
Western Lewis-Rectorville Water & Gas 
OFFICE 

8044 KY 3 16 1 

Maysvi lle, KY 41056 

(606) 742-0014 

(606) 742-00 15 

1-800-230-5740 

(606) 742-00 16 Fax 

ITO/DEAF, HARD OF HEARING 

SPEECH IMPAIRED PERSONS 

CALL 7 11 

TTY USERS CALL 

1-800-648-6056 

NON-ITY USERS CALL 

1-800-648-6057 

WATER 

TREATMENT PLANT 

80 12 Kennedy Creek Rd 

Maysvi lle, KY 4 1056 

(606) 564-4-l49 

(606) 564-44 14 Fax 

m 
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RECEIVED 

May 23, 20 16 

Jeff Derouen 
Executive Director 
Public Service Commission 
Post Office Box 6 15 
2 11 Sower Boulevard 
Frankfort, Ky. 40602 

RE: Case No. 
Western Lewis- Rectorville Water and Gas District 
(Rates- GCR) 

Dear Mr. Derouen, 

MAY 31 2016 

Public Service 
Commissio n 

Enclosed is the origina l plus ten (IO) copies ofthe Gas Cost Recovery Rates to become effective July 0 1, 
2016. 
Should additional information be needed, please advise. 

Sincere ly, 

-j)~f{~~ 
Paulin'e Bickley ,..___,- - 0 
Senior Office C lerk 

reneec.smith
Typewritten Text
Case No. 2016-00191



Explanation for our large negative AA in this and recent filings and what can be done to help: 

Western Lewis-Rectorville's gas cost projection used to calculate its Expected Gas Cost has been much 

higher than actual gas cost since March 2014. Gas prices from Atmos Energy Marketing had spiked so 

high to us in early 2014, while the prices we were charging to our customers was still so low, we were 

not recovering anywhere near our gas cost. In order to help us quickly start recovering the higher gas 

cost, Atmos started providing us with higher projected gas cost for our EGC. This caused our Actual 

Adjustment to have a high negative amount because the actual cost of gas has been lower than what we 

filed in our EGC. 

As far as changes that can be made to keep the Actual Adjustments from remaining so high: 

Western Lewis- Rectorville can ask Atmos to gradually reduce their projected gas cost that is used to 

calculate our EGC. We do not want to ask Atmos to reduce it immediately, because the market cost of 

gas is so low and our negative AA is so high, we would have hardly any gas cost included in our rates. 

Until Western Lewis-Rectorville is able to lower its EGC to closer to market gas cost, we would also like 

to request that the PSC consider allowing us to return any large negative Actual Adjustments over 24 

months instead of 12 months to keep our negative AA gradually going lower while the EGC is being 

changed to closer to market prices. 



BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

IN THE MATTER OF 

THE NOTICE OF 

GAS COST RECOVERY 

FILING OF THE WESTERN LEWIS-RECTOR VILLE GAS DISTRJCT 

CASE NO. 2016 

NOTICE OF APPLICATION 

YOUR APPLICANT, WESTERN LEWIS-RECTOR VILLE GAS DISTRICT (THE DISTRJ CT) FOR 
THE PURPOSE OF COMPLYING WITH RULES AND REGULATIONS OF THE COMMISS ION 
RESPECTFULLY ASSERTS: 

I . IT IS A WATER AND GAS DISTRJCT DULY ORGANIZED AND EXT ST ING UNDER THE 
LAWS OF T HE COMMONWEALTH OF KENTUCKY. 

2. CORRESPON DENCE AND COMMUNICATION WITH RESPECT OF T HLS NOTICE 
SHOULD BE DIRECTED TO; 

PAULINE BICKLEY 
SENIOR OFF ICE C LERK 
8044 KY 3 161 
MAYSVILLE, KY 41056 

2. WESTERN LEWIS-RECTOR VILLE GAS DlSTRJCT GIVES T HIS NOTICE TO THE PUBLIC 
SERVICE COMMISSION OF KENTUCKY PURSUANT TO YHE GAS COST RECOVERY 
CLAUSE IN THE ORDER OF THE COMM ISSION, DATED NOVEMBER 30, 1993. 

4. THE DISTRICT HEREBY REQUESTS PERMISS ION TO ADJUST ITS RATES, DUE TO A 
CHANGE IN ATMOS ENERGY MARKETING LLC RATES, IN ORDER TO FURTH ER COMPLY 
WITH THE RULES AND REGULATIONS OF THE COMM ISSION. THE FOLLO WING 
EXHIBITS ARE ATTACHED HERETO AND MADE A PART HEREOF. 

~ 



Date Filed: 

Company Name 

W ~s·tc v-V\ Lewis- /?.ec.fo v- vt' I 1~ G ITS 

Quarterly Report of Gas Cost 
Recovery Rate Calculation 

I sf ~ o I to 
I 

Date Rates to be Effective: 

.· 

Reporting Period is Calendar Quarter Ended: 
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SCHEDULE I 

GAS COST RECOVERY RATE SUMMARY 

Component 
.. 

Expected Gas Cost (EGC) 
+ Refund Adjustment (RA) 
+ Actual Adjustment (AA) 
+ Balance Adjustment (BA) 
= G.as Cost Recovery Rate (GCR) 

GCR to be effective fo r service rendered from __ ·. __ 

A. EXPECTED GAS COST CALCULATION 

Total Expected Gas Cost (Schedule II) 
Sales for the 12 months ended 

= Expected Gas Cost (EGC) 

B. REFUND ADJUSTMENT CALCULATION 

Supplier Refund Adjustment fo r Reporting Period (Sch.lll) 
+ Previous Quarter Supplier Refund Adjustment 
+ Second Previous Quarter Supplier Refund Adjusment 
+ Third Previous Quarter Su~~lier Refund Adjustment 
= Refund Adjustment (RA) 

C. ACTUAL ADJUSTMENT CALCULATION 
· . : 

Actual Adjustment for the Reporting Period (Schedule IV) 
+ Previous Quarter Reported Actual Adjustment 
+ Second Previous Quarter Reported Actual Adjustment 
+ Third Previous Quarter Re~orted Actual Adjustment 
= Actual Adjustment (AA) 

.. 
o.· BALANCE ADJUSTMENT CALCULATION 

Balance Adjustment for the Reporting Period (Schedule V) 
+ Previous Quarter Reported Balance Adjustment 
+. Second Previous Quarter Reported Balance Adjustment 
+ Third Previous Quarter Re~orted Balance Adjustment 

= Balance Adjustment (BA) 

$/Mcf <;r • 19 ~ 5 
$/Mcf 1 t'O' 
$/Mcf - .5. 0-./:; o 

$/Mcf -_j_ ' I .3 7 I 
~ .. oJ.s(p 

to 

Unir A mOL 

$ d,(p~ 5 8 ~ 
Mcf 3~3'JS 

$/Mcf g. 
1
/ 9 f(S 

Unit Arnot 

$/Mcf 
$/Mcf 
$/Mcf 
$/Mcf 

Unit Arnot 

$Mcf - .;:1 , 7 1f~ 
$/Mcf - L 0 J, lf 9 
$/Mcf - • J oos 
$/Mcf - .. ?d faO 
$/Mcf - .5. 0 3 5 g 

Unit Arnot 
$/Mcf ~ 0 ']3~/o 
$/Mcf 
$/Mcf - ./D8Y 
$/Mcf - · o7ol 

- • Od.JO 

- /. /3 I f 



SCHEDULE II 

EXPECTED GAS COST 

Actual * MCF Purchases for 12 months ended 

( 1) (2) (3) (4) (sy· . ( ll) 
BTU en,>.; (5) 

Supplier Dth Conversion Factor Mcf Rare Cu:.; l 
- ~~--

/Jf,.,r oS F=tto"jy .3~; y 9J ) O~fc .3~ 50d. 7. ;). cg ~fo5_,587 

: 

Totals 
. ·3~ '-/8~ 

J ' 3~ Sod. 

Line loss for 12 months ended m 1 R 3 0 :< 0 I~ is • 0.:3 % based on purckJses of 
. 3 .3.y: .. S ()d.. Met and sales of 3 :A

1 
..3 {5 Met. 

Total Expected Cost of Purchases (6) 
Met Purchases ( 4) 

::: Average Expected Cost Per Mcf Purchased 
x Allowable Mcf Purchases (must not exceed Mcf sales+ .95) 
::: Total Expected Gas Cost (to ·Schedule lA) 

. . 

Unit 
$ 

Mcf 
$/Mcf 
IV!cf 

$ 

*Or adjusted pursuant to Gas Cost Adjustm~nt Clause and explained herein. 
**Supplier's tariff sheets or notices are attached. 



SCHEDULE IV 

ACTUAL ADJUSTMENT 

For the 3 month period ended (reporting period) 

Month 'l Monlt1 ~ IVIUi llh :.1 
Particulars Unit (o-Il h } f F~b } 1 tYlrJ ~· } 

Total Supply Volumes Purchased Mcf 
g <g{)g ~ 'J.JS ~516 

Total Cost of Vo lumes Purchased $ 33 5:<~ ~ ~ '/.3&. II CfJ.S 
Total Sales Me( J 

J 

(may not be less than 95% of supply 
g Sr;.i_ ~l-l-ft5 ;3_'f.Z~ volumes} 

= Unit Cost of Gas $/Mcf ~.OD6>7 3,~8&,8 
EGC in effect for month $/Mcf 2. 1~ 7.3 ?,.. ? (, 1.3_ ___ ~ 73 

= Difference $/Mcf - s .. 7~ofo - s. '7sg -&> . LJ g os 
[(over-)/Under-Recovery] 

(p 7 57 X Actual sales during month Mcf fn~ ~- -- 3lf 7r; 
= Monthly cost difference $ .... 3g, 9 J.lj - 3~553 -;2~\ 5~(o 

Total cost difference (Month 1 +Month 2 + Month 3) 
Sales for 12 months ended 

= Actual Adjustment for the Reporting Period (to Schedule IC.) 

.· .· 

Unit /"mo um 
$ - ~-71 003 

Mcf _3~~5 
$/Mcf - ~ • ~ Cj lf'f 



SCt- EOULE V 

BALANCE ADJUSTMENT 

Part1culars 
( ., J T utul Co::;r Dirference used to computa AA of the CCK 

<?I k;Clivd tour quarters prior to the eff~:;ctive dat~ 
ol tt·ld currently effective GCR 
L~::>s: Dollar amount resulting from tht: AA of 

- ~ . yg 3 (p $/IVIcf as used to compute che GCR in wl f ~:;ct 
lour quanc::;rs prior to the effective date of the 
currently ertective GCR times the sal~s of 
3~ 3 C) 5 IVIcf during the 12-month period the nA 

I 
was if1 el teet. 
Equ ' Is: Balance Adjustment lor til e AA. 

(:L) Total Supplier Relund Adjustment including inle fest us~;d tu 

computd RA of the GCR effective four quarters rx io• to t1 ~ 
eltective date of tl1e currently effective GCR. 
Less: Dollar amount resulting from thd RA of 
$/Mcf as used to compute the GCR in effect four 
quarters prior to the effective date of til e currently 
etieclivc: GCR t imes the sales of lvlcr Llu' '' 'tl 
tht:J 12-n onth period the RA was in efrect. 
Equa s: Balance Adjustment fm the RA 

(::5) Totai .Balance Adjustment used Lo cornpute BA o f ll1d 
GCR effective four quarters prior to the effective uatd u l ll l -.; 

currently effective GCR 
Less: Dollar amount resultinQ from the BA of 
$/Mcf as used to compute the GCR in effect four 
quarters prior to the effective date of the currently 
etfecnve GCR times tha sales of Met d u 11 n0 
the 12-month period the BA was in affect. 
Equa s: Balance Adjustment for the BA. 

l owl Balance Adjustment Amount (1) + (2) + (3) 

Sales for 12 months ended 

Balunce Adjustment for the Report1ng Period 
(to Schedule ID.) 

(I ,, ,( .. 

~· - I I 0 I 'l 9 to 

' ·!' -

., .. 

., ... 

go) lf5~ 

30 3'-!D 
) 

.JJ_ 375 
J 

- .. ?3~~ 
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2016 2nd Quarter Price Projections 

Prepared for Western Lewis Rectorville by Atmos Energy Marketing 

Month Expected Usage Total Amount Due WACOG 

Jul-16 600 $4,325.30 $7.21 

Aug-16 600 $4,368.17 $7.28 
Sep-16 700 $5,131.93 $7.33 

Quarter Average 633 $4,608.47 ~ $7.28 
-===---




