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PUBLIC SERVICE
COMMISSION

August 31, 2016

Talina Mathews

Branch Manager, Tariff Branch
Public Service Commission
211 Sower Blvd.

Frankfort, KY 40601

RE: Case No. 2016-00052, Special Contract — _

Dear Ms. Mathews,

Atmos Energy Corporation (Company) herewith submits an original non-redacted and
one redacted copy of the special contract and cost analyses with the above reference
customer and is to be included in Case No. 2016-00052.

Also enclosed is a Petition for Confidentiality pertaining to the terms agreed to between
the Company and the above referenced customer as well as the cost analysis. This
information is extremely confidential and has previously been afforded confidentiai
protection by the Commission.

Please feel free to contact me at 270.685.8024 if you have any questions and/or need any
additional information.

Sincerely,

LNt

- Mark A. Martin
Vice President — Rates & Regulatory Affairs

Enclosures

cc: Randy Hutchinson

Atmos Energy Corporation
3275 Highland Pointe Drive, Owensboro, KY 42303-7835
P 270-685-8000 F 270-689-2076 atmosenergy.com



Analysis of Contribution to Fixed Cost

Annual Mcf {1} ]

Annual Revenue {1}:

Monthly Base Charges, @ Tariff
Transportation Adm. Fee, @ Tariff 12 mo. X $50/mo. =
Commodity Gas Cost, @ Tariff
Non-Commodity Charges, @ Tariff
Simple Margin, special contract rates applied
to annual deliveries:
Interruptible Service -

B : B Ve

TOTAL
* - Excluding non-commodity charges and gas costs as noted.
Less Variable/Avoidable Costs:
Lost & Unaccounted For {2}
Odorant {3}
KPSC Assessment {3}
Measurement/Regulation Station {3}

Meter Reading, Maintenance and Billing

["IIIII

Contribution to Fixed Cost;

Notes: {1} - Pro-forma Test Year Volumes in Case 2015-00343. Annual Revenue
applying rate structures and service mix in pending special contract.
{2} - In accordance with tariffs, Company retains a portion of Customers
supplies to compensate for the L&U experienced in Atmos'
distribution system. Thus, the variable cost of L&U is, in effect, recovered
through gas-in-kind retention.
{3} - Calculations shown on Page 2 of this Exhibit.
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Analysis of Contribution to Fixed Cost

Odorant;
Odorant injection rate, Ib./MMcf
Odorant Cost per Ib., current
KPSC Assessmient:

Annual Revenue
Percentage
Measurement/Regulation Station:

Standard Measurement/Regulation Station Cost-
Materials: Regulators, vaives, piping, etc.
Labor: Fabrication and installation
Total

Annual Depreciation Rate -

Annual Depreciation Expense

Capital Cost {1}
Income Tax {2}

TOTAL

Notes:

-
_ -




LARGE VOLUME NATURAL GAS SERVICE AGREEMENT

THIS LARGE VOLUME NATURAL GAS SERVICE AGREEMENT ('Service
Agreament) Is made and entered into as of the #3™= day of August, 2018, (the "Effective
Date”) by and between ATMOS ENERGY CORPORATION, a Texas and Virginla
corporaflon, (*Atmos Energy") and Goneral
Partnership, a Kentucky general partnership, (*Customar”. Atmos Energy and Customer
may also be referred to herein as a Party and collectively as the "Parties.”

WITNESSETH:

WHEREAS, Atmos Energy desires to provide to Customer, and Customer deslres to
obtain natural gas service In accordance with the terms and condltions hereinafter set forth;

NOW, THEREFORE, In consideration of the mutual covenants contained herelnand
other good and valuable consideration, the Parties herslo agree as follows:

1. Natural Gas Setviee Typs and Volumse Levels. Customer agrees to purchase

from Atmos Energy or deliver to Atmos Energy for transpartation, such service type belng
specifiad below, ail of Customer's natural gas setvice raguirements for Customer's facliities
located at or neaP("Customer’s Facility”), Atmos Energy agrees fo
provide service to Glstomer of the type specified helow, subject to the provisions of Atmos
Energy's then current tariff as approved by the Kentucky Public Service Commlssion
("Tariff'), referenced rate schedules thersunder and the related Rules and Regulafions
governing natural gas service as set forth in the Tariff and this Service Agreement, including
the attached General Terms and Conditlons and Exhiblt "A," Receipt Polnt(s) and Dellvery
Point(s) which are made a part hereof, '

Atmos Energy shall have no obligation to provide for deliveries In excess of the maximum
daily and hourly volumes hereinafter speciffed, or to provide sales gas to Customer In the
evant Customer chooses a transportation service only; provided that the maximum amounts
may, at Atmos Energy's dlgcretlon, be increased upon demongtration by Customer that its
actual or expected need will excead one or all of the current maximums. Any increase in the
spacifled maximum dally and hourly volumes shall be mutually agreed upon by the Parties
as awrltten amsndment to this Service Agreement. Atmas Energy shall not receive volumes
for transportation service in excess of the dally volume hereinafter specified (MDQ):

Maximum  Maximum  Maximum
Mef/Day MeffHr, Mef/Day
Service Type Delivery Delivery Recelpt (MDQ)

Transportation T-4 - i -

2. Prica. Except as provided below, the prlce to be pald by Customer shall be In
accordance with the rate schedule under which the service s rendered. Such rates,
including gas cost adjustments, shall be subject to change as permitted by this Service
Agresment. Any federal, state or other legal taxes, other than those based upon or
measured by Atmos Energy’s Income which apply now or may hereafter be Itmposed, shall
be paid by the Customer, in addition to the rates as spacified,




Throughout the Term (as defined In Sectlon 3 below) of this Agresment, tb' e simple margln
for all volumas delivered each month shall b_

3. Term. The Natural Gas Service Type and Volume Levels, Price and Term of this
Service Agraement shail become effective (*Transportation Service Effective Dats") on
September 1%, 2016, or the first day of the next month following the date on which this
Service Agreemenl is approved by the Kentucky Public Service Commission (the
‘Commisslon™), whichever Is later, and shall contnue In full force and effect for ten (10)
years (the "Primary Term”),and shall be renewed for additional one year terms (each a
“Renewal Term") ; provided that elther Party may terminate this Servics Agreement at the
and of the Primary Term or at the end of any subsequent Renewal Term upon providing one
hundred twenty (120) days prior wrltten notice to the other Parly. The Primary Term and
subsequent Renewal Terms may be referred to collectively as the “Term”. If Customer's
Facility is permanently closed, then Customer may terminate the Service Agreement on 120
days’ notice to Atmos Energy.

Customer agrees that while this Service Agresment Is In effect, all natural gas consumed by
Customer at Customer's Facllity shall be delivered by Atmas Energy, The Partles will use
good faith efforts to obtaln approvaf of the Service Agreement without changes, During the
Term of the Service Agresment the Parfies agree not to request any changes to the Sarvice
Agresment and will oppose any effort by other entlties including the Commission to make
changes to the Service Agreement and agres that the highest standard avallable under
Kentucley law shall apply if applicable to any request to modify the Service Agreement. In the
event that the Commission should not approve this Service Agreement the Parties agree to
use thelr best efforts to work with each other and with the Commission to negotiate a service
agreement on terms that are acceptable to the Parties and the Commission. In such event,
and unless prohibited by the Commission, the rates and terms of the current service
agreement shall remain In effect.

In the event Customer plans to make afiling, or diract anothar party to make such filing on
its behalf with the Federal Energy Regulatory Commisslon or any other regutatory body,
sesking authority to recelve direct gas service following the termination of this Service
Agreement, Customer agrees to notify Atmos Energy of such plans not less than 30 days
prior to the dale of such filing.

During the Term, Atmos Energy and Customer may mutuzlly agree to amend this
Agreement to change the typs of service provided for undet this agreement, 1.0, sales,
- transportation, firm or interruptible, If Customer’s needs or qualifications change. Any
amendment changing the type of service must be In wrlting and will nof, unless mutually
agreed by the Parties In such amendment, change the Term of this Agreement,

4, Parking, Subject to the terms of the Taiiff, Customer may "park” positive
monthly imbalance volumes, up to 10% of the T-4 volumes delivered by Atmos Energy Inta
GCustomer's facilitles. The cost to Customer of parking such imbalance volumes shall be as
set forth in the Tariff. Unless otherwlse provided in the Tarlff, Atmos Energy shall provide
the parking service on a "best efforts” basis, and the parked volumes shall be deemed "first
through the mster" delivered to Customer in the month folfowing delfivery to Atmos Energy on
Customer's account.




5. Electronic Flow Measurement and Communications Equipment. The Customer
will pay the Company, in accordance with the Tariff, for all costs for additlonal facilities
andfor equipment, including electronic flow measursment (*EFM" equipment and cellular
communicatichs equipment which will he required as a result of Customer recslving Firm
{Rate T-4) service, including all costs of instailafion and ongoing EFM repair, malnmenance
and replacement of such additional facillttes and/or equipment and cellular commtinication
support servicas, Customer [s responsibie for providing and maintaining the electric support
services related to the EFM equipment. Such additional facllifies and equipment shall be
installed, maintained, operated, and owned by Atmos Energy. »

6. Notlees. Any notice requlired to be given under this Agresment, or any notice
that sither Party hereto may deslre to give the other Party, shall be In writing and shall be
conslderad duly delivered when depositad in the Unlted States mall, postage prepaid,
raglstered or certlfied, or sent by facsimile and addressed as follows:

If to Atmos Energy: ATMOS ENERGY CORPORATION
(Kentucky/Mid-States Division)
5430 LBJ Freeway, Suite 180
Dallas, Texas 75240-2601
Attention: Conlract Administration
Talephone:  (214) 208-2674
Fax; (214) 208-2101

If io Customer:

or such other address as Atmos Energy, Customer or their respective successors or
permitied assigns shall designate by written notlce given in the manner describsd above.
Routine sommunications, ncluding monthly involces, may be malled by ordinary mail,
postage prepaid, and addressed to the above-designated name and address.

7. Attachments. General Terms and Conditions and Exhiblt “A," Recelpt Point(s)
and Dsllvery Point(s), attached hereto are expressly incorporated hereln and made a part of
this Service Agreement for all purposes, and all references herein and therein to "this
Sarvics Agrsement” include the same and their respeactive terms and provisions.

8, Confidentiality, Both Parties agrees that the terms and conditions of this Service
Agreement shall not be disclosed to any persen or patty not employed by the other Party or
retained as counsel, consultant, or advisor by the cther Party, other than Information
required to be furnishad to its independent public accountant, or In connection with the
defense of any litigation, or as otherwlse agreed to by the Parties in writing,




INWITNESS WHEREOF, the Patiles herato have exeouted fhis Service Agreement
@8 of the date first above written.

ATMOS ENERGY

BIT Greer -
Vlica President, Marleting
Kentucky/Mid-States Dlvision




' GENERAL TERMS AND CONDITIONS
TO :
LARGE VOLUME NATURAL GAS SERVICE AGREEMENT

1. This Service Agreement Js subject to all applicable and valld statutes,
ordinances, and the rules, regulations and orders of the Kentucky Public Service
Commisslon.

2, If hot presently installed, the nacessary regulating and metering equipment
constructed to Atmos Energy' specifications shall be Installed for delivery of the gas as
specified hereln, and the Customer shall install or cause to be instafled additional regulating
equipment to provide suitable operating pressure at the various points of utilizafion. A
sultable lccation for the regulating and metering equipment shall be provided by the
Customer without charge, and Atmos Energy shall have the right to operate, malntaln and
alter this equipment as Is necessary or deslrable, Each Party hereto agrees to maintain any
squlpment owned by It and used in the performance of its obligations herein In good, safe
and efflcient operating condltion and repair,

3. Title to sales gas shall pass’ from Atmos Energy to Customer, upon the
delivery thereof, at the Customer's service address. The title to ail gas transported
hereunder shall remain with the Gustomer while such gas is on Atmos Energy's local
distribution facillties. The Receipt Polnt(s) at which the Customer will dellver transportation
gas to Atmos Energy and the Delivety Point(s) at which Atmos Energy will redeliver
transportation gas to Customer are designated on Exhibit “A” attached hersto,

4. As betwesn the Partles hersto solsly, for transportation services, Aimos
Energy shall be desmed In exclusive control and possession of the gas after the dellvery
thereof at the Receipt Point(s) and prior to the redelivery thereof, to or for the account of
Custormer at the Delivery Point(s). At all other times, as between the Parties hereto salely,
Customer shall be deemed in exclusive control and possession of the gas and responsible
for any damages, losses or injurles caused by Customer's handling, delivery or receipt
thereof. For sales services, Atmos Energy shall be deemed in excluslve confrol and
possession of the gas prior to the dalivery thereof, to or for the account of Customer at the
Customer's service address. Upon delivery thereof, as between the Parties hereto solely,
Customer shall be desmad In exclusive contral and possession of the gas and responsible
for any damages, losses or injurles caused by Customer’s handling, delivery or raceipt
thereof, Each Parly agrees to indemnify, defend and hold harmless the other Party from and
against any and ell clalms, liabillies, damages, losses, costs and expehses Incurred by such
other Parly arlsing from or relating to any damages, losses or injuries for which the
indemnifying Party is responsible pursuant to the provisions of fhis paragraph, except to the
axtent such damages, losses or expensas shall have been caused by the negligence of the
indemnifled Party.

5. In the event that elther Atmos Energy or Customer is rendered unable, wholly
or in part, by reason of an event of force majeurs, to perform Its obligations under this
Sarvice Agreement, other than to make payment due hereunder, and such Patty has given
notica and full particulars of such force majeurs in writing to the other Party as soon as
possible afler the occurrance of the cause relied on, then the obligations of the Parties,
insofar as they are affected by such forca majeure, shall be suspended during the
confinuance of such Inabllity, but for no longer perlad, and such cause shall, Insofar as

&




passible, be remedied with all reasonable dispatch; provided, however, that the settlement of
strikes or lock-outs shall be entirely within the discretion of the Party having such difficulty,
and the abova requirement that any force majeure be remedied with all reasonable dispatch
shall not require the settlement of strikes or lock-outs by acceding to the demands of the
opposing patly when such course Is Inadvigable in the discration of the Party having the
difficulty, provided that If Atmos Energy s the party experlencing such labor unrast and
distuption, it must make all reasonable efforts to help Customer secure adequate supplles.,

The term "force majeure” as used herein shall mean any cause nof reasonably within
the control of the Parly claiming suspension and includes, but ls not limited to, acts of God,
striles; lock-outs; wars; acts of terrorism; riots; orders or decrees of any lawfully constituted
federal, state or local body; fires; storms; floods; wash-outs; explosions; breakage or
acclident to machinery or lines of pipe; inabillty to obtain or delay in obtaining rights-of-way,
matetlals, supplles or labor permits; temporary or permanent fallure of gas supply or
transportation services; capacity constraints; repair, malntenance o replacement of facliities
used In the performance of the obligations contalned In this Service Agreement; or any other
causs of a similar nature whether of the kind heraln enumerated or otherwise,

B, During each billing period involving transportation services, Customer agrees
to maintain it deliveries of gas to Atmos Energy and lts recelpt of gas from Atmos Energy in
continuous balance or as near thersto as practicable on an Mof or MMBtU basls, as
designated by Atmos Energy. Further, the Customer agrees to be liable to Atmaos Energy for
all cost, expense and labliity Inctired by Atmos Energy, which dirsctly relates to the
Customer’s transportation activities on the Interstate pipeline system. To the extent that
imbalances owed to Customer by Atmos Energy ocour, stch “parked” volumes of the
Customer shall be desmed, for billing purposes, to be the first volumes delivered to the
Customer during the succesding billing period. When the volume of gas taken by Customer
during a billing perlod exceeds the aggregate of its T-3 and T-4 transportafion nominations
and Its avallable "parked” volumes, Cusiomer shall pay Atmos Energy for such overrun
volumes at the applicable cash out rate,

7. In the event of default hereunder by elther Party, in addition to all rights and
remedies at law or in equity to which the non-defaulting Party may be entitled, the defaulting
Party agrees to relmburse the non-defaulting Party for afl coutt costs and other expenses
Incurred. Further, each Parly agrees to indemnify and hold the other Party harmless with
regard to any and all fees, costs and expenses incurred by the non-defaulting Party in
relatlon to all claims, disputes and sults which arise under or are related to the defaulting
Parly’s defaultunder this Service Agresment, except to the extent such ciaims, disputes and
suits shall have bsen caused by the negligence of the non-defaulting Party. [n no event
shall elther Party be liable for Indlrect, speclal, consequential or punitive damages.

8, This Service Agresment shall be binding upon the Parties hereto and their
raspective successors and assigns.

9, Thie Sarvice Agreement constitutes the entlre egreement between the Parties
hereto with respect to the subject matter hereof and supersedes all prior agreements and
understandings, oral and written, between the Parties hereto with respect to the subject

maiter hereof.




EXHIBIT "A"
RECEIPT POINT (S) AND

DELIVERY POINT (S)

Receipt Point(s]

Delivery Point(s)




