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Service Type

Cycle

Account Range

Date Range

All Service Types

All Cycles

All Accounts

History Date Range

12/25/2015 To 12/31/2016

Western Pulaski Co.water Dist.

Code Summary

Break Report Down PrintTotals Only

Breakdown Addons By Service Type 0 Public Service
Include Inactive Accounts 0 Commission
Inactive Accounts To Include Inactive Accounts With Arrears Shown In Billing
Use Reading Factor 0

RECEIVED

JUL 3 2017

Service Rate Charges Total Usage

WT WATER 01 5/8 " X 3/4 " Meter $2,732,359.02 $2,732,359.02 350,498,249

02 3/4 Inch Meter $284.21 $284.21 47,380

03 1 Inch Meter $116,380.05 $116,380.05 17,667,770

04 1 1/2 Inch Meter $50,285.73 $50,285.73 8,487,700

05 2 Inch Meter $148,276.93 $148,276.93 23,867,655

99 Unasslgned Meter $0.00 $0.00 22,450

$3,047,585.94 $0.00 $3,047,585.94 300,591,204

SV Service Oh 19 Interest On Deposit ($341.60) ($341.60)

Local Tax 01 School Tax $91,422.08 $91,422.08

State Tax 01 State Tax $13,129.77 $13,129.77

Penalty 01 Penalty After 10th $50,513.19 $50,513.19

Report Totals $3,202,309.38 $0.00 $3,202,309.38 300,591,204

Adjustment Adjusted
Amount Total
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-Jrom

Iran. Date Service Usage Demand Usage RT

Account 0059-00002-001 Julie Dick

03/01/2016 WATER 0

03/21/2016 WATER 0

04/01/2016 WATER 0

05/04/2016 WATER 0

05/20/2016 WATER 0

06/03/2016 WATER 0

06/20/2016 WATER 0

01

01

01

01

01

01

0 01

Service

Amount

Type
$15.34

$0.00

$15.34

$15.34

$0.00

$15.34

$0.00

GiUiag-
Surcharge 1 Surcharge 2 Locai Tax State Tax

RT Amount RT Amount RT Amount RT Amount RT

Penaity
Amount Totai Amount

A

00

00

00

00

00

00

00

Cycle 01

$0.00 00

$0.00 00

$0.00 00

$0.00 00

$0.00 00

$0.00 00

$0.00 00

Service Address

$0.00 01

$0.00 00

$0.00 01

$0.00 01

$0.00 00

$0.00 01

$0.00 00

124 Uncle Ben's Trail (Barn) Somerset, KY42503
$0.46 00 $0.00 00 $0.00 $15.80
$0.00 00 $0.00 01 $1,53 $1.53
$0.46 00 $0.00 00 $0.00 $15.80
$0.46 00 $0.00 00 $0.00 $15.80
$0.00 00 $0.00 01 $1.53 $1.53
$0.46 00 $0.00 00 $0.00 $15.80
$0.00 00 $0.00 01 $1.53 $1.53

Totals For Account 0059-00002-001 9 Transactions $92.04 $0.00 $0.00 $2.76 $0.00 $4.59 $99.39

Account 0059-00003-001 Julie Dick Type A Cycle 01 Service Address 124 Uncle Ben's Trail (Picnic Somerset, KY42503
12/29/2015 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
02/03/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
03/01/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
03/21/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
04/01/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
05/04/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
05/20/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
06/03/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
06/20/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53

Totals For Account 0059-00003-001 9 Transactions $92.04 $0.00 $0.00 $2.76 $0.00 $4.59 $99.39

Totals For Route 0059

WATER 0 0 $184.08 $0.00 $0.00 00 $5.52 $0.00 $9.18 $198.78
Route 0059 Grand Totals 2 Accounts Net $189.60 $184.08 $0.00 $0.00 $5.52 $0.00 $9.18 $198.78

Report Totals

WATER 400,591,204 0 $3,047,585.94 $0.00 $0.00 00 $91,422.08 $13,129.77 $50,513.19 $3,202,650.98
Service 0 0 ($341.60) $0.00 $0.00 00 $0.00 $0.00 $0.00 ($341.60)

Report Grand Totals 9,542 Accounts 1Net $3,151,796.19 $3,047,244.34 $0.00 $0.00 $91,422.08 $13,129.77 $50,513.19 $3,202,309.38
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INDEPENDENT AUDITOR'S REPORT

Board of Directors

Western Pulaski County Water District
Somerset, Kentucky

Report on the Financial Statements

We have audited the accompanying financiai st^^nts of the busines )e activities of
Western Pulaski County Water District, as of and^^he years ended Dece ^V2016 and
2015, and the related notes to the financiai statd^^which ^Hectively cor . ®ne District's
basic financial statements as listed in the table of confbi^
Management's Responsibility for the Financiai Statemw,

Management is responsible for the prepal
in accordance with accounting principles ^
includes the design, implementation, anc
preparation and fair presentation of financiai'
whether due to fraud oferngu

Auditor's ResponsibiM

Our responsibility i:
conducted our audits irii
States of America and
Auditing Sti
require ^M^e plai^
financiirotatements ard^

m

Land fair preserf^^^of these financiai statements
fd States of America; this

Sal control relevant to the.mail
atemg

^cepted in
of inte

ftee from material misstatement.

:ess an pinion on thes |̂|jjTapcial statements based on our audits.
feqrdaj^fc^ith auditing^tandards generally accepted in the United

thSti|diis^^^pH|a^^fo financial audits contained in Govemment
:ssued Comp^irS^eneral of the United States. Those standards

audits to obtain reasonable assurance about whether the
ivfrom i^^fjaJi^misstatement.

We

An audi^^Mlves perfornSi^ proc^Bres to obtain audit evidence about the amounts and
disclosure^ffl|̂ e financial^&tements. The procedures selected depend on the auditor's
judgment, inCTMhg the assessment of risks of material misstatement of the financiai statements,
whether due to^^dor erro^ln making those risk assessments, the auditor considers internal
control relevant to jreparation and fair presentation of the financial statements in order
to design audit proc^H® that are appropriate in the circumstances, but not for the purpose of
expressing an opinio^^n the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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Opinions

In our opinion, the financiai statements referred to above present fairly, in all material respects,
the respective financial position of the business-type activities of Western Pulaski County Water
District as of December 31, 2016 and 2015 and the respective changes in financial position and
cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United Stat§^t)f%^.merica require that
management's discussion on pages 4-6 and the Pension Liabilitv^chedules on pages 23-24 be
presented to supplement the basic financial statements. Suclr^roi^g|on, although not apart of
the basic financial statements, is required by the Governm|&l Ac^M^ng Standards Board,
who considers it to be an essential part of financial re^rtnig for pf^tm the basic financial
statements in an appropriate operational, economic,,^Pnfetoncal conti^A^e have applied
certain limited procedures to the required supplemenfify information in acc^a^i|ce with auditing
standards generally accepted in the United State^4|America which consistim^flquiries of
management about the methods of preparing thC infom^ion aWs|xomparing thel^rmation for
consistency with management's responses to our inqM|e^,|jfi1b^ic financial statements, and
other knowledge we obtained during our audit of the baiS|Mnancial statements. We do not
express an opinion or provide any assu%^ce on the informsil^^because the limited procedures
do not provide us with sufficient evidence\'TOfex^;:ess an opinioll^grovjle any assurance.
OtherInformation %,

Our audit was conducted for the purpose oltformipWTjpilfeiSfioiT the financial statements that
collectively comprise the D^tagte basic finanfeigirstatemei^^ The Statements of Revenues,
Expenses and Change^rtfNefK^ton - Budgeffand Actual lor 2016 and 2015 are presented for
purposes of additionalfalialysis a^ifare not a rec^ired part of the basic financial statements.

The Statements of Reveniivi
responsibility
accountin

has be; subjectedYqi|he au^ ,
idditionastatejiMte and certain

infofmS«^irectly to the imerlyingilfccounting and other records used to prepare
financial ^fements or thiffibasic^nancial statements themselves, and other

Budget and Actual
statements as a wholell

5esj^d Chang;
vel

Krtf
in Net Position - Budget and Actual are the

, from and relate directly to the underlying
to prepari^tlie basic financial statements. Such information

procedures applied in the audit of the basic financial
dures, including comparing and reconciling such

the basic

additional

auditing standards generally accepted in the United States of
atements of Revenues, Expenses and Change in Net Position -

stated in all material respects in relation to the basic financial
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other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May
2, 2017 on our consideration of the Western Puiaski County Water District's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compiiance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Govemment
Auditing Standards in considering Western Puiaski County Water Distjct's internal control over
financial reporting and compliance.

(£• Ratitdgiti P^^G

Certified Public Accountants

Giasgow, Kentucky

May 2, 2017
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MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the Western Pulaski County Water District, we offer readers of the District's
financiai statements this narrative overview of the financiai activities of the District for the fiscal

years ending December 31, 2016 and 2015. We encourage readers to consider the information
presented here in conjunction with the District's financial statements and notes to the basic
financiai statements to enhance their understanding of the District's financial performance.

Financial Hiahliahts

For the years ended December 31, 2016 and 2015 total operating and non-operating revenues
(including capital contributions) were $3,217,552 and $3,410,115, respdgtiveiy. Thisdecrease is
related primarily to a decrease in grant revenue in 2016.

Totai operating and non-operating expenses amounted to $^2df|g^and $2,789,981, for the
years ended December 31, 2016 and 2015.

Totai assets and deferred outflows increased by $215,97^fa^fid>tQitai liabilitieSpnd deferred inflows
Mydecreased by $81,395. These changes resulted in aiiplncrease in netpositiori<Qf||297,367.

During 2016, the District received the remaining balalqfepf gralfefunds from RurapDeveiopment
•_ _ . ^
in the amount of $101,378

Overview of the Financial Statement^

This report consists of this Management's. BflfflSsipn and AnH||||F report, the Independent
Auditor's Report, Financiai Statements and s|ippiem^pt|nyrrf The financial statements
include notes which expiain in detail some of ifie infbrmi%i|lj|selud^ in the financial statements.

Required Financial Statemeti

The financiai statemerit:
Pulaski County Water Distppj^usjlj^tppp^i^rt^ rmthods similar to those used by private sector

^^"'^ig-termfinanciai information about its activities.
stern Pulaski County Water District's assets and

the nature and amounts of investments in resources

ppCflaski County Water District creditors (liabiiities). It also
provlde^llpsbasis for evaluation of th^Jcapitai structure of Western Pulaski County Water District
and assessi® liquidity alUfinanciai flexibility ofthe District.

Pulaski Count&yy&ter District report information of Western

companies. ThpsegtatementejWer
The Statei;^ehPmS^^fc|_ition I^O^es ail of
liabilitiej®nd providef^ x, .
(ass^i |dtheobligatio1w^^Sb. WesK

Ail of the current
Expenses and Ctil^
Pulaski County Watiffipitrict's operations over the past year and can be used to determine
whether the District ^as successfully recovered all its costs through its user fees and other
charges, profitability and credit worthiness.

;!s revenues and expenses are accounted for in the Statement of Revenues,
|es J#Net Position. This statement measures the success of Western
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The final required financial statement is the Statement of Cash Flows. The statement reports
cash receipts, cash payments, and net changes in cash resulting from operations, investing and
financing activities and provides answers to such questions as where did cash come from, what
was cash used for, and what was the change in the cash balance during the reporting period.

Western Pulaskl County Water District
Summary of Net Position

December 31, 2016 and 2015

Assets

Total Current Assets

Total Restricted Assets

Net Capital Assets

Total Assets

Deferred Outflows

Liabilities

Total Current Liabilities

Total Long-term Liabilities

Total Liabilities

Deferred inflows

Net Position

Invested in cap^i^jsets, nel
Restricted for equi|̂ Ki|̂ repl|
Restricted for debt ret1^
Unres^

Tj^tfNet Po^

•related debtl

jment

2016

,261,453

2015

1,814,619

452,791

12,852,299

15,119,709

599,730

5,511,490

6,0^M 6,111,220

. r
1^^^6,481 43,382

7,551,560 7,564,299

281,450 217,570

245,970 235,221

1,229,963 994,486

$ 9,308,943 $ 9,011,576

ThelargesiStfion (81 %) of1® District's net position reflects its investment in capital assets, less
any related ^S^sed to acq^fe those assets still outstanding.

Restricted net po^
they may be used.

fO^popresent resources that are subject to external restrictions on how

The balance (13%) of unrestricted net position may be used to meet the District's ongoing
obligations to citizens, consumers and creditors.

Page 5



MANAGEMENT'S DISCUSSION AND ANALYSIS

Western PulaskI County Water District
Summary of Changes in Net Position

For the Year Ended December 31, 2016 and 2015

2016 2015

Total operating revenues

Total operating expenses

Operating income (loss)

Total non-operating revenue (expense)

Income before capital contributions

Capital contributions

Increase (decrease) in net position

Net position, beginning of year

Net position, end of year

$ 2,985,445 $ 2,889,724
2,762,481

222,964

(89,835^

9 ,W 1,576

2,627,612

262,112

(111,950)

150,162

472.147

622,309

8,389,267

011.576

Net position increased by $297,367 from the

Capital Asset Changes

At December 31,2016, the District had iil|e^ted $12,656,56Cn^apital assets net of accumulated
depreciation. This amount represents a^MfeffBase of $1 OS^^^fi^nji^the previous year.

Budgetary Highlights

The Western Pulaski

considerations of pho
includes proposed
remains in effect

presented on pages 25-:

Debt Adm

AtDi

from

associate

31, 2016,
's baian

ong term de'i

Reguest for In

ter District an ariWii operating budget after careful
nticipated Srent year'Operations. The operating budget

andilie means tolnance them. The District's operating budget
nd is not revi%|lf A budget comparison and analysis is

105,000 bonds outstanding, a decrease of $183,000
l^f $5,2^r000. The District incurred $157,704 in interest expense
a decrease of $2,490.

This financial report M^igned to provide our customers and creditors with a general overview
of Western Puiaski Cq^ty Water District's finances and to demonstrate Western Pulaski County
Water District's accountability for the funds it receives. Ifyou have any questions about this report
or need any additional information, please contact the Western Pulaski County Water District at
1059 West Highway 80, Somerset, KY or by phone (606) 679-1569.
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WESTERN PULASKI COUNTY WATER DISTRICT
Statements of Net Position

December 31, 2016 and 2015

Assets

Current Assets

Cash

Accounts receivable

Prepaid assets
Inventory

Total Current Assets

Non-current Assets

Restricted Assets

Cash - Depreciation fund
Cash - Bond and interest

Total Restricted Assets

Capital insets
Land and land rights
Utility plant in service
Equipment
Accumulated depreciation

Net Capital Assets

Total Non-current Assets

Total Assets

Deferred Outflows

Outflows relatin pensioMability

2016

1,671,626

373,879

7,968

24,000

2,077,473

494,938

530,038

581,577

,049,993)

2015

1,362,688

420,881

7,550

23,500

1,814,619

217,570

235,221

452,791

481,988

357,017

526,564

(8,513,270)

•^^^,656,560 12,852,299•^1^,980 13,305,090

^^15,261,453 $ 15,119,709

120,697 46,469

The accompanying notes are an integral part of the financial statements.
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WESTERN PULASKI COUNTY WATER DISTRICT

Statements of Net Position, Concluded
December 31, 2016 and 2015

Liabilities

Current Liabilities

Accounts payable
Construction accounts payable
Customer deposits
Accrued liabilities

Accrued interest

Current maturities of long-term debt
Total Current Liabilities

Long-term Liabilities
Accrued compensated absences
Long-term debt, less current maturities
Net pension liability

Total Long-term Liabilities

Total Liabilities

Deferred Inflows

Inflows relating to net pension liabili

Net Position

Invested in capitaj^^ets
Restricted for eq
Restricted for debt reli

Unrestrictei

Net Positi

NeLP.QSition

elated debt

2016

$ 118,495 $

191,119
18,346

|§92,496

19,^

4,919,00

495,402

5,434,230

6,026,726

6.481

7,551,560

281,450

245,970

1,229,963

9,308,943

2015

122,910

25,854

169,073

17,373
81,520

183,000

599,730

17,851

5,105,000

iv .^88,639

,511,490

6,111,220

43,382

7,564,299

217,570

235,221

994,486

9,011,576

The accompanying notes are an integral part of the financial statements.
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WESTERN PULASKI COUNTY WATER DISTRICT

Statements of Revenue, Expenses, and Changes In Net Position
For the Years Ended December 31, 2016 and 2015

Operating revenues:

Residential water sales

Commercial water sales

Miscellaneous service revenues

Total operating revenues

Operating expenses:
Water purchases
Utilities

Transmission and distribution expense
Meter readers

Office expense
Transportation expenses
Insurance

Directors' fees

Employees' salaries and wages
Employees' pensions and benefits
Payroll taxes
Depreciation and amortization
PSC tax assessment

Professional fees

Bad debts

Miscellaneous

Total operating exper^
Operating incomefi^l

Non-operating
Rents from water pro]
Interest income

Interest ^|^^^fejBjong-l

Capitai C'
Grant rev©

Tap fees

Total capital

on-oper

e/(loss) befo

utions

Increase (decrease)

Net position:
Beginning of year

End of year

(expe

net position

7

Utions

2016

2,690,859

189,892

104,694

2,985,445

310,065

162,390

27,882

563,573

5,541

19,957

2015

2,625,388

154,754

109,582

2,889,724

1,201,526

83,407

76,550

91,597

60,497

24,704

47,067

12,400

81,577

88,618

25,542

547,482

5,319

53,140

12,590

15,596

2,762,481 2,627,612

F 222,964 262,112

63,749 47,119

4,120 1,125

(157,704) (160,194)

(89,835) (111,950)

133,129 150,162

101,378 420,627

62,860 51,520

164,238 472,147

297,367 622,309

9,011,576 8,389,267

$ 9,308,943 $ 9,011,576

The accompanying notes are an integral part of the financial statements.
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WESTERN PULASKI COUNTY WATER DISTRICT

Statements of Cash Flows

For the Years Ended December 31, 2016 and 2015

Cash flows from operating activities:
Gash receipts from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net cash provided (used) by operating activities

Cash fiows from capital and related financing activities:
Principal paid on long-term debt
Proceeds from bond issuance

Payoff interim financing
Interest paid on long-term debt
Additions to capital assets
Decrease in construction payable
Grant revenue

Ay
T ap fees

Net cash provided (used) in financing activiti^#5|

Cash flows from investing activities:
Rental income

Interest income

Net cash provided by (used) in investihg^6t|§i|)f§.

Net increase (decrease) in cash and cash
Cash and cash equivalen^Bjeginning ofyeal|

Cash and cash equiv^pnts, ^llUpf year

Reconciliation of ope
net cash provided

Adjust^ms to ret
ne;t^sh provided B^biferatin-
<#Df^eciation and arnotj^ation
Chai^^^n assets andlip^jlities:

(Incr^l^decrease in ^tbounts receivable
(lncrease)|deprease In
(Increase) dei
Increase (deci

income to

aid assets

gse irjrjinventory

uivaien

^)||ff pension related assets/liabilities
Increase (decreaS#) in accounts payable
Increase (decrease) in customer deposits
Increase (decrease) in accrued liabilities

Net cash provided (used) by operating activities

2016

3,054,493

(1,718,213)
(447,444)

888,836

83,000)

(160,688)
g7,834)
P^54)

icif'

(573 13§t

63,749
4,120

67,869

383,567

1,815,479

2,199,046

222,964 $

2015

2,912,218
(1,681,457)

(398,027)

832,734

(153,000)
1,400,000

(1,305,512)
(147,710)
(799,602)
(170,955)
420,627

51,520

704,632)

47,119

1,125

48,244

176,346

1,639,133

1,815,479

262,112

563,573 547,482

47,002 (13,432)
(418) (294)
(500) -

35,634 -

(4,415) 1,615

22,046 33,751
2,950 1,500

$ 888,836 $ 832,734

The accompanying notes are an integral part of the financial statements.
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements

December 31, 2016 and 2015

Note 1 - Description of Entity and Summary of Significant Accounting Poiicies

Organization

The Western Pulaski County Water District was organized under KRS 74.010 to provide water
service to the residents of Western Pulaski County. The District's commissioners are appointed
by the Pulaski County Judge-Executive.

The District grants credit to customers, substantially all of whom are local residents and
commercial businesses in Western Pulaski County.

Measurement Focus and Basis of Accounting

The term measurement focus is used to denote what is bein

District's financial statements. The District is accounted for

measurement focus. Under this measurement focus, all assi
the operations are included in the Statement of Net Posi

asured and reported in the
of economic resources

}ilities associated with

The term basisofaccounting is used to determine jpen a transaction orevi^i^recognized on
the District's financial statements. The District full a^ual basis of aSe^m^rtg. Under
this basis, revenues are recorded when earned ^id^lbjses^^recorded when^Wcurred, even
though actual payment or receipt may not occur until aft<5

Financial Statement Presentation

The District has elected under GASB St

Proprietary Funds and Other Govemment
apply all applicable GASB pronouncement!
Financial Accounting Standards Board, the
Research Bulletins issueqflfiBbL before No'

^ri^ ends.

20, Accot^^garp Financiai Reporting for
That Use P^^^tary Fund Accounting, to
^|gy appliptole pronouncements of the

rtinglBBttetples Board, or any Accounting
unless these pronouncementser 30,

conflict with or contradij ouncement

The accounts of th^Dlittj^re or||inized on the ^s^of a proprietary fund type, specifically an
enterprise fund. The acti '̂i^^f accgJiS^ for with aseparate set of self-balancing
accounts that|eQn|M|e th#^^cff^^^S^lities, net position, revenues and expenses.
Enterpris^^^^^^^feM for ^rojes; (i) thaflire financed with debt that is secured solely by a
pledge^rae net reverl^^roml^^and charges of the activity, (ii) that are required by laws or
reqi^al^p that the actilB^ cos^^te^roviding services, including capital costs (such as
depreciaMtor debt servicdtom reco^red with fees and charges, rather than with taxes or similar
revenues, owD that the pr®g policies of the activity establish fees and charges designed to
recover its c^^iqcluding c^Wtal costs (such as depreciation or debt service).
The District adopt^i^pr|psions ofGovernmental Accounting Standards Board (GASB) No. 34
"Basic Financiai Stat^^fs - and Management's Discussion and Analysis - for State and Local
Govemments." GAS^4 established standards for external financial reporting for all state and
local governmental entities which includes a statement of net position, a statement of activities
and changes in net position and a statement of cash flows. It requires the classification of net
position into three components: (i) invested in capital position, net of related debt, (ii) restricted,
and (iii) unrestricted.
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WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 1 - Description of Entity and Summary of Significant Accounting Policies, Continued

These classifications are defined as follows;

• Invested in capital assets, net of related debt - This component of net position consists of
capital assets, net of accumulated depreciation and reduced by the outstanding balances
of any bonds, mortgages, notes or other borrowings that are attributable to the acquisition,
construction or improvement of those assets.

• Restn'cted -This component of net position consists of cons^^t^mposed by creditors
(such as through debt covenants), grantors, contributors, .d^ws or regulations of other
governments or constraints imposed by law through co|j^i^||ial provisions or enabling
legislation.

Unrestricted netposition -This component of nefa0§§ftiqn"1:onsists Sf^tposition that does
not meet the definition of "restricted" or "inve^B in capital assets, net^Welated debt."

Use of Restricted Funds

When both restricted and unrestricted resources are a¥i11
use restricted resources first, then unrestricted resourcel^

Receivables Wit

fi^e, it is the Di^
ey are needed.

riot's policy to

2016 and 2015. The direct write-off method d|es npfcsignjll^ptly;^part from generally accepted
accounting principles. *

Capital Assets

The utility plant in
replacements is
useful lives of tl ^
December.,3lt|®ffiiS

sets usin

d201

t cost. The cetet^pf current repairs, maintenance, and minor
"i|jincurred. Depreciation has been provided over estimated

.. Jgl^llpeiipthod. Depreciation expense for the year ending
$547,482^lid $501,401, respectively.

The ited useful livepfo|Gapitat%lsset§ are as follows:

m F
40 - SiahVears^

Cash and Investmerim.

The District consider^pfTighly liquid investments with maturities of three months or less when
purchased to be casp '̂quivalents. Investments are reported at fair market value. The District
has adopted no formal investment policy.

Lonq-Term Obligations

Long-term debt and other obligations are reported as liabilities on the Statement of Net Position.

Reclassification

Certain amounts in the 2015 financial statements were reclassified to conform to the 2016
presentation.

M
.w

'ears
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WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 1 - Description of Entity and Summary of Significant Accounting Policies, Continued

Qperatinq Revenues and Expenses

Operating revenues and expenses consists of those revenues that result from the ongoing
principal operations of the District. Operating revenues consist primarily of charges for services.
Nonoperating revenues and expenses consist of those revenues and expenses that are related
to financing and investing type of activities and result from nonexchange transactions.

Capital Contributions

Transmission and distribution system assets contributed to the Distrii^^i^allers are capitalized
at the installers' costs and recorded as capital contributions wh§#received. Also included in
capital contributions are various grants received for infrastructuB^d payments received from
customers for tap fees.

Income Taxes

The District is exempt from federal and state income^J^es.

Extraordinarv and Special Items

Extraordinary items are transactions or other events that^te bctfOfiHsual in nature^nd infrequent
in occurrence. Special items are significant transaction^^Kther events within the control of
management that are either unusual iiMiature or infreque^^moccurrence. If such items exist
during the reporting period, they are repa^dj§.eparatelv in th^^^ment of revenues, expenses
and changes in net position.

Bond and Interest Redemption Fund

The ordinances authorizing^a^nd issues ridyi^^thontlTtP|̂ ^sits of one-twelfth of the annual
bond principal requirerrie)pS^ld^^ixth of th^emi-annuaiSnterest requirement. For the years
ended December 31, |̂̂ 6 and the Distric%ad complied with this requirement.

Use of Estimates

Preparation of financial stS^i^S^^^^||mi|w^ith generally accepted accounting principles
requires ma^^M^mati^^fidSKsumptions that affect the reported amounts of
assets an^Siitii^^^fcjsclosI^^contingent assets and liabilities at the date of the financial
statem^g and the r^^gd am^^^^revenues and expenses during the reporting period.
Actum^Bjts could differ l^,those^imates.
Depreciation
The ordinance^^thorizing ® various bond issues of the District require annual transfers of
$29,700 into adi^^^tioi^lnd until the maximum requirement of $305,940 is reached. These
funds can be used improvements, expansions and extraordinary repairs. For the years
ended December 31, and 2015, the District had complied with this requirement.

Compensated Absences

Full time employees with 1-3 years of service receive 1 week of paid vacation, 4-6 years, 2 weeks
of vacation, 7-10 years, 3 weeks of vacation and 11 years or more, 4 weeks. Unused vacation
time may be carried over from one calendar year to another with a maximum of 4 weeks accrued.
Upon retirement or termination, employees are compensated for any currently accrued vacation
pay.
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WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 2 - Capital Assets

Capital asset activity for the years ended December 31, 2016 and 2015 was as follows:

Beginning Ending

2016 Balance Additions Deletions Balance

CapitalAssets not being depreciated

Land and rigtits $ 481,988 $ 12,950 $ - $ 494,938

Total Non-Depreciable Capital Assets 481,988 12,950 494,938

CapitalAssets being depreciated
Transmission and distribution lines

Line extensions

Meter installations

Services

Communication radios

Office equipment
Equipment and tools
Office building
Buildings
Distribution reservoir

Hydrants
Electric pumping equipment
Trucks

Total Depreciable Capital Assets

Less: Accumulated depreciation

Total Net Capital Assets

2015

CapitalAssets not being deprecn

Land and rigfits

Total Non-Depre^i)ig^Dital

CapitalAs0& being deprSlsi
Transrp^lpn and distribution liri^l:
Line^^^-
Meter instaltlifeij|i.
Services

Communication r^^'
Office equipment
Equipment and tools
Office building
Buildings
Distribution reservoir

Hydrants
Electric pumping equipment
Trucks

Total Depreciable Capital Assets

Less: Accumulated depreciation

Total Net Capital Assets

6,799,768

9,797,605
2,203,334

568,482

9,106
200,118

57,543

250,13

137

20,147

533,133
259,797

,883,581

m852,299^4g

Beginni __

Balance^

5.200

5,435

*^.641

Additions

(26,850)

(26,850)

26,850

Deetions

6,799,768

9,913,411

2,282,474

568,482

9,106

207,799
62,743

255,572

210,575
46,477

20,147

533,133

301,928

21,211,615

(9,049,993)

12,656,560

Ending
Balance

481,988

481,988

^ 6,799,768
-

6,799,768

r 9,221,187 576,418 9,797,605

2,129,524 73,810 2,203,334

568,482 - 568,482

9,106 - 9,106

189,758 10,360 200,118

57,543 - 57,543

249,057 1,080 250,137

- 137,934 137,934

46,477 - 46,477

20,147 - 20,147

533,133 - 533,133
259,797 - 259,797

20,083,979 799,602 20,883,581

(7,965,788) (547,482) (8,513,270)

$ 12,600,179 $ 12,852,299
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements

December 31, 2016 and 2015

Note 2 - Capital Assets

CaDitalization of Interest:

Interest costs incurred during construction are capitalized. Interest capitalized for ttie year ended
December 31, 2016 and 2015 was $0 and $30,871, respectively.

Note 3 - Long-Term Debt

Long-term debt consists of the foliowing at December 31, 2016 and

Series 2002A Water Revenue Bonds issued through Rural Deveic^
of the USDA in the amount of $900,000; due in annual inst^ln^t^
January 1, through 2042; interest rate of 4.5% due senj^^nuSly on
January 1 and July 1. ^ $

Series 2002B Water Revenue Bonds issued througH^Rurill^^iopr
of the USDA in the amount of $550,000; due in annual ins!
January 1, through 2042; interest rate of 4.5% due semi-ani^ on
January 1 and July 1.

Series 2010 Water Revenue Bonds issued

of the USDA in the amount of $911,000; due

January 1, through 2049; interest rate of 2
January 1 and July 1.

Series 2012E Water

Water Finance Cor|
Series 2001A and 20O1

July 1, through 2035; interel
January 1 a

SerieSf^pS Water Rev^B^Sonds'
of th)#^^^in the amount 0^^400,OC
January l^ftraugh 2053; int^jp;t rate<
January 1 an^BIV 1-

Total Debt

issued throu^ Kentucky Rural
Dunt of $2,0%^00; (to refund

due in annu^%taliments on
femi-annuaiiy on

Deveiopme
taiiments

cybrough Rural Development
i^e inannual installments on
2.25% due semi-annuaily on
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771,000

460,000 469,000

837,500 853,000

1,675,000 1,795,000

1,376,500 1,400,000

5,105,000 $ 5,288,000



WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2016

Note 3 - Long-Term Debt, Continued

Principal and interest maturities of long-term debt are as follows:

2017

2018

2019

2020

2021

2022-2026

2027-2031

2032-2036

2037-2041

2042-2046

2047-2051

Thereafter

Principal

186,000

192,500

196,500

202,500

210,500

1,033,000
702,000

781,500

677,000

462,500

354,000

107,000

5,105,000

Interest

156,035

151,308
146,063

139,791

133,291

561,088

421,57

294,3! '

29.745

Total

342,035

343,808
342,563

11^2,291
"%>:?9i

,594,088
23,578

:5,826

53fer3>

109,419

7,387,484

Long-term debt activities for the year en^ed December 31, mo and 2015 are as follows:

RD 2002A

RD 2002B

RD 2010

KRWFC 2012E

RD 2013

KRWFC

RD 2013

Arbitrage

The Tax Reform Act 611^986 instituted certain arbitrage restrictions with respect to the issuance
oftax-exempt bonds dfter August 31, 1986. Arbitrage regulations deal with the investment of all
tax-exempt bond proceeds at an interest yield greater than the interest yield paid to bondholders.
Generally, all Interest paid to bondholders can be retroactively rendered taxable If applicable
rebates are not reported and paid to the Internal Revenue Service (IRS) at least every five years.
The District performed calculations of excess Investment earnings on various bonds and at
December 31, 2016 and 2015 does not expect to Incur a liability.

Balance

January 1, 2016

$ 771,000
469,000

1,7^5!-000
4140.0,000

I^Miance
201

868:000:
1,910,000

4,041,009j

Additions

ditions

1,400,000

SSifttsRayments
ons

(15,500)
(120,000)

m (23.500)

48p|000)

(14,000)
(9,000)

(15,000)
(115,000)

$ 1,400,000 $ 153,000)
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31. 2016

756,000

460,000

837,500

1,675,000

1.376,500

5,105,000

Balance

December 31. 2015

771,000

469,000

853,000

1,795,000

1,400,000

5,288,000

Amount Due

within One Year

(16,000)
(10,000)

(16,000)
(120,000)

(24,000)

(186,000)

Amount Due

within One Year

(15,000)
(9,000)

(15,500)
(120,000)

(23,500)

(183,000)



WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 4 - Cash and Investments

The carrying amount of the District'scash deposits was $2,199,046 and $1,815,479 for the years
ending December 31, 2016 and 2015, respectively and the bank balances were $2,225,044 and
$1,849,112. The difference between book and bank balances primarily represents checks that
have been issued, but have not cleared the bank. All of the District's deposits were either insured
by FDIC or by collateral pledged by Citizens National Bank.

Note 5 - Pension Plan

Effective July 1, 2014, the District was required to adopt Gove^^fental Accounting Standards
Board (GASB) Statement no. 68, "Accounting and Financial Pensions" (GASB 68).
GASB 68 replaced the requirements of GASB 27, "Account® for Per&os by State and Local
Governmental Employers" and GASB 50, "Pension Discj0^ '̂. as th^^S^e to governments
that provide pensions through pension plans administ^edasHrusts or simi^^rangements that
meet certain criteria. GASB 68 requires governm^s provpng defined ^^Wjpensions to
recognize their long-term obligation for pension^l^^d^ as a^^ility to more affiprehensively
and comparably measure the annual costs of pe^%i^en^fe^Cost-sharin^governmental
employers, such as the District, are required to report an^^#sion liability, pension expense and
pension-related assets and liabilities baf|d on their proporo^fete share of the collective amounts
for all governments in the plan.

The District participates in the County Er%ld
multiple-employer retirement system adminMered
Retirement Systems (KRS)^XERS is a defi%d
Assembly. The Plan p^^^^jpstantially a|
retirement, disability, aprdeath
to beneficiaries of pJafflwembers'
provided at the discretion^Mhe Sj
service and are establish^"
the basis of.£tfiilSRMtayerag

letlrement Syl^fti (CERS), a cost-sharing
pard^f Trustees of the Kentucky

eated by the Kentucky General
iill-time e^lployees. The Plan provides for

(fits to plan ^mbers. Retirement benefits may be extended
der certain ^^stances. Cost of living adjustments are
gjegislature. ^nefits fully vest upon reaching five years of

:g|̂ aMe,.rf^nefits of CERS members are calculated on
ry, credit.
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WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 5 - Pension Plan, Continued

For retirement purposes, employees are grouped into three tiers, based on hire date:

Tier 1 Participation date
Unreduced retirement

Reduced retirement

Before September 1, 2008
27 years service or 65 years old
At least 5 years service and 55 years old
At least 25 years service and an^^ge

September 1. 2008 - Decentii '̂r 31, 2013
ears old

At least 10 years se

After Decembe6^, 20f3

At least 5 years service anESu
_ ' x®*' hhA
Or age 57+ and sum qiservici"

l^and 6Cf^
rs plus age equal 87

s o d

Tier 2 Participation date

Unreduced retirement

Reduced retirement

Tier 3 Participation date
Unreduced retirement

Reduced retirement

At least 5 yfans^^service <^d 65 years o
Ifeum of slWice years plus equal 87Or age 57^ ar

Not available

tm
Costof living adjustments are provided ai|l
based on a factor ofthe number ofyears'"
highest five years' earnings. Reduced benel

liscretion of the ©eheral Assembly. Retirement is
^i^d hire date mp||pfred by the average of the

factor^'f both ofthese components.

CERS issues a stand-alon^n§^cial report, may bi'Sf&ined from Kentucky Retirement
System, 1260 Louisville|̂ ^?^M^fort, Kentu^^, 40601 ofon-line at www.kvret.com
Participating employ ,^come e|gible to receivestb^health insurance benefit after at least 180

' :,g^^ed forjidth death after retirement and death prior to
^ jifOO in lumpsum. Fiveyears' service is required

oyee must have suffered a duty-related death.
The de^lnt's bengl||^will the higher of the normal death benefit and $10,000 plus
25%j?jMe decedent's m||t|}ly finall^f^f pay and any dependent child will receive 10% of the
decede^^monthly final ra1$^f pay 40% for all dependent children. Five years' service is
required fd^mnservice-relal|d|disabm^ benefits.

months of service. Deatmbenefits^
retirement.

for death b£

Required contnt^fi s by thd mpioyee are based on the tier:

Tier 1

Tier 2

Tier 3

Required Contribution

5%

5% +1% for insurance

5% + 1 % for insurance
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WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 5 - Pension Pian, Continued

At December 31, 2016, the District reported a liability for its proportionate share of the net
pension liability for CERS.

District's proportionate share of the CERS net pension liability

The net pension liability for each plan was measured as of June 30, Z
liability used to calculate the net pension liability was determined
that date.

The District's proportion of the net pension liability for CER:
the employees and former employees relative to the totalJ
the actuary. At June 30, 2015, the District's proportion

of the

1%2%.

$ 495,402

and the total pension
uarial valuation as of

the actual liability of
as determined by

For the year ended December 31, 2016, the Dist^^^ognize<^pension experts
December 31, 2016, the District reported deferr#a ot|fflpws of i^purces and "'
resources related to pensions from the following souri^li

7,817. At
inflows of

Difference betwee

in the measun

Net difference

earnings on

Changes in a

es in proporti

District contrib|lbi#§ubsequent to the
measurementlSe

and actuare»3erience

tal pension lability

and actual

d diff^nces between
emaiover contributiolfgland proportionate

share1i!tM>ntribution
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Resources

4,117

49,956

62,183

Deferred

Inflows of

Resources

34,705

11,776

$ 120,697 $ 46,481



WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 5 - Pension Plan, Continued

The fiscal year 2016 CERS employer contributions are reported as deferred outflows of resources
and will be recognized as a reduction of the net pension liability in the year ended December 31,
2016. Other amounts reported as deferred outflows and inflows related to pensions will be
amortized and recognized in pension expense as follows:

Year Ended

12/31/2017

12/31/2018

12/31/2019

12/31/2020

12/31/2021

Deferred Outflows

16,293

16,293
16,293

8.74,4
as

'Inflows

11,032

11,031

11,031

k11,031

4liS1

Actuarial assumptions—The total pension liability in
determined using the following actuarial assumption^
measurement:

Inflation

Projected salary increases
Invesment rate of return, net

June|aS^015 actuariailaluation was
id to all periods included in the

inves

expense and inflation

3.25%

4.00%

7.50%

Mortality rates for th^Wiod affi|®ervice retirdfcent are according to the 1983 Group Annuity
Mortality Table for emplSes and benefiqianes asof June 30,2006 and the 1994 Group
Annuity Mortality Table^feall othS^mployees. Tlfe^roup Annuity Mortality Table set fonward
five years is used for the ^fi&dja!^S^i§aqilitv, retirement.

The lon^^fn expeci
prepa^^fevery five ye

best-estimate

expense and
These ranges were"^

^ assets is reviewed as part of the regular experience studies
^ ...^Wi^nt analysis, performed for the period covering fiscal

year^ifJl, through 201S^ outlin^pn a report dated April 30, 2014. Several factors are
considere'i||iKevaluating thMiong-term rate of return assumption including long-term historical
data, estimlt^jnherent in cp-|ent market data, and a log-normal distribution analysis in which

Ited future real rates of return (expected return, net of investment
iveloped by the investment consultant for each major asset class,

^l^ed to produce the long-term expected rate of return by weighting the
expected future real r^s of return by the target asset allocation percentage and then adding
expected inflation. Th^apital market assumptions developed by the investment consultant are
intended for use over a 10-year horizon and may not be useful in setting the long-term rate of
return for funding pension plans which covers a longer timeframe. The assumption is intended to
be a long-term assumption and is not expected to change absent a significant change in the asset
allocation, a change in the inflation assumption, or a fundamental change in the market that alters
expected returns in future years.

Page 20



WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements

December 31, 2016 and 2015

The following table presents the allocation and long-term expected return on plan assets:

Asset Class Target Allocation

Combined Equity 44.0%
Combined Fixed Income 19.0%

Real Return 10.0%

Real Estate 5.0%

Absolute Return 10.0%

Private Equity 10.0% ^ |̂̂ 8.5%
Cash Equivalent 2.0%

Total 100.0%

Long-Tarm Expected
Real Rate of Return

Discount rate—The discount rate used to measure th^dtil pension lidfiftuwas 7.5%. The
projection of cash flows used to determine the disct^frate assumed that co^mg^ons from plan
employees and employers will be made at statutd^contribuften rates. Projeoi^p^ows from
investment earnings were calculated using thelon^^^assi®^ investment Hwrn of 7.5%.
The long-term investment rate of return was applied to'^^^f^ls ot projected b^efit payments
to determine the total pension liability.

The following table presents the net pen
rates selected by CERS, as well as whaf
calculated using a discount rate that is 1-pi
than the current rate.

lity of the Disi
net penSfl

lower 1-percentage point higher

alci^lated using the discount
Nfability would be if it were

District's IBPortiona

liabilt

PermiOi

position is
fiduciary ne
liable in the s

Non-hazardous^
compensation. Tf
determined rates.

17.67%, respectively^^
compensation require?

1% Decrease Current Discount Rate 1 % Increase

6.50% 7.50% 8.50%

$495,402 $377,965

[ition—^^lailed information about the pension plan's fiduciary net
irately^feued financial report of CERS.

membefs are required to contribute 5% of their annual creditable
ste^Pulaski County Water District is required to contribute at actuarially

fis for the years ended June 30, 2016 and 2015 were 17.06% and
r non-hazardous employees' annual creditable compensation. The

ents of the plan members of the Western Pulaski County Water District,
are established and may be amended by the Board of Trustees of KRS.

For the year ended December 31, 2016, the District's total covered payroll was approximately
$340,000. The District contributed approximately $62,000 and employees contributed
approximately $17,000.
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WESTERN PULASKI COUNTY WATER DISTRICT

Notes to Financial Statements

December 31, 2016 and 2015

Note 6 - Subsequent Events

Management has evaluated subsequent events through May 2,2017, the date which the financial
statements were available to be issued. In March 2017, the District submitted a filing application
with the Public Service Commission (PSC) to request a rate increase of $2.00 on all minimum
water bills.

Note 7 - Deferred Inflows/Deferred Outflows of Resources

In addition to assets, the statement offinancial position will sometimes|teport a separate section
for deferred outflows of resources. This separate financial statemen^l§Tli^nt, deferred outflows
of resources, represents a consumption of net position or fund fc^pnce that applies to a future
periods and thus, will not be recognized as an outflow of resogpi^e^pense/expenditure) until
then. At December 31, 2016 and 2015 the District report^defeHHfeoutflows related to the
pension liability in the amount of $120,697 and $46,469 re^efflvely.

In addition to liabilities, the statement of financial posijuprfwill sometimes repoi^^eparate section
for deferred inflows of resources. This separate finaVipial statement element, al^c^^inflows of
resources, represents an acquisition of net positidnHa|||tjid bala|^ that applies t^pluture period
and so will not be recognized as an inflow of resourcel |̂̂ eng4)*dntjl that time. /^December 31,
2016 and 2015 the District reported deferred inflows relat^g^he pension liability in the amount
of $46,481 and $43,382, respectively.

Note 8 - Commitment

The District has plans to begin a Water Systl
2017 that includes the construction of the Big
well as Hickory Nut Tan
loan funds not to exc^e^^$3,30^p. The USDy'|Rural Development approved loan funds in
the amount of $2,2|S|i®0^and gra^unds in the a|nount of $854,000. Bids for the Hickory Nut
Tank were advertised in eeem

Infrastnlrcture Authority granted preliminary approval of
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WESTERN PULASKI COUNTY WATER DISTRICT

Schedule of the District's Proportionate Share of the Net Pension Liabiiity
County Employees Retirement System

December 31, 2016 and 2015

December 31,2016 December 31, 2015

District's portion of the net pension iiabiiity

District's proportionate share of net
pension iiabiiity

District's covered-employee payroll

District's proportionate share of the net
pension iiabiiity as a percentage of its
covered-empioyee payroll

Plan fiduciary net position as a
percentage of the total pension iiabiiity

Schedule is intended to show information for ten yearsH
Additional years will be displayed as they become avaiiaE
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0.01152%

495,402 $

340,000 $

145.71%

0.01198%

388,639

260,000

149.48%

66.80%



WESTERN PULASKI COUNTY WATER DISTRICT
Schedule of the District's Contributions
County Employees Retirement System

December 31, 2016 and 2015

Contractually required contribution

Contributions in relation to the contractually
required contribution

Company's covered-employee payroll

Contributions as a percentage of covered-
employee payroll

'"Schedule is intended to show information for ten

Additional years will be displayed as they become
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$ 62,000 $ 46,000

(62,000) (46,000)

$ $ -

000 $ 260,000

17.69%



Supplements^l^rmatio



WESTERN PULASKI COUNTY WATER DISTRICT

Statement of Revenues, Expenses and
Change In Net Position - Budget and Actual

For the Year Ended December 31, 2016

Operating revenues:
Water sales-residential

Water saies-commercial

Miscellaneous service revenues

Total operating revenues

Operating expenses:
Salaries and wages-employees

Purchased water

Materials and supplies
Contractual services

Other expenses
Depreciation

Total operating expenses

Operating income

Non-operating revenue (expenses):
Rents from water property
Interest income and other

Interest expense on long-term debt

Total non-operating revenue (expenses)*

Income before capi^

Capital contributioi
Grant proceeds
Customer contrlbui

Total capital contribu^^

Increai^^Decf^i^lllbniet pel

ontributons

Original and
Final Budget

$ 2,780,000

180,000

123,500

3,083,500

310,000

1,168,000

428,200

151,

31 _

•^,000
42f890,200

3,300

(199,000)

328.200)

50,000

0,000

100,000
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Actual

2,690,859

189,892

113,276

2,994,027

3,194

563,5

2,771,063

222,964

63,749

4,120

a^,704)
(89,835)

133,129

101,378

62,860

164,238

297,367

Variance

Favorable

(Unfavorable)

$ (89,141)
9,892

(10,224)

(89,473)

(12,665)

(55,194)
242,630

8,052

(20,113)
(43,573)

119.137

29,664

(10,051)
4,120

41,296

35,365

65,029

51,378

12.860

12,860

129,267



WESTERN PULASKI COUNTY WATER DISTRICT

Statement of Revenues, Expenses and
Change In Net Position - Budget and Actual

For the Year Ended December 31, 2015

Operating revenues:
Water sales-residential

Water saies-commerciai

Miscellaneous service revenues

Total operating revenues

Operating expenses:
Salaries and wages-employees
Salaries and wages-commissioners
Employee pensions and benefits
Purchased water

Purchased power

Materials and supplies
Contractual services-engineering
Other expenses
Depreciation

Total operating expenses

Operating income

Non-operating revenue (expenses):
Rents from water properly
interest income and other

interest expense on iong^^tHf^lt
Total non-operatingj^

income beforerc#itabcontribuli

Capital contributions
Grant

Custorn#^contribu

contribute

increase/i

Original and
Final Budget

$ 2,640,000

130,000

120,000

2,890,000

313,400,
^2M

llOfpO
1,^,0,So

290,000

150,0%0
&>220,0QE

2*00

11,000

Actual

2,625,388

154,754

111,757

2,891,899

Variance

Favorable

(Unfavorable)

$ (14,612)
24,754

(8,243)

1,899

|r 281,577 31,823

12,400 200

88,618 21,382

^^^1,526 (1,526)
(379)

13^^ 154,665

144;7»fe/ 5,263

149,73^P 70,267

\ 547,482^ (32,482)

2,629,787 249,213

262,112 251,112

47,119

1,125

(11,881)
(75)

(14,793)

\ • J • W 1 /

(111,950)

1 /

(97,157)

TWff (3.793) 150,162 153,955

50,000

50,000

420,627

51,520

370,627

1,520

100,000 472,147 372,147

$ 96,207 622,309 $ 526,102
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASgD ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANC^^m^OVERW/WEA/T
AUDITING STANDARDS

Board of Directors

Western Pulaski County Water District
Somerset, Kentucky

We have audited, in accordance with the auditjrtl^fepdards
States of America and the standards applicable to^l^pcia
Auditing Standards issued by the Comptroller GenS
statements of the business-type activitie^f Western Pulai
the years ended December 31, 2016 anfe^, and the relatl
and have issued our report thereon datedll^i2fc2017.
Internal Control Over Financial Reportin

In planning and performing our audit of the fihlndafitat^ffii^^^e considered Western Pulaski
County Water District's it^^^^^ntrol over fira^^l reporti^ (internal control) to determine the
audit procedures thati^a^iisp||te in the ciWumstances for the purpose of expressing our
opinions on the finaj^g^tatem^ft, but not fora|i^e purpose of expressing an opinion on the
effectiveness of Westertl^laski ®Jnty Water DiftjSrs internal control.
A deficiency injnmmal con]
managem^^#^^M||̂ ees, T
prevenL^^detect^^^^jrect
deficits or a combin
pos^ibif^gtot a material
or detectei^^d corrected
combination oj^^ficiencies,
important enouft^merit a
Our consideration ofeteraircontrol was for the limited purpose described in the first paragraph
of this section and vi/a^^t designed to identify all deficiencies in internal control that might be
material weaknesses Jr significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Ifnerally accept^tj^he United
ts contained ^Government

the United States, the financial
Water District, as of and for

)tes to the financial statements

sign or operation of a control does not allow
normai'eourse of performing their assigned functions, to
tatements on a timely basis. A material weakness is a

.of defi^MGgs, in internal control, such that there is a reasonable
ateme^w the entity's financial statements will not be prevented,
a tinCly basis. A significant deficiency is a deficiency, or a
nternal control that is less severe than a material weakness, yet

ition by those charged with governance.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Western Puiaski County Water District's
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.

However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards. .

Purpose of this Report

The purpose of this report is solely to describe the scope of oup&|ing of internal control and
compliance and the results of that testing, and not to provid^^p of^iffi^on the effectiveness of
the entity's internal control or on compliance. This report is aHjntegrani^vof an audit performed
in accordance with GovernmentAuditing Standards in cqi^^ring the eml^®||nternal control and
compliance. Accordingly, this communication is not suftable^r any other pif^se.

&: PCIC

Certified Public Accountants

Glasgow, Kentucky

May 2, 2017
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