
SALT RIVER ELECTRIC
A Touchstone Energ>' Qxiperative

111 West Brashear Avenue • Bardstown, Kentucky 40004

(502) 348-3931 • (502) 955-9732 • Fax (502) 348-1993

December 9, 2016

Ms. Talina R. Mathews

Executive Director

KY Public Service Commission

PO Box 615

Frankfort KY 40602-0615

Re: Case No. 2016 -00335

RECEIVED

DEC 13 2016

Public Service
Commission

An Examination by the Public Service Commission
of the Environmental Surcharge Mechanism of
East Kentucky Power Cooperative Inc for the
Six-Month Billing Period Ending June 30, 2016,
and the Pass-Through Mechanism for the Sixteen Member
Distribution Cooperatives

Dear Ms. Mathews:

Enclosed are the original and eight copies of Salt River Electric Cooperative Corporation's
Responses to Commission Staffs Second Request for Information by Order dated
November 30, 2016, in the above-named case.

If you have any questions about these responses, please contact this office.

Sincerely,

Tim Sharp
President and CEO

Enclosures
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The undersigned, Tim Sharp, President and CEOipfSalt RiverElectric Cooperative :
Corporation,being duly sworn, responds to requests for infomiation herein as follows:

Item No. 3:

Item No. 4

This item is addresised to each of the 16 Member Cooperatives.

: a. Provide the accounting methodology (i.e., cash or accrual)
utilized byiyour particular Merhber Cooperative.;

Response: Salt River Electric uses the iaccrual accounting rnethod.

b. Explcun whether the accounting methodology utilizedby your:
particular Member Cooperative could exacerbate the possible
impact to cash flow and margins caused by volatility in the
environmental surcharge.

Response: Salt River Electric's methodrioes not exacerbate the cash flow and
margins causedby the volatility in the environmental surcharge.

This item, is addressed to each of the 16Member Cooperatives. For
your particularMember Cooperative, provide the following
information as it relates to the environmental surcharge calculated for
EKPC S: December 2015 expense month,; as billed to the Member
Cooperatives in February 20:16 for January 2016 usage:

a. The month in which the Member Cooperative records the
: amount billed in Febraary 2016 as anexpense;

Response: ;; January 2016.

b. The month in which the retail custorner's usage will be Stibject
to the MemberCooperative's pass-through factor caleulated
from EKPC's December:2015 expense month;

Case No. 2016 —00335 Salt RiverElectric Responses to Commission'sSecond Data Request




