










































































































































Year 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

Totals 

Revision to Table 10 - Phillips Direct Testimony, Page 30 

Scenario 2 on 5 yr 
Scenario Cost Comparison for 4 Year Cycle Cycle 

Scenario 1 

$8,950,346 

$17,261,128 

$17,029,248 

$17,466,579 

$17,237,965 

$17,237,965 

$17,237,%5 

$17,237,965 

$17,237,965 

$38,462,690 

$38,078,063 

$37,697,283 

$37 320,310 

$19,453,819 

$317,909,291 

Scenario 2 

$8,950,346 

$17,261,128 

$17,029,248 

$17,466,579 

$17,237,965 

$27,661,060 

$27,664,598 

$27,661,949 

$27,664,089 

$20,251,822 

$20,049,303 

$19,848,810 

$19,650 32.2 

$19,453,819 

$287,851,038 

Residential 
SGS 

MGS 

Scenario 3 Scenario 4 Scenario 5 

$8,950,346 $8,950,346 $8,950,346 

$17,261,12& $17,261 ,128 $17,261,128 

$17,029,248 $17,029,248 $17,029,248 

$17,466,579 $17,466,579 $17,466,579 

$17,237,965 $17;2.37,9.65 $17,237,965 

$28,467,336 $40,801,455 $27,661,060 

$2 8, 182,662 $41,125,000 $27,664,598 

$34,371,.345 $29,775,649 $27,661,949 

$40,459,059 $21,456,386 $27,664,089 

$40,054,468 $20,251 ,822 $16/2.01,457 

$39,653,924 $20,049,303 $16,039,443 

$27,696,470 $19,848,810 $15,879,048 

$19,650,322 $19,650,322 $15 720,258 

$19,453,819 $19,453,819 $15,563,055 
-

$355,934,672 $310,357,832 $268,000,223 

Annual Level included in Settlement Base Rates 

Average Yearly Level beginning July 2019 

Base Rate Reduction Beginning July 2019 

Class Allocation of Base Rate Reduction* 

Voltage 
Secoudaty 

LGS and K-12 Schools 
IGS 

$8,168,487 
$376,607 

$1,213,717 
$1,280,582 

$44,413 

$31 '131 
$6,668 

$15,540 
$184,399 
$451,811 

OL 
SL 

MW $7,053 
Total $651,750 

*Allocation of Vegetation Management CostsAs-Fi1ed 
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Scenario 2 on 5 yr Cycle 
Revised on 04202015 

Scenario 5 Revised 

$8,950,346 

$17,261,128 

$17,029,248 

$17,466,579 

$17,237,965 

$22,327,777 

$27,664,598 

$27,661,949 

$27,664,089 

$21,534,740 

$16,039,443 

$15,879,048 

$15,720,258 

$15,563,05 5 

$268,000,223 

$27,661,060 

$15,880,652 

$11,780,408 

$8,168,487 
$376,607 

$1,229,257 
$1,464,981 

$496,224 
$31,131 

$6,668 

$7,053 
$11,780,408 
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20. DISTRIBUTION SYSTEM RE:LIABILITY- VEGETATION MANAGE:t\-IENT ADJUSTMENT 

Pursuant to the final order of the Kentucky Public Service Commission inCase No. 2014-00396 and the 
Settlement Agreement dated April_, 2015 as filed and approved by the Commission, Kentucky Power 
shall reduce the base retail rates for those tariff classes with primary and secondary service offerings by 
an aggregate amount equal to $11,780,408 beginning July 1, 2019 when the Company commences the 
five-year maintenance cycle. The reduced base rates shall be designed using the tariff class allocation as 
shown in Exhibit 9 to that Settlement Agreement and the test year billing units as filed by the Company 
in Case No. 2014-00396 to produce $11,780,408less revenue annually. The $11,780,408 reduction is 
the difference between the $27,661,060 built into base rates and the $15,880,652 average on-going 
annual spending after the interim clearance program period is complete. 
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KENTUCKY POWI:R COMPANY 
DEPRECIATION RATES 

EXHIBIT N0.11 

FROrll THE SETTLEMENT AGREEMENT IN CASE NO. 2014-ll0396 

Account Title DEPRECIATION RATES 

STEAM pRODUCTION PI.ANT 

BIG SANDY PLANT (a) 

311 
312 
3.12 
314 
31 5 
316 

SlruGf.ures & Improvements 
Boller Plant Equipment 
Boiler Plant Equip SCR Catalyst 
Tllrbogenerator Units 
Accessory Electrical Equipment 
Misc. Power Phmt Equip. 

3.78% 
3.76% 
4.78% 
3.76% 
3.78% 
3.78% 

MITCHELL PLANT· (b) 

311 
312 
312 
314 
315 
31~ 

Stru.ctures & lmprovemenls 
Boiler Plant Equipmeni 
Boiler Plant Equip SCR Calalyst 
Ttr.bogenerator Units· 
AcmssofY Elec1rical Equipment 
Misc. Power Plant Equip. 

2.66% 
3.05% 

12.50% 
1.76% 
1.66% 
2.72% 

TRANSMISSION PLANT (a] 

350.1 
352 
353 
354 
355 
358 
357 
358 

Lanq Rights 
Structures & Improvements 
Station Equipment 
To-Ners & Rxturas 
Poles & Flxtures 
OH Condt.ictor & Devices 
Underground Conduit 
Underground CondUc10r & Devices 

1.44% 
2.08% 
2.15% 
2.81% 
3.95% 
2.91% 
2.99",!, 
2.62% 

OIS1Rit3LITION PLANT (c) 

360,1 
361 
362 
364 
365 
386 
367 
368 
3S9 
370 
371 
373 

La~d Rights 
Structures & Improvements 
Station Equipment 
Poles, Towers, & Fixtures 
Overhead Conductor & Dev!oes 
Underground Conduit 
Unclemround Conductor 
Line Transformers 
Service• 
Meters 
Installations on custs. Pnem. 
Sfreet Lighting & Signij) Sys. 

3.52% 
3.52°A. 
3.52% 
3.52% 
3.52% 
3.52% 
3.52% 
3.52% 
3,52% 
3.52% 
3,52% 
3.52°,(, 

GENERAL PLANT (a) 

389.1 
390 
391 
392 
393 
394. 
395 
396 
397 
396 

Notes; 

Land Rights 
Slructures & Improvements 
Or.lce Fumlture & Equipment 
Transportation Equipment 
Stores E~ulpment 
Tools Shop & Garage Equipment 
Labqratbry Equl)lment 
Power Operated Equipment 
Communication Equipment 
Mlscellaneo«s Equlprr.ent 

1.59% 
3,97% 
3,20% 
3.52'h 
~.15',(, 

4.20% 
5.76% 
5.43% 
5.88% 
6.73% 

(a) As per the Settlement Agreement In Case No. 2014-00396, the 
Company's recommended depreciation rates are to be used for 
Big S:<~ndy Plant, Transmission and General Planl 

(b) Mitchell Plant dl!preclM!on rates are based on the Company's 
calculation as modifled by KIUC witness Kellen. 

(c) DfstrJbut!on Plant depreciation remain unchanged from the 
Kentucky Power 19S1 case (Case No. 91-056). 



KENTUCKY POWER COMPANY 

APPLICABLE. 
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P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 23- 1 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 23- 1 

TARIFF B.E.R. 
(Biomass Energy Rider) 

To Tariffs R.S., R.S.-L.M.-T.O.D., R.S .-T.O.D., Experimental R.S.-T.O.D.2, S.G.S., S.G.S.-T.O.D., M.G.S., M.G.S.-T.O.D., 
L.G.S., L.G.S.-T.O.D., K-12 School, l.G.S., C.S.-I.R.P., M.W., O.L. and S.L. 

I. When energy is generated and sold to the Company from the ecopower biomass facility, an additional monthly 
charge shall be assessed. The allocation of the revenue requirement between residential and all other customers 
shall be based upon their respective contribution to total retail kWh sales during the most recently available 12 
month period, according to the following formula: 

Residential Allocation RA(m) = [R*P(m)] * [RS(b) I S(b)] 

All Other Allocation OA(m) = [R*P(m)] * [OS(b) I S(b)] 

Where: 
(m) = the expense month; 
(b)= the most recently available calendar twelve month period. 

In the above formulas "R" is the ra te for the cun·ent ca lendar year approved by this commission in the REP A 
between ecopower and Kentucky Power Company, "P" is the amount of kWh purchased by Kentucky Power in 
the current (m) period, and "S" is the kWh sales, all defined below. 

2. Rate (R) shall be the dollar per MWh as defined in the REP A between ecopower and Kentucky Power Company, 
including any applicable escalation factor as defined in the REPA. 

3. Produced energy (P) shall be the MWh produced and sold to Kentucky Power Company. 

4. Sales (S) shall be all KWh sold, excluding intersystem sales. Utility used energy shall not be excluded in the 
determination of sales (S). Residential Sales (RS) shall be all kWh sold to the residential class. All Other Sales 
(OS) shall be all kWh sold to all other classes, where (OS) = (S)- (RS). 

5. The residentia l biomass adjustment factor (RBAF) shall be calculated to the nearest 0.000 I mil per kilowatt­
hour, as set forth below. 

Residential Biomass Adjustment Factor (RBAF) - RA(m) I RS(m) 

DATE OF ISSUE: December 23,2014 

DATE EFFECTIVE: Service Rendered On And After Januarv 23. 2015 

ISSUED BY: JOHN A. ROGNESS Ill 

TITLE: Director Regulatory Services 

By Authority Of Order By The Public Service Commission 

In Case No. 20 14-00396 Dated XXXXXXXX 



KENTUCKY POWER COMPANY 
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P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 23- 2 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 23-2 

RATE. (Cont'd) 

TARIFF B.E.R. 
(Biomass Energy Rider) 

6. The commercial and industrial biomass adjustment factor applicable to all non-residential tariffs shall consist of 
two separate rate components: an energy charge per kilowatt-hour (ClBEAF) and a non-energy charge expressed 
as a percentage of non-fuel revenues (ClBNAF), as set forth below. 

LMP(b) 
ClBEAF OA(m) * ----- --I OS(m) 

R 

R - LMP(b) 
ClBNAF = OA(m) *-----------------I NFR(m) 

R 

Where: 
(m) =the expense month; 
(b)= the most recently available calendar twelve month period. 

In the above formulas "R" is the rate for the cun·ent calendar year approved by this commission in the REP A 
between ecopower and Kentucky Power Company, "LMP" is the annual average LMP for the most recently 
available calendar year (b), ''NFR" is the non-fuel revenue for all non-residential classes in the current (m) 
period, and "OS" is the kWh sales, all defined either above or below. 

7. Locational Marginal Price (LMP) shall be the average day-ahead location marginal price for the AEP load zone 
as published by P JM Interconnection, LLC for the most recently available calendar twelve month period; 

8. Non-Fuel Revenue (NFR) shall be non-fuel retail revenue for all classes other than residential for the expense 
month (m). 

9. Any over/under recovery will be reflected in the monthly filing for the second billing month following the month 
the cost is incwTed. 

I 0. The monthly biomass energy rider shall be filed with the Commission ten (I 0) days before it is scheduled to go 
into effect, along with all the necessary supporting data to justify the amount of the adjustment, which shall 
include data, and information as may be required by the Commission. 

II. Copies of all documents required to be filed with the Commission shall be open and made available for public 
inspection at the office of the Public Service Commission pursuant to the provisions ofKRS61.870 to 61.884. 

DATE OF ISSUE: December 23,2014 

DATE EFFECTIVE: Service Rendered On And After January 23. 20 15 

ISSUED BY: JOHN A. ROGNESS III 

TITLE: Director Regulatory Services 

By Authority Of Order By The Public Service Commission 

In Case No. 2014-00396 Dated XXXXXXXX 
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DATE OF ISSUE: December 23,2014 
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P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 23- 3 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 23- 3 

RESERVED FOR FUTURE USE 

DATE EFFECTIVE: Service Rendered On And After January 23. 20 15 

ISSUED BY: JOHN A. ROGNESS III 

TITLE: Director Regulatorv Services 

By Authority Of Order By The Public Service Commission 

In Case No. 2014-00396 Dated XXXXXXXX 
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Q. 

A 

Q. 

A. 

VAUGHAN-15 

IV. PJMRIDER 

WHAT DOES THE COMPANY PROPOSE TO lNCLUDE lN THE PJM RIDER? 

The Company is proposing to include various PJM Open Access Transmission Tariff 

(OATI), energy, ancillary and administrative service charges and credits that it incurs 

from its participation as a load serving entity (LSE) and generation resource owner in the 

organized wholesale power markets ofthe PJM RTO. 

WHAT SPECIFIC PJM CHARGE AND CREDIT ITEMS IS THE COMPANY 

PROPOSING TO .L.~CLUDE IN THE PJMRIDER? 

The Company is proposing to include all of its PJM LSE charges and credits which are 

currently made up of but not li:rnited to the following iterus: congestio~ Financial 

Transmission Rights (FTRs), meter corrections, operating reserve, inadvertent energy, 

economic load response, synchronous condensing, .reactive service, black start service, 

regulation, synchronized reserve, day ahead scheduling reserve, peak hour llJM capacity 

availability charges, market defaults and administrative services. PJM LSE marginal loss 

charges and the marginal loss over collection credits will not be included since they are 

included in the Company's fuel clause. 

The Company is also proposing to :include the following PJM LSE transmission 

items: network integration transmission service (I'.lJTS) charges, tranSmission ovmer 

scheduling system cOntrol and dispatch service (TO) charges, regional transmission 

e..xpansion plan (R TEP) charges, point-to-point (PTP) transmission service credits, RTO 

start-up costrecovety charges and expansion cost recovery (ECRC) charges. In addition 

to the above, the Company also proposes to include any new PJM LSE charges or credits 

1hat may arise and be billed to the Company per the PJM tariffs. 



WOHNHAS-28 
EXHIBIT 14 
PAGE 1 OF. 2 d th 11 k . h b d . n1 . . 1 to AEP an e exce ent wor 1t as een omg for not o y 1ts companies, but 

2 for the eJ:?..tire utility network across the country. 

3 Q. WHY IS THE NCCR NECESSARY? 

4 A. As detailed in the testimony of Company Witness Stogran, NERC continues to 

5 revise existing reliability standards a!ld issue new reliability. standards, and a 

6 similar or jncreased level of activity in the future would be difficult to continue to 

7 absorb and recover only through base rates. Cybersecurity needs also. continue to 

8 grow as new threats emerge and new vulnerabilities are identified. The NCCR 

9 provides a mechanism for Kentucky Power to recover compliance costs for 

10 cy bersecurity in a timely fashion. 

11 Q. WHAT WilL BE RECOVERED THROUGH THE NCCR? 

12 A. The NCCR initially would be established at zero as a placeholder. Going 

13 forward, the NCCR is intended to recover capital related costs anQ. O&M 

14 compliance costs associated with items Such as information technology 

15 :infrastructure, physical security, workforce trainmg, supervisory control and data 

16 acquisition (SCADA) systems, smart grid secmity systems, internal and external 

17 audits~ external reporting, and recordkeeping. For example, prograril costs to 

18 perf01m Vulnerability assessments due to a specific identified threat could be a 

19 type of cost proposed for inclusion :in the NCCR The Company would ensure 

20 that only NERCwrelated capital and O&M costs are recovered through this 

21 meChanism. 

22 AEP is at the forefront of industry efforts to plan and prepare for these 

23 types of NERC compliance and cybersecurity obligations. Kentucky Power 
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WOBNHAS-29 

1 intends to continue planning and preparing for future compliance and 

2 cybersecurity obligations, but unforeseen increases in compliance costs cannot 

3 silnply be absorbed within existing budgets. If new NERC compliance and 

4 cybersecurity costs materialize, Kentucky Power will propose to the Commission, 

5 in a rider application, recovery of fuese identified cost':l through the NCCR. 

!5 Company witness Rogness discusses the mechanics of how the NCCR will 

7 recover the costs associated with these compliance activities .in the event that 

8 recovery is pursued. 

9 Q. 

10 A 

DOES TIDS CONCLUDE YOUR DJRECT TESTIMONY? 

Yes. 
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KENTUCKY POWER COMPANY P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 9- 9 
CANCELLrNG P.S.C. KY. NO. 10 SHEET NO.9- 9 

AVAILABILITY OF SERVICE. 

TARIFF K-12 SCHOOL 
(Public School) 

Available for general service to K-12 School customers subject to KRS 160.325 with normal maximum demands greater than 100 KW but 
no/more than 1.000 KW. 

Tariff Code 
Service Charge per Month 
Demand Chm·ge per KW 

Excess Reactive Charge per KVA 
Energy Charge per KWH 

MINIMUM CHARGE. 

Secondary 

$85.00 
$ 4.67 
$ 3.46 

7.692¢ 

Service Voltage 
Primary 

$ 127.50 
$ 4.53 
$ 3.46 
6.535¢ 

Subtransmlssion 

$628.50 
$ 4.48 
$ 3.46 

4.517¢ 

Transmission 

$628.50 
$ 4.41 
$ 3.46 

4.425¢ 

Bills computed under the above rate are subject to a monthly minimum charge comprised oftlze sum of the service charge and the minimum 
demand charge. The minimum demand charge is the product oft he demand charge per KW and the monthly billing demand. 

FUEL ADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH calculated in 
compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tar(f!Schedule. 

SYSTEM SALES CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by Ct System Sales Factor per KWH calculated in 
compliance with the System Sales Clause contained in Sheet Nos. I 9-1 and 19-2 of this Tariff Schedule. 

DEMAND-SIDE MANAGEM£1'17 ADJUSTL-,!ENTCLAUSE. 

Bills computed according to the rates set forth herein will be inCI'eased or decreased by an Demand-Side Management Adjustment Clause 
Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 through 
22- 13 of this Tariff Schedule, unless the customer is an industrial who has elected to opt-out in accordance with the terms pursuant to !he 
Commission's Order in Case No. 95-./27. 

ASSET TRANSFER RiDER. 

Bills computed according to the rates set forth herein will be increased or decreased by an Asset Transfer Adjustment Factor based on a 
percent of revenue in compliance with the Asset Transfer Rider contained in Sheet No. 36-1 through 36-2 of this Tar(f!Schedule. The Asset 
Transfer Adjustment Factor will be applied to bills until such time as the pro rata amount (computed on a 365-day annual basis) 
authorized 10 be recovered via Tariff A. TR. in the Stipulation and Settlement Agreement, approved as modified by the Commission by its 
order dated October 7, 2013 in Case No. 2012-005 78, has been recovered. 

(Coni 'd. On Sheet No. 9- I 0) 

DATE OF ISSUE: December 23, 2014 

DATE EFFECTIVE: Service Rendered On And Atlcr January 22, 2015 

ISSUED BY: JOHN A. ROGNESS III 

TITLE: Director Regulatorv Services 

By Authority Of Order By The Public Service Commission 

In Case No. 2014-00396 Dated XXXXXXXX 
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P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 9-11 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 9-11 

DELAYED PA YMENT CHARGE. 

TARJFF K-12 SCHOOL (Collt'd) 
(Public Scltool) 

This tariff is due and payable in foli on or before the due date stated on the bill. On all accounts not so paid, an additional 
charge of 5% of the unpaid balance will be made. 

METERED VOLTAGE. 

The rates set .forth in this tar(tf are based upon the deliver;• and measurement o.f energy at the same voltage, thus measurement 
will be made at or compensated to the delivery voltage. At the sole discretion of the Company, such compensation may be 
achieved through the use of loss compensating equipment, the use of(ormulas to calculate losses or the application ofmultipliers 
to the metered quantities. In such cases, the metered KWH and KW values will be adjnvted for billing purposes. ({the Company 
elects to adjust KWH and KW based on multipliers, the acf.iustment shall be in accordance with the.following: 

(1) Measurement.\' taken at the low-side of a customer-owned transformer will be multiplied by 1. 01 . 

(2) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0. 98. 

MONTHLY BILLING DEMAND. 

Billing demand in KW shall be taken each month as the highest I 5-minute integrated peak in kilowatts as registered during the 
month by a I 5-minute integrating demand meter or indicator, or at the Company's option as the highest registration o.f a thermal 
type demand meter or indicator. The monthly billing demand so established shall in no event be less than 60% of the greater of 
(a) the customer 's contract capacity or (b) the customer's highest previously established monthly billing demand during the past 
1 I months. 

DETERMINATION OF EXCESS KILOVOLT-A MPERE (KVA) DEMAND. 

The ma;rinnun KVA. demand shall be determined by the use of a multiplier equal to the reciprocal of the average power factor 
recorded during the billing month, leading or lagging. applied to the metered demand. The excess KV A demand, ((any, shall be 
the amount by which the maximum K VA demand established during the billing period exceeds 1!5% of the kilowatts of metered 
demand. 

(Cont 'don Sheet No. 9- 12) 

DATE OF ISSUE: December 23,2014 

DATE EFFECTIVE: Service Rendered On And After January 22, 2015 

ISSUED BY : JOHN A. ROGNESS Ill 

TITLE: Director Regulatoo· Services 

By Authori ty Of Order Bv The Public Service Commission 

In Case No. 2014-00396 Dated XXXXXXXX 
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P.S.C. KY. NO. 10 ORlGlNAL SHEET NO. 9-10 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 9-10 

TARIFF K-12 SCHOOL (Cont'd) 
(Public School) 

Bills computed according to the rates set for th herein will be increased or decreased by a Big Sandy Retire/nent Rider Adjustment 
Factor based on a percent o.frevenue in compliance with the Big Sandy Retirement Rider contained in Sheet No. 38-1 through 38-2 of 
this Tarif!Schedule. 

BIG SANDY I OPERATION RIDER. 

Bills compwed according to the rates set forth herein will be increased or decreased by a Big Sandy I Operation Rider Adjustment 
Factor· per kW and/or kWh calculared in compliance with the Big Sandy I Operation Rider contained in Sheet Nos. 39-1 through 39-2 
o.fthis Tar!!JSchedule. 

PURCHASE POWER ADJUSTMENT. 

Bills computed according to the rates set forth herein will be increased or decreased by a Purchase Power Adjustment Factor based on 
a percent of revenue in compliance with the Purchase PolVer Adjustment contained In Sheet No. 35-1 of this Tariff Sc!zedule. 

ENVIRONMENTAL SURCHARGE. 

Bills computed according to the rates sel forth herein tv ill be increased or decreased by an Environmerllal Swcharge Adjuslment based 
on a percenl of 
revenue in compliance wilh the Environmerual Surcharge coma/ned in Sheet Nos. 29-1 through 29-5 of this Tariff Schedule. 

CAPACITY CHARGE. 

Bills computed according to the rates set forth herein will be h1creased by a Capacity Charge Factor per KWH calculated in 
compliance wilh the Capacity Charge Tariff conlained in Sheel No. 28-1 through 28-2 oft his Tariff Schedule. 

KENTUC'KY ECONOMIC DEVELOPiUENT SURCHARGE. 

Applicable to all customers. Bills computed according to the mtes set forth herein shall be increased by a KEDS charge of$0.15 per 
month and shall be shown on the customers' bills as a sepamte line item. The KEDS charge will be applied to all customer electric 
bills rendered during the billing cycles commencing July 2015 and continue unlit otherwise direcled by the Public Service 
Commission. 

HOME ENERGY ASSISTANCE PROGRAM (HEAP) CHARGE. 

Applicable to all residential customers. Bills computed according to the rates set forth herein shall be increased by a HEAP charge of 
15¢ per meier per month and shall be sho·wn on the residenlial customers bill as a separate line ilem. The Home Energy Assistance 
Program charge will be applied to all residenlial electric bills rendered during the billing cycles commencing July 20/0 and continue 
unlit otherwise directed by the Public Service Commission. 

(Coni 'don Sheet No. 9-1 II 

DATE OF ISSUE: December 23,20 14 

DATE EFFECTIVE; Service Rendered On And After January 22,2015 

ISSUED BY: JOHN A. ROGNESS Ill 

TITLE: Director Regulatory Services 

By Authority Of Order By The Public Service Commission 

In Case No. 2014-00396 Dated XXXXXXXX 
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P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 9-12 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 9-12 

TARiFF K-IZ SCHOOL (Cont'd) 
· (Public Scltool) 

Comracts under this tariff' will be made for customers requiring a normal maximum month(v demand between 500 KW and 
1,000 KW and be made for an initial period of not less than/ (one) year and shall remain in effect thereafter until either party 
shall give at least 6 months written notice to the other of the intention to terminate the contract. The Company reserves the 
right to require initial contracts or periods greater than I (one) year. For customers with demands less than 500 KW. a 
contract may, at the Company's option, be required. 

Where new Company facilities are required. the Company reserves the right to require initial contracts for periods greater than 
one year for all customers served under this tariff 

A new initial contract period will not be required for existing customers who change their contract requirements after the 
original initial period unless new or additiona/ f acilities are required. 

CONTRACT CAPACITY. 

The Customer shall set .forth the amount ofcapaci~y cot!lractedfor (the "contract capaci~v") in an amount up to 1,000 KW. 
Contracts will be made in multiples of 25 KW. The Company is tw/ required to supply capaci~ in excess of such contract 
capaci~ except with express written consent of the Company. 

SPECIAL TERMS AND CONDITIONS. 

This tariff is subject to the Company 's Terms and Conditions of Service. 

This tariff is also available to Customers hpving other sources of energy supply but who desire to purchase standby or back-up 
electric service from the Company. Where such conditions exist the customer shall contract for the maximum amount of 
demand in KW, which the Company might be required to furnish, but not less than 100 KW nor more than 1,000 KW. The 
Company shall not be obligated to supply demands in excess of the contract capaclty. Where service is supplied under the 
provisions of this paragraph, the billing demand each month shall be the highest determinedfor the current and previous two 
billings periods. and the minimum charge shall be as set forth tmder paragraph ·'Minimum Charge " above. 

This tariff is available for resale service to mining and industrial customers who furnish service to customer-owned camps or 
villages where living quarters are rented to employees and where the customer purchases power at a single point fol' both his 
power and camp requirements. 

Customers with PURPA Section . 210 qualifYing coge11eration and/or small power production facilities shall take service llnder 
Tari.ffCOGENISPP I or ll or by special agreement with the Company. 
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KENTUCKY POWER COMPANY P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 10-l 
CANCELLfNG P.S.C. KY. NO. 10 SHEET NO. 10-l 

A V AILABJLITY OF SERVICE. 

TARIFF LG.S. 
(Industrial General Service) 

Available for commercial and industrial customers with contract demands of at least / ,000 KW. Customers shall contract for a 
definite ammmf of electrical capacity in kilowaffs, which shall be sufficient to meet normal maximum requirements. 

RATE. 

g_eq.o n.d.ar1 ' Prim an' 

Tariff Code 356 35813 70 
Service Charge per month $276.00 $276.00 
Demand Charge per KW 

Qfmonthly on-peak billiflg 
demand $ 18.23 $ 15.2 1 

Of month~\' off-peak 
billing demand $ 1.10 $ 1.07 

Energy Charge per KWH 3.357¢ 3.241¢ 

Reaclive Demand Charge for each kilovar ofmaximwn 
leading or lagging reaC'Iive demand in e;rcess of 

Service Voltar:,e 
Subtransmission 

359/371 
$ 794.00 $ 

$ 10.02 s 
s 1.05 $ 

3.205¢ 

50 percent oft he KW of monthly metered demand ........ .. .......... ........ .. .. ...... .. .. .... .. ....... $0.69/ KV AR 

Transmission 

3601372 
1,353.00 

9.75 

1.04 
3.167¢ 

Far the purpose of this tariff. the on-peak billing period Is defined as 7:00AM to 9:00 PMjor all weekdays. Monday through 
Friday. The off-peak billing period is defined as 9:00PM to 7:00AM for all weekdays and all hours of Saturday and Stmday. 

MINIMUM DEMANp CHARGE. 

The minimum demand charge shall be equal to the minimum bitling demand times the following minimum demand rates: 

Secondmy 
$19.59/KW 

Priman• 
$16.53 IKW 

Subtransmission 
$11.32/KW 

Transmission 
$JJ.(J3/KW 

The 111i11imwn billing demand shall be the greater of 60% oft he contract capaci(v set forth 011 the contract for electric service or 
60% of the highest billing demand. on-peak or off-peak, recorded during the previous eleven months. 

J'i'JINIMUM CHARGE. 

This tariff is subject to a minimum charge equal to the Service Charge plus the Minim um Demand Charge. 

FUEL ADJUSTMENT CJ..A USE. 

Bilis computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH 
calculatr;d in compliallce with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

SYSTEM SALES CLAUSE. 

Bills computed according to the rates set forth herein wifl be increased or decreased by a Syslem Sales Factor per KWH calculated 
in compliance with the System Sales Clause contained in Sheet Nos. 19-J and /9-2 ofrhis Tar(f!Schedule. 

(Conf'd on Sheet No. 10-2) 
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P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 10-2 
CANCELLJNG P.S.C. KY. NO. 10 SHEET NO. 10-2 

TARIFF I.G.S. 
(lndllslrial General Service) 

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE. 

Bills computed according to the mtes set forth herein. will be increased or decreased by a Demand-Side Management Adjustment Clause 
Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 through 22-
13 of this Tariff Schedule, unless the customer is an industria/who has elected to opt-out in accordance with the terms pursuall/ to the 
Commission ·s Order in Case No. 95-427. 

ASSET TRANSFER RIDER. 

Bills computed according to the rates set forth herein will be increased or decreased by an Asset Transfer Adjustment Factor based on a 
percent of revenue in compliance with 1he Asset Transfer Rider contained in Sheet No. 36-1 throug/1 36-2 of this Tariff &hedule. The Asset 
Transfer Adjustment Factor will be applied to bills until such time as the pro rata am01ml (computed on a 365-day annual basis) authorized 
to be recovered via Tariff A. T.R. in the Stipulation and Settlement Agreement, approved as modified by the Commission by its order dated 
October 7, 1013 in Case No. 2012-00578. has been recovered. 

BIG SANDY RETIREMENT RIDER. 

Bills computed according to the rates set forth herein will be increased or decreased b_1· a Big Sandy Retirement Rider Adjustment Factor 
based on a percent of revenue in compliance with the Big Sandy Retirement Rider contained in Sheet No. 38-J through 38-2 of this Tar(ff 
Schedule. 

BIG SANDY 1 OPERATJON RJDER. 

Bills computed according to the rates set forth hereinwil/ be increased or decreased by a Big Sandy I Operation Rider Ad)llStment Factor 
per kW and/or kWh calculated in compliance with the Big Scmdy I Operation Rider contained in Sheet Nos. 39-7 through 39-2 of this Tariff 
Schedule. 

PURCHASE POWER ADJUSTMENT. 

Bills computed according ro the rates set forth herein wiff be increased or decreased by a Purchase Power Adjustment Factor based on a 
percent a_( revenue in compliance ivith the Purchase Power A djustmenl contained in Sheet No. 35-l of this Tariff Schedule. 

ENVIRONMENTAL SURCHARGE. 

Bills computed according to the rates set forth herein wil/ be increased or decreased b)' an Environmental Surcharge adjustment based 011 a 
percent a_( revenue in compliance with the Environmental Surcharge conTained in Sheet Nos. 29-lthrough 29-5 o.fthe Tariff Schedule. 

CAPACITY CHARGE. 

Bills computed according to the rates set forth herein will be increased by a Capaci~v Charge Factor per KWH calculated in compliance 
with the Capacity Charge Tariff contained in Sheet No. 28-lthrough 28-2 ofthts Tarif!Schedule. 

(Coni 'd 011 Sheet No. I 0-3) 
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P.S.C. KY. NO. 10 ORIGINAL SHEET NO. 10-4 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 10-4 

TARfFF f.G.S. 
(fndustrla/ General Sen•ice) 

Contracts under this tariff will be made for an initial period of not less than two years and shall remain in effect thereafter until 
either party shall give at least 12 months' written notice to the other of the intention to terminate the contract. The Company 
resen1es the right to require initial contracts for periods greater dwn two years. 

A new initial contract period will not be required for existing customers who change their contract requirements after the 
original initial period unless new or additional facilities are required. 

CONTRACT CAPACITY 

The Customer shall set forth the amount of capacity contracted for ("the contract capacity") in an amount equal to or greater 
than 1,000 KW In multiplies of 100 KW. The Company is not required to supp(v capacity in excess of such contrnct capacity 
except with express written consent of the Company. 

SPEClAL TERMS AND CONDlT/ONS. 

This tar(ff is subject to the Company's Terms and Conditions of Service. 

This tariff is available for resale service to mining and industrial Customers who ./itrnish service to Customer-owned camps or 
villages where living quarters are rented to employees and where the Customer purchases p01ver at a single point for both the 
power and camp requirements. 

This tar if}' is also available to Customers having otf1er sources of energy supp(J', bur who desire to purchase standby or back-up 
electric service from the Company. Where such conditio/IS exist the Cuslomer shall con/rae/ for the maximum a moun/ of 
demand in KW which the Company mighl be required to fumish . but not less !han 1.000 KW. The Company shall not be 
obligated to supply demands in excess of that contmcted capacity Where servica Is supplied under !he provisions of !his 
paragraph, the billing demand each month shall be the highest determined for the current and previous rwo billing periods, and 
the minimum charge shall be as set forth zmder paragraph "Minimum Charge" above. 

A Customer 's plan/ is considered as one or more buildings, which are served by a single electrical distribution syslem provided 
and operated by the Customer. When the size of the Customer 's Load necessita/es the delivetJ' of energy to the Customer 's plan/ 
over more than one circuil, the Company may elect to connec/ its circuits to different points on the Customer 's system 
lrrespec/ive of contrary provisions in Terms and Condit 1om of Service. 

Cus/omer with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service under 
Tariff COGEN/SPP II or by special agreement with the Company. 
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P.S.C. KY. NO. 10 ORJGINAL SHEET NO. 10-3 
CANCELLING P.S.C. KY. NO. 10 SHEET NO. 10-3 

TA RIFF !.G.S. 
(Industrial General Sen1/ce) 

KENTUCKY ECONOMIC DEVELOPMENT SURCHARGE. 

Applicable to o/1 customers. Bills computed according to th e rates set forth herein shall be increased by a KEDS charge of 
$0.15 per month and shall be shown on the customers' bills as a separate line item. The KEDS charge will be applied to all 
customer electric bills rendered dul'ing the billing cycles commencing July 2015 m1d continue until othenvise directed by the 
Public Service Commission. 

HOME ENERGY ASSISTAJ'I'CE PROGRAM (HEAP) CHARGE. 

Applicable to all residential customers. Bills computed according to the rates set for th herein shall be increased by a HEAP 
charge of 15¢ per meter per month and shall be shown on the residential customers bill as a separate line item. The Home 
Energy Ass is lance Program charge will be applied to all residential eleclric bills rendered during !he billing cycles commencing 
Ju/J' 20 l 0 and conlinue until othenvise directed by the Public Sen, ice Commission. 

DELAYED PAYMENT CH4RGE. 

Bills under this tariff are due and payable withinfifleen (/5) days of the mailing date. On all accounls nat paid in fit// b)' the next 
billing date. an additional charge of5% aft he unpaid partion JVi /1 be made. 

METERED VOLTAGE. 

The rates set forth in this tariff are based upon the delive1:v and measuremenl of energy at the same voltage, thus measurement 
will be made at or compensated to the de/iveiJ' voltage. At the sole discretion of the Company, such compensation may be 
achieved through the use of loss compensating equipment. the use of formulas to calculale losses or the application ofmulti'p/iers 
to the metered quantities. In such cases, the me1ered KWH and KVA values will be adiusted .for billing purposes. (f the 
Company elects to adjust KWH and KW based on multipliers. the adjustment shall be In accordance wilh thefol!oJVIng: 

( /) Measurements taken at the /ow-side of a Customer-owned tra14(ormer will be multiplied by 1.01. 
(2) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0.98. 

MONTHLY BILLING DEMAND. 

The monthly on-peak and off-peak billing demands in KW shall be taken each month as the highest single 15-minute integrated 
peak in KW as registered by a demand meter during the on-peak and off-peak billing periods, respective~v. 

The reactive demand in KVARs shall be taken each month as the highesT single 15-minU/e integrated peak in KVARs as 
registered dwing the month by a demand meter or indicator. 

(Cont'd on Sheet No. 10-4) 
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