VERIFICATION

STATE OF OHIO
SS:

N -’

COUNTY OF HAMILTON )

The undersigned, Tom Wiest, Engineer II, being duly sworn, deposes and says that he has

\

|
personal knowledge of the matters set forth in the foregoing data requests, and that the answers
contained therein are true and correct to the best of his knowledge, information and belief.

A

\
\
Tom Wiest, Affiant

T
Subscribed and sworn to before me by Tom Wiest on this S day of May 2015.

. ROCCO 0. D'ASCENZO
S22 Y VKTTORNEY ATLAW

T e H NM'PMCH%MEXO’;IQW
2.0 ;fwc Section 147.03 R.C.




VERIFICATION

STATE OF OHIO )
) SS:
COUNTY OF HAMILTON )

The undersigned, Nick Sellet, Supt Technical, being duly sworn, deposes and says that he
has personal knowledge of the matters set forth in the foregoing data requests, and that the
answers contained therein are true and correct to the best of his knowledge, information and

belief.

s Ao

Nick Sellet, Affiant

7
Subscribed and sworn to before me by Nick Sellet on this & _ day of May, 2015.

~

. ROCCO 0. D'ASCENZO
H ATTORNEY AT LAW
gy i Notary Public, State of Ohio
~ ommission

Has No
Section 147.03 R.C.




VERIFICATION

STATE OF OHIO )
) SS:
COUNTY OF HAMILTON )

The undersigned, Tammy Jett, Principal Environmental Specialist, being duly sworn,
deposes and says that she has personal knowledge of the matters set forth in the foregoing data
requests, and that the answers contained therein are true and correct to the best of her knowledge,

information and belief.

Do, Wit

Tammy Jett, Affiant”

day of May, 2015.

NOTARY PUBLIC

5
Subscribed and sworn to before me by Tammy Jett on this /

ADELE M. FRISCH
Notary Pubﬁc State of Ohio a
My Commission Expires 01-05-2018 My Commission Expires: J / Y [ 2017



VERIFICATION

STATE OF OHIO
SS:
COUNTY OF HAMILTON

N N -

The undersigned, William Don Wathen Jr, Director of Rates & Regulatory Strategy
OH/KY, being duly sworn, deposes and says that he has personal knowledge of the matters set
forth in the foregoing data requests, and that the answers contained therein are true and correct to

the best of his knowledge, information and belief.

7
1
/ é C
7\ LJ 2 g/

William Don Wathen Jr, Affiant

Subscribed and sworn to before me by William Don Wathen Jr, on this & day of May,

2015.
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Duke Energy Kentucky

Case No. 2015-00089

| Staff Second Set Data Requests
| Date Received: May 1, 2015

STAFF-DR-02-001 PUBLIC

REQUEST:
Refer to Duke Kentucky’s response to Commission Staff’s Initial Request for
Information (“Staff’s First Request™), Item 6.
a. With respect to the response to Item 6.a., explain how Duke Kentucky arrived at
the estimated costs for each phase of the proposed West Landfill project.
b. With respect to the response to Item 6.c., explain why the land cost is not included
} in the budgeted cost of $159 million for the landfill project, and provide the
f impact of including the land cost in the analysis of relative benefits and costs of

the project.

RESPONSE:

| CONFIDENTIAL PROPRIETARY TRADE SECRET (As to Attachments Only)

| a. The cost of Cell 1 is based on bidder estimates, engineering studies, and
engineering estimates. A detailed cost breakdown is included in Confidential
Staff-DR-02-001 Attachment A, which has been filed with the Commission under
the petition for confidential treatment. The cost for the major items (the road,
sediment pond, the cell construction, borrow area) are based on engineering
studies or the actual low bid. Other items (pumping station electrical and

| mechanical) are based on Duke Energy Kentucky’s estimates, which are based on

| 1



past projects. See Confidential Staff-DR-02-001 Attachments B and C, which
have been filed with the Commission under a petition for confidential treatment,
for low bidder pricing sheet and road engineering estimate.

Cells 2-5 costs are based on the Cell 1 construction costs because they will be
similar in size and scope but include provisions for meeting the CCR
requirements.

Cells 6 and 7 are estimates that are less expensive than Cells 1-5 because they
share liner systems with cells below them.

Cell 8 would be similar in scope to Cells 1-5 but requires additional ditch
extensions and road construction.

Cell 1 and the common equipment are considered to be one project. Cells 2.3.4
would be considered separate projects and the estimates for Cells 2-8 are and
closure are budgetary estimates that were made based on the budgeted cost of Cell
1 and the cost of other projects completed by Duke Energy Kentucky with the
information that is available today. Duke Energy Kentucky typically does not
complete a detailed estimate until 1 to 3 years before the project of a construction
begins.

The cost of land is considered separate and immaterial in relation to the
construction of the landfill. The West landfill is only approximately 200 acres of
the close to 1000 acres of land acquired through the various land purchase
transactions. Duke Energy Kentucky acquired a 31% interest share of this land as
part of acquisition of the 31% interest in the East Bend Station from the Dayton

Power & Light Company. There was no separate value negotiated and associated

2



with DP&L’s 31% interest in the land included in the transaction, as it was part of
the total negotiated transaction purchase price, that included among other things,
the generating asset, land and future capacity revenues.

The remaining 69% interest in the land that was acquired from Duke
Energy Ohio and its subsidiary Tri-State Improvement was necessary and
beneficial in that it resulted in Duke Energy Kentucky acquiring 100% ownership
and control over all the available land surrounding its East Bend campus. This
land in turn can be used for whatever purpose Duke Energy Kentucky deems
necessary. The approximate $2.5 million acquisition price for the land from Duke
Energy Ohio and Tri-State was for the remaining interests in all of the land
available at the East Bend site. The purchase price was for the 69% interest was
based upon the book value, as opposed to its much higher market value. The costs
to acquire the land were reasonable and provide Duke Energy Kentucky and its
customers with a significant benefit unique property adjacent to Duke Energy
Kentucky’s generating station for future use at a price below market. The West
Landfill itself is only approximately 200 acres of the close to 1000 acres of land
acquired through the land purchase transactions. Even if the land acquisition was
considered part of the West landfill project costs, only those acres used for the
landfill project should be included. The Company estimates that this proportional
cost of the land acquisition has a minimal impact to the overall economics of the

project.

PERSON RESPONSIBLE: Thomas E. Wiest/Nicholas R. Sellet



CONFIDENTIAL PROPRIETARY TRADE SECRET

KyPSC Case No. 2015-00089
STAFF-DR-02-001 Attachment A PUBLIC
Page 1 of 3

Duke Energy East Bend West Landfill - Common Items for all Cells

Description

Est. Cost

Source

Notes

Transmission line and controls

Engineering Estiw

Common to all cells

Tree clearing and grubbing - Bid Sediment pond, borrow area, road, common areas
Haul Road — Engineering Study Common to all cells (from CCR discharge at plant to new landfill)
Maintenance and access road construction - Bid Common to all cells (around landfill areas, pipeline areas, etc.)
Wet well (Civil) _ Bid Common to all cells
Pipeline (Civil) Bid Common to all cells

[ |

Sediment pond construction

Bid (Includes PTI pond cut*unit price from bid+ protective)

Common to all cells

Borrow area construction

Bid, not including the clearing

Common to all cells

Fencing -Estimated Fence around entire landfill site, required by permit
Groundwater Monitoring _ Engineering Estimate (Duke Engineering) Modification required by CCR

Truck Wash Engineering Estimate (Duke Engineering) Required for air permit compliance

Fuel - Bid Estimate Proportion of total fuel submitted in bid use based on spend
PTI _ Actual spend Engineering and permitting costs from 2007-present
Overheads

Total _

Duke Energy East Bend West Landfill Cell 1 Costs Est. Cost Source Notes

Duke Labor + Labor Loadings Promet

Construction of Cell 1 Bid

Fuel Bid Estimate

Engineering, QA/QC, PTO submittal Bid, archeological services, and permitting

Overheads

Total

Grand Total Cell 1

Includes common Items for all cells

Duke Energy East Bend West Landfill Cell 2 Costs

Est. Cost

Source

Notes

Duke Labor + Labor Loadings

Construction of Cell 2

Engineering, QA/QC, PTO submittal

CCR Compliance Liner

Used cell 1 estimate and scaled acreage

Used cell 1 estimate and scaled acreage

Estimated

Used cell 1 estimate and scaled acreage

Fuel

Overheads

Total Cell 2

Used cell 1 estimate and scaled acreage

7%




KyPSC Case No. 2015-00089
STAFF-DR-02-001 Attachment A PUBLIC

CONFIDENTIAL PROPRIETARY TRADE SECRET Page 2 of 3

|Duke Energy East Bend West Landfill Cell 3 Costs Est. Cost Source Notes
Duke Labor + Labor Loadings M | Uscd cell 1 estimate and scaled acreage

Construction of Cell 3 Used cell 1 estimate and scaled acreage

Engineering, QA/QC, PTO submittal I | stimated

CCR Compliance Liner Used cell 1 estimate and scaled acreage

Fuel _ Used cell 1 estimate and scaled acreage

Overheads I |77

Total Cell 3 ]
|Duke Energy East Bend West Landfill Cell 4 Costs Est. Cost Source Notes
Duke Labor + Labor Loadings ~ M | Uscd cell 1 estimate and scaled acreage

Construction of Cell 4 -Jsed cell 1 estimate and scaled acreage

Engineering, QA/QC, PTO submittal _lEstimated

CCR Compliance Liner Used cell 1 estimate and scaled acreage

Haul Road Extension Estimated

Fuel 1 Used cell 1 estimate and scaled acreage

Overheads 7%

Total Cell 4 T

|Duke Energy East Bend West Landfill Cell 5 Costs Est. Cost Source Notes
Duke Labor + Labor Loadings Used cell 1 estimate and scaled acreage

Construction of Cell 5 - Used cell 1 estimate and scaled acreage

Engineering, QA/QC, PTO submittal _ Estimated

CCR Compliance Liner Used cell 1 estimate and scaled acreage

Haul Road Extension Estimated

Fuel 1 Used cell 1 estimate and scaled acreage

Overheads 7%

Total Cell 5 T

|Duke Energy East Bend West Landfill Cell 6 Costs Est. Cost Source Notes

Duke Labor + Labor Loadings

Construction of Cell 6

Engineering, QA/QC, PTO submittal

Used cell 1 estimate and scaled acreage

Used cell 1 estimate and scaled acreage

Estimated

Fuel

Overheads

Used cell 1 estimate and scaled acreage

Total Cell 6

7%

luli




CONFIDENTIAL PROPRIETARY TRADE SECRET

KyPSC Case No. 2015-00089
STAFF-DR-02-001 Attachment A PUBLIC
Page 3 of 3

|Duke Energy East Bend West Landfill Cell 7 Costs

Est. Cost

Duke Labor + Labor Loadings

Source

Notes

Construction of Cell 7

Estimated

Estimated

Strip temporary cover, install drainage

[ |
Engineering, QA/QC, PTO submittal T :stimated
Fuel 1 Estimated
Overheads -Etimated
Total Cell 7

Duke Energy East Bend West Landfill Cell 8 Costs

Est. Cost

Duke Labor + Labor Loadings

Source

Notes

Construction of Cell 8

Estimated

Engineering, QA/QC, PTO submittal

Estimated

Strip temporary cover, install drainage

Additional ditches and haul road

Estimated

Fuel

Estimated

Overheads

Estimated

Total Cell 8

Estimated

[T

Closure Costs

Est. Cost

Cap Construction (including fuel costs)

Source

Notes

Engineering, QA/QC, PTO submittal

Base on 2010 Belews Creek Landfill Cap

Overhead

Estimated

Total Landfill Cap

Estimated

Grand Total All Cells

Grand Total




