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AFFIDAVIT

COMMONWEALTH OF KENTUCKY

COUNTY OF FLOYD

Affiant, Michael Spears, CPA appearing personally before me a notary

public for and of the Commonwealth of Kentucky and after being first sworn,

deposes, states, acknowledges, affirms and declares that he is authorized to submit

this Response on behalf of Mountain Water District and that the information

contained in the Response is true and accurate to the best of his knowledge,

information and belief, after a reasonable inquiry, and as to those matters that are

based on information provided to him, he believes to be true and correct.

MichaelSpears,CPA

This instrument was produced, signed, acknowledged and declared by
MichaelSpears to be his act and deed the day of February, 2016.

Notary Public
Registration Number: 7fi

My Commission expires:_



AFFIDAVIT

COMMONWEALTH OF KENTUCKY

COUNTY OF PIKE

Affiant, Roy Sawyers, appearing personally before me a notary public for

and of the Commonwealth of Kentucky and afterbeing first sworn, deposes, states,

acknowledges, affirms and declares that he is District Administrator, that he is

authorized to submit this Response on behalf of Mountain Water District, and that

the information contained in the Response is true and accurate to the best of his

knowledge, information and belief, after a reasonable inquiry, and as to those

matters that are based on information provided to him, he believes to be true and

correct.

This instrument was produced, sigikd^^ckp<^wledged^aRd-<feclared by Roy
Sawyers to be his act and deed the 1 '̂̂ day of February, 2016.

Notary Public /lAy
Registration Number: i^^OI

My Commission expirea/^jW^ 2^^^01%



CASE

CASE NO

RE

Mountain Water District

2016-00062

PSC First Data Request

Q 1. Provide a copy of the minutes of each regular or special

meeting of the Board of Mountain District held from October 9, 2015, to date.

Include with the response, for each meeting, a copy of any materials distributed

or presented to the Board during the meeting.

WITNESS : Sawyers.

RESPONSE gi;

See attached minutes for the following meetings:

October 16, 2015 [Special Meeting]
October 28, 2015
November 25, 2015
December 30, 2015
January 20, 2016 [Special Meeting)

Also, see attached memorEuidums sent to the Board prior to regularly monthly
meetings, dated;

October 12, 2015
November 23, 2015
December 29, 2015

PSC Order 2014-00342 - October 16, 2015 [Special Meeting)
Financial Statement - January 20, 2016 [Special Meeting)



r MOUNTAIN WATER DISTRICT
Q BOARD OF COMMISSIONERS SPECIAL MEETING

October 16th, 2015
2:00 PM

ATTENDEES
Julia Roberts, Appalachian News Express
Mike Spears, Spears Management
Dan Stratton, Stratton Law Firm
Roy Sawyers, Mountain Water District Administrator-
Tammy Olson, Office/Compliance Manager, UMG
Kevin Lowe, Office/Finance Manager, UMG
Carrie Hatfieid, Financial Administrator, MWD

0

0

CALL TO ORDER
The Mountain Water District Board of Commissioners Special Called Meeting was held on Friday,
October 16th, 2015 at 2:00 PM.

Commissioners present for the meeting were as follows:

Commissioner Ancie Casey
Commissioner Kelsey Friend, 111
Commissioner Michael Blackburn

Commissioner Eddie Hurley

Commissioner Johnny Tackett was not present for this meeting.

CALL TO ORDER

Chairman Casey called the meeting to order.

AGENDA ITEM I

Approval of New Tariff Revision -
Mr. Stratton stated that we received the PSC order. It sets out a tariff revision that is phased in over three
phases over a two year period. We need a motion to approve it as approved by the Public Service
Commission. Mr. Spears clarified that the District has twenty days to submit the amendment to the tariff to
the PSC. Commissioner Blackburn made the motion to amend the District's tariff with rates as approved
by the PSC and to send the revision to the PSC within 20 days of the order. Commissioner Hurley
seconded the motion. Commissioner voting as follows:

Commissioner Casey Nay
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Absent

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-001



X Mr. Stratton clarified with Mr. Lowe that was something he could do. Mr. Lowe stated that he would do

' Stratton stated that Mr. Lowe will do the tariff amendments and submit those to the PSC as
required.

AGENDA ITEM II

Executive Session -

• Review Options Concerning PSC Order

Chairman Casey requested a motion be made to enter into executive session. Commissioner Hurley
made the motion. Commissioner Friend seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Absent

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-002

Chairman Casey requested a motion be made to reconvene from executive session. Commissioner
Hurley made the motion. Commissioner Blackburn seconded the motion. Commissioner voting as follows:

{

^ Commissioner Casey Aye
( ]_ Commissioner Friend Aye

Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Absent

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-003

Mr. Stratton stated that there were two items coming out of executive session need to be addressed. In
regards to the Public Service Commission order concerning our rate increase, there was an extensive
order outlining a plan and directing the District to present a plan to the Commission regarding water loss
prevention. The Board, approximately three months ago, started a review of the water loss situation and
the committee has been formed and initial steps have been taken to start that review. However, the time
frame set forth by the Public Service Commission order is fairly short and we are asking for the Board to
direct counsel to file for a rehearing only as to the time line provided for concerning the water loss
prevention plan. They are to go back with a new plan to submit to the Commission for their consideration
on that petition for rehearing.

The second item concerns the Request for Proposals concerning bidding of contract services for the
District's management. The Board is to direct counsel to ask for a clarification from the Public Service
Commission as to whether or not the Request for Proposal would be required if the Board elected to take
over management and operate independently of a contractor. The purpose of this clarification request is
that the cost of the RFP as outlined would be substantial and if that cost could be avoided, we would like

i' ^ to try to do so.

0 Chairman Casey stated that we have heard the two things that have come out of the session that we had,
and he requested a motion to approve both items as presented by legal counsel. Commissioner
Blackburn made the motion. Commissioner Friend seconded the motion. Commissioner voting as follows:
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Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Absent

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-004

ADJOURN MEETING
Chairman Casey requested a motion be made to adjourn the meeting. Commissioner Hurley made the
motion. Commissioner Friend seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Absent

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-005
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MOUNTAIN WATER DISTRICT
BOARD OF COMMISSIONERS REGULAR MEETING

October 28th, 2015
10:00 AM

ATTENDEES
Bobby Varney, Magistrate, District 6
Donna Sue Johnson, Resident, Virgie, Ky.
Julia Roberts, Appalachian News Express
Jamie Noe, Vaughn & Melton
Jody Hunt, Summit Engineering, Inc.
Stephen Caudiil, Bell Engineering
Tim Campoy, EDC, Inc.
Dan Stratton, Stratton Law Firm
Mike Spears, Spears Management
Roy Sawyers, Mountain Water District Administrator
Grondall Potter, Manager, UMG
Tammy Olson, Office/Compliance Manager, UMG
Kevin Lowe, Office/Finance Manager, UMG
Carrie Hatfield, Financial Administrator, MWD

CALL TO ORDER AGENDA ITEM I
The Mountain Water District Board of Commissioners- Regular Meeting was held on Wednesday, October
28th, 2015 at 10:00 a.m.

Commissioners present for the meeting were as follows:

Commissioner Ancle Casey
Commissioner Kelsey Friend, III
Commissioner Mike Blackburn
Commissioner Eddie Hurley
Commissioner Johnny Tackett

VISITORS AGENDA ITEM II
Chairman Caseyinquired if there wereanyvisitors who wished to speak. TheChair recognized Donna
SueJohnson, a resident of Virgie. Ms. Johnson stated that she had a complaint regarding theauto-pay
system. She stated that she is a retired school teacher and every month when her retirement went in she
would call and pay her bill. She calls all herbills in as soon as herteacher's retirement goes in. she had
been calling over hereand paying it. All ofa sudden she called and was told they couldn't take her
payment now, thatshe has to call Next Bill Pay. They charge $3.50 to paybydebit card or$2.00 to pay
by check. She always did Itdebit and still does itdebit and she resented do that $3.50 but she did it and it
showed it went through last month onSeptember 8^ no problem. September 30^^ she called in again with
the same card and had no clue that Itdidn't go through because she used the account that her teacher
retirement goes In and pays all the bills,from there and then she transfers it over to another account she
lives on. She didn't know it hadn't gone through and all ofa sudden she gets this bill that says balance
forward. She made a phone call as soon as she got this and opened It up and she asked why she had a
balance forward on the bill when she had paid it. Shedoesn't know what happened with the system. They
are not infallible. Itsays $27.54 and also says down here "Due Date 11/1/15". The current bill was $20.02
and the total amount was $48.16 then it says amount after the due date is $50.16. Since she retired
teaching, she has become a taxi for her daughter's children taking them to school at Shelby Valley, and
alsoa babysitter for herson. There are a lot oftimes she is not even home for 3 or4 days in a row. She
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went home and everybody was talking about getting their water cut off. She had no doubt hers was still
on and didn't even turn it on. She didn't get home on Monday til...she had been to the doctor...she has
had a heart attack and has two brain tumors she deals with. Has a lot of medical things...got to have a
knee replacement. Right now she Is scheduled for a thyroid biopsy and all kinds of lung tests. The
hospital down here has instituted a $17.50 every time she goes called a facility fee. Other people's goes
up to $60.00 and all of you sit in your areas like this and figure out a way to get a chunk of the pie from
people like her who have no one behind them to get a piece of that pie from. There is nothing left. So
$3.50 may not mean a lot to you, but it is like that straw that broke the camel's back; It's not the weightof
that straw, It is the weight of every straw. It is not those three one dollar bills and fifty cents; it is the
accumulation added to everyone else's hunk out there they are wanting. It's like the Emperor's New
Clothes; they are sitting in their little board rooms like you all do here, and she is sorry, she doesn't want
to....she addressed Ancle Casey that he has known her for years and knows that she is not a dishonest
person and stands for the good, but right now this economy in Pike County sucks. She stated that she
hates to use that word, but it does. We have got a fiscal court that instituted a tax because Pike County
doesn't have money to operate, yet when she calls down here and asks about this $3.50 and Next Bill
Pay, that moneygoes to Alabama and she was told that somebody here that the District doesn't get a
penny of that money. She asked why in the heck is that job taken from Pike County and sent to Alabama
when this county is sinking. That might not mean anything to them but you count how many people call in
their bills at $2.00 a person or $3.50 a person and that is a lot of money that Is going somewhere else.
She can show them that she paid that phone bill on September 8^^ and September 30^^ with the same
card. People asked her ifshe wrote down the confirmation number. She normallydoes that but she was
in her car on a cell phone and didn't have anything to write with. You call and pay your bill with It and see
howfast they read it. Then she is told that there is nothing they can do to help her even though she has a
good record with your company and you are like a monopoly. There is no other water to be had and we
have no other choice but to pay what you say. You just took another raise on top of all of this. She
inquired whydo you not designate...you have to be paying this Next Bill Pay company...they are not
going to do this out of their heart and somebody told her that they get $3.50 for every person that calls in '
and somebody told her that you don't get one nickel of that money. Chairperson Casey stated that he
appreciates her concern and he knows she is a good person. He inquired if Mr. Lowe, who administers
that billing part, would answer her legitimate question. Mr. Lowe began to speak and Mrs. Johnson
interrupted saying "I'm just saying, why when right now, I'vegot medicine at the hospital pharmacy that
has been laying there waiting for my retirement to come in for me to go pick up, and they are telling me
that you will charge me $60.00 reconnect for something 1had no idea that wasn't paid. Why can you not
invest in a little bitmore inkto go on here and say ifyour balance forward isn't paid by a certain date you
will be disconnected? I had no clue." Chairman Casey stated that he appreciated that and Inquired ifMr.
Lowe had an answer for her. Mr. Lowe stated that as far as Next Bill Pay, we don't pay them anything.
They take theirfee from the customer who calls in to pay and we pay them nothing. It basically eliminates
2,500 payments that our staff in the officetakes a month. Mr. Potter stated that It was one of the things
the Board voted on to give another option to customers. Mr. Stratton stated that is not the issue she is
asking about. Mrs. Johnson stated that it is not an option. You have no choice ifyou want to pay it by
phone you have to pay them. Mr. Potter stated that we just went from one company to another. Mr. Lowe
stated that the bill itself and adding something on there about the balance forward; those are ordered in
100,000 preprinted at a time so, in order to make changes to It, we have to wait until all of that stock Is
used or you have to buy that stock back and then order again withchanges. Mr. Potter stated that we
have discussed that before with the Board about changing it, but were told to wait until we got our last
100,000 through ifwe are going to make changes. Mr. Lowe stated that as far as her payment, he can't
say.. .Chairperson Casey inquired if that was a disconnect notice she had. Mrs. Johnson stated that she
did not get a disconnect notice but she did get this thing that says balance forward and called
immediately. Ifshe had gotten a disconnect she wouldn't be standing here in front of them today.
Commissioner Tackett inquired if her water was disconnected. Mrs. Johnson stated that her water was
disconnected even though it says plainly on this bill that the balance forward $27.54...and she asked
Melissa ifshe could pull her call because she thought that they thought that she was just trying to get out
of paying something. Chairman Casey stated that he knows better than that. Mrs. Johnson stated that
she resents paying $60.00 and she was told there is nothing they can do about it. Once you are
disconnected to have to pay that. She was told they can waive the $75 deposit but you have to pay the
$60.00. Mr. Stratton stated that something she may not understand is that our fees are all governed by .
what's called a tarifffiled with the Public Service Commission. The purpose of filing that tariff publicly is so
that everybody will be treated the same regardless of the situation. There are things that we can waive



I ^ and things that we can't waive and the disconnectfee, If he understands correctly, Is something that we
" can't waive because that is on our tariff. The Board's hands are tied in the sense that we do not have the

latitude to make that adjustment that she is requesting. Mrs. Johnson stated that this bill gives her until
November 1^to pay $48.16. This is not November 1=^. Mr. Lowe stated that he can verify that we mailed a
red notice which is a disconnect notice. He can't say that it didn't get lost in the mail, he doesn't know.
Mrs. Johnson stated that she asked everybody that she knows up there and nobody got a disconnect
notice. She knows that it has not been unheard of that batches of mail don't get there. She has had her
teaching check not get there because it went to Meta or somewhere and had to come back.
Commissioner Hurley stated that if she got a letter saying she had until November 1®^ then she should
have until November 1 to pay it and that is ail they are to It. They shouldn't have disconnected her water
before November 1®^. Mr. Lowe stated that we sent a disconnect notice on October 7^^with a disconnect
date of October 16*''. After that, we sent next month's bill which is what she has. Mrs. Johnson stated that
she paid it by phone on September 30*'' with the same card. Commissioner Blackburn inquired ifthe bill
she didn't get credit for that actually didn't come out of her account she paid by phone. Mrs. Johnson
confirmed that and it was dialed from her cell phone. Commissioner Blackburn stated that she should
have a record of that. He is of the opinion that, this would be an extenuating circumstance, ifshe dialed it
from her ceil phone the cell phone carrier should have a record of that number being dialed. Mrs. Johnson
stated that they should have. She hasn't been down there to ask them. Chairman Casey stated that what
he has a problem with is that if it says November 1®*, we are still in October and he thinks she should be
afforded the opportunity...Mrs. Johnson stated that she has the $50 to pay that $48 bill today but she has
to have $60 extra dollars. Commissioner Blackburn clarified that the disconnect notice came separate
from this bill. Mrs. Johnson stated that they said it came separate and there is no place on this bill that
even mentions disconnect. Commissioner Blackburn stated that there were two things that happened
there; one was that she called that telephone number to pay the bill, hung up with them and thought it
was paid. And then the next bill you got shows a balance forward with a due date of November 1®*. He
stated that the cell phone bill would indicate the date that she called and it will have that number on it. Not

( that you should have to wait to do that. He thinks that we need to get this lady's water hooked back up.
He directed her to bring her ceil phone bill in here and we will waive the reconnect fees. Chairman Casey

( agreed with that andstated thatwewant to be fair and transparent and he thanked herfor appearing
before the Board and explaining it in very good detail. Mrs. Johnson stated that she has never asked for a
cell phone bill down there like that. She doesn't know how they do that. Commissioner Hurley stated that
ifyou just ask they'll give it to you. Mrs. Johnson stated that she doesn't know if they have a record of
each individual call. Chairman Casey clarified that she called a lady here also. Mrs. Johnson stated that
she has called here repeatedly. She called the day she got this bill and asked why she was getting a
balance forward when itwas paid and her call was listened to her call. Chairman Casey inquired if her
water was off now. Mrs. Johnson stated that her water has been cut off for over a week. The Board
agreed to turn her water back on until we can verify the attempted the payment to see if the fees can be
waived. Mrs. Johnson stated that she just wanted to know how much more ink would it would have cost to
put that on there. Chairman Casey stated that they should be about trying to help people and the
explanation he has heard, he thinks her water needs to be turned on immediately. Mrs. Johnson stated
that she resents having to pay $60. Mr. Stratton stated that he would look and see If there is a way
around that. He doesn't want to get the Board in trouble for waiving something that they can't waive. Mr.
Sawyers stated that if she provides the documentation it shouldn't be a problem. Mr. Stratton stated that
he will look and see."Chairman Casey stated that she can be working on that avenue. Commissioner
Tackett inquired Ifshe has Appalachian Wireless. She stated that she did. Commissioner Tackett stated
for her to go down to the Appalachian office below Penny's and request a copy of your bill for the time
frame that you called and it will show that on that paper. Bringthat over here and then we can waive it.
Mrs. Johnson stated that she is just saying that if it has happened to her, there is going to be somebody
else out there too. Chairman Casey stated that for her to do what the Board has requested of her and it is
his opinion to get her water back on immediately. Mrs. Johnson stated that she has waited. She has had
that $50 and could have sent it in any time but she waiting to come in and talk to the Board today
because she wants them to realize that.. .she doesn't want to offend anybody, but everybody is sitting
around making these decisions that doesn't cost you anything. Well that is saving you money when you
say that these girls out here can't take those payments and she bets they have answered a heck of a lot

( of phone calls for disconnects; especially with things like this. Commissioner Blackburn stated that he
' doesn't think this kind of thing happens normally. The Board agreed. Commissioner Blackburn inquired

from Mr. Lowe ifhe'd had more instances of this kind of thing happening. Mr. Lowe responded that he
had not. Commissioner Blackburn stated that it could very well happen just like she said, he doesn't doubt



that, but as Mr. Stratton pointed out, we are under the purview of the PSC and we can't arbitrarily waive
that but he thinks there may be, let Mr. Stratton research it, but there may be something we can do due to
the circumstances. Commissioner Hurley stated that ifshe just brings in the biii that wiii prove it. Mrs.
Johnson stated that they didn't take the money out of her account. She used the same card she used on
September 8^. She stated that the she had no reason not to believe that itwas her water biil but you say
these forms are printed up long before your disconnects, right? Mr. Lowe stated that the forms are
ordered at the same time. Mrs. Johnson stated that it states on there that the District is not responsible for
undeiivered maii, then why couidn't you put it In there down beiow it that ifyour baiance forward is not
paid by a certain date you wiil get a disconnect. Mrs. Hatfield stated that there are caiis that go out aiso
before disconnection. Mrs. Johnson stated that she has heard peopie say they get cails but she doesn't
have caller ID and she is in and out all the time with her kids and is gone from home 3 or 4 days at a time.
Chairman Casey stated that he appreciated her coming before the Board and their iegai counsei wili be
doing some research to see if there is any relief channel possible that we can take and he knows the
Board is in agreement to make sure she gets water and in her condition she is going to need it and every
Pike Countian needs water. Mr. Potter clarified that they were directing him to go ahead and order the
reconnect. Chairman Casey stated that they needed a motion on the floor to make it legal. Commissioner
Blackburn made a motion to reconnect her water and direct legal counsei to research the Board's abliity
to waive disconnection and reconnection fees. In the event that it is permissible, the fees can be waived
contingent upon her bringing in a cell phone showing the call made to Next Bill Pay to pay the biii that she
didn't get credit for. Commissioner Tackett seconded the motion. Commissioner voting as foiiows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-006

Mrs. Johnson stated that when they told her that Ancie Casey ran this Board she said "you knew me and
you have known me for about 30 years." Chairman Casey stated that they have known each other a long
time and that she is a great teacher and he appreciates that service that she rendered to our children.
She thanked the Board and left the meeting.

APPROVAL OF MINUTES AGENDA ITEM
Chairman Casey requested a motion to approve the minutes of the regular meeting held on September
30th, 2015 as presented. Commissioner Tackett made the motion to approve the minutes as presented.
Commissioner Friend seconded the motion. Commissioner voting as foiiows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-007

Chairman Casey requested a motion to approve the minutes of the special meeting held on October 16th,
2015 as presented. Commissioner Friend made the motion to approve the minutes as presented.
Commissioner Hurley seconded the motion. Commissioner voting as foiiows:

Commissioner Casey Aye
Commissioner Friend Aye



V.
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-008

FINANCIAL REPORT - MIKE SPEARS. CPA AGENDA ITEM IV
Mr. Spears gave the financial status report. Mr. Spears stated that for the month of September, cash in
bank was $510,304. Accounts receivable was $1,026,303. Plant in place was $139,686,757. Accounts
payable at the end of the month was $2,179,623. Equity position is $78,589,607. Revenues for the
month were $705,971 and for the year is $5,552,063. Utility Operating Expenses were $952,101 and
$8,549,627 year to date. The loss for the month was $277,829 and $2,282,733 year to date. Included in
the loss is depreciation of $271,779 and as we have talked about in the past, our loss has exceeded our
depreciation and we all know our cash flow is basically 0. Anytime those get close we see what we are
seeing. Hopefully that will change but he did want to point that out. Depreciation year to date is
$2,446,014. Operating income for the month was negative in the amount of $246,130. Cash flow
increased to $180,229 which had a lot to do with our grants. The current operating account balance is
$110,893 as of the end of September. We will be transferring the $11,340 to the KIA reserve account and
the $9,902 to the RD reserve account. Current balances In those are $773,899 and $782,159. We also
continue to transfer our sinking fund payments over to pay our debt service and those will be due next
month and they will be on the agenda. KIA is due in November and RD Is due in December. Other than
that he doesn't have anything else to report at this time.

I -
, Chairman Casey requested a motion to approve the financial report as presented. Commissioner Tackett
' made the motion. Commissioner Hurley seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-009

District 6 Magistrate Bobby Varney was in attendance and inquired if he could ask a question. Chairman
Casey thanked Magistrate Varney for being at the meeting. Magistrate Varney clarified that when he said
that revenue was down for the month of September, is that pretty common. Mr. Spears stated that it is
pretty common. We are getting toward the end of summer's actual water usage and we will start seeing a
steady decline.

Mr. Spears stated that he would also need to have direction from the Board to go ahead and prepare a
budget next month as well, which is due. We have to submit that to the Fiscal Court and they will approve
It at their next meeting and then we send it on to Frankfort. It has to be submitted by the end of the year.
Chairman Casey requested a motion to direct Mike Spears to prepare a budget for the District to be
approved at the November meeting and forwarded on to the Pike County Fiscal Court, then on to
Frankfort. Commissioner Blackburn made the motion. Commissioner Tackett seconded the motion.

Commissioner voting as follows:

Commissioner Casey Aye
( Commissioner Friend Aye

Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye
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V. Upon Commissioner voting, the motion was carried and passed.
Resolution 15-10-010

PAYMENT OF BILLS AGENDA ITEM V
Mrs. Olson distributed handouts for the payment of the bills to the Board members. After several minutes
of review, Chairman Casey requested a motion to approve the payment of the bills. Commissioner Friend
made the motion to approve the bills as presented upon availability of funds. Commissioner Tackett
seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-011

Mr. Potter stated that until November he likes to call it the "free" month on power because the peak
demands are not kicking in from part of October down into November, but once we get back In to the
winter months, peak demand kicks in for AEP. Mr. Taylor and he will contact AEP and look at those
demand structures and will try to get all of the pump stations they can in off peak hours for reduction of
power and ones that they have special situations with, they will talk to Bob Shurtleff and work out what is

\ going on with the power consumption there. You get that peak surcharge in the winter and in the summer.
/ — There is a gap in March/April and in October/November that they don't have that peak demand service
Y _ factor added in. So any time we are making changes, we revisit all 136 pump stations and see what we

are going to do to get them set up. Then we get with AEP and actually tell them, "These are the stations
we are going to designate as off peak runners." They will put a special code on their billing and watch us.
If I get out of that zone, it will hit me a little harder. But If It happens due to a power outage or
whatever..but still in the long run it does save you power. Chairman Casey stated that he was looking at t
he power bills on the list and it shows $40,400+ and inquired If that was running around $480,000 per
year or around $500,000 for electricity a year. Mr. Potter stated that this is just one cycle of bills. It runs
about $1M per year. Ms. Olson clarified for the Board that there are multiple payments to AEP on this list
and that is just one of them. Mr. Potter stated that he has a power consumption break down and he has
tracked it since 2009 with what we are doing and kilowatt hour usage. Even though with the addition of
additional pump stations and power users versus kilowatt hours used, kilowatt hours has actually went
out but through our measures and VFD control and watching off peak demand, the ratio of payment
versus kilowatt hours is actually about 10% to 15% less with the trend we were going on. We do try to
keep a tight eye on it. Chairman Casey stated that the auditor in his report last month made a
recommendation regarding that and we may need to form a committee to go sit down with the power
people and see if we can get a better rate. Mr. Potter stated that is kind of what he is doing with power
consumption. He doesn't think they will give you a customized rate outside of their tariff but the Board can
do that if they wish, but we are a large customer for them and have worked closely with them for years.
He has that analysis is anyone wants to look at It and see where we are at with that. Ms. Olson stated
that after speaking to Mrs. Hatfield about the power bills, they bill in cycles like we do, so that is only a
portion of the monthly power bills. It is usually around $80,000 average per month. Mrs. Hatfield stated
that she gets in bills the last week of the month also like the water plant. So this is about half of what we
actually receive for bills. The ones on the list are what we have received to date in October. Chairman
Casey thanked her for the explanation.

CUSTOMER ADJUSTMENTS AGENDA ITEM VI
Chairman Casey requested a motion to approve Customer Adjustments in the amount of seven thousand,
eight hundred, sixty-nine dollars and sixty-nine cents ($7,869.69) as presented. Mr. Potter stated that this
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up a bit from the average. This is a transition period between summer and winter. He doesn't know how
they much ascribe to it but they have a lot of leaks ourselves this time of year as the ground is shifting
and thawing and the people, whatever the type of material they have, shrinks and expands, and usually it
will strain and in a transitional period to winter, leaks occur. Customers get one adjustment per 12 month
rolling period. The adjustment is calculated by the formula in the PSO tariff. Commissioner Blackburn
inquired these are all leak adjustments. Mr. Potter stated that these are ail on the customer side leak
adjustments. Commissioner Blackburn stated that we have mentioned problems with the batteries in the
meters and was inquiring if any were due to that. Mr. Potter stated that these people are customer leaks
on their side that were verifiable with documentation brought In by the customer. If you look at it, you can
see the gallons over there like 7-11 said they had a 44,000 gallon leak but there are 1440 minutes in a
day and if you take that over a month that is a minlscule commode leak over a month. A flapper valve not
sealing and dribbling and actually he has some demonstrations and things he can show them, like he has
this pipe with different variant holes drilled in it and at certain pressures he can tell them what they leak a
day. A quarter a gallon per minute for 1440 minutes is going to be about 1,000 gallons roughly per day
and can put you up 30,000 gallons on the month. It doesn't take much and that is something he tells
people. If you are concerned watch your meter. Check it once a month. All you have to do is to look in It
and there is a leak indicator and if any of the Board members want to see that later he can show you, turn
off everything in the house and go outside and watch that leak indicator. Go away for 30,minutes and if It
moves, you have a leak. It is a positive displacement meter and it isn't going to move unless water goes
through it. Commissioner Tackett made the motion to approve the customer adjustments as presented.
Commissioner Hurley seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-012

CONSTRUCTION REPORT AGENDA ITEM Vil

Update by Jamie Noe, Vaughn & Melton

1. Millard Curve Line Relocation -DOT Project
There is no change on this project since the last meeting. Ms. Noe stated that she has heard that
the highway contractor has not started his portion yet either, so when they were told spring back
last spring, she suspects it will be summer or maybe fall of next year before we move on it.
Chairman Casey stated that they'll just put it off again and inquired how we get them started. We
have been dealing with Millard Curve for over 2 years. Mr. Potter stated that it Is a highway
department relocation project and it is in their hands. Ms. Noe stated that the District is just a
pass through for the project pretty much. Chairman Casey stated that he had a tragedy on that
curve with a bus and that thing needs to be fixed. It has been two years or more that we have
dealt with that. Mr. Potter stated that the Board agreed to let them pay for the relocation to do the
work. He believes they have had easement issues but it is sort of in their hands. When they say
go we'll go. Ms. Noe stated that at the meeting last spring they still had one house that they had
an Issue with and she doesn't know if that was resolved. Mr. Potter stated that going around the
curve there is a double wide on the right and they had an issue with getting that gentleman out.
They just got him out recently and the house Is still there and not been removed and he thinks
that is a transition tie in point. Chairman Casey stated that they need to get with all property
owners and get all the necessary paperwork done and fulfill their obligations and get on with the
project. Ms. Noe agreed.
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2. Majestic Alternative Sewer Project
Ms. Noe stated that since the last meeting, she, Mr. Sawyers and representatives from the local
health department and regional public health office met at the site they really want. They looked It
over and said "yeah, maybe, but before we do anything you have to dig a grid". So every 50 to
100 feet we would have to dig a hole and let them check the soil. As they were leaving, they said
"that is going to cost a lot so give me some more numbers". So that is what she has been looking
at. Mr. Potter stated that we are talking about a 700 foot long hollow fill. Chairman Casey stated
that they do test the soil that deep too. He has done that. Mr. Sawyers stated that one of the
problems they have run into is that the site that the coal company wants us to utilize, we can't.
This one is permitted. Ms. Noe stated that when we met with them down there we said that there
are two sites but we really want this hollow fill, and they said that it was within a permitted
boundary already so we couldn't have that, but we could have the site up on top of a ridge. She
has since talked to them again and gotten some more information from them and that site up on
top of a ridge, they have completely mined that out and it's completely down to rock so you can't
put a sewer in rock. So she talked to them about that also and basically begged them to look at
that fill site again and see if they will let us use that. They said they would go back and look and
talk to their people and see if there is some way they can work with us on that fill site. Chairman
Casey clarified that the money is in that account designated for the Majestic Sewer. Mr. Spears
confirmed that as correct. Chairman Casey stated that that we need to utilize that because here it
is three years later and he knows Magistrate Dotson has been here on behalf of his constituents
at Majestic, and he doesn't care what hurdles we have to jump through with whatever agency, we
just need to get this done. Mr. Sawyers stated that is what she is leading up to now. What he had
her do is to look at economic feasibility for this project. Mr. Potter stated that over the last 4 or 5
years, he has met with everybody that has anything to do with this site. We have to get some sort
of blessing or something like that from somebody at Division of Water or Public Service or
Department of Health and nobody will give us a good direction to go with. You are right, we have
been trying different options. Chairman Casey stated that we just need to make an extra effort
because we have tangled with it for so long and he knows that the people up there needs it and
the money has been designated for that project and the Magistrate over there wants it so let's see
if putting in some extra effort can move it along. Mr. Sawyers stated that we have been looking at
it in an economic perspective. Ms. Noe stated that according to the studies we did there are about
136 homes. 88 said yes and 22 said no and the rest were either undecided or vacant homes. You
are going to have both gravity line and some force main as well. She has spoken to aquaflo, the
treatment system that we have been looking at, and he gave her the number of $6,000 to $8,000
per home Is about what that treatment process will cost. So she put that in there for construction
cost and he also told her that each system requires a half an acre of land. Chairman Casey
clarified that is for the alternative system. Ms. Noe confirmed that as correct. Mr. Potter stated
that land is a major issue. Chairman Casey stated that is correct for up there because those
homes are right together in many places. Ms. Noe stated that what they recommended was a
way to kind of help you out during operation, is to put in smaller clustered units instead of one big
one because that will get you out of having to have as many permitting and monitoring
requirements as you go along. He gave her some O & M costs for electric for what they typically
see. He told her it was usually about $96,000 per year and advised her to budget in replacement
of pumps every 6 years and average maintenance on those. You are going to need someone
working on them about 2 hours per week and need someone to clean the nozzles monthly. She
talked to Mr. Potter and Mr. Sawyers about that and they both said that it is another employee
and a vehicle. Mr. Potter stated that if you project 2 hours per week, 20 units in a cluster, that is
40 hours and there is going to have to be a man there rotating with a vehicle, doing that job and
monitoring those. Ms. Noe stated that one of the benefits too of the smaller ones is that we don't
have a big piece of land to buy and put a big system so if we use the smaller ones we may get
lucky and get enough small lots to get a small system on it. If you go down to the construction
cost, which is the really ugly part, aquaplant system is right around $1,000,000 and she used
$7,000 average number. She put a growth multiplier in there because she was required to but
she can't Imagine there would be much growth there, but what you could have Is a lot of homes
where you have an elderly couple or a widow and they move out and a family five moves in, so
you have to account for some growth with that. The older the system gets also, the more leaks



you are going to have going into it so you have to account for that capacity also. Your gravity and
force main, just the line alone, is about $1,400,000 for just over 6 miles of line. We need at least
two pump stations in your force main to get it up to the fill area where our drip irrigation is and
those are roughly $200,000 for the two. The price she doesn't have on there that they know will
be a big number is power to the site. Bear Branch Hollow is where they are looking at and the fill
area is all the way at the end of It and there is not power there. They might can come across the
mountain at the top at Lynntrough but It is still going to be an expense where there is not power
there. She put in a 15% contingency which is a little more than normal but there are still a lot of
unknowns. Construction cost is $3.1 M and project cost which includes engineering, administrative
and other fees is $3.5M. Mr. Stratton inquired how much we have in the bank for this. Mr.
Sa\A7ers stated that it was a little over a million in there and the fiscal court took some of it out for
a fire truck. Commissioner Blackburn clarified that 88 homes said they would take the sewer. Mr.
Potter confirmed that. Commissioner Blackburn inquired when that was done. Chairman Casey
stated that this has been a long project and was probably about a year and a half ago.
Commissioner Blackburn said "should that not be resurveyed?" Chairman Casey stated that he
thinks it ought to be. Mr. Sawyers stated that there are some things not factored in here like an
additional employee, Division of Water monitoring and reporting, chemicals, additional electric as
far as the additional lift stations, multiple recurring bills that are not factored In. Ms. Noe confirmed
that as correct. Commissioner Tackett stated that this is called an alternative project. If it is an
alternative, did we have one before and this is the alternative to that or is this an add on? Mr.
Potter stated that this is monies given several years ago by the legislature and they wanted to
see...Mountain kind of looked at it years ago...getting a force main and trying to get it back to our
plant now is going to be way above this number, so they said "we'll give you some money to try to
find and put in something beyond a conventional system since there is limited land space and
rock. Ifyou can find something that will work here we will give you the money to do it." And they
put that "alternative" word in there to try to do it. Chairman Casey stated that when we first talked
about this, this system was used primarily in Japan. Mr. Potter stated that we looked at those and
met with them on that but the health department would not give us the variances for cut backs
that we need to make that work. Then we went and talked to the Division of Water and they said
that ifwe tried to use some sort of system that discharged each home we would have to have 88
permits to do sampling on and the cost of that wasn't feasible. So everywhere we have turned we
have kind of hit a wall at this point. Mr. Potter stated that a drip system is an alternative type
system where you are basically taking It to a large area and taking the water up
there...Commissioner Hurley stated that his system wasn't that expensive and it was about 250
gallon per day system. It cost about $60,000. Ms. Noe stated that this Is approximately 137,000
gallons per day system. Mr. Potter stated that the way that Kentucky makes you put in multipliers,
there are things done differently and it is inherently more costly to do sewer than water.
Commissioner Hurley stated that his was through the TVA and was on the lake so you can
imagine"how particular they are. They won't let you have a package plant under any conditions.
Ms. Noe stated that she had nothing else to add unless they had any questions. There were
none. Chairman Casey stated that he appreciated her for giving a good estimation from Vaughn
& Melton. Mr. Sawyers stated that she is saying there is only 88 that are willing to take the
service, based on the current sewer rate you are only looking at $31,257 a year In generation of
revenue. That's not even counting hiring an employee or any of the other of the issues we have
discussed. Chairman Casey stated that is the way any sewer we Install will be. Commissioner
Hurley stated that there ain't no way this system will use 137,000 gallon per day for sewer. Mr.
Potter stated that you have to use Kentucky's Division of Water numbers. We all know what it
takes and the engineers can tell you, it may take...we estimate that every customer uses about
150 gallons per day for water and the water is going to go through the sewer. If you have water
and sewer it is about 150 gallons per day. That is what he sees historically at Mountain Water,
but you can't use that number, you have to use 300 (you have to double It). Commissioner Hurley
stated that even at 300 gallons that is not nearly 137,000 gallons per day.



update by Tim Campoy, Environmental Design Consultants

1. Cabin Knoll/Scott Fork DOT Relocation Project -
Mr. Campoy stated that on the Cabin Knoll Project, Bush & Burchett are still pushing us out on
the final installation of the bollards around the PRV and the grout along the bank where the pump
station is at. They just keep moving their construction schedule and that job is part of the bridge
construction and is what we are dealing with. It is kind of like Millard Curve. We are still looking at
mid November doing that part of the work and that finishes up the contract for the waterline
relocation. He had a conversation with the highway department over there and they are about to
make off with about 4 pieces of property that we need to be able to move the water and sewer
lines over there and that is the first movement he has seen out of them on several months on this.
They are good with us separating out the construction and relocation out of the contract so that is
a plus for us. Once they acquire this right of way, that will give us the opportunity to move forward
and go ahead and advertise for bids and get a contractor for that. We are still waiting on them but
at least they have moved forward with it.

2. KY 610 - Virgie Bridge DOT Relocation Project -
Mr. Campoy stated that he had a conversation with the highway department and they are about
to finalize about 4 pieces of property that we need to be able to move the water and sewer lines
over there and that is the first movement he has seen out of them in several months on this; They
are good with us separating the construction and relocation out of the contract so that is a plus for
us. Once they acquire these rights of way it will give us the opportunity to move forward and go
ahead and advertise for bids and get a contractor for that. We are still waiting on them but at least
they have moved forward with it.

3. Lower Big Creek Waterline Relocation -
Mr. Campoy stated that they have got plans that should be ready to go within the next couple of
days and they have takeri care of the easements down on the lower end of the job. We had two
people down there they had to deal with and have that done and in the meantime, they had an
issue come up at the confluence of Big Creek and Long Fork where the water line across the
creek has gotten exposed there, too. They have worked with Mr. Potter and Mr. Sawyers on a
plan for it to go in with this to replace that creek crossing with a directional bore and will require
another highway bore right there close to where that trestle crosses the road and tie those back in
together. They will have one more easement to deal with but have already talked to the guy and
he is generally good with what we are doing and just wants to go out on site with them because
he lives on Sooke/s Creek. Mr. Sawyers Inquired when he would have the cost for the project
ready. Mr. Campoy stated that he hoped to have something by the end of this week. They were
going to get someone else to take a look at the bore again and give them a number on it now that
we have a better handle on how that is going to fit together. Mr. Sawyers stated that this is an
additional area inside the area we are having issues with down there that we have added to the
project because we have line exposed along the creek bed and are just adding it to this project
and he is not sure yet how it is going to go along with the cost of what we borrowed from the bank
to do this repair. Chairman Casey stated that it has to be fixed. Mr. Sawyers stated that just as
soon as he gets the cost together they need to know as well as visiting the project area
immediately. Mr. Campoy inquired if he could have permission to go ahead and when we get this
together, to advertise it to bid, bid it, and accept the low.bid so we can move forward on it since
we have water lines laying on the ground and winter is coming. Chairman Casey requested a
motion to that effect. Commissioner Blackburn made the motion. Commissioner Tackett
seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye
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Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-013

Commissioner Blackburn inquired ifthe funding this project Is secured. Mr. Spears confirmed that
as correct. He then inquired if they had any idea what the extra cost will be. Mr. Campoy stated that he is
not sure as of yet. Chairman Casey stated that we want to hold that to as low as we can. Mr. Campoy
stated that we have a 350 to 400 foot directional bore on 6" plus another road crossing and three tie ins
on the additional work. There is just no way to pare it down given the work that needs to be done there
but he is working toward getting that extra cost in and will get back Mr. Sawyers as soon as he has
something definite.

Update by Stephen Caudill, Bell Engineering

1. Deskins Curve Line Relocation
Mr. Caudill stated that both the tank contract and line contract are ongoing. The tank contractor
has the access road totally to grade and have also got the tank site to grade. Geotechnical
engineers have come out and viewed the site and have signed off on it. They will be preparing
the foundation shortly and the tank components themselves will be arriving this week and
progress is being made there. The line contractor has completed both bores in the priority area
where the slip is. They have also got about 80% ifthe line In that area and are proceeding along.
As soon as they get that area tied In they will move down to the recycling center and proceed
there.

2. Marshall's Branch DOT Reiocatlon Project -
Mr. Caudill stated that there are no key changes with this project and the plans and specifications
are complete. This is one project that we requested permission to take out of the highway
department and they wouldn't allow It. They are saying the earliest they would possibly advertise
this project is toward the end of the year with construction to begin sometime next spring or
summer.

Update by Summit Engineering - Jody Hunt, P.E. ~ on the following projects:

1. Awarded Projects:

• Douglas WWTP Upgrade Project - Mr. Hunt stated they are currently working on the site
layout and hydraulic modeling. They have gone back and forth with Ovivo getting
additional drawings and getting additional drawings and making changes to the ones that
they sent. The geotechnical investigation is complete as of last month. They expect to
receive the report any day now. They have been coordinating with the structural engineer
on this project also.

Belfry/Pond Sewer Project Update - Mr. Hunt stated that in conjunction with the Douglas
Project they are also doing the Belfry Project. Ovivo is also the contractor there. They
have completed the revised site layout from what was done earlier and the hydraulic
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modeling. They have begun coordinating with the structural engineer and geotech
engineer as well. Hopefully, by next month they will have this site drilled as well.

FEMA BPS Mitigation Project - Mr. Hunt stated that the contractor has been working on
the main line and the installation of the roadway bores. This project is near the Deskins
Curve project so the contract has been working in both areas at the same time. The
contract has resubmitted the submittals for the pump stations. Mr. Potter, Mr. Sawyers
and he has reviewed those earlier this week and he in the process of submitting those
electronically back to the contractor so he can get those ordered. Mr. Sawyers has one
copy of each pump station that was submitted for approval if any of the Board members
would like to review those. They are really nice pump stations and you can see what you
are getting in the project.

Going hand in hand with this FEMA project, we have been notified by Kentucky
Emergency Management that there may be additional funds available to open projects.
We are working with them and these additional funds may be available in the amount of
$2M to $2.5M. This is FEMA money and there is only a 13% match that goes with this.
There are currently only six available open projects in this grant and you have one.
Chairman Casey stated that we needed to pursue that. Mr. Hunt stated that he has a
letter and Mr. Stratton has reviewed it. We don't know exactly how much of that money
we are going to get at this time. It is his understanding that the county has one also and
they will get some of that, but we are going to apply for some also. He has prepared a
simple interim agreement letter basically saying that they are currently working on an
HMGP project and there are additional funds and we don't know exactly how much it will
be but gives Summit authorization to pursue those funds. There is a 30 day window and
when they tell us to go, we have 30 days to get all of our documentation in to them so
they can run a benefit cost analysis and determine ifthe project is viable, it also has to be
a similar scope to what we are already working on. They have identified line relocations
and two additional pump stations that could be replaced through this if money allows.
Summit has stated that they will do it at the RD rate as they do typically. Mr. Sawyers
stated that they are looking at Phelps 1 and Phelps 2 BPS's. They went ahead and
acquired those easements as well. Mr. Potter stated that with regard line relocations,
there are additional locations on Big Creek that have been an issue. They spoke to
Amanda LeMaster about that. As soon as they heard about this getting ready to come
down, he had Ms. Olson pull research and historical documentation on the flooding of
pump stations, electrical outages that are related to hazard mitigation type issues and
storms, floods, high winds and that sort of thing. We have the documentation pretty well
together and have pulled the data on the last 5 years on line breaks showing the impact
down on Big Creek. He thinks that they are ready as soon as they say "give me a
package". It may be a rather...It's one of them that he recommends shooting for the
moon and ask for a lot and see what happens and if they say they can't give you that
one, we will trim It back and try to get the most we can get and go to the worst place first.
We just got notified not too long ago that this was probably going to occur. Mr. Hunt
stated that he will disclose also is that typically the District has the 85% of RD rate scale
rule. He proposed to do it at the RD rate due to the additional hoops and stuff that they
have go through with FEMA. They have to do all of this certification and write all of these
different reports to make sure that this project qualifies. They have to do the benefit cost
analysis, obtain easements, do necessary mapping and there are a bunch of hoops and
that is the reason for that Rural Development rate. Chairman Casey requested a motion
to ailow this proceed so Summit can apply for this extra FEMA funding. Commissioner
Tackett made the motion. Commissioner Blackburn seconded the motion. Commissioner
voting as follows:
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\ Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and
Resolution No. 15-10-014

• Various Short Line Extension Project - Magisterial District #2: - Mr. Hunt stated that
construction is complete and they have performed a final walk out on the project. He has
the release of liens and final change order and final pay request with him today to final
out the project. They identified 6 areas where they wanted to try to get water service in
Magisterial District #2 and were able to do the majority of them. There was one that they
didn't think they had the funds to do that at first butwere able to partially serve that with a
new line, however there is a CSX right of way issue and they applied for the permit but
there were not enough funds for that permit acquisition. CSXwanted $40,000 for the right
of way. They did a survey in that area and there were 7 or 8 customers out through there
and 2 of them said they would take it. Chairman Casey stated that we need to get them
people water. Mr. Hunt stated that we would love to get those people water also but...Mr.
Sawyers stated that the only other thing we could do is offer to set two bases and let
them come to it and they would have to speak to CSX on that. Mr. Hunt stated that there
are some additional monies left over on that project. There is a deduct of roughly $15,000
and additional contingency that was never touched if the District would like to elect to
purchase additional equipment or small extension somewhere else. Mr. Sawyers inquired

( ' if the extra lane they were talking about, what was the length of it. Mr. Potter stated that
f" - he thinks it was 800 to 1,000 feet. Mr. Spears stated that on the draws, he will have a

small draw on this project for administration that he thinks is $1,000 but he won't know for
sure until he sees Mr. Hunt's percentages. Mr. Hunt stated that this was a successful
project and provided water to a lot of customers that didn't have it. We didn't have
enough funds to serve everyone and in the event funds are available, they already have
projects designed and can serve it.

• Pompey Water Line Extension - Mr. Hunt stated that this project is funded by ARC, a
coal company and AML. The projects additional design that was required is complete and
submitted to the Division of Water for approval. They are waiting on that to come back
from DOW and are currently working with Elwood Howe with Rural Development on the
ARC requirements for the funding. Once they jump through all of those hoops and
provide right of way certificates and things of that nature, they will go to bid on this
project.

PROJECT DRAWS:

Mr. Spears stated earlier in the meeting that he needed to add an additional $1,000 draw to the
District #2 Various Waterline Extension Project for Administration that he had not submitted prior
to the meeting. Chairman Casey requested a motion to pay the draws as corrected contingent
upon funding agency approval. Commissioner Friend made the motion. Commissioner Blackburn
seconded the motion.

DESKINS BRANCH CURVE DOT RELOCATION PROJECT

Bell Engineering DOT Funds $ 12,282.00

$12,282.00 Engineering Services
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^ Ky Glass Lined Tank DOT Funds $ 6,615.27

f $6,615.27 Contract Construction

H20 Construction DOT Funds $ 87,330.60

$87,330.60 Contract Constru ctlon

DISTRICT #2 VARIOUS WATERLINE EXTENSION PROJECT

Summit Engineering Coal Severance Funds $ 1,712.69

$1,712.69 Engineering Services

US Rentals Coal Severance Funds $ 52,695.08

$52,695.08 Contract Construction

Spears Management Coal Severance Funds $ 1,000.00

$1,000.00 Project Administration (Added During Meeting)

FEMA/JOHNS CREEK BPS RELOCATION PROJECT

Summit Engineering FEMA Funds $ 7,288.00

$7,288.00 Engineering Services

H20 Construction FEMA Funds $ 24,962.40

$24,962.40 Contract Construction

DOUGLAS WWTP UPGRADES PROJECT

Summit Engineering Coal Severance/Long Fork Funds $ 13,079.02

$13,079.02 Engineering Services

Summit Engineering Coal Severance Funds $ 11,384.79

$11,384.79 Engineering Services

LOWER BIG CREEK RELOCATION PROJECT

EDC, Inc. Line of Credit/US Bank $ 12,802.72

$12,802.72 Engineering Services

BELFRY POND CREEK SEWER PROJECT

Summit Engineering Coal Severance Funds $ 10,480.00

$10,480.00 Engineering Services

Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye
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upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-015

MANAGER I ADIVllNISTRATOR REPORT

1. Water Loss Information - Mr. Potter stated that they had their Water Loss Committee Meeting
this morning before the Ops Meeting. They are looking through the PSC's order and identifying
areas by master meter that they currently have that identify the most leaks that need repair. They
talked about trying to go for some additional monies to get additional submeters in some of the
systems that there are none. He has started pulling information on leaks that have been
associated with each area, how many leaks we have by size, by line and try to identify the service
lines in the areas that are older and seem to have most of the problems. That is one place we
may look at doing a service line replacement program after we get some more submetering in
additional areas. He will be working with Mr. Sawyers, David Taylor, Mike Spears and those
Board members on the committee to try to go ahead and do a response and get a plan in to
them. Mr. Stratton stated that in addition to that, pursuant the Board's instructions, he has
prepared a motion to request an extension of time from the PSC and are moving fonward with
that.

2. Lot Access- Mr. Sawyers stated that they are still pending a decision from the Pike County
Fiscal Court so they need to table this item for today.

3. Vehicle Replacement - Mr. Potter stated that we have two service trucks that he has tried to
hold out until next spring to try to replace but the issues they are incurring...both of them have
over 200,000 miles on them. Once of them is on our Wastewater crew and the other is on the
Marrowbone crew. He wants to go ahead and get authorization to replace those. They are
getting to the point where the repair costs are excessive. He anticipates issues with one engine
and the transmission in the other. These are older vehicles. Mr. Sawyers knows the couple he is
talking about and has looked at them and he would like authorization to do this. They are both
2006 models, one is a diesel and one is a gas, and he wants to go back with gas for the simple
fact that neither hauls heavy equipment. He wants to try to do trade ins on these current
vehicles. Normally we don't. We usually do a surplus sale and historically we don't get much of
anything for them when we sell them. He would like authorization to bid two service trucks to
replace the ones that have become issues, vehicle 127 and vehicle 107, and we will make them
viewable for bidders. Commissioner Blackburn inquired If they had already gotten quotes on
them. Mr. Potter stated "no", that they have to be bid out. Commissioner Blackburn stated that
he would suggest that they be given authorization to bid it out and then bring those back to the
Board meeting for their review. The Board agreed. Chairman Casey requested a motion to
authorize Mr. Sawyers and Mr. Potter to bid out the purchase of two replacement vehicles with
trade ins and to bring the bids to the next Board meeting for the Board's review. Magistrate
Bobby Varney stated that as a suggestion on some of the District's older equipment is that the
county is having an auction and he wouid entertain a motion to let the District bring some of their
stuff over there and anything you can get out of It, you get it. Mr. Potter stated that is the only
two he has right now and he has to keep using them until the new ones are bought. Most of our
old equipment like that we have already surplussed out and any of our scrap we gather together
and see who can give us the best price for it but we appreciate it. Commissioner Blackburn
made the motion to authorize the advertisement for bid for replacement vehicles. Commissioner
Hurley seconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye
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Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-016

Mr. Potter stated that if the Board wants to change the wording and add additional information to
the bill....like he said that carry over does not go...if you're sent out a bill and you do not pay it,
we have that time frame in between there. You are going to get another bill because of
delinquent status will fall in there and the next one you get is assuming you paid that one. So the
Board needs to decide how you want the bills to appear. The reason we never done this is
because they print 100,000 at a time and it may actually change your billing card and you may
have to go into an additional program and change the rate structure. We looked at this a while
back and it was costly to do. Mr. Stratton stated ifwe changed the language at the bottom to say
"ifthere is a balance forward, you are subject to having your water cut off then that will allow for
either situation. Chairman Casey stated that he thinks that will help a lot because like Mrs.
Johnson here today had a legitimate concern. Mr. Potter stated that they will look at it again.
Sometimes adding more lines, the program knocks it off the page and you lose something.
There is only so much information that can be included. Chairman Casey stated that the
language should be drafted so that it would protect and help any paying customer to understand
when it is due. Mr. Potter stated that if the Board wants to do that, let Mr. Sawyers review
whatever we come up with and go ahead and make the purchase. He needs to check on what
the stock is today. Commissioner Blackburn inquired ifwe generate all of the invoices here. Mr.
Lowe stated that we use a printing company in Charleston, WV. Mr. Potter stated that it saves
money and that Is what we went to. Mr. Lowe stated that when our stock gets down, they go
ahead and print 100,000 more but he will call and see where our stock stands at this point. Mr.
Lowe stated that the way this works is, and he will use this customer that came in as an
example, the original bill went out on September 16^^^ and was due October 1®^ We still did not
have any record of payment on that account as of October 7th and mailed a disconnection
notice with a disconnect date of October 16t^ Commissioner Blackburn stated that what he took
from what she told us was that two anomalies happened; one was that her payment didn't
process properly and the other was that she didn't get the disconnect notice. Mr. Potter stated
that delinquent phone calls go out in between there also. Mr. Lowe stated that actually two
separate phone calls went out on this account. Commissioner Blackburn Inquired if we know if
either of them was actually answered. Mr. Lowe stated that we do not. Commissioner Blackburn
stated that we just need to look at being able to add the language that Mr. Stratton mentioned to
the bottom of the original invoice which puts them on notice. The Board agreed to have Mr.
Lowe to check the options of adding that language for past due balances and report back to the
Board at the next meeting.

Mr. Sawyers stated that with regard to tank maintenance, we had a contract with Southern
Corrosion and added a tank site maintenance at Town Mountain in good faith. They have begun
doing to the exterior of the Town Mountain tank.

Mr. Potter stated that the rest of the Manager's report is listed on their summary. We have done
56 paid taps this year. It has slowed down but is starting to pick up here a little bit. 2,900
payments were made in the office, 9,000 were processed through the mail which the girls
handle, and 700 by bank bill pay option and 4,000 that were made by credit card and/or check
over the internet or phone, so we processed 16,577 payments last month.

Commissioner Blackburn stated that we receive a repair and maintenance summary by packet
via email before the meeting and one thing he would like to see is the maintenance and supplies
tied back to each vehicle that is serviced. If we are buying 10 sets of brake pads, it would be
additionally reported or it may already be something that is being generated, he doesn't know.
Mr. Potter stated that he believes that is done each month. Mrs. Olson stated that what she has
is that we take the purchase orders for the month and generate a report every month. It shows
the PC number, the date of the report, the vehicle number, the amount spent and what the
purchase was for and she can provide that each month to the Board. Commissioner Blackburn
stated that it helps them understand ongoing history of the vehicles. Mr. Potter stated that he
sees It internally and these vehicles have reached the break point of repair versus new and he
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can share that on each one. Ms. Olson can add that to the packet. Mr. Potter stated that an
issue we are hitting with these 2010 Colorado's is that the manifold splits. That may have been
what you were looking at there. He has two more that have done that in the last month. It is like
$390 for the manifold but that is an issue with the Colorado's. Commissioner Hurley inquired if
we bid the maintenance on the vehicles. Mr. Potter stated that we provide 90% of it in house. If
we do have to have something done outside of the garage, we call and get quotes for the work
before we take it. Commissioner Hurley inquired ifwe do it in house we just charge for parts and
no labor. Mr. Potter stated that we do it just like it really costs. We use our guys and that labor
number and everything. Commissioner Hurley stated that when he says "we", who is "we". Mr.
Potter stated "Utility Management Group". We put the cost in there to show how much it would
cost. We don't charge you additional for it but is shows just as if you had the work done
somewhere. Commissioner Hurley stated that what he is saying is that if you do the work, you
put labor on it and we don't have any outside bid on it or anything. Commissioner Blackburn
stated that UMG is Just tracking labor. The actual employee cost has already been incurred in
the contract price. Commissioner Hurley confirmed that actually labor is not paid on and above.
Commissioner Blackburn and Mr. Potter confirmed that as correct. Commissioner Blackburn
stated that it is a component of maintenance that they are breaking out and that is good. Mr.
Spears stated that they might be able to run them a report off of accounts payable. A lot of those
would be Included in there. Mr. Potter stated that Ms. Olson already has it generated each
month. Ms. Olson stated that it not cumulative, it is month by month but ifshe needs to search it,
like if you want to see anything in 2015 on a particular vehicle, all she has to do is search it by
the number and it will pull it up for her In one particular month. Commissioner Blackburn stated
that is fine.

Chairman Casey .requested a motion to approve the Manager/Administrator Report as
presented. Commissioner Blackburn made the motion. Commissioner Hurley seconded the
motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-017

NEW BUSINESS

1. Big Creek Line Replacement: Mr. Sawyers stated that this item was already discussed during
the meeting.

Magistrate Varney stated that he would like to say something. He would like to thank this Board
by the way you handled the lady's complaint and stuff. You are showing me that you are looking
out for the people and he is all for that. He would like to thank Grondall Potter for coming down on
the clean up that they had on the Tug River. He got right out in the middle of the river and picked
up tires and stuff. They picked up 200 tires near the flood wall in South Williamson and he wants
to thank him for coming down and doing that. He inquired from Mr. Sawyers if the water going to
the Stone Lodge, if there was any idea on when they might be able to do that. Mr. Potter stated
that he is trying to get them scheduled back in. He hasn't heard back from BOCA. BOCA would
have to do it and he will try to run Kirby Bowling down again. Magistrate Varney stated that one of
them people up there is calling him once a week. Mr. Potter stated that he will try to get in touch
with him again. He is on another job right now but will try to get him something in the next few
days. Magistrate Varney stated that he appreciates that and the other item is the hydrant that we
were going to put up in Waiters Branch of Meathouse. He will send them a note on it. Mr.

17



Sawyers stated that he will check on that and let him know. Magistrate Varney stated that he
"thinks we had a bad leak at that hydrant and we took It out and it probably need to put it back, or

someone may have backed over it or something. Mn Sawyers stated to just shoot him email and
he will get on that one. Magistrate Varney thanked the Board. Chairman Casey thanked him for
attending the meeting and Magistrate Varney left the meeting.

Mr. Stratton stated that we have had a partial compliance with the letter we sent out regarding the
disconnection of sewer service for delinquent customers in South Williamson. We have had 11
that failed to respond and have cut offs going out next week in that area and would like
authorization to go ahead and cut off those sewer customers who have not responded to our
letters. Mr. Potter stated that as a side note, it may be costly with regards to blacktop repair,
repaving and gravel fees. Mr. Stratton stated that if Mr. Lowe will get those to him he will send a
letter saying you have failed to pay and we are going to be cutting it offand give them that notice
in case they want to come back again and take care of it. We just need to authorize the cut offfor
failure to respond to our letters. Chairman Casey requested a motion to that effect. Commissioner
Blackburn made the motion. Commissioner Hurley seconded the motion. Commissioner voting as
follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-018

Mr. Stratton stated that this would be a notice and cut offfor not responding.

2. Legal Issues
• Executive Session to discuss litigation and potential litigation

Chairman Casey requested a motion to convene into Executive Session. Commissioner Hurley
made the motion. Commissioner Friendseconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-019

Chairman Casey requested a motion to reconvene from Executive Session. Commissioner
Blackburn made the motion. Commissioner Hurley seconded the motion. Commissionervoting as
follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-020
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I Mr. Stratton stated that reporting to the Board on the update on our motion to ask for reconsideration for
various items in the PSC order and also based on a recommendation in a seminar he attended yesterday
with Kentucky Rural Water is that in the event that the PSC would seek to bring any charges over the
assumption of debt issue for the $500,000 forgivable loan with UMG, that the Board needs to pass a
resolution authorizing the Board to pay for any legal fees incurred by individual Commissioners and would
propose a resolution authorizing that any action brought against the Commissioners for any reason that
the Board would reimburse their legal expenses. If something like that were to happen, then we would
have proper representation. Chairman Casey requested a motion to that effect. Commissioner Blackburn
made the motion. Commissioner Hurleyseconded the motion. Commissioner voting as follows:

Commissioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-021

COMMISSIONER COMMENTS
Chairman Casey inquired if there were any Commissioner comments. There were none.

ADJOURN MEETING
Chairman Casey requested a motion to adjourn the meeting. Commissioner Hurley made the motion.
Commissioner Tackett seconded the motion. Commissioner voting as follows:

Com mIssioner Casey Aye
Commissioner Friend Aye
Commissioner Blackburn Aye
Commissioner Hurley Aye
Commissioner Tackett Aye

Upon Commissioner voting, the motion was carried and passed.
Resolution No. 15-10-022
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