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INTRA-AGENCY MEMORANDUM 
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Jennifer L. Fell, Staff Attorney Jt.F" 
August 18, 2017 

Informal Conference of August 17, 2017 

Pursuant to Commission Staff's August 4, 2017 Order, an informal telephonic 
conference ("IC") was held in this matter on August 17, 2017, at the Commission's office 
in Frankfort, Kentucky. A list of attendees is attached hereto. 

At the IC, Martin Gas, Inc. ("Martin Gas") again acknowledged in good faith the 
violations that are the subject of this action, including KRS 278.300(1 ), for failure to obtain 
Commission approval for financing, and KRS 278.1 60 for failure to timely implement the 
rates approved by the Commission in previous Purchased Gas Adjustment ("PGA") cases 
in 2015 and 2016. Martin Gas admitted that it should have had procedures in place to 
prevent such violations, and detailed the remedial actions that have been taken as a result 
of the violations. Martin Gas has provided its board members with a copy of the applicable 
statutes, so they are aware of the requirements and potential penalties therein. Martin 
Gas' certified public accountant performs the calculations for rates, and submits the 
requests for any adjustments in rates to the Commission. When Commission approval 
fo r rates are received, Martin Gas' data entry personnel enters the new rate and effective 
date into its system, and signs off that this has been performed. A copy of this, as well 
as a sample invoice including the new rates, are placed into a notebook that will be 
reviewed by Martin Gas regularly. Martin Gas has also begun refunds to its customers 
for its past over-collection of the PGA pursuant to the Commission's final Order in Case 
No. 2016-00332. 

Martin Gas also requested that, based on its admissions of violations and the 
corrective and preventive procedures it has implemented, the hearing scheduled in this 
matter be cancelled, and proposed a settlement for the subject violations of th is case. 
Commission Staff will present the same to the Commission for its consideration. 

Finding that no party had any further questions the conference was adjourned. 
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