
ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT

BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076

(Alternative Rate Filing)

Marion County Water District
(Name of Utility)

PC Box 528.1835 Campbellsville Road
(BusinessMailingAddress- Number and Street, or P 0 Box}

Lebanon KY 40033
fSt/sjness Mailing Address - City, Sfafe, and Zip)

270-692-2004
(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Holly Nicholas
(Name)

PO BnxmSA
(Address • Number and Streetor P.O. Box)

Versailles KY 40383 ^^
(Address.City, state,zip) CorVtC©

859-333-9742
(Telephone Number)

hnicholas@kvengr.com
(EmailAddress)

(Foreach statement below, the Applicant should check either "YES", "NO", or
"NOT APPLICABLE" (N/A)) YES NO N/A

1• a. In its immediate pastcalendar year ofoperation. Applicant had $5,000,000 or less in 0 •
gross annual revenue.

b. Applicant operates two ormore divisions that provide different types ofutility service. • Qf
In its immediate past calendar year of operation. Applicant had $5,000,000 or less in
grossannual revenue from the division forwhich a rate adjustment issought.

2. a. Applicant has filed anannual report with the Public Service Commission for the past [3' •
year.

b. Applicant has filed an annual report with the Public Service Commission for the two Q' •
previous years.

3. Applicant's records arekeptseparate from othercommonly-owned enterprises. 0 •



ARF FORM-lJuly 2014

YES NO N/A

4. a Applicant is a corporation that is organized under the laws of the state of • • Q'
, is authorized to operate in, and is in good standing in

the state of Kentucky.

b. Applicant isa iimited liability companythat is organized under the laws of the state • • 0
of , is authorized to operate in, and is in good standing in
the state of Kentucky.

c. Applicant is a limited partnership that is organized under the iaws of the state of • • 0
, is authorized to operate in, and is in good standing in

the state of Kentucky.

d. Applicant is a sole proprietorship or partnership. • • 0

e. Applicant isa water district organized pursuant to KRS Chapter 74. 0 • dl

f. Appiicant is awater association organized pursuant to KRS Chapter 273. • 0 •

5. a. Apaper copy ofthis application hasbeen mailed to Office ofRate Intervention, Office 0 • D
of Attorney Generai, 1024 Capitai Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

b. An electronic copy ofthisapplication hasbeen eiectronicaily mailed to Office ofRate • • Q'
Intervention, Office of Attomey Generaiatrateintervention@ag.ky.gov.

6. a. Applicant has 20 orfewer customers and has mailed written notice of the proposed • 0' CH
rate adjustment to each of its customers no later than the date this appiication was
filed with the Public Sen/ice Commission. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

b. Applicant has more than 20 customers and has included written notice of the • GZ D
proposed rate adjustment with customer bills that were mailed by the date on
which the application was filed. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

c. Applicant has more than 20 customers and has made arrangements to publish 0 0 0
notice once a week for three (3) consecutive weeks In a prominent manner in a
newspaper of general circulation in its service area, the first publication having
been made by the date on which this Application was filed. A copy of this notice
is attached to this application. (Attach a copy of customer notice.)

7. Appiicant requires a rate adjustment for the reasons set forth in the attachment Q" •
entitled 'Reasons for Application." (Attach completed "Reasons for Application"
Attachment.)
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YES NO N/A

8. Applicant proposes to charge the rates that aresetforth In the attachment entitled 0' •
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates"
Attachment)

9. Applicant proposes to use its annual report for the immediate past year as the test 0 •
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending Decembers! 2015

10. Applicant has reason to believe that some ofthe revenue and expense items setforth 0' •
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. Astatement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment "Statement of Adjusted Operations." (Attach a completed copy of
appropriate "Statement of Adjusted Operations" Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

1! Based upon test period operations, and considering any known and measurable 0 •
adjustments. Applicant requires additional revenues of $ 324,726 and total
revenues from service rates of $ 2,810,555 The manner in which these amounts
were calculated is set forth in "Revenue Requirement Calculation" Attachment.
(Attach a completed "Revenue Requirement Calculation" Attachment)

12. As ofthe date of the filing of this application. Applicant had 5,851 customers. [0 •

13. A billing analysis of Applicants current and proposed rates is attached to this [0 •
application. (Attach a completed "Billing Analysis" Attachment)

14. Applicant'sdepreciation schedule of utility plant in service is attached. (Attache Q" D
schedule that shows per account group: the asset's original cost accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 0 •
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of 0 • •
indebtedness (e.g., mortgage agreement, promissory note, bond resoiution).

c. Appiicant has attached anamortization scheduie for each outstanding evidence of 0 • •
indebtedness.
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YES NO N/A

16. a. Applicant is not required to file state and federal tax returns. [^ •

b. Applicant is required to file state and federal tax returns. • Q'

c. Applicant's most recent state and federal tax returns are attached to this Application. DDE
(Attach a copy of returns.)

17. Approximately (Insert dollar amount or percentage of total utility •
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18. Applicant has attached a completed Statement of Disclosure of Related Party 0 •
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on
which the application is accepted by the Public Service Commission for filing.

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this
application and its attachments is true and correct.

COMMONWEALTH OF KENTUCKY

COUNTY OF Kentucky

Before meappeared Jeff Preston ,_who after being duly sworn, stated that
he/she had read and completed this application, that he/she is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this
application and its attachments is true and correct.

Signed /
rerttT tn^ompany/AuthSrCed Representative

jjtie Chairman

Date

Notary Public

My commission expires: (n ^ R

SHEET 4 of;
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LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

IZl Customer Notice of Proposed Rate Adjustment

[Zf "Reasons for Application" Attachment"

0 Current and Proposed Rates" Attachment

0 "Statement ofAdjusted Operations" Attachment

0^ "Revenue Requirements Calculation" Attachment

0f Attachment Billing Analysis" Attachment

0^ Depreciation Schedules

Q Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

• State TaxReturn

• Federal Tax Return

0 Statement ofDisclosure ofRelated Party Transactions -ARF Form 3

SHEET 5 OF 5



CUSTOMER NOTICE

Notice is hereby given that the Marion County Water District expects to file an application on or about

April 26, 2016 with the Kentucky PublicService Commission seeking approval of a proposed adjustment

to its water rates. The proposed rates shall not become effective until the Public Service Commission

has issued an order approving these rates.

Monthly Water Rates

Customer Charge Current Rates Proposed Rates Dollar Increase

Percent

Increase

5/8 inch x % inch meter $7.23 $7.83 $0.60 8.0%

1 inch meter $15.70 $17.00 $1.30 8.0%

2 inch meter $24.90 $26.94 $2.04 8.0%

3 inch meter $39.49 $42.75 $3.26 8.0%

4 inch meter $62.63 $67.81 $5.18 8.0%

6 inch $157.52 $170.12 $12.60 8.0%

Water Charge, All Usage
Per 1000 gallons $5.47 $6.20 $0.73 13.0%

If the Public Service Commission approves the proposed rates, then the monthly bill for a residential

customer using an average of 4,000 gallons per month will increase from $29.11 to $32.63. This is an

increase of $3.52 or 12.09%.

The rates contained in this notice are the rates proposed by the Marion County Water District.

However, the Public Service Commission may order rates to be charged that differ from these proposed

rates. Such action may result in rates for consumers other than the rates shown in this notice.

Marion County Water District has available for inspection at its office the application which is submitted

to the Public Service Commission. A person may examine this application at the Marion County Water

District office located at 1835 Campbellsville Road, Lebanon, KY 40033. You may contact the office at

270-692-2004.

A person may also examine the application at the Public Service Commission's office located at 211

Sower Boulevard, Frankfort KY 40602; Monday through Friday, 8:00 AM to 4:30 PM or through the

Public Service Commission's website at http://psc.kv.gov. Comments regarding the application may be

submitted to the Public Service Commission through its website or by mail to Public Service Commission,

PO Box 615, Frankfort KY 40602. You may contact the Public Service Commission at 502-564-3940.

A person may submit a timely written request for intervention to the Public Service Commission, PO Box

615, Frankfort, KY 40602, establishing the grounds for the request including the status and interest of

the party. If the Public Service Commission does not receive a written request for intervention within 30

days of the initial publication of this notice, the Public Service Commission may take final action on the

application.



ARF FORM 1 - ATTACHMENT SR - SEPTEMI

REASONS FOR APPLICATION

(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
event or occurrence of significance that may affect the Applicant's present or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

1. The Marion County Water District wants to maintain revenues sufficient to successfully operate and maintain its system
in an efficient and effective manner.

2. Ensure compliance with Federal accounting guidelines in funding its pension program.

3. Ensure that maintenance items are paid for at the most reasonable cost; with limited need for additional long term debt.

4. Ensure rates that enable the District to operate in compliance with state and Federal utility laws and regulations.

Sheet 1 of 1



ARF F-ORM 1 • AlTACHMENTCPR-SEPTEMF'i ' ii

CURRENT AND PROPOSED RATES

(List Applicant's Current and Proposed Rates)

Current Rates:

Customer Charge, minimum
5/8x3/4 Inch $7.23
1 Inch $15.70
2 Inch $24.90
3 Inch $39.49
4 Inch $62.63
6 Inch $157.52

Water Charge, per 1000 gallons all usage $5.47 per 1,000 gallons

Proposed Rates:

Customer Charge, minimum
5/8 X3/4 Inch $7.83
1 Inch $17.00
2 Inch $26.94
3 Inch $42.75
4 Inch $67.8102

6 Inch $170.12

Water Charge, per 1000 gallons all usage $6.20 per 1,000 gallons

SFieet 1 of 1



SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY

TYE12/31/20 15

Test Year Adjustment Ref. Pro Forma

Ooeratina Revenues

Sales of Water

Unmetered Water Sales 0.00 0.00

Metered Water Sales 2,485,829.00 2,485,829.00

BulkLoading Stations 0.00 0.00

Fire Protection Revenue 0.00 0.00

Sales for Resale 0.00 0.00

Total Sales of Water 2,485,829.00 0.00 2,485,829.00

Other Water Revenues

Forfeited Discounts 47,763.00 47,763.00

Miscellaneous Service Revenues 37,580.00 37,580.00

Rents from Water Property 36,879.00 36,879.00

Other Water Revenues 0.00 0.00

Total Other Water Revenues 122,222.00 0.00 122,222.00

Total Operating Revenues 2,608,051.00 0.00 2,608,051.00

Ooeratinq Expenses
Operation and Maintenance Expenses

Salaries and Wages - Employees 252,523.00 252,523.00

Salaries and Wages - Officers 41,104.00 41,104.00

Employee Pensions and Benefits 103,811.00 126,250.00 A 230,061.00

Purchased Water 1,459,693.00 1,459,693.00

Purchased Power 39,339.00 39,339.00

Fuel for Power Production 0.00 0.00

Chemicals 0.00 0.00

Materials and Supplies 145,947.00 42,500.00 B 188,447.00

Contractual Services 36,199.00 36,199.00

Water Testing 0.00 0.00

Rents 0.00 0.00

Transportation Expenses 28,603.00 28,603.00

Insurance 29,602.00 29,602.00

Regulatory Commission Expenses 0.00 0.00

Bad Debt Expense 5,409.00 5,409.00



Miscellaneous Expenses 23,849.00 23,849.00

Total Operation and Maintenance Expenses 2,166,079.00 168,750.00 2,334,829.00

Depreciation Expense 452,189.00 452,189.00

Amortization Expense 0.00 0.00

Taxes Other Than Income 26,782.00 26,782.00

Income Tax Expense 0.00 0.00

Total Operating Expenses 2,645,050.00 168,750.00 2,813,800.00

Utility Operating Income -36,999.00 -168,750.00 -205,749.00



ARF FORM 1 - AnACHMENT SAO-VV - SEPTEMBER 201 I

References

A.

The Marion County Water District, as a participant in the CERS (County Employees Retirement System), was required to adopt the
Governmental Accounting Standards Board (GASB) Statement No. 68, "Accounting and Financial Reporting for Pensions." GASB
68 requires governmental employers, such as the District, to report a net pension liability, pension expense and pension-related
assets and liabilities based on their proportionate share of the collective amounts for all governments in the plan.

The pension liability, based on the District's proportionate share of the Net CERS Pension Liability, is shown on its balance sheet.
The pension expense is an actual payment that is calculated as required by GASB 68 and is reflected in its Water Utility Expense
Accounts / Employee Pensions and Benefits (604) line item.

The total amount of this expense for 2016 has been calculated by the District's auditor to be $230,061 which is an increase of
$126,250over what the expensewas in 2015. It is expectedthat the annual amountwill continueto be at the higher amounts.

B.

MCWD needs to replace a main creek crossing and the cost for the crossing is:
$30,000 - directional bore
$2,500 - pipe and fittings

The District also needs to replace two smaller creek crossings with the material cost being $5,000 each.

Sheet 3 of 3



REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD

(This method Isused commonly by non-profits that have long-term debts outstanding.)

Pro forma Operating Expenses $2,813,800.00

Plus: Average Annual Debt Principal and Interest Payments* 144,771.00

Debt Coverage Requirement** 17,373.00

Total Revenue Requirement 2,975,944.00

Less: Other Operating Revenue -122,222.00

Non-operating Revenue -39,463.00

Interest Income -3,704.00

Revenue Required from Rates 2,810,555.00

Less: Revenue from Sales at Present Rates -2,485,829.00

Required Revenue Increase $324,726.00

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 13.06%

This shouldbe a 3 yearaveragecalculated using the debt principal and interestpaymentsforthe three years
following the test year.

' This amount Is calculated bymultiplying the average annual debt principal and Interest payments bythe
debt service requirement of the utility's lending agency.



BILLING ANALYSIS - PLATE RATES

Revenue from Present/Proposed Rates

Number of Customers

5/8 X3/4 Inch

1 Inch

2 Inch

3 Inch

4 Inch

Customer Charge, minimum

5/8 X3/4 Inch

1 Inch

2 Inch

3 Inch

4 Inch

6 Inch

Monthly Minimum Revenue

5/8 X3/4 Inch

1 Inch

2 Inch

3 Inch

4 Inch

6 Inch

Monthly Minimum Total:

Number of Months

Annual Revenue, Customer Charge

Flat Monthly Rate

Monthly Gallons Sold

Monthly Revenue - Flat Rate

Number of Months

Annual Revenue, Flat Rate

Total Annual Revenue (Customer

Charge + Flat Rate Charges)

Current Rate

$

$

$

S

$

$

$

$

$

$

$

$

5792

25

28

4

2

7.23

15.70

24.90

39.49

62.63

157.52

41,876.16

392.50

697.20

157.96

125.26

$ 43,249.08

12

$ 518,988.96

$ 5.47

30,234,250

$ 165,381.35

12

$ 1,984,576.17

$ 2,503,565.13

ARF FORM 1 - ATTACHMENT BA-FR

Proposed Rate

No. 2

5792

25

28

4

2

7.83

17

26.94

42.75

67.81

170.12

45,351.36

425.00

754.32

171.00

135.62

$ 46,837.30

12

S 562,047.60

$ 6.20

30,234,250

$ 187,452.35

12

$ 2,249,428.20

$ 2,811,475.80



940 MARION COUNTY WATER DISTRICT 02/11/2016 10:31 AM

61-0705630 Book Asset Detail 1/01/15-12/31/15 Page 1
FYE: 12/31/2015

d Date In Book Book Sec Book Sal Book Prior Book Current Book Book Net Book Book
Asset t Property Description Service Cost 179 Exp c Value Depreciation Depreciation End Depr Book Value Mettiod Period

GronD: BUILDING

3 NEW BUILDING 6/30A79 46,796.00 0.00 0.00 46,796.00 0.00 46,796.00 0.00 S/L 33.30
4 NEW BUILDING 6/30/80 419.00 0.00 0.00 419.00 0.00 419.00 0.00 S/L 33.30
5 NEW BUILDING 6/30/86 9,375.00 0.00 0.00 8,027.36 281.53 8,308.89 1,066.11 S/L 33.30
6 NEW BUILDING 12/01/90 1,270.00 0.00 0.00 914.68 38.14 952.82 317.18 S/L 33.30
7 NEW BUILDING ADDITIONS 9/01/93 5,504.00 0.00 0.00 3,522.48 165.29 3,687.77 1,816.23 S/L 33.30

152 BUILDING 7/15/96 967.00 0.00 0.00 537.48 29.04 566.52 400.48 S/L 33.30
212 BUILDING ADD-ON 7/01/01 23,812.00 0.00 0.00 9,653.96 715.08 10,369.04 13,442.96 S/L 33.30
226 BUILDING ADD-ON 7/01/02 2,317.20 0.00 0.00 870.08 69.59 939.67 1,377.53 S/L 33.30
244 SHOP ADDITION 7/01/03 1,498.81 0.00 0.00 517.61 45.01 562.62 936.19 S/L 33.30
254 BUILDING RENOVATION 6/30/04 10,570.85 0.00 0.00 10,570.85 0.00 10,570.85 0.00 S/L 33.30
260 BLACKTOP RESURFACE 5/12/04 1,080.00 0.00 0.00 1,080.00 0.00 1,080.00 0.00 S/L 15.00
262 BUILDING RENOVATION 2/28/05 237.81 0.00 0.00 237.81 0.00 237.81 0.00 S/L 33.30
283 RECC BUILDING 1/17/07 130,820.00 0.00 0.00 31,100.86 3,928.53 35,029.39 95,790.61 S/L 33.30
284 SECURTTY-RECC NEW BUILDIF 3/05/07 U50.00 0.00 0.00 1,350.00 0.00 U50.00 0.00 SyL 10.00
285 GARAGE DOORS FOR BLDG 3/15/07 2,095.00 0.00 0.00 1,885.52 139.67 2,025.19 69.81 S/L 15.00
298 BLACKTOP 4/02/08 10,062.00 0.00 0.00 6,875.70 670.80 7,546.50 2,515.50 S/L 15.00
299 OVERHEAD DOOR 6/30/08 1,470.00 0.00 0.00 931.00 98.00 1,029.00 441.00 S/L 15.00
328 NEW SHOP BLDG ROOF 12/02/10 9,562.20 0.00 0.00 2,603.04 637.48 3,240.52 6,321.68 S/L 15.00
370 HEAT PUMP (TIME WARNER RI 4/30/15 4,300.00 0.00c 0.00 0.00 191.11 191.11 4,108.89 S/L 15.00

BUILDING 263,506.87 0.00c 0.00 127,893.43 7,009.27 134,902.70 128,604.17

Groiro: COMMUNICATION EQUIPMENT

186 TELEMETER EQUIPMENT 12/31/98 16,500.00 0.00 0.00 16,500.00 0.00 16,500.00 0.00 S/L 10.00
187 COMMUNICATIONS EQUIP - TA 7/31/99 3,610.00 0.00 0.00 3,610.00 0.00 3,610.00 0.00 S/L 10.00
188 COMMUNICATIONS EQUIP - T^ 11/15/99 6,078.00 0.00 0.00 6,078.00 0.00 6,078.00 0.00 S/L 10.00
223 d COMMUNICATION EQUIPMENl 7/01/01 18,409.00 0.00 0.00 18,409.00 0.00 18,409.00 0.00 S/L 10.00
236 COMMUNICATION EQUIPMENI 7/01/02 2,800.00 0.00 0.00 2,800.00 0.00 2,800.00 0.00 S/L 10.00
238 PHONE SYSTEM 7/01/02 20,500.00 0.00 0.00 20,500.00 0.00 20,500.00 0.00 S/L 10.00
239 PHONE SYSTEM-CALDWELL C( 7/01/02 2,749.17 0.00 0.00 2,749.17 0.00 2,749.17 0.00 S/L 10.00
241 d RADIOS 3/31/03 4,645.00 0.00 0.00 4,645.00 0.00 4,645.00 0.00 S/L 10.00
252 lELEMElER EQUIPMENT 3/31/04 1,191.42 0.00 0.00 1,191.42 0.00 1,191.42 0.00 S/L 10.00
291 COMMUNICATION EQUIPMENI 4/04/07 511.94 0.00 0.00 396.73 51.19 447.92 64.02 S/L 10.00
309 NARROWS RD TANK-COMM. E( 1/31/09 34,411.99 0.00 0.00 20,360.43 3,441.20 23,801.63 10,610.36 S/L 10.00
336 COMM. EQUIPMENT 3/31/11 460.00 0.00 0.00 172.50 46.00 218.50 241.50 S/L 10.00
337 COMMUNICATION SYSTEM (R( 8/31/11 33,263.00 0.00 0.00 11,087.67 3,326.30 14,413.97 18,849.03 S/L 10.00
350 COMMUNICATION EQUIPMENI 6/30/12 1,492.45 0.00 0.00 373.12 149.25 522.37 970.08 S/L 10.00

COMMUNICATION EQUIPMENT 146,621.97 0.00c 0.00 108,873.04 7,013.94 115,886.98 30,734.99
*Less: Dispositioiu and Transfers 23,054.00 0.00 0.00 23,054.00 0.00 23,054.00 0.00

Net COMMUNICATION EQUIPMENT 123,567.97 0.00c 0.00 85,819.04 7,013.94 92,832.98 30,734.99

Grono: DIST. RESERVOIRS & STAND?

17 DIST RES & STANDPIPE 6/30/70 49,170.00 0.00 0.00 44,249.80 983.40 45,233.20 3,936.80 S/L 50.00
19 DIST RES & STANDPIPE •6/30/76 246.00 0.00 0.00 192.04 4.92 196.96 49.04 S/L 50.00
20 DIST RES & STANDPIPE 6/30/84 644.00 0.00 0.00 393.56 12.88 406.44 237.56 S/L 50.00
21 BWILLE DIST RES 6/30/85 1,767.00 0.00 0.00 957.08 35.34 992.42 774.58 S/L 50.00



940 MARION COUNTY WATER DISTRICT 02/11/2016 10:31 AM

61-0705630 Book Asset Detail 1/01/15-12/31/15 Page 2
FYE: 12/31/2015

d Date In Book Book Sec Book Sal Book Prior Book Current Book Book Net Book Book

Asset t Property Description Service Cost 179 Exp c Value Depreciation Depreciation End Depr Book Value Method Period

Grouo: DIST. RESERVOIRS & STANDP ^continued)

22 B-VILLE DIST RES 12/01/86 222,346.00 0.00 0.00 124,885.04 4,446.92 129,331.96 93,014.04 S/L 50.00

23 B'VILLE DIST RES 6/30/87 42,475.00 0.00 0.00 23,365.00 849.50 24,214.50 18,260.50 S/L 50.00

24 BVILLE DIST RES 6/30/89 29,631.00 0.00 0.00 15,411.44 592.62 16,004.06 13,626.94 S/L 50.00

25 DIST RES PAINTING 6/30/91 18,885.00 0.00 0.00 18,885.00 0.00 18,885.00 0.00 S/L 20.00

27 DIST RES PAINTING 5/01/93 11,000.00 0.00 0.00 11,000.00 0.00 11,000.00 0.00 S/L 20.00

150 DIST RES & STANDPIPE 12/31/95 12,275.00 0.00 0.00 4,668.00 245.50 4,913.50 7361.50 S/L 50.00

154 DIST REC & STANDPIPE 10/15/96 169,745.00 0.00 0.00 61,957.80 3,394.90 65,352.70 104392.30 S/L 50.00

162 DIST RESERV & STANDPIPES 6/01/97 9,502.00 0.00 0.00 3,230.48 190.04 3,420.52 6,081.48 S/L 50.00

189 DIST RESERV & STANDPIPES 6/30/99 1,054.00 0.00 0.00 315.96 21.08 337.04 716.96 S/L 50.00

204 DIST RES & STANDPIPES 5/15/00 33,400.00 0.00 0.00 9,797.00 668.00 10,465.00 22,935.00 S/L 50.00

214 DIST RES & STANDPIPES 7/01/01 248,448.00 0.00 0.00 67,080.52 4,968.96 72,049.48 176,398.52 S/L 50.00

228 DIST RESERVOIRS 7/01/02 278,070.43 0.00 0.00 69,517.92 5,561.41 75,079.33 202,991.10 S/L 50.00

245 PAINT TANK 7/31/03 39,112.50 0.00 0.00 22,326.78 1,955.63 24,282.41 14,830.09 S/L 20.00

255 DIST RESERVOIRS 6/30/04 355,805.91 0.00 0.00 74,719.26 7,116.12 81,835.38 273,970.53 S/L 50.00

263 DISTR. RES & STANDUP PIPES 6/15/05 4,869.17 0.00 0.00 1,602.76 97.38 1,700.14 3,169.03 S/L 50.00

286 HOLY CROSS WATER TANK 12/21/07 75,200.00 0.00 0.00 10,528.00 1,504.00 12,032.00 63,168.00 S/L 50.00

297 HOLY CROSS TANK 1/29/08 16,360.00 0.00 0.00 2,263.13 327.20 2,590.33 13,769.67 S/L 50.00

300 RILEY STORAGE TANK PAINTE 12/03/08 75,926.00 0.00 0.00 23,094.16 3,796.30 26,890.46 49,035.54 S/L 20.00

301 NARROWS ROAD TANK 12/02/08 597,737.02 0.00 0.00 72,724.67 11,954.74 84,679.41 513,057.61 S/L 50.00

340 FENCING - ST. CHARLES TANK 12/31/12 4,861.00 0.00 0.00 1,388.86 694.43 2,083.29 2,777.71 S/L 7.00

341 TANK PAINTING - ST. CHARLEf 10/24/12 58,234.00 0.00 0.00 8,411.58 3,882.27 12,293.85 45,940.15 S/L 15.00

DIST. RESERVOIRS & STANDP 2,356,764.03 0.00c 0.00 672,965.84 53,303.54 726,269.38 1,630,494.65

GrooD: HYDRANTS

66 HYDRANTS 6/30/70 757.00 0.00 0.00 664.68 15.14 679.82 77.18 S/L 50.00

67 HYDRANTS 6/30/75 2,015.00 0.00 0.00 1,589.60 40.30 1,629.90 385.10 S/L 50.00

68 HYDRANTS 6/30/76 7.00 0.00 0.00 4.68 0.14 4.82 2.18 S/L 50.00

69 HYDRANTS 6/30/78 2,588.00 0.00 0.00 1,865.12 51.76 1,916.88 671.12 S/L 50.00

70 HYDRANTS 6/30/85 35.00 0.00 0.00 23.40 0.70 24.10 10.90 S/L 50.00

71 HYDRANTS 12/01/86 6,210.00 0.00 0.00 3,481.40 124.20 3,605.60 2,604.40 S/L 50.00

72 HYDRANTS 6/30/86 268.00 0.00 0.00 139.32 5.36 144.68 123.32 S/L 50.00

148 HYDRANTS 2/07/95 1,825.00 0.00 0.00 730.00 36.50 766.50 1,058.50 S/L 50.00

158 HYDRANTS 7/01/96 1,041.00 0.00 0.00 385.84 20.82 406.66 634.34 S/L 50.00

176 HYDRANTS 4/07/98 800.00 0.00 0.00 268.00 16.00 284.00 516.00 S/L 50.00
193 HYDRANTS 2/28/99 4,717.00 0.00 0.00 1,414.08 94.34 1,508.42 3,208.58 S/L 50.00

207 HYDRANTS 3/06/00 1,845.00 0.00 0.00 547.80 36.90 584.70 1,260.30 S/L 50.00

218 HYDRANTS 7/01/01 17,134.00 0.00 0.00 4,626.16 342.68 4,968.84 12,165.16 S/L 50.00

232 HYDRANTS 7/01/02 3,328.81 0.00 0.00 831.96 66.58 898.54 2,430.27 S/L 50.00
259 HYDRANTS 6/30/04 2,152.99 0.00 0.00 452.13 43.06 495.19 1,657.80 S/L 50.00

267 HYDRANTS 5/31/05 905.00 0.00 0.00 173.46 18.10 191.56 713.44 S/L 50.00

273 HYDRANTS 11/30/06 543.34 0.00 0.00 87.87 10.87 98.74 444.60 S/L 50.00

274 HYDRANTS 12/04/06 1,740.46 0.00 0.00 281.38 34.81 316.19 1,424.27 S/L 50.00

288 HYDRANTS 5/08/07 5,400.00 0.00 0.00 828.00 108.00 936.00 4,464.00 S/L 50.00

289 HYDRANTS 7/11/07 3,274.40 0.00 0.00 491.17 65.49 556.66 2,717.74 SA. 50.00

290 HYDRANTS 8/06/07 50.08 0.00 0.00 7.42 1.00 8.42 41.66 S/L 50.00

310 HYDRANTS 3/12/09 2,400.00 0.00 0.00 280.00 48.00 328.00 2,072.00 S/L 50.00

323 HYDRANTS 4/30/10 11,797.67 0.00 0.00 1,101.10 235.95 1,337.05 10,460.62 S/L 50.00
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Asset Property Description

Group: HYDRANTS (continued^

338 HYDRANTS
357 HYDRANT
367 HYDRANT

Group: LABORATORY EQUIPMENT

Date In
Service

11/30/11
11/30/14
7/31/13

HYDRANTS

128 LAB EQUIPMENT 6/30/87
129 LAB EQUIPMENT 6/30/88
130 LAB EQUIPMENT 6/30/99

LABORATORY EQUIPMENT

Group: LAND & LAND RIGHTS

1 LAND & LAND RIGHTS 1/01/78
151 LAND 3/15/96
161 LAND 7/01/97
171 LAND 7/08/98
194 LAND 2/28/99
202 LAND & LAND RIGHTS 6/30/00
211 LAND-G/iP KNOB 10/31/01
225 LAND-MAKERS MARK 7/01/02
243 EASEMENTS 7/01/03
253 LAND 6/30/04
281 LAND EASEMENT 12/31/06
318 EASEMENT 3/31/10
330 LAND - EASEMENT 3/09/11
331 LAND - MARY VIVIAN CAMBR( 12/31/11
339 L/iiND IMPROV. - V. CAMBRON 3/31/12
342 EASEMENT 1/05/12
351 EASEMENT 5/22/12
353 EASEMENTS 7/31/14
361 EASEMENTS KY 49 - STATE RH 12/31/13
362 EASEMENTS 12/31/13
369 EASEMENTS 4/13/15

LAND & LAND RIGHTS

Group: LAND GENERAL PLANT

2
296

LAND - GEN PLANT
LAND - RECC BUILDING

1/01/79
1/17/07

LAND GENERAL PLANT

Group; METERS AND METER INSTALLA

58 METERS 6/30/90

Book
Cost

2,541.00
1,050.00
1,381.04

75,806.79

57.00
4,101.00

460.78

4,618.78

4,531.00
2,526.00

264.00
24.00

120.00
60.00

4,562.00
3,108.06
1,180.00

14.00
64.00

17.00
85.00

11,250.00
7,446.00

37.00
20.00

6,845.00
14,734.00

273.00
517.00

57,677.06

4,400.00
20,000.00

24,400.00

153,445.00

Book Sec Book Sal Book Prior Book Current Book Book Net Book Book

179 Exp c Value Depreciation Depreciation End Depr Book Value Method Period

0.00 0.00 783.48 254.10 1,037.58 1,503.42 S/L 10.00

0.00 0.00 8.75 105.00 113.75 936.25 S/L 10.00

0.00 0.00 195.64 138.10 333.74 1,047.30 S/L 10.00

0.00c 0.00 21,262.44 1,913.90 23,176J4 52,630.45

0.00 0.00 57.00 0.00 57.00 0.00 S/L 10.00

0.00 0.00 4,101.00 0.00 4,101.00 0.00 S/L 10.00

0.00 0.00 460.78 0.00 460.78 0.00 S/L 10.00

0.00c 0.00 4,618.78 0.00 4,618.78 0.00

0.00 0.00 0.00 0.00 0.00 4,531.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 2,526.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 264.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 24.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 120.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 60.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 4,562.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 3,108.06 Land 0.00

0.00 0.00 0.00 0.00 0.00 1,180.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 14.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 64.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 17.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 85.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 11,250.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 7,446.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 37.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 20.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 6,845.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 14,734.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 273.00 Land 0.00

0.00c 0.00 0.00 0.00 0.00 517.00 Land 0.00

0.00c 0.00 0.00 0.00 0.00 57,677.06

0.00 0.00 0.00 0.00 0.00 4,400.00 Land 0.00

0.00 0.00 0.00 0.00 0.00 20,000.00 Land 0.00

0.00c 0.00 0.00 0.00 0.00 24,400.00

0.00 0.00 116,055.80 3,068.90 119,124.70 34,320.30 S/L 50.00
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GroDD: METERS AND METER INSTALLA tcontiiined)

59 METERS 6/30/91 9^88.00 0.00 0.00 4,366.12 185.76 4,551.88 4,736.12 S/L 50.00

60 METERS 6/30/92 21,089.00 0.00 0.00 9,702.36 421.78 10,124.14 10,964.86 S/L 50.00

61 METERS 6/30/93 104,772.00 0.00 0.00 45,048.28 2,095.44 47,143.72 57,628.28 S/L 50.00

62 METERS 6/30/94 31,920.00 0.00 0.00 13,083.80 638.40 13,722.20 18,197.80 S/L 50.00

63 METER INSTALLATION 6/30/90 290,336.00 0.00 0.00 181,267.64 5,806.72 187,074.36 103361.64 S/L 50.00

64 METER INSTALLATION 6/30/91 6,089.00 0.00 0.00 2,924.36 121.78 3,046.14 3,042.86 S/L 50.00

65 METER INSTALLATION 6/30/92 6,140.00 0.00 0.00 2,825.60 122.80 2,948.40 3,191.60 S/L 50.00

143 METER INSTALLATIONS 6/30/95 26,501.00 0.00 0.00 10,335.24 530.02 10,865.26 15,635.74 S/L 50.00

157 METER INSTALLATION 7/01/96 70,972.00 0.00 0.00 26,257.28 1,419.44 27,676.72 43395.28 S/L 50.00

165 METER INSTALLATION 7/01/97 31,977.00 0.00 0.00 10,874.48 639.54 11314.02 20,462.98 S/L 50.00

175 METER INSTALLATION 7/01/98 112,361.00 0.00 0.00 37,078.64 2,24732 39325.86 73,035.14 S/L 50.00

195 METER INSTALLATION 7/01/99 53,891.00 0.00 0.00 16,167.84 1,077.82 17,245.66 36,645.34 S/L 50.00

206 METER INSTALLATION 7/01/00 31,901.00 0.00 0.00 9,251.24 638.02 9,889.26 22,011.74 S/L 50.00

217 METERS & METER INSTALLAT; 7/01/01 63,940.00 0.00 0.00 17,263.60 1378.80 18,542.40 45,397.60 S/L 50.00

231 METERS & METER INSTALLAT 7/01/02 26,123.13 0.00 0.00 6,617.52 522.46 7,139.98 18,983.15 S/L 50.00

248 METERS & METER INSTALLAT 7/01/03 28,090.71 0.00 0.00 6,460.82 561.81 7,022.63 21,068.08 S/L 50.00

258 METERS & METER INSTALL 6/30/04 36,504.33 0.00 0.00 7,665.94 730.09 8396.03 28,108.30 S/L 50.00

266 METERS & INSTALLATION 6/30/05 53,570.16 0.00 0.00 10,178.30 1,071.40 11349.70 42320.46 S/L 50.00

272 METERS & INSTALLATION 6/30/06 26,296.27 0.00 0.00 4,470.40 525.93 4,996.33 21,299.94 S/L 50.00

287 METERS & INSTALLATION 6/30/07 45,347.94 0.00 0.00 6,802.20 906.96 7,709.16 37,638.78 S/L 50.00

305 METER INSTALLATION 6/30/08 30,448.91 0.00 0.00 3,958.37 608.98 4,567.35 25,881.56 S/L 50.00

313 ELECTORNIC METERS 6/30/09 216,328.52 0.00 0.00 56,245.44 10,816.43 67,061.87 149366.65 S/L 20.00

322 ELECTRONIC METERS 6/30/10 152,483.57 0.00 0.00 34,308.81 7,624.18 41,932.99 110,55038 SyL 20.00

333 ELECTRONIC METERS 9/30/11 186,370.90 0.00 0.00 30,285.29 9,318.55 39,603.84 146,767.06 S/L 20.00

345 METERS & INSTALLATION 6/30/12 228,564.31 0.00 0.00 28,570.55 11,428.22 39,998.77 188,565.54 S/L 20.00

356 METERS & METER INSTALLAT 6/30/14 130,018.53 0.00 0.00 2,396.65 6300.93 8,897.58 121,120.95 S/L 20.00

366 METERS & INSTALLATION 6/30/13 191,493.63 0.00 0.00 14362.02 9374.68 23,936.70 167,556.93 S/L 20.00

372 METERS & METER INSTALLAT 6/30/15 75,689.74 0.00c 0.00 0.00 1,892.24 1,892.24 73,797.50 S/L 20.00

METERS AND METER INSTALLA 2,441,952.65 0.00c 0.00 714,824.59 82,375.30 797,199.89 1,644,752.76

Gtoud: OFFICE furniture & FTXTUR

96 CHAIRS 11/15/93 375.00 0.00 0.00 375.00 0.00 375.00 0.00 S/L 10.00

167 d EQUIPMENT 12/15/97 580.00 0.00 0.00 580.00 0.00 580.00 0.00 S/L 10.00

177 OFFICE FURNITURE 7/01/98 540.00 0.00 0.00 540.00 0.00 540.00 0.00 S/L 10.00

191 FURNITURE 9/30/99 2,563.00 0.00 0.00 2,563.00 0.00 2,563.00 0.00 S/L 10.00

192 IMPROVEMENTS 5/31/99 1,646.00 0.00 0.00 1,646.00 0.00 1,646.00 0.00 S/L 10.00

208 FURNITURE 10/01/00 2,360.00 0.00 0.00 2,360.00 0.00 2,360.00 0.00 S/L 10.00

219 OFFICE FURNITURE 7/01/01 1,300.00 0.00 0.00 1,300.00 0.00 1300.00 0.00 S/L 10.00

233 OFFICE FURNITURE 7/01/02 2,057.44 0.00 0.00 2,057.44 0.00 2,057.44 0.00 S/L 10.00

242 OFFICE FURNITURE 6/30/03 600.00 0.00 0.00 600.00 0.00 600.00 0.00 S/L 10.00

250 BILLING SOFTWARE 5/31/04 10,967.00 0.00 0.00 10,967.00 0.00 10,967.00 0.00 S/L 5.00

251 EXECUTIVE CHAIR 10/08/04 299.98 0.00 0.00 299.98 0.00 299.98 0.00 S/L 10.00

268 CONFERENCE ROOM CHAIRS 6/30/05 5,510.00 0.00 0.00 5,234.50 275.50 5,510.00 0.00 S/L 10.00

275 OFFICE FURNITURE 3/06/06 2,995.00 0.00 0.00 2,995.00 0.00 2,995.00 0.00 S/L 10.00

276 OFFICE FURNITURE 4/06/06 383.60 0.00 0.00 383.60 0.00 383.60 0.00 S/L 10.00

277 OFFICE FURNITURE 5/02/06 219.99 0.00 0.00 219.99 0.00 219.99 0.00 S/L 10.00

278 OFFICE FURNITURE 6/05/06 600.00 0.00 0.00 600.00 0.00 600.00 0.00 S/L lO.OO
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Grouo: OFFICE FURNITURE & FIXTIJR ImntlnnFidl

308 DESK 5/08/08 894.00 0.00 0.00 596.00 89.40 685.40 208.60 S/L 10.00
317 MAS 90 SOFTWARE & INSTALL 6/01/09 3^67.10 0.00 0.00 3,267.10 0.00 3,267.10 0.00 S/L 5.00
334 NEW OFHCE COMPUTERS 8/31/11 7,652.50 0.00 0.00 2,550.83 765.25 3,316.08 4,336.42 S/L 10.00
346 SOFTWARE 2/29/12 574.79 0.00 0.00 325.72 114.96 440.68 134.11 S/L 5.00
347 SOFTWARE 11/30/12 1,040.04 0.00 0.00 433.35 208.01 641.36 398.68 S/L 5.00
359 LEXMARK PRINTER NS810 11/30/14 1,705.50 0.00 0.00 28.43 341.10 369.53 1,335.97 S/L 5.00
373 SAVIN MP224SP COPIER 8/31/15 4,000.00 0.00c 0.00 0.00 133.33 133.33 3,866.67 S2. 10.00
374 OFFICE EQUIPMENT 11/04/15 723.74 O.OOc 0.00 0.00 24.12 24.12 699.62 S/L 5.00

OFFICE FURNITURE & FIXTUR 52,854.68 0.00c 0.00 39,922.94 1,951.67 41,874.61 10,980.07
''Less: Disposltloiis and Transfers 580.00 0.00 0.00 580.00 0.00 580.00 0.00

Net OFFICE FURNITURE & FIXTUR 52,274.68 O.OOc 0.00 39,342.94 1,951.67 41,294.61 10,980.07

Grouo: POWER OPERATED EQUIPMENT

132 BUCKET 8/06/92 850.00 0.00 0.00 850.00 0.00 850.00 0.00 S/L 10.00
149 MACHINERY 3/23/95 7,600.00 0.00 0.00 7,600.00 0.00 7,600.00 0.00 S/L 10.00
196 MACHINERY 4/30/99 1,280.00 0.00 0.00 1,280.00 0.00 1,280.00 0.00 S/L 10.00
222 POWER OPERATED EQUIPMEN 7/01/01 1,056.00 0.00 0.00 1,056.00 0.00 1,056.00 0.00 S/L 10.00
235 BACKHOE 7/01/02 42,985.63 0.00 0.00 42,985.63 0.00 42,985.63 0.00 S/L 10.00
249 BACKHOE ROCKHAMMER 11/18/04 10,900.00 0.00 0.00 10,900.00 0.00 10,900.00 0.00 S/L 10.00
324 KUBOTA TRACTOR 10/31/10 1,995.00 0.00 0.00 831.25 199.50 1,030.75 96425 S/L 10.00
326 TRACTOR 9/30/10 21,333.00 0.00 0.00 9,066.53 2,133.30 11,199.83 10,133.17 S/L 10.00
327 EQUIPMENT 11/30/10 1,369.00 0.00 0.00 559.01 136.90 695.91 673.09 S/L 10.00
335 EQUIPMENT 4/30/11 2,537.40 0.00 0.00 930.38 253.74 1,184.12 1,353.28 S/L 10.00
349 POWER EQUIPMENT 3/09/12 4,332.09 0.00 0.00 1,227.43 43321 1,660.64 2,671.45 S/L 10.00
375 USED FORK LIFT 9/30/15 7,800.00 O.OOc 0.00 0.00 195.00 195.00 7,605.00 S/L 10.00

POWER OPERATED EQUIPMENT 104,038.12 O.OOc 0.00 77,286.23 3,351.65 80^637.88 23,400.24

Grouo: PUMPING EQUIPMENT

8 PUMPING STATION 6/30/78 22,292.00 0.00 0.00 22,292.00 0.00 22,292.00 0.00 S/L 20.00
9 PUMPING STATION 6/30/79 1,429.00 0.00 0.00 1,429.00 0.00 1,429.00 0.00 S/L 20.00

10 PUMPING STATION 6/30/80 4,667.00 0.00 0.00 4,667.00 0.00 4,667.00 0.00 S/L 20.00
11 PUMPING STATION 6/30/82 116.00 0.00 0.00 116.00 0.00 116.00 0.00 S/L 20.00
12 PUMPING STATION-ST. ROSE 6/30/84 96,316.00 0.00 0.00 96,316.00 0.00 96,316.00 0.00 S/L 20.00
13 PUMPING STATION-BOOSTER 9/01/85 375.00 0.00 0.00 375.00 0.00 375.00 0.00 S/L 20.00
14 PUMPING STATION-FROGTOWl 9/01/86 3,937.00 0.00 0.00 3,937.00 0.00 3,937.00 0.00 S/L 20.00
15 PUMPING STATION-ADDN 6/30/92 5,689.00 0.00 0.00 5,689.00 0.00 5,689.00 0.00 S/L 20.00
16 PUMPING STATION ADDN 6/30/94 8,335.00 0.00 0.00 8,335.00 0.00 8235.00 0.00 S/L 20.00

140 DANVILLE HWY PUMP STATIO 12/31/95 8,390.00 0.00 0.00 8,026.00 364.00 8,390.00 0.00 S/L 20.00
153 PUMPING EQUIPMENT 2/15/96 1,135.00 0.00 0.00 1,073.00 56.75 1,129.75 5.25 S/L 20.00
172 PUMPING EQUIPMENT 7/01/98 32,108.00 0.00 0.00 15,411.12 1,605.40 17,016.52 15,091.48 S/L 20.00
197 PUMPING EQUIPMENT 7/01/99 4,778.00 0.00 0.00 2,151.42 238.90 2290.32 2,387.68 S/L 20.00
203 PUMPING EQUIPMENT 10/01/00 8,690.00 0.00 0.00 3,780.10 434.50 4,214.60 4,475.40 S/L 20.00
213 PUMPING EQUIPMENT 7/01/01 25.00 0.00 0.00 10.75 1.25 12.00 13.00 S/L 20.00
227 PUMPING EQUIPMENT 7/01/02 3,627.07 0.00 0.00 1,450.53 181.35 1,631.88 1,995.19 S/L 20.00
329 PORTABLE GENERATORS 12/30/10 50,779.29 0.00 0.00 10,155.84 2,538.96 12,694.80 38,084.49 S/L 20.00
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2,744.53 0.00 0.00 640.38 274.45 914.83 1,829.70 S/L 10.00

255,432.89 0.00c 0.00 185,855.14 5,695.56 191,550.70 63,882.19

300,570.00 0.00 0.00 193,766.80 6,011.40 199,778.20 100,791.80 S/L 50.00
6,372.00 0.00 0.00 2,365.28 127.44 2,492.72 3,879J8 S/L 50.00
7,923.00 0.00 0.00 3,640.52 158.46 3,798.98 4,124.02 S/L 50.00

65383.00 0.00 0.00 28,116.92 1,307.66 29,424.58 35,958.42 S/L 50.00
10,405.00 0.00 0.00 4,265.20 208.10 4,473.30 5,931.70 S/L 50.00
8,746.00 0.00 0.00 3,411.04 174.92 3,585.96 5,160.04 S/L 50.00

25,516.00 0.00 0.00 9,438.84 510.32 9,949.16 15,566.84 S/L 50.00
5300.00 0.00 0.00 1,560.00 104.00 1,664.00 3,536.00 S/L 50.00

35319.00 0.00 0.00 11,620.56 704.38 12,324.94 22,894.06 S/L 50.00
10386.00 0.00 0.00 3,086.64 205.72 3,292.36 6,993.64 S/L 50.00
7,850.00 0.00 0.00 2,355.00 157.00 2,512.00 5,338.00 S/L 50.00
5395.00 0.00 0.00 1,429.80 105.90 1,535.70 3,759.30 S/L 50.00

127.01 0.00 0.00 118.48 2.54 121.02 5.99 S/L 50.00
3,650.83 0.00 0.00 839.73 73.02 912.75 2,738.08 S/L 50.00

809.87 0.00 0.00 170.10 16.20 186JO 623.57 S/L 50.00
740.50 0.00 0.00 140.70 14.81 155.51 584.99 S/L 50.00
551.59 0.00 0.00 93.76 11.03 104.79 446.80 S/L 50.00

33O8.II 0.00 0.00 641.61 80.20 721.81 2,486.30 S/L 40.00
4,739.96 0.00 0.00 711.00 118.50 829.50 3,910.46 S/L 40.00
3,770.85 0.00 0.00 424.22 94.27 518.49 3J52.36 S/L 40.00
2,538.91 0.00 0.00 158.68 63.47 222.15 2,316.76 S/L 40.00

12,433.87 0.00 0.00 466.27 310.85 777.12 11,656.75 S/L 40.00

521,336.50 0.00c 0.00 268,821.15 10,560.19 279,381.34 241,955.16

352 EXTRA MOTOR - PUMPING EQt 8/31/12

PUMPING EQUIPMENT

Gronp; SERVICE LINES

53
54

55
56
57

142
156
164
174
198
210

216
230
247
257
265
282
304

316
321
344
365

SERVICE
SERVICE
SERVICE
SERVICE
SERVICE
SERVICE
SERVICE LINES
SERVICE
SERVICE
SERVICE
SERVICE
SERVICES
SERVICES
SERVICE LINES
SERVICES
SERVICE
SERVICE LINES
SERVICE LINES
SERVICE LINES
SERVICE LINES
SERVICE LINES
SERVICE LINES

6/30/90
6/30/91
6/30/92
6/30/93
6/30/94
6/30/95
7/01/96
7/01/97
7/01/98
7/01/99
7/01/99
7/01/01
7/01/02
7/01/03
6/30/04
6/30/05
6/30/06
6/30/08
6/30/09
6/30/10
6/30/12
6/30/13

SERVICE LINES

Group; TOOLS. SHOP. & GARAGE EO

119 GATE VALVE LOCATOR
123 LEAK DETECTOR
169 EQUIPMENT
180 TOOLBOXES
181 LAWN TRACTOR
182 STEEL SAW
183 ARC WELDER
184 TOOLS
200 TOOLS
221 TOOLS
234 TOOLS, SHOP, & GARAGEEQUl
270 TOOLS SHOP
280 SHOP TOOLS
311 TOOLS
312 TOOLS

11/15/89 823.00 0.00 0.00 823.00 0.00 823.00 0.00 S/L 10.00
7/22/92 1,668.00 0.00 0.00 1,668.00 0.00 1,668.00 0.00 S/L 10.00
8/15/97 1,525.00 0.00 0.00 1,525.00 0.00 1,525.00 0.00 S/L 10.00

10/21/98 617.00 0.00 0.00 617.00 0.00 617.00 0.00 S/L 10.00
4/23/98 950.00 0.00 0.00 950.00 0.00 950.00 0.00 S/L 10.00
8/06/98 896.00 0.00 0.00 896.00 0.00 896.00 0.00 S/L 10.00
9/12/98 1,000.00 0.00 0.00 1,000.00 0.00 1,000.00 0.00 S/L 10.00

10/12/98 250.00 0.00 0.00 250.00 0.00 250.00 0.00 S/L 10.00
7/01/99 620.00 0.00 0.00 620.00 0.00 620.00 0.00 S/L 10.00
7/01/01 939.00 0.00 0.00 939.00 0.00 939.00 0.00 S/L 10.00
7/01/02 1,084.61 0.00 0.00 1,084.61 0.00 1,084.61 0.00 S/L 10.00
9/30/05 1,076.00 0.00 0.00 995.30 80.70 1,076.00 0.00 S/L 10.00

12/04/06 749.00 0.00 0.00 605.44 74.90 680.34 68.66 S/L 10.00
2/13/09 499.95 0.00 0.00 295.83 50.00 345.83 154.12 S/L 10.00

12/31/09 478.20 0.00 0.00 239.10 47.82 286.92 191.28 S/L 10.00
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d Date In Book Book Sec Book Sai Book Prior Book Current Book Book Net Book Book

Asset t Property Description Service Cost 179 Exp c Value Depreciation Depreciation End Depr Book Value Method Period

Groini: TOOLS. SHOP. & GARAGE EO fcontlnnedl

TOOLS, SHOP, & GARAGE EQ 13,175.76 0.00c 0.00 12,508.28 253.42 12,761.70 414.06

Grouo: TRANSMISSION & DIST. MAIN

28 T&D MAINS 6/30/70 266,480.00 0.00 0.00 239,832.20 5329.60 245,161.80 21318.20 S/L 50.00

29 T&D MAINS 6/30/73 709.00 0.00 0.00 580.16 14.18 594.34 114.66 S/L 50.00

30 T&D MAINS 6/30/75 4,319.00 0.00 0.00 3,408.56 86.38 3,494.94 824.06 S/L 50.00

31 T&DMAINS 6/30/75 664,860.00 0.00 0.00 525,237.40 13,297.20 538,534.60 126,325.40 S/L 50.00

32 T&D MAINS 6/30/76 10,620.00 0.00 0.00 8,280.80 212.40 8,493.20 2,126.80 S/L 50.00

33 T&DMAINS 6/30/78 5,816.00 0.00 0.00 4,184.84 116.32 4,301.16 1,514.84 S/L 50.00

34 T&DMAINS 6/30/78 202,864.00 0.00 0.00 146,059.36 4,057.28 150,116.64 52,747.36 S/L 50.00

35 T&DMAINS 6/30/79 11,825.00 0.00 0.00 7,215.00 236.50 7,451.50 4,373.50 S/L 50.00

36 T&DMAINS 6/30/80 5,814.00 0.00 0.00 3,429.36 116.28 3,545.64 2,268.36 S/L 50.00

37 T&DMAINS 6/30/81 24,571.00 0.00 0.00 16,705.04 491.42 17,196.46 7,374.54 S/L 50.00

38 T&DMAINS 6/30/82 3,696.00 0.00 0.00 2,440.04 73.92 2,513.96 1,182.04 S/L 50.00

39 T&D MAINS - ST MARY 6/30/84 378,763.00 0.00 0.00 231,043.12 1,51526 238,618.38 140,144.62 S/L 50.00

40 T&DMAINS 6/30/84 8,865.00 0.00 0.00 5,405.60 177.30 5,582.90 3382.10 S/L 50.00

41 T&DMAINS 6/30/85 24,007.00 0.00 0.00 14,162.68 480.14 14,642.82 9364.18 S/L 50.00

42 T&DMAINS 12/01/85 337,532.00 0.00 0.00 189,583.68 6,750.64 196,334.32 141,197.68 S/L 50.00

43 T&DMAINS 6/30/86 22,126.00 0.00 0.00 12,615.24 442.52 13,057.76 9,068.24 S/L 50.00

44 T&DMAINS 6/30/87 25,774.00 0.00 0.00 14,171.76 515.48 14,687.24 11,086.76 S/L 50.00

45 T&D MAINS EXTENSION 6/30/87 25,269.00 0.00 0.00 13,922.56 505.38 14,427.94 10,841.06 S/L 50.00

46 T&D MAINS EXTENSION 6/30/88 14,540.00 0.00 0.00 7,707.60 290.80 7,998.40 6,541.60 S/L 50.00

47 T&DMAINS 6/30/89 21,253.00 0.00 0.00 10,838.72 425.06 11,263.78 9,98932 S/L 50.00

48 T&DMAINS 6/30/90 896,263.00 0.00 0.00 439,167.12 17,925.26 457,09238 439,170.62 S/L 50.00

49 T&DMAINS 6/30/91 212,014.00 0.00 0.00 101,759.36 4340.28 105,999.64 106,014.36 S/L 50.00

50 T&DMAINS 6/30/92 14,176.00 0.00 0.00 6,525.24 283.52 6,808.76 7,36734 S/L 50.00

51 T&DMAINS 6/30/93 1,320,717.00 0.00 0.00 567,906.08 26,414.34 594,320.42 726,396.58 S/L 50.00

52 T&DMAINS 6/30/94 89,774.00 0.00 0.00 36,803.76 1,795.48 38,59934 51,174.76 S/L 50.00

141 T&DMAINS 6/30/95 56,889.00 0.00 0.00 22,188.36 1,137.78 23326.14 33,562.86 S/L 50.00

155 T&DMAINS 12/15/96 509,758.00 0.00 0.00 184,361.92 10,195.16 194,557.08 315,200.92 S/L 50.00

163 T&DMAINS 7/01/97 143,889.00 0.00 0.00 48,923.36 2,877.78 51,801.14 92,087.86 S/L 50.00

173 T&DMAINS 7/01/98 694,028.00 0.00 0.00 229,030.72 13,880.56 242,911.28 451,116.72 S/L 50.00

199 T&DMAINS 7/01/99 175,107.00 0.00 0.00 52,531.68 3302.14 56,033.82 119,073.18 S/L 50.00

205 T&DMAINS 7/01/00 296,649.00 0.00 0.00 86,027.76 5,932.98 91,960.74 204,688.26 S/L 50.00

215 T&DMAINS 7/01/01 802,674.00 0.00 0.00 216,721.76 16,053.48 232,775.24 569,898.76 S/L 50.00

229 T&DMAINS 7/01/02 221,388.29 0.00 0.00 53,464.24 4,427.77 57,892.01 163,496.28 S/L 50.00

246 T&DMAINS 7/01/03 95,937.25 0.00 0.00 22,065.62 1,918.75 23,984.37 71,952.88 S/L 50.00

256 T&DMAINS 6/30/04 114,281.55 0.00 0.00 23,999.12 2,285.63 26,284.75 87,996.80 S/L 50.00

264 T&DMAINS 6/30/05 125,895.64 0.00 0.00 23,920.15 2,517.91 26,438.06 99,457.58 S/L 50.00

271 T&DMAINS 6/30/06 19,343.20 0.00 0.00 3,288.31 386.86 3,675.17 15,668.03 S/L 50.00

292 T&DMAINS 5/31/07 415,384.84 0.00 0.00 63,000.06 8,307.70 71,307.76 344,077.08 S/L 50.00

293 T&DMAINS 6/30/07 200,397.63 0.00 0.00 30,059.63 4,007.95 34,067.58 166,330.05 S/L 50.00

294 T&DMAINS 8/30/07 37,776.47 0.00 0.00 5,540.55 755.53 6,296.08 31,480.39 S/L 50.00

295 T&DMAINS 6/30/07 2,640.48 0.00 0.00 396.07 52.81 448.88 2,191.60 S/L 50.00

302 T&D MAINS - CALV. RD/LEE HI 1/29/08 41,404.01 0.00 0.00 9,143.38 1,035.10 10,178.48 31,225.53 S/L 40.00

303 T&D MAINS - DRY FORK, PARR 7/20/08 122,550.56 0.00 0.00 23,999.47 3,063.76 27,063.23 95,487.33 S/L 40.00

306 T&DMAINS 6/30/08 14,625.55 0.00 0.00 2,925.12 365.64 3390.76 11,334.79 S/L 40.00
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Group: TRANSMISSION & DIST. MAIN fcontinuedl

307 T&D MAINS - NARROWS ROAD 12/02/08 58,635.80 0.00 0.00 10,505.61 1,465.90

314 T&D MAINS 10/07/09 200,244.68 0.00 0.00 27,533.66 5,006.12

315 T&D MAINS 6/30/09 16,757.14 0.00 0.00 2,513.58 418.93

319 T&D MAINS - LORETTO LINE 6/30/10 1,224,981.77 0.00 0.00 137,810.43 30,624.54

320 T&D MAINS - HWY 527 PHASE 1 11/30/10 269,796.82 0.00 0.00 2731.76 6,744.92

332 T&D MAINS - LEB. BYPASS 8/04/11 968,701.82 0.00 0.00 82,7433 24,217.55

343 T&D MAINS 6/30/12 43,963.08 0.00 0.00 2,747.70 1,099.08

354 T&D MAINS-NARROWS ROAD 5/21/14 197,100.52 0.00 0.00 2,874.38 4,927.51

355 T&D MAINS 6/30/14 36,305.69 0.00 0.00 453.82 907.64

363 T&D MAINS - HWY 84 10/15/13 469,296.37 0.00 0.00 14,665.51 11,732.41

364 T&D MAINS 6/30/13 7,827.02 0.00 0.00 293.52 195.68

371 TRANSMISSION & DIST MAINS 6/30/15 68,635.40 0.00c 0.00 0.00 857.94

TRANSMISSION & DIST. MAIN 1235,512.58 0.00c 0.00 4,020,255.82 262,756.45

Group: TRANSPORTATION EQUIPMENT

Bcxjk
End Depr

11,971.51
32,539.78

2,932.51
168,434.97
34,286.68

106,960.84
3,846.78
7,801.89
1,361.46

26,397.92
489.20
857.94

02/11/2016 10:31 AM

Page 8

Book Net
Book Value

Book
Method

.29 S/L

.90 S/L

.63 S/L

.80 S/L

.14 S/L

.98 S/L

.30 S/L

.63 S/L
23 S/L

.45 S/L

.82 S/L

.46 S/L

46,664
167,704

13,824
1,056,546

235,510
861,740
40,116

189,298
34,944

442,898
7,337

67,777

7,962,500.31

Book
Period

40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00
40.00

98 TRAILER 7/14/87 2,500.00
168 TRUCK 4/15/97 38,214.00
178 98 DODGE 7/20/98 17,000.00
220 DODGE TRUCK 7/01/01 42,283.45
269 2005 CHEVY 4X4 4/30/05 19,281.00
279 FORD 4X4 PICK UP 12/29/06 16,615.00
325 2010 FORD TRUCK 11/30/10 2039.10
348 2012 CHEVY PICKUP 4/30/12 24,770.00
358 2015 FORD F450 SUPER DUTY T 5/29/14 48,411.00
368 TRAILER 5/31/13 18,636.25

TRANSPORTATION EQUIPMENT 247,919.80

0.00 0.00 2,500.00 0.00 2,500.00 0.00 S/L 10.00

0.00 0.00 38,214.00 0.00 38,214.00 0.00 S/L 10.00

0.00 0.00 17,000.00 0.00 17,000.00 0.00 S/L 7.00

0.00 0.00 42,283.45 0.00 42,283.45 0.00 S/L 7.00

0.00 0.00 19,281.00 0.00 1931.00 0.00 S/L 7.00

0.00 0.00 16,615.00 0.00 16,615.00 0.00 S/L 7.00

0.00 0.00 11,788.62 2,887.01 14,675.63 5,533.47 S/L 7.00

0.00 0.00 9,436.19 3,538.57 12,974.76 11,795.24 S/L 7.00

0.00 0.00 4,034.25 6,915.86 10,950.11 37,460.89 S/L 7.00

0.00 0.00 4,215.34 2,662.32 6,877.66 11,758.59 S/L 7.00

0.00c 0.00 165,367.85 16,003.76 18U71.61 66,548.19

Group: WATER TREATMENT EQUIPMENT

209 WATER TREATMENT EQUIPME 8/31/00
224 WATER TREATMENT EQUIPME 7/01/01
237 WATER TREATMENT EQUIPME 7/01/02

WATER TREATMENT EQUIPMENT

1,199.00
U08.00

731.79

3,238.79

Grand Total 18,814,857.27
Less: Dispositionsand Transfers 23,634.00

Net Grand Total 18,791,223.27

0.00 0.00 1,199.00 0.00 1,199.00 0.00 S/L 10.00

0.00 0.00 1,308.00 0.00 1,308.00 0.00 S/L 10.00

0.00 0.00 731.79 0.00 731.79 0.00 S/L 10.00

0.00c 0.00 3,238.79 0.00 338.79 0.00

0.00c

0.00

0.00c

0.00
0.00

6,423,694.32
23,634.00

452,188.65
0.00

6,875,882.97
23,634.00

11,938,974.30
0.00

0.00 6,400,060.32 452,188.65 6,852,248.97 11,938,974.30



DESIGNATION OF BOND:

AMOUNT:

CHARACTER:

DATE:

DENOMINATION:

EXHIBIT A

Marion County Water District, Water System
Revenue Bond, Taxable Series 2009
(Build America Bonds - Direct Payment to
Issuer), Numbered R-1

$1,433,000

Single,non-negotiable Bond in fully registered
form, payableto the United States of America,
DepartmentofAgriculture C'USDA"), as
provided in the Resolutions adopted by the
Water District on October 20,2009, and May
11,2010

As of date of delivery (June 9,2010)

$1,433,000

PAYABLE AS TO PRINCIPAL IN ANNUAL INSTALLMENTS ON JANUARY 1 OF

THE RESPECTIVE YEARS. AS FOLLOWS:

Year Princinal Year Principal Year Principal

2013 . $18,000 2026 $29,000 2039 $46,000
2014- 19,000 2027 30,000 3040 47,000
2015 . 19,000 2028 31,000 2041 49,000
2016 (>lv;i\ 1,20,000 2029 32,000 2042 51,000
2017 21iOOO 2030 33,000 2043 53,000
2018 22^000 2031 34,000 2044 55,000
2019 22,000 2032 36,000 2045 57,000
2020 23,000 2033 37,000 2046 59,000
2021 24,000 2034 38,000 2047 61,000
2022 25,000 2035 40,000 2048 63,000
2023 26,000 2036 41,000 2049 65,000
2024 27,000 2037 43,000 2050 65,000
2025 28,000 2038 44,000

INTEREST RATE nAXABLEI: 3.250% per annum (adjusted as approved by
USDA),payable semiannuallyon each January 1
and July 1, beginning January 1, 2013, to
maturity ofprincipal



MarionCountyWaterDistijct
WaterSystemRevenueBonds
TaxableSeries2009(BuildAmericaBonds—DirectPaymenttoIssuer)
Dated/DeliveredJune9,2010
BondsareCallableAtAnyTime

FIXEDRATEBONDDEBTSERVICESCHEDULE
Inttrest

Paymant
pate

OuisUnding
Principal

1,471.000.00
1,433,000.00

1,433,000.00
1,433,000.00

].433.00a00

1.4I3.00000

l.OS.OOOOO

1.396,00a00
I.396,00a00
U77,000.00

1.377,000.00
1.357.000.00

1,357.000.00
1,33«,000.0e
1.336,000.00

1.314,000.00

1.314,000.00
1,292,000,00
1,292,000.00

1.269.00aD0

1,269.000.00

1.243.000.00

U45.(K)0.00

1,220.000.00
1.220.00000
1.194,000.00

1.194.000.00
1,167.000.00

1.167,000.00
1,139.00000

1,139.00000

1,110.000.00
1.110.000.00
1,OSO.OOO.OO

I.OfO,000.00
1.049.000.00
1.049,000.00

1.017,000.00
1.017,000.00

9M.OOaOO

984,000.00
950,00000

950,0(K100

9i4,ooaoo
914,00000
&77.000.00

177.000.00

839.000.00
I39.00a00

799,000.00

799,00000

738,000.00

758,00000

7)5,000.00

715.000.00

671.00000

671,000.00

625.000.00

625,00aoo
378,000.00

578,00a00
529,000.00

S29.0QQ.OO

478,000.00

478,000.00

425,000.00

425,000.00

370,000.00

370.000.00
iia.Qpo.M.
313,000.00

254,000.00

234,000.00

193,000.00

193,000.00
130,000.00

130,000.00
65,000.00

65,000.00

JntereatRate
Total

Interest

2,846.10

23,28625

23,28625.
23,286.25

23,286J3
33,286J3

22,991.75

22.993.75
22,685.00

22,685.00

12,37623

22,376J5

22,051.25
22,051.25

21.7ia00

2i.7iaoo

Raquostad30%
CradllPayment

996.14'•

8,150.19-

8.150.19»..

8.i3ai9/•
8,150.19

8,150.19

B.047.8I

8.047.81
7.93975

7,939.75

7,831.69
7,83169

7,717.94

7,717.94
7,398.30

7,598.50
-

21.352J07.473J8
3.250H21,352.50?,473J8

-20,995.007J48.25
.3^0%20,»5.007,348.25

-20,621.257217.44
3.250%20,621.257217.44

-20,231257,080.94
3.250H20,231.257.08694

19,825.006238-73
3.250%19,825.006.93875

-
19,402506.790.88

3J50%19,40250679688
-

18.963.756637.31
1.230%18.96375663731

11,508.756,478.06
3.250%18,508.756478.06

•18,037JO6313.13
3250%18,037306213.13

-17,550.006142J0
3J250H17,550W6,1^0

17,046255,96619
3.250%17,046255,96619

-
16,526255.784.19

..9.230%.16,52625.5,7.84.19
-13.990.005J965Q

3.230%15,990.00529650
-15,437JO5,403.13

3250%15,43?JO5,403.13
14.852J03,198.38

3J30%14.852505,19838
-14,231.256987.94

3J30%14,251.254.987.94
•13,633.754,771.81

._3_250%._._13,633.754.771.81
-12,983.754,54431

3.250%12,913.754,544.31
-12,317J04,31113

3J30H12J17J04.3J1.13
-

11,618.754,06656
3-250%11.618.754,06656

•10,903.753,816.3)
3250%10,903.753,81631

•10,156253.554.69
3.250%10.156253254.69

-9J92503287J8
3.230%9.392J03,28721

-8J96253,008.69
3.250%8,596253,008.69

-
7.767.302,718.63

3.250%7,767.502.718.63
•6,906.252,417.19

3.230%6.906252,417.19
♦6,012502,104.38

....3.251]%.6.P12.502,1C1428_
•5,086.251,78619

3.250%5.086251,780.19
-4,127.501,444.63

3J50H4.127.501,444.63
3,136251,097.69

3.230%3,136251.09769
-

2,112J0739.38

3250%2.112.30739J8

-
1,056.25369.69

3.250%1.05625369.69

-S1,173,707J58410,797.57



ENTUCKY INFRASTRUCTURE AUTHORITY
EPAYMENT SCHEDULE

DAN #B12-06

ARION COUNTY WATER DISTRICT

NAL

Payment
Date

12/01/14

06/01/15

12/01/15

06/01/16

12/01/16

06/01/17

12/01/17

06/01/18

12/01/18

06/01/19

12/01/19

06/01/20

12/01/20

06/01/21

12/01/21

06/01/22

12/01/22

06/01/23

12/01/23

06/01/24

12/01/24

06/01/25

12/01/25

06/01/26

12/01/26

06/01/27

12/01/27

06/01/28

12/01/28

06/01/29

12/01/29

06/01/30

12/01/30

06/01/31

12/01/31

06/01/32

12/01/32

06/01/33

12/01/33

06/01/34

Totals

Principal
Due

$11,505.09
$11,605.76

$11,707.31

$11,809.75

$11,913.09

$12,017.33

$12,122.48

$12,228.55

$12,335.55

$12,443.49

$12,552.37

$12,662.20

$12,773.00

$12,884.76

$12,997.50

$13,111.23

$13,225.95

$13,341.68

$13,458.42

$13,576.18

$13,694.97

$13,814.80

$13,935.68

$14,057.62

$14,180.62

$14,304.70

$14,429.87

$14,556.13

$14,683.50

$14,811.98

$14,941.58

$15,072.32

$15,204.21

$15,337.24
$15,471.44

$15,606.82

$15,743.38

$15,881.13

$16,020.09

$16,160.23

Interest

Due

$4,797.50

$4,695.91

$4,594.36

$4,491.92

$4,388.58

$4,284.34

$4,179.19

$4,073.12

$3,966.12

$3,858.18

$3,749.30

$3,639.47

$3,528.67

$3,416.91

$3,304.17

$3,190.44

$3,075.72

$2,959.99

$2,843.25

$2,725.49

$2,606.70

$2,486.87

$2,365.99

$2,244.05

$2,121.05

$1,996.97

$1,871.80

$1,745.54

$1,618.17

$1,489.69

$1,360.09

$1,229.35

$1,097.46

$964.43

$830.23

$694.85

$558.29

$420.54

$281.58

$141.44

$548,180.00 $103,887,72

Created by KiA on 10/23/2014

1.75% Rate

$16,301.67 P & I Calculation

Interest

Rate

Principal
& Interest

Servicing
Fee

Credit

Due

Total

Payment

Principal
Balance

R& M

Reserve

Total 1
Reserve |

$548,180.00

1.75% $16,302.59 $548.18 $0.00 $16,850.77 $536,674.91 $1,370.00 $1,370.00

1.75% $16,301.67 $536.67 $0.00 $16,838.34 $525,069.15 $0.00 $1,370.00

1.75% $16,301.67 $525.07 $0.00 $16,826.74 $513,361.84 $1,370.00 $2,740.00

1 75% $16,301.67 $513.36 $0.00 $16,815.03 $501,552.09 $0.00 $2,740.00

1.75% $16,301.67 $501.55 $0.00 $16,803.22 $489,639.00 $1,370.00 $4,110.00

1.75% $16,301.67 $489.64 $0.00 $16,791.31 $477,621.67 $0.00 $4,110.00

1.75% $16,301.67 $477.62 $0.00 $16,779.29 $465,499.19 $1,370.00 $5,480.00

1.75% $16,301.67 $465.50 $0.00 $16,767.17 $453,270.64 $0.00 $5,480.00

1.75% $16,301.67 $453.27 $0.00 $16,754.94 $440,935.09 $1,370.00 $6,850.00

1.75% $16,301.67 $440.94 $0.00 $16,742.61 $428,491.60 $0.00 $6,850.00

1 75% $16,301.67 $428.49 $0.00 $16,730.16 $415,939.23 $1,370.00 $8,220.00

1.75% $16,301.67 $415.94 $0.00 $16,717.61 $403,277.03 $0.00 $8,220.00

1.75% $16,301.67 $403.28 $0.00 $16,704.95 $390,504.03 $1,370.00 $9,590.00

1.75% $16,301.67 $390.50 $0.00 $16,692.17 $377,619.27 $0.00 $9,590.00

1.75% $16,301.67 $377.62 $0.00 $16,679.29 $364,621.77 $1,370.00 $10,960.00

1.75% $16,301.67 $364.62 $0.00 $16,666.29 $351,510.54 $0.00 $10,960.00

1.75% $16,301.67 $351.51 $0.00 $16,653.18 $338,284.59 $1,370.00 $12,330.00

1.75% $16,301.67 $338.28 $0.00 $16,639.95 $324,942.91 $0.00 $12,330.00

1.75% $16,301.67 $324.94 $0.00 $16,626.61 $311,484.49 $1,370.00 $13,700.00

1.75% $16,301.67 $311.48 $0.00 $16,613.15 $297,908.31 $0.00 $13.700.00

1.75% $16,301.67 $297.91 $0.00 $16,599.58 $284,213.34 $0.00 $13,700.00

1.75% $16,301.67 $284.21 $0.00 $16,585.88 $270,398.54 $0.00 $13,700.00

1.75% $16,301.67 $270.40 $0.00 $16,572.07 $256,462.86 $0.00 $13,700.00

1.75% $16,301.67 $256.46 $0.00 $16,558.13 $242,405.24 $0.00 $13,700.00

1.75% $16,301.67 $242.41 $0.00 $16,544.08 $228,224.62 $0.00 $13,700.00

1.75% $16,301.67 $228.22 $0.00 $16,529.89 $213,919.92 $0.00 $13,700.00

1.75% $16,301.67 $213.92 $0.00 $16,515.59 $199,490.05 $0.00 $13,700.00

1.75% $16,301.67 $199.49 $0.00 $16,501.16 $184,933.92 $0.00 $13,700.00

1.75% $16,301.67 $184.93 $0.00 $16,486.60 $170,250.42 $0.00 $13,700.00

1.75% $16,301.67 $170.25 $0.00 $16,471.92 $155,438.44 $0.00 $13,700.00

1.75% $16,301.67 $155.44 $0.00 $16,457.11 $140,496.86 $0.00 $13,700.00

1.75% $16,301.67 $140.50 $0.00 $16,442.17 $125,424.54 $0.00 $13,700.00

1.75% $16,301.67 $125.42 $0.00 $16,427.09 $110,220.33 $0.00 $13,700.00

1.75% $16,301.67 $110.22 $0.00 $16,411.89 $94,883.09 $0.00 $13,700.00

1.75% $16,301.67 $94.88 $0.00 $16,396.55 $79,411.65 $0.00 $13,700.00

1.75% $16,301.67 $79.41 $0.00 $16,381.08 $63,804.83 $0.00 $13,700.00

1.75% $16,301.67 $63.80 $0.00 $16,365.47 $48,061.45 $0.00 $13,700.00

1.75% $16,301.67 $48.06 $0.00 $16,349.73 $32,180.32 $0.00 $13,700.00

1.75% $16,301.67 $32.18 $0.00 $16,333.85 $16,160.23 $0.00 $13,700.00

1.75% $16,301.67 $16.16 $0.00 $16,317.83 $0.00 $0.00 $13,700.00

$652,067.72 $11,872.73 $0.00 $663,940.45 $13,700.00



KIAFUNDlKIALOAN NUMBERl BORROWER
B iB12-06 Marion County Water

|B Ib12-06 Marion County Water

B iB12-06 Marion County Water

'B B12-06 Marion County Water

B12-06 Marion County Water

!b B12-06 Marion County Water

IB ' SB12-06 Marion County Water

SB B12-06 Marion County Water

iB B12-06 Marion County Water

iB B12-06 Marion County Water

B B12-06 Marion County Water

B 'B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

8 B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B ;B12-06 Marion County Water

B Sb12-06 Marion County Water

Sb B12-06 Marion County Water

Sb B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 Marion County Water

B B12-06 •Marion County Water

B B12-06 Marion County Water

Date

6/1/2015

12/1/2015

6/1/2016
12/1/2016

6/1/2017

12/1/2017

6/1/2018

12/1/2018
6/1/2019

12/1/2019

6/1/2020

12/1/2020

6/1/2021

12/1/2021

6/1/2022

12/1/2022

6/1/2023

12/1/2023

6/1/2024

12/1/2024

6/1/2025

12/1/2025

6/1/2026
12/1/2026

6/1/2027
12/1/2027

6/1/2028

12/1/2028

6/1/2029

12/1/2029
6/1/2030

12/1/2030

6/1/2031
12/1/2031

6/1/2032
12/1/2032

6/1/2033

12/1/2033
6/1/2034

Rate I PRINCIPAL I
1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

1.75%

$11,605.76

$11,707.31

$11,809.75

$11,913.09

$12,017.33

$12,122.48

$12,228.55

$12,335.55

$12,443.49

$12,552.37

$12,662.20

$12,773.00

$12,884.76

$12,997.50

$13,111.23

$13,225.95

$13,341.68

$13,458.42

$13,576.18

$13,694.97

$13,814.80

$13,935.68

$14,057.62

$14,180.62

$14,304.70

$14,429.87

$14,556.13

$14,683.50

$14,811.98

$14,941.58

$15,072.32

$15,204.21

$15,337.24

$15,471.44

$15,606.82

$15,743.38

$15,881.13

$16,020.09

$16,160.23

INTEREST I
$4,695.91

$4,594.36

$4,491.92

$4,388.58

$4,284.34

$4,179.19

$4,073.12

$3,966.12

$3,858.18

$3,749.30

$3,639.47

$3,528.67

$3,416.91

$3,304.17

$3,190.44

$3,075.72

$2,959.99

$2,843.25

$2,725.49

$2,606.70

$2,486.87

$2,365.99

$2,244.05

$2,121.05

$1,996.97

$1,871.80

$1,745.54
$1,618.17

$1,489.69

$1,360.09

$1,229.35

$1,097.46

$964.43

$830.23

$694.85

$558.29

$420.54

$281.58

$141.44

FEE [credit
$536.67

$525.07

$513.36

$501.55

$489.64

$477.62

$465.50

$453.27

$440.94

$428.49

$415.94

$403.28

$390.50

$377.62

$364.62

$351.51

$338.28

$324.94

$311.48

$297.91

$284.21

$270.40

$256.46

$242.41

$228.22

$213.92

$199.49

$184.93

$170.25

$155.44

$140.50

$125.42

$110.22

$94.88

$79.41

$63.80

$48.06

$32.18

$16.16

PENALTY PAYMENT

$0.00^ $0.00 $16,838.34

$0.00 $0.00 $16,826.74

$0.00 $0.00 $16,815.03

$0.00 $0.00 $16,803.22

$0.00 $0.00 $16,791.31

$o.oo" $0.00 $16,779.29

$0.00 $0.00 $16,767.17

$0.00 $0.00 $16,754.94

$0.00' $0.00 $16,742.61

$0.00 $0.00 $16,730.16

$0.00 $0.00 $16,717.61

$0.00 $0.00 $16,704.95

$0.00 $0.00 $16,692.17

$0.00 $0.00' $16,679.29
$0.00 $0.00 $16,666.29

$0.00 $0.00 $16,653.18

$0.00 $0.00, $16,639.95

$0.00 $0.00 $16,626.61

$0.00 $0.00' $16,613.15

$0.00 $0.00 $16,599.58

$0.00 $0.00 $16,585.88

$0.00 $0.00 $16,572.07

$0.00 $0.00 $16,558.13

$0.00 $0.00 $16,544.08

$0.00 $0.00 $16,529.89

$0.00 $0.00 $16,515.59

$0.00 $0.00 $16,501.16

$0.00 $0.00 $16,486.60

$0.00 $0.00 $16,471.92

$0.00 $0.00 $16,457.11

$0.00 $0.00 $16,442.17

$0.00 $0.00 $16,427.09

$0.00 $0.00 $16,411.89

$0.00 $0.00 $16,396.55

$0.00 $0.00 $16,381.08

$0.00 $0.00 $16,365.47

$0.00 $0.00 $16,349.73

$0.00 $0.00 $16,333.85

$0.00 $0.00 $16,317.83



CN8 LOAN PAYABLE

Compound Period : Monthly

Nominal Annual Rate .... : 3.500%

CASH FLOW DATA

01/10/2016 11;43:35AM Page 1

Event Date Amount Nurnber Period End Dale

1 Loan 12/11/2015 726,050.64 1

2 Payment 01/12/2016 5,227.69 177 Monthly 09/12/2030

3 Payment 10/12/2030 6,996.61 1

AMORTIZATION SCHEDULE - Normal Amortization

Date Payment Interest Principal Balance

Loan 12/11/2015 726,050.64

2015 Totals 0.00 0.00 0.00

1 01/12/2016 5,227.69 2,187.47 3,040.22 723,010.42

2 02/12/2016 5,227.69 2,108.78 3,118.91 719,891.51

3 03/12/2016 5,227.69 2,099.68 3,128.01 715,763.50

4 04/12/2016 5,227.69 2,090.56 3,137.13 713,626.37

5 05/12/2016 5,227.69 2,081.41 3,146.28 710,480.09

6 06/12/2016 5,227.69 2,072.23 3,155.46 707,324.63

7 07/12/2016 5,227.69 2,063.03 3,164.66 704,159.97

8 08/12/2016 5,227.69 2,053.80 3,173.89 700,986.08

9 09/12/2016 5,227.69 2,044.54 3,183.15 697,802.93

10 10/12/2016 5,227.69 2,035.26 3,192.43 694,610.50

11 11/12/2016 5,227.69 2,025.95 3,201.74 691,408.76

12 12/12/2016 5,227.69 2,016.61 3,211.08 688,197.68

2016 Totals 62,732.28 24,879.32 37,852.96

13 01/12/2017 5,227.69 2,007.24 3,220.45 684,977.23

14 02/12/2017 5,227.69 1,997.85 3,229.84 681,747.39

15 03/12/2017 5,227.69 1,988.43 3,239.26 678,508.13

16 04/12/2017 5,227.69 1,978.98 3,248.71 675,259.42

17 05/12/2017 5,227.69 1,969.51 3,258.18 672,001.24

18 06/12/2017 5,227.69 1,960.00 3,267.69 668,733.55

19 07/12/2017 5,227.69 1,950 47 3,277 22 665,456.33

20 08/12/2017 5,227.69 1,940.91 3,286.78 662.169.55

21 09/12/2017 5,227.69 1,931.33 3,296.36 658,873 19

22 10/12/2017 5,227.69 1,921.71 3,305.98 655.567.21

23 11/12/2017 5,227.69 1,912.07 3,315,62 652,251.59

24 12/12/2017 5,227.69 1,902.40 3,325.29 648,926.30

2017 Totals 62,732.28 23,460.90 39,271.38

25 01/12/2018 5,227.69 1,892.70 3,334.99 645,591.31

26 02/12/2018 5,227.69 1,882.97 3,344.72 642,246.59

27 03/12/2018 5,227.69 1,873.22 3,354.47 638,892.12

28 04/12/2018 5,227.69 1,863.44 3,364.25 635,527.87



01/18/2016 11:43:35 AM Page 2

CNB LOAN PAYABLE

Date Payment Interest Principal Balance

29 05/12/2018 5,227,69 1,853.62 3,374 07 632,153,80

30 06/12/2018 5,227.69 1,843.78 3,383.91 628,769.89

31 07/12/2018 5,227.69 1,833.91 3,333,78 625,376 11

32 08/12/2018 5,227.69 1,824.01 3,403.68 621,972.43

33 09/12/2018 5,227.69 1,814.09 3,413.60 618,558,03

34 10/12/2018 5,227.69 1,804,13 3,423,56 615,135.27

35 11/12/2018 5,227.69 1,794.14 3,433.55 611,701.72

36 12/12/2018 5,227.69 1,784,13 3,443.56 608,258.16

2018 Totals 62,732.28 22,064.14 40,668.14

37 01/12/2019 5,227.69 1,774.09 3,453.60 604,804.56

38 02/12/2019 5,227.69 1,764.01 3,463.68 601,340,88

39 03/12/2019 5,227.69 1,753.91 3,473.78 597,867.10

40 04/12/2019 5,227.69 1,743.78 3,483.91 594,383.19

41 05/12/2019 5,227.69 1,733.62 3,494.07 590.889,12

42 06/12/2019 5,227,69 1,723.43 3,504.26 587,384.86

43 07/12/2019 5,227.69 1,713.21 3.514.48 583,870,38

44 08/12/2019 5,227.69 1,702,96 3,524.73 580,345,65

45 09/12/2019 5,227.69 1,692.67 3,535.02 576,810,63

46 10/12/2019 5,227.69 1,682.36 3,545.33 573,265 30

47 11/12/2019 5,227.69 1,672.02 3.555.67 569,709.63

48 12/12/2019 5,227.69 1,661,65 3,566.04 566,143.59

2019 Totals 62,732.28 20,617,71 42,114.57

49 01/12/2020 5,227.69 1,651.25 3,576.44 562,557,15

50 02/12/2020 5,227.69 1,640.82 3,586.87 558,980.28

51 03/12/2020 5,227.69 1,630.36 3,597.33 555,382.95

52 04/12/2020 5,227.69 1,619.87 3,607,82 551,775.13

53 05/12/2020 5,227.69 1,609.34 3,618.35 548,156.78

54 06/12/2020 5,227.69 1,598.79 3,628.90 544,527,88

55 07/12/2020 5,227.69 1.538.21 3,639.48 540,868.40

56 08/12/2020 5,227.69 1.577,59 3,650.10 537,230.30

57 09/12/2020 5,227.69 1,565.95 3,660.74 533,577,56

58 10/12/2020 5,227.69 1,556.27 3,671.42 529,905.14

59 11/12/2020 5,227.69 1,545,56 3,682.13 526,224.01

60 12/12/2020 5,227.69 1,534.82 3,692.87 522,531.14

2020 Totals 62,732.28 19,119,83 43,612.45

61 01/12/2021 5,227.69 1,524,05 3.703.64 518,827.50

62 02/12/2021 5,227.69 1,513.25 3.7-4.44 515,113.06

63 03/12/2021 5,227.69 1,502.41 3.725.28 511,387.78

64 04/12/2021 5,227.69 1,491.55 3,736.14 507,651.64

65 05/12/2021 5,227.69 1,480.65 3.747.04 503,904.60

66 06/12/2021 5,227.69 1,469.72 3,757.97 500,146,63

67 07/12/2021 5,227.69 1,458,76 3,768.93 496,377.70

68 08/12/2021 5,227.69 1,447.77 3.779.92 492.597.78

69 09/12/2021 5,227.69 1,436.74 3,790.95 488.806.83

70 10/12/2021 5,227.69 1,425,69 3.802,00 485.004.83

71 11/12/2021 5,227.69 1,414.60 3.813,09 481.191.74



01/18/2016 11:43;35AM Page 3

CNB LOAN PAYABLE

Date Payment Interest Princ pal Balance

72 12/12/2021 5,227.69 1,403.48 3,824.21 477,367.53

2021 Totals 62,732.28 17,568.67 45,163.61

73 01/12/2022 5,227.69 1,392.32 3,835.37 473.532.16

74 02/12/2022 5,227.69 1,381.14 3,846.55 469,685.61

75 03/12/2022 5,227.69 1,369.92 3,857 77 465,827.84

76 04/12/2022 5,227.69 1.358.66 3,869.03 461,958.81

77 05/12/2022 5,227.69 1,347.38 3,880.31 458,078.50

78 06/12/2022 5,227.69 1,336.06 3,891.63 454,186.87

79 07/12/2022 5,227.69 1,324.71 3,902.98 450,283.89

80 08/12/2022 5,227.69 1,313.33 3,914.36 446,369.53

81 09/12/2022 5,227.69 1,301.91 3,925.78 442,443.75

82 10/12/2022 5,227.69 1,290.46 3,937.23 438,506.52

83 11/12/2022 5,227.69 1,278.98 3.948.71 434,557.81

84 12/12/2022 5,227.69 1,267.46 3,960.23 430,597.58

2022 Totals 62,732.28 15,962.33 46769.95

85 01/12/2023 5,227.69 1,255.91 3.971.70 426,625 80

86 02/12/2023 5,227.69 1,244.33 3,903.36 422,642.44

87 03/12/2023 5,227.69 1,232.71 3,994.98 418,647.46

88 04/12/2023 5,227.69 1,221.06 4,006.63 414,640.83

89 05/12/2023 5,227.69 1,209.37 4,018.32 410,622 51

90 06/12/2023 5,227.69 1,197.65 4,030.04 406,59247

91 07/12/2023 5,227.69 1,185,89 4,041.80 402,550.67

92 08/12/2023 5,227.69 1,174.11 4,053.58 398,497 09

93 09/12/2023 5,227.69 1,162.28 4,065.41 394,431 68

94 10/12/2023 5,227.69 1,150,43 4,077.26 390,354.42

95 11/12/2023 5,227.69 1,138.53 4,089.16 386,265.26

96 12/12/2023 5,227.69 1,126 61 4,101.08 382.164 18

2023 Totals 62,732.28 14,298.88 48,433.40

97 01/12/2024 5,227.69 1,114.65 4,113.04 378,051.14

98 02/12/2024 5,227.69 1,102.65 4,125.04 373,926 10

99 03/12/2024 5,227.69 1,090.62 4,137.07 369,789 03

100 04/12/2024 5,227.69 1,078.55 4,149.14 365,539.89

101 05/12/2024 5,227.69 1,066 45 4,161.24 361,478 65

102 06/12/2024 5,227.69 1,054.31 4,173 38 357,305 27

103 07/12/2024 5.227.69 1,042.14 4,185.55 353.119 72

104 08/12/2024 5,227.69 1,029.93 4,197.76 348,921.96

105 09/12/2024 5,227.69 1,017.69 4,210.00 344,711 96

106 10/12/2024 5,227.69 1,005.41 4,222.28 340,489 68

107 11/12/2024 5,227.69 993.09 4,234.60 330,255.08

108 12/12/2024 5,227.69 980.74 4,246.95 332,008.13

2024 Totals 62,732.26 12.576.23 50,156.05

109 01/12/2025 5,227.69 968.36 4,259.33 327,748 80

110 02/12/2025 5,227.69 955,93 4,271.76 323,477.04

111 03/12/2025 5,227.69 943.47 4,28^^22 319,192.82
112 04/12/2025 5,227.69 930,98 4,296.71 314,896.11
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Date Payment Interest Principal Balance

113 05/12/2025 5,227.69 918.45 4,309.24 310,586.87

114 06/12/2025 5,227.69 905.88 4,321.81 306,265.06

115 07/12/2025 5,227.69 893.27 4,334.42 301,930.64

116 08/12/2025 5,227.69 880.63 4,347 06 297,583.58

117 09/12/2025 5,227.69 867.95 4,359.74 293,223.84

118 10/12/2025 5,227.69 855.24 4,372.45 200,851.39

119 11/12/2025 5,227.69 842.48 4,385.21 284,466.18

120 12/12/2025 5,227.69 829.69 4,398.00 280,068.18

2025 Totals 62,732.28 10,792.33 51,939.95

121 01/12/2026 5,227.69 816.87 4,410.82 275,657.36

122 02/12/2026 5,227.69 804.00 4,423.69 271,233.67

123 03/12/2026 5,227.69 791.10 4,436.59 266,797.08

124 04/12/2026 5,227 69 778.16 4,449.53 262,347.55

125 05/12/2026 5,227.69 765.18 4,462.51 257,885.04

126 06/12/2026 5,227.69 752.16 4,475.53 253,409.51

127 07/12/2026 5,227.69 739.11 4,488.58 248,920.93

128 08/12/2026 5,227.69 726.02 4,501.67 244,419.26

129 09/12/2026 5,227.69 712.89 4,514.80 239,904.46

130 10/12/2026 5,227.69 699.72 4,527.97 235,376.49

131 11/12/2026 5,227.69 686.51 4,541.18 230.835.31

132 12/12/2026 5,227.69 673.27 4,554.42 226,280.89

2026 Totals 62,732.28 8,944.99 53,787.29

133 01/12/2027 5,227.69 659.99 4,567,70 221,713.19

134 02/12/2027 5,227.69 646.66 4,581.03 217,132.16

135 03/12/2027 5,227.69 633.30 4,594.39 212,537.77

136 04/12/2027 5,227.69 619.90 4,607.79 207,929.98
137 05/12/2027 5,227.69 606.46 4,621.23 203,308.75

138 06/12/2027 5,227.69 592.98 4,634.71 198,674.04

139 07/12/2027 5,227.69 579.47 4,648.22 194,025.82

140 08/12/2027 5,227.69 565.91 4,661.78 189,364.04

141 09/12/2027 5,227.69 552.31 4,675.38 184,688.66
142 10/12/2027 5,227.69 538.68 4,689.01 179,999.65
143 11/12/2027 5,227.69 525.00 4,702.69 175,296.96

144 12/12/2027 5,227.69 511.28 4,716.41 170,580.55

2027 Totals 62,732.28 7,031.94 55,700.34

145 01/12/2028 5,227.69 497.53 4,730.16 165,850.39

146 02/12/2028 5,227.69 483.73 4,743.96 161,106.43

147 03/12/2028 5,227.69 469.89 4,757.80 156,348.63

148 04/12/2028 5,227.69 456.02 4,771.67 151,576.90

149 05/12/2028 5,227.69 442.10 4,785.59 146,791.37

150 06/12/2028 5,227.69 428.14 4,799.55 141,991.82

151 07/12/2028 5.227.69 414 14 4,813.55 137,178.27
152 08/12/2028 5,227.69 400.10 4,827.59 132,350.68
153 09/12/2028 5,227 69 386.02 4,841.67 127,509.01
154 10/12/2028 5,227.69 371,90 4,855,79 122,653.22

155 11/12/2028 5,227.69 357.74 4,869.95 117,783.27
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156 12/12/2028 5,227.69 343.53 4,884.16 112.899 11

2028 Totals 62,732.28 5,050.84 57,681.44

157 01/12/2029 5.227.69 329.29 4,898.40 108,000 71

158 02/12/2029 5,227.69 315.00 4,912.69 103,088.02

159 03/12/2029 5.227.69 300.67 4,927.02 98,161 00

160 04/12/2029 5.227.69 286.30 4,9'i1.39 93,219 61

161 05/12/2029 5.227.69 271.89 4,955.80 88,263 81

162 06/12/2029 5.227.69 257.44 4,970.25 83,293.56

163 07/12/2029 5,227.69 242.94 4,984.75 78,308 81

164 06/12/2029 5,227.69 228.40 4,999.29 73,309.52

165 09/12/2029 5.227.69 213.82 5,013.87 68 295 65

166 10/12/2029 5.227.69 199.20 5,026.49 63.267 16

167 11/12/2029 5,227.69 184.53 5,043.16 58,224 00

168 12/12/2029 5,227.69 169.82 5,057.87 53,166.13

2029 Totals 62,732.28 2,999.30 59,732.98

169 01/12/2030 5,227.69 155.07 5,072.62 48,093.51

170 02/12/2030 5,227.69 140.27 5,087.42 43,006.09

171 03/12/2030 5,227.69 125.43 5,102.26 37,903.83

172 04/12/2030 5,227.69 110.55 5,117.14 32,786.69

173 05/12/2030 5,227.69 95.63 5,132.06 27,654 63

174 06/12/2030 5,227.69 80.66 5,147.03 22,507.60

175 07/12/2030 5,227.69 65.65 5,162.04 17,345.56

176 08/12/2030 5,227.69 50.59 5,177.10 12,168.46

177 09/12/2030 5,227.69 35.49 5.192.20 6,976.26

178 10/12/2030 6.996.61 20.35 6.976.26 0 00

2030 Totals 54.045.82 879.69 53.166.13

Grand Totals 932,297.74 206,247.10 726,050.64



RESOLUTION

WHEREAS, the Marion County Water District has negotiated with the Citizens National

Bank of Lebanon, Kentucky, to refinance three outstandingbond issues at significant savings over

the lifeof thenewloans as a result of reduced interestrate charges and a changein the frequency of

payments, which proposed new loan from the Citizens National Bank will be in the approximate

amount of $820,000.00 with a fixed rate of 3.5%per annum, amortized over 17.5 years; and

WHEREAS, it is necessary for representativesof the Marion County Water District to be

authoifeed to execute documents in-furtherance of thenew loanfroni the Citizens National Bank,

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF

COMMISSIONERS OF THE MARION COUNTY WATER DISTRICT, thatBarbara May,

as Chairperson, andDonmeBrowning, as Treasurer, be andtheyhereby are, authorized to execute

all necessary documents on behalf of the Marion County Water District to secure the aforesaid

loanfrom the Citizens National Bank of Lebanon, Kentucky, and to do all and everyother act

necessary to accomplish same.

Adopted at a meeting of the Board of Commissioners of the Marion CountyWaterDistrict

held on the day of 2013.

MARION COUNTY WATER DISTRICT

By:
BARBARA MAY, Chairperson

ATTEST:

MARION COUNTY WATER DISTRICT

By: ^C.f
EVERETT THOMAS, Secretar>'

G \DOCS^OATTGRNNWBier District - MCiCNB Loan- 2013\mcM d - cnbloan- 2013wpd



MARION COUNTY WATER DISTHICT

P G BOX 528

LEBANON, KY 4O033

BORROWER'S NAME AND ADDRESS
"I" lndude» each borrower ebove, ]ointly and Mvafi

For value recaivad, I promise to pay to you, or

Q9 Single Advance; I will receive all of this pri
CD MuhjpleAdvance: The principal sum showi

t will receive the amc

CITIZENSNATIONAL BANK

140 W. Main Street

Lifaanon, KY 40033

LENDER'S NAME AND ADDRESS
"You" means the lender. Its successors and assigns.

If-1
K lili
IssN/iD MDOooeea
Loan Number 77236

Date 04-12-2013

Maturity Date 10-12-2030

Loan Amount $ 820,000.00

Renewal Of

PHI

;our order, at your address listed obove the PRINCIPAL sum of e^ht hundrsd twsnty thomandandno/IDO

Dollars $ 820,000.00
:lpal sum on . M-12-2013 _. No additional advances are contemplated under this note.
above is the maximum amount of principal I can borrow under this note. On
int of $ and fxjture principal advances are contemplated.

Conditions: The conditions for future ad\ inces are

• Open End Credh: You and I agree tf >t Imay borrow up to the ntaximum amount of principal more than one time. This feature is subject to
all other conditions and expiraa or .

O Closed EndCredh:Youand I agree t
INTEREST: I agree to pay interest on the outst nding principal balance from

per year until 10-12-2030
CD Variable Rate: This rate may then change «

Q Index Rate: The future rate will be

at I may borrow up to the maximum only one time (and subject to all other conditions).

04-12-2013 at the rate of 3.500 %

stated below.

, the following index rate:

• No Index: The future rote will not be subject to any internal or extemal index. It will be entirely in your control.
Q Frequency and Timing: The rate on his note may change as often as

A change in the Interest rate will flke effect

• Limitations: During the term of this ban, the applicable annual interest rate will not be more than
%. Tie rate may not change more thion % each

__% or less than

Effect of Variable Rate: A change In the

Q Theamount of each scheduled payn >nt will change
•

ACCRUAL METHOD: Interest will be calculatec

POST MATURrrV RATE: 1agree to pay interes

(3 on the same fixed or variable rate bi

CD at a rate equal to
LATE CHARGE: If a payment is made mort

of $5.00

ADDITIONAL CHARGES: In addition to i

above: $750.00 CLOSING FEE

merest rate will have the following effect on the payments:

D Theamount of the firxal payment will change.

Actual/Actual

on the unpaid balance of this note owing after maturity, and until paid in full, as stated below:
is in effect before maturity (as indicated above).

_days after it Is due, I agree to pay a late charge of 5.000% of the lateamount witha min

83t I agree to pay the following charges which • are 3 are not included in the principal amount

PAYMENTS: I agree to pay this note as follow;

On darand, iMJt Hno domand iimode thon 21G monthly pj hnonti of t5.227.69 boBinning 05-12-2G13. Tha actuaJ amoant of my fmal paymant wilf dapaitd on my paymant record.

ADDtnOfdAL TERMS:

D) SECURITY: This note is separately sei
document by type and date):

ured by (describe separate

0 AND MADE A PART HEREOFSEEADGENDUMfS) TO LOAN #77236 AnACHEO HER

IThisuotion U lor ycnv Intarn*) u«a. FalUxra to Oata aaparal
• vdU not lacuta rtilj nota.)

Signature for Lender

.JR.. LOAN GFH

UNIVERSAL NOTE

o 1564. 1991 Sril«mj, Inc., St. Ctoi

•voufTv docum«m dot! not mMn

MN Fofm UN 3,•4/2002

PURPOSE: The purpose of this loan is BUSINESS: REFINANCE THREE BOND

ISSUES
SIGNATURES; I AGREE TO THE TERMS OF THIS NOTE (INCLUDING

THOSE ON PAGE 2). I have received a copy on today's date.

MARION COUNTY WATER DISTRICT

yvi
A MAY, CHAIRPEHSON T

DQNNIE BROWNINGTTREA'fuRER



UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY

MARION COUNTY

WATER DISTRICT

3.250%

WATER SYSTEM

REVENUE BOND,
TAXABLE SERIES 2009

(BUILD AMERICA BONDS -
DIRECT PAYMENT TO ISSUER)

INTEREST PAYABLE

ANNUALLY ON

JANUARY 1

PRINCIPAL AND INTEREST PAYABLE

AS SPECIFIED HEREIN

I
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UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY

MARION COUNTY WATER DISTRICT
WATER SYSTEM REVENUE BOND, TAXABLE SERIES 2009

(BUILD AMERICA BONDS - DIRECT PAYMENT TO ISSUER)

KNOW ALLMEN BY THESE PRESENTS; TTiaiMarlon Counly Water District (the 'Disirtct'), actlrrg by and through its Commission, a public body corporate created and
existing pursuant toChapter 74o(theKentucky Revised Statutes andsituated InMarlon, Netson andWastiir>gton Counties, Kentucky, torvalue received, her^y promises topay
to the registered holder hereof, as hereinafter provided, solely frcRU the special fund hereinafter Idenlifled. the sum of

ONE MILLION FOUR HUNDRED THIRTY-THREE THOUSAND DOLLARS ($1,433,000)
on the first day of January In years and Installments as follows;

2013 $18,000 2028 $29,000

without deduction for exchange or collection drarges, In suc^ coin or currency of tfte
UnitedStates ofAmericaas at tfietimeof payment shall be legal tender for ttie payment
of debts due the United Stales of Ammlca. and in nke manner, solely from aaid special
fund, to pay Interest on the balance of said prindpal sum trom time lo time remaining
unpaid, without deduction forexdtangeor collection charges and hilikecoin or currency,
at the rale of 3.250% per annum, semiannually on the first days of January and July
In each year herealler until said sum is paid, except as the provisions hereinafter set
forth with respect lo prepayment may be and become applicable fiereto. both principal
and Interest t>eingpayatrle to the registered holder hereof at the address shown on the
registration books of the Districtor, so long as the United States ot America. Department
of Agricultureis the registered holder ol this Bond, at the officeor address as may be
designated by said Department ot Agriculture from time to time.

This Bond Is the Bond infullyregistered formrepresenting aduly airtfiorizedIssue
of Bonds In the principal amount of $1,433,000 issued by the Districtpursuant to the
Constitutionand Statutes of the Commonwealthof Kentucky, induding Cfiaplers 74
and 106 of the KentuckyRevised Statutes, and pursuant to a dulyadopted Resection
ofthe District, forthe purpose of payingthe costs (to the extentnototherwiseprovided
to be paW)ofthe constructionand inslaliatlonofrnajorextensions and additionsto ttw
District's mur^cipa) waterdistribution system(dte'System"),togetiierwtthappurtenant
lacllltles, and Incidentalexpenses.

ThisBondand the issue whichIIrepresents,togetherwithsuchadditional bonds
rankingon a paritytherewith as have heretoforebeen Issuedandare outstandingand
as mayhereafterbe issuedand outstanding fromlimeto limeinaccordancewiththe
conditionsand restrictionsset forthIn the Resr^utlonauthorizingthe Issuance of this
Bond,are payable fromarxl secured by a pledge of a fixedportionof Ihe Incomeand
revenues to be derived trom the operation ol the System, whichfixed portion shall
be sutflcleni lo pay the principal ol and Intereston this Bondarxfthe issue whichit
represents, and any outstanding parity bonds, as and when Ihe same shaK become
due and payatile, and whichshan be set aside as a special fundforthat purpose and
Identified as the "Water Revenue Bond and (nterest Sinking Fund": provided lhal
paymmt this Bond from su^ income and revenues is subject to Ihe priority of the
Distrtct'skMui repaymentobligationunder an AssistanceAgreemml withthe Kentucky
Infrastructure Auihortty dated as of March 1.2008.

A statutory mortgage lien upon the System end appurtenant fadlilies. together
with ail future additions and Improvements tfi^eto. and extensions thereof. Is created
by Section 106.080 of the Kentucky Revised Statutes and by Ihe aforesaid Resolution
tor the l^enefit arxf protection of the holder ot this Bond. ar>ddie same shall remain In
effect until payment in full of the principal of and interest on this Bond.

This Bond does not in any manner constitute an indebtedness of the District within
the meaning of Ihe Statutes and Conslttutlon of Kentucky, and the DIstrtcl Is not and
shall not be obligated to pay this Bond or tfie interest hereon except from said special
fupcLjrhe OlstrtcLadiog byandthrough its(pnmmlRsinn nnvAnBntfi Ihqt ItwlH tlxand
if psary adju Vtiry to.such i ^rges for \ihe Ices
at pities ottn I W yj IllcdlecK fccount tor the inc Nfi |ues
Ih pmsuffioia n V I the inter ^n(^pal ot k \J [nds
at lotlier borj b pi parity Iher | asmay be issur ^ ping
fn TO lotime m to mthe cor friction: BcrW [that
corwv^lon, as wLrJstt-pdiy iic4ostsot maintenaiUro-jf th^SvroJon,

This Sorxf sh^l be registered as to principal and inlerest In Ifie name of Ihe holder
hereof, after which It sfKdl be transferable only upon presentation lo the Secretary of
tite Distrid. as Ihe Bond Registrar, wllh a written transfer duly admowledged by Ihe
registered holder or his duty aulhorized attorney, which transfer shall t>enoted upon
Ihls Bond and upon the books ol the DIstricI kept for that purpose.

The District, at its option, shall have Ihe right to prepay, on any interest payment
date on and after July 1, 2019, In Ihe Inverse chronological wder of the InslaKmenls
due on this Bond, Ihe entire principal amount of this Bond then remaining unpaid, or
such lesser portion thereof In mullrples of One Thousand Dollars ($1,000) as tfie CM^ct
may delOTnlne.at a price inan amount equivalent to tfie princ^l amount lo be prepaid
plus accrued interest to the date of prepayment, without any prepayment premium.
Notice of such prepaymeni sfiall be givm by registered mail to the registered holder
ofIheBond atteastttilrly (30) dayŝ or totfiedatefixed lorprepayment. Pro<rided,
however, that so kxig as the United States of America. D^iartment of Agriculture, is
the registered holder of Ihls Bond, this Bond may be prepaid at any time In whc^e or In
part, at par or lace value and wttfiout notice or prepayment {xemium.

Upon default in the payment of any principal or Interesl payment on this Bond or
upon failure by Ihe DIsbtel to comply withany other (xovi^ons of this Bond or wllhthe
provisions ot the Resolution authorizing the issuance of this Bond, the registered holder
may, at his option, institute proceedings lo enforce all rights and remedies provided
by law or by said Resofution.

This Bond Is exempt from ad valorem taxation In the Commonwealth ot
Kentucky.

IT IS HEREBY CERTIFIED. RECITED AND DECURED that an acts, conditions
and things required to exist, happen and be performed precedent to and In the Issuance
of this Bond do exist, have happened and have bew performed In due time, form
and manner as required by law. and that the face anount of this Bond, being the total
aulhorized amount of Bonds of the Issue wfilch ttils Bond represents, together with all
other obligations of the Distrid. does not exceed any limitprescritwd by the Constitution
or Statutes ot the Commonwealth of Kentucky.

INWITNESS WHEREOF, the Marion County Water Distrid, In the Commonwealth
ot Kaitudiy, by its Convnissiwi, has caused Ihls Bond to be executed trythe Ctiairman
of Its Commission, attested Ctythe Secretary, and its corporate seal to be hereunto
affixed, on Ihe dale of this Bond, whlcfi Is

MARION COUNTY WATER DISTRICT



- BOND-AUTHORIZING RESOLUTION -

A RESOLUTION OF THE COMMISSION OF MARION COUNTY

WATER DISTRICT, MARION, NELSON AND WASHINGTON
COUNTIES, KENTUCKY, PROVIDING FOR THE CONSTRUCTION
AND INSTALLATION OF MAJOR IMPROVEMENTS AND

ADDITIONS TO THE DISTRICT'S MUNICIPAL WATER

DISTRIBUTION SYSTEM; AUTHORIZING THE ISSUANCE OF THE
DISTRICT'S $1,433,000 WATER SYSTEM REVENUE BONDS,
SERIES 2009, TO PAY THE COSTS THEREOF (TO THE EXTENT
NOT OTHERWISE PROVIDED TO BE PAID); CONFIRMING,
RATIFYING AND CONTINUING PRE-EXISTING PROVISIONS

PREVIOUSLY ADOPTED BY THE DISTRICT RELATING TO THE

COLLECTION, SEGREGATION, DISTRIBUTION AND
DISBURSEMENT OF THE INCOME AND REVENUES OF THE

MUNICIPAL WATER DISTRIBUTION SYSTEM; SETTING FORTH
CONDITIONS AND RESTRICTIONS UNDER WHICH ADDITIONAL

BONDS MAY BE ISSUED IN THE FUTURE, PAYABLE FROM THE
INCOME AND REVENUES OF THE SYSTEM AND RANKING ON A

BASIS OF PARITY WIIH THE BONDS HEREIN AUTHORIZED;
AND PROVIDING FOR AN ADVERTISED, PUBLIC, COMPEimVE
SALE OF THE BONDS HEREIN AUTHORIZED.

Adopted October 20, 2009
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A RESOLUTION OF THE COMMISSION OF MARION COUNTY
WATER DISTRICT, MARION, NELSON AND WASHINGTON
COUNTIES, KENTUCKY, PROVIDING FOR THE CONSTRUCTION
AND INSTALLATION OF MAJOR IMPROVEMENTS AND
ADDmONS TO THE DISTRICT'S MUNICIPAL WATER
DISTRIBUTION SYSTEM; AUTHORIZING THE ISSUANCE OF THE
DISTRICT'S $1,433,000 WATER SYSTEM REVENUE BONDS,
SERIES 2009, TO PAY THE COSTS THEREOF (TO THE EXTENT
NOT OTHERWISE PROVIDED TO BE PAID); CONFIRMING,
RATIFYTNG AND CONTINUING PRE-EXISTING PROVISIONS'
PREVIOUSLY ADOPTED BY THE DISTRICT RELATNG TO THE
COLLECTION, SEGREGATION, DISTRIBUTION AND
DISBURSEMENT OF THE INCOME AND REVENUES OF THE
MUNICIPAL WATER DISTRIBUTION SYSTEM; SETTING FORTH
CONDmONS AND RESTRICTIONS UNDER WHICH ADDIIIONAL
BONDS MAY BE ISSUED IN THE FUTURE, PAYABLE FROM THE
INCOME AND REVENUES OF THE SYSTEM AND RANKING ON A
BASIS OF PARITY WIIH THE BONDS HEREIN AUTHORIZED;
AND PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETmVE
SALE OF THE BONDS HEREIN AUTHORIZED.

WHEREAS, upon petition and hearing, and upon proper public notice according to the
provisions ofChapter 74 of the Kentucky Revised Statutes ("KRS'O, an Order and Judgment was
duly entered hy the County Court of Marion County, Kentucky, on June 5, 1961, determining
necessity for and creating and establishing the Marion County Water District (the "District"),
definmg the geographical area thereof, and appointing Commissioners, the same thereupon
constituting and being apublic body corporate with aU powers and authority as provided in KRS
Chapter 74, and thereafter (a) the District, by virtue ofan Order ofthe County Court ofNelson
County, Kentucky, duly entered under date of November 20, 1974, pursuant to proper
proceedings brought in said Court as provided in KRS Chapter 74, annexed additional territory
in Nelson County, Kentucky, and (b) the District acquired additional territory in Marion County
when the Northeast Manon County Water District vras merged into the District pursuant to a
certain Agreement between the parties dated May 9,1977; and

WHEREAS, the District is at this time ade jure Water District situated wholly in Marion,
Nelson and Washington Counties, Kentucky; and

WHEREAS, by Resolutions ofthe Commission of the District adopted on September 13,
1989 (the "1989 Resolution"), August 20, 1992 (the 'T992A Resolution"), March 9, 1993 (the
"1993 Resolution"), January 19, 1996 (the "1996 Resolution") March 19, 1998 (the "1998
Resolution") md June 28, 2000 (the "2000 Resolution"), the District authorized and issued,
respectively, its Water System Revenue Bonds, Series of 1989 (the "1989 Bonds"), Water
System Revenue Bonds, Series of 1992A (the "1992A Bonds"), Water System Revenue'Bonds,
Series of 1993 (the "1993 Bonds"), Water System Revenue Bonds, Series of 1996 (the "1996
Bonds") and Water System Revenue Bonds, Series of 1998 (the "1998 Bonds"), and Water
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System Revenue Bonds, Series of 2000 (the "2000 Bonds"), for the purpose of providing funds
for the construction and installation of major additions and extensions its water distribution
system (the "System"); and

WHEREAS, the 1989 Bonds, 1992A Bonds, 1993 Bonds, 1996 Bonds, 1998 Bonds and
2000 Bonds (collectively, the "Prior Bonds") rank on a parity one with the other, and

WHEREAS, pursuant to the provisions of the 1989 Resolution, 1992A Resolution, 1993
Resolution, 1996 Resolution, 1998 Resolution and 2000 Resolution (collectively, the "Prior
Resolutions"), the necessary waiver and consent of the United States Department of Agriculture,
Rural Development ("USDA"), as the holder of the Prior Bonds, have been obtained so that the
Water System Revenue Bonds, Series 2009, herein authorized, may now be authorized and
issued on a basis of parity with the Prior Bonds, but subject to the priority of the District's loan
repayment obligation under an Assistance Agreement with the Kentucky Infrastructure Authority
dated as ofMarch 1, 2008 (the "KIA Obligation"); and

WHEREAS, ia proceediags before the Public Service Commission of Kentucky, the
District has obtained the right and authority to construct and operate major extensions and
additions to the System (the "Project"), and plans and specifications have heretofore been
prepared by Monarch Engineering, Inc., Lawrenceburg, Kentucky, and approved by the
District's Commission and aU State and other supervisory authorities having jurisdiction thereof;
and it is the opinion of the Commission of the District that it is feasible to undertake the
construction and installation of the Project at this time; and

WHEREAS, it has been determined upon the basis of public bids for construction duly
solicited in the manner required by law, and upon the basis of other costs and estimates, that the
aggregate of aU costs and expenses in connection with the Project will be $2,633,000, and to
provide a portion of such funds the District has received fiom the United States Department of
Agriculture, Rural Development ("USDA") an offer to make a loan to the District in the amount
of $1,433,000, which will be supplemented by a USDA Grant in the amount of $615,000 and a
2008 Kentucky General Assembly Grant in the amount of $585,000; and

WHEREAS, it is now appropriate for the District to provide for borrowing the smn of
$1,433,000 through issuance and sale of its Water System Revenue Bonds, Series 2009 (the
"2009 Bonds") according to authority of Kentucky Revised Statutes ("KRS") Chapters 74 and
106 and the provisions of the Prior Resolutions permitting the issuance ofparity bonds; and

WHEREAS, the 2009 Bonds shall be payable as to both principal and interest solely
(except as to capitalized interest) fiom the income and revenues to be derived from the operation
of the System, as extended fiom time to time, and shall not constitute an indebtedness of the
District within the meaning of debt-limiting provisions of the Constitution ofKentucky;

NOW. THEREFORE. THE COMMISSION OF MARION COUNTY WATER

DISTRICT. MARION. NELSON AND WASHINGTON COUNTIES. KENTUCKY. DOES

HEREBY RESOLVE AS FOLLOWS:



SECTION 1

AFFIRMATION OF PREAMBLE RECITALS:

AUTHORIZATION OF THE PROJECT:

DECLARATION OF NECESSITY

AH statements and recitals set forth in the preamble of this Resolution, iucluding the
terms defined therein, are hereby affirmed and adopted as a part of this Resolutioa

It is hereby further determined and declared to be necessary in the interests of the general
welfare of the chizens and inhabitants of the District that the District undertake at this time the

construction and installation of major additions and extensions (the "Project") to the District's
municipal water distribution system (the "System"), aU substantially according to the plans,
specifications and designs prepared for the District by Monarch Engmeering, Inc.,
Lawrenceburg, Kentucky (the "Engineers") and on file with the District Immediate undertaking
of such construction and installation is hereby authorized.

SECTION 2

PROJECT TO BE MUNICIPALLY

OWNED AND OPERATED

The construction and installation of the Project is undertaken by the District for public
purposes and the same shall constitute and be a part of the System, and so long as any of the
2009 Bonds hereinafter authorized, or bonds issued on a parity therewith, shall remain
outstanding and unpaid as to principal or interest, the System shall continue to be municipally
owned, controlled, operated and maintained by the District for the security and source of
payment of the 2009 Bonds and aU other parity bonds outstanding heretofore or hereafter issued.
The Project is to be constructed, installed and acquired and the System is to be operated pursuant
to the provisions ofKRS Chapters 74 and 106, now in ftdl force and effect

SECTION 3

2009 BOND ISSUE AUTHORIZED:

CERTAIN TERMS AND DETAILS

For the purpose of providing funds to deftay the costs of the Project (to the extent not
otherwise provided to be paid), including aU necessary and proper ^purtenances, and expenses
incident fiiereto and incident to Ihe issuanceof the 2009 Bonds, there are hereby authorizedto be
issued the District's $1,433,000 Water System Revenue Bonds, Series 2009 (the "2009 Bonds"),
with reservationof right on the part of the Districtto issue additional bonds in the future, payable
fixim the income and revenues of the System, subject to the conditions and restrictions
hereinafter reaffirmed, readopted and set forth. The 2009 Bonds hereby authorized .shall be
offered at public sale as provided in Section 4 hereof and shall be issuable in the form of a single
fuUy registered bond as provided in Section 5 hereof.



The 2009 Bonds shall be dated as of the date of delivery to the original purchaser thereof,
shall mature as to principal in installments on January 1 in each of the years 2011 to 2050,
inclusive, as set forth in the schedule appearing below, and shall bear interest from their date
untn payment of principal, such interest to the respective principal maturity dates to be payable
semiarmually on January 1 and July 1 of each year, and such interest to be at such rate as shall be
established by a supplemental resolution upon the basis of competitive sale of the 2009 Bonds as
hereinafter provided. The installments ofprincipal of the 2009 Bonds, in fully registered form as
aforesaid, shall be as set forth in the following schedule:

Year Princinal Year Princinal Year Princinal

2013 $ 18,000 2026 $ 29,000 2039 $ 46,000
2014 19,000 2027 30,000 2040 47,000
2015 19,000 2028 31,000 2041 49,000
2016 20,000 2029 32,000 2042 51,000
2017 21,000 2030 33,000 2043 53,000
2018 22,000 2031 34,000 2044 55,000
2019 22,000 2032 36,000 2045 57,000
2020 23,000 2033 37,000 2046 59,000
2021 24,000 2034 38,000 2047 61,000
2022 25,000 2035 40,000 2048 63,000
2023 26,000 2036 41,000 2049 65,000
2024 27,000 2037 43,000 2050 65,000
2025 28,000 2038 44,000

provided, however, that installments ofprincipal of 2009 Bonds maturing on and after January 1,
2020, shall be subject to prepayment at the option of the District prior to maturity in whole or
frnm time to time in part in inverse order of maturities (less than all of a single maturity to be
selected by lot) on any interest payment date on and after July 1, 2019, upon terms of par plus
accrued interest without any prepayment premium, iq)on thirty (30) days' prior written notice
mailed to the registered holder or holders of the 2009 Bonds; provided, that so long as USDA is
the owner of any of the 2009 Bonds, the same may be prepaid in whole or in part at any time at
par plus accrued interest, and without notice or prepayment premium. The 2009 Bonds may be
prepaid only in increments of $1,000.

Both principal of and interest on the 2009 Bonds shall be payable, without deduction for
exchange or collection charges, in such coin or currency of the United States ofAmerica as at the
time ofpayment shall be legal tender for the payment of debts due the United States ofAmerica,
to the registered holder at the address shown on the registration books of the District or, so long
as USDA is the registered holder, at the office or address as may be designated by USDA frxim
time to time.

If any District officer whose signature appears on any 2009 Bond shall cease to be such
officer prior to delivery, such signature shall nevertheless be valid and binding for aU purposes,
the same as if such officer had continued in office until the time of delivery of such 2009 Bond.
The 2009 Bonds, together with the Prior Bonds, and the interest thereon, and any bonds which
may hereafter be issued on a basis of parity therewith subject to the conditions and restrictions
hereinafter set forth, shall be payable only out of the Water Revenue Bond and Interest Sinking
Fund created by the 1969 Resolution, and continued by the subsequent Prior Resolutions, and
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shall be a valid claim of the holder thereof only against said Fund and the fixed portion or
amount of the revenues of the System which the District has pledged to said Fund, subject to the
terms hereof.

The District finds and declares that the 2009 Bonds shah rank on a basis of parity and
equality as to security and source ofpayment with each other and with the Prior Bonds, but shah
be subject to the priority of the KIA Obligation, inasmuch as the District is in compliance with
all covenants and undertakings in connection with the Prior Bonds and has obtained the consent
ofUSDA to the issuance of the parity 2009 Bonds herein authorized.

SECTION 4

PROVISIONS RELATTNG TO SAT.F, OF 2009 BOND ISSUE

The 2009 Bonds airthorized by this Resolution shall be publicly offered for sale
according to a Notice of Sale of Bonds conforming to the requirements ofKRS Chapter 424 (and
particularly KRS 424.140(3) and KRS 424.360), which shall be published one time, not less than
seven (7) days nor more than twenty-one (21) days prior to the date therein specified (by and at
the discretion of the Chairman of the Commission of the District) for the opening and
consideration of purchase bids, in each of the following: (a) the Lebanon Enterprise, the legal
newspaper published in Lebanon, Marion County, Kentucky, which is qualified rmder KRS
424.120 to publish advertisements for Marion County and for the District to the extent of its area
within said County; (b) the Kentucky Standard, the legal newspaper published in Bardstown,
Nelson County, Kentucky, which is qualified under KRS 424.120 to publish advertisements for
Nelson County and for the District to the extent of its area within said County; (c) the
Courier-Journal. Louisville, Kentucky, a legal newspaper having statewide circulation, and (d)
any other newspaper in \\hich the Notice ofBond Sale is required to be published.

Such Notice shall state the name and amount of the 2009 Bonds to be sold, the time of
the sale and other details concerning the 2009 Bonds and the sale and shall inform prospective
bidders that a copy of the Official Notice of Bond Sale, setting out the maturities, security of the
2009 Bonds, provisions as to redemption prior to maturity and related information, may be
obtained fixjm the District. Such Official Notice shall contain, inter alia, substantially the
following bidding requirements:

(A) Bidders shall be limited to institutions or persons having knowledge and
experience in financial and business matters who are capable of evaluating the merits and risks
of the 2009 Bonds and who are not purchasing for more than one account and do not intend to
redistribute the 2009 Bonds. The District wfil make available to any such qualified bidder, upon
written request, any financial or other material information regarding the District and the System
in the District's possession. Bidders are required to bid a cash price ofnot less than par value for
the 2009 Bonds.

(B) A single interest rate must be bid in a multiple of 1/8 or 1/10 of one percent

(C) Bids wiU be considered only for the entire 2009 Bond issue, to be issued as a
single fioUy registered bond.



(D) Bidders (except USDA) are required to deposit a good feith check by cashier's
check or certified check iu the miTn'rmim amount of2% ofthe fece amount of the 2009 Bonds for

which the bid is submitted, which good feith deposit may be applied as partial payment for such
2009 Bonds, or as liquidated damage in the event that such bidder, if successful, feils to comply
with the terms of his bid.

(E) Preference in award will be given to the bid resulting in the lowest net interest
cost to the District

(F) The lowest net interest cost wiU be determined by deducting the total amount of
any premium bid firom the aggregate amount of interest upon the 2009 Bonds bid for, computed
firom the first day of the month following the date of sale of the 2009 Bonds (even though the
2009 Bonds wiU bear interest only fix)m the date of delivery) to the final maturity specified in
each respective bid.

(G) The District expects to deliver, and the successfiil bidder must be prepared to
accept delivery of and pay for, the 2009 Bonds at the office of the District within 45 days after
notice is given of the award. If the 2009 Bonds are not ready for delivery and payment within 45
days from the aforesaid date of sale, the successful bidder shall be relieved of any liability to
accept delivery of the 2009 Bonds, except that 2009 Bonds purchased by any agency of the
federal government wiU be delivered to it at a place and time designated by such agency in
accordance with its established practices and procedures.

(H) The District reserves the right, in its discretion, to determine the best bid or bids,
to waive any informality or irregularity and to reject any or all bids.

(I) The District wiU fiimish the 2009 Bonds, together with evidence of approval of
the 2009 Bond issue by the Public Service Conunission of Kentucky pursuant to the
requirements of KRS Chapter 278 and customary closing documents, including a no-litigation
certificate.

(J) The successful bidder will receive the approving legal opinion of StoU Keenon
Ogden PLLC, Bond Coimsel, Louisville, Kentucky, as to the legality of and tax-exempt status of
interest on the 2009 Bonds, without additional cost to the successfiil bidder.

In the event that there is no bid, or that all bids are rejected, the District may re-advertise
the sale pursuant to this Resolution.

Bond Counsel having submitted to the Commission of the District forms of the Notice of
Sale of Bonds and the Official Notice of Bond Sale, together with an Official Bid Form for use
by aU bidders except USDA, said documents are hereby approved and authorized for use in
connection with the aforesaid sale of the 2009 Bonds.



SECTION 5

2009 BONDS TO BE ISSUED IN FULLY REGISTERED FORM:

FULLY REGISTERED BOND FORM

Upon the sale of the 2009 Bonds, the District shall issue a single fuUy registered 2009
Bond numbered R-1 (hereinafter referred to as the "FuUy Registered Bond"). The FuUy
Registered Bond shall be in the aggregate principal amount of the 2009 Bonds it represents,
maturing as to principal in installments as set out in Section 3 hereof. The Fully Registered
Bond shall be of type composition, on paper of sufficient weight and strength to prevent
deterioration until the last day of maturity of any installment of principal as stated therein, and
shall conform in size to standard practice. The FuUy Registered Bond shall, upon execution on
behalf of the District (which execution shaU be by mannal signatures of the Chairman and
Secretary of the Commission, and actual impression of the corporate seal), constitute the 2009
Bond issue it represents and shaft be non-negotiable, without interest coupons, registered as to
principal and interest, and payable as directed by the payee, and be in substantially the form
hereinafter set forth.

The District hereby directs that books for the registration and for the transfer of the Fully
Registered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar in
coimection with such Bond. The Fully Registered Bond shaft be transferable only upon said
Bond Registrar's books at the request of the registered holder thereof in person or by his attorney
duly authorized in writing, upon surrender thereof together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered holder or his duly authorized
attorney. Upon such transfer of the FuUy Registered Bond, the Bond Registrar shaft complete
(with the name of the transferee), date and execute the registration schedule appearing on the
Fully Registered Bond and deliver the Fully Registered Bond to such transferee. The person in
whose name the Fully Registered Bond shaft be properly registered shall be deemed and
regarded as the absolute owner thereof for aft purposes, and pajunent of either principal thereof
or interest thereon shaft be made only to or upon the order of the registered holder thereof or his
legal representative, but such registration may be changed as hereinabove provided. Aft such
payments shaft be valid and effectual to satisfy and discharge the liability upon the Fully
Registered Bond to the extent of the sum or sums so paid. The fece amount of the Fully
Registered Bond, portions of which mature on different dates, wftl be reduced upon the payment
of each maturity, and the Secretary shaft keep appropriate records of aft payments (both principal
and interest) with respect to the Fully Registered Bond.

The Fully Registered Bond shaft be in substantially the following form (with q)propriate
insertions and modifications):



(FORM OF FULLY REGISTERED BOND^

UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY

MARION, NELSON AND WASHINGTON COUNTIES, KENTUCKY
MARION COUNTY WATER DISTRICT

WATER SYSTEM REVENUE BOND, SERIES 2009

No. R-1 $1,433,000

KNOW ALL MEN BY THESE PRESENTS:

That Marion County Water District (the "District"), acting by and through its
Commission, a public body corporate created and existing pursuant to Chapter 74 of the
Kentucky Revised Statutes and situated in Marion, Nelson and Washington Counties, Kentucky,
for value received, hereby promises to pay to the registered holder hereof, as hereinafter
provided, solely from the special fund hereinafter identified, the sum of ONE MILLION FOUR
HUNDRED THIRTY-THREE THOUSAND DOLLARS ($1,433,000) on the first day of
January in years and installments as follows:

Year Principal Year Principal Year Principal

[Here insert the principal maturities of the 2009 Bonds]

without deduction for exchange or collection charges, in such coin or currency of the United
States of Americaas at the time of paymentshall be legal tender for the payment of debts due the
United States of America, and in like manner, solely from said special fund, to pay interest on
the balance of said principal sum from time to time remaining unpaid, without deduction for
exchange or collection charges and in tike coin or currency, at the rate of
( %) per armum, semiannuaUy on the first days of January and July in eachyear hereafter
imtil said sum is paid, except as the provisions hereinafter set forth with respect to prepayment
may be and become applicable hereto, both principal and interest beingpayableto the registered
holder hereof at the address shown on the registration books of the District or, so long as the
United States of America, Department of Agriculture is the registeredholder of this Bond, at the
office or address as may be designatedby said Department of Agriculture from time to time.

This Bond is the Bond in fully registered form representing a duly authorized issue of
Bonds in the principal amount of $1,433,000 issued by the District pursuant to the Constitution
and Statutes of the Commonwealth of Kentucky, including Chapters 74 and 106 of the Kentucky
Revised Statutes, and pursuant to a duly adopted Resolution of the District, for the purpose of
paying the costs (to the extent not otherwise provided to be paid) of the construction and
installation of major extensions and additions to the District's municipal water distribution
system (the "System"), together with appurtenant facihties, and incidental expenses.

This Bond and the issue which it represents, together with such additional bonds ranking
on a parity therewith as have heretofore been issued and are outstanding and as may hereafter be
issued and outstanding from time to time in accordance with the conditions and restrictions set
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forth in the Resolution authorizing the issuance of this Bond, are payable from and secured by a
pledge of a fixed portion of the income and revenues to be derived from the operation of the
System, which fixed portion shall be sufficient to pay the principal of and interest on this Bond
and the issue which it represents, and any outstanding parity bonds, as and when the same shall
become due and payable, and which shall be set aside as a special fund for that purpose and
identified as the "Water Revenue Bond and Interest Sinking Fund"; provided that payment of
this Bond from such iucome and revenues is subject to the priority of the District's loan
repayment obligation under an AssistanceAgreement with the KentuckyInfrastructure Authority
dated as of Mareh I, 2008.

A statutory mortgage lien upon the System and appurtenant facilities, together -with all
future additions and improvements thereto, and extensions thereof, is created by Section 106.080
of the Kentucky Revised Statutes and by the aforesaid Resolution for the benefit and protection
of the holder of this Bond, and the same shall remain in effect until payment in ffill of the
principal of and interest on this Bond.

This Bond does not in any manner constitute an indebtedness of the Distriet within the
meaning of the Statutes and Constitution of Kentueky, and the District is not and shall not be
obligated to pay this Bond or the interest hereon except from said special fund. The District,
acting by and through its Commission, covenants that it will fix, and if necessary adjust from
time to time, sueh rates and charges for use of the services and facilities of the System and will
collect and account for the income and revenues therefrom sufficientto pay promptly the interest
on and principal of this issue of Bonds and all other bonds ranking on a parity therewith as may
be issued and outstanding from time to time in accordance with the conditions and restrictions
prescribed in that connection, as well as to pay the costs of operation and maintenance of the
System.

This Bond shall be registered as to principal and interest in the name of the holder hereof,
after which it shall be transferable only upon presentation to the Secretary of the District, as the
Bond Registrar, with a written transfer duly acknowledged by the registered holder or his duly
authorized attorney, which transfer shall be noted upon this Bond and upon the books of the
District kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on
and after July 1, 2019, in the inverse chronological order of the installments due on this Bond,
the entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof in
multiples of One Thousand Dollars ($1,000) as the Distriet may determine, at a price in an
amount equivalent to the principal amount to be prepaid plus accrued interest to the date of
prepayment, without any prepayment premium. Notice of such prepayment shall be given by
registered mail to the registered holder of the Bond at least thirty (30) days prior to the date fixed
for prepayment. Provided, however, that so long as the United States of America, Department of
Agriculture, is the registered holder of this Bond, this Bond may be prepaid at any time in whole
or in part, at par or face value and without notice or prepaymentpremium.

Upon default in the payment of any principal or interest payment on this Bond or upon
failure by the District to comply with any other provisions of this Bond or with the provisions of



the Resolution authorizing the issuance of this Bond, the registered holder may, at his option,
institute proceedings to enforce aUrights and remedies provided by law or by said Resolution.

This Bond is exempt from ad valorem taxation in the Commonwealth ofKentucky.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and in the issuance of this Bond
do exist, have happened and have been performed in due time, form and manner as required by
law, and that the face amovmt of this Bond, being the total authorized amount of Bonds of the
issue which this Bond represents, together with aU other obligations of the District, does not
exceed any limit prescribed by the Constitution or Statutes of the Commonwealth ofKentucky.

IN WITNESS WHEREOF, the Marion County Water District, in the Commonwealth of
Kentucky, by its Commission, has caused this Bond to be executed by the Chairman of its
Commission, attested by the Secretary, and its corporate seal to be hereunto affixed, on the date
of this Bond, which is

MARION COUNTY WATER DISTRICT

By Yy]f2A^
Attest: Chairman of the Comrnisldon

Secretary

(Seal ofDistrict)

PROVISION FOR REGISTRATION

This Bond shall be registered on the books of Marion County Water District kept for that
purpose by the Secretary, as Bond Registrar, upon presentation hereof to the Secretary, who shall
make notation of such registration in the registration blank, and this Bond may thereafter be
transferred only upon written transfer acknowledged by the registered holder or his attorney,
such transfer to be made on said books and endorsed hereon.
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(FORM OF REGISTRATIOlsn

Signature of the
Date of Name of Water District's

Registration Registered Holder Bond Registrar
United States of America

Department ofAgriculture
State Office

771 Corporate Dr., Suite 200
Lexington, Kentucky 40503*

*(To be inserted ifUSDA purchases the 2009 Bonds)

SECTION 6

DISPOSITION OF 2009 BOND PROCEEDS: CONSTRUCTION FUND

The Treasurer of the District shall be the custodian of all funds belonging to and
associated with the System, as expanded and improved fiom time to time, and such funds shall
be deposited in such bank or banks in Kentucky as the Commission of the District may from
time to time designate (hereinafter sometimes referred to, singularly and collectively, as the
"Depository Bank"). All such moneys ofthe District depositedin the Depository Bank in excess
of the amount insured by the Federal Deposit Insxnance Corporation ('TDIC") shall be secured
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The
Treasmer shall execute a fidelity bond in an amount and with a surety company approved by
USDA so long as it is the holder of any of the 2009 Bonds; and USDA and the District shall be
named co-obUgees in such surety bond, and the amount thereof shall not be reduced without the
written consent ofUSDA. The proceeds of the 2009 Bonds shall be applied as follows:

Upon the issuance and delivery of the 2009 Bonds authorized by this Resolution, the
entire proceeds thereof shall be deposited in an account of the District designated "Marion
County Water District 2009 Construction Fund" (the "Construction Fund"). The 2009 Bond
proceeds shall constitute a part of the Construction Fund and shall be applied, to the extent
necessary, in pajdng the costs incident to constructing, installing and acquiring the Project,
including expenses incurred in the issuance of the 2009 Bonds and paying interim financing
obligations (both principal and interest) incurred in connection with the Project as authorizedby
said separate interimfinancing Resolution of the Commission of the District; provided, however,
any 2009 Bond proceeds so used to pay such interim financing obligations may be disbursed
directly to the appropriate lending institution(s) wifriout the requirement of being deposited to the
Construction Fund.
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A sum in the Construction Fund estimatedto be equal to interestwhich wiU accrue on the
2009 Bonds (following delivery thereof) during constmction and development of the Project
shall be earmarked, used and applied to the payment of interest on the 2009 Bonds next
becoming due.

Disbursements from the Construction Frmd shall be made by checks signed by the
District Treasurer and/or Chairman, and suchdisbursements shall be authorized and approved in
writing by the District Chairman and/or Treasurer and, if USDA is the purchaser of the 2009
Bonds, by USDA (ifUSDA so requires). Reference is made in this connection to the provisions
of the separate interimfinancing Resolution adopted concurrently herewith.

Pending disbursement, the 2009 Bond proceeds shall be deposited, as aforesaid, in the
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the
District in the Depository Bank to be in excess of the amount insured by FDIC, the same shall be
secured by a surety bond or bonds furnished by a surety company or companies qualified to do
business in Kentucky and approved by the Commission of the Etistrict, or by a valid pledge of
direct obligations of the United States Government, or obligations as to vdiich the payment of
principal and interest are guaranteed by the United States Government, having a market value at
least equivalent to such deposit.

Where the moneys on deposit in the Construction Fund exceed the estimated
disbursements on account of the Project for the next 60 days, the District shall direct the
Depository Bank to invest such excess funds in direct obligations o:^ orobligations the principal
of and iuterest on which are guaranteed by, the United States Government, which shall mature
not later than six months after the date of such investment and which shall be subject to
redemption at anytime by the holder thereof. The earnings from any such investments shall be
deposited iutheConstruction Fund bythe District, unless otherwise authorized byUSDA.

In the event any unexpected balance shall remain in the Construction Fund after
completion of the Project, andpayment of all of the costs thereof, as certified by the Engineers,
such unexpended balance, subject to the terms and conditions of the aforesaid USDA loan, and
to USDA approval, shall be transferred and deposited in the Water Revenue Bond htiH Interest
Smkmg Fund, hereinafter referred to, and shall be used at the earliest practicable date for the
retirement of 2009 Bonds by purchase thereof (or principal prepayment) in inverse order of
maturities or established annnnl payment amounts.

In the event that the amount hereinabove provided to be set aside finm 2009 Bond
proceeds for payment for interest during the construction and development of the Project should
prove to be msufticient for such purpose, additional moneys may, upon approval by USDA, be
withdrawn fixim theConstmction Fund and so applied, inasmuch as interest during such period is
a properpart of the costof the Project, to the extent authorized by USDA.

Pending disbursements for the authorized purposes, the proceeds ofaU 2009 Bonds at any
time issued pursuant to this Resolution shall be subject to a first and paramount Hen and charge
in fevor of the holders of 2009 Bonds issued and outstanding hereunder and for their further
security.
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SECTION 7

OPERATION OF SYSTEM: FLOW

OF FUNDS: ACCUMULATION OF REVENUES

From and after issuance and delivery of the 2009 Bonds, and so long as any of the 2009
Bonds or parity bonds remain outstanding and impaid, the System shall continue to be operated
on a fiscal year basis beginning each January 1 and ending on the last day of the next December,
as at present, and on that basis the income and revenues of the System shall be collected,
segregated, accounted for and distributed as follows:

A separate and special fund or account of the District, distinct and ^art from aU other
funds and accounts, was created by the 1969 Resolution designated and identified as liie "Marion
County Water District Water Revenue Fund" (the "Revenue Fund"), which shall continue to be
maintained by the District, and into which shall be deposited all income and revenues of the
System (to the extent not otherwise provided to be deposited hereinafter). The moneys in the
Revenue Fund fiom time to time shall be used and disbursed and applied by the District only for
the purposes, and in the mannerand order of priorities, specified in the succeeding subsectionsof
this Section 7. all as permitted by ^plicable statutes, as follows:

(A) A separate and special fund or account of the District was created by the 1969
Resolution and designated the "Marion County Water District Operationand Maintenance Fund"
(the "Operation and Maintenance Fund"), which shall continue to be maintained for the benefit
of the System and all bonds payable fiom the income and revenues of the System. The District
covenants that it wiU continue to transfer monthly fiom the funds in the Revenue Fund to the
Operation and Maintenance Fund sums sufficient to pay as they accrue the CurrentExpenses of
operating and maintaining the System pursuant to the Annual Budget, for which provision is
hereaftermade.

(B) A separate and special fund or account of the District was created by the 1969
Resolution, distinct and apart fiom all other funds and accounts, and the same is designated and
identified as the "Marion County Water District Water Revenue Bond and Interest Sinking
Fund" (the "Bond Frmd"), which shall continue to be maintained so long as any of the Prior
Bonds, the 2009 Bonds or parity bonds herein permitted to be issued are outstanding; and all
moneys deposited therein fiom time to time shall be used and disbursed and applied, and are
hereby irrevocably pledged, solely for the purpose of pajdngthe principal of and interest on the
Prior Bonds, the 2009 Bonds and any paritybonds hereafter issued and outstanding pursuant to
the provisions of this Resolution; provided, that paymentof the 2009 Bonds fixim the Bond Fund
is subject to the priority of the District's loanrepayment obligation under the KIA Obhgation.

Subject to subparagraph (A) of this Section 7. there shall continue to be set aside and
transferred on or before the 15th day of each month finm the Revenue Fund, as a first charge
thereon, and deposited in the Bond Fund, sums sufficient to pay \Niien due the principal and
interest requirements on the Prior Bonds, the 2009 Bonds and any parity bonds. SpecificaUyj
there shall be paid into the Bond Fund on or before the 15th day of each month, on accoimt of
the Prior Bonds and the 2009 Bondsnot less than the following:
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(i) a sum which together with other funds available in the Bond Fund for such
purpose will be equal to one-sixth (1/6) of the next succeeding interest installment to
become due on all Prior Bonds and 2009 Bonds then outstanding; and

(ii) a sum vdiich together with other fimds available in the Bond Fund for such
purpose will he equal to one-twelfth (1/12) of the principal of aU Prior Bonds and 2009
Bonds maturing on the next succeeding January 1.

In the event additional parity bonds are issued pursuant to the conditions and restrictions
hereinafter prescribed in that connection, the monthly deposits to the Bond Fund shall be
increased to provide for payment of interest thereon and the principal thereof as the same
respectively become due.

Moneys from time to time in the Bond Fund may be held in cash, in which event the
same shall, to the extent not insured by FDIC, he secured by a valid pledge of bonds, notes, or
certificates of indebtedness of the United States Government having at all times an equal market
value; or the same may, upon order of the Commission, be invested and reinvested m
interest-bearing obligations of, or obligations the principal of and interest on which are
guaranteed by, the United States Government, maturing not later than the date on which such
funds are needed to pay principal and interest on outstanding bonds. Income from any such
investments shall be accumulated in the Bond Fund and may he invested in the same manner.

(C) A separate and special ftmd or account of the District was heretofore created by
the 1969 Resolution, \^inch Fund is hereby continued, and the same is designated and identified
as the "Marion County Water District Reserve and Depreciation Account" (the "Reserve Fimd").

After observing the priority of deposits set forth in (A) and (B) above, which are
cumulative, there shall be set apart and paid into the Reserve Fund each month not less than
$2,556 (or more, if fixed by Resolution of the Commission of the District) fixim the remaining
funds in the Revenue Fund, such monthly deposits to continue so long as any bonds payable
from the income and revenues of the System remain outstanding and rmpaid.

In addition to the above deposits from the Revenue Fund, there shall also he deposited in
the Reserve Fimd, as received, the proceeds of aU property damage insurance (except public
liability) maintained in connection with the System, and the cash proceeds of any surplus, wom
out or obsolescent properties of the System, if the same be sold upon order of the CommissioiL
As required by the provisions of the 1969 Resolution, any fees which may be levied and
collected by the Commission of the District for the privilege of connecting to the System
(excluding initial deposits received in aid of the Project, if any) shall be paid, as received, into
the Reserve Fund. The term "cash revenues" of the System, as used m Section 7 hereof, means
aU proceeds of water service rates and charges, and does not include any of the cash items
enumerated in this paragraph.

The Reserve Fund shall be available and may be withdrawn and iKed by the District,
iqjon appropriate certification as to the authorization for such withdrawal, for the purpose of
paying the cost of unusual or extraordinary maintenance, repairs, renewals or replacements, not
included in the Annual Budget of Current Expenses, and the cost of constructing additions and
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improvements to the System which will either enhance its revenue-producing capacity or provide
a higher degree of service. Said Fund shall also be available for transfer to the Bond Fund in
order to avoid defeult in connection with any bonds payable ftom the Bond Fund.

If and when the balance in the Reserve Fund, including the maricet value of investments
held for die accormt thereof, shall equal the sum of $285,900, the monthly deposits therein may
be discontinued and at the election of the Commission such sums may be paid into the Bond
Fund, but the same shall be resumed whenever authorized disbursements therefrom shall reduce
the balance below $285,900, and shall be continued until such balance is restored; provided that
so long as the 2009 Bonds remain outstanding, the monthly deposits into the Reserve Fund shall
be at least $585. Notwithstanding the provisions of this Section, no amomit shall be deemed to
be required to be deposited in the Reserve Fund which exceeds permissible deposits in such a
fund under the terms of the rules and regulations of USDA.

At any time when the accumulations in the Reserve Fund shall exceed anticipated and
foreseeable needs for authorized purposes, all or any portion of such excess may be invested and
reinvested upon order of the Commission in interest-bearing obligations of^ or obligations the
principal of and interest on which are guaranteed by, the United States Government, maturing or
subject to redemption at the option of the holder not later than three (3) years after the date of
investment; but as and when funds may be required for authorized purposes a sufiBcient portion
thereof shall be converted into cash and so applied. All investments of money in the Reserve
Fund shall be carriedto the creditof saidFimd; all income from investments nnH any profit from
the sale thereof shall be credited thereto; and any expenses incident to investment or
reinvestment, together with any loss finm forced conversion of investments into cash, shall be
charged thereto.

(D) The District shall also fund an account for short-lived assets (the "Short-Lived
Assets Account^ by depositing the sum of $12,114 monthly into the Short-Lived Assets
Account The funds in the Short-LivedAssets Account may be used by the District as needed to
replace or add short-lived assets in the System. The Short-Lived Assets Account replaces any
previous short-lived assets requirements with respect to any of the Prior Bonds.

(E) Subject to the provisions of subparagraphs (A), (B), (C) and (D) of this Section 7.
which are cumulative, and after pajong or providing for the payment of debt service on any
subordinate obligations, there shall be transferred within sixty (^) days after the end of each
fiscal year the balance of excess funds in the Revenue Fund on such date to the Bond Fund to be
used in redeeming outstanding bonds payable fixim the Bond Fund in inverse numerical or
maturity order or purchasing such outstanding bonds at a price not to exceed the price at which
such bonds may be redeemed on the next succeeding redemption date; provided, however, that
notwithstanding the provisions hereofi the District reserves the right to redeem bonds vfrich are
redeemable without redemption premium prior to redeeming bonds which are only redeemable
upon the payment ofredemption premium.
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All payments into the above special funds shall be made on or before the fifteenth (15tb)
day of each month, except that when the fifteenth (15th) day of any month shall be a Sunday or a
legal holiday, then such payment shall be made on the next succeeding business day.

All moneys held in any of the above special funds shall be kept apart from all other
District funds and shall be deposited in a bank or banks selected by the District from time to time
(in each case, a "Depository Bank"), and all such deposits which cause the aggregate of all
deposits of the District ia any Depository Bank to be in excess of the amount secured by FDIC
shall (unless invested as herein authorized) be secured by a surety bond or bonds or by pledge of
direct obligations or by guaranteed bonds or securities of the United States Government having a
market value at least equivalent to such excess deposit

SECTION 8

COVENANTS TO BONDHOLDERS

The District hereby irrevocably covenants and agrees with the holder or holders of any
and all 2009 Bonds and parity bonds at any time issued and outstanding pursuant to authority of
this Resolution that so long as the same or any part thereof or interest thereon remain outstanding
and unpaid:

(A) It will faithfully and punctually perform all duties with reference to the System
required by the Constitution and laws of the Commonwealth of Kentucky, and by the terms and
provisions of this Resolution.

(B) It will at all times operate the System on a revenue-producing basis, and will
permit no free services to be rendered or afforded thereby.

(C) It will maintain the System in good condition through application of revenues
accumulated and set aside for operation and maintenance, as herein provided; and wOl mnke
unusual or extraordinary repairs, renewals and replacements, as the same may be required,
through application ofrevenues accumulatedand set aside for such purposes.

(D) The District covenants and agrees that, so long as any of the 2009 Bonds are
outstanding, it wiU not sell or otherwise dispose of any of the System facilities or any part
thereof, and, except as provided for in this Resolution and in the Prior Resolutions, it will not
create or permitto be created any charge or lien on the revenues thereofrankingequal or prior to
the charge or lien of the 2009 Bonds. Notwithstanding the foregoing, the District may at any
time permanently abandon the use of, or sell at fair market value, any of its System fecilities,
provided that:

(i) it is in compliancewith all covenants and imdertakings in connection with
all of its bonds then outstandingand payable fix)m the revenues of the System;

(ii) it will, in the event of sale, apply the proceeds to either (1) redemption of
outstanding 2009 Bonds or parity bonds in accordance with the provisions governing
prepayment of bonds in advance of maturity, or (2) replacement of the facility so
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disposed of by another facility the revenues of which shall be incorporated into the
System as hereiubefore provided;

(iii) it certifies, prior to any abandonment of use, that the facility to be
abandoned is no longer economically feasible ofproducing net revenues; and

(iv) notwithstanding all of the foregoing, no such sale, abandonment or
transfer of System feciiities shall be made so long as USDA owns any ofthe 2009 Bonds
herein authorized,without the written consent and approval ofUSDA.

(E) It win establish, enforce and collect rates and charges for services rendered and
facilities afforded by the System; and the same shall be reasonable andjust, taking into account
and consideration the cost and value of the System, the costs of operating the same and
maintaining it in a good state of repair, proper andnecessary allowances for depreciation andfor
additions and extensions, andthe amounts necessary for the orderly retirement of all outstanding
bonds as aforesaid and the accruing interest thereon, and the accumulation of reserves as herein
provided; and suchrates and charges shall be adequate to meetall suchrequirements as provided
in this Resolution, and shall, if necessary, be adjusted from time to time in order to comply
herewith.

On or before the date of issuance of the 2009 Bonds, the District will adopt a Budget of
Current Expenses for the System for the remainder of the then current fiscal yearof the System,
and thereafter, on or before the first day of each fiscal year so long as any 2009 Bonds are
outstanding, it will adopt an Annual Budget of Current Expenses for the ensuing fiscal year, and
will file a copy of each such Budget, and of any amendments thereto, in &e office of the
Secretary of the District, and furnish copies thereofto the holder of anyBonduponrequest The
term "Current Expenses," as herein used, includes aU reasonable and necessary costs of
operating, repairing, maintaining, and insuring the System, but shall exclude any allowance for
depreciation, payments into the Reserve Fund for extensions, improvements, and extraordinary
repairs and maintenance, and payments into the Bond Fund. The District covenants that the
Current Expenses incurred in any year will not exceed the reasonable and necessary amounts
therefor, and that it will not expend any amoimt or incur any obligations for operation,
maintenance and repairs in excess of the amounts provided for Current Expenses in the Annual
Budget, except upon resolution duly adopted by the Commission of the District determining that
such expenses are necessary in orderto operate and maintain the System. At the same time, and
in tike manner, the Districtagrees that it wiU prepare an estimateof cash incomeand revenues to
be derived from operation of the System for each fiscal year, and to the extent that said cash
income and revenues are insufficient to provide for all pajnnents required to be made into the
Bond Fund during such ensuing fiscal year, and to make the monthly payments specified by
subsection (C) of Section 7 of this Resolution, and to pay Current Expenses, &e District
covenants and agrees that it will revise its rales and charges for services rendered by the System,
so that the samewiU be adequate to meet aU of such requirements.

(F) It wiU not at anytime make anyreduction in anyprevailing schedule of rates and
charges for use of the services and facilities of the System wiffiout first obtaining the written
determination of a Consulting Engineer of national reputation that the proposed reduction wiU
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not adversely affect the ability of the District to meet all the requirements set forth in this
Resolution.

(G) It will at all times segregate the revenues of the Sj^m fix)m aU other revenues,
mone3rs, and funds of the District, and will promptly and regularly makfi application and
distribution thereof into the special funds provided in the Prior Resolutions, and in this
Resolution, in tiie amount and with due regard for the priorities herein attributed thereto.

(H) It win keep proper books of record and account, separate and clearly
distiugmshable from all other municipal records and accounts, showing complete and correct
entries of all transactions relating to the System, and the same shall be available and open to
inspectionby any 2009 Bondholder, and any agent or representative of a 2009 Bondholder.

(I) It will, within ninety (90) daj^ after the endof eachfiscal year, cause an audit to
be made of the books of record and account pertinent to the System, by an independent
state-licensed accountant not in the employ of theDistrict ona monthly salary basis, showing all
receipts and disbursements, and reflecting in reasonable detail the financial condition and records
of the System, including the status of the several fimds hereinbefore created, the status of the
insurance and fidelity bonding, the number and type of connections, and the current rates and
charges, with comments of the auditor concerning whether the books and records are being kept
in compliance with this Resolution and in accordance with recognized accounting practices, and
will promptly cause a copy ofthe Audit Report to befiled in the Office of the Secretary where it
wiU be available for public inspection, and wiU promptly mail a copy thereof to the original
recipients of 2009 Bonds issued hereunder. If requested to do so, the District will furnish to any
2009 Bondholder a condensed form of theBalance Sheet, and a condensed form ofthe Operating
Report, in reasonable detail. All expenses incurred in causing such audits to bemade, and copies
distnbuted, shall constitute proper expenses of operating and mm'ntnim'ng the System, and may
be paid from revenues allocated for such purposes, as herein provided. Provided, so long as
USDA holds any of the 2009 Bonds herein authorized, the District shall furnish operating and
other financial statements in such form and substance and for such periods as may be requested
by USDA.

(J) Any holder of 2009 Bonds may either at law or in equity, by suit, action,
mandamus, or otherproceedings, enforce and compel performance by the District and its officers
and agents of all duties imposed or required by law or this Resolution in connection with the
operation of the System, including the making and collecting of sufficient rates and segregation
ofthe revenues and application thereof.

(K) If there be any de&ult in the payment of the principal of or interest on any of the
2009 Bonds, then upon the filing of suit by any holder of the 2009 Bonds, any court having
jurisdiction of the action may appoint a receiver to administer the System on behalf of the
District, with power to charge and collect rates sufficient to provide for the payment of any
bonds or obligations outstanding against the System, and for the payment of Current Expenses,
and to apply the revenues in conformity with this Resolution and ^e provisions ofthe statute
laws ofKentucky aforesaid.
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(L) The District will cause each officer or other person (other than depository banks)
having custody of any moneys administered under the provisions of this Resolution to be bonded
at all times in an amount at least equal to the TnayiTnmn amount of such moneys in his custody at
any time; each such bond to have surety given by a surety corporation qualified to do business in
Kentucky and approved by the Commission, and the premiums for such surety shall constitute a
proper expense of operating the System, and may be paid fix)m moneys available in the
Operation and Maintenance Fimd.

(M) It wiU procure, and at aU times maintain in force, insurance of all insurable
properties constituting parts of or being appurtenant to, the System to the fioU insurable value
thereof, against damage or destruction by fire, windstorm, and the hazards covered by the
standard "extended coverage" policy endorsements or provisions, the premiums therefor to be
paid from the Operation and Maintenance Fund; and will deposit all sums collected under the
terms of such policies in the Reserve Fund. Such insurance shall be in amounts sufficient to
provide for not less than fuU recovery whenever a loss from perils insured against does not
exceed eighty percentum (80%) of the full insurable value of the damaged facility.

(N) The District will procure and at all times maintain public liability insurance
relating to the operation of the System, with limits of not less than $200,000 for one person and
$500,000 for more than one person involved in one accident to protect the District from claims
for bodily injury and/or death; and not less than $100,000 from claims for damage to property of
others which may arise from the District's operation of the System.

(O) The District will carry suitable worker's compensation insurance in accordance
with law.

(?) If the District owns or operates a vehicle in the operation of the System, the
District will procure and at all times maintain vehicular public liability insurance with limits of
not less than $200,000 for one person and $500,000 for more than one person involved in one
accident to protect the District from claims for bodily injury and/or death, and not less than
$100,000 against claims for damage to property of others wMch may arise fix)m the District's
operation of vehicles. Provided, notwithstanding (M), (N), (O) and (?) above, that so long as
USDA holds any 2009 Bonds, the District wiU procure and maintain insurance of such types and
amormts as USDA may specify, which shall not be less than the amounts specified in this
Section 8 so long as the Prior Bonds and the 2009 Bonds are outstanding.

(Q) So long as USDA is the holder of any bonds of the District, the District shall not
issue any bonds or other obligations for the purpose of defeasing or otherwise terminating the
lien of such bonds held by USDA without immediately prepaying all of such bonds held by
USDA.

SECTION 9

PARITY BONDS PERMITTED: TERMS

The 2009 Bonds authorized to be issued hereunder and fix)m time to time outstanding
shall not be entitled to priority one over the other in the application of the revenues herein
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pledged, regardless of the time or times of their issuance, it being the intentionthat there shall be
no priority among the 2009 Bonds authorized to be issued under the provisions of this
Resolution, regardless of the feet that they may actually be issued and delivered at different
times- No other bonds or other obligations shall be issued by the District and made payable from
the income and revenues of the System unless the pledge of revenues for the same is expressly
made subordinate and inferior to the lien and pledge herein created; provided, however, the
District hereby reserves the right and privilege of issuing additional bonds, from time to time,
payable from the revenues of the System, ranking on a basis of equality and parity as to security
and source of payment with the 2009 Bonds herein authorized for the following purposes and
subject to the following conditions and restrictions:

(A) The District hereby reserves the right to add new System facilities and related
auxiliary facihties by the issuance of one or more additional series of bonds to be secured by a
parity lien on and ratably payable from the revenues and any other security pledged to the 2009
Bonds, provided in each instance that:

(i) the facility or fecdities to be buUt from the proceeds of the additional
parity bonds is or are made a part of the System and its or their revenues are pledged as
additional security for the additional parity bonds and the outstanding Prior Bonds;

(ii) the District is in compliance with all covenants and undertakings in
connection with all of its bonds then outstanding and payable from the income and
revenues of the System or any part thereof; and

(iii) there is procured and filed with the Secretary of the District a statement by
an independent certified, public accountant, not in the regular employ of the District on a
monthly salary basis, reciting the opinion, based upon reasonable investigation, that the
annual net revenues (defined as gross revenues less essential operation and maintenance
expenses) of the then existing System for the fiscal year preceding the year of issuance of
such additional parity bonds were equal to at least one hundred twentypercent (120%) of
the average annual debt service requirements for principal and interest on all Prior Bonds
and parity bonds, if any, then outstanding and on the additional parity bonds then to be
issued. (The calculation of average anmml debt service requirements of principal and
interest on the additional bonds to be issued shall, regardless ofwhether such bonds are to
be serial or term bonds, be determinedon the basis of the principal of and interest on such
bonds being payable in approximately equal annual installments.) Provided, however,
the foregoing conditions and limitations prescribed in this subparagraph (iii) may be
waived or modified by the written consent of the holders of at least seventy-five percent
(75%) in principalamountof the then outstanding Prior Bonds and anyparity bonds.

(B) The District hereby covenants and agrees that in the event additional series of
parity bonds are issued, it shall:

(i) adjust the monthly deposits into the Bond Fund on the same basis as that
prescribed in Section 7(B1 hereof to reflect the annual debt service on the additional
bonds;
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(ii) adjust and increase appropriatelythe monthly amount to be deposited into
the Reserve Fund to give recognition to the facilities and equipment to be constructed or
acquired with the proceeds of such additional bonds; and

(iii) make such additional bonds payable as to principal on January 1 of each
year in which principal falls due and payable as to interest on January 1 anH Jiily 1 of
each year.

(C) If in any subsequently issued series of bonds secured by a parity lien on the
revenues of the System, it is provided that excess revenues in the Revenue Fund shall be used to
redeem bonds in advance of scheduled maturity, or if the District at its option imdertakes to
redeem outstanding bonds in advance of scheduled maturity, it is agreed and understood (a) that
calls of bonds will be applied to each series of bonds on an equal pro rata basis (reflecting the
proportion of the original amount of each series of bonds outstanding at the time of such call),
and (b) thatcalls of bonds for each series of bonds will be in accordance withthe call provisions
of the respective bondseries. However, the District shall havethe right to call, subject to the r^all
provisions of the respective bond series, any or alloutstanding bonds which may be called at par
prior to calling any bonds that are callable at a premium.

The additional parity bonds (sometimes herein referred to as "permitted" to be issued),
the issuance of which is restricted and conditioned by this Section, shall be understood to mean
bonds payable from the income and revenues of the System on a parity withthe 2009 Bonds, and
shall notbe deemed to include other bonds or obligations, the security and source of payment of
which are subordinate and subject to the priority of the 2009 Bonds. The District expressly
reserves the right to issue its bonds or other obligations payable frxjm the revenues herein
pledged, and not ranking on a basis of equality and parity with the 2009 Bonds, without any
proof of previous eammgs or net revenues, but only if suchbonds or otherobligations are issued
to provide for additions or extensions or improvements of the System, and only if the same are
issued in express recognition of the priorities, liens and rights created and existing for the
security, source of payment, andprotection of the 2009 Bonds. Provided, however, that nothing
in this Section is intended or shall be constmed as a restriction upon the ordinary refunding of
the 2009 Bonds, and/or of any bonds which may have been issued and are outstanding under any
of the provisions of this Resolution, if suchrefunding does not operate to increase, in any year
until the final maturity of the refunding bonds, the aggregate of the principal and interest
requirements of the bonds to remainoutstanding and the bondsproposed to be refunded.

SECTION 10

PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT

The provisions of this Resolution shall constitute a contract between the District and the
holders of the 2009 Bonds herein authorized and anyparity bonds herein permitted to be issued,
and after the issuance of any of the 2009 Bonds, no material change, variation or alteration of
any kind of the provisions of this Resolution shall be made in any manner without the written
consent of the holder or holders of the 2009 Bonds, except as herein provided, imtil such time as
all of the2009 Bonds and parity bonds issued hereimder, and the interest thereon, have been paid
infuU.
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SECTION 11

STATUTORY MORTGAGE LIEN ACKNOWT EnfiFn

A statutory mortgage lien upon the System,together with all appurtenances and additions
thereto and extensions thereof, and including the revenues thereof^ is granted and created by
Section 106.080 of the Kentucky Revised Statutes for the benefit andprotection of the holders of
the 2009 Bonds issued and parity bondspermittedto be issued under authorityofthis Resolution,
and previously issuedand outstanding paritybonds, and of the interestpayablethereon; and said
statutory mortgage lien is hereby recognized and shall be effective upon delivery of any of the
2009 Bonds and shall continue in fuU force and effect so long as there shall remain unpaid any
part of the principal of or intereston the 2009Bonds and anyparity bonds.

SECTION 12

TAX COVENANTS AND REPRESENTATIONS

The Distnct certifies, covenants and agrees that the Project will he constructed
expeditiously and the expenditure of the portion of the proceeds of the 2009 Bonds deposited in
theConstruction Fund for the payment ofthe costs of the Project will bemade promptly in order
that the Project wiU be completed and in operation at the earliest possible date. The District
fiorther certifies and covenants with theholders of the2009 Bonds thatso long asany ofthe 2009
Bonds remain outstanding, moneys on deposit in any fund or account in connection with the
2009Bonds, whether or not suchmoneys were derived firom the proceeds of the saleof the 2009
Bonds or j&om any other sources, wiU not be invested or used in a manner which will cause the
2009 Bonds to be "arbitrage bonds" within the meaning of Sections 103(b)(2) and 148 of the
Internal Revenue Code of 1986, as amended (the "Code"), and any lawful regulations
promulgated or proposed thereunder, including ^licable sections of the Income Tax
Regulations, as the same presently exist, or may fi:om time to time hereafter he amended,
supplemented or revised. The Chairman, the Secretary and/or the Treasurer, as the officers of
the District charged with the responsibility for issuing the 2009 Bonds, are authorized nnd
directed, for andon behalfof the District, to execute all papers, documents, certificates and other
instruments that may be required for evidencing compliance with federal "arbitrage bond"
regulations, and any representations and certifications contained in such papers, documents,
certificates and other instruments so executed shall be deemed to constitute representations and
certifications of the District

The Distnct further represents, warrants, agrees and covenants as follows:

(A) Within the meaning of Section 141 of the Code and the Income Tax Regulations
issued thereunder, over the terms of the Bonds (i) less than 10% of the proceeds of the 2009
Bonds, if any, wiU be applied for any private business use, and the payment of princijjal of or
interest on less than 10% of the amount of the 2009 Bonds, if any, will be secured directly or
indirectly by any interest in property used for a private business use, or payments in respect of
such property, or wiU be derived directly or indirectly from payments (whether or not to the
District) in respect of such property; (ii) at least 90% of the proceeds of the 2009 Bonds will be
applied for a governmental use ofthe District; (iii) any private business use ofthe Project wiU be
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related to such governmental use of the District and will not be unrelated or disproportionate;
and (iv) none of the proceeds of the 2009 Bonds wiQ be used, directly or indirectly, to make or
finance loans to private persons. It is reasonably expected that over the term of the 2009 Bonds
(a) the Project wiU be available for general public use, in that it wiU be reasonably available for
use by natural persons not engaged in a trade or business on the same basis as any other person
or entity, (b) no nongovernmental person will have any special legal entitlement to use the
Project, and (c) there will be no direct or indirect payments made with respect to the Project or
the security of the 2009 Bonds by any persons or entities other than payments by the general
public as described in clause (a) above.

(B) Within the meaning of Section 148(:^(4)(B), it is reasonably expected at least
75% of the net proceeds (including investment proceeds) of the 2009 Bonds wffl be used for
construction expenditures with respect to property which is owned by a governmental unit, at
least 10% of such proceeds will be spent for the governmental purposes of the issue within six
months fixrm the date the 2009 Bonds are issued, at least45% of suchproceeds will be spent for
such purposes within one year fi-om such date, at least 75% of such proceeds will be spent for
such purposes within eighteen months Jfrom such date, and at least 100% of such proceeds will
be spent within two years fi:om such date. It is also reasonably expected at least 50% of all
proceeds (including investment proceeds) of the Bonds wiQ be used for expenditures on the
Project within six months, at least 60% wiU be so used within 12 months and 100% will be so
used within 18 months fiom the date of issuance of the 2009 Bonds. If for any reason the
arbitrage rebate requirements of Section 148(f) of the Code should be deemed to apply to the
2009 Bonds,the Districtwill takeall actionnecessary to comply therewith.

(C) It is reasonably expected that during the term of the 2009 Bonds the Project will
not be disposed o^ provided, however, should there be any disposition of any personal property
constituting a partof the Project because it is no longer suitable for its governmental purpose, it
is reasonably expected that the fair market value of such personal property willnot exceed 25%
of its cost

(D) The weighted average maturity of the 2009 Bonds does not exceed 120% of the
weighted average usefiil life of the facilities comprising the Project

(E) TheDistricthas not heretofore expended any sums on the Project whichare to be
reimbursed fixim theproceeds of the2009 Bonds, other than(a) certain preliminary expenditures
such as engineering and planning costs not exceeding 20% of the 2000 Bond proceeds, (b)
expenditures made within 60 days prior to the date of adoption of this Resolution, and (c)
expenditures prior to which the District had adopted an official intent resolution regarding
reimbursement from tax-exempt bond proceeds.

(F) The 2009 Bonds are not federally guaranteed within the meaning of Section
149(b) of the Code.

(G) The Distnct will comply with the information reporting requirements of Section
149(e) of the Code.
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(H) The District will not use or permit the use of any of the funds provided by the
2009 Bonds in such manner as to, or take or omit to take any action which would, impair the
exclusion from gross income for federal income tax purposes of interest on the 2009 Bonds. The
District shall at all times do and perform all acts and things permitted by law and necessary or
desirable in order to assure that iuterest paid by the District on the 2009 Bonds shall, for the
purposes of federal income taxation, be excludable from gross income.

(I) This Resolution is mtended to and does constitute, in part, a declaration of official
intent under applicable Income Tax Regulations.

SECTION 13

SEVERABILITY CLAUSE

If any section, paragraph, clause or provision of this Resolution shall be held invalid, the
invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution.

SECTION 14

REPEAL OF INCONSISTENT PROVISIONS

All resolutions and orders, or parts thereof, in conflict with the provisions of this
Resolution are, to the extent of such conflict, hereby repealed.

SECTION 15

WHEN RESOLUTION EFFECTIVE

This Resolution shall be in full force and effect jfrom and after its adoption, ^proval and
attestation as provided by law.

ADOPTED BY THE COMMISSION OF THE MARION COUNTY WATER

DISTRICT. MARION. NELSON AND WASHINGTON COUNTIES. KENTUCKY, at a
meeting held on the 20th day of October, 2009, on the same occasion signed by the Chairman,
attested by the Secretary, and declared to be in fuU force and effect

Chairman ofthe Commission

Attest:

Secretary
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Certification

The undersigned. Secretary of the Commission ofMarion County Water District, Marion,
Nelson and Washington Counties, Kentucky, hereby certifies that the foregoing is a true,
complete and correct copy of a Resolution adopted by the Commission of the District, signed by
the Chairman thereof, and attested by me as Secretary upon the occasion of a properly convened
meeting of the Commission of said District held on &e 20th day of October, 2009, as shown by
the official records in my custody and under my control.

WITNESS my hand this ^(i vday ofOctober, 2009.

Secretary

111937.133015/5754262 25



RESOLUTION

RESOLUTION OF THE MARION COUNTY WATER DISTRICT

APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT

BETWEEN THE MARION COUNTY WATER DISTRICT AND THE

KENTUCKY INFRASTRUCTURE AUTHORITY.

WHEREAS, the Board of Commissioners, ("governing authority") of the Marion County
Water District, ("Governmental Agency") has previously determined that it is in the pubhc
interest to acquire and construct certain water facilities and improvements to the Governmental
Agency's Water System (the "Project"); and

WHEREAS, the Governmental Agency has made application to the Kentucky
Infrastructure Authority (the "Authority") for the purpose of providing monies to construct the
Project; and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to
enter into an Assistance Agreement with the Authority;

NOW, THEREFORE, BE IT RESOLVED by the Marion County Water District, as
follows:

SECTION 1. That the governing authority hereby approves and authorizes of the
Assistance Agreement between the Governmental Agency and the Authority substantially in the
form on file with the Governmental Agency for the purpose of providing the necessary financing
to the Governmental Agency for the Project.

SECTION 2. That any ofiicer of the Governmental Agency be and hereby is authorized,
directed and empowered to execute necessary documents or agreements, and to otherwise act on
behalf of the Governmental Agency to effect such fmancing.

SECTION 3. That this resolution shall take effect at the earliest time provided by law.

ADOPTED on , 2013.

Secretary

Chairperson
Attest:



CERTIFICATE

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
Marion County Water District; that the foregoing is a full, true and correct copy of a Resolution
adopted by the governing authority of said District at a meeting duly held on
} , 2013; that said official action appears as a matter of public record in
the official records or journal of the governing authority; that said meeting was held in
accordance with all applicable requirements of Kentucky law, including KRS 61.810, 61.815,
61.820 and 61.825; that a quorum was present at said meeting; that said official action has not
been modified, amended, revoked or repealed and is now in full force and effect.

2013.

74405vl-

IN TESTIMONY WHEREOF, witness my signature this _/^2^ay of

UJMtt
Secretary



EXHIBIT A
MARION COUNTY WATER DISTRICT

PROJECT SPECIFICS
812-06

GOVERNMENTAL AGENCY:

Name; Marion County Water District
P.O. Box 528

Lebanon, KY 40033

Contact

Person. Barbara R. May, Chairperson
(270) 692-2004

SYSTEM: Infrastructure

PROJECT:

Th s project is for the replacement of approximately 25,000 linear feet of forty year old four inch
water line with a six in line along Highway 84 in the Raywick area of Marion County Water
demand in the area and beyond it requires asix inch line to provide the necessary pressure and
olrJ "r resulting in water outages and boil waterorders when pressure has dropped below mandatory levels.
PROJECT BUDGET:

. . . Total
Administrative Expenses $ 10 000
Legal Expenses 5 000
Engineering Fees TB OOO
Construction 414 750
Contingency ^.j ^qq

~$ 548,180

FUNDING SOURCES:

Amount %
Fund BLoan $ 548,180 100%

548,180 100%

KIA DEBT SERVICE:

Construction Loan $ 548 180
Interest Rate 175%
Loan Term (Years) 20
Estimated Annual Debt Service $ 32,603
Administrative Fee (0.20%) $ 1,096
Total Estimated Annual Debt Service 33,700



AMORTIZATION COMMENCEMENT DATE: June 1 and December 1

Interest payments will commence within six months from first draw of funds (estimated 06/01/13).

Full principal and interest payments will commence within one year of initiation of operation
(estimated 6/1/2014).

REPLACEMENT RESERVE ACCOUNT: $ 1,370 ANNUAL AMOUNT
$ 13,700 TOTAL AMOUNT

The annual replacement cost is $1,370. This amount should be added to the replacement
account each December 1 until the balance reaches $13,700 and maintained for the life of the
loan.

ADMINISTRATIVE FEE: 0.20%

DEFAULT RATE: 8.0%

DEBT OBLIGATIONS CURRENTLY OUTSTANDING:

Outstanding Maturity
Series 1989 Bonds $ 420,000 2027 paid off in 2012
Series 1992A Bonds 368,000 2032
Series 1993 Bonds 172,500 2032
Series 1996 Bonds 102,700 2035
Series 2000 Bonds 301,500 2039
Series 2009 Bonds 1,433,000 2050

Total $ 2,797,700

LIABILITY INSURANCE COVERAGE: (SEE ATTACHED DECLARATIONS PAGE)

Death or Personal Injury (per person) n/a
Death or Personal Injury (per occurrence) $1.000,000
Property Damage on System replacement cost



ARF FORM-3 (November 2013)

STATEMENT OF DISCLOSURE OF

RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all presenttransactions and those transactions occurring within the past twenty-four (24)
months between Marion County Water District ("Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions"
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party
(Individual or Business)

Type of Service Provided
By Related Party

Amount of

Compensation

Hill & Sandusky Plb. Elec. & HVAC Electrical repair on box & breakers for water tank $313.40

Spalding Meter Reading Service Contract for reading water meters $50,757.63

John Timothy Spalding Part-time temporary employee wages 1/1-3/31/14 $3,822.50

I I Check this box if the Utility has no related party transactions.

I I Check box if additional transactions are listed on the supplemental page.

I I Check box if any employee of the Utility is afamily member of the Utility's chief executive officer, aUtility
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials."

(Print Name)

CJt c

(Position/Office)

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioneror person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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ARF FORM-3 (November 2013)

COMMONWEALTH OF KENTUCKY

c

COUNTY OF

Subscribed and sworn to before me by
' I (Name)

this day of t '1 ,20

NOT^Y PUBLIC
State-at-Large
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