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The location of the DG site (See Blue Rectangle Exhibit C-Detail page 2 of 3) is on
Owen Electric property, just southeast of the headquarters building. The Generator Set (unit) -
with its containment vessel and water-cooled radiator system - comprises a foot print of 70” X
14’. The unit will rest upon a concrete support pad that will be constructed with a slightly larger
dimension to facilitate access. (See Exhibit D)

Approximately 660 feet of natural gas distribution pipe will originate from the Carrollton
Utilities 6” Buried Steel Natural Gas Line (See Yellow Line Exhibit C-Detail page 2 of 3) on the
east side of US Highway 127 - and will terminate at the unit.

Approximately 725 feet of three-phase, primary-metered, 12.5 kV underground cable will
originate from east side of US Highway 127 — at the termination of the proposed 12.5 kV
overhead circuit - and will terminate at the unit. (See Green Line Exhibit C-Detail page 2 of 3).
A three-phase, 100 kVA, pad-mounted 12.5kV-480/277V, secondary-metered transformer will
be located adjacent to the unit (Owen Electric to furnish and install).

Approximately 1 mile of 556 MCM Aerial Cable (Hendrix Type) will be installed, by
Owen Electric, from the (EKPC N-45) Bromley Substation to termination of the 12kV feeder
(See Green Line Exhibit C page 1 of 3).

The overhead feeder will be attached to the existing pole line and will require up to 4
additional structures within the 1 mile distance. EKPC will install a circuit protective device in

Bromley Substation bay 0604 (10-11-12) (See Exhibit C page 3 of 3).
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EXCERPT FROM MEETING OF THE BOARD OF
OWEN ELECTRIC COOPERATIVE, INC.
Held March 26, 2015

At a meeting of the Board of Directors of Owen Electric Cooperative, Inc., on March
26, 2015, the Board voted unanimously to approve the following Resolution:

A.

ATTEST;

Authorizing and approving the construction of a gas fuel electric generator of
approximately 2 MWs to be located at the Bromley Substation at Owen’s
Headquarters at 8205 Highway 127 N, Owenton, Kentucky (“the project”);

Authorizing management to inmediately take all actions necessary to obtain
approval of the project by the Kentucky Public Service Commission;

Contingent upon Kentucky Public Service Commission’'s approval,
acceptance of the bid(s) of W. Frank Harshaw & Associates, Inc., d/b/a
Harshaw Trane in partnership with Whayne Supply to design, construct,
install, commission, and deliver a turnkey system ready for connection to the
Bromley Substation of a single enclosed Model G3516H natural gas-fueled
1988 KW generator set for the contract sum of $764,297 payable to Harshaw
Trane and $1,485,000 payable to Whayne Supply;

Authoring Mark A. Stallons, President and CEO to execute any and all
documentation necessary to provide East Kentucky Power Cooperative
notice of the project in accordance with Amendment Three (3); and,

Authoring Mark A. Stallons, President and CEO to execute on behalf of the
Cooperative the “letter of intent”, a copy of which is attached hereto and
incorporated herein as Exhibit “A”, together with any and all other documents
and/or agreements necessary to complete the project.

Ly e

Hope Kfhman, Secretafy

Wy ol

John Gfant, Chairman,
Board of Directors
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OWEN Electric

A Touchstone Energy Cooperative fgt?\
Letter of Intent
Between
Harshaw Trane, Owen Electric & Whayne Power

This Letter of Intent is made and entered this the 13'" day of April 2015, by and between W. Frank Harshaw
& Associates, Inc., d/b/a Harshaw Trane (herein referred to as “Harshaw Trane”) and Owen Electric
Cooperative, Inc. (herein referred to as “Owen Electric”) and Whayne Power for the purpose of furnishing
certain services and work to be located at the facility as more fully described in a Contract dated March 26,
2015 and a price quote dated October 16, 2014, copies of which are attached hereto and incorporated
herein as Exhibit “A” (“the project”).

This letter of Intent is contingent upon the completion of the following:

1. Approval of the project by the Kentucky Public Service Commission;

2. Successful completion of the Amendment 3 election process required between Owen Electric
Cooperative, Inc., and East Kentucky Power Cooperative;

3. Securing all required state environmental and air permit(s) required for the project; and,

4. A commitment and agreement to hold all pricing firm for a period of six (6) months from the signing
of this document and if six months expires then Harshaw Trane and Whayne Power must provide 30
days written notice of pricing change to Owen Electric.

All parties agree to revise the payment schedule and the project completion date based upon finalizing Lhe
above contingencies. Once all of said contingencies have been satisfactorily resolved to enter into an

agreement essentially in accordance with the terms of Exhibit “A” attached hereto and incorporated
herein.

IN WITNESS WHEREQF, the duly authorized representatives of the parties have executed this Agreement,
effective as of the date first above written.

Harshaw Trane Owen Electric Whayne Power
Authorized Signature Authorized Signature %hc:ized %atu re
TTown adel M&Y‘K A S*U.uons DA AN Y

Printed Name Printed N.ame Printed Name
Vi President & CED \®
Title Title Title '
o315 H-lb-1p I

_Date Da

th g Uk\é&f Do Qi / ,44%4 e/ /5’//5

Witness Withess Witness
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EXCERPT FROM MEETING OF THE BOARD OF
OWEN ELECTRIC COOPERATIVE, INC.
Held April 28,2015

Distributed Generation Project - At a meeting of the Board of Directors of Owen Electric

Cooperative, Inc., on April 28, 2015, Mr. Stallons discussed with the Board additional projected
costs totaling about $233,575.00 associated with building the gas fuel electric generator of
approximately 2 MW’s (“the project”) approved at the regular board meeting of March 26, 2015.
The Board asked several questions and after much discussion, and upon a motion by Rick
Messingschlager, seconded by Alan Ahrman, the Board voted unanimously to approve the

following resolution:

A.

&

ATTEST:

Authorizing and approving the addition of the following items totaling approximately

$233.575.00 to the project cost of $2.249.297.00 approved at the March 26, 2015, board

meeting:

Automatic Fire Suppression System Installed - $28.750.00

Enclosure Sound Attenuation 75dBA at 23 feet - $23,750.00

Methane, CO, Heat detection & strobe alarms - $8.575.00

Two external emergency stop buttons - $2.500.00

3% adder on the above 4 items - $2.000.00 to cover possible cost increase should
the CPCN not be received with the 6 month time frame

Owen Interconnection and SCADA Costs - $100,000.00

3% adder on Harshaw Tranes’ proposal of $764,297.00 - $23.000.00 to cover
possible cost increase should the CPCN not be received with the 6 month time
frame

3% ADDER ON Whayne Supply’s price quote of $1.485.000.00 - $45.000.00 to
cover possible cost increase should the CPCN not be received with the 6 month
time

Authorizing management to take all actions necessary to proceed with the project upon

satisfactory approval by the PSC and all other state and federal authorities.

oy M

Hope Kinman, Secretary-Treasurer

Oty £Spant ™

John Grant, £hairman
Board of Directors
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EXCERPT FROM MEETING OF THE BOARD OF
OWEN ELECTRIC COOPERATIVE, INC.
Held June 25. 2015

Distributed Generation Project - At a meeting of the Board of Directors of Owen Electric
Cooperative, Inc., on June 25, 2015, Mr. Stallons discussed with the Board additional projected
costs totaling about $150,000.00 associated with building the gas fuel electric generator of
approximately 2 MW’s (“the project”) approved at the regular board meeting of March 26, 2015.
The Board asked several questions and after much discussion, and upon a motion by Bob True,
seconded by Rick Messingschlager. the Board voted unanimously to approve the following
resolution:

A. Authorizing and approving the addition of the following items totaling approximately
$150.000.00 to the project cost of $2.482.872.00 approved at the April 28. 2015, board

meeting:

EKPC OCR at Bromley Substation - $25.000.00
1 mile 556 MCM Spacer - $175.000.00
Less $50.000.00 for two (2) 25 kV step transformers now not required

B. Authorizing management to take all actions necessary to proceed with the project upon
satisfactory approval by the PSC and all other state and federal authorities.
/7 _M/
HopeKinman, Secretary-Treasurer
ATTEST:

Oy M

John Grant, Chairman
Board of Directors

v e al
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OWEN Electric

A Touchstone Energy" Cooperative 7(“;}'(

Amendment #3 Election Notice
Between

Owen Electric & EKPC

In accordance with our Amendment 3 agreement dated November 23, 2003, Owen Electric
respectfully submits ninety (90) day notice of its intent to own and construct a generating
facility with a capacity of 5SMW or less. The particulars of this election are as follows:

1. A natural gas fuel electric generator of approximately 2MW.,

2. Located on Bromley Substation at Owen Electric facilities at 8205 Hwy 127N, Owenton,
KY.

3. The unit is designed to operate in excess of 7500 hours per year, will not generate in
excess of the load at Bromley Substation, and is considered a “Behind the Meter
Source”,

4. The proposed generator is planned to be in service on December 1, 2015.

As the project moves forward we will update the timeline well within the 90 day notice
requirement. Owen Electric respectfully submits this notice of election.

Sincerely,

Mark A. Stallons
President & CEO
Owen Electric
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FROM THE MINUTE BOOK OF PROCEEDINGS
OF THE BOARD OF DIRECTORS OF
EAST KENTUCKY POWER COOPERATIVE, INC.,

At a regular meeting of the Board of Directors of East Kentucky Power
Cooperative, Inc. held at the Headquarters Building, 4775 Lexington Road, located i
Winchester, Kentucky, on Tuesday, May 12, 2015, at 9:30 a.m., EDT, the following
business was transacted:

Approval of Owen Electric Utilizing Amendment #3 of the Wholesale Power Contract
for a Two MW Gas Fired Generator

After review of the applicable information, a motion to approve Owen Electric
Utilizing Amendment #3 of the Wholesale Power Contract for a Two MW Gas
Fired Generator was made by Strategic Issues Committee Chairman Landis Cornett
and passed by the full Board to approve the following:

Whereas, Owen Electric has submitted a conforming Amendment 3 Notice to
the Wholesale Power Confract;

Whereas, Owen Electric plans to construct and own a two MW gas fired
generator at its facilities located at 8275 Hwy 127N Owenton, Kentucky;

Whereas, Owen Electric would like to utilize Amendment #3 of the
Wholesale Power Contract for the aforementioned distributed generation
facility;

Whereas, The sum of Owen Electric’s Amendment #3 resources do not

exceed 5% of Owen Electric’s load,;

Whereas, The units are to be interconnected to the Owen Electric distribution
system at the Bromley Substation and will not exceed the load at the Bromley
substation when in operation. Therefore, the unit is considered “Behind the
Meter Sources”;

Whereas, The planned in service date for the unit is December 1, 2015; and
Whereas, Owen Electric’s Board of Directors has requested and the EKPC

Strategic Issues Committee has recommended that the EKPC Board of
Directors approve this transaction; now, therefore, be it;

'Resolved, That the EKPC Board hereby approves the Owen Electric’s Board
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of Directors’ request that the EKPC Board of Directors approve Owen
Electric’s utilization of Amendment #3 of the Wholesale Power Contract for a
two MW gas fired generator.,

The foregoing is a true and exact copy of a resolution passed at a meeting called pursuant to
proper notice at which a quorum was present and which now appears in the Minute Book of
Proceedings of the Board of Directors of the Cooperative, and said resolution has not been
rescinded or modified.

Witness my hand and seal this 12th day of May 2015.

Michael Adams, Secretary

Corporate Seal




