Morgan County Water Distriet |

1009 Hwy 172

West Liberty, Ky. 41472
: 606-'.'43—1 204 (Oﬂ' ce) 606-743-9585 {Fax)

il 20,2016

~ Mr. Jeff Derouen .
_Executive Director . _
- Public Service. Comm1ss:on o
) ;JPO Box 615 . -
Frankfort, KY 40602

- :'RE Murgan County Water Dlsmet
- CaseNo 2016—0068 :

‘ ".Deaer Dcroul:n

RECEIVED

APR 212016

_PUBLIC SERVICE
: COMMISSION

: 'Enclosed are the items reqmred o address the deﬁ_clencles snted m the Fcbruary 23 2016 letter froim Lmda.v -

Faulkner: —The following items are attached' '

- Copies of outstandmg debt

Depreciation schedule: -

whwh -

Pleasc _contact me |f you “need any addmonal mformatlon

o morgancoung@‘gmall com.

- , .Smcerely,

'i Kyle Risner, Manager .
Morgan County Water District
: KRmab |

" Enclosures

. Copies of amortization schedules -

Reviscd ARF Form 1 - Attachmént BA-DB
Revised Rcvcnue Reqmremcnt Calculatmn '

My electronic mail address is

E The Mﬁg_ﬂp County w-terblmict & an eqnal uiipi:trﬁni@y, prwld:r and employer.
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LAW OFFICES

“Hiénry M. Reen 111
2218 FRANKFORT AVENUE
LOUISYILLE, KENTUCKY 40206-2408

{502) B99-3880
FAX {502) B99-3882

FINAL APPROVING LEGAL OPINION OF BOND COUNSEL

In re: $300,000 Morgan County {Kentucky) Water District Water Revenue Bonds, Sesias A of 1933
$ 17,000 Morgan County {Kenlucky) Waler District Water Revenua Bonds, Sees B of 1993

| have examined lhe proceedings laken by the Board of Commissioners of Morgan County Water District of Morgan County,
Kentugky, (“ssuer”) in connection with the Issuance by said Issuer of two series of Water Revenusg Bonds, Series A and B of 1993,
in the aggregate pringipal amount of $317.000 {*Bonds"}, for the purpose of finaneing the costs, nol otherwise provided, of
constructing improvements to the water distribution systam of sald Issuer ("System”). Said Bonds have been issued in accordance
with the provisions of & Loan Rasolulion batween the Issuer and the United States Depariment of Agricuiture, Farmers Home
Adminisiratlon ("FmHA") In accardance with a certaln “Letter of Conditions® dated June 17,1991, as amended November 9, 1993,
from said FmHA to sald Issver.

Sald Bonds have been issusd in the form of two single, tully registered Bonds in the denominations of $300,000 and
$17,000, respectiully, with installments of principal maturing on January 1 in varying amounls in gach of the years 1896 through
2033, both years inclusive, and which bear Interest on unpald installments of principal at the rate of four and one half percent
{4'/4%:) per annum, payable annually on Janvary 1 each year.

Saig Bonds are authorized in accordance with the provisions of a Bond Ordinance passed and adopted by the governing
body of the Issuer, which Bond Ordinance providas that instaltments of principal on said Bonds are subject to prepayment, in
whola or In part, on any Interesl paymant date on or aller January 1, 1995, upon the payment of the principal amsunt lo be
prepald, plus accrued interest to the redemption date, but without premium.

It Is my opinion that said Bonds consfilules valid and {agally binding obligaflons of the nature and security indicated In the
Bond Ordinance authorizing same and will comply fully with the requirements of lhe above-mentioned Loan Resolution and Letter
of Conditions. | am of the epinion that all sleps deemed by me to be necessary or desirable will have been Iaken as of the date
said Bonds are delivered in due time, proper form and by the appropriate panies and thal by reason thereol, said Bonds constitute
the valid, legal and enforceable obligations of the Issuer, in accerdance with the 1emms Lhereo! and that sald Bonds are payable
fram and secured by a pledge of the first gross Income and fevenues to be defived from the operation of said Syslem. [ addition,
sald Bonds are secured by a statutory mortgage lien upon Lhe System In accordance with the provisians of Section 96.400 of tha
Kentucky Revised Statutes. Said Bunds have been authorized in accordance with the provisions ol Sections 74,370 and §6.350
through 96.510 of the Kentucky Revised Statutes.

Based upon existing statules, regulations and ofiicial rulings as constreed and applied as of the date this Opinion is
rendored, it is my further opinion 1hat the receipt of Interest on said Bonds is excludable from the gross income of the reciplents
thereof far present Commonweallh of Kemucky and Federal income tax purposes and thal said Bonds are exempt from present ad
valorem taxation by the Commonwealth and ali of its poitical subdivisions; provided, howaver, the Registered Owners are advised
as foiliows: (i) In the computation of the corporate minimum tax, earnings and profits may Includa cthamvise lax-exempt interast on
the Bonds; (i) property and casually insurancae companies may be denled certain loss reserve deductions to the extent of
otherwize lax-exempt Interest on the Bonds; (ili) individuals must include inlerest incoms on he Bonds in the calculation of
"modified adjusted gross income” in the determination of whether and 1o whal extent Social Secutily benefils are subject to Federal
income taxation; and {iv) financial institutions may treal the Bonds as a-"qualified tax-exempt obligations” under the provisions cf
Section 265(b)(3) of the Intemal Revenue Code of 1986, as amended.

HENRY M. REED It

PROVISION FOR REGISTRATION

This Bond Is reglstered as herelnafler sel out, and this Bond may lherealler be transtared only upon writlen fransler acknowledged by the
Registered Owner or his attomey, such transfer o be made and endersed hereon as indicated.

{FORM OF REGISTRATION)

Oals of In Whose
Regislation Nams Flagisierd Slgntiuro ol thg Secralary of D)

UNITED STATES OF DEPARTMENT OF AGRICULTURE,
FARMERS MOME ADMDISTRATION

NOVEMBER 15, 1934 Leungion, Kentucky 40508
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FINAL APPROVING LEGAL OPINION OF BOND GCOUNSEL ';. -.'J

In re: $375,000 Morgan County (Kentucky) Water Disirict Water Revenue Bonds, Seiles'pf 1885

| have examined the proceedings taken by the Board of Commissioners of Morgan County Wa1er(D|slncl of Morgan Countly,
Kentucky, {"lssuer”) in conneclion with the isstance by said 1ssuer of an Issue ol Water Revenue Ebnids, Sesies of 1895, In the
aggrepate princlpal amount of $375,000 {“Bond"), for the purpose of financing the costs, not otherwlse pruvidad ol constructing
improvements to the water distribution system of sald Issver (*System®). Said Bond has been issued in accordance with the
provisions of a Loan Resolution betwesan the 1ssuer and the Uniled States of America, acting through the U.S. Department of
Agriculture, Rural Economle and Community Development (“RECD®), in accordance with a certaln 'Li,et!er of Conditions® dated July
7, 1983, as amended by Letter of April 12, 1995 from sald RECD 1o said Issuer.

Sald Bond has been issted In the form of a single, fully regislered Bond in the denomination of$375 000 with installments of
principal maturing on January 1 in varying amounis in each of the years 1998 through 2035, boiR years inciusive, and bears
intaresi on unpaid installmanis of principal at the rate of four and one half percent (4'2%) per annum, 'payable annvally on January
1 each year.

Sald Bond has besn authorized In accordance with the pravisions of a Bond Ordinance passed and adopted by the
povarning bady of the Issuer, which Bond Ordinance provides that instaliments of principal on said Bond is subjec to prepaymant,
In whole or In part, on any interest payment date on or atter January 1, 1985, upon the paymanl of the principal amount 1o be
prepald, plus accruad Intsrest to the redemption date, bul without pramium.

It Is my opinion that said Bond constilutes a valid and legally binding obligation of the nalure and security indicated In the
Bond Ordinance authorizing same and will comply fully with the requirements of the above-mentioribd Loan Resolution and Letter
of Conditions. | am of the opinion that all steps deamed by me to be nacessary or desirable have been taken as of the date said
Bond is delivered In due time, proper form and by the appropiate parties and that by reason thereol, sald Bond constiutes the
valid, legal and enforcaable obIIga!inn of the Issuer, in accordance with the arms thereof and that said Bond 15 payable from and
secured by a pledge of the first gross income and revenues 1o be dorived from tha operation of said System and ranks on the basis
of parity as to security and source of payment with the Issuer's outstanding Water Revenue Bonds, Series A and Serles B of 1903
by virtue of the walvér and consent of REGD as the Regislered Ownsr of sald Series 1993 Bands. [n addilian, said Bond Is
secured by a statulory mortgage lien upon the Systsm in accordance with tha provisions of Section 96.400 of the Kentucky
Revised Statutes. Said Bond is authorized In accordance with the provisions of Seclions 74.370 and §5.350 through 96.510 of the
Kentucky Revised Statutes.

Based upon existing statutes, requiations and officiat rulings as construed and applied as of the date this Opinfan Is
rendered, it Is my further opinlon that the receipt of inferest on said Bond is excludab’e from the geoss income ot the recipient
thereof for present Commenwealth of Kantucky and Fedaral income 1ax purposes and that sald Bond Is exempt fiom present ad
valorem taxation by the Commonwealth and all ot its political subdivisions; provided, however, the Registered Owner is advised as
follows: () In the computalicn of corporate minlmum tax, earnings and profits may Include otherwise tax-exempt interast on the
Bond; (fi) property and casually insurance companies may be denled certain loss reserve deductions 10 the extent of otherwise lax-
exempl Interest on the Bend; (i) individuals must includa interest income on the Bond in the calcutation of “modified adjusted
gross lncome” in the determination of whether and 1o what extent Soclal Security benefits are subjecl 1o Federal income taxation;
and () financlal instituions may treat the Bond as a “qualified tax-exempt obligation” undar the provisions of Section 265(b)(3) of
the Internal Revenue Code of 1886, as amended,

HENRY M. REED Il

PROVISION FOR REGISTRATION
This Bond is repislared as herainafter sef out, and this Bond may thereatier be transferred only upon written transier acknawledged by the
Registered Owner or his allorney, such transfer 1o be made and endorsed hareon as indlcated.,
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This Band shall bo reqlsumd a1 Lo poncipal and interast i te nare ol Ua Aegisiersd Ownar heroa!, afer which d shall be

aly upon 10 iher 54 of the lssver a3 the Bond Rogmlrar, with & wiiten Banster duly acknowledged by the
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INWITN‘ESS WHEREQF, Morgan County Watsr Distict, in the Covnly of Morgan, U
govomning body, 123 chvaed [his Bard 1 be sxecuned by
Seciirary, on the date of this Band, wiuciris Novernbar 14, 1094
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LAW OFFICES

Henry M. Reep II1 .
2218 FRANKFORT. AVENUE ‘
LOUISVILLE, KENTUCKY 40205-2408

(502) 899-3880
FAX (502) 839-3862

FINAL APPROVING LEGAL OPINION OF BOND COUNSEL

In re: $300,000 Morgan Couniy (Kentucky) Water District Water Revanue Bonds, Series A of 1592
$ 17,000 Morgan County (Keniucky) Waler District Water Revenue Bonds, Series B of 1993

| have examined the proceedings laken by the Board of Commisslaners of Morgan Gounty Water District of Morgan County,
Kentucky, (*lssuer’) in connection with the issuance by sald tssuer of two series of Water Revenue Bonds, Series A and B of 1993,
in the aggregate principal amount of $317,000 ("Bonds™), for the purpese of financing the costs, not otherwise provided, of
constructing imprevemants lo the waler gistribulion system of said Issuer ("System®). Said Bonds have been issued in accordance
with the provisions of a Loan Resolution between the Issuer and the United Stales Departiment of Agriculiure, Farmers Home
Adminlstration (*FmHA") In accordance with a certaln *Lelter of Conditions™ dated June 17, 1991, as amended November 9, 1593,
from sald FmHA to said Issuer. .

Said Bongs have besn issued in the form of two single, fully registered Bonds in the denominations of $300,000 and
$17,000, respectiully, with Instaliments of principal matusing on January 1 in varying amounls in each of the years 1996 through
2033, both years inclusive, and which bear inlerest on unpaid instaliments of principal at the rate of four and one hall percent
(4'/2%) per annum, payable annually on January 1 each year.

Sald Bonds ara authorized in agcordance wilh the provisions of a Bond Qrdinance passed and adopted by the governing
body of the Issuer, which Bond Ordinance provides that instaliments of principal on sald Bonds are subject to prepayment, in
whale or in part, on any interest payment date on or after January 1, 1595, upon the payment of the principal amount to be
prepaid, plus accrued interest to the redemption date, but without premium.

It is my opinfon that said Bonds constitutes valid and Tegally binding obligations of the nature and secuiily indicaled in the
Bond Ordinance euthorizing same and will comply lully with the requirements of the above-mentioned Loan Resolution and Letter
ol Condltions. 1am of the opinion that all steps deemed by me lo be necessary or desirable will have been taken as oi the date
said Bonds are deliversd in due time, proper form and by the appropriate parties and that by reason thereof, sald Bonds constitute
the valid, legal and enforceabla cbligations of the Issuer, in accordance with the lerms thereo! and that said Bonds are payable
from and secured by a pledge of the first gross income and revenues to be derdived from the operation of said System.  In addition,
said Bonds are secured by a statutory morigage lien upon the System in accordance with the provisions of Section 96.400 of the
Kentucky Revised Statutes. Sald Bonds have been aulkorized In accordance with the provisions of Sections 74.370 and 96.350
through 96.510 of the Kenlucky Revised Statites.

Based upon existing statutes, regulations and official rulings as construed and applied as of the date this Opinion is
randered, i is my further opinion thal the recaipt of intstest on said Bonds is excludable from the gross income of tha recipients
thereo! for present Commenwealth of Kentucky and Federal income tax purposes and Lhat sald Bonds are exempt from present ad
valorem faxatlon by the Commonweallh and all of Its political subdivisions; provided, howsver, the Registered Owners are advised
as follows: (1) in the computation of the corporate minimum tax, earnings and profits may include olherwise tax-exempt interest on
the Bonds; {ii) propery and casualty insurance companies may be denied centain loss reserve deductions to the exten of
olherwise tax-exempt Interest on the Bonds; (iil) Individuals must include inlerest income on the Eonds In the ealeulation of
“modified adjusled gross income* in the delarmination of whether and to what exient Social Securily benslits are subject to Federal
Income taxation; and (iv) financial institutions may treat the Bonds as a "gualified lax-exempt obligations™ under the provisions of
Seclion 265(b)(3) of the Inlernal Revenue Cods of 1986, as amended.

HENRY M. REED 1]

PROVISIGN FOR REGISTRATION

This Bond Is reglslered as hereinatier sel out, and this Band may thereafter be transferred only upon written transler acknowledged by the
Registered Owner or his attorney, such transter 1o be made and endorsed hereon as Indicated.

(FOR OF AEGISTRATION)
Dat of n'Whosa
Raglsiralion Namp Rygsiond Signatura of the Sa¢retary of District

UNITED STATES OF QEPARTMENT OF AGRICULTURE,
FARMERS HOME ADMINISTRATION
m .

Corporme Plaza -
NOVEMEER 15, 1994 Loxington, Kentugky 40504 )
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

\\".‘a I e . -
& hiolder of this Bond has consented to the lssuance of 00000 o

DOTIAY

1 Ut R
s 8 vecking on a pasity 8 to security and source of payment with this bond. 4 2
ieREGISTERED MORGAN COUNTY WATER DISTRICT REGISTERED '- i’
é_‘é e WATERWORKS REVENUE BOND, SERIES 1999 ; = ; i
g B INTEREST RATE: 4.50% (3
3 The holder of this Bond has conzented to the Issuznce of § 775,000 of bonds b5 é
% 3 ranking on 8 parity as to secusity and source of payment with this bond. g
St
’; € xNOW ALL MEN BY THESE PRESENTS. That tho Morgan County Water District (the “District’), acting by and through its Board of Commisgiomers {the “Commisslon’}, a public bedy corparate in Margan County, Kentucky, for value 3 g
ere&i\od, haroby promises to pay to UNITED STATES OF AMERICA, acling by and through the U.S, DEPARTMENT OF AGRICULTURE, 771 Corporate Driva, Sulta 200, Lexinglor, Kenlucky 40503-5477, tha rogistered cwner hated, 6r fo i ?
S'ﬂBegi-ﬂamd assigns, sofely liom tha fund hereinalter Wentified, the sum ol
c A
v SEVENTY-FIVE THOUSAND DODLLARS {$75,000)
%agm Tirst day ol January, in years and installments a5 Ioliows: coflection charges, in tawful monaey of Ihe Uniled States of America, at the address of the registered
& DomeriDea  Principat PaymamDie  Priwspal PaymeniDue  Principal owrer shavm on (o registration back of the District, ) ;
& Elamanc 1 Paymant Januagy 1, Payment January 1, Paymant This Bond is issued by the District under and i full compliance with the Coastitrtion and Statutes 3
o 2002 S BOO 2015 $1,400 2028 $2,400 of the G wealth of K Ky, Including Chaplers 58 and 74 of the Kentucky Hevised Slatutes o
.ﬁ 2 200 800 2018 1,400 2029 2,600 (calieclively the "Act”), and pursvani to a duly adopted Bond Resofution of the District autherizing >
w 2004 9300 2017 1,500 2630 z,;£ sa;ne (tpet_'Currie:;'l Bon? Flesu[glionl;), lw ‘;ﬂl}'llm Currq:ﬂ E]nndgesolu:mg rtahferﬁn?: is hgr?b)! 121;:‘2 lo; g
2005 900 2018 1,600 2021 2 2 description of the nature and exlent of the security thereby created, the dghts and limitations of
5 ¢ 2005 800 2019 1,600 2032 2800 righls of the registered owner of lhis Bond, and the rights, obligations and duties of the District, for the -
2007 * 1,000 2020 1,600 2033 100 . purpase of financing Ihe cost (not olherwise provided) of the consinuction of extensions, additions and =
:E “= 2008 1,000 2021 1,800 2034 2200 improvements to the existing walesworks system of tha District (said existing waterworks system,
'8 ‘g?_ 2009 1,100 2022 1,500 2035 g.asg I%gel‘:er_,udm gafd extensions, addiions and Improvements, being hareinaler rafened 1o as the
= 2010 1,100 2023 2.000 2036 , “System"),
ly = 2011 1200 4 20374 2 A 5
288 2 ol vk gy 0 W R A
(= - : 77 e ; >/ 557 ? 7 i )
R P pen atilbo 5 o 3y : 2 ¥s5Pond, do exis, have happened and
ﬁ—g”" 1800 %// A //mm% #4 % ’//:///ﬂ//y/ fva beei parkiied i SR o A g aw, and that the tace amount of
EE 7 7 7w Bond Jainer a1 o e Dielf dogs i axceea any i prascribed b e
and In like manner, solely from saifiund, %’}y Wpe b gid %ﬂip% time Fpnstihtia FR HONVE AL
to ime remalning unpald, et the Infefest Rale specified abave, semiaffivally on the first days of January IN WITNE! g nty Waler Disteic), by its Board ol Commissioners,

and July in each year, beginning with the first January or July aiier the date of this Bond, vnlil sald sum  kas caused Ihis Bond to be execuled by its Chaimman, its co}[lporate seal 1o be herauato affixed, and

s paid, except as the provislons hereinafter set forth with raspect lo prepaymant may be and become  aMtested by its Secretary, on the date of ihis Band. which is ay 11, 1999,
applicable hereto, Beth principal and i being payabie, without deduclion for exchange or

MORGAN COUNTY WATER DISTRICT
Margan County, Kentucky

Atlest:




This Bond Is 155u8dl €4 & parity as K security snd source of paymend with the
wlelonding Morgsn Counly Water Drstiict Water Revanue Bonds. Saris A of 1853 and
Sarias B el 1983, dated Movember 15, 1094 liha “Bongs of 1933, suthomed by B
Rasolutian edopted by the Gommission of tha District (ihe *1993 Bond Resclullen™: and
tha utsianding Logan County Watcr Distict Waler Fevenue Bonds, Saries 1995, dated
Seplember 7, 1995 (the "Bonds al 18857, authorizad by @ Respiulon agogred by (e
Commission ol he District £n Apat 27, 1955 (the “1905 Bond Raselution’) fherenafier the
Bends of 1983 and Lha Bonds of 1995 shanba collecively relerredto as the Pios Bonds,™
andl the 1603 Bond Reolubon and the 1995 Bond Resohnion shad ba collacinvely ra.
forred 10 as the "Proz Bond Resolution’]  Agco-drgly, ths Bond, Logether with any bonds
ranking on & parity harewlth, Is payabla fram and gncurad by a pledge of the QoSS
Tevenues [o be dorved from the operation of the System, o4 a parity with tha Prior Bands,

This Bond has been kssued indufl compliance with the Cument Bond Resolutin and
the Prior Bond Resolution; and dhis Bond, and ony bonds ranking on @ partty therowith that
may ba issuad and 9 or the eanditlons and i of the Current Bond
Resolution ang the Prior Bong Resohtion, mre and wil £onlinug to bo payable fom

Tevaniues which shall ba set asda Iy @ fund for hat Purposa and enihid 83 e "Morgon
Counly Waler Distict Waler Revenus Bond and Imaresy fedamption Fund of 1853"
eieatad in tha Prior Bond Resclutran,

This Bond does not eonstlule an ndebindness of the Distriet within Lha masning &f
any at or siatutary A ar and i payable soicly ot al he
revenues of Ing Sysiem, As provided in the Curent Band Resolution, ha Disirict cove
enants that 3o long As any of ihe Pnor Bonds anddor Ihis Bond. are ouslanging. the
Syslem will be conlinyously gwned and cperaled by the Distric! as A raverus pr
publlc yndanaking wikn tho meaning of Lhe aloresnid Act for the secwily gnd source of
Ppaymem of the Pricr Bonds and of 1hi§ Bond, and that the Disirict witlfix, £ng & necessary
ddiust, from way 1o tima, such rates for the Services and laciiles of the Sysiem and will
colact and account fos tha rivenues Iharofrem gullicen to pay prompily the pincipal of
and Ialetpst on the Prior Baney, this Bond and 4 other bonds 1anking on B paty thers«

e " v

[ btz e bty -

with a3 mzy be oul ing irom tene Lo time, to pay Ihe ot of eparation and mainte.
nanca of m’} Sﬁhmmam;ruvianhrm depratialion thareol.

The Dislrict hag rgservad 154 nght 19 ssun addnionat bonds @nking on 4 pardy as
10 security and sourco of paymend with tug Bond n order {0 compiete tha Projact, and to
linence fulure L Ol and k) by the Systam, ha neces-
sy requirenients of the Currend Bond Resolubon have been compbetfwih by tha D

Thus Bond shall be regislered as lo prneipe! and interest in e ramae of the owner
heteel, sfter which I shall bs translerabiln only wpon presantation 1 iha S of the
District 26 the Bord) Rogistrar, with a wiilien Lhasler duly schnowladged by the rgistarsd
ot of his duly authorized Attorney, wiich transfer shall ba noted upen s Band and
upoh e baok of the Dustees ept for that porposs.

Fha Distner, at ds ophoa, shall have the Hght Io prepey, o any imere s, payment
Galg on and efies January 1, 2009, n invarss Chronalogical order of the installmants e
on thig Bond, the enirs grincpal amount of Ites Bend then NG Wpaid, of such
lassar portion thereol, in a muflipls of One Hundred Dollara {5100}, a3 the Disirct may
determine, at & price 1 an amount equivalent ta the prncipal amound | be propaid phs
accred Nidrast 1o he date of prepaymenl, willgul eny prepoymen! presium,  Natica of
BUth piepayment shall be given by registered mall 1o the rhglelorad awnar of this Bond or
hls assignea, at least thiny {30} davk prior 10 The date xed for prepayment, Nolice of
mpmpamm may ba waived weh the waitten consent of the registersd ownar of this

S0 long a5 te regisiared ouner of tis Bond Is he Unied Stales of America, or
2ny agency Ihemed, he enlire pntipal amount of this Bond, of instakments. in multiples of
One Hundred Goliara ($100), may b prapaid at any tina in bvarse chronslogical arder of
thainsralimenis dus,

Upan dafaull in the paymen! of sy princpal of ilerest paymerd on this Bond, or
upons failure by the Dulact to comply with any other provision ol Bis Bond or with any
provislon ot the Cumant Bond Rasalion, the vegislered awner may. 01 bis ophon, Insthre
8l nphta and remodies Prawided by low e by said Curen! Bond Resolwtion,

LEGAL OPINION

Bubin & Hays ATTORNEVS AT 1A

Tha District hay res@nved the right o issug sddiiional bands rgnking on @ pardy s
12 sectinty and sounce of papmenl wilh e Pror Bonds and the Cytant Bands, I necas-
sary in order 1o leta the g% ons and Img:cvaments to the
Symern. The Distict has also ragarved the rghk 1n s additional padly bonds to fnancg
fulyro cxtensions, Bddiions Ender improvemen!s 10 the Systam, providest the necossasy

First T Cootry, 200 Sowh Rfth Sircet, Loubsvile, Kennely {0202
Telephone (502) 3697525 Telctax (302) 37533
May 11, 1999

Re;  Morgan Counly Water District Walsrworks Aavenue Bonds,
Serias 1999, & 1ha smound of §75,000

We have ecied as Bond Coungel v connection with the Issuance by tha Morgan
Coumty Waisr Disingt (tha Distict of $75,800 of fis Mosgan County Waler Disinet
Walerwarks Revenye Bonds. Sedigy 1999 {tho "Curyem Bonds™, dated as of tha dara af
his Logal Opinien, bearng inferes! 4] ihe micnes! mie specited i the Currant Bonds,
Ppayible semiarnvaly n January 1 and July 1 of pach yoar, with princlpal amounts Jaling
due on.danuary 1 bn each of tha respoctivo years, 2002 through 2039, nclusive.

Soid Current Bonds ars Msued pursupnl to Chapters 58 end 74 of the Xentucky
Favised Sunies and a Bond Resokion {tha “Curren! Bond Ressiuton”) dudy odogted by
tha Commission of tha Distoct Igr the purppse of Imancing ha £031 of exiensiony, add-
tions and inprovemants 10 the existing watsrwarks £yslom (Ihs "Sysiem of the Dislrici,

Wa hiva exuminad the fransonipn of procercings ol thy Distric! in connechon win
the issuance of e Current Bands and the exéculed single, fully raglstorad band, nusmbar
Re1, rapresanting the toat authonzed PAhicipal amound ¢f soid Currert Banas, a3 issuad
and ael , and an part of the Curent Bond Resolution,

Based on such extmination, wa ate of the epinion Ihal the Currgrt Bonds are vaid
&nyf legally bindig and calowccabls upon iha Dsirict according 10 1 impart thereol end
fank on & parity a8 10 security 20d source of paymen wih tha Quistanding kosgan County
Water Distier Waley Bongs. Senes A of 1993 and Serley B of 1290, dated
Novemdat 15, 1994 (tha *Sarias 1993 Bonds?), autherized by 8 Rosglunon agopted by Ihe
District (1he *1893 Boad Asaktion: and the autsianding Morgan Water District
\waler Ravenue Dands, Saries 1885, datod Sepiambor 7, 1998 éing "Senes 1838 Bongs).
authonzed by o Resoluion exdopted by the Disticl on April 27, 1805 (the 1995 Bend
Aosolution™); [harelralter ths Sedes 1993 Bonds ond the Sedds 1095 Bongs shal be
Collecinely refeired \o #n tha “Prior Bonds,” and e 1883 ond Rasohition and oa 1995
Bond Rasohation ghall be referrad to as the “Prios Bend Reackution™) and that
tha Current Bonds and the Prior Bands org Socured by 8nd are guyable fram a pladga ol 3
fhxed partion of tha groxs revenuss of tho System, and that & suiiicion! pestion oF sakf
Gross revonues has been orgered by the Comavssion to be set aside at least semisnng.
ally and pladgod 1o the psymend of the busrest 01 and pringipal ol the Priar Bonds and the
Current Bands as the 3arme bosoma dus. We expreas nio opinion g Tha suifl

g3 BS 3 (v NG coveraga raquired by tha Prior Bond Resafvton and Currell
Bond Aagolunion ara in samsience and properiy cortiied.

Baned on curan ndings end ol imerpieiations, e @15uming that thy Disirict
tomplias with certan covenams contained Jn the Current Bond RAssolution mags welh
f8spoct 10 comphance with the provisions ol the Inlgraal Fgvenue Code of 1966 (the
“Coda"), inclu & covenani to comply with any and ell ragqaremants as ta rebate fand
feports wilh refoiance iherto] to tha Unied Stilas of America &4 {o cean investment
samings on e proceeds of the Current Bands, we 4ré of the opinlsn that: (1) Imerest ony
e Cunent Bords I3 excludabis from gross ineame for fedaral intorme tox purpses;
12) the Curren] Bands have been weldly deak B3 "quzliliad 1 et
by e Distriet pursuant 16 the orevisions of Soction 265(b)(3) of tha Code: () he Surrent
Bons aro an issue of “state or kocal bands* which ara Aot “prvale eptivity bands” wihin
\hg meaning of Section 13 of the Code; (4) interast on 1he C umren Bonds. i not inchudad
as an iwm of 1ax prafy n ] L 8% far ndvil 4
{5) mieres] en iha Current Bands may be taken inig accaunt by tha cemputsten of certzin
taxps that may be Imposed with respoc! 19 eomarations, Includmg. withoa! Writation, lhe
béanch profils 1ax on [anngn comoratona, the elfect on cealn Subchapler 5 Cormperations
‘wilh #xcess passiva lncome, and othar 1ax ta certain bn 3
(6} ntergst on the Cuvent Bonds will be ingluded In adiusleg curent eamingy when

iEuliting the ok iny axable income o corponalions; (7) an ndmitual whe
owng BNy of (ha Currem Boads may ba saquited i include in gress income o porion. of Aty
or her 28¢ia! socurty o mikoad rebremend paymenta. (8) eny toxpayer (indviduals or
‘corporations) owning the Cumrgni. Bonds may have cellateral tax consetquences d thay arg
doeed to bave inpured of Rave o intur & t oF carry
tax-axompt obligations; (9] interest na the Gurrenl Boagy (s exempt fram Keatucky incama
taxes; ang (10} the pancipal of tha Current Bonds is exempl Jrom gd valorem taxation by
tha Commonweslth of Kenluaky and B of s political subdivisions.

No opinion is expressad regarding ather faderal income tax cansaguencas caused
by tha receipt of intava st on the Cuwrent Bonds.

11 i5 10 be understond Ut the righls of the hoidars of the Currert Bonda and the
enlceabuly of the Curent Bands and the Carent Bane Ressivlon may be sublect to
Bankrupiey, « Y i, &nd ather simuar laws 2hecting credi-
tory' rights hergtofore or hereafiar adopled 1o the axlerd consiiionally appltable and
thal thais aniorcamant may also be sublect 1o th sxorise of futhnisl diseretion bn epprapr-
alecases.

& is provided n the Consolidaled Farm and Rusl Developmenn Ast that # the
Curron) Boads are sold out of the Agticuural Cradil Insurance Furd o oid of the Rural
b=y |

ciency of such revenues for that purposa.

pMENT Fund a5 an mauced logn, the intoresl theregn pard lo &n insured
ownat shall be meluded e Lhe axeble incoma of such swnar,

PROVISION FOR REGISTRATICN

Thizs Boad shail be registersd on tha {ogisiration book &f the District kepd for that pirpose by the Socredry, 23 Bond Fegisiiar, upon presentslion haicod 19 said Sacrelary, who
that meka nolallon of such registratian in the fefisiraiien blank, and this Bond may thereafier be ansfored only upen wisten Uansle: ackaowledged by the reglstered owner o7 ke

aftartey. such tiansier lo ba mada en sad book and endorsed hareon

Date of Ragistration Nams¢ ol Aagstered Ownor

Signeturs of Bond Regtrar

UNITED ETATES OF AMERICA,
&eting by andthrowgh the

U.5. DEPARTMENT OF AGRICULTURE

771 Corparalg Crive, Suilg 200

May 11, 1599 Lesingion, Keniucky 405035477

ASSIGNMENT

For value received. this Bond is hereby assignad, withoul recourse and spbiect 1o all of its terms and conditicns, unio

I
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i s m ssumee ofseoo 000 ofbonis The holder of Gl Bond hias eansented to me!ssuanee oi‘s 1,600002 F horgdh
Ir.’er ofﬂusmoonsweﬂ o iy ranking on 3 parity a5 to security and sourcs of pays FHeb] — —— ‘_
e ; % : ', R AR »,@ UNITED STATES OF AMERICA (Bf S
; 55 ; 3 S S X COMMONWEALTH OF KENTUCKY AT
; COUNTY OF MCRGAN

MORGAN COUNTY WATER DISTRICT REGISTERED

WATERWORKS REVENUE BOND, SERIES 2001
Interest Rate: 3.25%

¥ The holder of this Bond tag censentad to the issuange of $3w .000 of bonds

5 O a paity o to security and source of pa
nw-w ALL MEN BY THESE PRESENTS: That the Morgan County Wator Distri) ¢thy "Distier’), neting Badhnizsionen fthe “Commission™), a public body coparaia n Morgan County, Kenucky, for vatus
recaivod, Muby Pracnises ta pay 16 UNITED STATES OF AMERICA. acting by and tugugh the U,S, DEPARTMENT OF AGRICULTURE, 771 Cerperats Drive, Sute 200, Lexington, Kentucky 40503-8477, the Rogisiered Owner haeol, oc 10 s
1episterad assigna, solely from tha fund horoinaltar identdicd, tho gum of

THREE HUNDRED THIRTY-TWO THOUSAND DOLLARS ($332,000)

T IX0TF U (0I3 L300 [ DONSENTEn 10 e ISSUANTUGY 57t ™ UG LE B

on Lha first day of January, in years and nstalmerns &9 follows: and Interes| being pay without ion for ion ch , In lawful monay of tha Unilea
Payment Due Principal Payment Dua Principal Paymant Due Principal States of America, a1 thg address of the Aegislend Owner shawn on the leglstrauan boak of the District.

Paveem Januare 1, Bavment a1, Payment This Bona is lssued by the Distriet under 2nd in 1l compliance with the Constlution and Statutes of the

2003 54,500 2018 $ 7000 09 $10,500 Commonwealth of Kentueky, Including Chapters 58 end 74 of tha Kentutky Revised Statgtes {colleciively tha

2004 4,500 207 7.000 2030 11,000 “Act’), and ta & duly adopted Bond Resolution of the Distict authoszing sama {tha “Current Bond

2005 5000 2018 7.500 2031 1,000 Resolulion’}, to which Cuirent Bongd Resolutlon relerenca i hereby mada for 5 daccrpiion of the nalure and

2008 5000 209 7.500 2032 11,500 extent ol the security thereby craated, the rights and mitations of rights of 1he Repistared Owner of this Bond,

2001 5.000 2020 8,000 2033 12,000 and tha fighis, obligaiicns and dulles of Lhe Dislddl, for he pupose of fnancing the cosl {not olherwise

2008 5,500 2021 8,000 2014 12,000 provided) of the construction of extenslans, additions and impravements 1o the existing walerworks system of

2009 5500 2622 8,500 20335 13,000 the Dislrizt (sald exsting walarwarks system, logether wih sald extenslens, additlons and Improvemenis, being
2010 5500 2023 8,500 2035 13,000 heralnaﬂer referred 10 as the "System”).

H /‘-'THI ON THE REVERSE HEHEOF]

\dyp happened and hava been perfarmed

2011 6,000 R 5
N f o ok
= ,Z/// - /////“"2 . iy, el T

7
] % 7 %ﬁ ’ o

and in Lke manner, salely fiom sauiar/ﬁl o p{ﬁnre:m /‘% ;(n’f\ci él.rm lr(/ to ime % wi %E/F sa&!lé?ga / /ﬂ/%lerﬁ%iw Board ef Commissioners, has caused

by ils Chal seal i bo hersunto affixed, and altested by its

remalning unpald, at the Interest Rale specified above, semiannually on lhe first days of January end July in each  Lhis Bond 10 be
year, beginnlng wilh tha lirst Jarwiary or July after the date of this Bond, untd snid sum ks paid, excepl as the  Secrelary, on the date of this Bond, which ig March 9, 2001.
provisions hareinaher set lorth with respadt 1o prepaymant may ba and become applicable herstd, both principal

MORGAN COUNTY WATER DISTRICT
Margan County, Kentucky
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by & pladga of tha groas o ba denved I ihe op
Tras Banghas been s3ued m 1l complance whh the Curent Bond Agsoivion and
the Prior Bond Resslution: and Mis Bond, and any bonds ranking cn a pariry therewth that
may bg issued and wndet tho g end i of the Current Bord
Hnsnlmnnandma?dwm.ﬁemulm.mnmdmcmtmambepamhlahmmwns
which ghall bo s#l nsida in & fund for thal purpose Bnd identiied as th "Wegan County
Waler Dislricl Watar Revenus Bond end Inlaset1 Rademption Fund of 19937 crealed Intho
Prir Bor Aegotmian,
msmm-mmmammmmsdmunmummmmd
any ar seitory and I poyabis m:y o of the
@venues ol tha Syttem. umuhmmmmmmmm.m covananta
mrmm&umummmmmwmmmm maSynemvnIte
conlnuovsly owned and operated by the Districe a8 & revanug producing publ
mdmmwulmmmhmdm&e!pwolmﬁm
amnmummw thal the Disiict will fx, and ¥ necassacy 20uLL, M (e o
time, such #Ates for tha sanaces and bicltes of the Syslem ond wil coBect end scoount for

e e et et G O LGS R WY R S, AT AL MY ORISR

..
requiaments of tha Coment Bond Resclubon have boan corm pled wih by the District.

‘Ths Bond shat be registered 23 b0 pneipal and iecsl i the narns of the owrer
bececf, aitar which il shall ba enly Upon o o Secretary of the
Theirict o3 Lha Bond Rogigsr, vmlwtmunnshmulyaumogaﬂhymm
Owner or s duly oulhorized sfomey, which Uansier shal be poted (oon Thiy Bond ang
upon tha ragisiration boak of tha Distrct kapt for thol purpeds.

mmnuommummmupwq.mwmﬂw
date an and stter Junuary 1, 2010, in dut on
1his Bond, mampmdaumo!hsamdmmun umcn-
porixn thersed, i & ruleia of Ong Huidred Dollers ($100), nlhonwr.!ma determne,
nupmehanammoqummwmpmmlmmw Ummﬂd
injarest to the e of prepaymenl, withosd ony pregayment premiam.  Neties of such
prepaymand shal bo given by registarad mail 1o mo Fagistared Ownar ol this Bond or ke
#s8iyi, &t loag lhm {30) dayz prer ta the data (xad lor prepayment. Motica ol such
prepayment mey be weved with the writton consem of tw Regisiared Owner of this Bond,

S0 long 83 the Ragistered Owner of thia Bond is the Uinked Stalea of Amarica, or
any agoncy hareod, the entirs ptincigal amaunt of this Bond, 6f inslolimens in muuw:s of
$100, may be &y time i irerse trder of tha

g

LEGAL OPINION

Bubin & Hays ATTURNEYS ATLAY
Kentocky ks Trum Dot 450 Smeh ThintSirest, Lntsvife, Koausy 40292
Tolephone: (502) 3G37528  Tedctun: (SUT) 5657535

Mareh ¢, 2001

Re:  Mergan Courgy Waler Dlsyict Waterworka Rovenue Bonds, Saras
2001, 1n the amaurt o1 Thiee Hunded Thidy-Two Thousand Deflers
(3332,000}

Wa have octed a3 Bond Counsa' in connaciion with the issusecs by the Morgan
Counly Water District of Mmeumu.Ks!wty(lM'Dumdmdﬂsmm
mmywaia: usmw«xmmmm 2001 (the "Current Bandg?),
dnted a3 of tha date of this Legal Opinon, bearing INterest &1 the nterest raty spetiied in
the Curon! Bonds, payable an Janvary ¥ and July 1 of cach year, with
pmcpnl amount kg due on Jowary T in exch of (ha respecive years, 2X003 twough
2040 hchssive.

. Sad Cumenl Bonds are kesuad pursuant %o Chap!

lwusgmnwdammmm
mmmmmmmmm:mﬁmjdmwu

ws hava o of e Destngt 1 Conneciion wih
mtmdwc«mmswmmw&m. Bond, d

ohmwmumwdmmammmlulmmuwmmmcm
Bance a3 tha sems bacoms due, Wa @press no opnion concerming the sulficiency of
such rewenues hoe ! puase.

‘meD-shblnumdﬂw@ﬂlousuumwlhmﬂsmummmrum
ummm«pammmmmmmmmmm o nacassany
oSt 16 addiions mnd mm-m
musmm-mmmmmnmm party bonds 1o finance fuiure
axensions, aasmmwpmmm Sysiom, providod 1h nECassany showings
0% I6 the eamivgs Covertge roquired by The Prior Bond Resolution end Current Bond
Resolrion 014 @ 4xi§1enca and prepady caniied,

Bastd on cument rulings and official interpratatons, and sssuming that the Distict
compiics with conek covenants contaned in the Gurrem Bond Resolsion made win
rexpct 1o complidnce wih the provisions of Ihe intemal Reverys Coda of 1960 (me
*Cods™), Indludng a covensnt o with any end ol roguiromonts &3 1 robato {and
repens wih relerence Diereto) 1o the Unled Swe! o Amarica 83 0 ceran investmant
#&mings on 1 proceeds of e Cuersnt Bonds, wa ara of the opreon that: (1] clees on
\he Current Bards i excludable from gross Incams 1or ledaral income L purpeses: (2) he
Currenl Bongs have been valdly dosgnoied as qualad 1a-gxempl sbbgetons” by he
Destret pursuent to the pravitions of Section 2850:)(3] ol tha Coce; (3) the Qurrent Baney
A1 #n issom cof "stata of local bonds® which are not “pivals acthaly bonds® witin the
meunwdsmm‘udmumlslwmnmmcmwthdn
an bem of lax prefecdnce n calordling the Sliomaine mindmum 1ax far idaaduals;
mnmmmmmmm;mmmmmmnmmmmdnmh
Laxes thal may be krposad wih respec 1o

regismoed
R:1, roprazoning the ! auhenzed precpal amdun! of gacd Corient Bonds, a5 isTued
amdeivwmwmnmmﬂmndmwmmm

Based on such @xaminatish, wn 4 of the opinion that the Curranl Bands ara vald
mwymamw e Daind accordng lo the import heral and

g L A ue:
(6} meraummet.\mm _Bands will be inchuded in adjustcd whin)
taxpble incoms of wwsmm“%m
mswdm@mmmbamﬂrmmmnnmmamo’m
©f hor social secusly or mirond robrement peyrhents; (8) mny taxpayer [individua®y of
curwmmsj oauhngumBu-ﬂ:mymmmml lax consaquinces @ thgy
28 cgemed ta hava ncurred or have conlinued o incul mdeblooneas 10 purtass of carry

mu:ymwuuaeiptymmmm g fi) Margen
County Waree DBUI‘-‘lWIW Reresriue onds, Sare3 Aol 1890 and Serea B ol 1993, dajed
Novembar 15, 1994 {the "Serios 1853 Bonds), volhodred by o Resolvtion edopied by the
Digtrict {ihe *1993 Dend Ratokaion”); [@) Morgan County Water Distric Water Ravenye
Bonds, Serigs 1695, dated September 7. 1985 (lhe "Sevies 1995 Bonds™), authorized by o
Aasolution adopted by e Disinct on Apri 27, 1895 (lhe “1B93 Bond Reschuien”); and
(i} Morgan Cournty Water [rsincd Walerworks Rovenua Bands, Series 1999, dated
May 10, 1999(“‘6% 1959 Bonds7), authorized by a Rasdltion adopted by the Distridt
o blay €, 1699 (tha 1993 Bond Resohution) heramahar the Seros 1653 Bonds, the
Saries 1995 Bords and the Sertes 1999 Bonds shall ba callectivaly refeored 1o as the Priar
Bonda,” and e 1533 Bond Resostion, the 1995 Bond Aesotulion ard (he 1339 Beng
Rasohiion shafl ba colect] relgrred ko ws the *Pror Bond ResoXtion™] end that the
Curient Bonds and the Prior Ir!saﬂlmdhrlrnlrapayablelmapleo;adn
tacad partion of tha gross roverhues of ha Eyalem, ond Ihol & guficient pertion of 141 grong
revenugs has been ordered bry the Comemission 10 be 8ot 15508 61 4% kemiznneslly and

{5} Imerest on the Cursent Bonds 1y exempt from Kenincky icomo
!amr and lm}m principal of the Cuman. Bands 15 exemp: liom a¢f wa’orem Laxalion by
Omm:n th of Kentucky pnd od of &3 poblical subdsions.

Na opimen b expressed regarvng other fedarsl NCOME (AX CONSAQUENERS cEUBAD
byine mr.alpmlmmnm tha Cument Bonds,

Rt 15 10 be undersigod thal e rights of tho holders of Ihe Cunenl Bonds and tha
enforcabidity of tho Curret Bonds end the Cutrent Bond Resolilion may ba subject to
baniruptcy, , Brgamzation, moralorm Srid olher simias bws altecling creditors’
rights hergiciora or hereaher zdopiedio the exent constiuannaly apoicablo andt that thalr
wmmnmhwb{mhm exercise of judieal daereton in Spomprn!y coses.

It prervicad in hy Consokdated Farm ord Rura) Dovcoprment At Ul o the
wremmmwmumummmdnmmmrmmmmm Rural
mhmenmmmmnrummpdummm

owner shall be nchuded iy tha teesble inctme of guch ownar.

PACVISION FOR REGISTRATION

Thiy Bond shall ba regisiered on the bool of tho Dt

gt Lor thal purpose by the Secratary, a3 Bond Regiaras, upon prasenlstion horeol to mald Soctetary, who shall

mwmd:mm&nmhmmmmuanu.mumaBmEmymemhmfmdmkwuﬂmmmmmmwm Regisisiad Ownear or Bs 4tomay,

wach transier 1o be mada on said bock snd endorsed herson,

Da'e of Registraton Name of Regsiensd Owner

Sgnature of Bond Regisinar

UNITED STATES OF AMERICA,
by and throogh the

ading
U.S. DEPARTMENT OF AGRIGULTURE

771 Corporate Drive, Siufte 200

March 9, 2001 Lexington, Kentucky 405635477

41{4/‘/%4_,
Wi

ASSIGNMENT
For vilue received. this Bond ix hareby 8ssigned, wihow! 1ecourse and sulyect (o o0 of ks terms end icas, umo
this day ol
By

"t“'
+

FORETY QR WOVS T SN S

Av



] .
holder of tils Bond hes comerted to the fosusans of $ 1,000,000 of baris
%mapﬂymnmﬂuﬂmd &

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTY OF MCRGAN

MORGAN COUNTY WATER DISTRICT

WATERWORKS REVENUE BOND, SERIES 2002
Interest Rate: 4.50%

KNOW ALL PEASONS BY THESE PRESENTS: That tha Morgan County Water Distret (ihe =Disirier), acting by and through its Board of Commissioners (the *Cemmisslan®), a public body corporate in Morgan County,
lor valua ivad, hsteby promb to pay io (he UNITED STATES OF AMERICA, aeting by and through the LS, DEPARTMENT OF AGRICULTURE, 771 Corparate Dive, Suile 200, Lexington, Kentucky 40503
5477, the Registared Cwnar hereol, or 10 its regisiered assigns, salely irom the fund heralnafler identfled, the sum of

THREE HUNDRED THOUSAND DOLLARS {$300,000)

on e hrsi day ol Janvary, In years and installments as follows: and inlerest belng payable, without deduction for exchange o collection charges, in lawful money of the United
Paymonl Dug Pncpat Payment Dua Pringipnl Paymant Dua Poncipal Slates ol . &ltng B 01th2 Reg d Owner shown.on the registration book of t1e District,
Jonuary 1, Baymeny Jamary 1, Bayipont Jamary 1, Eavment This Bond is issued by the Distict under and in Il compliznea with the Constiution and Slalutes of tha
2005 53,100 2018 55,500 2031 § Des0 Commonwealth of Kentucky, including Chaplers 58 and 74 of the Kentucky Revised Satules (sollactively tha
2008 3,300 2019 5800 2032 10,200 “Act), and pursuanl 1o a duly adopted Bond Resolution of the Distiéct Authorizing sama (\he “Currgnd Bond
2007 3400 2020 6,000 203 10700 - Resolulion”, lo which Curmenl Bond Resolution raferencae [s hertby made lor a description of the nature and
2008 3,800 2021 5300 2034 11,200 cxiend of the Securhty thersby croated, the rights and limitations of rights of tha Reglstered Owner of ths Bond,
2009 3,700 2022 8.500 2035 11,700 and tho righls, obligations and duties of tha Distrkcl, for the purpose of linancing the cost (ot olherwisa
2010 3,500 2023 6.900 2036 12,200 provided) of the constiuction of exlensions, addillons and Improvements 10 the exislng waterworks system of
2011 4,100 2024 7.200 2037 12,800 Ina District {sald exlsting watenworks systam, togethar wih saki extensions, sdditions and ixprovements, being
2012 4,200 2025 7.500 2038 13,300 hereinalter raferred to as the “Systom™.

o Pyt povd ;,223 2o 1o [FURTHER PROVISIONS OF THIS BOND ARE SET FORTH ON THE REVERSE HEREOF]
1 4 2 i D 2041 %22 ot p oibis y.cemfed, ¢ nd things required 10 exist, happen and
212 5[% é‘/l / 3 f’//’%@m ;’,//://////;Z/‘ 42 ﬁ// % & i, szrmm ﬁéﬁ happened and hava been performed
2017 5.200 / 7 S i o, rna nt ol this Bond, together with all othar

/
W

TR

77 R fua U s
2. 5 L fmﬂfx
4 rwf A

T

i o

and In ke mannar, soley liom s3id lop/ i ’io /r% L ///4// /’WW tma 77 N i s saldbhroankt: tor Bt 218 Board of Commissioners, has caused
s 3 5 Aala . Bunt ir E ; ya s ,

remaining unpaid, al the Interest Ral MJ@wMaﬁm etf; of dhvary T2t o pach %’9 Bond M&iﬁf Its CH&: ./aéaﬂ NG nereunto atixed, and aitested by is

year, beglnming with the Hrsd January or Ju afler the date of this Bond, until said sum Is pald, excegt 85 s Secielary, on ihe date of this Bong, which is August 2, 2002,
provisions hereinaher set forth-with respect to prepay may be and b pplicabla hereta, both principal

Antast: % %M_/
Secrolary

MORGAN CQUNTY WATER DISTRICT
Maigan County, Kentucky
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This Bond mnka on 6 putlty &y 1o 3acully end sowce of puymen wih cuan cubdandng:
F) Moman Gounly Walar District Wir Raverum Bonds, Saries A of 1999 and Secies 8 of 1591,
na:cenovamwu.wu(w'inﬂmmwuamwmmww

Frd

loclties of tha Bygiom and wil Cofiet] ki dtcount bor bhe mvanies. Mevebmm sudhclend o pey
wmwummmuwmmlmumsm Mwmwmmw\l&umn

nlmthlm[ml'm!JmRum-ﬂ; () Moman County Waer D6iast Walar Bavenue
uus farad Septerdber 7, 1695 {tha 1655 Bonds). authoezas By & Rasokban
of Ing Dxsinct on Apnt 77, 4693 (e “1535 Bond Resoution'); (d)
R By, Sangs 18009, dated Mey 10, 1658 (0o

e

995 fhe 1923 Bond
Bond Aasokiton shal be collectvely refemed bo o3 tha “Prior Bond
Bond. he Por Bones and &fy bonds maidng 0 & pATY herewtn,
S40ursd by & pladge of T QR FVRNUAS 10 BN Sarivad Trom the cpemion

'n\lsBandmaomlswidhlumwmu-ﬂhmommewhmimmm
wmmsmnmmmamw amwmnwvrm;:;mmmu

unde ha

luFmMandmbhmmMmmmmm
3%l0 .8 fund kor Pzl prrpose end idenbled & the "o Courdy Waier Destict Wl flevence

Band end Fundiof 159" 2 11 ha Prioe Bong Resoutea,
mwdumumm-nimm:mmnmdmmmwdw
£% and I3 payshls solely tut of the rrvenust of B
Syvam. umnmmcumm Bond Raschution, the Dutlde) covenants hat 8o long &3 amy of
M Priar Bonds andior Mis Bond are udsinnhng, G Sysism wil b consiualy osast and
opsruied by Lhe Disiicl a8 & cavdaud groducny publip undarking witen the Mmanning of Da
aforasald At §or twa seurlty and sowvTe of paymond ol dha Prlor Bonds and of hs Baad; ond tha
G DLt wit T, and I nocessary Bt ook Dme b Jima, such 1stes lor e sendcey and

&5 may be Ao pay tha exst ol apasmion and mainipnance
dmsy:mmnmmwmwmumanmnn ol
mmmmmm«mmwsm edditonal bands ranking oh & padly £y In
lml!rutdwm wmmwnmmzmummwmm
tha Sysiem, srcvided the LacESArY MGUEETANTS
uwwmmmnmmmm#mwhm

Bond Ragisial, wih & weilen anster duly acknowiedged by [ha Ownkr o &5 cly
MMWrmummmmmmmmmmu
e Destrct kapt for hal purpose.
T Desiner, mnmmmwmmmm.mmwmwmmm
mddllhliﬂulrv1 2012, W imvarss chronologlcat urdar Inglokmanis dua on PG Bond, tha
pal greowl of tiy Bond has nmwww suth lessaf poxton hemol, In 2
de&mﬂmdmmm)nmmh‘umaydllamnamhmm
wourvalen! 10 (e prancioal smount b mmhmummhmnmwmdmm
wiZwid any propaymenl premhum . Naokeg ol such by macistired mall o
hwrnmdmwuhmummmlmwnmmhﬂw
Nolics of guch b wirred walh e wriflan consanl of e Ragisiemd
Dwniey of thiy Bond.
m:;?ummmam-dmwhnmmunnﬁ.;m
Bgorty wnits principal wTou of iy Bond, of insaltnents In mltples of may
b0 prapald Bl Bry GMa i vvacka logical

Rasalutan, Cue Ragsured Ownar mary, al its aption,
Prow:iiaed by 3w or by sad Cumend Band Rasabrion,

LEGAL OPINION

Rubin & Hays ATTORNEYS AT LAWY
Koancky Fmue T M lag, 450 St Thind Sirt, Lirsville, Kovocky 42
Toephonk, (SU2) $6M52%  Tebelass ($02) S45-7953

August 2, 2002

R Morgen Countty Widh District Waterworka Aevanus Bonde, Serien 2002,
In the smcian) of Thres Hundred Thousand Dollars {3300,000)

m‘l.umduman
Intarest humslﬂ.:u specihed in e Corad Bonds, payalls
MWMMM1MHMldmy“r with priagipal amounls tallag dus on January §
In pnch o 1ho rospacine yeors, 2008 hnough 2042, meknive,

S0 Lurmnl derds ane susd pursuen o Chaplors 59 and T4 of e Kentucky Ravissd
SlM.ivs 870 & Bead Pasoution i mmmmmmnnw:mahmwm
] iatrac (or the purposa of Rdseing the togl
nm-mmsmm‘spmdum

W huted Snmingd 4 URSSEnpE of procasdngs of 0w DSl I connecion with the
issuancy of I Comnd Bonds and e axbcoted Sogie , Ly regisianed Bond, pumbend Rel,
mmmmwwwmmamwm 8 izsuad and deiverad,
and en gcaculid eoumiEpan of (e Caiinl Bond Resohdm,

Bigeg an guch examinzhon, wa ) of e Baeon Tyl 1he Curenl Bonds am vaid and
hgﬂymmnd-dmm hbslnamdmhmnmmunlmwma
Daily 8% 10 wecuny and source ol poyment wit Eha autstonding () Morgan County Water Dising
Wz Reviiws Donds. snmnd 193 2nd Sanay B of |sn dated Novambar 15, 1994 fha
1573 Bonals™), auliortzad by @ Pasoluton adopted by tha Disingt (the “1293 Bond Re:

Uagen Gounly Wolgr Diglncl Walkr Revanus Bonds, Senmt 1995, daisd Saplamber 7, |mm

1595 Donds. mmumhammmmmmmmﬂ I?SS(DI'!M

Boad Rozaluthan); () Murgan Counly Watsr Drsinpt Wilgrworks Rewirue Bonds, Senes 1899,

datad May 10, ussm'tmmmnmm«b,- 0htlon edopled by (o Disbid un My

6. 1999 iine *1909 Band Counly Walar [2es Witarwodes Revaoyy
ol

mhuntmumwmmwbnwwumunm
nwummhumnnmm ‘W5 sxfxoll o
Oy

m-wwdwmdnmm-ﬂhm%uﬁmaﬁﬂmbmmﬂm:mswh

K complale the ol Sﬂmmﬂsbtlhn
al3o resenvad Ma right 1o lswa mwmmmnmwe Mmmumms. 0TS BN
or bmprovemonts to (o Sygiem, pawded D AecEIRry showinga 63 %o 0w Qamings coversde

mmwmpwmm and Curend Band Rosaution 38 b wistencs end prosady
Enudmnnm!w g Thal Cur Dising compEes
willh GAIAEY conkixned b e Currgnl Bond Raschtian macs wicth mipedt o

tnbomd | DUt mied
maamuux-nunpmﬁmm mnmmwmm:nmmmd&mmnmd
tha Cada; {3} the Gurand Bonds any £n G of "Sialn 0r Incal honds™ whoeh A At prvatd Aciviiy
bonds™ Mlh\nlﬂumemhqd‘sm Iﬂdhlﬂmn mkums:mmmwmum
inciuded a3 an ligm of Lax prafi

)
ummmammuwmnmmh
mlrwunpmb-dfhwhumdmmy A Memed payments; (B} any
RADAYDT mmnmm o cofparatmas) owning e Gument Bonos may kv eolalsral ln:
COMIUANCS ndetiadness o

T et SR ) a0 4 CUTRs s bt o

tEx-gxnmex ob ¥) Inlares) on urrand A Ecmpl Keatucky
mm‘;‘ﬂuc’n—mﬂum Curmeal Bonds by eampl llom ad velonem 1@ 8on by
wmwummnfmuumww

HNo opiman i oeprassed mpariey ofher fadsf infome tax consequences caused by e
racaipl od inlares! on tha Cunard Bands.

4 &5 1o by uncasstood thal the ngfus ol 1he holden of tha Cu

1 & prnided in ™ Consobcated Fam bod Rur) Deeelopmant AQL thal Of G Cunend
Bonds arp 0id out of ha Agseutneal Cradt Insurancs Fuad or out of ta Rurg)
In3wrance Fund a3 an Msimea Dan, e lalens! MArson RN 10 A Nburéd Swner tA2Y BA 4180
I th8 Laxabls ncoma cf such ownor.

PROVISION FOR REGISTRATION

mawmuwﬂnﬂmwmwmmhmkn!mDsmhamlnrmlpuwumewum.umwu.uw.
makn oolation of Buch reglration n tha regsirakon biank, and ors Bond may thereafier be ransiead only upon witen transier

such transler 10 be made on said bock and endorsed hercon,

Dato ol Ragisiration Name ol Regrstered Onner

hereod 10 631 Y. oo that
transier schntwActQod by ho Regaiered Qavar or s afisengy,

Signature of Bond Regrslrar

UNITED STATES OF AMERICA,

acting by and thuowch tha

U.S. DEPARTMENT OF AGRICULTURE

771 Compoeats Diive, Sule 200

August 2, 2002 Lexingion, Kentucky 405035477
/4
ASSIGNMENT
For valun recened, thes Hond is noreby ausigned, witheut recoursl and sidsnct 1o gll of 23 trrmy ang 0N, wmo

nis tlay ol

e

[



Phae Bolder of this Bond s cousented to the issunnco of 8/,005,000 6T bais . 5der of s Beondhen enemml o S0 By @9
socarity and repking on 3 parity €9 to secrity and scwres of paym
UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY
COUNTY OF MORGAN

MORGAN COUNTY WATER DISTRICT

WATERWORKS REVENUE BONDS, SERIES 2003
INTEREST RATE: 4.375%

4
KNGW ALL PERSONS BY THESE PRESENTS: That the Morgan County Walgr Distric) (IM.;Dlslﬂcl"). acting By and through its Bagrd ol € wrs {the "Commisslon”), a public body cerparale in Margan County, Kentucky for
walua racalvod, hesaby promises Lo pay o UNITED STATES OF AMERICA, acting by and thcugh the L 5, DEPARTMENT OF AGRICULTURE, 771 Corporala Drlvd, Suia 200, Lexingtan, Kentucky 40503-5477, tho Reglisienzd Owner hered,
or itz reglsiered pssigas, solaly trom tha fund heseinanter entifiod, the sum of

SIX HUNDRED THOUSAND DOLLARS {$600,000)

dutisy of the District, lorf the purpose of financing the coslt [nol otharwise ed) of lha ion of !
addliions and improvements 1o the existing wolerworks Sysiem of tha Distict (sald existing waterworks System,

on the firs! day of Januasy, Id years end installmanis o3 folaws:

and in kg manner, saaly from said
rermnalning unpaid, &l tha Intarest Rate
baginnlng wilh ths first January or Ji

Yoor Erincloa] 2-’%";9 E;—‘Pﬁgg‘o iogethar vrilh said exlentions, aditins and Umprovements, being hereinahar referrad lo as the *Systent).
Zoug  6.000 Y This Bond |9 Issued on & panty as o and sowrca of paymani with the culstanding: (i) Mo Col
2007 7,000 2620 12,000 Y g: () Morgan Courty
H 2021 12,000 Water District Waler Revenus Bonds, Series A of 1993 end Sedes B'of 1993, datcd Novembar 15, 1994 (the ~1833
H 2009 000 052 a0 f a dopted by the Commissicn of tha Disined (Iha 1893 Band Resolution); (i) Margan
H 2009 7,000 03 1000 Counly Water Olsirdci Water Revenue Bonds, Seites 1095, daled Seplember 7, 1995 (the "1985 Bonds™), autharized
2010 7,000 5 aR ptec by the C of tha Diskict on Apnf 27, 1995 (tha ~1595 Bond Reselvian); (2) Morgan
\H 2011 8,000 2024 14,000 Courity Water Disirict Walenworks Ravenua Bonds, Sedes 1999, dated May 10, 1989 (The "1999 Bords™), suthorized
g 2012 8,000 2025 14,000 B ion adopled by Lha C fon ol the District on May 8, 1999 (tha ~1859 Bond Resalution™); [v) Morgan
[ 2013 8,000 2026 15,000 County Waler Dislrict Waterworks Aavenue Bonds, Serlos 2601, dated March 9, 2001 {the “2001 Bonas™), suthorized
13 [9) 2014 8.000 16,000 by 8 Rosolution edapted by the Commission of the District on December 7, 2000 (the 2001 Bond Aesoltion'); end
3 2018 2,600 {v) Morgan County Water Distnct Waterworks Revenun Bonds, Seras 2002, doted August 2, 2002 (Iha 2002 Bonds™},
[ 2016 10,000 umhorizﬁﬂ by a Resolulion adi:pmd by dlr;a fommlss!on of tha Dlsirlet on March 7, 23:2 {tho “2002 Bond Adsolution’)
o 2017 10,000 . P 2,193 939 Ponds. 1953 Bonds, £001 Bonds-0pd 2002 Bonds thall be collectvely ratormad to
{ 01 w9 b, Wi i % e
g ;
it

SGyiion, ha 1999 Borw Resoluiian, the 2001
y féfed o as tho “Pror Bond Resolution”)
38 payable from and secured by o pledge

7

harginatier sat 1odh with caapect to pro

payeble, wihoul deduciion for exchang

address ol Iha regislered owner chown TRt
This Bond Is issued by 1he Disiriel under &nd in full P

ilution and Staltes of the
Commonwealkth of Kentucky, including Chapters 58 and 74 of the Kerducky Revised Stalutes (collectively the “Act’),
and pursuant to a duly adopled Bond Resalutian al Iha Distdct authonzing same (the "Current Bond Rasalution), to
which Current Bond Resolution refermnca Is hereby mada for a desgription of tha naiure and extert of the securty
thereby created, the rights ond limtabions of rights of the regisiored owner of this Bond, and the rghts, cbligatians and

wilh 1ha Ci
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COUNTY QF
MODARAN

LN THE REVERSE HEREOF]
things requued to exst, hapgan and be
ne

o1 2 Sand it the 8 I HAVE happened and hava besn peronmed in dua
Ume, lorm and manner as required by law, and that the (ace amount ol this Band, logether with all ciher obiigations of
the District, does nct exceed any limit prescribed by the Constilulion o Statules of the Commuonwealth of Kentueky,

IN WITNESS WHEREOF sait Morgan County Waler Distrct, by its Board of Commissioners, has cavsad this
Bond 10 ba exaeuled by 1s Chaimman, its &trporate saal to be hareunio athyed, and shieslad by its Secrelary, on the
dateof his Bond, which s June 4, 2004.

MORQAN COUNTY WATER DISTRICT

By: ZR«X Kn’ﬂ.
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This Bond has been isauad i full complance with tha Curreny Bond Rasclution ond

anblBundnasohaLm:mwsBmwwmsmnkhqmapamrmmnml
mary bo isauod and out g wndor the lons 2nd resirictions of the Current Band
Hnoblhnlndha?derﬂmﬂndlﬁwuumamwilmmnbemmhhn
muswhidnmnmnlsmhnhﬁmhlpmpmewhemlwum‘mmn
County Walar Diglrici Walar Revanus Bend and Inisrsgt Aedomption Fund of 19937,
crenlad i Iha Prior Bond Resslulion.
This Bond dons nel constiiuts @n indebisdnosy of the Drsiriet within the meaning of
idional or elshitory provitlons or i And )8 payobla solpty oud of tha
coverues of the Systom. Mpmddodhmcummﬁ-sdmmlmﬂﬂmmamh
mnmnmdmpmmmmwmmmmmmmmw
be h ¥ ownod and by tha Oatac] as a crvenun produeng pubhc
brtdartaking wihin tha mmdh.lmwmlnunucwkynndmmdpamw
odIhoPnorBondnandolmBmd.andmnhnDimictwmﬁx.nndilmmryaaw.
from 1o 1o lima, such ratas lo? tna ssrvices and Eatitidas of the Sytlam end wd eotacl

myhmmwmmnm,wpayna Co81 6! 0porabon and maintanance of
Systam and 1o provide for the dearecsation Marwol,

‘The Districl his resarved the fight ls istua adddional bonds santung on & panty ey
fo sacurily and sourte of paymen with this Boad in, order lo complele Me Project, and 1o
finance hiuro o ond amp to the Sysiam, previded tho

¥ ol the Cument Bond Rasolulien have been complisd wilh by the
Dustrizt,

g0d by the
oy, which Lansler shal? be noted upon thi Bong and
upon e regisirelion book of Tha Dislre! kapl Ior thal purpese,
Tha Qisircs, a1 its oplivn_ shall have the right lo prapay, 4 any Iniarest paymont
<ty On and aher Sarwary 1, 2013, n invemo chronologice! ordar of Lhe instalimants dys
inal o

pEY walhoul any pregay pramam. hotice of
uumprupaymlnlmlmﬁmwmsmﬂmﬂbhmwﬁmrn’I.vilBondnr
hg sssignoe, al laasl 30 days pror to the deto fxed Kt prepayment.  Kolica of such
PIApaYMAN: May be waived with the wrdlon consant o1 the regislared ownar of this Bend,
86 long asthe Togsiand owrwr of this Bond is the Uniied States of Amarica, or
any dgency thermdl, the #nive prncpol amound of this Band, or Tnstadmants in mmutiipies of
Slw.mybcpnpdﬂalmytimhh'mmmmrdmmkmm.
Upmuurauthpnyrmnlwpmﬁmlwmmlpamnlmmm.w
upen failuro by tha Diatrict 1o camply wah gy olher provigion of 1y Bang &r wik any
provislan ef the Currend Bond A clution, e s gisinned owner may, &t iy option, lnstiute
oll nghis and remedios provided by law o1 by said Curron) Bongd Resolution.

LEGAL OPINION

Rubin & Hays ATTOENEYS AT LAY
Kentueky HumsTrnt Nudding, 450 South Third Srrect, Laulwville, Kentucky 40202
“Telcphone (502) 5697525 Telefx U5402) SOB-7585

Re:  Morgan Counly Warer District Walenwovks Ravanue Bends, Sedas 2000, In
the principal amount of 600,000

We havd cled a8 Bond Counsel M conneciion wilh the ssuancs by the Morgan
Coumly Walgr Digtnet (lhe Disiier) of $500.000 of s Morgan County Water Disiret
Walarworks Revonue Bong, Sedas 2003 {tha “Curmani Sands, daled a8 af fe Zate of
this Legal Oplnicn, bearng interast af tha Lyems ralg speciied in e Courenl Bonds,
payibhsemammﬂynnhmqlu\dml nl‘nchmr.wnhaim‘ualmmhw
m-mnmqlhmdmwmmwmm.

mel-mwmmummsa and 74 of the Kaniucky
Rovised Slatutes and 8 Bond Ressiuton (e Turean] Bond Resclutisn™) duly edopind by
The Commiyslon of tha Distried toe tha purpGe of financing tho cost of exiensions, addiiang
endinpravemants to (ha sxsling walarwodkg system (e “Syslony) of the Distnct,

We have ined tha et of 105 of he Distct in connachon wih
thg ssuance ol u Cument Bonds and tho exacued Kingte, fully regittared bond, Fumbared
R-1, repratanting ha Wilat suthonzod procpal emaunt of said Current Bonds, as [ssoed
and dak anden i e Currere Bond Aasakilan,

Bated on such sxsmwnation, wa are of The opmicn that the Currens Bands ars vabd
and lagaly binding and enforcesbia upen tha Distnct Bccorting 1o ha krpan thereod and
fonk on D parily 63 10 socuriy and source of paymant wiln tha aulstsnding: {) Margan
Counly Watsr Dustrict Walor Revenus Bonds, Senes A of 1993 and Sedas B of 1693,
d2ted Novambar 15, 1694 (tho 1899 Bonds?), suthoriind by & Rssabdion adopded by o
Duinct the *1993 Bond Resoltion; () Morgin
Bonda, Bedes 1995, datad Seplember 7, §095 (the “i535 Bonds”), auhorred by a
Rasolylion sdopted by tho Distret on Aprd 2T, 1635 {the “1655 Bond Hesolution”):
(&} Morgan Counaty Walar Diairiel Waisrworks Rsvenus Bonds, Series 1898, daled May
10, 1999 {tha *1589 Bonds”), sihonzed by a Rasolution adoplad by ha District on Hay 8,
1299 {tha “1989 Bond Rasohuton; (v} Morpan Coumy Water Digtngl Walsrwarks Rovanys
Bengs, Senca 2001, dstad March 9, 2001 (the 2001 Bonds™), authadzed by 8 Rvsolution
adopted by he Disirct on Docembaer 7, 2000 (he "2001 Bond Rasokticr; end (v} Morgan
County Wator District Watareerks Revanus Bonds, Sarins 2002, dated Augus! 2, 2007

by
[the "2002 Bond Resclytion”) fherzinalier w 1093 Banda, ihe 1835 Bonds, e 1939
Bonds erall ba coflocivoly relarad 16 g3 the “Priar
Bonde™ and Lho 1983 Bond Resohiion, the 1995 Bond Resoluton, tha 1998 Bend
Rssoluton, the 2001 Bend Rasolution snd tho 2302 Bond Rascluiion shal by collecivaly
refurrad to By Lha "Pricr Bend Rasolition’] and that the Cument Bands 8nd (e Prics Bends
&9 socurad byanumpanuabwnlﬂaﬂgeormwusa Pavecues af the Sys'em, and

umPﬂorBomanamBunsunmmbmdun. We expraea no
opinon g thay s y of such Yor hat purpase,

Tha Cusirict has rasarvad Lhe right to Jswuo addilions! bonds rinkmg on a porty g8
:oucumyaruwwanmmwnm-Pﬂnramaundlhacunmewa.ﬂmcuury
{n mdor o plate tho ak 3 . Bdditions &nd imp 1o the System,
mwwnauisnnsw-dudgumnmowpmbmdsbmwulm
-m.mm;mhmmmmsmmwmmm
ulomamninpswmug-w-dbylhamo:ﬂamnnﬂmwwm

proparty -

Rasolulion are in exktanca and carlbiag

Based on current adingn o ollicial interprowlicns, and A33umeng thal thy District
complies with cartain covanants containkd in ho Currond Bond r
fepact 1o compliance wih s provisions of (he Intomal Revsrus Code of 1932, as
smanded (tha “Coda”), @ covanant 1o comply any
tabale (end reporis with roleiance hibrls) ko the Lnied Siales of FAmanca 1y Lo corlain
Frvisimen) Mmhpmdmwmunaudl—wmtm
hunﬂmmcwmmmammmmmlumtmm
purpasas; (3) tha Lierent Bevds hava bosn valxtly daslgnated s ‘qualdied tor-axsmpl
obigarlans” by tha Distiiet frureeand ko B provisions of Seciion 265{b){3) of tha Cods; (3)
the Curronl Bonds 218 an issuo of “siple or focal 5" which 8m ned “private octivity
‘bonds® withis the X dSnﬂimaiﬂ:dﬂnOodn:(!)MmslonlMlen:Mta
nol laekeded &1 00 tem of bz prol; n toilaling U altsmalive mi T for
Mu:(s)mwmmmmﬂuﬁmybohmdumhmm
of oarfan taxes Det may be Empeged wih Te10061 Jo Copormtions, inciuing, withoul
Imbation, the tbranch profis lax pn loceign corpomtions, tha eflsst on corain Suhehapler
5 uwmummm,wdmlu:w-mhuﬂah
ingurance compenies; (6) lalsrst on Mo Curranl Bonds wit be inchudsd in ndjualed
cumant Sasunga when calculaling the alamative minimam Laxatie intema of corparations;
U}lnhﬂivﬂalwinmnnydhcumum'I-mybeuqdndtomh Cross
NCOme & porlon of hiy of har sochal secusty or raifraad mtremand
faxpaywr padhaduals of Eorporeliona] owhing the Current Bonds may have coflatecy! lax
Contoquances I they arw deomad 1 havo incurred of have conlbued Lo incut indsbisdrass
ko pUrChE3a oF Cany Ax-gxempl oblgaliont; () inteast on tha Currend Bosd i exerap)
from Kenlucky mcoma Laxes; and (10) the principal of the Curont Bonds i OXETl trom
2 vblorsm taxation by tha Cemmanwantih of Kentucky and all of ily polirical subhi! A3,

No opiréen i expmssod repaning omer fedsral lncome ta), consaguences causod
by Ing seceipl of interas) on the Currant Bonta,

numuwmmmlmmwmmumdmmmhmmu
wmabwyﬂh&:mmwlmcwmsmﬁudmmyhmw
tantuptey, nachency porizabon, and ather simitar lawy cudion’
Aghts heratolors or hetgaksr sdopted 18 tha axten] consldullonaly applieatls and hal
thair enforcemen) may also ba suBjedt i the sxercizn of frdicial giscraisn in appraprale
cacss.

It is provided i (e Consoidslsd Farm and Rurgl Davaloprmant Act that f ha
Cmmannswmdhmﬂlmﬂmaqumofman
o %

Rﬂﬁlnﬂu’mmﬂmdmdnmmmabmmrwwmf lobg
sausidae.thnslmhmmm-utnwumnimmumandm

Fund wa an sured Ipan, the interes! thereon paid o en nsured
ownor chall be inziutes in D taxatls inetmae of such ownar,

PROVISION FOR REGISTRATICN

This Bond shall be registered an the registration book o the Dist
prasentation hereof to said Secretary, who shall make notation of such

transtarrad only upon wrillen transfer acknowledged by the regislered ownar ar ils atlerney, such 1ransier to be made on sald book and endorsed

herecn.

Dals of Rsgisiration Nartw of Rogslared Cwhsr

trict kapt for thal purpase by thg Secretary,

as Bond Registrar, upon

regisiration in tha reglstration Hank, and this Bond mazy thereatter be

Syraturg of Bond Regutrar

UNITED STATES OF AMERICA
by and though s

acting
U.5, DEPARTMENT OF AGRICULTURE

771 Corporata Dnva, Suits 200

June 4, 2004 Lexington, Konlughy 40503-5477

-y

7=

ASSIGNMENT
For value receivati Ihuk Band ia haren aseinnad withaut recnuizea and sohlart 36 A Al B lorme and Aendibane nin



30 has ronsentod to the issuance of 3 1% 000 of borh
and source of paymexl with this bond,

B

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTY OF MORGAN

FEREL]

MORGAN COUNTY WATER DISTRICT

WATERWORKS REVENUE BONDS, SERIES 2006
INTEREST RATE: 4.125%

CECRI T T o] b

KMOW ALL PERSONS BY THERE PRESENTS: Thal the Margan County Water Distriel {the *Dlsirici®), acting by and 1hrough ils Board of C: {the *C }: & public body conporata i Morgan County, Kenlucky lar
valup recaived, horeby promises 1o pay Lo UNITED STATES OF AMERICA, acting by and theough the U.S. DEPARTMENT OF AGRIGULTURE. 171 Corporaie Diive, Sute 200, Loxinglon, Kenlucky 40503-5477, the Regisiered Owner herec,
a1 ity registered psgigns, solely from the fund hereinatior identified, Ihe sum of '

ONE MILLION DOLLARS {$17,000,000)

on the fust day of January, in years and instaliments a3 followa; This Bond is Fssud on a partly a8 te securily and souicn of payment wih tha outstandiog: (1] Morgan County
Water Cistricl Water Revenus Bands, Serles A of 1993 and Series B of 1933, dated Novernbor 15, 1994 (ths “1993

Year Bangioa| mxﬂf E““ﬁmﬂlms '0co 2034m MSJZ 000 Bonds®), avthorized by a Flesclilion adopted by tho Commission of tha District {tha *1893 Bond Resalulon®); (H) Morgan
2008 511,000 2053 25,000 2035 34 000 County Wyles Disirict Wa'er Flevenus Bonds, Serigs 1995, dated September 7, 1695 (the *1995 Bonds™), avthorized
2009 12,000 ey e ] ated @ Raselution adopled by the Commissian of Ihe District on Ap 27, 1335 (e =1 985 Bond Resolution™; () Morgan
2010 12,000 202t 52600 2037 35000 y Woter Distict Welarworks Revenue Bonds, Series 1959, dated May 10, 1999 [the 1999 Bonds™), zuthorized
204 13.000 005 22000 5038 33,000 byaf dopted by the Comm ol tha District an May 6, 1953 {the 1959 Bond Resalution”); (iv) Morgan
2012 13,000 e 23'000 2059 29'000 County Waler Disiricd Watérwarks Reverua Bonds, Series 2001, datod March 8. 2001 {tho “2001 Bands"}, autherized
2013 14,000 2027 2000 2040 1000 o Resolution adopted by Ihe C 1 of the Disticl on December ¥, 2000 [the “2001 Bend Resoluticn”);
014 14,000 2098 25000 2041 43000 {¥) Margan County Wator Dislicl Watorworks Rovenun Borts, Sarins 2002, dted Augusl 2, 2002 (the =2002 Bonds™),
2015 15.000 2039 25000 2042 45,600 auiherlzad by a Reselution adopied by tha Commission of the Disirct on March 7, 2002 (the "2002 Bone Resaluton™,
201B 18,000 L 57 000 2043 4E.000 and (vi) Morgan Counly Water Disinct Waterworks Ravenue Bonds, Series 2007, dated June 4, 2004 (the "2003
017 15,600 - Bonda’), ayihorlzed by o Resolution adopted by the Cemmission of the Gistict on Novamber 5, 2003 (the "2003 Boad

044 ikom Resolution’) harolnarcs Ihe 1953 Bosds, 1995 Bonds, 999 Bords, 2001 Bands, 2002 Bonds and 2003 Eond's shap
!

2031 28,000
2032 30,00 000 ba collest egrpd 1o 0 the *Pror Bands, 3 Bond Bosgiuian, the 1995 Bond Resolulon, the 1539
2020 18.000 % % s P, 7 by ,éar £l tlon, § a0 the 2000 Fiont Rascidunn Shol oa
and in (ke mannes, sololy from sald tuf%’/ dfﬁéum s ./ lé%s 5 /5%" ///fa(é‘j; Sofcivoty rg u}d & l.h-%ﬁ, - '%1' Ihg tha Priot Bonds and any :mds ranking
i nuatly on thi i 2aclyear, parl gwith, ata
2 pysers i

7
1 i
emakning unpeid, al 1he Inlerast Rale Spécified aboyg’ days ol Jinua nﬂ% ly ey and gotured, by a pidae of revenues fo be denved lom the
baginning wilh tha firsl January or July RUa AR ASIh of ISR 2 srsini. & s o ation o\ AR ;”)/2/%/%; ]
1arlamﬂ.ur_sat!a:hedwhh h respact 1o peapayipei and}gacm:  Sppices 'hTm dgth prgepat and i 97’1 PARTHER PROVISIONS 01 THIZEOND ARE SEZ; onn%me REVERSE HEREDF)
Virots o ha regtiored m:a:'um"e?\g"'yﬁdm jsg m%@t}g%}u- W}{ﬁ// '?j’ by///yt//l//a Zin I S, e ends et pet, B binoy 0 ings (oqured 0 et appen and be
This Bond is ksuad kY tha OSUTEl under 4ad In il compliance with Uig Coraiutien and SIs0ie of tho time, form nd mannar a3 roquirad by laws, and (hal e face mpocat of (NG Bond, .&%rﬁnﬁ?&ﬁ,%ﬁé’n‘iﬁ

Sommonwealth of Kentucky, Isciyding Chaplers 58 and 74 of Iha Kentucky Revised Siahutes [collectivoly tha "Act?), i i i
o 10.a duly sdopied Band Reschutian of tha District aulharizig gama {lna "Cunanl Bond Fecolioe s tha District, does not axcead any Emit prasribod by the Caonslitvhon or States of ths Commanwasth of Kentucky,

e L B L T A L LR R e e e L F S A T S e EL ]

which Ciurent Bond Resolutian relerence 8 haceby mada ar & dascription of Ih natura and exlan of fhe sacurd IN WITNESS WHEREOF sald Morgan County Watar Districl, by iis Board of Commissionars, has eaused thig
heroby croated, tha rights and imizations of ﬂghlr::oyl tha registered owner of Ihs Bond, and Iha righta, cbligations n.ng Bond 1o be by is C ks saal 1o be hersunio affixed, and aliesled by its Secvetary, en tho
futies of 1he Dislrict, for the purposa of linanchyg the cost (not g ol the ol extangions,  da12 of thlaBond, whith s January 18, 2007.

1dditiors and kmprovements Lo the exisling waterworks cysiem of the Disldct [(andd uu':imlnu walnrworke Bystem, togather
with sald extenslors, nddiions and tmp s, being horoinaher referred 10 aa the "Systam”)

MORGAN COUNTY WATER DISTRICT
Morgan County, Kentucky

CEUREE ECL L DRUUE EOD

COUNTY
OF MORGAN

FEOnD s W oOo D,

~| &



Msmmmmummumsdmmmmhhmunhgd

Bny Emiatons and It payable solaly &l of tm

ownad En; lucing public

unﬂcﬁahlng\nilhhm.mwngulmnlmlcmlurtm securtty Bnd sorea of payment
of 1ha Pnor Bonds end of this Bond, and thal the District will kx, and i sl
Irom Uma 15 o, Guch rales for the services and faciitios of Lhe System end wil collect
ond account lor the revenurs thereirom sufliclent 1o pay promptly the principal of md
Intaresl on the Por Bonds, this Bond and ell other bonds rnking on & perity hesewith 29

mey ba outstanging lrom fime (o G, ko pay (e cosl of opermtion and mantenanca of B
System and [ providg [of th deprecistion thamef.

Tha Distircd has seserved (e dght ko Bscuw nddificnal bonds ranking on 0 panty os
luleculi'Prmdnmm of payment with this. Bond in order lo compiate the Projsct, and to
Rnanca hdure nxtenm\s. ldrfnmul and bnprovemanis to tha Syslam, provided the
nmsury requirements of the Cumant Bond Resahtion have been compked win by De

Y R N ey = i

cmmmdnwrmwy\ zma In invarco chronological ord-rnfnu ingtalments duo
mmmmmw&ﬂwummmmmnmmmu\gw.wm
l#atar portion thereal, i 8 rultple of Ony Hundied Dollars (S100), &5 Te District may
cetsrming, ot B phee i BN emeunl equivatent lo the principal ameurnt 1o ba prapad pus
socrued mieresl 1o Ihe date ol prepay withowt oy i Kplicy of
3uch prepeyment shal humhymgm-rud mnllomlugslmdmo!lhusondol
big aysignee. &l leant 30 days phot 1o ha dale llxod lor prepayment, Nolica of tuch
prapaymsn? may ba waived wth Ine witien eansent of he regtsierad owner of tis Bond.
$0 kng s e registensd owner of s Bond o e Unised Stales of Amarica, of
sy agency thereol, tha swire preips] smourd of Tha Bond, of Inyialimants in muttiples of
$100, may ba prapald al any time in ivarse chy rdarof the k dua.

Upon delault In the paymeni of any prirespul or inleres| psymen: on this Bond, or
upén fdilure by tha Distrct 1o comply wath any olhar provislan of thés Baond or with sny
provision of B Currenl Bond Regohtien, the regiatarad cwnar rmr. 8 option, instilvie
&l rghts and remasis provided by bhw or by sald Current Bond

LEGAL CPINION

Rubin & Hays ATTORNYS AT LAW

br end "‘Jmm 1rom a pladgo of Lhe groas ravenues of v System, and Ihal
u:l:ﬂ 1Iu:m said mmwuﬁnu;mmm;dbym Gmmns‘}’m d
a3lda af sarmnnually od pladge, 40t ¢f the interet on and principal

hﬂmﬂmmdh&smﬂrﬂmﬁwlu Mhnmﬂuo W gxprans no opinion

Keorscky Hone Trust Duikding. 430 South Thind Steeet, Laniseille, Keonseky §0202

Tekephoae (301 5097523 Tokelax (S02) 56417555

Re: Mnrpn Caunty Waler District Waurwnm: Revenur Bonds, Seday 2006, in

tha princgsd onownt of 51,000,
w.ma:uaﬂndwselhmacﬂmmh hmbymuevpm
GumyWnletDBuﬁ:m'ﬂmdﬂmmdhluoﬁn Woler Datrst
RAwvanos Bords, Saceg 2004 (the *C da'eduull.hndalcd
Opuvon, batsing interest al the Inlgres! iz speciiod in tho

mnnualy on Jamady 1 and huly + of each yaar, mmpmd;ul-m:um
i on Januany 1 ineach of the reapective years, 2008 though 2043, mdysive,

Sald Cumrent Bonds ara Issusd pursuani Lo Chaplers 58 end 74 ol the Kentucky
Revisad Statutes and a Bord Resohulicn “Cument Bond Rasohrtion”] cuty adopled by
the Commissian of the Disthict for thr purpose of nancing te co of axtersions, adolons
ond Enprovementa io tha mﬁqwumhmmme'smdjdhbm

Wa have ined tha ¥ tings of the Disirict n connactlon with

mumm«-ﬂmmm-mmh fully regisierod bond, runbemed
H-I fopraseniing tha total autharizod princigal amound of saxd Cutrant Bonds, g lasusd

snd an e of the Cyument Bond Reschution.

o yol Sor that pumosa.

Tha Dialnef has mmwumawm:m-mm- iy o5
hMWmdmmumawnrﬁmW m:n;u
n crder to The oexensions, lnllu Sy.

The Dislrict has also raserved (he night 1o sua aod-hwml pardy bonds o fince future
extensions, addiions sndior Enprovemants 1o tha Systom, provided Th necossaty Ehowings
as Inmonamngs:ema ge roquired by (he Pror Bond Resalution end Cument Band
Resciution ara in sxsiencs and propedy cortilied.
Basad on cunont rulinga and oficial nlsrpretations, end exs
comphag with cartan covenants condeimed i The Curent Bend Ra
-ihhma{h Intarmal Ravencs Cods of 1836, as

respect |o

4o comp'y wilh any and 81
rebatg [and rlpoﬂs wth. rllrrnnco tMrl'lo) to the United Stal
Invesimant eamings on te proceeds of (o B
Interasl on the Curont

thet the Distict
mude with

ol inchuded B Iax pra‘grence etcuigling the pomal
hd'mu (] mmm m:hs Cwmammwhukmwummnwmm
ol cadan tamas Tel may ba Impoyed with respwcl 1o comerainng, m-nq. mlhv.r.n
Lmitalion, the brench tax on forsign coporsl Iu , the ofect ur cartan
S Comoralions with €x0osa passive éncoma, and olhsr toa conzsguences 1o r.en'm

3
-

renk on @ pai ubwcunr.rammmol ha o ) Mo
County Waler Bonds, Series A of 1993 and Senes B of 1893
daled Novemnber 15, 1994 (the ™1 a adopied by Te

Bﬂfdl\ Serie 1505, dated Seplomber 7, 1835 [U\E“EDQE Bonda®), mutherized by n

curreni e un:hlhgn-m&.;wwa m:n:n‘&uh:u‘ri:f N peled
a m [
m:nmrﬂﬁnlﬂumsqdwwmmﬂad s ety b recuird 1o fack o dn gmas
pommdhucrr-rwdulswumyurrﬂmm‘mww ; {B) any

ulpaye: (nndmduu r.u Mmg the &m Bends rrnlr h;m :dualaml tag

odopled by the Difidet 6a Apl 27, 1985 (the 1995 HAond

thl) Mo 53" Courw ‘Water District Waterworks Ravenue Bonds, Senes 1839, dated Muy
(tha *1889 Banda”), suthorized by a Resolulion edopled by the Disirict on May 8,

um (mn *1500 Bond Reschation™): (iv) Margan cqmw Waler District wumms avonuo
Bonds, Series 2001, daled Barch §, 2001 {ihe 2001 Bonds™), authorized by a Aasohuon
udnpwd by the Dstric! on Decamber 7, 2000 (e 2001 Dond ﬂnnl\.ﬂm‘). {¥) Margan
County Water Distict Walzeworks Revenus Bonds, Soriss 2002, dated Auust 2, 2003
tﬂwggggﬂmdnmmwbya Rasolgian sdoplad bynmns!rdmua:ﬂunz 2002
venLe

Tnour
o purchese of etrq Iax S XBIMpL lms, {6} m(urusl on o Cuntnl Bom‘.!l s sxonpt
from Kenlutky income laxas: and (W} the prncipal cumlaumho:wnom
Mmbmmmamwthamnuhﬂxmlutymlndl 3 poltical
Wwﬁqmrmmhlmlmm
byhmduunﬂmm(:um
It £y 12 bo undentoad That e rights of 1ha holden of tha Corrent Bordy and the
lnlpmaabﬂt,ellha Curment Bonds ond the Currant Borad Ruoubnmwbe:umoclm

Morpan Counly Waler Disirct Wi
& 2003 Bonds'

othar imiizr i wi aflecting crodk
oe herealler adoptad o tha extent constiivtionaly apphcabio and Il-al

L’?I’:’ aniorcemerd may 59 b subject to the exerclss of judicis! discralion ; opproprate
casas

I is provided In e Consallied Farn and Rural Devekepmant Ad [hat il the
Caumoal Bonds am sold out af tha Agricolural Grachl Inswance Fund of ol of the Rural
Developman! Insuranca Fund a3 an nsured toan, (he inlsrest tharsen paks to an insuned
ownar shall bo mchodod in tha taxebia incoma of such ownar,

PROVISION FOR REGISTRATION
This Bond shell ba registered on the registration bock of the Diatrict kent for thel purposa by the Secretary, as Bond Registrar, upon
preseriation hereol to szid Secretary, who shall make notwtion of such registration in Lhe regisiration blank, and this Bond may thereafter be
transferred only upon writlen lransfer acknowledged by the reglstered cwner or Its attoraey, such wansfer to be made on sakd bock and endorsed

hergon,

Dals o] Registstion Narre of Aogistssed Ownar

Signaluna cf Band Regtstrot

UNITED STATES OF AMERICA
oting by and T

.5, DEPARTMENT OF AGRICYLTURE

7711 Corparala Drive, Sulls 200

Laxingion, Kertucky 40503-5477

January 18, 2007

L] 1‘
Nl ¢

ASSIGNMENT

For value recehved, this Band [s hereby assigned, withoul recourse and subject to &Yl of is terms and conditions, unte,

this day of 20

By




UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
MORGAN COUNTY WATER DISTRICT WATERWORKS REVENUE BONDS,
SERIES 2008

No.R-1 Interest Rate: 4.125 % ' $1,446,000
KNOW ALL PERSONS BY THESE PRESENTS:

That the Morgan County Water District (the "District"), acting by and through its Board of
Commissioners (the "Commission"), a public body corporate in Morgan County, Kentucky, forvalue
received, hereby promises to pay to

UNITED STATES OF AMERICA
acting by and through the
U.S. DEPARTMENT QF AGRICULTURE
771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

the registered owner hereof, or fo its registered assigns, solely from the fund hereinafter identified,
the sum of

ONE MILLION FOUR HUNDRED FORTY-SIX THOUSAND DOLLARS ($1,446,000),

on the first day of January, in years and installments as follows:

Year Principal Year Principal Year Principal
2011 16,370 2024 27,680 2037 46,820
2012 17,040 2025 28,820 2038 48,750
2013 17,750 2026 30,010 2039 50,760
2014 18,480 2027 31,250 2040 52,850
2015 19,240 2028 32,540 2041 55,030
2016 20,030 2029 33,880 2042 57,300
2017 20,860 2030 35,280 2043 59,670
2018 21,720 2031 36,740 2044 62,130
2019 - 22,620 2032 38,250 2045 64,690
2020 23,550 2033 39,830 2046 67,360
2021 24,520 2034 41,470 2047 70,140
2022 25,530 2035 43,180 2048 72,310

2023 26,590 2036 44,960

Ql-a"



and in like manner, solely from said fund, to pay interest on the balance of said principal sum from
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days
of January and July in each year, beginning with the first January or July after the date of this Bond,
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may
be and become applicable hereto, both principal and interest being payable, without deduction for
exchange or collection charges, in lawful money of the United States of America, at the address of
the registered owner shown on the registration book of the District.

This Bond is issued by the District under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised
Statutes (collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District
authorizing same (the "Current Bond Resolution"), to which Current Bond Resclution reference is
hereby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of
the District, for the purpose of financing the cost (not otherwise provided) of the construction of
extensions, additions and improvements to the existing waterworks system of the District (said
existing waterworks system, together with said extensions, additions and improvements, being
bereinafter referred to as the "System™). '

This Bond is issued on a parity as to security and source of payment with the outstanding:
(i) Morgan County Water District Water Revenue Bonds, Series A of 1993 and Series B of 1993,
dated November 15, 1994 (the "1993 Bonds"), authorized by a Resolution adopted by the
Commission of the District (the "1993 Bond Resolution™); (if) Morgan County Water District Water
Revenue Bonds, Series 1995, dated September 7, 1995 (the "1995 Bonds"), authorized by a
Resolution adopted by the Commission of the District on April 27, 1995 (the "1995 Bond
Resolution"); (jii) Morgan County Water District Waterworks Revenue Bonds, Series 1999, dated
May 10, 1999 (the "1999 Bonds™), suthorized by a Resolution adopted by the Commission of the
District on May 6, 1999 (the "1999 Bond Resolution"); (iv) Morgan County Water District
Waterworks Revenue Bonds, Series 2001, dated March 9, 2001 (the "2001 Bonds™), authorized by
a Resolution adopted by the Commission of the District on December 7, 2000 (the "2001 Bond
Resolution"); (v) Morgan County Water District Waterworks Revenue Bonds, Series 2002, dated
August 2, 2002 (the "2002 Bonds"), authorized by a Resolution adopted by the Commission of the
District on March 7, 2002 (the "2002 Bond Resolution"); (vi) Morgan County Water District
Waterworks Revenue Bonds, Series 2003, dated June 4, 2004 (the "2003 Bonds"}, authorized by a
Resolution adopted by the Commission of the District on November 5, 2003 (the "2003 Bond
Resolution"); and (vii) Morgan County Water District Waterworks Revenue Bonds, Series 2006,
dated January 18, 2007 (the "2006 Bonds"), authorized by a Resolution adopted by the Commission
of the District on June 5, 2006 (the "2006 Bond Resolution") [hereinafter the 1993 Bonds, 1995
Bonds, 1999 Bonds, 2001 Bonds, 2002 Bonds, 2003 Bonds and 2006 Bonds shall be collectively
referred to 2s the "Prior Bonds", and the 1993 Bond Resolution, the 1995 Bond Resolution, the 1999
Bond Resolution, the 2001 Bond Resolution, the 2002 Bond Resolution, the 2003 Bond Resolution
and the 2006 Bond Resolution shall be collectively referred to as the "Prior Bond Resolution"].
Accordingly, this Bond, the Prior Bonds and any bonds ranking on a parity therewith, are payable
from and secured by a pledge of the gross revenues to be derived from the operation of the System.



- This Bond has been issued in full compliance with the Current Bond Resolution and the Prior
Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that maybe issued and
outstanding under the conditions and restrictions of the Current Bond Resolution and the Prior Bond
Resolution, arc and will continue to be payabie from revenues which shalt be set aside in a fund for
that purpose and identified as the "Morgan County Water District Water Revenue Bond and [nterest
Redemption Fund of 1993", created in the Prior Bond Resolution,

This Bond does not constitute an indebtedness of the District within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
System. As provided in the Current Bond Resolution, the District covenants that so long as any of
the Prior Bonds and/or this Bond, are outstanding, the System will be continuously owned and
operated by the District as a revenue producing public undertaking within the meaning of the
aforesaid Act for the security and source of payment of the Prior Bonds and of this Bond, and that -
the District will fix, and if necessary adjust, from time to time, such rates for the services and
facilities of the System and will collect and account for the revenues therefrom sufficient to pay
promptly the principal of and interest on the Prior Bonds, this Bond and all other bonds ranking on
a parity therewith as may be outstanding from time to time, to pay the cost of operation and
maintenance of the System and to provide for the depreciation thereof,

The District has reserved the right to issus additional bonds ranking on a parity as to security
and source of payment with this Bond in order to complete the Project, and to finance foture
extensions, additions and improvements to the System, provided the necessary requirements of the
Current Bond Resolution have been complied with by the Dislrict.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District
kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on and
after January 1, 2017, in inverse chronological order of the installments due on this Bond, the entire
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple
of One Hundred Dollars ($100), as the District may determing, at a price in an amount equivalent
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice
of such prepayment may be waived with the written consent of the registered owner of this Bond,

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the District to comply with any other provision of this Bond or with any provision of the



Curent Bond Resolution, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Resolution.

Itis hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of this Bond, do exist, have happened and
have been performed in due time, form and manner as required by law, and that the face amount of
this Bond, together with all other obligations of the Distriet, does not exceed any limit prescribed
by the Constitution or Statutes of the Commonwealth of Kentucky.

IN WITNESS WHEREOF said Morgan County Water District, by its Board of
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is F ebruary 3, 2009,

MORGAN COUNTY WATER DISTRICT

Morgan County, Kentucky
By, 'E Grq CJLW
bhairman
Attest:
ecretary
{Seal of District)
PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the District kept for that purpose
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make
notation of such registration in the registration blank, and this Bond may thereafter be transferred
only upon written transfer acknowl edged by the registered owner or its attorney, such transfer to be
made on said book and endorsed hereon.



Date of Name of Signature
Registration Registered Owner of Bond Regjstrar

UNITED STATES OF AMERICA
acling by and through the
U.5. DEPARTMENT OF AGRICULTURE
T71 Corposate Drive, Suite 200
Lexington, Kentucky 40503-5477

ASSIGNMENT

For value received, this Bond is hereby assigned, without recourse and subject fo all of its
terms and conditions, unto , this day of

—

By:
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$610.00},5

$590.00

$569.00

$547.00f"

$524.00:

$500.00 & o iR

$474.50] 5%

5448.00[%

$420.00|

$390.50]

$359.50f o 5

g

50

$327.00

$293.00/*

$257.00[%
$219.50]:%

$180.00

$138.50

$95.00 |4

$49.50 ;="

$0.00}!

$0.00:

. $0.00{"

L s
L g ﬁ*-:.w’r

Total Prin. Paid

“TTotal Som Ammual |

Paid

ot St
Int. Paid

Paid

Total Bond Pﬂn]lht.' T

$17,000.00

$21,328.50

$0.00

$38,328.50




NAme &% filorgan-CountyWaler-Distriet =5, BER: 2 oty
Bund Series Amount of Bond Interest Rate Semi Annual
1998 $75,000.00 4.600% B/11/1999
January July
PRINCIPAL INTEREST Principal/ mterast INTEREST BALANCE
Payment Due Interest Payment
YEAR Due Yearly Total Paid $75,000.00

$1,687.50[%

B3 2002 6y »w$800 ag]

$1,669.50):

ﬂ"’$7‘4f2@pago

$1,651.50|,

. $1,631.25(%4%;

$1,611.00[%

$1,590.75|.

$1,568.25|"

$1,545.75]*

$1,521.00{ 43

$1,496.25}7

$1,469.25[% i}

Bl ‘565§f§0 otJ

$1,383.75|

202 : : 541& 00
[ 20T, $1,442.25 B
A 2014,3.2."’ $1 300 00 $1,413.00[; .

51,352,253

$1,320.75

$1,287.00}.,, .:

$1,251.00";

$1,215.00]"

$1,174.50"

) ’SI’QOD 00

$1,134.00%, °

$52,000:00 $1,091.25%
$j_2.§b"o‘c':‘.ojd $1,046.25[*

$1,001.25}~

$951.75[%

$902.25

$848.25[%

$794.250<.

$735.75|5 55

$675.00[8&: 1

P ]

"'“;%@iﬁzs.oo Z

$612.00|

$546.75 |

$477.001

$405.00] %7,

{ 2036 &,,,:;;A %3,500.00

$330.75[{%

TR su;z;;a?eo

$252.00

G ﬁ%ﬁ%geﬁﬂ

71 ,ﬁ;;,;.hssﬂsoo 00
. %53,800:00

$171.00f

453, 800 00

$85.50[7=%

5 U ‘*-‘3-3153“

$0.00|%M 5

50,007+

$0.00[7

T Dl

~ ol Som Annual | Total SemiAnnual | Total Bond Prin/mL
Total Prin, Pald Paid Int. Paid Pald
$75,000.00 $41,341.50 $39,654.00 $155,995.50




$5,385.00{-

Namigezl oo A0 Morgan CFinty WatenDistiiet =% = VNTER: - £
Bond Senes Amount of Bond Interast llata Sem| Anmlal
2001 $332,000.00 3.250% 3/9/2001
January July
PRINGIPAL INTEREST Principal/ Interest INTEREST BALANCE
Payment Due Interest Payment
Due Yaarly Tutal Paid $332,000.00

'$5,321.881:

‘ 5327@&

-$5,248.75|

- $5,167.50:

$5,086.25|

$5,005.00 [543 Friaed

54,915.63["

$4,826.25| 5

$4,736.88]¢

$4,639.38};

‘ "’:.L.:Sé;'ss:,éoa‘."q’o"

$4,541.88[

1.3556,500:00|

. 396,500:00

B "‘_‘;;x$°7 000'00

- $4,225.00f

$4,111.25%

$3,997.50f; " :

$3,875.63 [z

$3,753.75| < &

$3,623.75/1 1

$3,493.75)

$3,355.63{..

S

20245 "*sgooooo

$3,217.50[F 1

2025247 *"xsg 000:00

at<‘

$3,071.25 5

$2,925.00};

$1,730.63}:

$1,535.63}

$1,340.63 [

kS $2,770.63}" 71"
‘ $2,608.13} 00:00
22029 $2,045.631% $T4G7000:00)]
2030 J_ﬁ’zq $2,275.00" '$12 ,gg@“*bﬁ
; &.2031 ,G‘QD.‘OQ $2,096.25[; :
; ¥ $11,500:00 ,<;1,917.507jT

'$13,000:00

$1,129.38 4

"$“i-S'TISQD'-’(.J"0.

$918.13 [35+37

$698.75 |50

$471.25}-

$235.63(

$0.00}=7

.$0.00[=,

S0.001E

] paly ppgerral
ey ,.lv-‘?.';..:”:a

Total Semi-Annuat Int. Total Semk: Anuua.l TotalBund PranInt.
Total Prin, Pald Paid Int. Paid Pald
$332,000.00 $125,474.38 $120,079.38 $577,553.75




- NorEan County WateEDistret e

Bond Serie_s Amount of Bond [ntarestm Semi Annual
2002 $300,000.00 4.500% 8/2/2002
January July
PRINGIPAL INTEREST Principal/ Interast INTEREST BALANGE
Payment Due Interest Payment

YEAR Yearly Total Paid $300,000.00
£27,2005 ‘;;%zsa 100,00 $6,750:00; 405 siﬁ' 530 25 5295, 500¢ 00

e Tal Yol n L 8

--$6,680.25;
K ).0¢ $6,606.00(
%.WZOOS; 4% $3;600:00 $6,529.50]
nmzoas EL83700000] © $6,448.50
2010 [T ' $6,365.25]_ %
L1 45454,100:00 $6,277.50|F
012 ""a 4 200}00 $6,185.25 |55
15] "R, 54»500 oo $6,090.75/
" HSA6000 $5,989.50}:%;
$5,886,00|%
$5,775.75]
$5,663.25[
$5,544.00/"
$5,420.25 [~ 8k
$5,289.75 %%

y .&mﬁ%gi?? 0,

“"$236 60000
5137 ?szsz 90""‘715@

& $235.000:00)

14,50(%+4229, 100,00
$5,154.75] . 671" *“”f$222 set{“ﬁa
$5,013.00[; j 2_;6 za@‘é‘ﬁ

$4,864.50}%
$4,700.25[" .4
$4,547.25[
$4,378.50|.%
$4,200.75{. 5
$4,016.25(",
$3,822.75| %%
$3,620.25[%" %14
$3,408.75|:
$3,188.25/:
$2,958.75¢
34 $2,718.00] ¥
2035, 15\7*’3*5“‘1*\700 oo $2,466.00]3
6[.45,$12,200.0 $2,202.75]3
$1,928.25(.
$1,640.25
$1,341.00/
$1,026.000#
$699.75[ 5
$355,50 3%
$0.00(.
$0.00}:1
$0.00}

0| = 545600100
3! ;,,,, $31 1@5%"5

i kiR e <o e SPREL et S | N
Tetal Seml-Annual Int. Total Senn Ammal Total Bond Prin./Int.
Total Prin, Paid Paid Int. Paid Pald

$300,000.00 $165,762.00 $159,012.00 $624,774.00




: i : . 91:207 =
Bnnd Series Amount of Bond -_tlntarest Rate Semi Annegl
2003 $600,000.00 4.375% B/4/2004
January July
PRINCIPAL INTEREST Prineipal/ Interest INTEREST BALANCE
Payment Due Interest Payment
Due Yearly Tutal Patd $600, 000 (14]
$13,125.00).5 12599 A 3220 5594000400
$12,993.75
$12,840.63

$12,687.50

$12,534.38{"

$12,206.25 {3

$$12,381.25 4k

$11,856.25 [ 8%

$12,031.25[k7

$11,659.38|%%:

$11,462.50(;

$11,243.75 8%

$11,025.00}4

$10,784.38:
" $10,543.75];

$10,281.25}:

$10,018.75(:

$9,734.38]’

$9,450.00}%57%;

$9,143.75[5%
$8,837.50}:.

$8,509.38[" 3

$8,159.38};

$7,809.38 =%

$7,437.50[

$7,043.75);

$6,628.13};

$6,190.63[¢

$5,731.25}:

$5,271.88(8%

$4,790.63[

$4,287.50/

$3,762.50}~

$3,193.75}*

$2,603.13 177

$1,990.63)5

$1,356.25]F

$700.00( %1

. $0.00}%..

$0.00[*

$0.00|%:4

~[Total SomFADma T | " Fotal SomAmmnal | Tt Bont PRt
Total Prin. Paid Paid Int. Pajd Paid
$600,000.00]  $322,306.25 $309,181.25]  §$1,231,487.50




A S e <A Norgdn Coumty WaterDiSfrigt S8 L. SRR
Bond Series Amount of Bond Interest Rate Semi Anmmual
2006 $1,000,000.00 4.125% 171872007
January July
PRINCIPAL INTEREST Frineipal/ Interest INTEREST BALANCE
Payment Due Interest Payment
YEAR Due Yearly Total Paid | $1,000,000.00
2008 $20,625.00 s $31362! =#$20;39873 '
e $30.395.13 et
$20,150.63 63l
$19,903.13
$19,635.00%;

$19,366.88] .
$19,078.13 )0+ {lae
' $18,789.38 k=1 ¢
$18,480.00 s
$18,150.00 i
$17,820.00
$17,469.38
$17,098.13 %
$16,726.88[
$16,335.00| =i
$15,922.50[%%
$15,489.38)%%
$15,035.63) 33
$14,581.88};:
$14,107.50]
$13,612.50[ 5k
$13,096.88 %
$12,560.63 |75
$12,003.75]
$11,405.63
$10,786.88/%
$10,147.50(
$9,487.501"
$8,786.25}.
$8,064.38[
57,321.88|%™
$6,538.13
$5,733.75
$4,888.13
$4,001.25[3
$3,073.13}5
$2,124.38[%
$1,134.38 i
$0.00 [y

s A T AT M e ST AT SR e
Total Semi-Annual 1o, Total Semi-Annual | Total Bond Prin
Total Prin. Paid Paid Int. Paid Paid

$1,000,000.00 $499,929.38 $479,304.38 $1,979,233.75




ﬁw";ﬁ”f‘ "”.ua“

‘2. Morgan-County Water-District

-
e

A L

A 2 I mbered, Tt T >"P;'."~:[': ,..w-,:k.}
2 \L0AN NUMBER? e Gl

Bond Series

Amount of Bond

Interest Rate

2008

$1,446,000.00

4.125%

January

July

PRINGIPAL

INTEREST

Prineipal/ Interest
Payment Dne

INTEREST
Interest Payment

BALANCE

$1 448, ouo oo

$29,823.75[ 4

Dua

Yearly Total Pald

$20,486.12}; | &

$29,134:67

$28,768.58}* .

- $28,387.43|%;

$27,990.60}

$27,577.48}

$27,147.24

$26,699.27|%:

$26,232.73%

$25,747.01|

$25,241.29[:%

] i’ZI;%st 590=00

$24,714.73| I

27;680:09

&

§24,166.31{7%3

§78,820700

.8§23,595.41 {5

026/( } 530 010. oo

$23,001.00f; 3

$22,382.04,7

$21,737.51]:

$21,066.38|,

$20,367.60]-::

$19,639.95

$18,882.19(%

$18,093.28f:

: "sssm‘i‘c‘%o

$41,470:00

$17,271.79};

NEL R &;$43 180 oo

$16,416.47|

26 «»3795 950,00
9

HimenE

$15,525.88[,. ©

$14,598.58 [F%a

$13,632.92 |4

$12,627.45|:

$11,580.53) ¢

$10,490.49 |5

$9,355.50 4

$8,173.69/°,

$6,942.99(

$5,661.56

$4,327.33,

$2,938.03;

$1,491.39

$0.00] _ 5%

$0.000573

50.00]

“[Total Semmt-Annual It “Notal SemiAnmual | Total Bond Frmint |
Total Prin. Paid Paid Int. Paid Paid
$1,446,000.00 $720,917.18 $691,0903.43(  $2,858,010.60




4/12/2016 1:25:39PM . . Page 1 of 2
Admin Morgan County Water District
) ’ 221601
Asset Detail Book
Period 01/01/201 5 to 12/312015
Number Description  Date Placed Group Location Cost or Bus Salvage Mesthod CV ~ Recovery PriorDepr Current  NextYear Accum Depr Adjusted
* indicates Sold  1n Service Basis use% Value Perlod . Depr Dapr Basls
Furmn/O Equip )
13 LASER PRINTER  12/05/2002 Furn/O Equip 1099 " | 100.00 0 S FM 50 1.099 ] 0 1.099 ]
Subtotal of Assels 1,09% 0 1,099 0 ) 1,099 0
Less Asset Sold 0 0 [ 0 (1} 0 0
Towl of Assets 1,099 0 1,099 0 0 1,09 0
Vehicles
- EQUIPMENT 07:01/1995 Vehicles 7,285 106.00 0 1. -FM 50 7.285 0 0 7.285 1
i2 CASE 092672002 Vehicles 44 985 100.00 0 sL M 50 44,985 [¢] 4] 44,985 0
BACKHOE/LOADE
R
13 MELLENNIUM 0972622002 Vebhicles 6075 100.00 0 SL FM 5.0 6.075 0 0 6.075 0
MS[24P TRAILER
14 Boring Equipment 04/09/2009 Vehicles 11,000 100.00 0 SL FM 5.0 10,959 [¢] 1] 10,959 41
13 Telenetry System 01:61/2003 Vehicles 15,600 100.00 -0 SL FM 50 “15,600 0 4] [5.600 0
16 Phase 12 Telemetry  07/12/2010 Vehicles 270375 160,00 0 SL ™ 10,0 120,965 217,038 27.038 148,003 1223712
17 2001 Chevrolet 01/01/2003 Vebieles 14,800  100.00 0 5L M 30 14,800 0 ¢ 14,800 0
Silverado
19, 2005 FORD F150 01/01/2005 Vehicles 50,233 100.00 0 Sl FM 10.0 48,719 0 0 48719 1,514
DUMP TRUCK
20 2008 Ford 150 01.04/2008 Vehicles - 16,326 100,00 0 5L FM 5.0 16,299 0 0 16.299 27
Pickup
21 2008 Ford F130 01:03:2008 Vehicles 16320  100.00. 0 SL M 5.0 16,308 0 ] 16.308 18
Pickup 2
22 2008 Chevrolet 03105/2008 Vehicles 15498  100.00 0 SL M 5.0 15.460 o ] 15,460 13
Cuolorado
26 Telernetry Systera - O1A001/20D4 Vehiles 3.500 100,00 0 5L FM 5.0 3500 0 4] 3,900 0
Subtotal of Assets 472,403 ' 0 321,355 17,038 27038 348,392 124,010
Less Asset Sold 14,800 0 14,800 0 0 14,500 0
Total of Assets 457,603 ' 0 306,555 27,038 27,038 333,592 124,010

Water Lines




4712/2016 1:25:39PM . . - Page 2 of 2
Admin Morgan County Water District .
221601
Asset Detail Book
Period 0¥01/2015t0 12/31/2015
Number Description  Date Placed Group Location Cost or Bus Salvage Mothod CV Recovery PrlorDapr Current  Noxt Yoar Accum Dopr Adjustad
* indicates Sold In Service Basis use% Value Period Depr Bepr Basls
I WATER LINES 0470171993 Water Lines 1,060,000  100.60 0 SL. FM 50,0 379,793 21,200 21,200 500,993 559,007
2 WATER LINES 07:01/1996 Water Lines 2,047,065 100,00 ] SL FM 50.0 757414 40,941 40,541 798,355 1.248.710
3 WATER LINES 203 12/03/1999 Water Lines 285223 100.00 0 SL FM 50.0 86,042 5,704 5,704 91,747 193,476
PROJECT
4 WATER LINE 203 1041372000 Water Lines 83,203 160.00 0 SL FM 50.0 23644 | bod 1,664 25,308 57.595
EXTENSION
5 WATER HAUL 12i31/1998 Water Lines 18,000 100.00 0 SL FM 200 14,402 Pl 9Ly 15,302 2,698
STATION
-] Water Lines - Hwy 12/05/2002 Water Lines 1,709,559 100.00 0 SL FM 50.0 412,823 34,191 34,191 H7013 1,262,545
172 Project
7 Water Lines - Ezel 120572002 Water Lines 993,078 160.00 0 5L FM 50.0 239,808 19.862 19,862 259,669 733408
Expansion Praject
!l Water Lines - White  01:01/2003 Water Lines 1,722,021 100.00 ] SL FM 50.0 381,770 34440 34,440 416,210 1,305,811
Qak Expansion
Praject
g WL - Liberty Q1/01/2004 Water Lines 3,000 100,00 0 St KM 50 300 0 i] A0 4
Stiuvens Br
10 PHASE 10 WATER  01,01/2006 Water Lines 4.228.030  100.00 0 SL FM 50.0 687,374 84,561 84 561 TTEY34 3.456,096
LINES
23 Water Lines- Phase  02,29/2008 Water Lines 4,073,608 100.00 0 SL FM 300 557.172 81,472 81472 538,644 3,434,964
L
24 Phose 12 Waterlines  07/12/2010 Wuter Lines 2,632,374 100,00 0 SL FM 50.0 235543 52647 52,647 288,191 2,334,184
25 Phase 12A Walerlines 05/21/22010 Water Lines 1.317.000 100,00 0 SL FM 500 121,597 26,340 26,340 147,937 1,169,063
27 Waierlings Phase 14 OB/31/2013 Wuter Lines 1,623,704 100.00 0 SL FM 50.0 L 10,825 32474 10,825 1,612,879
Subtotal of Assets 21,795,866 (1 4,000,382 414,748 436,397 4415130 17,380,736
Less Asset Sold 0 0 0 0 ] 0 0
Total of Assets 21,795,866 0 4,000,382 414,748 436,397 4415130 17,380,736
Report Subtotal of Assets 22,269,368 0 4,322,836 441,786 463,435 4,764,621 17,504,747
Report Less Asset Sold 14,800 0 1.4,800 0 0 14,800 0
Report Total of Assets 22,254,568 0 4,308,036 441,786 463,435 4749.821 17,504,747

Number of assets: 27




REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD

Pro Forma Operating Expenses
Plus: Average Annual Debt Principal and Interest Payments
Debt Coverage Requirements
Total Revenue Requirement
Less: Other Operating Revenue
Non-Operating Revenue
Interest Income
Revenue Required From Rates
Less: Revenue From Sales at Present Rate

Required Revenue Increase

Required Revenue Increase as a Percentage of Revenue at Present Rates:

$1,507,797.60
$236,948.67
$17,820.00

$1,762,566.27
$226,751.00
$90,282.00
$347.00

$1,445,186.27
$1,068,643.17

$376,543.10

35.24%




Revenue from Present Rates

Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment
Class: Residential
1) (2 3 . @ ) (6) (N 3 9
Bills Gallons/Mcf | First 2,000 Next 3,000 Next 5,000 Next 5,000 | Over 15,000 Total
First 2,000 Minimum Bill 10,928 11,031,940 11,031,940 11,031,940
Next 3,000 Gallons 14,511 47,436,290 29,022,000 18,414,290 47,436,290
Next 5,000 Gallons 4,225 27,327,580 8,450,000 12,675,000 6,202,580 27,327,580
Next 5,000 Gallons 416 4,946,360 832,000 1,248,000 2,080,000 786,360 4,946,360
Over 15,000 Gallons 252 6,552,210 504,000 756,000 1,260,000 1,260,000 2,772,210 6,552,210
Totals 30,332 97,294,380 49,839,940 33,093,290 9,542,580 2,046,360 2,772,210 97,294,380
REVENUE TABLE
Revenue by Ratg Increment
(1) 2 (3) 4) (%)
Bills Gallons/Mcf Rates Revenue
First 2,000 Minimum Bill 30,332 49,839,940 $21.75 $659,721.00
Next 3,000 Gallons 33,093,290 $8.00 $264,746.32
Next 5,000 Gallons 9,542,580 $7.40 $70,615.09
Next 5,000 Gallons 2,046,360 $6.80 $13,915.25
Over 15,000 Gallons 2,772,210 $6.20 $17,187.70
Totals 30332 97294380 $1,026,185.36




Revenue from Present Rates

Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment

Class: 1"
(1 @ 3 4 (5) (6) - (7N (® 9
Bills Gallons/Mcf | First 5,000 Next 5,000 Next 5,000 Over 15,000 Total
First 5,000 Minimum Bill 27 71,720 71,720 71,720
Next 5,000 Gallons 6 36,250 30,000 6,290 36,290
Next 5,000 Gallons 3 56,260 15,000 15,000 26,860 56,860
Over 15,000 Gallons 0 0 0 0
Totals 36 164,870 116,720 21,290 26,860 164,870
REVENUE TABLE
Revenue by Rate Increment
(1) (2 (3) 4) (3)
Bills Gallons/Mcf Rates Revenue
First 5,000 Minimum Bill 36 116,720 $45.85 $1,650.60
Next 5,000 Gallons 21,290 $7.40 $157.55
Next 5,000 Gallons 26,860 $6.80 $182.65
Over 15,000 Gallons 0 $6.20 $0.00
Totals 36 164870 $1,990.79




Revenue from Present Rates
Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment

Class; 2"
(1) 2 €)) 4) (5) (6) @) (8 &)
Bills Gallons/Mcf | First 15,000 Over 15,000 Total
First 15,000 Minimum Bill 19 146,800 146,300 146,800
Over 15,000 Gallons 65 4,790,220 975,000 3,815,220 4,790,220
Totals 34 4,937,020 1,121,800 3,815,220 4,937,020
REVENUE TABLE
Revenue by Rate Increment
4y 2 3 4) (3
Bills Gallons/Mcf Rates Revenue
First 15,000 Minimum Bill 84 1,121,800 $115.85 $9,731.40
Over 15,000 Gallons 3,815,220 $6.20 $23,654.36
Totals 84 4937020 $33,385.76




Revenue from Present Rates

Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment

Class: 6"
(1) (2) (3) 4) (%) (6) N ® ®
Bills Gallons/Mcf | First 100,000 Over 100,000 Total
First 100,000 Minimum Bill 11 3,760 3,760 3,760
Over 100,000 Gallons 0 0
Totals 11 3,760 3,760 0 3,760
REVENUE TABLE
Revenue by Rate Increment
(1) (2) 3 (4) (5)
Bills Gallons/Mcf Rates Revenue
First 100,000 Minimum Bill 11 3,760 $643.75 $7,081.25
QOver 100,000 Gallons 0 $6.20 $0.00
Totals 11 3760 $7,081.25




Revenue from Proposed Rates
Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment
Class: Residential
(1) 2 (3) 4) (5) (6) )] ® ®
Bills Gallons/Mcf | First 2,000 Next 3,000 Next 5,000 Next 5,000 Over 15,000 Total
First 2,000 Minimum Bill 10,928 11,031,940 11,031,940 11,031,940
Next 3,000 Gallons 14,511 47,436,250 29,022,000 18,414,290 47,436,290
Next 5,000 Gallons 4,225 27,327,580 8,450,000 12,675,000 6,202,580 27,327,580
Next 5,000 Gallons 416 4,946,360 832,000 1,248,000 2,080,000 786,360 4,946,360
Over 15,000 Gallons 252 6,552,210 504,000 756,000 1,260,000 1,260,000 - 2,772,210 6,552,210
Totals 30,332 97,294,380 49,839,940 33,093,290 9,542,580 2,046,360 2,772,210 97,294,380
REVENUE TABLE
Revenue by Rate Increment
1 2 (3) ) (5)
Bills Gallons/Mcf Rates Revenue
First 2,000 Minimum Bill 30,332 49,839,940 $25.00 $758,300.00
Next 3,000 Gallons 33,093,290 $9.20 $304,458.27
Next 5,000 Gallons 9,542,580 $8.51 $81,207.36
Next 5,000 Gallons 2,046,360 $7.82 $16,002.54
Over 15,000 Gallons 2,772,210 $7.13 $19,765.86
Totals 30332 97294380 $1,179,734.02




Revenue from Proposed Rates

Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment
Class: "
(1) (2) 3 (4) (%) (6) )] (8 &)
Bills Gallons/Mcf | First 5,000 Next 5,000 Next 5,000 Over 15,000 Total
First 5,000 Minimum Bill 27 71,720 71,720 71,720
Next 5,000 Gallons 6 36,290 30,000 6,290 36,290
Next 5,000 Gallons 3 56,860 15,000 15,000 26,860 56,360
Over 15,000 Gallons 0 0 0 0
Totals 36 164,870 116,720 21,290 26,860 164,870
REVENUE TABLE
Revenue by Rate Increment
(1) (2} 3 (4) (5)
Bills Gallons/Mcf Rates Revenue
First 5,000 Minimum Bill 36 116,720 $52.73 $1,898.28
Next 5,000 Gallons 21,290 $8.51 $181.18
Next 5,000 Gallons 26,860 $7.82 $210.05
Over 15,000 Gallons 0 $£7.13 $0.00
Totals 36 164870 $2,289.50




Revenue from Proposed Rates
Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment

Class: "
(1) @) 3) (4) (3 (6 (N &) (&)
Bills Gallons/Mcf | First 15,000 Over 15,000 Total
First 15,000 Minimum Bill 19 146,300 146,800 146,300
Over 15,000 Gallons 65 4,790,220 975,000 3,815,220 4,790,220
Totals 84 4,937,020 1,121,800 0 3,815,220 4,937,020
REVENUE TABLE
Revenue by Rate Increment
1 (2) (3) 4 (5)
Bills Gallons/Mcf Rates Revenue
First 15,000 Minimum Bill 84 1,121,800 $133.23 $11,191.32
Over 15,000 Gallons 3,815,220 $7.13 $27,202.52
Totals 84 4937020 $38,393.84




Revenue from Proposed Rates
Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE
Usage by Rate Increment

Class: 6"
(D 2 (€)) 4 (5) (6) @) ® 9
Bills Gallons/Mcf | First 100,000 QOver 100,000 Total
First 100,000 Minimum Bill I1 3,760 3,760 3,760
Over 100,000 Gallons 0 0
Totals 11 3,760 3,760 0 3,760
REVENUE TABLE
Revenue by Rate Increment
(1) ) (3) 4 (5)
Bills Gallons/Mcf Rates Revenue
First 100,000 Minimum Bill 11 3,760 $740.31 $8,143.41
Over 100,000 Gallons 0 $7.13
Totals 11 3760 $8,143.41




