
Goss 
Samford 
ATTORNEYS AT LAW PLLC 

VIA HAND DELIVERY 
Ms. Talina Mathews 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
21 1 Sower Boulevard 
Frankfort, KY 40602 

November 28, 2016 

Mark David Goss 
mdgoss@gosssamfordlaw.com 

(859) 368-7740 

RECEIVED 

NOV 2 8 2016 

PUBLIC SERVICE 
COMMISSION 

Re: THE APPLICATION OF JACKSON PURCHASE ENERGY CORPORATION 
FOR AUTHORIZATION TO BORROW $ 18,844,470.27 FROM NATIONAL 
RURAL UTILITIES COOPERA TfVE FrNANCE CORPORATION AND TO 
EXECUTE ALL DOCUMENTS NECESSARY TO PREPAY RURAL 
UTILITIES SERVICE NOTES OF THE SAME AMOUNT 
Case No. 2016-____ _ 

Dear Ms. Mathews: 

Please find enclosed and accept for filing on behalf of Jackson Purchase Energy 
Corporation ("JPEC") an original and ten (1 0) copies of its Application commencing the above
styled matter. Due to the time-sensitive nature of the relief sought, JPEC requests a determination 
on its Application by December 23 , 20 16. Of course, JPEC will endeavor to provide any desired 
information or documentation as expeditiously as possible, and please do not hesitate to contact 
me directly with any questions or concerns. 

Respectfully, 

Mark David Goss 

Enclosure 

2365 Harrodsburg Road, Suite B-325 I Lexington, Kentucky 40504 

reneec.smith
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF JACKSON PURCHASE 
ENERGY CORPORATION FOR AUTHORIZATION 

) 
) 

RECEIVED 

NOV 2 8 2016 

PUBLIC SERVICE 
COMMISSION 

TO BORROW $18,844,470.27 FROM NATIONAL RURAL 
UTILITIES COOPERA TTVE FINA CE CORPORATION 
AND TO EXECUTE ALL DOCUMENTS NECESSARY 
TO PREPAY RURAL UTILITIES SERVICE NOTES 

) Case No. 2016-__ _ 
) 
) 
) 

OF THE SAME AMOUNT ) 

APPLICATION 

Comes now Jackson Purchase Energy Corporation ("JPEC"), by counsel, pursuant to KRS 

278.300, 807 KAR 5:001 Sections 8, 12, 14, and 18, and other applicable statues and regulations, 

and respectfully submits this Application for authorization from the Kentucky Public Service 

Commission ("Commission") to borrow approximately $18,844,470.27 from National Rural 

Utilities Cooperative Finance Coporation ("CFC") and to use these funds to prepay debt owing to 

the Rural Utilities Service ("RUS") in virtually the same amount. Due to the time-sensitive nature 

of the proposed refinancing, JPEC requests a ruling from the Commission on or before December 

23, 2016. In support of its Application, JPEC states as follows: 

1. JPEC is a nonprofit rural electric cooperative organized under KRS Chapter 279 and is 

engaged in the business of distributing retail electric power to member-owners located in the 

Kentucky counties of Ballard, Carlisle, Graves, Livingston, Marshall and McCracken. 

reneec.smith
Typewritten Text
00410



2. JPEC 's mailing address is 2900 Irvin Cobb Drive, P.O. Box 4030, Paducah, Kentucky 

42002 and its electronic mail addresses for purposes of this filing are 

mdgoss@gosssamfordlaw.com and ebuckley@gosssamfordlaw.com. 

3. JPEC incorporated in the Commonwealth of Kentucky on June 12, 1937, and attests that 

it is currently in good standing. 

4. As of October 31, 2016, JPEC had 29,805 active services for member-owners. It has 

approximately 2,952 miles of distribution lines in its six (6) county service territory, and owns 

additional facil ities necessary to support its distribution system. The total original cost of these 

distribution lines and additional facilities , as of October 31, 2016, was $ 154,535,841. 

5. JPEC seeks the Commission's authorization to borrow from CFC sums totaling 

$18,844,470.27 for the sole purpose of prepaying certain outstanding indebtedness owed by JPEC 

to RUS. Attached hereto and incorporated herein as Exhibit 1 is a listing of the existing RUS 

notes JPEC seeks to prepay. 

6. JPEC expects the actual payoff of the relevant RUS debt to be very close to 

$18,844,470.27. This amount is the projected outstanding balance of the RUS loans on January 

25, 2017; should the outstanding balance to be prepaid exceed the amount ofthe CFC borrowing, 

JPEC proposes to address any difference with available cash. 

7. Information and analysis in support of the proposed refinancing is attached hereto and 

incorporated herein as Exhibit 2. The attached documents reflect the proposed borrowing's 

composite blended interest rate of 3.41% per annum (compared to 4.08% for the existing RUS 

debt); additionally, an included annual cash flow summary and net present va lue analysis reveal 

the substantial savings that will result if the refinancing is pursued. JPEC wi ll incur no penalties 
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or fees to accomplish the proposed refinancing, but it does anticipate relevant legal expenses 

totaling approximately $10,000.00. 

8. JPEC's indebtedness to CFC is to be secured under the provisions of that certain Restated 

Mortgage and Security Agreement, dated as of February I, 2007, by and among JPEC, CFC, RUS, 

and CoBank, ACB (the "Mortgage"). A copy ofthe Mortgage was filed in Case No. 20 10-00229. 

JPEC does not seek to issue any stock nor acquire, construct, improve, or extend any property in 

conjunction with this proposed refinancing. 

9. Pursuant to 807 KAR 5:00 I Section 18(2)(a), attached hereto and incorporated herein as 

Exhibit 3 is the financial exhibit described in 807 KAR 5:00 I Section 12. 

I 0. Copies of resolutions by the Board of Directors of JPEC approving the prepayment of 

the RUS notes and authorizing the filing of this Application are attached hereto and incorporated 

herein as Exhibit 4. 

11 . In order to best serve its member-owners and maximize the benefits of favorable interest 

rates, JPEC respectfully requests the Commission ' s approval of the proposed refinancing on or 

before December 23, 2016. A final determination from the Commission on or before this date will 

enable the parties to close the refinancing on or about January 25, 2017, which is the date of 

expiration of CFC's proposed interest rate terms. 

12. The refinancing described herein is for some lawful object within the corporate purposes 

of JPEC, is necessary or appropriate for or consistent with the proper performance by JPEC of its 

service to the public and will not impair its ability to perform that service, and is reasonably 

necessary and appropriate for such purpose. 
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WHEREFORE, JPEC respectfully requests that the Commission issue an Order 

authorizing the refinancing described herein on or before December 23, 2016, as well as granting 

to JPEC any other relief to which it may be entitled. 

Dated this 28th day of November, 20 16. 

Respectfully submitted, 

~~ 
Mark David Goss 
M. Evan Buckley 
GOSS SAMFORD, PLLC 
2365 Harrodsburg Road, Suite B325 
Lexington, Kentucky 40504 
(859) 368-7740 
mdgoss@gosssamfordJaw.com 
ebuckley@gosssamfordlaw.com 
Counsel for JPEC 
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VERIFICATION 

The undersigned, Dennis L. Cannon, being first duly sworn, states that he is the President 

and Chief Executive Officer of Jackson Purchase Energy Corporation, that he has personal 

knowledge of the matters set forth in the foregoing application, and that the statements contained 

therein are true and correct to the best ofhis knowledge, information, and belief. 

Dennis L. Cannon, President & CEO 
Jackson Purchase Energy Corporation 

Subscribed and sworn to before me by Dennis L. Cannon, President and Chief Executive 

Officer of Jackson Purchase Energy Corporation, this2~~day ofNovember, 2016. 

Notary Public, Kentucky State At Large 

My Commission Expires: 3 -a..r, ~ J q 
)'/'o~ "1: ~: 5"31> &1..7 



JACKSON PURCHASE ENERGY CORPORATION 
CASE NO. 2016-___ _ 

INDEX OF EXHIBITS TO APPLICATION 

Exhibit 1.. ................................ Existing RUS Notes to be Prepaid 

Exhibit 2 .................................. Supporting Information and Analysis 

Exhibit 3 .................................. Financial Exhibit 

Exhibit 4 .................................. Board Resolutions dated 9/22116 and l l/21/20 16 
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RUS Notes to be Prepaid 

REA Account 

Loan Designation NBR Advance Date Maturity Date 

AM44 RET-33-1 7/24/2001 4/30/2036 
AM44 RET-33-2 6/3/2003 4/30/2036 
AM44 RET-33-3 6/3/2003 4/30/2036 
AP44 RET-34-1 8/11/2008 1/31/2041 
AR44 RET-35-1 8/11/2008 10/31/2041 
AR44 RET-35-2 2/20/2009 10/31/2041 

Original Amount 

$ 4,500,000.00 

$ 332,000.00 

$ 3,000,000.00 

$ 2,833,000.00 

$ 2,167,000.00 

$ 10,000,000.00 

$ 22,832,000.00 

Exhibit 1 
Page 1 of 1 

Outstanding 

Principle Balance -

9/30/16 
$ 3,546,690.41 

$ 231,138.42 

$ 2,093,677.90 

$ 2,471,922.93 

$ 1,922,510.47 

$ 8, 703,553.54 

$ 18,969,493.67 

EXHIBIT 

I ~1-



Exhibit 2 
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Nata.n.l Rural Utflltlea 
Ca apeuattwe Fl ... ..- Corperatfon 
C--.Jottt/Owtt.JO,~·,Eiodrlc ~ ~ 

September 13,2016 

Mr. Dennis Cannon 
President & CEO 
Jackson Purchase Energy Corporation 
P. 0. Box 4030 
Paducah, KY 42002-4030 

Dear Mr. Cannon: 

20701 CooperaHva Way 
Ouh a, Vitginla 20106 
703-.467-1900 I www."ruefc .coop 

On March 22, 1994, RUS published the final roles for the prepayment of RUS notes at a 
discount. CFC is pleased to inform you that Jackson Purchase Energy Corporation has been 
approved to receive CFC funding to retmance its RUS debt. 

We have detennined that your system may refinance approximately $19,025,000 with a 
secured long-term commitment from CFC for a term that matches the composite life of the 
existing RUS debt. CFC will also consider lending for terms other than the composite life 
of the existing RUS debt It is anticipated that distribution systems interested in refinancing 
for shorter terms than their existing RUS debt will need to run financial forecasts to 
evaluate and support the goals and expectations of their system. 

According to RUS' rules, botrowers that apply for the note buyout must show evidence of 
available financing for prepayment of notes. This letter may be used for that purpose. 
Financing will be available to Jackson Purchase Energy Corporation after the execution of 
CFC loan and security documents and, as may be required by some systems, regulatory 
approval from state and/or federal agencies. 

CFC's approved commitment to Jackson Purchase Energy Corporation will be available 
for advance anytime during the next eighteen months, which means you will have quick 
access to loan funds in the event you choose to refinance your RUS debt. We look forward 
to providing you with any assistance that may be needed. Please contact Brian Stavish, 
your Regional Vice President at 571-213-9003 or Blaine MacDonald in our Dulles office at 
(800) 424-2954, extension 1883 for more information concerning the note buyout. 

:;~c:S?=-
Sheldon C. Petersen 
ChiefExecutive Officer 

EXHIBIT 
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• 
Nationallural Utilltie• 
Cooperalive Finance Corporation 

CI'ICIIId-Owrwd by hlriD •• fllcric Cocipnllw N-* 

September 23,2016 

Mr. Dennis Cannon 
President & CEO 
Jackson Purchase Energy Corporation 
P. 0 . Box 4030 
Paducah, KY 42002-4030 

Exhibit 2 
Page 2 of9 

20701 Cooperot!w Wrty 
Dull.., Vlrglnio 20166 
703-~67·1800 I www.IIIVCk.c100p 

RE: Jackson Purchase Energy Corporation ("Bbrrower") Rate Lock Option Offer Loan 
No. KY020-A-TBD 

Dear Dennis: 

Pursuant to Borrower's request, National Rural Utilities Cooperative Finance Corporation 
("CFC") is p1eased to oft'er Borrower this Interest rate lock option for drawing certain funds, 
as more particularly described on the attached Schedule A ("Rate Lock Option"). The loan 
number, advance IUilOunt, advance date, interest rate and any other terms for each advance 
for which CFC is offering 1he Rate Lock Option arc set forth on Schedule A, and such 
attributes together conJtitutc a ''Scheduled Advance" for pwposes of the Rate Lock Option. 
In consideration of CFC's offer and Borrower's aoceptance of it, CFC and Borrower hereby 
agree as follows: 

(a) The Rate Lock Option is limited to Scheduled Advances, and shall not be construed 
as an offer, agreement or obligation associated with any other advance that has been 
or may be made by CFC; 

(b) CFC's obligation to fund any Scheduled Advance is expressly conditioned upon 
Bon-ower and CPC entering into and executing a mutually agreeable loan agreement 
that governs the terms of the Schedule Advmcc(s) ("Loan Agreement"), and upon 
Borrower meeting all of the conditions to advance as set forth therein; and 

(c) By exercising this Rate Lock Option, Borrower agrees to the following terms: 

CFC FACIL 
KY020-A· TBO(W.COONE) 
2106-47·1 



IF: 

as of the date of the ftrst Scheduled 
Advance, Borrower has not entered 
into a Loan Agreement with CFC 
regarding such Scheduled Advance: 

Borrower draws the full amount of 
the Scheduled Advance on or before 
its scheduled dato: 

Borrower docs not draw any of the 
Scheduled Advance on or before its 
scheduled date: 

Borrower draws less than the full 
amollllt of the Scheduled Advance on 
or before its scheduled date: 

Borrower draws more than the full 
amount of the Scheduled Advance on 
or before ita scheduled date: 

THEN: 

Exhibit 2 
Page 3 of9 

Borrower shall pay to CFC, on demand, (J) a make-whole 
amount, computed on the amount of the Scheduled Advance, 
in accordance with CFC's standard formula for calculating 
reinvestment Joss resulting from its commitment to make a 
ftxcd rate loan, plus (2) an administrative fee of 33 basis 
points on the amount of the Scheduled Advance (collectively, 
the "Make-Whole Amount"); 

the Scheduled Advance is subject to tho Rate Lock Option. 

Borrower shall pay to CFC, on demand, the Mak~ Whole 
Amount. 

Borrower shall pay to CFC, on demand, the Make-Whole 
Amount, except that tho Make-Whole amount shall be 
computed only upon the undrawn amount of the Scheduled 
Advance; and 

the amount drawn shall bo subject to the Rate Lock Option. 

the amount of the Scheduled Advance shall be subject to the 
Rate Lock Option; and 

the excess amount drawn shall not be subject to the Rate Lock 
Option, but instead shall be subject to the interest rate terms 
of the Loan Agreement. 

(d) By signing below, the signatory hereby irrevocably exercises the Rate Lock Option 
on behalf of Borrower and certifies that ( 1) the signatOl'Y is duly authorized to act 
for, on behalf of, and commit Borrower as described herein, (2) no state regulatory 
commission or other governmental approval is required to execcise tho Rate Lock 
Option and perfonn under the terms and conditions set forth herein or, if such 

CFCFACIL 
KY02o-A·TBO(MACDONE) 
210547-1 



Exhibit 2 
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approvals are required, then such approvals have been obtained, are in effect, and 
evidencethereofis attached hereto. **"' See addendum below. 

If the foreaoing accurately describes our mutual understandina of the Rate Lock Option and 
the tenns and conditions under which it is offered, please execute and rctwn a copy of this 
letter by e-mail or facsimile before 6 pm on September 23,2016, at which time this offer for 
the Rate Loclc Option will automatically be deemed withdrawn. 

Sincerely, 

NATIONAL RURAL UTILITIES COOPERATIVE FINANCE CORPORATION 

By: 

' Elaine MacDonald 
Assistarlt Secretary-Treasurer 

ACCEPTED AND AGREED TO THIS 23rd day of September, ZO 16 

Jacklon Purchase Enerl)' Corporation 

By: 

Its: 

Addendum 
CFC and Borrower agree that, while state regulatory commission approval is not required for 
Borrower to exercise this Rate Lock Option, state regulatory commission approval Is required for 
Borrower to refinance Its loans with the Rural Utilities Service. Therefore, CFC and Borrower 
agree that Borrower shall not be required to pay to CFC the "make-whole" amount or the administrative 
fee of 33 basis points as described in item {c) above should the state regulatory commission deny 
Borrower's request to refinance its Rural Utilities Service loans. 

CFC FACIL 
KY020·A-TBO(MACDONE) 
210547-1 



Dnlol 
Loan• llllllrHt 

Ratla 

1 912312016 

2 912312016 
3 912312016 .. 912312016 

5 912312016 

6 912312016 
7 912312016 

8 912312016 
g 912312016 

10 912312016 

11 912312016 

12 912312016 
13 912312016 , .. 912312016 

15 912312016 
16 912312016 
17 912312016 

18 912312016 

19 912312016 

20 912312016 

21 912312016 
22 912312016 
23 912312016 

24 912312016 
25 912312016 

26 912312016 

CFCFACIL 
KYQ20..A.. TBD(W.CDONE) 
210547-1 

Adwnce 
Aalount 

$384,320 

$531 ,184 
$552,939 

$574,966 

$599,955 

$624,065 

$6<19,880 

$67a,247 
$705,400 

$734,341 

$765,018 

$796,585 

$830,929 

$86S,..SS 

$901,975 
$939,781 
$980,249 

$1 ,021,610 

$1,065,126 

$954,876 

$e94,348 

$122,411 
$751,764 

$762,264 
$709,~ 

$70,275 

SCHEDULE A 

t..o.n Tenn .,...,... 
AIM!.:. Aalott 

Ia P.l'lodla Dna ........ Type ..,_ 
112512017 9 lD 0 

112512017 21 lD 8 
112512017 33 lD 20 
112512017 45 lD 32 
112512017 57 w 44 

112512017 69 w 56 
112512017 81 lD 68 

112512017 93 LD 80 

112512017 106 LD 92 
112512017 117 LD 104 
112512017 129 LD 116 

112512017 141 LD 128 
112512017 153 LD 140 

112512017 165 lD 152 

112512017 1n lD 164 
112512017 189 lD 176 
1/2512017 201 lD 168 

1/2512017 213 lD 200 

1/2512017 225 LD 212 

112512017 237 lD 224 

112512017 249 LD 2.36 

112512017 261 lD 248 
112512017 273 LD 260 

112512017 285 LD zn 
112512017 1!11 LD 284 

112512017 300 LD 296 

AIMrt ........ 
RIWIPnlt 

Stut ..... 
Ddt Dill Te1111 

2/112017 813112017 1 
91112017 813112018 2 

911/2018 813112019 3 

91112019 8131 fJJJ2JJ .. 
91112020 813112021 5 
911/2al1 813112JJ22. 6 

91112JJ22. 813112023 7 

91112023 813112024 8 
911/202.( 8131/'JlYJ5 g 

9/112025 8131/2fJ2B 10 

9/112026 8131/2al7 11 
9/112027 8131 f2l1llj 12 
9/1/202B 813112JJ2!iJ 13 

911/'JJ12B 8131fl030 14 

91112030 813112031 15 
9/112031 813112D32 16 
91112032 813112033 17 

91112033 813112034 18 
9/112034 813112035 19 
9(112035 8131 f1.03fJ 20 

91112036 813112fm 21 

91112037 813112038 22 

9/112038 8131/20JB 23 

9/112039 813112040 24 

911/20o40 813112041 25 
9(112041 813112042 26 

....... 
'Oidl 

FTM 
FTM 
FTM 
FTM 
FTM 
FTM 
FTM 
FTM 
FTM 
F1M 

FTM 

F1M 

FTM 
FTM 
F1M 

FlM 
FlM 

FTM 
F1M 
FlM 

F1M 
F1M 
FlM 

FlM 

FlM 

FTM 

...... .._an ........ .,... 
2.10% 

2.35% 
2.45% 

2.55% 

2.70% 

2.90% 

3.00% 

3.10% 

3.15" 
3.15% 
3.20% 

3.25% 
3.30% 
3.30% 

3.35% 
3.40'% 

3.40% 

3.'45% 

3.50% 

3.55% 

3.55% 

3.60% 

3.65% 

3.10% 
3.10% 

3.75% 

1J 
Q) corn 
(I) )( 

01~ g_g 
CD N 



Created&- Owned bv America's Electric Cooperative Network 

Jackson Purchase Energy Corporation 
CFC Loan Scenario 

RUS Refin;n:e • Ma!chiro Plinclpal 

...... 1 ..... .:--1 !!!!I 
2.100'11. LD l /25n017 31112017 I • 0 8131/2017 
~ LD 112512017 Wl/2017 2 21 8 8131/2018 

3 F z...- LD 112512017 Wl/2018 3 33 18 8131fol018 
4 F 2.550%. LD 112512017 !1(112019 4 ~ 30 8131f2!1ZO 
5 F 2. 700'11. LD 112512017 t(1f2D20 5 57 q 8131/2021 
6 F 2.900'11. LD 112512017 91112021 6 68 54 813112022 
7 F 3.000% LD 1125/2017 i/112022 7 81 66 813112023 
8 F 3.100'11. LD 112512017 s.'l /2023 8 93 78 813112024 
9 F 3.1~ LD 112512017 !W1/2024 9 105 90 813112025 
10 F 3.1~ LD 112512017 91112025 10 117 102 8131/2026 
11 F 3.200'1(, LD 112512017 t(1/202S 11 129 114 813112027 
12 F 3.250% LD 112512017 !1(1"-027 12 141 126 813112028 
13 F 3.300'11. LD 112512017 i/1120211 13 153 138 813112029 
14 r 3.300% LD 112512017 !1(11202!1 14 10$ 150 813112030 

15 F 3.~ LD 112512017 s.'1/2030 15 1n 162 813112031 
16 F 3.400% LD 112512017 W112031 16 189 174 813112032 
17 F 3.400% LD 112512017 W112032 17 201 186 813112033 

18 F 3~ LD 112512017 !1/112033 18 2 13 IQ8 8/3112034 
18 F 3.600'11. LD 112512017 11/112034 19 226 210 8/31/2035 

20 F 3.550%. LD 112512017 !!11/203!1 20 237 222 a/31/2036 
21 F ~ LD 112512017 s.'1/2036 21 2 49 234 a/31/2037 

22 F 3.600% LD 1125/2017 91112037 22 261 246 a/3112038 

23 F 3.650')1. LD 112512017 9i1/2036 23 273 258 8/3112039 

24 F 3.700'11. LD 112512017 11/1120311 2A 2115 270 8131/2040 

25 F 3. 700'11. LD 112512017 W112040 25 297 282 813112041 

26 F 3.750% LD 112St'2017 s.'1/2041 26 309 294 8131/2042 

._ ....... 
$343.20$ 
$531,1 114 
S562,a39 
$574,9E6 
$599.955 
$624,066 
$649,880 
$876,247 
$705,490 
$734,341 
$765,018 
$796,585 
$830,929 
$11M.~ 

$901,975 
$939,781 
S9e0,249 

$1,021,810 
$1,065, 126 
Sl!M,876 
$694,348 
$722.411 
$751,764 
$712,264 
$709,523 
$70,275 

I .~ I r:-- 1.:-.:.1 :::-:~ I ~ 
No .0 N N N 
No .0 N N N 
No .0 N N N 
No $0 N N N 
No $0 N N N 
No so N N N 
No so N N N 
No so N N N 
No so N N N 
No so N N N 
No $0 N N N 
No .0 N N N 
No so N N N 
No .0 N N N 
No so N N N 
No $0 N N N 
No so N N N 

No $0 N N N 
No so N N N 

No so N N N 
No $0 N N N 
No $0 N N N 
No so N N N 
No so N N N 
No so N N N 
No so N N N 

-o 
Q) 

com 
CD >c 
m;r. 
g_g; 
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2.50% 
2.50% 

4 12 4.55% 
5 12 4.55% 
6 12 3.68% 

Created & Owned by A me rica's Electric Cooperative Network 

Jackson Purchase Energy Corporation 
RUS Payoff 

RUS Refinance - Matching Principal 

Loa ....... 
$ 3,521,625.S. 
$ 228,849.28 
s 2.072,942.70 
$ 2,458,071 .97 24.00 
$ 1,912,279.67 24.70 
$ 8,650,701.14 24.70 

$ 
$ 

~,. AIDOIIIIt tJl 
A....- .,..... 
3.521 .625.54 $ 0.00 

228,849.28 $ 0.00 0.000% 
2,072,942.70 $ (0.00) 0.000% 
2,458,071.97 $ 0.00 0.000% 
1 ,912,279.67 $ (0.00) 0.000% 
8,650,701.14 $ (0.00) 0.000% 
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EXHIBIT 3 --FINANCIAL EXHIBIT (807 KAR 5:001 SECTION 12) 

Unless otherwise noted, the financial information contained in this Exhibit is for the twelve months 

ending or as of October 31 , 20 16, which is within the ninety (90) day requirement of 807 KAR 

5:001 Section 12(a). 

Section 12(2) (a) 

Section 12(2) (b) 

Section 12(2) (c) 

Section 12(2) (d) 

Section 12(2) (e) 

Section 12(2) (f) 

Section 12(2) (g) 

Section 12(2) (h) 

Section 12(2) (i) 

JPEC has no stock authorized. 

JPEC has no stock issued or outstanding. 

JPEC has no preferred stock issued or outstanding. 

All of JPEC's loans with RUS, CFC and CoBank, ACB are secured by the 

Restated Mortgage and Security Agreement dated February 1, 2007, as 

supplemented or amended, by and between JPEC as mortgagor and RUS, 

CFC, and CoBank, ACB as mortgagees. The amount of indebtedness 

authorized to be secured is $1 00,000,000, and the amount of indebtedness 

actually secured is detailed on Page 2 of 4 of this Exhibit 3. There are no 

sinking fund provisions contained in the Restated Mortgage. 

JPEC has no bonds authorized or issued. 

Please see Page 2 of 4 of this Exhibit 3 for information concerning JPEC's 

outstanding notes. 

JPEC has no other indebtedness. 

As JPEC has no stock authorized, issued, or outstanding, no dividends 

have been paid during the five previous fiscal years. 

A detailed income statement and balance sheet are provided on Pages 3 

and 4 of this Exhibit 3. 

EXHIBIT 

I 3 
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Jackson Purchase Energy Corporation 
Long-Term Debt Schedule 

as of 12/31/2015 

Interest 
Note Interest Date of Final Maturity Original Current Expensed 

Description Rate Draw Date Balance Balance YTD 2015 

RUS/Treasu!Jl Notes: 
18330 5.53% 7/24/2001 5/1 /2036 4,500,000 3,620,918 206,316 
18331 2.50% 6/3/2003 5/1 /2036 332,000 237,953 6,166 
18332 2.50% 6/3/2003 5/1 /2036 3,000,000 2,155,401 55,856 
IA340 4.55% 8/11/2008 2/1/2041 2,833,000 2,513,161 117,511 
IA350 4.55% 8/11 /2008 11/1/2041 2,167,000 1,952,994 91 ,269 
1A351 3.68% 2/20/2009 11 /1/2041 10,000,000 8,860,986 335,449 

FFB Notes: 
H0010 (FF8) 2.457% 6/3/2003 12/3/2035 2,668,000 1,641,846 41 ,720 
H0015 (FF8) 2.457% 6/17/2004 12/3/2035 2,250,000 1,428,571 36,301 
H0020 (FF8) 5.283% 6/17/2004 12/31/2035 2,250,000 1,428,572 78,053 
H0025 (FF8) 4.534% 9/29/2005 12/31/2035 5,500,000 3,636,363 170,513 
H0030 (FF8) 4.913% 3/7/2006 12/31/2035 5,922,000 3,981 ,176 202,287 
H0035 (FF8) 4.264% 3/7/2011 1/3/2045 4,000,000 3,569,231 155,783 
H0040 (FF8) 4.157% 3/8/2011 1/3/2045 4,000,000 3,569,231 151 ,874 
H0045 (FF8) 0.858% 12/17/2012 1/3/2045 5,000,000 4,531,250 39,795 

CoBank Notes: 
RIML0731T2 2.53% (Variable) 02/24/94 2/20/2029 1,921 ,000 1,216,197 31 ,600 
RIML0731T3 2.53% (Variable) 08/27/91 6/20/2026 1,240,000 816,863 21 ,279 
RIML0731T5 2.53% (Variable) 06/15/88 6/15/2023 1,271,000 695,982 18,362 
RX0731T7 4.69% 07/14/10 11/20/2013 5,921,753 3,486,405 177,824 
RX0731T8 4.90% 07/14/10 12/20/2028 3,344,239 2,645,003 135,012 

RIML0731T9 4.50% 1/13/2012 9/20/2034 9,403,475 8,295,332 385,422 

CFC Notes: 
9001 2.525% (Effective) 08/31/84 9/1/2019 1,364,160 302,884 8,684 

Sub-total 78,887,627 60,586,319 2,467,080 

Cushion of Credit: 5.00% n/a (5,905,520) (286,246) 

Net Long-Term Debt 78,887,627 54,680,799 2,180,834 

CFC Line of Credit 5,000,000 0 0 

CoBank Line of Credit 10,000,000 0 0 



Jackson Purchase Energy Corporation 
Income Statement (Twelve Months Ended October 31, 2016) 

Operating Revenues 

Operating Expenses: 

Cost of Purchased Power 
Distribution Expense - Operation 
Distribution Expense- Maintenance 
Customer Accounts Expense 
Customer Service and Informational Expense 
Administrative and General Expense 

Total Operating Expenses 

Depreciation & Amortization Expense 
Tax Expense - Other 
Interest on Long-Tenn Debt 
Interest Expense - Other 
Other Deductions 

Total Cost of Electric Service 

Operating Margins 

Non Operating Margins - Interest 
Non Operating Margins - Other 
Other Capital Credits and Patronage Dividends 

Total Margins 
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$ 65,268,992.63 

$ 46,053,169.17 
$ 2,425,084.38 
$ 3,248,389.95 
$ 1,311,987.59 
$ 78,381.88 
$ 2,356,343.72 

$ 55,473,356.69 

$ 5,557,385.46 
$ 77,233.31 

$ 2,365,882.27 
$ 6,852.47 

$ 3,100.00 

$ 63,483,810.20 

$ 1, 785,182.43 

$ 368,291.23 
$ 27,108.76 

$ 257,859.38 

$ 2,438,441.80 



Jackson Purchase Energy Corporation 
Balance Sheet (as of October 31, 2016) 

Assets 
Electric Plant 

In Service s 
Construction Work in Progress s 

$ 
Less Accumulated Depreciation $ 

$ 
Nonutlity Plant- Net 

Investments $ 

Current Assets 

Cash and Cash Equivalents $ 
Accounts Recievable $ 
Material and Supplies s 
Prepayments s 
Other Current Assets s 

Other Assets $ 

Total Assets s 

Liabilities and Equities 
Members' Equity 

Memberships s 
Patronage Capital s 
Other Margins an Equit ies s 

$ 

Long Term Debt $ 

Accumulated Operating Provision s 

Current Liabilities 

Accounts Payable s 
Short-term Debt 

Consumer Deposits $ 
Other Current and Accured Expenses s 

Other Liabilities $ 

Total Members' Equ it ies and Liabilities $ 

154,535,841 
1,915,989 

156,451,830 
61,743,417 
94,708,413 

3,326,258 

4,538,205 
4,802,975 
1,928,057 

286,993 
2,325,778 

13,533 

111,930,212 

129,705 

48,092,215 
(167,686) 

48,054,234 

52,259,167 

2,388,568 

3,981,046 

2,163,534 
2,190,820 

892,843 

111,930,212 
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RESOLUTION 

September 22,2016 

Board Resolution Requesting RUS Discounted Prepayment 

I, Wayne Elliott, Secretarytrreasurer of Jackson Purchase Energy Corporation ("Applicant''), 

do hereby certify that the following is a true and correct copy of a resolution adopted at the 
meeting of the Board of Directors of Applicant held on September 22, 2016, at which a 
quorum was present and voted; the meeting was duly and regularly held in accordance with 

the bylaws of the Applicant, and said resolution has not been rescinded or modified: 

WHEREAS the Board of Directors of Applicant has caused to be conducted a thorough 
review of the feasibil ity of prepayment of all of its Qualified Notes currently outstanding with 
the Rural Utilities Service (RUS); and 

WHEREAS the Board of Directors has, after full study and consideration, determined that it 

is in the best interest of Applicant and its membership, that it prepay al l of its Qualified RUS 
Notes, as set fonh on the Schedule attached to this resolution, at a discounted present value at 
the earliest practicable date, as authorized in 7 CFR Part 1786; 

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors of Applicant hereby 

requests that RUS enter into a prepayment agreement with the Applicant providing for the 
prepayment of all of its Qualified Notes and that it be communicated to the appropriate RUS 
Regional Director by the CEO/General Manager; and 

WHEREAS the Board of Directors of Applican: has determined that it will seek to prepay, at 
a discount, its existing RUS debt, and National Rural Utilities Cooperative Finance 

Corporation (CFC) financing is needed for the prepayment in the approximatt: amount of 

$19,025,000. 

BE IT RESOLVED that the Applicant make application to CFC for a commitment in the 
approximate amount of$19,025,000 to be used to prepay RUS debt. 

BE IT FURTHER RESOLVED, that the CFC financing requested herein include several 
different Joan amounts, each Joan having a maturity no longer than JS years, as determined by 

the General Manager and provided to CFC in writ ing prior to the preparation of the CFC loan 

and security documentation. The loans, which in the aggregate total the financing 
commitment request of approximately $19,025,000, will have separate interest rate options 
which will be selected at the time of the advance by the General Manager. 

Pa e I of3 
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BE IT ALSO RESOLVED, that Applicant hereby authorizes the release of information from 

RUS to CFC in connection with the system as it relates to this application. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of Applicant, 

this 22nd day of September, 2016. 

Dated this 22nd day of September, 2016 

(Corporate Seal) 

Wayne Elliott, Secretary/Treasurer 
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Loan Number 
RET-33-1 
RET-33-2 
RET-33-3 
RET-34-1 
RET-35-1 
RET-35-2 

P e 3 of3 

Schedule of Qualified RUS Notes 
September 22, 2016 

laterest Rate AmortTYDe Loan Balaate 
5.53% LD $ 3.555 324.88 
2.50% LD $ 231.908.82 
2.50% LD $ 2 I 00,656.22 
4.55% LD $ 2 476 709.37 
4.55% LD $ 1 926 053.89 
3.68% LD $ 8.721,645.63 

Maturib' Date 
413012036 
4/3012036 
4130/2036 
1131/2041 
I 0/31/2041 
10/3112041 
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RESOL UT ION 
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AUTHORIZING APPLICATION TO THE KENTUCKY PUBLIC SERVICE 
COMMISSION FOR AUTHORIZATION TO REFINANCE INDEBTEDNESS 

WHEREAS, consistent with Resolution adopted September 22, 2016, Jackson Purchase 
Energy Corporation (hereinafter called the "Corporation") has sought and is in the process of 
making appropriate arrangements for the prepayment of certain debt owed the Rural Utilities 
Service (hereinafter caUed "RUS") utilizing funds loaned by the National Rural Utilities 
Cooperative Financing Corporation (hereinafter called "CFC"); and 

WHEREAS, a review has been conducted of the terms and conditions pertinent to the 
aforementioned refinancing; and 

WHEREAS, in order to move forward with the aforementioned refinancing, application 
must be made by the Corporation to the Kentucky Public Service Commission (hereinafter the 
"Commission") seeking its review and approval; 

NOW, THEREFORE, BE IT RESOLVED that the Corporation's President and Chief 
Executive Officer, or his designee, is hereby authorized to make application to the Commission 
for authorization to secure one or more loans from CFC in order to prepay certain indebtedness 
owed RUS, consistent with such tenns and conditions as heretofore presented to the Board of 
Directors. 

CERTIFICATION 

I, Wayne Elliott, Secretary-Treasurer of Jackson Purchase Energy Corporation, do hereby 
certify that the above is a true and correct copy of a resolution adopted at the meeting of the 
Board of Directors of Jackson Purchase Energy Corporation held November 21, 2016, at which 
meeting a quorum was present and voted. 

cw ~~;xt-
WAYN~, SECRETARY-TREASURER 




