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Case No. 2017-00263

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

RECEIvEp

APPLICATION OF KENTUCKY FRONTIER

GAS LLC FOR AN ADJUSTMENT OF RATES JUN 3 0 2017
PURSUANT TO 807 KAR 5:076 CASE NO. 2017-00 PUBLIC sEgyice
CoMMISSION

ETITION FOR CONFIDENTIALITY

Kentucky Frontier Gas, LLC, (Frontier) by counsel, moves for
confidential treatment of the tax returns required to be filed with the application
for an adjustment of rates. Section 16(c) of the filing requirements require
the submission of state and federal tax returns.

This portion of Frontier's application contains proprietary information that would
aid competitors of Frontier and such proprietary information is subject to protection
from disclosure pursuant to Kentucky law. The Open Records Act exempts from
disclosure certain confidential or proprietary information. KRS 61.878(1)(c). To qualify
for exemption from public disclosure, it must be shown that disclosure of the
information would permit an unfair commercial advantage to competitors of the party
seeking confidentiality.

The information sought in the data request is commercial information that if
disclosed could cause substantial competitive harm to Frontier. This information is not
publicly available. It would be difficult or impossible for someone to discover this
information from other sources. If this information were available to competitors in this

form, they could use it to the competitive detriment of Frontier.

This information is not generally disclosed to non-management employees of



Frontier and is protected internally by the Company as proprietary information.

The disclosure of this proprietary information would result in significant or irreparable
competitive harm to Frontier by providing its competitors with non-reciprocal competitive
advantage. No public purpose is served by the disclosure of such information.

KRS 61.878(1)(k) exempts from public disclosure "all public records or
information the disclosure of which is prohibited by federal law or regulation." Federal
law codified in 26 U.S.C.A. 5 6103(a), prohibits state officials from publicly disclosing
any federal income tax return or its contents, making the requested federal income tax

return exempt.

Returns and return information shall be confidential, and
except as authorized by this title ... no officer or employee of
any State ... shall disclose any return or return information
obtained by him in any manner in connection with his service
as such an officer or an employee or otherwise or under the
provisions of this section....

The term "return information" means a taxpayer's identity,
the nature, source, or amount of his income, payments,
receipts, deductions, exemptions, credits. assets.
liabilities, net worth, tax liability, tax withheld, deficiencies,
overassessments, or tax payments, whether the taxpayer's
return was, is being, or will be examined or subject to other
investigation or processing, or any other data, received by,
recorded by, prepared by, furnished to, or collected by the
Secretary with respect to a return or with respect to the
determination of the existence, or possible existence, of
liability (or the amount thereof) of any person under this title
for any tax, penalty, interest, fine, forfeiture, or other
imposition, or offense.

The effect of these two statutes is to preclude disclosure of the federal tax
return. Additionally, KRS 131.190(1) requires that all income tax information filed

with the Kentucky Revenue Cabinet be treated in a confidential manner:



131.190 Information acquired in tax administration not to be
divulged -- Exceptions.

(1) (a) No present or former commissioner or employee of the
Department of Revenue, present or former member of a county
board of assessment appeals. present or former property
valuation administrator or employee, present or former secretary
or employee of the Finance and Administration Cabinet, former
secretary or employee of the Revenue Cabinet, or any other
person, shall intentionally and without authorization inspect or
divulge any information acquired by him of the affairs of any
person, or information regarding the tax schedules, returns, or
reports required to be filed with the department or other proper
officer, or any information produced by a hearing or investigation,
insofar as the information may have to do with the affairs of the
person's business.

Thus. the requested state income tax return is also confidential and protected from disclosure
by KRS 61.878(1)(1), which exempts from the Kentucky Open Records Act

...public records or information the disclosure of which is prohibited or restricted or
otherwise made confidential by enactment of the General Assembly

Frontier requests that the information be held confidentially indefinitely. The
statutes cited above do not allow for disclosure at any time. Given the competitive
nature of the natural gas business and the efforts of non-regulated competitors to
encroach upon traditional markets, it is imperative that regulated information remain
protected and that the integrity of the tax filings remain secure.

For these reasons, Frontier requests that the items identified in this petition be
treated as confidential. Should the Commission determine that some or all of the
material is not to be given confidential protection. Frontier requests a hearing prior to
any public release of the information to preserve its rights to notice of the grounds for

the denial and to preserve its right of appeal of the decision.



Submitted by:

n N. Hughes ;
4 West Todd Street

Frankfort, KY 40601

502 227 7270

Fax: none
inhughes@johnnhughespsc.com

Attorney for Kentucky Frontier Gas
LLC
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ARF FORM 1 - SEPTEMBER 2012

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT R E EIVED
BEFORE THE PUBLIC SERVICE COMMISSION JUN 2017
For Small Utilities Pursuant to 807 KAR 5:076 30
(Alternative Rate Filing) PUBLIC SERVICE
COMMISSION
Kentucky Frontier Gas LLC
(Name of Utility)
PO Box 408

(Business Mailing Address - Number and Street, or P.O. Box )

Prestonsburg, KY 41653

(Business Mailing Address - City, Stare. and Zip)

606-886-243 1

(Telephone Number)

ASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Steven Shute
{Name)

PO Box 1054

(Address - Number and Street or P.O. Box)

Glenwood Springs, CO 81602

{Address - City, State, Zip)

970-928-9208

(Telephone Number)

pipeline(@rof.net
(Email Address)

(For each statement below, the Applicant should check either "YES" or "NO".)
1. a. Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in O
gross annual revenue.
b. Applicant operates two or more divisions that provide different types of utility service. ~ []

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past O
year.

b. Applicant has filed an annual report with the Public Service Commission for the two O
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. ]

SHEET 1 OF 5



ARF FORM 1 - SEPTEMBER 2012

YES NO

Applicant is a corporation. A certified copy of its articles of incorporation and all [
amendments are attached to this application or were filed with the Public Service
Commission in Case No.

Applicant is a limited liability company. A certified copy of its articles of organization ]
and all amendments are attached to this application or were filed with the Public
Service Commission in Case No. 2008-00394

Applicant is a limited partnership. A certified copy of its limited partnership [ ]
agreement and all amendments thereto are attached to this application or were filed
with the Public Service Commission in Case No.

Applicant is a sole proprietorship or partnership. O
Applicant is a water district organized pursuant to KRS Chapter 74. O
Applicant is a water association organized pursuant to KRS Chapter 273. O
A paper copy of this application has been mailed to Office of Rate Intervention, Office ]
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky

40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate Il

Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice  []
of the proposed rate adjustment to each of its customers no later than the date this

application was filed with the Public Service Commission. A copy of this notice is

attached to this application. (Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has included written O
notice of the proposed rate adjustment with customer bills that were mailed by the

date on which the application was filed. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has made ]
arrangements to publish notice once a week for three (3) consecutive weeks in a

prominent manner in a newspaper of general circulation in its service area, the first

publication having been made by the date on which this Application was filed. A

copy of this notice is attached to this application. (Attach a copy of customer

notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment O

entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

SHEET 20F 5



10.

11.

12.

13.

14,

15.a.

ARFFORM 1

Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

Applicant proposes to use its annual report for the immediate past year as the test
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,___2016 .

Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $ 603; gio and total
revenues from service rates of $3 726,932 . The manner in which these amounts
were calculated is set forth in"“Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

As of the date of the filing of this application, Applicant had §45 ¢ customers.

A billing analysis of Applicant's current and proposed rates is attached to this
application. (Attach a completed “Billing Analysis” Attachment.)

Applicant's depreciation schedule of utility plant in service is attached. (Attach a
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

Applicant has outstanding evidences of indebtedness, such as mortgage agreements,
promissory notes, or bonds.

Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

Applicant has attached an amortization schedule for each outstanding evidence of
indebtedness.

i
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16.a. Applicantis not required to file state and federal tax returns. O

b. Applicant is required to file state and federal tax returns. O

c. Applicant’s most recent state and federal tax returns are attached to this Application. O
{Attach a copy of returns.)

17.  Approximately (Insert dollar amount or percentage of total utility []

plant) of Applicant’s total utility plant was recovered through the sale of real estate
lots or other contributions.

8. Applicant has attached a completed Statement of Disclosure of Related Party O
Transactions for each person who 807 KAR 5:076, §4(h) requires complete such form.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this

application and its attachments is true and correct.
ic the Company/Authorized Represeniative

Title STeJSN SUE, Maager, - Mainoa
SrTe Colofdhd  Date e 2% 1o
COMMENWEALTH OF KENFUTKY
COUNTYOF __ GARFAIELD
Before me appeared Mu , who after being duly sworn, stated that

he/she had read and completed this application, that he/she is autharized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this
application and its attachments is true and correct.

Notary Public
DANIELLE R%gll-r"]cSON My commission expires: __==— ' ] l ] ﬂ
NOTARY P
STATE OF COLORADO
NOTARY 1D #20154006042
My Commission Explres February 11, 2018
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ARF FORM 1 - SEPTEMBER 2012

LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

Applicant's Articles of Incorporation, Articles of Organization, or Limited Partnership
Agreement.

All amendments to Applicant's Articles of Incorporation, Articles of Organization, or
Limited Partnership Agreement.

Customer Notice of Proposed Rate Adjustment

“Reasons for Application” Attachment

“Current and Proposed Rates” Attachment

“Statement of Adjusted Operations” Attachment

“Revenue Requirements Calculation” Attachment

“Billing Analysis” Attachment

Depreciation Schedule

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

State Tax Return

Federal Tax Return

Statement of Disclosure of Related Party Transactions - ARF Form 3
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NOTICE OF APPLICATION OF KENTUCKY FRONTIER GAS, LLC
TO ADJUST RATES FOR NATURAL GAS SERVICE

Pursuant to the Kentucky Public Service Commission's regulation 807 KAR 5:076,
Kentucky Frontier Gas (KFG), LLC gives notice that an application has been filed on June 30,
2017, with the Kentucky Public Service Commission seeking approval to adjust its rates for
natural gas service. This rate adjustment will apply to all KFG’s customers. The rates for former
Public Gas customers will be consolidated into one rate for all KFG customers. The proposed
rates will produce additional annual revenue of approximately $373,000. The change in rates for
KFG and former Public Gas customers differs based on current rate differences, which existed at
the time of KFG’s acquisition of Public Gas. The increase is to be effective in SIX MONTHS or
January 1, 2018, or sooner if approved by the Kentucky Public Service Commission. If KFG’s
application is approved, monthly natural gas bills will increase as follows:

Customer Class Total $ Change Percentage
KFG Customers Change

Residential & Commercial $165,968 +14%
Large Commercial -$2,898 -1%

Former Public Gas Customers

All Customers $209,179 +38%

Customer Class KFG| Existing customer | Proposed customer Proposed % of Proposed

Customers charge charge Increase Increase
Amount

Residential $10.00 $16.00 $6.00 60%

Commercial $10.00 $16.00 $6.00 60%

Large Commercial $50.00 $50.00 $0 0%

Former Public Gas

Customers

Residential $10.00 $16.00 $6.00 60%

Commercial $10.00 $16.00 $6.00 60%




Customer Class Existing Gas Proposed Gas Proposed % of Proposed
KFG Customers Base Rates Base Rates reduction change
Residential $.42023 /ecf $ .3843 /ccf -$ .0359 /ecf -9%
Commercial $ .42023 /ccf $ .3843 /cef -$.0359 /eef -9%

Large Commercial $ .34454 /ccf $ .3397 /ecf -$.0048 /ccf -1%
Former Public Gas Proposed

Customers increase

Residential $.30914¢cf $ .3843 /eef +$ .0752 /eef +24%
Commercial $.30914¢cf $ .3843 /ecf +$ .0752 /ecf +24%

Customer Class
KFG Customers

2016 average usage
per customer

Average customer
monthly cost,

Average customer
monthly cost,

Proposed change in
Average Monthly

Current rate* Proposed rate Cost
Residential 445 ccf $25.58 $30.25 +$4.67
Commercial 1600 ccf $66.03 $67.24 +$1.21
Large Commercial 120.000 ccf $3460.40 $3412.00 ($48.40)
£ Public G Average monthly | Avyerage monthly | Average Monthly
e costcurrentrate | cost per customer | Cost Increase

Customers

proposed rate Proposed
Residential 445 ccf $21.46 $30.25 +$8.79

*Base rates only, no Gas Cost included.

KFG proposed to increase its current Pipeline Replacement Program (PRP) fee from $1.25 to $2.00
for existing KFG customers.

Special charge

Current KFG fee

Proposed KFG fee

$ change for KFG

% change for KFG

PRP

$1.25 /month

$2.00 /month

$0.75 /month

60%




KFG also proposes to adopt its existing tariffs for the former Public Gas customers. These
changes below are increases or new charges only to former Public Gas customers and will
conform Public rates to existing and proposed KFG rates. The rates affected by this change are:

Special Charge Current Public Current KFG Proposed Public |$ change for Public| % change for
Charge Charge Charge customers Public customers
Returned Check fee $20.00 $30.00 $30.00 $10.00 50%
Turn on fee $40.00 $50.00 $50.00 $10.00 25%
Customer deposit $100.00 2/12 annual bill 2/12 annual bill n/a n/a
Special Meter read $10.00 $50.00 $50.00 $40.00 500%
Late payment 10% 10% 10% 0 0
Relocate meter 0 $150.00 $150.00 $150.00 n/a
Transfer service 0 $30.00 $30.00 $30.00 n/a
Trip charge 0 $50.00 $50.00 $50.00 n/a
Meter test fee 0 $225.00 $225.00 $225.00 n/a
Reconnection fee $40.00 $50.00 $50.00 $10.00 25%
PRP $1.25 /month $1.25 /month $2.00 /month $0.75 /month 60%
AMR $1.00 /month $£1.00 /month $1.00 /month $1.00 /month 0

The rates contained in this notice are the rates proposed by KFG however, the Kentucky
Public Service Commission may order rates to be charged that differ from the proposed rates
contained in this notice. Such action may result in rates that are higher or lower than those
proposed by KFG.

A person may submit a timely written request to intervene to the Kentucky Public
Service Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 40602,
establishing the grounds for the request and including the status and interest of the party. If the
Kentucky Public Service Commission does not receive a request to intervene within thirty (30)
days of the initial publication or mailing of this notice, the Kentucky Public Service Commission
may take final action on the application. Comments regarding this application may be submitted
through the Commission's Web site at http://psc.kv.gov: or by mail to P.O. Box 615, Frankfort,
Kentucky 40602. Copies of the KFG application may be obtained or viewed from KFG:
Kentucky Frontier Gas 2963 Ky Route 321 North, Prestonsburg, KY 41653, 606-886-2431,
http://kvfrontiergas.com/ Monday through Friday from 8:30 a.m. to 4:30 p.m. The application
and all documents filed with the Kentucky Public Service Commission may be viewed and
downloaded at the Kentucky Public Service Commission's Web site at http:// psc.ky.gov or a
copy can be obtained from the Kentucky Public Service Commission, 211 Sower Boulevard,
P.O. Box 615, Frankfort, Kentucky 40602 Monday through Friday between the hours of 8:00
a.m. to 4:00 p.m.




Kentucky Frontier Gas LLC
ARF Application June 2017

7. Reasons for Application

There are two primary issues in this case.

The first is the unification of rates for the customers acquired with the former Public Gas
Company (“Public”) effective December 1, 2015 under Case No. 2015-00299. Public Gas has about
1800 customers in 8 counties of Eastern Kentucky, serving the communities of Jackson, Campton, Hazel
Green, Lee City, Canton and others along the Mountain Parkway. Frontier adopted the rates and tariffs
of Public Gas (“Public”) and has been charging separate rates and operating under separate tariffs.

This case proposes to unify rates and non-recurring charges and tariffs for all Frontier and Public
customers. Included in the consolidation is the adjustment of the rates to reflect current operating
costs and revenues.

The other issue related to the rates is to continue and accelerate the Pipeline Replacement
Program (PRP) project and surcharges.

Q1 How has Frontier integrated Public Gas into its operations?

A Frontier maintains the former Public office in Jackson, and has integrated the former Public
customers into its billing system under the Frontier brand. Since the merger in December 2015,
Frontier has billed Public customers under the Public Gas tariffs for gas rates and special charges as
approved March 27, 2013 in Case No. 2012-00431.

Frontier has put together 10 small gas systems, and the operation of these as a group has made
Frontier a more economically viable company. Frontier has about 3400 utility customers and 700 farm
tap customers under its current rate tariffs. Most Frontier utility customers are concentrated in
compact areas of Floyd-Pike-Magoffin counties. Most of Public’s 1800 customers are in Breathitt-
Morgan-Wolfe counties. Frontier now has customers in 13 counties. The Public Gas service territory
abuts Frontier’s territory in Magoffin County, and many of the outlying Public customers are close by
Frontier customers. Office and field employees are traded regularly between the offices and systems,
especially for meter reading and billing. Frontier has consolidated the operation of all of its gas systems
into one operating company — Kentucky Frontier Gas, LLC.

Frontier has filed separate quarterly Purchased Gas Adjustment filings for the former Public
Gas, with the most recent Case No. 2017-00158 effective May 1, 2017. With this application, Frontier
proposes to consolidate the Public Gas rates and charges into Frontier, with a single rate structure,
tariffs and operating procedures for all customers. Frontier also proposes to incorporate the Public gas



costs into the quarterly PGA filings by Frontier. With these proposed changes, the former Public Gas
customers will be fully integrated into a single Frontier utility rate structure.

We have already realized the benefit of economies of scale. We unified billing, bookkeeping,
recordkeeping and reporting functions. We upgraded broadband connections and phone systems in
Prestonsburg and Jackson offices, connected to a shared offsite server, and are able to take a phone
call or serve a customer regardless of location. We routinely share field workers and equipment
between systems. We have consolidated gas supply purchase practices and eliminated higher cost
suppliers. We have one management team with a great deal of experience in financial, regulatory and
safety matters. All of these enhance the consolidation of these small companies and will ultimately be
reflected in lower operating costs and lower rates than otherwise would have been experienced.

Q2  Whatis the benefit of consolidating rates and tariffs for all Frontier customers?

A. To equalize the rates of all of the customers who are receiving the same level of service,
including non-gas rates and Gas Cost Recovery Rates and non-recurring charges; to simplify the record
keeping and regulatory costs of multiple rates and tariffs, to eliminate confusion among customers of
inconsistent tariffs and to reduce the administrative burden of multiple rates and tariffs.

Q3  Whyis there disparity in the rate adjustment for some customers?

A. Frontier and Public currently have different rate schedules. The cost study indicates the
required revenue to be collected from all customers. When these costs are allocated among all
customers of the same size and type of service, some customers will pay more, and some less than
currently paying, depending on annual gas usage. See the following narrative on the overall effect of
the proposed rates, since there are substantial offsetting changes for all customers.

Q4 Does that mean now that, after this proceeding, all customers will be paying the same rate
for the same amount of gas and for the same service?

A. Yes.
Q5 Whatis the benefit of a single tariff for all customers?

A. The service standards, conditions for service, deposits, special charges and all other rules will be
uniform throughout Frontier. All customers will have the same level of service and everyone will be
subject to the same standards. This will eliminate any differences in service and any confusion among
the customers about the applicable rules.

Q6 Please explain the objective of the Pipe Replacement Program.

A Frontier proposes to accelerate its Pipeline Replacement Program (PRP) and increase the
surcharge, as approved in Case No. 2011-00443 for Frontier, then extended to Public customers in Case



No. 2016-00132 effective October 6, 2016. The PRP project has made good progress since 2013, with
the replacement of several miles of leaking bare steel pipe, focused attention to problem areas
identified by increased leak surveys, and installation of gas odorizers to better draw attention to leaks.

Frontier inherited several systems with decades of leak history. The worst was the Belfry
system, now (after years of replacement projects) with 16 miles of unprotected steel pipe at least 40 to
50 years old. The former owner filed DOT and PSC reports showing virtually zero L&U, but we quickly
discovered it was actually 35-50%. Frontier has extensively leak surveyed and replaced at least 5 miles
of pipe, and has noticeably reduced the gas losses. There are other segments of bare steel and other
marginal pipe in the former Mike Little, BTU and Public Gas systems that are planned for systematic
replacement.

The PRP provides a mechanism to recover more currently the cost of replacing all existing bare
steel and marginal pipe within Frontier, including replacement of service lines, curb valves, meter
loops, and any mandated relocates. Frontier expects to enhance the safety of its system by
replacement of facilities with new, longer lasting and safer materials. Replacement cost varies from
year-to-year depending on size and location and digging conditions of the pipe replaced.

The cost of this program has been recovered through a $1.25 monthly surcharge on each utility
customer’s bill (not applicable to farm taps). After review of results from 2013-16, Frontier proposes
to continue the PRP project at an accelerated pace. Frontier has done most PRP work to date with
internal forces at very low costs of $5 to $10 per foot, but has limited ability on difficult or extended
projects. Frontier has identified a contractor that could do more extensive and complicated projects,
but the resulting cost will be higher at $12 to 15 per foot. Frontier proposes to increase the monthly
PRP surcharge from $1.25 to $2.00 per customer, both to accelerate the progress of PRP and to reflect
higher per-foot construction costs.

Q7 Please describe in more detail the pipe replacement components that Frontier proposes to
include in its PRP.

A Frontier proposes to include in the PRP all of the planning, design, replacement construction,
investment and retirement costs related to the replacement of the following categories of bare steel
(which cannot be effectively cathodically protected); coated steel without CP, and ineffectively coated
steel (whether or not CP’ed). Also, as a part of the PRP Frontier proposes to include all of the planning,
design, replacement construction, investment and retirement costs related to the replacement of all
piping from the main to the customer's meter including curb valves, service risers, meter sets and all
other related appurtenances that do not meet current material and construction standards or pose
other operational issues. Finally, Frontier will be taking steps to ensure that the newly installed
facilities are appropriately designed and sized. This may necessitate in certain circumstances the



replacement of facilities other than bare steel mains and services and those planning, design,
replacement construction, investment and retirement costs will be included in the PRP as well.

Q8  What types of materials will be used to replace the bare steel?

A In nearly all cases replacement piping will be polyethylene PE plastic where the system pressure
and conditions allow. Some projects may require coated steel pipe with cathodic protection, but that
is not expected.

Q9  Will corrosion leaks on bare steel increase in the future and how would this affect the risk to
public safety?

A Bare steel pipe cannot be effectively protected with anodes, as coated pipe can. Corrosion leaks
on bare steel main will increase as corrosion becomes more general and severe on the pipe wall. The
combined effects of aging pipe and continuous corrosion increases the potential of an incident
occurring. Each leak found on the system increases the risk to public safety.

Q10 What is the economic justification for PRP?

A Frontier plans to complete the AMR (Automated Meter Reading) and PRP projects within 5-7
years. Frontier started both programs in May 2013, then added Public systems in October 2016. Total
surcharges for AMR+PRP in 2016 (with a partial year for Public) were $102,000 and Frontier spent
about $150,000. Current annual surcharges are about $60,000 for AMR and $74,000 for PRP. The
proposal would increase PRP to $118,000 per year.

Frontier inherited high L&U up to 50% on some systems, mostly Belfry, BTU and Peoples Gas.
Commission rules allow no more than 5% lost and unaccounted-for gas (L&U) to be included in the cost
of gas. Any excess gas cost above 5% losses must be absorbed as a loss by Frontier, which losses can
be greater than the utility’s operating margin. The Commission has granted waivers for some of these
losses over the past 3 years. Frontier has found and fixed many metering, billing and pressure errors
and has repaired or replaced pipe on innumerable leaks. On most of its systems, Frontier has found
very few leaks and has significantly reduced L&U. But none of our systems consistently runs under 5%
L&U, and overall losses continue to run well over 10%.

The AMR program is going very well at the current pace and surcharge. Frontier proposes to
continue and to accelerate its efforts to reduce L&U through PRP.



Kentucky Frontier Gas LLC
ARF Application June 2017

8. Current and Proposed Rates

Current Rates
Frontier Residential & Commercial
Frontier Large Commercial

Public All Customers

Proposed Rates
Frontier Residential & Commercial

Frontier Large Commercial

Effect on average customer

see Cost of Service Study for calculations

Frontier rates

Public Gas rates

Mo Charge
$10.00
$50.00

$10.00

$16.00

$50.00

Commodity
$4.2023 per MCF
$3.4454 per MCF

$3.0914 per MCF

$3.843 per MCF

$3.397 per MCF

44.5 MCF /yr for average Residential customer

+5 4.67 per month  18% on rates

11% on total bill incl gas cost

+$ 8.79 per month  41% on rates

24% on total bill incl gas cost

Frontier proposes to consolidate gas cost accounting across all Frontier & Public customers, which will

reduce gas costs for Public customers and increase for Frontier.



CURRENT TARIFF — PUBLIC GAS



P.S.C. Ky. Adoption Notice No.

ADOPTION NOTICE

The undersigned Kentucky Frontier Gas, LLC of 4891 Independence Street,
Suite 200, Wheat Ridge, CO 80033 hereby adopts, ratifies, and makes its own, in every
respect as if the same had been originally filed and posted by it, all tariffs and
supplements containing rates, rules and regulations for furnishing natural gas service in
Breathitt, Jackson, Lawrence, Lee, Magoffin, Morgan, and Wolfe Counties in the
Commonwealth of Kentucky, filed with the Public Service Commission of Kentucky by
Public Gas Company and in effect on the 11th day of December, 2015, the date on

which the public service business of the said Public Gas Company was taken over by it.

This notice is issued on the 18th day of December, 2015, in conformity with 807
KAR 5:011, Section 11, of the Regulations for the filing of Tariffs of Public Utilities with

the Public Service Commission of Kentucky.

Robrt J. Oxford

By  Managing Member

Authorized by Ky. P.S.C. Order No. 2015-00299

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Hoi

EFFECTIVE

12/18/2015

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




FOR Entire Service Area

PSC KY NO. 1

80" Revised Sheet NO. 1

Public Gas Company
(NAME OF UTILITY)

CANCELLING PSC KY NO._ 1

79™ Revised Sheet NO. 1
Applies to All Customers:
Rate, Monthly
Base Gas Cost Rate per
Rate Recovery Rate Unit (CCF)
Customer Charge: $10.00
All Ccf $ 0.30914 $0.67057 $0.97971 (N
AMR Surcharge $1.00 per month
PRP Surcharge $1.25 per month
KENTUCKY

DATE OF ISSUE December 29. 2016

AL e PUBLIC SERVICE COMMISSION
DATE EFFECTIVE - February 1, 2017 B ey R
~ MONTH/DATEY Y] )
ISSUED BY o ‘W% = Iallua. P. Metuas?

SIGNATURE OF OFFICER

: EFFECTIVE
TITLE ' Managing Member
. 2/1/2017

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION - PURSUANT TO 807 KAR 5011 SECTION 8 (1)
IN CASE NO.__ 2017-00026 DATED___ January 20, 2017




FOR

Entire Service Area

Community, Town or City

P.S.C. KY. NO. 1

1* Revised SHEET NO. 1.1

Public Gas Company P.S.C. KY. NO. 1
(Name of Utility)
Original ___ SHEETNO.___1.
RATES & CHARGES
NON-RECURRING CHARGES:
Returned Check Charge $20.00
Turn-On/Reconnect Charge $40.00
Customer Deposit $100.00
Special Meter Reading Charge $10.00
Late Payment Charge 10%
DATE OF ISSUE KENTUCKY

Month / Date / Year

PUBLIC SERVICE COMMISSION

DATE EFFECTIVE June 15,2014 JEFF R. DEROUEN
Month / Date / Year EXECUTIVE DIRECTOR

ISSUED BY TARIFF BRANCH
(Signature of Officer) g E : 55

TITLE Coppokore  Contriocce

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED

EFFECTIVE

6/15/2014

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




Form for filing Rate Schedules For Service

Area, Jackson, KY

Community,

P.8.C. NO.

Town or City

1

original

Public Gas Company
Name of Issuing Corporation

SHEET NO.

il

CANCELLING P.S.C. NO.

SHEET NO.
CLASSIFICATION OF SERVICE "
RATE
PER UNIT
Where a customer has installed a gas light (s) for
outdoor lighting using lighting devises approved by seller
of gas, and gas is unmetered, the gas consumed by such
light (s) shall be assumed to be one thousand (1,000) cubic
feet per month when the BTU/hour input rating is 2,250
or less. For each additional 1,250 BTU/hour input or
fraction thereof, the assumed consumption shall be
increased by 500 cubic feet per month. Such assumed
consumption shall be billed under the rates contained
herein.
o~
Billing rate per month
£ 6.0078

Bk BECS PUBLIC SERVICE COMMISSION .

OF HENTUCKY

EFFECTIVE
DEC 17 1992
PURSUANT TO 807 KAR 5011,
SECTION 9 (1)
BY:
PUBLIC SERVICE MANAGER

_DATE OF ISSUE 25 Augqust, 1992

DATE EFFECTI

ISSUED BY Ken Baker

TITLE

bod,

VE 1 October, 1992

President

Name of Officer

# Issued by authorit

y of an Order of the Public Service Com
in €ase No.

dated

mission of Kentucky



Public Gas Company

FOR Entire Service Area

Community, Town or City

B3 G KY. NO.

SHEET NO.

CANCELLING P.S.C. KY.NO.__1

(Name of Utility)

SHEET NO.

RULES AND REGULATIONS

Customer Deposits.

(_T) B

2.

(_N ) 3

Deposits to secure payment. The utility may require a minimum cash deposit or other
guaranty to secure payment of bills prior to initiation of service.

The amount of one hundred ($100) dollars may be charged for all customers. All large
volume commercial customers will be reviewed on an individual basis. A receipt will be
issued to each customer upon payment of deposit, showing the name of the customer,
address, date of payment, and amount of deposit.

Waiver of Deposits. The deposit may be waived upon a customer’s showing of satisfactory
credit or payment history. In determining whether a deposit will be required or waived, the
following criteria will be considered:

a) Previous payment history with the utility. If the customer has no previous
history with the utility, statements from other utilities, banks, etc. may be
presented by the customer as evidence of good credit.

b) Whether the customer has an established income or line of credit.
¢) Length of time the customer has resided or been located in the area.
d) Whether the customer owns the property to be served.

e) Whether another customer with a good payment history is willing to sign as a
guarantor for an amount equal to the required deposit.

Interest on deposits. Interest will accrue on all deposits at the rate prescribed by law
beginning on the date of the deposit. Interest accrued will be refunded to the customer or
credited to the customer’s bill on an annual basis, except that the utility will not be required
to refund or credit interest on deposits if the customer’s bill is delinquent on the anniversary
of the deposit date. Upon termination of service, the deposit, any principal amounts, and
interest earned and owing will be credited to the final bill with any remainder refunded to the
customer.

PUBLIC SERVICE COMMISSION

TITLE

DATE OF ISSUE

DATE EFFECTIVE

ISSUED BY

OF KENTUCKY

11/8/06 EFFECTIVE
Month / Date / Year 12/8/2006
12/8/06 PURSUANT TO 807 KAR 5:011

Month / Date / Year

Jerk R Lagie SECTION 9 (1)
—

Al ALl

By

(Signature of Officer)

o
| rees,

Executive Director




FOR Entire Service Area

Community, Town or City

P.S.C.KY. NO. 1

3" Revised SHEET NO. 2

Public Gas Company P.S.C.KY. NO. 1

(Name of Utility)
2" Revised SHEET NO. 2

RATES & CHARGES

Special Charges

The following special charges shall be applied uniformly throughout the area served by Public Gas
Company and yield only enough revenue to pay the expenses incurred in rendering the services, in
accordance with 807 KAR 5:006.

Turn-On/Reconnect Charge
A turn-on/reconnect charge will be assessed for a new service turn-on, seasonal turn-on,
reconnection service or temporary service.

Special Meter Reading Charge
A special meter reading charge will be assessed when a customer requests that a meter be
reread and the second reading shows the original reading was correct.

Late Payment Charge

A late payment charge will be assessed if a customer fails to pay a bill for services by the due
date shown on the customer’s bill. The charge shall be assessed only once on any bill for
rendered services. Additional late charges shall not be assessed on unpaid late charges.

Meter Test Charge
If a test of a meter’s accuracy is requested by a customer, the customer will be required to
pay the vendor for the meter test if the meter is not more than two percent (2%) fast.

(D

(M

(T)

DATE OF ISSUE KENTUCKY
Month / Date / Year PUBLIC SERVICE COMMISSION
DATE EFFECTIVE June 15,2014 JEFF R. DEROUEN

EXECUTIVE DIRECTOR

Month / Dal ear

ISSUED BY A A% A . TARIFF BRANCH
(S:gnaturc of Ofﬁcer) g
TITLE @ﬂ&m et e,
EFFECTIVE
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 6’1 5/20 14

IN CASE NO. DATED PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




FO?. El]t""c ~TES SE‘I"\'ej

ER.C.xy. Ho.__ 1

Original sheef No. 3

D ]

Public Gas Companv, Inc. Cancellingy E-R.€C.xy. Yo,
| Sheet Mo,

RULES AND REGULATIONS

BUDGET BILLING
The purpose of this optional plan is to permit any
customer the opportunity to equalize payment of natural
gas bills rendered during a year. | |
This plan is a&ailable tb-ény customer at his request
under the following conditions:
1. A customer shall request budget billing and begin
~ payments thereunder on the bill.rendered fof August

deliveries (September billing).

p=

Upon request by the customer the bompany will calculate
the budget amdunt based on past usége at current rates, inform'
and secure from the customer his .acceptance oif the budget
amount. |

2. No customer in arrears shall be eligible for the

budget plan until all past due accounfs afe>paid or other

wise satisfied.

3. The budget amount may be adjusted to reflect increased
rates.

4. The budget balance and the actual blll will be shown*—w-‘

on each billing. D;’Im’ﬂ[r' ammission

JJL 29 R
by £ .
RAIES AND TARIFES

OF ISSU=E June 20 1980 DATE EFFECTLVE :, _'L ______%_’___.
H EQDEE

Eonz:: Day Ye3r TRy

IS3UED BY NJE(SkhA) General Manager Jackson, Kentucky

w37 - > .-".S
adma C31 Uilic Titlo HOACTCHS



FOR Entire Lreaz Serves

E-IR.C. xy. NO- 1

Original sheet No. 4

Public Gas Company, Inc. Cancellinzy E.R.C.xy, No,

Sheet Mo,

RULZTS AND REGULATIOXNS

5. A budget customer shall be a twelve (12) month-'

customer.

6. The budget amount shall be the previous twelve (12)

months divided by eleven (11). |

The billings in the months' of July and'Augustrshall be
"ecatch up".bills, during which any balance or overpayment will

be adjusted so that the September billing the balance is zero.

i ‘,-;-..-.-‘._..t-)
Energy Regulatory Commission

RATES AND TARIFES

% . OF I1ssUZ "TE EFFS ; 1 1980
Us .« OF ISSUE  June 20 1980 DATE EFFECTLVE April 1 1980
Honzl: Day {ear Lonth Lay $223

IS3UED RY §§$h2§ “AF (&1___’ Gatioval Mapavpr. Jackson, Kentucky

e e hacress
SaEe €3 Uificer _ Titlo %
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FoR GLntire Ar

ER.C.xy. No. !

Original  Sheet No. 5
Public Gas Company, Inc. Cancellinzy ER.C. Xy, };0_.
3 Sheet Mo,

RULES AND REGULATIONS

-

-

DISTCONTINUANCE OF SERVICE:

The Company may refuse or discontinue service to an applicént
or customer for the following reasons:

1. For noncompliance with its rules and regulations, the
regulations of the Energy Regulatory Commission or state,
municipal and Federal codes- applying to such service. The
company shall make an effort to induce’ compliance, however
after ten (10) days written notice service will be denied
if compliance is not forth coming. :

2. When a dangerous condition is found to exist, service will
be denied without notice. The customer or. appllcant w111 be
notified of the corrective actlon to be taken.

3. When reasonable access to premises is denied the company

= to carry out its responsibilities a fifteen (15) days notlce

will be given prior to termination of service.
4., For fradulent of illegal use of service.

5.. For nonpayment of bills. A ten (10) day written notice
shall be mailed prior to termination which shall not occur
sooner the twenty-seven (27) days after the mailing date

of the original bill. "A residential customer may, prior to
discontinuance, present a written certificate from a health
official that discontinuance of service on the affected
premises will result in aggravation of an existing illness
or infirmity. The company will notify the customer in
writing the address of state and federal programs designed to
aid in payment of bills and that service will be terminated
in thirty (30) days in absence of payment of all amounts due
as stated in prior billings.

e"'ii g ,.\;_I.J

i Encrgy Regulatary L Commission

. S =5y
|}l ,_), v :f\‘ll

4
|
]

by,

RATES AND TARIFES

-
oF = = EFFE April 1 1980

- UF 1ISSUE June 20 1980 DATE EFFSCTLVEAP - s
Honz: Day Year Honth ay vears

SUED R2Y V@CE(StuM General Manager Jackson, Kentueky

NALS O UiliCes Titloe AOQGIesS



FOR__ Entire Area Served

v WCe Xy. No. 1

Original M
g Sheet No, . (
Public -Gas Company Cancellinz i .€. Xy, No.

Sheet lo.

RULES AND REGULATIONS

1. The Company will ehdeavor to supply gas_continouslyi‘
and without interruption, and addpﬁs-é.gtandard

S pressure at the outlet. side of_the'mefer-of L4 ounces.

The Company cannot and does not guarantee:either a '
sufficient supply or an adequate or.-uniform pressure
of the gas supﬁlied’ahdISEéli QOt be;iiabié for.any

P damage or loss ‘resulting from inadequate or interrupted;
supply or'frém,any pressure variations Qheﬁ_sudh'f
conditions are not dué'to'willfpl.fault or neglect

on its part.

PUBLIC. SERvICE co
, MMISSION.
OF KENTUCKY v
_EFFECTIVE

f‘\
OaTE OF ISSUsS 7 17 83 DATE EFFECTLVE . A7 23
Honzt: Day Vaay Xonth Ly MEES
Y e r— fi 2L F - ‘ _ )
1S5UED BY - A S R T T General Mapager Jacksnn, Ky
NaEa ©i Cificer : Titlo Rac-ens




FOR All Service Areas

P.S5.C. Ky. No. 1

Original Sheet No. 7

PUBLIC GAS COMPANY, INC. Cancelling P.S.C. Ky. No.

Sheet No.

RULES AND REGULATIONS

1. COMPANY OWNED SERVICE LINES

The Company will install, own, operate and maintain the
service line at the premises of residential and commercial
customers, if such premises are not connected to a Company main
by a service line. With respect to residential and commercial
customers that occupy premises already connected to a Company
main by a service line, the Company shall be responsible for
operating and maintaining the customer service line and when the
Company determines that replacement of such customer service line
is necessary the Company shall be responsible for installing the
service line and shall thereafter own the service line.

Any customer accepting gas service under this section shall
be deemed to have granted the Company an easement across his
property for such service. No service line shall be installed’
across private property other than the premises of the building
to be supplied with gas, except after special investigation and
approval by the Company.

When the length of the service pipe required between the
property line and the meter is 100 feet or less, the Company will
assess no charge for the service pipe installation.

When the length of required service pipe exceeds 100 feet,
the Company may require the applicant to contribute toward the
cost of the service line installation an amount equal to the
estimated cost per foot for each lineal foot of service beyond
100 feet. Contributions by customers toward the Company’s cost
of furnishing and installing service lines in accordance with
this section are non-refundable.

In the event that the Company is required to undertake any
excavation on a customer’s property in connection with the
installation, repair, maintenance or replacement of a service
line, the Company shall make reasonable efforts ®UBLICSERUGECOMNISSION

OF KENTUCKY
EFFECTIVE

FER- T e

DATE OF ISSUE 08 17 93 DATE EFFECTIVE 94
Month Day Year . ear
— | PJ i gqgﬂ shsecnoﬁ"’s"m ¥
BY Ly AN President POBB®19 ,‘é{%#g

Name of Officer Title PUBLIC SERVICEL CHMS!




FOR All Service Areas

~ P.S.C. Ky. No, 1

Original Sheet No. 8

PUBLIC GAS COMPANY, INC. Cancelling P.S.C. Ky. No,

Sheet No.

RULES AND REGULATIONS

property to its original condition pursuant to generally accepted
utility standards for such construction operations.

2. COMPANY 'S EQUIPMENT AND INSTALLATION

The Company shall furnish, install and maintain at its
expense the necessary service connection. The location of this
service connection will be made at the discretion and judgment of
the Company.

The Company will furnish, install and maintain at its
expense the necessary meter, meter stand (including meter riser),
regulator and connections which will be located at or near the
main service connection, property line or near the building, at
the discretion or judgment of the Company. Suitable site or
location for the meter, meter stand, (including meter riser),’

7~ requlator and connections shall be provided by the customer and
the title to this equipment shall remain in the Company with the
right to install, operate, maintain and remove same and no charge
shall be made by the customer for use of the premises as occupied
or used.

3. PROTECTION OF COMPANY'S PROPERTY

All meters, piping and other appliances and equipment
furnished by and at the expense of the Company, which may at any
time be in or on the customer’s premises shall, unless otherwise
expressly provided herein, be and remain the property of the
Company and the customer shall protect such property from loss or
damage and no one who is not an agent of the Company shall be
permitted to remove such property or to tamper with or damage
same.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

FEB 15 1994

PURGUANTTO-807 AR 5011,
SECTIOIi g n

DATE OF ISSUE 08 17 93 DATE EFFECTIVE
~ Month Day Year aﬁozfﬁ@m Eézg'
" ‘ K B w&-\ PUBLIC 'SERVICE COMMISSION MANAGER
L

ISSUED BY I
\ Presid
Name of Officer Titﬁ?t AR Jgggﬁggg ——




Form for filing Rate Schedules

For Breathitt Co. & Vicinity

P.8.C. NO,

Community, Town or City

Original SHEET NO. 8

Public Gas Company CANCELLING P.S.C. NO.

Name of Issuing Corporation

SHEET NO.

CLASSIFICATION OF SERVICE

Gas Service to Customers Connected Directly to Jefferson Gas

Transmission's Pipeline

Requested provisions:

1.

Jefferson Gas Transzmission Company (Jefferson) shall be
responsible for providing a permanent supply of gas up to the
metered valve where gas is scld to Public Gas Company

(Public);

Public shall be responszible for all metex installations, meter
reading, etc.;

No "laterals” or "mains" will be installed by Public. Lines
to be laid by Public will be service lines oaly;

Public sball furnish Jefferson with regular meter readings to
measure the amount of gas purchased at the metered tap-in
point, and Jefferson shall have the right to verify such

readings)

Jefferson shall invoice Public for gas purchased at the
current contract rate, this agreemaent incorporates that

purchase contract by reference;

Jefferson shall designate which areas of its gathering line it
will make available to Public under this tariff, as not all

.areas will be guaranteed a sustainable gas supply for the

foreseeable future;

In the unlikely event the wells go dry in an area that
Jefferson bhas allowed Public to tap-in, and it becomes
necessary to "back-flow" gas to a Public tap-in, Jefferson
customers in the area will have the option to becoma Public

customers;

Any customers qualified to receive service under KRS 278.485
that beccme Public customers pursuant to this contract can
become Jefferson farm-tap customers by purchasing the hook-up
from Public at its depreciated cost.

~ | RATE
PER UNIT

PUBLIC SERVICE COMMISSION
OF KENTUCKYY
EFRECTIVE

DATE OF ISSUE DATE EFFECTIVE ' |J (90

ISSUED BY ' TITLE

PURSUANT TO 807 KAR 5011

Name of Officer

0]

BY:_ (hedew C. il

Issued by authority of an Order of the Public Service Comsthawftwnc sdReDIMGEY

in €ase No. dated :




FOR  ENTIRE SERVICE AREA

PSC KY NO.__ !

ORIGINAL SHEETNO.___ °
PUBLIC GAS COMPANY CANCELLING PSC KY NO.
(NAME OF UTILITY)
SHEET NO.
See Attached Sample Bill
KENTUCKY

December 14, 2012
MONTH / DATE/ YEAR

DATE OF ISSUE

DATE EFFECTIVE

MONTH / DATE / YEAR
ISSUED BY Thomas J. Smith

SIGNATURE OF OFFICER

TITLE President

PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Aol

EFFECTIVE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

1/13/2013

PURSUANT TO 807 KAR 5011 SECTION g (1)

[N CASE NO. DATED




Billing Address:

13 Month Consumption History (P)

Apr May Jun Jul Aug Sep Oct NovDec Jan Feb Mar Apr
< 1 b RN O B R b S 2 O & G G B B 2 e R

Annual Usage 2.0 MCF

Average Monthly Usage 0.2 MCF

MESSAGES:

Service Address:

Account No:

Billing Inquiries:

Previous Balance $16.79
Payments -0.00
Late Charges 0.00
Other Charges 0.00
Other Credits 0.00
Current Charges
Monthly Service Fee 0.00
Gas Usage 2.0 @ $2.71 5.42
Gas Cost Recovery 2.0 @ $5.44 10.88
Gross Receipts Tax 0.49
Excise Tax 0.00
Other Charges 0.00
Total Current Charges $16.79
Total Account Balance $33.58

Account #: PC0028 Account#

Meter #: 97Y300828 Meter #:

Rate SGS Rate

Service From: Mar 27 2012 Service From:
Service To: Apr 27 2012 Service To:
Number of Days: 31 Number of Days:
Meter Read Prior: 859 Meter Read Prior:
Meter Read Current: 861 Meter Read Current:
MCF Usage: 2.0 MCF Usage:
Multiplier 1 Multiplier

Type of Reading: Actual Type of Reading:

SEE BACK FOR ADDITIONAL INFORMATION

Billing Address:

‘ Sep 13 2012 I
| P00029

|

KENTUCKY
PUBLIC SERVICE COMMISSION

PUBLICGAS CUMPERE R DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bust Kl

EFFECTIVE

1/13/2013
1 AVOID mmg;;mm&x?m\[‘ﬁi%&ggw%gm REREGEIVED BY

Retum this stub with paymaent in the enciosed enveicpa.

THE




Actual Gas Bill, means your meter was read by a Public Gas Company
Employee.

ADDITIONAL CHARGES
If your gas service is disconnected for nonpayment, you must pay the
following charges prior to reconnection.

1) Pay your account balance in full.

2) Pay $35.00 reconnection fee.

We consider it an emergency when you smell a gas odor or, when your
appliances are not working.

IN CASE OF EMERGENCY Call 1-888-453-9255 If you call after business
hours, a recording tells you that our offices are closed. It instructs you to
stay on the line to report an emergency. Our 24 hour emergency perscnnel
will take your call. If you smell gas — Leave the building immediately, leave
the door open. Do not light matches, flip electrical switches on or start
engines. Call our offices immediately from a nearby telephone.

EST

Estimated Gas Bill, means your bill for this month was estimated. Your
estimated bill is based on previous usage gas rates and weather
conditions. An estimated bill will be verified the following manth when your
meter is read.

This Is the average cost (per thousand cubic feet) of gas purchased by
Public Gas Company for sale to customers. Additional rate information is
available upon request.

GAS METER.

Tampering with your meter Is illegal and can cause property damage and
serious injury. If you suspect that your meter has been tampered with
please report it to us.

If you believe disconnection would be dangerous to your health,
certification of such condition must be made by a licensed physician on
forms provided by your gas utility company.

Mcf means 1000 cubic feet. It is an abbreviation for the standard measure
of gas.

Trimming of shrubs and bushes and clearing away around the meter is the
customer's responsibility. Please do not tie pets near the meter.

The monthly service charge is a fee that covers such costs as the
maintenance of the gas meter, meter reading, billing and record keeping.

Customers may negotiate a payment plan with the company for
reconnection during the months of November through March if they are
“income qualified” for certain public assistance programs and they secure
and present an official “Certificate of Need” from the state soclal services
office by calling 502-564-3940 or 800-772-4636. Assistance may also be
available through the local community action agency.

Payments must be received by the due date or late charges will be
assessed. Detach and return stub with payment in the enclosed envelope.
Make checks or money orders payable to Public Gas Company. Write your
account number on all checks or money orders to assure proper credit to
your account. When paying multiple accounts identify dollar amounts to be
credited to each account.

PAYMENT PLANS

The Budget Payment is available. The budget starts with the bill due in
August. This plan spreads your winter heating bills over an 11 month
period. If you have a prablem paying your bill, there are special payment
plans available. Call today for more information.

SAFETY CALL BEFORE YOU DIG -if you're planning any construction or
landscaping project, call the Kentucky811 1-800-752-6007.

You may also be eligibie for assistance to weatherize your home.
Weatherization program is available by contacting the local community
action agency (weatherization office).

If your complaint is not resolved after you have called Public Gas Company, or for general utility information, residential and business customers may conlact the
Kentucky Public Service Commission for assistance at 1-800-772-4636 (press 1 when you hear the recording) from 8:00 a.m. to 5:00 p.m. weekdays, or at

htip://ky.psc.gov.

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Koty

EFFECTIVE

1/13/2013

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




O | Por C Entire service ma ‘

Community, Town or City.

P.S5.C. NO.

SHEET NO.

PUBLIC GAS .COMPANY

CANCELLING P.S.C. NO.

. Name of Issuing Corporation

SHEET -NO.— .-

RULES AND REGULATIONS

PURCHASED GAS COST ADJUSTMENT CLAUSE

Determination of GCR

The Company shall file a guarterly report with the Commission which
shall contain an updated Gas Cost Recovery Rate (GCR) and shall be
filed at least thirty (30) days prior to the beginning of each
calendar quarter. The GCR shall become effective for billing for

service rendered on or after the first day of each calendar
quarter.

The Gas Cost Recovery Rate is comprised of:

a8

The expected gas cost component (EGC) on a dollar-per-Mcf
basis, which represents the average expected cost of purchased
gas.

The Actual Cost Adjustment (ACA), on a dollar-per-Mcf basis,
compensates for over- or under-collection of gas cost
resulting from differences between expected gas cost and the
actual cost of gas. For purposes of determining the GCR, the
ACA for the application period and for the three (3) preceding
calendar quarters. This may also be used to compensate for
any over or under recoveries remaining from previous actual
and/or refund adjustments after a 12 month period.

The supplier refund adjustment (RA) on a dollar-per-Mcf basis,
which reflects the refunds received from suppliers during the
reporting period plus interest at a rate egqual to one-half of
cne percent below the average 90-day commercial paper rate for
the twelve-month period. In the event of any large or unusual
refunds, the Company may apply to the Public Service
Commission for the right to depart from the refund procedure
herein set forth. |
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Billing

The gas cost recovery rate to be abplied to bills of customers
shall equal the sum of the following components:

GCR = EGC + RA + ACA

The GCR will be added to or subtracted from the tariff rates
prescribed by the Commission Order on the Company's latest general
rate case and will be included in the tariff rates stated on each
“applicable rate sheet within this tariff. S A

Definitions
For the purposes of this tariff:

a. "Average Expected Cost"™ is the cost of purchased gas
which results from the application of supplier rates
currently in effect, or reasonably expected tc be in
effect during the calendar quarter, on purchased volumes
for the most recently available twelve-month period,
divided by the corresponding sales volume. In the event
that line loss exceeds 5 percent, purchased volumes for
the twelve-month period shall be calculated as: sales
volumes divided by .95. Where the calculations regquire
the use of volumes used during a given period, and those
volumes did not exist for a particular source for the
entire period, or the Company expects the volumes to
change substantially, the Company may make appropriate
adjustments to its calculations. Any adjustments of this
type shall be :described in the gquarterly Gas Cost

Recovery Report.

b. "GCR" means the guarterly updated gas cost recovery rate
and is the sum of the expected gas cost component plus
the supplier refund adjustment plus the actual cost
adjustment; i.e., GCR = EGC + RA + ACA.

Ce "Calendar Quarters" means each of the four three-month

periods of (1) November, December, and January; (2)

February, March, and April; (3) May, June, and July; (4)

August, September, and October.

d. "Reporting Period" means ‘the three-month accounting
period that ended: approximately sixty (60) days prior to
the filing date of the updated gas cost rg@ﬁyery rates,

i.e., the calendar quarters ended January ISSION
July 31, and October 31 of each vear. OF KENTUCKY
EFFECTIVE
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p Interim Gas Cog; ‘Adjustment

The Company may apply to the Public Service Commission for an
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E.R.C. Ky. Adoption Notice No._ 1

ADOPTION NOTICE

- The undersigned Public Gas Company
' (Name of Utility)

-
)

of Jackson, Kentucky hereby adopts, ratifies, and

makes its own, in every respect as if the same had been originally
filed and posted by it, all tariffs and supplements containing rates,

rules and regulations for furnishing natural gas
(Nature of Service)

service at Jackson, Kentucky in the Commonwealth of Kentucky,

filed with the Energy Regulatory Commission by _ Panbowl Gas Company
of Jackson, Kentucky ,

(Name of Predecessor)

and in effect on the . 315t day of March . , 19 80

the date on which the public service business of the said

Panbowl Gas Company was taken over by it.
(Name of Predecessor)

This notice is issued on the 16 day of June .
19 8g , in conformity with 807 KAR 25:030, Section 9 of the Regula-
tions for the filing of Tariffs of Public Utilities with the &nergy

Regulatory Commission.

Public Gas Company

ez s ps e
L ot . s 1'E)

Cnergy Regulatory Commission

Vi 71980 Lo 5 _@&b& \N\@’%AJ |

RATES AND TARIFFS

Ly,

Authorized by 'E.R.C. Order No. 7422 | .
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Kentucky Frontier Gas LLC For Entire Service Area
PSC No. 3 Sheet Original No. 1
Canceling PSC No. 2

KENTUCKY FRONTIER GAS, LLC

RATES,
RULES
AND
REGULATIONS
DISTRIBUTION SYSTEM
_,_..____.___.__.._________ _____ —
PUBLIC SERVICE COMMISSION
DATE OF ISSUE June 21, 2013 e
DATE EFFECTIVE June 21, 2013 TARIFF BRANCH
ISSUED BY Robert Oxford, Member-Manager
Issued by Authority of an Order of the e
Public Service Commission of KY
in Case No. 2011-00443 dated June 21, 2013 6/21/2013
PURSUANT TQ B07 KAR 5:011 SECTION 8 (1)




Kentucky Frontier Gas LLC For Entire Service Area
PSC No. 3 Sheet Original No. 2
Canceling PSC No. 2 (entire)

INDEX

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities
suppliers in Kentucky. This tariff details the conditions of service for all distribution (non-farm
tap) Customers served by Kentucky Frontier Gas operations.

L. RATES & CHARGES
A. Applicability
B. Monthly Charges and Commodity Rates
C. Other Charges
D, Deposits

1. RULES & REGULATIONS
General Rules Applicable to All Natural Gas Services
General Statement
Application for Gas Service
Choice of Rates
Temporary or Intermittent Service
Deposits
Monthly Bills
Budget Billing Plan
Partial Payment Plan
Winter Hardship reconnection
Measurement of Gas Service
Discontinuance of Service at Customer's Request
Discontinuance of Service by Company
Restoration of Service
Connection & Reconnection Fee
Meter Transfer Fee
Returned Check Charge
Late Payment Charge
Diversion of Natural Gas
Easements
Access for Company's Employees and Agents
Reallocation or Resale of Natural Gas
Customer's Installation
Company Furnished Equipment

£<OHNEONOZIr AN IOEMUN®E >

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
DATE OF ISSUE June 21, 2013 EXECUTIVE DIRECTOR
DATE EFFECTIVE June 21, 2013 TARIFF BRANCH
ISSUED BY Robert Oxford, Member-Manager %
Issued by Authority of an Order of the ! E —nj
EFFECTIVE

Public Service Commission of KY

in Case No. 2011-00443 dated June 21, 2013 6/21/2013
PURSUANT TO 807 KAR 5:011 SECTION 8 (1)




Kentucky Frontier Gas LLC

For Entire Service Area

PSC No. 3 Sheet Original No. 3
Canceling PSC No. 2 (entire)
INDEX
X. Protection of Sub-Surface Facilities
¥ Shortage of Natural Gas Supply

Z. Liability
AA. Indemnity to Company

BB. Inside Gas Services Rendered by Company

CC. Complaints

lII.  TYPES OF SERVICE Definition of and Rules Applicable to Service

Residential Service
Commercial Service
Large Commercial Service
Transportation Service
Special Contracts

mOoQw>

IV.  STANDARDS OF SERVICE - Applicable to All Natural Gas Service

Utility System Operation and Maintenance
Testing Equipment

Meter Accuracy

Routine Meter Test Schedules
Other Meter Tests

Billing

Definition of a Cubic Foot of Gas
Heating Value

Therm Billing

Delivery Pressure

Service Extension Policy

Local Franchise Tax

FRETZOMmON®p

V. PURCHASED GAS ADJUSTMENT
A. Procedure
B Billing Calculation
C. Definitions
D Interim Gas Cost Adjustments

VI.  PIPELINE REPLACEMENT PROGRAM (PRP)
VIl.  AMR & METER UPGRADE PROGRAM (AMR)

[Reserved]

DATE OF ISSUE June 21, 2013
DATE EFFECTIVE June 21, 2013
ISSUED BY Robert Oxford, Member-Manager

Issued by Authority of an Order of the
Public Service Commission of KY
in Case No. 2011-00443 dated June 21, 2013

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Fil

EFFECTIVE

6/21/2013

PURSUANT TO 807 KAR 5:011 SECTION 8 (1)




Kentucky Frontier Gas LLC For Entire Service Area
PSC No. 3 5" Revised Sheet No. 4
Canceling PSC No. 3
4" Revised Sheet No. 4

RULES & REGULATIONS

L RATES AND CHARGES
A. APPLICABILITY

For all non-farm tap Residential and Commercial customers in all areas served by Kentucky
Frontier Gas distribution systems, including in Floyd County the communities of Auxier, CLiff
and around Prestonsburg; Price, Cow Creek, Endicott, Allen, Dwale, Estill, Garrett, Hueysville,
Lackey, Middle Creek, Minnie and Wayland; Melvin, Bevinsville, Bypro, Weeksbury, Langley
and Goble Roberts; in Pike County the communities of Belfry and Forest Hills, Toler, Hardy,
Sharondale, Jerry Bottom, Leckieville, Murphys Bottom, Huddy, Stone and Phelps; in Magoffin
County the communities of Salyersville, Mashfork, Falcon, Marshallville, Ivyton, Burning Fork
and along Abbott Creek; and Elk Creek, Lickburg, Wheelersburg, Flat Fork, Jellicoe, Mine Fork,
Maggard, Coon Creek, Buffalo Creek, Lakeville, Sublett, Royalton, Oakley, Swampton and Half
Mountain; the Blaine community in Lawrence County, the Dema community in Knott County;
the Oil Springs community in Johnson County; and other customers in surrounding areas of
Johnson, Knott, Letcher, Martin and Perry counties.

B. MONTHLY CHARGES & COMMODITY RATES

Base Rate GCRR Gas Cost Total

Residential & Commercial

Monthly Customer charge $10.00
All Ccf $0.42023 $0.65234 $ 1.07257 (M
Large Commercial
Monthly Customer charge $50.00 ;
All Cef $0.34454 $0.65234 $ 0.99688 (D) -
PUBLIC SERVICE COMMISSION
Talina R. Mathews
DATE OF ISSUE December 29, 2016 EXECUTIVE DIRECTOR
DATE EFFECTIVE February 1, 2017 Az s
ISSUED BY Robert Oxford, Member-Manager Cj - Q’M <>
. EFFECTIVE
Issued by Authority of an Order of the 2/1/2017
Public Service Commission of KY PURSUANT T0 807 KAR 5011 SECTION 9 14)
in Case No. 2017-00027 dated January 26, 2017




APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2017-00159 DATED ApR 2 7 2017

The following rates and charges are prescribed for the customers in the area

served by Kentucky Frontier Gas, LLC. All other rates and charges not specifically

mentioned herein shall remain the same as those in effect under authority of the

Commission prior to the effective date of this Order.

Residential and Small Commercial

Base Rate
Customer Charge $10.00
All Ccf $ .42023

Large Commercial

Base Rate

$50.00
$ .34454

Customer Charge
All Ccf

Gas Cost

Rate Total
$.61761 $1.03784
Gas Cost

Rate Total
$.61761 $.96215



Kentucky Frontier Gas LLC For Entire Service Area
PSC No. 3 Original Sheet No. 4.1
Canceling

RULES & REGULATIONS

Gas Cost Reconciliation Rates

Beginning November 1, 2013 through October 31, 2014, the following gas cost reconciliation
rates will be added to the PGA rates for customers in the indicated service areas:

Auxier Road
Belfry

Cow Creek/Sigma
BTU

East Kentucky
Mike Little

Peoples

($ 0.2666) per MCF
$0.3115 per MCF
($ 0.1377) per MCF
($ 1.0690) per MCF
$0.2348 per MCF
$0.0661 per MCF
$0.0762 per MCF

(N)

PUBLIC SERVICE COMMISSION

DATE OF ISSUE January 30, 2014

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

DATE EFFECTIVE November 1, 2013

TARIFF BRANCH

ISSUED BY R JQxf , Mgmber-Manager
A&J%

Issued by Authority of an Order of t
Public Service Commission of KY
in Case No. 2013-00364 dated October 30, 2013

EFFECTIVE

11/1/2013

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 3 Sheet Original No. 5
Canceling PSC No. 2 (entire)
RATES & CHARGES
C. OTHER CHARGES
Turn On Fee $50.00 to initiate service at a location for seasonal/temporary turn
on.
Reconnection Fee $50.00 to restore service within 12  months of
disconnection/termination for non-payment;
Relocate Meter $150.00 — move meter at customer request.
Transfer Service Fee $30.00 to change tenants (change to new customer).
Returned Check Charge $30.00 for a check returned for insufficient funds
Late Payment Charge 10% of the current monthly charges.
Service (Trip) Charge $50.00 for any special trip made to collect delinquent

bills/terminate service.

Special Meter Reading Chg  $50.00 for reread

Meter Test fee $225.00 for customer requested immediate test if the test shows
that the meter is within the limits established by 807 KAR
5:022(8)(3)(a)l

Pipeline Replacement Pgm  §1.25 per meter per distribution customer per month

AMR surcharge $1.00 per meter per customer (distribution and farm tap) per
month

D. DEPOSITS

Residential Customer A deposit equal to two-twelfths of the estimated annual bill is

required of all new customers unless waived as specified in Section Il E. The deposit shall be
refunded after the first 12 months of service if the customer has no more than two late payments
within that period and no delinquency resulting in the issuance of a written Notification of
Discontinuation of Service.

Commercial Customer A deposit of two twelfths of the annual estimated bill.
Seasonal Customer Any customer requesting seasonal service, that is service for only a

portion of a calendar year, shall be charged a deposit equal to two twelfths of the estimated
annual bill of a similar full time residential or commercial customer.

KENTUCKY
PUBLIC SERVICE COMMISSION
JEFF R. DEROUEN
DATE OF ISSUE June 21, 2013 EXECUTIVE DIRECTOR
DATE EFFECTIVE June 21, 2013 TRRIER BRANCH
ISSUED BY Robert Oxford, Member-Manager

Issued by Authority of an Order of the CPFECTNE
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in Case No. 2011-00443 dated June 21, 2013 6/21/2013
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Kentucky Frontier Gas LLC For Entire Service Area
PSC No. 3 Sheet Original No. 6
Canceling PSC No. 2 (entire)

RATES & CHARGES

Interest will accrue on all deposits at the rate prescribed by law beginning on the date of the
deposit. Interest accrued will be refunded to the customer or credited to the customer’s bill on an
annual basis. If interest is paid or credited to the customer’s bill prior to twelve (12) months
from the date of deposit or the last interest payment date, the payment or credit shall be on a
prorated basis.

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
DATE OF ISSUE June 21, 2013 EXECUTIVE DIRECTOR

DATE EFFECTIVE June 21, 2013
ISSUED BY Robert Oxford, Member-Manager
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Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 3 Sheet Original No. 7
Canceling PSC No. 2 (entire)
RULES & REGULATIONS

IL RULES AND REGULATIONS - ALL CUSTOMERS
A. GENERAL STATEMENT

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities in
Kentucky. This tariff details the conditions of service for all Customers served by Kentucky
Frontier Gas operations.

The following Rules and Regulations are filed with the Public Service Commission of Kentucky,
referred to as “PSC” or “Commission”, as part of the natural gas tariff of the gas utility
operations of Kentucky Frontier Gas, LLC, hereinafter “Company” or “the utility”. These Rules
and Regulations set forth the terms and conditions under which natural gas service is supplied
and govern all classes of service in all systems and territories served by the utility. Service
furnished by the Company is also subject to the Rules of the PSC. Copies of this tariff are
available for any Customer's inspection at the offices of the Company. They are subject to
termination, change, or modification, in whole or in part, at any time. Any waiver at any time of
the Company’s rights or privileges under these Rules & Regulations will not be deemed a waiver
as to any later breach of these rules.

1) COMMISSION'S RULES & REGULATIONS  All gas service rendered by
the Company shall be in accordance with the Administrative Regulations by which gas
utilities are governed by the Public Service Commission of Kentucky and all amendments
thereto and modifications thereof which may be made by the Commission.

2) COMPANY'S RULES & REGULATIONS In addition to the Rules &
Regulations prescribed by the Public Service Commission, all gas service rendered shall
also be in accordance with the Rules and Regulations adopted by the Company.

3) REFUSAL OF SERVICE The Company reserves the right to refuse or
to defer full service to an applicant where the existing mains are inadequate to serve the
applicant's requirements without adversely affecting the service to customers already
connected and being served.

B. APPLICATION FOR GAS SERVICE

Application for natural gas service may be made at the office of the Company. The Company
may refuse service to any Customer who fails to comply with these Rules & Regulations. The

KENTUCKY

PUBLIC SERVICE COMMISSION
JEFF R. DEROUEN
DATE OF ISSUE June 21, 2013 S T B
DATE EFFECTIVE June 21, 2013

TARIFF BRANCH
ISSUED BY Robert Oxford, Member-Manager

Issued by Authority of an Order of the
Public Service Commission of KY

in Case No. 2011-00443 dated June 21, 2013 6/21/2013
PURSUANT TO 807 KAR 5:011 SECTION g (1)

EFFECTIVE




Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 3 Sheet Original No. 8
Canceling PSC No. 2 (entire)
RULES & REGULATIONS

Company will not furnish service to any applicant who owes the Company any past due amount
for service at any location, until all such indebtedness is paid in full.

The Company may require any applicant to sign a Service Contract before service is supplied.
The use of natural gas service constitutes an agreement under which the Customer receives
natural gas service, agrees to pay the Company therefore in accordance with the applicable Tariff
rate schedule, and agrees to comply with the Rules and Regulations of the utility. The benefits
and obligations of the agreement for service may not be assigned without written consent of the
Company. A separate agreement will be made for each class of service at each separate location.

A Customer is defined as any individual, enterprise or legal entity classified as either a
Residential or Commercial purchasing natural gas from the Company at each point of delivery,
under each rate classification, contract or schedule.

In cases where the Applicant for new service is in default of payment of bills for any service
previously rendered to Applicant, a settlement of the old account, or arrangement satisfactory to
the Company for its settlement, will be required before the new service is rendered.

1 CHOICE OF RATES

A schedule of rates is available at the office of the Company. When two or more rate schedules
apply to a customer’s service requirements, the Company will assist in selecting the most
suitable rate. Applicant is responsible for the final selection of said rate, and Company assumes
no liability for that selection.

D. TEMPORARY OR INTERMITTENT SERVICE

If service to Customer is to be temporary or intermittent in usage, service will be supplied in
accordance with the applicable rate schedule. Service to mobile homes and trailers may be
considered by the Company as temporary. All costs of main or service construction will be paid
in advance by the Customer. If service is provided for more than 24 months the Company will
refund any construction costs in excess of those allowed under the Service Extension Policy.

KENTUCKY
PUBLIC SERVICE COMMISSION
JEFF R. DEROUEN
DATE EFFECTIVE June 21, 2013 TARIFF BRANGH
ISSUED BY Robert Oxford, Member-Manager
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Issued by Authority of an Order of the e
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Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 3 Sheet Original No. 9
Canceling PSC No. 2 (entire)
RULES & REGULATIONS

E. DEPOSITS

The Company requires Customers to make a minimum cash deposit to initiate or re-establish gas
service. The Company may waive the deposit upon a Customer’s showing of satisfactory credit
and payment histories with Company and others, established income or local property ownership
and no recent bankruptcy, or a suitable co-signor. Such deposit is not an advance payment or
partial payment of any bill for any bill for service, but is security for payment of bills for service
to be applied against any unpaid bills only in the event service is discontinued.

If a deposit has been waived or returned and the customer fails to maintain a satisfactory
payment record, a deposit will be required. If a customer has a substantial change in usage, an
additional deposit will be required. An additional or subsequent deposit will not be required of a
residential customer whose payment record is satisfactory unless the customer’s classification of
service changes or the deposit is recalculated at the customer’s request in accordance with Public
Service Commission rules and regulations.

Interest on such deposits will be calculated at a rate prescribed by the PSC for the period elapsed
from date of deposit to date refunded. Interest will be paid annually and upon refund of deposit.

Deposits will be refunded when service is discontinued, or at the end of the one year deposit
holding period as specified in Section 1D, upon proof that person claiming deposit is legally
entitled to same. On discontinuance of service, the Company reserves the right to apply the
Customer’s deposit and any interest accrued thereon against unpaid bills for service, and only the
remaining balance of the deposit, if any, will be refunded.

F. MONTHLY BILLS

Bills for service will be rendered monthly. The term "month" for billing purposes means the
period between any two consecutive regular readings by the Company of the meters at the
Customer's premises, such readings to be taken as nearly as may be practicable every thirty days.
The timing of the meter cycle is selected by the Company.

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROQUEN
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Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 3 Sheet Original No. 10
Canceling PSC No. 2 (entire)
RULES & REGULATIONS

If an initial or final bill is for a period less than the monthly billing period described above, the
billing will include the monthly minimum charge plus actual gas usage from the prior meter
reading.

If the Company is unable to read a meter after reasonable effort, the Customer will be billed on
an estimated usage based on the best available information. When Company for any reason
submits a bill to a Customer for utility service which contains an estimated reading or a no-
charge. Company will include on such bill a notice informing Customer that the bill contains an
estimate or no-charge.

All bills for service, including any excise tax, sales tax, franchise fee or the like imposed by
governmental authority, are due and payable at the office of the Company, or to an authorized
agent of the Company, not later than the due date shown on the bill. All bills are due upon
presentation.

The bill will be considered as received by the Customer when mailed to, or lefl at, the location
where service is used or at some other location that has been mutually agreed upon. If the
Customer fails to receive a bill, the Company, upon request, will issue a duplicate. However,
failure to receive a bill in no way exempts the Customer from payment, before delinquent date,
for service rendered.

Customer usage is monitored during the billing process and any significant deviation from
normal usage pattern will be assessed. Company will re-read or test meters and review billing
calculations as part of its investigation. Company will inform Customer if any significant billing
adjustment is needed.

If a Customer gives notice at the Company's office prior to the time that payment is due that the
correctness of the bill is disputed, stating reasons, the Company will investigate the complaint.
The Company shall maintain the account pursuant to 807 KAR 5:006(12).

G. BUDGET BILLING PLAN

Residential customers may elect at their option to pay monthly bills for service on a Budget
Billing Plan. Customers indebted to Company shall not qualify until arrearage is paid in full.
Customer shall make an application and sign a payment agreement for Budget Billing,
acknowledging average usage and the calculated monthly payment.

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN

DATE OF ISSUE June 21, 2013 EXECUTIVE DIRECTOR
DATE EFFECTIVE June 21, 2013 TARIFF BRANCH
ISSUED BY Robert Oxford, Member-Manager

Issued by Authority of an Order of the s—
Public Service Commission of KY

in Case No. 2011-00443 dated June 21, 2013 6/21/2013
PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 3 Sheet Original No. 11
Canceling PSC No. 2 (entire)
RULES & REGULATIONS

The monthly amount to be paid under Budget Billing is calculated from the past twelve months'
gas usage at the current gas rates rate, divided by 11 and rounded to the nearest dollar. When the
past twelve month’s gas usage is unavailable, the calculation will be made using an estimate of
twelve months of gas usage for a similarly situated customer. Said monthly payment shall be
made for eleven successive months beginning with the July billing month. The twelfth month's
payment is a settlement amount equal to the difference between the total of the prior eleven
months' payments and the actual billings for the twelve month period.

If the settlement amount is a credit balance the Company will issue a check to the Customer in
the amount of the credit balance, or the Customer may clect to have the credit applied to future
billings. If the settlement amount is a debit balance owed by the Customer, the total balance will
be due and payable on the due date shown on the bill for the settlement month, except that in the
event the debit balance exceeds $100, the Customer may elect to pay the debit over a two month
period with at least one half of the total debit balance payable in the settlement month. The
Customer may continue on the Budget Billing Plan for succeeding years, in which case the
settlement month for each year will occur in twelve month cycles starting with the beginning
month.

If a Customer electing Budget Billing Plan fails to pay the budget billing obligation in any
month, normal collection procedures shall be applicable for the outstanding budget billing
amount. Upon termination of service of a Customer on the Budget Billing Plan, the entire
balance amount of the account for actual usage shall be due and payable by Customer to
Company if a debit balance exists or shall be refunded by Company to Customer if a credit
balance exists.

The monthly budget billing amount will be adjusted for changes in the Company's base rates and
for unusual changes in Purchased Gas Cost Adjustment due to major purchase gas cost changes
from the Company's gas suppliers. No adjustment in monthly budget billing amounts will be
made for normal Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be
considered unusual when such changes would result in a 10% or more increase or decrease in
Customer's anticipated annual billing for gas service.
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Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 3 Sheet Original No. 12
Canceling PSC No. 2 (entire)
RULES & REGULATIONS

H. PARTIAL PAYMENT PLAN

Qualifying customers may enter into a partial payment plan in accordance with 807 KAR
5:006(14)(2).

WINTER HARDSHIP RECONNECTION

Qualifying customers may have service reconnected pursuant to 807 KAR 5:006 (15) and (16) if
conditions of the regulation are met.

J. MEASUREMENT OF GAS SERVICE
All deliveries of gas through Company facilities shall be metered.

The Company will install, own and maintain suitable metering equipment necessary for
measuring the natural gas supplied. The Point of Delivery to the Customer is the outlet of the
Company’s meter.

Each class of natural gas service supplied will be metered and billed separately. All service to a
Customer under one applicable rate schedule will be measured by a single meter installation and
meter readings of one meter installation shall not be combined with meter readings of another
meter installation for billing purposes, unless specifically allowed under the applicable tariff.
Adjoining properties may be combined on a single meter installation at the Customer's expense,
and served as a single Customer where such properties are controlled, occupied, and used for
commercial purposes by a single enterprise engaged in the pursuit of a single business.

Service to the same Customer at different premises will be considered as service to separate
Customers.

Standard delivery pressure and temperature of natural gas supplied by the Company is four (4)
ounces per square inch above average atmospheric pressure, which is assumed to be 14.73 psia
in the Company service area and sixty (60) degrees Fahrenheit. All meters shall be temperature-
compensated. Where necessary, the volume of gas as registered on the service meter shall be
adjusted to the foregoing conditions for billing purposes.
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Customer shall not bypass, adjust, alter or tamper with Company meters or regulators for any
reason, such actions being cause for immediate discontinuance of service. Customer shall not
construct any addition or structure over utility-owned mains, service lines, or meters, and shall
not enclose exposed portion of gas service facilities with any unventilated enclosure. Customer
shall immediately notify Company of any leak or defect observed in Company's facilities.

K. DISCONTINUANCE OF SERVICE AT CUSTOMER'S REQUEST

A Customer wishing to discontinue or transfer service should give at least three days’ notice to
Company to that effect, unless otherwise specified in the rate or contract applicable, in order to
allow time for final meter reading and disconnection of service. Where such notice is not
received by the Company, the Customer will be liable for service until final reading of the meter.
Notice to discontinue service will not relieve a Customer from any minimum or guaranteed
payment under any contract or applicable rate.

L. DISCONTINUANCE OF SERVICE BY COMPANY

Company may discontinue service upon not less than ten days’ written notice to Customer, and to
any Customer designated third party, of Company's intention to discontinue service:

1) If Customer fails to pay, or make arrangements for payment of; bills for service
rendered as provided in these rules.

2) If Customer fails to comply with Company's Rules and Regulations after due
notice of such failure is given by Company and reasonable time is allowed for
compliance.

3) If Customer's use of service is detrimental to the natural gas service being
furnished by Company to other Customers in the immediate vicinity or supplied from the
same distribution system.

If discontinuance is for nonpayment of bills, the customer shall be given at least 10 days written
notice, separate from the original bill, and cut-off shall be effected not less than twenty seven
(27) days after the mailing date of the original bill, unless, prior to discontinuance, a residential
customer presents to the utility a written certificate, signed by a physician, registered nurse, or
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public health officer, that such discontinuance will aggravate an existing illness or infirmity on
the affected premises, in which case discontinuance may be effected not less than thirty (30) days
from the date the utility notifies the customer, in writing, of state and federal programs which
may be available to aid in payment of bills and the office to contact for such possible assistance.

Discontinuance of service under (1) will not occur if: Customer makes full payment of
outstanding bill, such payment to be made by cash or bona fide check to a Company
representative or field employee unless Customer has twice previously tendered payment with
check which was returned to the Company by the banking institution unpaid, and the second
such check was returned within the most recent twelve month period, in which cases payment by
cash or certified check is required to avoid termination.

Discontinuance of service shall only occur between 8:00 am and 4:00 pm, Monday through
Thursday. Service may not be terminated on the day prior to, or the day of, a legal holiday.

Company may discontinue service at any time without notice:

1) If a condition or installation of any part of the Customers' gas piping or any
appliance is found to be dangerous to life, health, or safety of any person. Company does
not assume responsibility for, and will not be held liable for, ascertaining such condition.

2) If service is found to have been restored by someone other than Company and the
original cause for the discontinuance has not been cured. The Company does not assume
responsibility and will not be held responsible for ascertaining such condition.

3) If Company metering and regulating equipment has been bypassed, adjusted,
altered or tampered with.

M. RESTORATION OF SERVICE

Service which has been terminated due to failure to pay or make arrangements for payment of
bills for service rendered will be restored if Customer pays all applicable collection and/or
reconnection charges as stated in Charges for Rendering Service.

Where service has been discontinued as set forth in these rules, Company shall restore such
service within 24 hours after elimination by Customer of the cause for discontinuance, unless
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extenuating circumstances prevent restoration. Extenuating circumstances includes, but is not
limited to, the requirement that the Customer or a responsible individual designated by the
Customer be at the premises at the time of restoration of service.

N. CONNECTION & RECONNECTION FEE

The Company shall charge the Customer a Connection or Reconnection Fee as set forth herein
for the following services:

1) Initial Connection of gas service to a Customer;

2) Reconnection of gas service to a Customer who has requested discontinuance of
service at the same premises within the past twelve months; and

3) Reconnection of gas service to a Customer whose service has been discontinued
by the Company for any reason stated herein within the past twelve months.

0. METER TRANSFER FEE
The Company shall charge a Meter Transfer Fee as set forth herein:

1) For transfer of service at the same premises from one tenant to another, when the
gas service is not otherwise changed or interrupted. Such Fee will be charged to the new
Customer.

2) For transfer of service to a Customer from one premises to another.

= RETURNED CHECK CHARGE

The Company shall charge a Returned Check Charge as set forth herein for each check that is
returned to the Company as uncollectable by its bank.
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Q. LATE PAYMENT CHARGE

The Company shall charge a Late Payment Charge on all bills not paid within 15 days of the
billing date. Charges are assessed only once on a past due amount.

R. DIVERSION OF NATURAL GAS

The existence of natural gas consuming devices installed ahead of the meter or any tampering or
interfering with pipes, regulators or equipment connected to Company's distribution system or
the damage to, alteration, or obstruction of any meter (including the breaking of meter seals and
increasing regulator pressure) which will permit or make possible the use of natural gas without
its proper registration on Company's meter shall constitute prima facie evidence of diversion of
natural gas by the Customer in whose name service is being rendered, or by the person benefiting
from the use of such diverted natural gas. In the event that a Company check meter registers
more natural gas in the same interval of time than does the meter installed at Customer's
premises after such meters have been tested and found to be registering within the limits of
accuracy prescribed by the PSC, such fact shall also constitute prima facie evidence of diversion
of natural gas.

In such instances, Company will, in any reasonable manner, compute the amount of diverted
natural gas and shall have the right to enter Customer's premises and make an actual count of all
natural gas consuming devices to aid in such computation. Where Company is unable to make
such count, the computation will be based on any other available information, or estimated.
Such computation will be made for the period beginning with the date on which Customer began
using natural gas at the location where the diversion occurred, unless evidence proves the
diversion commenced a later date, and ending with the date on which said diversion ceases. Bills
for natural gas diverted, based upon the aforesaid computation, under the applicable rate
effective during the period of diversion, plus the cost of investigating and confirming such
diversion and disconnecting service, shall be due and payable upon presentation.

If service has been discontinued for diversion of natural gas, Company will not render service to
Customer, or to any other person for Customer's use, at the same or any other location until:

1) Customer has paid all bills as set forth preceding, and
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2) Customer has paid to Company or others the installation cost of such entrance and

service equipment as is necessary to prevent further diversion of natural gas.

The foregoing rules pertaining to diversion of natural gas are not in any way intended to affect or
modify any action or prosecution under the statutes of the Commonwealth of Kentucky.

S. EASEMENTS

Receipt of natural gas service by Customer shall be construed as an agreement with the property
owner, granting to Company an easement for gas mains, services, meters, and other equipment of
Company necessary to render service to Customer. [f requested by Company and before or after
service is connected, Customer will execute Company's standard form of right-of-way
agreement, granting to Company, at no expense therefore, satisfactory easements for suitable
location of Company's mains, services, meters and metering equipment, and other appurtenances
on or across lands owned or controlled by Customer, and will furnish space and shelter
satisfactory to Company for all apparatus of Company located on Customer's premises. In the
event that Customer shall divide premises by sale in such manner that one parcel shall be isolated
from streets where Company's gas mains are accessible, Customer shall grant or reserve an
easement for gas service over parcel having access to gas mains for the benefit of the isolated
parcel.

T. ACCESS FOR COMPANY'S EMPLOYEES AND AGENTS

Customer will provide access to its premises at all reasonable times for authorized employees
and agents of the Company for any proper purpose incidental to the supplying of natural gas
service. An employee of the Company whose duties require him to enter the customer’s
premises shall wear a distinguishing uniform or other insignia, identifying him as an employee of
the utility, and show a badge or other identification that shall identify him as an employee of the
Company.

U. REALLOCATION OR RESALE OF NATURAL GAS

Natural gas service supplied by the Company is for the exclusive use of the customer. The
customer is expressly forbidden to re-allocate or resell gas for any purpose.
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¥ CUSTOMER’S INSTALLATION

The customer shall furnish, install, own and maintain at his expense the necessary customer's
service line extending from the Company's service disconnect at the customer's property to the
meter riser at the inlet side of the meter. Company shall have no responsibility or liability for
piping on the outlet side of the meter

The materials, installation, location and testing of the house line downstream of the outlet side of
the KFG meter must meet the requirements and specifications contained in the National Fuel Gas
Code, ANSI Z223.1-Section 5.7, NFPA 54.

The Customer, before purchasing equipment or beginning construction of a proposed
installation, shall confer with the Company to determine if the type of service, capacity, and
pressure desired by Customer is available, to determine if extensions of, or additions to,
Company's facilities will be required; and to secure definite location of the Company's meter and
point of delivery. The Company must also be notified in advance before any additions to or
alterations of existing installations which will materially affect the existing gas consumption.

If required, any Customer-installed buried line shall be at least 1-inch diameter pipe (only API-
rated coated steel or PE) from the meter to all appliances, without reduction in size except it may
be reduced at the entrance to the room to the same size as the appliance connection. A stopcock
shall be installed at the building wall if applicable, and at each appliance.

All gas piping and other natural gas appliances and equipment on the Customer's side of the
point of delivery will be furnished, installed and maintained at all times by the Customer in
conformity with good practice, the requirements of any public body having jurisdiction or
appropriate gas piping codes, and in accordance with the Company's Rules and Regulations.
However, Company accepts no liability for injury or damage caused by defects in Customer's
piping or equipment.

No equipment or apparatus will be connected to Company's distribution system, the operation of
which may cause such an abnormal pressure variation in said system as to impair or endanger the
natural gas service supplied to other customers on said system or to adversely affect operation of
Company's metering or pressure regulating equipment. In the event that equipment having a
high instantaneous demand such as a gas engine is to be connected, Customer shall provide
adequate pulsation or surge tank, shut off valves and other protective devices as may be required
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by Company. Customer shall, in every case, confer with Company before any equipment or
apparatus requiring extremely close regulation of pressure or quality of gas is connected to
Company's distribution systems.

When the Company is required by order of proper authorities to move or alter its existing
distribution system, thereby necessitating a change in the location of the service line and the
point of delivery, the Company will designate a new point of delivery to which the Customer, at
its expense, will bring the customer-owned piping.

Service will be delivered to the Customer for each premise at one point of delivery to be
designated by the Company. For the mutual protection of the Customer and the Company, only
authorized employees of the Company are permitted to make connections between the
Company's facilities and the Customer's gas service piping.

The Company reserves the right to require the Customer to reimburse the Company for any cost
due to a change in meters or other apparatus or in their locations made at the request of the
Customer. Meters and other Company equipment will be removed or relocated only by
Company employees.

W.  COMPANY FURNISHED EQUIPMENT:

The Company shall furnish, install and maintain at its expense the necessary service connection.
The location of this service connection will be made at the discretion and judgment of the
Company. The Company will furnish, install, and maintain at its expense the necessary meter,
meter stand (including meter riser), regulators, and connections which will be located at or near
the main service connection, property line or near the building, at the discretion or Judgment of
the Company. Whenever practical, in the judgment of the Company, the location will be as near
the supply main as possible and outside of buildings. Suitable sites or location for the meter,
meter stand, including meter riser, regulator, and connections shall be provided by the customer,
and the title to this equipment shall remain in the company. with the right to install. operate,
maintain and remove same, and no charge shall be made by the customer for use of the premises
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X. PROTECTION OF SUB-SURFACE FACILITIES

Customer shall consult Company regarding necessity of changing location of gas service before
building any improvement, addition, or structure over the gas service pipe. Customer shall
notify the Company or the appropriate One-Call center before excavating (with hand and/or
power equipment) in the proximity of Company's underground gas service on Customer's
premises.

p SHORTAGE OF NATURAL GAS SUPPLY

In case of emergency causing a shortage of supply, Company shall have the right to grant
preference to that service, which, in its sole opinion, is most essential to the public welfare. In
general, the curtailment sequence would normally be:

1) Industrial and Commercial customers, except schools.
2) Schools.
3) Residential Customers.

Z. LIABILITY

All mains, services, apparatus, instruments, meters, regulators, and materials supplied by
Company at its expense or under its standard policies will be and remain the property of the
Company. Company's property shall not be worked upon or interfered with by Customer or
other unauthorized person.

The Customer shall be responsible for any damage to or loss of Company's property located on
Customer’s premises, caused by or arising out of the acts, omissions or negligence of Customer
or others, or the misuse or unauthorized use of Company's property by Customer or others. The
cost of making good such loss and/or repairing such damage shall be paid by the Customer.
Customer shall be held responsible for injury to Company's employees if caused by Customer’s
act, omissions or negligence.

The Customer shall be responsible for any injury to persons or damage to property occasioned or
caused by the acts, omissions or negligence of the Customer or any of its agents, employees, or
licensees, in installing, maintaining, operating, or using any of the Customer's piping, equipment,
machinery, or apparatus and for injury and damage caused by defects in same.
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Company shall not be liable for injury to persons, damage to property, monetary loss, or loss of
business caused by accidents, acts of God, fires. floods, strikes, wars, authority or orders of
government, or any other causes and contingencies beyond its control.

AA. INDEMNITY TO COMPANY

Customer shall hold the Company harmless and indemnify it against all claims and liability for
injury to persons or damage to property when such damage or injury results from the facilities
located on Customer's side of the point of delivery, unless caused by the negligence or wrongful
acts of Company's agents or employees.

BB. INSIDE GAS SERVICES RENDERED BY COMPANY
The Company will not perform installation or maintenance services on customer facilities

downstream of the meter. Some health- and safety-related services are provided by Company
free of charge to its customers. Such services are limited to the following:

1) Response to gas leak complaints regardless of cause.

2) Response to fires regardless of cause.

3) Restore service when outage is caused by Company.

4) Bill investigations, meter and meter reading investigations, and routine

maintenance of Company facilities.

CC. COMPLAINTS

The Company will investigate promptly all complaints made by its Customers and will keep a
record of all written complaints which record will include: name and address of complainant,
date, nature of complaint, and adjustment or disposition made. This record will be kept at least
three years after the date of the complaint.
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III. TYPES OF SERVICE

A. RESIDENTIAL SERVICE

Residential Service is the furnishing of natural gas for the exclusive use of the individual
customer for domestic purposes: for cooking, water heating, space heating, clothes drying, and
incineration, in a private home or individual living unit where only one household is served
through a single meter. Service to buildings adjacent to the residence including garages, barns,
and other minor buildings for use of the residents may also be served through the residential
meter. Each family dwelling place or housekeeping unit shall be considered as a separate living
unit if separately metered.

Where two or more separate living units in a private residence or apartment building are offered
for rent and the entire building is supplied through one meter, such building shall be classified as
a commercial establishment and shall not be entitled to a residential schedule, if different.

Rates specific to Residential Service are not applicable to service for commercial enterprises.

B. COMMERCIAL SERVICE

Commercial Service is the furnishing of natural gas for the exclusive use of the individual
customer for cooking, water heating, space heating, heat applications, and miscellaneous
purposes to commercial establishments, regardless of volumetric gas usage.

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be
considered a Commercial customer. Such enterprises will include but not be limited to retail and
wholesale merchants, professional services, offices, restaurants, clubs, lodges, hotels and motels;
apartment buildings, rooming houses, assisted living and multi-unit dwellings where more than
one living unit is served through one meter; schools, government, churches and charitable
institutions; mobile home parks, camp grounds, greenhouses, dairies, manufacturing, agriculture,
livestock production, mining, oil and gas extraction, construction, communication,
transportation, natural gas engine service, gas-fired power back-up service, and other uses.
These enterprises may also be supplied under an industrial or large commercial rate if such
exists.
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Where the total load of a customer served at one point of delivery cannot be combined under one
classification for billing purposes due to restrictions in the applicable schedule, customer shall so
arrange the piping so that each class of service can be separately metered and billed under the
applicable schedule.

et LARGE COMMERCIAL SERVICE

Large Commercial Service is the furnishing of natural gas for the exclusive use of the individual
customer for cooking, water heating, space heating, heat applications, and miscellaneous
purposes to commercial establishments with large gas requirements.

A Large Commercial customer is defined as a Commercial entity which has historically used, or
could reasonably be expected to use, more than 12,000 MCF of gas per year.

The total load of a customer served to a building or group of contiguous and related buildings
may be combined under this classification for billing purposes. Such building groups will
include but not be limited to a school campus, a courthouse complex, a correctional facility and a
medical or long-term care facility.

D. TRANSPORTATION SERVICE

Transportation Service is available to any person whose facilities connect or can be made to
connect with the Company’s facilities or who can cause their natural gas to be delivered to the
company’s facilities and who desires gas to be transported by the Company to a place of
utilization not connected to the Company’s facilities. Further, the person or persons desiring such
transportation shall have executed a contract with the Company specifying the terms, rates and
conditions of service.

RATE

The charge for service under this tariff shall be set forth in the contract for service.

TERMS AND CONDITIONS

Specific details relating to volumes, delivery points and other matters shall be covered by a
separate contract.
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The Company reserve the right to purchase all or part of the gas to be transported at the same
price the transporter would have received at the delivery point less applicable transportation
charges, shrinkage and compressor fuel cost.

Delivery of gas transported will be effected as nearly as practicable on the same day as the
receipt.

It shall be the customer's responsibility to make all necessary arrangements, including regulatory
approvals, required to deliver gas transported under this tariff.

The Company reserves the right to refuse to accept gas that does not meet quality specifications.

The Company shall have the right at any time to curtail or interrupt the transportation or delivery
of gas when, in the company’s sole judgment, such curtailment or interruption is necessary to
enable the Company to maintain deliveries to retail customers of higher priority or to respond to
any emergency.

This transportation is available to any customer with a daily nominated volume (the level of
daily volume in Mcf as requested by the customer to be transported and delivered by the
company) which averages a minimum of 25 Mcf of gas per day for the billing period.

E. SPECIAL CONTRACTS

Commercial or industrial customers using 500 MCF per month or more may have service
provided by special contract specifying all terms and conditions for service and rates, subject to
approval by the PSC. Any Commercial or industrial customer without a special contract shall be
charged the applicable tariff rate.
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IV.  STANDARDS OF SERVICE
A. UTILITY SYSTEM OPERATION & MAINTENANCE

The Company will construct, operate, and maintain its natural gas delivery systems in such
manner as to furnish safe, adequate, and continuous natural gas service in accordance with the
Rules & Regulations and the Operations & Maintenance Plan of the Company.

The Company will exercise reasonable diligence and care to furnish and deliver a continuous and
sufficient supply of natural gas and to avoid any shortage or interruption. However, the
Company shall not be liable for interruption, shortage, or insufficiency in the supply of natural
gas, or for any injury, loss, or damage caused thereby, if same is due to causes beyond the
control of the Company. These causes include but are not limited to accidents, breakdown of
equipment, operations of supply pipelines and gas production facilities, storms and acts of God,
civil disorders and authority and orders of government.

The Company will have the right to temporarily suspend the delivery of natural gas whenever
necessary for the purpose of making repairs or improvements to its system. Whenever possible,
the utility shall plan its work to minimize the disruption of service.

Interruptions of service will not relieve Customer from any charges for service actually provided
by Company, nor will accidents to or failures of Customer’s equipment or facilities not due to
fault of Company, relieve Customer of payment of minimum charges under the rate or contract
applicable.

B. TESTING EQUIPMENT

Meters will be tested using a certified bell prover. Pressure gauges used for gas measurement
will be verified annually. The reference instruments used in calibrating the bell prover, pressure
gauges, and other equipment shall have a higher degree of accuracy than the equipment being
tested, which accuracy shall be traceable to the National Bureau of Standards.

58 METER ACCURACY

The Company will exercise reasonable means to determine and maintain the general accuracy of
all natural gas meters in use. All meters will be tested for accuracy of adjustment and
registration before installation and will be tested periodically in accordance with the test
schedule set forth by the Company and in accordance with applicable regulations. If inaccuracy
is found such meters shall be adjusted to register within one-half (1/2) of one (1) percent, plus or
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minus when passing gas at twenty (20) percent of its rated capacity at one-half inch of water
column differential pressure.

D. ROUTINE METER TEST SCHEDULES

The Company will routinely test its natural gas meters in accordance with the following schedule
in accordance with applicable regulations:

1) Diaphragm meters for Residential and small Commercial service (capacity
smaller than 500 cfh) will be tested at least once every ten (10) years.

2) All larger meters (capacity 500 cfh or more) will be tested at least once every five
(5) years.

E. OTHER METER TESTS
The Company may test any of its meters at any time.

Upon written request of a Customer, the Company will test the accuracy of the service meter
installed at Customer’s premises. Any meter so tested will be considered accurate for the
purposes of the customer request test if the accuracy of the meter complies with 807 KAR
5:022(8)(3)(a)l.

If any meter so tested is found to be more than 2% fast, the Company will adjust the natural gas
used, as measured by such meter, by such percentage that the meter was found to be in error.
The Company will re-bill the adjusted amount for a period of one-half the elapsed time since the
last previous test, but not for more than six months. The Company will refund to Customer the
difference between the amount paid by the Customer and the adjusted bills. There will be a fee
of $225.00 charged to a customer who requests an immediate test of a meter if that meter is
found to be operating within the allowable limits of 807 KAR 5:022(8)(3)(a)l.

If any meter so tested is found to be more than 2% slow, the Company will similarly adjust the
natural gas used for one-half the untested period up to six months, and may collect from the
Customer the difference between the amount paid by the Customer and the adjusted bills.

If any meter is found not to register any gas usage for any period, the Company may collect for
the natural gas estimated to be used but not registered on the meter. Estimated use shall be
calculated by averaging the amounts used under similar weather or operating conditions during
the period immediately preceding or subsequent to the period of non-registration, or over a
corresponding period in a previous year. The period of time for which collection for non-
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registered gas service may be made shall be limited only by the date on which the meter is
determined to have become defective.

F. BILLING

The Company will exercise all reasonable means to assure accurate computation of all bills for
natural gas service. If billing errors occur, Company shall refund to Customer the amount of any
overcharge and shall have the right to collect from Customer the amount of any undercharge due
to the billing error in accordance with Public Service Commission rules and regulations.

G. DEFINITION OF A CUBIC FOOT OF GAS

1) For purpose of testing natural gas, a standard cubic foot of gas shall be taken to be
that amount of gas which occupies a volume of one cubic foot, dry, at a temperature of 60
degrees Fahrenheit and under an absolute pressure of 14.73 pounds per square inch.

2) For the purpose of volumetric measurement of gas to a Customer, a cubic foot of
gas shall be taken to be the amount of gas which occupies a volume of | cubic foot under the
conditions existing in such Customer's meter as and where installed. When gas is metered at a
pressure in excess of 4 ounces above average local atmospheric pressure, a suitable correction
factor shall be applied to provide for measurement of gas as if delivered and metered at a
pressure of 4 ounces above average local atmospheric pressure.

H. HEATING VALUE

The Company will endeavor to maintain a consistent average heating value of natural gas sold by
the Company. Each individual system has different sources of supply which range in heating
value from 1,000 to 1,200 BTU per standard cubic foot. If necessary to supplement the supply of
natural gas, the Company may, at its sole discretion, supply a mixture of liquefied natural gas,
liquefied petroleum gases and air to deliver a mixture compatible with the gas-using equipment
in each system.

E THERM BILLING [Reserved]
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J. DELIVERY PRESSURE

The Company will maintain the gas pressure at the outlet of the meter with as little variation as
practicable. For most customers, gas will be delivered at a pressure as close as practicable to 4
ounces per square inch above the average local atmospheric pressure.

Gas may be delivered at higher pressure at Customer’s request or where operating conditions are
such that the Company deems a higher pressure is necessary. Each Customer shall install and
maintain at its expense any such additional pressure or flow-regulating equipment. Company
reserves the right to specify the pressure at the delivery meter.

K. SERVICE EXTENSION POLICY

All extensions of Company systems to serve new Customers or to increase gas deliveries to
existing Customers shall be made under the Rules and Regulations of the PSC.

The Company will make extensions from its existing distribution mains in all of its service areas
in accordance with 807 KAR 5:022, Section 9. All extensions will be made dependent on the
economic feasibility of the extension. Title to all extensions shall be and remain with the
Company. In the event a deposit is placed with the Company, the amount of the refund shall not
exceed the original deposit. Nothing shall be construed as to prohibit the Company from making
at its expense greater extensions to its distribution mains or the granting of more favorable terms
than prescribed, should its judgment so dictate, provided like extensions are made for other
customers or subscribers under similar conditions.

L. LOCAL FRANCHISE TAX

There shall be added to the customer's bill as a separate item an amount equal to the
proportionate part of any license, occupation, franchise or other similar fee or tax now or
hereafter agreed to or imposed upon the Company by local taxing authorities, whether imposed
by ordinance, franchise or otherwise, and which fee or tax is based upon a percentage of the
gross receipts, net receipts, or revenues of the Company. Such amount shall be added exclusively
to bills of customers receiving service within the territorial limits of the authority imposing the
fee or tax. Where more than one such fee or tax is imposed, each of the charges or taxes
applicable to each customer shall be added to the customer's bill as separately identified items.
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¥ PURCHASED GAS COST ADJUSTMENT (Non-farm tap rates)

A. PROCEDURE

The Company shall file a Quarterly Report with the Commission which shall contain an updated
Gas Cost Recovery Rate (GCR) and shall be filed at least thirty (30) days prior to the beginning
of each calendar quarter. The GCR shall become effective for billing with the final meter
readings of the first billing cycle of each calendar quarter.

The gas cost recovery rates are comprised of:

EGC - the Expected Gas Cost component, on a dollar per MCF basis, which represents
the average expected cost of gas supplies and may include fixed price, forward price and
indexed price purchases. The purchases are reduced by any amounts injected into
underground storage. The EGC includes withdrawals from underground storage at the
average unit cost of working gas. The EGC includes the uncollectible gas costs portion of
bad debt. In an effort to mitigate price volatility, the Company may contract with gas
suppliers at fixed prices, at locked-in prices for gas to be delivered at future dates
(forward price) and at index-based prices. These efforts can include the monthly or
periodic layering of forward purchase volumes to help moderate the volatility of gas
prices. The Company may consider published futures prices as well as price trends and
price expectations at the time such decisions are made. Depending upon the
circumstances, this volume can be up to the annual projected system requirements
including storage needs.

RA - The supplier Refund Adjustment, on a dollar per MCF basis, which reflects refunds
received from suppliers during the reporting period, plus interest at the average 90 day
commercial paper rate for the calendar quarter. In the event of any large or unusual
refunds, the Company may apply to the Public Service Commission for the right to depart
from the refund procedure herein set forth.

AA - The Actual Adjustment, on a dollar per MCF basis, compensates for difference
between the previous quarter's expected gas cost and the actual cost of gas during that

quarter.
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BA - The Balancing Adjustment, on a dollar per MCF basis, which compensates for any
under or over collections which have occurred as a result of prior adjustments.

B. BILLING CALCULATION

The gas cost recovery rate to be applied to bills of customers shall equal the sum of the
following:

GCR=EGC + RA + AA+BA

C. DEFINITIONS

“Average Expected Cost™ means the cost of gas supplies, for injections/withdrawals into storage
and the uncollectible gas costs portion of bad debt. Cost of gas supplies include associated
transportation and storage charges, and propane which results from the application of suppliers'
rates currently in effect, or reasonably expected to be in effect during the calendar quarter, on
purchased volumes during the twelve month period ending with the reporting period to which the
GCR will apply, divided by the corresponding sales volume. Where the calculations require the
use of volumes used during a given period, and those volumes did not exist for a particular
source for the entire period, or the Company expects the volumes to change substantially, the
Company may make appropriate adjustments in its calculations. Any adjustments of this type
shall be described in the quarterly Gas Cost Recovery Report.

“GCR” means the quarterly updated gas cost recovery rate applicable to the monthly
consumption of customers (sum of the expected gas cost component plus the supplier refund
adjustment plus the actual adjustment plus the balancing adjustment; i.e., GCR = EGC + RA +
AA + BA).

“Calendar Quarters” means each of the four three-month periods of (1) August, September and
October; (2) November, December and January: (3) February, March and April; and (4) May,
June and July.

“Reporting Period” means the three (3) month accounting period that ended approximately sixty
(60) days prior to the filing date of the updated gas recovery rates; i.e., the calendar quarter
preceding that during which the most recent Quarterly Report was filed.
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D. INTERIM GAS COST ADJUSTMENT

Should any significant change in supplier rate occur between the regularly-scheduled quarterly
adjustments, the Company may apply to the Commission for an interim purchased gas cost
adjustment.
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VI.  PIPELINE REPLACEMENT PROGRAM (PRP)

Applicable to all utility customers receiving service from Kentucky Frontier Gas, LL.C

A. CALCULATION OF PIPELINE REPLACEMENT RIDER SURCHARGE:

The PRP surcharge is based on the annual cost of replacing older metal pipe on the Frontier
distribution systems.

B. PIPELINE REPLACEMENT PROGRAM FACTORS

All customers receiving service from Frontier, except farm tap customers, shall be assessed a
monthly charge in addition to the Customer Charge component of their applicable rate schedule
that will enable the Company to complete the pipeline replacement program.

The PRP Rider will be updated annually in order to reflect the impact of net plant additions
from pipeline replacements. Such adjustment to the Rider will become effective with meter
readings on and after the first billing cycle of May, and will reflect allocation of the required
increase based on the distribution approved by the Commission.

VII. AMR & METER UPGRADE PROGRAM

Applicable to all utility customers receiving service from Kentucky Frontier Gas LLC.

All customers receiving service from Frontier, including farm tap customers, shall be assessed a
monthly charge in addition to the Customer Charge component of their applicable rate schedule
that will enable the Company to complete the Automated Meter Reading (AMR) and meter
upgrade program
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Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities
suppliers in Kentucky. This tariff details the conditions of service for all distribution (non-farm
tap) Customers served by Kentucky Frontier Gas operations.
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L RATES AND CHARGES

A. APPLICABILITY

For all non-farm tap Residential and Commercial customers in all areas served by Kentucky

Frontier Gas dlstrlbutlon systems mc]udmg m—F]oyd Geua%y—th&eemm%—e#ﬂwep@m

Meuﬂtam_{-he—glaﬁwmmim&w—m Magof’hn, Lawrence%feumaf knott@eﬂmﬂf Johnqon
Ceunty; Letcher, Martin, Perry, Lee, Morgan, Wolfe, Jackson, —and Breathitt counties.

T
B. MONTHLY CHARGES & COMMODITY RATES

Base Rate GCRR Gas Cost Total

Residential & Commercial

Monthly Customer charge $16.00 per month |
All ccf § .3843 ¥ $ .61761 $ perccf .

Large Commercial

Monthly Customer charge $50.00  per month
All ccf $ .3397 $ .61761 $ per D

* Rates for KFG customers decrease and rates for Public Gas Customers increase

DATE OF ISSUE June 30, 2017
DATE EFFECTIVE January 1, 2018
ISSUED BY Robert Oxford, Member-Manager

A e el >

Issued by Authority of an Order of the
Public Service Commission of KY
in Case No.



Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 2 Sheet Original No. 5
Canceling PSC No. 1 (entire)
RATES & CHARGES

C. OTHER CHARGES

Turn On Fee $50.00 to initiate service at a location for seasonal/temporary turn
on.

Reconnection Fee $50.00 to restore service within 12 months of
disconnection/termination for non-payment;

Relocate Meter $150.00, plus costs — move meter at customer request.

Transfer Service Fee $30.00 to change tenants (change to new customer).

Returned Check Charge $30.00 for a check returned for insufficient funds

Late Payment Charge 10% of'the current monthly charges.

Service (Trip) Charge $50.00 for any special trip made to collect delinquent
bills/terminate service.

Special Meter Reading Chg $100.00 for reread

Meter Test fee $225.00 for customer requested immediate test if meter fails
standard of 807 KAR 5:022(8)(3)(a)l

Pipeline Replacement Pgm  $2.00 per distribution customer per month [ (all customers)

AMR surcharge $1.00 per customer (distribution and farm tap) per month

D. DEPOSITS

Residential Customer A deposit equal to two-twelfths of the estimated annual bill is

required of all new customers that do not have an acceptable credit rating. The deposit shall be
refunded after the first 12 months of service if the customer has no more than two late payments
within that period.

Commercial Customer A deposit not to exceed two twelfths annual estimated bill.

Seasonal Customer Any customer requesting seasonal service, that is service for only a
portion of a calendar year, shall be charged a deposit not to exceed one-half of the estimated
annual bill of a similar full time residential or commercial customer.

Interest will accrue on all deposits at the rate prescribed by law beginning on the date of the
deposit. Interest accrued will be refunded to the customer or credited to the customer’s bill on an
annual basis. If interest is paid or credited to the customer’s bill prior to twelve (12) months
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from the date of deposit or the last interest payment date, the payment or credit shall be on a
prorated basis.
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IL. RULES AND REGULATIONS - ALL CUSTOMERS
A. GENERAL STATEMENT

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities in
Kentucky. This tariff details the conditions of service for all Customers served by Kentucky
Frontier Gas operations.

The following Rules and Regulations are filed with the Public Service Commission of Kentucky,
referred to as “PSC” or “Commission”, as part of the natural gas tariff of the gas utility
operations of Kentucky Frontier Gas, LLC, hereinafter “Company” or “the utility”. These Rules
and Regulations set forth the terms and conditions under which natural gas service is supplied
and govern all classes of service in all systems and territories served by the utility. Service
furnished by the Company is also subject to the Rules of the PSC. Copies of this tariff are
available for any Customer's inspection at the offices of the Company. They are subject to
termination, change, or modification, in whole or in part, at any time. Any waiver at any time of
the Company’s rights or privileges under these Rules & Regulations will not be deemed a waiver
as to any later breach of these rules.

1) COMMISSION'S RULES & REGULATIONS All gas service rendered by
the Company shall be in accordance with the Administrative Regulations by which gas
utilities are governed by the Public Service Commission of Kentucky and all amendments
thereto and modifications thereof which may be made by the Commission.

2) COMPANY'S RULES & REGULATIONS In addition to the Rules &
Regulations prescribed by the Public Service Commission, all gas service rendered shall
also be in accordance with the Rules and Regulations adopted by the Company.

3) REFUSAL OF SERVICE The Company reserves the right to refuse or
to defer full service to an applicant where the existing mains are inadequate to serve the
applicant's requirements without adversely affecting the service to customers already
connected and being served.

B. APPLICATION FOR GAS SERVICE

Application for natural gas service may be made at the office of the Company. The Company
may refuse service to any Customer who fails to comply with these Rules & Regulations. The
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Company will not furnish service to any applicant who owes the Company any past due amount
for service at any location, until all such indebtedness is paid in full.

The Company may require any applicant to sign a Service Contract before service is supplied.
The use of natural gas service constitutes an agreement under which the Customer receives
natural gas service, agrees to pay the Company therefore in accordance with the applicable Tariff
rate schedule, and agrees to comply with the Rules and Regulations of the utility. The benefits
and obligations of the agreement for service may not be assigned without written consent of the
Company. A separate agreement will be made for each class of service at each separate location.

A Customer is defined as any individual, enterprise or legal entity classified as either a
Residential or Commercial purchasing natural gas from the Company at each point of delivery,
under each rate classification, contract or schedule.

C. CHOICE OF RATES

A schedule of rates is available at the office of the Company. When two or more rate schedules
apply to a customer’s service requirements, the Company will assist in selecting the most
suitable rate. Applicant is responsible for the final selection of said rate, and Company assumes
no liability for that selection.

D. TEMPORARY OR INTERMITTENT SERVICE

If service to Customer is to be temporary or intermittent in usage, service will be supplied in
accordance with the applicable rate schedule. Service to mobile homes and trailers may be
considered by the Company as temporary. All costs of main or service construction will be paid
in advance by the Customer. If service is provided for more than 24 months the Company will
refund any construction costs in excess of those allowed under the Service Extension Policy.

E. DEPOSITS
The Company requires each Customer to make a minimum cash deposit to initiate or re-establish

gas service, or if there is a substantial increase in usage. Except as established in 807 KAR
5:006(8)(1)(d)3 or unless the customer’s classification of service changes, an additional or
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subsequent deposit will not be required from a residential customer with a satisfactory payment
record who has a substantial increase in usage. Such deposit is not an advance payment or
partial payment of any bill for service, but is security for payment of bills for service to be
applied against unpaid bills only in event service is discontinued.

Interest on such deposits will be calculated at a rate prescribed by the PSC for the period elapsed
from date of deposit to date refunded. Interest will be paid upon refund of deposit.

Deposits shall be refunded after a one year period if the Customer has had no delinquency
resulting in the issuance of a written Notification of Discontinuance of Service or no more than
two late payments within any calendar year.

Deposits will be refunded when service is discontinued, or at the end of the one year deposit
holding period, upon proof that person claiming deposit is legally entitled to same. On
discontinuance of service, the Company reserves the right to apply the Customer's deposit and
any interest accrued thereon against unpaid bills for service, and only the remaining balance of
the deposit, if any, will be refunded.

In cases where the Applicant for new service is in default of payment of bills for any service
previously rendered to Applicant, a settlement of the old account, or arrangement satisfactory to
the Company for its settlement, will be required before the new service is rendered.

The Company may waive the deposit upon a Customer’s showing of satisfactory credit and
payment histories with Company and others, established income or local property ownership and
no recent bankruptcy, or a suitable co-signor.

F. MONTHLY BILLS

Bills for service will be rendered monthly. The term "month" for billing purposes means the
period between any two consecutive regular readings by the Company of the meters at the
Customer's premises, such readings to be taken as nearly as may be practicable every thirty days.
The timing of the meter cycle is selected by the Company.

If an initial or final bill is for a period less than the monthly billing period described above, the
billing will include the monthly minimum charge plus actual gas usage from the prior meter
reading.
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If the Company is unable to read a meter after reasonable effort, the Customer will be billed on
an estimated usage based on the best available information. When Company for any reason
submits a bill to a Customer for utility service which contains an estimated reading or a no-
charge, Company will include on such bill a notice informing Customer that the bill contains an
estimate or no-charge.

All bills for service, including any excise tax, sales tax, franchise fee or the like imposed by
governmental authority, are due and payable at the office of the Company, or to an authorized
agent of the Company, not later than the due date shown on the bill. All bills are due upon
presentation.

The bill will be considered as received by the Customer when mailed to, or left at, the location
where service is used or at some other location that has been mutually agreed upon. If the
Customer fails to receive a bill, the Company, upon request, will issue a duplicate. However,
failure to receive a bill in no way exempts the Customer from payment, before delinquent date,
for service rendered.

Customer usage is monitored during the billing process and any significant deviation from
normal usage pattern will be assessed. Company will re-read or test meters and review billing
calculations as part of its investigation. Company will inform Customer if any significant billing
adjustment is needed.

If a Customer gives notice at the Company's office prior to the time that payment is due that the
correctness of the bill is disputed, stating reasons, the Company will investigate the complaint.
However, such notice disputing correctness of a bill shall not be sufficient reason for
withholding payment. If the bill is found to be incorrect, the Company will refund the amount of
overpayment or credit the amount of overpayment to the next bill rendered.

G. BUDGET BILLING PLAN

Customers may elect at their option to pay monthly bills for service on a Budget Billing Plan.
This option is available to Residential customers at the option of the Company, which customers
have a suitable 12-month payment history and all accounts are paid in full. Customer shall make
an application and sign a payment agreement for Budget Billing, acknowledging average usage
and the calculated monthly payment.

DATE OF ISSUE June 30, 2017
DATE EFFECTIVE January 1, 2018
ISSUED BY Robert Oxford, Member-Manager

ALt e vl =

Issued by Authority of an Order of the
Public Service Commission of KY
in Case No.




Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 2 Sheet Original No. 11
Canceling PSC No. 1 (entire)
RULES & REGULATIONS

The monthly amount to be paid under Budget Billing is calculated from the past twelve months'
gas usage at the current gas rates rate, divided by 11 and rounded to the nearest dollar. Said
monthly payment shall be made for eleven successive months beginning with the July billing
month. The twelfth month's payment is a settlement amount equal to the difference between the
total of the prior eleven months' payments and the actual billings for the twelve month period.

If the settlement amount is a credit balance the Company will issue a check to the Customer in
the amount of the credit balance, or the Customer may elect to have the credit applied to future
billings. If the settlement amount is a debit balance owed by the Customer, the total balance will
be due and payable on the due date shown on the bill for the settlement month, except that in the
event the debit balance exceeds $100, the Customer may elect to pay the debit over a two month
period with at least one half of the total debit balance payable in the settlement month. The
Customer may continue on the Budget Billing Plan for succeeding years, in which case the
settlement month for each year will occur in twelve month cycles starting with the beginning
month.

If a Customer electing Budget Billing Plan fails to pay the budget billing obligation in any
month, normal collection procedures shall be applicable for the outstanding budget billing
amount. Upon termination of service of a Customer on the Budget Billing Plan, the entire
balance amount of the account for actual usage shall be due and payable by Customer to
Company if a debit balance exists or shall be refunded by Company to Customer if a credit
balance exists.

The monthly budget billing amount will be adjusted for changes in the Company's base rates and
for unusual changes in Purchased Gas Cost Adjustment due to major purchase gas cost changes
from the Company's gas suppliers. No adjustment in monthly budget billing amounts will be
made for normal Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be
considered unusual when such changes would result in a 10% or more increase or decrease in
Customer's anticipated annual billing for gas service.

H. PARTIAL PAYMENT PLAN

Qualifying customers may enter into a partial payment plan in accordance with 807 KAR
5:006(13)(2).
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| # WINTER HARDSHIP RECONNECTION

Qualifying customers may have service reconnected pursuant to 807 KAR 5:006 (14) and (153) if
conditions of the regulation are met.

J. MEASUREMENT OF GAS SERVICE
All deliveries of gas through Company facilities shall be metered.

The Company will install, own and maintain suitable metering equipment necessary for
measuring the natural gas supplied. The Point of Delivery to the Customer is the outlet of the
Company’s meter.

Each class of natural gas service supplied will be metered and billed separately. All service to a
Customer under one applicable rate schedule will be measured by a single meter installation and
meter readings of one meter installation shall not be combined with meter readings of another
meter installation for billing purposes, unless specifically allowed under the applicable tariff.
Adjoining properties may be combined on a single meter installation at the Customer's expense,
and served as a single Customer where such properties are controlled, occupied, and used for
commercial purposes by a single enterprise engaged in the pursuit of a single business.

Service to the same Customer at different premises will be considered as service to separate
Customers.

Standard delivery pressure and temperature of natural gas supplied by the Company is four (4)
ounces per square inch above average atmospheric pressure, which is assumed to be 14.40 psia
in the Company service area and sixty (60) degrees Fahrenheit. All meters shall be temperature-
compensated. Where necessary, the volume of gas as registered on the service meter shall be
adjusted to the foregoing conditions for billing purposes.

Customer shall not bypass, adjust, alter or tamper with Company meters or regulators for any
reason, such actions being cause for immediate discontinuance of service. Customer shall not
construct any addition or structure over utility-owned mains, service lines, or meters, and shall
not enclose exposed portion of gas service facilities with any unventilated enclosure. Customer
shall immediately notify Company of any leak or defect observed in Company's facilities.
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K. DISCONTINUANCE OF SERVICE AT CUSTOMER'S REQUEST

A Customer wishing to discontinue or transfer service should give at least three days’ notice to
Company to that effect, unless otherwise specified in the rate or contract applicable, in order to
allow time for final meter reading and disconnection of service. Where such notice is not
received by the Company, the Customer will be liable for service until final reading of the meter.
Notice to discontinue service will not relieve a Customer from any minimum or guaranteed
payment under any contract or applicable rate.

L. DISCONTINUANCE OF SERVICE BY COMPANY

Company may discontinue service upon not less than seven days' written notice to Customer, and
to any Customer designated third party, of Company's intention to discontinue service:

1) If Customer fails to pay, or make arrangements for payment of, bills for service
rendered as provided in these rules.

2) If Customer fails to comply with Company's Rules and Regulations after due
notice of such failure is given by Company and reasonable time is allowed for
compliance.

3) If Customer's use of service is detrimental to the natural gas service being
furnished by Company to other Customers in the immediate vicinity or supplied from the
same distribution system.

If discontinuance is for nonpayment of bills, the customer shall be given at least 10 days written
notice, separate from the original bill, and cut-off shall be effected not less than twenty seven
(27) days after the mailing date of the original bill, unless, prior to discontinuance, a residential
customer presents to the utility a written certificate, signed by a physician, registered nurse, or
public health officer, that such discontinuance will aggravate an existing illness or infirmity on
the affected premises, in which case discontinuance may be effected not less than thirty (30) days
from the date the utility notifies the customer, in writing, of state and federal programs which
may be available to aid in payment of bills and the office to contact for such possible assistance.
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Discontinuance of service under (1) will not occur if: Customer makes full payment of
outstanding bill, such payment to be made by cash or bona fide check to a Company
representative or field employee unless Customer has twice previously tendered payment with
check which was returned to the Company by the banking institution unpaid, and the second
such check was returned within the most recent twelve month period, in which cases payment by
cash or certified check is required to avoid termination.

Discontinuance of service shall only occur between 8:00 am and 4:00 pm, Monday through
Thursday. Service may not be terminated on the day prior to, or the day of, a legal holiday.

Company may discontinue service at any time without notice:

1) If a condition or installation of any part of the Customers' gas piping or any
appliance is found to be dangerous to life, health, or safety of any person. Company does
not assume responsibility for, and will not be held liable for, ascertaining such condition.

2) Upon the receipt of a lawful request or order of the properly constituted authority
applicable to Customer's gas service.

3) If service is found to have been restored by someone other than Company and the
original cause for the discontinuance has not been cured. The Company does not assume
responsibility and will not be held responsible for ascertaining such condition.

4) If Company metering and regulating equipment has been bypassed. adjusted,
altered or tampered with.

M.  RESTORATION OF SERVICE

Service which has been terminated due to failure to pay or make arrangements for payment of
bills for service rendered will be restored if Customer pays all applicable collection and/or
reconnection charges as stated in Charges for Rendering Service.

Where service has been discontinued as set forth in these rules, Company shall restore such
service within 24 hours after elimination by Customer of the cause for discontinuance, unless
extenuating circumstances prevent restoration. Extenuating circumstances includes, but is not
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limited to, the requirement that the Customer or a responsible individual designated by the
Customer be at the premises at the time of restoration of service.

N.

CONNECTION & RECONNECTION FEE

The Company shall charge the Customer a Connection or Reconnection Fee as set forth herein
for the following services:

0.

1) Initial Connection of gas service to a Customer;

2) Reconnection of gas service to a Customer who has requested discontinuance of
service at the same premises within the past twelve months; and

3) Reconnection of gas service to a Customer whose service has been discontinued
by the Company for any reason stated herein within the past twelve months.

METER TRANSFER FEE

The Company shall charge a Meter Transfer Fee as set forth herein:

P,

1) For transfer of service at the same premises from one tenant to another, when the
gas service is not otherwise changed or interrupted. Such Fee will be charged to the new
Customer.

2) For transfer of service to a Customer from one premises to another.

RETURNED CHECK CHARGE

The Company shall charge a Returned Check Charge as set forth herein for each check that is
returned to the Company as uncollectable by its bank, up to the maximum amount allowed under
the statutes of the Commonwealth of Kentucky and any charges assessed by the bank.
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Q. LATE PAYMENT CHARGE

The Company shall charge a Late Payment Charge on all bills not paid within 15 days of the
billing date. Charges are assessed only once on a past due amount.

R. DIVERSION OF NATURAL GAS

The existence of natural gas consuming devices installed ahead of the meter or any tampering or
interfering with pipes, regulators or equipment connected to Company's distribution system or
the damage to, alteration, or obstruction of any meter (including the breaking of meter seals and
increasing regulator pressure) which will permit or make possible the use of natural gas without
its proper registration on Company's meter shall constitute prima facie evidence of diversion of
natural gas by the Customer in whose name service is being rendered, or by the person benefiting
from the use of such diverted natural gas. In the event that a Company check meter registers
more natural gas in the same interval of time than does the meter installed at Customer's
premises after such meters have been tested and found to be registering within the limits of
accuracy prescribed by the PSC, such fact shall also constitute prima facie evidence of diversion
of natural gas.

In such instances, Company will, in any reasonable manner, compute the amount of diverted
natural gas and shall have the right to enter Customer's premises and make an actual count of all
natural gas consuming devices to aid in such computation. Where Company is unable to make
such count, the computation will be based on any other available information, or estimated.
Such computation will be made for the period beginning with the date on which Customer began
using natural gas at the location where the diversion occurred, unless evidence proves the
diversion commenced a later date, and ending with the date on which said diversion ceases. Bills
for natural gas diverted, based upon the aforesaid computation, under the applicable rate
effective during the period of diversion, plus the cost of investigating and confirming such
diversion and disconnecting service, shall be due and payable upon presentation.

If service has been discontinued for diversion of natural gas, Company will not render service to
Customer, or to any other person for Customer’s use, at the same or any other location until:

1) Customer has paid all bills as set forth preceding, and
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2) Customer has paid to Company or others the installation cost of such entrance and
service equipment as is necessary to prevent further diversion of natural gas.

The foregoing rules pertaining to diversion of natural gas are not in any way intended to affect or
modify any action or prosecution under the statutes of the Commonwealth of Kentucky.

S. EASEMENTS

Receipt of natural gas service by Customer shall be construed as an agreement with the property
owner, granting to Company an easement for gas mains, services, meters, and other equipment of
Company necessary to render service to Customer. If requested by Company and before or after
service is connected, Customer will execute Company's standard form of right-of-way
agreement, granting to Company, at no expense therefore, satisfactory easements for suitable
location of Company's mains, services, meters and metering equipment, and other appurtenances
on or across lands owned or controlled by Customer, and will furnish space and shelter
satisfactory to Company for all apparatus of Company located on Customer's premises. In the
event that Customer shall divide premises by sale in such manner that one parcel shall be isolated
from streets where Company's gas mains are accessible, Customer shall grant or reserve an
easement for gas service over parcel having access to gas mains for the benefit of the isolated
parcel.

y | ACCESS FOR COMPANY'S EMPLOYEES AND AGENTS

Customer will provide access to its premises at all reasonable times for authorized employees
and agents of the Company for any proper purpose incidental to the supplying of natural gas
service.

U. REALLOCATION OR RESALE OF NATURAL GAS

Natural gas service supplied by the Company is for the exclusive use of the customer. The
customer is expressly forbidden to re-allocate or resell gas for any purpose.
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Ve CUSTOMER'’S INSTALLATION

The customer shall furnish, install and maintain at his expense the necessary customer's service
line extending from the Company's service connection at the main or property line to the meter
riser at the inlet side of the meter or place of utilization of the gas.

The installation of the customer's service line shall be made in accordance with the requirements
of the PSC and the Company's specifications covering location, installation, kind and size of
pipe, type of pipe coating and method of connecting the joints of pipe.

The Customer, before purchasing equipment or beginning construction of a proposed
installation, shall confer with the Company to determine if the type of service, capacity, and
pressure desired by Customer is available, to determine if extensions of, or additions to,
Company's facilities will be required; and to secure definite location of the Company's meter and
point of delivery. The Company must also be notified in advance before any additions to or
alterations of existing installations which will materially affect the existing gas consumption.

If required, any Customer-installed buried line shall be at least 1-inch diameter pipe (only API-
rated coated steel or PE) from the meter to all appliances, without reduction in size except it may
be reduced at the entrance to the room to the same size as the appliance connection. A stopcock
shall be installed at the building wall if applicable, and at each appliance.

All gas piping and other natural gas appliances and equipment on the Customer's side of the
point of delivery will be furnished, installed and maintained at all times by the Customer in
conformity with good practice, the requirements of any public body having jurisdiction or
appropriate gas piping codes, and in accordance with the Company's Rules and Regulations.
However, Company accepts no liability for injury or damage caused by defects in Customer's
piping or equipment.

No equipment or apparatus will be connected to Company's distribution system, the operation of
which may cause such an abnormal pressure variation in said system as to impair or endanger the
natural gas service supplied to other customers on said system or to adversely affect operation of
Company's metering or pressure regulating equipment. In the event that equipment having a
high instantaneous demand such as a gas engine is to be connected, Customer shall provide
adequate pulsation or surge tank, shut off valves and other protective devices as may be required
by Company. Customer shall, in every case, confer with Company before any equipment or
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apparatus requiring extremely close regulation of pressure or quality of gas is connected to
Company's distribution systems.

When the Company is required by order of proper authorities to move or alter its existing
distribution system, thereby necessitating a change in the location of the service line and the
point of delivery, the Company will designate a new point of delivery to which the Customer, at
its expense, will bring the customer-owned piping.

Service will be delivered to the Customer for each premise at one point of delivery to be
designated by the Company. For the mutual protection of the Customer and the Company, only
authorized employees of the Company are permitted to make connections between the
Company's facilities and the Customer’s gas service piping.

The Company reserves the right to require the Customer to reimburse the Company for any cost
due to a change in meters or other apparatus or in their locations made at the request of the
Customer. Meters and other Company equipment will be removed or relocated only by
Company employees.

W.  COMPANY FURNISHED EQUIPMENT:

The Company shall furnish, install and maintain at its expense the necessary service connection.
The location of this service connection will be made at the discretion and judgment of the
Company. The Company will furnish, install, and maintain at its expense the necessary meter,
meter stand (including meter riser), regulators, and connections which will be located at or near
the main service connection, property line or near the building, at the discretion or Judgment of
the Company. Whenever practical, in the judgment of the Company, the location will be as near
the supply main as possible and outside of buildings. Suitable sites or location for the meter,
meter stand, including meter riser, regulator, and connections shall be provided by the customer,
and the title to this equipment shall remain in the company, with the right to install, operate,
maintain and remove same, and no charge shall be made by the customer for use of the premises

X. PROTECTION OF SUB-SURFACE FACILITIES

Customer shall consult Company regarding necessity of changing location of gas service before
building any improvement, addition, or structure over the gas service pipe. Customer shall
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notify Company or the appropriate One-Call center before operating or permitting the operation
of any power excavating or ditching equipment in the proximity of Company's underground gas
service on Customer's premises.

| 4 SHORTAGE OF NATURAL GAS SUPPLY

In case of emergency causing a shortage of supply, Company shall have the right to grant
preference to that service, which, in its sole opinion, is most essential to the public welfare. In
general, the curtailment sequence would normally be:

1) Industrial and Commercial customers, except schools.
2) Schools.
3) Residential Customers.

Z. LIABILITY

All mains, services, apparatus, instruments, meters, regulators, and materials supplied by
Company at its expense or under its standard policies will be and remain the property of the
Company. Company's property shall not be worked upon or interfered with by Customer or
other unauthorized person.

The Customer shall be responsible for any damage to or loss of Company's property located on
Customer's premises, caused by or arising out of the acts, omissions or negligence of Customer
or others, or the misuse or unauthorized use of Company's property by Customer or others. The
cost of making good such loss and/or repairing such damage shall be paid by the Customer.
Customer shall be held responsible for injury to Company's employees if caused by Customer's
act, omissions or negligence.

The Customer shall be responsible for any injury to persons or damage to property occasioned or
caused by the acts, omissions or negligence of the Customer or any of its agents, employees, or
licensees, in installing, maintaining, operating, or using any of the Customer's piping, equipment,
machinery, or apparatus and for injury and damage caused by defects in same.

Company shall not be liable for injury to persons, damage to property, monetary loss, or loss of
business caused by accidents, acts of God, fires, floods, strikes, wars, authority or orders of
government, or any other causes and contingencies beyond its control.
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AA. INDEMNITY TO COMPANY

Customer shall hold the Company harmless and indemnify it against all claims and liability for
injury to persons or damage to property when such damage or injury results from the facilities
located on Customer's side of the point of delivery, unless caused by the negligence or wrongful
acts of Company's agents or employees.

BB. INSIDE GAS SERVICES RENDERED BY COMPANY

The Company will not perform installation or maintenance services on customer facilities
downstream of the meter. Some health- and safety-related services are provided by Company
free of charge to its customers. Such services are limited to the following:

1) Response to gas leak complaints regardless of cause.

2) Response to fires regardless of cause.

3) Restore service when outage is caused by Company.

4) Bill investigations, meter and meter reading investigations, and routine

maintenance of Company facilities.

CC. COMPLAINTS

The Company will investigate promptly all complaints made by its Customers and will keep a
record of all written complaints which record will include: name and address of complainant,
date, nature of complaint, and adjustment or disposition made. This record will be kept at least
three years after the date of the complaint.
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III. TYPES OF SERVICE

A. RESIDENTIAL SERVICE

Residential Service is the furnishing of natural gas for the exclusive use of the individual
customer for domestic purposes: for cooking, water heating, space heating, clothes drying, and
incineration, in a private home or individual living unit where only one household is served
through a single meter. Service to buildings adjacent to the residence including garages, barns,
and other minor buildings for use of the residents may also be served through the residential
meter. Each family dwelling place or housekeeping unit shall be considered as a separate living
unit if separately metered.

Where two or more separate living units in a private residence or apartment building are offered
for rent and the entire building is supplied through one meter, such building shall be classified as
a commercial establishment and shall not be entitled to a residential schedule, if different.

Rates specific to Residential Service are not applicable to service for commercial enterprises.

B. COMMERCIAL SERVICE

Commercial Service is the furnishing of natural gas for the exclusive use of the individual
customer for cooking, water heating, space heating, heat applications, and miscellaneous
purposes to commercial establishments, regardless of volumetric gas usage.

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be
considered a Commercial customer. Such enterprises will include but not be limited to retail and
wholesale merchants, professional services, offices, restaurants, clubs, lodges, hotels and motels;
apartment buildings, rooming houses, assisted living and multi-unit dwellings where more than
one living unit is served through one meter; schools, government, churches and charitable
institutions; mobile home parks, camp grounds, greenhouses, dairies, manufacturing, agriculture,
livestock production, mining, oil and gas extraction, construction, communication,
transportation, natural gas engine service, gas-fired power back-up service, and other uses.
These enterprises may also be supplied under an industrial or large commercial rate if such
exists.

Where the total load of a customer served at one point of delivery cannot be combined under one
classification for billing purposes due to restrictions in the applicable schedule, customer shall so

DATE OF ISSUE June 30, 2017
DATE EFFECTIVE January 1, 2018
ISSUED BY Robert Oxford, Member-Manager

Issued by Authority of an Order of the
Public Service Commission of KY
in Case No.




Kentucky Frontier Gas LLC For Entire Service Area

PSC No. 2 Sheet Original No. 23
Canceling PSC No. 1 (entire)
RULES & REGULATIONS

arrange the piping so that each class of service can be separately metered and billed under the
applicable schedule.

C. LARGE COMMERCIAL SERVICE

Large Commercial Service is the furnishing of natural gas for the exclusive use of the individual
customer for cooking, water heating, space heating, heat applications, and miscellaneous
purposes to commercial establishments with large gas requirements.

A Large Commercial customer is defined as a Commercial entity which has historically used, or
could reasonably be expected to use, more than 12,000 MCF of gas per year.

The total load of a customer served to a building or group of contiguous and related buildings
may be combined under this classification for billing purposes. Such building groups will
include but not be limited to a school campus, a courthouse complex, a correctional facility and a
medical or long-term care facility.

D. TRANSPORTATION SERVICE

Transportation Service is available to any person whose facilities connect or can be made to
connect with the Company’s facilities or who can cause their natural gas to be delivered to the
company’s facilities and who desires gas to be transported by the Company to a place of
utilization not connected to the Company’s facilities. Further, the person or persons desiring such
transportation shall have executed a contract with the Company specifying the terms, rates and
conditions of service.

RATE

The charge for service under this tariff shall be set forth in the contract for service.

TERMS AND CONDITIONS

Specific details relating to volumes, delivery points and other matters shall be covered by a
separate contract.

The Company reserve the right to purchase all or part of the gas to be transported at the same
price the transporter would have received at the delivery point less applicable transportation
charges, shrinkage and compressor fuel cost.
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Delivery of gas transported will be effected as nearly as practicable on the same day as the
receipt.

It shall be the customer's responsibility to make all necessary arrangements, including regulatory
approvals, required to deliver gas transported under this tariff.

The Company reserves the right to refuse to accept as that does not meet quality specifications.

The Company shall have the right at any time to curtail or interrupt the transportation or delivery
of gas when, in the company’s sole judgment, such curtailment or interruption is necessary to
enable the Company to maintain deliveries to retail customers of higher priority or to respond to
any emergency.

This transportation-is available to any customer with a daily nominated volume (the level of
daily volume in Mecf as requested by the customer to be transported and delivered by the
company) which averages a minimum of 25 Mcf of gas per day for the billing period.

E. SPECIAL CONTRACTS

Commercial or industrial customers using 500 MCF per month or more may have service
provided by special contract specifying all terms and conditions for service and rates, subject to
approval by the PSC. Any Commercial or industrial customer without a special contract shall be
charged the applicable tariff rate.
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IV. STANDARDS OF SERVICE
A. UTILITY SYSTEM OPERATION & MAINTENANCE

The Company will construct, operate, and maintain its natural gas delivery systems in such
manner as to furnish safe, adequate, and continuous natural gas service in accordance with the
Rules & Regulations and the Operations & Maintenance Plan of the Company.

The Company will exercise reasonable diligence and care to furnish and deliver a continuous and
sufficient supply of natural gas and to avoid any shortage or interruption. However, the
Company shall not be liable for interruption, shortage, or insufficiency in the supply of natural
gas, or for any injury, loss, or damage caused thereby, if same is due to causes beyond the
control of the Company. These causes include but are not limited to accidents, breakdown of
equipment, operations of supply pipelines and gas production facilities, storms and acts of God,
civil disorders and authority and orders of government.

The Company will have the right to temporarily suspend the delivery of natural gas whenever
necessary for the purpose of making repairs or improvements to its system. Whenever possible,
the utility shall plan its work to minimize the disruption of service.

Interruptions of service will not relieve Customer from any charges for service actually provided
by Company, nor will accidents to or failures of Customer’s equipment or facilities not due to
fault of Company, relieve Customer of payment of minimum charges under the rate or contract
applicable.

B. TESTING EQUIPMENT

Meters will be tested using a certified bell prover. Pressure gauges used for gas measurement
will be verified annually. The reference instruments used in calibrating the bell prover, pressure
gauges, and other equipment shall have a higher degree of accuracy than the equipment being
tested, which accuracy shall be traceable to the National Bureau of Standards.

METER ACCURACY

The Company will exercise reasonable means to determine and maintain the general accuracy of
all natural gas meters in use. All meters will be tested for accuracy of adjustment and
registration before installation and will be tested periodically in accordance with the test
schedule set forth by the Company. If inaccuracy is found such meters shall be adjusted to
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register within one per cent of accuracy when metering gas at twenty per cent (20%) of its rated
capacity at one-half inch of water column differential pressure.

D. ROUTINE METER TEST SCHEDULES

The Company will routinely test its natural gas meters in accordance with the following
schedule:

1) Diaphragm meters for Residential and small Commercial service (capacity
smaller than 500 cfh) will be tested at least once every ten (10) years.
2) All larger meters (capacity 500 cth or more) will be tested at least once every five
(5) years.

Alternatively, the Company may use a statistical sampling method to test meters.

E. OTHER METER TESTS
The Company may test any of its meters at any time.

Upon written request of a Customer, the Company will test the accuracy of the service meter
installed at Customer’s premises. Any meter so tested will be considered accurate if the
accuracy of the meter is within 2% plus or minus the calibrated test meter. There will be no
charge to the Customer if the meter has not been tested within the past 12-month period, or if the
meter proves to be inaccurate.

If any meter so tested is found to be more than 2% fast, the Company will adjust the natural gas
used, as measured by such meter, by such percentage that the meter was found to be in error.
The Company will re-bill the adjusted amount for a period of one-half the elapsed time since the
last previous test, but not for more than six months. The Company will refund to Customer the
difference between the amount paid by the Customer and the adjusted bills. There will be a fee
of $225.00 charged to a customer who requests an immediate test of a meter if that meter is
found to be operating within the allowable limits of 807 KAR 5:022(8)(3)(a)l.

[f any meter so tested is found to be more than 2% slow, the Company will similarly adjust the
natural gas used for one-half the untested period up to six months, and may collect from the
Customer the difference between the amount paid by the Customer and the adjusted bills.

[f any meter is found not to register any gas usage for any period, the Company may collect for
the natural gas estimated to be used but not registered on the meter. Estimated use shall be
calculated by averaging the amounts used under similar weather or operating conditions during
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the period immediately preceding or subsequent to the period of non-registration, or over a
corresponding period in a previous year. The period of time for which collection for non-
registered gas service may be made shall be limited only by the date on which the meter is
determined to have become defective.

F. BILLING

The Company will exercise all reasonable means to assure accurate computation of all bills for
natural gas service. If billing errors occur, Company shall refund to Customer the amount of any
overcharge and shall have the right to collect from Customer the amount of any undercharge
prior to the date of such billing error.

G. DEFINITION OF A CUBIC FOOT OF GAS

1) For purpose of testing natural gas, a standard cubic foot of gas shall be taken to be
that amount of gas which occupies a volume of one cubic foot, dry, at a temperature of 60
degrees Fahrenheit and under an absolute pressure of 14.73 pounds per square inch.

2) For the purpose of volumetric measurement of gas to a Customer, a cubic foot of
gas shall be taken to be the amount of gas which occupies a volume of 1 cubic foot under the
conditions existing in such Customer's meter as and where installed. When gas is metered at a
pressure in excess of 4 ounces above average local atmospheric pressure, a suitable correction
factor shall be applied to provide for measurement of gas as if delivered and metered at a
pressure of 4 ounces above average local atmospheric pressure.

H. HEATING VALUE

The Company will endeavor to maintain a consistent average heating value of natural gas sold by
the Company. Each individual system has different sources of supply which range in heating
value from 1,000 to 1,200 BTU per standard cubic foot. If necessary to supplement the supply of
natural gas, the Company may, at its sole discretion, supply a mixture of liquefied natural gas,
liquefied petroleum gases and air to deliver a mixture compatible with the gas-using equipment
in each system.
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I THERM BILLING [Reserved|

J. DELIVERY PRESSURE

The Company will maintain the gas pressure at the outlet of the meter with as little variation as
practicable. For most customers, gas will be delivered at a pressure as close as practicable to 4
ounces per square inch above the average local atmospheric pressure.

Gas may be delivered at higher pressure at Customer’s request or where operating conditions are
such that the Company deems a higher pressure is necessary. Each Customer shall install and
maintain at its expense any such additional pressure or flow-regulating equipment. Company
reserves the right to specify the pressure at the delivery meter.

K. SERVICE EXTENSION POLICY

All extensions of Company systems to serve new Customers or to increase gas deliveries to
existing Customers shall be made under the Rules and Regulations of the PSC.

The Company will make extensions from its existing distribution mains in all of its service areas
in accordance with 807 KAR 5:022, Section 9. All extensions will be made dependent on the
economic feasibility of the extension. Title to all extensions shall be and remain with the
Company. In the event a deposit is placed with the Company, the amount of the refund shall not
exceed the original deposit. Nothing shall be construed as to prohibit the Company from making
at its expense greater extensions to its distribution mains or the granting of more favorable terms
than prescribed, should its judgment so dictate, provided like extensions are made for other
customers or subscribers under similar conditions.

L. LOCAL FRANCHISE TAX

There shall be added to the customer's bill as a separate item an amount equal to the
proportionate part of any license, occupation, franchise or other similar fee or tax now or
hereafter agreed to or imposed upon the Company by local taxing authorities, whether imposed
by ordinance, franchise or otherwise, and which fee or tax is based upon a percentage of the
gross receipts, net receipts, or revenues of the Company. Such amount shall be added exclusively
to bills of customers receiving service within the territorial limits of the authority imposing the
fee or tax. Where more than one such fee or tax is imposed, each of the charges or taxes
applicable to each customer shall be added to the customer's bill as separately identified items.
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¥ PURCHASED GAS COST ADJUSTMENT (Non-farm tap rates)

A. PROCEDURE

The Company shall file a Quarterly Report with the Commission which shall contain an updated
Gas Cost Recovery Rate (GCR) and shall be filed at least thirty (30) days prior to the beginning
of each calendar quarter. The GCR shall become effective for billing with the final meter
readings of the first billing cycle of each calendar quarter.

The gas cost recovery rates are comprised of:

EGC - the Expected Gas Cost component, on a dollar per MCF basis, which represents
the average expected cost of gas supplies and may include fixed price, forward price and
indexed price purchases. The purchases are reduced by any amounts injected into
underground storage. The EGC includes withdrawals from underground storage at the
average unit cost of working gas. The EGC includes the uncollectible gas costs portion of
bad debt. In an effort to mitigate price volatility, the Company may contract with gas
suppliers at fixed prices, at locked-in prices for gas to be delivered at future dates
(forward price) and at index-based prices. These efforts can include the monthly or
periodic layering of forward purchase volumes to help moderate the volatility of gas
prices. The Company may consider published futures prices as well as price trends and
price expectations at the time such decisions are made. Depending upon the
circumstances, this volume can be up to the annual projected system requirements
including storage needs.

RA - The supplier Refund Adjustment, on a dollar per MCF basis, which reflects refunds
received from suppliers during the reporting period, plus interest at the average 90 day
commercial paper rate for the calendar quarter. In the event of any large or unusual
refunds, the Company may apply to the Public Service Commission for the right to depart
from the refund procedure herein set forth.

AA - The Actual Adjustment, on a dollar per MCF basis, compensates for difference
between the previous quarter's expected gas cost and the actual cost of gas during that

quarter.
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BA - The Balancing Adjustment, on a dollar per MCF basis, which compensates for any
under or over collections which have occurred as a result of prior adjustments.

B. BILLING CALCULATION

The gas cost recovery rate to be applied to bills of customers shall equal the sum of the
following:

GCR=EGC+RA + AA +BA

C. DEFINITIONS

“Average Expected Cost™ means the cost of gas supplies, for injections/withdrawals into storage
and the uncollectible gas costs portion of bad debt. Cost of gas supplies include associated
transportation and storage charges, and propane which results from the application of suppliers'
rates currently in effect, or reasonably expected to be in effect during the calendar quarter, on
purchased volumes during the twelve month period ending with the reporting period to which the
GCR will apply, divided by the corresponding sales volume. Where the calculations require the
use of volumes used during a given period, and those volumes did not exist for a particular
source for the entire period, or the Company expects the volumes to change substantially, the
Company may make appropriate adjustments in its calculations. Any adjustments of this type
shall be described in the quarterly Gas Cost Recovery Report.

“GCR” means the quarterly updated gas cost recovery rate applicable to the monthly
consumption of customers (sum of the expected gas cost component plus the supplier refund
adjustment plus the actual adjustment plus the balancing adjustment; i.e., GCR = EGC + RA +
AA + BA).

“Calendar Quarters™ means each of the four three-month periods of (1) August, September and
October; (2) November, December and January; (3) February, March and April; and (4) May,
June and July.

“Reporting Period” means the three (3) month accounting period that ended approximately sixty
(60) days prior to the filing date of the updated gas recovery rates; i.e., the calendar quarter
preceding that during which the most recent Quarterly Report was filed.
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D. INTERIM GAS COST ADJUSTMENT

Should any significant change in supplier rate occur between the regularly-scheduled quarterly
adjustments, the Company may apply to the Commission for an interim purchased gas cost
adjustment.
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V1.  PIPELINE REPLACEMENT PROGRAM (PRP)

Applicable to all utility customers receiving service under the Company's Rate
Schedules.

A. CALCULATION OF PIPELINE REPLACEMENT RIDER SURCHARGE:

The PRP surcharge is based on the annual cost of replacing older metal pipe on the Frontier
distribution systems.

B. PIPELINE REPLACEMENT PROGRAM FACTORS

All customers receiving service under Frontier’s Rate Schedules, except farm tap customers,
shall be assessed a monthly charge in addition to the Customer Charge component of their
applicable rate schedule that will enable the Company to complete the pipeline replacement
program.

The PRP Rider will be updated annually in order to reflect the impact of net plant additions from
pipeline replacements. Such adjustment to the Rider will become effective with meter readings
on and after the first billing cycle of May, and will reflect allocation of the required increase
based on the distribution approved by the Commission.

VII. AMR & METER UPGRADE PROGRAM

Applicable to all customers receiving service under the Company's Rate Schedules.

All customers receiving service under Frontier’'s Rate Schedules, including farm tap customers,
shall be assessed a monthly charge in addition to the Customer Charge component of their
applicable rate schedule that will enable the Company to complete the Automated Meter Reading
(AMR) and meter upgrade program.
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reread and the second reading shows the original reading was correct.

—Late Payment-Charge’

A late payment charge will be assessed if a customer fails to pay a bill for services by the due (T)
date shown on the customer’s bill. The charge shall be assessed only once on any bill for
rendered services. Additional late charges shall not be assessed on unpaid late charges.

If a test of a meter’s accuracy is requested by a customer, the customer will be required to
pay the vendor for the meter test if the meter is not more than two percent (2%) fast.
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l. —COMPANY-OWNED SERVICE-LINES

The Company will install, own, operate and maintain the
service line at the premises of residential and commercial
customers, if such premises are not connected to a Company main
by a service line. With respect to residential and commercial
customers that occupy premises already connected to a Company
main by a service line, the Company shall be responsible for
operating and maintaining the customer service line and when the
Company determines that replacement of such customer service line
is necessary the Company shall be responsible for installing the
service line and shall thereafter own the service line.

Any customer accepting gas service under this section shall
be deemeti to have granted the Company an easement across his
property for such service. No service line shall be installed’
across private property other than the premises of the building
to be supplied with gas, except after special investigation and
approval by the Company.

When the length of the service pipe required between the
property line and the meter is 100 feet or less, the Company will
assess no charge for the service pipe installation.

When the length of required service pipe exceeds 100 feet,
the Company may require the applicant to contribute toward the
cost of the service line installation an amount equal to the
estimated cost per foot for each lineal foot of service beyond
100 feet. Contributions by customers toward the Company’s cost
of furnishing and installing service lines in accordance with
this section are non-refundable.

In the event that the Company is required to undertake any
excavation on a customer’s property in connection with the
installation, repair, maintenance or replacement of a service
line, the Company shall make reasonable efforts ®UBLICSERIIGRECOMNISSION
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property to its original condition pursuant to generally accepted i)
utility standards for such construction operations.

2. —COMPANY'S EQUIPMENT-AND—INSTALLATION

The Company shall furnish, install and maintain at its
expense the necessary service connection. The location of this
service connection will be made at the discretion and judgment of
the Company.

The Company will furnish, install and maintain at its
expense the necessary meter, meter stand (including meter riser),
regulator and connections which will be located at or near the
main service connection, property line or near the building, at
the discretion or judgment of the Company. Suitable site or
location for the meter, meter stand, (including meter riser),’

o~ regulator and connections shall be provided by the customer and
the title to this equipment shall remain in the Company with the
right to install, operate, maintain and remove same and no charge
shall be made by the customer for use of the premises as occupied
or used.

3. ._PROTECTION OF COMPANY 'S PROPERTY

All meters, piping and other appliances and equipment
furnished by and at the expense of the Company, which may at any
time be in or on the customer’s premises shall, unless otherwise
expressly provided herein, be and remain the property of the
Company and the customer shall protect such property from loss or
damage and no one who is not an agent of the Company shall be
permitted to remove such property or to tamper with or damage
same.
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CLASSIFICATION OF SERVICE

Gas Service toCustemers Connected—Pirectly to JeffersonGas

Tzansmission's—Pipeline

Requested provisions:

1.

Jefferson Gas Transmission Company (Jefferson) shall be
responsible for providing a permanent supply of gas up to the
metered valve where gas is sold to Public Gas Company

(Public);

Public shall be responsible for all meter installations, meter
reading, etc.;

No "laterals” or "mains®™ will be installed by Public. Lines
to be laid by Public will be service lines only;

Public shall furnish Jefferson with regular meter readings to
measure the amount of gas purchased at the metered tap-in
poeint, and Jefferson shall have the right to verify such

readings)
Jefferson shall invoice Public for gas purchased at the

current contract rate, this agreement incorporates that
purchase contract by reference;

Jefferson shall designate which areas of its gathering line it
will make available to Public under this tariff, as not all

.areas will be guaranteed a sustainable gas supply for the

foreseeable future;

In the unlikely event the wells go dry in an area that
Jefferson has allowed Public to tap-in, and it becomes
necessary to "back-flow" gas to a Public tap-in, Jefferson
customers in the area will have the option to become Public

customers;

Any customers Qqualified to receive service under KRS 278.485

— | RATE
| PER _UNIT

h

v

PUBLIC SERJICE COMMISSION

that become Public customers pursuant to this contract can OF KENTUCK Y
beccme Jefferson farm-tap customers by purchasing the hook-up EFRECTIVE
from Public at its depreciated cost.
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Service Address:

Account No: D

Billing Inquiries:

- f: i

Billing Address: P :;?:.:;ﬁsaalance $1_g:gg
Late Charges 0.00
(Other Charges 0.00
Other Credits 0.00

ICurrent Charges
Monthly Service Fee 0.00
Gas Usage 2.0 @ $2.71 542
13 Month C tion Hi P Gas Cost Recovery 2.0 @ $5.44 10.88
onsumplion History.(F) Gross Receipts Tax 0.49
Excise Tax 0.00
4 Other Charges 0.00
Total Current Charges $16.79
Total Account Balance $33.58

Apr May Jun Jul AugSep Oct NovDec Jan Feb Mar Apr

11 11 11 11 11 11 11 11 11 12 12 12 12 : ACODUI“\!#, Poogzg ACCOUM#

Meter #: 97Y300828 Meter#:
Annual Usage 2.0 MCF Rate SGS Rate
Average Monthly Usa 0.2 MCE Service From: Mar 27 2012  Service From:
b b Service To: Apr 272012 Service To:
MESSAGES: Number of Days: 31 Number of Days:

Meter Read Prior: 859 Meter Read Pricr:
Meter Read Current 861 Meter Read Current:
MCF Usage: 2.0 MCF Usage:
Multiplier 1 Multiplier
Type of Reading: Actual Type of Reading:

SEE BACK FOR ADDITIONAL INFORMATION

Billing Address:

— KENTUCKY
Sep 13 2012 PUBLIC SERVICE COMMISSION
$CGAS COMP
PU EEF R. DEROUEN
m EXECUTIVE DIRECTOR
02 TARIFF BRANCH

EFFECTIVE

1/13/2013
TP AVOID WWANWWD%WWSEU%R%“WEU BYiTHE

Retum this stub with payment in tha enclosed enveiope.
%
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ACTUAL
Actual Gas Bill, means your meter was read by a Public Gas Company
Employee.

ADDITIONAL CHARGES
If your gas service is disconnected for nonpayment, you must pay the
following charges prior to reconnection.

1) Pay your account balance in full.

2) Pay $35.00 reconnection fee.

EMERGENCY SERVICE

We consider it an emergency when you smell a gas odor or, when your
appliances are not working.

IN CASE OF EMERGENCY Call 1-888-453-9255 If you call after business
hours, a recording tells you that our offices are closed. It Instructs you to
stay on the line to report an emergency. Our 24 hour emergency personnel
will take your call. If you smell gas — Leave the building immediately, leave
the door open. Do not light matches, flip electrical switches on or start
engines. Call our offices immediately from a nearby telephone.

EST

Estimated Gas Bill, means your bill for this month was estimated. Your
estimated bill is based on previous usage gas rates and weather
conditions. An estimated bill will be verified the following month when your
meter is read.

GAS COST RECOVERY (GCR)

This is the average cost (per thousand cubic feet) of gas purchased by
Public Gas Company for sale to customers. Additional rate information is
available upon request.

GAS METER

Tampering with your meter Is illegal and can cause property damage and
serious injury. If you suspect that your meter has been tampered with
please report it to us.

HEALTH

If you believe disconnection would be dangerous to your health,
certification of such condition must be made by a licensed physician on
forms provided by your gas utility company.

Moe )
Mcf means 1000 cubic feet. It is an abbreviation for the standard measure
of gas.

METER MAINTENANCE
Trimming of shrubs and bushes and clearing away around the meter is the
customer's responsibility. Please do not tie pets near the meter.

MONTHLY SERVICE CHARGE
The monthly service charge is a fee that covers such costs as the
maintenance of the gas meter, meter reading, billing and record keeping.

BAYMENT ASSISTANCE — LIHEAP
Customers may negotiate a payment plan with the company for
reconnection during the months of November through March If they are
“income qualified” for certain public assistance programs and they secure
and present an official “Certificate of Need" from the state social services
office by calling 502-564-3940 or 800-772-4636. Assistance may also be
available through the local community action agency.

PAYMENT OPTIONS

Payments must be received by the due date or late charges will be
assessed. Detach and return stub with payment in the enclosed envelope.
Make checks or money orders payable to Public Gas Company. Write your
account number on all checks or money orders to assure proper credit to
your account. When paying multiple accounts identify dollar amounts to be
credited to each account.

PAYMENT PLANS

The Budget Payment is available. The budget starts with the bill due in
August, This plan spreads your winter heating bills over an 11 month
period. If you have a problem paying your bill, there are special payment
plans available. Call today for more information.

SAFETY CALL BEFORE YOU DIG -if you're planning any construction or
landscaping project, call the Kentucky811 1-800-752-6007.

WEATHERIZATION

You may also be eligible for assistance to weatherize your home.
Weatherization program is available by contacting the local community

action agency (weatherization office). v

If your complaint is not resoived after you have called Public Gas Company, or for general utility information, residential and business customers may contact the
Kentucky Public Service Commission for assistance at 1-800-772-4636 (press 1 when you hear the recording) from 8:00 a.m. to 5:00 p.m. weekdays, or at

http//ky.psc.gov.

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Fill

EFFECTIVE

1/13/2013
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' SHEET NO. St
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CANCELLING P.S.C. NO.

. Name of Issuing Corporation :
: o - , SHEET-NO.- .-

RULES AND REGULATIONS
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Determination of GCR i

The Company éhall file a guarterly réport with the Commission which
shall contain an updated Gas Cost Recovery Rate (GCR) and shall be
filed at least thirty (30) days prior to the beginning of each

calendar quarter. The GCR shall become effective for billing for
‘service rendered on or after the first day of each calendar

quarter.

The Gas Cost Recovery Rate is comprised of:

i, The expected gas cost component (EGC) on a dollar-per-Mcf
basis, which represents the average expected cost of purchased

gas.

2 The Actual Cost Adjustment (ACA), on a dollar-per-Mcf basis,
compensates for over- or under-collection of gas cost
resulting from differences between expected gas cost and the
actual cost of gas. For purposes of determining the GCR, the
ACA for the application period and for the three (3) preceding
calendar quarters. This may alsc be used to compensate for
any over or under recoveries remaining from previous actual
and/or refund adjustments after a 12 month period.

3. The supplier refund adjustment (RA) on a dollar-per-Mcf basis,
which reflects the refunds received from suppliers during the
reporting period plus interest at a rate equal to one-half of
one percent below the average 90-day commercial paper rate for
the twelve-month period. In the event of any large or unusual
refunds, the Company may apply to the Public Service
Commission for the right to depart from the refund procedure
herein set forth. ;

DATE OF ISSUE B-21-2000 DATE EFFECTIVE September 25, 2000¢§/

ISSUED BY Mark G. Enderle TITLE  Treasurer
Name of Officer
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P.B.C. NO.
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SHEET NQ.

PUBLIC GAS COMPANY
CANCELLING P.S8.C. NO.

Name of Issuing Corporation
SHEET NO.

RULES AND REGULATIONS

Billing
The gas cost recovery rate to be applied to bills of customers
shall equal the sum of the following components:

GCR = EGC + RA + ACA

The GCR will be added to or subtracted from the tariff rates
prescribed by the Commission Order on the Company's latest general
rate case and will be included in the tariff rates stated on each

-applicable rate sheet within this tariff. L S,

De ns

For the purposes of this tariff:

a. "Average Expected Cost" is the cost of purchased gas
which results from the application of supplier rates
currently in effect, or reasonably expected to be in
effect during the calendar quarter, on purchased volumes
for the most recently available twelve-month period,
divided by the corresponding sales volume. In the event
that line loss exceeds 5 percent, purchased volumes for
the twelve-month period shall be calculated as: sales
volumes divided by .95. Where the calculations require
the use of volumes used during a given period, and those
volumes did not exist for a particular source for the
entire period, or the Company expects the volumes to
change substantially, the Company may make appropriate
adjustments to its calculations. Any adjustments of this
type shall be -described in the guarterly Gas Cost
Recovery Report.

b. "GCR" means the guarterly updated gas cost recovery rate
and is the sum of the expected gas cost component plus
the supplier refund adjustment plus the actual cost
adjustment; i.e., GCR = EGC + RA + ACA.

C. "Calendar Quarters" means each of the four three-month

periods of (1) November, December, and January; (2)
Februa arch, and April; (3) Ma June, and July; (4
A st, Septembe and October.

d. YReporting Period" means the three-month accounting
period that ended approximately sixty (60) days prior to
the filing date of the updated gas cost rsﬁvcary rates,

Vv

SECTION9 (1)
8y _Stepham)

i.e., the calendar arters ended Janu ISSION
July 31, and October 31 of each year. OF KENTUCKY
EFFECTYVE—
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The Company may apply to the Pu.bl;l.c Service Commigsion for an
interim PGA in addition to the quarterly GCA should any
~significant change 11_1 supplier rates occur.

1

i
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ARF FORM 1 - ATTACHMENT SAO-G - SEPTEMBER 2011

LE OF ADJUSTED OPERA S - GAS UTILITY
TYE 12/31/20 16
Test Year Adjustment Ref. Pro Forma
tin venues
Sales of Gas
Residential 2,617,619.08 RCI 2,617,619.08
Commercial & Industrial 505,491.00 RCI 505,491.00
Interdepartmental 0.00
Sales for Resale 0.00
Total Sales of Gas 3,123,110.08 0.00 3,123,110.08
Other Operating Revenues
Forfeited Discounts 71,626.92 71,626.92
Miscellaneous Service Revenues 40,055.00 40,055.00
Rent from Gas Property 0.00
Other Gas Revenues 689,061.71 -94,877.61 OGR 594,184.10
Total Operating Revenues 3,923,853.71 -94,877.61 3,828,976.10
erating Expenses
Operation and Maintenance Expenses
Manufactured Gas Production Expenses 0.00 0.00
Natural Gas Production Expenses 0.00 0.00
Exploration and Development Expenses 0.00 0.00
Storage Expenses 0.00 0.00
Other Gas Supply Expenses 1,984,808.29 1,984,808.29
Transmission Expenses 0.00 -150,850.00 TRX -150,850.00
Distribution Expenses 133,391.90 133,391.90
Customer Accounts Expenses 69,722.67 14,432.00 CAX 84,154.67
Customer Service and Informational Expenses 6,474.48 CSX 6,474.48
Administrative and General Expenses 1,293,939.73 122,117.00  AGX 1,416,056.73
Total Operation and Maintenance Expenses 3,488,337.07 -14,301.00 3,474,036.07
Depreciation Expense 357,013.00 -115,978.70 DPX 241,034.30
Amortization Expense 166,062.35 AMX 166,062.35
Taxes Other Than Income 92,462.42 10,610.00  TXO 103,072.42
Income Tax Expense 0.00
Total Operating Expenses 3,937,812.49 46,392.65 3,984,205.14
Utility Operating Income -13,958.78 -141,270.26 -155,229.04

Sheet 1 0of 2



References

ARF FORM 1 - ATTACHMENT SAO-G - SEPTEMBER 2011

See attached under Item #10 of the ARF Application.
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Kentucky Frontier Gas LLC
References for Adj-Ops Form

Item Adjustment Detail Totals
OGR (other gas revenues) -54,000.00 capital gain from sale of old equipment, non-recurring
-$84,332.00 reimbursement from Ky DOT for highway projects, non-recurring
-$6,546.00 residual sales tracker for gas cost, now elapsed
-594,878.00

TRX (transmission expense)

-$150,850.00 farm tap expense allocation from rate Case No 2011-00513

-$150,850.00

CAX (customer accounts expense

$14,432.00 adjustment to uncollectable accounts to bring in line with 5 yr average

$14,432.00

AGX (administrative and general expense

$7,051.00 payroll adjustment to match actuals on W-2's
$8,851.00 normalize payroll for partial year workers
$5,442.00 normalization for worker W
$25,000.00 HR consultant hired as employee, offset in adjustment to outside services
-$29,196.00 outside services reduced for temp worker and hr contractor
$40,689.00 Frontier wage increase effective July 28th
$30,000.00 rate case expenses amortized over 3 yrs
-$13,725.00 AD&D insurance reduction due to replacement
$10,109.00 Benefits (SEP / insurance / CERS adjustment
$37,896.00 added employees to medical / life / disability / dental insurance

$122,117.00

DPX (depreciation)

-$81,489.00 depreciation re-categorized as AA amortization for EKU-MLG-Belfry-BTU
-$8,333.00 depreciation proposed as AA amortization for Public Gas
-$26,157.00 depreciation adjustments (Itron-AMR, Cow Creek, etc)

-$115,979.00

AMX (amortization)

$81,489.00 depreciation re-categorized as AA amortization for EKU-MLG-Belfry-BTU
$63,196.00 Auxier acquisition adjustment (not shown on annual report)

$3,644.00 Public Gas proposed loan fees amortization

$5,233.00 Loan fees amortization for Auxier etal
$12,500.00 Public Gas proposed acquisition adjustment

$166,062.00

TXO (taxes other than income)

$10,610.00 estimated increase in property taxes

$10,610.00

PSC GR17 ARF model Adj to Test Yr

DB 6/27/2017



Kentucky Frontier Gas LLC
ARF Application June 2017

10. Statement of Adjusted Operations References

Known & Measurable adjustments, with References to Attachment SAO-G and USOA accounts:

RCI Residential-Commercial-Industrial

e Frontier has a single tariff to cover “Residential and Commercial” customers. The Public Gas
tariff is simply “All Customers”.

e Frontier tracks revenues separately for Residential and Commercial classes, but for the
purposes of this form, Commercial revenues are included in the “Residential” line.

e Frontier has 3 meters in the Large Commercial class, and these revenues are entered on the
“Commercial & Industrial” line of this form.

OGR Other Gas Revenues

¢ This item includes mostly Monthly Charges of $593,680

e There were several non-recurring items in 2016: $4000 capital gain from the sale of old
equipment; $84,332 reimbursement from Ky DOT for highway projects; and $6546 residual
sales tracker for gas cost, now elapsed; total adjustment (594,878)

TRX Transmission Expense

* This adjustment is not actually related to Transmission Expense, but would abnormally skew
any other category. In the Farm Tap rate Case No. 2011-00513, Frontier attributed $150,850 or
12% of then-operating costs to the farm taps. In keeping with that case, and to simplify this
case without revisiting farm tap rates, Frontier allocates $150,850 of shared operating costs to
farm taps, thus reducing expenses for the consolidated utility operations. This method
preserves the intent of cost allocation between FTs and utility customers, which Frontier will
revisit in a future rate case.

DRX Distribution Expense
e No adjustments
CAX Customer Accounts Expense

e 904 Uncollectible Accounts was $35,701; this should have been higher in 2016 due to
retirement of the keeper of Bad Debts and some Public Gas and old Frontier holdovers that
weren’t timely disposed; increase to the 5-year average by adjusting this category by

+$14,432



CSX Customer Service Expense

No adjustments

AGX Administrative & General Expense

920 Labor: the P&L had gross wages of $602,648 net after $45,995 capitalized for PRP
projects. The gross figure was adjusted by the tax CPA from the actual W-2 total of $655,694,
which is more accurate for the Test Year; so $7,051 is added back in; payroll taxes are ok as is;
Labor is adjusted by +$7,051

920 Labor: Normalize for partial-year workers: Worker D was out on disability for 2 months,
then left; Worker C came in as a temp then replaced Worker D, add 58169 wages plus 8.35%
gross-up Fed-Med-UI; offset with credit to Outside Services; adjust by + 58,851

Worker W left in October and replaced in 2017; to normalize for 12 months add + 55,442

Worker P was an HR contractor now hired part time; offset with credit to Outside Services;
adjustment to Labor is + 525,000

Frontier has announced wage increases to be effective July 28; most workers had no wage
change since mid-2015; net annual increase is $34,380; with tax, gross-up is + 540,689

923 OQutside Services reduced by 54,086 for temp worker and $25,110 for HR contractor, both
now allocated to Labor; (529,196)

923 Qutside Services increased by $30,000 for rate case expenses, which are expected at $90k
and will be amortized over 3 years; +$30,000

924 Insurance in 2016is reduced by $13,725 for AD&D insurance that is replaced with a new
package for 2017 see 926 Benefits below; (513,725)

926 Benefits includes $58,091 in Simplified Employee Pension and remainder in insurance. The
SEP is paid at 10% of pre-tax payroll, compared with the Kentucky County Employee Retirement
System (CERS) at about 19%. This increases to $68,200 for the new base wages and full-year
workers, adjust by +510,109

926 Benefit; the Medical insurance policy renewed for the same coverage and added some
employees who hadn’t taken coverage before; the cost is about $14,000 more; Frontier added
Life-Disability-Dental coverage for about $16,000 (offset by AD&D reduction above) or $850 per
employee; this was their choice, instead of increasing the retirement benefit 2-3% as offered.
The new rates are projected at $110,839 per year. This item is adjusted by + 537,896



DPX Depreciation

932 Depreciation of Plant includes all rate-base and depreciable utility mains-services-meters,

vehicles and other equipment.

The acquisition of Public Gas assets in Dec15 added about $1.65 million of depreciable assets,

addressed for this first time in this rate case. Frontier proposes to add these assets to the rate

base.
e Frontier has included several items in 932 Depreciation on its annual reports that should be re-
categorized as 935 Amortization expenses, see discussion below, adjust by (5115,979)
AMX Amortization

Acquisition Adjustments prior to 2015

Frontier has included several items in 932 Depreciation on its annual reports that should be re-
categorized as 935 Amortization expenses for ratemaking purposes.

In the last consolidation Case No. 2011-00443 the Commission approved acquisition
adjustments for the systems of Auxier Road Gas, Belfry Gas, BTU Gas, Dema Gas, EKU, Mike
Little Gas, and Peoples Gas. The adjustments for Belfry-BTU-EKU-MLG have been included in
Depreciation on the subsequent annual reports, but should be categorized as Amortization
totaling $81,489

In an oversight due to the differences in tax vs PSC rate accounting, the AA for Auxier Road Gas
was never included on an annual report as either amortization or depreciation; this adjustment
should be amortized at $63,196

Financing Costs

Related to the Public Gas purchase in Dec15, Frontier incurred financing fees and costs of
$54,665 in securing the SBA loan. Frontier proposes to add this amount to the rate base and
amortize these financing costs over 15 years, as a component of 935 Amortization Expense.
The $8,877 figure reported for Amortization includes for Public loan fees $3,644

In the consolidation Case No. 2011-00443, Frontier had incurred financing fees and costs of
$40,391 for its original 2008 financing, and $17,763 for the 2010 acquisitions. Staff noted that
had Frontier neglected to ask for amortization of these fees in “its acquisition and financing
cases”. Frontier hadn’t filed for fees in the prior cases, which didn’t involve ratemaking
changes. Frontier introduced these charges in the consolidation case but didn’t specifically ask



for amortization, so these were denied and deducted from the proposed expenses. None of
those charges have been recovered by rates. Frontier proposes to recover these fees as a
component of 935 Amortization Expense. The $8,877 figure reported for Amortization in the
annual report includes this figure for pre-Public loan fees $5,233

Acquisition Adjustment for Public Gas asset purchase

e The purchase of Public Gas assets in Dec15 included $250,000 attributed to Acquisition
Adjustment, for purchase price exceeding depreciated rate base. Frontier proposes to add this
item to the rate base and amortize it over 20 years as a component of 935 Amortization
Expense. This adjustment was reported as Depreciation but should be categorized as
Amortization; increase by $12,500

The following Q&A has further explanation:

Qi1 Is Frontier proposing an acquisition adjustment for the recovery of costs associated
with the purchase of assets of Public Gas?

A. Yes. Frontier paid more than the book value. In order to fully recover the investment in the
facilities, it is necessary to include a plant acquisition adjustment in the rates.

Q2 Did Frontier address this issue previously with the Commission?

A. Yes, in the Public Gas transfer Case 2015-00299, with order dated November 24, 2015 the
Commission noted:

8. Nothing in this Order shall be construed as authorizing ratemaking treatment of the
difference between their net book value and the purchase price of the assets Frontier is
acquiring from Public. The issue of ratemaking treatment is deferred until a future Frontier rate
proceeding.

Q3 Please address each of the Commission’s five criteria for approval of the adjustment,
as established in Case No. 1998-00613?

A. 1) The acquisition was arms-length. Frontier had no ownership, investment or other financial
interest with Public Gas or its parent Gas Natural Inc. The negotiations were conducted with a
willing seller and were conducted in a manner fair to all parties. The transfer agreement reflects
the terms of the acquisition and was filed in the public records of the Commission.

2) The purchase price will not adversely affect customer rates. The cost of acquisition was
estimated to be a market based price which will allow Frontier to recover its investment at
reasonable rates to the customers. In this rate application, the rate increase for Public Gas



customers is mostly due to increased general operating costs since the last rate case, and less from
an acquisition adjustment. Over the long term, as replacements and improvements are made to
Frontier and Public to modernize and stay in DOT compliance, investments will be stretched out to
avoid undue rate impact to any set of customers.

3) We have already seen the benefit of economies of scale by merging Frontier and Public. We
unified our billing, bookkeeping, recordkeeping and reporting functions. We upgraded broadband
connections and phone systems in both Prestonsburg and Jackson offices, connected to a shared
offsite server, and are able to take a phone call or serve a customer regardless of location. We
routinely share field workers and equipment between systems. We have consolidated gas supply
purchase practices and eliminated higher cost suppliers. We have one management team with a
great deal of experience in financial, regulatory and safety matters. The 2 former parent
companies had no such operations to generate as much synergy. All of these enhance the
consolidation of these small companies and will ultimately be reflected in lower operating costs
and lower rates than otherwise would have been experienced.

4) There was no non-utility property among the Public assets.

5) The acquisitions will benefit all customers of Frontier and Public by providing long term
financial, managerial and regulatory stability. Customers can be assured of timely response to
requests for service, safe facilities, uninterrupted gas supply and fair rates.

Based on these criteria, we think Frontier should be allowed to recover the plant
acquisition adjustment for the Public Gas asset purchase.

Acquisition Adjustment for Cow Creek Gas

e In the consolidation Case No. 2011-00443 the Commission approved acquisition adjustments
(AA) for several systems consolidated into Kentucky Frontier Gas. We have incorporated these
AAs into this rate case, at the amounts approved by the Commission.

e The AA for Cow Creek Gas was the topic of a single-issue re-hearing and subsequent order. The
purchase transaction was very complicated: the former Sigma Gas system had gone through
bankruptcy, was re-constituted as a tiny utility (Cow Creek) with a large non-regulated
gathering pipeline (“DLR"); Frontier purchased all the pieces and partially re-assembled it into a
third configuration.

* Frontier had proposed using the depreciated net book value (NBV) $424,293 brought in from
Cow Creek, with AA of $105,707 to get to the $530,000 purchase price.

e In the original Order, as modified by the re-hearing Order, the Commission added $278,000 of
NBV attributed from the un-regulated DLR pipeline. The Commission took the position that



Frontier had paid $530,000 for 2 systems with total NBV of $702,263, thus under-paying. The
result was a negative AA of ($172,263) and reduced Amortization. This was partially offset by
the rate base being over-valued by the same amount, with higher Depreciation.
At the time of the re-hearing, it wasn’t apparent where the Commission had found these
figures, which didn’t comport with our figures for the other entity that we now owned.
Frontier elected not to further litigate the issue, because the financial impact was only $4600.
We suggested a minor correction to one of the assumptions in this calculation, and did not
object to the order from the re-hearing.
This sequence of events was lost in history until preparation for this rate case. We spent 3 days
trying to discern what happened and why.
In an effort to simplify this matter for current rate treatment, and future annual reports and
cases, Frontier proposes these changes for forward-looking depreciation & amortization of the
Cow Creek assets:
o The cost basis for Cow Creek depreciation will be adjusted back from $702,293 to the
actual purchase price of $530,000, with the entries

= $335,224 Mains Sigma 30 yr life

= $105,707 Mains DLR 30 yr life

= (and all other 12/2012 entries to add to $530k)

o The acquisition adjustment will be eliminated, with no amortization.

Frontier reported Depreciation of $30,493 on the last annual report, based on the $530k
purchase price.
Using the scheme from the 2013 Re-hearing order, the total Depreciation + Amortization for
the Cow Creek acquisition would be $25,856 per year.
Using the simplified Frontier scheme as proposed, total D+A is $28,728 per year.

TXO Taxes Other Than Income

408 Taxes Other Than Income included $63,308 for Property Taxes accrued for 2016. These
taxes are levied by each county of operation using the Ky Dept of Revenue tax assessment
(based on 2015 results). This was an estimate we made in early 2017 based on last year, but 5
of these counties are new to Frontier with Public Gas. By early June, 8 of 13 counties have now
levied their taxes. Based on similar counties we can now estimate these property taxes at
$73,918 and this adjustment is +5$10,610



ARF FORM 1 - ATTACHMENT RR-OR - JANUARY 2014

REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD
(Method commonly used by investor owned utilities and/or non-profit entities that do not have long-term debt outstanding.)

Pro forma Operating Expenses Before Income Taxes $1,999,396.85
Operating Ratio 0.88
Sub-Total 2,272,041.88
Less: Proforma Operating Expenses Before Income Taxes -1,999,396.85
Net Income Allowable 272,645.03

Add: Provision for State and Federal Income Taxes, if Applicable (see footnote)

Interest Expense 175,936.25
Pro forma Operating Expenses Before Taxes 1,999,396.85
Cost of Natural Gas (water utilities should leave this blank) . 1,984,808.29
Total Revenue Requirement 4,432,786.42
Less: Other Operating Revenue 594,184.10
Non-operating Revenue 111,682.00

Interest Income

Total Revenue Required from Rates for Service 3,726,920.32

Less: Revenue from Sales at Present Rates 3,123,110.08
Required Revenue Increase 603,810.24
Required Revenue Increase stated as a Percentage of Revenue at Present Rates 19.33%

Provision for Income Taxes - Calculation of Tax Gross-Up Factor

Revenue 1
Less: 5% State Tax -0.05
Sub-Total 0.95
Less: Federal Tax, 15% of Sub-Total -0.1425
Percent Change in NOI 0.8075
Factor (Revenue of 1 divided by change in NOI) 1.23839
Times: Allowable Net Income 272,645.03
Net Income Before Taxes 337,640.90
Difference Equals Provision for State and Federal Income Taxes 64,995.87

Notes: (1) Natural gas utilities should deduct their cost of natural gas from pro forma operating expenses before performing the operating
ratio calculation. The cost of natural gas should be added back and included in pro forma operating expenses when determining the total
revenue requirement. (2) A provision for state and federal income taxes should only be included in the calculation of revenue
requirements for utilities that file income tax returns and are liable for the payment of state and federal income taxes. Utilities whose
income flows through to its owner's income tax returns for tax purposes should not include a provision for income taxes. (3) The conversion
factor above is calculated using the minimum federal tax rate. Adjustment may be warranted where the actual federal tax rate exceeds the
minimum federal tax rate,

Sheet 1 of 1



Kentucky Frontier Gas LLC
ARF Application June 2017

11. Revenue Requirement Calculation RR-OR (Operating Ratio)

e 427 Interest on Long Term Debt in 2016 was $198,700 on SBA and USDA system expansion
loans (not including auto loans); this figure is adjusted for reduced loan balances but rising
interest rates; to $179,415;

Required Revenue Increase is very misleading; Frontier is not proposing a $600,000 or 20% increase in
revenue from current rates. The proposed increase is far less.

The inclusion of Gas Cost makes this calculation inaccurate, for 2 large reasons:

e When Frontier purchased Public Gas assets in 2015, there was a large outstanding back-bill to
the Wolfe County school district for a substantial past billing error from past years. Public had
booked this as revenue in March 2015, but never collected it from the schools. Frontier didn’t
take the Account Receivable, and Parent GNI wrote it off in late 2016. However, the gas cost
balancing account still included $58,200 in gas costs that were booked as “collected” when
billed as part of the back-bill. Since that wasn’t apparent until late in 2016, Frontier was stuck
with the under-collection that was never corrected.

e Asdiscussed several times in this filing, Frontier inherited several systems in bad condition with
very high gas losses (L&U). The Commission has allowed pass-through of part of the L&U above
its 5% limit. Frontier has been forced to swallow the remaining Gas Costs, which in 2016 were
about $90,000 and caused a large operating loss.



RATE DESIGN
Q1 Explain the overall strategy used to determine the revenue requirement in this case.

A For its rate calculations, Frontier used consolidated financials for the fiscal and calendar year
ending 12/31/16. These consolidated financials included full-year operating costs for Frontier including
the assets and customers of the former Public Gas. The Public acquisition was made effective
December 1, 2015 so calendar 2016 is the only full operating year of the combined utility.

A portion of Frontier operating expense was segregated in the Farm Tap rate Case No. 2011-
00513. In that case, Frontier attributed 12% of operating costs or $150,850 to operating the farm taps.
In keeping with that case, and to simplify this case without revisiting farm tap rates, Frontier allocates
$150,850 of shared operating costs to farm taps, thus reducing expenses for the consolidated utility
operations. This method preserves the intent of cost allocation between FTs and utility customers,
which Frontier will revisit in a future rate case.

Since the Public Gas acquisition, Frontier has maintained the Jackson office for customer
service, collections and as a base for operating technicians. The overall number of field and office
workers has not changed since the acquisition, although there is significant cross-utilization of workers
to run the combined utility more efficiently. For example, the Jackson office staff can field all calls
when Prestonsburg is busy, and can access the same customer database. Field workers from Jackson
assist with Frontier projects in Magoffin County because they are equidistant. Prestonsburg technicians
read all AMR meters in Public Gas areas. Both former entities have benefited from combination and
cooperation, and Frontier does not expect any significant changes to staffing levels.

Using the combined results from 2016, Frontier made adjustments for Known & Measurable
changes to these consolidated financials to arrive at a Test Year pro forma cost schedule. The Test Year
is adjusted for full-year effect of any known changes.

Q2 How has the rate design changed?

A With this rate case, Frontier will combine the Frontier and Public rate structures into one.
Frontier proposes no substantive changes to general rate design. Frontier proposes an increase in
monthly charge to $16.00 for Residential (and commercial) customers, in line with the larger Kentucky
gas utilities.

Frontier is too small for many layers of customers and has a very thin “middle class”. Frontier
has up to 5250 utility customers in the winter peak period, before the seasonal customers with no
water heaters disconnect for the summer. Of those, there are roughly 4800 residential and small
commercials (91%) that use less than 100 MCF per year, with an average of 45 MCF. There are about



300 customers, mostly small commercial, from 100-200 MCF. Frontier has about 150 commercial
meters sized >500cfh with annual loads of 200-2000 MCF per year.

In the last rate case 2011-00443, Frontier created a new class for very Large Commercial
customers. Frontier has two industrial-size customers - the Big Sandy Federal prison and the Highlands
Regional Hospital and its adjoining medical office building. These 3 meters account for about 16% of
Frontier’s utility load. Both of these users are industrial-type loads with seasonal space heating for a
campus, but also institutional hot water and laundry and food preparation that use gas every day.
These base loads make a much more level monthly load pattern, quite different than smaller users.

Frontier has analyzed various “slices” of larger customers and finds that none of them approach
the flatter load pattern of the Large Commercial customers. Frontier finds no clear and compelling
reason to create another rate class.

Q3 Explain the proposal to increase the Monthly Charge.

A. Operating costs for most customers are not seasonal or dependent on sales volume. A zero-use
customer costs about the same as serving 100 MCF to a large school, with monthly meter readings and
billings, and maintaining gas facilities. Only the largest customers require significantly larger facilities
designed to carry peak day capacity. Frontier has a separate Large Commercial rate for the two largest
customers, the Highlands Regional Hospital (2 meters) and the Big Sandy Federal Prison, including a
monthly customer charge of $50.00.

When most operating costs are incurred per-month and per-meter, the rate design should be
allocated mostly to Fixed costs by the monthly charge, rather than Variable costs by MCF volume used.
However, that is politically impractical because most gas customers expect to pay more in the winter
and almost nothing in summer. Frontier proposes a monthly charge of $16.00 that will generate
enough cash flow in summer to meet fixed payroll and financing costs that are a challenge to meet
with the current rate.

The 4 |arge gas utilities in Kentucky have an average $16.98 monthly charge for Residential
customers. These entities charge an average of $40.10 per month for small Commercial (or non-
residential) customers. These 4 utilities serve about 640,000 small Residential & Commercial
customers, whose weighted average charge is about $17.72 per month. Frontier has a single
Residential & Commercial rate class, and this proposed $16 monthly charge is slightly below the
average of the Big Four.

The Large Commercial class has a $50 monthly charge reflective of the larger cost of the meter
facilities. Charges for such large customers among the Big Four are quite higher; but with only 2
customers in this class in Frontier, there is little evidence or justification to change this monthly charge.



Q4 What are the key determinants in these rate calculations?

A. The rate calculations include hundreds of expenses and parameters. The most influential
determinants are:

Farm tap expenses are assumed to be $150,850 as allocated in Case No. 2011-00513; these are
removed from the utility rate calculations.

Non-recurring charges are about $111,700 from late payment penalties and other charges.
These revenues are deducted from total allowable revenue to get revenue from rates.

Labor related expenses are expected to be stable going forward and similar to the Test Year.
Frontier has the same number of employees as in the last general rate cases for Frontier and Public Gas
in 2011-12. Wages have risen moderately but are still below the area market for similar companies.
Health insurance cost has risen faster than inflation but is not threatening.

Customer Count is fairly stable and predictable from year to year. The COSS model uses the
average 5050 number of Residential & Commercial customers billed monthly during the Test Year 2016
for rate & revenue calculations. The actual number of bills ranged from 4888 to 5246 as seasonal
customers went on and off.

Sales Volume is the most significant parameter of all, and most difficult to forecast. The past 2
non-existing winters have been devastating to Frontier and its Kentucky brethren. The climate has
been much warmer than “normal” in 2015-16, and Frontier gas volume is off 20% compared with 2014.
The Big 4 gas utilities in Kentucky are off by exactly the same ratio.

I!J

In its last general rate Case No 2011-00443 (order Aprl3), Frontier rates were based on annual
sales of 292,882 MCF (Order, pg 9). Public Gas rates in Case No 2012-0431 (order Jun13) were based
on 109,621 MCF. Combined sales would be 394,600 MCF.

As Frontier went through due diligence in 2015 for its purchase of Public Gas, gas sales for
2013-15 indicated the combined utility would sell 412,500 MCF per year.

For the first combined year of operations (the 2016 Test Year), sales were only 361,700 MCF or
12% less. And the trend is grim: Last 24 months were 341k or 17% less, and Last 12 months were 319k
or 23% less than forecast just 18 months ago. If the rest of 2017 is “average”, sales will be 320k MCF
this year, or 12% below an already terrible year.

The Big 4 gas utilities use Weather Normalization to smooth out weather anomalies. They can
bill the precise days of multiple meter cycles, and adjust rates based on Heating Degree Days.
Frontier's AMR and billing system is not robust enough to do this.



Frontier must choose an annual MCF sales figure for setting general rates, and suffer through
periods like the last 28 months. Obviously, we cannot use a long-term historical average, or repeats of
the last 2 years will quickly endanger the company. The Test Year volume 361,700 MCF is the only
practical figure to use.

Q5 How was the remaining cost of service developed?

A Frontier is under the size threshold for requiring an extensive Cost of Service Study (COSS), but
must have a method for allocating costs among different rate classes. In the 2011-00443 case Frontier
used an allocation method as we used to establish a new rate class with the Wyoming PSC for Pinedale
Natural Gas. Like Frontier, Pinedale is a very small utility with no large customers and limited volume
data. The parties in that case agreed to use the Atlantic Seaboard method to allocate costs among rate
classes. Under this scheme, the Revenue Requirement is allocated to each rate class, about half based
on their Peak Period utilization of the utility system (or demand), and the other half allocated to
Monthly Costs and MCF usage.

In this case, Frontier proposes an improvement to the method we used in 2012. We have
identified certain segments of operating costs that are clearly attributed to customer service. All other
costs are allocated 30% to Demand and 70% to Commodity. This is a very simplified COSS method, but
Frontier is a very simple utility, with only Distribution systems and no transmission, compression,
storage or other segments operated by the 4 large utilities. All Frontier operating and capital expenses
are attributed to non-interruptible, full-service distribution customers that are very similar in nature.

In a recent Delta rate case 2010-00116, the COSS (Seelye Exhibit 5) ran 30 pages of dense
spreadsheets with thousands of allocation calculations. But on page 25 of 30, the Functional
Assignment Vectors for Distribution Mains expenses are split 33% by Demand and 67% by Customer.
The Meter and Service Line expenses are allocated 100% to Customers.

In its recent rate case 2016-00371 Louisville Gas & Electric identified 51% costs specifically to
customer service, and split the remaining system costs at 40% to demand and 60% to customers. The
Atmos Energy case 2015-00343 has a similar mix of customer-related expenses, then 38+62% split on
system costs.

The Delta and LG&E and Atmos studies are infinitely more complicated, but in the end the
allocations are very similar to the method proposed by Frontier. The identified customer service costs,
then other costs allocated about 1/3 to Demand and 2/3 to Commaodity, are very similar to the Big Four
methods.



Q6 Whatis the result of cost allocation among rate classes ?

A. As in the last rate case, Frontier compared the usage patterns of the Large Commercial
customers versus all others in Frontier. We compared the average usage during the Peak Month
(January) with the annual usage:

e Large Commercials used 10.6% of January and 15.9% of the year’s gas sales;
e All others used 89.4% of January and 84.1% of the year’s sales.

Clearly, the larger loads with their every-day industrial uses have a higher load factor than small users,
many of whom have no gas water heater or other gas appliances. Working through the allocation
spreadsheet results in a Large Commercial rate $0.45 per MCF lower than the Residential-Commercial
rate. The old differential was $0.76 per MCF, and was likely too high since fixed customer costs were
not carved out before the demand-commodity allocation.

Q7 How does Gas Cost enter into this analysis?

A. Gas costs do not affect a typical General Rate case, since gas costs are passed through directly,
and added to the general rates.

However, there is a significant change to gas costs in this consolidation rate case, when all
Frontier (including Public) gas costs are analyzed together in a single GCR filing.

Public Gas has a single supplier of gas, its former parent company Jefferson Gas. Frontier has
multiple suppliers including producers and pipelines, with a wider mix of gas pricing. For 2016, the
average cost of gas was $4.02 per MCF for Frontier and $4.77 for Public customers. The weighted
average is about $4.19 per MCF.

Frontier has higher General Commodity rates than Public by $1.11 per MCF, but in 2016 its Gas
Cost was $0.75 per MCF less than Public. When the two rate structures and gas costs are consolidated,
there are largely offsetting costs & benefits for both sets of customers.

Q8 Whatis the overall effect on the average customer?
A. See Exhibit 8 Current & Proposed Rates

More than 90% of Frontier’s customers use less than 100 MCF per year. The average small
customer will use about 44.5 MCF per year, which is the basis for rate change comparisons.

The typical Frontier customer would pay $72 more in Monthly charges. The proposed
commodity rates are $0.36 less per MCF, or about $0.19 less including current gas cost. The average
bill would increase by $4.67 per month.



The typical customer now on Public Gas rates would pay $72 more in Monthly charges. The
proposed commodity rates are $0.75 per MCF higher, offset by lower gas cost to a net increase of
$0.17 including current gas cost. The average bill would increase by $8.79 per month.

Q9 Canyou explain the major reasons for the increase?

A. In the last GR cases 2011-00443 for Frontier and 2012-00431 for Public Gas, the Commission
approved $2,111,100 to be recovered through rates.

In its last 3 years that Public Gas was stand-alone, it lost an average of $135,000 per year.
Clearly, the current Public rates are too low to sustain financial viability.

Frontier did only slightly better. The Commission allowed Frontier to recover excessive gas
losses in 2014-15, which helped Frontier have its only profitable year since 2011. Over 2013-16 with
the current rates in effect and one good year (2015), Frontier made a small average profit of $34,000
per year. However, in preparation for this rate case, we discovered that the $63,000 Auxier acquisition
adjustment approved by the Commission hadn’t been accounted for. Over that period, Frontier
actually lost about $30,000 per year on a $5 million investment.

Frontier proposes $2,336k recovery from rates. The total increase of $225k is about 2.7%
increase per year since the last rate case. Of this, the combined companies needed $127k per year to
break even over the past 4 years, and 530k is the expected cost of this rate case.

Of the major inputs, Labor has not changed significantly, but cost of Benefits is quite higher
with only a little trickle-down to the employees. Interest rates have risen, but overall Interest cost has
not. Depreciation & Amortization of system investment per customer is not much changed.

The biggest factor for changing the rates is the projected gas Volume. The 2012 rates were
based on 402,500 mcf annual sales. We haven’t seen that level in more than 2 years. The Test Year
2016 was 10% below that, and current trends are worse. The gas rates are adjusted as much by the
lower denominator (Sales) as they are by the higher numerator (Expenses).



|Alternative Rate Filing - Revenue Requirement |

l

2016 |

[Eastern Kentucky Utility Operations

Test Year

Calendar Year 2016,

as adjusted

Natural Gas Costs are excluded from these calculations

[Pro forma Operating Expenses Before Depreciation & Income Taxes E 1,592,300 |
[Depreciation & Amortization Expense B 407,097 |
]ProForma Operating Expenses I S 1,999,397 |
| Divide by Operating Ratio | 88% |
[Revenue to cover Operating Ratio [ s 2,272,042 |
[Provision for State and Federal Income Taxes (not allowed on LLC) | s -]
[add Interest Expense on Long Term Debt |3 175,936 |
Total Revenue Requirement S 2,447,979

Iless Revenue from Non-Recurring Charges [ S 111,682

Total Revenue Required from Rates for Service S 2,336,297

PSC GR17 ARF model Rev Regmt

DB 6/27/2017



GR17 Kentucky Frontier Gas LLC
Meters & Volumes History

Rate Class Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Gas Volume, Therms CCF by month
RESIDENTIAL

2017 323940 269,829 242,957 89,338 45429
2016 404,238 441,033 204,837 133,962 69,621 26,143 20,333 18,025 22,853 55423 194,006 338,230
2015 472,061 511,767 335777 167,040 70,074 27911 21,678 20,269 24,613 66,221 176,050 241,327

Average 400,113 407,543 261,190 130,113 61,708 27,027 21,006 19,147 23,733 60,822 185,028 289,779
Percent of Annual 21.2% 21.6% 13.8% 6.9% 3.3% 1.4% 1.1% 1.0% 1.3% 3.2% 9.8% 15.4%

184,096 151,738 141,024 101,524 34,860
230,819 238,340 119,918 79,513 39,039 24,298 21,430 20,258 22,298 42,781 90,410 185,262
313,824 245,543 171,707 109,986 35,135 32,470 20,330 27,708 22,183 84,045 134,917 179,331

Average 242,913 211,874 144,216 97,008 36,345 28,384 20,880 23,983 22,240 63,413 112,664 182,297
Percent of Annual 20.5% 17.9% 12.2% 8.2% 3.1% 2.4% 1.8% 2.0% 1.9% 5.3% 9.5% 15.4%
Combined Resl + Com|

20.9% 20.2% 13.2% 7.4% 3.2% 1.8% 1.4% 1.4% 1.5% 4.0% 9.7% 15.4%

67,916 62,062 52,336 41,350 33,403

75,204 83,274 63,287 44,715 45,188 33,168 25,875 33,247 26,483 34,236 47,964 61,725

84,450 93,350 73,760 50,820 41,090 35100 30,430 25,740 39,890 40,894 48,539 61,675

Average 75,857 79,562 63,131 45,628 39,894 34,134 28,153 29,494 33,187 37,565 48,252 61,700

Percent of Annual 13.2% 13.8% 10.9% 7.9% 6.9% 5.9% 4.9% 5.1% 5.8% 6.5% 8.4% 10.7%

Total Averages 718,882 698,979 468,538 272,749 137,946 89,545 70,038 72,624 79,160 161,800 345943 533,775
19.7% 1.9%

Total 2017 575952 483,630 436,327 232,212 113,692
Total 2016 710,261 762,647 388,042 258,190 153,847 83,609 67,639 71,530 71,634 132,440 332,381 585,217
Total 2015 870,435 850,660 581,244 327,846 146,299 95,481 72,438 73,717 86,686 191,161 359,506 482,334

Annual Averages
Low

High

PSC GR17 ARF model Mtrs & Vols SES 6/27/2017



GR17 Kentucky Frontier Gas LLC
Meters & Volumes History

Rate Class Annual % Total Meters Ave CCF/Yr PkMo / Yr
Volume
Gas Volume, Therms
RESIDENTIAL |
: 2017 4,292
2016 1,928,705  52.8% 4,351 443
2015 2,134,888  585% 4,091 522
p— Coasmaes o amsws oA

Percent of Annual

698
1,114,365 30.5% 693 1,608
1,377,179 37.7% 666 2,068
prerage TSR A8 T S ROUSA08Y

Percent of Annual

3
574,366 15.7% 3 191,455
625,739 17.1% 3 208580

Average
Percent of Annual
Total Averages 3,649,980 4,933 averages 19.7%
0 0

Total 2017
Total 2016 3,617,436
Total 2015 4,137,806

Annual Averages 3,877,621

PSC GR17 ARF madel Mtrs & Vols

SES 6/27/2017



[Development of Meters and Volumes for Cost Allocation and Rate Design |

| 2015 2016 |  Adjusted |
IEastern Kentucky Utility Operations Calendar Year Test Year
Actuals Actuals
Residential Meters 4,098 4,351 4,355
Commercial Meters 664 693 695
Total Resl/Coml Meters 4,762 5,044 5,050
Large Commercial Meters 3 3 .3
[FomiMieRer o T T A e [ e 5,053
Residential Consumption - Dth 213,489 192,870 192,900
Commercial Consumption - Dth 137,718 111,436 111,400
Total Resl / Coml Consumption - Mcf 351,207 304,307 304,300
Large Commercial Consumption - Mcf 62,574 57,437 57,500
361,800

PSC GR17 ARF model MtrsVols Proj'd

SES 6/27/2017



Kentucky Frontier Gas
GR17 Simplified Cost of Service Study (COSS)

Average Annual % of Peak % of
No of Meters Use MCF  Total Month Total
Residential & Commercial 304,300 841% 63,666 89.4%
Large Commercial E 57,500 159% 7,565 106%
usage > 10k mctfyr
Totals 5,053 361,8000MCF 71,231 MCF

Average Res'l

ccf

XXX
XXX

input value
calc'd value

Revenue Requirement

$ 971,400 42% of total by Monthly charge per meter
Residential & Commercial $969,600 $ 16.00 per Month
Large Commercial 51,800 $ 50.00 per Month
$971,400

30% split remaining Rev Reqgmt by peak demand

Revenue Requirement $ 409,469 18% oftotal by Demand
Residential & Commercial 89.4% 5365981 $1.203 | per MCF
S ——r———
Large Commercial 10.6% 543,488 $0.756 | per MCF

$406,469

70% split remaining Rev Regmt by commodity usage

$ 955428 41% of total by Commodity usage
A —
Residential & Commercial 84.1%  $803,584 $2.641 per MCF
Large Commercial 15.9%  $151,844 $2.641 per MCF

$955428

PSC GR17 ARF model COSS
6/27/2017 SES



Kentucky Frontier Gas
GR17 Simplified Cost of Service Study (COSS)

Residential & Commercial $969,600 $969,600
$365,981 $803,584 $1,169,565

Large Commercial $1,800 51,800
$43,488 $151,844 $195,332

42%0 $ 16.00 per Month

$3.843 | per MCF

[ $ 50.00 | per Month
| $3.397 | permcF

Effects of the rate change on typical customers

Frontier
Residential

Commercial

Large Commercial

Public
Residential

PSC GR17 ARF model COSS
6/27/2017 SES

44.5 MCF /yr for average Residential

160 MCF /yr for average Commercial

12000 MCF /fyr for Large Commercial

44.5 MCF /yr for average Residential

gas cost per MCF
average annual cost

per MCF s 549 S 493 incl Gas
S 363 S 307 no Gas

per MCF $ 1,477 S 1,463 incl Gas
S 807 S 792 no Gas

per MCF $ 91,224 5 91,805 inclGas
$ 40,944 S 41,525 no Gas

BEEH

$3.091 Jper MCF S 549 S 444 incl Gas
S 363 S 258 no Gas

monthly change

23.7%

[s 879

40.9%




|Pro-Forma Rate, Revenue and Income Reconciliation

[ Old Rates
|Eastern Kentucky Utility Operations | Test Period
Calendar Year 2016,
as adjusted
IRates and Revenues by Customer Class - Total ] Count / Volume I Rate I 5 2,336,152 Count / Volume I Rate I S 1,963,324 372,828
|Residential & Commercial g current Frontier customers
Customer Charge 5,050 969,600 3,278| 5 10.00 | 5 393,360
Volumetric Charge _ 304,300 1,169,425 195,500| § 4.20 821,550
Total Revenue 3 " 5 430 0JF | T
current Public customers
1,768| 8 10.00 212,160
108,800] § 3.09 |5 336,344
5 __ 548,504 [ S 375,611 |
Eﬂgﬁmeﬂ:‘ial
Customer Charge 3 S 1,800 3| s 50.00 | S 1,800
Volumetric Charge 57,500 S 195,328 57,500] § 3455 198,111
Total Revenue rs 197,128 199,911 s {2,783)]
[Total Non-Gas Cost of Service | | [s 1,592,300 [
[Annual Depreciation + Amortization Expense | | [s 407,097 i
IOther Income from Non-Recurring Charges l ] I $ 111,682 .
|income Before Interest and Income Taxes | | | s 448,337 |l
]Total Annual Interest Expense ] | | s 175,936_.
|income Before Income Taxes | | |'s 272,501 .
Total Revenue Requirement (ARF) 5 2,447,979
Check Figure S 2,447,834 rounding difference in final rate

PSC GR17 ARF model Proforma Rev
6/27/2017



Kentucky Frontier Gas LLC
ARF Application June 2017

12. Number of Customers

e The combined May cycles sent bills to 4898 utility customers.

e The number of customers varies widely during the year, as customers without water heaters
disconnect for the summer. The actual number of monthly bills ranged from 4888 to 5246 in
2016.

e The COSS model uses 5050 Resl/Coml customers for rate & revenue calculations. This is the
average number of bills sent monthly during the Test Year 2016.

13. Billing Analysis
e The proposed new rates are shown on the Cost of Service Study.
e The effects on a typical Residential-Commercial-Large Coml customer are shown on the COSS.
* The effects of the new rates on revenues and income are shown on the Pro-Forma Rate,

Revenue and Income Reconciliation.

14. Depreciation & Amortization Schedule

e The current Depreciation & Amortization schedule as of 2017 is attached. It differs slightly from
the 2016 schedule as filed with the annual financial report.

* Adjustments are explained as items AMX and DPX in the References section for the ARF
Adjusted Operations form.



Kentucky Frontier Gas LLC
Depreciation & Amortization

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment
Alert Distrib Meters 12/19/2012 $130.00 10 S/L $13.00
Alert Mains 12/31/2010 $2,255.00 10 S/L $226.00
Alert Mains 1/26/2011 $346.00 30 S/L $12.00
Alert Meters 11/5/2011 §75.00 10 S/L $8.00
Alert Meters 9/26/2012 $150.00 30 S/L $5.00
Alert Services 11/18/2011 $560.00 30 S/L $19.00
Alert Services 10/31/2012 $2,390.00 30 S/L $80.00
Belfry Gas Line Replacement 12/31/2013 $44,776.00 30 S/L $1,493.00
Belfry Gas Line Replacement 6/30/2014 $31,384.00 30 S/L $1,046.00
Belfry Gas Line Replacement 12/31/2015 $2,986.00 30 S/L $100.00
Belfry Gas Line Replacement 12/31/2016 $110,206.00 30 S/L $3,674.00
Belfry Construction - Mains 7/31/2009 $18,538.00 20 S/L $927.00
Belfry Construction - Mains 2/26/2010 $600.00 1% S/L $40.00
Belfry Gas Mains 9/30/2009 $30,300.00 15 S/ $2,020.00
Belfry Gas Mains 12/31/2010 $16,359.00 10 S/L $1,636.00
Belfry Gas Mains 12/16/2011 $24,498.00 30 S/L $817.00
Belfry Gas Mains 10/19/2012 $21,689.00 30 S/L $723.00
Belfry Gas Mains 4/30/2013 $18,668.00 30 S/L $622.00
Belfry Gas Mains 12/31/2013 $7,093.00 30 S/L $236.00
Belfry Gas Meters 2/25/2011 $1,925.00 10 S/L $193.00
Belfry Gas Meters 12/31/2013 $34,112.00 10 S/L $3,411.00
Belfry Gas Meters and Reg FSM 10/31/2013 $4,676.00 5 S/L $935.00
Belfry Gas Regulators 12/31/2013 $3,075.00 5 S/L $615.00
Belfry Gas Services 12/31/2010 $271.00 10 S/L $27.00
Belfry Gas Services 11/4/2011 $4,148.00 30 S/L $138.00
Belfry Gas Services 11/30/2012 $3,889.00 30 S/L $130.00
Belfry Gas Services 12/31/2013 $1,923.00 30 S/L $64.00
Belfry Gas Services 6/30/2014 $2,415.00 30 S/L $81.00
Belfry Gas Services 9/30/2016 $590.00 30 S/L $20.00
Blaine Meters 6/30/2016 $3,825.00 30 S/L $128.00
Blaine Services 12/31/2016 $653.00 30 S/L $22.00
BTU Drip Tank Meter 1/17/2014 $1,010.00 10 S/L $101.00

PSC GR17 ARF model Depr DB 6/27/2017



2017 Asset Description

BTU Mains

BTU Mains

BTU Main Replacements
BTU Mains / ELKCR Bridge Proj
BTU Regulators

BTU Services

BTU Services

BTU Services

BTU Services

BTU Services

BTU Services

CC AC250 Meter

CC AC250 Meter

CC AC250 Meter

CC H Thompson MTR
CC H Thompson MTR Set
CC Mains Sigma

CC Mains Sigma

CC Mains DLR

CC Meter Orifice

CC Meter Orifice

CC Meters

CC Meters

CC Meters/Sigma

CC Oderant Level Detector
CC Odometer

CC Regulators/Sigma
CC Services

CC Services

CC Services

CC Services

CC Services

CC Utility Plant

EKU H2S Monitors

PSC GR17 ARF model Depr

Date

10/19/2012
12/31/2012

8/31/2015
12/31/2016
10/31/2012
11/30/2012
12/14/2012
11/30/2013

2/28/2014
11/24/2014
12/31/2016

12/31/2012
12/31/2012
12/31/2012
12/31/2013

1/31/2014
12/31/2012
12/31/2012
12/31/2012
12/31/2012
12/31/2012
12/31/2012

12/2/2015
12/31/2012
12/31/2012
12/31/2012
12/31/2012
12/31/2012
12/31/2013

2/25/2014
12/31/2015
11/30/2016
12/31/2012

12/19/2014

Cost

$1,608.00
$700.00
$41,888.00
$14,406.00
$816.00
$5,036.00
$7,387.00
$4,139.00
$200.00
$481.00
$1,180.00

$1,701.00
$1,604.00
$1,283.00
$6,523.00
$1,700.00
$335,224.00
$5,425.00
$105,707.00
$2,775.00
$1,818.00
$8,400.00
$1,876.00
$27,017.00
$3,273.00
$2,003.00
$16,539.00
$532.00
$6,534.00
$2,388.00
$595.00
$2,982.00
$16,699.00

$891.00

Kentucky Frontier Gas LLC
Depreciation & Amortization

Life Method 2017 Amort

30 S/L
30 S/L
30 S/L
30 S/L
5 S/L
30 S/L
30 S/L
30 S/L
30 S/
30 S/L
30 S/
5 S/L
5 S/
5 S/
7 S/L
7 S/
30 S/
30 S/L
30 S/L
5 S/L
5 s/L
5 S/L
30 S/L
5 S/L
5 S/L
5 S/
5 S/L
30 S/L
30 S/L
30 S/L
30 S/L
30 S/
30 S/L
10 S/L

2017 Depr

$53.60
$23.00
$1,396.00
$480.00
$163.00
$168.00
$246.00
$138.00
$7.00
$16.00
$39.00

$340.00
$320.00
$255.00
$932.00
$243.00
$11,174.13
$181.00
$3,523.57
$555.00
$364.00
$1,680.00
$63.00
$5,403.00
$653.00
$401.00
$3,307.00
$18.00
$218.00
$80.00
$20.00
$99.00
$557.00

$89.00

Comment

added DLR figure to comply with Staff calcs of Jun1

DB 6/27/2017



2017 Asset Description

EKU Line Replacement
EKU Mains

EKU Mains

EKU Mains

EKU Mains

EKU Meas and Reg Station Equip
EKU Meters

EKU Meters

EKU Meters

EKU Services

EKU Services

EKU Services

EKU Services

EKU Services

EKU Services

MLG Garage Tools and Equip
MLG Line Replacement
MLG Line Replacement
MLG Mains

MLG Mains

MLG Mains

MLG Mains

MLG Meas/Reg Equip
MLG Meters

MLG Meters

MLG Services

MLG Services

MLG Services

MLG Services

People's Gas - Mains Added by KFG
People's Gas - Mains as acq
People's Gas Acquisition - KFG
People's Gas Acquisition - Prior
People's Mains

PSC GR17 ARF model Depr

Date

9/14/2014
12/31/2010
11/23/2011
10/19/2012
10/16/2015

10/7/2015
12/16/2011
12/31/2013
10/15/2015
12/31/2010
12/30/2011
10/31/2012
11/30/2012
12/31/2015

06/60/2016

6/23/2015
1/16/2014
9/3/2015
12/31/2010
11/23/2011
9/30/2012
12/31/2013
6/27/2016
12/31/2013
8/10/2016
11/18/2011
11/30/2012
12/31/2015
12/31/2016

12/31/2010
4/15/2010
4/15/2010
4/15/2010

10/28/2011

Cost

$650.00
$3,108.00
$1,182.00
$1,608.00
$3,618.00
$5,980.00
$338.00
$15,893.00
$1,882.00
$1,370.00
$1,716.00
$3,756.00
$8,792.00
$343.00
$1,180.00

$989.00
$365.00
$1,696.00
$2,361.00
$12,851.00
$202.00
$13,070.00
$4,985.00
$15,893.00
$1,787.00
$970.00
$2,216.00
$3,630.00
$3,400.00

$895.00
$11,248.00
$6,420.00
$2,332.00
$12,195.00

Kentucky Frontier Gas LLC
Depreciation & Amortization

Life Method 2017 Amort

30 S/
10 S/L
30 S/
30 S/L
30 S/L

5 S/
10 S/L
10 S/L
30 S/
10 S/L
30 S/
30 S/L
30 S/
30 S/L
30 S/L

5 S/L
30 S/L
30 S/
10 S/L
30 S/L
30 S/
30 S/L
30 S/
10 S/L
30 S/
30 S/
30 S/
30 S/L
30 S/L
30 S/
30 S/L
20 S/L
20 S/L
30 S/

2017 Depr

$22.00
$311.00
$39.00
$54.00
$121.00
$1,196.00
$34.00
$1,589.00
$63.00
$137.00
$57.00
$125.00
$293.00
$11.00
$39.00

$198.00
$12.00
$57.00
$236.00
$428.00
$7.00
$436.00
$166.00
$1,589.00
$60.00
$32.00
$74.00
$121.00
$113.00

$30.00
$375.00
$321.00
$117.00
$407.00

Comment

DB 6/27/2017



2017 Asset Description

People's Mains

Peoples Main Repl Phelps
People's Meters

People's Services
People's Services

PGUP ACQ Meter SYS
PGUP ACQ Pipeline SYS
PGUP ACQ Pipeline SYS
PGUP ACQ Regulator SYS
PGUP Backhoe

PGUP Boring Mole

PGUP Chain Link Fence
PGUP Equipment

PGUP Equipment

PGUP Equipment

PGUP Equipment

PGUP Excavator US5R3AP
PGUP Flame Pack Model 400
PGUP Furnace/Central Air
PGUP Fusion Heaters
PGUP Fusion Machine
PGUP GMI 6-500 HPN
PGUP Indexes

PGUP Itron FC300SR Handheld
PGUP Loader/Fork/Auger
PGUP Meters

PGUP Meter Install

PGUP Oderator

PGUP Painting

PGUP Pipe Cutter

PGUP Pipe Cutter 5301PD
PGUP Pipeline Locator
PGUP Propane Tank/Pump
PGUP Public BLDG IMPR
PGUP Services

PSC GR17 ARF model Depr

Date

4/6/2012
12/31/2013
3/11/2011
11/18/2011
1/3/2012

11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015

7/31/2016

7/31/2016
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
12/31/2016

Cost

$2,084.00
$20,838.00
$115.00
$855.00
$342.00

$175,118.00
$1,100,264.00

$31,583.00
$12,103.00
$3,456.00
$7,254.00
$4,572.00
$822.00
$2,093.00
$309.00
$33,215.00
$2,187.00
$3,327.00
$94.00
$269.00
$1,555.00
$1,010.00
$2,856.00
$31,230.00
$4,844.00
$332.00
$1,705.00
$1,120.00
$263.00
$2,641.00
$536.00
$15,761.00
$34,497.00
$4,130.00

Kentucky Frontier Gas LLC
Depreciation & Amortization

Life Method 2017 Amort

30 S/
30 §S/L
10  S/L
30 S/
30 S/
30 S/L
30 S/
30 S/
7 S/
7 S/
15  S/L
7 S/
7 S/
7 S/
7 S/
7 S/L
7 S/
39  S/L
5 S/
5 S/
7 S/
5 S/
7 S/
7 S/
30 S/L
30 S/L
7 S/L
15  S/L
7 S/
7 S/
s S/
7 S/
39 S/L
30 S/

2017 Depr Comment

$208.00
$695.00
$12.00
$29.00
$11.00

$5,837.00
$36,675.00
See $250k Public AA below
$1,053.00
$1,729.00
$494.00
$484.00
$653.00
$117.00
$299.00
$44.00
$4,745.00
$312.00
$85.00
$19.00
$54.00
$222.00
$202.00
$408.00
$4,461.00
$161.00
$11.00
$244.00
$75.00
$38.00
$377.00
$107.00
$2,252.00
$885.00
$138.00

DB 6/27/2017



Kentucky Frontier Gas LLC
Depreciation & Amortization

2017 Asset Description Date Cost Life Method 2017 Amort 2017 Depr Comment
PGUP Shelves 11/30/2015 $1,166.00 7 S/L $167.00
PGUP Sign/Jackson BLDG 11/30/2015 $2,028.00 7 S/ $290.00
PGUP Software 11/30/2015 $2,623.00 3 S/L $874.00
PGUP Squeeze Tool 11/30/2015 $232.00 5 S/L $46.00
PGUP Sure Lock AP Line Locator 11/30/2015 $2,332.00 7 S $333.00
PGUP Sure Lock AP Line Locator 11/30/2015 $2,335.00 7 S/L $334.00
PGUP 2012 Ford F150 11/30/2015 $19,280.00 5 S/ $3,856.00
PGUP 2012 Ctrail 16-12 11/30/2015 $1,695.00 5 S/L $339.00
PGUP 2012 Ford F550 Dump 11/30/2015 $28,330.00 5 S/ $5,666.00
PGUP 2006 Ford F3D DRW Superduty 11/30/2015 $7,140.00 7 S/L $1,428.00
PGUP Jeep Wrangler 11/30/2015 $15,190.00 5 S/ $3,038.00
PGUP Gator Flatbed Trir 11/30/2015 $5,686.00 7 S/L $812.00
PGUP Pipe Trailer (Big Oats) 11/30/2015 $1,914.00 7 S/ $273.00
PGUP 2013 Nissan Frontier 11/30/2015 $15,648.00 5 S/L $3,130.00
PGUP Filing Cabinet 11/30/2015 $73.00 7 S/ $10.00
PGUP Filing Cabinet 11/30/2015 $175.00 7 S/L $25.00
PGUP Office Fixtures 11/30/2015 $739.00 7 S/L $106.00
PGUP Office Furniture 11/30/2015 $2,430.00 7 S/L $347.00
PGUP Dell Laptop 11/30/2015 $831.00 5 S/L $166.00
Consol Meter Sets 2/21/2014 $13,978.00 10 S/L $1,398.00
Consol Meter Sets 12/30/2015 $12,360.00 30 S/L $412.00
Consol Meter Sets 6/30/2016 $10,954.00 30 S/L $365.00
Consol Meters 3/19/2012 $941.00 10 S/L $94.00
Consol Meters 12/30/2015 $19,590.00 30 S/L $653.00
Consol Meters 4/30/2016 $9,213.00 30 S/L $307.00
Consol Meters 0011980 7/25/2014 $4,477.00 10 S/L $448.00
Consol Meters 8 AC630 2 AC800 2/21/2014 $6,292.00 10 S/L $629.00
Consol Meters 80 AC250 12/3/2014 $6,055.00 10 S/L $606.00
Consol Meters/AMR 1/1/2014 $15,000.00 160 S/L $1,500.00
Consol Regulators 6/11/2014 $2,957.00 5 S $591.00
Odorizer System 9/30/2016 $12,897.00 30 S/L $430.00
ITRON auto meter reading system 12/31/2013 $15,000.00 7 S/ $2,143.00 net plant additions after AMR surcharges as CIAC
ITRON auto meter reading system 12/31/2014 $4,340.00 7 S $620.00 net plant additions after AMR surcharges as CIAC
ITRON auto meter reading system 12/31/2015 $7,814.00 7 S/ $1,114.00 net plant additions after AMR surcharges as CIAC

PSC GR17 ARF model Depr DB 6/27/2017



2017 Asset Description
ITRON auto meter reading system

Service Truck Aux Fuel Tank
Generator

Shop Tools

Ohio Power Tool

Caselle Billing Software
Caselle Billing S/W Dbase
Dell Computer

Laptop Computer
Computer H Powers
Conference Room Chairs
2 Office Chairs

Dell Computer

Dell Computer

Computer KC

Dell Computer (LR)
Computer - Tablet

2015 Toyota Tacoma
2016 Tacoma SR4x4

2017 Tacoma 4XR

Trailer

2015 Ford F350 W/Service Bed
2015 Chevy Silverado
2012 Toyota Tundra PU
2012 Toyota Tacoma PU
2012 Toyota Tacoma PU
2005 Toyota Tacoma PU
2007 Cat 303.5c excavator
Other Transportation - GPS
HP Printer

Tools - Odorator

Ricoh Copier

Phone Sys/integration
Network Integration

HP Storeever LTO6

PSC GR17 ARF model Depr

Date
12/31/2016

3/27/2015
3/5/2015
6/30/2013
2/24/2012
6/11/2015
3/10/2016
2/19/2015
2/18/2015
2/20/2015
2/2/2015
1/15/2015
10/22/2014
8/21/2014
8/21/2014
2/20/2014
2/6/2013
5/1/2015
1/14/2016
12/6/2016
4/6/2015
3/25/2015
1/31/2015
5/22/2012
6/13/2012
5/17/2012
11/6/2009
4/30/2011
5/15/2012
4/2/2012
10/31/2012
11/18/2016
1/31/2016
1/31/2016
12/31/2016

Cost
$14,881.00

$610.00
$1,643.00
$10,273.00
$663.00
$32,650.00
$10,730.00
$1,862.00
$620.00
$1,300.00
$1,154.00
$454.00
$689.00
$1,302.00
$1,712.00
$1,360.00
$620.00
$26,111.00
$26,656.00
$27,323.00
$3,656.00
$41,339.00
$33,695.00
$29,687.00
$23,655.00
$26,225.00
$12,500.00
$33,781.00
$3,239.00
$590.00
$3,164.00
$4,784.00
$12,877.00
$12,050.00
$1,665.00

Kentucky Frontier Gas LLC

Depreciation & Amortization

Life

7
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Method 2017 Amort
S/L

S/L
S/L
s/L
200DB
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
s/L
S/L
S/L
S/L
s/L
200DB
20008
20008
200DB
20008
20008
20008
S/L
S/L
S/L
S/L
S/L

2017 Depr

Comment

$2,126.00 net plant additions after AMR surcharges as CIAC

$122.00
$235.00
$2,055.00
$9.00
$10,883.00
$3,577.00
$372.00
$124.00
$260.00
$165.00
$65.00
$138.00
$260.00
$342.00
$272.00
$124.00
$5,222.00
$5,331.00
$5,465.00
$731.00
$8,268.00
$6,739.00
$1,265.00
$1,006.00
$1,116.00
$1,875.00
$3,017.00
$138.00
$25.00
$316.00
$957.00
$1,840.00
$1,721.00
$333.00

DB 6/27/2017



2017 Asset Description
ESRI GIS S/W

Total Utility Depreciation

Wholly-owned subs for GR calcs
Auxier depreciation
Dema depreciation

SBA Origination Fees

Startup Costs (bank loan orig fees)
USDA Origination Fees

SBA Origination Fees PubGas acq

Depr for subsidiaries & Loan fees

Auxier Investment
Cow Creek Investment
EKU Acquisition

MLG Acquistion

Beifry Acquisition

BTU Acquisition
PubGas Acquisition

Acquisition Adjmt Amortization

Total Depreciation + Amortization

PSC GR17 ARF model Depr

Date

4/25/2016

12/30/2008
3/10/2010
4/14/2010

12/11/2015

4/15/2010
4/15/2010
12/1/2008
12/1/2008
12/1/2008
7/31/2012
11/30/2015

Cost

$2,500.00

$40,391.00

$299.00
$17,464.00
$54,665.00

$1,263,911.00

$767,480.00
$250,866.00
$348,941.00
$262,500.00
$250,000.00

$6,595,398.00

Life

3 s/
10 S/L
15 S/L
15 S/L
15
20 S/L
20 S/
20 S/L
20 S/
20 S/L
20 S/
20 S/L

Kentucky Frontier Gas LLC
Depreciation & Amortization

Method 2017 Amort

2017 Depr Comment

$833.00
$0.00 $224,650.30
$15,296.00
$1,088.00
$4,039.00
$30.00
$1,164.00
$3,644.00 proposed for Public acq
$8,877.00 $16,384.00
$63,196.00 per GR12 Order, amortization of Acq Adjustmts
$0.00 Proposed simplify Jun13 Order (see CC mains)
$38,374.00 GR12 Order
$12,543.30 GR12 Order
$17,447.05 GR12 Order
$13,125.00 GR12 Order
$12,500.00 proposed
$157,185.35
$166,062.35 $241,034.30

$407,096.65 D&A for GR17 filing

DB 6/27/2017



GR17 Kentucky Frontier Gas LLC
Long Term Debt Financing

Maturity Interest Current Loan Monthly P&l  Monthly
Loan Description Issue Date Date Rate Original Loan Balance Pmt Interest
System Loans with Community Trust Bank 4.25% |WSJ APR projected for July 2017 pmt
SBA #1 Bel-EKU-MLG  12/30/2008 12/30/2018 4.75% $1,525,000 $327,500 $19,870 $1,296 / mo
USDA #1 Aux-Sig 4/13/2010  4/13/2025 6.00% $1,571,760 $990,000 $13,277 $4,950
USDA #2 Aux-Sig 4/13/2010  4/13/2025 6.00% $160,431 $110,000 $1,475 $550
SBA #2 - BTU 7/23/2012 7/23/2027 6.00% $237,000 $178,000 $1,883 $890
SBA #3 - Public 11/2/2015 11/2/2030 6.00% $1,500,000 $1,395,000 $12,127 $6,975
Totals $4,994,191 $3,000,500 $546,590 $175,936 /yr
wtd ave 5.86%
$48,633 $14,661 / mo
Auto Loans with Community Trust Bank not included in Interest on LT Debt
2017 Tacoma 2.99% $26,037 $496 S65
2015 Tacoma 2.99% $13,218 $365 $33
2015 Chev 2500 2.99% $19,863 $610 $49
2016 Ford F350 2.99% $20,566 S614 S51
2016 Tacoma 2.99% $16,694 $377 542
Totals $96,378 $29,547 $2,882 /yr
$2,462 $240 / mo

PSC GR17 ARF model Loans SES6/14/17



Kentucky Frontier Gas LLC
ARF Application June 2017

15. Evidences of outstanding indebtedness

These are the outstanding long term debts for Frontier:

SBA #1 original EKU-Belfry-MLG Dec08 $1,525,000 Acc

USDA #1 Auxier-Sigma Aprl0 $1,571,760  Acct

USDA #2 Auxier-Sigma Aprl0 S 174,640  Acct

SBA #2 BTU Gas Jul12 $ 237,000 Acct

SBA #3 Public Gas Decl5 $1,500,000 Acct @

Community Trust Bank does not have amortization tables for these loans, since they have
“riable interest rates tied to the Fed. Attached are evidences of these loans, along with the
iyment histories, from which the loan amortizations can be estimated.
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U.S. Small Business Administration

) B_P/E NOTE

U.5. Smoll Businoss Administrotion

At R
SBA Loan Name " : . _
’ KENTUCKY FRONTIER GAS, LLC
Date Deceniber 30, 2008
Lean Amounit $1,525,000.00
Interest Rate WALL STREET JOURNAL PRIME + .50%
Borrower KENTUCKY FRONTIER GAS, LLC, 2 Colorado Limited Liability Company
IDUSTRIAL GAS SERVICES,.INC., & Colorado Corporation
Operating Company
Lender COMMUNITY TRUST BANK, INC.

1. PROMISETOPAY:

In return for'the Loan, Borrower promisés-to pay to the order-of Lender the aiount of
One Million Five Hundred Twenty Five Thousand and 00/106 ‘ - Dollars,

intersst on the uhpaid principal balance, and all other amounts required by this Note,

2. DEFINITIONS:

“Collatera]” means any property taken as security for paymentof this Note or any giiarantee of thisNote,

“QGuaranior” means each person or éntity that signs'a guaraniée of payment of this Nofe.

“Loan™ means the foan evidenced by this Note,

#],0an Documents” mesans the documents related 1o this-loan signed by Borrower, any Guarantor, or anyone who
pledges collateral,

“SBA™ meéans the Small Business Administration, an Agency ofthe United States of America,

SBA Form 147 (05/03/02) Version 4.1 ‘Page 1/5-
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3. PAYMENT TERMS:

Borrower must make.all payments at the place Lender designates, The payment terms for this Note are:

The interest rate on this Note will fluctuate. The initial interest rate is 5.00% peryear. This initial rate is the pnmcralc in
effect on the first business day of the month in which SBA received the Joan gpplication, plus .50%.. The initial interest
rétc must remain in effect-until the first change period begins.

Borrower must pay 2 tota] of 2 payments of interest only on the-disbursed principal balance beginning one month from the
month this Note is dated and every month thereafter; peyments must be-mede on the same day-as the daie of this Note in
the months they are due.

Borrower must pay. principal and interest-payments of $17,500.00 every month, beginning three:months from the month
1this.Note i§ dated; payments must be made on the first calendar. day in the months they are.due.

Lender will.apply each installment peyment firsf to-pay interest accrued to the day Lender receives the peyment, then to
bring principal current, then; to pey any late fees, 2nd'wil] zpply =ny femaining balance to reduce principal.

The interest rate will be adjusted monthly [the “shangs period”),

The “Prime.Rate” is the prime rate in effect on the first business day of the month (as published in the Wall Street Joumnal)
in wliich SBA received the a_ppli.:_a.ﬁon, or any interest.rets change occurs,

The adjusted interest rate will be-0.50% above the Prime Rate. Lender will adjust the interest rate on the first calendar
day of cich change peried. The change in interest rate is efféctive on that day whether or riot Lendz giyes Borrower
notice of the:change.

Lender must sdjust the payment emount T least annually as needed 1o amortize principel over the remaining term of the
Note,

IfSBA p_urchhscs the goaranteed portion of the unpaid principal balance, the interest rate becomes fixed at the rate in
cffect at the fime of the carliest-uncured payment default. 'If there is nouncured payment default, the raté becomes fixed
at the rate in effect at the time of purchase,

Loan Prepayment:
| Notwithstanding any provision in this Note to the contrary:

| Borrower may prepay this Nate. Borrower may prepay.20% or less of the unpaid principz| balance at any time without
notice, 1f Borrower prepays more 'than'20% and the Loan has been sold on the secondiary market, Borrower must:

a, Give Lender-written notice;

b. Pey al] accrued interest; and

c. Ifthe prepayment is received Jzss than 21 days from the date Lender reccived the notice, pay an 2mount equal 10 21
days!' interest from the date lender receives the notice, less-any interest accrued during the 21 days and paid under
subpéragraph b,, 2bove.

I Borrower does.not prepéy within 30 days from the date Lender receives the-notice Borrower must give Lender a new
notice:

All remaining principal and azerued interest is due-2nd payzble 10 years from date of Note.

Late Charge: 12 payment on this Note is more than 10 days late, Lender may charge Borrower a late fee of up 1o 5.00%

SBA Form 147, (D6/03/02) Versian 4.1 Poge2/6
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Borrower is in default under this Note if Borrower does niot make a payment when due under this.-Note; or if Borrower
of Operating Compsany:

DEFAULT:

. Failsto.do anyfhing.rcqpirc‘d By this Note and other Loan Documents;

Defaults on any other loan with Lender;

Does not preserve, or account io Lender's satisfaction for, any of the Collateral or jts proceeds;

Does not disclose, or anyone act[ng_ oh their behalf does not disclose, any miaterial fact to Lender or SBA;

Makes, or anyone acting on their behalf makes, a materially false ormisleading representation to Lender or SBA;
F. Defaulls on any loan or agreement with another creditor, if Lender believes the. default may materially affect
Borrower’s ability to pay this Note;

mopw>

Q. Fails'to pay any taxes when due;

H.. Becomes the subject of a proceeding under any bankruptey or insolvency law;

. Hasareceiver or liquidator appointed for zny. part of their business or property; :
J,  Makes an assignment for the benefit of creditors;

K. Has any adverse change in financial condition or business operation that Lender believes may materially affect

Borrower's ability fo pay this Note;

L. Reorganizes, merges; consolidates, or otherwise chaﬁg_s ownership or business.structure-without Lender’s prior

written consent; or
M. Becomes the subject of 2 civil ot criminal action that Lender believes may materially.affect Borrower's ebility to
‘pay this Note,

LENDER'S RIGHTS IF THERE'IS A DEFAULT:
Without notice.or demand and without giving up any of its righits, Lender may:.

A. Require immediate payment of all amounts owing under this Notg;

B. Collect all amounts owing fromi any Borrower or Guaranter;

C. File suit and obtain judgment;

D. Take possession of any Collateral; o

E.  Sell, lease, or otherwise dispose of, pay Collateral 21 public or private sale, with or without advertisement.

LENDER’S GENERAL POWERS:
Without notice and without Borrower's tonsent, Lender may:

A. Bidon or buy the Collatera &t its szle ¢r the sale of &nather lienholder, &t any price it chooses;’

B. Incurexpenses to collect amounts dueunder th is Note, enforce the terms of this Note or.any other Loan
Document, and preserve or dispose of the-Collateral, Among Other things, the expenses may include payments
for property taxes, prior liens, insurance, appraisals, énvironmental remedistion costs, and reasonsble attorney’s
fees and costs. Lf Lender incurs such expenses, it may demand immediate repayment from Bofrower or add the
expenses to the-principal balance;

C. ‘Releasé anyone obligated 1o pay this Note;

D. ‘Compromise; releass; renew, extend br substitute any of the Collateral; and

E. Take any action necessary to protect fhie Collateral of collect amounts awing on this Note.
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7. WHEN FEDERAL LAW APPLIES:

When SBAis the.holder, this Note will be interpreted and enforced under federal law, including SBA regulations.
Lender or SBA mey use stats or local procedurés:for filing-papers, recording documents, giving notice; foreclosing
liens, and other purposes, By-using such procedures, SBA dogs nat waive any federal immunity from state or local
control, penalty, tax; or liability. As to this Note, Borrower may not claim or assert against SBA any local or state Jaw’
to deny any obligation, defeat any claim of SBA, or preempt federal law,

8. SUCCESSORS AND ASSIGNS:

Under this Note; Borrower and Operating Company include the successors of each, and Lender includes its successars
and assigns.

9. GENERAL PROVISIONS:

A. All individuals and entities signing this Note are jointly and-severally liable,

B. Borrpwer waives all suretyship defenses:

C. Borrower must sign zll docuiments niecessary.at any time to-comply with the Loan Documents and to enable
Lender to-acquire; perfact, or maintain Lendess fiens on-Collateral,

D. .Lender may éxeicise any of its-tights séparately or together, 2s many times and in any order it chooses. Lender

may delay or forge enforcing any of its rights without giving up any of them.

Borrower may. pot use.an oral statément.of Lender or SBA to contradict ar alter the writien terms of this Note:

If any part-of thls Note {s unenforceable, all other parts remain in effect.

To the extent allowed by law, Borrower waives all demandsand notices in cannection with this Note, including

presentment, demand, protest, and notice of dishonor. Borrowér also waivesany defenses based upon any claini

that Lender did not obtain any 'guarmicc_;-diri not obtain, perfect, or maintein.a lien upon Collateral; impaired

Collateral; or did not obtain the fair mdrket value of Collateral 2t a sale,

omm
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I1.. BORROWER'S NAME(S) AND SIGNATURE(S):

By signing below, each individual or entity becomes obligated under this Note es Borrower.

KENTUCKY FRONTIER GAS, LLC

BY: :
Rabert J. Oxford

TITLE:. Managing Member

INDUSTRIAL GAS SERVICES, INC.

ey
Robert], Oxford  °

TITLE: President

SBA Form 147 (D6/03/02) Yersion 4. )
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17 items: Life-to-date beginning 12/30/2008

Effective /
Posted
05/25/2017
05/2512017
04/27/2017
04/27/2017
04/01/2017
03/31/2017
03/298/2017
03/28/2017
02728/2017
02/28/2017
01/27/2017
)1/27/2017
J1/01/2017
12/30/2016
12/29/2016
; 2016
2016
1/30/2016
0/31 12016
0/31/2016
9/30/2016
9/30/2016
8/30/2016
3/30/2016
7/27/20186
7/28/2016
3/28/2016
3/29/2016
1252016
/25/2016
12212016
122/2016
122/2016
2212016
126/2016
12612016
2712016
et
\ 18
31/2015
30/2015
30/2015

Type
610~ Regular
payment
610 - Regular
payment

400 - Rate change

610 - Regular
payment

610- Regular
payment

610 - Regular
payment

400 - Rate change

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

612 - User defined
reg payment

612 - User defined
reg payment

610 - Regular
payment

610 ~Regular
payment

610 - Regular
payment

610 - Regular
paymient

610 - Regular
payment

400 - Rate change

610 - Regular
payment

Amount Principal Interest Balance Partor Fee
19,869.96 18,528.54 1,34142 345093.46
10,860.06 18,413.81 1,456.15 364,522.00

4,500000% 0.00 0.00 382,935.81
19,860.96 18,467.80 1,402.16 382,935.81
17,426.89 16,022.90 1,403.99 401,403.61
1742689 15,870.80 1,556.09 417,426.51

4.250000% 0.00 0.00 433,297.31
17,426.89 15,953.94 1,472.95 433,297.31
1742689 1584941 1,577.48 449,251.25
1742689 15,850.00 1,576.89 465,100.66
17,426.89 1574410 1,682.79 480,950.66
17,426.89 15,690,94 1,735.95 496,694.76

1,679.86 0.00 1,679.96 512,385.70

1,727.36 0.00 1,727.36 512,385,70
17,426.89 15,709.07 1,717.82 512,385.70
17,426.89 15,598.50 1,828.39 528,094.77
17,426.89 15,598.07 1,828.82 543,693.27
16,889.17 15,011.10 1,878.07 559,291.34
16,889.17 14,900.68 1,988.49 574,302.44

4.000000% 0.00 0.00 589,203.12
16,889.17 15,026.82 1,862.35 589,203.12

1sight. metavante.org/opstopb1/OpstopServiet/LnViewTransHistoryListNote
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J/12015

02015

9/2015

.10/29/2015 : ™

09/30/2015
09/30/2015
08/21/2015
08/24/2015
07/21/2015
07/21/2015
06/2612015
067/28/2015
05/27/2015
05/27/2015
04/24/2015
04/24/2015
03/24/2015
03/24/2015
02/27/2015
02/27/2015
01/26/2015
21/26/2015
12/29/2014
i 2014
[.__.2014
11/25/2014
0/27/2014
012712014
19/30/2014
9/30/2014
8/27/2014
8/27/2014
7/28/2014
7128/2014
3/26/2014
3/26/2014
5/23/2014
5/23/2014
1/29/2014
\/29/2014
12512014
125/2014
12412014
124/2014
127/2014
A P

L 13
'31/2013
0272013
02/2013

610 - Regular
payment
610 - Regular
payment
610 - Regular
payment

612 - User defined

reg payment
610 - Regular
payment

613 - User defined

reg payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

810 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 -~ Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

16,889.17
16,880.17
16,889.17

2,066.72

1,893.08
16,889.17
16,889.17
16,889.17
16,889.17
16,221.10
16,221.10
16,221.10
16,221.10
16,221.10
16,221.10
16,221.10

2,480.38

2,553.21
16,221.10
16,221.10
16,221.10
15,719.45
15,719.45
15,719.45

15,719.45

14,918.76

14,934.80

14,822.45

0.00

0.00
14,779.94
14,806.98
14,690.49
14,708.76
14,075.74
13,878.90
13,917.27
13,793.49
13,825.05
13,705.75
13,658.04

0.00

0.00
13,699.88
13,578.16

13,620.07

13,164.66

12,941.65
12,989.87

12,860.65

1,970.41
1,854.37
2,066.72
2,066.72
1,993.98
2,109.23
2,082.19
2,198.68
2,180.41
2,145.36
2,342.20
2,303.83
2,427.81
2,396.05
2,515.35
2,563.08
2,480.38
2,553.21
2,521.22
2,642.94
2,601.03
2,554.79
2,777.80
2,729.58

2,858.80

604,229.94
619,148.70
634,083.50
648,905.95
648,005.95
648,905.95
663,685.89
678,492.87
693,183.36
707,882.12
721,967.86
735,846.76
749,764.03
763,557.52
777,382.57
791,088.32
804,748.36
804,746.36
804,746.36
818,446.24
832,024.40
845,644.47
858,809.13
871,750.78

884,740.65
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.013
2013
112013
J9/30/2013
08/28/2013
08/28/2013
07/23/2013
07/23/2013
07/02/2013
07/02/2013
05/28/2013
05/28/2013
04/26/2013
04/26/2013
03/26/2013
03/26/2013
02/25/2013
02/25/2013
01/29/2013
01/29/2013
12/28/2012
12/28/2012
11/27/2012
I 012
I 1012
[1/07/2012
10/09/2012
0/08/2012
18/30/2012
19/06/2012
18/28/2012
8/29/2012
8/06/2012
8/06/2012
7/30/2012
3/09/2012
7/08/2012
7/09/2012
5/24/2012
32412012
1/24/2012
/2412012
i123/2012
123/2012
127/2012
S b4
h 12
12612012
29/2011
129/2011

610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
810 - Regular
payment

610 - Regular

payment
610~ Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
paymernit

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

730 -Loan
extension

612 - User defined

reg payment
610 - Regular
payment

730 - Loan
extension
610 ~ Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

15,719.45
15,719.45
15,719.45
2,885.04
2,078.57
15,719.45
15,719.45
15,719.45
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
1
3,325.99
3,229.74
1
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11

15,322,11

12,913.07

12,781.43

12,738.25

0.00
0.00
12,800.16
12,662.38
12,720.54
12,383.83

12,144.24

12,218.35

12,062.80
12,129.21
11,996.12
0.00
0.00
0.00
0.00
11,965.51
12,036.94
11,890.68
11,958.77
11,924.49
11,769.46

11,828.20

2,806.38
2,938.02
2,981.20
2,885.04
2,978.57
2,919.29
3,057.07
2,998.91
2,938.28
3,177.87
3,103.76
3,250.31
3,182.90
3,325.99
0.0000000
3,325.99
3,220.74
0.0000000
3,356.60
3,285.17
3,431.43
3;363.34
3,397.62
3,552.65

3,492.91

897,601.30
910,514.37
923,295.80
936,034.05
936,034.05
936,034.05
948,834.21
961,496.59
974,217.13
986,600.96
998,745.20
1,010,963.55
1,023,026.35
1,035,155.56
1,047,151.68
1,047,151.68
1,047,151.68
1,047,151.68
1,047,151.68
1,058,117.19
1,071,154.13
1,083,044.81
1,095,003.58
1,106,928.07

1,118,697.53
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J7/2011
1712011
25/2011
10/25/2011
10/05/2011
10/05/2011
09/12/2011
09/12/2011
08/08/2011

08/08/2011

06/2812011
06/28/2011
05/2712011
05/27/2011
04/26/2011
04/26/2011
03/28/2011
03/28/2011
03/01/2011
03/01/2011
02/02/2011
02/02/2011
12/28/2010
- 12010

12010
42/08/2010
11/08/2010
41/08/2010
10/12/2010
10/12/2010
09/09/2010
09/09/2010

08/05/2010
08/05/2010

07/06/2010
)7/06/2010
)6/02/2010
)6/02/2010
14/26/2010
14/26/2010
14/02/2010

'4/02/2010

2/19/2010
2/19/2010
2/05/2010
2 necm 31 0
2 209
22912009
2/14/2009
2/14/2009

620 - Regular
payment

620 - Regular

payment
620 - Regular
payment
620 - Regular
payment.
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment

620 - Regular

payment

620 - Regular

payment
620 - Regular
payment
620- Regular
payment

620 - Regular

payment
610 - Regular

‘payment
610 - Regular

payment
610 - Regular
payment
610 - Regular
payment

15,322.11
15,322.11
15,322.11
15,322,11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322.11
15,322:11
15,322.11
15,322.11
15,322.11
15,322.11
17,500.00
17,500.00
18,375.00

17,500.00

11,690.27
11,759.37
11,594.41
11,562.24
11,660.38
11,502.82
14,591.54
11,428.30
11,514.93
11,604.93
11,318.59
11,401,09
11,233,69
11,327.03
11,161.10
11,130.16
11,230.65
11,062.64
11,173.46
10,092.08
11,113.17
18,371.51
13,055,17
13,138.09

12,970.66

3,631.84
3,562.74
3,727.70
3,759.87
3,661.73
3,819.29
3,730.57
3,893.81
3,807.18
3,717.18
4,003.52
3,821.02
4,088.42
3,095.08
4,161.01
4,191.95
4,091.46
4,259.47
4,148.65
4,330.05
4,208.94
4,128.49
4,444 83
4,361.91

4,529.34

1,130,5626.73
1,142,217.00
1,153,976.37
1,165,570.78

1,477,133:02

1,188,793.40

1,200,296.22
1,211,887.76
1,223,316.06

1,234,830.99

1,246,435.92

1,257,754.51
1,268,155.60
1,280,386.29
1,291,7186.32
1,302,877.42
1,314,007.58
1,325,238.23
1,336,300.87
1,347,474.33
1,358,466.39
1,369,579.56
1,382,951.07
1,396,006.24

1,409,144.33
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J/2009

10/2009

8/2009
09/28/2009
08/31/2009
08/31/2009
07/27/2009
07727/2009
07/06/2009
07/06/2009
06/01/2009
06/01/2009
05/04/2009
05/04/2009
03/30/2009
03/30/2009
03/03/2009
03/03/2009
02/03/2009
02/03/2009
01/21/2009
071/28/2009
01/21/2009
( 2009

C 2008 -

01/2112008
01/21/2009
01/21/2008
01/09/2009
01/15/2009
01/08/2009
01/09/2008
01/01/2009
01/15/2008
12/31/2008
11/09/2009
12/31/2008
)1/09/2009
12/31/2008
11/09/2009
2/30/2008

11/09/2009

610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment

610 - Regular

payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

800 --Reversal

800 - Reversal

668 - System-
generated payment
610 - Regular
payment

400 - Rate change
400 - Rate change
400 - Rate change

750 - Note increase

750 - Note increase:

750 - Note increase

310 - New note

17,500.00
17,500.00
17,500.00
17,500.00
17,500.00
17,500.00
17,500.00
17,500.00
4 543.67
4,803.71
-599.07
-4,803.71
599.07
4,803.71
3.750000%
5.000000%

3.750000%

250,000.00 250,000.00

13,079.10
12,886.64
12,851.03
12,949.35
12,762.49
12,872.99
12,683.75
12,799.66
0.00

0.00
-599.07
0.00
599,07
0.00

0.00

0.00

0.00

700,000.00 700,000.00

353,000.00 353,000.00

222,000.00 222,000.00

4,420.90

4,613.36

4,648.97
4,550.65
4,737.51
4,627.01
4,816.35
4,700.34
4,543.67
4,803.71
0.00
-4,803.71
0.00
4,803.71

0.00

0.00

0.00
0.00
0.00
0.00

0.00

1,422,114.99
1,435,194.09
1,448,080.73
1,460,931.76
1,473,881.11

1,486,643.60

1499,516.59

1,512,200.34
1,525,000.00
1,525,000.00
1,525,000.00
1,525,000.00
1,525,000.00
1,525,000.00
1,525,000.00
1,525,000.00
1,525,000.00
1,525,000.00
1,275,000.00

575,000.00

222,000.00
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TERM NOTE

(the “Note”)

$1,571,760 00 KENTUCKY FRONTIER GAS, LLC
a Colorado limited liability company
4891 Independence St , Ste 200
Wheat Ridge, Colorado 80033-6714 (“MAKER”)

DATED EFFECTIVE April 13, 2010

. FOR VALUE RECEIVED, the undersigned, KENTUCKY FRONTIER GAS,
LLC, a Colorado limited hability company (the “Maker”); proruses to pay to the
order of COMMUNITY TRUST BANK, INC., a Kentucky corporation, and its
successors and assigns, PO Box 2547, 346 North Mayo Trail, Pikeville, Pike
Courity, Kentucky 41502-2947 (the “Bank”), or at such place as the holder
hereof may desigriate i writing, the principal sum of Oné Million Five Hundred
Seventy-Orie Thousand Seven Hundred Sixty Dollars ($1,571,760 00), or the
amount actually disbursed and ocutstanding from tumé¢ to time, together with-
interest on ‘the outstanding pnncipal sum, computed ard payable as
heremnafter provided, in Jawful money of the United States of Amernica The
unpaid principal balance of, and all accrued :and unpaid mterest on, the Note,
unless sooner paid; shall be due and payable 1in full on Aprnl 13, 2025 (the
“Matunty Date”)

1 All capitalized terms used 1n this Note, unless otherwise defined
herein; shall have the same meaning in this Note as 1n the Loan Agreement of
even date herewith between (1) Bank, (1) Meker, (1) Industrial Gas Serwices,
Inc, a Colorado corporation (“Industrial Gas”), (iv) Robert J Oxford (“Oxford”),
(v) Steven E Shute (“Shute”) and (v) Larry Rich (“Rich”, and collectively wath
Industnal Gas, Oxford and Shute, the “Guarantors”), as the same may be
amended from time to time (Heremafter called the “Loan Agreement”) This
Note 1s made pursuant to the Loan Agreement and the indebtedness evideniced
by this Note and the obhgations created hereby are secured by the “Loan
Documents®, as that term 15 defined in the Loan Agreement Any references in
this Note fo the Loan Agreement or the Loan Documerits shall bé deemed to be
references to such agreements, mstruments and documents as they now exast.
or are hereafter modified 1n writing by the parties hetreto

2 The proceeds of this Note shall be used only i 2ccordance with the
Loan Agréement

3 The outstanding principal balance of this Note, as 1t may exist from
time to time, subject to the applicability of the “Default Rate” (as heremnafter

006438 136223/3728579 1




scconve R

defined) shall bear interest from the date disbursed to Maker, until paid, at the
“Borrowing Rate” as that term 1s defined in the Loan Agreement As of the day
on which this Note 1s executed, the Borrowing Rate 1s six percent (6 0%) The
Borrowing Rate shall be adjusted quarterly to reflect changes 1n the “Pnme
Rate” (as heremnafter defined) to ensure complete amortization of the Loan over
the remainmng term of the Note The “Prime Rate” means at any time, the
interest rate per annum most recently quoted or the highest of any range
quoted from time to time by The Wall Street Journal (“WSJ") as the “Prime
Rate™ or base rate on corporate loans in effect at large US money center
commiercial banks In tHe event the WSJ ceases to publish a “Prime Rate,” the
“Prime Rate"_ shall be the interest rate designated and anneunced from time to
time by the Lender as 1ts “Prime Rate” in effect at its principal office, although
such raté may not be the lowest rate available at that particular time on loans
of a stmlar nature The Borrowing Rate during the term of the Note 1s subject
to a floor of six percent (6 0%) All interest on this Note shall be computed on
the basis of the actual number of days elapsed over an assumed year of 360

days

4 Borrower shall maké monthly mstallment payments of principal
and interest (the “Monthly Installment”) in the imtial amount of $13,500 00;
which 1s based on a fifteen year amortization at an 1rutial Borrowing Rate of six
percent (6 0%), beginning on the _{3 day of an 2010, and
co%:xrrknng: on the same day of each month thereafter until thc sl’zi*n_day of
. 2025 Bank shall adjust the amount of the Monthly
Installment annually effective on each anniversary date of the Note to reflect
changes in the Prime Rate to ensure complete amortization of the Loan. over the
remainung term of the Note All unpaid acerued interest and principal shall be
due and payable 1n full on the matunty date which 1s April 13, 2025 Borrower
hereby authorizes Bank to charge against any account of Borrower with Bank
containing Unrestricted funds any amount so due

5 It 1s agreed that all matured interest imnstallments shall also bear
interest until paid

6 Maker représents and warrants that Bank 1s enhifled to enforce
this Note and ‘the Loan Documents strictly in accordance with their terms, and
Bank anticipates the indebtedness evidenced by this Note wall be fully paid in
accordance with its terms and on or before maturity

7 If any installment of intérest or principal 18 not paid by the end of
ten (10) calendar days after the date it 1s due, a late charge equal to five (5)
percent of such past due payment shall be assessed on each past due
installment and be 1mmediately due and payable without action of the Bank
Further, if" any imnstallment of interest or principal 1s not timely paid and
remains unpaid for a period of thyrty (30) days or upon the occurrence of an
“Tvent of Default" (as hereinafter defined), other than a default in the payment

2
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of principal and/or interest as and when the same becomes due hereunder or
within any applicable grace period, the Bank may, at any time thereafter,
increase the interest rate applicable to the outstanding prnincipal balance of this
Note and matured but unpaid mterest installments to a rate which 1s two
percent (2%) 1 excess of the rate specified above otherwise applicable to the
principal of this Note {the “Default Rate”) The assessment or collection of
Default Rate of mterest shall not constitute a waiver of any default resulting
from any failure to timely pay any payment due pursuant to this Note

8 Except as specifically permmtted by this Note or réquured by this
Note, prior to the fifth anniversary date of this Note (the “Prepayment Premiurn
Peniod”), Maker shall not have the night to prepay, and Bank shall have no
obhgation to accept tendered prepayments of, any portion of the pnncipal
balance outstanding hereunder During the Prepayment Prémmum Period, the
principal of this Note may be prepaid in whole or m part on any payment date
heremn, provided that not less thar thirty (30) days prior to prepayment, Maker
delwvers writtén notice to Bank that Maker intends to prepay the Note m full or
1n part on the payment date specified 1n such notice, and Mzker pays to Bank
at the time of such. prépayment, an amount equal to the following percentage of
the principal amount being prepaid (the “Prepayment Premmum”) during the
first year of the Note five percent (5%), duning the second year of the note four
percent (4%), during the third year of the Note three percent (3%), during the
fourth year of the Note two percent (2%}, and during the fifth year of the Note
one percent (1%) In the event of acceleration of this Note dunng the
Prepayment Premium Period and subsequent mvoluntary or voluntary
prepayment, the Prepayment Prermum shall be payable Notwithstanding any
of the foregoing to the cointrary, in no event shall the Prepayment Premmum
exceed an amount equal to the excess, if any, of interest galculated at the
‘highest applicable rate permitted by apphcable law, as constried by courts
having jurisdictioni thereof, on the principal balance of this Note from time to
tome .outstanding from the date of funding by Bank to the date of such’

acceleration, over interest theretofore paid and accrued on this Note Upon the
occurrence of an Event of Default under this Note, the Loan Agreement and/or
the Security Instruments, and acceleration of the indebtedness hereunder
durning the Prepayment Prczmum Period, any tender of payment by or on behalf
of Maker of the amount necessary to satisfy all of such indebtedness at any
time before: or at any foreclosure sale -shall constitute an evasion of the
payment terms. of this Note and shall be deemed to be a voluntary prepayment,

and such payment shall be accompanied by the Prepayment Premmum provided
for 11 this Note; and Bank shall not be obligated to accept any such tender of
payment Unlcss such tender of payment includes the Prepayment Premium

After expiration of the Prepaymént Premium Period, this Note may be prepaid
1n whole or m part without the payment of a premium Prownided, however, no
partial prepayment shall postpone the due date of or reduce the amount of any
installment of interest and/or principal due on this Note unless and until this
“lote 1s paid and performed 1n full

006438°136223/3728579 1
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9 Any default in the payment of principal and/or nterest as and
when the same becomes due hereunder and the same continues for a period of
ten (10) days after such due date or any Event of Default which occurs under
the Loan Agreement or any of the other Loan Documents, or any othér
document executed in connection with thie loan which is ewidericed by thus
Note, shall constituté an “Event of Default” under this Note Upon the
occurrence of any Event of Default under this Note, thé Bank or any
subsequent holdeér of this Note may, without notice or demand declare all sums
of principal and interest evidenced hereby to be acecelerated and 1mmediatély
due and payable 1n full and Bank may pursue any and all remedies available at
law end.equity and under the Loan Agréement and other Loan Documents
Upon any Event of Default under this Note, the undersigned Maker agrees to
pay all -costs of collection and/or costs relating to modifying or further securing
the Note when mcurred by the Bank, wicluding, but not limited to, attorney's
fees If any suit or action. is mstituted to enforce this Note, the undersigned
Maker agrees to pay to the Bank, m addrhion to the costs and disbursements
otherwise allowed by law, such sums as may be adjudged attorney's fees 1n
such swit or actiori  All such expenses mcurred by the Bank shall bear interest
from the date incurred until paid at the Default Rate defined herein

10 The delay or faillure of Bank or the holder héreof to insist upon
strict performance of any of the terms of this Nofe, or to exercise any nights.or
remedies shall not be construed as a waiver or rehnquishment to any extent of
Bank's or the holder's nght to assert.or rely upon such terms or rights at any
sibsequent tume or in any other mnstance All rights and remedies of Bank
wunder this Note, the Loan Agreement and other Loan Documents, and under
any- other applicable law or at equuty, are and shall be cumulative to the
greatest extent permitted by law-

11 Time 1s of the essence in the payment and performance of all of
MeKker's obhgatons under thig Note and all documents securing thus Note or
relating hereto

12 The undersigned Maker, and all endorsers or Guarantors hereof
and each of them, hereby expressly waive presentment, demand, notice of
dishonor, protest, notice of protest and nonpayment and further waive all
exemptons to which they may now or hereafter be entitled under the laws of
Kentucky or any other state or of the United States,-and further agree that the
Bank or any subsequent holder hereof shall have the right, without notice, to
deal 1n any way, at any time, with the Maker, endorsers, or Guarantors hereof,
and to grant the Maker hereof any extension of time for payment of this Note,
or any other indulgence or forbeararice whatsoever, and may release any
security for the payment of this Note, and/or modify the terms of the Lean
Agreement or any other Loan Documents and may release the Mzaker, endorser
-~ any guarantor of this Note from liabihity for payment hereof, mn every

4
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instance without the consent of the Maker, endorsers or Guarantors hereof and
without in any manner affectmg the hability of the Maker hereunder or any of
the Guarantors or endorsers hereof, and all without waving any nghts the
Bank or any subsequent holder of this Noté may have hereunder or by virtue of
the laws ol Kentucky or-of any other state or of the United States The hiability
of the Maker hereunder and 1n connection herewith shall not in» any way be
diminished, released; voided or-adversely affected as a result of the invahdity of
any document relating to the loan evidenced hereby, mncluding any decument
or instrument purporting to secure the indebtedness evidenced by this Note, or
by the release of any or all of the security for the indebtedness evidenced by
this Note or as a result of the Bank not Tequring any or all of the Loan
Documents to be executed or properly perfected and filed or as a result of any’
other defect in the lien or security interest of the Bank on any or all of the
security for this Note even if through the fault or neglgence of the Bank

Maker and any Guarantor acknowledge that the Bank tnay perfect its secunty
interest and/or lien on some, but not all, of the collateral descnibed m the Loan
Agreement and other Loan Documents and may or may not, at its sole option,
require any other or further security in connection herewith Maker and any
Guarantor hereby waive any and all claxms and defenses arising out of, or an.
any way relating to, such failure on the part of the Bank to perfect its secunty
mnterest ‘In, and/or lieri onm, all, or any portion of, any collateral intended to
secure this Note This Note is a full recourse oBhgahon of the Maker and

Guarantors

13  Bank shall have the right to set off, at all times and without notice
to Maker, and Maker hereby grants Bank a secunty imnterest in, any and all
deposits, credits, accounts, securtes, certificates of deposit, cash,
instruments, documerits, general intangibles and any other property or othcr
sums of Maker at any time or tumes held by Bank or ¢redited by or due from
Bank to Maker, éxcept those documents which are held by Bank m a fiduciary

capacity, and all product and proceeds thereof, as additional security for all
sums duc hercunder and all other hiabihties of Maker to Bank, whether riow
existing or hefeinafter arising or acquired and whather absolute or contingent

14 This Note shall be governed and construed in accordance with the
laws of the Commonwealth of Kentucky

15 All payments dile on this Note shall be paid to the Bank in
ismmedrately avaidable funds, at its principal ‘place of businéss in Pikeville,
Kentucky, or to such other person or at such other address as the Bank or any
subsequent holder hereof may specify 1n writing from time to time

16 The mvalidity or unenforceability of any prévision of this Note in
general or in any particular circumstance shall not affect the vahdity or
enforceability of any one or more of the other provisions of this Note or the

ahdity of such provision as applied to any other circumstance The Maker

S
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agrees. that this Note and all provisions hereof shall be interpreted so as to give
effect and validity to all the prowisions hereof to the fullest extent permutted by
law

17  Maker agrees that Bank has structured this fransdction, at least
partially, so as to meet Maker’s requests Maker hereby waives any defense
which Maket may have against Bank ansing in any way out of the structure of
this Note, mncluding, but not limited to, the payment of interest, the payment of
principal, the term, the calculation of installment payments, the calculation of
the Prime Rate; the choosing of the Pnme Rate or the changing of the Pnme
Rate Maker also agrees to hold Bank harmless from and indemnify Bank for
any loss, mcluding reasonable attorneys’ fees, suffered by Bank because of
Bank's mnability to enforce any part of the terms of this Note, inchuding, but not
hrmited to, the items recitéd in the forggowng senténce Maker 1s also
represented by counsel and Maker represents that the terms of this Note have
been negohated Maker also agrees that this loan 1s not made pursuant to
Kentucky Rewised Statute 286.3-215 Further, Maker agrees that this 1s not a
consumer loan Should this Note be construed, Maker agrees that it be
construed 11 favor of, and to protect, the Bank Maker has consulted with an
attorney-and/or aceountant before signing this Note

18 MAKER HEREBY  KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, WAIVES ANY RIGHTS IT MAY HAVE TO A TRIAL BY JURY IN
RESPECT OF ANY LITIGATION BASED HEREON OR ARTSING OUT OF, UNDER
OR IN CONNECTION WITH THIS NOTE OR ANY COURSE OF CONDUCT,
COURSE OF DEALING, STATEMENTS WHETHER ORAL OR WRITTEN) OR
ACTIONS OF BANK AND MAKER, MAKER ACKNOWLEDGES AND AGREES
THAT IT HAS RECEIVED FULL AND SUFFICIENT CONSIDERATION FOR THIS
PROVISION AND THAT THIS PROVISION IS A MATERIAL INDUCEMENT TQ
BANK

19 This Note cannot be modified, ;ltcrcd_ or amended except by an
agreement 1n writing duly signed and acknowledged by authorized
representatives of Bank and Maker

20  This Note shall bind the successors and assigns of Maker and- shall

inure to the benefit of Bank and 1ts successors and assigns, Maker shall not
assign or allow the assumption of 1ts rights and obhgations hereunder without

Bank's prior writteni consent

21 Thirs Note shall be negofiable

DATED as of the day and year first above written
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' items: Life-fo-date beginhing 04/13/2010

Effective /

Posted
05/10/2017
05/10/2017
041212017
04/12/2017
037/13/2017
03/13/2017
22/13/2017
12/13/2017
)1711/2017
)1/11/2017
1211212016

2/12/2016

1/14/2016

1/14/2016

0M2/2016
céms
o/ 2015
3/13/2016
3/12/2016.
3/12/2016
7/13/2016
11312016
113/2016
1312016
/08/2018
/09/2016
/082016
108/2016
109/2018
'09/2016
10/2018
10/2016
13/2016
1312016
10/2015
10/2015
13/2015

1."'5-
| 5
13/2015
4/2015
4/2015

Type
610 - Regular

payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment
810:- Regular
payment
610- Regular
payment

610 - Regular
payment

610 - Regular
payment
610 - Regular
payment
610°- Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

~ Amount Principal  Interest  Balance Part or Fee
13,277.26 8,243.99 5,033.27 ©98,677.87
13,277.26 8,033.32 5,243.94 1,006,921.86
13,277.26  B,501.13 4,776.13 1,014,955.18
13,277.26 7,950.98 5,326.30 1,023,456.31
13,277.26 7,008.80 5,368.46 1,031,407.27
13,277.26 8,039.18 5,238.08 1,039,316.07
13,277.26 782681 5450.45 1,047,355.25
13,277.26 7,961.54 531572 1,055,182.06
13,277.26 774562 553164 1,083,143.60
13,277.26 7,704.53 5,572.73 1,070,889.22
13,277.26 7,845.08 5432.20 1,078,593.75
1327726  7,629.76 5,647.50 1,086,438.81
13,277.26 7.774.33 5502.93 1,094,068.57
13,277.26 7,550.65 5,726.61 1,101,842.90
18,277.26 7,880.84 5,396.42 1,109,393.55
13,277.26 7.466.10 5,811.16 1,117,274.39
13,277.26 743149 5,845.77. 1,124,740.49
13,277.26 7,578.51 5698.75 1,132,171.98
13,277.26 7,350.57 5,926.69 1,139,750.49
13,277.26 7,503.03 5,774.23 1,147,101.06
13,277.26 7.275.42 6,001.84 1,154,604.09
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22015

2/2015 % P
" 610 - Regular

 3/2015
07/13/2015
06/10/2015
06710/2015
05/07/2015
05/07/2015
04/09/2015
04/09/2015
03/10/2015
03(10/2015
02/09/2015
02/09/2015
01/12/2015
01/12/2015
12/10/2014

12/10/2014

1111212014
11/12/2014
10/14/2014
10/14/2014
1911212014
% 2014
X 2014
19/15/2014

18/12/2014 *

19/12/2014

8/12/12014
8/12/2014
9/12/2014-
9/12/2014
3/12/2014
3/1212014
M4/2014
'/14/2014
/13/2014
/13/2014
113/2014
/13/2014
110/2014
10/2014
1172014
'11/2014
(e
¢ 4
fwicu 14
10/2014
10/2013

610 - Regular
payment

payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment
610 - Regular
paymient

810 - Regular
payment

610 - Regular
payment.

610 - Regular
payment

610 - Regular
payment
610 - Regular
paymerit
800:- Reversal

800 - Reversal

668 - System-
gerierated
payment
610.- Regular
paymerit
610.- Regular
payment

610 = Regular
payment

610 - Regular
paymenit

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular

13,277.26
13,277.26

13,277.26

13,277.26

13,277.26
13,277.26
13,277.26
13,277.26
13,277.26
13,277.26
13,277.26
-1,475.26

0.00

1,475.26

0.00
13,277.26
13,277.26
13,277.26
13,277.26

13,277.26

13,277.26

13,277.26
13,277.26
13,277.26

13,277.26

7,236.82

7,398.27

7,168.89

7,326.94
7,090.90

7,655.07

7,012.45

6,978.80

7,143.895

6,901.48

7,074.06

-1,475,28
0.00

1,475.28

0.00
6,831.95
6,794.54
6,969.95
6,724.95
6,905.12
6,657.30
7,268.43
6,586.57
6,552.80

6,732.81

8,040.44
5,878.99

6,108.37

9,950.32.

6,186.36

5,622.19

6,264.81
6,298.46
6,133.31
8,375.77
6,203.20

0.00

0,00

0.00

0.00

6,445.31

6,482.72
6,307.31
6,552.31
6,372.14
6,619.96
6,008.83
6,690.69
6,724.46

6,544 .45

1,161,879.51
1,169,116.33
1,176,514.60
1,183,683.49
1,191,010.43
1,198,101,33
1,205,756.40
1,212,768.85
1,219,747-65
1,226,891.60
1,233,793.09
1,240,867.15
1,240,867.15

1,240,887.15

1,240,867.15
1,240,867.15
1,247,699.10
1,254,493.64
1,261,463.59
1,268,188.54
1,275,093.66
1,281,750.96
1,289,019.39
1,295,605.96

1,302,158.76
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10/2013

13/2013

13/2013.

10/10/2013
10/10/2013
09/12/2013
09/12/2018
08/14/2013
08/1412013
07/12/2013
07/12/12013

06/1172013.

08/11/2013
05/08/2013
05/09/2013
04/09/2013
04/09/2013
03/11/2013
03/11/2013

02/13/2013

02/13/12013
01/11/2013
01/11/2013
1 2012
1 2012
11/14/2012
11/14/2012
10/18/2012
10/18/2012
09/13/2012
196/13/2012
)8/15/2012
)8/15/2012
)7/13/2012
\7/13/2012
B/15/2012
6/15/2012
5/11/2012
5/11/2012
4/12/2012
412/2012
31312012
3/20/2012
/1372012
11372012

Ui 12
Morcul2
113/2012
"13/2012

payment
610~ Regular
payment

610 - Regular
payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment.

610 - Regular
payment

610 - Regular
payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment
610~ Regular
payment

610 - Regular
payment

610 - Regular
payment
610~ Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

800 - Reversal

668 - System-
generated
payment

610 - Regular
payment

610 - Regular
payment

13,277.26
13,277.26
13,277.26
13,277.26
13,277.26
13,277.26
13,277.26
13,500,00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00

13,500.00
13,500.00

13,500.00.

13,500.00
13,500.00
-1,500,00

1.500.00

12,000.00

1,500.00

6,484.48
6,668.11
6,412.50
6,381.69
6,572.32
6,318.33
6,510.38
6,472.03
7,116.80
6,401.93
6,368.01
6,563.14
6,295.08
6,500.22
6,232.62
6,202.64
6,403.97
6,139.95
6,344.51
6,073.67
-1,500.00

1,500.00

6,521.27

0.00

6,792.78
6,609.15
6,864.76
6,895.57
6,704.94
6,958.93
6,766.88
7,027.97

6,383.20

7,098.07

7,131.99
6,936.86
7,204.94
6,999.78
7,267.38
7,297.36
7,096.03
7,360.05
7,155.39
7,426.33

0.00

0.00

5478.73

1,500.00

1,308,891.57
1,315,376.05
1,322,044.16
1,328,456.66
1,334,838.35
1,341,410.67

1,347,729.00

1,354,239.38

1,360,711.41
1,367,828.21
1,374,230.14
1,380,598.15
1,387,161.29
1,393,456.35
1,399,956.57
1,406,189.19
1,412,391.83
1,418,795.80
1,424,935.75
1,431,280.36
1,437,354.03

1,437,354.03.

1,437,354.03

1,443,875.30
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.3/2012

“3/2012

9/2012
u1/18/2012
12/19/2011
1211912011
1111512011
11/15/2011
10/14/2011
10/14/2011
09/19/2011.
09/19/2011
08/17/2011
08/17/2011
07/14/2011
07/14/2011
06/16/2011
06/16/2011
05/1072011
05/10/2011
04/18/2011
04/18/2011
03/11/2011
0" "20M
o p 2011
12/16/2011
)1/1812011
11/18/2011
2/14/2010

2/14/2010
1/1512010
1/15/2010
0/18/2010.
071812010
9/14/2010
3/14/2010
3/11/2010
3/11/2010
'/20/2010
'120/2010
/15/2010
[15/2010
M7/2010
11712010

il |
! 0
EHIAU IO
23/2010
23/2010,

610 - Regular
payment
610 - Regular
payment

610 - Regular-

payment:

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment
620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment
620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment

820 - Regular
payment

612 - User
defined reg
payment

402 - FASB fee
rate chg - sys gen

400 - Rate
change
400 - Rate

13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00
13,500.00

13,500.00

6.168790%
6.000000%

6.000000%

6,002.29

5,971.92

6,187.84

5,914.56
6,123.77
5,849.83
5,822.62
6,038.18
5,765.64
5,977.59
5,704.43
6,424.11
5,635.31
5,610.02
5,834.46
5,547.37
5778.76
5,495.76
5,459.09
5,694.62
5,404.63

5,641.20

0.00
0.00

0.00.

7,497.01
7,528.08
7,312.16
7,585.44
7,376.23
7,650.17
7,677.38
7.461.82
7,734.36
7,522.41
7,795.57
7,075.89
7,864.69
7,889.98
7,665.54
7,952.63
7.721.24
8,004.24
8,040.91
7,805.38
8,095.37

7,858.80

0.0000000
0.00

0.00

1,443,875.30
1,449,878.29
1,455,850.21
1,462,038.05
1,467,952.61
1,474,076.38

1,479,026.21

1,485,748.83,

1,491,787.01
1,497,552.65
1,503,530.24
1,509,234.67
1,515,658.78
1,521,294.09
1,526,904.11
1,532,738.57
1,538,285.94
1,544,064.70
1,549,560,46
1,555,019.55
1,560,714.17

1,566,118.80

1,571,760.00
1,571,760.00

1,571,760.00
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.3/2010  change

2/2010 402 - FASB fee 6.168790% 0.00 0.0000000 1,571,760.00
2/2010  rate chg - sys gen
04/13/2010  310-Newnote  1,571,760.00 1,571,760.00 0.00 1,571,760.00
04/22/2010
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TERM NOTE

(the “Note")

$174,640 00 KENTUCKY FRONTIER GAS, LLC
& Colorado limited habihity company
4891 Independence St , Ste 200
Wheat Ridge, Colorado 80033-6714 (“MAKER”)

DATED EFFECTIVE April 13, 2010

FOR. VALUE RECEIVED, thé undersigned, KENTUCKY FRONTIER GAS,
LLC, a Colorado hmited hability company (the “Maker”), promuses to pay to the
order of COMMUNITY TRUST BANK, INC., a Kentucky corporation, and 1ts
successors and assigns, PO Box 2947, 346 North Mayo Trail, Pikeville, Pike
County, Kentucky 41502-2947 (the “Bark”), or at such place as the holder
hereof may designate in wniting, the principal sum of One Hundred Seventy-
Four Thousand Six Hundred Forty Dollars ($174,640 00), or the amount
actually disbursed and outstanding from time to time, together with interest on
the outstanding prmeipal sum, compuited and payablc as heremnafter provided,
n lawful money of the Unuted States of America The unpaid principal balance
of, and all accrued and unpaid interést on, the Note, unless sooner paid, shall
be due and payable 1n full on April 13, 2025 (thé “Matunty Date”)

T All capitalized terms used in this Note, unléss otherwise defined
herein, shall have the same meaning 1n this Note as 1n the Loan Agreement of
even date herewith between (1) Bank, (n) Maker, {iu) Industrial Gas Services,,
Inc, a Colorado corporation. (“Industrial Gas”), (iv) Robert J Oxford (“Oxford”),
(v) Steven E Shute (“Shute”) and (v] Larry Rich (“Rich”, and collectively with
Industnal ‘Gas, Oxford -and Shute, the “Guarantors”); as the same may be
amended from time to time (heremafter called the “Loan Agreement”) This
Note 1s made pursuant to the Loan Agreement and the iridebtedness evidenced
by this Note and the obligations created hereby are secured by the “Loan
Documents”, as that terin is defined in the Loan. Agreement Any references in
this Note to the Loan Agreement or the Loan Documerits shall be deemed to be
refererices fo such agreements, mistruments dnd documents as they now exist
or are hereafter modified 1n writing by the parties hereto

2 The proceeds of this Note shall be used only in accordance wath the
Loan Agreerment

3 ‘The outstanding principal balance of this Note, as 1t may exist from
time to time, subject to the apphcability of the “Default Rate” (as heremnafter
iefined) shell bear interest from the date disbursed to Maker, until paid, at the

006438 136'223/3725598 1




secoor: «

“Borrowing Rate” as that term 1s defined 1n the Loan Agreement As of the day
on which this Note is executed, the. Borrowing Rate 1s six percent (6 0%) The
Borrowing Rate shall be adjusted quarterly to reflect changés m thé “Prime
Rate” (as hereinafter deﬁned] to ensure complete amortization of the Loan over
the remaining térm of the Note The “Prime Rate” means at any time, the
interest rate per annum most recently quoted or the highest of any range
quoted from time to time by The Wall Street Journal (“WSJ”) as the “Prnime
Rate” or base rate on corporate loans in effect at large US money center
commercidl banks In the event the WSJ ceases to publish a “Prime Rate,” the
“Prime Rate” shall be the mnterest rate designated and announced from time to

ime by the Lender as its “Prime Rate” 1n effect at its prmcxpal office, although
such rate-may not be the lowest rate available at that particular time on loans
of a sunilar nature The Borrowing Rate durmg the term of the Note 1s subject
to a floor of six percent {6 0%) All interest on this Note shall be computed on
the basts of the actual number: of days elapsed over an assumed year of 360
days

4 Borrower shall make monthly installment payments of principal
and interest (the “Monthly Installment”) in the mmtial amount of $1,500 00,
which 1s based on a fifteen year amortization at an 1uhal Borrowing Rate of six
perceiit (6 0%), beginning on the i3 day of _m_agt___, 2010, and. contmumg
on the same day of each month thereafter until the 13 day of
2025 Bank shall adjust the amount of the Monthly Installment annua]ly
effective on each anniversary date of the Note to reflect chariges 1n the Prime
Rate to ensure complete amortization of the Loan over the remaming term of
the Note .All unpaid accrued interest and principal shall be due and payable in.
full on the matunty date which 1s Apnl 13, 2025 Borrower hereby authorizes
Bank to charge against any account of Borrower with Bank containing
unrestricted funds any amount so due

5 It 1s agreed that all matured interest installments shall also bear
mterest untl paid

6 Maker represents and warrants that Bank 1s entitled to enforce
this Note and the Loann Documeénts stnctly in accordance with their terms, and
Bank anticipates the indebtedriess evidenced by this Note will be fully paid in
accordance with its terms and on or before matunty

i f If any wistallment of interest or principal 1s not paid by the end of
ten (10) calendar days after the date 1t 1s due, a late charge equal to five (5)
percent of such past due payment shall be assessed on -each past due
installment and be immedidtely due and payable without action of the Bank
Further, if any mnstallment of interest or principal 1s not timely paid and
rermains unpaid for a period of thirty (30) days or upon the occurrence of an
"Event of Default’ (as heremafter defined), other than a default in the payment
~7 prin¢ipal and/or imnterest as and when the same becomes due hereunder or

2
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within any applicable grace pénod, the Bank may, at any time thereafter,
ncrease the interest rate apphcable to the outstanding principal balance of this
Note and matured but unpaid interest installments to a rate which 1s two
percent (2%) in excess of the rate specified above otherwise applicable to the
principal of this Note (the “Default Rate”) The assessment or collection of
Default Rate of interest shall not constityte a waiver of any default resulting
from any failure to timely pay any payment due pursuant to this Note

& Except as specifically permutted by this Note or required by this
Note, prior to the fifth anniversary date of this Note (the “Prepayment Premnim
Pcnod”) Maker shall not have the right to prepay, and Bank shall have no
obligation to accept tendered prepayments of, any portion of the principal
balance outstanding hereunder During the Prepayment Premium Period, the
principal of this Note may be prepaid in whole or in 'part on any payment date
herem, provided that not less than thirty (30) days prior to prepayment, Maker.
delivers wnitten notice to Bank that Maker mtends to prepay the Note 1n full or
mn part on the payment date specified 1n such notice, and Maker pays- to Bank
at the time of such_prepayment, an amount.equal to the following percentage of
the principal amount bemng prepaxd (the “Prepayment Premmum®) during the
first year of the Note five percent (5%), during the second year of the note four
percent. (4%), during the third year of the Note three percent (3%), dunng the
fourth year of the Note two percent (2%), and during the fifth year of the Note
one percent (1%) In the event of acceleration of this Note during the
Prepayment Premum Period and subsequent involuntary or voluntary
prepayment, the Prepayment Premmum shall be payable Notwithstanding any
of the foregomng to the contrary, in no event shall the Prepayment Premium
exceed an amount equal te the excess, if any, of interest calculated at the
highest apphicable rate permitted by appliceble law, as construed. by courts
having junsdiction thereof, on the principal balance of this Note from time to
time outstanding from the date of funding by Bank to the date of such
acceleration, over interest theretofore paid and accrued on this Noté Upon the
occurrence.of an. Event of Default gnder this Note, the Loan Agreement and/or
the Secunty Instruments, ahd acceleration of the indebtedness hereunder
during the Prepayment Premium Period, any tender of payment by or on behalf
of Maker of the amount necessary to satisfy all of such indebtedness at any
time before or at any foréclosure sale shall constitute an evasion of the
payment terms of this Note and shall be deemed to be a voluntary prepayment,
and such payment shall be accompanied by the Prepayment Premium provided
for ;m this Note, and Bank shall not be:obligated to accept any such tender of
payment unless such tender of payment includes the Prépayment Premmum
After expiration of the Prepayment Premium Perod, this Note may be prépaid
in whole or 1 part without the payment of & premmum Provided, however; no
partial prepayment shall postpone the due date of or reduce thie amount of any
mstallment of interest and/or principal due on this Note unless and until this
Note 1s paud and performed n full

006438 136223/3728698 1
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9 Any default i1 the payment of principal and/or interest as and
when the same becomes due hereunder and the same continues for a period of
ten (10) days after such due date or any Event .of Default which occurs under
the Loan Agreement or any of the other Loan Documents, or any other
documerit executed in connection with the loan which 1s cvxdcnced by this
Note, shall constitute an “Event of Default” under ‘this Note Upon the
occurrence of any Event of Default under this Note, the Bank or any
subsequent holder of this Note may, without netice or dcmand declare all sums
of priricipal and interest ewidenced hereby to be accelerated and immediately
due and payable 1n full and Bank may pursue any and all remedies available at
law and equity and under the Loan Agreement and other Loan Deocuments
Upon any Event of Default under this Note, the undersigned Maker agrees to
pay all costs of collection and/or costs relating to modifying or further securing
the Note when incurred by the Bank, including, but not limited to, attorney's
fees If any suit or action 1s msttuted to enforce this Note, the undersigned
Maker agrees to pay to the Barnk, in addition to the costs and disburserments
otherwise allowed by law, such sums as may be adjudged attorney's fees in
such suit or action All such expenses incurred by the Bank shall bear interest
from the date imncurred unti] paid at the Default Rate defined herein

10 ‘The delay or failure of Bank or the holder hereof to insist upon
strict performance of any of the terms of this Note, or to exercise any rights or
rémedies shall not be construed as a waiver or relinquishment to any extent of.
Bank’s or the holder's right to assert or rely upon such terms or rights at any
subsequent tume or mn any otheér mstance All nghts and remedies of Bank
under this Note, the Loan Agreement and other Loan Decuments, and under
any other apphcable [aw or at equity, are and shall be cumulative to the
greatest extent permitted by law '

11  Time 1s of the essence n the payment and performance. of all of
Maker’s obligations under- this Note and all documents securing this Note or
relating hercto

12 The undersigned Maker, and all endorsers or Guarantors hereof
and each of them, hereby expressly wawe presentment, demand, notice of
dishonor, protest, notice of protest and nonpayment and further waiwve all
exemptions to winch they may now or hereafter be entitled under the laws of
Kentucky or any other state or of the Umted States, and further agree that the
Bank or any subsequent holder hereof shall have the night, without notice, to
deal 1n any way, at any time, with the Maker, endorsers, or Guarantors hereof,
and to grant the Maker hefeof any extension of time for payment of this Note,
or any other indulgence or forbearance whatsoever, and may release any
security for the payment of this Note, and/or modify the terms of the Loan
Agreement or any other Loah Documents and may release the Maker, endorser
or any guarantor of this Note from habihty for payment hereof, in. every
nstanice without the consent of the Maker, endorsers or Guarantors hereof and

4
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without in any manner affecting the hiability of thé Maker hereunder or any of
the Guararitors or endorsers hereof, ard ‘all without wawing any rights the
Barnk or any subsequent holder of thus Note may have hereunder or by virtue of
the laws of Kentucky or of any other state or of the United States The hability
of the Maker hereunder and in connection herewith shall not in any way be
dimunished, released, voided or adversely affected &sa result of the imnvalidity of
any document relating to the loan evidenced hereby, mncluding any document
or instrument purporting to secure the indebtedness evidenced by this Note, or
by the release of any or all of the secunty for the indebtedness evidenced by
this Note oras & result of the Bank not requuring any or all of the Loan
Documents to be executed or properly perfected and filed or as a result of any
other defect in the hen or security interest of the Bank on atiy or all of the
secunty for this Note even if through the fault or negligence of the Bank

Maker and any Guarantor acknowledge that the Bank may perfect its security
interest-and/or lien on some, but not all; of the collateral described 1n the Loan
Agreement and other Loan Documents and may or may not, at its sole option,
require &ny other or further securnity sh connection herewath Maker and any
Guarantor hereby waive any and all claims anhd defensés ansing out of, or in
any way rélating to, such fatlure on the part of the Bank to perfect its security
interest i, and/or lien on, all, or any portion of, any collateral mtended to
seécure this Note This Note 1s a full recourse obligation of the Maker and
Guarantors '

13  Bank shall have the nght to set off, at all imes and without hotice
to Maker, and Maker hereby grants Bank a securnty interest in, any and all
deposits, credits, .accounts, secunities, certificates of deposit, cash,
mnstruments, documents, general mtangibles and any other propeérty or other
sums of Makcr at any time or tumes held by Bank or credited by or due from
Bank to Maker; except those documents which are held by Bank in a fiduciary
capacity, and all product and proceeds thereof, as additional secunty for all
sums due hereunder and all other habilities of Maker to Bank, whether now
existing or heremalfter ansing or acquired and whether absolute or contingent

14  This Note shall be governed and construed i accordance with the
laws of the Commonwealth of Kentucky

15 All payments 'due on this Noté shall be paid to the Bank 1n
immediately available funds, at its principal place o¢f business i Pikewille,
Kentucky, or to such other person or at such other address as the.Bank or any
subsequent holder hereof may specify in writing from time to time

16 The invahdity or unenforceability of any provision of this Note in.
general or m any particular circumstance shall not affect the validity or
enforceability of any one or more of the other prowvisions of this Note or the
validity of such provision as apphed to any other circumstance - The Maker
agrees that this Note and all provisions hereof shall be interpreted so as to give

5
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effect and validity to all the prowvisions hereof to the fullest extent permitted by
law

17  Maker agrees that Bank has structured this transaction, at least
partizlly, so as to meet Maker’s requests Maker hereby waivés any defense
which Maker may have against Bank arising i any way out of the structure of
this Note, including, but not limted to, the payment of interest, the payment of
principal, the term, the calcuilationi of installmént payments, the calculation of
the Prime Rate, the choosing of the Prime Rate or the changing of the Prime
Rate Maker also agrees to hold Bank harmless from and indemnify Bank for
any loss, mnclading reascnable attorneys’ fees, suffered by Bank because of
Bank's inability to enforce any part of the terms of this Note, including, but not:
Imited to, the items recited in the forégomng sentence Maker 1s also
represented by counsel and Maker represents that the terms of this Notfe have
been negotiated Maker also. agrees that this loan 1s not made pursuant to
Kentucky Revised Statute 286 3-215 Further, Maker agrees that this is not a
consumer loan Should this Note be construsd, Maker agrees that it be
construed m favor of, and to protect, the Bank Maker has consulted with an
attorney and/or accountant before signmg tius Note

18 MAICER HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY WAIVES ANY RIGHTS IT MAY HAVE TO A TRIAL BY JURY IN
RESPECT OF ANY LITIGATION BASED HEREON OR ARISING OUT OF, UNDER
OR IN CONNECTION WITH THIS NOTE OR ANY COURSE OF CONDUCT,
COURSE OF DEALING, STATEMENTS WHETHER ORAL OR WRITTEN) OR
ACTIONS OF BANK AND MAKER, MAKER ACKNOWLEDGES AND AGREES
THAT IT HAS RECEIVED FULL AND SUFFICIENT CONSIDERATION FOR THIS
PROVISION AND THAT THIS PROVISION IS A MATERIAL INDUCEMENT TO
BANK

19 This Note cannot be modified, altered or amended except by an
agreement 1in  wrnting duly signed and acknowlédged by authorized
representatives of Bank and Maker

20 This Note shall bind the successors and assigns of Meker and shall
inure to the benefit of Bank and its successors and assigns, Maker shall not

assign or allow the assumption of its rights and obligations hereunder without
Bank's prior wnitten consent

21  This Note shall be negotiable

DATED .as of the day and year first abave written
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KENTUCKY FRONTIER GAS, LLC
a Colorado liability company
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4 Frontier Gas LL

%ote - 15 Year 551
i 1e[claro VAR

| tems: Life-to-date beginhing 04/13/2010

Effective /
Posted
05/10/2017
05/10/2017
04/12/2017
04/12/2017
03/13/2017
03/13/2017
02/13/2017
02/13/2017
01/11/2017
01/11/12017
12/12/2016.
12/12/2016
11/14/2016
11/14/2016
0/12/2016
[ 016
102016
19/13/2016
18/12/2016
18/12/2016
7/13/2016
7/13/2016
6/13/2018
6/13/2016
5/13/2016
5/13/2016
5/09/2016
5/09/2016
/08/2016
/08/2016
#09/2016
/0812016
/10/2016
/10/2016
13/2016
11372016
10/2015
1048815
10 5
13/2015
13/2015
1312015

Type

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment:

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

Amount
1,475.26

1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.28
1,475.26
1,475.26
1475.26
1,475.00

0.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.25
1,475.26

1,475.26

Principal
916.01

| 892.61

944.58:

883.45
878.77
893.26
869.66
884.63
860.63
r

856.07
871.69
847.78

0.00
863.83
838.98
875.66
829.58
825.73
842.07
816.74

834.09

Interest

Balance Part or Fee

559.25
582,65
530.68
591.81
586.49
582.00
605.60
590.63
614.63
61919
803.57
627.24

0.26
61143
636.28
599.60
645.68
649.53
633.19
658.52

641.17

110,963.27
111,879.28
112,771.89
113,716.47
114,599.92
115,478.69
116,371.95
117,241.61
118,126.24
118,986.87
119,842.94
120,714.63
121,562.39
121,562.39
122,426.22
123,265.20
124,140.86
124,970.44
125,796.17
126,638.24

127,454.98
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09/11/2015
2 09/11_/2@153[
* 08/12/2015

08/12/2015

07/13/2015

07/13/2015

06/10/2015

06/10/2015

05/07/2015

05/07/2015

04/08/2015

04/09/2015

03/10/2015

03/10/2015

02/09/2015

02/08/2015

01/12/2015

01/12/2015

12/10/2014

12/10/2014

11/12/12014

11/12/2014

10/14/2014

10/14/2014

09/12/2014

09/15/2014

08/12/2014

08/12/2014

07/14/2014

07/14/2014

06/13/2014

06/13/2014

05713/2014

05/13/2014

04/10/2014

04/10/2014

03111/2014

03/11/2014

02/07/2014

02/07/2014

01/10/2014

01/10/2014

12/10/2013

12/10/2013

11/13/2013

11/13/2013

¥10/2013

_)M0/2013

09/12/2013

09/12/2013

610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Reguiar
payment
610 - Regular
payment
610 - Regular
payment

612 - User defined

reg payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment
610 - Regular
payment

1 ,475.2%
147526
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26
1,475.26.
1,475.26
1,475.26
1,475.26.

1,475.26

808.39
804.10
822.04
796.55
814,12
787.88
850.58
779.17
775.43
793.78
766.84
786.02
759.12
754.95
774.45
747.23
767.24
738.71
807.62
731.85
728.09
748.10
720.51
740.91

712.51

666.87
671.16
653.22
678.71
661.14
687.38
624.68
696.09
699.83
881.48
708.42
689.24
716.14
720.31
700.81
728.03
708.02
735.55
667.64
743.41
747.17
727.16
754.75
734.35

762.75

128,289.07
129,097.46
129,801.56
130,723.60
131,520.15

132,334.27

133,122.15

133,972.73

134,751.90

135,527.33
136,321.11
137,087.95

137,873.97

138,633.09

139,388.04
140,162.49
140,909.72
141,676.96
142,416.67
143,224.29
143,956.14
144,684.23
145,432.33
146,152.84

146,883.78
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14/2013

14/2013

12/2013
07112/2013

06/11/2013.

06/11/2013
05/09/2013
05/08/2013

04/09/2013

04/08/2013
03/11/2013
03/11/2013
02/13/2013
02/13/2013
01/11/2013
01/11/2013
1211212012
12/12/2012
11/14/2012
11/14/2012
10/18/2012
10/18/2012
09/13/2012
C 2012
0 ._2012
08/15/2012
07/13/2012
07/13/2012
76/15/2012
)6/15/2012
)5/1172012
15/11/2012
14/12/2012
14/12/2012
3/13/2012
3/20/2012
2/13/2012
2/13/2012
1/18/2012
1119/2012
2/19/2011
2/19/2011
11512011
/1512011
111412011
M

/ 11

/1812011

11712011

(172011

610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment:
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment

612 <« User defined

reg payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

620 - Regular
payment

620 - Regular
payment

620 - Regular
payment.

620 - Regular

payment

1,475.26
1,475.26
1,475.26
1,475.26
1,500.00
1,500.00
1,500.00

,500.00

1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00

1,500.00

4,500.00

1,500.00

1,800.00

1,500.00
1,500.00
1,500.00

1,500.00

708.09
730.28
702.05
723.38
718.12

790,75

T11.33

707.55

728.24

699.45
722.25
692.51
689.19
711.55
682.21
704.96
674.85
72459
667.00
663.54
687.54
657.18
680.41
649.99

646.95

786,17
745.00
773.21

751.88

780.88.

709.25
788.67
792.45
770.76
800.55
777.75
807.49
810.81
788.45
817.79
795.04
82515
775.41
833.00
836.46
812.46
842.82
819.59
850.01

853.05

147,606.26
148,315.35
149,045.61
149,747 66
150,471.04
151,190.16
151,980.91
152,692.24
153,399.79

154,129.03

154,828.48:

1565,5650.73
156,243.24
166,932.43
157,643.98
158,326.19

159,031.15
159,706.00

160,430.59

161,097.59
161,761.13
162,448.67
163,105.85
163,786.26

164,436.25
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14/2011
114/2011
16/2011

- 1612011
05/10/2011
05/10/2011
04/18/2011
04/18/2011
03/11/2011
03/11/2011
02/16/2011
02/16/2011
01/18/2011
01/18/2011
12/14/2010
12/14/2010
11/15/2010
11/15/2010
10/18/2010
10/18/2010
09/14/2010
09/14/2010
08/11/2010
0F 112010
0 2010
0...w2010
06/15/2010
)6/15/2010
15/17/2010
)5/17/2010
14/23/2010
14/23/2010
4/23/2010
4/23/2010.
4/2312010
4/23/2010
4/22/2010
1/22/2010
113/2010
2212010

620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment
620 - Regular
payment

612 - User-defined

reg payment:

402 - FASB fee rate

chg -sys gen

400 - Rate change
400 - Rate change

402 - FASB fee rate

chg - sys gen
310 - New note

*1,500.00
1,500.00
1,500.00
1,500.00
1,500.00

1,500.00

1,500.00

1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
5.908806%
6.000000%
6.000000%

5.908806%

670,91
640.63
664.18
633.82
713.79
626.15
623.33
648.28
616.37

642.08

6810.64°

606.57
632.74
600.51
626.80
0.00
0.00

0.00

0.00

174,640.00 174,640.00

829.09
859.37
835.82
866.18
786.21
873.85

876,67

851.72.

883.63
857.92
880.36

893.43

867.26

899.49
873.20
0.0000000
0.00

0.00
0.0000000

0.00

165,083.20
165,754,11
166,394.74
167,058.92
167,692.74
168,406.53
169,032.68
169,656.01
170,304.29

170,920.66

471,562.74

172,173.38
172,779.95
173,412.69
174,013.20
174,640.00
174,640.00
174,640.00
174,640.00

174,640.00

sight.metavante.org/opstopbl/OpstopServlet/LnViewTransHistoryListNote

Page 4 of 4

6/7/2017



U.S. Small Business Administration

NOTE

U.S. Small Buzinoss Administration B

SBA Loan Name .
m Kentiicky Frontier Gas, LLC
Date July 21,2012
Loan Amount: Two Hundred Thirty-Seven Thousand and 007100 Dollars ($237,000.00)
Interest Rate 5.00% Fixed for 5 years, then converting to "Prime Rate" (as defined below) + 1.75%
BOHaﬁer Kentucky Frontier-Gas, LLC, & Colorado limited liability company

Lender Commiunity Trust Bank, Inc.,  Kentucky banking corporation

1, PROMISE TOPAY:

In return for the Loan, Borrower promises to pay to the order of Lender the amount of
Two Hundred Thirty-Seven Thousand and 007100 Dollers Dollars,

interest on the unpaid principal balance, and all other emourits required by this Note.

2. DEFINITIONS:

“Collateral™ mears eny property taken:as security for payment of this Note or any guararites.of this Note.

“Guaranior” means each person ¢r entity that-signs a guarantee of payment of this Note.

“Loan” means. the loan evidenced by-this Note.

“Loan Documents” means the documents related to this loan signed by Borrawer, any Guarantor, or anyone who
pledges collateral. _

“SBA" means the Small Business Administration; an Agency of the United States of America,

SBA Form 147 (06/03/02) Version 4.1 Pege 1/6




3.

;‘g." 5 § v & Y ‘5!?"'7'
ety | ¥

PAYMENT TERMS:

Borrawer must meke all payments. at the place Lender designates. The payment terms for this Note are;

“The spread as identified in the Note may rol be changed during the fife of the Loan without thie written agréement of the Borrower,

The initial interest rale is.5,00% per yeer for'5 yedrs. This initial rite is the Pfime Rate-In‘effect or the first businéss day ol'the
month in which SBA received the loan application, plus 1.75%. The interest rate on this Note will then begin to fluctuate os:
described below. The initial interest rate must remain in effect until the first change period begins unless reduced in accordance
with SOP 50 10,

Borrower must pay principal end Interest payments of.$1,883.00 every month, beginning oné nionth from the month this Notc is
-dated; payments:must be made on the A}_cllcndar day in the monthsithey are due.

Lender will apply, each instaliment payment first 1o pay interest accrued {o the day Lendér receives the poyment, then to Eﬁng
principal current, then 1o pay any laie fees, and-will apply sny remaining balence to reduce principel.

The inferest rate will e adjusted monthly (thechangé period”).

The."Prime Rale™ s the Primé Rate: in effect on (he first businzss day of the month (es published in the Wall Strest Journal
newspapér) in which SBA receivéd u\csppbcmm, br &ny interest rate-change occurs. Base Rates will be rounded to two decimal
places with- 004 being rourided down and .005 being rounded up.

The adjusted interest raie will be 1,75% above the Prime Rafe. Lender will adjust the interest rate on the first calendardny of each
chenge.period. The change in iaterest rate is effective on that day whether or not Lender gives Borrower natice of the change.

For variable rate loans, the interést rate adjustiéni period may not bé changed without the written corisent of the Borrowen.
Lender must adjist the payment mobnt 8t least apnually es ticeded to amortize principal over the remaining term of the Note.

If SBA purchases (H¢ guaranteed partion of the unpeid principal balunce, the interest rate becomes fixed at (he rate in effect af the
time of the earliest uncured payment default, If theré is no uncured payment default; the rate becomes fixed at the rateim efféct at
the lime: of purchase:

Loen Prepayment:

Notwithstanding any provision in this Note to the contrary:

Borrower may prepey this Note. Borrower'may prepay 20 percent or less of the unpnld principal balance ot anytime without notice,
If Borrower prépays more then 20-percent and the Loan hes been sold.on the secondary market, Borrower must: o, Give Lender

written notjce; b, Pey all sccrued interest; and c. If the prepayment is received less than'21 days from the defe Lender receives the

notice, pay an emount equal to'2] days' interest [fom the date lender receives the notice, less any interest acorued during the 21

days and paid under subparagraph b., sbove.
If Borrower does bt prepay within 30-days from the date:Lender-receives the notice, Borrower-must give Lender e new notice,

Subsidy Recoupment Fee. When in any one of the first three-years ffom the dafe of initial disbursément Borrower yoluntarily
prepeys more than 25% of the ouistanding principal balance of the loan, Borrower must pay to Lender on behalf of SBA a
prepayment fee for that year as follows: &. During the firsi-yeer éfter the date of initial disbursement, 5% of the total prepayment
emount; b, During the second yeor aflerthe date of initizl disbursement, 3% of-.the tota) prepayment amount; and ¢, During the third |
year after the date of initia) disbursement, 1% of the tolnl prepayment amount.

All remaining principal and ecrud interést is due and payable 5-years from date of Note,

Late Charges: 17a payment on this Note is morethan 10 days faler, Lender may charge Borrower adate [ée of up 1o 5.00% of the
unpaid portion ol'the regularly scheduled payment.

.SBA Form 147 (06/03/02) Version4.1 Page 2/6




4. DEFAULT:

Borrower is in default under this Note if Borrower does-not meke a payment when due under this Note, or if Borrower
or:Operating Company:

A. Fails'to do anything required by this Note and other Loan Documents;

B. Defaults-on any other Joan with Lender;

C.  Does not preserve, or account {o Lénder’s satisfaction for, any of the Collateral or its procesds;

D. Dogs not disclose, or anyone acting on their behalf does fiot disclose; any materia] fact to Lender or SBA;

E.  Makes, or anyone acting on their behalf makes, a materially false or misleading representation to Lender or SBA:

F.  Defaults ori any loan-or zigr‘ecmemwith another creditor, if Lender believes the default may materially affect
‘Borrower's gbility to pay this Note;

G. Fuils to pay any texes when due;

H. Becomes the subject of a proceeding urider any bankruptcy or insolvency law;

I, 'Has e receiver or liquidator appointed for any part of their business.or property;

J,  Makes an assignment for the.benefit of creditors;

K. Has=zny adverse change iri financial condition or business operation that Lender believes may materially affect
Borrower's ability to pay this Note;

L. Reorganizes, merges, consolidates, or otherwise changes ownership orbusiness.structure without Lender's prior
written consent; or

M, Becames the subject of 8 civil or crimina) ection that Lenderbelieves may materially affect Borrower's ability to
pay this Note,

5. LENDER'S RICHTS IF THERE IS A DEFAULT;
Without notice or-demand and-without giving up any of its rights, Lender may:

A. Require immediate payment of 211 emourits owing undsr this Nots;

B. Collect all amounts owing from any Borrower or Guarantor;

C. File suit and obtain judgment;

D. Take possession of any Coll;lqrnl;"or

E, Sell; lesse, or otherwise dispose of, any Collateral at public or private sale, with or without advertisement.

6. LENDER'S GENERAL POWERS:
Without notice 2nd without Borrower’s consent; Lender mey;

A. Bid.on orbuy the Collateral at its sale or the sale of another lienholder, &t any price it'chooses;

B. Incur expenses to collect amounts due urider this Note, enforce the terms of this Note-or any other Loan
Document, and preserve or dispose of the Collateral. Among other things, the.expenses may include payments
for property taxes, prior liens, insurance, appraisals, environmental remediation costs, 2nd reasonable attorney's:
fees and costs. If Lender incurs such expenses, it may demand immediate repayment from Borrower of.add the
éxpenses'to the principal balance;

C. Relegse enyone obligated to pey this Note;

D. Compromise, release, renew, extend or substitute any of the Collateral; and

E. Take any action necessary to-protect the Collateral or collect amounts owing on this Note;
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7.  WHEN FEDERAL LAW APPLIES:,

When SBA is the holder, this Note will bé interpreted and enforced under federal law, including SBA regulations.
Lender or SBA may use state or local procedures for ﬁ'ling papers, recording decuments, giving notics, for¢closing’
liens, and other purposes. By using such procedures, SBA docs not waive any federal immunity-from state or local
control, penalty, tax, or liability. As 10 this Note, Borrower may not claim or assert against SBA any local or state law
to deny any obligation, defeat any claim of SBA, or preempt federal law.

8. SUCCESSORS AND ASSIGNS:

Unider this Note, Borrower and Operating Company-include the successors of each, and Lender includes its-suécessors
end assigns.

9. GENERAL PROVISIONS;

A. Al individuals and entities signing this Note ere jointly and severally liable.

B. Borrower waives 2|l suretyship defenses,

€. Borrower must-sign all documents necessary af any-time to comply with the Loan Documents and to enable
Lender {o acquire, perfect, 6r majntain Lender's liens on Collateral,

D. Lender may exercise any of its rights separately or together, as fiany times and in-any order it:chooses.. Lender
may.delay or forgo enforcing.any of its rights without giving up any of them.

E. Borrawer may not use an oral statement of Lender or SBA to contradict or alter the written terms of this Note,

If any pari of this Noté is inenforceable, all other parts remain in effect.

To the extent allowed by lal, Borrower wajves.all demands and notices in connection with this Note, including

presentment, demand, protest, and notice of dishonor, Borrower also waives-any defenses based upon any claim

that Lerider did not obtain any guararitee; did not obtzi, perfect, or maintain a lien upon.Collateral; impaired

Collateral; of did not obtain the fair market value of Collateral at & sale.

o m
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10, STATE-SPECIFIC PROVISIONS:

“The obligations of each Borrower hereunder are joint and several,

Each Borrower acknawlédges that this Note evidences a loan made primarily for busiriess, commercial or-agricultural
purposes and novprimarily for personal, family or household purposes,

All agreements herein made are expressly limited so that in no event whatsoever; whether by rezson of advancement of
proceeds hereof, ecceleration of maturity of the unpaid balance hereof, of otherwise, shell the interestand loan charges
agreed to be paid to Lender for the use of the money advariced or 1o be advanced hereunder exceed the maximum amount
collectible under applicable laws in‘effect from time 1o time. If for any reason whatsoever the interest or loan charges
paid or contracted to be paid in mspcct of the indebtedness evidenced hereby shall exceed the miaximum amounts
collectible under applicable Jews in effect from time totime, then, ipso facto, the obligation to pay-such interest and/or
loan charges shall be reduced to the meximum smounts collectible under applicnble- laws in effect from time to time, and
‘anly amounts collected by Lender that exceed such maximum araounts shall be epplied to the reduction of the principal
balence remaining unpaid hereunder, and if'such amounts exceed the principel balance then due hersimder, such emounts
shall be refunded to Borrawer so that &t no time shall the interest or loan chérges paid or payable in respect of the
indebtedness evidenced héreby exceed the maximum amounts permitted from-time to time by appliceble lew. This
prewsmn shal! control every other provisien-in 2ny and all other agreements and instruments now existing or hiereafier
arising between Borrower and Lender with réspect to the indebtedness-evidenced hereby..

If at any time all or dny part of any payment or transfer of any kind received by .Lender with respect to al] or-any.part of
this Note is repaid, set sside or invalidated by reason of any Judgment decree or order of any court or administrative
body, orby reason ofnny ggreement, scttiement of compromise of any claim. made 2t any time with respect to the
repaymeiit, Tecovery, setting:aside or jnvalidation of all or any pért of such: pnymcm or transfer, Borrower's obligations
under this Note will continue (and/or be reinstated) and Borrower will be and remiain [iable, and will indemnify, defend
and hold harmless Lender for, the amount or.amounts so repaid, recovered, set aside or invalidated and all other claims,
dernands; Jizbilities, judgmemx. losses, damapes, costs and expenses incurred in connection therewith, The provisions.of
this Section will be and remain effective notwithstanding any contrary action which-may have been taken by Borrower in-
reliarice-upon such pyment of transfer, and any sich coftrary sction so taken will be without prejudice to Lender's rights
hereunder and will be.deemed to have been ¢onditioned upon such peyment or transfer having become finzl and
irrevocable. The provisions of this Section will strvive any termintion, cancellation or discharge: of this Note,
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1. BORROWER'S NAME(S) AND 'ssGNATU‘RE(SJ;

......

KENTUCKY FRONTIER GAS, LLC,

e Colorado Ii;:tcd ;?lly company.

HWMWJ
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Ut er VAR

te.- 15 Year 551

Page 1 of 3

30 items:; Life-to-date beginning 07/21/2012

Effective /

Posted
051812017
05/18/2017
04/19/2017
04/18/2017
03/17/2017
03M7/2017
02/21/2017
02/21/2017
01A17/2017
01/17/2017
12/20/2016
12/20/2016
11/21/2016
11/21/20186
10/18/2016

112016

L_. .J42016

09/16/2016

08/19/2016
08/19/2016
07/21/2016
07/21/2016
06/15/2016
06/15/2016
35/10/2018
)5/10/2016
)4/14/2016
¥4/14/2016
13/14/2016
\3/14/2016
271712016
2/17/12016
1/19/2016
1/19/2016.
2/17/2015
2/1712015
1/18/2015

! 015

n )15
1/19/2015
\/22/2015
/22/2015

610 - Regular

payment
610 - Regular
payment

610 - Regular

payment

610 - Regular

payment
610 - Regular
payment
610 - Regular
payment

610 - Regular

payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
810 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610.- Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment

Amount Princi'pal Interest  Balance Part or Fee
1,883.00 1,131.94 751.06 179,195.01
1,883.00  1,102.50 780.50 180,326.95
1,883.00 1,172.88 710,12 181,429.45
1,883.00  1,082.59 790.31 182,602.33
1,883.00 1,087.56 795.44 183,695.02
1,883.00  1,108.46 774.54 184,782.58
1,883.00  1,078.30 804.70 185,891.04
1,883.00  1,100.12 782.88 186,050.34
1,883.00 1,068.95 814.05 188,059.46
1,883.00 1,086407  §18.93 189,138.41
1,883.00  1,086.84 796.16 190,202.48
1,883.00 1,056.49 826.51 191,289.32
1,883.00 1,078.09 804.91 192,345.81
1,883.00 1,046.76 83624 193,423.90
1,883.00  1,095.88 787.12 194,470.66
1,883.00 1,036.80 846.20 185,566.54
1,883.00  1,032.65 850.35 196,603.34
1,883.00  1,055.54 827.46 197,635.99
1,883.00  1,023.41 859.59 198,691.53
1,883.00  1,046.35 836.65 199,714.94
1,883.00  1,014.67 868.33 200,761.29
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J8118/2015
~3/18/2015,
121/2015
07/21/2015
06/18/2015
06/18/2015
05/19/2015
05/19/2015
04/1712015
04/17/2015
03/20/2015
03/20/2015
02/23/2015
02/23/2015
01/16/2015
01/16/2015
12/16/2014
12/16/2014
11/18/2014
11/18/2014
10/2112014
10121/2014
09/19/2014
© 2014
{2014
08/22/2014
0771512014
07/15/2014
06/17/2014
06/17/2014
05/16/2014
05/16/2014
J4/1512014
14/15/2014
13/17/2014
13/18/2014
12/19/2014
2/1912074
1/21/2014
1/2112014
21712013
21712013
1/18/2013
/2012013
/16/2013
j1emn13
I 13
Fl 1 !-AU-‘ 3
11512013
"15/2013

610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610.- Regular
payment
610 - Regular
payment
610.- Regular
payment
610 - Regular
payment
610 - Regular
payment

613 - User defined

reg payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

612 - User defined

reg payment
610 - Regular
payment

610 - Regular-
payment

610 - Regular
payment

1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00

1,883.00

1,883.00

1,009.89

1,034.17

1,001.41
1,025.86

992.59

1,074.17

984.26
980.05
1,004.73
970.85
996.39
962.28
959.11
984.55
950.63
976.77
942.27
1,029.04
93325
929.77
956.28
92181
948.74
913.90

909.74

873.11
848.83
881,59
857.14
890.41
808.83
898.74
802.95
878.27
812.15
886.61
820.72
923.89
898.45
932.37
906.23
940.73
853.96
949.75
853.23
26.72
961.19

934.26

969,10

§73.26

201,775,968
202,785.85
203,820.02
204,821.43
205,847.29

206,839.88

207,914.05

208,898.31

209,878.36

210,883.09

211,853.94

212,850.33

213,812.61
214,771.72
215,756.27
216,706.90
217,683.67
218,625.94
219,654.98
220,588.23
221,518.00
222,474.28
223,396.09
224,344.83

225,258.73
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07/17/2013
“7/17/2013
3/20/2013
06/20/2013
05/21/2013
05/21/2013
04/16/2013
04/16/2013
03/20/2013
03/20/2013
02/15/2013
02/19/2013
01/16/2013
01/16/2013
12/18/2012
12/18/2012
1119/2012
11/19/2012
10/22/2012
10/22/2012
09/17/2012
09/17/2012
082372012
3/2012
3/2012
07/26/2012
07/21/2012
07/26/2012

610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment
610 - Regular
payment

613 - User defined

reg payment
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00
1,883.00

1,883.00

402 - FASB fee rate 5.382583%

chg - sysgen

310 - New note

936.85
901.30
928.72
893.59
986.12
886.01
881.98
910.35
B73.79
903.18
868.06
862.58

0.00

237,000.00 237,000.00

846.15
981.70
953.28
989.41
896.88
996.99
1,001.02
972.65
1,000.21
979.82
1,016:94
1,020.42
0.0000000

0.00

226,168.47
227,105.32
228,006.62
228,936.34

229,829.93

'230,816.05

231,702.05
232,584.04
233,494.39
234,368.18
235,271.36
236,137.42
237,000.00

237,000.00
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1U.S. Small Business Administration

NOTE
U.5. Smolf Busingss Administrotion
SBA Loan Name
Kentucky Fronliér Gas
"Dete . December 4, 2015
Loan Amounit One Million Five Hundred Thousand and 00/100. Dollars ($1,500,000.00).
Iriterest Rafe *Prime Ralé" (as defined below) + 1.75% '
Batraﬁer Keatucky Frontier Gas, LLC, & Colarado limited liability company
Operating Company | Not epplicable.
Lender " | Community Trust Bank, Int., 2 Kentucky banking corporation

1: PROMISE TO PAY:

In return for the Loan, Bosrower promises to pay to'the order of Lender the amount of
One Million Five Hundred Thousand and 00/100 Dotlars.(S1,500,000.00) Dollars,.

interest on the unpaid principal balance, &nd all other amounts requiréd by this Note,

2. DEFINITIONS:

“Collateral™ means.any property taken 2s security for payment of this Note or any-guarantee of this Notel

*“Guarantor” means each person of entity that signs a'guarentee of payment of this Note.,

“Loan" means the lodn évidenced by this Note:

“Lioan Documents™ mieans the documenits related to this loan signed by Borrower, any Guarantor, or anyone who
pledges collateral.

“SBA” mezns the. Small Business Administration, an Agency ofthe United States’of America,
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3. PAYMENT TERMS;

Borrower must make all payments at the place Lendcrﬂcsignasm. The payment terms for this Note are:

The initerest rie on.this Note will Nuctuats, The initial rate is 5.00% per year. This initial rale is the Prime Rate-in efTect-on the
Tirst business dey of the month ir which.SBA recéived the loan Zpplication, plus 1.75%. The initial interest rate must remain in
effect until the first thiinge period begins unless reduced in accordance with SOP 5010,

Epmw;r fmust pay principal and intercyt paymients of'§11,861.90 every moriih, beginning ong month from the month this Note is
Gated; payménts must be madeonthe 7} _ calendar dey in the:monihs they are dus,

Lender will apply-each insiellment payment first 10.pay interestacerued o the day Lender réceives the payment, then 1 bring
principal currént, then to pay any late Tees,and will epply.any remaining balance o reduce principal,

The interest raie will be adjusied monthly-(the “change period"),

The. “Prime-Raie” js the Prime Rate in_¢fTect on the fitst business diy of the month.(zs published in‘the Wall Street Journal
newspaper) in which SBA récsived the application, or any interest rate change occurs, Base Rates will be rounded fo (wo decimal
places with .004 being rounded down'and .005.being roundéd up,

| The adjusted interest rate will be. 1,75% above the Prime Rate. Lender will adjust the interest-rate on thie first calendar day of éach
change period, The change in inferest rate is effective on that day whethar'or not Lender gives Borrower.notice of the change,

The Spread es idéntified in the Note may not be chenged during the life of the Loan without the written égreement of the
Boower.

Fot variable rate loans, the {nierest:rate adjustment period may not be changed without the writien consent o the Borrower,
Lender must adjust the payment dmouni et least annually as needed 1o amortize ptiricipal over the femaining lerm of the Note.

ITSBA purchases'the guatariteed portion of the unpaid principal balance, the injerest rate becomes-fixed vl the rale in effect at the
time of the earliest uncured payment default, |fthere is no uncured payment default, the rafe becomes fixed at the rate in effect at
the time of purchase,

Loan.Pfepayment:

Notwithstanding eny:provision in this Note 19 the contrary: '

Bortoiver miy prepry this Nolg. Bomrover moy prepey 20 pereént or less of the unpald principal balance at anytime wiihout
notice. If Borfower prepays more than 20 pereent and the Toan has beer seid on the secondary market, Borrower most:.a: ‘Give
Lender:writtennotice] b, Pay all accrued interest; andc. 1fthe prepayment'is received less.than 2| days from the dale Lender
reezives the nofice, pay an amount equal fo 21 deys' nterest from the date lender receives the notice, Jess any ifiterest scerued

during the 21 days-and paid undér subparagraph b,, sbove.
If Botrower does not prepay within 30 days from the daje Lender receives the notice; Borower must give Lender & hew notice.

Subsidy Recoupment.Fee. When iri any one of the first three years from the date of iniitial disbursement Barrower voluntarily
prepays morc than 25% of the oulstanding pnn:xpal ‘balance of the: loan, Borrower must pay to Lénder on behalf of SBA &
prépayment fee-for that year.as follaws: 2, During the first yearafier the date of initial disbursement, 5% of the 1otal prépayment
amount; b, During the se¢ond year afler the date of initial disbursement; 3% of the igtal  prepayment emount; and ¢, During the
thicd year afier the date of initial disbursement, 1% of the.1otal prepayment amount:

All remaining principal and acerued interest is due.and payable 15 years [rom date ol Note..

| Late Charges: 'If & paymeni on this Note is.more than 10 days later, Lender may chizrge Borrower a late fee of up 10 5,00% of the-
unpaid portion of the regularly scheduled payment.
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4, DEFAULT:

‘Borrower is Ini default under this Note if Borrower does not make & payment When dite urider this Note, or if Borrower
or Operating Company:

Fails 10 do enything required by this Note and ofher.Loan Dogcuments;
Defaults'on-any other Joan with Lender;
" Does not preserve, or dccount Lo Lender's satisfaction for, any of the Collateral ¢ér jts procseds;
Does not disclose; or anyorie acling 6n their behalf does not disclose, any material fact fo Lendér ot SBA;
Makes; or anyone acting on their behdlf makes, a materially false or mis!uﬁ"{ng representation-to Lender or SBA;
Defaults oni any loan or-agréement with another creditor, if Leader believes the default may materially affect
Borrower's ability io pay this Note;
Fails to pay any taxes when due;
Becomes the subject of & procesding under any bankruptey or inselvency law;
Has a recejver or liquidator appointed for.any part-of their business of property;,
Makes an assignment for the benefit of créditors;”
Has any adverse change in‘financial condition or business operation that Lender believes may materially affect
Borrower's ability to pay this Note;
L. Reorganizes, merges, consolidates, or otherwise changes ownership or business structure without Lender's prior
written consent, or
M. Becomes the subject of a civil or criminal action that Lender believes may materia(ly affect Borrower's abilify 1o
pay this'Note,

mmooWw>

ErFEae

5. LENDER'SRIGHTSIF THERE1S A DEFAULT:
Without nofice or demand and without giving up any of its rights, Lender may:

Reguire immediate payment.of all amounts owing under this Note;
Collect 21l amounts owing from any Borrower or Guarantor;,
File suit and obtain judgment;

Take possession of-any Collateral; or
Sell, lease, or otherwise dispose.of, any Collaieral at public or private sale, with or without adverlisement.

Ll =T e

6. LENDER'S GENERAL POWERS:
Without notice and without Borrower's consent, Lender may:

A. Bidon or buy the-Collateral at jts sale or thé sale'of znother lienholder, at any price it chooses;

B. Incur expenses o collect amounts due underthis Noie, erforce the terms of this Noté or any other Loan
Document, and preserve or dispose of the Collateral. Among other things, the expenses mey include peyments
for property taxes, prior liens, insurance, appraisals, environmental remediation costs, and regsonable attorney’s
‘fees and costs; I Lender incurs Such expenses, it may demand immediate r,epnymem;'fwm Borroer or add the
expenses fothe principal balance;

C. Releaseanyone obligaied to pay this Note;

‘D. Compromiisg, release, renew, extend or substitute any ofthe Collateral; and

E. Take any nction neckssary 1o protect the Collateral or collect.amounts owing on this Note.
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7. 'WHEN FEDERAL LAW APPLIES:

When SBA is the holder, this Note will be interpreted and enforced under federal law, including SBA regulations:
Lender or SBA may irse state or. local procedures for filing papers, recording documents, giving notice, foreclosing
liens, and other purposes. By using such procedures, SBA does not waive any federal immunity from stéite or loéal
control, penalty, tax, or liability. As to thisNote, Borrower may not claim or assert against SBA eny local or state law
to deny ary obligation, defeat any claim of SBA, or preempt federal law,

8. SUCCESSORS AND.ASSIGNS:

Under this Noie, Borrower and Operating Company-include the successors of each, and Lender inclisdes jts sucgessors
-and assigns.

9, GENERAL PROVISIONS:

A. All individuals and entities signing this Note a:::_?pin_fly and severally liable,

B. Borrower waives all suretyship defenses,

C. Bgrrower must sign all documents hecessary. al any time tocomply with thé Loan Documents and to enable
Lender to acquire, perfect, or maintzin.Lender's liens oh Collateral.

D. Lender may exercise gny of lis rights:séparately or tbgether, 25 many times and.in‘any order i:choosss. Lender
may-delay or-forgo enforting any of its righits without giving up any of them.

E. Borrower may not use an oral-statément of- Lender or SBA to contradict or alter the written terms of'this Note.

1fany part of this Nole {s unenforceable, all other parts remain-in-effect.

G. Totheextent allowed by law, Borrower waives all demarids and notices in connection with this Note, including
presentment, demend, protest, and notice of dishonor. Borrower also walves any-defenses based upon any claim
that Lender.did not:obtain ariy guarantee; did not obtain, perfect, or maintain-a lien upon Callateral; impaired
Collateral;-or did nof obtain the fair market valué of Collateral at a sale:

=
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10. STATE-SPECIFIC PROVISIONS:

Borrower acknowledges that this Note evidences a loan made primarily for business, commercial or agricultural purposcs
and not primarily for personal, family or household purposes,

All agreements herein made are expressly limited so thatin no event whalsoeyer, whether by redson of advancement of
proceeds hereof; accelération of maturity of the unpaid balance hereof, or otherwise, shall the intefest and loan charges
agreed to be paad to Lender for the uscof the maney advanced of to-be advanced hereunder exceed the maximum amount
colléctible under applicable laws in effect from lime to time, [ for any reason whatsoever the interest or loan charges
"péid or contracted to be paid in respect of the indebtedness evidenced hcreby shal] exceed the maximum amounts
collectible unde? nppheﬂbla laws in efTect ftom time to time, then, ipso factg, the obligation to pay such interest and/or
loan charges shall be reduced to the maximum amounts collectible under applicable Jaws in effect from time to time; and
any-ambounis collected by Lender that exceed such maximum amounts shall be epplied to the reduction of the principal
"balanice remaining unpaid hereunder; and ifsuch amounts exceed the principal balance then due hereunder, such-amounts
shell be refunded lo Borrowet so that 4t no (ime shall the interest or-loan charges paid or payable in respect of the
Jindébtédness evidenced he.rcby exceed the maxinium amounts-permiited from fime to time by zpplicable law. This
provision shall control every cther provision:i many and all other agreements and instruments now-existing or'hereafier
arising between Borrower.and Lender wilh respect o the indebtedness cvidenced hereby,

il at any time-ail or any pant of eny payment or-transler of any kind received by. Lender with respect 10 8l orany-part of
this Note is repaid, set aside or invalidated by reason of eny judgment, decree.or order of'any count or administrative
body, or by reason of any agreement, setilement or compromise of any claim made 2t any time with respect.to the-
repayment, recovery, setfing aside or invalidation of'all or any parl of such payment or transfer, Borrower's obligations
under this Note s¥il] conlinue (and/or be reinsiated) and Borrower will be and remain liable, and will indemnify; defend
end hoid harmless Lender for, the amount of amqurits so rt‘pafd, recovered, set aside or invalidated and alf other claims,
demands, Jiabilities, Judgments, losses, damagcs, costs and expensesiincurred in connection therewith, The provisions of
this Section will be and remain effective notwithstanding any contrary action whieh may have been taken by Borrower in
reliance upon such payment or {ransfer, and any such contrary aclion so taken will be without prejudice to Lender!s rights
hereunder and will be deemed to have been conditioned upon such payment or transfer having become final and
irrevocable. The provisions of this Section will siirvive any termination, cancellation or discharge of this Note.

SBA Form47 (0603/02) Versicn 4. Page’s/6



. BORROWER'S NAME(S) AND SIGNATURE(S):

By signing below, each individual or entity becomes obligated under this Note-as Borrpwcr.

"KENTUCKY FRONTIER GAS, LLC,
a Colorado limited Tiebility company

‘By: W e LA, >

s Ao L Vmrim g
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Kentucky Frontier Gas

mote-- 15 Year 551
C er VAR

Page 1 of 2

27 items: Life-to-daté béginning 12/04/2015

Effective /
Posted
06/02/2017
08/02/2017
05/05/2017
05/05/2017
04/03/2017
04/03/2017
04/01/2017
03/31/2017
03/31/2017
03/31/2017
03/03/2017
03/03/2017
02/03/2017
02/03/2017
01/04/2017
01/04/2017
01/01/2017
12/30/2016
12/30/2016
12/30/2016
12/02/2016
12/02/2016
11/04/2016
11/04/2016
10/04/2016
10/04/2016
09/07/2016
09/07/2016
08/04/2016
08/04/2016:
06/30/2016
06130/2016
06/02/2018
06/02/2016
05/03/2016
05/03/2016
04/04/2016
04/04/2016
03/04/2016
03/04/2016
02/02/2016
02/02/2016

Type

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

400 - Rate.
change

402 - FASB fee
rate chg - sys gen
610 - Regular
payment.

610 - Regular
payment

610 - Regular
payment

400 - Rate
change

402 - FASB fee
rate chg - sys gen
610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular
payment

610 - Regular

payment
610 - Regular
payment’
610 - Regular
payment
610 - Regular
payment

610 - Regular

payment

610.- Regular

payment
610 - Regular
payment

Amount Principal
12,128.77 5,835,286
12,128.77 4,911.36
12,128.77 5,395.53

5.750000% 0.00
5.755028% 0.00
12,126.77 6,038.87
12,126.77 5,578.46
12,126.77 5,196.17
5.500000% 0.00
5.505087% 0.00
11,861.90 5,982.30
11,861.90 5,328.26
11,861.80 6,147.11
11,861.90 4,642.47
11,861.90 4,407.64
11,861.90 5,874.51
11,861.90 5,423,11
11,861,90 5,613.99
11,861.90 5,159.77
11,861.90 5,136.56
11,861.90 7,086.40

Interest

Balance Part or Fee

6,291.51
7,215.41
6,731.24
0.00
0.0000000
6,087.90
6,548.31
6,930.60
0.00
0.0000000
5,879.60
6,533.64
5,714.79
7.219.43
7,454.26
5,087.39
6,438.79
6,247.91
6,702.13
6,725.34

4,795.50

1,400,962.83
1,4086,798.09
1,411,709.45
1,417,104.98
1,417,104.98
1,417,104.98
1,423,143.85
1,428,722.31
1,433,918.48
1,433,918.48
1,433,918,48
1,439,900.78
1,445,229.04
1,451,376.15
1,456,018.62
1,460,426.26
1,466,300.77
1,471,723.88
1,477,337.87
1,482,497.64

1,487,634.20

https://insighit metavarite.org/opstopbl/OpstopServiet/LnViewTransHistoryListNote
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01711/2016
01/11/2016

01/01/2016

12/31/2015
12/31/2015
12/31/2015
12/15/2015
1271512015
12/11/2015
1211512015
12/04/2015
12/15/2015

610 - Regular 11,861.90
payment

400 - Rate 5.250000%
change

402 - FASB fee 5.255051%
rate chg - sys gen

402 - FASB fee 5.005064%
rate chg - sys gen

750 - Note 1,500,000.00
increase

310 - New hote 0.00

5,299.40

0.00

6,562.50

0.00

0.00 0.0000000

0.00 0.0000000

1,500,000.00

0.00

0.00

0.00

1,484,700.860
1,600,000.00
1,500,000.00
1,500,000.00
1,500,000.00

0.00

https://insight.metavante, org/opstopbl/OpstopServiet/T nViewTrancHiotam T i -
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ITEM 16 C: STATE AND FEDERAL TAX RETURNS
CONFIDENTIAL



Kentucky Frontier Gas LLC
ARF Application June 2017

18. Statement of Disclosure of Related Party Transactions

Disclosure lists the total payments to LLC members over the last 24 months. The members are
not employees of Frontier. The 3 individual members work as consultants for Frontier, along with
corporate member IGS’s 2 employees and several employees of other member ventures.

The members function as executives and managers for the utility. They and the others perform
part-time and specialized tasks such as engineering, regulatory compliance, rates & tariffs, gas supply,
gas cost filings, human resources, payroll, corrosion control, GIS & mapping, odorization and
directional drilling. For most of these tasks, there is no Frontier employee with the expertise or time to
do this work.

After a good year in 2015, Frontier intended to make a dividend / distribution to the members
in Aprl6, which would have been the first in company history. But after paying out $39,300 (total) to 2
of the members, the summer cash flow was worse than expected, and we could not complete the
distribution. This past winter was far worse than early 2016, and no further distributions were made
or contemplated any time soon.



ARF FORM-3 (September 2012)

STATEMENT OF DISCLOSURE OF
RELATED P TION

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four
(24) months between Kentucky Frontier Gas LLC ("Utility") and related parties that exceed
$25.00 in value. For the purpose of this statement, “related party transactions” include, all
transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Ulility's board of commissioners or board of directors; 3} persons who have a
10 percent or greater ownership interest in the Utility; 4) family members'™ of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in
the Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party (Individual or Type of Service Provided By Related Amount of

Business) Party Compensation
Steven Shute PSI - util consulting, engg, mgmt $108,700
Robert Oxford IGS - gas supply, engg, mgmt $64,700

Larry Rich Management $4,200

Industrial Gas Services Gas supply, filings; admin-HR $169,412

':' Check this box if the Utililty has no related party transactions.

I:I Check box if additional transactions are listed on the supplemeptal page.

(Print Name)

Position/Office

1+ “Family Member" means any person who is the spouse, parent, sibling, child, mother-
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any curmrent
Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or
her spouse; or who is a member of the household of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Ulility.

A=



STATE
COMMONWEALTH OF COLORADO

COUNTY OF GARFIELD

ARF FORM-3 (September 2012)

Subscribed and swom to before me by gjgte.y., éh&iu

thist;’_'_g%‘ayof_,_kt‘ iz 2

ELLE ROBINSON
DA oTARY PUBLIC
ATE OF C
NOTARY ID #20154006042

Gomminaion Expires Febnuary 11, 2019

(Name)

, 2077

NO i ARY PUBLIC é §

State-at-Large





