
Valley Gas, Inc. 
401 First Street, Irvington, Kentucky 40146 

May 21,2015 

Jeff Derouen 
Executive Director 

Public Service Commission 
PO Box 615 
Frankfort, Kentucky 40602-0615 

Dear Mr. Derouen: 

270-547-2455 

RECEIVED 
MAY ! 2 2015 

PUBLIC SERVICE 
COMMISSION 

Enclosed please find our application for revised rates in accordance with purchased gas 

cost adjustment requirements report. 

We would like for the adjustment to become effective on July 1, 2015. If additional 

information is needed, please advice. 

Your assistance is appreciated. 

Sincerely 

Xerry Xasey 

Kerry Kasey 
Valley Gas, Inc. 

ReneeC.Smith
Typewritten Text

ReneeC.Smith
Typewritten Text
Case No. 2015-00166



SCHEDULE I 

GAS COST RECOVERY RATE SUMMARY 

Component 

Expected Gas Cost (EGC) 
Refund Adjustment (RA) 
Actual Adjustment (AA) 
Balance Adjustment (BA) 
Gas Cost Recovery Rate (GCR) 

Rates to be effective for service rendered from 

A. EXPECTED GAS COST CALCULATION 

Total Expected Gas Cost (Sch II) 
/Sales for the 12 months ended 
Expected Gas Cost 

B. REFUND ADJUSTMENT CALCULATION 

Supplier Refund Adjustment for Reporting Period (Sch Ill) 
+Previous Quarter Supplier Refund Adjustment 
+Second Previous Quarter Supplier Refund Adjustment 
+Third Previous Quarter Su~~lier Refund Adjustment 
=Refund Adjustment (RA) 

C. ACTUAL ADJUSTMENT CALCULATION 

Actual Adjustment for the Reporting Period (Sch IV) 
+Previous Quarter Reported Actual Adjustment 
+Second Previous Quarter Reported Actual Adjustment 
+Third Previous Quarter Re~orted Actual Adjustment 
=Actual Adjustment (AA) 

D. BALANCE ADJUSTMENT CALCULATION 

Balance Adjustment for the Reporting Period (Sch V) 
+Previous Quarter Reported Balance Adjustment 
+Second Previous Quarter Reported Balance Adjustment 
+Third Previous Quarter Re~orted Balance Adjustment 
=Balance Adjustment (BA) 

July 1, 2015 

Unit 

$/Mcf 
$/Mcf 
$/Mcf 
$/Mcf 
$/Mcf 

Unit 

$/Mcf 
$/Mcf 
$/Mcf 

Unit 

$/Mcf 
$/Mcf 
$/Mcf 
$/Mcf 
$ Mcf 

Unit 

$/Mcf 
$/Mcf 
$/Mcf 
$/Mcf 
$ Mcf 

Unit 

$/Mcf 
$/Mcf 
$/Mcf 
$/Mcf 
$ Mcf 

Amount 
Proposed 

$4.0911 
$0.0000 

($2.1704) 
$0.0000 
$1 .9206 

Amount 

$156,144.16 
38,167.00 

$4.0911 

Amount 

$0.0000 

$0.0000 

Amount 

($1.1813) 
($0.6193) 
($0.0398) 
{$0.3300} 
($2.1704) 

Amount 

$0.0000 

$0.0000 



For the 12 month period ended 

Particulars 
Total Supply Volumes Purchased 
Total Cost of Volumes Purchased 
I Total Sales * 
=Unit Cost of Gas 
- EGC in Effect for Month 
= Difference 
x Actual Sales during Month 
= Monthly Cost Difference 

Total Cost Difference 
I Sales for 12 months ended 

SCHEDULE IV 

ACTUAL ADJUSTMENT 

June 30, 2015 

Unit 
Mcf 

$ 
Mcf 

$/Met 
$/Mcf 
$/Mcf 
Mcf 

$ 

= Actual Adjustment for the Reporting Period (to Sch IC) 

* May not be less than 95% of supply volume 

Jan-15 
12157 

$21 ,679.95 
11 ,549.0 
$1 .8772 
$4.6634 

($2.7862) 
6,338.0 

($17,658.84) 

($45,087.97) 
38,167.0 
($1 .1813) 

Feb-15 
11593 

$19,017.03 
11 ,013.0 
$1 .7268 
$4.6634 

($2.9366) 
8,809.0 . 

($25,868.68) 

Mar-15 
4991 

$21 ,901 .12 
5,031 .0 
$4.3532 
$4.6634 

($0.3102) 
5,031 .0 

($1 ,560.45) 



Actual Mcf Purchases for 12 months ended 

(1) (2) 

Supplier Dth 
Constellatio·n Energy 

Totals 

SCHEDULE II 

EXPECTED GAS COST 

December 31 , 20~ 4 

(3) 
Btu 

Conversion Factor 

Line loss for 12 months ended 12/31/2014 is based on purchases of 

(4) 

Mcf 
47215 

47,215 

and sales of 38,167.00 Mcf. 19.16% 

Total Expected Cost of Purchases (6) 
I Mcf Purchases (4) 
=Average Expected Cost Per Mcf Purchased 
x Allowable Mcf Purchases (must not exceed Mcf sales I .95) 
= Total Expected Gas Cost (to Schedule lA) 

(5) 

Rate 
$3.8866 

47,215.00 

(6) 
(4) X (5) 

Cost 
$183,505.82 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$183,505.82 

Amount 
$183,505.82 

47,215 
$3.8866 

40,175.00 
$156,144.16 



Constellation Energy 

Valley Gas, KY 
2015-2016 Natural Gas Budget 

$ 3.76 s 3.87 $ 4.03 $ 4.41 $ 5.00 $ 4.73 $ 5.62 s 6.55 s 4.36 s 4.32 s 3.67 s 3.65 $ 4,« 

The lttfc)ftnl!lJ;)I'l cc<ni~Mil httretn luu Le!!:l obtamed tu·.m soorcetl \<.tlod'l ('.,ont!t:IJ~bett Nt.,. • .f-Jlt:r!JY - G1n: Or ... cswn, LLC ('CNEGl bd•wen lo M refmt,e CNEG does m;t r~Wffit:nl or w;umnt uta 113 at:<~;urar.J or CM1;lit!tel'!-tli5. AJ! tt-.ptt!lenl~bt::tiS 11n:l eum~W.I!G lrtduded heft:!~ C<H~tiltll.Jie CNE<n; 
~dgment as of the date of the report and may be subject to change without notice. This material haa been prepared solefy for informational purposes. CNEG does not make and expressly ditdaims, any e)(presa Of' implied guaranty, representation or warranty regarding any opinions or statements set 
fonh herein. CNEG shall not be responsible for any reliance upon any Information, opinions, or statements contained het'ein or lor any omission or errOf of fKC. This materiel shall not be reproO.Jced (in WlcMe or in part) to any other peBOn v.4thout the prior witten apprcwal of CNEG. 

C 2015. Constellation Energy Group. Inc. The materials provtded and any offerings described her~n are those of CNEG, a.ublidiary of Constelation Energy Group, lne. Brand names and produd names ate trademarks ot a.ervk:e matU of 1heir respective haden:. All righl:a reserved. Errora and 
omiAion. excepted. 

For Spot Price (NYMES LDS) itaiJCise irdcates promfi modh pnce. 

For Est/Actual Tf8flsport Cost, italicise indicates esfimated cost. 

For EsVActual Otypate Price, italicise indicates es6mated price. 

Confidential 




