
Morgan County Water District
1009 Hwy 172
West Liberty, Ky. 41472
60£-743t1204 (Office) <06-745-958$ (Fai)

April 20,2016

^/JefFDerouen,
Executive Dirwtor

Public Service.Commissipri
P.O. Box 615 :

Frankfort, KY 4()602

Hoy Colldl, Chaiiman
flolliLitteral, Secretary/Treasuicr
Steye Keeton
iViiliam Holbrook •
^onnie'Guandl

RECEIVED

•:APR:21201B

PUBLIC SERVICE
"COMMISSION

RE: Mor^ County Water District
Case No. 2016-0068

Dear Mr. DjEToucn:

Ehclosed.are the items required tel address thedeficiencies sited;in theFebruary 23,2016letter fi^m Linda
Faulkner. The following items are^ched:

1. Copies ofoutstanding debt
2. Copies ofamortization schedules
3. Depreciation schedule
4. Revised ARF Form 1 - Attachment BA-DB

5. Revised Revenue Requirement Calculation

Please contact me if you need any .additional information.
morgaricountv@gmail.cbm. '

Sincerely, .

Kyle Risner, Manager
Morgan County Water Di^ict

KRimab

Enclosures

My dectronic mail address is

TheMpr^n Conoty Water District Isan equalopportunity. prbvM^ and employer.



Bftnifiai wnsenlid to {lie issuance ofSScofiQQ of
.older ofthisBond hascoiisentsd totheissuance of$ oftends

008pari^ astosecuri^and source ofpaymenl wi;
UNITED STATES OF AMERICA'

COMMONWEALTH OF KENTUCKY
COUNTY OF MORGAN

REGISTERED

41UU8EI^

MORGAN COUNTY WATER DISTRICT

WATER REVENUE BOND

SERIES A OF 1993

KNOW ALL MLN BY THESE PflESEHTS:
TAailha LtofSinCmny Wjso DbiM. aa«t b( ind thraughEs gavtming body pha'IsmvO. Iv vib* raea>^, ><«>«»/pwanet

Kpayts MRegitl«>*dO«narb*'«o).u>iem9alBrp>o<idsd. (owy bonilhacgadjJLTdhMinaltrMnUlad, KittuniolTlvt*Hiuxbid
Tbouund OoDart(tSW.OOO) on lha (btlday ol Janttsy, Is yozrs and InaUDmanB u (oDom;

leu Prinelani Xtu Prineteu! leu Prinntnul

1990 S 8000 3009 t S,OCO 2022 t10A«
1997 8000 2010 6J00 ' 2023 11.000
1999 8000 3011 e.ooo 2024 11.000
1999 8000 2012 6.0DO 2025 12,000
3009 4,000 3013 7,000 2cae 1I.ODO
3oai 4,000 2014 7,000 2027 12,000
3002 4,000 201S 7^00 2029 13,000
3003 4,C00 2016 tsoo 2089 13,000
3004 4M0 2017 SMO 2O30 14,0M
2005 4,000 20IB t.OOO 2031 isiooo
3005 8008 2019 e.ooo 2092 18000
3007 8000 2020 9.000 2033 18000

2005 8000 2021 18000

MthflUdeduoiw foxtxchanpt or chArget.n tpcn con cr currencyaf the UnitodSuiot ofAmorfca ai the ttvo ol poyrr^KU
thsQbo legaltenderlorIhopajmerncl diba duothe UoM SUtti «l Amoheo; artdir> ft* manner,tolefjr Iromsad opecial furtd, lo pay
Mereit on the balance of pnrwpai eutn irom mw to ftm temalrUrgunpaid, ia Ui»con er currency, a) pie rate of lour and one^r per
cent (4*/?%) par anrvn. emuaiiyon toe firstday ofJanuaryIn each year hereaRer uml said sum is paid, eacept as toe pcmisiona
hoefniner set Bmh wuh resoecl to prepaymerd may be and become ep0«ablB hereto, boto prtndpal and toiaresl being payable, without
deductiontor eichanse or coOecben of to%UoMSw
shewn on the reglteaiien bocM*d the

prinOEptfTlut Bend to one of a dvlr
iuiied by lb>btutf punusK » • Ally» (kcitt,net otoeryrie^
gf ssisssioib. unpsjismania ftM adtfitibsf(
Bend isissusd wndw ond li> Uleeflipllsse»>» SUluus ol K^iieky. Inslwibii £
SseSeim7O70tfiKiuab«6.SMIl*o;Bhfi6J|raissMSIg^ Wi'f,, y/^ ^

TNi Bond doot mlconsUUd* tnIndiA^ntu ofiw^s^^ii^^^g^anlng
oavshb bom nnnciiul and buami solsl. and onTf sui ol Uia ivrenMi denvtd Don Iho ooaraUm ol Da SnieA ol said Istuai.'l

mmat

«rre CO. PC. Lou^vui. vt.

payabis bompnneipal andbuariaiioWyandcnryeuioldiaimienm'cloVindTion lhaopmUmoI tbaSiisiiilirai saidIsttia.r'aBiidiaani
poiiionel viKdi rovonusi, iop9 lha pdncipalofand in.mlon oOGd said Bends,as and wTMn tamo becona duo and payaua. tnai bo Ml
asUo and d.posliM bi iha *WoQanCaiW Waiai OisybsWaier Bond and Ineresi Sinhng Fund el 1993.* In acoaidanco woi ma
ptorisbna olSacbm 98.400 orma Kem^Rmrisad aatiias.inaddition 10 Iho pladg* dIlha ncerao and revaruts eltheSyslam aoeuring
saH Kvids, lha Issum hereby adineoladgas die aiisianco of a slaluloiy martgaga Een upon tha SytUm in larw e<Iho Rogisland Owor
honot Tha Issuar, acdngby and mnugh la govamingbody,ccvesofa Diald wiO la and rtvise lha rasasand charges tor tna sanneas and

The holder of tliis Bond has consented lo the. issuance of$^^^,000 ofbomfe
ranking on 0parity 89 to securi^ and source ofpayment with this bond.

The holder 0? this Bcrj? hss f/iraenled to the issuance of
rerlun-z on 8yarity as to security and source ofpayment^with uus ocruL

laobbes d said Syslamandccbcctand aecounllorlha tfioomaand roverniestharelromtopayprompdylhaprin^alof andbileraslonlhis
Send ard Iho issut ol vlich d is one as iha sana baamt doe and lo pay wban due bDcalls and ai^cnsas inddars to Iba opcraiicn and
namlonanco Dlaad SySsm

This Bend shdi be ragismed as lo pilstipsi and mieiesi In ma name ol lha Rapisiared OMiar hamt, illv vhic'i >1 shaD be
bans^ratloorjyvponprtsamaiionlolheSecreU^ellha Issuer as lhaBond Ragisaar, «ih a wiien translar du^admoiHedged bybia
RagisiaildOwnarar Mldulyaulhonrad sborxay.ahich bsnslar shad be nolcd uponiNs Bondsno uponthe bcoliael m» Issuer hopi Cer
ma purpose.

ASpreuidedm uia BondOrdninca dui Bond« trchangeaUa al the arparsa ol tie RaglsiaradOantr hariol a any lima, won
ninaiy (90) dayil inlunnoiba. a ma requasl ol luch Regisrertd Onmv and wnn cunandai ol Itn Bond lo ma Issunr ai ma one* e>ma
Saeaiiry lauiaIssuer, loramerFuOy ftaguitiMBondsInmadanamnaeensbi muitpiDi el tl JM uiseiadbymaRagisBrad OMner as
Icng as m. sslactud dmenu^aiierLfsl oio eonsiAon wSh lha mahiniies haraoL ui wi aggiagaia prInolpiS amouiil equal m end matvitng in
cenlormiiyurimfio unpaid pmc^amoua ol fful Bond

Tha Issuer, ails opwn, shall hara lha rEpi)O prepay, on any bnaresl payirani data an and abar Jarciaiy 1,1995, Inthairwaw
Ghfonologlcal ofdarel lhabistiQmanisdue Ddi Burid, lhaarbrapnnolpil aineurd al PhsBand manremaininQ trysld.or swii lassar
ponion ihaiiei. InndSplai elOne Thousand DcilarB (91.000) as maUsuet may daBrm^ia, ata pnca laanamoum aqiMani loma
pnno'pal aDcunt D be prepaid plus acouod mlerasl lo lha dale ol prapaymem,wohout arty prepaymmil penally. Noficeof sudi
redoirplionshal be ^nby tegiiar LMiodSlalei madto lha fta^uartd &nmarel ilis Bondor Msassignaa. at lusi Uirly(30)days prior
D ma data bstd mr prapaymans None* el such prapaymam may bt waiitd osn ma vriian censem M Dia Begisiered Ormer o< mta
Bond.

Molwehslandmg lha loregoirvg prousians as to prapaymaiq.ddsBondmay be pad as loprlncpal rrtihavlpraiTium on artymieriSI
paymanldata liom Bondprocoadsroniair^ unused at Ito Omaol compleiion at ma Conseucdonmojaes Naws of such pnpayetsnt
Shanbe gMtn as sal lonhin gta praca&ig par37aphhafeaL

l^Niihstani(ing ms lors()9ing provisions as lo cwpnrtipni^indy mran( Ol. United Stales Dapanmem ol Agrlcuttura, Faroteriu .. w wr... . .. - 10 mMie prrpsymenis orpfVxipaJ onanymieresi

any prQ^l ol snrnont{^his Bend(^n any oiher Bond ol Pio itsuo dwhieh t lotma
^ Bond^i^ Ihopronsiont ediha Bond Onhnanca, mo

miyrai'hls oin@%ESEk!ii^riBhtswrirnadai (rov^dby latro^maid Band Oidnanea.
arei^ ten^mibn in^^otnw^eaJlh^on

A((ee£isetdMnd dada^^nal to oiiil, happen ard bo paitemtod precedent
e andintheissUria oTdes Bi^do edsLfm happanddAiirnave beanpetlonw Indualima, lorni andmaraiar ae rnquuad bylaw
and Ural ma lace amoimi of Ns Bond does not asuod any Vnii prescrbad by ma ConsUuaon or SlaMUs or the CommonrveaQheJ
Kannxky,

IN WITNESS WHEREOF, MorganCcuniy Water Oboicl bi lha Countyol Morgan. Iho Commenweabh ol Kentudcy, by Ks
geverTrng body, has caused IMs Bond la be executed by Cs Chairman, Ha^poraia seal lo ba harauMo aftrad, and asaslod by hs
SecraBiy. endiadataeimisBond.wMchisJuiyia, 1994.

MORGAN COUNTY WATER DISTRICT

By;

AResC

•V. Chalrnan

Secsatary



UW OFFICES

""TIEnry M. Reed III
2218 FRANKFORT AVENUE

LOUISVILLE,KENTUCKY 40206-2408

(502) 699-3680
FAX(502) 699-3682

FINAL APPROVING LEGALOPINION OF BOND COUNSEL

In re: $300,000 Mo^an County (Kentucky) Water District Water Revenue Bonds, Series Aof1993
$ 17,000 Morgan County (Kentucky) Water District Water Revenue Bonds, Series Bof1993

Ihave examined the proceedings taken by the Board of Commissioners of Morgan County Water District of Morgan County,
Kentucky, ("issuer^ in connection with the Issuance by said Issuer of two series of Water Revenue Bonds, Series Aand Bol1993,
in the aggregate principal amount of $317,000 CBends^, for the purpose of finandng the costs, not otherwise provided, of
constmcUng Improvements tothe water distribution system ofsaid Issuer (•System^. Said Bonds have been issued in accordance
vwth the provisions of a Loan Resolution between the Issuer and the United States Department of Agriculture, Farmers Home
Wminislratlon ('FmHA') In accordance with a certain tetler ofConditions* dated June 17,1991, as amended November 9 1993
from said FmHA to said Issuer.

'""7 f^gistered Bonds in the denominations ot $300,000 and
xlll? installments of principal maturing on January 1in varying amounts in each of the years 1996 throughinclusive, and which bear Interest on unpaid installments ol principal at the rate of four and one half percent
(4Va%) perannum, payable annually onJanuary t eachyear.

Said Bonds are authorized In accordance with the provisions of a Bond Ordinance passed and adopted by the governing
body of the Issuer, which Bond Ordinance provides that installments ol principal on said Bonds are subject to prepayment. In
whole or In part, on any Interest payment dale on or alter January 1, 1995, upon the payment ol the principal amount lo be
prepaid, plus accrued interest totheredempiion date,butwithout premium.

It Is my opinion that said Bonds constitutes vafid and legally binding obligations of the nature and security indicated In the
Bond Ordinance aulhonzlng sairoand will comply fully writh the requirements olthe above-mentioned Loan Resolution and Letter
ol Coitions. Iam of the opinion that all steps deemed by me to be necessary or desirable will have been laken as of the dale
Mid Bonds aredelivered In due time, proper form and by the appropriate parties and that by reason thereof, said Bonds constitute
^ valid, legal and enlorceable obligations of the Issuer, irj accordance with the terms Ihereof and that said Bonds are payable
from and secured by apledge of the first gross income and revenues to be derived from the operation ol said System. In addition.
Mid B^s are seared by a statutory mortgage lien upon the System in accordance with the provisions of Section 96.400 of the
rtentucky Revised Statutes. Said Bonds have been authorized inaccordance with theprovisions ol Sections 74370 and 96350
through 96.51 Dol the KeniuciyRevised Statutes.

Based upon existing statutes, regulations and official rulings as construed and applied as of the date this Opinion is
rendered, it is my further opinion that the receipt of Interest on said Bonds is excludable from the gross income of the recipients
thereof lor present Commonweallh ot Kentucky and Federal income tax purposes and that said Bonds are exempt from present ad
valorem faxatlon by the Commonwealth and all of its poitica) subdivisions; provided, however, the Registered Owners are advised
asloiiovra: (I) In the computation of the corporate minimum lax, earnings and profits may include otherwise tax-exempt Interest on
ine Bonds; (ii) property and casualty insurance companies may be denied certain less reserve deductions to the extent ol

tax-exempt Interest on the Bonds; (ill) individuals must Include inlerest income on the Bonds in Dk calculation ot
^odified adjusted gross Income* iti the delermlnatlon of whether and to what extent Social Security benefits are subject to Federal
^ome ("') financial institutions may treat the Bonds as a-'qualified tax-exempt obligations* under fte pro\risions of
Section 265(6}(3) ol theInternal Revenue Code of198S, as amended.

HENRY M. REED III

PROVISION FOR REGISTRATION
registered ashereinafter set out, and this Bond may Iherealier be trensleired only upon wrilien Iransler acknowledaed by the

Registered Owner orhis attorney, such transfer 10 bemade and endorsed hereon asindlcaied. »v ow.eogeo oy me
(Fonu OF REGISTfUTIOrr)

SoooUtfy (rfOgUxi

UNfTEO STATESOF OEPARTUgVT OF AGRICULTURE
FARMERS HOME ADUMSTRATION

HOVEMSER15,19m



Mer of this Bora! has consentod to Iho issuance of$60(5,000 a

1
UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY

COUNTY OF MORGAN

MORGAN COUNTY WATER DISTRICT

.^T^'g^.TirNU MBEfGs=a

m

WATER REVENUE ROND

Wt>a!ce SERIES OF 1995(0^^,

KNOWAU. UEHSV THESE PRESEMTS;
Thai iha Uvpan Coanly WaV OiPficl. aatlng by anb (hroc^ ila aaeamihg boby (iha "luitaO, ^ ^ai

to pay to Iha RegiiUM OoiMthaiart ai hfenafiat provlM. colav boni M tp«M] Uib haiainatar klaiuiiiad Ae
Sevfn)y-n>«ThgotandOoBantSjrSMO) en M ftsl dayel Januuy, Inyeoiatrd IngialflKruai Mom:

Ztu Prindael Xut Prtrrdpil Vrar Pr^pRlpii|

1998 Sa.COO 2011 S 7,000 ' 2924 $12,000
1999 4400 2012 7400 202S ts.tno
2000 *400 2013 7400 2026 13,500
2C01 ajoo 2014 0,009 2027 ta.ooo
»oa aJOO 201S 6400 2026 ta.soo
20O3 $400 2016 9409 2029 15,909
2«a $400 2017 9,009 2030 16,000
200$ $400 2019 9400 203t i5$oo
20O6 $400 2010 10,000 2032 17,509
21X17 S40O 2020 10.000 2033 18400

2009 0400 2021 11,909 2094 19.000

20O9 6400 2022 11400 203S 1^009
2010 6400 2023 lEOOfl

aithout dbducionlareichaneaercelaetonchS'Bn, in tuobceine' oinanqr ol tha UnitadStaiaa elAmeitea asalinaiiina ol paynoa
Iballbe legaltondarIcr Ih*paymatl ol daUa du* Iba UnTad SBtaa ol Antrea; and Intka miniiai, aelolybom aaid apecialfond,10pay
bileiM wi tha balance tf <aid principaltum (mm dma id (ma lanalnlng tnpald. Inlikacoin or eunancy, at Otama el (sur and eno-hab par
card pa amuan,annosily on DieIml day ol JanuaryIn aaoi yearheiaanarunU aalO ivoi la paid,ocepl aa Oio pieiMiona
haralnallar aal bun«linroipactla piepaymant maybe andtaecoraa appacatta haialo. both ptrOpai andmoraalb^ payable, omhau
daducdon to tndiaiqe or colacSan tbtrm-tolufyLfmof ol Ra9>)ei<d OnmffiVM add
ibovmontto regiS'iilonboaKaofOtalaauai^^w^^^^

TKa Bond bone Dl aduly ivlheilta&^ cd bei^^ plnelpal amm^PThroe Iwdiad ifA
(S379A100) isnad by tha Iwua ptiiuaid laf&)ta^^^CnEn^&toAKuipo^Pllnanc^ itousts^)
canartctoi oleidaiBiana. improaamonla am^,%^bho 'CipafS&ifrPbpa^a the •r^^wAbuMWaysevo^lt^^fi^ liha
^ydani').TbitBo^hlinoeunett»rebi'manfis6l»!iii'bB'iimtiaenuiaXSsilluol»eapingMM\^XtMiiifailuiirif
aeaclfcalV.See6on$74jn)andB8S50tir«^^9aStOottnidSl|S^ ^

TTJa Band doaaitoconaOnria antndab(adneaa coiwbcda^iunthtftO&appiaartbyo^Q^fttffliilonal^aaii^^^^bol^ but la
payable both pyfndpal andiniereaaeobly endc^ outflitherbvanuaadaitvad bam the oparalion ofdieSyuam elaald Issuar, a auKdari
porlionot«tiKjirevesuaa,topaylho pdnaipaledandfniereslonaliaaaid Bonila,aaandaihenaame becomedue and payabie,ahal beaa
asBs and depoiaed inIha TJ^an County Wattr ObbU Wilar Bond and ImaresI Strddng Fund ol IP33.' In iccDidanca etin the
pmajiima ofSadon M.<Mal AOKenbrcfcy ReviaadStatrtot, AadMpn la tha pladgool OioIncDmeandreranuat ol tw Syitara teaning
aaid Bonda. iho laauer haraby admooladgoi Ao axbtanea el a itauteiy nengaga San upon Aa Sysem A lavor ot ilia ftegisarad 0»nar
heicol. ^ bsvor, aolng byandDoeugh fts goMmlrq body, epvonana Aal( wilb ondtaufio Dia lauaandOtargaa lorItoaanicaa and

'aslDi

toSTiBtolOdOaRi cc,i><0„ ifiinavilii, a

Isourcei

lad, ol Ai
lAa

By:

Attest:

-

Isciiilitdnutd Syatonendeeiiocl and accountto ihoIncomo andrevenuesAatebernto paypromptly thepdndpalol endIniareAonArs
Bend and rha Icua ol urhichit Ic one aa Aa aama bocama duo and to pay nhan due aQcosts and espensea IncidorttA the oparettot oil
maMenanoo el aatdSysiom. Byviriua ol a »aner and consaMel Ae ReglslertdOnnar.PusBond ranks on the basd ol pantyaa to
aaaurttyand lourea olpaymanl anh tha leauer^ oulalandng Wato Revenua Bondi. Sariti A ard Bol I8S3.

Thn Bend ahail be raglaiaiadaa 1oprincipaland Maroat n ine nima ol tha RagsslAetlOoiai haraol, alter which It ahal be
vancliirabia ordyuponpracarnaibn toIhoSfaeU7 el Aa laaua aa thaBendRagitua/,wiAa wrirtan barttto dulyacAnmnladgod byow
RagislnadOwnaror Madirly auiftortzad aoomay,wMch ooixlar shaSbe notedirponthii BondanduponPtabe^ ol Aa laauerhaptto
thai purpose.

AoprovUsd A AOBondOrttnanoo AiaBondis ozchangaabla al As aipartsa«• tha RagitiaiadOnnarItoad ta anytmtAupon
ninety liCl days' wtinen noiica, ai At ttquas H such Regisiaied Owisr and upon surrender ol Vrii Bond lo dta laauer al As oKca of Ae
Ssaetary u As bsirer, lot oAar Fuly Retpsived BomtaA Ae denondnauonsm muAptasol SSOO teleatd by the RoAatared Owneraa
longas Aa aalecuddanornnaiionfs) are consislent withtha mahmltethereof,A an tggiegaia ptMpal arnsuRagualU and maiiA'ng n
cantofn^ wlA tha tmpaid principalamount of thie Bend,

The laauer,at haoptian,shaUhava Aeitgld D [rapay, on any etieresi paymentdale cn and alter Janvaiy t, 1996,lo (he Inverse
ehronologia] order ol Ae btabOmencadue on iMa Borid, the anliro principalomouni of ihia BorA then remaining unpaid, or aucA lesser
porton Avooi, latnuhipiaeomra KundrsdOebie fJSOd) aa (ho luuwmaydeIecmina,alapnserianainour(egrdvaIeniuir«pm:Aal
ameuniubepiepaif (All accrued inlaaaiothadau el prapsymtrd,withoutany prapaymanipenally. Noticeol arch redemption AaB
bo gn«n by regulai UnlodSiaiea madto the RegistaredOanar ol Ihii BendorMsiasignea.ailBaaliMriy pqdays priaM tha data had
Isr prapaymenb NsKeol aud> prepaymeni may bo wabed wiA the wrlatnconsani ol Aa Rcgisiarcd Oama ol this Bond.

NoMiAaUnttngAo loiagoingprottsionaas n pripaymerit,Ars Bondmay bo pad as » A>nc«alwiAotrtpramum on any iniaresi
payntani dale from Bendprocaadalamalning unusedal theDma of complatno ot Aa CerwrtctionPiojacS Hotlea A suchprapaymaru
Ihah be given aa aal term A the pracading paregripti hercot

jtou^^witfngM lerM^po eiv^iisaa n Iba

, . „ .^^flaiad aihit tlghi^j^ tamadaa proi^-'"- '

^ bis lb tiisl. happen and bs parlonned precadani
toandAtherasianca elthisSmde ada, nave ha^nod andnavebeanpeitotmed mduo(me.form andmanner aarequired bylaw
and that tha lace amount et Aia Bond does net enteed any Umii praacnbad by As Censthvbon or Slatulta a Aa Cammonweahh o!
Kartudqr-

IN WITNESS IWgREOF. htogan Ceimiy Waw Ddbla. A Aa Corny A Morgan,tha CommonaraaUh a Kentidnr. by lU
govambigbody, has cauaad thii Bondu be ezaeuied by ca Charman, its coiporaa sed A be hareimlo anlcad, and anssiad by iB
Secretary,en Aa data el Ail Bond,whiehiaScplembar7,1995,

MORGAN COUNTY WATER DISTRICT

;i.:-'ifBINC(Wl.'AM0UHT"5V-

I United Stalsa ol Amaifea, acting Aiough ina U.S.
^aiadOwner ol9(0Bend, IhaIsacr shallhavtAt

a Iha ecchonga of IMaBondi
,,.jt any Hhar Bond ol Aaiasua of whidiri forms

.,,,.,-^gewiA AO provisions A Aa Bond Ordinance. Ao
9bylawo^-Sy aaiyBordOrAnnnea

1uiairiHui ^ A

H
Chairman,

a.
Sscrstary

inSikShpf^llS
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Henry M. Reed III
2218 FRANKFORT AVENUE

LOUISVILLE, KENTUCKY 40206-2408

(502) 699-3660
FAX(502) 699-3882

'V •
*

V' .•
'fFINAL APPROVING LEGAL OPINION OF BOND COUNSEL

In re: $375,000 Morgan County (Kentucky) Water District Water Revenue Bonds, Se^lesrof 1995
Ihave examined the proceedings taken by the Board of Commissioners of Morgan County Wate^^Dlstrict of Morgan County,

Kentucky, ('Issuer*) In connection with the issuance bysaid Issuer ofan Issue ofWater Revenue kVnds, Series of1995, In the
aggregate principal amount of $375,000 ("Bond*), for the purpose of financing the costs, not otherwise provided, ot constructing
improvements to the water distribution system of said Issuer ('System*). S^d Bond has been issued in accordance with the
provisions ofa Loan Resolution between the Issuer and the United States of America, acting through the U.S. Department of
Agriculture, Rural Economic and Community Development ('RECD*), In accordance vwth a certain 'Letter of Conditions* dated July
7,1993, as amended by Letter of April 12,1995 fromsaid RECD to said Issuer. 1'.

Said Bond has been Issued In the (orm of asingle, fully registered Bond In the denomination of$375,000 with installments of
principal maturing on January 1 in varying amounts in each of the years 1998 through 2035, both'years Inclusive, and bears
Intarest on unpaid Installments ofprincipal at the rate of four and one halfpercent(4Vi%) perannum,'payable annually on January
1 each year.

Said Bond has bean authorized In accordance writh the provisions ot a Bond Ordinance passed and adopted by the
governing bodyofthe Issuer,which Bond Ordinance provides that Installmenls of principal on said BondIssubjectto prepayment.
In whole or In part, on any interest payment date on or after January 1, 199S, upon the payment of the prindpal amount to be
prepaid, plusaccruedInterest to the redemption dale, butwithout premium.

it Is my opinion that said Bondconstitutes a validand legally binding obligation of the nature and seojrity indicated in the
BondOrdinanceauthorizing same and will complyfully with the requirementsof the above-mentioribd Loan Resolution and Letter
of Conditions. I am of the opinion thai all steps deemed tiy me to be necessary or desirable have been taken as of Uiedate said
Bond is delivered Indue time,properform and by the appropriate partiesand that by reason thereof, s^d Bond consUtutes the
valid, legaland enforceable obligation of the Issuer.Inaccordancewith the termsthereofand that said Bondis payablef.'om and
secured by a pledge of the firstgross incomeand revenues to be derivedfrom the operation ofsaid System artd ranks on the basis
of parityas to security and source of payment with tl)e Issuer's outstanding Water Revenue Bonds, Series A and Series 8 ot 1993
by virtue of the waiver and consent of REDO as the Registered Owner of said Series 1993 Bonds. In addition, said Bond t?
secured by a statutory mortgage lien upon the System in accordance with lha provisions of Section 96.400 of the Kentucky
Revised Statutes. SaidBond is authorized Inaccordance with theprovisions ofSections 74.370 and96.350 through 96.510 ofthe
Kentucky Revised Statutes.

Based upon existing statutes, regulations and official rulings as construed and applied as of the dale this Opinion is
rendered, It Is myfurther opinion that the receipt of intarest on said Bond is excludable from the gross income of trie recipient
thereof for present Commonwealth ot Kentucky and Federal income tax purposesand that said Bond is exemptfrom present ad
valorem taxation bythe Commonwealth and allot its polHioal subdivisions; provided, however, the Registered Owner is advised as
follows: (I) In the computalion of corporate minimum tax, earnings and profits may Include otherwise tax-exempt intereston the
Bond; (ii) property andcasualtyinsurance companies may be deniedcertain loss reservedeductions to the extentofotherwise tax-
exempt Interest on the Bond; (ill) Irtdividuais must include interest income on the Bond in the calculation of 'modified adjusted
gross Income* Inthe determination of whether and to whatextentSocial Security benefits are subjectto Federalincome taxation;
and (iv) financial institutions may treatthe Bond as a 'qualified tax-exempt obligation* under the provisions ofSection 265(b)(3) of
the Internal Revenue Code of 1986, as amended.

HENRY M. REED III

PROVISION FOR REGISTRATION

This Bond is registered as hereinafter set ouL andtNs Bond may thereafter be transferred only upon written transfer acknowledged bythe
Registered Owneror his ailomey, such transfer lo be made and endorsed hereon as indicated.

(T^RM OF REGISTAATION)
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LAW OFFICES

Henry M. Reed III
2218 FRANKFORT AVENUE

LOUISVILLE. KENTUCKY 4020S-2408

(502) 699-3660
FAX (502) 699-3862

FINAL APPROVING LEGAL OPINION Op BONDCOUNSEL

In re: $300,000 Morgan County(Kentucky) Water District Water Revenue Bonds,Series Aol 1993
$ 17,000 Morgan County(Kentuciv) Water District Water Revenue Bonds,Series Bot 1993

Ihave examined theproceedings taken by theBoard olCommissioners o(Morgan County Water District ofMorgan County,
Kentucky, ("Issuer*^ In connection with the issuance by said Issuer oftwo series of Water Revenue Bonds, Series Aand Bof1993,
in the aggregate princip^ amount ol $317,000 ('Bonds'), for the purpose of financing the costs, rot otherwise provided, of
constructing improvements tothewater distribution system ofsaid Issuer ('System'}. SaidBonds havebeenissued inaccordance
with the provisions of a Loan Resolution between the issuer and ihe United States Department of Agriculture, Farmers Home
Administration ('FmHA") In accordance with a certain 'Letter ofConditions" dated June 17,1991, as amended November 9. 1993,
from said FmHA to said Issuer.

Said Bonds have been issued in the form of two sir^gle, fully registered Bonds In the denominations ol $300,000 and
$17,000, respectfully, with Installments of principal maturing on January 1 in varying amounts in each of the years 1996 through
2033, both years inclusive, and which bear interest onunpaid insiailmenls ofprincipal at the rate offour and one hall percent
(4V»®/o) per annum, payableannually on January1 each year.

Said Bonds areauthorized in accordance with the provisions ola Bond Ordinance passed and adopted by thegoverning
body of the Issuer, which Bond Ordinance provides that installments of principal on said Bonds are subject toprepayment, in
whole or in part, on any Interest payment date onor after January 1, 1995, upon the payment of the principal amount to be
prepaid, plusaccruedinterestto the redemption date, butwithout premium.

It is my opinion thatsaidBonds constitutes valid and legally binding obligations ofthenature andsecurity indicated inthe
Bond Ordinance authorizing sameand wlil comply fully with the requirements ol the above-mentioned Loan Resolution and Letter
olConditions. IamofIheopinion that all stepsdeemed bymetobe necessary ordesirable will have beentaken as ofthedate
said Bonds aredelivered in due time, proper form and by theappropriate parties and that by reason thereof, said Bonds constitute
thevalid, legal and enforceable obligations oltheIssuer, inaccordance with the terms thereof and that said Bonds are payable
from and secured by a pledge of the first gross income and revenues tobederived from the operation of said System. In addition,
said Bonds aresecured by a statutory mortgage lien upon the System in accordance with the provisions ofSection 96.400 ofthe
Kentucky Revised Statutes. Said Bonds have beenauthorized In accordance with theprovisions ofSections 74.370 and96.350
through 96.510 of the Kentucky Revised Statutes.

Based upon existing statutes, regulations and official rulings as construed and applied as of the date this Opinion is
rendered, it ismy further opinion thai the receipt ofInterest onsaid Bonds isexcludable from the gross income of the recipients
thereof for present Commonwealth of Kentucky and Federal income tax purposes and that said Bonds areexempt from present ad
valorem taxation by the Commonwealih and all ofits political subdivisions; provided, however, the Registered Owners areadvised
asfollows: (I) in ihe computation of the corporate minimum tax, earnings and profits may Include otherwise tax-exempt Interest on
the Bonds: (ii) property and casualty insurance companies may be denied certain loss reserve deductions to the extent of
otherwise tax-exempt Interest on the Bonds; (ill) Individuals must Include interest Income on the Bonds In the calculation of
"modified adjusted gross income" in the determination of whether and to what extent Social Security benefits are subject toFederal
Income taxation; and (Iv) linancial institutions may treat the Bonds as a "qualified lax-exempt obligations" under the provisions of
Section 265(b)(3) ofthe internal Revenue Codeof 1986, as amended.

HENRY M. REED III

PROVISION FOR REGISTRATION

^ reglsleied ashereinafter eel out. and (his Bond may thereafler betransferred only upon written transfer acknowledged by theResfelered Owneror ttisattorney, such irartsfer to tie made and eraJorsed hereonas Indicated.

(FORU OPflEGISTRATQN)

-Daieef tnWfose
"aCV""' Ntme fitglstflftd SijniiirfS ot ihsSaerWiiyof Olslria

UNITK) STATES OFDEPARTMENT OFASRICULTUBE,
FARMERS HOME ADMINISTRATION

771 Cofpo^t PUift
NOVEMBER 15.199« LenlngloMtenlueXy 4KM



Tieholder ofdils Bondhas consented to the issuance of$3'^000 ofbonds
no pari^astosecurity and source ofpayment widi di

UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY

i^inenouier ot uus ijOfld has consented to the issuance
rankiitgon aparifr as to security and source of payme

MORGAN COUNTY WATER
leni with this boid.

DISTRICT
WATERWORKS REVENUE BOND, SERIES 1999

INTEREST RATE; 4.50%

Theholderof thisBondhas cc.nss'ifed to the issuance of $ of bonds
ranking oneparity asto securi^ and source ofpayment witli this botvl

•mm

'Z S. PBESENTS. That th9 Morgan County Water Distrid (the -Dislnctl. acting t>y and through its Board ol Commissioners tlhe 'Conmisslon-), apublic bodv^t^ivod. hereby promises lo pay lo UNITED STATES OfAMEfliCA, acung by and ffuoosh (ho U.S. DEPAnTWENT OF AOfiiCUlTURE. 771 Corporate OrlVB. Sulla 700. Lesriglor, Keniud
aAsi^ns, aof«ly Ifom ihs fond hereinafter identified, the sum of

coipo/ale in Iriorgan Couniy, Keniucky, for value
Keniucky40503-&477, the registered owner hereof, or lo

^ ^.iaminrv 1
a a 2002
,« R 2003
«(3 C 2004
g g 200S
eo 2005

z 2007
•a "5 20oa
S S. 2009

n 2010

•b ? 2011•S Cr 2012
•B §"2013
•S -rj 2014

andIn like manner, solely from s^^und,
totime remaning unpaid, at theInterest Rate specf^ect aficVe, semafinuaJl/on tfte'llrst da^oTjanuaiy
and .telyin each year, beginning with the lirslJanuary or Julyafter the date ol this Bond, until said sum

firstday olJamiery, Inyears arvJ installmenta as ioDovrs

^ .^eymert Due Prindpal PaymentDue
Pavmonl

S BOO

BOO
900

900

900

1,000

1,000
1,1D0
1,100

1,200
1,200

1,300
1,300
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2015

2016

2017

2019

2019

2020

2021

2022

2023

Principal
Payment

SI ,400

1,400
1^00
1,600

1,600

1,600
1,600
1.900
2.000

2,200

SEVENTY-FIVE THOUSAND DOLLARS ($75y000)

Paymera Due
Jaouanr 1.

2026

2029
2030

2031

2032

2033

2034

2035

2036

Pmcipal
PavmeW

S2,400
2,600
2,700
2.600
2.000

3.100 •
3.200

3.300
3,500

collection charges, Inlawful money of Ihe United Stalesol America, at ihe addressol the registered
owner shown on Iho registration bookol Ihe District.

ThisBondis issued by Ihe District under and in lull compliance with the Constitulon and Statutes
of the Commonweallh of Kentucky, Including Chapters 58 and74 of the Kentudcy Revised Statutes
(coDectively Ihe'Acr), and- pursuant lo a duly adopted Bond Resolubon ol the District authorizing
same (tte *Curreni Bond Hesoluiion"), to which Current Bond Resoluliwi reference is herebymade for
a description of thenatirre and extent of the security therelty created, the rights and limitations of
nghlsofIheregistered ownerofthisBond, and the rights, obligations and dutiesof the District lorthe
purposeof financing Ihe cost (nototherwise provided) of the conslruclion ol extensions, additionsand
improvements to the existing waterworks system of Ihe District (said existing waterworks system,
logather with said extensions, adtfiSons and Impfovemcnts, being horeinafler referred lo as lite
•System*),

ONTHE REVERSE HEREOF)
lions and things required lo exist,
lend, do exist, have Itappened and
r law, and that the face amount of
exceed any limitprescribed by the

a bee

ared that

nrfer
of Ihe Dist

. .. .

IN WITNESS WHEREOF said Morgan Couniy Water District, by its Beard ol Commissioners.
rr"n-rirt'*n"r7rr'i.'Tru'.~'°TV"M'f rr-L' -•"I V'"*" v-.-";' <"•«' has caused this Bondlo be executed by its Chairman, Itscorporate seal lobe hereuntoaffixed and

Ky.«, lojjrepayrnanjmay beand become attested by itsSecretary, onIhe dale olthis Bond, which is May 11, 1999.applicable hereto, both principal and interest being payable, without deduction lor exchange or

Allcsi;

S9er«idiy

Qnn CO. we, lOUDVUZ, ST.

MORGAN COUNTY WATER DISTRICT
MorganCounty,Kentucky

ChAinnan

e#
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LEGAL OPINION
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May 11, 1999
Be; Morgan County Weter Diitriol Wsitrwerkt Revenue Bonds
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SiJfni^.'iSf have oeen vsWIy deaignaied as*011301180 taxoxempt obOgailwis"Dlsirtct pursuani 10 Ihe prevtstons d Section Z65tb)(3) d iha cede' (3) mo Current
^nds are an jwue d *81310 o» iocoi bands" wtwh aia nei "pnvBie ecirvliy bonds* wilhh
memaanuigdSeeaon ia3oimBCode;(«) tnleresionmeCuirenlBatdstsnolindudedis an itein d^ ^terenee incalailaiv^ the aDemallve rrammuin let lor hdvithisls'

?,?? ?!2Sf ''®•" "he etncMslton d ceitakiaxesthaimay bektiposed wim respect toeorporaiiona. meJudng. miiouI bniiaiion, me
dan^prdda laxon lonsgn coipareliona. Iha eltecl on certain Subehapter SCoiperatcns
|S^W1.«L ""sewoh®*® '0e»rt«W Iniurance camparyes;(6) tntaresi on ^ Cunoil Bonds wi8 be ncluOed n edjuslec eurret* eamitgs wheri

xf tm Ineeme d eotpoteiions; (7) anndivlihial whoowns any ol[he Current Bonds may berequired 10 include tn greia kicam aportion d his
?°®^ socurcy orretlroed reliremeni paymeittst (6) eny taxpayer (indivtdtiali oreorpo^ions) ewnlnj me Cuneni Bonds may have oonateiai tax eonsequases Bihov arc

deemed tobo™ tnoxred ornave eonlnued lomcui indebtedness losurdiassbrtarrv

axes, and (IO) theprincipal d the Currenl Bonds Isexenqil Irom edrahvem taxatv) by
iheCommonweeilhelKeniueltyandaDdiapoliiiealsubdiiftsions.

NsoplmonlseipreisedregardingaiherfeiJsfaiineameiaxeanseouoneeseauBedbythd receiptof intsrsti oo thoCu/rvu &9r^$.

. , ''i®.'® 9"'ibeiicNa dme holders d theCunem Bonds endmeMixability d the Currenl Bands ana the Current Bono flasoiuikn may besiMea to
bankruX'"fvptey. reorganaauan, moratorium end oihoi stmipr bws eflecting emSi"tors lights heretofore orhereafter edopied lo theoxierU consiUuikxially xniuirx,^ and

ate elises*" ®'*»® ="®'''® exenbsc dJuitoel ditaeiicn hi eppiaprl.
I is provided n IheConsoltaaled Farm endfiumi Oevele<inienl Act tiial II Ute

2i? "" *9''®'̂ '"®! CretSi insurance Fun] Or ou d ine Rural
owner shaD beme'uded r Ihelajtable Incorne d suchowner.

PROVISION FOR R6OISTHATION

•Itorrey. such tranaler lo be nSla en ttid tSokZ wShe'rw ^ "P®" -a®" '"nsl®' ecknowleaged by the reglderad owner or la

Bate olRegisirailon

May 11. 1999

Nemod Regislered Owner

UNIT6DSTATESOF AUentCA.
Bctiigbyend ihroughme

U-S.OEPAnTMEKTOFAeRICUt.TURE
771 Corporate Drive.Suite 206

Uxinjton. Kernucity «a503-S477

SignaturedBondRagisirar

ASSIGNMENTFor value received, this Bond is hereby assigned, withoui recourse and subjeci to all ol Ils lerms and conditions, unto.



Mm

. ZNUMPSemSiH

The1ioWcrorftisBonStiascwisefilc4tofteJs5Utnceof$6OO,000ofbw35 T!igWer"offHsBon3tiascoiisen!e5tof!ie!ssnaftC0ofS^oo6,OCCr^ri&
%i. rtnlaisofl 3parity as to securi^ and source ofp --.t.

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

COUNTY OF MORGAN

MORGAN COUNTY WATER DISTRICT
WATERWORKS REVENUE BOND, SERIES 2001

Interest Rate: 3.25%

mikinso5fa on3oo,m ofbonds
KMgW ALU MEN BY THESE PRESENTS: Thfil tha MorgaA Cctrmy Water Dtttria •OiaWicT), eaing ^ (the •Cemrriaeion*), epwbl« body caiporoio bMoroan County Konujcfcv for value

wc8M>d.be«t>yp«m:se»lo pay 10 UNITED STATES OF AMERICA, aeii^ by ar*IimoujhU» us. OEPARTMEMTOFAOfUCLtLTURE. 771 aipwsM Ofr»o, SuM 200. Leicinoion. Kentucky 40S03-M77,men80islefe0^fhaieo( orioiu
regsiOffldiiasgna.aolelytromlhetundherolnaliericloniillDfl,ihoSMiiet • u

THREE HUNDRED THIRTY-TWO THOUSAND DOUARS ($332,000)

REGISTERED

on Oiafirs)day ol January, in y«ais and Inatalmena ct>laOows: and inieresi being payable, wlihoui deduction (orexcruinge orcollection charges, inlawful money ol the United
StalesofAmerica, ai theaddressol theHegislerod Owner shown onthereglstrsiion book oftheDistrict

This Bond Is Issued by the Districtunder and in fuO compriancewith tie Constitutionand Statutes ol the
Commonwe^ ofKentucky. IndurSng Chapters 58end74ol theKenlueky Revised Statutes (conectively the
•ActO, and pursuant toa duly adopted Bond ResoWlon ol theDistrict autlBrtzlrig same (the -Curreru Bond
Resolution^, to wMch Current Bond Resolution releience is hereby made lora descrption ol (henatureand
extent olthe securt^ thereby created, (he rights andEmitations otr^hts olthe Registered Owner ofthis Bond,
and the rights, obligations and duUas cl the Disltid. for the purpose of tnandng the cost (not otherwise
provided) oftheconstruction ofextensions, additions and Improvements totheeilsiing waienworks system ol
the DislitcKsald existing waierworlts system, togelherwithsaid extensions, additions and Irriprovements boing
hereinafterreferred to as the'Sysiem'),

TH6 REVERSE HEHEOFJ
ditiot^^ things retjulred to exist, happen and

Iexist, Iwp happened andhavo beenperformed
tiace ad»^ ofthis Bond, together with ail other
cribed^c the Consiliullon or Statutesol the

Payment Due

20IS

Pnncipti
Pavm^
S«.5C0

4,500
5.030
SDCO
smo

S.SOO
5500

5.S00
6,000

6,000

6.500
esoo
6.500

Paymeni Duo
Januaivl.

2016

2017

2018

2019

2020

2021

2022
2023

Prncipal
Pavmpm

S 7.000
7J00
7500

7.500
8,000

8,000
0.500
8500

s

Psymeni Due
Januaivl.

2029
2030

2031

2032

2033

2034

2039
2038

2037

Sum Ir

Prtndpal
PawTPiit

610.500
11,000
11.000
11500
12500
12,060
13,000
13500

all acts

the DIst any limit

to pd^taiand tn like manner, solely from sad to Una Its Board of Commissioners, has causeddfgan CountyFsaid
remalrilng unpaid, atthe Interest Rale spealied above, semiannuaiiyonthe first days olJenuary and July In each this Bond to be executed by iu Chairman, itscorporate seal to be hereunto affixed and attested bv its
year,beginning with tha first Januaryor Julyafierihe date of til's&>nd. unta said sum Is paid, except as the Secretary, on thedateofthisBond which is March 9 2001
pro'.rtsions hereinafter setlonh with resped toprepayment may be and become applleable hereto, both principal x. u>u .

Attest

SeOMiy

ctSO&'BbIh'.

..-srr

Iff jK \H
3CAII /•

MORGAN COUNTY WATER DISTRICT
MorganCounty.Kentucky

By:.

«nt€RriaMDiniica.LMC, vev^WLtt.



COtfiiyWsiet Onird WtttMoAi ReverM BanO. Scne» 1999, calM Uay 10.1999 (Ve
"Bonoiol ie9ir),Biilhcrtudb|riR«s«lu]lonedoil»d b7theConinu»no)9i«Diii/1esn
May6,1B99 (Ih* *1999 BendRuokxon^ pan^tior Ihe Bondaof 1933,OwBcndial
1999 and Oo Scnda el 1999 cKJ be ceCsdivelipcalcnad te tt (he fm Bondi,* end D19
1993 Bond RaMhfion, Ihe I99S Band RatokrJeneivl die 1999 Bond RewAnen amtbe
ecdeaivev idomd le as (ha*RciaBendResabtion*^Aecoideigy dn Bondend diePrior
Bones, lOQeiher vOitny bCMonUng ena psroy hertwtn,iie esjretiatfOm aM HCVfM
bjr a pisdgaofdiggrassreyenues tobedenredItem Die operation ^ Die Sirsteffl.

This Bond has bean issued n lifl carnpSance wth Die Cwreni Bond RaiaMai and
eie Prior Bond Rasolulion:and ihs Bend, and any bends ranUig en a paritytherandh thai
nay bo issued and oisaiant&a mder ino condilions end loslrieiient al Die Cuireitl Bend
Rosoluiion andDie Prior Bond rasoU!on.sr» endwD eontlmie lobepayabla tiixn revenues
wMchthai be tsl aside in a Im) tor Dial purpose end idoniled as Die•Uo'lpn Ceunly
WaiarOisUlcl wsisi RevenueBondend Harea FtedempiloiFundoi 1993,*ereaiedh D«
Prior Bond HesoWon.

This Bond doai not consuuie en ndabiedrass al itieOisMaaiiDin no moaning ol
any consUoUonal or steliriory previsions or imtalions and Is payable scMly out ol the
leivnuesel Die Sytiam. Asprevided h Dis Currarg Bond RstoiuLen, Die Obtrtaeevenanis
Dialse long as any ol DiePriai Bonds and/or this Bondate oulstandng, DieSytiemwil be
aonilnuoiisiy onred andoperaied byDieOBiriaas i lavtma piodieingpi±ie tmderieklig
aerin the meaning ol Diooloresaid Ad lot Dn sccuiky and source el peymem el tia Prior
Bonds end ol mts Bond, end Dialore DUineimiotx. and I neeassaiy aoaisi. Iramime n
lime, aich rates lor the sennees end taaUps d Ihe System and oil foleet end scoounl lai

LEGAL OPINION

Stibrn & Hays ATnmNPfSATlAW

ICen(uc1rylliitncTcuiilOuildlt%490riiBiih1hln1SirRi, Irmuvllr, Keisuvky SOZUZ
TctcphuRiri (yO) 1»7S2i TdcUx; (902) fW-liii

March 9, 2O01
Re: Hcrgan Couniy Water Olstrlai Watsrwocks Revenue Bends, Sarlea

31101, In the ameunsel TNee HundredThlriyTwoThousard Donsrs
(3332.000)

Wa have acted as Band Cctaitai in cannaciicnwon the issusnce by Die Morgan
CoimlyWaterDislrict d MorganCounty, Kentucky (the'Ostricf) d 3332.000d fts Morgkn
Courtly Water DIslrin Waietwotks RDvenue Bends, Series 2001 (Die "Current BaidO,
doted as d Uiodate d Dis l.agal Opmv baaring kiierest at the ntarett ran spetlllBd ki
Die Cunoni Bonds, payable lamiarinBty on January 1 and Jdy I d each year, wih
pmopol tsrourris lumg due on Jaraiary 1 n eidi ol the lespedive years. 20CI3 Diraugh
2040 licKiSlve.

Sa'd Cuiiani Bends ara Issued pursuan to Chapian 38 and 74 d De Kersueky
Revised Biaiutssanda Bond Resofuiion (Die "Cvreni tod Resakition') duly adopted ^
DieCommlssiondiheDisuleihrDiepuiposeollnah^Diacostolenensions. adduns
and knpnrrenms to DieeBangwatorwoiks system(the^ysion'^ d DidDIsirici.

Wa tiave cxonmed DiairtntarsB el pracaedings d the Ostno m connecitti won
ihsissuance d the Curenl Bendsaridthe amcuied single. UVre^siered B^ rwnoered
R'l, reprssoning the loisf atShenzad pmepal amount ol Sad Cmtni Bands, as istued
ano dekvmu, and en cxeeuiEd eanerpan d the Current Bond ResoUitn.

Based on eich eamlnaiiori. we are d the apMon Ihsl the Cuireni Bandsais vsld
and legallybindyig and aniorceade upon DieOouid accoictngto the Impai Dieied and
rarui en a pariiyas to securitynd lotste d ptymeni wKh DieouisianiDng (!) IMrgsn
County Water DtstriciWttsr Ravtmra Bonds, Sarias Aoli993 and Senas B ei 1993. ttoied
Nevembortri, teaa (theSeries iD93tods'], eeDioiizedbyo Resdulion adapted by the
District (Iha *1993 BondRssokiion'); (i) Morgan County WaiarOittria Waiav Revenue
Bonds,Series1195, datedSeptember 7.1993 (Die "Seiios1995Bon«'), authorized bya
Resolutionedopied by DM Oistncl on Apr( 27, 1993(Die*1995tod Resduto*); end
(lu) Mo^an County Water Dislnci Waterworks Rovomio Bends. Seriee 1999, dated
May to, 1999 (De"Series 1999 eondy).authorized bya Raeclution adopted bytheDistrict
en May 6, 1999 (Iha *1999BondReseUioa^ fwrcrnotier the Series 1993 Bonds, Die
Series 1995Bondsand theSeries 1999BondsshaOtie eoDeailvely ralerredto as the "Rriar
Bonds,' and Die 1993 Bond Resduiien, Die 1999 Bond Resdution and Die 1999 Band
Resohiilon shai be coiedkicb idencd Is at the 'Pnor BondResakriUn'l and Dial Die
Cunent Bonds ard Die Prkr tods ara secured byandare payable imm a piedga cl a
Iscad pofllon <y Dio grossrorenuesolDie Byslem, and Dial • suflacraporbon el uU gross
revenues has bten ordered by tie Coamisslon to be set aside at lesxi senurmuUly and

cegicemenls ol the Canen Bond Resolutionhave been caroled withby the Dislricl.
Tha Bendahe( be ragisloed as to pitieipal and iniercst in the nams el the owrer

hered, atieiwWi k than be Danslerible edy uponpreseniaSan to Da Secretary el the
Oisirties theBend Regtoirar, woie veren transtor duly eOinowiedged bytn«Re^starsd
Owner oi Ss duly euthonzed atomey, wruth iransler shell b« nelM tsen Dili and
upon the rtgtstratbn book el the Disrwkapilorlhat purpose.

The Dotnd, el as opden, shall hsva Dia lisftl to prepay, vi any Irtaresl paymcrl
date on and efier .Iinuary 1,2010, in inversedirenoiocleal erdre ol the hstsbnents due on
this Bond, Dieenin principal areeunt oi DdsBondirienremainingwvaid. or such lesser
portion ihereel, n a tmlpiaeiOne Hundred Miera(9100), esDie Oisiiia mey deiermne,
at a price in an amaunt eauivalert to the principal ameure to be prepaid pu eccruad
iniereelto the dale d prapeymsnl. wOioulany prepaymentprerdun. Ncbea d such
propaymant shsl be ^venbyregistaisd mail to theRe^siered Owner d thisBond orBt
sssignBe,at least ihily (30) days pnorto Ihe data liud lor prepaymera. Nolico ol such
piepsyment maybewsh^ wlih thewritten consent oftheRegijier^ Owner ofthisBond.

So long as the Registered Owner d Oils Bond is Die Unkad Stales d America, or
any agencytieiaol, the entireprindDsl amountof lbs Bond,or nsioDrTenls Inmullidcs Of
3too, maybe prepoidat anytime n imerK ehronalogicai aider d the kisieimentedue,

Open detsuh InDie peymeiii d anypiDicipal or tueresipaymeni en Ks Banal or
upon leiture by the Oslrcl to comply wrih any olher pronsien el Dns Bond or wiDi any
provision oftneCvrreni BondHtsalwion, the Riegipertd Ownermay,ai ksoption. Insitute
eD rigMs andremedies prg>w»d bylaw orbysaidCuncni Bond Resoiuipn.

pledged to DiepaymdU si D« tveresl on end prtnclpsi cl the Prior Bends and DiaCuirert
Bonds as Dm stma baeomadue. Waexpress no epnton eoneemirio DwsuEciDiey of
such rcvonuas lor that purpose.

TheDeblctrissresenradDie^ioissua eddkioflslbonilsrentoigenapsrtiyaaie
saeuniy end souicsofpayraaminai the Prior tods and oia Curare sends. Dnooossaryki
order to carapteia ttw eloresaid edensiORt, oddlions end unprDvomerasto Dm SyMm
The DsDcl IMSelse tesarved the nift lo issue edduionatpaiCybonds to rnsnca luivia
extansloris. sdseicns andtorknpnivsmerestoDiaSystem,providedthe necassoiyshowiigs
OS to the aemings coverage required by Die Prior Boiv) ResoUtcn oM CimeRi Bond
Rasolulionara n axisianoa end pioptiiy eaniied.

Based Cncuiranlnings and effleial imaiprelstions,and assurSng mat the District
complies wltri csAGln covenants cutaned h Die Currant Boid fesokAicn made witti
respect to compiiarica with dm provisions ol Iha imamai Ravanua Coda el 1998 (the
"Code*), Including a eorcnent to eomptywUh any end oOroquUamanis e* la rebate (and
repcrts wih reletenet ihaieio) to Dm United States d America as to e«ttsn thastmsm
aamingson the piocaeds e( DmCurrenttods, wa ara ot Dmopncn Dtffi (i)eiiarasian
theCunent Bonds Isecdudabie Irem gross Inc^ IM ladaral In^a tax purposes; (2)Dm
Curenl Bondshave keen vnTdydosgnsied as "gutHisd laxMxempI obkgsaons*tv D»
Distnci pursuantlo the pravitiensd Sociton2S5(bl(3)el the Coda: (3)DieCurrentBonds
tie In ksut cl 'state or leetl bends'which ara not"plvweacU^ bends' wimin Die
meaning ol Section 103 d Die Code; (4) kiiarctl cn Ds Curem BonA is net Included u
an Ham of tsz prelaranca h eslariaUrig dm dionuinre minanum lai f^ indwidukis;
(5)ruercsi en thoCuntnitods maybo token intoacccuni h thecooipuution olcaiisln
uxas DiUmay be krposad wfti respect to corporations.Wdudinto wthoul Smseiicn,Dm
branchprelss I3>on loro^ corporalisns,DM aDad on cenan SubehaplerS Corporalicna
witn excess patsivo hcerne. end ether tax consaquencu to eeitiin Iruunnce eorrdsnlei;
(6) Mtrcsi cn DM CurreK Bonds wa be ineuded h a^siod cwreni earnings wtien
ealciilairig DM ahemalxre irenkrkfn tonbla income d COrpMUcns; (7)tn MMmial who
ownsany ol the CurrentBonesmay ba requiredto incardaei TOSSmme a peR«n el lus
or her eodel teculy » aSreod letremenl peymenta; (9) any lawyer toivlduali or
corpoiatoisi euming the Current Bends maynova eebteral tax eonsequancas < th^
oredaomed tohaveneimd d havecontinued loncu irdeeiooness ie piimsa orcarry
laxMiempiohkgBticns: (9)bncresten DmCurrentBondsIs aiampi fromXantiicky Woomo
taxes; and(ID) Die prkid^ ol Dm Cuirenl Bends iSexempt Irom ad vetorem taxation by
IhoCsramonwoolDi atKentucky end09d as poUcsisubdivisla^

No opuvon Is txprassad regsrdtig oDierlederii ncoma tax consaqueneas caused
by Dieleeaipt cl Intarest on the Cvners Bonds.

It IS to bo ixidsteood thsi Die rigtits of Iho hctdcis Of the Cunent Bonds and Ihg
cntorceabaty d IhoCwrtnl Bondsend ma CvnenlBendResokitiwi may bo st^eci to
banlirupiey. Cisdveney, ledrgarudioa moralonumandother sxito ktwealtecungcrediicrs'
rightstieieideia or htieaher adoptad to the anani consduionaiy apsEcsbtoand that Dieli
anlcrcament mayalsobt tub)eatodmoxerasad |u3i^ dseratqninepproprolo casai

a Is pravidad in Iha Censokdaiad Fami ond Rural Oovdopraanl Act that il the
Cufierk Bonds are sold out d tna AgncuburolCredl DisurtiMD Fund or out ol Die Rural
Oovelopmerl biwiam Fuid as en murad leari, the tirarast Dcreon poid to on bisutd
eeuiai shsl be oicludcd in Dio taxable kicxime d Sudt owner.

PROVISION FOR REGISTRATION

This Bond shslbetagisiared cntheregsiration book d Die Oisirtci kept lorDial purpose bytheSecretary, as Bend Ragituv. upon prasaniotlcn horedtosaid Saeioiary, «(mshall
make ndoQon d such teglsmtlenlnirMregisiraiian dank, tsidihsBond may Dieieaher beiranslerrodonlyton wriDentraruler ecMiawladgad twDia RagwtndOwrwor esaiuriBy,
ludi transfer to bo mode on said book and widorsod hereorL

Date d Rogrslratcn

March 9. 2001

Kama ol Rag'sared Owner

UNITED STATES OF AkIERiCA.
aatng by and ihroucA DM

U.S. DEPARTMENTOF AGRCUITURE
771 Corpotiie Drive,SuBo200

Leiringion.Koniucky40503-5477

ASSIGNMENT

Forvaluoreceived. Dils Bond is herebyassignkd, vnthodrecourse andsulseclloaCd ks leimsendcondxicris, unto,
this rtavBl .

ey:.

SigtMiure of BondRogisirer

• •Vi »..y9*K V*5J.».''-re'' -



!ti? tyis cojcentc-^ to shf. issuance ofS CaO0,OO()ofton3s ^ tiol^offldJ Bantfteeoiaerted to die fansce of$l^ b««a
ifcidigmaparity as to wcBi^raii wiwrf

REGISTERED

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

COUNTY OF MORGAN

MORGAN COUNTY WATER DISTRICT
WATERWORKS REVENUE BOND, SERIES 2002

Interest Rate: 4.50%

2kJ^

REGISTERED

on Ihe lirsl day ol January. In years and Installments as follows:

THREE HUNDRED THOUSAND DOLLARS ($300,000)
andiffleresl being payaO'e. wlinoul deduction lor o*e1ian0o orcoOeciion charges, inlawful money oltheUnited
stalesol America, aiine address oi theRegislercd Ownershownon theregistrailon book ol theDistrict.

ThisBondIsissuedbythe District underand InluU corrpliance wkh theConstitution and Slalules ol the
Commonwealth olKentucky, including Chapters 53and 74oltheKentucky Revised Sialuies (coltecUvely the
^n. and pursuant loa duly adopted Bond Resolution of the Dlsttfa authorUIng same pne •Currem Bond
Hesolulion^, lo whicli Currsni Bond BesoluBon reference Is hereby madelora deseripliort ol the natureand
ozleni «l thesecurity ther^ created, therights andlimitations oltighis of theRegistered Owner oftits Bond,
and tho rights, obligations and duties of the Dislrlcl. lor the purpose of (inanclrrg (he cost (not oihetwise
provkled) oftheconstruction ol exiensions, additions andImprovemenis lo theexisbng waterworks system ol
lhaOlslrtet (said existing waterworks system, together with said extensions, additltfis andinwovements. boifig
heielnaftw rolarred lo as Iho'System").

(FURTHER PROVISIONS OFTHIS BOND ARE SETFORTH ONTHE REVERSE HEREOF]
required to exist, happen andprecea^ '®^^'i^'™^t;3r^oi thaBOfid^feMl^^o happened and have been perlormed

"Wfter tvith ail other

h Constlwiion or Staiuias of me
®' Commissioners, has causedy itsCtSiTinarT?^r%rporBle^aiTffTO_ hereunto affixed, andattested by Its

PaymonI Dug
January 1.

2005

200S

2007

2009
2009

2010

20tt

2012

2013

2014

2015
2016

2017

Pmopal
Pavmpnl

53,100
3.300
3.400
3300
3.700
3.900
4.100

4.200
4300
4.600

4,900
5,000
S.SOO

and Inlike manner, solely Itemsaid j
remaining unp^, ai Uie Interest Rali

Payment Due
Januap. 1

2018

2019
2020
2021

2022

2023

2024

2025

2028
2027

Principal
PavrTionI

SS300
5300

e.ooo
6300
6.600
6,900

7.200
7.500

7.900
B30O

Payment Oua
January 1

2031

2032
2033
2034

2035

2036

2037

2036

2039

2040

^2041
%

Perietal
fturmant

5 9300
10300
1ft70O
11300

11.700
12300

12,800
13300
14.000
14.500

iolSanueryyear, beginning with mefirst Januaiy orJuty alierih© dale ol this Bond, until said sum IspM, except as the Secretary, onthedale ofthis Bond which is August 2 21107
provisofts hereinafter setforth with respect toprepayment may beandbecome appScablo hereto, both principal ' -»

Attest:.
Secro!^

ti«Ti ett. louenuz, ar.

S11 ^ f' $
ti. seAcy'.j"

MORGAN COUNTY WATER DISTRICT
Motgan County. Kentucky

By:.



TMsBond rsnkseA 6 pull]'n bnOHl^endtuuce olpuymml mD) maul oiMartfng-
n Mmsviccuny WMr DHW Wiur Rmim Bans. SiiUs Ae( IS93an) Setts S el ISSS.
ea!M November ts.UMlihe 'IS93 BondnauMilaee bya Neeeiiitsan adepieb ^b>eCwftsion
01ei« otunu (iru -issa Bov3 fteiotMni: n) voiien Coomyweiar ouinei weiv Revvue
Boitt. SeAee ifiJS. daud S*|iu<it*> 7. less (IMlesS BoidO.auirttRud bya fiasMitoi
BAbled byVia ConnVsjioi ol Die ObM onApril Tt, iraS (Die lesS tori fieMawt (d)
UorgaiCornyWaier OsuttlWaiii»»ej Ananuetoris. Senesises, dewiUayib. leva(di*
'ItSS Bcndi^.aUTicrtud by a nnohtoi mxtua bybe Comnbgoaol Ou toirid oi MayS.
IS99(the'ISSS tori ResotAin^arri (N)UoreanComy Waur KOttt Wattnans RtvaiM
toris, Sanu SOOI.daiad UsiriiV.2001 (theTOl toriiaauOicibadbriReeabaonadoptod
byn CoRieiLseien «lDia Dana ea Dacanibay 7.2000(to <2001 Bm RautttiO [totnaKarVia 1093 Bonds, uieiOeStoieb, Da1099 encrisarriDie 2001 Bands soaitecttoiivayralaisd
b as trie*PiioiBoris.'Old DieiSSOBorriResauto, Via1995BondR«saubcn.ett 1999Bori
Aaiduecn end Die 3001 Bond Besobann siKl be etfleefvdy icleired b as Da *90* Bond
AestAiDail. Accordingly, oilsBari. theprbrsanA endeiVDorisreniftng cd• OOty raieaWi.
"• peyabio ton and secind ^ s pleM cddie oren levtnoas to bi Mrttad Irani (he CBeoOon
ol DieSystem.

ThisBond hat oaan Isbiid Inlul ampOsioi irilh theCvrrenl BondnasOvSon etri Die
PiierBondRasohnorc and Diis Bond, and anybondi lanklno on t PttliylhartneiiDial mayba
esuad and ouutandno undar tia coaoaoie and lesattkons ol Va Cuaers Bori naeOubn and
lia PnorBondN<3oliiiia\ are and <diemmje b ho[Myeise bon ovanues nfati shri U sal
Bslda bia Hndbr thaipwpoaaandidaitfad a ViaHogn Cotoy waer Oeiittivvala'Aevtnm
Bondendliu>BsirtadarTi(ilonFiMcll9S3Ce<aaledlnritPi1orBdndR(Scaieeii.

TMiBonddoeanotcoisiWa an iodibudnass cdVieDIsUdncrai Ott'rrasian ol m
ccnsiiijbonelertiauary piciAbnaariniaalans and (a payablesolelyou el Dtt nmual dtia
Sysiem. AapisvidsdeilheCurMBOf«natcluibri.AtOuiilci(Ovaninismalaoloraasanytf
Die PrtsrBondi sndbi Hs Bond ars eidstariibn^ ca Sysism «nfl ba ooiteiucutly oaeedari
ooemied by llieDISincI noo levonoo producng pubbo ondedAlong nuhai viammwigol Dm
oloiesold Acllorno eeeuiayand tooea el peymcM ol(hePdorBunds nri ol Da Boid;ori thai
M DisidaMB Bi. end B neeesstiy ac^l. eom Ome to uim. such letes >cr the senttes ori

LEGAL OPINION

Rubin & Hays ATrODNLTSATUW

HctunttyIVninrTnrU (bdiluiitnill.SisiiljIIjinl.CiiBLl, inuav.llc, KouucUy dllBJ
Tcfcplione. (51131 Tf-y-TSJS Tddsxi (502)$59-7555

August 2, 2002
Re; Met}SnCeiAityWettfDtaii1etWaitniinrkiA«renuaBefrie.tottt2002.

in aii amaiftl dThrea HundredThootandDdlara(SdOOm)

vvehave soad na BondCeunsal m oonnaalori wn tn tsiuancaby Dn Udaas Couuy
•vanr Ovnd ol Mefsen Cotrty. Karuucty (Die ^Xslndl d taoOJOO d b sernm (busy yraur
Dsulo uraiaiwem navanut toes. Sanoa 2902(Dn*Cu>Ttnl Borisl. dateda d tndda d ireIrigsJ Odnlon. baartng busiasi tt Dn MeresiAala tp^nd « Dn Cbrred Bdris. poyd*
ttnuannMiiy onJsnuaiy1andJdy Id aeonyear,MmpmepalanounlsliiltngdueonJanuaryt
lnanclidiuiospacbvay«oit.DOOS Pueugh 2oa2. ncbsiva.

Snri UmenidcnA are Istvtd pureutniu Oadore Sa and rs d DnXanucky Aavlsad
SIAlitre anoa BindPesduuon(ihi •Current BondRatduOorO cidyadopted byDnCoourosidi
d maC'sbd lorDie purpoaa d rmndng Dneeeld adansians.adODione andbipitomtna b Dn
aiottip oanrmiU eytlam (to-9/11*111 cdDn Disttd.

wa hava asamUnd Dn lanscnd d pnaeaadngs d Sn Oistia tt coruncsan »ili Dn
esuanca d Dn Cumuil Bnndaand ma axacuud angia. LBy ngiuared Bond,mmbirtd R-1.
reottserutngDn lotd OoCiodzcd miidpre nmnail d and CiorenlBonds,at issued did drive red,
and en eiieutsd eaumaipand Dn Ci«rtri Bond ttesohdon.

Baseo on tuch eiumiuinn, »• are d rn emrsonthai tm CicrenlBono are Wri and
lagdly btong arri aniortecto ues' Dn Deiiia nccoidng b Dn inroit curad and nnb en a
paay as b aaerety and sourced ic/ment MmDn outtiondtngii) Mgrgsn Ccusy WniarOsiru
yvxarntvtiua IbndLSaiiasAd IBS andSeneiBd I9M dated hbtonbsr IS, 1991 (Dn
'iu93 Bmis'),nuuioibod bya ptasMAon adcpiad byDie Disiiiei (ma*iS33 Borri Resoejtbir): (tt)
Unueii County Wdf DalnolWibr nsvamiaBosidi, Santi IDVS. dalsdSaptanbat7.1D9S (Dn
*1995 UondsT. nrihulludbr a Rasabbon odoplaa byDnOauu onAmi27. 1995 (pia1995
Bond PeadinUiTt OO Murgan ConuyWalar Oistnci tWrianvoias Rareihie Bo^ Sanaa1999,
dstadliUy19.1959 (Dn'1999Bonds'). tidioAitd bya RasduUon edodedbyOnOobri in Uay
6.1999111101999 BendRasobSoiO:and (hrjbbrgaaCouniyWaltrClsuttlWBUratosRavemn
Bonds. Sanaa2091.OtM MaroiB 2001 (Dn*2001 Bwrisl. aumoiisM bya Rasetooi adcpied
byBnCatdaanDaot>ittar7.2m(Dn'3D1 BeiriftaaoliAiuiTIliarinanarlht1993Baris.Dn
IBS BonA. Dn 1999 Bonds and tn 2001 Bondssha3 ba edectoiy rsiand b «a Pn *Mv
Bonds.'end me 1893 Bond Rtsoltoi. Die 1995 Bond RatObSon. lha 1999 Borri RasdMcndri
Die2001Bond ResoSAon thfibno ciriteevoiy niairep b as Pia-Ritor Bond AaaduPonlvri Dnt
DnCuneru Bombnri ViePrhr Bundsate lecureiiiiyandare payahiolroni a ptsdgad Pn grou
revenues d ma Syitam. endthate adhdani poncnd sodgress revoiuis hastiaeii oidired by

lodUies ri theGysiyni andwScooets andaecouilin Vie revenues iiaiahnn sidbcbn] to lay
pnimplly the ptincipdd and Vaemsl onanPrinBmds. DUs Bond end Ob other bnids rer^i^cna
paiHythvaadihtSnayDaoulsiendrdlbnaitiabDnia.lODeyllrieuldopeiaeDnandrttiiiinawe
d DieSysiemand10provtoa tnDieMpreciaiimDdiaoi.

The Rsvlct has lesaivtdDia « bsue aaavonal bonds larkrg en e pediy as b
aeeuby endeowoe olpaynanl»ei put Bond MndsxtoeociMit DnPi^eo, erri to bnarcs
bhirs tsenslons. addboRS andbrpreimmsna bDie Systtn. broddfO Dieoecetetiy ladtoTOUS
d maCurrad BondBaidifon have baeocooipbadKithbyOn Ootrld.

ThisBond tnaa be lacdslared » b prtndpdandbiartsl InIMruma d dmCMtr heraol.
ansrahlDil ihnbba lanslerablB onlyeponpntanliien tt M Seoaiaryd ma Disvbieatn
BondRadsimr.win a mSen bnlet any arioavbdjad by Dn ftaglsiMl OMiaior u ddy
ouDioncad oDormy, vttichtoaisr thol bandad upon lus Bondand uyoi en reeskasnn bookd
the Otstna iitH lor aieipupoae.

The Oalnoi,a as opem, tm here Dienghi d prapny,on nny lidMtl pvymerelUte nn
and tllardinuaiy 1.2012. tt bvenie duonoledcd inlar d the ttalOfmeiUs dm on put Barri, the
enDia prlnopel enounld DUs Bcmd Dnorenwdning unpaid, or such ksser porOoi tiered, bia
mtnidi d One Hundred DoDere (StOO).aimi Dlsldamsydetandnt, • a pitta b en arrcunl
•diivattfti U Dn preidpti emouai tt be depald (to ecuuM ttieresl b madata d prepeymenl,
vtsuia anyprepaymaii pranton. Nolead suchprepeynnni thtf ba gtvtnbyregttond mri b
lha Radsttrad Ouw d misBsri orImasdsnaa.ei laasimirty(30)dayapmr btn Otretod Iw
prapeymenL fbacsdaudierepoymeiieiaytiaelivodedhiheeiinesoBnstnldDn Redsldad
OonaidmiaBoiri.

So idig as VnRa^siared Onrnrd Dila Bond k DnUniadSidas d Anwtta,c>diy
evency Dnred. Iia enPre pmcbdtmon d eik Bond d InsiellmBiB h md^la*d ItOO, may
be prepaidat anyeim n bivtrea duondogttal ordtr d Dn Insialtmanisdue.

Upon deleuD bi Dn paymena d anypibiOoaJ or tntaieslpaymanl m Dda Bond, v upon
Itilurt bythe Disiilat b eonriiy ivIDi anydharproidelon d PUs Bond orvriri anypicvbbn d Die
Cuimnt BondRenoUion. DnRt^iered Ounermey,al Usopoon. Inssejbal ddis erri nimdis
provriM hy Hw or by sari Cu mnl BdriRasoUaian.

DnComnbssen b baBI esrie al leas aanuanam#andtienpedb Dnpayrnani d Pn Eniiresl wandpmcanld maPriar6onoaandto CiuvaM Bo^ as Dnsann boceriM ore. Woaibresano
osOUwi cwceinlngdvauVavnvrtfbLnmieTvireslureiulpuipLoe.

Tm OiSittt hre reseivad In nghi b isiin arHidnal bonds lantba) on a ptaiy ts b
tosuily andsouimd ssyrnaraMmDnMet Boris andVnCunoni Boiris,I rncassBy tt Mar
bconislslatweloresiri«ilenslQns.tddllonscndlirriiovinienlsbDia$y*ttin. ThoOlsiiUhas
ado reserved mo ngiu b issus eddibnai partlybores b BnancaUure exiansbns. aodzma anor
or briBRiveinenit u DnSisim. provided Vn neoessaiyihowttgses b tn oarnttgs covarsga
recyurM bytie PibrBond Rosctoon andCvirsrV Bond RascRiibA areh tdslanestiri piceifly
cohAed.

Buad on CMtont nongs and oVioal avarpreiauoris. end assimttg DialDn i'**«
Mmcaiian covtwianlsmiilenedtt Dn Cianta BondRasduton made mDirispaa b conptoico
M3irn movsionsd la tntams Aarerea Cndad 19S8.as mankd (to Ccritl. tickiringa
COTsnaiUbeonidyMmenyindttliagiaiamaiilsosbiataVe (bid rapons oChrdarenea Dnrsb)
bOn Uniad Stsist dAintiSea a toeaiatt ttvresantAt atnibigs onto paeotds ofDnCuaro
Bon«. wa are d Dn opnon mac (l) ntreii on im CurrantBondsk iiduflsda b«n gresi
moonn lor iedtral aiconn Ui curgetas; (2) to Currad Bondshave bean raliSiyAswiaiad as
'Qualliad us-iiareplcchoibens' byDnDislria pureuani loDie proiislons d Seoian2G5(b)(31 d
to Coda; 131 moCunnuBonds oreorieauod'atMaorlncAlhonds'M^arenct-pmeta acs^
eonds' wiihinVn meaning d Stdbon i(S d ma Coda; (<) Inieres oi Dn Currad Boim Is ml
ttduded asanasmdiaa pidannctinedaiaikrilhaanimaiivo niiinum lail« ttrevriiiais; (5)
Irnarauan tm CurrentBondsrmy ba tokenyae occouil h On ecmpdetai d ceitoi bits tn)
mayba imposadMmnipacl» corpotuons. ttekidbig.MDioul bnOaiion. to brarMiprolts 10 on
loragncorporations. DncSaeson eonatt SubcnaptarS CorpooitsnsmDioioess peoire ttccnn,
and dm rlas eansaanncat to canan eisunuica cciapanlat: [{) iotarest on lha Curad Boris MO
be aickaledtt aiSia>cd oarcni earningsMnn caiorbing to ritamaPreMnrMB lasabis ttcom
d oarcaelkjisi (T)an novriud vMiona aciyd to Cumd Bondtmay be reodrsd B ttOudain
TOSS ttcoma s portion d Ns u hat socbi tccoruyor mtoM retnonru pnymenia; (D)any
taiseyer (maviajsis or cerpoaasns) owning Dn Cvirad Bonos may hav* cnbuttd Ini
conttquanots I may are daamod b hore incurad or hare codtwad b ttou ttdaWadnota ta
piethase oreany tar-aiemoc obigabneieihieraslon DnCurran Bonos a txair«( bom Koniudy
ttcorm lUM;ano(lI) DnprttcpdcdVnCimaal Bonds b iuimpiIrom ad rCbram tandon^
DieCommonwaoBn d Kanaiclyand al dbs poobcal subotiislcns.

lb b H tiriarsbed thaivia nghisd an heUare d DiaCunru Borrisand ma anleroaetBty
d to Cuianl Bondsand Dn CuwenIBen) RasoMat may ba lubitct tt CantiuBiey. Rscdrancy.
raorganoaun, monbrian Bid dhar aMar baa alkelaig era^ors* lighls hareldori or heitaittt
adrgied b to aitani constliAondy apttoOe. and Dn)Dnbenbrearneri >aey dso ba mtod b
Dnesarcoa dbdoai dstoliBn b approprialocases.

a k prnided n on Consdriaied Fann and Rural Drrtloprmnl Ad Did II to Cunam
SonA are add out d to Agneulwal Ctadl Insuranea Find or ou d to Ikiial OevattciTeru
insuranca Fund as anraues ban. to iaionsl vnnan pod lo an ttbaad OMnr snag M ttOudad
tt ms laaabli incctm d auch owmt.

PROVISION FOR REGISTRATION

This Berri Shan beit#$leredon ther«9«li4lion book olthe Dotria top lor(hitpiripeso byDnSeeeiaiy. 41Bond flegistrir, upon prescnuiton heredWlari Sacsaury, Mio that
(sakanoUUorid euePiietyslrstoinlha regslralcnblanli, andDie Bend may Itnrealtar beiranslerTBd ot^y upon vnmen transler eOnourttrigod byme Begeierod Oaviar orla anomoy,
auch transfer to be madtdi said book and endorsed harcon.

Dato ol Registration

August 2, 2002

Name ol Registered Onncr

UNITED STATESOF AHERiOk,
aairiB by and Duwidi the

U.S. DEPARTUENTOFAGRCULTUaE
771 Coipcraie Mve. &3e 200

Uringiort, KarVudry49503-5477

ASSIGNMENT

Forvaluelecarred. Dis Bondis noieby asdgnarl. wOiouilaeoureaand subjocibaDcJ ks termsondcondaiens. isuo.

davrri

Signaiina ol BondRcgistrer
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UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY
COUNTY OF MORGAN

MORGAN COUNTY WATER DISTRICT
WATERWORKS REVENUE BONOS, SERIES 2003

INTEREST HATE: 4.375%

tal Ql- zo

REGISXER.ED

KNOW ALL PERSONS BY THESE PRESENTS; Thai ihaMofgan Counly Waier Disirtel (ihe 'Disirier), acUng By andihrough ItsBoard olConvniasioners (Oia •Com^nl^sJon^. a puUie body corpoiala inMorgart County KenlucJry for
valueteeaiued. hereby promises lopaylo UNITED STATES OFAMERICA, acting byandihtougft theUS. OEPARTMENT OFAGRICULTURE. 771Cotporala Drive. SuKa 200.Lexir>9ton. Kentucky 40503-5477. IhoRealaeredOwner hereof
or M reglsiered ateigos, Edoly front the fttndhcreinaller identiflod Viesum of

SIX HUNDRED THOUSAND DOLLARS ($600,000)
on the flrsl day of January, Inyears and Installmanis as foDows

Year

ZOOS

2007

2000

2009
2010
2011
zng

2013
2014

2015
2016

2017
ZOfB

Prinebal

t em

7.000
7.000
7.000
7.000
0.000
0.000
0.000
9,000
S.OOO

10.000

10.000
11,000

and in like manner, etfely from said
remaining unpaid, el ihs Inleresi R^
beginning wlih Ihe llisl January or Ji
heieinancr aal forViwithreepeci to pre,
peyabfo, wlftoul deduction lor
address ol the reg'slered owner tfiown

This Bond is issued by Die Distrid under and in fuO eompiianea wDh the ConslilUion and Statutes of Ihe
ComnonvrealOi ol Kemudty, inekJding Chapters 56 and 74 of the KentuckyRevised Slaiules (coOeciively the *Aci*l,
and pursuant lo a duly adopted Bond Resolullan ol lite Disltid auihonzing same phe "Current Bond Resolution'), lo
which Current Bond RcsoiutlonrefeiGncaIs hereby mads tor a description of the nature and extent of Ihe security
•hereby created, Iho rights and limRationsol ifgftts ol the regtslcrod owner of ihis Bond, and Tio rigfus, obligaiians and

Attesl;

•<arwiciD"ettni co.wo. bv.

Venr

2019
2020

2021
2022

2023
2024

2025
2026

2027
2020

2029
30

Principal

011,000
12.000
12.000
13.000
13,000
14,000
14,000
15,000
16.000
16,000
t7MI0

comeappi

iStilcL'^%

(lA
Secretary

Year

2032

2033
2034

2035

2036

2037
2030

2039
2040

2041
2042

2043

Principal

$20,000
21.000
21,000
22,000
23,000
24,000
26,000
27,000
26,000
29,000
30,000

dutiesof the Olslrtcf, lor the purposeof Rnandng the eosi (notothenvisoprovided) ol the consiitrction ofoxlenslons,
sddiUons and Wnprovsmenls to theexisting waiervtorka system ol the Distrid (said existing watenwoiks system,
logethervrithsaid extensions, additionsand improvements,beinghereinafter referred to as the "System*).

ThisBondIs Issuedona pantyas to seeurtiyand soiace of paymentwlh (he oulstanding: (I)Morgan County
WaterDistrict WaierRevenirsBonds,Series Aof 1993and Series B ol 1993,dated Novombar is, 1994(the'1993
Bonds'), suiheitaed bya Resolution adopted bytheCommission oltheDtsird(the*1993 Bond Resolution')' (b) Morgan
County Water Olsitid Water Revenue Bonds. Series 1995, dated September 7,1995(the '1995Bonds'), auth^ed
bya Resotuikm adopted by(heCommission ofIheDisirici onAprri 27,1995(ihs'1995Bond Resotulion'); (31) Morgan
CountyWaterDistrict Waterworks RevenueBonds,Series 1999.dated May10,1999 phe *1999Bonds') euUwnzed
byBResolution adopted bytheCommission ol the DIstrtci on fAay 6,1999 (ihe'19S9Bond Resolution'); (iv) Morgan
Counly Waier DlsUtctWatervmrtrs Revenue Bonds, Series2001, datedMarcfi 9,200l (trie *2001 Bonds') sutfBrlzcd
bya Resolution adopted bytheCommission of ihoDlstria on December 7,2000 (the*2ooi Bond ResoiutierT)- and
(v) Morgan County Water Oblnct Watenvotks Revcnuo Bonds, Series 2002, dated August 2,2002(the"2002 eorids"),
ouihorized bya Resolution adopted byUis Commission oftheDistrict onMarch 7,2002 (iho"2002 Bond Resoiutiwt')n "2002 Bonds Shalt becollectively relerred to

'' iiion,ins 1999 Bond Resolullan, the 2001
!(rod 10as Iho 'Prior Bond Rosolution*]
'' payablo Iromonf secured byo pledge

RTHER

MORGAN COUNTY WATER DISTRICT

By:.

COUNTT Of

THE REVERSE HEREOF]
thiags recuircd to exisL happen and be

happened and have beet peifonned bi due
time, lorm andmanner as required bylaw, andIhsithe(aceamount ol tfiis B^. together wahallother(Mgalions of
theDisbiK, doesnotexceed anylimit prescribed byIheConstilulion orStatutes oftheCommonweaJth ofKentu^,

IN WITNESS WHEREOF said Morgan County Water Ostricl, by Its Board of Commissioners, has caused this
Bond10bo executed l>yitsCfialrman.its corporate seal to be hereunto affixed,and alietied by its Seerelary, on Ihe
dateofthis Bond, wriilefi is June 4, 2004.
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Boi^ hastaei issusd nfuo cemptane# «nn i>ia Currtn) Sond RauUum wJ
Ihe P«tBonil RasoWjon: end Wl Bond, and my bond* rsnki^ en apaiilr IhoWi thai
Str ««*>' ®» caMiiona and roal/elenj siina Cwrenl BandR«S^ and iha Prior Bend Raadsiian, are eia «ni cortnjs Mba pavabia from
rev8ra;«j vrtieJi ahail csaai tnHa in ofund lot lhal puTpose and idanUM aatf« •Moraan
Coimiy Wslar Oainci Wslar Revv«« Bond and Inlansi nadonviicn Fwid eJ
erealao inlhaPrior Bond ftatUsiUon. rw w iwj.

TO» Bond does noiconsaula enMebiaawsa c( tha Oitiria wririn nt maanne of
any eonstri^enal or alaUsry preritlonj or frtriutlona and la pjysUo ai^ eJefJn

P«>*W«>«« CuiM BondRaseisirin. IMCWnaeovananlaas1^ ai any eri t>ia Pner Bones andiar vsa Bond, arsoulslandno. tha Syeiim wO

im«nakiAB ^ ixa TOsnsig e( •?» tloreaald rw a« U» .parity andaou«^^
^ W 10 Ij^.euefi ralat lot ina aarricaa and bcifiUaa ol fte Sytlom and snl eolael
Wd Qceeunl tor Iha revenuca lharalrem auinclani t, p.iy premfriV Ore pnneoal ol and
«riara« en in, Pnsr Bcwla. thl, Bond and ail oftor bori ra^«opaJ^B^eh «
S!!!!.- » wyma C0«I Ci epombon and mattfonanco ofBiaSyita/ntnd I0p«t>v^forifmOfiareediion crt^vof.

I "'I? iB'anrad Ota rtshl to iaeua addlionai bonds ranamg enapanr* utoaeeufiv and aourta of payment «h vu Bond to oidar tocampiaia naPiciaet. and to
rtnenea Mure erionsiona. oodibgns and imprevafflanl, to lAa Sysiim, provided the

^MfVraqu-iemenla ol ma CuwrU Bond Rasoliriion hava baan eorrvGad wSh by (he

*• ^ P^i"! In'areal in toa name cd»« owner
nL^ *2!^. tiS? "V preMrtafion to ma Saeralary of (h»
SSlf/u h B"rtlen Iwslaf duly aekneivledsod by the rogislerodomer orKs diriy tutocnaod abomay, nrtch wnjier than banoted uim mit Boid and
upon the roptlrelKto book olma Dairiel kapl farlhal purpost

MIS "tofipM toprepay, onanyhlensl paymsnl
^ in^t' ?•" B'"««>toseal ofdar ol Ihe toataHmants duew iriis Bond. Iha enSra prtoctoal ameure oluus Bond man remaning uipaltorluch

. rreCpU 01 On. Dotare (JlOtHSjHanroia. al a pnta to w anmi aqurvalenl to (ha principal amoin to be pcspaid plus
awuedmtaiad tome data ofptepaymanl. anlhoul any prapawttont prafltom. Noitoe of
a«m prapaymanl diaS bagiyan by rtgisiarad maU lains tegblered o«mer olWs Bond or
n.a«,8ooe, at taasl 30daya prior toih. data Iked hrWyronL tofce
pupaymam may bawaived wim mawraisn conMnI oltheragtolaradowner ofIhia Btnd.

Sotonjaathe legelwed cwiar afDila Bond iama Uniisd Sisttsd Amerfca. or
M^aeMCy tharBd. tM anbra prtoCdal amounl d IM, Bond, ortostafrnanla tomuti^ d
JtOO, may ba prepdd atany tme In invarae dironstogtod order d Iha tnslsbnanlsAto

.«,» riR ^ en iha Bond! or
i? Bemply "th cny olher provdion el IMi Bend orwM. anyprovliinn elthe CurranI Bond Rasdution. uio cagiilared owner moy, atUj eoUOft Indtuto

eangfils endremciiea ptevidad bylaw orbyaaid Cuminl Bond Resdutlov

LEGAL OPINION

Rubin & Havs
ATTOBUmATUW

Kentiielry Hoi.ieTnry IkriWInfcriJOSouih ThW Jirtn. LoubvUle. Koncudcy 4I1M2
Telephone (iOB569-7525 Tdeto* 15«2) 56P-7S55

yersyiCoMriy Waier Disbia Walerworks Revenue Bcndi, Sertat 2C03 fri
ihB principal omeunld 8600,000 .sw.w.^wj.to

We hava aclad a* Bond Cauisel«eonneclion wllh (ha issuanca bvthe Morasn
«l »M0J»0 of lu Maroan Caunly Waiw^^SS

•Currant Bonds'),dalad as d me data ol

rS""^ •' toma CurrariJ BondsI sodJiiy1oleach year, wth prtoeipal amoiralaflv>g
AiaonJanuaryt to aaehdmo respeetrrs years. 2006 irwso9h2043,todu»l»a.

nreIssued (ursued toChaploitSe and 7. d Dw iCemckyBto^ Slaiutas and a^ Resekriicn (iha -CurranI Bond ReieluSon") duly aeaplad by
Sto SirS .o"linantina Iho casi Of aslansions. addiitonaend Improvemanla to (he swling wuarwoifra Syatam Ohe •«yalonO af toe Oism

We hare eumhad me Whscrid d pracaedtoos d me Wswa in«vwv.^u~. ^
•'^'•etotored bond.rumbered

WitoSIJS? ^ euffonsed tmcfialeraaurU d said Currant Bond,.a, Issusdand datorarad. and enaiaeutadeeunierpail d r« Citibii: Bcna Hesoluiiofi.

eerf wa ore«Iha opinion thaiIhi Currant Bondsart vatdlajaiv blniJine and enloreesUa iven Uie Card eccorc^ is ma Import ihered and
wii!® n"it 7^ Ihri oulsanctr^; (I) Uorgan

t Welor Revenua Bonds, SenasAol 1093 and Sarits Bof 1093wad Nwambar 15.1SM (the -1993 Barvto-). authontod bye Fe^EtS^^^^ ^

J IMS. <to« Sawaindef 7. IMS (iha '1995 Bond,-). atttcrUad by a(U^uSon adopted by iho Otuilei on Apd 27, IBM (the 1BSS Said ResdirtSi-1-
ID iMo^hf^j'So^2^' ?'*'*** Revenue Bonda. Series 1999. dalsd May
tool^ "''''e'orel ^ • Resolution adapted by the Dslrict otMay 8l^glM 1969^RatOh^;Cv}Moipan County Water Odnel WalCfWOfM Revenue

®'"0' euthorbed bya ftitoluiiDnadop^^ the Diat«en0oeeinber7,2000 (the *2001 Bond Re>olutiontar*l fvl Moreen
R»»»nu* Booat.Series2002, dstsdAimaa2.2002

fma ??5» luDSf SL* sdopled by Iha Dlartet an Usren 7, 20Q2pneJSOM Band Rasolulion-) (heransfier Iha 1993 Bond,. Iha 1995 Bond, ffia 19M
8Jto, and the 2002 Bono, shai ba coteeiwaj rdeo.d^"

ftosotolton. m. t09S Bond Re^uid,. ma 1^
the 2M1 Bwd Resslubon and the 2002 Bond RaMlulion del ba eoleeuvoly^0^ to a, Iha Prior Bend Ba»lutle«1 »nd mat the Currenr Bonds and ma Piiw BonU

f Orosa rovenues d meSyt-am. and
2S.tu B"™* revanow he,been ordsred Sy ihs ConntMtti toba»ei esida at laaii samamualy and pla^td le we payment of Oto marasi on and prndni

P"Pf Bonds end maClra*Bonds as Iho sama become due. Wa snresana
eptoori concerning masullieleney e, suchrevanues la malpurpose.

Tha Offlrict naa re,arvad Iha right toittugadditionel bonds raniuno ona DBriiv as
£ SOW' »«l 'h* CurranI Bori^ anie«»ryoitonsigns. additions end tnprevamanis u me Sy«erh!

o<»S>««lP«y bends to ensiKa lutura
prowled Iha necessary tfiowtons

IL foqwed by Iha Prler Bond RnoLAn M CurraniE^Rasolulion aretoaibterraa and (Mforiyeenited. uwrum oono

rnmni;?.*!2?K°" ^ totorprBBIions, and assuiung thni me Disihcl
in *" l"® Cum>ni Bond Rasotolien mede withinlcmal Ravanw Coda ol 1988.as

eniB«^^"CodBl.toehidtogeeovananltoeompiywa»Bnyandeatagafremof*s attora^ tond repMiwm ralerenet horato) toIha UnSsd Stalas olAmarca a, tocariah
j^tlr^wigM'to^piocsecBcdmaCunardBonidhwastaofmeccWwlhatflltoliraW on ma Cimant Bonds iaercludabto from gross toeoma l« ledarsl kKcms tax

ih ''»»'9-Tritod as•Qualried teiraismpi^tolen, by ma Dislrel purtuani toma provision, olSaetian 265tb)0) olIhe Cod* 131
^Cuifonl B^t era,an 1^ of -itaia a tocal bonds' wtueh era not *priv«e aethrS
^ rnesntog olSection 103 oltha Coda; (0) IntarasI on the Coienl Boids a

" *" I*"®™** in"fculaling theallsmaivre Mntotm tai toW»d^U, (S)to!arasl on me Currant Bords may be taken rtoosreon to the esnvMsiren
£j?i'2riS'i!!.JS.' ^ *npeoed wim ratpocl to corporafeis. todudmg. vAimI&nM^llw brans, profu tax on bmgn eorperallons. me eflaet en ceruto SutatoMer
S Cofporadona with aieass psssme tocoma. ondomet las coniseuacos 10
insurance compenits; (6) tolatatt an Iho Curreni Bonds wilbe tochidsd to odtusled

"US" eaiculslir^m. aUmativ. minknumlaxsWe toeoma eleorpoShois:(7J antodivstoal who cam* eny ofma Currant Bond, i.ray ba raoirirad (otochrda tolyost
SMial security a rsilrS rttoin^^rSS (sfSI

i*>«i>9 Ihs CuiTvnl Bonds maySalSlsiMi^
eofiseijuaneesBmeyaredaBrnodiohBvoincaisdwheva conllnuadtotocurtodsatdrwn
topu^sa Mcaiiylasrazampl odgaljons; (9) intorsB on tha Cunwil Botoo o exemol
t^ l<enlucky U^a i,,,,; ana ,igj pa^^i g,9,8 j,8,8„«
erfWtorem taxation byrite CommonwooDh olKentucky endaPolila ptfrmlsuWirBions.

h.,.- IiL®5 '̂»*'f""o<"»B««'«^o»>»f'e<«»'«lto<wnotaxconiaQoaneeaeaiBodbyinoreceiptolhiarssl ontheCunarri Bands. voiwuo

.-u-JlSuS mai ma nghis eltoo houar, of the Curreri Bonds ond meonl^Wityol 9»Coranl Bonds snd lira Cuneni Band Resdutkan may bo to
banfri^ nsdvoney. tcorganisMon. morslorun and olher dmiar laire oBeatoB oedtos'
nphs herololore orhtiaallBr sdopiMl tothe eilanl eonsWullonolly tripleabla and lhal
me^anlercamenl may also ba etibjaa to the axarclu of pirilcial diccraien in <to|>rapr«la

f "i"! omralopmonl Act thatd thatrurram Bonds sre cold outd maAgnoShirel CraOd Insursme Fieto oroutel Ihe Rntal
Oereioimeni toturanct Pond atannsured lean, ih,toterasi thareoi psid b antosirad
owner shallbe toctoded it thetaxsbit toeome olsuchowner.

.-, 8, ^ provision FOR REGISTRATION

Daleol RegisirsKon

June 4. 2004

Nam, ol RogislaredOnrrar

UNITEIJ STATBS OF AMERICA

acttogeyandmreughma
U.S.DEPARTMEMTOPACfDCirLTURE

771 Corparata Drtve.Siila 20O
Cexlnglon. Kemucliy «0503.S«77

SV'ialiirB ofBond Ragislrar

ASSIGNMENTFor value rerrilvsti this Bnnfl |«hRranv acsinnnri wllhni.l rwwiran nnrl chlnr. inall rj he lorme »virvwi,t«n.



5nt? has fomented to fTw issoajicc rfS ofhorjS
s 'o security and source ofpayicerJ with thisboisd. q'i-2r

REGISTERED

UNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY
COUNTY OF MORGAN

MORGAN COUNTY WATER DISTRICT
WATERWORKS REVENUEBONDS, SERIES 2006

INTEREST RATE: 4.125%

mrnmm
KN<W ALL PERSONS BV THESE PRESENTS: Thai We Morgan County Water Oisinei {the 'Olslritfl. acting by and through lie SoarO ol Commissioners (the •Commission"), a puUic body corporals at Moroan Coiatly Kenluckv lorratuo r^N^ hereby pwiises to pay'»IWITM CTATES OF AMERIOA. acting by and Ihiotrgh Wo U.S. DEPARTMENT OF AGRICULTURE. T71 Corporals Diivs. Suds 200. Loairrglon. Kentucky «503-S477. the Bogtslered CWncr^col

ilsfcg'slereg B$9J0nSi6Obly ffomlherundliftretnaluiridsntdied. Ihe sumof » • / • » ^

an the lirsi day ol Jaruiaiy, in years and tnslallments as loDows:

Isu
2008
2009
2010
2011
2012
2013
2014
20tS
20IE
2017
2018
2019
2020

wim

.anna LOue«aia.n.

Ptineieal

S11.000
12,000
12,000
13.000
13.000
14.000
14,000
tS.ODO
16,030
16,000
I7.Q0Q
16,030
18.030

Year

2021
2022
2023
2024

2025

2026
2027
2028

2029
2030
2031
2032

ind Enlike riunnei, aoiely (rom sa'd
•emalnlng unpaid, al ihoInterest Rale spiled abouK-s.
asgnvilng wiw thefirst January erJuly^&p^hpri^a ol j
lerelnallsrset lorthwithrespect to prepjSwpmir —
%AVnhTA UWIlKniff HMlfn-ftAA frtr

Secreloiy

ONE MILLION DOLLARS ($1,000,000)

^ Year
O 2034
>0 203S
0 2036
0 2037
0 2038
0 2039
O 2040
0 2041
0 2042
0 2043
0 2044
0 204S

1 daysofulrtuamnd

.. jgsauim.sayable, wiihaut deduction foiekchango;ageelieciw»:riar^, inlawful m^Ji.ol the
iddressol the registered owner 8hov/nofe^regis^Qnb^^^^^arlci^^^3^P ^

Tti's Band is Issued by the Ostrlc/under ar^ hi luil''̂ 'pl^rics witn Uv Conniution'and Sla^^^ Wo
^mmonwealtn ol Kentucky, Ifldudktg Chapters SSend 74ol IhsKentucky Revised Statutes (eoHeetively We 'Act")
indpjrsuani toa duty adopted Bond Resolution ol the Oistrlcl aulhorUlng same (We "Cunenl Bond Rasolution'i to
vtilcti Current Bond Resoluuon lelerence Isher^ mads for a descnpiion inihs luture ervi tklont ol We secvly
herebycreated, the rlghtiand Dmiiaiions ol rtghisol the rogistered evmero( this end ihs righta. obligatloris one
tullesol We Oislrtcl, forWo purpose of Inartelng the cost (rotoWonvlse prwdded) ol IhsconslrucUon ol esivtsions,
ideUtana and krcrovementsto WecidsUng waterwortrs cystsmol the DIslrlct (saidailslingwaiorwoilia eyalem togeWsr
vlW saidBxlenslons, adddions andimprovements, being horoinoner referred toas We "S^eml

^isBondislssuedona partty asieseeuiiiyandsouieaolpaymetHwiW theoulalandms: (•) Morgan County
Water Oislnel Water Rove/toe Bonds, SeriesAOl 1993 and SeriesBol 1993, datedNovember 16.1994(We *1993
Bonds'̂ , authorized bya ResokiUon adapted byWsCommission olWe Distrid (We *1993 Bond Resolulion*}- (bl Moi^
CouiSy VYalei District Water Revenue Bonds, Series1935.datedSeptembei 7. 1995(We *1995 BondsH, auUwnzod
^ e Resolution adopted bytheCommbstan olWe Distrid onAprJ 27,1995 (We *1995 Bond Besdutml; (in) Morgan
County Wotei Dislnct Waleiworta Revenue Bortds, Ssiies 1999, datedMay 10,1999(We *1999 Bondsi,authorized
bya Resoliriicn adopted byWe Commission ol We District on 6,1999(Wo '1999Bond Resoiuiion')' Iiv) Morgan
Couray Water DetridWalerworks Revenue Bonds. Series20O1, datedMarch 9.2001(Wo *2001 BondsT aiihonzed
M a Resokibon adopted by We Commtsson ol the Dbbd on December 7. 2000 [We *2001 Bond RosolutuMY);
(v)Maigan County Wolor DblriclWaloiworka Revenue Bonds, Series2002, dared August 2. 2002(the"2002 Bonds*)'
auW^Mdbya Resolulion adopted byWa Commijslon ol theDbirlel onMarch 7,2002(the"2002 Bond Resolution*)'
and (vi) Morgan County Water Dislnel Waterworks Revenue Bonds, Series 2033, dated June4, 2004 (the *2003
Bends"), authorized bya Rcsokiilon adopted bytheCommission ol theObirici on November 5.2003(we*2003 Bond
ResotWonipioroinahci Wo 1»3 Bonds, 1995 Bonds, 1999 Bonds, 2001 Bonds, 2002 Bonds and2003 Bortfsshaa
"" - —• - .- '93 0jwrt^,Bo»Iution, the 1995 Bond Resolulion, the 1999

. 9003 Sonrt Rasoiulian shall ba
oidirM^ thb thePrior Bonds andanybonds tanking
,8 of Bi^^oss revenues to be derived Irom the

^NO ARES^^ORIt^^^THE REVERSE HEREOF]
Wings required to eidsl. happen and be

iit'Sonar'ao eztSTyhavewoppenad and have been pariermed in due
tun©, lormand manoetas regutredbylav/,and Walthe lace emountolthisBond togeiherwiwaO othercaiioaiions ol
theDbtrtci, docs notexcacd anySmii prescribed bytheConslitulion orStaiuiesol theCommonwealW olKentucky,

IN WITNESS WHEREOF said Morgan County Water Dblrici, byru Board ol Ccmmbslcnets, hascausedthis
Bond tobe executed bylu Chairman, 8s corrwale seat tobe hereunto airues.andallcslod byhaSacretary, on the
dateoiihbBond,wtttWb January 18, 2007.

ba CQ

dp

0 09 the '?Aof Bonds*.
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MORGAN COUNTY WATER DISTRICT
Morgan County, Kentucky

;|;§5 County k»^s;
OF Morgan

CjiLTt
I Chakman

s.
•"HiIM41 -•



IKl Bond doesneleereaiiUftnIndaHeAms ol Dm Ontncl unOiki lhamMiIng d
eny ccnstiiullcnalor euuory pi9inslans or tmlaUcinsand Is payabia saialy cm of Un
nvenunolVi»Sy»m. Asprm1d<dinOieCunBitBor)dRHflliMn.dieDslricl€0»ensru
ihn SO Ionsu anyoftie PdorBends andfor the Bond, ereoutilanding, M Syiiemwb
be eon&ninusly ooned end operaied by tie Dlstriei as a teranue praduceig public
undeflsklrtgvriihln tie meertng ofdie elgrssaidActlor ina secicty end eoureeofpayment
el diePnorBonds endol thisBond. «id lhalIh*DliliUwH Ii>, endd neeessary odiusl.
Iram Idna to lime,etch rales Iv the senHeasend faobtiDS ol die System and sw celleel
and aeecinl loi the cerenurt heretron suffldcnl to pay prcmpOy the pdndpsl ci and
imeicslen tie PriorBends.Ms BendandallotherbondslanUng on a beriiy tiemriih as
may be outstanding(roraftne la lime,lo pey ihecost ol operationand maMtnanca el Dia
System end ioprovi* Is/the dSpteoeUon Uisreof.

TheDistiid ties reserved tie rigtil to Issue addilional bonds ranting ono partyas
to seeuiilyand seuree ol ptymenl withthis Bondin order Io ccmpleie Ihe Prelea and to
Nnance luiure ealensions. addilioiis and bnprsvemaiils Io the Sysiam. providedt«
nsc*isa7 reqiiremerls d DieCismt Bond Resrtution have been cempled «nmty Die
Otstrid.

LEGAL OPINION

Rubin & Havs ArroHtrtYSATLAW

Kmucky Hunc Truu Duildinp. 4J0 SouthIhinl Sired, l/niisvinr, Knnn'ky 10202

Tck-phuse (602) 6('A'>S2S Tcfclax ($02) Sri<>7S$$

Re: Morgan County Water DistiM Walerworlri Revenue Bonds, Series 2006, In
Ihe prlnceial omounl ol S1.000.000

Wa haveecled as BendCouisel h eonneeilon wllh (heIssusrce by Die Ueigan
Counly Water OisliSa (theTUtricO ol S1.C00JW0 ol ItsMor^ County Weir Distrtel
Watenvorics Rwtnus Bonds.SsiSrs2006(the*000616 Bond^ Ated es OlIhedale el
Odslegal ^unon, bearing inieiestat Ihe Ketesi mis speefledk the CuireatBonds,
payable somonnualy en janaryl and Jidyl ol each year,withpilricgialanwuraslallmg
due on Janusiy t tneach ol Dieraspectivsyesrs, 2006 through204S.ndustva.

Said CuireniBondsara Istusd pusuanl lo (moplcrsSSbtkI74 el the KentiKky
Revised Siatuiaaend a Bond ResoHiUon (Uie "CuiTsnl Bond Resahnlon*] Myadoredby
DieCemmissian ol Ihe Districllor (hopurpose el UnanclngDiecan el enenslOAS,adiSbcna
andImprovements toDie edsling wsierworia cyticm (Die 'SyWrn') o1 Die DistricL

We have eiamlned Oiaranser^ d proceedingsol the DtslridIn connecdonw1Di
Die icmanee olDie Curranl Bonds artfDie executed singia, lul^re^stered bend,numbered
R-l. represendngDietoal aidhetbed prmcipa] atnotmlof saxl CurrentBands, as Issued
and delfverad, and an exscuted coimterpen of the CunenI Bond ResohAlon.

BsaorlOA auch exananallan.vreare ol Ihaopinionthai ihs CunenI Bends ara vald
and lagaly Uidlng and enloreeaUeipsn the D'elnciaccording<0the kncart theed end
ranken a parily as to securiiyand course ol payment with Die ocdsiandtng; (l)Miergan
Counly Water (Mrlel Wain Revenu* Bonds. Series A el 199) and Senes B d 1993,
doled Nmmbn IS. 1994 (the'1993 Bends'), authoitudby a Reeduion idopled by te
Obtrlel (the *1993Bond Hasoiuijon^; [u') Uoigen CounlyWolei Oistria Water Revenue
Bcndt, Series 1995, dated September 7, 1995 (Ihe '1995 Bonds'), auiherized by a
ResoluUan adopted by Die Oiitilet en ApiD27. 1995 (the *1995 Bond Reaokiiinn');
(lil) Morgeri CountyWtler Oistrlcl WetemorU Revenue Bonds,Series 1999. dated May
1u 1999 (Ihe '1999 8anda*),suherlzedtiyaReKlu1ianodapiedbylhe0iSlriCleriMay 6,
1999(the '1999 BondResoMlen');(h) MorganCounlyVValer OisBirt Waiarweits Revenue
Bends. Series 2001, dated March9.2001 (the *2001Bonds'), aaffarized by a Rssehiucn
odeptedby the Otstrid cn December 7, 2000(ke *2001 BondResoh/Jon'); [v)MergM
Cotinry Warn Cktlrid Walarwerta Revenue Bonds. Series 2002, datedAi^uti2. 2txa
(Ihe *2002B«ldt')authoiaedbya Ras^lan adoptedby OwDislrkIon Mamh7, 2002
M *2002BondHesoluliDn'); end (vQ Morgoii CounlyWelerDistricl WaterworioRevenue
Bonds, Series2003. datedJune4. 2004 Tihe *2003 Sands')auihariTsd bya RtsoiuUn
idepieo by Ihe DISUIcl on NovenMr S. 2003 (the Bond nesoiulion')|herelfBller Die
1693 Bends, the 19SS Bonds. Die 1999 Bonds, lha 20OI Bends. Dw 2002 Bonds end Die
2003 Bonds slua be coSaettvely referred (o as the Trier Bonds* and (ha 1993 Bwid
RssdudBn,Die1995BondResakAian. D10I999BendRctoUion. tie 2C01 B«d RescUlon,
Die2002 BondRestriuUon and Die2D(Q BondResdution shati be ccdactvely rstened lo
OS Die Trior Bond Reaokriion*] and Diet (he Cunnt Bonds and Die Pria Bunds are

Cde on end ellarJanuaiyt, 2016.h Inverssch/orKiogieal ordei ol tie Instelments due
en tils Bond, the enlSi prtaipsi eneunl at dve Bondtien remahyigurysid. or cuch
lesserportion thereel, me nMlfife olOneKundied Dolaii (S100). as At Disvki eiey
Oertimlna. et e pnee 6i an amounl cqidratenl lo Dieprindpa! amoice le bs piepaidpan
aoenied eiletcsl to [he due ol prepsyenenl, vrilhoul try prooaymantprerrtunt. Neliceol
suchprepayinert stial bs givenby nagisieisdmet le Ihe le^ored ownerol (hisBendei
bt tsslgnee. at least 30 days pnorin ma oate lUcd lor prepaymera. Nodesof such
ptepsYmanl may bewaivad wthme wnnen ecnsent c< Ihe reglslet^ ewner elDJi Bad.

So longas Die leglsltied owner cl mis Borvl a the IhatedStalesof America, or
enycgeneyOtsieol, theemveprnelpalemoieilolItasBond,or ItslalbiiartsInmrtilplea ol
$100,maybe prepaid el eny limeinhvsise chronological ordtr ofthehstalmenis due

Upon delsuR InDie payment el anyprinepiil cr iniereslpaymeni en Dils Bond, or
upon laUure by Dw Oitincl lo comp^mihanyotherprovision Ol Bond or wllh eny
provision o($«CunenI Bend ResoMcn. the regiataredovmsr may. t^s option, bisllute
el rghlsandremedts provided bylew orbyaald Cimisnt Bond RscoUnbn.

secured byend aid oeysbiaitem e pladgee( Diegross ravenues e( DieSystem, and Dial
BsuDtdeni portion olsaidgrossrovonuas liasbssnordered byDie CormTsssion ic besal
aside olloost semaiuaAHy endpledged 10 (ha peymtnl o(Die Inieiesl onandptkieipol nl
DiePncrBondsand Die CuiteiD Bondsas Diesame boeemo due. Weexpieasnoopuwn
concemsigDiesuflibneyd sudi revenues ierthaipuinase.

TheOistnel has resenmdthe li^ to issue addilional bondsrartdngon a pody as
le securtyend sourceQ< paymertwiti DiePriorBendsand Da CunerDBoids. 4 Rscessurymorder loeompiett Die aforassid extensions, eddiilens enduivrevenanb lotheAstern.
The Diguicl has also raiervedDie righi to asua eodbgnolperty bonds10rnance tuturs
extensions, addkione tmPorbnprovemenu toihsSystem, proMedDie necessary shovririgs
ei le trie earnings eovoiage roqund by the Pnor Bond ResoluDon end CurrenI Bond
Resokiienare inaislenee and properlycertilied.

Bated on cwcrD nringa and cRiciolnleipielatlans, and essvnine the! the Dlslrict
ccne>6as wiDi eerun earenants earthed in DM CunenI Bend Retoiutkn made wOi
respect to oonttsnca wlh the piorisnAs el Dm bitemsl Rsvenus Cede </ 15S6, as
amended((hi riCode*),eicSuAng a Cdvenantlo comply nlDianyend Mroquyemonts pslo
rooata [and npons wrih ralersnce Diamto) lo Die United Stales of Ame<» os Is eeitaln
Invastineni aamlngson Dieprocsediol Die Currerd Bonds,weare ol Ae o^rdenDial. (1)
Nereslen Die Cunonl Bonds m etdudabie from gross(nocmo ler fede^ fraome tax
purposes; (2) the CurrardBonds hova bean vaBdiy detignaled as *buiilfied IsiMxarpl
obbgaUons* bythaOisMtptssuani b Onprovsiofts Of Saction 26S(b)0) el Dia Code: 0]
D» Currard Bondsere en issue ol 'tlsie or bcal bonds* vdachara nei "privoia adnniy
bonds'wHtiin Dmimsiting el Saclicnl 03 c4DieCode: (e) uneresl on dmCurrardB«idsls
not mduded es en item ol tsi prelsranta n cebiAsUng the onemalve mMmum laa lor
Iftdiriduais, (5)uderosl onDm CiireniBonds maybelekanbileaecevnl n Dw eonpuiaion
ol caitsm laias tol may ba Impaitd wth isspecl lo coipeiaimt, irdudng, vrrihuut
tmliolion. Die brsnAprofits laxonforalon MipoiElicis, Die etlecltincartoai Subetnplei
S Coipotaiionswith excess psssivi bicema, and oihar loa Gonstguencas to eeiKm
bisurancs ccmpanits. (6) mieretl on lha Curranl Bends wd ba hckid^d in adiusled
eundtu aarmngs whan eabutaiing Dmaumowe iTiinliTnim texabla (neome of coipomiigns;
(7)an individual who ownsany ol As Cuirent Bondsmnyba laqubedb'neSido bigmss
Income a poriion rt ha or har toctel sseuriiyor reliuetf ralVerrMri pwynwntc; (e) any
tsipayoi (individuals or eorporetiens] ownng Ao CurrentBrnds may have eoeplartl lai
consaqusnoas i Aty em deemad Mhave Incurred or nova cordnuod to incur mdeblodnsst
lo purchese or certylax-azempt obUgstioni: (e)intorosi on Ihe Cuninl Bondsis exooM
horn Kentuckyincome lexas; end (lO) ihe prin^l ol DieCurrem Bonds H exMim liom
M nrbwrrtoxalion byIheCenvnanweoRh uf Kentucky and il el Kspcfiicelsubdhulvis.

Noopinionis expressad idetrdaig oDmc iodaralincoma 0>x cons8()jancei aiued
by Dmrscs^ cdinlaiBSlon DmCurranl Bonds

It Is lo be uvfirreod Dial the rights d the hoirierxd Dm Cvnerd Bonde sriO the
enloreesbDty d the Curranl Bondsand Dw CurranlBondResotuUw may ba su^ocl to
barSoibicy,tieafrency.reorganixelMn, rnorelorium end othersMer Isas effacbngcreftiorc'
rigns hcrsioiote or heraailst adopted to Ae exiert consiliuiionsDy eppKcabis end Dat
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Devdopmanl Insurance Rnd es an nsuradban. Aainlerasl Diaracn paidto en Insmd
owiMt shsD be ndudod A Aa taxshla ncome d such emnar.

PROVISION FOR REGISTRATION

This Bond Shan be registered cn Ihe registration book ol the District kept (or that purpose by the Secretaiy, as Bond Registrar, upon
piesentetion hereof to saidSecreta^, who shall make notation of sui^ retpsimtion in there^iretion blank, and this Bond may thereafter be
transferredonlyuponwritten transferacknowledged t>y the registered owneror its attorney, su^ transferto be made on said bookand endorsed
hereon.

Dala el RaglsueUen

January 18« 2007

NAn*e of Rogisterod

UNITeO STATES OF AMERICA
octing by end through AO

U.S. CEPARTUENT OF AGRICUUTURE
771 Carporala Drtva. Sukl 200

laxinglci, Kentucky 40503.5477

Signaiure of Bond Roglsirof

ASSIGNMENT

For value received, this Bond Is hereby essigneil. withoutrecourse and subi«ct to an ol Ksterms and conditions,unio.

, mis day of_

By:



XJNITED STATES OF AMERICA

COMMONWEALTH OF KENTUCKY
MORGAN COUNTY WATER DISTRICT WATERWORKS REVENUE BONDS,

SERIES 2008

No. R-l Interest Rate: 4.125 % $1,446,000

KNOW ALL PERSONS BY THESE PRESENTS:

That the Morgan County Water District (the "District"), acting by and through its Board of
Commissioners (the "Commission"), apublicbody corporateinMorganCounty, Kentucky, for value
received, h»eby promisesto pay to

UNITED STATES OF AMERICA
acting by and through the

U.S. DEPARTMENT OF AGRICULTURE

771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

the registered owner hereof, or to its registered assigns, solely from the fond hereinafter identified,
the sum of

ONE MILLION FOUR HUNDRED FORTY-SIX THOUSAND DOLLARS ($1,446,000),

on the first day ofJanuary,in yearsand installments as follows:

Year

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

Principal
16,370
17,040
17,750
18,480
19,240
20,030
20,860
21,720

22,620
23,550
24,520

25,530
26,590

Year

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

Principal

27,680
28,820
30,010
31,250
32,540
33,880
35,280

36,740
38,250
39,830
41,470

43,180
44,960

Year

2037

2038

2039

2040

2041

2042

2043

2044

2045

2046

2047

2048

Principal
46,820
48,750
50,760
52,850

55,030
57,300
59,670
62,130
64,690
67,360
70,140
72,310

Qm



and inlike manner, solely from said fund, to pay interest onthe balance ofsaid principal sum from
time totime remaining unpaid, attheInterest Rate specified above, semiannually onthefirst days
ofJanuary andJulyin eachyear,beginningwiththefirst January orJulyaftertliedateof thisBond,
until said sum ispaid, except asthe provisions hereinafter set forth with respect to prepayment may
be and become applicable hereto, both principal and interest being payable, witliout deduction for
exchange or collectioncharges, in lawfUl moneyof theUnitedStates of America, at the addressof
the registeredowner shown on theregistration book of the District.

ThisBondis issued bytheDistrict imder andin ftill compliance with theConstitution and
Statutes oftheCommonwealthofKentucky, including Chapters 58and 74of theKentuckyRevised
Statutes (collectively the"Act"), andpursuant to a dulyadopted BondResolution of the District
authorizing same (the "CurrentBondResolution"), to which CurrentBondResolution referenceis
herebymadefora description ofthenature andextent ofthesecurity thereby created, therights and
limitations of rights of the registered owner of thisBond, andthe rights, obligations andduties of
the District, for the purpose of financing the cost (not otherwise provided)of the constructionof
extensions, additions and improvOTients to the existing waterworks system of the District (said
existing waterworks system, together with said extensions, additions and improvements, being
hereinafterreferredto as the "System").

ThisBondis issued on a parityasto security andsource of payment withthe outstanding:
(i)Morgan County Water District Water Revenue Bonds, Series A of 1993 and Series B of 1993,
dated November 15, 1994 (tbe "1993 Bonds"), authorized by a Resolution adopted by the
CommissionoftheDistrict (the"1993 BondResolution"); (ii)Morgan CountyWater District Water
Revenue Bonds, Series 1995, dated September 7, 1995 (the "1995 Bonds"), authorized by a
Resolution adopted by the Commission of the District on April 27, 1995 (the "1995 Bond
Resolution"); (iii) Morgan County Water District Waterworks Revenue Bonds, Series 1999, dated
May10, 1999 (the "1999 Bonds"), authorized bya Resolution adopted bytheCommission of the
District on May 6, 1999 (the "1999 Bond Resolution"); (iv) Morgan County Water District
Waterworks Revenue Bonds, Series 2001, dated March 9,2001 (the"2001 Bonds"), authorized by
a Resolution adopted bythe Commission of the District onDecember 7, 2000 (the "2001 Bond
Resolution"); (v) Morgan County Water District Waterworks Revenue Bonds, Series 2002, dated
August 2,2002(the"2002 Bonds"), authorized byaResolution adopted bytheCommission of tbe
District on March 7, 2002 (the "2002 Bond Resolution"); (vi) Morgan County Water District
Waterworks Revenue Bonds, Series 2003, dated June 4,2004 (the "2003 Bonds"), authorized by a
Resolution adopted by tbe Commission of the District onNovember 5, 2003 (the "2003 Bond
Resolution"); and (vii) Morgan County Water District Waterworks Revenue Bonds, Series 2006,
dated January 18,2007 (the "2006 Bonds"), authorized byaResolution adopted by the Commission
of the District onJune 5,2006 (the "2006 Bond Resolution") [hereinafter the 1993 Bonds, 1995
Bonds, 1999 Bonds, 2001 Bonds, 2002 Bonds, 2003 Bonds and 2006 Bonds shall be collectively
referred toasthe "PriorBonds", and the 1993 Bond Resolution, the 1995 Bond Resolution, the 1999
BondResolution, the2001 Bond Resolution, the2002 Bond Resolution, the2003 Bond Resolution
and the 2006 Bond Resolution shall be collectively referred to as the "Prior Bond Resolution"].
Accordingly, this Bond, the Prior Bonds and any bonds ranking on aparity therewith, are payable
from and secured by apledge ofthe gross revenues to be derived from the operation ofthe System.



' This Bond has been issuedinfuU compliance with the CuirentBondResolution andthePrior
BondResolution; and this Bond, and any bonds ranking on aparitytherewith that maybe issued and
outstanding under the conditions and restrictions ofthe CurrentBondResolution and the PriorBond
Resolution, are and will continue to be payable from revenues which shall be set aside in afund for
that purpose and identified asthe "MorganCountyWaterDistrictWaterRevenue Bond and Interest
Redemption Fundof 1993", created in thePriorBondResolution.

TWs Bond does not constitute an indebtedness ofthe District within the meaning ofany
constitutional orstatutory provisions orlimitations and ispayable solely out ofthe revenues ofthe
System. As provided in the Current Bond Resolution, the District covenants that so long as any of
the Prior Bonds and/or this Bond, are outstanding, the System will be continuously owned and
operated by the District as a revenue producing public undertaking within the meaning ofthe
aforesaid Act for the security and source ofpayment ofthe Prior Bonds and ofthis Bond, and that
the District will fix, and if necessary adjust, fiom time to time, such rates for the services and
facilities ofthe System and will collect and account for the revenues therefrom sufficient to pay
promptly the prmcipal ofand interest on the Prior Bonds, this Bond and all other bonds ranking on
aparity therewith as may be outstanding from time to time, to pay the cost of operation and
maintenance ofthe System and to provide for the depreciation thereof.

The District has reserved the right to issue additional bonds ranking on aparity as to security
and source of payment with this Bond in order to complete the Project, and to finance future
extensions, additions and improvements to the System, provided frie necessary requirements ofthe
Current Bond Resolution have been complied with by the District

This Bond shall be registered as to principal and interest in the name ofthe owner hereof,
after which itshall be transferable onlyupon presentation to the Secretaryofthe District as the Bond
Registrar, with awritten transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall benoted upon this Bond and upon the registration book ofthe District
keptforthatpurpose.

The District, at its option, shall have the right to prepay, on any interest paymentdate on and
after January 1,2017, in inverse chronological orderofthe installments due on this Bond, the entire
principal amount ofthis Bond then remaining unpaid, or such lesser portion thereof, in amultiple
of One Hundred Dollars ($100), as the District may determine, at aprice in an amount equivalent
to the principal amount to be prepaid plus accrued interest to the date ofprepayment, without any
prepayment premium. Notice ofsuch prepayment shall be given by registered mail to the registered
owner ofthis Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice
ofsuch prepayment may be waived with the written consent ofthe registered owner ofthis Bond.

So long ^ the re^stered owner ofthis Bond is the United States ofAmerica, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid atany time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the District to comply with any other provision ofthis Bond orwith any provision ofthe



Cuirrat Bond Resolution, the registered owner may, at its option, institute all rights and remedies
provided by laworby said Current Bond Resolution.

It is hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and beperformed precedent to and in the issuance ofthis Bond, do exist, have happened and
have been performed mdue time, form and manner as required by law, and that the face amount of
tos Bond, together with all other obligations ofthe District, does not exceed any limit prescribed
by the Constitution or Statutes ofthe Commonwealth ofKentucky.

IN WITNESS WHEMOF said Morgan County Water District, by its Board of
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be
hereunto affixed, and attested by iU Secretary, on the date ofthis Bond, which is February 3,2009.

MORGAN COUNTY WATERDISTRICT
MorganCounty,Kentucky

By. ~Z,

Attest;

Secretary

(Seal ofDistrict)

PROVISION FOR REGISTRATION

registered on the registration book ofthe District kept for that purpose
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretaiy, who shall make
notation ofsuch registration mthe registration blank, and this Bond may thereafter be transferred
onlyupon wntten transfer acknowledged by the registered owner or its attorney, such transfer to be
made on said book and endorsed hereon.



Date of

Registration
Name of

Registered Owner
Signature

ofBond Registrar
UNrrED STATESOF AMERICA

actingbyandthrough the
U.S.DEPARTMENT OFAGRICULTURE

771 CorporeteDrive,Suite200
loinEton. Kentucky 40503-5477

ASSIGNMENT

For value received, this Bond is hereby assigned, without recourse and subject to all ofits
terms and conditions, unto this day of

By:.



Bond Series

1993-A

PRINCIPAL

YEAR
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Amoimt of Bond

$300,000.00

INTEREST

$15,000.00

January

Principal/Interest

Payment Due
INTEREST

Interest Payment
Due

Interest Rate
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Yearly Total Paid
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$300,000.00 $371,100.00 $0.00 $671,100.00



Bond Series Amount of Bond Interest Rate Annoal

1995 $375,0DD.D0 4.500% 0/7/1995

January

YEAR
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Bond Series Amount of Bond
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$293.00

$257.00

$219.50
$8$'0.'o;0 $180.00
j870:0C) $138.50

§:mm $95.00

M

Total Semi-Annual Int
Total Erin. Paid

$17,000.00 $21,328.50

January

Principal/ Interest
Payment Due

1

m

m

. INTEREST

Interest Payment
Due

mmmdM

Total Semi-Annual

Int. Paid

Interest Rate

5.000%

Tearly Total Paid

bB »118 M48
emSaaaiilt

$38,328.50

Annual

11/1S/I994

BALANCE

$17,000.00

SI



Bond Series Amount Of Bond Interest Rate Semi Annual

1999 $75,000.00 4.500% 5/11/1999

January Jnly

YEAR

PRINCIPAL INTEREST Principal/luterest

Payment Due
INTEREST

Yearly Total Paid

BALANCE

Interest Payment
Due $75,000.00

$1,687.50 fF^«i^2ij487i56 i;;:;;r$i669;^ frr^$-7«KbP
?oc)3 gv.:iii$i8po:oq $1,669.50 $f;651:5P ^^tMpp^pp

,jf:$9Qd[0p $1,651.50 lC.r.,$^if631i25
•. $1,631.25 'Ji^;6ii::PP if;w#^o0jop.

"1,w.r2p])6 $1,611.00 ffF^iI$Sl.p3^75
fe.. ..-zpes; $1,590.75 ,X ^!lfi|.2i590?75 ^$0.7i^Wi
ti- \2Q"0|' ' %i£$^pP'G!'0p $1,568.25 h , rF$;i;545;75 : '*'$6$,tPM

$1,545.75 r5Piis::^5^ i.r'^^^lsaiiPp 'Tv$57i^!ai
;.,;H^-2BP W-' fi^SiPpM $1,521.00 ^>521^015 SF -$5496^5
•:;i#f2pa'i $1,496.25 .jSM^j6p6.^ II^''/$i;46^9r25 i^e$5SSRW

$1,469.25 .:FS?$2;(^j9f2S E"w;,M'^42.25
''^l;3b0;G0 $1,442.25 $1,41^00 !;-5imi5^25 t^fltl2f§Qo.di)

^ 12014 ^PdO;Qd $1,413.00 ""111^383.75 $i|9l7S -assiisQai!
it" 'IM^.S.ppo.o'p $1,383.75 ;^J!i5Sai|2;78^5 ; . •• $1',352 25
"^-12053 $1,352.25 ^,1F^S$4^73^P '•^•$'5$i7P^Qt
T^!. '201^; r'' '^^^i^Paoq $1,320.75 1 : '̂$'li287;P0 .$4,107.75 •^Z '$57)5Pl|rf

k ;'.I$^pP)Pg $1,287.00 Z l.^iiisinoo :p$5^0W:^
^^42019 !^:.J5l;6PQ:Po $1,251.00 r%i;'>'i^^2i5.oP ^v^H^P;o&^oo 'i^SHiOsdQ
, >i/$2b2d S^^cS^Cspptpp $1,215.00 5;00

^•^tWiSPoiPp $1,174.50 u , -•^®i2f4TD0 v". £' ;S'5D,4Qi3l0
• '$i^.Qo:oTo: $1,134.00 L^.iAvigsi$3sa4iM B4-.iigCdpi;i^S i:p^m.m2s ®S8j5ti0ii)Q

-r^2023. tl^m$:?,opD;Gp $1,091.25 %^F",.!n^3iO?U25 .„.;:S;^$i,p46:25 tSI:$^;50d!gg
r^>^i2'b24" ^chi'^looP.oP $1,046.25 '^•®^Dbil25 " '̂̂ r$4!r047^f5]o ='̂ 'FS44-'5Ppii'
\g^^f2Q25 4i^i!S2;2po;pQ $1,001.25 ^•'^•^?i$95a}:75 3r«-$42j3f®i
i J:^026 ^^p:dp $951.75 4•. r $3i5i^5 1; •.;:;P^9P^2S ni^^4,P$;^pb irv:^$404Q®0

="^-$2i4O0ipg $902.25 ^:'r''-F:^8:2^ ^^sPo^d
4*-!%;^S>;4pP;oo $848.25 i^^rsi3oo;oi

l, l't;2pf9 ^;^$^j6op|pjd $794.25 uiul^i3'^^P;.0Q -."'$32)700.00
l^f^Mpb^lP $735.75 i.^n''̂ ''S#$3^35.75 X!r'Z$§7'W }%X2$4MP^- p'^5?$3o;0#;op

fl?a2.03i sS^-/$l8ociiOb $675.00 P&"Fm3;475rdp FF' •"•$612.00 Fr- ^b^QP
^t^'S032 :p$^9l3:op $612.00 ..;^'?p$54;6;75 a ^ "SMoss^ys

^t^$3^dp!:Po $546.75 F iF-i$4^;oP
l:--H-2034' ':^r^'$;3i2Gp:oo $477.00 •#^F^;:"l$405iod F^^)^4,C^2^0O ?F:$l8M0P:bb

^2035 $3^00,00 $405.00 """?^.r;§;US/-^"^$3,5^05^00 ^^035^5 V$4a^0.Qfi
v;;i/-2p36 LI'^^SC'soP-po $330.75 I l:^:^j^$4>a82^ F^^$iij2pa%o

fl|4u$3j6oprop $252.00 F;:^'3:$pi;oo Sit4^pii®P
3A::|i^,S3i8ooipp $171.00 r— tM;IS^i800fi

>'V.MP3.9 ^^l,^ii^,8POiPip $85.50 M::r:^f$3i^g5S
flS" 2040 .:^F,''3f^$'P-oo $0,00 $0;00 !|^?55$0$d
yf4!^204i: H'f^P-PP $0.00 :' ^tB^S:iS$bH30
iC '̂'2p4l2^ : $0.00 ' 'A ^.tfp ^:i^"';;4$o:00

•' ^ -, "'.'t * : . .1 sy^fes^ssf
Total Prln. Paid

Total Semi-Aimual Int

Paid

Total SemirAninial

InL Paid

Total Bond PrinTInt

Paid

$75,000.00 $41,341.50 $39,654.00 $155,995.50



Bond Series

PRINCIPAL

Mil•r:rii'$'4;^0p:b.d
«s-^C$.^^op:dQ

^?i:^r$5,oero.^o
' .$5ioop:oo

i- i^2008'i ;5OD:O0

Ssi'sMoo

l„,.i201'li il'CSe.o.Qp.oo
•1.^6^00^0

Hl$6300)0d
$6;500;00

•000:00

201'7 i;gg$7,gooiQO
'̂'iSiS-7;3ooio.o

^7,5d(M0

. :|^12P20 k! •.5$8i0'00i0d

;ii?$8/50d!bp
^-.^^2023--jif^$$,Si3S0;0Q
\ 'Pm4 $9;OP0;00

i«r "^$9.,dpOidd
I--0$955OQ;dd

$io;pgppd
,OPO'.O0

k^029 $;iPj'5pd:Q0
•&.^2030 ,^Mpd'Kpp

,000:00

2032 /SGOPP

5^512,000^

'iM$.72;pop'̂ dp
t^lglliQdPP

^^?^$a^,qddtdo
soproo

M£4:o'cp:od
^r:'»i0$M/5Odldd
,i.;^$i4l5(;)p:oP

li:;r'l;?R#$Qrdd
\f^moo

:^$Q;pP

Total Prin. Paid

$332,000.00

we*Wit»

Amonnt of Bond

$5;395.00

$5321,88

$5,248.75

$5,167.50

$5,086.25

January

Principal/Interest

Payment Due

8^1^Ba

0,086.25

$5,005.00 JT*'

$/i,915.63
$4,826.25

$4,736.88
$4,639.38
$4,541.88

$4,436.25

$4,330.63

$4,225.00

$4,111.25

$3,997.50

$3,875.63
$3,753.75
$3,623.75

$3,493.75

$3,355.63

$3,217.50

$3,071.25
$2,925.00
$2,770.63
$2,608.13

$2,445.63

$2,275.00

$2,096.25

$1,917.50

$1,730.63
$1,535.63

$1,340.63

$1,129.38

$918.13

$698.75

$471.25

$235.63

Total Semi-Annual Int

Paid

$125,474.38

;$10l415.63

$1M75;6

2,217.50

Interest Payment

Due

:;.i^-"$5;oo5:oo

' $4,826.25

ffgs$l63£p$

$4,111.25

•^•^^^^^•^J753;75
:,P3,,623^,;
$3,493,75

k: $3,07-^25
S^''^$gd25j0d

;,'275:gq

k^.:..t-^$2^P9;6:2S
h\ :$i,917:5d
C;. $1,730.63

Sk'_,$l,$4®P3

.;^,:^$9i8:i;3

V{:$47:1^25

j^#5ii;5^o!dd

Total Seml-Annual

Int. Paid

$120,079.38

Interest Rate Semi Annual

3.250%

BALANCE

YearlyTotal Paid $332,000.00

S'=S308iOOOi30

,^297Jm.0b,

' • - ••-r®.

|̂ $2MlgOP'.OQ
£fe^.gl5,265^8

r$^5,05533 100.00

5i^#m0p0.OO
q. ^5,3^3.13

%:f±r' ';iS

5.m.25

a

Total Bond PrmTint

Paid

$577,553.75

V:?$2$83O0:OO

:$i8^0dP9d

Mieomm

^•?$iMoPo:oo

-j$82,500.00

•i^i^psisdaop
k^^5j)§PP?0p
'.;^44S^OPO.'OP
T?.. ^29;DppPP

rTHlC



feSlii- -
Bond Series Amount Of Bond Interest Rate Semi Annual

2002 $300,000.00 4.500% 8/mQZ

January July

YEAR

PRINCIPAL INTEREST Principal/ Interest
Payment Due

INTEREST BAUNGE
Interest Payment

Due Yearly Total Paid $300,000.00
.>lf^lf '̂37®pTpO $6,750.00 ^^3- ,Si|)53G;25
"tSf^$"3;3pp;,p0 $6,680.25 -^i§,^^606'.PP .^v$2P;fe0p;(^

'fi^,p20Q\ ^..4S^QP.P0 $6,606.00 ::s0lk^. ^IPiQOio'O ^t!^|$6;S29^0 ,~$¥90,20p®f
$6,529.50 L-'^$^48:^50 "•^&kf$'!l^78l0D ^ '̂$286,6^0!®^.

^ $6,448.50 -P$28:2;90S?a(^
T'U-^Mo ^r^ '̂̂ W3;9Q0400 $6,365.25 -.i$279;l|M0'd
^ ^aoli •^Hif$.4/iQ'0TQp $6,277.50 SSk';$6;i85.25 k'4^7^900:00
'MMoM. /Sx['$MoMq $6,185.25 ' - ^IMIM^-25 ^S^i09Qg55 11^70:70400
Vir5lQi3' $6,090.75 rS|:f^^^39i50 ^r:;^a6j^t25 •;k'$2'06,2Polp0
f ^..>^$4;6pp';Sd $5,989.50 :f^Sip]£^9;56 r-'5?:*^$§M86:oo i>5^C6Q0|d&

tJ't^M9bP:0Q $5,886.00 :^$^6i7pPli)
^••!lf$5}'qpQ.oo $5,775.75 ^:®ift31Pj7T5t5 =,. .^^5|663l2S |>.$25:^?0Q3fi

i jf;2f)i7 fe-^%}$'5j30p':P'0 $5,663.25 irP^:^$5;544iG0 %f:^4'Pootpo
• ^CC^$SiJ5M00 $5,544:00 ^Pl^$5;420l25 ,:-fl^$ll»25 '"4340.90010

P^:r2'o"i^ «-<i^,>$5j8pb;P'b $5,420.25 &-;'f5Stl6fS^L0 ^:/$2W5;|gpO^
I. ^-^2020 $5,289.75
\.,M6i^ f'4ff''$.M0AiPP' $5,154.75 -s^4322;BQj:dd
'] •^•.1 ^^eieqpipp' $5,013.00 cO^ S^ise^Cs'o ::>'4246'2P0W
ft,r-;^P23 : :fe'$;6;|qpipp $4,864.50 p^^s^Pc®

^'"'?i:$7;2po^)d $4,709.25 ^..rifSk>,;$4yf909a5 ;r' ^,:fv?3^a^6i5p ,;f:$202;®ro©-
#^"1v2G25, $4,547.25 ^;#^4;^s:5a 'v$j,a4^o:oo

&':!^f$7i9i3o;pp $4,378.50 ^^'^ji:^2O0;75
%%..,2^027 ^3T:,t$"'8]2oo:.ob $4,200.75 d-i'dP^iefdTKoo /fi$17$:gQ:d®

$4,016.25 '!lK03y822T75 ^^$il?69,9p0i'0Gl
, ^^;20"29 v-'fi%S9;PGp:ob $3,822.75 ->4i6b:90llQP
'1^0i2O3'O ^$9^4o.Q;PO $3,620.25 ^S)^'"llil$13lp2b;25, p^:; r'S2^'^i^f2,9:o.o' ii$i-54&lbio
el.-.-2o.Saf "'M$9)?bbjpb $3,408.75 -^^312081:^ krt^B"iT88;25 E '̂UiS4l>3^ob Y4^|d|w4b
^^--420^ ;!$:ioj2bQ;pjD $3,188.25 ^ff!:^^i9$8:75 ii;;-^^3T6;^t4Xb0
%J52P33' ^•,^B.SM2Gp;oo $2,958.75 ^V'^"SMi8.oo ^-^vtf$f6>3y^^75 ^A#l2'Q;?PbiS0'

" _4iSii,^'G0:00 $2,718.00 gr>^^ii$>384gd •' '$fG9,60WI;
$2,466.00 ":M12Q2:^5

-i'oae 3ifx$¥2-i2p.D.Q0 $2,202.75 i®:%Ef^4?4!e;75 i^;^^928:25 r^-'$8@^aQ:o|
I %io37- yfc:$3SiSC)p.oo $1,928.25 :^..^SI^4^8:25 3^: k$i;64Q!25
Mr'2P3s .,#;feSi3,3b'o:oP. $1,640.25 /P^kl$i.34l:oP i>D'^:ti;5,2^5 :.u^B'9]6bpi:o
ikrf' 203^1 ^S^?S^PPp;pb $1,341.00 "''S<^P26.G0 :::i:44k6boi0b
L^%.2p'4d ;%:ll'4;5b0;OO $1,025.00 t^'fe.^l^S2!6:06 ^....#t::$699;75
<:S;"2pSl:^^i^PQlQp $699.75 •:iS-WJ$3$5;5P •^iv^^^fsoapQ
.^320^2 :fK.^;$iSi8o;o;p';o' $355.50 "IS: '''':$i0Ws5.-5a
\ %7P4^ idSk $0.00 1%' -Sbido ^.eM^'Solip

$0100 $0.00 '116^00
i^t:2D^5 $0.00 "Sjb'ipo •3^ '̂'̂ %fe|4bb
%J&.J W 'Kf-nf•.-...•..«>V:t',5M'

rotal Prin. Paid
Total Seml-Aniiual int

Paid

Total Seml-AnnQal

Int Paid

Total Bond Prin4nt

Paid

$300,000.00 $165,762.00 $159,012.00 $624,774.00



fiiMi«i«*icifflliffli^^
Bond Series Amount of Bond Interest Rate Semi Annual

2003 $600,000.00 4.375% 6/4/2004

January July

YEAR

PRINCIPAL INTEREST Principal/ Interest INTEREST BAUNCE
Payment Due Interest Paymen

Due Yearly Total Paid $600,000.00
^2S|iS6iP0(D^C $13,125.00 fmsmrnxB |iilS94ibbcsQl

W:^2bi37 ^ ••$12,993.75 ' ^$587"dfb^
t;^s:;$?p3PPt $12,840.63 :^^$^l2;b87jSG iV$58bib0'0.db

SSacfflS $12,687.50
bl%5;"2(yig $12,534.38 31g^|Pi9'5f5:^3 -f7$$65^600;^i3
PSpi'i rfe.JsjpdpPo '$12,381.25 •^$'55$MO0!i!)

L|i|^i$a-Pob^'a ' $12,206.25 l»^l^0l2b^25 ,C-^l$'l2rbk',i25
$12,031.25

iiv.'iii^lpooibb $11,856.25 -:'^"^1S^r^^lQ,f56]25 #^^53^1^3 ^:t4^§33rO0O^
SOc2j)i5 /S-:k9;0Pp^bb $11,659.38 ^;^^M3l88
l-.%^''26r6 i:4>¥^0]pdPT0b $11,462.50

$11,243.75 aii:ii^^b25;qa
ilP®|p6D;0'd $11,025.00 yE^b|784^ ;• :$'4§"3;bb0;l

..S::'t2Q19 ?'Y, |̂J;f.$"Si;OOpfob $10,784.38 0^®54§?5 ^3Mi3
f:V^|Q2P ^:S:^CippjOO $10,543.75 s:7- s'ibT28i*:25 ••f^32]l25.bB jv-'̂ 47o;t©p^b
iSL42M #?f$a*2>6bPToo $10,28i;25 IIS^ft01:8;75 'iSS3i^^Ci6ii3 '̂ #|5%bb®iSii3;p,oprbP $10,018.75 ^M45jb@broGf
:/isyffi'23 r^$]L3;bG|Q!bO $9,734.38
•af-^024 i-ti^4i0poroo $9,450.00 wpmmm P^$Si593^5

•§•102^ $9,143.75 ^k.;3$8i8$i75P
'̂ ^:'̂ $a;5jQbb:0Q $8,837.50 5iL:4r^®5b930

:.-:2027 tTSS^eMoM $8,509.38 t^^$lg66g75 i$3p|obolob!ia?a0?8 fe^if$f6,b00ibP $8,159.38 ;lC.rr$:^Q^8 P:$357vbbbli
^!:^®7f0oi)ib'b. $7,809.38 •'iS^SbpIib
viliSMQbpibo $7,437.50 fM32®aQd

SC^(2p^ ^f9|$l9fQP,0!bb $7,043.75 M^;i$^628i.3-
^SS2p;bborob $6,628.13 aSMS^gbleS

$6,190.63 iML: |p|$2M9'O.00 W^nM ^^.$2621^0®
^f'Sj^bbbPb $5,731.25 KS:^5^7l88

'1^:^20^: -'̂ fJ$^2Tobolob, $5,271.88 S:C$^7^0^63
^t2P3,p %iF;$23ToobTdb $4,790.63 '. $4,287.50

l-i^W4;pp"pfbb $4,287.50 ttl3S3!^^50 "iP,i?2Woieo:^''go3a $3,762.50 Yi?f
$3,193.75 ''^•IOfe)^93;75 ^l,!:Mr$;2|603ii3 '~"^$iV9ibbb^b

P^Aii^o ^^k$78,0POlbO $2,603.13 .^t?$'gi^dbbii0
^fCS29iobo;o'o, $1,990,63 :$1:356.25

isMaiy42 iv^v$^b;b;obiGo: $1,356.25 "<^^^^^56:25 -<^^0:^6:25 ^^i2ibii)W|
^-ik$32robb;o.6 $700.00 mmwrnrnm -^^'SKl$b:ob ;pw^^B$bJp

g.,U^^04^ M5l^i:^.bcf $0.00 . WW7M0SMO6
k^M45^ $0.00 '
tjL^^64l, $0.00 "̂mswmsrmoM:^caci^oibD

I

]Potal Prin. Paid
rotal Seml-Annuallnt

Paid
Total Semi-dnnual

IntFaid

Total Bond Prinjlnt.

Paid
$600,000.00 $322,306.25 $309,181.25 $1,231,487.50



I*S fflttSttSi
Bond Series Amount of Bond Interest Rate SemlAmmal

2006 $1,000,000.00 4.125% 1/1W7

January July

YEAR

PRINCIPAL INTEREST FrincipaV Interest

Payment Due
INTEREST BALANCE

Interest Payment
Due Yearly Total Paid $1,000,000.00

^^;0Q0p $20,625.00 R"^'^$^bl39'8ti3 SrsqsqfPI®
ift4$!^2j'OlPQ¥0 '-$20,398.13 ^'i$203!^63 ffiSEMiW
Ji;S:aI;0'oo:d0 $20,150.63 i£gffjlia|$|2,m6.3
SSi3¥pMo0 $19,903.13 '^iUffe^isssji? i.;; |̂$5i;9;g3(5lOO
^.:^ri- '̂$tWpW0jO $19,635.00 ^fftSiS^ieSgibq ^m^W0m 4.;;^§3§;Qa®

^P-MM lltMl?iOQi^p $19,366.88 '-^s;i8t|b'gSi366!8g
^!^vIa^"P,oq?0e $19,078.13 $3Sp)78'-^3 ^3^i^5iS6ZS(D .fS$M4;ofiS

%lM26M ^^uSlSiPPPiQ $18,789.38 p;i' TiS^^MPisS lk;;;^8,4^icy3 t"S8^0S0ffli
h "^016 il5.k$,d;PiOiplJo'o $18,480.00 C.-"$iPSb:bb PS88Q,%®10O
^ -Mm. St^fC^PMob $18,150.00

fel^^gdpaDO $17,820.00 ''S^sli"^$%j820iq'i3 !3pSfqg»
U:^^#2019; •:;?];:^i8^i^G0 $17,469.38 arj829,Qlii3.
b;#2{^ ¥Si^^oo^;io $17,098.13
xflisMi! ^^£!,dC)0;Gd $16,726.88 ili^l^35;0b ^^.$^0188

igi^^SlQiPOpTpO ' $16,335.00 •, --$52,257.50 ^>$7T2^0GM
^i?fcf'$-2Mp!oio'o $15,922.50 Su-3^5iii8l^8

•MMqX^ ; iil^2ll0&:b0 $15,489.38 g^$:i^50QOlbi
^arCi:2025 k.tiT^^M0Q'P0 $15,035.63 ^;^7;O7,O0^
^•2P2e; •'W^pbOiOb $14,581.88 i;^,l^aiip7t5ci 6i$084'#Wb

7''^v5l^Pp0p3 $14,107.50 'HWlf^SIIKbEsb •^^^^^;0il|^5b ^^r$^2l00 i^bebliob^Go
!;;kv;-i2028; PiM^oqbioA $13,612.50 .'tiiiSlsSBieiz®

. • 2029 l'W$X^M0j06 $13,096.88 ^^s|^i^560:63 ^>S609:bim
$12,560.63

f|^|20it; 5£!-^f^9^t)0ao0 $12,003.75 3tf^^iM05:53 f •
>llS^o;Qadljib $11,405.63 i:^l^$10i^86]88
^!!! '̂;$3fgogrb0 $10,786.88 ISSiQKiiTiSb ^^Si0K®v30
i3§l^;QP(SAQ $10,147.50 T'WS^fsb

$9,487.50 -Kiil^8;7g6;25
ii^3|;G0b^Q $8,786.25 gfi;;$8;063r38

•^.mm iMI^SSejbQPiob $8,064.38 ^^^••$|i^3g6:2s
WISS^PQd^OC! $7,321.88 r^S^lll5f32ll8

?'v..k^¥39; r^lt$^9;(Moi'6o' $6,538.13
icIS^ilQPbldp $5,733.75 |g!^$^888a3 -.-^^$51^188

V,^04| l.i5g?®3ibbb:cjd $4,888.13 ifl5i ^iS^4t|8b.8^i3 ^f!t!$^^bdir!25
-;Q;-^P4-2 :4®^i0GG[;0p $4,001.25 wmmmsz ^^«o:b:0o

?iM$^^6Tp"Qb]b''b $3,073.13 ly^ss^sa
!nt&$A8|bGbi'Gp $2,124.38 S^^ilgblaipB gi||$il®!38

$1,134.38 r>i^;!vi!J$t);do
A" $0.00 ^:rii€^^^0iOb

:Sl:^i£j;j$b!bp $0.00 •,;;;..i:3^iP$0;OG
git, fiMs $0.00 l%dirP^.^$0!bb

Total Prin. Paid

Total Semi-Aimual Int

Paid

Total SemPdmiual

Int Paid

Total Bond Frinyint

Paid

$1,000,000.00 $499,929.38 $479,304.38 $1,979,233.75



Bond Series Amount of Bond Interest Rate Semi Annual

2008 $1,446,000.00 4.125% woog

January July

YEAR

PRINCIPAL INTEREST Principal/ Interest

Payment Due
INTEREST

Yearly Total Paid

BAUNGE

Interest Payment
Due $1,446,000.00

li4.S^6mo:Q0 $29,823.75 '; .^29^8^1? f$i;42g,®li
?«Si2|0'4O,QO $29,486.12 1 ..L-S3tMfe526iJ| ;^rl$29?3il:67
!%^?7^Q;dp $29,134:67 k-'-^{S^W6Sr58 -$1,3948'^^
r'̂ ^;'̂ i8^^80i'OQ $28,768.58 •^^,-'$28T387r43 ^$-X37J>3epM

- $28,387.43 r:^=^^^$^;990;6p ^^^:s$75|it8l^ ,$1;357;1^1S
i-!iift/^2P;C)30|OQ $27,990.60 i:^v.:gjg75fp8ia| v$lv337:091©l

2® Si^^ojjsgapo $27,577.48 .::^ig84.73 '$X3MMmo.
^^^s-2ai"8 SlsiFly7'2Or0O $27,147.24 $^fe99i27 ^•rft^5:;5^$d; ^:i;294i5B®G
ir^i^.20T9 ^^:''$i2.,6lQ-0Q $26,699.27 i|P'5-W5,^.O0 i$lv27.^S90)P'O
^^>2020 |̂ „$2^;55P?^0 $26,232.73 •?>%$2!5,7^P1 iS4^^^i34d;pO

r^||$2^20.0iD $25,747.01 •• 'C^ol^lt^pi :̂• ^^^$25;24^
. f ^20g2 glig$25;5„3:p:G0 $25,241.29 .'" "$50v77ij29 , ,-^B^7;5>486.02 W;a98,29lW
k%_ 210'2^ i;S;|$;26;59P!pO. " $24,714.73
I' '̂ ^2|)24' $24,166.31 p^;;"^?5,4®:73 ^i^l44d2MP

^^IS/'S?8>82;OTOQ .$23,595.41 ia|̂ :: '̂2^rG0i.0p ^$ifiSf2pO;p0
Mm iS|S$3Qjp?o.b;Q' $23,001.00 miMmsmrn "V'Sf$7$)?93fp:4 •:$a;d85;i§MlG
,'202??ig|$,31>2S"o;.pb $22,382.04 kS:^-^75;fg9:SG -$l",053,-9jii)l

^P^^S^plpp $21,737.51 "'SiEi^i?7:5=^ W^^:. $21^066/38 ^$i;0^^^v00
ff-^3?8gp;G;o $21,066.38 V'^:-#$?^T3®98.
ri.®^28Q!c^ $20,367.60 v$:5$ii:9;63Sf!95

' Si203? ?1$a6^40i0p $19,639.95 ^IS^%7 P5|il370i95 . ..=g^i^p882M:9 .•.?P-$7®^2^i4 :--"$9i$;$Q«d
n^t.„2032 ;';5^i&bipo $18,882.19 g|^;,'$l8iq93W
i ,1^5^2031 'J^,8;3p|p0 $18,093.28 ^:i;f'?fj$^23.28 mmrni
i^^fe203? ^'S'^'4i®r6:Qp, $17,271.79 i^zsi^^smd
'S^^203^S $16,416.47 igt:^$i^52$i88 i-xmrnms
?J^20?& $15,525.88 i ; 2$l^}$08'i58 ;?$7oX8iBd
u\pn203? ?S!?^;82G®) $14,598.58 %^i^^$^;632.92' tef$660id^ftbd

-•20?8 $13,632.92 ^^Sl&-l6?l3M92 i3:^^iS2M5 ^t$6i#4add
C :.^5p^6o:Pp $12,627.45 ""'"^?$?l558b:53 ^^106X98

''20?'0 l^?^^i$52^85P;Pd $11,580.53 ;L><^$aP?49b;49 b7$508;6i®Q
4r-'̂ '5t204u; ift^^SSiOBGgjO $10,490.49 SlE.;t:S6^^9 ^.;;^'$9;3553G u4.1$45-3"M®19
'%^^042, f11$5:^3p0:bo $9,355.50 :^'^^f-$8?73v69 ;;^#fg30QlOP
>''̂ C.204;3 ^<gs.i^^S'59-670;0a $8,173.69 - :$'33l'"^p^iW
:,V '%2G44?S.-,S,62?1^0jbp $6,942.99 .$5^661.56 ^2?4$di®
:^^r^2o-45 :z^mmpo $5,661.56 :^.a£a$^327^33
: -^2046 K"-S67MPIo& $4,327.33 X:j?^7^5S36

iii:^^$7p}i?proQ $2,938.03 WB:.. :'̂ -^$72^S'0o;
•^ '̂"'?20"48 yil$72/3^P.PO $1,491.39 O^r^S)
i 'W^04l- $0.00 d&SP$0lQO

; :-f2050 $0.00 SSIfJQM ^^.fK.$p!p0 ^SSdiG
% -?051 $0.00 ^3 ' '̂ SOiGQ
; " -*<?•

Total Prin. Paid

Total Semi-Annual Int

Paid

Total Semi-Aimual

InLFald

Total Bond PrlnTInt.

Paid

$1,446,000.00 $720,917.18 $691,093.43 $2,858,010.60



4/12/2016 I:25:39PM

Admin Morgan County Water District
221601

Asset Detail Book

Period 01/01/2015 to 12/31/2015

Page 1 of 2

Number Description
* Indicates Sold

Date Placed

In Service

Group Location Cost or
Basis

Bus

use%

Salvage
Value

Method cv Recovery
Period

Prior Depr Current

Depr
Next Year

Depr
Accum Depr Adjusted

Basis

Fum/0 Equip

18 I.ASER PRINTER 12/05'2002 Furn/O Equip LOOO • 100 00 0 SL FM 50 1.099 0 0 1.099 0

Subiotal ofAssets l,«99 0 1,099 0 0 1.099 0

Less Asset Sold 0 0 0 0 0 0 0

Total of Assets 1,099 0 1,099 0 Q 1,099 U

Vehicles

n EQUIPMENT 07/01/1995 Vehicles 7,285 100.00 0 SL •FM 5.0- 7.285 0 0 7.285 I

12 CASE

BACKHOE'LOADE

K

MELI.ENNIUM

M9D24P TRAILER

Boring Equipment

09.'2p/2002 Vehicles 44.985 100.00 0 SL FM 5,0 44.985 0 0 44,985 0

13

14

09/26.'20Ci2

04/09.2009

Vehicles

Vehicles

6.075

11,000

100.00

100.00

0

0

SL

SL

FM

FM

5.0

5.0

6.075

10.959

0

0

0

0

6.075

10.959

0

41

15 Telemetry System 01.''01.'2003 Vehicles 15.600 100.00 . 0 SL FM 5.0 • 15,600 0 0 15.600 0

16 Phase 12 Telemetry 07/12/2010 Vehicles 270.375 100.00 0 SL FM 10.0 120.965 27.038 27.038 148.003 122,372

17 2001 Chevrolet

Silverado

01:01/2003 Vehicles 14.800 100.00 0 SL FM 5.0 14.800 0 0 14.800 0

19,

20

21

22

26

2005 FORD F750

DUMP TRUCK

2008 FordFlSO

Pickup

2008 Ford 1-150

Pickup2

2008 Chevrolet

Colorado

Telemetry System

01/01/2005

01-04/2008

01.-03/2008

02/05/2008

• 01/01/2004

Vehicles

Vehicles

Vehicles

Vehicles

Vehicles

50.233

16,326

16.326

15,498

3.900

lOO.OO

100.00

100.00.

100.00

100.00

0

0

0

0

0

SL

SL

SL

SL

SL

FM

FM

FM

FM

FM

10.0

5,0

5.0

5.0

5.0

48.719

16.299

16.308

15.460

3.900

0

0

0

0

0

0

0

0

0

0

48.719

16.299

16.308

15.460

3,900

1,514

27

18

38

0

Subtotal of Assets 472,403 0 32U55 27,038 27,038 348,392 124,010

Less Asset Sold 14,800 0 14,800 0 0 14,800 0

Total of Assets 457.603 0 306,555 27,038 27,038 333,592 124,010

Water Lines



4/12/2016 1:25:39PM Page 2 of 2

Admin Morgan County Water District -

221601

Asset Detail Book

Period 01/01/2015 to 12/31/2015

Number Description Dale Placed Group Location Cost or Bus Salvage Method cv Recovery Prior Dopr Current Next Year Accum Dopr Adjusted

* indicates Sold in Service Basis use% Value Period Depr Depr Basis

1 WATER LINES 04/01/1993 Water Lines 1.060,000 100.00 0 SL FM 50.0 479.793 21,200 21.200 500,993 559.007

2 WATER LINES 07.'01/T996 Water Lines 2.047.065 100.00 0 SL FM 50.0 757.414 40.941 40.941 798,355 1.248,710

3 WATER LINES 203 12,'03/1999 Water Lines 285.223 100.00 0 SL FM 50.0 86.042 5.704 5,704 91.747 193.476

PROJECT

4 WATER LINE 203 10'I3'200U Water Lines 83,203 100.00 0 SL FM 50.0 23.644 1,664 1.664 25.308 57.895

EXTENSION

5 WATER HAUL 12/31/1998 Water Lines 18,000 100.00 0 SL FM 20.0 14.402 900 900 15.302 2,698

STATION

6 Water Lines- H\v\' 12/05/2002 Water Lines 1,709,559 100.00 0 SL FM 50.0 412.823 34.191 34,191 447,015 1,262,545

172 Project

7 Water Lines-Ezcl 12/05/2002 Water Lines 993,078 100.00 0 SL FM 50.0 239,808 19.862 19.862 259.669 733.408

Bxpansiort Project

8 Water Lines - Wlrite 01/01/2003 Water Lrnes 1,722.02! 100.00 0 SL FM 50.0 381.770 34.440 34.440 416.210 1.3U5.8I1

Oak Expansion
Project

y WL-Liberty 01/01/2004 Water Lines 3.000 100,00 0 SL FM 5.0 3,000 0 0 3.00(1 0

St'ilavens Br

10 PHASE l() WATHt 0l,01'2006 Water Lines 4.228.030 100.00 0 SL FM so.o 687,374 84.561 84.561 771.934 3.456.096

LINES

23 Water Lines - Phase
11

02/29,'2008 Water Lines 4.073,608 100.00 0 SL FM 50.0 557.172 81.472 81.472 638.644 3.434.964

24

1 1

Phase 12 Waterlines 07/12/2010 Water Lines 2,632,374 100,00 0 SL FM 50.0 235.543 52.647 52,647 288.191 2.344,184

25 Phase 12A Waterlines 05/21/2010 Water Lines 1,317,000 100.00 0 SL FM 50.0 121.597 26,340 26.340 147,937 1.169.063

27 Waicrlincs Phase 14 08/31/2015 Water Lines 1.623.704 100.00 0 SL KM 50.0 •0 10.825 32,474 10.825 1.612.879

Subtotal ofAssets 21.795.S66 0 4.000,382 414,748 436397 4.415,130 17380.736

Less Asset Sold 0 0 0 0 0 0 0

Total of Assets 21,795.866 0 4,000,382 414,748 436397 4.415.130 17380,736

Report Subtotal of Assets 22,269.368 u 4,322,836 441,786 463,435 4,764,621 17304,747

Report Less Asset Sold 14,800 0 14,800 0 0 14,800 0

Rcpon Total ofAssets 22,254,568 0 4,308,036 441,786 463,435 4,749,821 17304,747

Number ofassets; 27



REVEIVUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD

Pro Forma Operating Expenses $1,507,797.60

Plus: Average Annual Debt Principal and Interest Payments $236,948.67

Debt Coverage Requirements $17,820.00

Total Revenue Requirement $ 1,762,566.27

Less: Other Operating Revenue $226,751.00

Non-Operating Revenue $90,282.00

Interest Income $347.00

Revenue Required From Rates $1,445,186.27

Less: Revenue From Sales at Present Rate $1,068,643.17

Required Revenue Increase $376,543.10

Required Revenue Increase as a Percentage of Revenue at Present Rates: 35.24%



Class: Residential

Revenue froi^ Present Rates
Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3) ,
Gallons/Mcf

(4)
First 2,000

(5)
Next 3,000

(6)
Next 5,000

(7)
Next 5,000

(8)
Over 15,000

(9)
Total

First 2,000 Minimum Bill 10,928 11,031,940 11,031,940 11,031,940

Next 3,000 Gallons 14,511 47,436,290 29,022,000 18,414,290 47,436,290

Next 5,000 Gallons 4,225 27,327,580 8,450,000 12,675,000 6,202,580 27,327,580

Next 5,000 Gallons 416 4,946,360 832,000 1,248,000 2,080,000 786,360 4,946,360

Over 15,000 Gallons 252 6,552,210 504,000 756,000 1,260,000 1,260,000 2,772,210 6,552,210

Totals 30,332 97,294,380 49,839,940 33,093,290 9,542,580 2,046,360 2,772,210 97,294,380

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 2,000 Minimum Bill 30,332 49,839,940 $21.75 $659,721.00

Next 3,000 Gallons 33,093,290 $8.00 $264,746.32

Next 5,000 Gallons 9,542,580 $7.40 $70,615.09

Next 5,000 Gallons 2,046,360 $6.80 $13,915.25

Over 15,000 Gallons 2,772,210 $6.20 $17,187.70

Totals 30332 97294380 $1,026,185.36



Class: 1"

Revenue from Present Rates

Test Period from 01-01-2014 to .12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
First 5,000

(5)
Next 5,000

(6)
Next 5,000

(7) (8)
Over 15,000

(9)
Total

First 5,000 Minimum Bill 27 71,720 71,720 71,720

Next 5,000 Gallons 6 36,290 30,000 6,290 36,290

Next 5,000 Gallons 3 56,860 15,000 15,000 26,860 56,860

Over 15,000 Gallons 0 0 0 0

Totals 36 164,870 116,720 21,290 26,860 0 164,870

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 5,000 Minimum Bill 36 116,720 $45.85 $1,650.60

Next 5,000 Gallons 21,290 $7.40 $157.55

Next 5,000 Gallons 26,860 $6.80 $182.65

Over 15,000 Gallons 0 $6.20 $0.00

Totals 36 164870 $1,990.79



Class: 2"

Revenue from Present Rates

Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
First 15,000

(5) (6) (7) (8)
Over 15,000

(9)
Total

First 15,000 Minimum Bill 19 146,800 146,800 146,800

Over 15,000 Gallons 65 4,790,220 975,000 3,815,220 4,790,220

Totals 84 4,937,020 1,121,800 0 3,815,220 4,937,020

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 15,000 Minimum Bill 84 1,121,800 $115.85 $9,731.40

Over 15,000 Gallons 3,815,220 $6.20 $23,654.36

Totals 84 4937020 $33,385.76



Class: 6"

Revenue from Present Rates

Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
First 100,000

(5) (6) (7) (8)
Over 100,000

(9)
Total

First 100,000 Minimum Bill 11 3,760 3,760 3,760

Over 100,000 Gallons 0 0

Totals 11 3,760 3,760 0 3,760

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 100,000 Minimum Bill 11 3,760 $643.75 $7,081.25

Over 100,000 Gallons 0 $6.20 $0.00

Totals 11 3760 $7,081.25



Class: Residential

Revenue from Proposed Rates

Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
First 2,000

(5)
Next 3,000

(6)
Next 5,000

(7)
Next 5,000

(8)
Over 15,000

(9)
Total

First 2,000 Minimum Bill 10,928 11,031,940 11,031,940 11,031,940
Next 3,000 Gallons' 14,511 47,436,290 29,022,000 18,414,290 47,436,290
Next 5,000 Gallons 4,225 27,327,580 8,450,000 12,675,000 6,202,580 27,327,580
Next 5,000 Gallons 416 4,946,360 832,000 1,248,000 2,080,000 786,360 4,946,360
Over 15,000 Gallons 252 6,552,210 504,000 756,000 1,260,000 1,260,000 2,772,210 6,552,210

Totals 30,332 97,294,380 49,839,940 33,093,290 9,542,580 2,046,360 2,772,210 97,294,380

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 2,000 Minimum Bill 30,332 49,839,940 $25.00 $758,300.00
Next 3,000 Gallons 33,093,290 $9.20 $304,458.27
Next 5,000 Gallons 9,542,580 $8.51 $81,207.36
Next 5,000 Gallons 2,046,360 $7.82 $16,002.54
Over 15,000 Gallons 2,772,210 $7.13 $19,765.86

Totals 30332 97294380 $1,179,734.02



Class: 1"

Revenue from Proposed Rates
Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
First 5,000

(5)
Next 5,000

(6)
Next 5,000

(7) (8)
Over 15,000

(9)
Total

First 5,000 Minimum Bill 27 71,720 71,720 71,720

Next 5,000 Gallons 6 36,290 30,000 6,290 36,290

Next 5,000 Gallons 3 56,860 15,000 15,000 26,860 56,860

Over 15,000 Gallons 0 0 0 0

Totals 36 164,870 116,720 21,290 26,860 0 164,870

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 5,000 Minimum Bill 36 116,720 $52.73 $1,898.28

Next 5,000 Gallons 21,290 $8.51 $181.18

Next 5,000 Gallons 26,860 $7.82 $210.05

Over 15,000 Gallons 0 $7.13 $0.00

Totals 36 164870 $2,289.50



Class: T

Revenue from Proposed Rates
Test Period from 01-01-2014 to 12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
First 15,000

(5) (6) (7) (8)
Over 15,000

(9)
Total

First 15,000 Minimum Bill 19 146,800 146,800 146,800

Over 15,000 Gallons 65 4,790,220 975,000 3,815,220 4,790,220

Totals 84 4,937,020 1,121,800 0 3,815,220 4,937,020

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 15,000 Minimum Bill 84 1,121,800 $133.23 $11,191.32

Over 15,000 Gallons 3,815,220 $7.13 $27,202.52

Totals 84 4937020 $38,393.84



Class: 6"

Revenue from Proposed Rates
Test Period from Ol-QI-2014 to 12-31-2014

USAGE TABLE

Usage bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
First 100,000

(5) (6) (7) (8)
Over 100,000

(9)
Total

First 100,000 Minimum Bill 11 3,760 3,760 3,760
Over 100,000 Gallons 0 0

Totals 11 3,760 3,760 0 3,760

REVENUE TABLE

Revenue bv Rate Increment

(1) (2)
Bills

(3)
Gallons/Mcf

(4)
Rates

(5)
Revenue

First 100,000 Minimum Bill 11 3,760 $740.31 $8,143.41
Over 100,000 Gallons 0 $7.13 $0.00

Totals 11 3760 $8,143.41


