl:ie Gl:l:StOR'l@F i:ias resiEieel QF ee@R loeated iA tke B:fell. 

d) Whether the ettstomer 6 '•'iflS tke pro~erty to ee served. 

e) Whct:l:u~r another cu.itomer with a good payment history is willing to sign asr a 
guaranter fur aR arnGw:it equal to the req11ired deposit. 

klterest QR Eiepgsi1it Interest will accn1e oc all deposits at the rate prescribed by la?/ 
beginning on the date of the elel'osit. IHterest aeeraee will be refullded to tbe c11stomef or 
credjTed to the custome1 ' s bill on an annuaJ ea:sis, exeept that the utility will t:lot be required 
to refund or credit interest Oh depOSits if tire eu!ltomer' s eill is EieliRqUeRl On tbe annjven;ary 
of t!1e deposit date. Upon termination of serYiee, tlle el@posit, any prir:icipal am.omits, aml 
interest earned and owmg will be credited to tne finaJ bill with any 1emai11der refuHaeEI to tlite 
customer'. 

DATE OF ISSUE ____ ~I ~"8~/~06~----------
Month I Date I Year 

DATE EFFECTIVE ____ l=2~/8~/06~-----------
/ Month I Date I Yenr 

ISSUED BY __ ..-1_1-~ __ e__. _ ___ J_e_r_t~JZ.__L_t:.._1,__"-L_ 
(Signature of Oflicer) 

/. 
TITLE I r t<.. s 

OF KENTUCKY 
EFFECTIVE 
12/8/2006 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

By~ 
Executive Director 



FOR Entire Service Area 
Community, Town or City 

P.S.C. KY. NO. 

3rc1 Revised SHEETN0 .. _--'2=--- --

Public Qas Company P.S.C. KY. NO. _____ __.:. ____ _ 
(Name ofUtility) 

=-2"_d ....,Re=v_,,.is=ed=---_SHEET N0._-=.2 ____ _ 

RATES & CHARGES 

Special Char2es 

The following special chari:ei shall be applied 1mifomily tbcclllgbout the .......... by Plihli• o.J. D 
Company and yield only enm~h revenue to pay the expenses incui:red in tenderiR.g the services, in 
accordance with 807 KAR S·006. 

Turn-On.LRe~QRAeet ChaFge (T) 
A turn-on/reconnect charge will be assessed for a new service turn-on, seasonal turn-on, (T) 
reconnection service or temporary service. 

Special Meter Reading Cb:uge 
A special meter reading charge will be assessed when a customer requests that a meter be (T) 
reread and the second reading shows the original reading was correct. 

' Late Pa~imeet ChaFgi' 
A late payment charge will be assessed if a customer fails to pay a bill for services by the due (T)I 
date shown on the customer's bill. The charge shall be assessed only once on any bill for 
rendered services. Additional late charges shall not be assessed on unpaid late charges . 

. Meter Test Char~ 
If a test of a meter's accuracy is requested by a customer, the customer will be required to 
pay the vendor for the meter test if the meter is not more than two percent (2%) fast. 

DATEOFIBSUE. ____ ____ ~-~------ KENTUCKY 
Month I Date I Year PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~f~ 
EFFECTIVE 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 6/15/2014 
IN CASE NO. DATED _______ _ PURSUANT TO 807 KAR 5·01 1 SECTION9 (1) 



FOR Enti re ~~s a Servej 

Original Sheet No . 3 

Cance l l 1n~ E.R.C • Ky. No • . _ . ..--:Pu:...:::.;b;:.;l=-1=-· c;;;._,.;:;.Ga=s ~C.::.::o.:::m~p~a;..:;.;n:.i;y....a,..__.I .... n.,.c.._..,___ -----
She et ?lo. -------

RULES AND REGULATlONS 

BUD~T BILLIN~ 

The p11qmse '?f this apti aoa l pla11 i~ to pQrmit any 

customer the cxppartunity to eq11alizli payme~t of natural . 

gas bil l s reodered duri~g a year. 

TJ::ti s p l ao is available to· any cYs tomet at his Poque at 

unde-r the f ollowing conditions:-

1 . A eustomeP shall request budget b1~li11g and b9ein 

~ents thePeundeP OB tfie. bill rendered for August 

deliverie" (September billing)'". 

.J) 

Upon Pequest by tfic eustomeP the eompaey wi ll ealeulate' 

the budget amolmt based on ·past usage at eU:PPcnt Pates, inform 

and ~9C\U'Q from tl:le eustemeP his .aeee13taae9 ef the bttdget 

amount . 

2. · No cu~tomQr in arrears sl:lall be eligible for tftc 

budget plan until all past due accounts ar9 paid or othQr 

·wise satisfied . 

3. · The bydge-t amount may bo adjusted to reflect increased 

rate~. 

4 . / The budget ha l ance aad the a.ctua l bill w.:_11 be ·show~~- --- -
. . .. ·. ·- . . -- .) . 

on each billiRg . 
I it I) O ·, j:_-l- , 

• • ~' '- i.i T:I :.. ,; J 



I r-

,, 

~ . .R • C • Ky • No • 1 
~--~--~~-

0 rig in a l Sheet No . 4 -------
Public Gas Company, Inc. CancQll1n= E.~ . C · Ky. ·No. -----

Sheet llo. 

RULES AND REGULATIONS 

5. A bµdget customer shall he a t weln9 (12) moath 

customer . 

6 . Tfle budget amount shall be the pPevaous twclv~ (12) 

months di1rided by elev ea ( 11>) . 

The billings in th~ months· of Jyly and ·August .shall ec 
11 t h II b- 11 d • h • - . . . ca c up . l. s , ur1ng w 1 ch ·any ba la~cQ Q_r . ovoPpaymcBt will 

be adjusted so that the September billing the Balanee is zero . 

D 

- ~ \ . · . .. ' .. -~ l) 
Energv Re1t•Jl:ll-:~y C'lmmission 

R.l\TES /\!'ID iAR!FfS 



. ,,-

FOR Enti~E Arsa Se r ved 

Orieina J Sheet No . ___ ..___~-~ 

Public Gas Company, Inc . Ca ncellin: E..R . C . Y.y. No. -------
Sheet ?lo . -------

RULES AND REGULATI ONS 

DIS'FCOliPINUANGB OF SERVICE 1 

'Dhe Company may refuse o.r discontiilUQ 'Qrviee to an ·appliearrt 
or customer for the .following reasorfS=t 

1. ~pliance with its Pules · a~d :re~ttlations, the . 
"'---Pegulat?1ons of .the Enc11gy HcgulatoPy Commission or state 

mtmicipal and Federal cedes . applying to .such se?"irice. lflte 
co111pCi11Lhlrall m k a ff t t · d · · ± · · 8 
af~ten-+1-0) ~a;s er~tt:~ nn~j~= =:iv~~=pw~~~0~; d::~r 
if compliance is not for th · coming . · 

2. When a dang.eI01:1s condition is fottnd to exist, . service will 
be den1ed 1.rit:bo-1..lt notice . . 'l'ne customer or applicant will 'Be 
not1!1ea of the co11ective action tu ·ue taken . 

3. When reasonable access to premises is denied the eompany 
to carry .out its responsibilities· a fifteen ( 1 )) days rioti'ee 
wtlJ:' be given PI ior to termination of sePvi'ee. 

4. Fo1 fiad~lent of illegal use of seFvieb. 

5. FGr nonpayment of bills . A ten (10) d~y writtgn notic~ 
shall be mailed pPioP to tePmination whieh shall not oeeUT 
sooner the twenty seven (27) days after the mailing date 
of the oPiginal bill. ·A residbntial eustomer may, prior t~ 
discontinuance, pre5ent a written sertificate from a health 
official that diseontinuanee of sePvice on .the affected 
premises will result in aggravation of an existing illness 
or . infi?"mity. The company will notify the etis temer in' 
writing the addPess of state a~ fedePal pPograms designed to 

~!at~Zrt;Y43g5 ~!Y~ii~sa~~~n~~a~fs~:;!:~tw~}1a~~ ::~~;~=t~~e 
a~ ~tatea iR prioP billings. 

(; ! : ,:: '._, I ' ;~ U 
Energy Regulator'/ ~1Jmmission 

,,,.... -:..=::=============================================::==:=::=======::::======:=~= 
.: :,, -· ~.? l SSUE June 20 1 980 DATE EFf'ECTI. YE April 1 1 980 

Lion ·~ : ; Day y~:i~ J:ionth ~.ll.Y Ya:i.:-

r ~ SuEL> .ay ~ &v~ ~· ~~:--~~~·:.\ _____ ..,.G..,..e_n,_e.,..r~a_1_M_a_n_a_g::;.e_r ____ J_a_c_k_s_o_n~,,.-;K;-;:e:-:n:::t:;;u:;--;c':;-"'---
•' ar:a C~U:iilC~;" ·J 1t Jr! nOC:"'2 '> ~ 



,,,,--

VATE 

roR E:ntire Area Served 

'" .C.Ky. No. 1 

)~ ' Original Sheet No. {J 

Public -Gas Company Cancellinz ;; '-; .C. Ky. No. ____ _ 

Sheet llo. ______ _ 

~ULES AND REGULATIONS 

1 • The Company will endeavor' ta supply gas_ . continO\.lSlY'. 

and without "interruption; arid ado.pis. a $"tanda:i:-d 

pressure at the outiet. s .ide of the -~~t.cP of 11 ouno-Os • 
.. ' .... ... . . . 

.. · . . 

The Company cannot and ·doe~ not gtiirantee :either a 

sufficient supply _or , an ad eq11a te or y~i form pres ~ul:e . 
. · . . .. · . . ·. . . .. .. : . . 

of the gas ·supplied· ·alld · sh~ll ~ot be· 11&:.bie_ ·for .. any 

damagg _or loss · resylt~ng from in~dequa~e of intcrrupte~ . 

supply or 'from .any pressure variation~ ~h~~ _ su~h· : 

condj M oi:i.s ~re. not due to · willf al . fault or neglQ~ t 

on- 1ts pa~. 

0? ISSUE 7 17 
Boo-:;; Day 

0 f. y -. (_ f.'l . 
t'.,d _:J._: . . J I · .. \ c--.1_ '--._,..__, 

!fa!:a c~UlilC~.O 

PUBLIC-$ERVICE COMMISSION. 
OF KENTUCKY 
. EFFECTIVE 

AUG 1 71983 
PURSU N'f TO 807 ·KAR 5· 

~ECTION 9 (l) Ol l, 

DA TE EFfSCT LYE 8. . . --i • ...l.{.'...._ _ _...v~e~i':'.::---
lJ on t n- -u~y .. "' • 

Gene ral ~!a ... 
., .l t 0 



FOR All Servi ce Areas 

P.S . C. Ky. No. 1 
~---=-----

Original Sheet No. 7 

PUBLIC GAS COMPANY, INC. Cancelling P.S.C . Ky . ~0 . ----
_______ Shee t No. _____ _ 

RULES AND REGULATIONS 

1. COMPANY OWNSD SSIWICl!i LINE~ 

The company will install, own, oper~te and maintain the 
service line at the premises of residential and commercial 
customers, if such premises are not connected to a Company main 
by a serv~~ line. With respect to residential and commercial 
customers that occupy premises already connected to a Company 
main by a service line, the Company shall be responsible for 
operating and maintaining the customer service line and when the 
Company determines that replacement of such customer service line 
is necessary the Company shall be reeponsible for installing the 
service line and shall thereafter own the service line. 

· I 

Any customer accepting gas service under this section shall 
be deemeti to have granted the Company an easement across his 
property for such service. No service line shall be installed 
across private property other tha.n the premises of the building 
to be supplied with gas, except after special investigation and 
approval by the Company. 

When the length of the service pipe required between the 
property line and the meter is 100 feet or less, the Company will 
assess no charge for the service pipe installation. 

When the length of required service pipe exceeds 100 feet, 
the Company may require the applicant to contribute toward the 
cost of the service line installation an amount equal to the 
estimated cost per foot for each lineal foot of service beyond 
100 feet. Contributions by customers toward the Company's cost 
of furnishing and installing service lines in accordance with 
this section are non-refundable. 

In the event that the Company is required to undertake any 
excavation on a customer's property in connection with the 
installation, repair, maintenance or replacement of a service 
line, the Company shall make reasonable efforts -MLleESill:Wm:CotaNiSION 

OF KENTUCKY 
EFFECTIVE 

DATE EFFECTIVE FW§~QtNT TO ~i~.R S:O\} 
0
94 

. SECTIO V(1) ear 

1 339 



FOR Al l Service Areas 

P.S.C. Ky. No. 1 
---=----~ 

Original Sheet No. a 
-~~----"''--- --------

PUBLIC GAS COMPANY , INC. Cancelling P.S. C. Ky. Nn . ----
-----~-Sheet No. _____ _ 

RULES AND REGULATIONS 

property to its original condition pursuant to generally accepted D 
utility standards for such construction operations. 

2. -€0MPAN¥'S '8QtJIPMEN'i' A:ND INS'i':ALLM'ION 

The C-q~pany shall furnish, install and maintain at its 
expense the necessary service connection. The location of this 
service connection will be made at the discretion and judgment of 
the Company. 

The Company will furnish, install and maintain at its 
expense the necessary meter, meter stand ( ~ncluding meter riser), 
regulator and connections which will be located at or near the 
main service connection, property line or near the building, at 
the discretion or judgment of the Company. Suitable site or 
location for the meter, meter stand, (including meter riser), ' 
regulator and connections shall be provided by the customer and 
the titl e to this equipment shall remain in the Company with the 
right to install, operate, maintain and remove same and no charge 
shall be made by the customer for use of the premises as occupied 
or used. 

3. PBOTECTIQ& OB COMPANY'S PROPBRi114 

All meters, piping and other appliances and equipment 
furnished by and at the expense of the Company, which may at any 
time be in or on the customer's premises shall, unless otherwise 
expressly provided herein, be and remain the property of the 
Company and the customer shall protect such property from loss or 
damage and no one who is not an agent of the Company shall be 
permitted to remove such property or to tamper with or damage 
same. 
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CLASSIFICATION OF SERVI CE 

Qaa Sezvie• to CN•tcmer• Connected Birectl~ to aeffer•on eea 
Tm'aa••i••ioe'• Pipeli1Z'9 

R~t-4 proviaionaa 

1 . Jefferaon G&a Tra.naliaaion Company (Jefferaon) •hall be 
reaponaible for providing a permanent aupply of gas up to the 
.. tered valve where ga• ia aold to Public G&a Company 
(Public)1 

~ . Public ahall be reapoAaible for all meter inatallationa, meter 
reacli~, etQ . 1 

3. Bo •laterala• or •maina• will be inatalled by Public. Linea 
to be laid by Public will be aervic• linea only1 

~,_.. Public ahall furuiah Jefferaon with regular meter readings to 
measure the amount of gas purchased at the metered tap-in 
point, and Jefferao11 •hall have the right to verify such 
readinga1 

5. Jeffer•on •hall invoice Public for gaa purchased at the 
current contract rate, thi• agreement incorporate• that 
purch&ae contract by reference1 

6. Jeffer•on •hall de•ignate which area• of its gathering line it 
will make available to Public U11der thi• tariff, as not all 

. are&• will be ~auteed a auatainable gaa supply for the 
foresee.able future1 

7. In the unlikely event the wells go dry in an area that 
Jeffer•oD ha• allowed Public to tap-in, aDd it becomes 
necea•ary to •back-flow• gaa to a Public tap-in, Jefferson 
cuatomer• in the ar .. will have th• option to become Public 
c:u•toaer•1 

8 . Any cu.tamer• qualified to receive •ervice under XRS 278.•as 
that become Public cuatoaer• purauant to thi• contract can 
become Jefferaon f&%11l-tap cuatomera by purchaaing the hook-up 
froa Public at it• depreciated coat. 
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Billing Address: 

2 

0 

MESSAGES: 

13 Month Consumption History (P) 

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr 

11 11 11 11 11 11 11 11 11 12 12 12 12 

Annual Usage 2.0 MCF 

Average Monthly Usage O 2 MCF 

Service Address: 

Account No: 

Billing Inquiries: 

Previous Balance 
Payments 
Late Charges 
Other Charges 
Other Credits 

Current Charges 
Monthly Service Fee 
Gas Usage 2.0@ S2.71 
Gas Cost Recovery 2.0@ $5.44 
Gross Receipts Tax 
Excise Tax 
Other Charges 

otal Current Charges 
otal Account Balance 

Account#: 
Meter#: 
Rate 
Service From: 
Service To: 
Number of Days: 
Meter Read Prior: 

P00029 
97Y300B28 

SGS 
Mar 27 2012 
Apr27 2012 

31 

Meter Read Current 
MCF Usage: 

859 
861 
2.0 

Multiplier 
Type of Reading: 

1 
Actual 

Account#: 
Meter #: 
Rate 
Service From: 
Service To: 
Number of Days: 
Meter Read Prior: 
Meter Read Current 
MCF Usage: 
Multiplier 
Type of Reading: 

$16.79 
--0.00 
0.00 
0.00 
0.00 

0.00 
5.42 

10.BB 
0.49 
0.00 
0.00 

$16.79 
$33.58 

D 

SE£ BACK FOR ADOITIOHAL INFORIAATION 

Billing Address: 

~ 
~ 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

PUlrll'"'.T:i~"'.T'mlPE\IY:"~R-. D=E=R=o=u~E=N~~~--; 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

1/13/2013 
AVOID ~~ANfi*f'~~~+'f~~~fg.'\lii~EIVEO B THE 

Reh.m 11'11 stub wflh payment In Iha enclosed 8111191-. 



ACTUAL 
Actual Gas Bill, means your meter was read by a Public Gas Company 
Employee. 

ADDITIONAL CHARGES 
If your gas service Is disconnected for nonpayment, you must pay the 
followlng charges prior to reconnection. 

1) Pay your account balance in full . 
2) Pay $35.00 reconnection fee. 

EMERGENCY SERVICE 
We consider It an emergency when you smell a gas odor or, when your 
appliances are not working. 
IN CASE OF EMERGENCY Call 1-888-453-9255 If you call after business 
hours, a recording tells you that our offices are closed. It Instructs you to 
stay on the line to report an emergency. Our 24 hour emergency personnel 
will take your call. If you smelt gas - Leave the building Immediately, leave 
the door open. Do not tight matches, flip electrical switches on or start 
engines. Call our omces immediately from a nearby telephone. 

UL 
Estimated Gas B~I. means your bill for this month was estimated. Your 
estimated bill is based on previous usage gas rates end weather 
conditions. An estimated bill will be verified the following month when your 
meter is read. 

GAS COST RECOVERY CGCRl 
Thls Is the average cost (per thousand cubic feet) of gas purchased by 
Public Gas Company for sale to customers. AddiUonal rate information is 
available upon request. 

GAS METER 
Tampering with your meter ls illegal and can cause property damage and 
serious injury. If you suspect that your meter has been tampered with 
please report it to us. 

HEALTH 
If you believe disconnection would be dangerous to your heal th, 
certification of such condition must be made by a licensed physician on 
forms provided by your gas utility company. 

~eans 1000 cubic feet. It is an abbreviation for the standard measure D 
of gas. 

METER MAINTENANCE 
Trimming of shrubs and bushes and clearing away around the meter Is the 
customer's responsibility. Please do not Ue pets near the meter. 

MONTHLY SERVICE CHARGE 
The monthly service charge is a fee that covers such costs as the 
maintenance of the gas meter, meter reading, b~llng and record keeping. 

PAYMENT ASSISTANCE - LIHEAP 
Customers may negotiate a payment plan with the company for 
reconnection during the months of November through March If they are 
"Income qualified" for certain public assistance programs and they secure 
and present an official 'Certificate of Need' from the state social services 
office by calling 502-564-3940 or 800-772-4636. Assistance may also be 
available through the local community action agency. 

PAYMENT OPTIONS 
Payments must be received by the due date or late charges will be 
assessed. Detach and return stub with payment In the enclosed envelope. 
Make checks or money orders payable to Public Gas Company. Write your 
account number on all checks or money orders to assure proper credit to 
your account. When paying multiple accounts Identify dollar amounts to be 
credited to each accounl 

PAYMENT PLANS 
The Budget Payment Is available. The budget starts with the bill due in 
Augusl This plan spreads your winter heating bills over an 11 month 
period. If you have a problem paying your bill, there are special payment 
plans available. Call today for more information. 

~ CALL BEFORE YOU DIG - If you're planning any construction or 
landscaping project, call the Kentucky811 1-800-752-6007. 

WEATHERIZATION 
You may also be eligible for assistance to weatherize your home. 
Weatherizatlon program Is available by contacting the local community 
action agency (weatherization omce). 

If your complaint is not resolved after you have celled Pubf/c Gas Company. or for general utility information, residential and business customers may contact the 
Kentucky Public Service CommlMion for asslsisnce at 1-BOO-n2-4636 (press 1 when you hear the recording) from 8:00 a.m. to 5:00 p.m. weekdays, or at 
http://ky.psc.gov. 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~ kiAliut 
EFFECTIVE ~ 

1/13/2013 
PURSUANT TO 807 KAR s·o 11 SECTION 9 ( 1) 
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PIJli!Cl:J:liSBD ~ COST ~JYS':PMBN'i' CfnlcUSl!I 

Determination. of GCR 

The Company ~hall file a quarterly report with the Commission which 
shall contain an updated Gas Cost Recovery Rate (GCR) and shall be 
filed at least thirty (30) days prior to the beginning of each 
calendar quarter. The GCR shall become ,effective for billing for 
·service rendered on or after the first day of each calendar 
·quarter. 

The Gas Cost Recovery Rate is comprised of: 

l. 

2 . 

The expected gas cost ·component (EGC) on a dollar-per-Mc£ 
basis, which represents· the average expected cost of purchased 
gas • 

The Actual Cost Adjustment (ACA), on a dollar- per-Mcf basis, 
compensates for over- or under-collection of gas cost 
resulting from differences between expected gas cost and the 
actual cost of gas. For purposes of determining the GCR, the 
ACA for the application period and for the three (3} pre ceding 
calendar quarters. This may also be used to compensate for 
any over or under recoveries remaining from previous actual 
and/or refund adjust:ihents after a 12 month period . 

l 
3. The supplier refund adjustment (RA) on a dollar- per-Mc£ basis , 

which reflects the refunds received from suppliers durin g the 
reporting period plus inte rest at a rate equal to one-half of 
one perce:pt below the average 90 - day commercial paper rate for 
the twelve- mo.nth period. In the event o f any large or unusual 
refunds, the Company · may apply to the Public Service 
Commission for the right to depart from the refund procedure 
~~:r::~ l;n se-~ forth. .1 

- ! .. ·- -- -----·-·-··-
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•' 

SHEET NO, '"° •. 
~--------- ---------~---PUBLIC GAS COMPANY 

Name o! Issuing Corpora.-t~on 
CANCELL ING P.S.C. NO. _ __ _.,,.....,... 

I< •• 

SHEET NO.~ ______ ...,......__ 

RULES AND REGULA TIONS 

Billing 
' 

The gas cost recovery rate to be $pplied to bills of customs~• 
shall equal the sum. of the following couiponenta1 

GCR • BGC + RA + ACA 

The GCR will be added t~ or subtracted from the tariff · rates 
prescribed by the Commissi9n Order on the Company's latest general 
rate case and will be included in the tariff rates stat ed on each 

- applicable .rate sheet- wi thf n this tariff. . .. __ ---·-··-

Definitions 

For the purposes of this ta.riff: 

a . •Average Expected Cost" is the cost of purchased gas 
which results from the •application of supplier rates 
currently in effect, or reasonably expected to be in 
effect during the calendar quarter, on purchased volumes 
for the most recently available twelve-month period, 
divided by the corresponding sales volume . In the event 
that line loss exceeds 5 percent, purchased volumes for 
the twelve-month period shall be calculated as: sales 
volumes divided by .95. Where the calculations require 
the use of volumes used during a give.n period, and those 

b. 

c. 

d~ 

volumes did · not exist for a particular source for the 
entire period, or the Company expects the volumes to 
change substantially, the Company may make appropriate 
adjustments to its calculations. Any adjustments of this 
type shall be -described ·in the quarterly "Gas Cost 
Recovery Report. 

"GCR" means the auarterlv updated gas cost recovery rate 
and is the sum of the expected gas cost component plus 
the supplier refund adjustment plus the actual cost 
adjustment; i.e., GCR • EGC +RA+ ACA • 

"Calendar Quarters" means each o f the four three-month 
periods of ( 1) November , December, and January; ( 2) 
February, March , and April; {3) May, J\lne , and July; (4) 
August, September. and October . 

- -~ . . . 

"Reporting Period" means the three-month account i ng 
period that ended .approximately sixty (60) days prior to 
the filing date of the updated gas cost recovery rates, 
i.e. , the calendar quarters ended JanuaryP/ili.IC 8Nlf Gai!MISS!ON 
July 31. and October 31 of each year. OFKENTUCKY 

DATE OF ISSUE~~~~~~~~-r-~~~~ DATE EFFECTIVE September 25, 2000 

fSSUED BY Mark G. Enderle ·· 
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.' ·In.f-erim Gaa Coat Adj'Y.at.me:ati> 

The Company may app).y to the .Public Service Commission for an 
in·terim PGA in ·addition to th~ quarterly GCA should any 

. signifi.c~t change in supplier rates occur. 
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ARF FORM 1 ATIACHMENTSAO-G- SEPTEMBER 2011 

S~Ht;DULE OF ADJUSTED OPERATIONS - GAS !.!TILITY 
TYE 12/ 31 /20 16 

Test Year Adjustment Ref. Pro Forma 

Operat ing Revenues 
Sa les of Gas 

Residential 2,617,619.08 RCl 2,617,619.08 

Commercial & Industrial 505,49 1.00 RCl 505,49 1.00 

Interdepartmental 0.00 

Sales for Resale 0.00 

Total Sales of Gas 3, 123, 110.08 0.00 3, 123, 11 0.08 

Other Operating Revenues 

Forfeited Discounts 7 l ,626.92 71,626.92 

Miscellaneous Service Revenues 40,055.00 40,055.00 

Rent from Gas Property 0.00 

Other Gas Revenues 689,061.7 1 -94,877.61 OGR 594,184. 10 

Total Operating Revenues 3,923,853. 7 l -94,877.61 3,828,976.10 

Operat ing Expenses 
Operat ion and Maintenance Expenses 

Manufactured Gas Production Expenses 0.00 0.00 

Natural Gas Production Expenses 0.00 0.00 

Exploration and Development Expenses 0.00 0.00 

Storage Expenses 0.00 0.00 

Other Gas Supply Expenses 1,984,808.29 1,984,808.29 

Transmission Expenses 0.00 -1 50,850.00 TRX -150,850.00 

Distribut ion Expenses 133,391.90 133,39 1.90 

Customer Accounts Expenses 69,722.67 14,432.00 CAX 84,154.67 

Customer Serv ice and Informational Expenses 6,474.48 CSX 6,474.48 

Administrative and General Expenses 1,293,939.73 122,11 7.00 AGX 1,4 16,056. 73 

Total Operat ion and Maintenance Expenses 3,488,337.07 -14,301.00 3,474,036.07 

Depreciat ion Expense 357,013.00 -115,978.70 DPX 241 ,034.30 

Amortization Expense 166,062.35 AMX 166,062.35 

Taxes Other Than Income 92,462.42 10,610.00 TXO 103,072.42 

Income Tax Expense 0.00 

Total Operating Expenses 3,937,812.49 46,392.65 3,984,205.14 

Utility Operating Income - 13,958.78 -141 ,270.26 -155,229.04 

Sheet l of 2 



ARF FORM 1 - ATIACHMENT SAO-G- SEPTEMBER 2011 

References 

See attached under Item #10 of the ARF Application. 

Sheet 2 of 2 



Item 

OGR (other gas revenues) 

TRX (transmission expense) 

CAX (customer accounts expense 

AGX (administrative and genera l expense 

DPX (depreciation) 

AMX (amortization) 

TXO (taxes other than income) 

PSC GRl 7 ARF model Adj to Test Yr 

Kentucky Frontier Gas LLC 

References for Adj-Ops Form 

Adjustment Detail 

-$4,000.00 capital gain from sale of old equipment, non-recurring 
-$84,332.00 reimbursement from Ky DOT for highway projects, non-recurring 

-$6,546.00 residual sales tracker for gas cost, now elapsed 

-$150,850.00 farm tap expense allocation from rate Case No 2011-00513 

$14,432.00 adjustment to uncollectable accounts to bring in line with 5 yr average 

$7,051.00 payroll adjustment to match actuals on W-2's 

$8,851.00 normalize payro ll for partial year workers 

$5,442.00 normalization for worker W 

$25,000.00 HR consultant hired as employee, offset in adjustment to outside services 
-$29,196.00 outside services reduced for temp worker and hr contractor 

$40,689.00 Frontier wage increase effective July 28th 

$30,000.00 rate case expenses amortized over 3 yrs 

-$13,725.00 AD&D insurance reduction due to replacement 

$10,109.00 Benefits (SEP I insurance/ CERS adjustment 

$37,896.00 added employees to medical I life I disability I dental insurance 

-$81,489.00 depreciation re-categorized as AA amortization for EKU-MLG-Belfry-BTU 

-$8,333.00 depreciation proposed as AA amortization for Public Gas 

-$26,157 .00 depreciation adjustments (Itron-AMR, Cow Creek, etc) 

$81,489.00 depreciation re-categorized as AA amortization for EKU-MLG-Bel fry-BTU 

$63,196.00 Auxier acquisition adjustment (not shown on annual report) 

$3,644.00 Public Gas proposed loan fees amortization 

$5,233.00 Loan fees amortization for Auxier eta! 

$12,500.00 Public Gas proposed acquisition adjustment 

$10,610.00 estimated increase in property t axes 

Totals 

-$94,878.00 

-$150,850.00 

$14,432.00 

$122,117.00 

-$115,979.00 

$166,062.00 

$10,610.00 

DB 6/27/2017 



Kentucky Frontier Gas LLC 
ARF Application June 2017 

10. Statement of Adjusted Operations References 

Known & Measurable adjustments, with References to Attachment SAO-G and USOA accounts: 

RCI Residential-Commercial-Industrial 

• Frontier has a single tariff to cover "Residential and Commercial" customers. The Public Gas 

tariff is simply "All Customers". 

• Frontier tracks revenues separately for Residential and Commercial classes, but for the 

purposes of this form, Commercial revenues are included in the "Residential" line. 

• Frontier has 3 meters in the Large Commercial class, and these revenues are ent ered on the 

"Commercial & Industrial" line of this form. 

OGR Other Gas Revenues 

• Th is item includes mostly Monthly Charges of $593,680 

• There were severa l non-recurring items in 2016: $4000 capital gain from the sa le of old 

equipment; $84,332 reimbursement from Ky DOT for highway projects; and $6546 residual 

sales tracker for gas cost, now elapsed; total adjustment ($94,878) 

TRX Transmission Expense 

• This adjustment is not actually related to Transmission Expense, but wou ld abnormally skew 

any other category. In the Farm Tap rate Case No. 2011-00513, Frontier attributed $150,850 or 

12% of then-operating costs to the farm taps. In keeping with that case, and to simplify this 

case without revisiting farm tap rates, Frontier allocates $150,850 of shared operating costs to 

farm taps, thus reducing expenses for the consolidated utility operations. This method 

preserves the intent of cost allocation between FTs and utility customers, which Frontier will 

revisit in a future rate case. 

DRX Distribution Expense 

• No adjustments 

CAX Customer Accounts Expense 

• 904 Uncollectible Accounts was $35, 701; this should have been higher in 2016 due to 

ret irement of the keeper of Bad Debts and some Public Gas and old Frontier holdovers that 

weren' t t imely disposed; increase to the 5-year average by adjusting this category by 

+ $14,432 



CSX Customer Service Expense 

• No adjustments 

AGX Administrative & General Expense 

• 920 Labor: the P&L had gross wages of $602,648 net after $45,995 capital ized for PRP 

projects. The gross figure was adjusted by the tax CPA from the actual W-2 total of $655,694, 

which is more accurate for t he Test Year; so $7,051 is added back in; payroll taxes are ok as is; 

Labor is adjusted by + $7,051 

• 920 Labor: Normal ize for partial-year workers: Worker D was out on disability for 2 months, 

then left; Worker C came in as a temp then replaced Worker D, add $8169 wages plus 8.35% 

gross-up Fed-Med-UI; offset with credit to Outside Services; adjust by + $8,851 

• Worker W left in October and replaced in 2017; to normalize for 12 months add + $5,442 

• Worker P was an HR contractor now hired part time; offset with credit to Outside Services; 

adjustment to Labor is + $25,000 

• Frontier has announced wage increases to be effective July 28; most workers had no wage 

change since mid-2015; net annual increase is $34,380; with tax, gross-up is + $40,689 

• 923 Outside Services reduced by $4,086 fo r temp worker and $25,110 for HR contractor, both 

now allocated to Labor; ($29,196} 

• 923 Outside Services increased by $30,000 for rate case expenses, which are expected at $90k 

and will be amortized over 3 years; + $30,000 

• 924 Insurance in 2016is reduced by $13,725 for AD&D insurance that is replaced with a new 

package fo r 2017 see 926 Benefits below; ($13, 725) 

• 926 Benefits includes $58,091 in Simplified Employee Pension and remainder in insurance. The 

SEP is pa id at 10% of pre-tax payroll, compared with the Kentucky County Employee Retirement 

System (CERS) at about 19%. This increases to $68,200 for t he new base wages and full-year 

workers, adjust by +$10,109 

• 926 Benefit; the Medical insurance policy renewed for the same coverage and added some 

employees who hadn' t taken coverage before; the cost is about $14,000 more; Frontier added 

Life-Disability-Dental coverage for about $16,000 (offset by AD&D reduction above) or $850 per 

employee; this was their choice, instead of increasing the ret irement benefit 2-3% as offered. 

The new rates are projected at $110,839 per year. This item is adjusted by + $37,896 



DPX Depreciation 

• 932 Depreciation of Plant includes all rate-base and depreciable utility mains-services-meters, 

vehicles and other equipment. 

• The acquisition of Public Gas assets in Dec15 added about $1.65 million of depreciable assets, 

addressed for this first t ime in this rate case. Frontier proposes to add these assets to the rate 

base. 

• Frontier has included several items in 932 Depreciation on its annual reports that should be re-

categorized as 935 Amortization expenses, see discussion below, adjust by {$115,979) 

AMX Amortization 

Acquisition Adjustments prior to 2015 

• Frontier has included several items in 932 Depreciation on its annual reports that should be re

categorized as 935 Amortization expenses for ratemaking purposes. 

• In the last consolidation Case No. 2011-00443 the Commission approved acquisition 

adjustments for the systems of Auxier Road Gas, Belfry Gas, BTU Gas, Dema Gas, EKU, Mike 

Little Gas, and Peoples Gas. The adjustments for Belfry-BTU-EKU-MLG have been included in 

Depreciat ion on the subsequent annual reports, but should be categorized as Amortization 

totaling $81,489 

• In an oversight due to the differences in tax vs PSC rate accounting, the AA for Auxier Road Gas 

was never included on an annual report as either amortization or depreciation; this adjust ment 

should be amortized at $63,196 

Financing Costs 

• Related to the Public Gas purchase in Decl5, Frontier incurred financing fees and costs of 

$54,665 in securing the SBA loan. Frontier proposes to add this amount to the rate base and 

amortize these financing costs over 15 years, as a component of 935 Amortization Expense. 

The $8,877 figure reported for Amortization includes for Pu blic loan fees $3,644 

• In t he consolidation Case No. 2011-00443, Frontier had incurred financing fees and costs of 

$40,391 for its original 2008 financing, and $17, 763 for the 2010 acquisitions. Staff noted that 

had Frontier neglected to ask for amortization of these fees in "i ts acquisition and financing 

cases". Front ier hadn't filed for fees in the prior cases, which didn' t involve ratemaking 

changes. Frontier introduced these charges in the consolidation case but didn't specifically ask 



for amortization, so these were denied and deducted from the proposed expenses. None of 

those charges have been recovered by rates. Frontier proposes to recover these fees as a 

component of 935 Amortization Expense. The $8,877 figure reported fo r Amortization in the 

annual report includes this figure for pre-Public loan fees $5,233 

Acquisition Adjustment for Public Gas asset purchase 

• The purchase of Public Gas assets in Dec15 included $250,000 attributed to Acquisition 

Adjustment, for purchase price exceeding depreciated rate base. Frontier proposes to add this 

item to the rate base and amortize it over 20 years as a component of 935 Amortization 

Expense. This adjustment was reported as Depreciation but should be categorized as 

Amortization; increase by $12,500 

The following Q&A has further explanat ion : 

Q 1 Is Frontier proposing an acquisition adjustment for the recovery of costs associated 

with the purchase of assets of Public Gas? 

A. Yes. Frontier pa id more than the book value. In order to ful ly recover the investment in the 

facil ities, it is necessary to include a plant acquisition adjustment in the rates. 

Q 2 Did Frontier address th is issue previously with the Commission? 

A. Yes, in the Publ ic Gas transfer Case 2015-00299, with order dated November 24, 2015 the 

Commission noted: 

8. Nothing in this Order shal l be construed as authorizing ratemaking treatment of the 

difference between their net book va lue and the purchase price of the asset s Frontier is 

acquiring from Public. The issue of ratemaking treatment is deferred until a future Frontier rate 

proceeding. 

Q 3 Please address each of the Commission's five criteria for approval of the adjustment, 

as established in Case No. 1998-00613? 

A. 1) The acquisition was arms-length. Frontier had no ownership, investment or other financial 

interest with Public Gas or its parent Gas Natural Inc. The negotiations were conducted w ith a 

wi ll ing seller and were conducted in a manner fair to all part ies. The transfer agreement reflects 

the terms of the acquisition and was filed in the public records of the Commission. 

2) The purchase price will not adversely affect customer rates. The cost of acquisition was 

estimated to be a market based price which will allow Frontier to recover its investment at 

reasonable rates to the customers. In this rate application, the rate increase fo r Public Gas 



customers is mostly due to increased general operating costs since the last rate case, and less from 

an acquisition adjustment. Over the long term, as replacements and improvements are made to 

Frontier and Public to modernize and stay in DOT compliance, investments will be stretched out to 

avoid undue rate impact to any set of customers. 

3) We have already seen the benefit of economies of scale by merging Frontier and Public. We 

unified our billing, bookkeeping, recordkeeping and reporting functions . We upgraded broadband 

connections and phone systems in both Prestonsburg and Jackson offices, connected to a shared 

offsite server, and are able to take a phone call or serve a customer regardless of location. We 

routinely share field workers and equipment between systems. We have consolidated gas supply 

purchase practices and eliminated higher cost suppliers. We have one management t eam with a 

great deal of experience in financia l, regulatory and safety matters. The 2 former parent 

companies had no such operations to generate as much synergy. All of these enhance the 

consolidation of these small companies and will ultimately be reflected in lower operating costs 

and lower rates than otherwise would have been experienced. 

4) There was no non-utility property among the Public assets. 

5) The acquisitions wi ll benefit all customers of Frontier and Public by providing long term 

financial, managerial and regulatory stability. Customers can be assured of timely response to 

requests for service, safe facilit ies, uninterrupted gas supply and fair rates. 

Based on these criteria, we think Frontier should be allowed to recover the plant 

acquisition adjustment for the Public Gas asset purchase. 

Acquisition Adjustment for Cow Creek Gas 

• In the consolidation Case No. 2011-00443 the Commission approved acquisition adjustments 

{AA) for several systems consolidated into Kentucky Frontier Gas. We have incorporated these 

AAs into this rate case, at the amounts approved by the Commission. 

• The AA for Cow Creek Gas was the topic of a single-issue re-hearing and subsequent order. The 

purchase transaction was very complicated: the former Sigma Gas system had gone through 

bankruptcy, was re-constituted as a tiny utility (Cow Creek) with a large non-regulated 

gathering pipeline ("DLR"); Frontier purchased all the pieces and partially re-assembled it into a 

third configuration. 

• Frontier had proposed using the depreciated net book value (NBV) $424,293 brought in from 

Cow Creek, with AA of $105, 707 to get to the $530,000 purchase price. 

• In the original Order, as modified by the re-hearing Order, the Commission added $278,000 of 

NBV attributed from the un-regulated DLR pipeline. The Commission took the position that 



Frontier had paid $530,000 for 2 systems with total NBV of $702,263, thus under-paying. The 

result was a negative AA of ($172,263) and reduced Amortization. This was partially offset by 

the rate base being over-valued by the same amount, with higher Depreciation. 

• At the time of the re-hearing, it wasn't apparent where the Commission had found these 

figures, wh ich didn't comport with our figures for the other entity that we now owned. 

Frontier elected not to further litigate the issue, because the financial impact was only $4600. 

We suggested a minor correction to one of the assumptions in th is calculation, and did not 

object to the order from the re-hearing. 

• Th is sequence of events was lost in history until preparation for this rate case. We spent 3 days 

trying to discern what happened and why. 

• In an effort to simplify this matter for current rate treatment, and future annual reports and 

cases, Frontier proposes these changes for forward-looking depreciation & amortization of the 

Cow Creek assets: 

o The cost basis for Cow Creek depreciation will be adjusted back from $702,293 to the 

actual purchase price of $530,000, with the entries 

• $335,224 Mains Sigma 30 yr life 

• $105, 707 Mains DLR 30 yr life 

• (and all other 12/2012 entries to add to $530k) 

o The acquisition adjustment will be eliminated, with no amortization. 

• Frontier reported Depreciation of $30,493 on the last annual report, based on the $530k 

purchase price. 

• Using the scheme from the 2013 Re-hearing order, the tota l Depreciation+ Amortization for 

the Cow Creek acquisition would be $25,856 per year. 

• Using the simplified Frontier scheme as proposed, tota l D+A is $28, 728 per year. 

TXO Taxes Other Than Income 

• 408 Taxes Other Than Income included $63,308 for Property Taxes accrued for 2016. These 

taxes are levied by each county of operation using the Ky Dept of Revenue tax assessment 

(based on 2015 results). This was an estimate we made in early 2017 based on last year, but 5 

of these counties are new to Frontier with Public Gas. By early June, 8 of 13 counties have now 

levied their taxes. Based on similar counties we can now estimate these property taxes at 

$73,918 and this adjustment is + $10,610 



ARF FORM 1 ATIACHMENT RR-OR JANUARY 201 4 

REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD 
(Method commonly used by investor owned utilities and/or non-profit entities that do not have long-term debt outstanding.) 

Proforma Operating Expenses Before Income Taxes 

Operating Ratio 

Sub-Total 

Less: Proforma Operating Expenses Before Income Taxes 

Net Income Allowable 

Add: Provision for State and Federal Income Taxes, if Applicable (see footnote) 

Interest Expense 

Proforma Operating Expenses Before Taxes 

Cost of Natural Gas (water utilities should leave this blank) 

Total Revenue Requirement 

Less: Ot her Operating Revenue 

Non-operating Revenue 

Interest Income 

Total Revenue Required from Rates for Service 

Less: Revenue from Sa les at Present Rates 

Required Revenue Increase 

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 

$1,999,396.85 

0.88 

2,272,041.88 

-1,999,396.85 

272,645.03 

175,936.25 

1,999,396.85 

1,984,808.29 

4,432, 786.42 

594,184.10 

111,682.00 

3,726,920.32 

3,123,110.08 

603,810.24 

19.33% 

Provision for Income Taxes - Calculation of Tax Gross-Up Factor 

Revenue 

Less: 5% State Tax 

Sub-Total 

Less: Federal Tax, I 5% of Sub-Tota l 

Percent Change in NOi 

Factor (Revenue of 1 divided by change in NOi) 

Times: Allowable Net Income 

Net Income Before Taxes 

Difference Equals Provision for State and Federal Income Taxes 

-0.05 

0.95 

-0.1425 

0.8075 

1.23839 

272,645.03 

337,640.90 

64,995.87 

Notes: (1) Natural gas utilities should deduct their cost of natural gas from proforma operating expenses before performing the operating 
ratio calcu lation. The cost of natural gas should be added back and included in proforma operating expenses when determining the total 
revenue requirement. (2) A provision for state and federal income taxes should only be included in the calculation of revenue 
requirements for utilities that file income tax returns and are liable for the payment of state and federal income taxes. Utilities whose 
income flows through to its owner's income tax returns for tax purposes should not include a provision for income taxes. (3) The conversion 
factor above is calculated using the minimum federal tax rate. Adjustment may be warranted where the actual federal tax rate exceeds the 
minimum federal tax rate. 
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Kentucky Frontier Gas LLC 

ARF Application June 2017 

11. Revenue Requirement Calculation RR-OR (Operating Ratio) 

• 427 Interest on Long Term Debt in 2016 was $198, 700 on SBA and USDA system expansion 

loans (not including auto loans); t his figure is adjusted for reduced loan ba lances but rising 

interest rates; to $179,415; 

Required Revenue Increase is very misleading; Frontier is not proposing a $600,000 or 20% increase in 

revenue from current rates. The proposed increase is far less. 

The inclusion of Gas Cost makes this calculation inaccurate, for 2 large reasons: 

• When Frontier purchased Public Gas assets in 2015, there was a large outstanding back-bill to 

the Wolfe County school district for a substantial past bill ing error from past years. Public had 

booked this as revenue in March 2015, but never collected it from the schools. Frontier didn't 

take the Account Receivable, and Parent GNI wrote it off in late 2016. However, the gas cost 

balancing account stil l included $58,200 in gas costs that were booked as "collected" when 

billed as part of the back-bill. Since that wasn't apparent until late in 2016, Frontier was stuck 

with the under-collection that was never corrected. 

• As discussed several times in this filing, Frontier inherited severa l systems in bad condition with 

very high gas losses (L&U). The Commission has allowed pass-through of part of the L&U above 

its 5% limit. Frontier has been forced to swallow the remaining Gas Costs, which in 2016 were 

about $90,000 and caused a large operating loss. 



RATE DESIGN 

Q 1 Explain the overall strategy used to determine the revenue requirement in this case. 

A For its rate calculations, Frontier used consolidated financials for the fiscal and calendar year 

ending 12/31/16. These consolidated financials included full-year operating costs for Frontier including 

the assets and customers of the former Public Gas. The Public acquisition was made effective 

December 1, 2015 so calendar 2016 is the only full operating year of the combined utility. 

A portion of Frontier operating expense was segregated in the Farm Tap rate Case No. 2011-

00513. In that case, Frontier attributed 12% of operating costs or $150,850 to operating the farm taps. 

In keeping with that case, and to simplify this case without revisit ing farm tap rates, Frontier allocates 

$150,850 of shared operating costs to farm taps, thus reducing expenses for the consolidated utility 

operations. This method preserves the intent of cost allocation between FTs and utility customers, 

which Frontier will revisit in a future rate case. 

Since the Public Gas acquisition, Frontier has maintained the Jackson office for customer 

service, collections and as a base for operating technicians. The overall number of field and office 

workers has not changed since the acquisition, although there is significant cross-ut ilization of workers 

to run the combined uti lity more efficiently. For example, the Jackson office staff can field all calls 

when Prestonsburg is busy, and can access the same customer database. Field workers from Jackson 

assist with Frontier projects in Magoffin County because they are equidistant. Prestonsburg technicians 

read all AMR meters in Public Gas areas. Both former entities have benefited from combination and 

cooperation, and Frontier does not expect any significant changes to staffing levels. 

Using the combined results from 2016, Frontier made adjustments for Known & Measurable 

changes to these consolidated financials to arrive at a Test Year proforma cost schedule. The Test Year 

is adjusted for full -year effect of any known changes. 

Q 2 How has the rate design changed? 

A With this rate case, Frontier will combine the Frontier and Publ ic rate structures into one. 

Frontier proposes no substantive changes to general rate design. Frontier proposes an increase in 

monthly charge to $16.00 for Residential (and commercial} customers, in line with the larger Kentucky 

gas utilities. 

Frontier is too small for many layers of customers and has a very thin "middle class". Frontier 

has up to 5250 utility customers in the winter peak period, before the seasonal customers with no 

water heaters disconnect for the summer. Of those, there are rough ly 4800 residential and small 

commercials (91%) that use less than 100 MCF per year, with an average of 45 MCF. There are about 



300 customers, mostly small commercial, from 100-200 MCF. Frontier has about 150 commercial 

meters sized >500cfh with annual loads of 200-2000 MCF per year. 

In the last rate case 2011-00443, Frontier created a new class for very Large Commercial 

customers. Frontier has two industrial-size customers - t he Big Sandy Federal prison and the Highlands 

Reg ional Hospital and its adjoining medical office bu ilding. These 3 meters account for about 16% of 

Frontier's utility load. Both of these users are industria l-type loads with seasonal space heating for a 

campus, but also institutional hot water and laundry and food preparation that use gas every day. 

These base loads make a much more level monthly load pattern, quite different than smaller users. 

Frontier has analyzed various "slices" of larger customers and finds that none of them approach 

the flatter load pattern of the Large Commercial customers. Frontier finds no clear and compelling 

reason to create another rate class. 

Q 3 Explain the proposal to increase the Monthly Charge. 

A. Operating costs for most customers are not seasonal or dependent on sales volume. A zero-use 

customer costs about the same as serving 100 MCF to a large school, with monthly meter readings and 

billings, and maintain ing gas facilities. Only t he largest customers require significantly larger facilities 

designed to carry peak day capacity. Frontier has a separate Large Commercial rate for the two largest 

customers, the Highlands Regional Hospital (2 meters) and the Big Sandy Federal Prison, including a 

monthly customer charge of $50.00. 

When most operating costs are incurred per-month and per-meter, the rate design should be 

allocated mostly to Fixed costs by the monthly charge, rather than Variable costs by MCF volume used. 

However, that is politica lly impractical because most gas customers expect to pay more in the winter 

and almost nothing in summer. Frontier proposes a monthly charge of $16.00 that will generate 

enough cash flow in summer to meet fixed payroll and financing costs that are a challenge to meet 

with the current rate. 

The 4 large gas util it ies in Kentucky have an average $16.98 monthly charge for Residential 

customers. These entities charge an average of $40.10 per month for small Commercial (or non

residential) customers. These 4 uti lities serve about 640,000 small Residential & Commercial 

customers, whose weighted average charge is about $17.72 per month. Frontier has a single 

Residential & Commercial rate class, and this proposed $16 monthly charge is slightly below the 

average of the Big Four. 

The Large Commercial class has a $50 monthly charge reflective of the larger cost of the meter 

facil ities. Charges for such large customers among the Big Four are quite higher; but with only 2 

customers in this class in Frontier, there is little evidence or justification to change this monthly charge. 



Q 4 What are the key determinants in these rate calculations? 

A. The rate calcu lations include hundreds of expenses and parameters. The most influential 

determinants are: 

Farm tap expenses are assumed to be $150,850 as allocated in Case No. 2011-00513; these are 

removed from the uti lity rate calculations. 

Non-recurring charges are about $111, 700 from late payment penalties and other charges. 

These revenues are deducted from total allowable revenue to get revenue from rates. 

Labor related expenses are expected to be stable going forward and similar t o the Test Year. 

Frontier has the same number of employees as in the last general rate cases for Frontier and Public Gas 

in 2011-12. Wages have risen moderately but are still below the area market for similar companies. 

Health insurance cost has risen faster than inflation but is not threatening. 

Customer Count is fairly stable and predictable from year to year. The COSS model uses the 

average SOSO number of Residential & Commercial customers billed monthly during the Test Year 2016 

for rate & revenue calcu lations. The actual number of bills ranged from 4888 to S246 as seasonal 

customers went on and off. 

Sales Volume is the most significant parameter of all, and most difficult to forecast. The past 2 

non-existing winters have been devastating t o Frontier and its Kentucky brethren. The climate has 

been much warmer than "normal" in 201S-16, and Frontier gas volume is off 20% compared with 2014. 

The Big 4 gas utilities in Kentucky are off by exactly the same ratio. 

In its last general rate Case No 2011-00443 (order Apr13), Frontier rates were based on annual 

sa les of 292,882 MCF (Order, pg 9). Public Gas rates in Case No 2012-0431 (order Jun13) were based 

on 109,621 MCF. Combined sales wou ld be 394,600 MCF. 

As Frontier went through due diligence in 201S for its purchase of Public Gas, gas sales for 

2013-lS indicated the combined utility would sell 412,SOO MCF per year. 

For the first combined year of operations (the 2016 Test Year), sales were only 361, 700 MCF or 

12% less. And the trend is grim: Last 24 months were 341k or 17% less, and Last 12 months were 319k 

or 23% less than forecast just 18 months ago. If the rest of 2017 is "average", sales will be 320k MCF 

this year, or 12% below an already terrible year. 

The Big 4 gas uti lities use Weather Normalization to smooth out weather anomalies. They can 

bill the precise days of multiple meter cycles, and adjust rates based on Heating Degree Days. 

Frontier's AMR and billing system is not robust enough to do this. 



Frontier must choose an annual MCF sales figure for setting general rates, and suffer through 

periods like the last 28 months. Obviously, we cannot use a long-term historical average, or repeats of 

the last 2 years will quickly endanger the company. The Test Year volume 361, 700 MCF is the only 

practical figure to use. 

Q 5 How was the remaining cost of service developed? 

A Frontier is under the size threshold for requiring an extensive Cost of Service Study {COSS), but 

must have a method for allocating costs among different rate classes. In the 2011-00443 case Frontier 

used an allocation method as we used to establish a new rate class with the Wyoming PSC for Pinedale 

Natural Gas. Like Frontier, Pinedale is a very small utility with no large customers and limited volume 

data. The parties in that case agreed to use the Atlantic Seaboard method to allocate costs among rate 

classes. Under this scheme, the Revenue Requirement is allocated to each rate class, about half based 

on their Peak Period utilization of the utility system {or demand), and the other half allocated to 

Monthly Costs and MCF usage. 

In this case, Frontier proposes an improvement to the method we used in 2012. We have 

identified certain segments of operating costs that are clearly attributed to customer service. All other 

costs are allocated 30% to Demand and 70% to Commodity. This is a very simplified COSS method, but 

Frontier is a very simple utility, with only Distribution systems and no transmission, compression, 

storage or other segments operated by the 4 large utilities. All Frontier operat ing and capital expenses 

are attributed to non-interruptible, full-service distribution customers that are very similar in nature. 

In a recent Delta rate case 2010-00116, the COSS {Seelye Exhibit 5) ran 30 pages of dense 

spreadsheets with thousands of allocation calculations. But on page 25 of 30, the Functional 

Assignment Vectors for Distribution Mains expenses are split 33% by Demand and 67% by Customer. 

The Meter and Service Line expenses are allocated 100% to Customers. 

In its recent rate case 2016-00371 Louisville Gas & Electric identified 51% costs specifically to 

customer service, and split the remaining system costs at 40% to demand and 60% to customers. The 

Atmos Energy case 2015-00343 has a similar mix of customer-related expenses, then 38+62% spl it on 

system costs . 

The Delta and LG&E and Atmos studies are infinitely more complicated, but in the end the 

allocations are very similar to the method proposed by Frontier. The identified customer service costs, 

then other costs allocated about 1/3 to Demand and 2/3 to Commodity, are very similar to the Big Four 

methods. 



Q 6 What is the result of cost allocation among rate classes ? 

A. As in the last rate case, Frontier compared the usage patterns of the Large Commercial 

customers versus all others in Frontier. We compared the average usage during the Peak Month 

(January) with the annual usage: 

• Large Commercials used 10.6% of January and 15.9% of the year's gas sa les; 

• All others used 89.4% of January and 84.1% of the year's sa les. 

Clearly, the larger loads with their every-day industrial uses have a higher load fact or t han small users, 

many of whom have no gas water heater or ot her gas appliances. Working through the allocation 

spreadsheet results in a Large Commercial rate $0.45 per MCF lower than the Residential-Commercia l 

rat e. The old differential was $0. 76 per MCF, and was likely too high since fixed customer costs were 

not carved out before the demand-commodity allocation. 

Q 7 How does Gas Cost enter into this analysis? 

A. Gas costs do not affect a typica l General Rate case, since gas costs are passed through directly, 

and added to t he general rates. 

However, there is a significant change to gas costs in t his consolidation rate case, when all 

Frontier (including Public) gas costs are analyzed together in a single GCR filing. 

Public Gas has a single supplier of gas, its former parent company Jefferson Gas. Frontier has 

multiple suppliers including producers and pipe lines, with a w ider mix of gas pricing. For 2016, the 

average cost of gas was $4.02 per MCF for Frontier and $4.77 for Public customers. The weighted 

average is about $4.19 per MCF. 

Frontier has higher General Commodity rates than Public by $1.11 per MCF, but in 2016 its Gas 

Cost was $0.75 per MCF less than Public. When the two rate structures and gas costs are consolidated, 

there are largely offsett ing costs & benefits for both sets of customers. 

Q 8 What is the overall effect on the average customer? 

A. See Exhibit 8 Current & Proposed Rates 

More than 90% of Frontier's customers use less than 100 MCF per year. The average small 

customer will use about 44.5 MCF per year, which is the basis for rate change comparisons. 

The typica l Frontier customer would pay $72 more in Monthly charges. The proposed 

commodity rates are $0.36 less per MCF, or about $0.19 less including current gas cost. The average 

bill would increase by $4.67 per month. 



The typical customer now on Public Gas rat es would pay $72 more in Monthly charges. The 

proposed commodity rates are $0.75 per MCF higher, offset by lower gas cost to a net increase of 

$0.17 including current gas cost . The average bill wou ld increase by $8.79 per month. 

Q 9 Can you explain the major reasons for the increase? 

A. In the last GR cases 2011-00443 for Frontier and 2012-00431 for Public Gas, the Commission 

approved $2,111,100 to be recovered through rates. 

In its last 3 years that Public Gas was stand-alone, it lost an average of $135,000 per year. 

Clearly, the current Public rates are too low to sustain f inancia l viability. 

Frontier did only slightly better. The Commission allowed Frontier to recover excessive gas 

losses in 2014-15, which helped Frontier have its only profitable year since 2011. Over 2013-16 with 

the current rates in effect and one good year (2015), Frontier made a small average profit of $34,000 

per year. However, in preparation for this rat e case, we discovered that the $63,000 Auxier acquis ition 

adjustment approved by the Commission hadn't been accounted for. Over that period, Frontier 

actually lost about $30,000 per year on a $5 million investment. 

Frontier proposes $2,336k recovery from rates. The total increase of $225k is about 2. 7% 

increase per year since the last rate case. Of this, the combined companies needed $127k per year to 

break even over the past 4 years, and $30k is the expected cost of this rate case. 

Of the major inputs, Labor has not changed significantly, but cost of Benefits is quite higher 

with only a little trickle-down to the employees. Interest rates have risen, but overall Interest cost has 

not. Depreciation & Amortization of syst em investment per customer is not much changed. 

The biggest factor for changing the rates is the projected gas Volume. The 2012 rates were 

based on 402,500 mcf annual sales. We haven't seen that level in more than 2 years. The Test Year 

2016 was 10% below that, and current trends are worse. The gas rates are adjusted as much by the 

lower denominator (Sa les) as they are by the higher numerator (Expenses). 



!Alternative Rate Filing - Revenue Requirement 

I Eastern Kentucky Utility Operations 

Natural Gas Costs are excluded from these calculations 

I Proforma Operating Expenses Before Depreciation & Income Taxes 

!Depreciation & Amortization Expense 

IProForma Operating Expenses 

2016 

Test Year 

Calendar Year 2016, 

as adjusted 

Is 1,592,300 I 

Is 407,097 I 

I$ 1,999,391 I 

Divide by Operating Ratio I 

I Revenue to cover Operating Ratio 

I Provision fo r State and Federal Income Taxes (not allowed on LLC) 

ladd Interest Expense on Long Term Debt 

lrotal Revenue Requirement 

l iess Revenue from Non-Recurring Charges 

lrotal Revenue Required from Rates for Service 

PSC GR17 ARF model Rev Reqmt 

DB 6/27/2017 

I$ 2, 272,042 I 

Is 

Is 175,936 I 

l$ 2,441,919 I 

Is 111,682 

I$ 2,336,291 I 



GR17 Ke ntucky Frontier Gas LLC 

Meters & Volumes Hist ory 

Rate Class Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

Gas Volume, Therms CCF by month 

RESIDENTIAL 

2017 323,940 269,829 242,957 89,338 45,429 

2016 404,238 441,033 204,837 133,962 69,621 26,143 20,333 18,025 22,853 55,423 194,006 338,230 

2015 472,161 511,767 335,777 167,040 70,074 27,911 21,678 20,269 24,613 66,221 176,050 241,327 

Average 400,113 407,543 261,190 130,113 61,708 27,027 21,006 19,147 23,733 60,822 185,028 289,779 

Percent of Annual 21 .2% 21.6% 13.8% 6.9% 3.3% 1.4% 1.1% 1.0% 1.3% 3.2% 9.8% 15.4% 

COMMERCIAL 
2017 184,096 151,739 141,024 101,524 34,860 

2011 230,819 238,340 119,918 79,513 39,039 24,298 21,4 30 20,258 22,298 42,781 90,410 185,262 

2015 313,824 245,543 171,707 109,986 35,135 32,470 20,330 27,708 22,183 84,045 134,917 179,331 

Average 242,913 211,874 144,216 97,008 36,345 28,384 20,880 23,983 22,240 63,413 112,664 182,297 

Percent of Annual 20.5% 17.9% 12.2% 8.2% 3.1% 2.4% 1.8% 2.0% 1.9% 5.3% 9.5% 15.4% 

Combined Res/+ Com/ 

20.9% 20.2% 13.2% 7.4% 3.2% 1.8% 1.4% 1.4% 1.5% 4.0% 9.7% 15.4% 

LARGE COMMERCIAL 
2017 67,916 62,062 52,346 41,350 33,403 

2016 75,204 83,274 63,287 44,715 45,188 33,168 25,875 33,247 26,483 34,236 47,964 61,725 

2015 84,450 93,350 73,760 50,820 41,090 35,100 30,430 25,740 39,890 40,894 48,539 61,675 

Average 75,857 79,562 63,131 45,628 39,894 34,134 28,153 29,494 33,187 37,565 48,252 61,700 

Percent of Annual 13.2% 13.8% 10.9% 7.9% 6.9% 5.9% 4.9% 5.1% 5.8% 6.5% 8.4% 10.7% 

Total Averages 718,882 698,979 468,538 272,749 137,946 89,545 70,038 72,624 79,160 161,800 345,943 533,775 

19.7% 1.9% 

Tota l 2017 575,952 483,630 436,327 232,212 113,692 

Total 2016 710,261 762,647 388,042 258,190 153,847 83,609 67,639 71,530 71,634 132,440 332,381 585,217 

Tota l 2015 870,435 850,660 581,244 327,846 146,299 95,481 72,438 73,717 86,686 191,161 359,506 482,334 

Annual Averages 

Low 

High 

PSC GR17 ARF model Mtrs & Vols SES 6/27/2017 



GR17 

Rate Class 

Gas Volume, Therms 

RESIDENTIAL 

Average 

Percent of Annual 

COMMERQAL 

Average 

Percent of Annual 

LARGE COMMEROAL 

Average 

Percent of Annual 

Total Averages 

2017 

2016 
2015 

2017 
2016 
2015 

2017 
2016 

2015 

Total 2017 

Total 2016 

Total 2015 

Annual Averages 

PSC GRl 7 ARF model Mtrs & Vols 

Annual 

1,928,705 

2,134,888 

1,114,365 

1,377,179 

3,073,425 

574,366 

625,739 

576555 

3,649,980 

3,617,436 

4,137,806 

3,877,621 

Kentucky Frontier Gas LLC 
Meters & Volumes History 

% Total Meters Ave CCF/Yr PkMo I Yr 

Volume 

52.896 

58.596 

30.596 

37.796 

15.796 

17.1% 

0 

4,292 

4,351 

4,091 

698 

693 

666 

4,930 

3 

3 

3 

3 

443 

522 

1,608 

2,068 

191,455 

208,580 

192,185 

4,933 averages 

0 

20.9 '16 

13.2" 

19.7% 

SES 6/27/2017 



loevelopment of Meters and Volumes for Cost Allocation and Rat e Design 

2015 2016 Adjusted 

Eastern Kentucky Utility Operations Calendar Year Test Year 

Act uals Actuals 

Residential Meters 4,098 4,351 4,355 

Commercial Meters 664 693 695 

!Total Resl/Coml Meters 4,162 I 5,044 l 5,o5o I 

I Large Commercial Meters 31 31 31 

5,053 

I Residential Consumption - Dth I 213,489 I 192,870 192,900 

!Commercial Consumption - Dth I 131,118 I 111,436 111,400 

lTotal Resl I Coml Consumption - Md 351,201 I 304,3071 304,300 I 

I Large Commercial Consumption - Md 62,574 I 57,437 I 57,500 I 
lrotal consumption- Dth 413,781 I J~,744 I 361,soo I 

PSC GRl 7 ARF model MtrsVols Proj'd 

SES 6/27/2017 



Kentucky Frontier Gas 

GR17 Simplified Cost of Service Study (COSS) 

Residential & Commercial 

Large Commercial : I 
usage > 10k mcflyr 

Totals 

Revenue Requirement 

Residential & Commercial 

Large Commercial 

Revenue Requirement 

Residential & Commercial 

Large Commercial 

Residential & Commercial 

Large Commercial 

PSC GRl 7 ARF model COSS 
6/27/2017 SES 

Average 
No of Meters 

5,050 

3 

5,053 

$2,336,297 

I 
I 

I 

Annual % of Peak % of 
Use MCF Total Month Total 

304,300 84.1% 63,666 89.4% 

57,500 15.9% 7,565 10.6% 

361 ,sool MCF 71,231 MCF 

$ 971 ,400 42% of total by Monthly charge per meter 

$ 409,469 18% 

89 4% 

10.6% 

$ 955,428 41% 

84.1% 

15.9% 

$969,600 $ 16.00 

$1,800 $ 50.00 
$9 71,400 

p er Month 

p er Month 

30% split remaining Rev Reqmt by peak demand 

of total by Demand 

$365,981 $1 .203 perMCF 

$43,488 $0.756 perMCF 

$409 469 

70% split remaining Rev Reqmt by commodity usage 

of total by Commodity usage 

$803,584 $2.641 perMCF 

$151,844 $2.641 perMCF 

$955,428 

Average Res'/ 

20."" 445 cc/ 

13.2" 

~input value 
calc'd value 



Ke ntucky Frontier Gas 

GR17 Simplified Cost of Service Study (COSS) 

Residential & Commercial $969,600 $969,600 

$365,981 $803,584 $1,169,565 

Large Commercial $1,800 $1,800 

$43,488 $151,844 $195,332 

18% 82% $2,336,297 

Effects of ihe rote change on typical customers 

Frontier 

Reside ntial 

Commercial 

Large Commercial 

Public 

Reside ntial 

PSC GR17 ARF model COSS 

6/27/2017 SES 

44.5 M CF /yr far average Residential 

160 M CF /yr for average Commercial 

12000 MCF /yr for Large Commercial 

44.5 MCF /yr far average Residential 

42% 1 $ 16.00 I 
50% 

0. 1%1$ 50.00 I 
8% 

100% 

gas cost I 

I 

I 

I 

I 

per Month 

$3.843 I per MCF 

per Month 

$3.397 perMCF 

$4.190 IPerMCF 

average annual cast 

monthly change 

$4.202 IPerMCF $ 549 $ 493 incl Gas 

$ 363 $ 307 no Gas $ -
$4.202 IPer MCF $ 1,477 $ 1,463 incl Gas 

$ 807 $ 792 no Gas $ S.21 

$3.445 IPer MCF $ 91,224 s 91,805 incl Gas 

$ 40,944 $ 41,525 no Gas $(.4e. 

$3.091 IPerMCF $ 549 $ 444 incl Gas 

8.79 1 
23.7% I 

$ 363 $ 258 no Gas I s 40.9% 



IPro-Forma Rate, Revenue and Income Reconciliation 

!Eastern Kentudly UtUlty OperatJons 

Rates a nd Revenues by Customer Class - Total 

Resldentlal & Commercial 
Customer Charge 

Volumetric Charge 
Total Revenue 

Large Commercial 

Customer Charge 

Volumetric Charge 

Total Revenue 

!Total Non-Gas Cost of Service 

!Annual Depreciation +Amortizatio n Expense 

!other Income from Non-Recurring Charges 

I income Before Interest and Income Taxes 

!Total Annual Interest Expense 

!income Before Income Taxes 

Total Revenue Requirement (ARF) 

PSC GR 17 ARI' model Proforma Rev 

6/27/2017 

Check Figure 

Count I Volume Rate 

5, 050 

304,300 

3 

57,500 

Pr New Rates 

Test Period 
Calendar Year 2016, 

as adjusted 

$ 2,336,152 

s 969,600 

s 1,169,425 

$ 2,139,G25 

s 1,800 

s 195,328 

$ 197,128 

$ 1,592,300 . 

$ 407,097 . 

$ 111,682 . 

$ 448,437 . 

$ 175,936 . 

$ 272,501 . 

$ 2,447,979 

$ 2,447,834 

Old Rates Increase or Decrease 

Count I Volume Rate $ 1,963,324 $ 372,828 

current Frontier customers 
3,278 $ 10.00 s 393,360 

195,500 $ 4 .20 s 821,550 

$ 1,21C,910 

current Public customers 
1,768 $ 10.00 s 212,160 

108,800 $ 3 .09 s 336,344 

$ 5'8,504 $ 375,611 

3 $ 50.00 s 1,800 

57,500 $ 3 .45 s 198,111 

$ 199,911 $ (2, 783) 

rounding difference mfino/ rote 



Kentucky Frontier Gas LLC 

ARF Application June 2017 

12. Number of Customers 

• The combined May cycles sent bills to 4898 uti lity customers. 

• The number of customers varies widely during the year, as customers without water heaters 

disconnect for the summer. The actual number of monthly bills ranged from 4888 to S246 in 

2016. 

• The COSS model uses SOSO Resl/Coml customers for rat e & revenue calcu lations. This is the 

average number of bills sent monthly during the Test Year 2016. 

13. Billing Analysis 

• The proposed new rates are shown on the Cost of Service Study. 

• The effects on a typica l Residential-Commercial-Large Coml customer are shown on the COSS. 

• The effects of t he new rates on revenues and income are shown on the Pro-Forma Rate, 

Revenue and Income Reconciliation. 

14. Depreciation & Amortization Schedule 

• The current Depreciation & Amortization schedule as of 2017 is attached. It differs slightly from 

the 2016 schedule as filed with the annual financial report. 

• Adjustments are explained as items AMX and DPX in the References section for the ARF 

Adjusted Operations form. 



Kentucky Frontie r Gas LLC 

De preciation & Amortization 

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment 

Alert Distrib Meters 12/19/2012 $130.00 10 S/L $13.00 
Alert Mains 12/31/2010 $2,255.00 10 S/L $226.00 
Alert Mains 1/26/2011 $346.00 30 S/L $12.00 

Alert Meters 11/5/2011 $75.00 10 S/L $8.00 
Alert Meters 9/26/2012 $150.00 30 S/L $5.00 
Alert Services 11/18/2011 $560.00 30 S/L $19.00 
Alert Services 10/31/2012 $2,390.00 30 S/L $80.00 

Belfry Gas Line Replacement 12/31/2013 $44,776.00 30 S/L $1,493.00 
Belfry Gas Line Replacement 6/30/2014 $31,384.00 30 S/L $1,046.00 
Belfry Gas Line Replacement 12/31/2015 $2,986.00 30 S/L $100.00 
Belfry Gas Line Replacement 12/31/2016 $110,206.00 30 S/L $3,674.00 
Belfry Construction - Mains 7/31/2009 $18,538.00 20 S/L $927.00 
Belfry Construction - Mains 2/26/2010 $600.00 15 S/L $40.00 
Belfry Gas Mains 9/30/2009 $30,300.00 15 S/L $2,020.00 
Belfry Gas Mains 12/31/2010 $16,359.00 10 S/L $1,636.00 
Belfry Gas Mains 12/16/2011 $24,498.00 30 S/L $817.00 
Belfry Gas Mains 10/19/2012 $21,689.00 30 S/L $723.00 

Belfry Gas Mains 4/30/2013 $18,668.00 30 S/L $622.00 
Belfry Gas Mains 12/31/2013 $7,093.00 30 S/L $236.00 
Belfry Gas Meters 2/25/2011 $1,925.00 10 S/L $193.00 

Belfry Gas Meters 12/ 31/2013 $34,112.00 10 S/L $3,411.00 

Belfry Gas Meters and Reg FSM 10/31/2013 $4,676.00 5 S/L $935.00 

Belfry Gas Regulators 12/31/2013 $3,075.00 5 S/ L $615.00 
Belfry Gas Services 12/31/2010 $271.00 10 S/L $27.00 
Belfry Gas Services 11/4/2011 $4,148.00 30 S/L $138.00 
Belfry Gas Services 11/30/2012 $3,889.00 30 S/L $130.00 
Belfry Gas Services 12/31/2013 $1,923.00 30 S/L $64.00 
Belfry Gas Services 6/30/2014 $2,415.00 30 S/ L $81.00 
Belfry Gas Services 9/30/2016 $590.00 30 S/ L $20.00 

Blaine Meters 6/30/2016 $3,825.00 30 S/L $128.00 
Blaine Services 12/31/2016 $653.00 30 S/L $22.00 

BTU Drip Tank Meter 1/17/2014 $1,010.00 10 S/L $101.00 

PSCGR17 ARF model Depr DB 6/27/2017 



Ke ntucky Frontie r Gas LLC 

Depreciation & Amortization 

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment 

BTU Mains 10/ 19/2012 $1,608.00 30 S/L $53.60 
BTU Mains 12/31/2012 $700.00 30 S/L $23.00 
BTU Main Replacements 8/31/2015 $41,888.00 30 S/L $1,396.00 
BTU Mains/ ELKCR Bridge Proj 12/31/2016 $14,406.00 30 S/L $480.00 
BTU Regulators 10/31/2012 $816.00 5 S/L $163.00 
BTU Services 11/30/2012 $5,036.00 30 S/L $168.00 
BTU Services 12/ 14/2012 $7,387.00 30 S/L $246.00 
BTU Services 11/30/2013 $4,139.00 30 S/L $138.00 
BTU Services 2/28/2014 $200.00 30 S/L $7.00 
BTU Services 11/24/2014 $481.00 30 S/L $16.00 
BTU Services 12/31/2016 $1,180.00 30 S/L $39.00 

CC AC250 Meter 12/31/2012 $1,701.00 5 S/L $340.00 
CC AC250 Meter 12/31/2012 $1,604.00 5 S/L $320.00 
CC AC250 Meter 12/31/2012 $1,283.00 5 S/l $255.00 
CC H Thompson MTR 12/31/2013 $6,523.00 7 S/l $932.00 
CC H Thompson MTR Set 1/31/2014 $1,700.00 7 S/L $243.00 
CC Mains Sigma 12/31/2012 $335,224.00 30 S/L $11,174.13 
CC Mains Sigma 12/31/2012 $5,425.00 30 S/L $181.00 
CC Mains DLR 12/31/2012 $105, 707.00 30 S/L $3,523.57 added DLR figure to comply with Staff calcs of Junl 
CC Meter Orifice 12/31/2012 $2,775.00 5 S/L $555.00 
CC Meter Orifice 12/31/2012 $1,818.00 5 S/L $364.00 

CC Meters 12/31/2012 $8,400.00 5 S/L $1,680.00 
CC Meters 12/2/2015 $1,876.00 30 S/L $63.00 
CC Meters/Sigma 12/31/2012 $27,017.00 5 S/L $5,403.00 
CC Oderant Level Detector 12/31/2012 $3,273.00 5 S/L $653.00 
CC Odometer 12/31/2012 $2,003.00 5 S/L $401.00 
CC Regulators/Sigma 12/31/2012 $16,539.00 5 S/L $3,307.00 
CC Services 12/31/2012 $532.00 30 S/L $18.00 
CC Services 12/31/2013 $6,534.00 30 S/l $218.00 
CC Services 2/25/2014 $2,388.00 30 S/L $80.00 
CC Services 12/31/2015 $595.00 30 S/L $20.00 
CC Services 11/30/2016 $2,982.00 30 S/L $99.00 
CC Utility Plant 12/31/2012 $16,699.00 30 S/L $557.00 

EKU H2S Monitors 12/19/2014 $891.00 10 S/L $89.00 

PSCGR17 ARF model Oepr 08 6/27/2017 



Kentucky Frontier Gas LLC 

Depreciation & Amortization 

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment 

EKU Line Replacement 9/14/2014 $650.00 30 S/L $22.00 
EKU Mains 12/31/2010 $3,108.00 10 S/L $311.00 
EKU Mains 11/23/2011 $1,182.00 30 S/L $39.00 
EKU Mains 10/19/2012 $1,608.00 30 S/L $54.00 
EKU Mains 10/16/2015 $3,618.00 30 S/L $121.00 
EKU Meas and Reg Station Equip 10/7/2015 $5,980.00 5 S/L $1,196.00 
EKU Meters 12/16/2011 $338.00 10 S/L $34.00 
EKU Meters 12/31/2013 $15,893.00 10 S/L $1,589.00 
EKU Meters 10/15/2015 $1,882.00 30 S/L $63.00 
EKU Services 12/31/2010 $1,370.00 10 S/L $137.00 
EKU Services 12/30/2011 $1,716.00 30 S/L $57.00 
EKU Services 10/31/2012 $3,756.00 30 S/L $125.00 
EKU Services 11/30/2012 $8,792.00 30 S/L $293.00 
EKU Services 12/31/2015 $343.00 30 S/L $11.00 
EKU Services 06/60/2016 $1,180.00 30 S/L $39.00 

MLG Garage Tools and Equip 6/23/2015 $989.00 5 S/L $198.00 
MLG Line Replacement 1/16/2014 $365.00 30 S/L $12.00 
MLG Line Replacement 9/3/2015 $1,696.00 30 S/L $57.00 
MLG Mains 12/31/2010 $2,361.00 10 S/L $236.00 
MLG Mains 11/23/2011 $12,851.00 30 S/L $428.00 
MLG Mains 9/30/2012 $202.00 30 S/L $7.00 
MLG Mains 12/31/2013 $13,070.00 30 S/L $436.00 
MLG Meas/Reg Equip 6/27/2016 $4,985.00 30 S/L $166.00 
MLG Meters 12/31/2013 $15,893.00 10 S/L $1,589.00 
MLG Meters 8/10/2016 $1,787.00 30 S/L $60.00 
MLG Services 11/18/2011 $970.00 30 S/L $32.00 
MLG Services 11/30/2012 $2,216.00 30 S/L $74.00 
MLG Services 12/31/2015 $3,630.00 30 S/L $121.00 
MLG Services 12/31/2016 $3,400.00 30 S/l $113.00 

People's Gas - Mains Added by KFG 12/31/2010 $895.00 30 S/L $30.00 
People's Gas - Mains as acq 4/15/2010 $11,248.00 30 S/L $375.00 
People's Gas Acquisition - KFG 4/15/2010 $6,420.00 20 S/L $321.00 
People's Gas Acquisition - Prior 4/15/2010 $2,332.00 20 S/L $117.00 
People's Mains 10/28/2011 $12,195.00 30 S/L $407.00 

PSCGR17 ARF model Depr DB 6/27/2017 



Kentucky Frontier Gas LLC 

Depredation & Amortization 

2017 Asset Description Date Cost Life M ethod 2017 Amort 2017 Depr Comment 

People's Mains 4/6/2012 $2,084.00 30 S/L $208.00 
Peoples Main Repl Phelps 12/31/2013 $20,838.00 30 S/L $695.00 

People's Meters 3/11/2011 $115.00 10 S/L $12.00 

People's Services 11/ 18/2011 $855.00 30 S/L $29.00 

People's Services 1/3/2012 $342.00 30 S/L $11.00 

PGUP ACQ Meter SYS 11/30/2015 $175,118.00 30 S/L $5,837.00 
PGUP ACQ Pipeline SYS 11/30/2015 $1,100,264.00 30 S/L $36,675.00 

PGUP ACQ Pipeline SYS 11/30/2015 See $250k Public AA below 
PGUP ACQ Regulator SYS 11/30/2015 $31,583.00 30 S/L $1,053.00 

PGUP Backhoe 11/30/2015 $12,103.00 7 S/L $1,729.00 

PGUP Boring Mole 11/30/2015 $3,456.00 7 S/L $494.00 

PGUP Chain Link Fence 11/30/2015 $7,254.00 15 S/L $484.00 

PGUP Equipment 11/30/2015 $4,572.00 7 S/L $653.00 
PGUP Equipment 11/30/2015 $822.00 7 S/L $117.00 

PGUP Equipment 11/30/2015 $2,093.00 7 S/L $299.00 

PGUP Equipment 11/30/2015 $309.00 7 S/L $44.00 
PGUP Excavator U55R3AP 11/30/2015 $33,215.00 7 S/L $4,745.00 

PGUP Flame Pack Model 400 11/30/2015 $2,187.00 7 S/L $312.00 

PGUP Furnace/Cent ral Air 11/30/2015 $3,327.00 39 S/L $85.00 

PGUP Fusion Heaters 11/30/2015 $94.00 5 S/L $19.00 

PGUP Fusion Machine 11/30/2015 $269.00 5 S/L $54.00 

PGUP GMI 6-500 HPN 11/30/2015 $1,555.00 7 S/L $222.00 

PGUP Indexes 11/30/2015 $1,010.00 5 S/L $202.00 

PGUP Itron FC300SR Handheld 11/30/2015 $2,856.00 7 S/L $408.00 

PGUP Loader/Fork/Auger 11/30/2015 $31,230.00 7 S/L $4,461.00 

PGUP Meters 7/31/2016 $4,844.00 30 S/L $161.00 

PGUP Meter Install 7/31/2016 $332.00 30 S/L $11.00 

PGUP Oderator 11/30/2015 $1,705.00 7 S/L $244.00 

PGUP Paint ing 11/30/2015 $1,120.00 15 S/L $75.00 

PGUP Pipe Cutter 11/30/2015 $263.00 7 S/L $38.00 

PGUP Pipe Cutter 5301PD 11/30/2015 $2,641.00 7 S/L $377.00 

PGUP Pipeline Locator 11/30/2015 $536.00 5 S/L $107.00 

PGUP Propane Tank/Pump 11/30/2015 $15,761.00 7 S/L $2,252.00 

PGUP Public BLDG IMPR 11/30/2015 $34,497.00 39 S/L $885.00 

PGUP Services 12/31/2016 $4,130.00 30 S/L $138.00 

PSC GRJ 7 ARF model Depr DB 6/27/2017 



Kentucky Frontier Gas LLC 

Depreciation & Amortization 

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment 

PGUP Shelves 11/30/2015 $1,166.00 7 S/L $167.00 
PGUP Sign/Jackson BLDG 11/30/2015 $2,028.00 7 S/L $290.00 
PGUP Software 11/30/2015 $2,623.00 3 S/L $874.00 

PGUP Squeeze Tool 11/30/2015 $232.00 5 S/L $46.00 
PGUP Sure Lock AP Line Locator 11/30/2015 $2,332.00 7 S/L $333.00 
PGUP Sure Lock AP Line Locator 11/30/2015 $2,335.00 7 S/L $334 .00 

PGUP 2012 Ford F150 11/30/2015 $19,280.00 5 S/L $3,856.00 

PGUP 2012 Ctrail 16-12 11/30/2015 $1,695.00 5 S/L $339.00 
PGUP 2012 Ford F550 Dump 11/30/2015 $28,330.00 5 S/L $5,666.00 

PGUP 2006 Ford F3D DRW Superduty 11/30/2015 $7,140.00 7 S/L $1,428.00 

PGUP Jeep Wrangler 11/30/2015 $15,190.00 5 S/L $3,038.00 

PGUP Gator Flatbed Trlr 11/30/2015 $5,686.00 7 S/L $812.00 
PGUP Pipe Trailer (Big Oats) 11/30/2015 $1,914.00 7 S/L $273.00 
PGUP 2013 Nissan Frontier 11/30/2015 $15,648.00 5 S/L $3,130.00 

PGUP Filing Cabinet 11/30/2015 $73.00 7 S/L $10.00 
PGUP Filing Cabinet 11/30/2015 $175.00 7 S/L $25.00 

PGUP Office Fixtures 11/30/2015 $739.00 7 S/L $106.00 
PGUP Office Furniture 11/30/2015 $2,430.00 7 S/L $347.00 

PGUP Dell Laptop 11/30/2015 $831.00 5 S/L $166.00 

Consol Meter Sets 2/21/2014 $13,978.00 10 S/L $1,398.00 

Consol Meter Sets 12/30/2015 $12,360.00 30 S/L $412.00 

Consol Meter Sets 6/30/2016 $10,954.00 30 S/L $365.00 
Consol Meters 3/19/2012 $941 .00 10 S/L $94.00 

Consol Meters 12/30/2015 $19,590.00 30 S/L $653.00 

Consol Meters 4/30/2016 $9,213.00 30 5/L $307.00 

Consol Meters 0011980 7/25/2014 $4,477.00 10 S/L $448.00 

Consol Meters 8 AC630 2 AC800 2/21/2014 $6,292.00 10 S/L $629.00 

Consol Meters 80 AC250 12/3/2014 $6,055.00 10 S/L $606.00 

Consol Meters/AMR 1/1/2014 $15,000.00 10 S/L $1,500.00 

Consol Regulators 6/11/2014 $2,957.00 5 S/L $591.00 

Odorizer System 9/30/2016 $12,897.00 30 S/L $430.00 

ITRON auto meter reading system 12/31/2013 $15,000.00 7 S/L $2,143.00 net plant additions after AMR surcharges as CIAC 

!TRON auto meter reading system 12/31/2014 $4,340.00 7 S/L $620.00 net plant additions after AMR surcharges as CIAC 
ITRON auto meter reading system 12/31/2015 $7,814.00 7 5/L $1,114.00 net plant additions after AMR surcharges as CIAC 

PSC GRl 7 ARF model Depr DB 6/27/2017 



Kentucky Frontier Gas LLC 

Depreciation & Amortization 

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment 

ITRON auto meter reading system 12/31/2016 $14,881.00 7 S/L $2,126.00 net plant additions after AMR surcharges as CIAC 

Service Truck Aux Fuel Tank 3/27/2015 $610.00 5 S/L $122.00 
Generator 3/5/2015 $1,643.00 7 S/L $235.00 
Shop Tools 6/30/2013 $10,273.00 5 S/L $2,055.00 
Ohio Power Tool 2/24/2012 $663.00 5 200DB $9.00 
Caselle Billing Software 6/11/2015 $32,650.00 3 S/L $10,883.00 
Caselle Billing S/W Dbase 3/10/2016 $10,730.00 3 S/L $3,577.00 
Dell Computer 2/19/2015 $1,862.00 5 S/L $372.00 
Laptop Computer 2/18/2015 $620.00 5 S/L $124.00 
Compute r H Powers 2/20/2015 $1,300.00 5 S/L $260.00 
Conference Room Chairs 2/2/2015 $1,154.00 7 S/L $165.00 
2 Office Chairs 1/15/2015 $454.00 7 S/L $65.00 
Dell Computer 10/22/2014 $689.00 5 S/ L $138.00 
Dell Computer 8/21/2014 $1,302.00 5 S/ L $260.00 
Computer KC 8/21/2014 $1,712.00 5 S/L $342.00 
Dell Computer (LR) 2/20/2014 $1,360.00 5 S/L $272.00 
Computer - Tablet 2/6/2013 $620.00 5 S/L $124.00 
2015 Toyota Tacoma 5/1/2015 $26,111.00 5 S/L $5,222.00 
2016 Tacoma SR4x4 1/14/2016 $26,656.00 5 S/L $5,331.00 
2017 Tacoma 4XR 12/6/2016 $27,323.00 5 S/ L $5,465.00 
Trailer 4/6/2015 $3,656.00 5 S/L $731.00 
2015 Ford F350 W/Service Bed 3/25/2015 $41,339.00 5 S/L $8,268.00 
2015 Chevy Silverado 1/31/2015 $33,695.00 5 S/L $6,739.00 
2012 Toyota Tundra PU 5/22/2012 $29,687.00 5 200DB $1,265.00 
2012 Toyota Tacoma PU 6/13/2012 $23,655.00 5 200DB $1,006.00 
2012 Toyota Tacoma PU 5/17/2012 $26,225.00 5 200DB $1,116.00 
2005 Toyota Tacoma PU 11/6/2009 $12,500.00 5 200DB $1,875.00 
2007 Cat 303.5c excavator 4/30/2011 $33,781.00 7 200DB $3,017.00 
Other Transportation - GPS 5/15/2012 $3,239.00 5 200DB $138.00 
HP Printer 4/ 2/2012 $590.00 5 200DB $25.00 
Tools - Odorator 10/31/2012 $3,164.00 10 S/L $316.00 
Ricoh Copier 11/18/2016 $4,784.00 5 S/L $957.00 
Phone Sys/integration 1/31/2016 $12,877.00 7 S/L $1,840.00 
Network Integration 1/31/2016 $12,050.00 7 S/L $1,721.00 
HP 5toreever LT06 12/31/2016 $1,665.00 5 S/L $333.00 

PSC GRl 7 ARF model Depr DB 6/27/2017 



Kentucky Frontier Gas LLC 

Depreciation & Amortization 

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment 

ESRI GIS S/W 4/25/2016 $2,500.00 3 S/L $833.00 

Total Utility Depreciation $0.00 $224,650.30 

Wholly-owned subs for GR calcs 

Auxier depreciation $15,296.00 
Dema depreciation $1,088.00 

SBA Origination Fees 12/30/2008 $40,391.00 10 S/L $4,039.00 
Startup Costs (bank loan orig fees) 3/10/2010 $299.00 15 S/L $30.00 
USDA Origination Fees 4/14/2010 $17,464.00 15 S/L $1,164.00 
SBA Origination Fees PubGas acq 12/ 11/2015 $54,665.00 15 $3,644.00 proposed for Public acq 

Depr for subsidiaries & Loan fees $8,877.00 $16,384.00 

Auxier Investment 4/15/2010 $1,263,911.00 20 S/L $63,196.00 per GR12 Order, amortization of Acq Adjustmts 
Cow Creek Investment 4/ 15/2010 20 S/L $0.00 Proposed simplify Jun13 Order (see CC mains) 
EKU Acquisition 12/ 1/2008 $767,480.00 20 S/L $38,374.00 GR12 Order 
MLG Acquistion 12/ 1/ 2008 $250,866.00 20 S/ L $12,543.30 GR12 Order 
Belfry Acquisition 12/ 1/2008 $348,941.00 20 S/L $17,447 .05 GR12 Order 
BTU Acquisition 7/31/2012 $262,500.00 20 S/L $13,125.00 GR12 Order 
PubGas Acquisition 11/ 30/2015 $250,000.00 20 S/L $12,500.00 proposed 

Acquisition Adjmt Amortization $157,185.35 

$166,062.35 $241,034.30 
Total Depreciation+ Amortization $6,595,398.00 $407,096.65 D&A for GR17 filing 

PSC GRl 7 ARF model Depr DB 6/27/2017 



GR17 

Maturity 
Loan Description Issue Date Date 

System Loans with Community Trust Bank 

SBA #1 Bel-EKU -MLG 12/30/2008 12/30/2018 

USDA #1 Aux-Sig 4/13/2010 4/13/2025 
USDA #2 Aux-Sig 4/13/2010 4/ 13/2025 

SBA #2 - BTU 7/23/2012 7/23/2027 

SBA #3 - Public 11/2/2015 11/2/2030 

Totals 

wtd ave 

Auto Loans with Community Trust Bank 

2017 Tacoma 
2015 Tacoma 
2015 Chev 2500 
2016 Ford F350 

2016 Tacoma 

Totals 

PSC GR17 ARF model Loans 

Kentucky Frontier Gas LLC 

Long Term Debt Financing 

Interest Current Loan Monthly P&I Monthly 

Rate Original Loan Balance Pmt Interest 

4.25% I WSJ APR projected for July 2017 pmt 

4.75% $1,525,000 $327,500 $19,870 $1,296 I mo 

6.00% $1,571,760 $990,000 $13,277 $4,950 
6.00% $160,431 $110,000 $1,475 $550 

6.00% $237,000 $178,000 $1,883 $890 

6.00% $1,500,000 $1,395,000 $12,127 $6,975 

$4,994,191 $3,000,500 $546,590 $175,936 I yr 

5.86% 

$48,633 $14,661 I mo 

not included in Interest on LT Debt 

2.99% 

2.99% 

2.99% 

2.99% 

2.99% 

$26,037 
$13,218 
$19,863 
$20,566 

$16,694 

$96,378 

$496 
$365 
$610 
$614 

$377 

$29,547 

$2,462 

$65 
$33 
$49 

$51 
$42 

$2,882 /yr 

$240 / mo 

SES 6/14/17 



Kentucky Frontier Gas LLC 

ARF Application June 2017 

15. Evidences of outstanding indebtedness 

These are the outstanding long term debts for Fron tier: 

SBA #l original EKU-Belfry-MLG Dec08 $1,525,000 Ace 
. . 

.; : , f "' 

USDA #l Auxier-Sigma Apr10 $1,571,760 Acct 

USDA #2 Auxier-Sigma AprlO $ 174,640 Acct 

SBA #2 BTU Gas Jul12 $ 237,000 Acct 

SBA #3 Publ ic Gas Dec15 $1,500,000 Acct 

Community Trust Bank does not have amortization tables for t hese loans, since t hey have 

" 1riable interest rates t ied to the Fed. Attached are evidences of these loans, along with the 

1yment hist ories, from which the loan amortizations can be estimat ed. 



:S)l;A. Loan #. 

$ElA Loan Narp~ 

Oat~ 

ln.tere~t Ra.te 

Borrower 

Operatin_g Corppany 

lender 

1. l>RoM1stro·i>AY: 

··---------·-·- ACCOUNT ( 

U.S. Small Busine·ss Administration 

NOTE 

XENTu.CKY FRONTIER GA'.5, LLC 

De.c.emQer 30 , 2008 

s 1,525,QOO.OO 

KENTUCKY FRONTIER uAS, LLC, .a Ccilor)!do.Lir:nitcd Liabilify Company 
tDUSTRlAL GAS.~ERYIC~ •. INC., a'Cplor11Qo C~rporatiop 

In t~urn foi"thc !.oan, Borrowci proiitis~s ·~o pa}' ro the orcier ·ofLcnd~ thi: amount.of 

_o_n_e_M_il_li_on_Fi_vc:_H_.._u·n_d_re_d_'F_w_en...,;;.ry_F_lv_e_Th--'-Qu_s_an_d_'a_n_d._.<?O_l_lO_O--___ ·_ :::::::.::.::_'"_-__ . .-_·-_-:_-_-_-_-_ Dollars,· 

interest on the. unpaid principal baiance, and all other·amounts reqiifred izy·this Note. 

"CpOistc.ia.1" m~rms any J?ropertylafs~n ·~;cclirit)' fPr" pi!.yl)"lef!t-of this ·Not~ or any gua.i:antee "9fthisNotc. 

!' puaranfor" means each pc~son or -entity _that sigrif a .guarantee of pay.n:ent of this No!c. 
1!LClal1" mc:aus tljc .foan e'tiidcpc.ed by this l':lotc, 

uLol!n Dor;11mcnti' me:1ns the doc11m&;!JLS related to !his ·loan sign~d. by -Borrower, any Ouara!Jror, .oc anxonc·whc 
plcdg_es collater:il, 

\4SBA'1 means the Small Business Administration, an Agon.cy·o.f.U,c tJnilep States of America, 



Jlcco 

;. Pt. YMOO T.ERMS~ 

f;lorrow.er must mal;e.all paymcn.ts at the. pli'ce Lender .d~i,\:hates·, The payment terms for this Note arc: 

The interest CJlc.on !hrs Note. will fli.ictuate. :the inltiai·intercst rate Is S.00"1. {letycat. This lnitiar rate ·js 1he pcimC-ratc in 
effect on the.first bllsirie.s.s.pay of\hc mo(lt~ ii) whi~h.-Sl?A reccivec;I fhc loan ap_plication, ·p.lus . .50% .. ih.c. initial -interest 
rate must rc~ain u, effect .until !he first ~liarig~ period b,cgins. . 

BoJT9WCr must p-ay J total of.2 paym~nts of.inter.est only. orr 1he·disl>ursed .principal balance beginning one month from the 
montli ihis No11; is dated and.every montli lher(:lffi:r; payJTrc.nts must~.C-CliBdc on the same day-as ihe daic.o( this .NQte in. 
i he moh~hs 1hey are du~.. · 

Borro:wor musr-pay. principal ud interest ·p~yments of S l t;sOQ.OG every mo11th, beginning three.months from the.month 
Jh(s. ~ot.e ii da.teii;·paytneJl!S must be maoc on !he fµ~f.~lcndar. day io the months they ar:c .~µe. 

Le11dcr will.apply each installment ps-yJTiqnt firs1 lo·pl!y interest accrue_d to the day l ender rc:ceivcs ~he payme.nt, -then to 
bring principal c;'u,r:rerit~th·en;.to pey ariy late f~s, and'.wilJ zpply11riy: fcrrra if1ipg b_a1aJ)~ lb r~.d\ICC principal .. 

The int~rest 11\1.e will be ad)ust!!d 111onth1Y {tl)c .. ~hang; peciq~!'), 

The "Prime.Rate" is the prime rate in effect on the firs.tbusiness day of the nionth (as published in tlie WallStrcctJoumal) 
io wliic~ S'SA reee.ivcd :t)l~ a.ppli~tlon, orQ!JY int~rcst .rel; cliange occurs, 

The ad Justed interest rate will bc-0.5.0% abov,e tlle Prime: Rate. Lender will adjust the intctcst rate on the first calendar 
da'y of ci~h ~han~i: pcrio.d. The changdri.ihtercsl rate is effct;t_ive on Vial a~ '!'hclhc~ o.r riot Lend.rt giyc.s ~ori'ower 
notice of thc:.charlge. 

J:.C11~r m~t adjlis,t,thc paymcpi· emoun~ atleast.an.nuaUyas ne~ed 'to amortize pripcipal ovct Ole rernainin1nerm Clf ihc 
Note. 

l.f ~BA purchQses the gµara'ntc:ell pi;>rticm o( the Un.Paid.principal b'alan~, the, interc~l r.ate.btJ;Qmcs. fhted ~f the. rate i.n 
'cffe'Ct at the time-ofthe:carliest:uncurcd ~a>-men1 default: 'lftbere is no·uncured-pa.ymcnt default, the rate betemcs fixed 
at the rate in effect !I! the time of purcbas.e. 

!'..oan Prepayment: 

. Norwi<Jtstandi~g·an)I pr<?vision in this Note to lhe:~·ontrary. 

. Bqrrowermay,prcpny ihis Nat.e. ~orrqwer may prcpny:20% or lcs~ of~tie Ul)paid princlpal.balance:a.t any tirnc.-wjth9.tit 
notice, !!Borrower prepays more'tl1al:i·20o/o a.Dd the.Loi!il ~is beep s~l4 on .the sec9nc!,iry ~rkct, Borr9wcr mu'st: 

b. Pey. 11.IJ acl;t!lcd'inierc.st; ~d 

e. 1rthc prepayment is ·re~eived ~~than 2) d:iy.s from th~ dai~ J.,enC!er recc:i.vcd {he notice; pay s,n amoun.r ~ual 10 21 
iiays.' interest from Ilic 4.atc 1endct rcecjvci(fhe notice, l_ess-ar:iy inu;tcst accrued during tl\~ '2·1 day.s..iind paid und~ 
stibpB'ragraph b,,abQvc:. 

1 i"Borrowet docs.ml! preps~ within 30 d~yg .from tlie date Lender reccives 1he11oti'c:e Borroi.ver ml)st g_ive l.epdcr a new 
no.ti cc;_ 

AJl.remaining·p·rincipal.:ind accrued in.terw is.duc-.and pay!lble 10 .)'.e~is Crorn dale orNo.tc. 

ute ~IW.g~ Tf a .payment ·on tliis Note is more than· 10 .Bays la~. Lcn.der may charge Bor.rower'·a . lat~ ·fcc 9f UP. ro 5:00%. 



ACCO~ 

Borrower is fn default under this Note•if"BQrcower does n-Oi 11Jakc a .paymenl '!Yhen ~Uc.under l~is,l'Joie;, or if Borrower 
of-9perating Gompan.)!: 

A. Fails10.do anything.req~irC'd l5~ this Note and oUier Loan b.ocuments; 

B. Deraults .on any other loan witti Lender; 

·c. D.o·es nol preserve, or 11ccount lo Lender's sausfac6on for, apy oftile·CollaterJl) or~. proceeds; 

D, D.q~ not ~isclosc; or anyone octin~ oil t!Jelr J:>chalf dGes·n~t disclose, any niafcrial .f11cno Lender or SBA) 

E. Makes, or any.one a«tin~ .on thcit bChalf makes, a maleri:dl~ false onnislcading rcpresentatjon to Lender or SBA;· 
F. Defautu ·an any loan or e.&rccment with another crrcditoi:, ffL.Cll<lcr beli.ev.es th~.c!efaµlt may ~tcrially lifi'ecr 

Borrower•s ability to pay th ts Note: 

:O. F·aHs ·to pa~ any laXC$ wpcn due; 

H.. B~corn~ the subj~! pf a proc~ding under· any bankr:µpt~.p'c ihsolvenC)'.' law; 

!. (ias a .rc~eiver or liquiqi!'.tor !IPP<>.intc~ fQr~oy. part ofJh'eit business Qr property; 

J, _Makes. an assignment for the be·n~fit of creditors~ 

K. flas any advcrse..chan~c in financiah:onditio·n orbusiness operati.on that Lender bcli~ves may rnatcr-ially alje.ct 
Bo'rrower's al;>Uitj lo pay1hiS'Not.e; 

'(.., Reori:anizcs, merges, consoffdates, Cl othCl'Wis·e chaa&es O'>'lllership or busin~.structurc- ·without L;nd'er'.s prior 
writtc·n consent.; or 

M. Becom.cs··the subject of.a -c:ivil or criminal actioo thai Lender-"Qcl1.eves.JTU1y l'!latcril!llY.aft"ect.Borrower's abilicy to 
pay this Note. 

s. .LENDER''S. RIG!:ITS· IFT.H~rtE· rs A D'EFAUi,T: 

Without notice.at demand and "lilho.ut giving ~P any ofits rigJits, L~nder may:, 

A. R~quire immediate ~ymcp.t o( .all .. am9un1S. o~ng .un~ lhls Nore; 

B. Coljei:t all amoun(s owing frpqi any ·Borro~r or Gu<1fah!Of'; 

C. .fiic suit ant! -o1ita fnjudg~en~ 
b. Take. posses5ion of-any Collaterat; « 
E.. Se!i,lease, .qr olherwiS;C dispose Qf, llJlf Collaterat at publlc o.r pr:ivilt;sale, with or with.011t ;;idVeftisemen.t 

6. LENDER'S GENERAL POWERS: 

Wlth·out nQticc and without Borrower's consent, Lender may: 

A-- 'Bid ·qrr 1>r ouy ~hc.~oilater:ll at,its ~11Je 9r the. sale Qf f.nQthcr .lienhold,er, * .~Y p(icc ifchoos~; 

B. lncµr· ~x¢.ns.es 19 collec.t a!Jlo~nts dulnindc.rthis Nore, enforce the .tcnns oftliis Note·or.l!ny other Loan 
b1>t;11ment, l!ntl preserve or dispose~flh~·Cpl!iltcnL AtnoJtg oth~ things, the 'cxpcnscs may' includ'e pay.mcnts 
ro~ property taxes" prfor llenr, inSlj(,,OC.e, app_raisals, enviroflmC!;l~ remcrli~tion. c:osls, and reasoriAbfe attorney"s· 
.fees and.costs. Lt!..endcr in~r~-su.ch..expcnscs, it ITJRY deruand i1J1mc.diatc rcpay(Tlc1ft from Borrower or add 'the 
expenses lo the·principal balance;; 

C. ·R.eleasc ~ny,one obligi;ted t? pay lhis Noie; 

tr. ·co!l'\p(o.ll:Jisc; tcleasi;; renew; extend or. substitute any of lhc .CoHareral; anti 

E, .Ta~.e ally action· ne-cessary to protect Ilic Collateral ot colfcct .arnoupl$-Q~g on this Note. 

j 

· I 



i. WHEN FEDERAL LAW APPLIES: 

When SBKis 'the.hoidery this N.o!e will be ioteFpreleo and eoforce!l undei: fedc~I law, including SBA {egulations. 
Lcn~er.~r SBA may u~ Sli!tC ~t !Qcal .pr~cdures'for fiJiog·papers, recording documcnis.givipg notice; forecJosing 
liens, atid oth~r puipcrscS, By·uslJlg such jlfuetdures,.S.BA d~s not waive any fedcr,al immun.ity fi:om state or local 
contr.Q(, penalty. t;µc•, or lia~ility. A.s to fhis ~ote, B'qrro"".cT may· nqt.cl1;1il"I) or a·ssert again~! S~A any l~I ontate law· 
to deny any 6bligati6n, defeat any claim of SBA, or pr~mpt federal lo~. 

8. SUCCESSORS AND ASSiONS~ 

Urider this Not~~.Bo'f'Ower ~nd ~pcrating Company lncludc'tbc successors of each, an!! Lender in(!ludcs its successors. 
and -assigns. 

9. GENERAL i'ROVISlONS; 

'A. .All ind_iyid.uji.ls anct.cntiti~s ~rgn1ng this No~c are j.cintly ahd·scv.crally li~blc. 

B. Bori'.P".YCr waives ~ surcty'ship dc;tenses: 

C. _Borrowcrmust sign all dottimcnt:S lfeccssary.at any time.to·cPmply with the )..oan Documents and to eila.blc 
1.;chder to:'a·cqi.Tlre; p~ffcct, -Or maintain l:.cndci'~ lfeh.s OI) Coliirtcr'ai. 

D. .S:.erio.r:r may·ex=tcise viy'Cif its-tighlS separateiy ot tagether, as.many, times and in any oriler i} cboos~s. LC{ld~r 
JTiaj delay o~ {oz:go enforcing any of.Its rights wiihout gLvlng up any of them. 

_E. Sqr:towcr may:pot u·s:i.an oral statement.of Lender or SBA to contradict.or alter !he wr.irien :l~rms ofi!Jjs Note; 

F.. If any parl·orlhls Note ls unenforceable, an pther parts remain in effea. 
0. To :1h'c ex·tent a11Q'l'/ed by law1 .BbJ70wcr wai".es-all dcmands·-a11ll .notices in connection 'Wi.th illis Note, including 

presehtmerlt, demand, }ltotesti: a.nd notice of.dis.honor. Borrpwe.r al~o waiyes:any defehses ba:sc~ upon any claj~ 
tha\ L.cn.d~r did n·or obtain any ·guarani~;· did nbt obtain, perfect, or mainteiri ·.a lien upon- Collateral; impaired 
Collateral; ~r did not obtai{l.!he fal~ market ¥a!UC-C?f Col!ater~l al a sa1o. 

I 

1 
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- ACCOlJN'+ 

I 0. STA T£.:SPEC.iFlC PRO.YfSJON.S: 

SBA F<in! I <1 ~06/()Jm) Version' ll.1 



ACCOUNT · -
f-1 .. BORROWER'SN:AME(SJ AND $tGN7'.TUR£(S.):. 

By signint be,low. ·eil.c.n i!ldividual or entity l:iecomes obiigliied under. tbis 't\lote- as Borrower, 

KEND-!CK.Y FRO~TIER GAS, LLC 

BY: ~~ 
Robert J. Qx'ford 

nTLfu. Managing:.Membet 

f.NOUSTR~f..L GAS SERYICEs,JNC. 

- ~ ~¥.:~-
Robert J, O~f9rd- · 

TITLE: Pr.csident 

SBA ~crm 1~7.(!>6JOJI02) Ycrsil>n ~ . I 



Pag~ 1of5 

Frontier Gas· LL 
- to· Year 55·1 , 

R - . ' ~-... '• 

- . ... 

17 it€ms: Lite.-to-date: beginning ·12z3012ooa 
Effective J 
Poste.d ~ Amount Pri"nciQal Interest Balailce. Part or Fee 

0-512512017 .610- Regular 19,869.9"& 1e.s2a.s4 1,341.42 34·s ,9'93.4o 
.05/25/2017 p.ayment 
04/27/2017 .610 - Regular 19,869.96 18,413:81 1,456.15 364,522.00 
04/27/201 7 payment 
04/0·1/.20"17 4bO - Rate chaAge· 4~5tl00.00% 0,00 0.00 382,935.81 
03131/2017 
03/2@/Z017 s-m - Regutar 1.9.,869. 9.6 18,467.80 1,402 .. 16: 382',9·35.$1 
03/29/2017 p.ayrnent 
02128/20'17 6.rn·- Regular 1.7'.426.8.9 16,0'2·2:90 1 .403.9-9 40'1,4.03 .. 61 
02i2Bl2017 pay'r'n"ent 
01127n·o17 610. - Regular ·uA26..B9 15,&70.80 1.556.09 41°7,4:26.51 
)1/27/2017 payme·nt 

)1/01/2017 400 - Rate change 4,250000% o.ao 0.0:0. 433,297.31 
12/30/2016 
12129/2016- 610 - Regular 17A26.ss 15,953.94 1,472.95 4$3,297,31 

2.016 ppymeht 
mt6 610 - Regulgr 17~426.B9 15,849A1 1,pn.48" 44.9,25·1.25. 

113oi2010 p'aymerit 
0/3.1/2016 6.10 - Reguiar 17,426,89 15,850.00 ·1,p?.&.89 465,1 oo:6e. 
0/31/2016 . Paym~nt. 

9/30/2016- 6 to - Regular 17r426.89 :15,7'44.10 1,oa~.1.9 480,95D.96 
9/30/2016 payment 
S/3CT/20:16. 6rD .- Regular 17r426.S9 15,69"0;94 1,735.95 4~6;694.75 
3/3D./2016. pa..ymeht 

I 712712011, 6 612 - User defineq 1 .. 619.96. 0.00 j .B79.9'6 512\385.70 
i'/28/2010. reg payment 
5/28/20"16" 612 - User defined 1,.727.36. 0,00 1,727.36 512,$85,70 . 
)/29/.2016 reg Raytnent I 
i/25/2016" 610 - Regular 17",426.89 t6,'7b9 .. d7 1,717.82-' 5:12.,3"85.70 r 

I 

;12:S1201S· paym~nt 
t 
l 
I 

./22/2016 610 ~· Regular ·17,420..8.9 15,iJ.98.50 j,828.'39 528,094.77 I /22/2016 payment 
122/2016 610- Regular 17,4~.89 1"5;598'.07. 1.,828.82· "543,6.93.27 

I 

I 
1221201.er payment 

f 12si201s fhO - Regular 1$,889.17 15,011 .10 1,a?-0.b7 55~,291.34 
126/2016 payment I 
12.7/2{}16 61'0 - R~gU l?lr 16,88.9.17 14,$00.68 1,.988.49 .574,302.44 

I ,,..- ·--10: paymeht 
I 16 400 - Hate change 4.00000,0% 0.00 0.0D 589,"2.03,j2 \ 

3'1/20f5 
~.G12015" 61'0 - Regular 16,889:17 "15,026.82 1,862:35 5:.89,203.12 
3'0/201-5 payment 
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J/2015 e10-R~9ular 16,·889.1 7 14,918.?tr 1l9.?Q.41 604,229.94 
01201 s: payment 
9/2'015 610 - Regular 16,.88:e:1 7 "14,934.8.0 1,954.37 619.148..70 

.. ::1 0/2914.01·5 ; · ~ .. payment 
.09130/2015 610 - Regular 16,889.17 14!822.45 2,066.72 :634,083..,50 
09/30L2CJ15 payment 
0$121/2015. 612 - User defined 2,066.72 0.00 ~ .b66,72 5·4a, ~·05 .S5 
08/241,2015 reg payment 
0.71211201'.& 610 - Regular 1,99·3.98 ·0.00 1,993.98 .648.,905.90 
0.7'121:12015 payrn~t 
06/~$12015 .61~-l,Js·erde.fined 16,889.17 14,779 .. 94 2110'9.Z.3 648,,905:95 
061291~'01. 5 reg P~YJTiffilt 
bSi.2112015 610 -·Regular 1'6,889.17 1.4,806 .. 98 2,082.J.'9 6'63J6·8·5.89 
0.5/27'12-015 payment 
04/24/20.15 61 O - Regular 16,889.17 14,q90.4~ 2,·198-8.8 678,,·492.87 
04/24/201.5 payment 
03124/2015 610- Regular 16,a89.17 14.708-.7.6. 2,·180:41 693,183.36 
03/24/2015 paymerlt 
021211201.5 610-Re-gular rn122·t10 141.075 .. 74 2,14.5,36 701,,892.12 
02/27/2-015 payment 
01/26/2015 610-·R.egufar 16,221.10 1'3·,878.90 2,342.20 721,9.67.86 
J1/26/Z015 payment 
12/2'9/2014 610 - Reg.ular 16,22'1.10 13-,917.27 2,303.83 7·35r846.76 
1 2014 pay·meni 
f __ __ .2014 61 o - Regular 1°6.,'221.1 d 1"31793.49 2,427.6·1: 74'9,764.03 
11 /25/201-4 payment 
0/27/2014 6·10- Regular 16 .• 221..10 13,825.05 2,3.96.05 763,557.52 
0/27/2CY14 ·payment 
19/30/2014 9·10-Regular 16,221.10 1.3:,705.75 2.515:35 777~3&2.57 
•9/30/2014· ·payment 
8/271?014 610-Regular 16,221 .10 13.,65S.Q4 2,563:.06 79tosa.3·2 
8/27/201·4 payment 
7.12812014 610-· Regular 2,480.38 0.00" 2.48.0.38 804,.746.30 
7128/2'01-4 p~yment 
3/:26/~014 p10- Regular 2,-553 .. 21 :O.OCk ~5S-3.21 B-04,746.36 
3/26/20.14 paytnenf 
5123/2014 610- Reg·u1ar 1.6,221. 10 13-,69.9.'8,8 2,521.22 804,74e.36 
>i2.3/201-4 ·paytn.eDf 
~12912014 6~0-Regular 16,221..10 13,'578.16 2,642 .. 94 81?,446.24 
l/29/.201-4 pc;tym~n.f 
V25/Z014 61()- Re·gular 1.S,221.10 13,62'0'..0.7 2,601.03 832.1024.40 
l25/201.4 payment 
/24/2014 610- Regul~r 15.,71:9.4~ -1.;_,,-1:64.66: 2,554.79 :845,.644.47 
124/201.4 paym~nt 
/27/Z0-14 610-Regular 15,7·1~.45 12,941.65 2,777.80 8-581809.13 
7;- ·- -t1 4 payment 
1. 13 610- Regular 1.5J.19.45 12,.989.87 2.1729.58 ~71 ,750.78 
r\31/2Q13. pay.me.nt 
'0212'01~ 610-Regular )Q-,719,4q 12,860.6~ 2,8?8:80 884,740.65 
'02(2.013 pa.ymef)t 
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.013 610 - Reg.ular 15,71 .9.45 12·, 91~.07 2,806.38 .897,601 .30 
i/201~ payment 
1/201-3 610 - Reg.ular 15J19.45 i 2, 7.ff 1 .4·3 2,938.'02 910(514.37 

.,19/.301201 ~ payment 
08/28/2013 610 - Regular 15,.719.45 12.,.738.25". 2,-$81 .20 92;3,295·.80 
·a8t2·a12·013 payment 
P7/.23/.2b13 6.10· - Regular 2.885.04 ·o.oo 2,885 .. 04 93-6,034.05 
07/2.3/2013 p~yment 
0.1/02/.2013 s 1 o -R:egular 2,.9.78.07 o..oe 2 978 57 

I " 
.gj'6, 034. 0.5 

07/02/201.3· payment 
05(28/2013" 610 - Regu1ar· 15,719..45 12·,.800 .. 16 2,.919.29' 936,0~4.05 
05/28/2013 payrn~nt 

04/26/20 j 3. 61 O ·- Regular f5171 9.45 12,662.38 3!057 .. 07 94'8,.834.21 
04/26/2·01'3· p.aym·ent 
~/26/2-013: 610 ·-:- Regular 15,719.45 12·,720.54 2;998.91 :g01A96.59 
03/26/2013 payment 
02/251201-3 £?·1 Q .. Regular 15 '322.,1· 

J 12,3-83:83- 2,938.28 .974,.217:13 
0.2/25/2013 ·payment 
01/291201'3 6.10 - Regular 15~'322 . 11 12,144.24 3,1n.:a7 986;6b0.96 
01/29i20fa payment 
12/2'8/2_0-12 6-10 - Regular 15,322.1 1 12,.21-8.35: 3,103.7·6 9S8, 74.5.20 
12i28/2-01 2 paymer:it 
11/27/2012 610 - Regular 15,322.11 12-1062.SO 3,2:59.31 1 !01 fr;So3.$5 
1 · ~-012 payment 
1··. !012 6'1 o-. Regular 1°5,322.11 12,129.21 3,192.90 1,02·3 , o~-B : s.s 

1'1/07f2-012 pa'ymenf 
I 0/0:9/2'Q1 Z 610 - Regular 15,3.22.11 11,996.12 3 , 32~,9.9 1,035,.155.56 
0/0.912012 payment 
1al3012.0"12 730-Loan 1. 0.00 o.ob.00000 1,047,151.BS 
1.9/06/201:2 extension 
18/2'8/201·2 6.12 - Us.er defined 3,325.99 0.00 3,325 .. 99 1,04 7.,.151.6.S. 
8/2.9/2-0·tz reg payment 
8/.D.6/2012 610 - Regular 3,229:74 0.00 3,229.74 1,047, :151,68 
8/0B/20.12 payment 
773·012012. 7.3·0 - Loan 1 0.00 o~oob'Oooo 1 ;0'47,.151 :$8 
S/0.9/2Df2 exten'sion 
7/0~!Z012 610 .... Re:gular 15.322. 11 11 ,965.Si 3.3:56.'60 1,047r1p1 .Q.8 
7/0.9/2012 payment 
5/24/2-012 6-1 O - Regular 15,322.1'1 12,0.36.94 3:2a's.11 1,059,117.19 
5/24t201'2 payrnent 
~/24/2012 610 - Re,gular 1.~.322.1 .1 11,890,68- 3,431.43 1,071, 154 . .1'3 
~124120~ 2 payment 
:/2~/201.2 6"10 - R'egular 15,32'~: 11 1 ~ ,958.77 .3j'363.34 1 .• 083~044.8.1 

./2'3/2012 pa)'.rnen~ 

127/2012 S1.o - Regvlar 15,322.11 11 ,9'24.4S. 3,-397.62 1,095,ci03.q.8 
t;- ·- -·12' pa~ment 

I. 12 610 -. Regular 15,322.11 11 /69.46· 3;.552.6'5 1, 1.06,928,07 
126/2.012 payment 
f.29/2011 61 Q - Regular 1"5,322, 11 11,829·.'20 ~ .. 49Z.91 1,.11'8\6.97.53. 
(2·9/Zd11 payrnen.t' 
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J7./20t1 620 - Regular 15,322.11 11,.690'.27 3,q31 .84 1, 13-0,526.73 
~7/2011 paym~nt 

~5j201. 1 620 - Reg01ar 15,322,j i 11 ,759,37 3-,562.74 1·,142,217.00 
·1 0/25t20'11 payment 
1 Oi05/2JJ 11 62'0 - Regular 15,32-2..11 n,5'94.4--1 3,727.70 t 1 S~r976.37 
10/05/2011. payment 
·aw1212011 62.0 - Regular 1'51"322.11 1·1,562-.24. ~ . 75.9.EF 1-, 165.;570.78 
0.9/1.212'011 paymenf 
08/D8/2:D11 "620 - Regular 15.322.11 11 ,660.38' ~,661.73 1J 177, 133W2 
d8/08/201 J' payment 
Qq/2t3l2d11 620 - Re9ular 15,322;11 11,502.62 ~ . 819.29 '1, 18'8/.93.40 
'06/2812.011 payment 
05/27/20j t 62.0 - Re~ulgr 15 ,32~-11 ·11,591.54 3,730.57 1,200;296.22 
Q5i27/2011 payment 
.0412'6/2011 .62D - Regular 1-5,322..1'1 11.,428.JO 3., 8'9':3.81 1,211,887".76 
.0412.6/2{)1 t payment 
.03i28/2011 620 ,_ Regular 1.5;322.11 11 ,514.93 3,.807.18 i ,22.3,·31.6.06 
0.3t2·8/2011 p·ayment 
.03/0112011 '62.0 ., Regular 15,322.:11 11 ,_604.93 3,7'1.7.18 i ,234,830.$9 
03/0112D11 paymeht 
02J0.2i201 'f .620 - ~egular 15,322.1'1 11 ,318 .. 59. 4,0Q3.52 1 ;246,435.S.2' 
02/02/2011 payment 
12/28/2.01.0 620 ... Reguiar 151322 .. 11 , ~ ,401 .09 ~.92).02 1 ,'257';754.51 

ltQtd payment 
12010 620 - Regular 15,322.11 11,233,6.9 4L08'8.42 1 ,~$91 1 55.SO 

12/08/2'010. payment 
1'1/0812010 62'.0 - Reguiar 15,322.:1.1 11,327.03 3,995.0$ 1,28"0',389:.29 
·11108/Q01 Q payment 
10/.1212010 620 - Re_gular 15 .. 322.11 11.,161 .1.0 4,161.0·1 1,291 ,.7'16.32 
10/121201'0 payment 
0910912010 6·20 - Re.gular 151322.11 11,130.1'6 4, 191.9'5 1 ;3'02,,877.42 
09/09/2010 payment 
08/05/2010 620 - RegLlfC!r ~ S..~2-2: 11 11.2·30,65 4.0'~ t .46 1,'.3'"14.007.58 
08/05l2010. payment 
'.)7/06/2010 '6·20 - 'Regular 15,322.11 11,'0q2.'64 4,25$"47 1,32.5-,238.23 
)7/06/2010 ·J:l~y~nt 

)6io212010 62.0 - Re_gular 1.5,322.11 11, 173.46 4,148'.65 1 .. 3361.30'0.87 
)6/0.212.010 paymen.t 
)4/26/2010 62-0·- Regurar 1·5,322.11 ·to~9~2.06 4;3.~0'.05 1,347,474.83 
l4/2612P10 payment 
14/02/20·10 ·52'.q - B~g~lar 15,3Z2'.11 11 ,1'13.17 4;208,94 1.,358:,466-.19 
14/0212010 . paymeAt 
211912p.1 o 6·1'0 - Regular H:.soo.oo 13,'371 .51 4,128.4.9 1,369',579.56 
2/1"9/2D.1 O ·payment 
2(05/2010 '610 :- Regular 17 ;5.00.00 13,055, 17 4,444.83 1,382,9.51 .07 
2./1"\C '"010 payment 
2, ::>0.9 6.·10 - Regular f8;37-5.00 13.{38.09 41361.91 1,396.006.24 
21,l:11~y09 payrrient 
~/14/2009' 61.'0 - Regular 17,500.0'0 12\970.:E36 .4:,529'.34 1,409, 144.33 
2-/14(2009 payment 
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J/20.09 :510 - R.e:gufat 17,5.00.0Q 13,079. '.1 0 4;420.90 ·1,4.22, 114.99 
:012009 payment 
'8l2009 61 o -Regular 17,500.00 12,886.64. 4.,613 .. 36" 1,435, 1.94.0'9 

0.9128/2009 p.ayme·nt 
08/3.112009 6.10 - Re.guiar 17,500.0.0 12J85·1.D3 4,648 .. 91 1,.4413,080.73 
08/3-1/2009 payment 
0.7/27/2009 6.10" Regular 17.,500.QO ~2.1949.'35 4,550.65 1,460,931 .76 
07i'lJ./2009 p·a.yment 
07/06/2009 '61.0 - Regular 17,500.00 12,76.2.4'9 4,737.Q1 1,473;881.11 
.07 /06/200'9 payrnent 
06/0112009 6'10 - Re,gular 17,500.0.0 12,872.99 4,627,01 1,486~.643.'60 
06/01/2009 payment 
0.5/04/200.9- ·610 - Regular 17,500.cro t2,..E5'83. 75 4,81.o.25 1 (499,51.Q.59· 
05/04/2009 payrneht 
03130/.2009 61 O - Regular 17',500,00 12,799'.:66 .4.700.34 1.512,2.00.34 
03/301200fl payme·nt 
-03/03/2009 6'.1. O - Regular 4,543:.67 .0.00 4!543'.67 1,525.,.ooo .. ou 
03io31200.g p·ayme·nt 
'02/.03/2009 610 - R~gular 4,803.71 o_oo 4,803.71 1,525,000.00 
02103i2ob.9 payment 
{)"l/2'1-1200.9 8'00 - :Reversaf ~9.9'. 07 -:599.07 S.QO 1,625 .. Q.00,QG 
D't/28/2.009 
01/21/2009 800 - ReversaJ -4,8.03..71 o.oo -4,803.}j 1,525,000.0Q 
( '2009 
c ~2009 '* 668, - System~ 599.07 '59.9,0:7 Q.'00 1,525,DOO.OO 
·01i21i2009 generated p~irrenl 
01.1211200·9 * 61-D - Reg.t1lar 4,803.11 -0 .0t> 4,803.71 1 i52£1QOO.·OO 
01/2·1/2009' paymeht 
Ot/09/2009 
01i15/2009 

400 - Rate cha·nge 3.750.000% o._oo 0.00 1,525,QOQ.OO 

Q1/Q9/2009 4.00 - Rate chang'e 5.000000% o.oo o.oo· 1,s2·s ,ooo:oo 
01/.09/2009. 
01 /0'112009 400 - Rate..chan!;Je 3.750000% 
01/15/2009. 

O.GQ 0:00 1,525,00.0.00 

12131 /200.8 750 - Note !ncrea.se 250,000.GO .250,0'00.00· O.bd 1 525 000.00 I •. I 

;:J1 /09/200.9' 
f2J31 /200.8 75.0 - Note incr.ease. ?Do,000.00 700,0'00.0P 0.00 1 •. 275,000.00 
)1/0.912009 
1213112008. 75,0 -· Note increase ·~53,0QQ.OO 35~,d'OO.OO 0.00 5.75,'000;Q.O 
) 1/09/20.09' 
J.2!30/2008 31 0 - New note 222, 0'00. oo 222';0'00.GO 0 . .00 222,000.00 
11/09/2009 

. 
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TERM· NOTE . 

. (the "Note~') 

$1,571,760 00" KENTUCKY FRONTIER-GAS, LLC 
a Colorado hm1ted l_rap1l1fy compa,ny-
4891 Independence St i Ste· 200 
Wheat Rfdge, Color.ado·80033-67i4: ~"MA~R".) 

Aprtl ·13, 20iO 

.FOR VALU.E RECEIVED, the undersigned, KENTUCKY fl.iONlIER-GA$, 
LL.C, ~ Colorado him~e.d ba'b1hty compgqiy (the "MC!-ker"-); prorruses te pay to· the 
9rder of COI\U{UNITY 1'.RVST 'BANK, INC.i a Kentucky .cotpor.ation, and iU;; 
successors. .and as~igns; P 0 Box 29471 :346 North fyfayo Tr~l,. P~kev111e, Pike 
~ourtty, Kentucky -4J5.0'.4-.294.7 I$e "f'a~}r 0r at such place as the holder 
here.of may. des1griate m wntmg,. the j:>rmcrp!U sum of On.e Milllt>1)" five Hund.reQ. 
$eV.enty_.On:e Thqusqnd Sev.en Jiundreo :S{Xty Dollars ($1,.57·1,760 0.0), Or. the 
amount actually c:hsbursed and oiltstancuhg .from b.m~ to time:, togethei:- with· 
interest. .011 ·the outstan.c;img p11nc~pal Sl.:lm, computed arid payab1e 9-S 
lierem·after- prov1ded;l m Jawfut money of the United State~ qf Ame·nca The 
unpa.iGl. prmc1pal ·bal~q~ of, an<;i. all accrued :and ·unp~d mt~rest ~:in, the Note, 
unless. sooner pa1dr sh.?Jl be due .and _payable ·ur full on Apn1 13, 2025 (the 
~Matunfy. Date") 

l AU ca:p1tahzed tenns used 1n. t,b.ls. Note',. unless b\:herwis·e cie(m~<;l 
herein; shall ha~~ the same m~a,nmg m tlus Note as· m -the Loan Agreement of 
even date herewith between f1) Bmk, (11) Maker, (ru) lndustnal Gas Sernces, 
Inc, a Cbfor~do corpp,_r~bpn f"Indu&tnal Gas.,'}, (1v) Robert J Oxford (11Gxfor.d"), 
(v.) Stirven E Shute ("Shute") a ·na (Y) Larry. Rich (;'Rich", and· collect:i.vely· vv1th 
Ihdustnal Ga~, Oxford and. Shute, tbe "Guaranto·rs"J. ;as· tP~ S?ZP~ · may be 
amended frbm tune tcr time (here1mµ'ter· called. the "Loan Agreement") Thll=! 
Note is made pllrsuant to the Uran A..gree~ent and th¢. ind~btec;ines.s ~vid.en'cetj 
by th1.s Mote and the· 0b.hgabonS' created here"Qy are secu:red by the "Lo_a,n 
Documents", as· that le.rm ii;- d<:'fin~d lTJ the Lo:?-n Agreement Any i::eferences m 
t_h1s Note· f9 the Loa,n Agreement or the :Loan Do.cumerits shall be ae.eined to be 
re.fe.rences tp- su.ch ,p.greerpents, instr.u.rriertts an('.i documen~s as the.y now eXJst. 
9T are hereafter mochfied m . wntmg by the parties ·hereto 

2 The proceeds of this Note ·shall b.e used only ln ac~.o.rdanae with "tl)e 
l;qap Agre.em.e.nt 

~ The: cn~.t.stapqm:g· PflI\Clpal balance of. th1s Note, as it may·.exist from. 
tJ..me to time, subJ_ect to the appllcablhty of the "Defa~l.t R;a.te" ~i;s ~remafteF 
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defined) shall bear mte.rest from the date disbursed to Maker, until prud
1 
:at tn.e· 

"B0r~owmg· Rate" as that te.rm 1s d.efmed m thy Lo~n hgr~eme.nt As of th~ d.ay 
on whfch this N0te is executed, the .. Bqrrowmg Rate 1s six p.ercent (6 0%) The 
Ber'rowmg Rate shall .be adjusted quarterly ·to reflect ·chang~s m the "Prime 
Rat~" (as h~em'after defined) tp ms:ure corµplete amortization of-the. Loai:l over 
the .remammg term of the Note The uPnme Rate" qreans at ?ny bme, the 
.interest rate per cmm.im. tnost receutly ·quotecl or the ?ighe~t o'f any . rang_e 
q~oted from tune to tune py The WaU Street Journal ("WSJ") as the 1<Prlme 
Rate"· er base rate. on corp.orate foaps m effect at large U S money center 
·comm~rc1aj ba,n}{s. In ,t,lie event fu~ WSJ ceas~s ta pubhsh a "Pnme Rate," the 
".Pqme Rate" :$hall be the mtere·st r-ate designate.cl arid arinounc.ed f.t:q?;ll bm~ to 
tlme by the Lender. as its uPnme Rate" m effegt ,at rts ·prmc1pa1 office, afthough 
such .r:a:te: rpay not. be the .low~st rate available at. fl1at pa:rbcular time on loans 
of .a sumlar nature The Borrowing Ra1:e· ciun:ng fue tertn qf th.e Note 1s su'i;lJc;Gt 
tci a flo.or o( s!X percent t6 0%) Ali .mteresi on tJ11s No.t-e shall be computed on 
fue ba~s of the actual number bf day.s elapsed .oyer aI1 ·assum~d year o1 s·oo 
.dayS: 

4 Borrower shall ma:ke monthly ·1n.stal1Iµ~nt. payments of pnnetpal 
and mtere·st (the ~1.Nfonj:h}y ·lnstallment'.') in tl::le m1ti!tl amount .or $i3,500 00; 
whlcb 1s based o.ri a fifteen y~ar amortization at ·an ·1rutlal Borrowing Rate of sue 
p!!t:Cent (6 0%), 9egmnmg on the J.1-. day of M~ , ·201P, 8.IfGi° 
eo~trnµmg: .on the same day .bf ~·ach ·mantl1 thereafter: unb.l the ~.day ·of 

t\~r ~ , 2025 Bank ~hall ~dJust: Ule -amount of the: Montbiy 
Installment annilally effective on e.ach an·ruv.ersary d.at~ qf th~ .Nqte tq l:e.flect 
changes in. the Pnm-e 'Ratf; to eosi.i.re ~o~plete amor~b.oq of the LOan. over the 
rem·aining term of the l:{ot~ ATI unpaid accrued mte1'est and prmc1pal ~hall be 
due anci payable m fuil oti the matu:ntydate. whl~h 1$ Apfl] l~, 2025 Borrov.ier 
hereby authorize~ Bank to cpar:ge- ~ga.l!l'S.t any account of Borrower With.. Bank 
contammg ilnrestncted funds· any anipu,nt so dl.,le 

5 It" 15 agr~ed thi;t ~ matured .interest mstalhn.en-ts ·shall a1sco b~~ 
mterest until paid 

6 Ma}{et repr.Csenta c;.nd warrants that Bank t s enbt1ed to e.nforc-e 
tjus ~ote aJ1d ·the Loan Docw.nents stndly m acc.orclance with their terr;ns, and 
Bank anticipates the mde.btedness e.v1dencecl. by thls Nate. will be fu1ly paid m 
at:-cor:danqe with .its terms and on or before qiaturrty 

7 .If any m·stallinent of mter.esf .or pnnclpal ls not prud hy th.e en~ of 
teti 110) ·~al~ndar day~ afte.r the date ·1:t l~ due., a late charge equ;tl, tb 4Ye (5) 
percent' of .such past due p.aymept shall pe· asses~ed on each past. due. 
m~taUm.e:n.t and be ·unr.ned1a:te1y cj.ue and payable vilthout action pf the Bank 
Further, if .any mstallment of mteres~ or pnncipa}. IS not bmely .pa:rd and 
re.rqams .unpaic{ for a peqod· ~f thjl"ty (3d1 ·da~s or upon the o.ccµ._rrenc~· .of an 
-~e.nt of Default~ {as herem;;fter .defined), other than a default m the payment 

2. 
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of prmc1pa1 and/ or ·mter.est as and ·when the same beoome.s due herelJ!ltier o.r 
w1thm. any applicable grace. pez:1od 1 tho Bank may,, a~ any tune thereafter) 
mcr~se the 1p teres t rq.~e ~ppbcablC! tq"the outstanding pnnc1pal 'balant~ of th1~ 
NQte and matured but unpaid mterest mstallment's t9 a rate which is two 
}>e~c;en~ {2%) i.n excess 9f the rat~ ·s:gecme.d above otherwise appbcable to th¢ 
pnnc1pal .of this ·Note {the "·Default Rate") 'I'he assessment or cQ.l.lecbon of 
Default Rate ·or irttere~>-t' ·shall not constttu,t~ a wa:iver o( any default resultmg 
fr.orp any failure to tlmely pay any paymeht due pursu·ant td th1s Note· · 

.8 ffixc~pt as spec~fically perrmtted py thi.s Note dr' reqi..nred by this 
Note, pt'i~r to ¢~· fifth anmversary date of this Note (the ·".Prepq.yme·nt Prem·1um 
Peno_dn~, M~er shall .trot have the n.ght ta pr~pay ( and Ba~.k shall have no 
o'bhgafaon ·fo accept tenqer~d prepayments ·of1 any portion of {he. phhc1pa.1. 
·balance otitstandmg .hereunder Dunng the Pr.epay.m¢nt f>retruum Pen.ad~ the· 
pl'mqpal of th.is No.te may b~. pr~prud u:i wh~le or m part on. ariy payment date 
herem, provided' that not less than thirty (3'0) day.s pri~r to prep.aymen.t, Maker 
.dehv·ets wntteh notlce to .Bank that ~fa.ket mtends to prepay the Note m full or 
ln part on the payment date ·Specified m such notice,. and M'aker pays to Bank 
at the tune 0f s~ch. prepayment,.. a.n ·E1,ITioµnt ·equal to the follow1pg percentage of 
.the .pnnc1p1il amount. b(:!ing prepaiq (the "Prepayinent Ptem1um") durn:i.g the 
.first year of the Note tive petce,n't (5.%), dunng t;he second year pf the not:e four 
percent (4%), dunn.g ttie thm:i ·year of tlie N'ote three .pe.rcent (3%), d\,l.l'lrtg the 
fourth year of the ·]':l{pte two perceµt (2%), ~:d qun.ng the fifth year of the. Note 
one perceni p _%) {n the ·event uf acceler.ation -0T thls Note· .chr.nng the 
Prepayment Prerruutn Penod and. .Suosequent mvolun~ry . o.r voluntary 
prepay.ment, the; Prepayipen.t PI-.em1um sh.all be payable. NotWlthstandmg any' 
cf the foregomg to the coht:rary., m no event .shall the P,r.ep.ayment 'Prer;ruu+n 
exceed an amount equal to· the t~ces~; ef any,. <;>f m.ter.est t::alculated at .the 
'h1_ghest appllc'f,lble .rat~ per:m1tt~cl by apphcable. ·Jaw, as cbnstr:Ued by co~rts 
havmg JUnsilicttort thereof, on 'the pnncJ.pal 'i?,aiance -ef t}l1s Not~ from time· fo 
lfAl·e . o.uts~m:img f,rom the date of .fund.mg· by Bank.. to the date of ~uo·h · 
ac.i::.el¥ra?ori1 o:v.er lnten;s}: there·tofore paid and a.ccru_ed oo, t;tus No-te Upon the 

.accurr~nc·e of ah E~ent of Default -q.pder tlus Note; the Loan Agreement and/or 
the S.ecunty Instrument-st and acceleration of' the mqebtednes~ hereunder 
dii.rm.g the PJ;'ep~yment Premium Penod, any tender . .of paym~nt ~y _or .on b_eha;If 
pf Ma,ker of the amount nece.ssary to sa'fii;fy all b[ s1.lch ,rnd'¢bt~dnes& at. ap.y 
tune before: or at any for~clo.s-u.re ~»ale ·sh.all .. .cons.btute an evasion of the 
payment terms. of this .Note· and shall b'C. .deemed to qe a voluntJtrY prepayment~ 
at:i.d such payment .shail be ac'compa:rued °!'>Y the Pr~payment Premrum provided 
form thIB Note·; and. Bank._shall not be obllgated to accept ·any such t:endei; of 
-payme;nt'. un1e:ss such tender of payment· ~eludes the Prep~ymerit Prerru.um 
After -expiration 0f the Prepayment Pre.miU.in pe·nod, this .Note may li~ prepaid 
1n. w{l.·01e or m .patt withoµt the pa:ynrent .of a ·prein.iilln Piovideq~ how·ever, no 
partial prepayment shall postpone the que d?-te o.f ot reduce the .amount .of any 
mstallrne.n.t of interest anclJ'or pr.inc1pal C:iue on this Note unless anct· unW this 
- f ote lS paid. and performed m fu11 · 



·:ACCOUNT 

9 Any qefault m the payment o; pnnc1paJ ~d/ or inter.est as and 
when the same becomes due her.e.t:mde-r and the same cont.mu~s -for. a p·enod Of 
ten ('10.) days after :such .due. date or ~y Eyent o( Default which occurs under 
fhe J,oan Agreement or any of ·th~ qther Loan Docum·ents1 ot any oth¢r 
~ocument executed m c.onneehon with the lo·an wlirGh 'is evidenced by th1s 
Note-, shall c6nsht;ute an "Event of Default'' ur;i~.r this Note Upon ,the 
.occurrence of . any ~v.ent of D.efault under th1s Note, the Bank or al1Y 
subsequent holder of th1s Note may, Withoqt. riotlce .er demand d.ecla.r.e. ·an su.nis 
of pnpo.tpal .. and 1nterest e'W'ld·enceef .here.by to be ~cee1erated and lmmedlately 
d:u~ an·d payable ip fu11 a:nd Ban'~ ~ay .pursue any and all remeci1es availabi~ at 
law and . .equtfy and under tne Uan Agre~rn~.nt and o¢er Loa,n Do~uments 
·upon a:ny ~eb.t of De{13.ult und:er th1s Note, the undersigned Maker agrees. to 
·pay all ·cos.ts of .collection and/or costs. r.elatxn-g· to mod!fylt1g or iurtPcr ·secunng 
the Note when Hli:;µcred l:>y tl:ie Ba:nk, ·1_nc1µdmg 1 but _not hrmted to, att"Orney's 
fee.s ~f a;riy suit or. action. is instituted to enforce tlus. Ndte, the un!iers1g_ned 
Maker ~grees tb pay to .the Bari~, Jn addmon to the costs a,Iltj. ·d1sbursemen.ts· 
otherWis'e ~lpwed ·by law,, i;;.uc_h suµ·rs ~s may be adjudged ~ttomey's fe·es m 
such su·1t or acbo'ri 'Alf such ·~xpense:r incurred by tbe Bank shall bear mterest 
froi;n ·tne· 4~e in~urred until :pa.id. at th~ .Default Rate deilnecl. herem 

10 '.rl:ie de1ay qr failµre of Bank: or the holder. hereof t.o ms1st up·Qn 
·st.p~t performance of any of the· terms o'f'thfs Nofe1 o.r to ex~rC1se· any ngbts.or 
remed1e.s: .shall not be cqp·str\led as a w~ver- or relmquishment t6 any .extent of 
Bank's Qr ·t;he holder1,s- nght ta a:ssert.·Ol'. rely upon sµch te~ or nghts .at- a,ny 
subs~tt,ueru b.me or m any- o.th¢r instance All nghts and remedies. of Bank 
-und~r this N.ote, the Lae1n Agreem~n..t and other Loan 0-ocum'ents, and under 
any- otj:ier· a:ppllcablo law or at equity, ate ~d s l).all b~ ~urnulaflve to the 
greatest extent perl'P.ltteci ~y law.· · 

ll Tune 1s . .of the e~sence m the payment ~nd 13erforman.ce. of ail of 
Maker'~· -o.b.hgaoon~. un~cr thl;,. No~c and 'all do.c,uments securmg this Np.te o;r 

relating. hereto. 

12 The tmders1gnod Maker.; az:i.d all ·endor-.sers or Guarantors hexeof 
az:id ~~eh: of them-, hereby expressly wai.ve. presentment, d,~mandi nonce: of 
disbonor, ·protest, nonce of prote·st a::nd nozwayment and futther waive all 
exemptions to which they may rtow or hereafter 'Qe eJ1t:1tled un:d,~r ·the law.s pf° 
Kentucky or any b.ther state or of the Uruteg Sta~es, ·and further a;gree· that the 
Bari~ or' any subsequent holder hereof shall nav~ the r1ght, Wltheu.i: notice, to 
deaf m -any ·way, at any qroe, w1t_p, 'the Maker, em:~orser~, or Guarantors hereof) 
an.d to grant t,he Ma,ker· _hereof'.~y extension of time .for· pay.ment of'tl:ns No-:te·, 
or any other lhouigence or f orqeai;artce ·~hatsoeverj and may. :r-el.ease any 
security for· the payment :of tlu.s N0te~ anq/or z;n-odify the terms bf the Loan 
Agreement or ·any oUI~r Loan .Doc~nts and .may release the Maker, enc:!ors.et 
--· any guarantor of this Note· frbtn lfabihty fot payment: heryof, m every 

~ 
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instance without ¢e ~onsent of the Maker,. endQrsers· or Guarantors hereof and 
Withqqt. ~n ruzy mann~r affecting tl:le. haJ:nllty of the ·Maker he.re:1inder or any .of 
the GuaraptGrs or endorsers hereof,: and all withotit: w.aivmg any Tights:· the 
Bank or any subs.equerrt bo.lper of th.ts Not.e ·may have hereunder or by vrrtue of 
the laws oT !Cen.tucky ·or-of any .otl].er state· or 0f the Unrted States The l1ab-1bty 
of the Maker hereunder and in co.nnec~on )ferevnth· sha.ll n~t 1n;. any· way be 
diml!11s.h~d., ·re.leased, YOJ.ded or adversely affected as a res.ult of the mvahdlty. o.f 
any ~focµ.rnent· relaµng to the loan :evrdenced he:reby, l.Q.Clu.dmg .?-DY. document 
·or· instrument pu.tp6rting to s¢cute the _indebtedness ev1deneed by this Nerte, or 
by th~ release of any· pr all of =tl:Ie security fot the indebtedness evidqnced by 
this Note or a-s a r~sult of the Bank .n.ot Teq_uirm'g any· -or a:ll of the ~oan 
Documents: to be ex~cuted or properly :perfected' and t:"lieq or as a result ·of s.ny· 
oiher de~ect 1n- the J1en or secunty mtete.st 0£ the ·.a.ank on any or· .ail of 'the 
secunfy for J:hJs ·Not.e eve.n If .thro.µg{l tlle fault or n.eghgence of the Bank 
Maker anq any Guararrtor .a,_cknowiedge that the Bank may per.feet )ts. secunty 
mterest and/or hen on. some, but 'nata.ll, of the ~oDater~ descnbed m :the Loan 
Agre·enre.nt a.tJ.d other Loa~ Documents and may .or may not, at its. sole. option, 
reqlll.re any other er further security m connection herewith Maker ~n.d any 
.Guarantor .her.eby wru.ve ;m,..y and ill c!a,urts ancl defenses ails.mg out of, or m . 
.any way r~latmg to, sue}?. .failure. cm the part of .the Bank to p~rfect i.ts. secunty 
mte·r.est :m, and/pr .lrnt:t on, all, or e,ny port.Ion of, any· collateral mten¢d. to 
se.c;:ure this Not~ Thrs Note is· a full recourse obhgc;tto.n .of th.e Ma'ker and. 
Guarantors 

1.3. Bank sh.ail have the r;ight t¢ s.et off, at a,1~ tunes anGl Wlthout not1.c:e 
to: M~er, and Maker hereby gran~ Bank a .seeunty mterest m 1• any and ~l 
depo~1ts, credits, accounts, secunpes,. certlfi\:ates of deposit, cash, 
ms.t.rume.hfs1 documents; genetai mtangtbles and any· other pr.Opr!rfy or other 
sums ·of Maker at any time· ·or times h.eld by Ba.ilk c;ir ·cred1t~d by or dµe from 
Bank to Maker, except t~o.~e qoc)..llil;e~s wh16.h are held by Bank m a fiduciary 
capa:c1fy, a:nd all product and proee.eds thereof; as a4a1tion:al secunty for arJ 
sW'ns Que her.eupder and all .other ·l1ab1ht;~s .of Maker to $an!<;, wheth.er rtow 
extstmg cir heteinaft~ ~rising or ·a~qu~red and whether absolute ·or contmgent 

14 This Note shall b.e ·governed and construed in acc;or.danc,e, with the· 
laws of the Commonw.ealth-0f Ke·ntuck:y 

IS Ali payments due on tlus ~ote· shaU be paid to ·the Bank m 
.m1meqrat~ly .ava1}ab_le funds, .at tts prmc1pal ·place of business m Plke.v1~1 
Kentucky, or to such bth~r .J?ers·on or ·at su~h oth:~r adc;fress a$' the ·Ba:rtk or ariy 
subsequent hblder ·hereof may specrl'y m Writmf; from tnne tQ tun~ 

lp The mv.ahd1ty or uneoforceab,1hty of any pr.ov1s1o:n of thrs Note· m 
,general or m a..1y parbc11lar c;itctimstance shall no.t affect the v.aJ1d1ty or 
en:fotc~ab1hty -.of any one .or- more of the. other· provlsions of th1S_ .t;fo.te o_r the 
ahdrty· of such pr:qv.is10n as appbed to any other circumstance. 1'h.(: Maker 

5 
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agr.e.es. that this Note ru:i:d all provisions hereof shall be interpreted. so ·.as to gi\.'.e 
effe.ct and validity to all the pro.visions ,h(:r~of to th~ ful.J.e~t ~)cterit p.~n.mt.ted by 
law 

11 Maker ~g:rees that Ba.pk has structured fh1:S transae>ti.on1 at· leas.t 
·partially, so as to meet Maker's .requests Maker hereby wa!V'es any ·defense 
wruch Mak.er may qav¢ agam,st Bank ansmg.1n any way out ·of the structure of 
trus-Note, mcludmgt ·~ut µ(!!~ lt~ted to, the payment of inter.est the payment of 
principal, the term .. ilie ca1cuiatio.n bf .ms·~~lment payments, t he cajc~lati9n of 
the Pti.me Rat~·; the choosing of the Pnme R.a:te or th~, :cha,ngmg ·of the. Pnrne 
RC!-t.e Maker also. agrees to· bold Bcµlk . harmless from and mdemrufy Bank .(or 
·ar.iy loss, mclUdmg reasonable att¢rney.s' "tee·s1 s~{fer..ed by Bank because of 
.Sa.~·.~ mabihty to enforqe any part of the tem-is of th.is Note, mcludmg, ·but no"t 
!muted to, the items recited in the foregoutg se?ftence M~~er· is. also 
represented. by -cpuns-el a~d Maker r:epres.e71ts that· the terms bf this Note· have 
been 'neg0hate.q Maker als.o agree·s that thts· loai:i. lS nQt made pwsi:rap.t to 
Kentucky R'~vised Statute '.4-8'6 .. 3-215 .Further,. ~.faker agrees that trns is not a 
consUll).er Jqan. Sho'l:;l.ld tlus Note. be construed, Mrucer agrees that. lt oe 
c.onstnred in fav.or of, ahq to protec:fl the Bank M*er .ha:s consulted with air 
·a..ttomey·.a:nd/ or:- a'Ccpuntant be.fore s1g!ll!lg flus Note 

18 MA~ER fI:ERF;BY· KNOWINGLY~ VOLUNTARILY AND 
INTENTIONALLY, WAIVES ANYRlGHrs n: MAY HAVE ~o A TRW,. BY. . .;JlJRY'IN 
RE"SPECT OF ANY LITIOATIQN BASED HEREON OR ARIBU~.G OUT OF1 UNDER 
OR IN CONNECTION WJTH THIS NOTEC. OR ANY COURSE OF CONDUCT, 
COURSE OF DEALING, STAT$MENTS WffETHER ORAL OR WRITTEN) OR 
ACTIONS OF· :SANK AND MAKERt MAKER ACKNOWLEI;>.GES AND A~ES 
THAT 1T HAS 'RECE;IVED. FULL A;ND SUFFIC.IENr CONSIDERATION .FOR THIS 
PROVISION AND THAT' THIS PROVISJO.N IS A MATERIAL lNDt.TCEM°ENT ·Ta . . . . . 
BANK 

19 Thl.s Note ·l?annot.. ·be. modrlled, W,tered. o.r a.mended c;xcept by ~ 
Elgreemen..t m Writing dUiy ~igned and acknowf~dged by a'lith<mzed 
represez:itatJ.ves of Bank: a:_i;id Ma:ker 

20 Tius Note .shall bmd. the successors and ass'igns of Maker and· shall 
mure te ~e be..Iiefit of B'EUl}< and its successors and assigns, Make.r ~hali ·not 
ass1~ o.r allow the assumption o'f its t.igh:ts ·arid obh~abons· heteunder without 
B_ank'"s prior W'r.itteri consen.t 

2 i This Note shall be negotiable 

DATED as :.or the ·day and y..ear firs.t abc:rv.e wrrt;ten 

00~8' 136223/ 372857·9 1 
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r jtems: l.,ife'-fO-'date begJnnin-g. 04/t.3/201'0. 

Effectiv.e f 
Po steel JY.Qg 

05/10/2-0·17 810 - RegLi lat 
05i'1Q/2017 payment 
04/1212"0F .610- Regular 
0.4/12/201°7 payment 
03-/13/2017 010 - Regular 
o·3/13/2Q17 p~yment 
J2ff~l10'17" fftO - R~gµlar 
)2113/2017 pay,meht 
)1711/2017 610:- R~gt.Jlar 
) 1111 /20}7 payment 
t2/1·2L2.016 61"0- Regular 
2/12/2016 payment 
11141.2016 S1-0 - Regular 
1/14/2016 payment 
0/1~0-1 $ s·10 - Regular 
C Q16 p.ayment 
9t DJS 61.0.- Regular 
~/13/2Q 1 ff payment 
g/1212016- 610 .. - Regular 
3/12/2016 payment 
r/1~/201:6 srn -"R~gular 
, 11312016· r:»ayment 
l/13/2-0°1.6 61·0 - Regular 
i/13/20.16 p~ym~nt 
./Q9/20'!6. 610 - Regulaj: 
/09/2016 payr:nent 
/081201.6· !31·0 - Reglllar 
108120:1.6 payment 
'0.~/20t9 61{) - Regular 
'09/201.6 payment 
'1072016'. 610;. Regular 
10/2018 paym·ent 
i 3/2016· 610 - Regl.llar 
i3/2016 payment 
f0/.201.fr 6~0- Regul.ar· 
10/.2015 pGiyment 
13/.2015 610- Regu_lar· 
1( • . 5 payment 
1 .... , 5 .&10- Regutar 
13/2015. payment 
4/2.015 6-10 - Regular-
4/2D15. payment 

Amount 
b,271.25 

13",277.26 

1"3,277 .. 26 

1"3,2T7.2.6 

1'J,2T?.26 

13,·277.26 

13.,277.26 

13,277.:26 

13,277.26 

13,277.26 

13;27726 

13,277:26 

13,277.26 

13 .. ~77.26 

1 .. 3,277.2:6 

13,277 .. 26 

1.3,.277 .26 

13-,277.26 

1.3",277-. 26 

Principal 
8,243.99 

.8,033.32 

.8,501 .1-3' 

7,-908 ~80 

8,039-.16' 

7,82·6:8.1 

7,96.1.54 

7.745..62 

7,704.53 

7,845.00 

7,62S.76 

7.774.33 

7,5.50.65 

7:,8'80.84 

7,45~t10 

7·,431.49 

7,578_51 

1,3.50.57 

7 275.42· . I . 

Pagel of'5 

Interest. 
5,03"3.27 

Balance Part' or Fee 
998,677'..8-7 

5:,.3-26.30 1,023,4p6.31 

5,368"46 1,031 .. 4.07.27 

s,2.3a.oa. ·1, os9 .~ t6. 07 

5A5b.45 1,047,3.55·.es 

5,3t5.72. ~.05;5, t82.06. 

&,.531.64 1,06j, 1.43".?0 

5,572.7_3" 1,070,889.22 

5,432.20 1,01s,093. 7-5 

·5,647.50 1.,D86,"438 :S~ 

5,502.~3 1 ,Q94 ;06'8...S.7 

·5,12e.s-1 1 , 101 ,a42.~m 

s:.~95.42 1,10'9,393.55 

5,845.77. 1,124,74.0.49 

5,'698~ 75 1;132, 171.98 

5,9-26-.69 1, 139,750.49 

5,774,23 1,,47.,101.06 

6,001 .. 84 1,154,604:09 

si@..t.me~vante.orgf opstopb l /OpstopSei-Vlet/Ln ViewTransHistorv Lfs.tNote f../'7/?(l1 7 
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.L/2015 610 - Regular 1.~3'1277.26' 7,23q.82 6~040.44 14 1'6'1,187S . .S1 
·212015 ~ ·pq.ymenl 

. 3-/2015 •·· 610 -R'e9ular- 13.,277.26 7,3.98.27• 5 878·99 11169,11 6.33 ... ,, 
07/1:3/2015 payrne:i1t' 
.0611.012015 ·61.0 - 'Regular 13,277.26 7,1.68.89 6,108 .. 37 1, 176.5.1.4.60 
06110/20.15 payment 
05/07/2015 6-10 - Reg.ular 13;277.26. 7,326.94 5',950.32: 1, 183:683.49. 
us'tb712015 payrnent 
04/09/20.15 .610 - ReQular 13,277.26 7,090.90 6,186'.36 1, 1$1,010A3· 
041091201.5 payment 
03/10i2Dl 5 61(J.:. Regu1a·r 13,,277.2.6 7,oss.07 5,622.19' 1,198,101 ;33 
03[10/2.01.5 p~yUi.ent 
02/.09/2.01.5 61 O - ·Regular 13;277.26 1.012.45 :61264.81 1,205,.7.Q6.40 
021.09/2015 paymenf 
01/t212015 5·10 - Regula:r 13,277.26 6,,:978.80 6', 2-9. 8 .4S 1,212,_768.85 
01/1.2/2015 payment. 
12/10/2014 6'10 .- Regular ~3,277.26 7,143.95 .6-,133.31 1,219,747·.65 
12/10/2014. payment 
Hf1'2/2014 61'0 - Regular 13,277.26 6,'901.49 '6,375.77 1,229,8.91 .60 
11/12/2014 payment 
10/14/2014 61Q.- Regular 13 .. 2Tl.26 7,074:06 6,~0l.20 1,2.33.793.0.9 
10/14/2014 payment 
)9/1Z/,2G14 800:- Rever.s.ai -1 ,47§:26 -1,475~26 0.Q-0 1,.~4Q.~ 897.1 $ 
)! ~014 
i~ W14 80'0· - ReversaJ 0:00 0,0.0 O.O'o 1,24.0,867.15: 
)9/15/201.4 
Y91'12/'l:D t4 :~ 668· - :system- 1,475.'2& 1.4.75~.2.6 0.00 1',240,867.'15 
19/1-2/2014 g.en.erate.d 

payrti~nt 

S/12120.'f4 ;. 010. - Reg.1..Jlar o.oo 0.00 O.'O'O 1.,.2'40,.8B7.15 

9/tZ/2Qf4 paynJ:e.n:t 
9/-1.2/2014- 61 o. -· Re.g_ular 13,277'.26 6.,83.1 .• 95 ·9,445.'.3, 1",240,'867.1·5 
~/1.2/2014 payment 
~/1'2/2-014 610 ... Reg:Ular 13-1277.26 6,794:54 6,482 .. 7.2. 1,·247,o'Q9. io 
3/12/2014 payment 
~114/2014 61 b.'" Regular -1.3,;277:26 6,969·.9.5 6,307.31 1,254,493.64 
'/14/2014 p·ayment 
:/13/201.4 610- Regµ lar 1.3,;277·:16 6,,724.95 6,552.3-1 1 l2Q'1 i463.5'9. 
/13/2014 payment 
/1'3/2014 610 - Regl!lar 1a,211.2-? ·e,905'.12 6,372:14 1(26.8I188.'54 
/1 ~/2014 payment 
rto12014 610- R-eguJar l3,277.26' :6,657.3.0 6,619.9.6 1,'2751093.66 
'10/201'4 paymeflt 
111/2014 9.1 O - R~g.ular 13,277.26 7,26·8.43. 6 ,00~.83 1,2:81 ;750:96 
·1112014· payment 
0'"""''"""""4 610 - Regular. 13,277.26 6,586.57 6,690.69: 1.,289,01 9.39 
( 4 payrrrent 
1 .\:1/4'.~ 14 ?1 O - ~egular 13,277.26 -6;552.8.0 6,724.4.Q. 1,295,SPS.96. 
10/2'014 payment 
f 0/2.013 610 .. Regular 13·,_27'7 .26· 6,i32.81 6,544.4$ 1 ~'0.2,1 58.76 
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PC3;ge 3 of '5 
·1 0/20'13- paym~nt 

13/2013 61 Q .... Re.gutcir 13!277.26 6-,484.48 s1 792.7·8: 1,308,891 :57 
1-3/2013· payment 

i0/10/2013 6.1'0 - Regu.lar 13.,277.26 6,668.11 6,609.·15 1, 31-5-,37-6. 05 
10/101201·3 payment 
·09/12120.13 610·- Reg'i.itar. 13,277..26 9A12.50 6,Bq4._76. 1-,322,044. 1-6 
ow121201s payment 
QSl14l20f3. 6'10 - Re:gular 13,277.26 6.38'1_69 6,8-95.57 1,328,45q~66. 
{)8/14120-1.3 payment 
07i1~2El1 3 610 " Regular 13.,277.26 6,,.572.32 6',7.04.94 1,334.83.8.35. 
07/12/201'3 payment 
'06[11/20.13. 61 0 - Reg u'iar 13,277.26 6.1318 . .33 6,968-.©3 1,,341,4·10.67 
06/1112013 payment 
05/09/2.01 ~ 6·10 - R~gaJar 13,277.26 q I 5-'H) . .38 '.6,76$.88 1,347·,729.00 
05/09/2.013 payment 
·04/09/Z013 '6·10 - RegYlar 13,500,QO 6,472.03 1·,.027.S7 1,354,23'9.38· 
04/09t20_1· 3 payment 
03/11/2013 E5'1.Q - R~g.ular 13)500.00 71116.8-0 6,38~'.2'0 1,360,711.41 
03/1 172013 payment 
D2/13120l3 '6'10 - Regular 13,50'0.0D 6,401.93 7,0-~8'.0T 1,367,828 .. 21 
•02/1372013 pay.merit 
0.1 /11 /2-013 610 - Regular 13,500.QQ q,368 .. 01 7, 131 .. 99 1,374,230', 14-
0.1111120.fa payment , 2012 610 .- Regular. 13,50-0.00- 6,-563.1 4 6,936.86 1,3'80,59&.1-5 
1 20.12 payment 
11 /1-4/20-12 610-... Re9ular 13',500.00 6,29~.06 7,204.94 1,387,161.29 
11/14/2012 payment 
10/18/2012 6.1 O ~ Regular 1-3,500.00 6,500.22 .6,99S..t8 1,393,456.35' 
1011.a/2012 payment 
J.9/13/.2012 '610 - Regular 13,-500;00 6,232.62 7,267.38 1.,399,_95S .. 57 
)9{13/20-12 payment 
J8'/15/2C112 6.1 O - Regular 13,500.00 6,202.64 7,297:36 1,406-.189.1 9. 
)8/1-512012 payment 
i7/1~/.20 1 2 610 - R~gular 1;3,50.0 . .QO 6.403".97 (,-096'.03 1.,4 '12,3~1 . 8.3 

17/1 3/2012 payment' 
10115/2"0·12 '610 - Regular 1."3,pOO.QO. q,13R95 7,360:05 tA 18, 795.80 
671.5/.2012 p.aymer.it 
5/11/2012 .610 - Reg.ular 1'3,500.00 6\344.6j 7; 155.39 1,,424,935~ 15 
5/1'1/2Q12 p·aym~.nt 

~/12/2012 .610 - RegU!ar 13,.500.00 6,07~,67 7,425.3.3 '1 . .431.,2-80,39' 
it1 i/2012 p·aym~nt 

~1ta1.z:o12 800 - Reve(s.al -1,500,00 -1 ,:$0Q. . .Oo D.,00 1-437 $54.03 I l · . • 

V2QJ2012 
111a1~01i .. 6"68 ... ·System- 1-\50-0,00 1 ·,-5.00rOO 0.00 1,437,.354.03. 
:713120.12 :generated 

pa..yrnent 
/ '1 12 S10 - Regular 12,000.00 ·e,521 .21 5·,47-8:73 '1,4,37,3.54.03 
f1.:J1~U 12 payment 
'1 .3~2.0 1'2 61.Q., R.e.Q_ular 1,50Q,OO 0.00 1,500.00 1,443,875.30 
'13/20~2- payment 
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Pa:ge 4 o.r s. 
.3/2012 610 - f.fo~u far 13,500.GO 6,0b2.99 7,4'97.9·1 1,443,875 .. 30 

I A 3/2-012. payment 
9/2012 ·510 - Reg.ular 131 5:C)O.OO 5,9.71.92 7,5'48.08 1,449,$78.29 

m119./2012 p.ayrnent 
1211~/-2011 '61 a .. Regular· 13:,soo.oo· 6,187.84. 7,31.2.16 1,4'55,.8·50.2'1 
12/.'19/201 i payment-
1·111572011 620 - Regulpr 13-150.0·.oo 5,914 .. 56: 7,585.44 1~.462.038.0'5 
t1./t5/2011 p·ay.rnent-
10/14/2011. 620 - Regular 13,500.0.0 6,.12-3 .. 7T 7,376:23 i 467 '952.61 
10/14/20:11 

J ., • 

payment 
.09/19/2011. 6:20 - Reg.ular 13,500.0d ·5,84.9.83 7,6.50.17 1,47 4,076'.-38 
US/19/2011 payment 
0.8-/17. /2U1 ·1 62:0 - Regula"r 13',500.00, 5)322.62. 7,.ff7T38. ·1 i47B ,9~6.21 
08/17/2Q11 payment 
07/14/2011 '620 - Regvlar 13,500.00 6.,038.18 7.461 .82. 1,485,748·.83. 
07 /14/20"11 _payment 
06/1'6/2011 .620 - Reg.ular 1.3)-500.00 5}65.64 7)'34.36 1 ~491,7.S-T.01 

-0$/16/20:11 .p_aym:ent 
05110/2011 620·- Reg1.,1 l.ar :13,.509:00 5,977 . .59. t,522A1 1 ;4.97,552:.65. 
'06/1'0/2011 paY.ment 
04/18/2011 620:- Regular 13,500.00 517"04.43 7,795.57 1,5b3,5S0.24 
Q4/1=8/2011 payment 
0$111120·11 920 .. Regular 13,500,00 6,_424.11 7,b75.8~· 1,509,2.34.67 
or , ~.011 payment 
I 

~~l11 620 - Re,gular 13;500.00· 5 ,635.~1 7',.664.69 1,q15,65e.7B :;); 

)2/16/2011 paymeril 
).t/j 812011 $2.0 - Re_gul,ar 13,-500.00 ~-.61.0.02 7,8"89.98• 1 ,.521,294.o~· 

l1/18/20'11 payment 
[2/14/201.0 620· - Regular 13_,500.00 5.1834.46 7,665.54 1,526,904.11 
2/14/2010 payment 
1/151201(} ~20.,. Regular 13_1.soo. oo 5,547,37 7,9q2.63 1,532,7~8".57 

1/15/2010' p~yment 
(3/'18/201'0· 62.0 -"Regular 13,.500.0Q 5.77B.rs 7..721.;24 1.5.38,285 .. 94. 
Oi18/20iQ pC!ymenf 
3/14/2010 6"20 - R~g.ular 13,SOD.OO 5,495".76 8,004.24· 1.~44,064. ?{J 

3/1.4/2010 payment 
3/11/2010 620 -. Regular 13.;500.00 5,:45.9.09· -8,040.91 1 ;64.9 ;560,4'(?' 
Uf1/201.0 payment 
'J2Q/20·1Q 620 - Regular 13,·500.00 S:.694.62 7,8.05 .. 38 1,:Q55,Q19.55 
'/20/2010' p.ayment 
/15/2010 620 -·Regular 13,500.00 5,404 .ff~ 8,095.37 1(5601714.17 
/15/2010 pay_me.nt 
117L201-Q $12 - User !3r50"0.0'0 5,.641.20 7 .858.-80 1,56.6., 1 i .8.80 
tf?/2010 .defined reg 

payment 
'2 " l ').Ti 10 402-: FASB tee 6.t68790% 0,00 O.bOOOOQ'O 1:,571 1760.DO 

10 tate chg - s~.is· gen 
2,..,r"v10 400- Rate 6. oo:o:o.ooro ·o . .o.o 0.00 1 r571,76.0,0Q 
23/~0 10, change 
~/201U, 400- Rat~ 6.000000% o.oo. 0.00 1.011 ~1so.oo 

isightme~vante ,oi:g/opstopbJ/OpstopServlet/LnVi~wTransHistoryListN0te 6i712.0·11· 
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;3/2010 
2fZOfQ 
2/20f0 

04/13/2Q10 
0412212-01 n 

.change 
402.- FASH-fee 
rate chg - sys _gen 
".3-10 - New note 

"6.168-790% 0.0_0 0.0000:000 1 t571 ,760.0Q 

~.571 , 760.00 1,571 ,760.00 0.00 1 ;571J'60.00 

nsi:gb.tmetay~te,org/ opStoph I /OpstopSenrlet/Ln Vi~wTransHistoryLisfl'fote, 
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$1.74,640 oo: 

TERM NOTE 

(the "Note") 

'KENTUCKY F~ONTlER. CM.S~ L:L.C. 
a Colarad_q lumte<;i hab1µ.ty company 
4891 Indep·endence St , Ste 200 
Wh¢p.t Rldg~,. Color.ado 800~3-67. 1 4 :{"MA,~R~) 

DATED EFFECTIVE· Apnl 1.3, 201.0 

FOR.VALUE RECEIVED, th~ und.ersigned, ·KENTUCKY FROtiTIER GAS, 
LLC, a Cplorado hm1ted hal,J1hty company {the "Maker'1), proimses. to pay to :the 
o:rder of -OOM-MUNITY TRUST BANK, INC. , ~ ,Ken.tut:ky cprpora,tlp~, a:nd ·its 
s1,ltces·:;mrs =$d. <µ)stgns , P'Q .Sox ~947, ~4{5 North Mayo ·Trrul,. P1kevllle,. ·P1k.e 
Cou:nty, Kentucky 4 iso2..:2947 (the "B.arik'.'), or at s~ah place.' as tl)e holder· 
hereof may de$ignate m -wr.iq..ng, the principal .sum 0f. One Hundred Sevehty
Fo.ur Thousand Six ·Hundred ·Forty· D.ollars ($.174.,640 '00), :or: the amount 
actually ·ct1sbUTsed 13.nd. outstan¢ng- frorn tupe to time, together with mterest Qh 
the outstandmg -p.rmcipa:l sum, cotnpu.ted and payaQle <itS b.eremafl:er pto\'.ided, 
m lawful It).opcy of the Qn1ted St.ate~· of Amenca The unpaid p.nnc1pal balance 
of~ and all ae,:;crued and unpaid inter.est .On, the Not~ uniess so6n:e·r pru.d; s~ 
be-due and payable m full cm APnl 13.1 Q.025 (the '<Maµi_n.ty Date") 

1 AU cap1taJ.rzed terms use.d in tbts. Note, ·Ub.J.es·s otherwise-def me~ 
here.in, ~h~ll. h.ave,. th.e sa.m~ meamng ln th1s Note. as m the ·Loan Agre.ement of 
ev.en date . he.rewith bet.ween (1) Bank~ fu) Mak:er, ~iii) 1ndµ&tnal ·Giis $:erv19es,. 
In9, a Colorado -corporation ("Jµdustnal Gas'.'J, (.iv) ~.obert J Oxford ("O~otrd")., 
(v} ·Ste.ven E Shute · ("Shute!') and (vj LaPry Rl~h (~1ch", art¢ collect.rvely 1?111;h. 
liidustn.al ·Gasl Oxford ·and Shut~ th-e "O:uarantprs"J; ·as tf'ie SJUDC' may be 
amended frotrr t;upe to hme (h-e+emafter ca1Ied the ·"Loan Agreement') tllls 
Note 1s made p:ursu.ai'lt to the :Loan:Agreemeht flnd the u.t.debtedness-evid'enced 
by this Note and the obhgatlons created hereby ar.e secured by the ":t.aan 
DocU'ments", as th~t tertn .ts defined Jn ·th.e, Loan.Agreement Any references l.11 
tfus NQt~ to the Lo~ Agreement or th~ 'Loan Documents shall be de..emed tq b~ 
refererices.- .to such agreement~, iristrumenis. a.r.i.4 docl.,lments as they now !!XJ.St 
or ar~· hereafter ~odlfu~d ip w~~ting by .the parties hereto 

2 Tbe proceeds of this Note shall b:e :used only m acc.9rd~ae· ~th the· 
Loan A'gt~em;ent 

3 ·Tne outstaµdmg prm.ci.pal balance of tlus Note, as rt may exist from 
tline to time, s.ub; .ect to the .a.pphcab1tlty of the "Pefault Rat(:." (as hereinafter 
iefmed) ~h~ b~ar mterel?t from the date disbursed f-0 Maker, unti.1 paid, at th.e 



":Borrqwmg Ra,te11 as th.at term is :defined. m the Loan .Agreemen't As of the day 
_on w.h1ch tJ:lis Note is -c~cuted1 the . Borrowing Rate is ·stx ·percent (6 0%) The 
Borrowing Ra,t.e shall . be ady .. isted qµatterly ·ta reflect changes m the ·"Pnme 
Rate" (as hereinafter· define~ . to ens':lr-e ci:iniplet:e aµiortµ_atlon oi ~e Loan av.er 
the :rema.mµJg t.~nn qf the ~N9te Tht:; !'~mne -Rate" -mean·s at any time, the 
mte.rest rate ·p·er annum most-.r:ecently ·qupted ox: the highest of a.11'.V rapge 
quote.d from time to tnne by The Wal.l Street -Journal ("WSJ") as the. "Pnme 
f4.ite" or b0$.~ rate on corporate' lo~·s m. effect at large U S inoney oenter 
c0mmerc1ci.l ba:nks rn· the event the· W8j ceases to puphsb ·i;i i'P;:ime Rate," th~ 
"Pn.m:e Rate" sh.alt q~ the mtei;:e~t rate de·srgnaJed and ap.nouqeed from time to 
time by the Len.der as its '!°Pnme Rate" m effect at its prmcrp.ai office,. although: 
such rate -may not be the lowest. t1;1.te available at that pa:rticular bn:ie on loans 
of a sip;ufar ·nature The Borrowi~g ~-e d-qnng the term .of the Note is subJe"ct 
to. a _floor of_ six percent {6 -0%) All mterest on th~s Not¢ shall be comp.~ted on 
tile bast$ of th.~ aGtual hum.per' pf day~ e-lap:sed over an assUI'l;le<;i year of 3"60 
days · 

4 Borrower shall make monthly mst'aliment payments of pn.ric.Lpaj 
and. mtetest (the. 'iM.GJnthly lrnit~e-nt") in the J.nJtI~J am0141).t. of $1,50"0 ·oo, 
w}1tct1-1s ·b~ed on a. ·M~~n year amortization at an m1ba1 Bori,owipg Ra.te of s~ 
percent.(6 0.%)1 beginning.on. the_@:_ day of IYI";"' , 2010, and.cophnumg 
on the same day _of each m~nth thereafter until £he· ...!)_ day ·of ~r1l . 
2025: Battk shall aoJUSt. th~ amount of th~ Mon,thJy Insta.Un:ie .. annually 
eff ectJ..ve on ea:ch anniverl?a;ry dat~ o~ the Note tQ roeflect changes lll the 'J?np::ie 
Rate to ensure complete- arriortizatron of the Lo.an ovet ~e rem~tung term of 
the Not~ .A1l unpa1.d accn;ied 'interest and pfIDQlpal sh?]l he. due and payable m . 
full OQ the -~aturrty date which lS. Apnl 13,, 202.S Bo'rrawer hereby-aut;honz~s 
Bank to charge .ag8lnst any ~OCOilnt or ~orrower wrtn Ban){ contammg 
unrest:t19ted tun-ds any amount ~0 du~ 

5 :It ls· ·agreed that .all .matured mtere.st i..nstallnients -shall also bear 
mterest· untll .p'a1d 

6 Maker re.presents arid w.arrant& that Bank is entitle~f to· ~f!.force 
thi.s Note and the. Loan Documents s trictly in acco,rdance with their termg1 and 
-BM~ ani3c1pates the mdebtedriess evidenced by th.is Nqte vnU. be f'uUy prud m 
a.ccotdance Wl.th. its terms an.d op .or b~fore matunty 

'J if ?DY installm~nt ohriterest or J»nncip~ ~s not. paid by .the .end. of 
:t~n po) calendar -days after the date it i~ d.iie·, a· late charge' equ?} 1o ~ve (5) 
pe.rcent qf S1JCh past due. payment. shall be assessed on ·eaeh- pa-st <lue. 
installment and ·be· immed1itely due and _paya,ple· mijiout aQnon of t}1~ Ba,n.k 
Furthe:r:, 1.f' any msbillment of interest or principal is not "tmiely p8.1d and 
.rem.ams u'npaid for a period of th1;rty (30) days- or µpon the occurrence- :of an 
"Event of .Defau!t0 .(as heremai~~r defined), other thari a; default ln 'the payrp.en~ 
,..r p.nncipal anQ./.CJr !ntetrest as app when the s~~- be-come:; due bereunder or 

2 
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ACCO'j]lCT 

wi.t}1m any applu;:able grace penod~ the Bank may. at BJ1Y t:Ime tj:iereafter f 
.m0rease the mterestrate apphc·ab1e to th~ out~tandmg prrncipa1 balance of this 
:Not.e ~d· matured but unpa:id interest 111S1:allm.ents. to a t.ate WfUCh 1S .two 
percent ('.2%) 1h excess· ·of the rate spec.ifie:d above otherwise ap.phcable to the 
p,nnc1pq,1 of this: Note. (the 1'Q~fault Rate11) The! assessment or colleetio~ of 
Defciµlt Rate of inte.rest shall not constJ.mte ·a y;.q~v~r of a.o.Y ·de.fault re·su.ltmg 
1.r-om any fa1lu,re t_o timely pay any ~ayment dqe pursuant to th.ls Note 

.8· Ex-cept as -spec1ficilly permitted by Uii.s. Note qr reqwred by this 
Note,. pnor to th¢" fifth ahmversary .date oftt11s Not¥ .[the "·Prepayment. Pre.rnn.Jro 
~erj.odif), Maker shall not have the right to pi.epay

1 
and Bank sl!all have no 

Gbhgat10n to accept" t.emlered prepayments of~ any porbon of the pnnc1pa] 
ba,lap-qe outstandmg pen;un~for b unng. the PFe-payment Premium Peno.d, the 
pn!Jmpal of this Note· may be ·pre pa.id in whole o.r m :p~t qn any, payme11t date 
her;em, provided .that.n0t le"s.s: th.an lh1rty (.30) days pnor. to prepayment, Maker. 
dehv.er8· Written. no~ce to B"ank that Maker" mtencis to prepay .th.~ i.fote .m ·fUU or 
m J?art on th:e pay.merit ,dat~ sp~c1fied m ~ucfi. notice; and ~aker .PB.YS to- Ban~ 
at the tu)J:e of such_pr~payrnen:f, an amount equal to the follov/mg_perc.entage·of 
tbe prnncipal an:iqunt be.mg ·prepa:i.d (t~e "Prepayment Pr.~r~n~mitJ dur.mg th¢ 
first year q( the 'Note flv~ percent (5%), during the sec:obd ye.ar of tl;+e note four 
per.cent. (4%}, durm,g the third year of the ~ate three percent {3%), dunng· the 
fourt:,h year o( ¢e Note tvJ.o percent (2%)., and durmg the fifth year ol: the Note 
one percent (1 %) In th·e ev~nl of accele-rcrtion of th1s Note durmg the 
Prepayment ·Premium Penoi:i and subsequent involuntary .or ~oh.iQ.taty 
prepayment, the P.repayrnent .Pretruum -shall. be payable '!~fotwitnstanping any 
of t'.he. for~g6ing {P. th.e.· OGIJ.trfiIY, In no eyent shall tbe Prepayment Ptemntm 
exceed an amount ~qual te the ·.excess, rf any, oC U;lterest calculated at the 
highest apphcable' rate permitted by apphc.able law, as construed. by courts 
havtng Junscilctrd.n th~reof, on the pnnc1pal ba:lan.c:e ·of this Note fri;>m ·tJ.me to 
~e oU:tstaridmg from the. date of funding ·by Bank to the date. of .such 
a:ccele·ratt<:)I), over m:ter.~st theretofore paid and accrued ort. thfs Note Upon the 
oc.curren.ce 9f an. Ei.Vent. or Def~µlt t;mqer this. N.o.ie, the; L<:>a.n Agr~e:n.ent a:nd/o• 
:the Secunty Instruments1 ahd accelerati6n: ·qf the· mde'btedness hereunder 
ch:µing th~ -~,r~payment Premium "Penod., any tender of payment by or Cm· b~balf 
oi Maker of the amoqn~ n~c-es89IJ. tb satisfy aJl of such indebte.dness ~t any 
·~e before .or at an.y foreolo.s.me s.a_je shall cpns~tute ~ evasion .of the 
payment .terms ·of tlus Note and &h~ qe deemed to be a voluntary pre,paJm.eht, 
and such .Payment shall be accompanreq by the l:repayz:nent Prem1um provlcied 
for lr'l tlns" No.t_e, cµld Bank -shall p9t l;re• obliga~ed to accept any s4~h tend.er of 
.payment pnless such tender of paym.en.~ ipdud.es tjl.e Prepayment. Premium 
Af.t.er .e&p1.rati:Pn "Of the .Prepaym~ht PreIPfUm Penod, this- N'ote maY. be prepa,ld. 
:m who1e· or m part without tlie payment of a preitl.lu.In. Prov1ded, heweyer; no 
partial ptepay.y:nen t shall postppne. rpe due date of or reduce the am.aunt ·of any 
filstallmen.t of interest and/ or pnnci.pal. ·due on ~s N'ote: tmless and unbl trus 
N.d~o is paid and pei:formed ·m full 
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.g· Any default 1I1 the payment oJ pnnc1pp.1. am!./ or intere:st as. and 
wheti the same becp~es. du.e .herel..1nde'r arn;i the .same continues for a per:iod o( 
ten (10) d.ay& after· such d"Q.e date or any Event .of Default wrnch opcurs 1.lnc;ier 
the: .Loan Agreem.ent ot filly of the dther Loan Documents., or any. other 
doc.u.m.ent . executed m connection with the loan wh1Cb 'ts evidericed by this 
Note, shall constttute an "ll)ven.t of DefauW Ufl.der ·tJ:i.1s Note Upon the 
p.ccurrenoe of ~y Event -of :Oefault ·urtqer 'th1s Note, the Bank or any 
subsequent noldei:- 0f.th1s Note ma:y, Wtthout hot:ICe or demand declare aU sums 
of pr-l:ricipal and mtefe~t e'Vld~n.ced her.eby to pe aGcelerated and tmmed1atoly 
due· a,qd p~yable m full and Ba:nk may purs\J~ ·any and all remedies availabl~ at 
law antf eq~ty :and under the Loan Agreement !ll1d other 'Lo$.n D0cuments 
Upop any F;vent of PefaUlt upde.r- th~ !~fote·, the· undersigned Maker agree;;· to 
pay all costs of c-allection and/ or costs re1ating to modlfyuig or further seCl..Jnng
the N:ote wh.er1 mcilrred PY tl'ie s~, mc1uomg,. but not hunted to, attorneys 
fees If any -suit or a~on 1s instituted to enforce thi.s Note; the 'Undei:s1gnec;l 
Maker: agrees· to p~y to the .Bank_, m ~~~tmn to the costs ~nd dlsbursements 
atheny1S'e l?llt>wed by law,. such sums as may ·be ac;isudg~d .attprpey's fees .lh 
such su.1t or. action All .such.expense.s lncurred by t,he Bank shall bear mterest 
from the ·da:te- mcurred until paid at tbe-Ddault Rat-e defi.ned hei:em 

J.O The <ielfl.Y ·or fatlure or Bank or the. holder hereQf to µ1s1st l.,lpon 
sµ-1ct performance of any .of -the terms o{ th.l:s N9te1 .Qr to exe:rc1se .any nghts or 
temeili~s ~hpll n9t be con$truetj as a ~!3Jv.er ·or relmqu1shment to any e~ten.t of 
Bank's or the holc:ler's right to as·sert ot tdy upon such -tetms or nghts at any 
subsequent time 6r m . any o'ther mstaifce All nghts ·and remet!Ie~ of B;mk 
µnder tq1s Note, the Loan Agreement and other.· Loan 00¢-qmen~s, .and und.er 
any othe.r apphcable law or at eqirity, are a:n4 s[l:all be cumufahve -to the 
greatest extent pertmtted by la.w · 

+ 1 TirIJ.e is of the es--sence m the payment and -performance: of all of' 
Maker's obbgations under· tins Note and al) documents s.ecunng this · Note· 9r 
relatlng heret6 

12· The undersigned Maker, aiiq .all endorsers or Guarantors hereof. 
and e~ch of them, hereby expressly- wa1V.e pr'esentmept, d"eman:d, n·Qtice· pf 
dishonor, ptotesi,. i:iobce oi protes;t anq nonpay!11ent arid ftu-ther· waive· ·a,U 
~xernpttons ·tp wlnoh they may· now or her~after qe enqtl~q ~.h<;lc:r the ~aws of 
Kentucky or any. othe.r stat~ or of the l!ruted .~tates,. and further a.gre~ th~~ the 
B8J1k or any subsequent h0lder hereof shall have the. right •. Wlthout notice, to 
.deal m any way, at any t:I.m~J with th~ Mak~r1 endorsers,. or Guarantors her:e.o,f, 
and to ·grant the Maker hereat an_y :exten.sJon of :time for pa~~nt of -t..b1s No.te, 
.or ~y o,tl).¢r mdU.lg~nci: o"r ,forpearan·ce· whatsoever, and may :r.ete·a'Se any 
.secu_ncy for the payment of this Note:, and/qr. ·modify the terms· of the Loan 
Agr<;;epient .or·any oth~r Loan Qo·cuments and may release. the Maker-1 endorser 
·or any guarantor of. tlus Note. ;frcm. llabih.ty for ·paYD'}.e.z;it hereof, m · every 
nstance w..1.tho~t the' consent of. the Maker, ehdors.ers or Gliarantors heteoJ .and 
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without m. a.IJY manner affecting the ha:b1hty of the Maker' .hereu.nQ.er .or any of 
the du_aranto~s .or -~hdors~):s hereqf, a,nd -~ without. w~vmg any rights the 
·Bank or any ·sub~eqq.ent J;iold~r of' tlus Not~ may have hereunder ar ·by virtue of 
the laws i:;>f Kentucky .or· or any other 'state· or: ·of the Un;1ted States' The hab1hty 
o'f tn.e Maker hereund.¢r .a,.nd m conneotion hei;ewitjl sha11 not many w.ay be 
.dmumshed1 released, v01ded .or adver.-s.ely affected as 'a rest.tl t of the. m'Vahdlty qf 
-.an;y doc~ent reJatmg t.o th~ .loa.I;l c.videnced l;ler:eby, ~ch.tdmg any do9'ument 
or .i.nstrument purporting ta secure the mdebtedhe.ss .eVldenced by tlus N.ote, or 
by the tele.a:se of any pr all of the s.ecur~ty for th.e md~ptedn;ess ev1depced py 
~is ·Not~ ot" aey ·a, ;r~s:qlt pf the B~~ not reqµmng. im.y or a:ll of the Loan 
Documents to be exei::uted or pro,perly. perfected and· filed or as a -.re.sult .o.f any 
other defe'ct ih· the hen or s.ecun.ty mt~res.t p:f the. Bank; on arty or all of i;he 
Sedunty .for· th~s Note eyep 1f th.rough the lf3.U)t or neg~1ge.pce o[ the Bank 
Maker anq any Guarantor a:cknowledge· thar the Bank may perleot its .s.ecurt.tY. 
~ntc:;t'est · artcij orben on s.ame, .b\l~ not ajl1 q(f:h.e ¢dllateral descnbed m the Loan 
Agre.ement and other Loan Documents. and may or may not, at 1ts sole op.tion, 
reqoir.e any· other or furthe.r : ~etu.nty lh cpnnect:ion- herewith Mak-er and. any 
Guarantor hereby waive an.y and all .claims .ahe:l defenses ans.mg out of, or in 
any. way reJatm.g to, &\loh f~lu.r~ Q1t the pa,r,t ·~f th'e Bank to perfedt its sec-qnty 
interest ~·n, and/ or 4e!l on, all, or any portion ofi any collateral mtended tp 
se~ure tl:ilS' Note: This Note is a (uil recourse qbirgat:ion o.f the Maker 1:µ1d 
Gua,ran tors · 

13 Bank sha:ll h~ve th.e .ngh.t ·to s~t off,. at all tunes and without no.nee 
l:o .Maker,_ .arid Maker hereby grants Ba'.nk a sec:uricy iptere.st m, a.ny and .alt 
depo.S1ts, tre·c4~, .accounts, ·~~cur:ities, ce~ficates of. dep.os1t, Gash, 
instruments., ·d9c.i:iments,. general intangibles and any oth~r prbperty .or ·other 
sum.s of M:aker at any bme or tunes .held by Bank or ct.ed1t~d by or dU:e .from 
Bankto Maker; ex~e.pt thos·e docup:ients whloh are held by Bank th a fi.dudai:y 
capacity, and all _p.roduct and proceeds- thereof, .as {;!.c\d1qoJJ;al s.ecunty for .all 
s·'ums du~- he:teU[iqer and all .othe.r hap1hties. of 'Maker to B'ank, whether. now 
existmg o·r here~aftc;r a:rismgor a~qu1red .and whe!:her absolute ~r contin~ent 

14 This Note shal.1 be gov.ern·ed and cons.tr'ue.d ni. accordance with ¢e 
law.s ofth~ Ooinmonweahh o(Kentuclcy 

:l S AU paytn~nt~= >qµ,.c::· .on th1~ !'.;lo.te shetil b~ pard to. the Bank ·m 
nmned1ately avrulable funds, .at its pr1:nc1pal p1ac'e of business m .P-1ke.vtll.e" 
1{e·ntucky, ot to sl;lch ether perso·p o:r at such oUier. address a:s the.Bank or any 
subseqµertt .holder· heredf m1:1.y ·spe:crfy m wnqng from time ~o titn·e · 

l5 The. ·m:v~hd~ty or unen.f<jrc::~at;ulity' oi an:y prov1s10..n of this Note. m . 
g~neral or u~ any p~c.'\,.ll~ crrcumstance shall net affect the valrdrty o.Y• 
enfo.rceabihty of an.Y on.e or n;ior.e. oJ the o1:h~r provi·s1ops of th.ls Note -or· the 
va)Ig1ty of sut:h pr.ov1s10n as appli~q to any ·other .cntcurns.tanc·e · The Ma.ker 
agr.e·es ·tha.t thi.s Note a:nd all j:ir.o\r1-s10n$. h~r.e.of shall b.~ mte:rpret~.d so -~s to give· 

5 
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effect and vabdity to all the provis"iOhS' hereof tQ the fu.ll~st e.xtent pern:ntted PY 
law 

lJ Maker ·Flgt'ee·s·. that B~ ha~ ~tructure·ct this transacbonf at Jeast 
partralJy, so .as ~o me.et Maker's requests Maker bereby waives an~ de'(eqse 
which Maker -may have. aga.ms"t Bank ans1ng i"t} any w.~Y out of t}:le .structure of 
tj11s Not~, u~cludi.pg, but not hrmt-e~ to, -the payment -of mterest, the payn;rent bf 
pnnc1pal1 the. term, the calctilahort oJ ·~nsti;llment payments, t;he .c.aicu!atiop qf 
the Pnme R~te-, the ch9os~ng nf ~e Pnme Ra"te or tl).e changing .of the Prune 
R~te M~er -~so agrees fo hofd Bank ·harmless from and inde..mrilfy Bank f9r 
any loss, mchatlmg reasdnable attomeysJ f~es, suffer;ed by B?Ilk, becaus~ of 
Bank'~ m:a.billty .to enfo;rce ·!i!ly·pa+t oftJ1e: terms of this Note, mcludm,g1 but uet: 
lnm.ted to,. the ite~ recited m the foregoing sentence Maker is .also· 
r:e:pre.S:ented. by counsel and .Maker r~pi~sen~s -that the terms of tins N"ete have. 
been negotiat~Gi Maker alsq . .agre~s that _th1s loan is. not made pursU?flt to 
Kentucky Re.v1secl Statute 2.8:6. 3-2l.S Further, Ma_ker ~ees thp.t- ~!us is not a 
con~u~t loah ·should,_ this ·.No~e b~ construed, Maker ag:r.ees that j t be· 
construed m favor of, and tP. protect,_ 'the Bank .1_1ak;er has. c·o.n-suitetj. with ~ 
a~torney J3.11d/or ar:coup~t qefore- sign.mg. tins .Note 

1_·8 MAKE~ HEREBY KNOWINGLY, VOLUNTARILY ANP 
INTENTIO.NALLY, WAIVES ANY RIG}JTS IT MA-Y HAVE TO A -TRIAL. BY JURY IN 
RESPECT O'F ANY LITIGA1'ION BASED HEREON ·oR ARISING OUT OF, UNDE~ 
OR "IN ·coNNECTION WITH THIS. NOTE OR Am couRSE OF' CONDUCT, 
COVRSE OF DEALINQ, STATEMENTS WHETHER 9RAL OR WRI'ITEN} OR 
ACTIONS O.F BANK AND MAKER, MAKER ACKNOWLEDGES .ANO AGREES 
THAT .IT 'HkS RECEIVBP FULL A.ND SQFFIC1ENT" CONSID"ERATION FOR THIS 
PROVIS.lON ·AND THAT rr.us PROVI.S10N rs A MA1'ERlAL INDUCEMENT TO 
BANK 

19 This Note cannot be n1od1f1ed, ~ter¢d or- a.i:nei;ide9 except by an 
agree'J:lient in "Wl"i.t;mg dulr 'S"lg_:l'ed. an,tj ~cknowleqged by auth_onzec;l.. 
repre.serytab.ves of"Ba-nk and Mak.er 

20 Th1s Note s_h;:itl ·bmd the successors. and ass1gn·s ot Maker ~d snail 
mwe to ~e ben.¢.f.tt .of B-a,lfk p.r,id. l:ts s.~c·c~ssor.s· and. ass1gns,. Ma.Ker shall not 
assign or -~low ·the ~ssun:ipoon bf. 1t-s nghfs and obhgations hereun~er w.-itho"!+t. 
l3ank'.s pnor Wntt~n con~ent 

-21 This Note ·~hall be n_eg0t1able 

_DA TED .as of t.P..e day .and year first .above wntten 

6 
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KEN'.J'UCKY FRONTIER.GA$, LLC 
a Color.ado irabtley. comp~y · 

IT$ 
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.f frontier Gas LL 
...... ote - 15 Year 551 
~~VAR 

I iter:n?; t.ifo--t~ate bef) inhiftg 0411.3/201.0 

.Effectiv-e I 
Posted li.Q.g 
05/10/2017 610 ,, Regular 
05/101201? payment 
04!1272017 61 O - Regular 
041121201"7 paytnenl 
03/1'312017 .610- Regular 
03/1.3/;2017 pay.ment 
02/1.q/2017 610 - R~g.wlar 
Q2!1.3/20")7 pqyment 
01/11/2017 6·10 - R-egylpr 
Q.1/1111017 payment: 
121121201 S: 61 O - Re_gular 
1zr1112019 p,ayment 
11/1412016' s ·10 - Regular 
11114/2"016 payment 
fO/f21Z01q 6·10 - Re.g\Jlar 
1'~16 payment 
19~_016. 5·10- Regular 
19/1"3/2016 payment 
t8/1.2/4Qi6 61'0 - R~ular 
1Slt2/2-016 payment 
7i13/~016 610 ~.Regular 
7/1'3/201$ payment 
(3L13/2016 6.1.0- Regular 
6/13/20·16 p-ayn'feht 
5/13/2016 S10 - Regular 
371·312016 payment 
5/P9LZ0.16 610 - Regutar 
5/0912016 payment 
~108/291$ 610 - ·R.~gular 
V08/2016. payment 
if.09/20:16 61 O - Regular 
./0912016 payment 
/10/2.016 6'1 o - Regul-ar 
/10/20.16. payll'J~t 

113/2016 61 0 - Re_g ular 
f13{20"1.6 paymerit 
f-10/2015 610 - ~eg:L!lar 
'1.1 fr payl'f'lent 
t1 5 610 - Regular 
~1$12015 pa}'ment 
13/201.5 610- Reg-ular 
i 3/ZQH~ payment_. 

.Amount 
1,475.26. 

1,475.26. 

f,475.26 

1,475.2f? 

, ,475.26 

1_,475-.26 

'1,475.26 

1,475.26 

·1 ;47-5.26 

1.,47.5.00 

0.26 

1,475.26 

1.4.75.26.: 

1,475..26 

1,475.2'6: 

1,475.2'6 

1,.475.26 

1,4?5.26 

Principal 
9:16.01 

892.61 

944.58: 

883.A.5 

.e?8-.77 

893.26 

8.6:9.66 

884.68 

860.63. , 
:856.0t 

a:r1 .es 

.847.?.6 

D.00 

863:83. 

.838.98 

875.66 

829.58 

825.73 

842.07 

816,74 

8$4.09 

Page 1 of4· 

Interest Balance Part or Fee 

559.25 110,,96'3.27 

582,65 111 r8:7B,28 

530-.68 j 12.771.8"9 

S9L81 1.fS,716.47 

596.49 114,599.9'2 

582.00 1.15,478..69 

5"90.63 117,241 .61 

614:63' '118, 126.24 

619.19 118,986.67 

603.57 f 1'9,8.42.94 

.627 .. 24 12:0,714.63' 

b .26 1:21 ,562.39 

'611-.43 121,5.62.39-

6~6:28 122,426.22. 

•64.5.68 '124., 140.86 

6.49.53 124.,.970.44 

658.$2 12(3,638.24 

641.·17 1271454.98 

isigh~,metavante.org( opstopb 1 /OpstopSe!"Vlet/Ln ViewTransHistory ListN.ote 61112017 



Pa&e2 of4 
09111/2015 610 - Regulat 1.475.26 8oa .. 3·g 666.87 128,289.07-

~ .0~(.11/2Q1 °A pay(rrent ~~::. 

- oe11.21201s 6~ 0 - R~gular 1,475.26 804.1"0 671 ,16 119,097.46 
0$/1212015 payment 
07 /13/201-5. 610 - Re·gular 1,475.'26 822.04 65~.22 129,9~1.56 
07113/201~ payment 
06/1.0/2015 610 - R~gular 1,475.26 796.55 '678.71 1"30,12~.!30 
06/10/2015 payment 
051.07/2015 61{) - Reguiar 1A75.26 '814, 12 661 .14 13'1 \520.1·5 
0~/07/2015 payment 
04i09/2015 610-.Re.guiar 1A7·s.2e 787.'8.8 687.38 13·2,~·34 .. 27· 
.04!09/~.015 p~yment 

03/10!2015 61'0. - Regular 1,475.16 850.58 624.68 13'3 122.1·5-I . • 

03!1'0i2015 payment 
'02109/201~ 610 - Regular 1,4T5.26 779.17' 696.09 1.33,972.73 
02/Qg/2015 payment 
01/1.212015 610. - ~gular 1 .475".2S 775.43· 699.83 1 s4',.1s1 .eo: 
01/12/2015 payment 
12110/2014 610 - Regular 1,475.26 793.78- 081.48 135,527.33 
12/10/2014 payment 
11/12/2014 610- R.egular t ,475.26 766.84 708.42 136,3"?1.1·1 
11J12i2014 payment 
10!14/2014 610 - Regular 1A7526 786.02 689.24 1'37,087.'95 
1'0i1472'014 payment 
D971212D14 612 - User defined 1,475.26 759.12 116.14 137 .873..97 
'09/15/20~4 reg pay.ment 
.08112129·14 610 - Regular 1,475.26 754.95 720 . .31 1.38 ,63~.og· 

08112/2014 payment 
-07/14/2014 61-0 - Regular 1A7.5.26 774.45 ro·o.:a1 139,388..04 
07/14L20.14 pa¥ment 
06/13/20·14 610 - Regular 1,:47·5.26 747.23 728.03 140,162.49 
06/13-/2014 payrn·ent 
0511312014 61:0 J Regular 1,475,2$ .767.24 708.02 1.40,909<72 
'05/1312'014 payment 
04/101201.4 610 - Regular 1,475.26 739.71 73.5,55 141t676.96 
·04110/2014 payment 
03111/20-14 610.- Regular 1.475.26 '807.62 667.64 142,416.67 

0311112014 payment 
02/07/2'014 61 o - Regular 1,4_75.26 731 :as 743.41 143,224.29 

02/0712014 p~yment 

01/10/20~4 61 o - Regular 1,475.2'6. ~2:S .Q9 747.17 14~,956.14 

:Oj/1012014 p·a~n~ 

12/1 Q/2.o13 610 - Regular 1,475.26 748'10 727. j6 144.!684.23 

1Vt0/2013 payment 
11/13/2013 o10 ~ R~.gular 1,475.26 720.51' 754.75 14-5,432.33 

11/13/2013 pa·yment 
)/10/20·13 610 - Regular: 1,475.26. 740.91 734.35 146,1 52.84 

. J/1012013 P.ayment 
09/~212013 6'10 - R~~ular 1 475.26 712..51 762.75 1-46,8.93.75. 

I • . 

09/1'212013 payment 

ttps://insigbt.metayante:.qrg/opstopb l/OpstopServlet!LnVfewTtansHisto.ryListNote- 617120'17 
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Page 3of4 
J4/20.13 61'0 - Regular 1,475.26· 709 .. Q.9 796: 17 147·,606.26 
14/~01'3. payrnent 
12/20.1'3 610-Regular 1,475·.26 730.26. 745:.00 148,3·15;35 

07/-1212.013 payment 
06/1 'f/2013. 610.- Re_gulat 1,475.26 702.0'5 773.2·1 149,045,61 
EJS/11/2013' payrnent 
05/09/201~. 61.0 - Regular 1.,4.7.5.26 723..38 751.88 149,747.6.6 
0~/09/~Qf3 payment 
04/6912-013· 610 - ResuJqr 1,soa.00 7-'1S.~2 780.BB. 150,471 .04 
04/b9/2Q13 payrnent 
0.3711/201.3 "610-Regurar 1,500.00 790·.}5 709.2.5 151,190.16 
03/1°112013· payrn~nt 
02/i 3/2013· 61.0 - Regular 1 ,500,0d' 711.33 788~o7 151,98Q.9'1 
02/13/2.013. 'PaY.ment 
0·1/1'1/20'13 6·10 · .. Regular 707.55 .792.45 154,692.24 
01 /11/2013: payment: 
1211212012· 610 - Regular 729.24· 77JJ.76 j53,399.:79 
12/12/201. 2 payment 
11/14(201'2 6lQ·- R~gular 1 ,500.00 699.45 800.,55. 1~4.129 .0.3 
11/14/2.b12 payment 
'fQ/18/2.012 &to - Regurar 1 ;500.00 722.25" 777.7fl 1'54,828.48: 
10/1B/2012 payment 
0971'3/2012 61 O'- Regular 1,500,0'0 !3~2 .. 51 807.:49 ) !?5,550. 7-3 
c '2'012 payment 
0 . . . 2012 61'0.-Reguiar: t,50.0.dO 6'89,19 8·10:8·1 156',243.24 
08/15/20.12· payment 
07/13/2012. 61.0- Regular 1,500.00 711.55 7a8.45 156,932.43 
Ol/1'S/.2012 payment 
JeJt.512012 610- Regular 1,soo.oo ·5a2.2J £17.79 157,64'3-.98 
)6/15/2012 payment 
)511172'012. 610-Regular 1 ... 500.0:0 704:95 795.04 158,326.1 9 
)5/11/2012 payment 
>4/1212'.0.12 610- R_egllla'r 1.;.SQ0.00 674,'85 825:15 ·15g,Q3~.15 
i4/1Z'2012 payment 
13ft312012 61'2 .. User defined 1,soo.o·o 724.59 775.41 159, 706. oo 
3120/2012 reg payment 
2113/.20.12 610-Reg.ular ·1.,5.QQ.OO 667-.00 -83.3.0D ·160,430.59 
2/13/2012 payment 
1f1.9/20i.2 e1 o· -Regular 1.~oo ,oo 6'63..54 '8'36A6 1·61.097.;>S 
1/19/2·0~2 payment 
U19/2011 610- R~gu1ar ·1,5.GO.OO· 687.54 ·812.46 191,761.13 
u~ 9/2011 payment 
11'15/2011. 620-Regu,lar 1,500.00' 6:57.18 842&2 1$2.44.8.Ql 
1/15/2:01'1 payment 
t/14/20.11 ·e20.,Regular 1,50.Q.OO 680-.41 81:g.sg ~63,105 . S-5 
1r .. - -111 r:rayment 
1 ·n ·520 - Regular 1,500.0Q 649.~9 850,0'1 16·3.,786,2e 
/19/2P11 payment. 
/17/2011 · 6-2.0 - Regular 1,500.00 646:.95 853.05 164,436.2;5 
'17/2.011 payment 

nsi-ghtrnetavafite..orgjopstopb l/OpstopSei-Vle:t!Lo. YkwTransBl:stocyListNote 6/-1/r;,017 
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14/2011 620.- R~gutar · ·1,50·0.oo· 670,91 829.09 1°65,083.2.0 

J 14120·11 pay.fT)en.t 
'16/2011 620. - Regular ·1,500.0.0 640."63. .869 .. 37 105,754.1 1 

-~ .. 16/2.011 p·ayment 
05/1 O/Z0.11 620 -·Regul-ar 1 ,500.00 664,18 8·35 . .82 166,394.74 
05/1 Q/2011 payment 
Q4/1 Bi201 1 620 - Regular 1,500.00 63.~.82 '866. 18 1'67 ,058.$2 
04/18/2011 pP.ymerit 
03/11/20l1 620 - Regular 1,500.00. 71.3.79 786.2'1 167,6g2.74 
03/11/2011 payment 
02/16/2011 620 - Regulaf \500.00 626.15 ·$73.85 1.68,406.53 
0.211.5/2011 payment 
01/18/Z011 620 - Regular ·1,.000.00. 623 .. 33 .876,07 169',032.6'8 
'() 1 /18/20-11 payment 
12/14/20.10 62'0., Regular 1,9QO.O:Q 648.28 851 .72. 169,656.01. 
12/14/2010 payment 
11 /15/2.010 620 - Regular 1,500:00: 616.3:7 883,63 170.~04.29 
11115/20'10 payment 
10/16/2010 s2·0 ... Regular 1,5.00.0Q 642.08 -8-57.92 170,920.66. 
10/18/2010 payment 
09!14/2010 620 - Regular 1.500.00 ·6:1'0:64 . 889.. 3'6 '171.,'56.2. 7 4 
09/14/ZQ.1 0 payment 
08/11(2010 62b - Regular 1 .. 500. .. 00 6.06'.57 ee3A.3 172J 173.se 
OP·~ "1 l2,Q1 Q. paymeh1 
0 W10 620 - Regular 1,500 .. 00 632~74 867.2$ 172,7790:.99 
o~ ,_,,,,20-1 o payment 
06/15/20'1:'0 ·520 - R~.Q.wJar 1,500.00 6.00.51 899.49 173,412.q9 
)6/1.~/2010. payment 
)5/ 17 /~01 (j 6'1:2 - U.ser-defioed 1,5QO.OO 626.:@0 873 .. 2'0 174,013.20 
)5/17/2010 reg payment-
l4/2S/2010 40.2 - FAS.B fee ra.te 5.908806% 0..00 0.00000.00 174,640.00 
14/23/:2010 chg -·sys g.en 
4123/201.0 400 - Ra'te change 6.'000000%. .0.00 O.OQ ·174,640.00 
4/231201-0. 
4/.2312010 4UO - R?te change 6:000000% 0.00 o.o.·o 114,e4o.o·o 
412312010 
i12212010 402- FASB fe(3 rate s.:eoeso6% o.oo· D~DOOOOQO 174,?40 .. 00 
~/22/2-01'0 chg - sys .aeh 
~113/201'0 310- New note 1:74,640 .. 0-0. 114,640.0b 0.00 174,640.0.0 
.i2'2:!201 a 
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SB~ 
U.S. :Small Business Administratibn 

U.S. Smull 8u1inon Admini11ra1ion 
NOTE 

- - ---·----- --
SBA loan Name 

.Kenrucky .Fr.ontf!lr Gas, LLC 

Date July .21,.2012 

l,c:iah Amo.Lint :rwo Hufld~ed ThlttJ·Se.Ycn Tb.ous~<J.a.n.~ 001100 Dollan {S237;000.00) 

lnier-est Rate :S..00% Fiic;ed fQr 5 ycal'Zj then convertin~ tO "Prime Rate~ (as defined below)+. I .i5% 

Bprrower Kemuc~ Froniier•Gas, LLc, a.Colorado limite.d lia'!iility co~pany 

"Operating 'COmflany . Noi applicable 

Lender Community TTUSt San!c.i Lnc., a Kentucky banJµni cQrpo~ticio 

·! , P~OM_ISE TO -PAY: 

In return for the-Loan, Borrower prom is~ to pay .to the order pf Len<Set ihe ctmo~nr of 

~-------------T-·w_o_H_u_n~d-~-~_T_h_irt_y._S_CY._.e_n_Th __ ous_a_.n_d_a.n._d_O_o_v_1o_D_D_.o_llnrs ____________ ....,... __ ..,..D~lars. 

inlercst on Che unpaid pnneipal balancc,.a'nd ell oih.ei"amourits. reti,ufrcd 'Q)' this N.oce. 

2. DEFINiTl.ONS: 

"Collateral" means lll)Y propc~ taken;as security for pa_yment ofil)"is No~ or 1111y guarpyitee.ofthis'Nofe. 

"Gui:irunt.or .. ni~al)s each person· qr entity that· sigf!'s a gl.iaflµ)tee of payment of this Note. 
1 'Loa~· mea~the 1oan evidenced by~his Note. 

"L-oan·· D"ocumen~" means the documen.1s reJ;itel.to thiS loan sig.nedby Borrower, any Guarantor, Qr anyone who 
pledges c:ollate.r.al. 

"'SBA" m~ans the Srnaµ .Birs11iess A'Clmin istratio~1 an A-gency of the United ·sJatc.s of America. 

SB"il. fb"mr 1'47 (06/03/0-2) Vcrsion4.I Pe~c 116 



- ~fk ,.·«:, . . ·' 

~< -P-A Ytr!ENT TE~S: 

Borrower must me\(e a II payments. et the·p!ace Lender designates. The- p~yment tenns for th1s .Note are~ 

The inilial inlefcst·rate ls.:5.0.0%.per.yev fod" yW'S. Th.is initiol riliC is: the Pfime Ratc·Jn:errect 'OP t~e 1ir's~.t?usfness da.Y of1~e 
m,onlh in ~hiqh $.BA recei.ved the. loan ·ap'pliCtl!i,0!l, plus J .75%. T.he.in~Cs't rate pn thi~ Note wlll'tn~.n begln toilucruatc as: 
desc['ib.ed bel9w. The initial inter:csl ro.le m.usl r~a·in jl) effect 4nill the fii"st.c~angcjlen9d begins JJnles~ reduced·in.nccordanc:e 
with SOP .SO ID, 

..aorro.~.er mJJst pay pqncipol and lnteri:s.t pi!yincnts of.SI ,8.&3.00.every. nion!h, l?cginnihg dnc n'io{ltlt from the month th1s Nore is 
-<lated; payr!ic11.ts:inusr be madc..On "the .it calendar aay in thi: .mont~s,ithe.y ;u:e· due. . . . 

J..~ndcr wiU epply. C8.th insl!lll.mcnt.poyment first to pay intercst 11ccrucd to Jlie day Lci>der receives ~he-payment, theo to bring 
prin_cjpiil cun;enl, then to pay.any laie.rces, an"d·win apply any rcltr;lirii~g balencc to reduce prj~~)pal. · · · 

The. "Prime R1Ue"·I~ the Prime ~ate·in.effect on Lhc i11s1 busirfess·day ot U1e month (ns·publisned in tbe W.aJI Sti:cct Journal 
n~spp_¢.r~ lo. which SBA iciei~ed the:applicntion;-or eny interest tate·chilng.c occurs. a use Rl!tcs will be cound~ to t\Vo-decjmal 
places with·.004 being rounC!C{l dC?Wn an·d .005 being rounded l!P· 

The odJusted interest rote will be l.7S%'abovc·the Pnme Rnfe. Lenderwfll ndjust.the interest rate on th1; Ji~I ca~cn~~-qoy or each 
cHon_ge.pctfod. The -change iii lilletest rute is effective on that doy whether. or not Lender gives l3orro.wcr no*e or the change. 

"The SRJ~lld. as idcnliii~d In ihe Note.may riot be cha"rig_eo daring llie".11 re orihe Loan ~(tho·91 tlie wtlttcn agreeme.'il o( the Borrower, 

Eor variat.>le rate Jollhs, the ihtcrCs(rate.adjust1n.cni p.eriod m~y riot. be chiingcd wUhou1 the wriltl!n' cbrfsent oTthe Borrow.er. 

Lender·musl l!djilst the pqyinct\t iimol.).n! ~t least ann·ul!)iy ~ tj~dcd to omortize:principol over the rema,inlng term ofthcJ.lote. 

If SB;~ pllrthases llit guoruntccd-porJitfn oflhe U11paid
0

principal ba1t10ce, .the interest [2te becomes lixed Bl the rate in elT~ct a~ the 
time orthe-.earlf.est u]lcured poym~i-cfe'faul.t. ·lf!.h'crc is· no uncu1ed.poy.mcn1 default; the n11c'bccomes !i~~d at the fl.lc:jrreff~ct at. 
the tlme:ofpurchnst:; 

Loan Prepayment: 
NoEwithsUlndin~ nny provision in th.i~ Note to !he contrazy: . 
BOrr!J\li'cr 'may prepay this.Note, Borrowe1 .. mpy prepny20 percettrnr less or lhe unpo.ld princlpal b11lancc.111 nnytlmc without notl~c. 
lfBcutower"prcpays more then"2()·percl:"nt llnd the~ has -~n sola.9n lh.i; secqnd"qry matkc.t, Sorrower·mtist: o: arve Le9dcr 

written notjce~ b. fll!Y. all c~ro.c~ lnlercst; ap9 c. lrth~ prepaym~IJ.i i~!cccivcq I~ tluin'2·1 ~qys from~~ dnfe L-cndtfreceivcs the 
riolicC' .. pat ~n.11mou11t equo,l 10·21 doys' in\!:icsl ffpm lhe dnt~"lcn9e~ recel\'.es.·thc 11011i:e, lest ony interest e.ccrucd dufing the 2·1 
days.and poid ~ndc(subparun.h b .• J l!bovc. · · 

JfBorrower does.nl>J pr:cpay within 30-d~ys from the datc:i..ender-rcceives the·.notjcc; Borm1yer-111usl.give .L~ocr a new notice; 

Subsidy RccbUpmel\t F'cc. When in e.ny one or the first lhree·y.ears·ffom the dn(c oflniClal dlsburscrnenl 'B'ori:Oi!('er.'loJ.unt11rily 
prepays more tiian·25% qfth~ ouistonding prlncipJll bqJIUice dftlie loan,.BgmiWer mUS! pay to Lender oh behalfOfSBA a 
pn;paym..en.t rec.ro'r th~t yenr llS-folJQws: B. Quc'in~ !he first -year iller tlje da(e of iniliiil ifisburscmeril, 5% of.the tocal p;epayrnenl 
Mlo4nt; b. Pu.ring the sc.ccind·yeor 11ncrihe dote of l.niJflll ~jsbursemebt, 3% .of..the totn) prepayment amoupt; and c. Quring th~ third 
y'car nf:ter th~ 'dale of inilll?I dfs!\ucS:men't, J % of the to~I prcpnymenl amount. 

~II ren)11i.11ing:p.rrncipal and 11ccrut:CI interest is due and ~nyablc 1-S.)'~ from elate of.NnJ:C, 

Latc..Cflargts: lf D J)JymenJ 011 tiil,t Not.els more~ha11 10 days, (oiler, Leqdcr rmy·ch11rge·Borrbivcr a-la1c rec of up-\o S.00% of tbc 
unp:ijd porlion 9l"th~ regylnr[Y. schc~uh:d ~mcn1, 

. .SBA fonii147 (06f03/0~) Versi.on4.I P~gc2/6 
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4. D:EFA(JLf: 

BQrroweds'in di:fault und~r friis"l•lote i.faorrower does·.not make.a payment wh~n due under thi.s"N.otc,.or if Borrower 
or:Opcruting Qom'pany; 

A. 
8. 
c. 
D. 
E. 
F. 

C. 
ft 
I. 
J. 

K-~ 

L, 

M. 

Fails'to cfG anythln_g r~uired by this Note an·d other Loan Documents; 

Defaults·on any other foan with Lend.et; 

Does )'l!>t prcservt!~ ·or ac'Cou!Jt to ·Lena~r·s satisfaction for, any .of"thc·CciOateral ·or jts proce_e~; 

D9~~ not di~closc, of apyon~· ilcting on th~ir l:!ehalf docs. not disclose.; anr matenal fact to Lender or SBA: 

Makes, or anyone ac'tfog on their ~11lfinakcs,a materialiy fa:tse or .mis.leaeing represeniation to Lender or SBA; 

OefauJrs on any !Qan ·oi' a~rcement-with another creditor. if Leoqcr b~I icye$ 'the dcfa4 It may m~tcria lly i!ffcct 
.86p-owi::-·"s ~bil,ity to. pa.y this"Note: 

fdls tQ pay.any taxes wJi.cn-Que; 

'Becomes th.~.subject ofa proc.ceding uJidcr any:·bankruptcy or. ihsqlv~ncy law; 

·Ha'S e re~eiycr or: liquidat'or 11ppointcq for nny part.otthC:ir b.usi11~s .or pro~rty; 

Make5 llt1-11ssiinmcnt fonhe,bene.fit of creditors: 

Has'.~ny acf\!erse s;hange jrt financla1 cohdition or busmess operation ·that Le!!der bi: !iev~ may ma.ti:rially lffect 
Borro.w,cr!s ebilily!o·pJly this NoJc; 

~eor;anizes,. merges, .consQ!idat~s, or otherwis~ changes ownership 6r'business:str.ucture without Lender's pdol' 
wrillen·c<rnsenr; or 

Becomes the subject of·a civil or crirrti~I action 'that Lenderbelicves m11y materiaJ!y .!If.feet Borrowcr1s.cibilityto· 
,pa>:' .this Note. 

·5. LENDER;S RIGHTS. IF THERE rs A DEFAULT: 

Without .notice or·c,{em(!nd ap·d:without giving up eny of!tS rights. I..endei: may;. 

A. Requife immediate payme111 of all ·amoti~tx owlng.ondertlfis Note; 

B. Colfect all amp1-1.nts owing .from any Borr9-Wer·t>r <;Juaren1or. 

C. File sun and obtrin jud$ment; 
D. J'a1'e P.OSS~sl.on or any co11.111~r-Df; .. or 

E, Se!!; !~~ •. or ciJherWise tli_$t>o~e ot:.anY. ColfaCeraf at public.()( priv.atc sale, wit~ or withqut advcttiscm.cnt. 

o. LEND.ER'S·GENERAi POWERS': 

Without notJc.e.:and wit.hput ~orrowcr;~. cons~~t1 Lentler·may: 

A. Bid.on or·b.uy tlJe C9.llatei:aJ at hs.sil_lc".or the sale. of another tiC{lholder, e,1 any price if'c~oo~s; 

!;l. lnqut expcnses-tq CQl!~ct. ilmQunts ·due µ!Ider this Note, enfor.ce·the term) ·o.f.ttiis Note-or any other Lo~r'I 
Document. and.preserve .or di~po~ of the Collateral. ,\i:nong_ 0th.er things! ihe:exP.enses_may incJud1= paymehts 
'f6r property taxes, p'rfor.licns, insurahce, llppraisals.-enyironmental rerJie1:lieti9n costs, afld reasonable 'llttomey's
'fces end.costs. IFL~nder ilic11rs ~uch experis.cs, it m~y ~emana immediate·repay.menl fr91td3orrtiwet of..add tire 
e·xpc'nsctS'tci the pri~clP.81 balance; 

C. Rele§Se·B!f)'one .obligated to p11.Y. this-Not~; 

D. CorriP.romi$c,- releasel r.enew, ·extend-.t>r substipite a~y of the Colla't~i'al; ·Bttd 
B; ·Tako any·ll'Ctlon.tlee.csSllcy td·pl'Otcct the Co.1iajcm1 or cc;>llc;~ amounts owin6 orrthis Note: 

SBA Fohn 147 (06/03/0~}Vcrsiort4.I 



7. WHEN FEDERA.L.LA.W APPLIES: 

When SBA Js· the holder; .tlris Note-w.ffl be i,nferpreted an Cl ~t'lforc~d 'llmier fe·9~al faw •. including.SBA regulations. 
Lcn.d~r or· SBA.may use state.orl.oca.l p,roc~dl;lrCS i'or fi°!ing p·apers, recordini 'documenls, gMng potice; fo~~cl¢sln'g ' 
lieRs,.and other purpos.es. By usinpucn procedures-, saA dot;s not ~ajVe.llQY federal jtnmunlt.5'.·iTom state or-1ocal 
~ntrol, pcn'!.ltY., tax, al' liability. As 19 this. Not_e·,,Borrowcr may nbt claim or- .assert J1galnst S-i:tA ~my local or state. law 
to dehY. any obligation, tlefeat any claim ot. SBA.: or pr~mpt :fed.e~l law. 

8, SU~CESSORS ~ND AS.SJGNS: 

Urider chi's Note:. Borrower anti Operating Compan.y·include the-su:ccessors pf eacn, aod L.~dcr incl~dcS rts·SUC~e~br~ 
ana assigns. 

9. bENERA:L P'llOVISIONS; 

A. All individuakand cntitieS'Sij,ning tliis.NQte.arejointly arid seY~llY-liable,. 

B. Borrowerwal,ves all suretyship- defenses. 

C. Borrower must··sign al l documents necessary at.any-time to comply:Wjtfi th·e Loan o·oqiimcn,tS and to enable 
Lei:iqer.fo apquire, perfect, qr majntn'in Lend~r's liens.on Collatenir. 

D: L.ender ma;)' cx.ercise any ·of:l ts rights separa~IY. or fogethet, as maryytinies and in-an.y order it chooscs .. L~n.der 

may.·delay"or fo~go enforcing:any o'f its-righJs without givfo~ up ·any ofthe!J.1. 

E, J3orrqwei may nb! ,l;l$C ah .oral staten:i¢'nl ol' Lender or s·BA· to·co.ntradict pr a1lenb~ writt~ri terT(ls of'this Note, 

F, lf any parf of'thJs Nole ls:i.Jnen.forceab1e, a.i~-othei' parts remain in effect, 
O. To the extent. aTI'qwe.4 py la)\'.', .Borrower wajves.all demand~ and notices in cormection with this Note, inllludjng 

presentment, .demand, protest, .and notice .of dishQnor, Borrow~r also waivcs:~ny defenses based' upon any .ciaim 
t~at Le.rider did not Qbiai11 ar:iy guaraijtee; d_!d not obtain, perfect; or mainta:ln a' lien llpon.C.ollate.ral;' impaired 
C9lfaterai; or did notobtain the fair market Y<1hre of.Collatei:al at a sale. 

·ssA Fomrm (Q6/03/02l">:'cr$1Qn4,I 



l-0. STA:rE-SPEC!F!C PR:OYJSJONS: 

·The obli~i:OhS of c~ch Borro·wcr hereunder'are joinrand severaf, 

Each Bprrower ackil.awle.dges. thal:ibis N.ot~ ~videne~ii"°~ loa.)i made pl'imnrily (orb.usiriess, commercial or.·agricultural 
.purposes ~n.d .n.Ot1>1'imari!Y for pers·onol, family o'r household purpos~. · · 

Al.I agree.m~ts·hercin mat!e arc expti;ssly l.imite~ GO.that in.no ev.cnt-whatsoevcr.i whether by ~ason ora.dyanccmenl. of 
proceecfs hereof, ac.cc[cration of maturity oft·hc unpaid balance,her~of, or o.therwi"se, shall the inlercst.an~ I081) charg~ 
.agreed to be paid to·L.i;ndcr for th~ use of th!! in,ont:y·advnn"c:cd. or JO .be adva:nced here110p~r c~ceed -the maximum amount' 
co.llectible imd~i' appucab(e raws m·ef(eet from tirrt.e·10 time, Iffor any reason whatsoever the interest or loan charge5 
paid ot ~O!Jltµc1ed ta be paid in respect of 1bc1ndcbtcdness·evidenccd ncrcby &hall exceed t-hc maximum amounts · 
c.oll~ii.bJc .under .nP,plicable. l!iws in· effect from time.tp·time, then, .ipso focto, the. oblig~tibn ·IO pay· such interest .:mdlor 
loan chilrg;s shall be .reduced to U1e maximu~ ~mouri~. c~Jr~ible on.<!er opplica.b!e· l11ws- in effect from·time 10 lime, an.d 
·ail.);' nmounts c·ol!t:~ted by 1'cnder11iat exce'es;I such maximum amounta .. sliall be applied to the reduction. of' the principa:I 
ba!e.n·cc "femainin$ unraia hereun<!cr\ and if such ~mQUOI~ exceed" .the principal balrui.ce the(! duepen:.in;ider, S\!Ch amounls 
~li:i:ll .b.e refunded to BorrQwcr~.o ~et iit no 1imli shall tlie .int~~L or lo"an charges paid ot poyableln .respr:ci of.toe 
indebtednc~fevidtnc'!=a hereby exceeq th:e maximum ·amounts p·ermitted frQITl ·time ·to time by 8Jlpli~able ·law. ~ 
provision Shall control every other prpyisi9.n·in any Bnd e,IJ ofhef !l~eem"cnts ·nild mspumcntsTIOW CX.iStjog brfiei:caf\l!r 
arising betwee.n.BorrQwcr l!Dd Lelid61' witj:\rispect 10 the indebtednesS-cVldeilced ficreby_ 

If at aziy time .all. or ;liPY pert o(an{paym1=nt or l'Talisfe.r ~f any kind received by ·Lender with respecr..to.a.11 or·any P.art of 
this Note is"i'eperd, sct.oside or inval idated by reason of any Judgment, occree-.Q~ orqer ofahy col!it o.r 11di:ninisq:ntivc 
boay, or.by.reuop of:any ngrcement, scttlemci:it or: comprpmisc·:Or"any cfai~. made at any time with respect to lh!! 
ii:P,B)'.meftt •. 1ecov.efy; settiili,:asitli;. or jhvalid.ati6n of.all or lloy-plirt bf snchyaymeni or tr~.nsfer, Borrower's opl_igatioiµ 
under Uii.s Note wi!l ·continue(?-11d(prlle rcinstat¢d) l\nd B.oi::rower wjIJ.bc and mnai~ liable, and w~ll indemnify, def<:nd 
aqtl hold hmnl~s lcn9er for; the ~mll1,1llt w.amo.1fa~~ so repaid, recov.ered, set aside "Or iny.J1lidatep llIIQ, all otfier claims, 
derh~hds; )i"abiiities,judgments. losses, dama&es, co.sis and expenses incurred in-Connectiorr· thacwi~. The )'.lrovisions..of 
tlfls-S-Cction will be 11J1d rcmnin effecfivc.notwithstnnding any contrary action which-may have &een taken by. Borrower in· 
reliartce.upon such pfiymi:nt'or transfer, apd ~ny siitih cofit:raryaction so taken" will be without: prejudice tp· tender's rights 
h.Creunder end will f>e .a~emcd to 

0

ha¥e been conditioned upon sucb pJ!.ymen! or ~s.fer having becqmc .ITr111.f and 
ii:revocnblc-. :rfie ·provisions·ofihis Section will sucvi~e lllly ·1ermin11.~io~, cancella~ibi\ or discharge:of.tbis-.N.ore. 
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I l. °BORRQWER'S NAME(S)·AND .Sl'GNATU.RE(S},: 

~Y signiri.& ~e.Jpw ... eac;h fodivid#a-1 or en.thy h~o.m<;s obligated ¥Jldcr- th is Note as Borro~tr. 
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... v11 11 

"p. Gas. LL 
te ... 15 Year 5.51 

er VAR 

~'Q it-ems:: ~ife-to-date beginning_ 07/21lzo·12 

Effective I 
Posted _Type-

_05/18/2-0-17 61 O - Regular 
·ost1:8/2-d17 payment 

Q4/19/201? 6"1 . .0 .. Regular 
04/1W2017 P.ciyment 
03117/2017 e:1 o -Regular 
.03/17/2017 p~yment 
Dt/21/2017 610- Remul~r 
"02/21/2017 payment 
01i'l7/2Q.17 610 - Regular 
01/17/2017 P.?.Y-ment 
12120/201$ 010- Regular 
1 ~/2.0/2Q1.6 p.ay.ment 
~ 1/21/20H3 010· -Regµlar 
11/Z1/2016 payment 
10/1 9/2016 610 ,-Regular 

l/2(J16 · paym.erit 
L --.. J/2016 6, 0 - Regular 
Q.911. 6/2016" payment 
08/19/20.16 61 Q -. Regular 
0.8/1 ~/2016 payment 
07/21/2016 ·610- R~_gu lar 
07/21/2.016 .payment 
06/l 5/201..6 61 O - Reg.vl;:i.r 
06/1 ~/201 6 payment 
J5/1012016 6'rG • Regular 
)5/fG/2.01-6 pqyme.nt 
)471412016 61 O - Regular 
)4/14/201"6 p~yment 
13/14/2015 61 Q - Regular 
13/14/2015 payment 
2T17f2016 61 Q . .. Re_gular 
211712016 p.aymerit 
1l19/2D16 ·01 o -Regular 
1.i1 St2.0'1 6. payrnent 
2/17/2015. 610 ... Regµlar 
2/17'/~01 5 p.aym_ern_ 
1118/2015 610 - Re:gular: 
I 01.S p~ymeryt 
1, )~5 610-Regular 
l/19/2015 payment 
t/22/20i 5 6tO - 'Regular 
1i22/201 o payment 

Amou.nt 
1 ~'883'.00 

1,-883.0G 

1,88'3.0Q 

1,8:83'.00 

1,883'.00 

1,883 .. o:o. 

1.883.00 

1 ,883.00 

1,883 .. 00 

1,883.0U 

1,883.00 

1,883,00 

1,883.0.0 

1,88'3.00 

1.,88~ .oa 

1,863.00 

1,883.00 

1,.8-83.00 

1,S.8~ :00 

Principal 
1,131 .94 

1, 172·.88' 

1 092..69 p 

1,'087.56. 

1, 108.46 

t078.30 

1, 100:12 

1,00:8.95 

1,064.0Y. 

1.,.0"86.. 84 

'1,056.49 

1,078.09 

1,.046.76" 

1,09$.88 

1,0~6 .. 80 

1,032..65 

1,Q5·5 . .54 

1,023.4j 

1,046.35 

1_ ,.0.14.67 

Page 1 of3 

Interest Bafance Parfor Fae 
751 .06 i?·9, 195.d1 

tao:so. 180,3Zo.95 

710,.12 1'81,4~9 .. 45-

790.31 1.82,602.33 

795.44 183.995.02 

774 .. 54 184·.782.58 

804.70 185,~91.04 

782.88 186,969.34 

814·.05 1.88·,-069.46 

818JJ3 ·1"89;, 138.41 

796.1ff 1 ~Q,202.48 

826.51 19.1 ,289.32 

804.9·1 1--92,3.45.81 

836.24 193,423J~O 

787:12 194,470..-66 

84&.20 195,566.54 

850.35 19.6_,603 . .34 

:827.46 J 97,635.99. 

859.59 i.98·,6~1 .53 

83$.65 199.,714.94 

8.68;33. 400.76.1 .29 

nsiglit.~eta,v~te.org/opstopbl/OpstopSenilet/LnViewTr.ansHistoryLlstN:ote: 6/7/2017 



Pag~2 of3 
J81f8/2015 61.0- Regular f ,88'3.00 1 ,009.~f1 873'·.·11 201 ,775,9.6 
-·vrn12ot5. paymeot 

"/211201·~ 610 ·- R·egular 1,883,00 ·1,0·34.17 848 . .83 20'2,785:85 
07/2'1/201 5 p.ayment 
0611 8/2015 61.0"" Regufar 1,88:5.0D 1,.b01.41 881 .59 203,8~0.02 
06h.8/2Q15 payment· 
05J19/20i 5 ·610 - R~gular 1,e83.on 1,025.86 8,S't.14 204,'821.43 
0'5/1.!3i2D15 payment 
04/1712015 6·to - Re.gular 1,883.00 992:.59 890:41 2P5.l647.2-9 
04/1712015 payment 
D.3/20/2.015 .6-~ 0 - Regular 1,-883..00 ),074.17 -so8.83 2Q6,.839.a:8 
03/2012015 p·ayment 
02/23/20"1.5 61{) - Regular 1,883.00 ~84.26 89a.74 ·2.01~914.05 
02/23/2015 payment 
01 /1..6/2015 6~0. - Regular t ;a83,oo 980.05 902 •. 95 208,898 .. 31 
01/16/2015 payment 
1-2116/2014 51·0 - Regu.lar "f,883.00 1,004.73 878.27 209,878.36 
12:!16/2014 payment 
11/18/2014 61 Q- Regular 1!8.83.00 970.85 912.15. 2"10,883:09: 
11/1.8/2(}14 p-ayrnent 
1·012112014 6"10 - Regu!ar 1,883.00 996.39 '886.6.1 .211,853·.9'4 
10721/2014 payment 
09/1 9/2014 ·510. - Re.gular 1,88.3,00 Q62.28 Q20.7'2 212,8.~0.03· 

r 1/201 4 payment 
/2014 -010.- Regular 1,883.0,0 9~.:11 923.:8'9 213,8.12.61 

08/22/2014 payment 
07115/20"14 6'1 O. - Reguiar 1.8'83.00 :Sa4 . .-s5 .898 . .4!;> 2)4.,77-1.72 
07/1.5/2014. paym13nt 
06/17/2014 610.- Reg.ular 1,,883 .. 00 950.63 93~ .. 37 215,75'6:2.7 
Q6/f7./2.0;4 payment 
05-/16/2014 6"10 -. Regul~ir 1 ;883.00 -976.77 906.2·3 21'6,706 .. SO 
05/1612.0.14 payment 
14/1512014 610- Regular 1,883.00 '9-;12 .. 27 940.73 217,683.67 
?.4/15/2014 payment 
)~/17/2014 6"13 - Us·er defined 1,883.0"0 1,02'9.04 853.96 2t8,62"5-.~4 

13/18/2014 r:eg payment 
12)1'9/2014 61.Q - Regular 1,88:}. . .00 93.3.25 949.75 219,654.98 
211·9/20.f 4 payment 
:1/Z~/2014 6j{) - Regular 1,883.0.0 929.77 953.23 220,588.23 
1/21/2014 pay,rnent 
2117/2013 61 O - Re£Plar 1.8.83.00 '9.56.28 926. 72 221 !518-.00 
~(17/:2013 payme.nf 
l/1.$/2.0j3 $12 - ·user oefined 1,.88~ .00 .921 :'81 9.61.19 222,474.28 
/401201 ·3 reg payment 
111s12m3 610 - Regt:Jlar 1,883.00 948.74 934:2G 223,a96.0$ 
/'1 ann13 payment 
I 13 610,. Regular· i .sa3.ocr ·913:90 :g59, 1p 2·24,344 . .83 
f', pAv.13 paym~nt 

f1512013 61.0 .. Reguf ar· 1,883.00 ,909.74 973.26 225,.258. 73 
'1512613 payment 

1Sigb.t:metavartte.org/ripstopb 1 idpstopSetv let/Ln ViewT.rcmsI:fistory ListN ote 6. (7 /?ll ,.,, 



Page 3 of3 
07/17/2'0.1~ 610- - ~egula~ t,8&3,00 936.85 946.1 & 226-, 168.47 
-I/1}tio13 payruen.t 
3/20/2013 61 o - Regular 1,'883:00 901.30 Q81.70 227,.105.3.2 

06/20/201 ·3. payment 
0.5/2'1 /2013 61.0. - Regular 1,883 . .00 92.-9.72· -953.28 22£,006.62 
05l21 /2013. payment. 
P4/16/2013 610 - Re,gular t l883,00 £93.5.9 989.41 228,936'..34 
-04/t6/2013 p~ymerit 
03/20/2013. 61 Q - Re,guli:ir 11883..-0D 986.1:2 E96.-a8 229,829:9.3 
·0312012013· payment 
.02/15i2013 61.3 - User .defined 11883.00 886.0'1 '996.99 ·230,8'16.05 
02t19/2013 reg payment 
01/'16/2013 61 O - Regular 1_,883.00 881.98 1.100'1 .02 231 r702.06 
0111.612013 payment 
12[18/2012 61'0 - Regular 1,883.00 910~35 .972.6.5 2.32-1584.04 
12/1·8"/2.012 payment 
11/'19/2012 610 - Regular 1,:S83.00 B73.79 1 ,D09.21 233.494.39 
1111.9/2012 payment 
'10122/2Q12 61'0 - Regul~r 1188'3'.00 903.1.8 979.82 2'34.368.1·8 
10/2212012 paymeht 
og/171201 2 61 O' -. Regulqr 1,883.00 865.06' 1,01 .6:'9~ 23~,271.36 
'.09/17/2012 payment 
0'8/2'3720:12 6~0 - Regular ·1,8.83.00 .$62.5.S 1 ,02-0A.2 236, 137. 42 

a-120.12 payment 
?.12012 402- FASB fee rate 5.382583% o.oo 0.0000000 231,ooo:on 

07/26/2012 chg - sys Qen-
07/21/201~ 310 -·New note 23T,0.00.bO .23.7,000.00 O~OQ 237,000.00: 
07/26/2012 

insight~e~a:vante.orglopsfopb 1 /OpstopSer\ilet/Ln ViewTr~sHistqiyListN ote; 



U.S. Sma·ll Business Administration 

NOT~ 

~.BA lQan # 

SBA Loa.n Name 

· Dare .Deccm~r L 2015 

Loan Amovnt One Million Five Hundred Thousnnd and 00/lDO,Dollai"s (Sl ,S00,000.00)· 

lriterest·Ra[e. "Prime Rate" (llS dclined bc!Gw) + l.'75% 

K;cntucky ·Fr9n1ier G~s. LLC, a Colorado li1t1i.1ec liabil\!Y companY. . , Borro.wer 

Operating Company No\ applicable. 

Lender Cornri11.1niry Trust Bank1 lnc., n Kentucky banking corporation 

'): .PRO,MJSE'I'0PAY: 
. . 

In rct\)r/l for tlic Loan, Blitro\\•cr pro~ises to pay ro·thc orderof Lender the amount of 

______ o_n_c_M_i_m_16_n_F_iv_c_·H_u_n_drcd _ _ Th_o_u_sa_n_d_a_nd_OO_ J_too._ Qo_· _11_ars_._~s_1_.5_.oo_,_o_t>O_.oo__,_> ______ Dollars,. 

interest ~n the unpai~ pri11cipal balance •. and all ofher aljlOunls required by· this Nole. 

;i. DEF!NIT.JONS: 

"Coliateral" means.any ptopcrfy takcn.iis secfurio/ for p,aymebl of this Note· or e.oy·guaramee·of this.'Note: 

'"G.u;irantor" rru:ans each pctson or entity that signs a:guara_ntec of payment .of·this lllQ!c.. 

"Loa.n'' means:·\he l~an evidenced by this ·Nb1c-, 

"l.:oa.n DO"cljmc·a~"· means the documents rclaCcd·to·this toan si&ned liy Borr.ower~· l\!IY Gqararyto_r. or aiiyone \IPlo 
pledges colla1cr.aJ. 

"SB.A'' m~h~ ill.~,Snjall Business Admini~tra,tH:m, a{l Agi:n.~ oflhc United Srates'of America. 



. ~ 

3. PA:YMEN'.r TBRMS: 

Borrower must.mak:f all paymcn1~ at th~ place i..endertlcstg~aies. Th.e payment terms (or:this Notc·are: 

Thc-irit~r~t ~tc on,thi~ .N.Qte will fl.u.ctuat~. The, init.ial rate i~ ~.00% per yCllf: Tuis"initial rate is· the Prime- R'.nte-in·efrect·on the 
·nrst business dl!y of.11ie month irl .whiclr.S!3A ri:ccivcd- the.loan.applic::it1on,. plus I. 'H.%, The initial .interest rijtC" must remain in 
e!Te.cl until 1he Orsrthange.pcriod begins unless reduced in 'l!ccprdance wi(h.SOP S(l ~O. 

B.orrowc;r must pay prjiie!pal ant{ ll)!C:r~f paY!JienCs. ~rs 11.851.9p -every inonih, beginning o.nc monlh from the month this NoJe is. 
dated;. peymcrus· must be madc:on.the·:J._ calcndet day in the".mon1~s.1heY. erc;du~, 

1-~dcr will ei>P.ll'·each lnstaJlrnent Pl!.Yment lirs'1 10. pay intcresl'accr\iea to tli~ day ·L.cnaer r.C.i:civ~ the payment, then td bring 
pfjncipal curtCnt:, then 10-fl?Y iny l.ale1ef5,.:and Will lpply.anJ'. tcm:i/ning-balance ro red\Jce "Pnneiplll. 

TI~<; in~1 rate wni be trdjust1<d monlhly·~the •.change. perio<:J"), 

The. "P.rfme.Rl!IC" JS" lh~ Pr:imc Rntc"in.CJTect·on lhc !jest business diiy of the month~ns published in·th~ Wall Street Journal 
n:>Vspoper) in whith-SBA"rccCive.d lh~npplic.~tion,:or any interest rQte chQJlge 99curs, !lase. Rates.will be r9µ,nd~d fo IW.o qecimal 
plocx:nvi\h .. QG<I bcins.roundcd. do1vn·~d .P05".bei(lg ~oundcd ·up. · 

The adjusteil intttest rate \Viii be. 1.7:5% itbove the. Prime Rat~. Lcnd:r will.adjus.t thc inter~·rate 011 the.first calendGt dny of·eaeh 
"Chapgl;_period, The change in fnJc~1.1111e Is effec1.lve on.tbat·day.Wlie(hi:r"ot not Lender givc;Borrower.no1itc 6fthc·i::hang~. 

The ~p·rcad as iClentiticd in tife Note' tnay not-be chang~d during the life or the (.ollll . ...Vith,out thc:wrincn agreem.~i:i\ or the 
Borro~ver: 

~.Or.Yarieble rate '1oans-, iliefotercstrll!e'a!!justment pe.rlod may l)OI b~~nged without 1h_c wtjlfen conse"nt bf the Borrowct. 

I.end.er must a.djust .the payment umquni ai Je~I. annually os rteedep·to. omon.izc principal over tile remaining leCnJ or the Note. 

lf"S-B"A purchl!Ses't"hc g).l!ltlliilced porfion o(tlie •a principal bnhmce, ~ in1crcst rate bceomes..fixe~ ~I. Iii~ rate in cITect at. the 
time .of'th-c earliest ui)cufed payment der'a.ult, If-there is no un·cured payment de'faull, the' ~e.fc becomes· fixed at the rate in effe¢l'111 
the Jimc pf purohase. 

Loan. f!repaymcnt: 
Not,~ithst!nding o.ny'provis.i~n in ~hi~Not~ IQ 1hc conff!J)'t 
~qrcO;.."."r mllY P'"P•)'

0

\hlsNo•~ BorTo'r.cr tyl•y-prcpL)'~O pc.r;eenl' or t?1<>i'11to Uf\Pll!:d princip al bofCU\co Ill O.n.)'llmc wliho.uC 

notice. 1r BOriowet pre~ys more th!lJ:I "20 l?Trcc:rn -anef the "Loan lU!S been sold on the. sccondlll)' mµket, Borrower mo~.n: -Give 
tentler:wrinen·notice1 b, Pay-11ll.11ccrued intcrcst;·~rfd:c. lf1he.prcpaymcn1"is rccc_i v'Cd lcss..!l)an "21 il~ys from !he diile !:.ender 
n:c;.ei.VCS Jhc n?fj~, poy Ill\ lllnO.llnl ~uaJ.lo ~·) da)'s' il\leresl_frori) (OC :dille JcriCfer.reeeives the notice, ~cm anr .iftlcfesl liC:C.').!Cd 

duri~g !)le 2 I &ynnd pnid Ufld~·r s~!ip~rap~ &._, a1?<ivc. 

lfBoitower d·oes nor prepoy within JO dnys fro:m the da1c.Lendcrrcce_i vcs the noJice; Borrower musrgivc Lendcr·d new hotice. 

Sul)Siqy Recoupmcl)t·Fee. Wh~n In .an)' onc-oftlie first three years from lhc date bl lriitial tlisbu(.semcni 1;fo1rowcr volun(arlty 
prepays .more lhan ~ro onhc "OUtstandihg princlpa~ balance of the- lo;in, Borrower must pay 10 L;Cnder on behalf of SBA a 
:P,repl!ymcnl'fe~.for thaJ y.eiir .as follo,ws: )l. Duii.ng1hc fi~t yc:trafler the ~aic" ~f initi~t disburseme•nt; .5% or lhe 'tbtol pr.Cpaymen.t 
11.nrount; b, Ol!ring the sc§ond ycrir ofter lhc i!atc ·qr initial disbursc"nien1, 3% or lbc 1a1al prep~ymcnt ~OJ.mt; 1111d c. D.l!ring r,hc 
!hict! year at\cr the. datc.or'inftinl disbursement; 1:01.; of thc.\oial prcpeymcnl amo11;111: · 

~II r~malnillg p_rincipnl. and aeeru~d iritcres1 is due.and pa.y.able IS years fram dntc of Note .. 

. L-otc Cho.rgcs: "lf1C PBY.meni on this Nole ts. moce. tlian I 0 days li!cr. Lender may c:hlltgc Borrower a lote fee of up, to S<Oo.1'/o of the· 
11npaid j>ortion.oripc rcgulorly schedulcd:,payment. 



:4, DEFAUL.T: 

'Borrower is rn· ~claull under ·it:lis Note lf.Borrowe·r -does not make a' paymcnt'When due ·under·.this Note, or if Borrower 
ot Operating Goinp~ny: · 

.A. Fails l.P' do anything requir.ed by·this Note anct.ofher.Loan D°'uments~ 

B. Defaul($·Dn·any other foan. with Lc:nde11 

C. • DOC$ nol preserve, or ~ccoun.t (o t.epQc;(s satisfaptlon f9r, any orihe Collateral 6r i\S proceed~; 
D. Docs"~~t .discl~s.e; o~ anyone at_tlng_ on, their .6ehnlf do_e;S· nt:?t .aiscl~sc, any material fact f9 Lender o·~ SBA; 

E. Makes; or an~oh¢ acting on 'th~ir beMlfinakes~ a ll]ateti~lly fa1s~ 9r misleadfng ~~presentation-t6 L.encfer or SBA; 

F. D.efaulcs on any loan or--agreemenrwith ano\hef.credltor, ifLendef believes the default may materially affect 
Bor:rowcr's a.bilit)' io pay this Note;. 

0. 'Fails to pa~ any taxes when-due;_ 

H. Becomes Oi~ subJ.ect qfe. ~roceeding· under any bankruplcy or.insolvepcy.law; 

I. .Hl!S B rtcejver o,r- liquidator ,appointed for.any p,ar.1· 9f\p~ir. business· or-p·rpPerty;, 

J. Mak·d an assf~nment for the.benefit of.creditors;· 

K.. Hzs a:ny adverse c'hange in·.finapcia) condition ·or busme.ss qperalion tha.t Lender b~lieves may material ly aff~ 
Borro'iiier1s ability 10 p~)"this.Nott; 

L. Rcorgaplzes, merges, consoildaies, or othm\!is.e ch~ges ownership pr busine~struc(u.re without Lendcr's;pr.io·r 
written consCl!t; or 

M. Becomes the subjc.ct·or.a ciyil or criminal ac;t'ion.that Luld~ belieyes TJIAY materia.Oy ;iffecf~orrow.er's 'ability tq 
pay lhis;Notc. 

5. 'LENDER'S·RJGl:iTS-lf.1'flERE lS f. D"EF ,\ULT; 

Wi\flol1.t !JO~ic; o~ dc~and a.nd 'with'O.ui i:ivirlg up any o.f i4 rights, L-ender may: 

A. R'eqlfire immccf'rate pal'mcn1.ora1i amounts owing IJT(der this Note; 

B. Collect all amololnts. QWiug fio.m any Borrower or Ou.~rantorr 

C. fi1e suit arvf o_bt~io judgm~t; 

D. T,akc ~5SessiQo or 'l!nY E:olJat~ral; or 
£. ~ell, l~ase, or oihi:rwisc·djspos-e.of, .a.QY Colla(i:;rai .al"pllblic pr P.rjVate s_ale, with or witheut ad~enisemenr. 

6. LENDER'S GENERAL POwERsi 

Wi1l1out notice and'withouf Bol'l'.QWer's ccrnsc)'lt, Le.oder may: 

A. Bid. on or buy the·Collateral at jt~ sa)e qr :\he sale' of another llenholder, at an¥ price it .cll~es; 
B. lricur cxP.enses lo ctillecr amounts due und-cr-11)is Noic, enTorv~ lhe terms ofthi$ Noic-or a_ny other Loan 

Document, a11d· preserve. -br dispess:e of·the Collateral. Among. olher th(qg~. Jh e .;xp~nscs Jtl!Y foi:luAe-pay.mcnts 
for property taxes, 'pi'ior lien's, irrsura'nce, appraisals~ environ1t1ental rcme:diation cest,s, and re~~bnah1e.attocriey's 
·fees anQ. cpsts; If Lender i.n~~ such ·expenses, ir ma~ ocmand. immcnlaJ~ r.cpaymendr.om B"Orroy.-cr ~r add tne. 
cxpens'es to·t)le- pr-ind pal .balaJ1ce; 

C . R~l~e.anyonc .obJlgateq to P.~Y 1his·N9tc:; 
·o. .C'Ompi'omisc, relcasi;,.renew, extend or substitu1c any of:thc C::ollnteral; and 

E. :rake-any action· ne;:essary10. prote~t the· Collateral tit co!lec;l.amou11ts'Owing on thi~ N.Qtc. 

!?0--lvFonn Ul(06IOJI02)'Vcrsion!l.I : Pigc;.J/6 



7, WMEN FEDERAL. LAW APPLIES: 

When SBA ls-ihc holder, !his Note will be interpreted and enfor<:cd under· feder.al law, including SB-A rcgu"iations: 
L"Cndcr or SB.I~ may 4&~ stl!t~i:ir. locaJproced~rcs fodlllng·pap~i:s,T~rdii:I.$: do"cum·cnls, livin-g poi!ce. foreclosin$ 
liens, and dt~cr purpqscs. By 11sing Such prCx:edures,.S,BA. -does no! w"alv.e any fcdcrl!I imm1fn_ity' fi'orrt sl~te or lqcal 
coniro~ penalD'. tax, or liebillt¥ . .As io thiS'Note, BQrrowcr ma,y-not cla\m or aµert.against.SBA any lo~! or.state,. la"¥ 
to deny arfy o~_ligation, ~efea~ erly claim of SB.A, or preempt tcderal lnw. 

8. .SUCCES.SORS ANDASSIONS: 

Qndcr th.is· Nofc, BorrQwcr as)~ Op.e~ling Comp;my--inc1ude the Sllcces~ors of ~ach, -apo Lender includes jt~sucyessprs 
11nd assigns. 

9, GENERJiL ~ROVJSTONS: 

A. All in!ii9_iduafs n:nd entitic.pigning this 1'/otc a~.e)pinlly and se~rally liable. 

B. -Borrower ""'.aivcs all su~ety~hip d.efenscs, 

<!.. BciiTowcr must $ig_n a.II O!lC..Uriienls ncc~sary. nt any tlm~ to't:omplf with ttie Loan Documents ahd .to -enalile 
Lender to acguire, pcr'feCt, .. or maintain.Cepdcr's.l icns oil {:ollarcr:aJ. 

d. Lender may .~Jce'r"cl~c liny t>'fl"ts rig~1s ·scpara1clypqbgttb.cr, t:s many times 11hd.iJ'l ·anr order i!:chpos;3. Lc:ndc:r 
may: delay or -fp~gQ i:nforCing any of its riglits ~vitlfoµ~ .giving up 11ny of them. 

E. Borrower may not use an oral ·staie·mc·ntd'f.Lcn~cr or SB'A to contradict or alter lhe writ\ep terms or.this Nof~ 

F. "!fan)' pan of'lhis Note fs uhcnfo[c"eablc, all other parts. remain· i(l-effe.ct. 

G.. Ti;:rthe'eXtcnt allowed"by l11w, Borrower ~~iycs· all demands ahtl notices hi connccti~n with thi~ Note, ino!udin~ .. 
·pr~entment, demand, protest, And not ic.c of dish9nor; Borrower also w.al vcs any· 6efel)se~ based 'U pO"n any claim 
that _Lcnder.did 'not•Qbraln any gua7antce; did not obtain, perfcci, or .r.naintaln. ·~ ljcn µppn ·c11l1at~al; if'!lpaircd 
CoflatetaJ::or did noi obtllin. the- fa it market.value of C-oliatetal :at-a sale, 

Pa~ 416 



I 0. S'T:A 1'£-S?ECif!C ?RdVISWNS: 

.Borrow.er ~cknoWledgcs that this hlote c.vitlence"s a lo.an m!rdc-primnril_y for business, commer.clal or agrlcuJ ll.!f!!I Pl.frii.oscs. 
·~nd not primarily for personal, remily or hou"sehold putposes. 

Ail agreemco!S herein made-are expressly limitect ~ lhat·in no even! wliatsocycr, wheth~r .by rc;\.Son pf ndvan~c111~nt.or 
proceed~ hereof, 11cceleratlon of n'i3turity of .the unpafd b<1lance.hercof, ·or plherwise, sh:rU the inteiesl .l!{ld loan charges 
agrceEI t~ be pa.id to Lender for the iBc:of the money advance.cl or to.be odva.nced hereunder exc;eed 1h.e r:naximwn-am.0\Jnt 
collectible JJrnieP nppl i.cilolc laws In efTect from lime 1otimc. 1rn:ir any reason 'YhQtsocver fhc inietes\ '9T> loan cnar~ 

'pa_icf ot cont.ractlld' lQ be J?llid in rcspect.of°lh~ indebtcdrttss evidenced hereby shalJ exceed lhe maximum. amounts 
colleciiblc u.n9ci appHc:abie laws in e!Tcct from·tJ~e to u'mc, then, ipso ·facto, the ooligJ.tion to pay ~uch~nter~l ar;id/pr 
loan t:harges shall be· reduced io the.l'!l~ximom ilinounts cbl lectiblc ocrdcr applicable faws In effect' (rom time to time; a11d 
an)'·arrK>unls cqllet!ed by Lender tfi!ll c.xeee~ such-maximum amounts shnlfbe appll~d -to-thc fe{!uclio.rr-pflhe P.rincip11~ 
"balliti9c i:emn,ihin"!1 unpaid}!e,rc\l(ldir1 arid i!'stii:h amouh~ cx.Cecd the princlpn( balance then-due hercunqer, sue~·emoon.ts 
shall ~ refunded lo Borrow~ so tlra(.a~ no fime·shnll-the interest ·or·lt:>ilrl charges paid w pii.ya~lc ln r~P.ect of th~· 

. indebte~ncss evidenc~ h~c~y e:<ceecflhe maximum amollnts ·pcrmincd from· time to ti.me ~y~pplicaQle law, This 
proYiSien shall c~htr9I every either provisiodn .anY. and. all other .11gr;emen\s jlnd ins\!Um~ts n"Ovi·cicisti·ng orh·creaf\er 
arisi~g bell.llten Bon'DW'cr .. and Lender with rcspcc1lo·th\: indebtedne;s.s cy1dcnce~ he·r.eby. 

IC Bl any time·an OT· any par:t OJ any payment Dr ·transfcr or any ~in.4; r9cciyc~ by. Lcndcr'\vilh respc~I ~D a'li or-.any· pj!n.or 
this Noic is rcpoid1 set aside or Invalidated by reason of iµiy ju.dgme111;dccrce.or order of·any coun or a~mlnistrativc 
body, or by rcnson of any -agreemcnt.,-s~t1lem~nt or comJ~fomise Qf any cfairri made at any time with ~cspcct. to the· 
repiiyment, re.covcry, sc.t!ing aside or invalJdation of'a.Jl or any part of such payment·or t~fcr, Borrow.ct's pbligations 
under this Note will conlinu~ ('end/or".be reins.lated) an·d Borrower wm be o.nd:r.emainliable, and.will Indemnify; dcf~od 
and. ho)d harmless Lepdcr foi:, Che)!lilo,un\ pf amQu~ts so repaid, recovered, set aside or ·invalid:it~ ond al:! either claims,. 
oemnnds, Jlabflilics.,ju~gmen.ls, rosscs, damages, cbs!s !lild expe~~·lncUr'rctl in connectipn tlierewilh. :rn~ provi~io,nS of 
lhis Scclion will be,and remaln efTec!ivc; notw!itistatiding·ariy"conlrary actlt:>n whtch·may hav.e been la)\cn by Bprrower in 
relian~ upon -such payment qruansfer, and an)' s14clJ. contrary acHon so taken wffl be wfrhout prejudice \o Lcnder!srights 
hereunder .and. will be .. di:cme.d to hav~ been c0ndllloned 11pon such 'payment or lransTer havinli become final end 
irrevQCablc. The prvvisiolis-qf"thi.s Seciion win ·Siir'vivc ~ny te~ihalion_. canc.eil~lion or dlsciJargeortols ~Q.tc. 

SBA Form'l~7 (06L'Ol/02) Vmton 4J 



l I . BORRo\>,.r~·s NAME(S) AND SlGNATl)RE(~}: 

By·sig)ilng bclo.w, etch lndividoal 6r cnfirf becomes obligatc'd undu1his·No1ns Sorrower. 
• • • • 4 • f 

'KENTI'.JCKV FRONT.fER. GA~, LLC, 
:i Colorado limitcQ lieJiili!Y ~on:ip.a~y 

·ay:~~d· 
1ts: ~6.::- #-r--_,,.e.,.:-

» 

SSA Form t:.47 (06/PJ/021 Vcnion ~.I 



Kenhfcky Frotitier Gas 
- -. - . ote-15 Ye.ar·551 

VAR 

2-7 items: t.ife-to-date fuegitini·ng 12/04/2015 . 

Effective· I 
.Posted ~ 
06/02/2017 &1 Q - Re!julat 
0910.2/2017 payment 
05/05/2017 610 - Regular 
05/05/2017· payment 
04i0.3/2b17 610 - Re9u1a·r 
04/03/2017 payment 
04/01'/2017 400 - Rate. 
0.3/3.1/201 T -chahge 
03/.3'1/2017 402 - FASB' fe~ 
03/3.1/2017 rate: chg - sys ·g·en 
0'3/03/20'17 610 - Regular 
0310'312017 payment. 
02103/2017 610 ""Regular 
02/03/2017 payment 
01/04/20·17 610 ~ Regular 
O'i /0'4/2017· p·ayment 
01/01/2017· 400 - Rate. 
1-2/3.012016· chanse 
12i30/201.6 402 - FASB fee 
·12130/2016l rate chg - sy.s .gen 
12102/2016. '610 ·- Regular 
12°102/201"6' Rayment 
11 /04/20·16 61 O - Regular 
11/04/201-6 paym.e.nt 
1'0104/20'1.6 .61'0 • Regular 
10104/2016 payment 
09/077201 o 6.1 O - Regular 
09/07 /2·01 o payment 
08/.04/2016 ·510 - Regular 
08/04/201.6: payment 
0·5;30/.2.0'16 61 O - ·Regular 
Q613D/2016 paymen.t: 
·06/02/.20.16 610 - ~egular 
06/02/2016' paymel"\t 
0'5f09f20~ .. 6 610 - Regular 
05/03/2'016 payment 
04/04/2'016 .610 - Regul~r 
Q4/04l20t8 payment 
03104/2016 :61.0.- Regular-· 
OS/04l2016 p·ayrn~nt 
0.2/0.2(2.016 610 - Re@ular-
0'2/.02/201. 6 pay.ment' 

Amount 
1.2, 126. 77· 

12,12&.77' 

12,1'26.77. 

5.75.0000% 

5.755028% 

12,126.77 

12,126.77 

12;126.77 

5.500006% 

5 .. 5050-87% 

1'1,861.90 

'11 l861.90· 

11 ,861 :90. 

11 ,86'.1.90 

11 ,.86'1.90 

11 ,86'j,90 

11 ,861 ,9'0 

11,861.90' 

1 j ,86.1.9'0 

11 , as1 . ~o 

Page 1 or2 

Principal 
5,835,26 

Interest Balance Part or·Fee 

6.;2st.s1 '1.400,962.-83 

4,91 L36 7 ,215.41 1 . .4·06;798.09 

5,395.5,3 

0.00 0.00 1,417,104.98 

0.00- '0.0000000 1.;417,104.98 

6,038.87 6 ,'0.87'.90' 1,4.'17,104:98 

·5 ,-578.46 6,548.31 1 A2S1.1A3 .. 8'-5 

5.196.17 6 ,930,60 1,4.28,722.31 

0.00 0.00 1,43.3,9H~.48 

0.00. Q.OOQQO.QO 1,43·:3,£118.46 

-5,982.30 5,879.60 1,433,·91 BAa 

5. 328.26 6,53J.64 1,439,,900.78 

5 ,714.79 1,445 .. 229.04 

7,2 1.9.43 '1.45.1,376, 15 

4~,407.64 7,454.26 1,456',01.8,p2 

-s-,874.S1 5 ,:987.3~ i ,4'6.0;4-2'6.26 

·5,4~~.11 6.438,79 1,456,300.77 

5,613.9:9 6,247 .. :g1 1:,471:,723.88 

5,1-59.77 6·,702..13 '1,477,3.37,87 

:5, 136.'56. 6 .. 725.34 1,4a2A9.7.s4 

1,0'66.40 4;795,50 1,487.,:S34.20 

https :/ iins1ght.metav.artte.otg/ opstopb1 /OpstopSetvlet/Ln ViewTra,nsHis.tory ListNote 617720) 7 
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Pag~2 of2 
01711/2016 61-0 - Regl,J'lat 11,861 ,90 ~ .299.40 6',552,pO 1.494.700.60 
01/11.12016 payment 
(}1/01/20.16 400 - Rate .$.2500.00% O.QO 0.0.0 1 r500,000.00 
12./31/2015 change· 
12/31/20·15 4.02 - :FASB fee S.255051 o/o 0.00 0.0000000 1,SOO,bd0.00 
12/3.1120.15 rate chg "'sys. ge.rr 
12/1512015 402 - F= ASB fee -s .. 00.50$4 % o.Qd O·.OOOOOQU 1,500..,000.00 
12/15/20.15 rat~ chg - SY$ g~n 
121111:2015 7:50 - N:o.te 1,500!000.00 1 i50b.,000.00 0.00 1,500,0-00.00 
1.211·5/201 °5 increase 
1°2/.04/2015 310 .. New n0te a.ob 0.00 0.00 O.OQ 
12115/20.15 

https:/linsight.me~vante, org/ opstopb 1/OpstopServ1.et/Ln ViPwTr~'n.,. u; ... ~,.. ... . T :_.n.. r _ ... _ 



ITEM 16 C: STATE AND FEDERAL TAX RETURNS 

CONFIDENTIAL 



Kentucky Frontier Gas LLC 

ARF Application June 2017 

18. Statement of Disclosure of Related Party Transactions 

Disclosure lists the t ota l payments to LLC members over the last 24 months. The members are 

not employees of Frontier. The 3 individual members work as consultants for Frontier, along with 

corporate member IGS's 2 employees and several employees of other member ventures. 

The members function as executives and managers for the utility. They and the others perform 

part-time and special ized tasks such as engineering, regulatory compliance, rates & t ariffs, gas supply, 

gas cost fi lings, human resources, payroll, corrosion control, GIS & mapping, odorization and 

directional drilling. For most of these tasks, there is no Frontier employee with the expertise or time to 

do th is work. 

After a good year in 2015, Frontier intended to make a dividend I distribution to the members 

in Apr16, which would have been the first in company history. But after paying out $39,300 (total) to 2 

of the members, the summer cash flow was worse than expected, and we could not complete the 

distribution . This past winter was far worse than early 2016, and no fu rther distributions were made 

or contemplated any time soon . 



ARF FORM-3 (September 2012) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm lo the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four 
(24) months between Kentucky Frontier Gas LLC ("Utility") and related parties that exceed 
$25.00 in value. For the purpose of this statement, "related party transactions" include, all 
transactions and payments In excess of $25.00, except regular salary, wage.s and benefits, 
made directly to or on behalf of: 1} the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3} persons who have a 
10 percent or greater ownership interest in the Utility; 4) famlly members •or any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in 
the Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party (Individual or Type of Service Provided By Related 
Business} Party 

Steven Shute PSI - util consulting, engg, mgmt 

Robert Oxford IGS - gas supply, engg, mgmt 

Larry Rich Management 

Industrial Gas Services Gas supply, filings; admin-HR 

D 
D 

Check this box if the Utllilty has no related party transactions. 

Check box if additional transactions are listed on the suppleme tat page. 

Steven Shute ____ _ 
(Print Name) 

Member-Manager 
Position/Office 

Amount of 
Compensation 

$108,700 

$64,700 

$4,200 

$169,412 

1
• "Family Member" means any person who is the spouse, parent, sibling, child , mother

in-law, father-In-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current 
Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or 
her spouse; or who is a member of the household of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership Interest in the Utility. 

-1 -



ARF FORM-3 (September 2012) 

S\Ji~ 
CO~H OF COLORADO 

COUNTY OF GARFIELD 

Subscribed and sworn to before me by ,:S:\:vr~ $.hy.;(< .. < 
(Name) 

this ~~ay of > l. " \(lo .J 

DANIELLE ROBINSON 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID #20154006042 

My eoci-iilltiOn EJqii111 f ebn&Y 11, 20111 

. 20Q . 

~bn~ Ou6~ ~~ 
NOARY PUBLIC -. 
State-at-Large 
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