Mailing Address:

l[ DUKE 139 East Fourth Street
i .0. 960
=” ENERGY.

o 513-287-4320

f 513-287-4385
VIA OVERNIGHT DELIVERY
December 4, 2015 RECEIVED
Mr. Jeff Derouen DEC 07 2015
Executive Director
Kentucky Public Service Commission Plé%ﬂiﬁg;gﬁ &

211 Sower Boulevard, P.O. Box 615
Frankfort, Kentucky 40602-0615

Re: Case No. 2015-00347
In the Matter of the Application of Duke Energy Kentucky, Inc., for
Approval of Its Premier Power Tariff and Standard Contract

Dear Mr. Derouen:

Enclosed please find an original and ten copies of the Responses of Duke Energy
Kentucky, Inc. to Commission Staff’s Initial Request for Information, for filing in the
above referenced matter.

Please date-stamp the two copies of the letter and filing and return to me in the enclosed

envelope.
Sincerely,
Rocco D’ Ascenzo
Associate General Counsel
rocco.d’ascenzo@duke-energy.com
cc: Hon. Jennifer Hans

593203



VERIFICATION RECEIVED

DEC 07 2015
STATE OF OHIO ) PUBLIC SERVICE
) SS-: COMMISSION

COUNTY OF HAMILTON )

The undersigned, Keith L. Dale, Strategy Development & Market Efficiency
Manager, being duly sworn, deposes and says that he has personal knowledge of the
matters set forth in the foregoing data requests, and that the answers contained therein are
true and correct to the best of his knowledge. information and belief,

Keith L. Dale. Affiant

! 3
Subscribed and sworn to before me by Keith L. Dale on this day of
December 2015.
ADELE M. FRISCH NOTARY PUBLIC
Notary Public, State of Ohio
My Commission Expires 01-05-2019

My Commission Expires: ! /S_ /’Z o g
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Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-001

REQUEST:
Refer to the Application, page 2, paragraph 4.

a. Explain why Duke Kentucky’s proposed Premier Power Service (“PPS™) specifies
the use of a backup generator with a name plate rating of at least 50 kW, rather
than a lesser minimum capacity rat-ing or not having a minimum capacity
requirement.

b. Identify the maximum name plate rating Duke Kentucky will install.

RESPONSE:

a. At sizes below 50 kW this product becomes less cost effective for customers and
more of a commodity product. We also have a concern for potentially leading the
customer down a path they cannot afford in that at sizes around 50 kW or below,
the cost could double a customer electric account. -

b. There is no maximum. The generator can be sized to meet the customer’s
individual needs.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-002

REQUEST:
Refer to the Application, page 3, paragraphs 5 and 6.

a. Paragraph 5 states that the proposed PPS will be a self-sustaining program and
accounted for below the line. Paragraph 6 states, “Back-up generators area
available from other vendors in the competitive market place for purchase or
lease, so customers wishing to have this enhanced level of redundancy are not
obligated to take this service from the Company.” Given that competition exists
for this service and the accounting for the service would be below the line,
explain why the PPS should be considered a regulated activity rather than a non-
regulated activity.

b. Provide the account numbers established by the Federal Energy Regulatory
Commission’s Uniform System of Accounts for Public Utilities and Licenses
(“USoA”) that will be used to record the PPS activities.

¢. Inwhat USoA account numbers will Duke Kentucky employees record time spent

on PPS activities?

RESPONSE:
a. Customers look to Duke Energy Kentucky as a trusted energy advisor and
frequently make requests or seek advice on how to better enhance their reliability

or more efficiently use electricity. Having a tariffed program available to offer



Revenue Accounting:
Capital Expenditures:
Ingoing O&M Expenses:

PERSON RESPONSIBLE: Keith L. Dale

customers is anticipated to enhance customer satisfaction and experience, as

opposed 1o the present state where the Company can only suggest other possible

vendors. The program can provide an economy of scale for the customer by

installing a single generator on the utility side of the meter that provides whole

facility protection to the customer. This is opposed to possible installing multiple

units on the customer’s side of the meter with multiple individual units.

Bus.unit Oper.Unit | Resp Ctr Acct Product Project Process
75085 NEKY §051 0454400 PREPWR {project-specific) REV
75085 NEKY 5051 0107000 PREPWR (capital project-specific) COGS
75085 NEKY S051 0910100 PREPWR Same as Revenue COGS

The Operating Unit, Accounts, and Product used allow us to identify and distinguish

these revenues and costs from standard electric revenues and costs.

¢. Labor can be charged to either capital or ongoing O&M as applicable.




Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-003

REQUEST:
Refer to the Application, Exhibit 1, page 1 of 2, the Rate section. In the paragraph that
begins “Levelized Capital Cost is equal to,” explain the following items:

a. Contingency allowance,

b. Adjustment to reflect additional supporting investment of general plant nature.

RESPONSE:

a. Amounts estimated for possible unknown circumstan;:es not identified prior to
commencement of the project.

b. Possible customer requirements that are known and will be required or are
discovered during the term of the contract but are not known or required at the
beginning of the project. Costs are adjusted from that period going forward in the
contract. For example, additional noise abatement requirements added may not be

known during initial design phase.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-004

REQUEST:
Refer to the Application, Exhibit 2, page 1 of 6. In the Terms and Conditions section,
explain why the initial term is blank when the proposed tariff states that the initial term

will be ten years,

RESPONSE:

Initial default term is ten years unless there is a mutually agreed upon term that is
necessary given the individual customer situation. In some cases the customer may
request a term less than 10 years that may be dependent upon the operational
requirements of the customer’s facility such as a lease arrangement less than ten years or
possible customer process changes that the customer is aware of during the initial term of

the contract.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-005

REQUEST:
Refer to the Direct Testimony of Keith L. Dale (“Dale Testimony”), page 3, lines 16-21.
a. Provide copies of the PPS tariffs referred to on these lines that were approved in
other jurisdictions.

b. Provide a copy of the final Orders approving the tariffs referred to in subpart a.

RESPONSE:
a. See Attachments STAFF-DR-01-005 (a)(1) through (a)(6).

b. See Attachments STAFF-DR-01-005 (b)(1) through (b)(6).

PERSON RESPONSIBLE: Keith L. Dale



KyPSC Case No, 2015-347
STAFF-DR-01-005 Attachment (a)(1)

Duke Energy Indiana, Inc. IURC NO. 14 Page 1 of 2
1000 East Main Street Original Sheet No. 25
Plainfield, Indiana 46168 Page 1aof 2

STANDARD CONTRACT RIDER NO. 25
PREMIER POWER SERVICE

AVAILABILITY

Applicable to qualifying Commercial and Industrial Customers, on a voluntary basis, served under
Rates LLF, HLF, or Special Contracts. Customers must enter into a service agreement with
Company under this rider and have a qualifying credit rating.

PROGRAN DESCRIPTION

Under the terms of this program, the Company will own, install, operate and maintain on-site
equipment such as on-site generators, fly-wheel, and Uninterruptible Power Supply (UPS) systems
designed to provide a supply of electricity to the Customer's facility in the event that the primary
supply of electricity is interrupted. The minimum size of on-site generators provided under this
program will have a nameplate rating of 300 kW. The generator and associated business continuity
support equipment will be located on the Customer's premises at a mutually agreed upon location.
The generator and associated business continuity support equipment will be connected on the
Company’s (line) side of Company's billing meter. Customer will be billed for all usage registered on
the Company's billing meter under the applicable rate schedule.

RATE

Each qualifying customer’s individual monthly rate calculated for each customer for this service will be
determined as follows:

Monthly Service Payment = Estimated Levelized Capital Cost + Estimated Expenses
Where:

Levelized Capital Cost is equal to the present value of all estimated capital related cash flows for
a period corresponding to the time of engineering, design and installation of equipment through
the term of the contract, adjusted to a pre-tax amount and converted to a uniform monthly
payment for the term of the contract. The estimated capital cash flows shall include estimated
instalied cost of equipment, contingency allowances, salvage value, adjustment to reflect
additional supporting investment of general plant nature, and income tax impacts.

Expenses shall equal the present value of estimated expenses associated with the support and
maintenance of the generation and support equipment, adjusted to a pre-tax amount and
converted to a uniform monthly payment for the term of the contract. The estimated expenses
shall include administrative and general expenses, expenses for labor and materials related to
operations and maintenance, third party expenses for operations and maintenance, warranties,
insurance, annual costs associated with working capital, fuel, depreciation, property tax, other
costs related to the operation and support of the generator system installation, and income tax
impacts.

The after tax cost of capital from the Company's most recently approved general rate case will be
used to convert present values to uniform monthly payments.

ISSUED: EFFECTIVE:
May 8, 2014 Bills Rendered
May 8, 2014



KyPSC Case No. 2015-347
STAFF-DR-01-005 Attachment {a)(1)

Duke Energy Indiana, Inc. IURC NO. 14 PageZof2
1000 East Main Street Criginal Sheet No. 25
Plainfield, Indiana 45168 Page2af 2

STANDARD CONTRACT RIDER NO. 25
PREMIER POWER SERVICE

MONTHLY BILL

Customer’s monthly bill for all services under this rider will appear on their regular monthly electric bill
as a line item.

CONTRACT

As provided in the Premier Power Service Agreement (Agreement), customer shall enter into a
contract for Premier Power Service from the Company for an initial term of ten (10) years, or other
term at the Company's option, and thereafter from year to year upon the condition that either party
may terminate the contract by giving a minimum of ninety (90) days notice of such termination in
writing. In the event of early termination of the Agreement under this program, the Customer may be
required to pay the Company a termination fee as set forth in the Agreement.

ISSUED: EFFECTIVE:
May 8, 2014 Bills Rendered
May 8, 2014



KyPSC Case No. 2015-347
STAFF-DR-01-005 Attachment(a)(2)
Pagelofl

Duke Energy Carolinas, LLC Electricity No. 4

. North Caralina Third Revised Leaf No. 350
Superseding North Carolina Second Revised Leaf No, 350

ON-SITE GENERATION SERVICE PROGRAM (NC)

VAIL 1 h Carolina

The program is available, at the Company’s option, lo nonsesidential customers receiving concument service, for up {0 gh
agpregate of 250 MW of installed gencration.

PROGRAM

Under thz terms of this program, the Company will own, install, aperate and maintain an on-site genetator desipned 10 provide a
supply of electricity fo the Customer's [acility in the event that the normal supply of electricity is intermipted. In addition, the
Company reserves the right to operate the generator at times when the supply of eleciricity has not been interrupted to the
Customer’s ficility and therchy provide a source of capucity to the utility system. The minimum size generator provided under
this program will have o nameplate raiing of 300 KW. The penerator and associated business continuity equipment will be
located on the Customer’s premises at o mutually sgreed upon location, The Customer will be billed for all usage regisiered on
the Company’s billing meter under the applicable rate schedule.

RATE

The monthly rate for this service will be determined as follows:
Monthly Services Payment = Levelized Capita} Cost + Expenses

Where:

Levelized Capital Cost is equal to the present value of all estimated capital related cash flows for a peried corresponding
to the time of enginesring, design and installation of equipment through the (erm of the contract, adjusted lo a prestax
amount and converied to o uniform monthly payment for the tesm of the contract. The estimated capital cash flows shall
include installed cost of equipment, contingency alfowances, property tuxes, salvage value, adjustment to reflect
edditional supporting Investment of general plant nature, and income tax impacts,

Expenses shall equal the present value of estimafed expenses associnted with the support and maintenance of the
generation and support equipment, adjusted to a pre-tax emount end converted to & vniform monthly payment for the
term of the contract, The estimated expenses shall include administrative and general expenses, expenses for labor and
materials related to operations and maintenance, third party expenses for aperations and maintenance, warrenties,
insurance, annual costs associated with working capital, fue! inventory, other costs related to the operation and suppost
ol the generator system installntion, and income tax impacts.

The afer tax cost of capital from the Company’s most recent general rate cnse will be used to convert present values to
uniform monthly payments, . :

EAYMENT

Biils for service under this program are due and payable on the date of the bill et the office of the Company, Bills arc past due
end delinqusnt on the fifteenth day afer the date of the bill, All bills not paid by the twenty-fifth day after the date of the bill
shail be subject to a one percent (196) late payment charge. This late payment charge shal! be rendered on the following month’s
bill and it shali become a part of and due and payable with the bill on which it is rendered.

CONTRACT PERIOD

As provided in the On-Site Generation Service Agreement (Agreement), each costomer shall enter into a contract for On-Site
Generation Service from the Company for an original term of ten {10) years, or other torm 21 the Company’s option, and
thereafier from year to yeor upon the condition thet either party may terminate the contract st the end of the original term by
giving at leust ninety (90} days previous notice of such iermination in writing, In the event of early termination of an Agreement
uniler this program, the Customer may be required ¢o pay the Company a termination fec as set forth in the Agreement,

North Curolina Third Revised leaf No. 350
Effective for service on and nfler September 25, 2013
NCUC Docket Ne. B-7 Sub 1026, Orders dated  September 24, 2013 and October 25, 2013

Page 1 of 1



KyPSC Case No. 2015-347
STAFF-DR-01-005 Attachment (a)(3)

Pagelofd
, - Exhibit No. 1

Cerolina Power & Light Company

(North Carolina Only)

PREMIER POWER SERVICE
(EXPERIMENTAL)
RIDER PPS-1
AYAILABILITY

This Rider Is available on a veluntery basis in conjunction with any of Company’s general service schedules
when the Customer contracts with Comipany to'fumish certaln Services related to the supply of on-site
genaration for the sole purpose of praviding an altemate supply of slectric service in the event normat electric
supply is Interrupted. The rate schedule with which this Rider Is'used Is modified only as shown herein. This
Rider sheil be available to new applicants until Dacember 31, 2001."

Services provided under the terms of this Rider shal] bo provided by an on-site ‘generator supplied by
Company for the purpose.of continuing the supply of electricity to tha Customer's site in the event the nomal
electric supply is interrupted. In cases where Customer’s total electric requirement exceeds the generation
capability, Customer shall arangs ils electrical requiremants to ensure that the electrical requiremesnt to be
supplied when normal service Is interrupted will not be greater than the generation capacity. ‘The minimum
generator cepadity supplied by Company under this Rider shail be not less than 200 kW, the maximum
generation capacity supplied by Company under this rider at a single site shall not exceed 3,500 kW.

Customer agrees that any equipment Instalied on the Customer's premisas for the express purpose of
providing this Service Is and will remain the'aole property of Company during the Contract Term, or any
stbsequent extension thereof, or unti! such tinie as the Customer exercises the Early Termination Provision,
shown below. Company reserves the right to exchanpe or upgrads equipment as necessary for the
continued supply of these Services. Such generation shall be owred, maintained and aperated solely by
Company. Company reserves the right to’ operate the gensration at all times it deems appropriate for
purposes of, but not limited to, testing of the gemeration to verity that it will operate within required
parametars, The generation and eppropriate transfer switching shall bs located on Company’s side of the
biling meter, therefore, billing under the applicabla general sarvice schadula shall continue to ba based solely
upon consumption registered on Company's billing mater.

MONTHLY RATE

The Monthly Rate shall be an amount computed under the applicable general service schedule and other
riders, If applicable, for the Biling Demand and kilowatt-hours registered or computed by or from Company's
metering faciliies during the cument month plus the following:

Monthly Servicea Payment a Capital Cost + Expenses

whare: : ‘ :
Capltel Cost equals a carmrying cost times the levelized plant Investment based upon the estmated
instelled cost of faciliies. The camying cost includes the cost of capital, reflecting current capita! structure
and debt end preferred rates and the most recent approved retum on common equity; income taxes;
property taxes; general plant; administrative and general plant-related expenses; and intangible plant.
Any replacemant cost expected to be incurred during the Contract Period would also be Included,

Expenses shall be levelized over the Contract Term and shall inciude: Company operations and
maintanance (Q&M) expanses times a camrying cost that Is Inclusive of administrative and general and
labor expenses related to O&M and cash working capial; Third-party expenses for cperations and
maintenance, warrenties or insurance; Fuel expense, bassd upon an ennual estimate of fue! consumption
cost, less a credit based upon the system averege cost of energy Included In retall tariffs; {nventory cost
associated with fuel, materials, and supplies imes a camying cost that recovers the cost of capita) and
incoma taxes; Depraciation Expense, adjusted for the estimated salvage value at the end of the Centract
Period; Deferred Income Taxes; and Customer Accounting, Customer Service and Information, Program
Administration, and Sales expensss.

RIDER PPS-1 Sheet 1074



KyPSC Case No. 2015-347
STAFF-DR-01-005 Attachment (a)(3)
Page 2 of 4

Exhibit No. 1

.Customer shall ba llable to Cempany for any attorney fees or other costs incurred due to Customer's failure
to pay the Monthly Rate dus under this Rider.

PREMIER POWER SERVICE AGREEMENT

Company and Customer shall execute a Premier Power Service Contract that wil further state the amount of
the Monthly Services Payment, as estabilshed In accordance with the Monthly Rate provision above, and the
Contract Term. This Rider, in conjunction with the Premiar Power Service Contract, embodias the
Agresment between Company end Customer. The parties shall not be bound by or liable for any
statément, writing, representation, promise, inducement or understanding not set forth therein. in the
avent of any confiict between these writings and the terms of this Agreement, this Agresment shall contro!,
No changes, modifications or amendments to any terms and conditions In this Contract are valid or
binding unless agreed to by the parties In writing by their authorized representatives.

CONTRACT TERM

The Contract Term shall be the period-of time specified in the Premier Power Service Contract and shall
commence with the first day service Is provided under this Rider. At the end of the Contract Term the
Customer shall have the option ta a) extend the terms of thia Contract or b) terminate this Contract which
entalls removal of equipment owned by Company for the purpose of supplying the Services.

EARLY TERMINATION OF CONTRAGT TERM

The Customer has the right to terminate this Contract before the entire Contract Term has expired. In
order-to terminate Contract before the end of Contract Term, the Customer must a} notify Company In
writing @ minimum of 60 days prior to tarmination of Services and b) pay a Temmination Fes. The
Termination Fee will be calculated by taking the sum of tha Customer's payments remaining in the
Contract Term, adding an estimated removal cost, end subtracting therefrom the difference between tha
current salvags value and the salvage value used In setling the Monthly Rate. In the event of any
termination of the Contract before the end of the Contract Term, Company shall be compensated for all
Services provided to Customer prior to the effective date of termination.

Company agrees to fumish labor, supervision, squipment, materiats and transportation. Company shall
be entitied to rely on the accurecy of eny information provided by Customer, which is warranted by
Customer to be accurate and correct. In the event of any unforeseen difficulties in perfermance of the
Services dus to conditions at the work site or dus to the Ineccuracy of any information relied upon by
Company, the Monthly Rate, description of Services and Contract Term shall be equitably adjusted to
compensate for any additional wark. Company shall exercise reasonable efforts to complate the Sarvices
within any schedule specified In the Premier Power Service Contract. Any schedule that is gpecified in tha
Contract is only an estimate of the ime It will taka to complete the Services. In the event of any
unforeseen difficulties in performance of the Sarvices due to conditions at the work site or duse to the
inaccuracy of any infermation relied upon by Company, the Customer shail Indemnify Company for any
costs or expenses incurred by Company and the compenaation payabte to Company, the description of
Services, and the schedule for the subject Services shall be equitably adjusted to compensate for any
additional work Company may be required to perform.

CUSTOMER'S RESPONSIBILITIES

Customer shall provide a location on premise for installation of Company’s facilities and any necessary
access to the work site, es well as reasonable lay-down area to perform the Services. Any edditional
services that bacome necessaty because of Inadequete access to the work site shall be grounds for an
equitable adjustment in the schedule and the Monthly Rate. Company shall have the right to suspand
Services or adjust the schedule accordingly in the event that there Is inadequate accaess to the work sits,
or if any required Information is not promptly provided, or In the event that the safety of any person or
preperty might be Jeopardized by continuing with the Services. Customer shall pravide, at no cost to

RIDER PPS-1 Shesl2cf4



KyPSC Case No. 2015-347
STAFF-DR-01-005 Attachment {a)(3)
PageJof 4

Exhibit No. 1
Company, any plans, specifications, drawings or Information that may be necessary or useful in the
performance of the Services. Customer will enswe that all Occupational Safely and Health Act
requirements are adhered to for the area whera any Company equipment, in support of the Sarvices, is to
be stored. In the event of damage to Company-owned equipment that Is caused by the Customer or
Customer’s agents, Customer agrees to pay all repalr or replacemant costs associated with the damage.

EEMDEAND.BESNI.AIQBY_BEQH;BEHEHIS

Company shall be responsible for cbialning any license or permit required of Company in Compeny's
name to enable it to provide the Services. Customer assumes the risk and respensibllity for such
compliance or change, or for securing such permits, ilcenses, and approvals from the proper authorities,
and for paying any associeted costs or fees should compliance with any laws, rules, reguletions, or
ordinances of any federal, state, or local authority, or of any agency thereof (including, but not limited to,
certification to do business es a forelgn corporation) require any changes In the Services; or should any

permits, licenses or approvals of plans and speclfications for the Services or should any permits, llcenses
or approvals for the ingtallation or use thereof be required.

Neither Company nor lis employess, its subcontractors or suppliers shall ba liable for any direct, indirect,
generd, special, incidenta!, examplary, or consequentia! loss or damage of any nature arising out of their
performance or non-performance hereunder. This provision shall apply whether such liability arises in
cantract, tort (including negligence). strict liabllity or otherwise.

INSURANCE

Company represents and warrents that it has met al requirements under North Carolina law with regard to
workers' compensation and automobite lliablity coverage. Company ls self-insured for workers'
compensation, automobile liabllity and general liabllity coverage.

FORCE MAJEURE

In no event shall Company be responsible far any damagss arising out of any fallure to perform or delay
due ta any cause beyond Company's reasenable contrel. In such avent, Company shall be entitled to an
extension of ime as necessary to avercome the cause of the fallure to perform or delay.

USE OF SUBCONTRACTORS

Company shall be permitted to use subcontractors to parform the Services. Notwithstanding the use of
subcontractors, Company shall centinue to be responsible for the quality of the Services.

NON-WAIVER

The fallure of either party to Insist upon the parformance of any term or condition of this Agreement or to
axerciss any right hereunder on ans or more occaslons shall not constitute a waiver or relinquishment of
its right to demand future performance of such term or condition, or to exercise such right in the future.

WARRANTY

Company warrants that Services shall be performed In accordance with generatly accepted industry
practices. The Warranty set forth above is exclusive, and no other warranty‘or remedy of any kind,
whether statulory, written, oral, express, or implied, Including without limitation wamanties of
merchantabllity and fitness for a particular purpose, or wamranties arising from course of dealing or usage
of trade shall apply. Except as provided In the Uss of Subcontractors provision above, Company shall not
be responsible for any work dane by others or for any loss, damags, cost, or expense arising out of or
resulting from such work, unless authorized in advance by Company.

RIDER PPS-1 SheatJ of 4
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Exhibit No. |

REGULATORY AUTHORITY AND GOVERNING LAW

Services rendered under this Agreement are subject lo the authority of the North Carolina Utilities
Commission and any changes or other modifications lawfully made thereto, This Agreement shall also ba
governed by the laws of the State of North Carolina, except that the North Carolina confiict-of-laws
provisions shall not be invoked In crder to apply the laws of another state or jurisdiction.

SALES AND OTHER TAXES

To the above stated charges will ba edded any applicabls North Carolina Sales Tax. The Monthly Rate for
the Services are subject to revision for future changes in sales or use tax, or any future tax upon or
measured by the gross receipts for any transection hereunder or any allocated portion thereof, or similar
cherge with respect to the Services. If Company I8 required by applicable law or regulation to pay or collect
anysummxortaxasonamountofhmmlmmndamdmdarmh Agreemant, then such amount of tax
and any penalties and interest thereon shall ba reimbursed to Company. Any such change in the Monthiy
Rate shall be subject to prior approval by the North Carolina Utilles Commission.

Effective for Services rendered on and afier
NCUC Docket No. E-2, Sub X0

RIDER PPS-1 Shest4of4



KyPSC Case No. 2015-347

STAFF-DR-01-005 Attachment(a)(4)

Page1ofl
Duke Energy Carolinas, LLC Electricity No. 4
‘ South Carolina Thitd Revised Leaf No. 350
Superseding South Caroling Second Revised Leaf No. 350

ON-SITE GENERATION SERVICE PROGRAM (SC)

AVAILABILD South Caroli
The program is available, ot the Company’s opticn, to nonresidential customers receiving concurrent service, for up o an
aggregate of 250 MW of installed generation on the Company’s system.

PROGRAM .

Under the terms of this pregram, the Company will swn, install, opernic and mainiain an on-site generator designed to provide a
supply of electricity to the Customer’s facility in the event that the normal supply of clectricity is interrupted. In sddition, the
Company reserves the right 1o operate the generator al times when the supply of electricity has not heen interrupted to the
Customer's facility and thereby provides a source of capacily to the utility system. The minimum size gencrator provided uoder
this program will have a nameplate rating of 300 kW, The generator and nssociated business continuity equipment will be
focated on the Customer's premises at a mutually sareed upen location, The Customer will be billed for all usage registered on
the Company's billing meter under the applicable rale schedufe.

RATE

The monthly mie for this service will be determined ns follows:

Moathly Scrvices Payment = Levelized Capital Cost + Expenses
Where:

Levelized Capital Cost is equal to the present value of alt estimated capital relsted cash flows for a period carrespanding o
the time of engineering, design and installation of equipment firough the term of the contract, adjusted to u pre-tax amount
and converted to a uniform monthly payment for the ferm of the contract, The estimated cupital cash flows shall include
instolled cost of equipment, contingency allownnces, property taxes, salvage valuc, adjustment to reflect additiona! supporting
investment of general plant nature, and fncome fax impacts.

Expenses shall cqual the present value of estimated expenses associated with 1he support and maintenance of the genemfion
and support equipment, adjusted to a pre<tx amount and converted to a uniform monthly payment for the term of the contract.
The estimated expenses shall include administrative and gencral expenses, expenses for Inbor and materials related 1o
operations and maintenance, third party expenses for operstions and maintenance, warranties, insurance, snnual costs
associsted with working capital, fuel inventory, other costs related fo the aperation and support of the generator system
installation, and income tax impacts,

The afler-tax cost of capital from the Company®s most recent pencral rate case will be used fo convert present values to
unilorm moathly payments.

EAYMENT

Bills for service under this program are due and payabls on the date of the bill at the office of the Company. Bills are past due
and delinquent on the fifieenth day afler the date of the bill. All bills not paid by the twenty-fifth day after the date of the bill
shall be subject to o one and one-half percent (1 14%) lute payment charge. This Inte payment charge shall be rendered on the
following month’s bill and it shall become a part of and due and payable with the bill on which it is rendered,

CONTRACT PERIOD .

As provided in the On-Site Generation Service Agreement (Agreement), each customer shall enter inlo @ contrnet for OnsSite
Generation Service from the Company for an originel term of ten (10) years, or oflier term at the Compseny's option, and
thereafler from year to year upen the condition that either parly may terminate the contract at the end of the original term by
giving st least ninety (90) days previous notice of such tenination in writing. In the event of early termination of an Agreement
under this program, the Customer muy be required to pay the Company a termination fee as set forth in the Agreement.

South Carolina Third Revised Leal No. 350
Effective for service rendered on and afler September 18, 2013
PSCSC Docket No. 2013.59.E, Order No. 2013-661
Page 1 of)
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RATE SCHEDULE PPg.1
GENERAL SERVICE - PREMIER POWER SERVICE RIDER
(EXPERIMENTAL) -

Avaflablity:
Avaliabls throughout the entire teritoly sarved by ths Company,

Saivice under this exparimental schaduls. must be requested befors MMDD.2008, uniess extanded by order of the Florkia Pubfic Service
commisslon.

Applicabls;

mRMtwmlmmm-GMwmlmmmmﬂmMmmmmmm
schedules GS-1, 65T-1, G5D-1, GSDT.4, ussm1mmcummmcmmhm.mmmmm
gemuﬂonmﬂw&ﬂomfnmn&ufwhwﬂmpurpm providing a back-up supply of clectiic sarvice in the avent normal efectric supply
15 tnterupted. The appiicabla general eervics rate ochedule with which this Rider s used is modified only es raquired by the tsrms hersof,

Character of Sarvice:

Continuous service, alternating current, €0 cycle, single-phass or three-phasa, at the Compary's standerd distribution votegs avallable,
Limitatien of Sarvice:

swmyurrmd-mb-ndpmnﬂtedhemmdu. Service under this rats ls subject to the Company's cuirently effective and fiad "Ganami Rules
and Roguistions Governing Electrio Sevice.

Monthily Service Paymant:

mmmmmmmummmwmmmmmmmmmmmm
other riders, i appicabls, and shall be caicylated besed on the following formuta:

Manthly Servics Payment » Cepital Cogt + Expenses
Where:

Capital Cost equats & carmying cost imes the levellzed pient Invezimant basad upen the estmated installed coet of faciities. The camying
mmmmum.mmmmmmmwwmemmmm;
property taxes; genarzi plznt; adminktrative and general plant-reioied expanacs; and inianghls piant. Any replacernent cost mxpected to be
incurred during the Contract Period will aiso be Inciuded. Any specisl squipmsnt ingtalisd by tite Company that is nol necessary to support
back-up service to the Customer shall not be inclided in the Moniidy Service Paymant.

Expenzas shall be levelized over the Contract Tem znd shell Include: Gampany operaliona end meininnanca (08M) axpenses times &
cunying coat that I inclusive of sdminisirative end gencrs] end labor sxpenaes related to OSM and cash working capiial; third-party
expenses for cperations and maintemance, warrsntics, or insurence; fual mpense, based upon an estimats of the cost of fuel consumed
hmmmmmmnmwmmmmmmamwmmmhm
mmmmmmmmmm-mmumhundwmmm
depraciation expenss, adjustad for tho eetimeted saiege vaiue at the end of the Cantract Term: dafemed income taxse; and customar
accounting, customar service snd information, program rdministration, ond sales mpenses. Any expenses hcurred In aparating the o
mmr«mmmmmmmmmmwmmmww

Instaliation cont wil be racovered over the Initlel Contract Term. Pﬂcﬁgufenpﬂﬁkchhdcm;hmﬁwdnﬂhbludummmm

10 yoazs from the oquipment's onginal in-sorvics date &nd tha resulting Monthly Sarvice Psymant shall include an upward odjustment for Contract

Torme thet explre prior to 10 ysars fram this in-garvics date.

(Continued on Page 2)

1SSUED BY: Mark A. Myers, Vice Prosident, Financs
EFFECTIVE:
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&3 Forida Power SR i, o

A Prograss Enargy Company
Paga 202
RATE SCHEDULE PPS-1
GENERAL SERVICE - PREMIER POWER SERVICE RIDER
(EXPERIMENTAL)
{Conlinu=d from Page 1)
Definitlon of Services:

Services provided under the terms of this Rider shuli be provided by en on-site ganerator suppilad by tha Company for the purposs of continiing the
supply of elactricily ta the Customar's sis in the evert the narmal elactric supply Is interrupiad, In cases whara the Customer's tota! elechric
wmmmwmcﬂm.mcmmmbwmmmbmmmmmmmmn

suppliad when nomal sarvice fs Interrupted will not be greater than the generation copaclly, The minimum generstor capacity supplisd by the
Compeny undor this Rider chail be not Izza than 200 KW,

The Compary shai] hava the right to cperete the cn-oite generctor st af times it deems sppropriate, Inchuding, but not Bmited to, for the purposes of
MdhthWMIMOmmmmmmwhWhuﬁdhnﬂmmm.
WQWNWMWMMWMmNMWlmﬂhmmmmbltnglcr
generation providad duting nomal back-up operstion and testing aiwai) contirua to be bifled under tho applicabls genand sarvios rate scheduts bxzed
solsly Upon consumption ragicterad on the Company’s biling metar.

Minlmum Monthly Bk

mommmmmmybmmnbouncmmnmwwmmwgmmmm,mmmmm
Payment under this Rider.

Terms of Payment:
ammmmmmhmmmwmmucmmmm
Tesmn of Service:

Sarvice under this Ridor shall be for the term specifisd in the Premier Power Servica Contract.

Servics Contract:

The Company and the Customer shall exscute & Pramier Powsr Service Confract that will sizie the amount of the Customer's Monthly Service
Payment detorminad in sccordance with this Rider, the Confract Tenm, end cther termis and conditions pertinent to providing Premlor Pover
Servica.

1SSUED BY: Mask A. Myers, Vics President, Finance
EFFECTIVE:
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Duke Energy Progress, Inc. , RR-19
(South Carolina Only)
PREMIER POWER SERVICE
RIDER PPS-8A
AVAILABILITY

This Rider is available on a voluntary basis in conjunction with any of Company’s general service schedules
when the Customer contracts with Company to furnish certain services related to the supply of on-site
generation for the primary purpose of providing an alternate supply of electric service in the event normal
electric supply is interrupted. The rate schedule with which this Rider is used is modified only as shown
herein.

DEFINITION OF SERVICES

Services provided under the terms of this Rider shall be provided by an on-site generator supplied and
owned by Company for the purpose of continuing the supply of electricity to the Customer’s site in the
event the normal electric supply is interrupted. In cases where Customer’s total electric requirement exceeds
the generation capability of the on-site generator, Customer shall arrange its electrical requirements to
ensure that the electrical requirement to be supplied when normal service is interrupted will not be greater
than the on-site generation capacity. The minimum generator capacity supplied by Company under this
Rider shall be not less than 50 kW.

All equipment installed on the Customer’s premises by Company is and will remain the sole property of
Company both during, and subsequent to, the Contract Term. Company reserves the right to exchange or
upgrade equipment as necessary for the continued supply of these services. All equipment shall be owned,
maintained, and operated solely by Company. Company reserves the right to operate the generation at all
times it deems appropriate for purposes of, but not limited to, (1) testing of the generation to verify that it
will operate within required parameters and (2) dispatching the generation to achieve system benefits,
provided such dispatch does not interfere with or reduce the effectiveness of the generation to provide an
alternate supply of electricity in the event normal electric supply is interrupted to Customer. The generation
and appropriate transfer switching shall be located on Company’s side of the billing meter; therefore, billing
under the applicable general service schedule shall continue to be based solely upon consumption registered
on Company’s billing meter.

MONTHLY RATE

The Monthly Rate shall be an amount computed under the applicable general service schedule and other
riders, if applicable, for the Billing Demand and kilowatt-hours registered or computed by or from
Company’s metering facilities during the current month plus the following:

Monthly Services Payment = Capital Cost + Expenses
where:

Capital Cost equals a carrying cost times the levelized plant investment based upon the estimated
installed cost of facilities. The carrying cost includes the cost of capital, reflecting current capital
structure and debt and preferred rates and the most recent approved retum on common equity; income
taxes; property taxes; general plant; administrative and general plant-related expenses; and intangible
plant, Any replacement cost expected to be incurred during the Contract Period would also be included.
Any special equipment installed by Company and not necessary to support the emergency back-up
service shall not be included in the Monthly Services Payment.
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Expenses shall be levelized over the Contract Term and shall include: Company operations and

maintenance (O&M) expenses times a carrying cost that is inclusive of administrative and general and
labor expenses related to O&M and cash working capital; third-party expenses for operations and
maintenance, warranties, or insurance; fuel expense, based upon an annual estimate of fuel consumption
cost, less a credit based upon the system average cost of energy included in retail tariffs; inventory cost
associated with fuel, materials, and supplies times a carrying cost that recovers the cost of capital and
income taxes; depreciation expense, adjusted for the estimated salvage value at the end of the Contract
Period; deferred income taxes; and customer accounting, customer service and information, program
administration, and sales expenses. Any expenses incurred in operating the generation, for other than
normal back-up operation and testing, shall not be included in the Monthly Services Payment.

Customer shall be liable to Company for any attorney fees or other costs incurred due to Customer’s failure
to pay the Monthly Rate due under this Rider. Installation cost will be recovered over the initial Contract
Term. Pricing of capital-related costs and expenses shall be based upon no shorter than 10 years from the
equipment’s original in-service date and the resulting Monthly Rate shall include an upward adjustment for
Contract Terms that expire prior to 10 years from this in-service date.

CUSTOMER REQUESTED TEST

Customer may request that Company’s on-site generation be operated during specific times requested by
Customer. Company will comply with Customer’s request provided the additional hours of operation do
not adversely impact any permits or other regulatory requirements. Customer shall pay an Administrative
Fee of $50 per occurrence plus the replacement cost of all fuel consumed during the test.

PREMIER POWER SERVICE AGREEMENT

Company and Customer shall execute a Premier Power Service Contract that will further state the amount of
the Monthly Services Payment, as established in accordance with the Monthly Rate provision above, and the
Contract Term. This Rider, in conjunction with the Premier Power Service Contract, embodies the
Agreement between Company and Customer, The parties shall not be bound by or liable for any
statement, writing, representation, promise, inducement, or understanding not set forth therein. In the
event of any conflict between these writings and the terms of this Agreement, this Agreement shall
control. No changes, modifications, or amendments to any terms and conditions in this Contract are valid
or binding unless agreed to by the parties in writing by their authorized representatives.

CONTRACT TERM

The Contract Term shall be the period of time specified in the Premier Power Service Contract and shall
commence with the first day service is provided under this Rider.

EARLY TERMINATION OF CONTRACT TERM

The Customer has the right to terminate this Contract before the entire Contract Term has expired. In
order to terminate Contract before the end of Contract Term, the Customer must a) notify Company in
writing a minithum of 60 days prior to termination of services and b) pay a Termination Fee. The
Termination Fee shall be the sum of (1) the removal cost of Company’s equipment and related facilities,
(2) storage costs, if applicable, (3) the remaining monthly charges until such time as the Company’s
generator is placed in service at an alternate customer site, and (4) any initial installation cost not already
received in prior monthly payments. Alternatively, the Customer may elect to pay a Termination Fee that
is independent of the future use of Company’s equipment. This alternative Termination Fee will be
calculated by taking the sum of the Customer’s payments remaining in the Contract Term, adding the
removal cost, and subtracting therefrom the difference between the current salvage value and the salvage
value used in setting the Monthly Rate. In the event of any termination of the Contract before the end of the
Contract Term, Company shall be compensated for all services provided to Customer prior to the effective
date of termination. Upon termination, Company shall remove all equipment.
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PROVISIONS OF SERVICES AND INSTALLATION SCHEDULE

Company agrees to furnish labor, supervision, equipment, materials and transportation. Company shall be
entitled to rely on the accuracy of any information provided by Customer, which is warranted by
Customer to be accurate and correct. In the event of any unforeseen difficulties in performance of the
services due to conditions at the work site or due to the inaccuracy of any information relied upon by
Company, the Monthly Rate, description of services, and Contract Term shall be equitably adjusted to
compensate for any additional work. Company shall exercise reasonable efforts to complete the services
withint any schedule specified in the Premier Power Service Contract. Any schedule that is specified in
the Contract is only an estimate of the time it will take to complete the services. In the event of any
unforeseen difficulties in performance of the services due to conditions at the work site or due to the
inaccuracy of any information relied upon by Company, the Customer shall indemnify Company for any
costs or expenses incurred by Company and the compensation payable to Company, the description of
services, and the schedule for the subject services shall be equitably adjusted to compensate for any
additional work Company may be required to perform.

CUSTOMER'S RESPONSIBILITIES

Customer shall provide a location on premise for installation of Company’s facilities and any necessary
access to the work site, as well as reasonable lay-down area to perform the services. Any additional
services that become necessary because of inadequate access to the work site shall be grounds for an
equitable adjustment in the schedule and the Monthly Rate. Company shall have the right to suspend
services or adjust the schedule accordingly in the event that there is inadequate access to the work site, or
if any required information is not promptly provided, or in the event that the safety of any person or
property might be jeopardized by continuing with the services. Customer shall provide, at no cost to
Company, any plans, specifications, drawings, or information that may be necessary or useful in the
performance of the services. Customer will ensure that all Occupational Safety and Health Act
requirements are adhered to for the area where any Company equipment, in support of the services, is to
be stored. In the event of damage to Company-owned equipment that is caused by the Customer or
Customer’s agents, Customer agrees to pay all repair or replacement costs associated with the damage,

PERMITS AND REGULATORY REQUIREMENTS

Company shall be responsible for obtaining any license or permit required of Company in Company’s
name to enable it to provide the services. Customer assumes the risk and responsibility for such
compliance or change, or for securing such permits, licenses, and approvals from the proper authorities,
and for paying any associated costs or fees should compliance with any laws, rules, regulations, or
ordinances of any federal, state, or local authority, or of any agency thereof (including, but not limited to,
certification to do business as a foreign corporation) require any changes in the services; or should any
permits, licenses, or approvals of plans and specifications for the services or should any permits, licenses,
or approvals for the installation or use thereof be required.

LIMITATION OF LIABILITY

Neither Company nor its employees, its subconiractors, or suppliers shall be liable for any direct, indirect,
general, special, incidental, exemplary, or consequential loss or damage of any nature arising out of their
performance or non-performance hereunder. This provision shall apply whether such liability arises in
contract, tort (including negligence), strict liability, or otherwise,

INSURANCE

Company represents and warrants that it has met all requirements under South Carolina law with regard to
workers' compensation and automobile liability coverage. Company is self-insured for workers'
compensation, automobile liability, and general liability coverage.
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FORCE MAJEURE

In no event shall Company be responsible for any damages arising out of any failure to perform or delay
due to any cause beyond Company's reasonable control. In such event, Company shall be entitled to an
extension of time as necessary to overcome the cause of the failure to perform or delay.

USE OF SUBCONTRACTORS

Company shall be permitted to use subcontractors to perform the services. Notwithstanding the use of
subcontractors, Company shall continue to be responsible for the quality of the services.

NON-WAIVER

The failure of either party to insist upon the performance of any term or condition of this Agreement or to
exercise any right hereunder on one or more occasions shall not constitute a waiver or relinquishment of
its right to demand future performance of such term or condition, or to exercise such right in the future.

WARRANTY

Company warrants that services shall be performed in accordance with generally accepted industry
practices. The Warranty set forth above is exclusive, and no other warranty or remedy of any kind,
whether statutory, written, oral, express, or implied, including without limitation warranties of
merchantability and fitness for a particular purpose, or warranties arising from course of dealing or usage
of trade shall apply. Except as provided in the Use of Subcontractors provision above, Company shall not
be responsible for any work done by others or for any loss, damage, cost, or expense arising out of or
resulting from such work, unless authorized in advance by Company.

REGULATORY AUTHORITY AND GOVERNING LAW

Services rendered under this Agreement are subject to the authority of the South Carolina Public Service
Commission and any changes or other modifications lawfully made thereto. This Agreement shall also be
governed by the laws of the State of South Carolina, except that the South Carolina conflict-of-laws
provisions shall not be invoked in order to apply the laws of another state or jurisdiction.

SALES AND FRANCHISE TAX OR PAYMENT IN LIEU THEREQF AND OTHER TAXES

To the above charges will be added any applicable South Carolina sales tax, and for those customers within
any municipal or other local governmental jurisdiction, an appropriate amount to reflect any franchise fee,
business license tax, or similar percentage fee or tax, or charge in lieu thereof imposed by such entity. The
Monthly Rate for the Services are subject to revision for future changes in sales or franchise tax, or any
future tax upon or measured by the gross receipts for any transaction hereunder or any allocated portion
thereof, or similar charge with respect to the Services. If Company is required by applicable law or
regulation to pay or collect any such tax or taxes on account of these Services rendered under this
Agreement, then such amount of tax and any penalties and interest thereon shall be reimbursed to Company,
Any such change in the Monthly Rate shall be subject to prior approval by the South Carolina Public
Service Commission. '

Supersedes Rider PPS-8
Effective for services rendered on and after July 1, 2013 -
SCPSC Docket No. 98-350-E, Order No. 2003-460
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VERIFIED PETITION OF DUKE ENERGY
INDIANA, INC. FOR APPROVAL OF A PREMIER
POWER SERVICE RIDER NO. 25 AND APPROVAL ) CAUSE NO. 44452
AND DECLINATION OF JURISDICTION TO THE
EXTENT REQUIRED PURSUANT TO IND. CODE §
8-1-2.5-1, ET SEQ.
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ORDER OF THE COMMISSION

Presiding Officers:
David E. Ziegner, Commissioner
David E. Veleta, Administrative Law Judge

On January 30, 2014, Duke Energy Indiana, Inc. (“Duke Energy Indiana” or “Petitioner™)
filed its Verified Petition requesting Indiana Utility Regulatory Commission (“Commission™)
approval of a large commercial and industrial (“C&I") customer-specific backup generator

program (“Premier Power Service”), Rider No. 25, as an Alternative Regulatory Plan (“ARP”)

with~declimation of Commission jurisdiction tothre fullest extent appropriate-under-applicable—— - - -~—
Indiana laws. On January 30, 2014, Petitioner filed its case-in-chief in this Cause, consmtmg of
the direct testimony and exhibits of Keith L. Dale, manager of project management in the energy
services group for Duke Business Services, LLC.,

On March 28, 2014, Petitioner submitted a setflement agreement (“Settlement
Agreement”) between Petitioner and the Indiana Office of Utility Consumer Counselor
(“OUCC”), accompanied by the supporting testimony of Keith L. Dale. On March 31, 2014, the
OUCC submitted the testimony of Eric M. Hand, Utility Analyst in the QUCC’s Electric
Division, in support of the Settlement Agreement.

Pursuant to notice, as required by law, proof of which was incorporated into the record by
reference and placed in the official files of the Commission, an evidentiary hearing was held in
this Cause on April 9, 2014 at 9:30 a.m. in Room 224, PNC Center, 101 W. Washington Street,
Indianapolis, Indiana. Petitioner and the OUCC appeared and participated at the hearing, and the
parties’ pre-filed evidence was offered and admitted in evidence without objection. No other
parties or members of the general public appeared.

Based upon applicable law and evidence presented herein, the Commission now finds as
follows:

1. Notice and Jurisdiction. Notice of the hearing in this Canse was given and
published by the Commission as required by law. Duke Energy Indiana owns and operates a
“Public Utility” as defined in Indiana Code § 8-1-2-1, which is subject to the jurisdiction of this
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Commission as provided in the Public Service Commission Act, as amended, In its Verified
Petition, Duke Energy Indiana indicates that as an “Energy Utility,” it has elected to be subject to
the provisions of Indiana Code §§ 8-1-2.5-5 and 8-1-2.5-6 for purposes of declination of
Commission jurisdiction, in whole or in part, over Premier Power Service rates and backup
generation units. Thus, Duke Energy Indiana’s Verified Petition, testimony, and Premier Power
Service Rider No. 25 submitted in this proceeding constitute Duke Energy Indiana’s proposed
ARP for purposes of this proceeding.

2, Petitioner’s Characteristics. Duke Energy Indiana is an Indiana Corporation
with its principal office in the Town of Plainfield, Hendricks County, Indiana. Duke Energy
Indiana is engaged in the business of generating and supplying electric utility service to
approximately 780,000 customers located in 69 counties in the central, north central, and
southemn parts of Indiana.

3. Relief Requested. Duke Energy Indiana requested approval of an ARP which
includes the Commission declining jurisdiction over Petitioner’s C&I customer specific special
contract Premier Power Service backup power offering Rider No. 25, including the installation
and ownership of on-site generation units and rates.

4, Petitioner’s Case-in-Chief. Mr. Dale testified that some large C&I operations
find it financially advantageous to have on-site a backup power supply to allow continuation of
their operations during the periodic power outages that occur on all electric systems due to wind,
ice, snow, flood, accidents, disturbances on the transmission grid, and other occurrences. For
some large manufacturing customers and technology intensive customers, down time associated
with loss of power equates to large revenue losses or loss of digital information. Premier Power
Service will offer such large C&I customers the opportunity to have a higher level of electricity
reliability through the installation at their business site of a backup generator. The Premier
Power backup generators will have a minimum name plate rating of 300 kilowatt (“kW™), thus
sized for large C&I customers. Maintenance and fueling of on-site generators will be performed
by Duke Energy Indiana. Mr. Dale testified that Duke Energy has successfully offered large
C&I customers Premier Power backup generator programs in other jurisdictions for twelve years.

Mr. Dale testified the backup generators will be sized, detailed, and located to exclusively
fit the backup generation needs of each single, participating C&I entity. The backup generators
will only provide, and will only be capable of providing, power to the single participating
customer. The backup generators will only supply electricity to the single customer when the
normal distribution system power to that customer is out. The backup generator’s Automatic
Throw Over Switch (“ATO”) prevents electricity from going into Petitioner’s distribution system
during power outages and only allows the backup generation electricity to flow one way, to the
participating customer. The backup generators will not be dispatched into the Midcontinent
Independent System Operator, Inc. (“MISO”) or otherwise into the Duke Energy distribution
system. The backup generators will only run during periodic unit testing and to supply the
customer with electricity during power outages. As such, the backup generators will not be
included in the Petitioner’s Integrated Resource Plan (“IRP™) analysis.
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Mr. Dale testified the Premier Power Service Rider No. 25 Standard Contract rates will
be calculated based on each individual customer’s backup generation needs. Mr. Dale sponsored
the Premier Power Service agreement. Each prospective Premier Power customer will be told
their proposed monthly charge before committing to the service agreement and a monthly
payment schedule. He explained Premier Power will be a self-sustaining program, accounted for
below theline, with no subsidization by non-participating customers. The investment in and
operating costs of each backup generator will not be included in Duke Energy Indiana’s base
retail electric rates but rather will be fully covered in each participating customer’s all inclusive,
fixed monthly Premier Power Service charge based on the investment in and costs related to each
individual participating customer’s specific backup generator. Through their individualized
fixed monthly charge, each participating customer will pay their own fuel costs and no Premier
Power Service fuel cost will be include in Duke Energy Indiana’s quarterly fuel adjustment
charge process.

Mr. Dale detailed the material Premier Power Service customer henefits, Through the
convenience and certainty of a fixed monthly cost reflected on their electric bill each qualifying
C&I customer will have an on-site backup generator tailored to meet its individual operating
needs, thus avoiding the loss of production and revenue that occurs during power outages.
Participating customers will also avoid the substantial capital investment and operating costs
related to purchasing or leasing backup generators and having to maintain and fuel them.,

Mr. Dale described the participation process. To qualify, customers will have to pass an
initial credit evaluation and have a minimum credit rating of BBB+. The financial integrity and
reliability of the customer is a necessary requirement for Duke Energy Indiana to consider,
bearing the purchase and installation costs of a large backup generator, and the ongoing risk of
this stand-alone, below-the-line program. The customer will then be required to sign a letter of
initial intent and pay a nominal amount to cover the cost of a site evaluation. Duke Energy
Indiana will evaluate the site and the cost for each site and generation need identified. Duke
Energy Indiana will determine the monthly service charge. The Premier Power Service pricing
and service agreement will be presented to the customer. The customer will evaluate the
proposed contract and is free to perform its own due ditigence and cost benefit analysis. With
agrecment to price and terms, the installation will proceed; without agreement the process is
ended.

Mr. Dale testified as to why ARP status is approptiate. These generators are for the
exclusive use of the customer to which they are assigned, during power outages, and will not be
dispatched to provide electricity to the grid. They will not be included in IRP analysis. Their
cost and operating expense will not be included in base retail clectric rates. Thus, each
generating unit’s purchase, installation, transfer, subsequent relocation to another customer or
latter sale should not be subject to Commission jurisdiction. There also is a competitive, free,
and open public market for the sale or lease of backup generators of the size and type to be used
in Premier Power Service. Thus, if Premier Power Service pricing is found to be unreasonable of
above market by the qualifying sophisticated large C&I entities that may desire backup
generation, they are free to obtain backup generation from some other vendor. Similarly, just as
vendors of backup generators are able to adjust their price and ancillary costs such as
maintenance, so too Premier Power Service must have the ability to price its offerings based on
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customer individualized needs and the market price of backup generators and ancillary costs
such as maintenance and firel cost. This pricing flexibility will be exercised at the time each
individual customer’s monthly charge is determined, prior to contract delivery and execution.

A, Settlement Agreement and Supporting Testimony. Mr. Dale testified the

Settlement Agreement is the result of arm’s length negotiations and reaches a fair result and
supported its approval. He highlighted that it provides opportunity for Premier Power Service
four-year term of approval to be extended and for collaboration, and opportunity for approval of
agreed upon changes. He described that the OUCC requested and Petitioner agreed that certain
information be provided in an annual report to be filed with the Commission. He also testified
that the OUCC requested that certain language in the service agreement be changed, Petitioner
agreed to that change and Mr. Dale sponsored an exhibit showing the change.

Mr. Hand testified in support of the Settlement Agreement. He testified that Premier
Power Service will be a self-sustaining program, accounted for below-the-line, with no
subsidization by non-participating customers. Further, Premier Power Service facilities and
assets will not be included in rate base when calculating Duke Energy Indiana’s base retail
electric rates. All investment and other costs associated with Premier Power Service will be
recovered through each participating customer’s all inclusive, monthly service chatge, based on
each participating customer’s unique back-up power facilities and their associated costs.
Participating customers’ own fuel costs will be recovered through a fixed monthly charge, and
shall not be included in Duke’s quarterly fuel adjustment charge filings. Premier Power Service
will not be used to dispatch electricity into distribution or transmission systems. Premier Power
Service facilities will only run during power outages and during periodic unit function testing.
Participating customers will not be able to inadvertently emergize the distribution system,
Premier Power Service equipment will only be available for the exclusive use of individual
Premier Power Service customers. All Premier Power Service revenue and expenditures will be
booked below-the-line for regulatory accounting purposes. Confirmation that Petitioner’s
jurisdictional rate base or revenue requirements will be met through regulated service offerings.
Premier Power Service will not be included in or considered part of Duke Energy Indiana’s
integrated resource planning.

6. Commission Discussion _and Findings.  Settlements presented to the
Commission are not ordinary contracts between private parties. United States Gypsum, Inc. v.
Indiana Gas Co., 735 N.E2d 790, 803 (Ind. 2000). When the Commission approves a
settlement, that settlement “loses its status as a strictly private contract and takes on a public
interest gloss.” Id. (quoting Citizens Action Coalition v. PSI Fnergy, 664 N.E.2d 401, 406 (Ind.
Ct. App. 1996)). Thus, the Commission “may not accept a settlement merely because the private
parties are satisfied; rather [the Commission] must consider whether the public interest will be
served by accepting the settlement.” Citizens Action Coalition, 664 N.E.2d at 406.

Furthermore, any Commission decision, mling, or order - including the approval of a
settlement - must be supported by specific findings of fact and sufficient evidence. United States
Gypsum, 735 N.E.2d at 795 (citing Citizens Action Coalition v. Public Service Co., 582 N.E.2d
330,331 (Ind. 1991)). The Commission’s own procedural rules require that settlements be
supported by probative evidence. 170 1AC 1-1.1-17(d). Therefore, before the Commission can
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approve the Settlement Agreement, we must determine whether the evidence in this Cause
sufficiently supports the conclusions that the Settlement Agreement is reasonable, just, and
consistent with the purpose of Indiana Code ch. 8-1-2, and that such agreement serves the public
interest.

The proposed Settlement Agreement requests Commission approval of Premier Power
Service Standard Rider Contract No. 25 and Petitioner’s ARP, pursnant to Indiana Code ch. 8-1-
2.5. Petitioner is an “Energy Utility” under the Alternative Utility Reguiatory Act (“AUR Act™),
Indiana Code ch. 8-1-2.5. Under Section 6(a)(1) of the AUR Act, the Commission may adopt
alternative regulatory practices, procedures, and mechanisms and establish just and reasonable
rates and charges that (a) are in the public interest as determined by consideration of the factors
listed in Indiana Code § 8-1-2.5-5; and (b) enhance or maintain the value of a utility’s energy
services or properties. ARPs authorized by the statute include practices, procedures and
mechanisms focused on the price, quality, reliability, and efficiency of the service of the utility.
Pursuant to Indiana Code § 8-1-2.5-5(b), the Commission, in determining whether the public
interest will be served must consider:

(1)  Whether technological or operating conditions, competitive forces, or the extent
of regulation by other state or federal regulatory bodies render traditional regulation
unnecessary or wasteful,

(2)  Whether the commission’s approval of an alternative regulatory plan will be-
beneficial for the utility, its customers, or the state,

(3)  Whether the commission’s declining to exercise, in whole or in part, its
jurisdiction will promote energy utility efficiency, and

(4)  Whether the exercise of commission jurisdiction inhibits a utility from competing
with other providers of functionally similar services or equipment.

Having reviewed all the evidence of record in this Cause, including, the Settlement
Agreement and supporting testimony, the Commission finds that the Settlement Agreement is
reasonable and represents a fair and lawful resolution of the issues in this Cause. It is
uncontroverted that there is an open and competitive market for the purchase or leasing of on-site
generation units from which Petitioner’s customers may obtain backup generation service if they
so choose. It is uncontroverted that Premier Power Service will offer qualified C&I customers a
potentially desirable cost-effective means of maintaining their operations during the power
outages that periodically occur on electric utility systems. Qualifying large C&I customers will
see the Premier Power Service Agreement terms and pricing before committing to a contract
term, giving them additional opportunity to do their own cost benefit analysis of the possible
savings from continued operations during outages and the costs and investment requirement for
other competing sources of backup generation. Premier Power Service may present gualifying
Cé&I customers with a convenient fixed monthly cost alternative to the risk of down time during
power outages and a desirable alternative to other competing sources of on-site generation. The
proposed Premier Power Service program insulates non-participants from bearing the capital
investment costs and operating costs of this completely below-the-line ARP program, preventing
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cross-subsidization. We find the proposed ARP satisfies the requirements of Indiana Code ch. 8-
1-2.5. The agreed-upon reporting requirements in the Settlernent Agreement will allow the
OUCC and this Commission to remain informed of the growth and performance of this ARP. We
find that approval of the Settlement Agreement will promote the public interest and should be
approved in its entirety. Accordingly, the Commission finds Petitioner’s request for the approval
of the Premier Power Service ARP should be approved with the requested declination of
Commission jurisdiction and subject to the modifying terms of the Seftlement Agreement.

IT IS THEREFORE ORDERED BY THE INDIANA UTILITY REGULATORY
COMMISSION that:

1, Duke Energy Indiana’s requested relief for a Premier Power Service ARP with
declination of Commission jurisdiction, as modified by the attached Settlement Agreement is
hereby approved.

2. The Settlement Agreement attached héreto shall be and hereby is approved and is
incorporated into this Order.

3. The Premier Power Service ARP Standard Contract Rider No. 25 shall be
effective upon filing with and approval by the Commission’s Electricity Division.

4. This Order shall be effective on and after the date of its approval.

ATTERHOLT, MAYS, STEPHAN, AND WEBER CONCUR; ZIEGNER ABSENT:

APPROVED: MAY 07 201

I hereby certify that the above is a true
and correct copy of the Order as approved.

D 2. <

Brenda A. Howe
Secretary to the Commission
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DOCKET NO. E-7, sUB (092 FiL
20U
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION WY L
C.\?i“csg“,ﬁtgg\issiun
In the Matter of N.G. Utives

‘Energy Corporation, for Approval of On ORDER GRANTING WAIVER
Site Generation Service Program; OF R8-6]-PROVISIONS AND
Application for a Blanket Centificate of REQUIRING PUBLICATION
Public Convenience and Necessity to Install ) OF NOTICE

up to 250 MW of Emergency Generation )

- on Customers' Premises; and Request fora )

Waiver of Rule R8-61 Provisions : )

)
)
Request by Duke Power, a division of Duke ) DUKE POWER'S PROPOSED
)
)
)

BY THE COMMISSION: On May 7, ;?001, Duke Power, a division of Duke
Energy Corporatioﬁ‘ (Duke) filed Qilh the Commission a request for approval of an
experimental service schedule called On Site Generation Service Program and un
application for a blanket centificate of public convenience and necessity to install up 10
250 MW of emergency generali;)n. The experimental seﬁice program is vo!ﬁntary to
customers and involves the installation of generation sized to meet individual customers’
load on the utility side of the meter on the premises of non-residential service customers
electing to participate in the program.

In conjunction with the application, Duke requests that the comprehensive filing
requirements and supporting testimony normally associated with utility centificate
applications be waived because the type and size of generation involved in this case is not
intended primarily to serve systerh demand requirements, and the precise lécati'on and
cost of each generator is presently unknown. This request is similar in nature to previous
applications far certificates that were granted to the North Carolina Eastern Municipat
Power Agency, the North Carolina Municipal Power Agency No. 1, and Carolina Power

& Light Company (CP&L).
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General Statute 62-82(a) requires publication of notice when a cerificate
application is filed with the Commission. The purpose of thls item is to recommend that
publication of nance be required for the generation associated with the’ proposéd
experimental service and not for approval of the program. The Public Staff is in the
process of evaluating the service contract, terrns condilions and pricing associated with
lhe proposed On Site Gcneranon Serwce Prugram and will make a subsequent
recommendauon when lhat review has bcen compleled -

The Comrmsston gmmed an ldentlcal request made by CP&L in connectzon with
a sxrrular progmm Prermer Power Service (Rider PPS), on. Apnl 21, 1998 m Dockct No.
E-2 Sub 720, as- modtt“ ed by a request from Carolina Power & Light on March 12, 2001,

and as approved by the Commlssmn on Apnl 12, 2601. Based upon this prior precedent

- -and the representatlons in Dukes upphcanon. the Commnssnon concludes that the filing

requirements and testimony requircd by R8-61 should be waived and that-Duke should be

requifcd to publish notice of the application in the manner required by G.S. 62-82(a) and
file an affidavit of publication with the Commission. The Chief Clerk of the Commission
will deliver copiesoi_‘i the application-and the notice 10 the Clearinghouse Coordinator of
the Office of Pol_icy and Planning of the Depariment of Admihistration for distribution by
the Coordinator to State agencies having an interest in the application,

If a complaint is received within 10 days after the last date of the publication of
the. notice, the Commission will schedule a public hcﬁring to determine whether a
certificate should be awafded and will ‘givq. reasonable notice of the time and place of the
hearing to the Applicam and to each complaining party and will fequire the Abp‘lic&nt- to

publish notice of hearing'in the newspaper(s) in which the notice of the application-was



KyPSC Case No. 2015-347
STAFF-DR-01-005 Attachment(b)(2)
Page 3 of 6

published. If no complaint is received within the lime specified above, the Commission
may, upon its ow_n initiative, order and schedule a hearing to determine whether a
certificate should.l-)e awarded and, if the Commission orders hearing upon its own
initiative, it will require notice of hearing to be published by the Applicant in the
newspaper{s) in which the notice of the application was ppblishcd If no complaint is
received within the time speclﬁed and thc Commlssmn does not order a he:mng upon its

own initiative, lhe Commxssmn wnll emcr an order awardmg the certifi catc

The Commlssmn cannot a!ge any action until after the Apghcant hns fi led the

affidavit of ggbhcatmn The Apphcam is urged to file 1!13 afﬁdawt pmmpﬂg folluwmg
the last date of pubhcuuan of the ngt:ce
IT 1S, THEREFORE ORDERED as follows _

1. Thdl the filmg requuernents und suppomng tesumony requlred by Commlsswn
" Rule R8- 61 are waived for thls appllcauon |

2. That the Apphcant shall pubhsh the Nouce anached as Appendlx A once a
week for four successive weeks in a daily newspaper of general c:rculatlon lhmughoul ns
ass:gncd service area covenng the Iocat:ons in wiuch generahng facnlmes W|ll be
proposed or are Ilkel ytobe mstalled | |

i That the Chlcf Clcrk of lhe U'ulmes Commlssmn will send e1ght copies of the
apphcanon and lhlS Orde.r to the Cleannghouse Coordmator of the Ofﬁce of Pohcy and
Planmng of thc Dcpanmcnt of Admxmstratmn _ ‘ , - 7
4, Thdt Lh:s Order does not mﬂect approval of the On Snte Generauon Progrnm
itself. V

ISSUED BY ORDER OF THE COMMISSION,
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DOCKET NO. E-7, SUB £ %2
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION F i Le D
In the Matier of MAY 0 7 2001
Clark's Oifice

Request by Duke Power, a division of Duke
Energy Corporation, for Approval of On
Site Generation Service Program; -
Application for a Blanket Certificate

of Public Convenience and Necessity

to Install up to 250 MW of Emergency
Generation on Customers' Premises; - -
and Reques! for a Wmver of Rule R8-61
Provisions

NGC. uﬁm!es Commisston

PUBLIC NOTICE

b i L N A W N W

. - NOTICE IS HEREBY GIVEN that on May 7, zooi, Duke Power, & division of
| Duke Energy Corporation (Duke or Applicant), filed with ,,th.e_ Commission a request for
approval of a new-‘-_program called On- Site Generation -Sesvice and an, appii_cation for a
b_ls;nkel cenific,ule'-'of public c_on'venience and necessity to install up to 250 MW of
emergency generation. The On Site Generation Service Program is voluntary to
customers ami invé:]vés the installation of generation sized to meet individual customers'
load and located on such customers' . premises “for nOn-residenliql scnﬁge customers
‘ele‘:cting to participate in the program. . h |
Details of the application may be ;aﬁtained from the Office of the Chief Clerk' of
the North Carolina Utilities Commission, 430 North Salisbury Street, Dobbs Building,
Raleigh, North Cﬁmlinn 27603-5218, where a copy of the application is -aveailable for
review by any interested person.. | | |
Ifa complamt is received within.ten (10) days aftt;r the last date of the pubhcatlon

of.this. notice, the Commission will schedule a public hearing to determine whether a
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i

Pagies’

certificate should be awarded and will give reasonable notice of the time and place of the
hearing (o the Appllcanl and to each complammg party and will require the Applicant to
publish notice of the hearing in the newspaper. If no complaint is received within lhe
time specified above and if the Commission does not order a hearing upon jts own
initiative, the Commission will enter an order awarding the certificate,

Persons desiring to lodge a complaint with respect to the application may file a

~ statement to that effect with the Commission and should include in such statement any

information which they wish'to be considered by the Commission in connection with the

application. Such a staternent will be included in the Commission’s official files and will .

serve as a basns for schedulmg a publlc hearing; however, the Commission will determine
whether the appllcauon should be granted on the basis af tcsnmcny presented at the
hcanng Such statements should be ndclressed to:
Chief Clerk* A
- Nonth Carolina Utilities Commission
* 4325 Mail Service Center
Raleigh Nonh Carolina 27699»4325
The Pubhc Staff of the Utllmcs Commlssmn, thrcugh its Executwe D:mctor. is
mqurred by statute o represenl the usmg nnd consummg publlc in pmccedmgs before ther
Commlsswn Statemenls 1o the Exe.culwe D:rector should be nddrassed to
Robcn P Gruber Executwe Dnrector
-Public Staff - North Carolina Utilities Commission
4326 Mail Service Center
Raleigh,‘No_rth Carolina 27699:4326
The Attorney General is also authorized o represcnl the using and’ consummg

-pubhc in proceedings before the Commlssmn Statements to the. Attomcy General should

be addressed to:
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C The Honorable Roy A. Cooper, Ir.
' : Attorney General of North Carolina
~ P.O. Box 629
Releigh, North Carolina 27602

ISSUED BY ORDER OF THE COMMISSION.

Thisthe ___ day of : , 2001.

NORTH CAROLINA UTILITIES COMMISSION
Geneva S. Thigpen, Chief Clerk

NOTE TO PRINTER: Advertising cost shall be paid by the Applicant. It is required that
the Affidavit of Publication be filed with the Commission by the Applicant.
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

”

DOCKET NO. E-2, SUB 720
BEFORE THE NOFITH-CAFIOLINA UTILITIES COMMISSION

In the Matter of

Request by Carolina Power & Light Company )
for Approval of Premier Power Experimental ) ORDER APPROVING
Service Rider PPS-1A; Application for a ) EXPERIMENTAL RIDER
Certificate of Public Convenience .and - ) AND ISSUING CERTIFICATE
Necessity to Install up to 250 MW of ). OF PUBLIC CONVENIENCE
Emergency Dlesel Generatlon on Customers' ) AND NECESSITY
Premises; and Request for a Walver of Rule ) :
RB8-61 Provisions )

BY THE COMMISSION: On March 19, 1998, Carolina Power & Light Company
(CP&L) filed with the Commission a request for approval of an experimental service rider
called Premler’ Power Service (PPS) and an application for a certificate of pubtic
convenlence and necessity to install up to 250 MW of diese) .generation for emergencies.
The experimental service program would run through December 31, 2003, is voluntary to
customers, and involves the installation of diesel generation between 200 and 3,500 kW
on the utility side of the meter at the premises of those general service customers electing
to take the service.

By Order dated April 21, 1998, the Commission required publication of notice,
CP&L filed its affidavits of publication on June 4, 1998, and June 9, 1998. After
discussions with the Public Staft regarding the pricing of this service and other Issues,
CPé&L filed a revised rider PPS-1A on June 29, 1998, CP&L will determine the PPS rate
for each customer based on the cost of the physical equipment (adjusted for its remaining
salvage value), the costs of installation cost, and estimated expenses over the contract
term. For contracts ending less than ten years from the equipment's original in-service
date, PPS pricing includes an adjustment to smooth the effects related to the significant
- variance In salvage value during this period. The rider Is designed so that CP&L will earn
no more than its allowed retum on equity.

By letter dated May 28, 1898, Pledmant Power Products, Inc., a diesel equipment
supply and service company, through its representative, Mr. John Dixon, filed a complaint
concemning CP&L’s use of its-customer relationships and the potential for pricing subsidies
from other ratepayers. Both CP&L and the Public Staff met iIndependently.with Mr. Dixon
to discuss the program and its pricing. An agreement was reached on a disclosure
statement that would ease his company's concems. By telephone conversation on
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June 30, 1998, Mr. Dixon authorized the Public Staff to communicate the withdrawal of his
complaint.

Except for extraordinary situations, CP&L expects to sign contracts with customers
for not less than five years. To validate the pricing, the Public Staff will randomly review
Premier Power Service contracts during the first five years this experimental service is
avaliable.

The. Public Staff presented this item at the Commission Staff Conference on
July 6, 1998, and recommended that the Commission grant the requested certificate of
public convenlence and necessity, approve the experimental service and rider PPS-1A,
and require CP&L to provide each customer with a- disclosure statement prior to
contracting for Premier Power Service.

Based on the foregoing and the 'r‘epresamations in CP&L'’s filing, the Commission
concludes that the Public Staff’'s recommendation should be approved.

IT IS, THEREFORE, ORDERED as foilows:

1. That the certificate of public convenlence and necessity for up to 250 MW
of emergency diesel generation attached as Appendix A is hereby issued to CP&L for
installations between 200 and 3,500 kW at the premises of the customers In CP&L's
franchised service territory electing to take the service.

2. That the experimental Premier Power Service and the assoclated revised
rider, PPS-1A attached as Appendix B, are hereby approved to become effective as of the
date of this Order through December 31, 2003.

3. That the Customer Disclosure attached as Appendix C shall be presented
by CP&L to each customer prior to contracting for Premier Power Servics.

ISSUED BY ORDER OF THE COMMISSION.

This the 7th_day of July, 1898.
NORTH CAROLINA UTILITIES COMMISSION
Geneva S. Thigpen, Chief Clerk

mz070858.05
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APPENDIX A

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. E-2, SUB 720

Carolina Power & Light Company
411 Fayetteville Street Mall
P.O. Box 1551
Raleigh, North Carolina 27602

Is Issued this

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
PURSUANT TO G.S. 62-110.1

authorizing construction and operation
of up to 2560 MW of emergency
diesel generation between 200 and
3,500 kilowatts per Installation

located at

various customer premises
in CP&L'’s assigned franchise territory

subject to the reporting requirements of G.S.-62-
110.1(f). and all other orders, rules, regulations
and conditions now or hereafter lawfully made by
the North Carolina Utllities Commission.

ISSUED BY ORDER OF THE COMMISSION.
This the _7th day ot July, 1998.

L4

NORTH CAROLINA UTILITIES COMMISSION

@Awei.dﬁdzrw

Geneva S. Thigpen, Chief Clerk
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APPENDIX C

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. E-2, SUB 720

Premier Power Service Customer Disclosure

By accepting the conditions of Premier Power Service, | have been Informed and
understand the following: -

1. The monthly charge pursuant to this rate Is set by fomula based on good faith
estimates of facility initial installation and other capital costs and projections of
annual emergency use over the life of the contract.

2.  Premier Power is considered a non-standard electric utility service and, although
approved by the North Carolina Utilittes Commisslon after review, pricing Is not
based on typlcal historical revenus calculations and may differ for flke customers due
to installation timing and market conditions.

. 3. Premier Power is an emergency generation service and facillty ownership is not
contemplated under this program. If generation ownership is an ultimate customer
objective, that should be pursued through other vendors.

4. Should an increase or expansion of customer facilities occur subsequent to
contracting for Premier Power, the customer Is not obligated to contract for additional
emergency generation service through Premier Power, but may purchase additional
equipment as an altemative from a supplier in the generation equipment market.

Date . Customer Representative

- Date CP&L Representative



- Commission) on  the 'requ&st of Duke Power (Duke) for appro‘viﬂ of an On-Site-
.- Generation Service Program effective July 1,2001. The program isa voluntary program

- for non-rwdenhal customers requestmg Duke to install, mamtam and operate a minimum

_ establishes tenns-an_c_l-condmons for rendering on-site 'generahon.semce. The..Program. o
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BEFOR.E
THE PUBLIC SERVICE COMMISSION OF
| SOUTHCAROLINA
- DOCKET NO. 2001-245-E - ORDER NO. 2001-575

| JUNE 13,2000 :—

INRE: Requestof Duke Power Company for - ) lOF;DER APPROQTNG ‘
Approval of On-Site Generation Scrv:ce ) . ON-SITE GENERATION :

Program, Effective Tuly 1, 2001. ) SERVICE PROGRAM

 This matter qof’n&s before the Public Service Commission of Sout_h-Cafolina {the R

JV P SV

~of 300 kW of generahon to ba located on the customer’s prennses The purpose of the.
~ generstion is to serve as an altemnative supply of electnclty in the event that normal

‘_elcclnc supply is mterrupted (i.e., emergency or backup electric supply). The Program

o whlch reflects the cost incurred in providing this service.

According to Duke, the avallabxhty of this scmce has been requested by scveral

: 'customers who desu'e an 1mproved contmmty of service, but a]so desu'e to avmd
o ownerslup of emergency—type generahnn. This program is s_mular to Carolma Power &
. Light Company’s'Prcmier Power Program which is nurrently' on ﬁl_e with the

- Commission..
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We would note that S C Code Amx Sect:ou 58-27-370('F) (Supp. 2000) allows :

- this Commission to a]low rates or’ tanffs to be put mto effect w1thout notice and hearmg
upon order of the Commission when such rates or tanffs du not require a detennmahon
o of the entire rate structure and overall rate of retum The proposed program clearly dogs
not require a detennmatmn of the enhrp rate.structure ami overall rate of return of Duke,
~ Accordingly, we ﬁéi‘eby approve the prOppsed program as ﬁled, effective J ul'y' 1,.:2‘0.[:)1.,
7 We believe that oﬁ~sit"e generation is desirablé in case the ﬂofmﬁl supply of eléétﬁb’ity is
interrupted for some reason. We also note 2 customer desue for the program, and that the

" program is similar to one already approved for Carolina Power & Light,

This Order shal! remain in full fnrce and eﬁ'ect uut:l ﬁlrther Order of the |

Commission,

BY ORDER OF THE COMMISSION:

o Executive-Dlrecto;'-

: ""(SEAL)

Page2 of2 . ':‘

Tep o s
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION:

In re: Petition for approval to DOCKET NO. 010373-EI
provide optional Premier Power ORDER NO. PSC-01-1648-TRF-EI
Service Rider,” Rate ScheduY¥e ' ' [ 'IssueD: August 13, ‘2001 °
PES-1, for general service a
customers by Florlda Power

Corporat;on

The follow1ng cOmmissionezs partic1pated in the dlsposltlon.of
this matter. .

"E. LEON JACOBS, JR Chalrman
J. TERRI DEASON
LILA A. JABER
BRAULIO L. BAEZ
MICHAEL A. PALECKI

QRDER APPROVING EXPERIMENTAL PREMIER POWER SERVICE RIDER
BY THE COMMISSION: '
On March 29, 2001, Florida Power Corporation (“FPC*) filed a
petition for approval of an experimental Prem1er Power Service
Rider, Rate Schedule PPS-1. By letter dated May 8, 2001, FPC
voluntarily walved the 60-day file and suspend period set forth in

Section 366.06(3), Florlda Statutea. We have juriadiction over the .

subject matter of FPC’'s petition pursuant to Chapter 366, Florida

Statutes, including Sections '366.04, 366 05, and 366 06 Florlda'

Statutes

Customers requiring on- site generators to serve as a back-up’

electric supply currently have the option of buying a generator or
leasing a generator from an equipment vendor. The Prémier Power
Service Rider (“"Rider”) proposed by FPC would allow FPC’'s general
service customers the option of having FPC install a minimum of 200
kW of generation at the premises of firm commercial and industrial
customers. FPC would own, maintain, and operate the generators for
a fixed monthly charge. The Rider is designed for customers who

require improved service reliabillty but wish to aveoid ownersh;p'

Pagel of 6

and ‘maintenance of back- -up generation. Examples of such customers ]

DOCUMENTHUHBER-DATE
09807 AUG 1335
FPSC- iHSSI10N CLERK



KyPSC Case No. 2015-347

STAFF-DR-01-005 Attachment (b)(5)

ORDER NO. PSC-01=1648-TRF- EI
DOCKET NO. 010373-EI
PAGE 2

Page2 of 6

include hospitals, mun1c1pal water and waste water fac:Ll:.t::Les, and o

financial institutions.

Eligible customers who request service under the Rider will be

required to execute a Premier Power -Service Contract (“Contract*)
with a minimum term of 10 yeaxs. The Contract will contain a
cugtomer-specific monthly charge which reflects the total cost

incurred by FPC to provide the generator. Spsc1f1cally, the charge
reflects FPC’s -installed cost of the generator plus expénses.

Expenses include O0&M expenses, fuel expenses, and depreciation
expenses. These costs are level:.zed to provide for equal monthly
payments over the initial 10-year term of the Contract.

The cost of fuel included’ in the monthly charge represents the
cost to run the generator 100 hours per year, which represents the
annual average number of hours the generator is expected to
operate. This agsumption is partially based on experience gamed
by Carclina Power & Light Company, who offers a similar rider.'

FPC provided sample papers that demonstrate the calculation of
the customer-specific charge., Inputs such as equipment costs,
installation cosets, and contract term will vary from customer to

cugtomer. Other inputs such as the weighted average cost of-

capital, depreciation rates, and tax rates will be adjusted
annually  and/or when this Commission authorizes a change. This
will ensure that the monthly charge for the generator reflects
FPC'® actual costs at the time the Contract is signed. Once a
Contract is signed, the monthly payment is fixed for the éntire
term of the Contract. We find that the method for calculation of
the customer-specific chaxge is reasonable.

The generators installed under the Rider will sérve primarily
as an alternate supply of electricity to customera in the event
that the normal electric supply is interrupted. In addition, FPC
will have the abllity to install remote dispatch controls on
selected generators to provide additional capacity to FPC’s system
during periods of capacity shortage. The customer, however, will
always have first call om the generator for back-up purposes. FPC
states that it will evaluate each generator to determine whether to
install remote dispatch equipmerit based on eéonomic and safety
factors.
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FPC estimates the cost of the remote dispatch equipment to. be
$35,000 per installation, The cost of the dispatch equipment
represents a cost to the general. body of .ratepayers because it will
not rbe 1nc1uded in the monthly charge to the. customers rece1v1ng
service underrthe Rlder However, the. general body of ratepayers
will benefit from FPC’s ability to dispatch the generators during
periods of capacity shortage.

An.addltional benefit to the general hody of ratepayere occura
because they. incur no fuel costs for the power provmded from the
generators during periods of capacity shortage The cost of the
fuel, for 100 run hours per. year is recovered through- the ‘monthly
charge from the customer ;aking service under the Rider . In the
event, that FPC diapatchee a generator in excese of the 100 hours,
FPC: states that it will not recover the cost .of additional fuel
through the Fuel and Purchased Power Cost Recovery clause (“fuel’
clause”). Any additional fuel purchased for dispatch will be
booked to FERC expense account 587 (customer installation expense)
and w111 not impact other.ratepayers between rate cases.

FPC propoaes "a 5-year experimental period during which
customers can requeet gervice ‘under the Rider FPC 1nd1cates it
will submit annual reports' to this Commission regarding
participation levels and the amount of generation installed. FEC
also indicates that at least 60 days prior to the expiration of the
rider,. FPC will. submit either a. petition £o this Commission to
extend or modify the Rider or a report describing the basis for
allowing the Rider to explre 'We find these terms reasonable.

Upon review, we find that FPC's proposed Premier Power Service
Rider is reaaonable The. Rider provides an optional service to
customers who request a higher degree of reliability. Because
customers requesting service under the Rider will be responsible
for the total cost of the back-up generation, the general body of
ratepayers will be protected. Accordingly, we approve FEC's
proposed experimental Premier Power Service Rider. The Rider is
effective as of July 24, 2001, the date of our vote on this matter.
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Based on the foregolng, it is

ORDERED by the Florida Public Service Commission that Florida
Power Corporation 8 petition for approval of an experimental
Premier Power Service Rlder, Rate Schedule PPS-1, is granted Ik
is further -

ORDERED that Florida Power Corporation’s experlmental Premiexr
Power Service Rlder, Rate' Schedule PPS-1, is effective as of July
24, 2001 the date of our vote on :his matter It is' further

ORDERED that Florida Power Corporatidn shall submit annuai
reports to this Commission regarding the level of customer
participation and the amount of generation installed under its

exper1menta1 Premier Power Service Rider, Rate Schedule PPS 1. It

is further

ORDERED that Florida Powér Corporatlon shall, at least: 60 days
prior to the expiration of its experimental Premier Power Service
Rlder, Rate Schedule PPS-1, submit either a petition to this
Comm1591on to extend or modify the Rider or a report: to-our staff
describing’ the basis for allowing the Rider to expire. It is
further

ORDERED that if a protest is filed within 21 days of issuance
of this Order, the tariff shall remain in effect with any charges
held subject to refund pending reaolution of the protest. It is
further

' ORDERED that if no timely protest is filed, this docket shall
be cloeed upon the issuance of a Consummating Oxdexr.

Page 4 of 6
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By ORDER of the Florida Public Service Commission this 13th

day of August, 2001.

BLANCA S. BAYS, DJ.rect
Division of the Commlsalon Clerk
and Administrative Services

(SEAL)

WCK

NOTICE OF FURTHER PROCEEDINGS

The Florida Public Service Commission is required by Section
120.569(1), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutea, asg
well as the procedures and time limita that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
gought.

Mediation may be available on a case-by-case basis. 1f
mediation is conducted, it does not affect a substantially
interested person’s right to a hearing.

The Commission’s decision on this tariff is interim in nature
and will become final, unless a person whose substantial interests
are affected by the proposed action files a petition for a formal
proceeding, in the form provided by Rule 28-106.201, Florida

Page S of 6
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Administrative Code. This  petition must be received by’ the
Director, Division of the Commission Clerk and Administrative
Services, 2540 Shumard Oak Boulevard, Tallahagsee, Florida 312399-
0850, by the close of business on September 3, 2001.

In the absence  of such a 'pé‘tition, this Order shall become
final and effective upon the issuance of a Consummating Order.

Any objection or proteat filed in this docket before the
issuance date -of this order is considered abandoned unless it
satiafies the foregoing conditions and is renewed within the
specified protest period.

Papge6of 6
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BEFORE

THE PUBLIC SERVICE COMMISSION OF .
SOUTH CAROLINA

DOCKET NO. 98.350-E - ORDER NO, 98-625

AUGUST 13, 1998 _
INRE: Request of Carolina Power & Light Company ) ORDER GRANTING
for Approval of Premier Power Service ) APPROVAL OF
{Experimental) Rider PPS-2 and Premier ) NEW SERVICE
Power Service Contract. ) :

This matter comes before the Public Service Commission of South Carclalina (the
Commission) on the .request of Carolina Power & Light (CP&L) for approval of Premier
Power Service (Expefimental) Rider PPS-2 and the Premier Power Service Contract.
Rider PPS is a voluntary program for non-residential customers requesting that CP&L
install, maintain, and operate a minimum of 200 kW of generation to be located on the
customer’s premise. The sole purpose of the generation, according to CP&L, is to serve
as an alternate supply of electricity in the event that normal electric supply is interrupted
due to events beyond CP&L's control. The Rider establishes terms and conditions for
rendering Premier Power Service, The Rider also includes 2 Monthly Rate provision
which will determine a customer-specific charge which reflects the cost incurred in
providing the service. The availebility of the service has been requested by- nﬁ.rnerca.us
customers who desire an improved continuity of service, but also desire to avoid
ownership of emergency—tyj:e generation, The Company proposes a $-year experimental

period for this Rider,
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According to CP&L, the provision of this service will in no way impact CP&L's
least cost integrated resource plan or the need to procure additiona] generation resources
to meet system load requirements.

CP&L asks that we epprove the new service to be put into effect without notice
and/or hearing, pursuant to the provisions of S.C. Code A.n.n. Section 58-27-870(F), since
the new service does not require a determination of CP&L s entire rate structure and
overal] rate of retum, is for experimental purposes, and does not result in a rate increase.
We agree with CP&L that the serviée meets the stated criteria, therefore we will not
require notice or hearing in this matter, We also hereby approve the new service as
described by CP&L. It appears that the service could be useful for non-residential
customers who wish to have a back up power source, that do not want to own emergency
generation equipment themselves.

This Order shall remain in full force and effect until further Order of the
Commission. |

BY ORDER OF THE COMMISSION:

Acting Executive Director
(SEAL)

ids



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-006

REQUEST:
Refer to the Dale Testimony, page 4, lines 19-21. Provide the type of fuel referred to by

the use of “etc.” on line 20.

RESPONSE:
This could include generators that operate on Liquid Propane, Bi-Fuel (both LP and

Diesel) and units equipped for landfill gas operation.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-007

REQUEST:

Refer to the Dale Testimony, page 5, lines 17-18. Explain whether energy from the back-
up generator will flow through the customer’s meter. If yes, explain how customers will
not be “double billed” for that energy due to paying for the metered usage on their bill,

and through the PPS rider.

RESPONSE:
The cost of the Premier Power Service contract/rider does not include costs of any energy
billed through the customer’s meter and used during the time of a system outage. Energy

will be billed under standard tariffed rates.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-008

REQUEST:

Refer to the Dale Testimony, page 7, lines 9-10, which state “[t]he monthly charge will
remain the same through the term of the contract....” Explain what would happen if the
monthly fee set out in the contract were either too high or too low to recover actual
expenses due to unexpectt.ed changes in fuel costs, a variation in the number and amount

of times the back-up generator is operated than was anticipated, etc.

RESPONSE:

This is covered in the Scope of Work, document negotiated with the customer under the
Service Plans and Fuel Allocation section, for each individual project. The Scope of
Work is incorporated into the Service Agréement, but was inadvertently omitted from the
Company’s Application. Please See Attachment STAFF-DR-01-008.

Fuel Allocation-The fuel costs for testing and typical outage protection is included in this
agreement. Duke Energy reserves the right to charge for fuel usage, at the then current
commercial rate, for extended generator run time greater than 40 hours per year.

Charging would be made on an annual basis.

PERSON RESPONSIBLE: Keith L. Dale
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Scope of Work — (Customer Name)

Duke will provide additional standby generation services ("Services") as an aiternate source of
power supply for _ (Customer Name) _ for the Initial Term of the Agreement at the Site.

Duke will own the entire diesel-engine generator package. To support the increased loads at the
site, Duke will provide the following specific equipment and scope of service:

Equipment:
List of generators

List of switchgear
Services:

Duke's On Site Generation Services program will provide for annual inspections and
preventative maintenance on the generators and switchgear. The maintenance will be
performed by qualified switchgear and/or equipment technicians.

Duke Energy will provide 24-7 emergency response for all Duke equipment installed. Duke will
provide Customer with toll-free emergency phone number(s) and other communication links.

Fuel Allocation-The fuel costs for testing and typical outage protection is included in this
agreement. Duke Energy reserves the right to charge for fuel usage, at the then current
commercial rate, for extended generator run time greater than 40 hours per year. Charging
would be made on an annual basis.

Non-emergency response work and all generator testing are priced to be performed during
normal business hours

Monthly Rate

Duke Energy will provide On-Site Generation Service to (customer name) located at (address)
for a firm monthly fee of $ per month for 120 months.



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-009

REQUEST:
Refer to the Dale Testimony, page 7, lines 21-23.
a. Provide the amount of the “nominal fee” referred to in this sentence.
b. Provide the location of this fee in the proposed PPS tariff or in the Standard

Contract.

RESPONSE:

a. The nominal fee is covered in the Letter of Intent presented to the customer and is
dependent on the level of detail required at that stage of the project by the
customer or the Company.

b. The fee is in neither the tariff nor the service agreement because this work occurs
prior to a service agreement being presented to the customer. The fee will be
added to the total project costs if the customer choices to proceed with a contract.

This is mentioned in the “Levelized Capital Cost” section in the second line.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-010

REQUEST:
Refer to the Dale Testimony, page 8, lines 20-23. State whether the initial term referred

to on line 20 should be 10 years instead of 1 year.

RESPONSE:

Yes. That is a typographical error. The initial term in line 20 should read 10 years.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-011

REQUEST:
Refer to the Application, Exhibit 1, page 1 of 2, the Availability section. Provide the
number of customers served under Rates DS, DP or Special Contracts that would be

eligible for PPS by each rate schedule.

RESPONSE:

DS 12,856 Accounts

DP 11 Accounts

DT 189 Accounts

Special Contracts 11 Accounts

The tariff inad.vertently excluded rate DT, which should also be included as eligible for

PPS. Please see Attachment Staff-DR-01-011 for the corrected Tariff.

PERSON RESPONSIBLE: Keith L. Dale
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Duke Energy Kentucky, Inc. KY.P.S.C. Electric No. 2
4580 Olympic Blvd. Original Sheet No. 70
Erlanger, Kentucky 41018 Page 1 of 2
RIDER PPS

PREMIER POWER SERVICE
AVAILABILITY

Applicable to qualifying non-residential Customers, on a voluntary basis, served under Rates DS,
DP _ DT or Special Contracts. Customers must enter into a service agreement with Company under
this rider.

PROGRAM DESCRIPTION

Under the terms of this program, the Company will own, install, operate and maintain on-site
equipment such as on-site generators, fly-wheel, and Uninterruptible Power Supply (UPS) systems
designed to provide a supply of electricity to the Customer’s facility in the event that the primary
supply of electricity is interrupted. The minimum size of on-site generators provided under this
program will have a nameplate rating of 50 kW. The generator and associated business continuity
support equipment will be located on the Customer's premises at a mutually agreed upon location.
The generator and associated business continuity support equipment will be connected on the
Company's (line) side of Company's billing meter. Customer will be billed for all usage registered on
the Company'’s billing meter under the applicable rate schedule.

RATE

Each qualifying customer’s individual monthly rate calculated for each customer for this service will be
determined as follows:

Monthly Service Payment = Estimated Levelized Capital Cost + Estimated Expenses
Where:

Levelized Capital Cost is equal to the present value of all estimated capital related cash flows for
a period corresponding to the time of engineering, design and installation of equipment through
the term of the contract, adjusted to a pre-tax amount and converted to a uniform monthly
payment for the term of the contract. The estimated capital cash flows shall include estimated
installed cost of equipment, contingency allowances, salvage value, adjustment to reflect
additional supporting investment of general plant nature, and income tax impacts.

Expenses shall equal the present value of estimated expenses associated with the support and
maintenance of the generation and support equipment, adjusted to a pre-tax amount and
converted to a uniform monthly payment for the term of the contract. The estimated expenses
shall include administrative and general expenses, expenses for labor and materials related to
operations and maintenance, third party expenses for operations and maintenance, warranties,
insurance, annual costs associated with working capital, fuel inventory, depreciation, property tax,
other costs related to the operation and support of the generator system installation, and income
tax impacts..

Issued by authority of an Order by the Kentucky Public Service
Commission dated , 2015 in Case No.

Issued: October 23, 2015
Effective: November 23, 2015
Issued by James P. Henning, President
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The after tax cost of capital from the Company’s most recent general rate case will be used to
convert present values to uniform monthly payments.

Duke Energy Kentucky, Inc. KY.P.S.C. Electric No. 2

4580 Olympic Blvd. Original Sheet No. 70

Erlanger, Kentucky 41018 Page 2 of 2

MONTHLY BILL
Customer’s monthly bill for all services under this rider will appear on their regular monthly electric bill
as a line item.
CONTRACT

As provided in the Premier Power Service Agreement {Agreement), customer shall enter into a
contract for Premier Power Service from the Company for an initial term of ten (10) years, or other
term at the Company’s option, and thereafter from year to year upon the condition that either party
may terminate the contract by giving a minimum of ninety (90) days notice of such termination in
writing, In the event of early termination of the Agreement under this program, the Customer may be
required to pay the Company a termination fee as set forth in the Agreement.

Issued by authority of an Order by the Kentucky Public Service
Commission dated , 2015 in Case No.

Issued: October 23, 2015
Effective: November 23, 2015
Issued by James P. Henning, President



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-012

REQUEST:
During distribution system power outages, explain whether the customer or Duke

Kentucky will be responsible for providing personnel to operate the back-up power

supply.

RESPONSE:
The operation of the unit is designed to be automatic in times of system power outages.
Duke Energy Kentucky will be responsible for the operation and maintenance of the unit

and will staff appropriately with contractors or employees.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-013

REQUEST:
Describe the input, if any, that Duke Kentucky’s customer will have in the selection of

equipment to be installed.

RESPONSE:

The customer’s preferences are always taken into account when designing the system.
This is true unless the customer’s request would produce a less reliable system design
based on Duke Energy’s experience, in which case, Duke Energy Kentucky will advise
the customer and recommend a better and more reliable solution. If an agreement is not
reached, Duke Energy Kentucky may not enter into the contract with the customer. This
is because Duke Energy Kentucky will continue to own and maintain the equipment
throughout the term of the agreement, and if the equipment the customer desires would
create operational constraints on Duke Energy Kentucky’s delivery system or is not
otherwise reliable, Duke Energy Kentucky needs the ability to refuse to enter into the

arrangement o to maintain the integrity of its system.

PERSON RESPONSIBLE: Keith L. Dale



Duke Energy Kentucky

Case No. 2015-00347

Staff First Set Data Requests

Date Received: November 23, 2015

STAFF-DR-01-014

REQUEST:
Describe the level of interest, if any, that Duke Kentucky has received from potential

customers.

RESPONSE:

Duke Energy Kentucky has received inquiries in the past regarding on-site back-up
generation solutions from industrial and large commercial customers through
communication with Duke Energy Kentucky’s account management teams. To date,

Duke Energy Kentucky has not had such a product to offer.

PERSON RESPONSIBLE: Keith L. Dale



