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Dear Mr. DeRouen 

Re: Henderson County Water District 
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TELEFAX 

(270 ) 8211·6 6 7 2 

www.dkgnlaw.com 

RECEIVED 
FEB 2 9 2016 

Public Service 
Commission 

Enclosed for filin g are the original and 10 copies of the Henderson 
County Water District's completed and signed Purcha ed Water Adj ustment. Attached as 
"Exhibi t A" is the notification from our wholesale provider, Henderson Water Utili ty. along 
wi th audit information; Exhibit ·'B"' is the calculation; Exhibit "C" is the schedule showi ng 
current and proposed rates; and Exhibit "D" the District' s resolution approving the 
adj ustment. 

JCl-Vcds 
Encls. 

Your ass istance in this matter is appreciated. 

Very truly yours, 

DORSEY, GRAY, NORMENT & 

By ~,......._.....,.,. 
J. Christopher Hopgood 

COPY /w/encls.: Mr. Pete Conrad, Superintendent 
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Purchased Water Adjustment Form 1 
Ju ly 2014 

~, .... -= CEIVE E ~~ ~:: 

PURCHASED WATER ADJUSTMENT FOR 
WATER DISTRICTS AND WATER ASSOCIATIONS F 8 2 9 2016 

(807 KAR 5:068) 
P J blic Service 

om mission J 

HENDERSON COUNTY WATER DISTRICT 
Name of Utility 

Date 
Post Office Box 655 

Address 655 South Ma i n Street 
Henderson, KY 1 42419 

City, State, Zip 
(2 7 0) 826 -980 2 

Telephone Number 

Email Address 

l.a. Name of a ll wholesale suppliers and the base (current) rate and changed rate of each. In 
the event the water purchased is billed by the supplier on a rate that is not a fl at rate schedule, the 
entire rate schedule must be shown. Attach additional sheets if necessary. 

Supplier(s) Base Rate Changed Rate 
Henderso n Water 2 . 480 0 per 1,000 ga l . 2 .4 507 per 1 , 00 0 ga l . 

Ut i lity - Nort h 
He nderso n Wa t er 3 . 12 9 per 1,00 0 ga l . 2.2 745 per 1 ,00 0 gal. 

Ut i lity - South 

l.b. A copy ofthe supplier's notice of the changed rate showing the effective date of the increase 
is attached as Exhibit A. 

.. 
. 

2. Twelve-month period upon which the purchased water adjustment is based. (This twelve-
month period must end within 90 days of this filing). 

J anua ry 2 015 I through 

December 20 15 
From 

(month and year) (month and year) 

3. Statement of water purchases. Where water is purchased from more than one supplier, 
purchases from each supplier must be shown separately. If water is purchased through a 
declining block rate schedule, purchases for each month must be shown. Attach an additional 
sheet if necessary. 
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Gallons Purchased during 12 
Supplier(s) month period 

Henderson Water Utility - North 
401,596,111 

Henderson Water Utility - South 
58,344,500 

TOTAL PURCHASES 459,940,611 

4. Total gallons sold for the 12 month period 341,685 ,508 

North . 0293 per 1,000 gal 

5. Decreased water cost Sou th. 8545 per 1,000 gal 

The increased water cost is the cost difference between purchases at base (current rate) and 
purchases at new rate. The calculation and all supporting documents used to determine the 
change in purchased water costs sufficient to detennine the accuracy of the calculation is 
attached as Exhibit B. 

. 18 03 
6. Purchased water adjustment factor 
The purchased water adjustment factor is obtained by dividing the increased cost of water by the 
total gallons sold. 

Note : The purchased water adjustment factor is added to each thousand gallons sold. If the 
minimum usage is 2,000 gallons then the purchased water adjustment factor would be added to 
the minimum bill twice. 

7. A schedule listing the current and proposed rates is attached as Exhibit C. 
. 

8. A copy of the resolution or other document of the utility's governing body authorizing the 
proposed rates is attached as Exhibit D. 

9. Proposed effective date Apri l 1 , 20 1 6 

ClJ£2-tJ 
Signature of Utility Officer 

Pete Conrad, Superintendent 

Title 
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HENDERSON WATER UTILITY 
\1ANAGI D LIY fi/F C/1) 0 1 1/[NDtRSO IVA fl H l.,. Sl WI'R COMMI~~ION 

~o\cmh~r 19.2015 

Mr. P~tc CnnrmJ 
I knderson Count) Water District 
1>55 South f\ fain , ' trc.!c t 
P.O. Box 655 
I kndcrson. Kentu~.;k) 424 19 

D~ar iv1r. Conrad : 

Water • Wastewater • Stormwatcr 

A II ·\'>< 1.\ ,\/II Ll'·\ 
C/ Ill I I t.\'1\ 'Vt'/r\1 11// Il l I< 

In accordanc~ with the contract betv.ccn the I lcndcrson Water and s~\ver Commission anJ the 
l lenJcr!:.on County \' atcr Distri ct. the costs of pro\ iding '' atcr services based nn our 20 1-l-20 15 
tiscal yc.tr aud it have been calculated by our auditors, Myriad CPA Group ror our orth and 
~outh WaterS) sterns. Enclosed is a copy of each individual letter highlighting their calculation". 
I he foliO\\ ing tabk surnmariLes the current versus the Ill'\\ rates: 

llcndcrson County Water District 

L_ 
Nortl1 
South 

Cuncnt Rate ~cw lhtc 

__ 
1 
___ $_'2_.4_s_oo I $2 .4so7 

Pert ,000 G<tllons Per t 1000 Gallo~ns 

-----''----- $3 .1 ~09 c $2.2745 

I hesc rl.!vi st:J rates arc to go into effect on the first billmg after Man.:h 31. :;o 16. We appreciate 
the opportunit) to serve the Ircndcrson County Water Distri<.:t. I r) ou hc.l\ c quest inns wm:crning 
thi~ kller pk.t~e contact me . 

. \'Leason Ned. CPJ\ 
Chief Financial Oftict:r 

EXHIBIT 

A 

111 F1fth Street • Henderson. Kentucky 42420 • Phone (270) 826·2421 • Fax (270) 826-2428 • www hkywater org 



Novembe1 1 I . /015 

Mr I om William~. General Manager 
W<.~tN and Sewer CommiSSion 
C1ty of Henderson 
Hendt·r~on KY 11/470 

MYRIAD 

R[ WLJtcr RatP Calwlatlon-Hendcrson County Watc1 Otstnct, North Plant 

Dear Mr . William~> 

We lt,lVl! c•xdmmcd the water 1111ake. treatment. transm1ssron and d1stnbut1on expen'>cs for the North 

Plant lor the penod from July 1, 7014 through June 30, 2015 1 hese ftgurcs dre taken from f1nanc1al 

~ tatement~ that wNe aud1tcd by our f1rm for the same time pcr1od listed above 

We have al~o revrcwcd the records of water bill ed for the same pcnod. rhe purpose of these rev1ews 

was to determ1nc whether cost 1ncreascs 1n t~u~ pcflod would JUStify a rate mcrccl~e to the Henderson 

County Water D•striCt The calculations of expense~ Jnd pumpmg data arc attached as a part of th1~ 

report 

Basl•d on thl'> rcvrew, we have dctermrncd that allowable expen~es were $4 287 061 and the gdllon~ of 

Willer treated amountl'd to /,186.659,122 gallon un1ts These gallons arc net of the usage at the water 

tre;Jlrnl'nt pla111 and the waste water trctltrnent plant. 

fhL·refort· the co~t iJer 1,000 gullons r~ 

Sl 9606 per 1 000 gallom 

2 186,659 1 n 

The w~t rnd1cawd <Jbovc plus the markup of 2:,%, as allowed m the contract w 1th the Hender~on County 

Water D1~trrct. would rndtcatc that a rate of $2 .4507 per 1 000 eallons should be chcHged to the 

Hender~on County Water Dist rict 

~hould you have any que~lions regdfdmg tim report, plea~e contact our office. 

Srnc t'r('ly. 

Myr1ud CPA Group, tl C 



November 1/, /01 ') 

M1 1om Wilham~ General Mc:~nager 

W,ller Clfld St>wer Cornm1~!>IOI1 

C1ty ol Henderson 

Hl•nder~on KY 11 ;.> 1/0 

. RiA 

HI Wdte• HatP CJiculauon Hcnde•son County Water Dtstmt, South Plant 

Dear Mr. Williams 

Wl' lhlVC cxammed the water Intake, treatment tr.msm tsston and d1st1tbuuon expense:. l o r the South 

PIJn t fur the pPr1od from July 1, 2014 through June 30, 2015. These ftgurcs are tdkcn from f1nanc1JI 

q,!lement:. that werp aud1ted by out firm for lhe same t1me pcttod l1st cd above 

We llave also rcvtewed the records of water b1lled for the <..ame period fhe purpo<..c of the se rcv1ews 

w.1s to determme whether cost mcreases tn th1s penod would JUSt i fy a rate mcrease to the Henderson 

County Water Dtsl flct The calcufattons of expenses and pumpmg data are attached JS a pJrt of th1:. 

rpport 

BJ:.cd on th1 :. revrew. we have determmcd that allowable expenses were S 1 550,1138 and the gallons of 

WJter treatt>d amounted to 852 ,078,051 gallon uruts These gallons arc net of the usage at the w atN 

tfl'J tmcnt pldnt dnd the Wd~te wat er trcdtmcnt plant 

lhL·rt•fort·, the c.ost p(•r 1,000 gallon:. •s· 

$1 819 per 1,000 gallons 

The cost tnd•cated above plus the markup o f 25%, as allowed 1n the contract w1th the Hend erson County 

Wetter Dtstnct would tndtcatc that a rate of $2.2/115 per 1 000 gallons should be charged to the County 

Water Dtstnct 

~llou l d you have ,u1y que~t1ons regardmg Lim report , plea!>c conttlct o ur offset'. 

M y11ad CPA G10up, t L C 



NOTICE 

Henderson Water Utility ("Henderson Water") is providing not1ce that on January 04, 2016. it filed w1th the Public Serv1ce 

Comm1ss1on to 1ncrease the wholesale rates 11 charges Henderson County Water D1stnct dnd Beech Grove Water System 

effecllve for water serv1ce rendered on and after March 1, 2016. The proposed rates are as follows 

Current Rate Proposed Rate 0·o Chanqe 
Henderson County Water D1strict 

North Sy5tem $2.4800 per 1,000 gallons $2.4507 per 1,000 gallons SO 0293 per 1,000 gallons 1 2% Decrease 

South System $3. 1209 per 1,000 gallons $2.2745 per 1,000 gallons $0.8464 per 1,000 gallons 27 1 Decrease 

Beech Grove Water System $3.1275 per 1,000 gallons $2.3816 per 1,000 gallons $0.7459 per 1.000 gallons 23 a·,. DecreasL 

Water flowmg through the meter(s) before the effective date will be charged at the current rates wh1le water flow1ng 
through the meter(s) on and after the effect1ve date will be charged at the proposed rates 

Th1s f1hng may be exammed at the offices of Henderson Water Ut1hty located at 111 F1fth Street tn Henderson Kentucky 

Th1s f1hng may also be examtned at the off1ces of the Public Serv1ce Commtss1on located at 211 Sower Boulevard m 
Frankfort Kentucky, Monday- Friday from 8:00am- 4:30pm or on the PSC webs1te at http.//psc.ky gov. 

Comments regardmg th1s f11tng may be submitted by matl to the PubliC Servtce CommiSSIOn. Post Off1ce Box 615, 
Frankfort KY 40602; or through its webSite at http.l/psc.ky.gov 

The rates conta1ned 1n th1s notice are the rates proposed by Henderson Water but the Public Serv1ce CommiSSIOn may 
order rates that d1ffer from the proposed rates . 

Intervention may be requested by subm1tt1ng a timely wntten request for intervention by matl to the Public Serv1ce 
CommiSSIOn, Post Off1ce Box 615, Frankfort , KY 40602. The request for rntervenuon must establtsh the grounds for the 
request 1ncludmg the status and interest of the party. 

If the Public Servtce Comm1ss1on does not rece1ve a wntten request for mtervent1on w1th1n thirty (30) days of the prov1d1ng 
of thiS not1ce the Public Service Commiss1on may take f inal action on the filing. 
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NOTICE 
Notice is hereby given that Henderson County Water District ("District") received approval from the Public 
Service Commission ("PSC") to adjust its rates pursuant to a decreased wholesale rate from its water 
supplier, Henderson Water Utility. The new rates shown below will be effective for service rendered on and 
after April1 , 2016. 

Monthly Rates Prior Rate New Rates ~Decrease % Decrease 

5/8-lnch x 3/4 -Inch Meter 
First 2,000 gallons (minimum bill) $19.04 $18.68 $0.36 1.9% 
Next 8,000 gallons (per 1,000 gallons) 6.83 6.65 0.18 2.7% 
Next 20,000 gallons (per 1,000 gallons) 6.30 6.12 0.18 2.9% 
Over 30,000 gallons (per 1,000 gallons) 5.77 5.59 0.18 3.2% 

1-1 nch Meter 
First 5,000 gallons (minimum bill) $39.53 $38.63 $0.90 2.3% 
Next 5,000 gallons (per 1,000 gallons) 6.83 6.65 0.18 2.7% 
Next 20,000 gallons (per 1,000 gallons) 6.30 6.12 0.18 2.9% 
Over 30,000 gallons (per 1,000 gallons) 5.77 5.59 0.18 3.2% 

2-lnch Meter 
First 16,000 gallons (minimum bill) $111.48 $108.60 $2.88 2.7% 
Next 14,000 gallons (per 1,000 gallons) 6.30 6.12 0.18 2.9% 
Over 30,000 gallons (per 1,000 gallons) 5.77 5.59 0.18 3.2% 

3-lnch Meter 
First 30,000 gallons (minimum bill) $199.68 $194.28 $5.40 2.8% 
Over 30,000 gallons (per 1,000 gallons) 5.77 5.59 0.18 3.2% 

4-lnch Meter 
First 50,000 gallons (minimum bill) $315.08 $306.08 $9.00 2.9% 
Over 50,000 gallons (per 1,000 gallons) 5.77 5.59 0.18 3.2% 

6-lnch Meter 
First 100,000 gallons (minimum bill) $603.58 $585.58 $18.00 3.1% 
Over100,000 gallons (per 1,000 gallons) 5.77 5.59 0.18 3.2% 

Vol. Fire Dept. (Metered Services/Flat Rate) $19.04 $18.68 $0.36 1.9% 

The monthly bill for an average customer using 4,000 gallons of water each month will decrease $0.72 (or 
2.3%) from $32.70 to $31 .98. 

A person may examine this application at the district's office located at 655 South Main Street in 
Henderson; telephone (270)826-9802. 

A person may also examine th is appl ication at the PSC located at 211 Sower Boulevard, Frankfort, 
Kentucky, Monday through Friday, 8:00 a.m. to 4:30 p.m. or on the PSC website at http://psc.ky.gov; 
telephone (502) 564-3940. 

EXHIBIT 
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Resolution 

The Henderson County Water District met at its regular monthly business 

meeting on Wednesday, February 24, 2016 at the office of the Henderson County Water 

District and upon motion of Commissioner n:k. Sk~ ~ seconded by 

Commissioner ]>(','Qn 'YrJc..k.#- , the following resolut ion was enacted: 
See,~\-o.,~ 

Attest: 

Whereas, the Henderson County Water Dist rict received notice from the 

Henderson Water Util ity of the decreased wholesa le cost of water 

beginning with the first bill after March 31, 2016: and 

Whereas, the Henderson County Water District's auditor has approved the 

Henderson Water Utility's methodology for determining the cost; 

Now, therefore, upon unanimous vote after motion and second as set 

forth above, the Board of Commissioners resolve as follows: 

1. The purchased water decrease is accepted and the decrease is to be 

implemented upon approval by the Kentucky Public Service Commission. 

2. The Henderson County Water District herby authorizes the 

Superintendent and counsel to fi le the necessary purchased water 

application with the Kentucky Public Service Commission 

This the 24th day of February, 2016. 

EXHIBIT 

D 




