
11:58:34 a.m.OS-19-2016 1

mY-19-2016 10:47 From:6067050013 Page:1^8

WILLIAM IL WEINBERG, LOIS C. WEINBERO, JED WILLIAM WBINBERG AND
ZACHARY COMBS WEINBERG

P. O. BOX 783

HINDMAN,KY41822
606-785-0761

REG
I

MAY

ElVED

May 19,2016

Aaron D. GieenwoU

Acting Executive Director
Public Service Commission

P.O. Box 615

Frankfort, KY 40602

19 2016

PUBLIC
COMM

RE: Case No. 2016-00120

APPLICATION OF WILLIAM R. WEINBERG AND LOIS COMBS

WEINBERG TO TRANSFER SEVENTY-SIX SHARES OF COMMON STOCK

IN MARTIN GAS, INC. TO JED WILLIAM WEINBERG AND ZACHARY
COMBS WEINBERG

SERVICE
ISSION

COMMISSION STAFF'S SUPPLEMENTAL REQUEST AND SECOND SUPPLEMENTAL

REQUEST FOR INFORMATION TO

WILLIAM WEINBERG. LOIS WEINBERG. JED WEINBERG AND ZACHARY

WEINBERG

Dear Mr. Greenwell:

I amattaching a Certification as to theResponsible Witness andCertificadon byall
Parties to the R^ponses.

The Commission'ssecondSupplemental Requestfor Additional Information was nc^
dlleduntUMay9,2016,fourdaysafterthe initial filing. William Wemberg wasgoneall ofla it
week traveling and therefore weneeded theadditioDal four days tocomplete our filing. I taike d
with General Counsel, and it wasagreed thni wewould fax ourresponses in today so as to
comply with the May 19® deadline and would then overnight the responses today. Ifthe
Commission deems it necessary, please consider this a motion toextend thetimeforfiling by
four days inorder to ^ve usa full 14days to answer theSupplemailal Requests for Infbnndfi sn.
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Appendix C and Appenc^xD each note questions asked, and the answ^ to each is in
"bold" print and immediately following the question.

1amattaching anoriginal andten(10) copies of thisletterand.^peodixC andAppenpix
D. Please do not hesitate to contact me ifadditional information is needed.

Sincerely,

William R. Weinberg
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In the Matter of:

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

CASE NO. 2016-00120

APPLICATION OF WILLIAM R. WEINBERG AND

LOIS COMBS WEINBERG TO TRANSFER THEIR

SEVENTY-SIX SHARES OF COMMON STOCK IN

MARTIN GAS, INC. TO JED WILLIAM WEINBERG

AND ZACHARY COMBS WEINBERG.

CERTIFICATION

. 4')i
L William R. Weinberg, this the day ofM^ 2016, do hereby state and afSrmthatl

am the Responsible Witness andstale underoath that the responses to the attached APPENDI/C
C and APPENDIX D are true and factual to the best ofmy knowledge.

WUiam R. Weinberg ^

CERTinCATION

We, Lois Combs Wedoberg, JedWilliam Weinberg and Zachary Combs Weinberg onjthis
the 19*^ day ofMay 2016, do hereby state and affirm that we have authorized William R.
Weinberg to make responses onourbehalfandthattheresponses so made aretrueandfactua] to
the best of our knowledge.

^^^

Lois Combs Weinberg C—J ^ MWlJiam Wembe^„—^

Zachaiy Combs Weinberg
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APPENDIX C

APPENDIX TO COMMISSION STAFF'S SUPPLEMENTAL REQUEST FOR
INFORMATION IN CASE NO. 2016-00120

Pa9e:4^8

1. Providea correctedtransferofcapital stockofMat^ Gasand a purchase/sale agreeing
si^ed by the paities, as referencedin the responseto bem 2 ofCranmisnon Staffs
Initial Request Rrr Infommtion CStafTs First Reqiuest").

{The TVansfcr of Capital Stodr of Martin Gas, Inc. and the Purchase and
Sale Agreement are attached to this Appendix C}

2. Refer to rasponse to Staffs First Request, Item 7. Explain whether the proposed majoijity
shardiolders, Jed Weinb^ and Zachaiy Weinberg, individuallyhave the financial
resourcesneeded to be the main lender in the future on shareholder loans compaEable to
the loan d^ribed in the re^nse.

(Jed Weinberg and Zadiaiy Weinberg: have flie financial resources
necessary to be main lenders on shareholder Irans comparable or bigger

than the loan refbrenced in Staffs First Reqaest, Item 7. Both have been th
sole guarantors on loans significantly more than $24,000. For example, bom
were sole guarantors on a loan to their company, J7J Production, LLC,
from TrustBank in Hazard in 2013 in an amount weQ in excess of

5100,000.00}
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TRANSF-ER of capital STQCfc

OF

jviARTlN GAS, ING.

Pa9e:5''8

For One 'Dollar '($I.OOX.the receipt of which i&herebyadcnowredgedt and the iove we have for our

,Jed Wll}iafn'Wejnbergand.;&diaiV.Cornbs Weinbergiweherdjysell/.aSsi^i;

•fed William W«nberg and Zadiary Combs Weihber& theTH!R.TY-SI>l(3,Sj/shar«;df capitalitock hel^fey

Lois Combs Welnbergand the FORTY (40)shares of capital-stocfe Held byWliliarn R. Weinberganti dirfict-

tha,t:tb$:'stx^k b;e.trahsferfa.dpn:the'c boob ofMaro^.Gas, Inc.;- tHIRTif-EIGHT(38i shafies.tp:

fed WillTam Welfibetg ahd!,THIRTYi:ElGHT (38) shares to Zacb'arv Combs Weiriber^ This 'cbhveyahceiS;.

contingent-upon-.the approval of the Commonwealth 6f Kentuck/s Fublic3en/ice Cdmmls^bh pUrsQanit

to KRS Z78,020(5)and16).-

OatedL

William Ri Weifiberg. ^

t'Ois'Co.mbs Wemberg-
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PURCHASE ANft SALE AGREEMENT

This Purchase :Sale Agreements ihs *Vi.greeinent"' is made.' and enlered into this lih&

;Oy day cf , 2016 and hetweeir William R, Wciiihefg-and-Lois Gprhbs;

•Weinbergs..-P. O. -Box-78S. TTinHrnnnj. I^ctucky 41823j liereinafef referred to as the "Seller^ :^ii4
1-
i

Jed William. WfeinbeTg; and: ZaChaiy Combs Weiriberg;-. P. O.. Box 783", -Hindmaii. Keiiti^ky

418:22,-iiareihafterTefetTed to as-the''E|uy^"

"Seller"} named ab.oves -fpr .'One- Dollar ($I •®.)^ c^li in l^nd paid, and the love and

affectidri -wc have. Tor :odr two. sons names heicih, and oihcr -good'and vaiuable conaderaiid^

the reedplrf sufficiency"of\vineh.is acloiQwIedgedi.ddherehy sell and transfer..to'"Buyer^^.jthe.
THiRTYfSIX (3:6):sfi^s bf-capital. ^ock:dFyiutih GaS|,.rhG, held: hy-Lois .Comba Weinberg and.

the-FGR^ {4i))..ah.ares of capital ^oCk;ofMartin GaSi.tnC- heldby "WilRam R, Weinberg>:iS^d

^p.cfe to he divided revi.ssii^ ^ follows; THT^TYj-'̂ GHT (2.^' sl^es to.Jed William

Wembi^g-and.THIRTY-EiGHX-.(38 shares.tOZachary'^

SE1J.ERS

isCorabs Weiriwrg

Vmn • -fci
OliamR. Weihb'era

BUYERS

Jed Wmiam Wediibem

Zachary Cbmhs Wemberg
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APPENDIX D

APPENDIX TO COMMISSION STAFF'S SECOND SUPPLEMENTAL REQUEST
FOR INFORMATION IN CASE NO. 2016-00120

Pa9e:7''8

1. Refer to the response to Coininission Staffs Initial Request for Infonnation, Item 6anjl
to the Appendix to this request.

a. Explain whedier the prospective majorityowners, Jed and Zachary Wemberg, understand
the meaning of the stataies, KRS 278.272 and KRS 278.274, which are included in the
Appendix to this request i

{Jed and Zacfaary Welnberg understand the meaning ofKRS 27&272 and KRS
278.274.)

b. Exjdain ^edier theprospective majority owners, Jed andZachary Weinberg, intend tq
operate Martin Gasin a manner dratcomplin withthestatid^ in die App^dix to thisreques^^

(Jed and Zadiary Wetnberg intend to operate Martin Gas, Inc. in a manner that
complies with all applicable statutes and have done so in the past.

The amount paid for natural gas over the years to compani^ in wbidi the
Weiobeigs havean interesthas beenextremely fhir to consumers and muchcheaper diab
most wholesale gas available. For example, the foUowing figures show the spot price of
natural gas from June 2003 until June 2010,demonstrating that iAeWeinbag's
purchasing contracts ($5.00)saved consumers a considerable amount ofmono^. (June
the month when the annual contracts were either renewed or could he terminated. June

2010was the last full year of the contract with Clean Gas.)

June 2003

June 2004

June 2005

June 2006

June2007

Jane 20(^

Jane 20(^

June 2010

$5.82

S6.27

S7.18

S6.21

S7.33

S12.69

S3.80

S4.80

Moreover, the main avaUablesource for natural gas other than the Weiuberg's i
companies is Equitable Gas, whose prices were always higher than $5.00 until October-
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201S. The figures below show EQI^s pricefor natural gasat the meterused byMartin In
Floyd County. (EQT'S historical prices are not readily available sowe have rdied upon
invoicesMartin has receivedsince 2013.The ^ps in the months exist because Martin
didn*t purchase gas from EQT in the months omittedO

June 2013 - $7.35*

Sept^ber2013 -$631

October 2013- S&28

November 2013'.$6.30

December 2013 -• $6.62

January 2014 - $7.28

Februaiy 2014 - S9.I7

March 2014- $833

May20]4- S7.95

June 2014 - $7.76

July 2014 - $7.41

October 2014 - $6.91

January 2015 - SS.73

February 2015 - $533

March 2015- $536

November2015-• $4.07

December2015 - $430

In October 2015EQT for the first time In years was selling natural gas for less than
$5.00.In November 2015,Martin began buying more gas from EQT. For the years 2003-
200SEQT*s prices would have been nearly twice S5.00for most of those years, given the
significantly higher spot prices for natural gas.

^EQT invoicesIn decatherms so all months have been converted to mcfs by multiplying
times l.Z) ;


