

ReneeC.Smith
Typewritten Text
00267





































































































































































































































































































































































































































































































14

15

16

17

18

19

20

21

Agreement will result in the discharge or refund of any existing obligations of
EKPC.

IV. Financial Impact of the Proposed Transaction
WHAT DOES EKPC ESTIMATE WILL BE THE ANNUAL OPERATIONS
AND MAINTENANCE EXPENSES ASSOCIATED WITH THE
BLUEGRASS STATION?
EKPC anticipates that the annual operations and maintenance expense (excluding
fuel expense) for the Bluegrass Station will be approximately S| [Jll Exrc
also anticipates that the annual fuel costs for each of the Bluegrass Station Units
will be approximately S| G
PLEASE GENERALLY DESCRIBE THE FINANCIAL IMPACT OF THE
PROPOSED ACQUISITION ON EKPC’S OWNER-MEMBERS.
EKPC'’s ability to maximize the energy and capacity value of the Bluegrass Station
through its involvement in PJM means that EKPC’s customers will benefit from
both excess energy sales to non-native load and revenues realized from
participation in the PJM capacity market. These benefits will be reflected in lower
costs than would otherwise be incurred, resulting in increasing margins and capital
patronage for EKPC’s Owner-Members. EKPC acknowledges that recovery
through base rates of the capital and fixed and variable operating and maintenance
costs of the Bluegrass Station would not commence until after EKPC’s base rates
are re-established in a rate case or any incurred fuel costs are passed through the

company’s fuel adjustment clause.






14

15

16

19

20

and restore the equity ratio (e.g., to restore the equity ratio to 15.6% would require
margin of $20.1 million). Long term, EKPC expects the Bluegrass Station will
continue to build equity, further improving EKPC’s equity ratio.
If the Bluegrass Station is compared to alternative generation options, such as new
construction, the immediate impact on EKPC’s equity ratio is less and the long-
term impact is more favorable with the Bluegrass Station, largely due to its low
acquisition cost.

V. Conclusions
IS THE PROPOSED ACQUISITION OF THE BLUEGRASS STATION
CONSISTENT WITH THE FINANCIAL ELEMENTS OF EKPC’S
STRATEGIC PLAN?
Yes. EKPC’s proposed acquisition of the Bluegrass Station furthers EKPC’s
efforts to build and maintain financial strength and flexibility while also allowing
EKPC to mitigate risk from exposure to volatility in capacity and energy markets
during seasonal peaks. The purchase price and extensively studied economics of
the contemplated transaction suggest that EKPC will be able to gain significant
additional generation capacity without sacrificing financial stability or threatening
the Cooperative’s improved equity position and credit ratings. Finally, and most
fundamentally, the proposed transaction will ensure that EKPC may continue to
provide adequate, efficient and safe energy to its Members at rates that are fair, just

and reasonable.
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WHY SHOULD THE COMMISSION GRANT THE RELIEF EKPC
REQUESTS PURSUANT TO KRS 278.300?

The Lease and PILOT Agreement EKPC proposes to assume are integral aspects
of a transaction that EKPC believes will add significant value to its operations and
finances. The assumption of these evidences of indebtedness is for a lawful object
within the corporate purposes of EKPC, is necessary and appropriate for and
consistent with the proper performance by EKPC of its service to the public and
will not impair EKPC’s ability to perform that service, and is reasonably necessary
and appropriate for such purpose.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF EAST KENTUCKY POWER )
COOPERATIVE, INC. FOR APPROVAL OF THE )
ACQUISITION OF EXISTING COMBUSTION TURBINE )
FACILITIES FROM BLUEGRASS GENERATION )
COMPANY, LLC AT THE BLUEGRASS GENERATING )
STATION IN LAGRANGE, OLDHAM COUNTY, KENTUCKY )
AND FOR APPROVAL OF THE ASSUMPTION OF CERTAIN )
EVIDENCES OF INDEBTEDNESS )

Case No. 2015-

VERIFICATION OF MIKE MCNALLEY

COMMONWEALTH OF KENTUCKY )

)
COUNTY OF CLARK )

Mike McNalley, Executive Vice President and Chief Financial Officer of East Kentucky
Power Cooperative, Inc., being duly sworn, states that he has read the foregoing prepared direct
testimony and that he would respond in the same manner to the questions if so asked upon taking
the stand, and that the matters and things set forth therein are true and correct to the best of his

knowledge, information and belief.
Mike McNalley O

The foregoing Verification was signed, acknowledged and sworn to before me this -20m
day of July, 2015, by Mike McNalley.

TAI}(Y PUBLIC, Notary # 322993
Commission expiration: lf27 [P

BENA BOWEN
Notary Public
State at Large

Kentucky
ot 1 |
My Commission Expires Jar‘?g,?i};?gg
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Original Cost of Property
807 KAR 5:001, Section 18




Exhibit MM-1

Page 1 of 1

Pursuant to 807 KAR 5:001, Section 18(1)(b), a general description of EKPC’s property and the
field of its operation is set forth in the Application. A schedule showing: (a) the original cost of
EKPC’s property; and (b) the cost of said property to EKPC, is presented below. The original
cost of the property is as of June 30, 2015.

Power Production Utility Plant $2,951,179,107
Transmission Utility Plant 571,630,947
Distribution Utility Plant 209,012,756
General Utility Plant 110,700,499
Subtotal $3,842,523,309
Construction Work in Progress $46,550,851
Total Utility Plant $3,889,074,160

The original cost of EKPC’s property and the cost of that property to EKPC are the same.
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Financial Exhibit
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Exhibit MM-2
Page 1 of 12

Pursuant to 807 KAR 5:001, Section 12(1) and (2), a financial exhibit is attached. Unless
otherwise specified, the attached schedules cover operations for the twelve (12) month period
ending June 30, 2015, which is not more than ninety (90) days prior to the date this Application
is filed.

Section 12(2)(a). The amount and kinds of stock authorized.
Section 12(2)(b). The amount and kinds of stock issued and outstanding.
Section 12(2)(c). Terms of preference of preferred stock, cumulative or participating, or on

dividends or assets or otherwise.

EKPC is a not-for-profit rural electric cooperative which has no stock authorized, issued or
outstanding.

Section 12(2)(d). A brief description of each mortgage on property of applicant, giving date
of execution, name of mortgagor, name of mortgagee or trustee, amount of indebtedness
authorized to be secured, and the amount of indebtedness actually secured, together with sinking
fund provisions, if applicable.

EKPC has an “Indenture of Mortgage, Security Agreement and Financing Statement” (“Trust
Indenture”). The Trust Indenture was executed on October 11, 2012 with the U.S. Bank
National Association as trustee. The amount of indebtedness secured is up to and including
$5,000,000,000. There are no sinking fund provisions associated with the Trust Indenture. The
Commission approved the Trust Indenture in Case No. 2012-00249 and an executed copy of the
Trust Indenture was filed with the Commission on October 19, 2012.

Section 12(2)(e). The amount of bonds authorized and amount issued, giving the name of
the public utility that issued the same, describing each class separately and giving the date of
issue, face value, rate of interest, date of maturity, and how secured, together with amount of
interest paid during the last fiscal year.

Section 12(2)(f). Each note outstanding, giving date of issue, amount, date of maturity, rate
of interest, in whose favor, together with amount of interest paid during the last fiscal year.
Section 12(2)(g). Other indebtedness, giving same by classes and describing security, if any,

with a brief statement of the devolution or assumption of a portion of the indebtedness upon or
by person or corporation if the original liability has been transferred, together with amount of
interest paid during the last fiscal year.

A description of the Bonds and Notes Outstanding is included on pages 3 through 9 of 12 of this
Exhibit. EKPC has no other forms of indebtedness.

Section 12(2)(h). The rate and amount of dividends paid during the five (5) previous fiscal
years, and the amount of capital stock on which dividends were paid each year.

EKPC has no capital stock and has paid no dividends at any time during the five previous fiscal
years.



Exhibit MM-2
Page 2 of 12
Section 12(2)(i). A detailed income statement and balance sheet.

A detailed income statement and balance sheet are provided on pages 10 through 12 of 12 of this
Exhibit.



Bonds

Type of Debt Issue

Spurlock Pollution Control Bonds

Private Placement Bonds

Cooper Solid Waste Disposal Bonds

Total Bonds

Amount
Outstanding
6/30/2015

199,000,000.00

5,500,000.00

204,500,000.00

Amount Date
Issued Issuer Issued

141,300,000.00 County of Mason 11/15/1984

200,000,000.00 US Bank 2/6/2014

11,800,000.00 County of Pulaski 12/15/1993

Face
Value

199,000,000.00

5,500,000.00

Coupon
Interest
Rate
Variable

4.610%

Variable

Date of
Maturity

10-15-2014

02-06-2044

08-15-2023

Interest
2014

27,132.87

8,323,611.10

34,687.51

8,385,431.48

7130 € 38eq
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Type of Debt Issue

Rural Utilities Service Notes
T62-1-B650
T62-1-B655

Federal Financing Bank Notes
HO0080
HO150
HO0160
HO165
HO0210
HO0215
H0220
H0235
H0245
HO0255
H0265
H0275
H0285
H0295
HO0300
HO0305
HO0310
HO0315
H0320
H0325
H0330
HO0335
H0340
HO0345
H0350
HO0355
HO0360
HO0365
H0370
H0375
H0380
HO0385
H0390
H0395
H0400
H0405
HO0410
HO0415
H0420

Date of
Issue

03-02-1998
03-02-1998

08-24-1978
11-15-1979
12-26-1979
01-15-1980
04-29-1981
05-15-1981
05-15-1981
06-16-1981
07-20-1981
09-15-1981
10-15-1981
10-19-1981
11-17-1981
01-18-1982
01-20-1982
01-22-1982
02-17-1982
02-18-1982
02-19-1982
03-15-1982
03-22-1982
04-19-1982
05-17-1982
05-24-1982
06-14-1982
06-15-1982
07-14-1982
07-16-1982
08-16-1982
08-16-1982
09-15-1982
09-13-1982
09-14-1982
10-14-1982
10-14-1982
10-14-1982
11-10-1982
11-10-1982
11-10-1982

Date of
Maturity

12-31-2024
12-31-2024
Total RUS

12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2015
12-31-2016
12-31-2015
12-31-2016
12-31-2016
12-31-2016
12-31-2015
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2015
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016
12-31-2016

Amount
QOutstanding
6/30/2015

3,229,403.85
3,229.403.85

6,458,807.70

297,473.09
348.869.65
294,584.40
355,832.76
143,395.78
265,320.08
192,683.48
292,853.56

63,332.92
251,158.02
146,020.03

39,449.09
129,065.12
476,075.50

12,205.72

45,950.56

58,114.75
709,615.52

20,341.60

1,056,248.58

60,180.66

71,587.19

3835113
513,975.96
899,256.28
202,137.18
790,758.75
116,079.60

55,564.48
525,784.41

24,880.81

1,050,018.53

77,531.01
259,142.68
155,485.99
580,351.71
116,439.15

77,625.33
711,567.28

Amount
Issued

6,125,500.00
6,125,500.00

5.782,000.00
6,790,000.00
6.237,000.00
8,746,000.00
3,676,542.00
6.805,000.00
4,942,000.00
7,484,000.00
1,193,000.00
4,700,000.00
3,700,000.00
1,000,000.00
2,500,000.00
3,732,000.00
300,000.00
360,000.00
506,000.00
6,181,000.00
500,000.00
9,307,000.00
530,000.00
560,000.00
300,000.00
4,000,000.00
7,000,000.00
1,570,000.00
6,131,000.00
900,000.00
430,000.00
4,069,000.00
500,000.00
8,126,000.00
600,000.00
2,000,000.00
1,200,000.00
4,479,000.00
900,000.00
600,000.00
5,500,000.00

Coupon
Interest
Rate

5.125%
5.125%

10.372%
10.144%
9.352%
7.690%
6.248%
6.248%
6.248%
6.248%
10.572%
10.657%
6.248%
6.248%
10.204%
7.991%
7.690%
7.991%
6.591%
6.591%
7.690%
6.591%
6.591%
7.991%
7.991%
7.991%
7.991%
7.991%
7.991%
7.991%
7.991%
7.991%
10.381%
7.991%
7.991%
7.991%
7.991%
7.991%
7.991%
7.991%
7.991%

Interest
2014

180,898.54
180.898.54

361,797.08

94,446.92
108,465.53
84,802.79
85,005.66
28,056.69
51,912.30
37,700.29
57,299.41
20,473.49
81,806.98
28,570.20
7,718.65
40,350.97
63,649.80
2,915.82
6,143.45
6,456.48
78,837.86
4,859.61
117,348.55
6,686.02
9,571.03
5,127:39
68,716.86
120,227.70
27,025.09
105,721.86
15,519.45
7.428.73
70,295.69
7.906.19
140,384.10
10,365.61
34,646.56
20,787.96
77,591.08
15,567.49
10,378.25
95,134.22

71 )0 ¢ 9deq
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Type of Debt Issue
Federal Financing Bank Notes (cont.)

H0425
H0430
HO0435
H0440
H0445
H0450
H0455
H0460
HO0465
H0470
HO0475
HO0480
H0485
H0490
H0495
HO0500
HO0505
HO0510
HO0515
H0520
H0525
HO0530
HO0535
HO0540
HO0545
H0550
HO0555
H0560
HO0565
H0570
HO0575
H0580
HO0585
H0590
H0595
H0600
H0605
H0610
HO0615
H0620
H0625
H0630
HO0635
H0640
H0645

Date of
Issue

12-13-1982
12-13-1982
01-17-1983
02-14-1983
03-16-1983
03-16-1983
04-14-1983
04-14-1983
05-16-1983
06-15-1983
06-15-1983
07-14-1983
08-16-1983
09-27-1983
09-27-1983
10-24-1983
10-24-1983
05-09-1984
01-17-1985
04-16-1985
05-20-1985
06-24-1985
06-24-1985
12-23-1985
03-18-1986
03-18-1986
04-16-1986
04-16-1986
10-14-1986
10-30-1986
11-06-1995
11-06-1995
11-06-1995
11-06-1995
01-26-1996
06-25-1997
09-14-2000
09-15-2000
04-10-2001
06-05-2001
07-10-2001
08-10-2001
09-06-2001
10-03-2001
11-08-2001

Date of
Maturity

12-31-2016
12-31-2016
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2017
12-31-2018
12-31-2019
12-31-2015
12-31-2019
12-31-2019
12-31-2015
12-31-2015
12-31-2020
12-31-2015
12-31-2020
12-31-2015
12-31-2020
12-31-2020
12-31-2023
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2023
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024

Amount
Qutstanding
6/30/2015

181,368.17
893,881.99
214,311.67
860,368.27
89,397.73
1,162,175.79
447.439.31
841,186.43
169,901.10
125,715.12
1,257,146.96
806,677.29
179,507.72
143,480.02
358,698.90
180,884.98
180,884.98
4,185,330.62
1,799,921.83
30,890.90
345,323.46
220,442.78
11,433.69
153,113.45
638,559.10
32,414.14
62,965.10
28,753.58
837,546.37
1,701,389.05
7,358,881.26
15,278,238.42
15,278,238.42
15,278,238.42
3,098,684.06
1,836,636.67
3,427,069.60
3,767,879.08
5,373,125.06
4,614,190.32
4,619,408.85
4,566,518.19
4,569,556.60
6,106,738.70
7,271,830.80

Amount
Issued

1,400,000.00
6,900,000.00
1,200,000.00
4,800,000.00
500,000.00
6,500,000.00
2,500,000.00
4,700,000.00
950,000.00
700,000.00
7,000,000.00
4,500,000.00
1,000,000.00
800,000.00
2,000,000.00
1,000,000.00
1,000,000.00
16,500,000.00
5,900,000.00
600,000.00
1,130,000.00
720,000.00
215,000.00
3,165,291.00
1,897,000.00
751,000.00
188,000.00
706,000.00
2,480,000.00
5,035,000.00
14,895,000.00
28,812,000.00
28.812,000.00
28,812,000.00
5,836,000.00
3,607,000.00
6.,082,000.00
6,626,000.00
9,681,000.00
8,119,000.00
8,119,000.00
8,119,000.00
8,119,000.00
11,000,000.00
13,357,000.00

Coupon
Interest
Rate

7.991%
7.991%
5.913%
5.913%
5913%
5.913%
5913%
5.913%
5.913%
5.913%
5913%
5.913%
5.913%
5.913%
5.913%
5.913%
5.913%
6.665%
5.991%
10.377%
5.991%
5.991%
10.590%
9.385%
5.177%
8.058%
5.177%
7.413%
5.177%
5.177%
6.301%
6.306%
6.306%
6.306%
6.123%
6.297%
6.005%
6.067%
5.451%
5.726%
5.729%
5.488%
5.426%
5.104%
4.709%

Interest
2014

24,248.29
119,509.16
17,771.72
71,369.78
7,415.79
96,405.50
37,116.26
69,778.60
14,093.76
10,428.38
104,283.60
66,915.98
14,890.62
11,902.02
29,755.00
15,004.86
15,004.86
355,484.79
130,502.10
9,812.10
25,037.43
15,983.05
3,701.16
44,224.77
38,725.38
8,097.48
3,818.51
6,631.50
50,792.95
103,180.62
508.,466.19
1,043,896.82
1,043,896.82
1,043,896.82
205,741.13
126,825.21
223,400.17
247,946.47
318,739.49
287,007.66
287,478.92
272,528.58
269,704.90
339,543.03
373,718.01

7130 ¢ 3deg

TN Mqrgxy



Type of Debt Issue
Federal Financing Bank Notes (cont.)

H0650
HO0655
H0660
H0665
H0670
HO0675
H0680
HO0685
H0690
H0695
H0700
H0705
HO0710
HO715
H0720
H0725
HO0730
H0735
H0740
H0745
HO0750
HO0755
H0760
HO0765
HO0770
HO0775
H0780
HO0785
H0790
HO0795
H0800
HO0805
H0810
HO815
H0820
HO0825
HO0830
HO0835
H0840
HO0845
HO0850
HO0855
H0860
HO0865
H0870

Date of
Issue

12-10-2001
01-15-2002
06-04-2002
07-02-2002
08-15-2002
08-22-2002
09-24-2002
10-03-2002
11-05-2002
12-10-2002
01-23-2003
01-23-2003
02-27-2003
05-06-2003
07-03-2003
07-17-2003
07-24-2003
08-26-2003
10-02-2003
10-02-2003
10-23-2003
11-04-2003
11-14-2003
11-25-2003
12-04-2003
02-05-2004
05-06-2004
05-06-2004
08-26-2004
11-01-2004
11-16-2004
11-16-2004
12-16-2004
12-22-2004
12-29-2004
02-02-2005
02-08-2005
05-10-2005
06-02-2005
06-07-2005
06-09-2005
08-26-2005
08-30-2005
08-19-2005
10-14-2005

Date of
Maturity

12-31-2024
12-31-2030
12-31-2030
12-31-2030
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2024
12-31-2030
12-31-2030
12-31-2024
12-31-2032
12-31-2032
12-31-2032
12-31-2024
12-31-2030
12-31-2024
12-31-2032
12-31-2032
12-31-2032
12-31-2032
12-31-2032
12-31-2030
12-31-2030
12-31-2024
12-31-2030
12-31-2030
12-31-2030
12-31-2024
12-31-2038
12-31-2038
12-31-2038
12-31-2038
12-31-2038
12-31-2038
12-31-2038
12-31-2038
12-31-2030
12-31-2038
12-31-2038
12-31-2030
12-31-2038

Amount
Qutstanding
6/30/2015

4,554,964.42
14,315,572.74
4,366,889.16
4,343,048.88
8,550,618.85
5,727.166.62
8.426,690.16
5,620,060.62
8,558,876.98
5,687,639.80
1,953,251.11
4,603,397.48
2,250,792.96
2,423,877.81
18,883,788.18
19,120,782.25
19,052,160.62
2,277,438.54
1,827.752.15
1,503,367.84
19,296,442.46
19,333,459.28
19,279,798.31
19,245,130.39
20,880,135.81
4,699,237.69
1,664,926.80
2,421,618.43
12,364,544.61
4,879,829.42
2,370,223.53
3,296,748.98
42,276,384.47
42,370,583.07
42,509,752.87
21,087,731.37
20,992,005.29
21,115,366.57
20,892,200.62
15,874,361.57
7,464,103.40
25,169,506.41
25,170,949.69
2,702,471.80
25,383,328.17

Amount
Issued

7.970,000.00
20,000,000.00
6,000,000.00
6,000,000.00
15,000,000.00
10,000,000.00
15,000,000.00
10,000,000.00
15,000,000.00
10,000,000.00
3,500,000.00
6,500,000.00
3,200,000.00
4,300,000.00
25,000,000.00
25,000,000.00
24,800,000.00
3,938,000.00
2.550,000.00
2,660,000.00
25,000,000.00
25,000,000.00
25,000,000.00
25,000,000.00
27,000,000.00
6,500,000.00
2,260,000.00
4,130,000.00
16,900,000.00
6,700,000.00
3,240,000.00
5,644,000.00
50,000,000.00
50,000,000.00
50,000,000.00
25,000,000.00
25,000,000.00
25,000,000.00
25,000,000.00
19,000,000.00
13,192,000.00
30,000,000.00
30,000,000.00
3,675,000.00
30,000,000.00

Coupon
Interest
Rate

5.644%
5.447%
5.678%
5.538%
4.695%
4.802%
4.366%
4.375%
4.717%
4.644%
4.557%
4.790%
4.624%
4.442%
4.460%
4.819%
4.950%
5.055%
4.753%
4.501%
5.091%
5.149%
5.065%
5.011%
5.149%
4.854%
5.240%
5.020%
4.921%
4.672%
4.795%
4.577%
4.744%
4.825%
4.946%
4.658%
4.497%
4.705%
4.332%
4.324%
4.353%
4.468%
4.470%
4.485%
4.769%

Interest
2014

279,369.30
815,189.44
258,977.73
251,352.20
438,417.86
300,191.70
402,414.33
268,926.18
440,851.97
288,525.25
97,211.76
231,139.10
109,173.24
117,723.89
877,558.82
958,694.52
980,708.64
125,441.35
91,077.67
73,965.27
1,021,008.02
1,034,385.94
1,015,021.21
1,002,607.40
1,117,136.81
239,040.00
91,281.07
132,557.46
637,461.43
239,101.47
119,131.96
164,878.44
2,057,569.77
2,096,760.57
2,155,486.04
1,008,034.33
969,341.92
1,019,367.72
929,903.96
705,278.10
359,761.41
1,154,873.26
1,155,447.96
127,216.45
1,241,793.11
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Type of Debt Issue
Federal Financing Bank Notes (cont.)

HO0875
HO0880
HO885
HO0890
HO0895
HO0900
HO0905
HO0910
HO0915
H0920
H0925
H0930
H0935
H0940

H0945

H0950

H0955

HO0960
H0965
H0970
H0975
H0980
H0985
H0990
H0995
H1000
H1005
H1010
H1015
H1020
H1025
H1030
H1035
H1040
H1045
H1055
H1050
H1060
H1065
H1070
H1075
H1080
H1085
H1090
H1100

Date of
Issue

11-09-2005
11-09-2005
03-27-2006
05-03-2006
05-09-2006
08-23-2006
08-25-2006
08-29-2006
03-14-2007
03-16-2007
11-01-2007
11-08-2007
11-14-2007
12-05-2007
12-11-2007
12-12-2007
12-19-2007
01-03-2008
01-03-2008
01-09-2008
02-05-2008
02-12-2008
05-22-2008
05-30-2008
06-04-2008
10-14-2008
10-14-2008
11-07-2008
11-10-2008
12-18-2008
03-17-2009
04-16-2009
05-15-2009
05-27-2009
06-04-2009
06-08-2009
06-08-2009
06-15-2009
06-29-2009
06-30-2009
07-09-2009
07-17-2009
07-20-2009
08-05-2009
08-10-2009

Date of
Maturity

12-31-2030
12-31-2024
12-31-2032
12-31-2038
12-31-2038
12-31-2034
12-31-2034
12-31-2034
12-31-2038
12-31-2038
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2032
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2032
12-31-2040
12-31-2040
12-31-2040
12-31-2038
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2039
12-31-2040

Amount
Outstanding
6/30/2015

1,552,552.60
344,143.78
5,101,178.03
12,970,028.20
8,644,156.82
12,473,191.34
12,470,394.46
19,117,456.39
19,844,387.19
20,073,718.05
45,019,978.09
22,475,570.25
44,896,382.76
22,329,269.96
44,879,129.56
22,220,642.95
44,843,666.74
8,854,679.52
7.146,994.57
9,752,202.29
17,853,556.26
17,857,980.10
22,389,437.99
22,482,888.27
22,429,266.83
7,044,461.68
3,438,474.24
22,313,537.98
22,338,169.07
6,398,942.55
3,145,183.58
21,971,259.85
31,673,952.19
22,762,745.58
22,768,705.00
36,548,355.64
22,842,722.28
22,841,014.11
13,055,833.09
22,723,188.09
22,665,064.66
11,608,422.22
22,794,162.58
9,054,013.29
22,768,354.90

Amount
Issued

2,075,000.00
566,000.00
6,500,000.00
15,000,000.00
10,000,000.00
15,000,000.00
15,000,000.00
23,000,000.00
23,000,000.00
23,251,000.00
50,000,000.00
25,000,000.00
50,000,000.00
25,000,000.00
50,000,000.00
25,000,000.00
50,000,000.00
11,000,000.00
8,000,000.00
11,000,000.00
20,000,000.00
20,000,000.00
25,000,000.00
25,000,000.00
25,000,000.00
7,900,000.00
4,200,000.00
25,000,000.00
25,000,000.00
7,400,000.00
3,612,000.00
25,000,000.00
35,000,000.00
25,000,000.00
25,000,000.00
40,000,000.00
25,000,000.00
25,000,000.00
14,596,000.00
25,000,000.00
25,000,000.00
12,900,000.00
25,000,000.00
10,000,000.00
25,000,000.00

Coupon
Interest
Rate

4.858%
4.789%
4.890%
5.345%
5.333%
5.070%
5.061%
5.053%
4.776%
4.812%
4.821%
4.736%
4.669%
4.384%
4.648%
4.511%
4.605%
4.338%
4.396%
4.385%
4.355%
4.368%
4.527%
4.754%
4.623%
4.298%
4.306%
4.347%
4.405%
2.846%
3.801%
3.651%
3.988%
4.374%
4.391%
4.605%
4.605%
4.600%
4.252%
4.262%
4.100%
4.382%
4.464%
4.396%
4.569%

Interest
2014

79,038.74
17,990.70
259,461.92
709,741.67
471,979.65
653,534.35
652,250.06
998,366.73
972,220.01
990,741.83
2,218,950.19
1,088,562.12
2,144,203.60
1,002,329.54
2,133,894.05
1,025,886.54
2,112,797.30
400,437.20
321,682.92
437,860.95
796,202.31
798,739.71
1,037,287.52
1,092,987.93
1,060,813.16
310,108.64
154,372.46
993,301.46
1,007,456.72
187,596.62
123,082.46
823,609.10
1,295,246.08
1,019,493.38
1,023,661.50
1,721,965.96
1,076,228.73
1,074,998.49
568,682.40
992,062.18
952,477.33
520,851.76
1,041,573.06
408,152.38
1,067,373.15
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Type of Debt Issue
Federal Financing Bank Notes (cont.)

H1095
H1105
H1110
Hi1115
H1120
H1125
H1130
H1135
H1140
H1145
H1150
H1155
H1160
H1165
H1170
H1175
H1180
H1185
H1190
H1195
H1200
H1205
H1210
H1215
H1220
H1225
H1230
H1235
H1240
H1245
H1250
H1255
H1260
H1265
H1270
H1275
H1280
H1285
H1290
H1295
H1300
H1305
H1310
H1315
H1320

Date of
Issue

08-12-2009
09-15-2009
09-16-2009
09-22-2009
09-23-2009
10-01-2009
10-01-2009
11-18-2009
11-18-2009
11-19-2009
11-19-2009
01-27-2010
01-28-2010
02-03-2010
02-12-2010
06-04-2010
06-04-2010
06-08-2010
06-08-2010
06-08-2010
06-10-2010
03-25-2011
05-24-2011
05-24-2011
05-24-2011
09-07-2011
09-07-2011
12-15-2011
12-28-2011
02-28-2012
03-13-2012
03-27-2012
04-10-2012
04-10-2012
06-25-2012
06-25-2012
08-29-2012
10-01-2012
10-19-2012
12-19-2012
12-19-2012
12-19-2012
04-19-2013
04-19-2013
04-19-2013

Date of
Maturity

12-31-2040
12-31-2040
12-31-2040
12-31-2040
12-31-2039
12-31-2039
12-31-2040
12-31-2039
12-31-2039
12-31-2039
12-31-2039
12-31-2039
12-31-2040
12-31-2039
12-31-2040
12-31-2023
12-31-2034
12-31-2040
12-31-2040
12-31-2039
12-31-2039
12-31-2039
12-31-2044
12-31-2040
12-31-2040
12-31-2040
12-31-2039
12-31-2040
12-31-2040
12-31-2044
12-31-2044
12-31-2044
12-31-2040
12-31-2044
12-31-2044
12-31-2040
12-31-2039
12-31-2039
12-31-2044
12-31-2040
12-31-2040
12-31-2039
12-31-2039
12-31-2044
12-31-2040

Amount
Outstanding
6/30/2015

22,830,400.62
18,144,189.44
18,159,137.02
18,153,685.63
18,033,449.05
17,087,291.52
5.429,996.30
22,534,503.15
22,534,503.15
22,548,739.37
22,548,739.37
18,102,626.79
6,350,452.01
8,145,669.97
17,335,145.85
1,841,909.36
283,243.45
590,742.98
824,503.43
1,124,282.04
389,790.66
11,372,602.12
22,501,784.03
1,669,315.48
11,664,030.84
5,908,996.64
33,419,771.38
24,774,022.40
19,219,140.31
28,043,533.45
28,126,799.31
28,154,767.09
10,228,378.03
17,837,774.45
27,714,638.21
1,548,751.52
23,091,042.99
22,326,685.67
25,597,846.41
1,139,426.00
9,362,579.72
12,123,790.82
6,615,376.26
13,090,559.03
3,011,088.40

Amount
Issued

25,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00
19,000,000.00
6,000,000.00
25,000,000.00
25,000,000.00
25,000,000.00
25,000,000.00
20,000,000.00
7,000,000.00
9,000,000.00
19,000,000.00
2,714,000.00
327,000.00
652,000.00
910,000.00
1,249,000.00
433,000.00
12,424,000.00
24,000,000.00
1,813,000.00
12,668,000.00
6,471,000.00
36,804,000.00
27,091,000.00
21,000,000.00
30,000,000.00
30,000,000.00
30,000,000.00
11,038,000.00
18,962,000.00
29,588,000.00
1,679,000.00
25,000,000.00
24,000,000.00
27,000,000.00
1,217,000.00
10,000,000.00
13,000,000.00
7.011,000.00
13,683,000.00
3,181,000.00

Coupon
Interest
Rate

4.390%
4.142%
4.194%
4.175%
4.137%
3.978%
3.990%
4.117%
4.117%
4.156%
4.156%
4.377%
4.398%
4.373%
4.508%
3.224%
3.943%
3.922%
3.922%
3.897%
3.913%
4.197%
4.067%
3.954%
3.954%
2.852%
2.811%
2.590%
2.713%
2.791%
2.916%
3.094%
2.800%
2.928%
2.495%
2.369%
2.302%
2.338%
2.724%
2.549%
2.549%
2.510%
2.393%
2.573%
2.432%

Interest
2014

1,023,416.28
770,183.51
780,346.24
776,631.88
765,778.69
698,132.97
222,159.07
952,358.37
952,358.37
961,846.71
961,846.71
812,590.46
285,958.90
365,313.90
799,808.27
66,121.51
11,593.33
23,763.42
33,166.73
45,013.28
15,669.30
489,824.40
933,267.28
67,690.13
472,972.24
173,593.74
969,458.02
661,697.83
537,420.39
802,047.43
840,028.67
891,558.24
295,074.88
534,905.38
709,456.17
37,873.61
549,791.06
539,816.62
714,723.54
29,956.96
246,154.14
314,450.69
163,668.95
345,461.74
75,570.87
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Type of Debt Issue

Federal Financing Bank Notes (cont.)

Other Debt

H1325
H1330
H1335
H1340
H1345
H1350
H1355
H1360

Date of
Issue

08-30-2013
10-28-2013
10-28-2013
11-19-2013
12-20-2013
12-19-2014
12-19-2014
03-27-2015

National Rural Utilities Cooperative Finance Corporation ("CFC")

CFC # 9033 P-12
CFC # 9034 R-12
CFC #9038 T-62

CFC - Unsecured Credit Facility - #5106002

Clean Renewable Energy Bonds

NCSC

NCSC Unsecured -#9061004
NCSC Unsecured -#9061005
NCSC Unsecured -#9061006
NCSC Unsecured -#9061007
NCSC Unsecured -#9061008
NCSC Unsecured -#9061009
NCSC Unsecured -#9061010
NCSC Unsecured -#9061011
NCSC Unsecured -#9061012
NCSC Unsecured -#9061013
NCSC Unsecured -#9061014

08-29-1984
06-12-1995
03-02-1998

08-09-2011

02-06-2008

12-30-2010
12-30-2010
12-30-2010
12-30-2010
12-30-2010
12-30-2010
12-30-2010
12-30-2010
12-30-2010
12-30-2010
12-30-2010

Date of
Maturity

12-31-2039
12-31-2040
12-31-2039
12-31-2039
12-31-2039
12-31-2040
12-31-2044
12-31-2040
Total FFB

05-31-2019
11-30-2024
02-28-2024

10-03-2018

12/1/2023

11-30-2014
11-30-2015
11-30-2016
11-30-2017
11-30-2018
11-30-2019
11-30-2020
11-30-2021
11-30-2022
11-30-2023
11-30-2024
Total Other

Total Long-term Debt exclusive of Bonds

Less Current Maturities-Long-term Debt

Less Payments-Unapplied

Long-term Debt Per Financial Statements ___2,431,591,498.89

Total Bonds

Amount
Outstanding
6/30/2015

11,270,463.11
34,931,478.88
10,900,168.98
20,649,402.80
16,304,755.64
20,723,033.11
21,394,871.94

660,370.01

2,366,050,293.24

1,876,936.75
3,466,565.81
2,634,016.69

75,000,000.00

4,575,681.30

789,833.77
1,707,115.00
1,795,642.00
1,886,964.00
1,836,229.00
1,335,822.00
1,544,167.00
1,389,610.00

980,127.00

325,315.00

101,144,025.32

2,473,653,126.26

(93,493,843.91)

(153,067,783.46)

204,500,000.00

Amount
Issued

11,787,000.00
11,315,000.00
36,347,000.00
21,468,000.00
16,916,000.00
21,000,000.00
21,622,000.00

665,000.00

8,530,000.00
6,734,000.00
5,251,000.00

75,000,000.00

8,613,048.00

1,962,147.00
1,565,448.00
1,707,115.00
1.795.642.00
1,886,964.00
1,836,229.00
1.335.822.00
1,544,167.00
1,389,610.00

980,127.00

325,315.00

Coupon
Interest
Rate

3.338%
3.202%
3.162%
3.316%
3.513%
2.563%
2.656%
2.253%

3.300%
3.300%
3.300%

1.190%

0.400%

3.250%
3.650%
4.050%
4.350%
4.650%
4.850%
5.050%
5.150%
5.250%
5.400%
5.500%

Interest
2014

387,371.70
1,138,137.75
358,995.57
705,116.71
589,215.85
18,880.47
17,695.21

104,948,129.70

73,803.61
120,125.94
92,039.29

1,441,347.24

19,179.63

34,615.85
57,138.84
69,138.16
78,110.44
87,743.84
89,057.12
67,459.00
79,524.60
72,954.52
52,926.84
17,892.32

2,453,057.24

107,762,984.02

8,385,431.48

116,148,415.50
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EAST KENTUCKY POWER COOPERATIVE, INC.
STATEMENT OF OPERATIONS
807 KAR 5:001, Section 12(2)(i)

12 Months Ending
June 30, 2015

Electric Energy Revenues 877,597,675
Other Operating Revenue and Income 17,184,711
TOTAL OPERATING REVENUE & PATRONAGE CAPITAL 894,782,386
Operation Expense-Production-Excluding Fuel 62,797,011
Operation Expense-Production-Fuel 247,963,922
Operation Expense-Other Power Supply 157,368,691
Operation Expense-Transmission 35,043,319
Operation Expense-Regional Market Expenses 4,434,749
Operation Expense-Distribution 1,705,166
Operation Expense-Consumer Service & Information 7,776,576
Operation Expense-Sales 93,428
Operation Expense-Administrative & General 36,705,733
TOTAL OPERATION EXPENSE 553,888,595
Maintenance Expense-Production 76,457,554
Maintenance Expense-Transmission 7,249,191
Maintenance Expense-Distribution 2,742,769
Maintenance Expense-General Plant 1,964,346
TOTAL MAINTENANCE EXPENSE 88,413,860
Depreciation & Amortization Expense 95,517,853
Taxes 34,563
Interest on Long-Term Debt 115,056,495
Other Interest Expense 0
Asset Retirement Obligations (69,318)
Other Deductions 828,366
TOTAL OPERATING EXPENSES 211,367,959
TOTAL COST OF ELECTRIC SERVICE 853,670,414
OPERATING MARGINS 41,111,972
Interest Income 10,388,505
Allowance for Funds Used During Construction 0
Other Non-operating Income - Net (914,576)
Other Capital Credits & Patronage Dividends 260,146

NET PATRONAGE CAPITAL OR MARGINS 50,846,047

Exhibit MM-2
Page 10 of 12



Exhibit MM-2
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EAST KENTUCKY POWER COOPERATIVE, INC.
BALANCE SHEET - ASSETS
807 KAR 5:001, Section 12(2)(i)

June 30, 2015
UTILITY PLANT
Total Utility Plant in Service $ 3,842,523,309
Construction Work in Progress 46,550,851
TOTAL UTILITY PLANT $ 3,889,074,160
Accumulated Depreciation & Amortization 1,268,860,330
NET UTILITY PLANT $  2,620,213,830
OTHER PROPERTY & INVESTMENTS
Non-Utility Property - Net $ 820
Investments in Associated Organizations - Patronage Capital 1,859,665
Investments in Associated Organizations - Other General Funds 11,618,072
Other Investments 1,163,871
Special Funds 35,138,605
TOTAL OTHER PROPERTY & INVESTMENTS $ 49,781,033
CURRENT ASSETS
Cash - General Funds $ 27,765,984
Cash - Construction Funds 580
Special Deposits 3,127,716
Temporary Investments 150,000,000
Accounts Receivable - Sale of Energy (Net) 70,775,049
Accounts Receivable - Other (Net) 322,427
Fuel Stock 65,130,832
Materials and Supplies - Electric & Other 56,358,978
Prepayments 6,681,287
Other Current & Accrued Assets 734,405
TOTAL CURRENT & ACCRUED ASSETS $ 380,897,258
Unamortized Debt Discount & Extraordinary Property Losses $ 2,607,256
Regulatory Assets 159,316,955
Other Deferred Debits 2,293,434

TOTAL ASSETS $  3,215,109,766




EAST KENTUCKY POWER COOPERATIVE, INC.

BALANCE SHEET - LIABILITIES & EQUITY
807 KAR 5:001, Section 12(2)(i)

MEMBERS EQUITY
Memberships

Patronage Capital

Operating Margins - Current Year
Non-Operating Margins

Other Margins & Equity

TOTAL MARGINS & EQUITY

LONG-TERM DEBT

RUS

Long-term Debt - FFB RUS Guaranteed
Long-term Debt - Other

Payments - Unapplied

TOTAL LONG-TERM DEBT
ACCUMULATED OPERATING PROVISIONS
CURRENT & ACCRUED LIABILITIES
Accounts Payable

Current Maturities Long-term Debt

Taxes Accrued

Interest Accrued

Other Current & Accrued Liabilities

TOTAL CURRENT & ACCRUED LIABILITIES
DEFERRED CREDITS

TOTAL LIABILITIES & OTHER CREDITS

June 30, 2015

1,600
469,528,297
41,372,118
9,473,929

(329,740)

520,046,204

5,850,006

2,281,864,917

296,944,359
(153,067,783)

2,431,591,499

109,767,792

42,591,555
93,493,844
5,179,498
3,786,281
3,764,930

148,816,108

4,888,163

3,215,109,766

Exhibit MM-2
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Exhibit MM-3

Estimated Cost of Acquired Property
807 KAR 5:001, Section 18(2)(c)







