February 26, 2015 PUBLIC SERVI(

COMMISSION
Mr. Jeff Derouen
Executive Director
Public Service Commission
PO Box 615
Frankfort, KY 40602

RE: ARF Application

_ Case No. 2015-00065
Webster County Water District %60

Dear Mr. Derouen:

q/e 5
Enclosed for filing are the original and 1;&4 (1) copies of the Webster County
Water District’s ARF Application for an adjustment to its water rates. The ARF
Application is being filed pursuant to 807 KAR 5:076.

The ARF Application uses calendar year 2013 as the Test Year, with appropriate
adjustments to normalize revenues and expenses.

A copy of the ARF Application has been provided to the Office of Rate
Intervention in the Attorney General’s Office.

My electronic mail address is wewater@bellsouth.net.

- —_ /
Vot e O ) K s p 08 0 IL
Paul Lashbrooke, Superintendent

Webster County Water District
P.O. Box 320, Dixon, Kentucky 42409

_Yours truly,

Enclosures
cc: Office of the Attorney General, Rate Intervention
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Case No. 2015-00065
ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT ] V = D
BEFORE THE PUBLIC SERVICE COMMISSION FEB 26 2015
For Small Utilities Pursuant to 807 KAR 5:076 PUBLIC SERVICE
(Alternative Rate Filing) COMMISSION

Webster County Water District

(Name of Utility)

P. O. Box 320

(Busmess Mailing Address - Number and Street, or P.O. Box)

Dixon, Kentucky 42409

(Business Mailing Address - Cy, Stale, and Zip)

(270) 639-9010

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Paul Lashbrooke
ame)

P. O. Box 320

(Address - Number and Stree! or P.0. Box)

Dixon, Kentucky 42409

{Address - City, State, Zip)

(270) 639-9010

(Telephone Number)

wewater@bellsouth.net
{Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE" (N/A}) YES NO N/A

1. @  Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in X O
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. O X
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past x O
year.

b. Applicant has filed an annual report with the Public Service Commission for the two X [
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. X O
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ARF FORM-1 July 2014

Applicant is a corporation that is organized under the laws of the state of
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicantis a limited liability company that is organized under the laws of the state
of , is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership.

Applicant is awater district organized pursuant to KRS Chapter 74.

Applicant is a water association organized pursuant to KRS Chapter 273.

A paper copy of this application has been mailed to Office of Rate Intervention, Office
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Cffice of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed
rate adjustment to each of its customers no later than the date this application was
filed with the Public Service Commission. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has included written notice of the
proposed rate adjustment with customer bills that were mailed by the date on
which the application was filed. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish
notice once a week for three (3) consecutive weeks in a prominent manner in a
newspaper of general circulation in its service area, the first publication having
been made by the date on which this Application was filed. A copy of this notice
is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

YES NO N/A

00
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O O
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X O
O X

x ]
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X [
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ARF FORM-1 July 2014

YES NO N/A

8. Applicant proposes to charge the rates that are set forth in the attachment entitted [X] []
“Current and Proposed Rates.” {Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test [ []
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,_2013 |

10.  Applicant hasreason to believe that some of the revenue and expense items setforth [X []
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations" Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change

in costs.)

11. Based upon test period operations, and considering any known and measurable [X []
adjustments, Applicant requires additional revenues of $_133.373.00 and total
revenues from service rates of $ 1,526,488 . The manner in which these amounts

were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12.  Asofthe date of the filing of this application, Applicanthad ___19]4  customers. x O]

13. A billing analysis of Applicant's current and proposed rates is attached to this [X [
application. (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached. (Attacha [X []
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, Xl [
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of X OO
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of X O
indebtedness.



ARF FORM-1 July 2014

YES NO N/A
16.a. Applicant is not required to file state and federal tax returns. X [
b. Applicant isrequired to file state and federal tax returns. O X

c. Applicant's most recent state and federal tax returns are attached to this Application.  [] [] ]
(Attach a copy of returns.)

17.  Approximately _Unknown __(Insert dollar amount or percentage of total utility [X] [
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18.  Applicant has attached a completed Statement of Disclosure of Related Party O
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on
which the application is accepted by the Public Service Commission for filing.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my-knowledge all the information contained in this
application and its attachments is true and correct.

\.‘\_ . 3
Signed el {)O ki(-?.‘b/j@‘?ﬁ(d&/7

— Officer of the'Company/Authbrized Representative

Title \f\lﬁtﬂi”f ar 4 {—(’ ache dff

Date "‘; / d 6 / 4 \L\)/

COMMONWEALTH OF KENTUCKY
COUNTY OF Warren

Before me appeared Paul D. Lashbrooke . who after being duly sworn, stated that

he/she had read and completed this application, that he/she is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this

application and its attachments is true and correct.
’%DH?TE S 5rwmaﬂm #5142

Notary Public
My commission expires: 7/ f?‘{ 219
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February 20, 2015

The Sebree Banner
P.O. Box 36
Sebree, Kentucky 42455

Attention: Legal Advertising Department

RE: Customer Notice of Proposed Adjustment of Water Rates
Webster County Water District

To Whom It May Concern:

Please publish the enclosed Customer Notice of Proposed Adjustment of Water
Rates among the legal notices or the classifieds in the February 25, March 4, and
March 11, 2015 editions of The Sebree Banner.

Your statement should be sent to Webster County Water District, P.O. Box 320,
Dixon, Kentucky 42409. As soon as possible after the last publication, please
furnish me three (3) tear sheets and Affidavits of Publication for each of the three
(3) editions in which the Customer Notice is published.

Please acknowledge receipt of this letter by telephoning my office.
Yours truly,

@M@ szwmé

Paul Lashbrooke, Superintendent
Webster County Water District

Enclosure



February 20, 2015

The Journal Enterprise
P.O. Box 729
Hopkinsville, Kentucky 42241

Attention: Legal Advertising Department

RE: Customer Notice of Proposed Adjustment of Water Rates
Webster County Water District

To Whom It May Concern:

Please publish the enclosed Customer Notice of Proposed Adjustment of Water
Rates among the legal notices or the classifieds in the February 25, March 4, and
March 11, 2015 editions of The Journal Enterprise.

Your statement should be sent to Webster County Water District, P.O. Box 320,
Dixon, Kentucky 42409. As soon as possible after the last publication, please
furnish me three (3) tear sheets and Affidavits of Publication for each of the three
(3) editions in which the Customer Notice is published.

Please acknowledge receipt of this letter by telephoning my office.
Yours truly,

WS A

Paul Lashbrookg, Superintendent
Webster Count Water District

Enclosure



CUSTOMER NOTICE

Notice is hereby given that the Webster County Water District expects to file an application on or about February 26,
2015 with the Kentucky Public Service Commission seeking approval of a proposed adjustment to its water rates. The
proposed rates shall not become effective until the Public Service Commission has issued an order approving these

rates.

Dollar Percent
Meter Size Current Rates Proposed Rates Increase Increase
5/8” x 3/4” Meter
First 2,000 gallons $17.50 Minimum Bill $19.18 Minimum Bill $1.68 9.6%
Next 4,000 gallons 7.95 per 1,000 gallons 8.71 per 1,000 gallons 0.76 9.6%
Next 94,000 gallons 6.95 per 1,000 gallons 7.62 per 1,000 gallons 0.67 9.6%
Over 100,000 gallons 4.19 per 1,000 gallons 4.59 per 1,000 gallons 0.40 9.6%
1” Meter
First 10,000 gallons $77.10 Minimum Bill $84.50 Minimum Bill $7.40 9.6%
Next 90,000 gallons 6.95 per 1,000 gallons 7.62 per 1,000 gallons 0.67 9.6%
Over 100,000 gallons 4.19 per 1,000 gallons 4.59 per 1,000 gallons 0.40 9.6%
1 1/2” Meter
First 15,000 gallons $111.85 Minimum Bill $122.60 Minimum Bill $10.75 9.6%
Next 85,000 gallons 6.95 per 1,000 gallons 7.62 per 1,000 gallons 0.67 9.6%
Over 100,000 gallons 4.19 per 1,000 gallons 4.59 per 1,000 gallons 0.40 9.6%

MONTHLY WATER RATES



2” Meter

First 20,000 gallons $146.60 Minimum Bill $160.70 Minimum Bill $14.10 9.6%
Next 80,000 gallons 6.95 per 1,000 gallons 7.62 per 1,000 gallons 0.67 9.6%
Over 100,000 gallons 4.19 per 1,000 gallons 4.59 per 1,000 gallons 0.40 9.6%
3” Meter

First 30,000 gallons $216.10 Minimum Bill $236.90 Minimum Bill $20.80 9.6%
Next 70,000 gallons 6.95 per 1,000 gallons 7.62 per 1,000 gallons 0.67 9.6%
Over 100,000 gallons 4.19 per 1,000 gallons 4.59 per 1,000 gallons 0.40 9.6%
4” Meter

First 50,000 gallons $355.10 Minimum Bill $389.30 Minimum Bill $34.20 9.6%
Next 50,000 gallons 6.95 per 1,000 gallons 7.62 per 1,000 gallons 0.67 9.6%
Over 100,000 gallons 4.19 per 1,000 gallons 4.59 per 1,000 gallons 0.40 9.6%
Wholesale Rate $3.70 per 1000 gallons $3.70 per 1,000gallons No Change N/A

If the Public Service Commission approves the proposed rates, then the monthly bill for a residential customer using an
average of 4,000 gallons per month will increase from $33.40 to $36.60. This is an increase of $3.20 or 9.6%.

The rates contained in this notice are the rates proposed by Webster County Water District. However, the Public
Service Commission may order rates to be charged that differ from these proposed rates. Such action may result in rates
for consumers other than the rates shown in this notice.



Webster County Water District has available for inspection at its office the application which it submitted to the Public
Service Commission. A person may examine this application at the Webster County Water District’s office located at
478 US Highway 41A South, Dixon, KY 42409. You may contact the office at 270-639-9010.

A person may also examine the application at the Public Service Commission’s offices located at 211 Sower Boulevard,
Frankfort, Kentucky. 40601, Monday through Friday. 8:00 a.m. to 4:30 p.m., or through the Public Service Commission’s
website at http:/psc.ky.gov. Comments regarding the application may be submitted to the Public Service Commission through
its website or by mail to Public Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public
Service Commission at 502-564-3940.

A person may submit a timely written request for intervention to the Public Service Commission, PO Box 615, Frankfort, KY,
40602, establishing the grounds for the request including the status and interest of the party. If the Public Service Commission
does not receive a written request for intervention within thirty (30) days of the initial publication of this notice, the Public
Service Commission may take final action on the application.



Reasons for Rate Increase

Webster County Water District (the “District™) is requesting a 9.6% across-the-
board rate increase for its retail customers. The District needs the rate increase for
the following reasons:

—
.

To enable the District to pay its annual principal payments on its existing
long term debts from water revenues rather than from depreciation reserves;

o

To enable the District to meet the coverage requirements set forth in its
existing debt instruments;

3. To restore the District to a sound financial condition; and

4. To enable the District to enhance its financial capacity so it can continue to
operate its system in compliance with the federal Safe Drinking Water Act,
as amended in 1996, and KRS Chapter 151.

The District is not requesting an increase to its wholesale rates at this time. In
2012, the PSC Staff performed a comprehensive Cost of Service Study (the
“COSS”) for the District. The PSC COSS demonstrated that the current wholesale
rate was the appropriate rate for the District’s wholesale customers. The PSC
COSS recommended that the District increase its retail rates and recommended no
changes to the District’s wholesale rate.



CURRENT AND PROPOSED RATES

Webster County Water District
December 2014

Current Rates

5/8 x 3/4" Meter
First 2,000 Gallons

Next 4,000 Gallons
Next 94,000 Gallons
Over 100,000 Gallons

1" Meter

First 10,000 Gallons
Next 90,000 Gallons
Over 100,000 Gallons

1-1/2" Meter

First 15,000 Gallons
Next 85,000 Gallons
Over 100,000 Gallons

2" Meter

First 20,000 Gallons
Next 80,000 Gallons
Over 100,000 Gallons

3" Meter

First 30,000 Gallons
Next 70,000 Gallons
Over 100,000 Gallons

4" Meter

First 50,000 Gallons
Next 50,000 Gallons
Over 100,000 Gallons

Wholesale Rate

$17.50
7.95
6.95
4.19

$77.10
6.95
419

$111.85
6.95
4.19

$146.60
6.95
4.19

$216.10
6.85
4.19

$355.10
6.95
4.19

$3.70

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

Per 1,000 Gallons |

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

Per 1,000 Gallons

Proposed Rates

5/8 x 3/4" Meter
First 2,000 Gallons

Next 4,000 Gallons
Next 94,000 Gallons
Over 100,000 Gallons

1" Meter

First 10,000 Gallons
Next 90,000 Gallons
Over 100,000 Gallons

1-1/2" Meter

First 15,000 Gallons
Next 85,000 Gallons
Over 100,000 Gallons

2" Meter

First 20,000 Gallons
Next 80,000 Gallons
Over 100,000 Gallons

3" Meter

First 30,000 Gallons
Next 70,000 Gallons
Over 100,000 Gallons

4" Meter

First 50,000 Gallons
Next 50,000 Gallons
Over 100,000 Gallons

Wholesale Rate

Minimum Bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

$19.18
8.71
7.62
4,59

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

$84.50
7.62
4.59

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

$122.60
7.62
4.59

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

$160.70
7.62
4.59

$236.90 Minimum Bill
7.62

4,59 Per 1,000 Gallons

Minimum Bill
Per 1,000 Gallons
Per 1,000 Gallons

$389.30
7.62
4.59

$3.70 Per 1,000 Gallons

(No change in the wholesale rate is proposed.)

Per 1,000 Gallons |



SCHEDULE OF ADJUSTED OPERATIONS
Webster County Water District

Operating Revenues

Sales of Water
Unmetered Water Sales
Metered Water Sales
Bulk Loading Stations
Fire Protection Revenue
Sales for Resale

Total Sales of Water

Other Water Revenues
Forfeited Discounts
Miscellaneous Service Revenues
Rents from Water Property
Other Water Revenues

Total Other Water Revenues

Total Operating Revenues

Operating Expenses

Operation and Maintenance Expenses
Salaries and Wages - Employees
Salaries and Wages - Officers
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Contractual Services
Water Testing
Rents
Transportation Expenses
Insurance
Regulatory Commission Expenses
Bad Debt Expense
Miscellaneous Expenses

Total Operation and Mnt. Expenses

Depreciation Expense
Amortization Expense
Taxes Other Than Income
Income Tax Expense
Total Operating Expenses

Utility Operating Income

NOTES:

December 2014
2013 Adjustment Adjustment

Actual ColumnA ColumnB Ref. ProForma
0
1,348,318 44,797 1,393,115
0
0
299,813 73,695 373,508
1,648,131 118,492 0 $1,766,623
24,695 (3,651) 21,044
11,003 (751) 10,342
20,330 (15,121) 5,209
101,479 (97,752) 3,727
157,597 (4,402) (112,873) 40,322
1,805,728 114,090 (112,873) $1,806,945
413,161 8,787 422,948
18,000 18,000
176,569 1,133 177,702
0
149,347 25,250 174,597
0
177,296 (16,121) 161,175
99,397 (18,401) 80,996
15,394 15,394
0
306 306
40,521 (1,760) 38,761
32,180 32,180
3,342 3,342
0
47,772 (6,669) 41,103
1,173,285 (6,781) 0 1,166,504
530,495 43,129 573,624
20,907 20,907
33,303 789 34,092
0
1,757,990 37,137 0 $1,795,127
47,738 76,953 (112,873) 511,818

Adjustment Column A - Recognizes significant changes in ordinary revenues and expenses in the

first 9 months of 2014,

Adjustment Column B - Recognizes other known & measureable changes.
1. In 2013 the District received royality payments on a coal lease. However because these

mining operations have ended, no payments will be forthcoming beyond 2014.

2. The District received a large payment in 2013 for seitlement of the atrazine class action. This

was a one time payment.



REVENUE REQUIREMENT CALCULATION
Webster County Water District

December 2014
Pro forma Operating Expenses $1,795,127
Plus: Average Annual Principal and Interest Payments * 134,168
Debt Coverage Requirement * 14,597
Total Revenue Requirement $1,943,892
Less: Sales for Resale Revenue 373,508
Other Operating Revenue 40,322
Non-operating Revenue 0
Interest Income 3,574
Revenue Required from Retail Rates $1,526,488
Less: Revenue from Retail Sales at Present Rates 1,393,115
Required Retail Revenue Increase $133,373

Required Increase stated as a Percentage of Retail Revenue at Present Rates =

* Three year average for 2015 through 2017.

9.6%



BILLING ANALYSIS WITH CURRENT RATES

Webster County Waler District

SUMMARY
Meter Size _ Gallons Sold Revenue
5/8 inch 83,148,591 B813,668.37
1inch 8,534,080 57,885.07
1.5 Inch 5,183,500 30,578.73
2inch 43,854,000 230,133.40
3inch 56,622,340 246,872.92
4 inch 852,730 13,728.13
6 inch 0 0.00
Totals 208,195,251 § 1,392,866.62

Retail Revenue from District's
Financial Reporis

$ 1,393,115.00

Difference $ (248.38) OK
5/8 INCH METERS
FIRST NEXT NEXT ALL OVER
USAGE BILLS GALLONS 2,000 4,000 94,000 100,000 TOTAL
FIRST 2,000 7,198 7,172,618 7,172,618 7,172,618
NEXT 4,000 12,695 45,841,477 25,390,000 20,451,477 45,841,477
NEXT 94,000 3,494 37,564,706 6,988,000 13,976,000 16,600,706 37,564,706
ALL OVER 100,000 16 2,568,790 32,000 64,000 1,504,000 969,790 2,569,790
23,404 93,148,591 39,582,618 34,491,477 18,104,708 968,780 93,148,581
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 2,000 23,404 39,582,618 $17.50 $408,570.00
NEXT 4,000 34,491,477 7.95 274,207.24
NEXT 94,000 18,104,706 6.95 125,827.71
All Over 100,000 969,790 4.19 4,063.42
TOTAL 23,404 93,148,591 $813,668.37
1 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 10,000 90,000 0 100,000 TOTAL
FIRST 10,000 71 219,750 219,750 219,750
NEXT 90,000 89 2,834,160 890,000 1,944,160 2,834,160
OVER 100,000 32 5,480,180 320,000 2,880,000 0 2,280,180 5,480,180
192 8,534,090 1,429,750 4,824 160 0 2,280,180 8,534,090
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 10,000 192 1,429,750 §77.10 $14,803.20
NEXT 90,000 4,824,160 6.95 33,527.91
NEXT 100,000 2,280,180 4.19 8,553.95
TOTAL 192 8,534,090 $57,885.07



1.5 INCH METERS

FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 15,000 85,000 100,000 TOTAL
FIRST 15,000 19 49,100 49,100 48,100
NEXT 85,000 9 434,800 135,000 299,800 434,800
OVER 100,000 20 4,699,600 300,000 1,700,000 2,699,600 4,699,600
48 5,183,500 484,100 1,998,800 2,699,600 5,183,500
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 15,000 48 484,100 $111.85 $5,368.80
NEXT 85,000 1,899,800 6.95 13,898.61
NEXT 100,000 2.699,600 4.19 11,311.32
TOTAL 48 5,183,500 $30,578.73
2 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 20,000 80,000 100,000 TOTAL
FIRST 20,000 54 319,500 319,500 319,500
NEXT 80,000 50 2,776,900 1,000,000 1,776,900 2,776,900
OVER 100,000 112 40,757,600 2,240,000 8,960,000 29,557.600 40,757,600
216 43,854,000 3,558,500 10,736,900 29,657,600 43,854,000
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 20,000 216 3,558,500 $146.60 $31,665.60
NEXT 80,000 10,736,900 6.95 74,621.46
NEXT 100,000 29,557,600 4.19 123,846.34
TOTAL 216 43,854,000 $230,133.40
3 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 30,000 70,000 100,000 TOTAL
FIRST 30,000 12 81,500 81,500 81,500
NEXT 70,000 0 0 0 0 0
OVER 100,000 26 56,540,840 780,000 1,820,000 53,840,840 56,540,840
38 56,622,340 861,500 1,820,000 53,940,840 56,622,340
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 30,000 38 861,500 $216.10 $8,211.80
NEXT 70,000 1,820,000 6.95 12,649.00
NEXT 100,000 53,940,840 4.18 226.012.12
TOTAL 38 56,622,340 $246,872.92
4 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 50,000 50,000 100,000 TOTAL
FIRST 50,000 3 467,920 467,920 467,920
NEXT 50,000 6 384,810 300,000 84,810 384,810
OVER 100,000 0 0 0 0 0 0
37 852,730 767,820 84,810 0 852,730
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 50,000 37 767,920 $355.10 $13,138.70
NEXT 50,000 84,810 6.95 589.43
NEXT 100,000 0 4.19 0.00
TOTAL 37 852,730 $13,728.13



BILLING ANALYSIS WITH PROPOSED RATES

Webster County Water District

SUMMARY
Meter Size  Gallons Sold Revenue
5/8 inch 93,148,591 B91,718.68
1inch 8,534,090 63,450.13
1.5inch 5,183,500 33,514.44
2inch 43,854,000 252,195.76
3inch 56,622,340 270,459.06
4 inch 852,730 15,050.35
6 inch 0 0.00
Totals 208,195,251 $ 1,526,388.42

Required Retail Revenug from
Revenue Requirement Calculation

§ 1,526,488.00

Difference 8 (99.58) OK
5/8 INCH METERS
FIRST NEXT NEXT ALL OVER
USAGE BILLS GALLONS 2,000 4,000 94,000 100,000 TOTAL
FIRST 2,000 7189 7,172,618 7.172,618 7,172,618
NEXT 4,000 12695 45,841,477 25,390,000 20,451,477 45,841,477
NEXT 94,000 3494 37,564,706 6,988,000 13,976,000 16,600,706 37,564,706
ALL OVER 100,000 16 2,569,780 32,000 64,000 1,504,000 969.750 2,569,790
23,404 93,148,581 39,582,618 34,491,477 18,104,706 869,790 93,148,591
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 2,000 23404 39,582,618 $19.18 $448,888.72
NEXT 4,000 34,491,477 8.71 300,420.76
NEXT 94,000 18,104,706 7.62 137,957.86
All Over 100,000 969,780 4.59 4.451.34
TOTAL 23,404 93,148,591 $891,718.68
1 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 10,000 90.000 0 100,000 TOTAL
FIRST 10,000 71 219,750 219,750 219,750
NEXT 90,000 89 2,834,160 890,000 1,944,160 2,834,160
OVER 100,000 32 5.480.180 320,000 2,880,000 0 2,280,180 5,480,180
192 8,534,080 1,429,750 4,824,160 0 2,280,180 8,534,090
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 10,000 182 1,428,750 $84,50 $16,224.00
NEXT 80,000 4,824,160 7.62 36,760.10
NEXT 100,000 2,280,180 4.59 10.466.03
TOTAL 192 8,534,090 $63,450.13



1.5 INCH METERS

FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 15,000 B5.000 0 100000 TOTAL
FIRST 15,000 19 49,100 43,100 49,100
NEXT 85,000 9 434,800 135,000 299,800 434,800
OVER 100,000 20 4,699,600 300.000 1,700,000 0 2,699,600 4,699,600
48 5183500 464,100 1,899,800 0 2,699,600 5,183,500
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 15,000 a8 484,100 $122.60 $5,864.60
NEXT 85,000 1,989,800 7.62 15,238.48
NEXT 100,000 2,699,600 4.59 12.391.16
TOTAL a8 5,183,500 $33,514.44
2 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 20,000 B0.000 0 100000 TOTAL
FIRST 20,000 54 319500 319,500 319,500
NEXT B0,000 50 2,776,900 1,000,000 1,776,900 2,776,900
OVER 100,000 112 40,757,600 2.240,000 8.960.000 0_ 29557600 40,757,600
216 43,854,000 3,559,500 10,736,900 0 29,557,600 43,854,000
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 20,000 216 3550500  $160.70 $34,711.20
NEXT 80,000 10,736,900 7.62 81,815.18
NEXT 100,000 20,557,600 4.59 135,669.38
TOTAL 216 43,854,000 $252,195.76
3 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 30,000 70,000 0 100000 TOTAL
FIRST 30,000 12 81,500 81,500 81,500
NEXT 70,000 0 0 0 0 0
OVER 100,000 26 56,540,840 780.000 1,820,000 0 53940840 56,540,840
38 56,622,340 861,500 1,820,000 0 53,940,840 56,622,340
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 30,000 38 861,500 $236.90 $8,002.20
NEXT 70,000 1,820,000 7.62 13,868.40
NEXT 100,000 53,940,840 4.59 247.588.46
TOTAL 38 56,622,340 $270,459.06
4 INCH METERS
FIRST NEXT NEXT OVER
USAGE BILLS GALLONS 50.000 50,000 0 100000 TOTAL
FIRST 50,000 31 467,920 467,920 467,920
NEXT 50,000 6 384,810 300,000 B4,810 384,810
OVER 100,000 0 0 0 0 0 0 0
a7 852,730 767,920 84,810 0 0 852,730
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 50,000 37 767,920 $389.30 $14,404.10
NEXT 50,000 84,810 7.62 646.25
NEXT 100,000 0 4.59 0.00
TOTAL a7 852,730 §15,050.35



‘Vebster County Water Diatrict
Depreclation Expanse
Fer the Perlod 11120t 112231111

Assal
[} Description

AcLand & Rights-Soures of Supply (103:0007)

wod (0000105 Well Property

woud 10000111 Easements
wouw10000112  Essement
wtwd10C00113  Ezsemanis
wowd10000114 Essemenh
wowd10000115  Exsements
wowd10000116 Chris Miched Proparty

Subtotal befors dispositiens:
Lesa dispelions and exchenges
Notfor: A-Land & Rights-Source of Supply [303-0002)

B-Land-Water Traatment Plant {303-0003)

wowd 10000101
wowd 100001 (3
wewd10000104
wowd 100001 06
woad10000109
wowd 1C000110
wend100C0113

303 L
Land & Land Rights
1

Land-Stage

Lend & Rights Way
Land for Sturry Fil
Whilaoak Essement
Lot-Darren & Mol

Subtotal befors dispesitions:
Less dispositons end exchanges
Hetfor: B-Land-Water Trastment Plant

C-Land-Trans & Distribution [303-0004)

wowd 10000102
wewd10000107
wowd 10020108
wowd 10000114

3034 Land
Land & Rights-0
EssementDist
Essement
Subtotal belore dispositiony:
Less dispositions and exchanges
Natfor C-Land-Trans & Cistribution (103-0004)
De-Land-Offics (303-0005)
wowd 15000001 Lend-Ofce Bulding
Suhtctal before dispositions:
Le3s cdisposifions and exthanges
Hat for:De-Land-Office (303-0005)
D-Structurs & tmprove-Sourcse of Supply 304-0002)

wowd15000201
wowd! 12

wowd 15000213
wowd 15000214
wowd 15000215

Subtolal bafore disposfions:
Less disposiiions and exchanges
Nt for: D-Struct & Improve-Soures of Sopply (304-0007)

1273112007 1213112008 123112009 123112010 12010011 12112012 1211201
Date In Coster Ending Accum 2008 Ending Accum 009 Ending Accum 2010 Ending Accum 2011 Ending Accum n2 Ending Accom ;13 Ending Accisn
Servica Method Life OmerBagls Deprecistion  Dsprecistion  Depracision Dspracistion Depreciation Depreciation Depraciation Depreglation Deprecistion
WM WA 130 4,13200 - - - - - - . - . o M - -
12122002 WA a0 65000 - - . - - - - - - - - - -
£20N7003 NA 0O 1431.00 - - - - - - - - - = - - =
423077004 WA 0O 444.00 - - - - - - - - - > - - -
11/27005 WA 00 180.00 - - - - - - - - - - . - -
aZi0S NA 0O 82400 - = = - . . - ¥ . o x P! .
ES0I2011 WA 0D 132500 - o = . - - » 5 - . % 3 i
009400 . - - - - - - - - s - - -
9.086.00 - - = - . . < = = = % " -
ThM98Y WA 330 2737100 . - a - - - 9 = 2 = . 3 %
THMSE) WA 290 251.00 . " - " . - - ¥ = - - i =
1thS1gsd WA 290 1,500.00 - - - - - - . - - - - - -
SANEeS WA 290 20.200.00 - - - - - - - - - - - - .
UG8 WA 230 20.829.80 - - - - - - - - - - c - .
10312001 WA 100 1400 - - - - - - - - - - - - -
Jzpm WA 00 5019.00 - - - - = = = - . e i = -
94,184.50 3 - - - . - = = . & = = z
7MNB3 WA 390 4.836.00 - - - - - - - . - = - - -
WA 320 6.709.00 - - - - . - - - - - 5 s 5
271998 WA 2390 22800 - . - . . = = = = o = a :
S1MIDE WA 0D 167.58 - - - - - 5 = 5 " 2 5 K =
11,7405 - - = - - = . o % . E ¥ z
11,74068 - = = 2 = - . - - = = = E
182003 WA 0D 7.000.00 - - - - - = - = - = 5 s &
7.000.00 - - - - - - - - . - . - -
—__7.500.00_ - - p = - = - - - - < - -
——
THMS81 SL 500  50.000.00 2850000 1.000.00 2750000 1,000.00 28.500.00 1.000.00 2950000  1,00000 30.500.00 1,000.00 31,500.00 1.000.00 2250000
Thhesda 5L 300 A.546.85 2.846.10 218.23 J16433 2183 338258 213 3.e0070 218D 81902 2183 4097.25 1 425548
Thhesd  SL 300 186469 B39.18 216 w132 62.18 94143 B2.18 102584 8218 1,087.80 BZ18 1.140.08 6218 121212
THHSS4 5L 300 585366 2834.12 185.12 28824 195.12 302438 18512 3.21048 19512 3s1d.e0 185.12 180072 185.12 380484
THICO4  BL 385 135 an 385 000 295 0.00 ags - 395 - 395 - 295
51260.18 zgam 147551 339884 147351 3587438 147551 37340.85 147551 33,8257 147551 40300.88 147551 4177638
000 0.00 0.00 000 000 0.00 0.00 a0 - - - - - <
54,369.18 3232333 TATSS1 EIETTET] TATS.51 33,07433 TAT551 731986 TATEST TATSST 20,30058 AT AL,77638




E-Structure & Imerove-Water Trastment (304-0003)

wowdi5000202 3043 Struciure & Impmve Thtssl 6L 300 54.8M.00 45885440 18,127.70 476.982.1D 18,121.70 455,109.80 18.121.70 S12.237.50 18.127.70 531,385.20 1248580 543,831.00 - 543,831.00
wowd 15000203 3043 Storage Traller THHgES SL 100 173515 1,785.15 0.00 1.795.15 0.00 1,785.15 178.52 197467 (17957 1.78515 - 1.793.15 - 1.785.156
wowd15000204 3043 12114588 5L w0 8.£0000 8.000.00 oo £.000.00 oo 5,000.00 500.00 550000 {500.L£0) 5.000.00 - 5.000.00 - 500000
wendi5000207  Improvements MnIm  SL 300 747329 261499 249N 88430 2430 411381 24901 4236292 24331 45120 24331 488154 248 511085
wowd15000215  Plant Rool MH3M™ SL 100 453250 499250 1] 493250 000 4.99250 499.25 549175 {459.2%) 459250 - 493250 - 499250
wowd15000216 RoofWir Treatment EmNF5 SL 200 822935 618433 491.47 667520 49147 TAE72T 431 AT T.E54T4 431.4T B15021 43147 BE41ER 49147 913315
7 AN Treat 5301935 &L 100 108285 1,08285 000 1,08295 0.00 1.082.95 10830 119125 (10830) 1.08295 = 1.08255 - 1,082.85
wewd 15000218 Read & Sudge Fil 63072004 6L 200 3247 848.58 3161.74 808.70 161,74 _g70.44 161.74 1,13218 161.74 1.293.92 181.74 145568 _161.74 1.861740
Subictal befors dispositons: 57724487 48217123 100022 s01,20150 1803022 202172 200317.29 540549.01 17,7415 55879218 1338332 57166048 502.52 S725681.00
Less disposiiians end exchenges - - - - - - - - - - - - - -
Het for EStructurs & Improve-Water Traabment (304-0003) STT20ST 43217128 198,030.22 501,20150 18.038.22 £20,231.72 Ng'l'l’-!! mgu.m "!'IIJJD ﬁl&‘!l h& 57156042 $0257 -'ﬂgﬂl-lh
F-Structure & Imarovements-Office (104-0005)
wowd15000208  Buikling TAHeaY  SL 300 18100 2025080 112760 2156820 1.127.60 211580 1.127.60 2424340 1.127.60 2537100 112760 2845060 1.127.63 27.62620
womd15000723  Ptant Doors 1142000 EL 100 J.E8548 284127 38855 3.009.82 36255 a3rasr 3ot 3158548 - 352548 - 362548 - 363548
wowd 15000224  Hew Ofice Bulding 6302003 SL 300 14227500 N3125 474250 26,08375 474250 3082825 4,74250 3558475 Av42%0 40311.23 474250 4505175 434250 49,7952
wewd 15000723 Swidge Fil /302004 5L 200 18.427.50 338549 82138 410687 B21.33 492025 2138 574083 B2138 E571.01 E2138 Ta323e £21.38 B212.77
woadi5000228 Roct ES;z008  SL 150 580000 [1Fe] 000 oLo 1734 1034 Je8.57 58001 38667 96568 38867 13135 38867 1, 74002
wowd 15000227 Property-Ritz Road wirzoey 51750 003 000 000 0.00 0.00 0.0 0.00 - : & - - Z
wowd15000228  improvements 6302010 SL 100 2573000 1,286 50 1,28650 251300 385950 25100 843250 2573.00 9,00550
wowd15000229 Pump Station Deed 6302011 SL 100 4400 270 220 440 6.£0 440 11.00
Subtotal before dispositions; 22830748 4812061 Tp80m2 5518853 T25038 BZ44201 BETLTS T1.11178 965335 B0.7E7.11 965328 2042268 965553 10007821
Less dispositions and exchanges - - - - - - - - = = - - - Z

Het for F-Structures & Improvements-Offics {304-0005)

G-Structures & Improve-Trans & Dist [304-0006)

wewd15000285  Stuchres & Improvements 7ithsat  SL 500 5870.11 311140 11741 327851 17.41 331592 117.41 34533 11741 358074 T4 369815 197.41 381558
Subtotal befors dispositions: SATO.11 A111.40 11741 72881 17.41 33592 11741 34837 1UTA1 3,520.74 1741 3.638.15 11741 381558
Less dispotitions end exchanges - - - - - - - - - - - - - -
Het for G-Stnuxctures & lmprove-Trans & Dist (194-0005) S8I011 FRELAT] TAL EEFET] 1741 ;,:‘2__21 1AL 348333 EREZT] 3580.14 TITAL 38815 1741 EXTEET)

H-Stnuctures & improve-River Intake (304-0007)

wewd85000001  River ntaka Stacturs. 411099 SL 600 BSAZ4300  157,200.58 1798578 17516638  17.88578 15313244  17.54578 21109782 1795578 22905370  17SAT8 24702948  ITSSLTE 28499576
WEwdBS000002  Plant Stuctura 582000 6L 500 444087400 68231401 BANGTAS  TTIAN143  BASITAS  SGOICAST  BA0T74B 94370845 BASGTAS 10340393  BASITAS  1,17730141  B89TAR  1.216,2908%
wCowdB5000001  Plant Equipment SW000 SL 100 4467300 M,24330 445730 38,716.60 448730 43,183.50 148340 2487300 . 4467200 - 44,87300 - #4,5T3.00
wowdS5000004  Raw Watef Intake Ss7000 5L 500 2087500 141283 sT3.50 502233 570.50 5,601.83 57050 E181.3 57950 6.760.83 5TR.S0 734033 57850 7.919.83
wowdB5000008  Fiver hilake 592000 SL 500 13917200 21,332 278244 24,114.48 278244 26.056.82 278244 ETSI6  LTEZAA 32.481.80 278244 352424 278244 38,028,868
wowd25000008  Malal Reol 12127002 MSL 100 1,850.00 101750 185.00 120250 185.00 134750 184.00 151250 125.00 175150 8250 1.850.00 - 1,850.00
wWOwdSS000007  River Inlake 12157004 MSL 500 2.831.00 4£6.42 116.62 55310 116.62 699.72 11662 B1A34 116.62 §2298 118862 104958 116.682 1,166.20
wowdSS000008  River Inlake BA02003 MSL 500  69,14383 145728 130291 4.840.19 138281 522310 138201 7.806.01 138291 aSEA 82 138281 1037183 138291 NIT4
wowdA5000009  Alr Condlitionar BO0008  MSL 150 235200 0.00 T840 7340 158.20 2520 156.80 39200 158.80 54880 158.80 T04.50 156.80 B82AD
wewdBS000010 Rehab ML Pleasant Tank &3o2mt SL

Subtctal befors dispositions:

Less disposifions and exchanges

Net for H-Structures & mprove-River intake [104-86007)

H-Structures & Imorove-Pumping (304-0007)

wond 15000209  Pump Station-§ 1NS1E3 SL J00 24805817 118.818.10 825854 125.084.54 826854 13135318 826854 141621.12 826854 149,850.25 826354 158,158.80 825054 16647734
wewd15000210  Pump Station-C NS1EE3 SL 300 1444018 7135080 498487 TeMBET 458487 21.31354 496487 BEITRAY 4.564.57 9124328 496457 8820015 4564087 101,173.02
wowd 15000301 Hester az;e 5L 100 144124 115296 14412 1,297.08 14412 144120 144,12 158502 {144.08) 144124 = 144124 - 14124
wowd 15000302  Straefler Purap ee7002 MSL 100 11,303.00 B,21885 1,130.30 T346.85 113030 B8ATI2S 143030 9.607.55 113030 10,737.85 58515 11,303.00 - 11303.00
wewd 1500030 Spaclaity Equipment THHM002 MSL 100 13,183.28 724258 131883 855039 1A 8,876.22 131853 11,193.08 1,318.83 12509.88 85840 13.168.23 - 13,188.28
wowd 15000304 Pump Station-Ritz Road 1041472009 SL 300 11922955 400 000 0.00 1,947.18 1,957.18 397432 5581.48 397432 8,515.80 397422 1391012 397432 1788444

wowd 15000305 Tank 11192008 5L 150 15947040 000 0.00 000 854302 5649 13,758.03 19.947.05 _ 13,75803 508 1392803 ATATIA 1362800 81,101.14
Painting ___189.470.40 4902 1902 1379803 1904708 1320803 3324508 1392803




Sublota] befora dispositions:
Less disposiions and exchanges

Het for H-Structures & lmprove-Pumpling (304-000T)
J-Supply Main | interconnect (103-0002)
wowd25000401 3032 Suppty Main
wowd25000402  Providencs hisrconnect
wowd25000403  Supply Maim
wowdZED00404  Raw Wales Intske
rowd25D00405  Supply Mains
Subtota| before dispositions:

Less gisposiBons and exchanges
Nt for J-Supply Main | Interconnect [309-0002)
K-Elactric Pumping Equipmant (311-0002)
wewd30000501 Elechric Pumping Equipment

Haw Pump

wewd30000503  Pumping Equipment

Less dispasitions end exchanges
Hel for K-Electric Pumping Equipment (311-0007)

L-Water Treatrnent Equigment (320-0003)

wowd15000801 W ater Treatment Equipment
wowd3SC00E0  Water Testmend Equipment
wowdAS0D0EDS  Watar Trestment Equipment
wowdIS0006D8  Water Treatment Equipment
wowd3S000607T Water Treatment Equipment
wewdISC00SDS  Water Treatment Equipment
WOWd35C00609  Water Trestment Equipment

Subtotal before disposiions:
Lesy disposifians and exchanges
Hell for L-Water Traatment Equipment (120-0003)

M-fasservolrs & Standpipes (320-0004)

wewd{0C00TDY  Diskict Res & Stiplpes
wewd40C00702 Terk Painting
wowd40000TID  Tank Palnting
wowdd0C0OTDd  Tark-Stege 1
wewd40000TDS  Tenk-Stoge 1
wowd40C00TDE 300,000 Gal-Elevated

T/angs
1211997

41hes8
£R0/2007

Thea

nnsm
Thhsse
He91
THHeg2
ThHea
T1H9%4
TNi2004

THHS81
T111es0
Thihss
11151933
THHEH
107311996

74181482 0281207 15,824.86 21883873 24.480.84 243.097.57 31,097.01 27819458 J2.2088) 209,00339 3138270

37249846

500  61,19000 3243070 172380 3365450 122180 3487830 1Lz 80 3610210  1,22380 3732950 122180 3852070 122180 3977150
500 4757188 853369 §51.44 10545.13 85144 11,4057 89144 1284801 85144 1339945 851.44 1435083 85144 1530203
100 35380 87 2381184 s 37,1403 35809 530745 3538087 - 315380 87 - 3538087 - 3538087
500 2048100 3858417 440982 4233370 440962 4TADDA 440982 518130 440962 SEI1285 440962 6063227 440362 E5.041.89
500 AD41H 2044 80.87 12131 ansy 202.18 8087 28305 BOAT 38192 8087 AUT9 BO.67 52565
384.567.09 114,260.84 1020182 124464 66 10.20382 13465848 135858 138,077.06 BESITY 14283273 B.8541T73 14335382 8,86573 15602429
36856709 11426054 1020081 12045486 1030382 T3a66048 135830 13603108 G805 142R4279 REG5T1 14335887 BEes73 18607433
500 7,600.00 402800 15200 4.180.00 15200 4331200 15200 448400 152.00 4,£38.00 15200 478800 15200 4,540.00
00 205239 206239 - 2.0623% - 205239 - 208239 - 206233 - 206239 - 206239
200 2,91574 240583 14378 255132 14579 268711 14579 284290 T284 291574 - 251574 - 231574
200 5.236.97 405305 26181 431086 261.81 458167 261.81 484342 28181 §,105.29 13088 52847 - 523017
20 763953 s3an aa1.98 582063 3a1.83 630287 3a1.98 08,684.65 2193 7.066.63 38198 744881 15298 763359
20 457584 335867 2479 A60TAB 24818 3.8568.25 24878 4,105.04 24473 43538 248718 4802862 247 483141
100 17504 1.7E0.54 - 1.750.84 - 1,750.54 . 1,750.54 - 175034 - 175054 - 175094
100 253813 2533813 - 2.934.13 - 29368.13 - 2513 293813 - 2536.13 - 293413
100 530.00 51747 58.00 ST5AT 483 580.00 - 520.00 - 580,00 - 580.00 -
100 284200 239202 284.20 2.878.22 165.78 284200 - 284200 - 2.842.00 - 284200 - 284200
10.0 42600 35455 42.80 40115 2485 426.00 - 42600 - 42600 - 4700 - 475.00
100 405.00 33759 4050 3700 700 405.00 - 40500 - 405 - 40500 - 40800
100 132200 1,112868 13220 124448 7742 13200 - 132200 - 132200 - 1inco - 132200
100 33671 266878 33873 3.002.51 1673 333024 2807 33631 - 3T = 138TH - 380
100 8,94252 491838 29425 581283 o b= 6.708.88 8428 TL01.13 89425 848532 44734 B94252 - B.S4252
100 85390 415.82 B8589 o181 2559 587.£0 85.99 L) 2859 753.53 8599 B455T 1433 853.90
100 143048 51220 14108 71535 14305 25330 14108 100138 14305 1,144.40 14305 128745 wim 143048
100 1489191 2mas 1,460.19 3.87287 148818 514218 1.489.18 881135 1489.19 146219 854973 146313 1101882
100 1288867 84343 128687 193030 120887 ANTAT 122687 450404 1,286 87 578091 128087 1.017.78 125687 8,354 55
100 1098.22 - 35481 354,81 100.62 1.064.43 mwe.s2 177405 10942 24my67 709.82 316029 T00.82 3,602.81
3.55035 532558
776520 B1,11964
776520 8111064
L.
300 1538200 13588 81 512713 14,101.54 s12713 14.804.27 51273 15,127.00 25500 1538200 - 1538200 - 1535200
00 1758541 16,268.30 57028 1714558 41955 17.585.11 - 17.589.11 - 1758511 - 17,5851 - 17.585.11
100 8,408.60 5,406.60 - 5,408.60 - 5408.80 - 540660 - 54 - 540660 - 5406.60
100 2,070.00 307000 - 3,070.00 - 3,070.00 - 307000 - a070.00 - agoraco - 307000
100 67500 67500 - 675.00 - 675.00 - 67300 - 67500 - 615.00 - 673.00
100 4745849 474519 - 4.745.18 - 4,745.19 - 474519 - AT4519 - 474518 - 473519
100 .22 28 5554 27821 5 .92 556432 95024 5.564.32 4451458 ARS8 5564322
10250712 £4.009.18 £.55831 7296549 8.518.60 79.482.09 8,077.05 85.550.14 5581032 9137848 556432 9994278 556034 102.507.12
10250712 €8,809.18 €83631 0 531660 79,482.0% 807705 8555914 sam 81,378.45 356437 uga"_z.n FEITETY 10250717
500 116887.00 167.244.11 631174 17417785 633174 180.511.53 633374 16684533 833174 183,178.07 833374 18951281 831374 20584855
100 2837802 2837802 ao0 337802 oo 2837802 283780 3121582 (2.837.80) 28702 - 2837802 - 2837802
100 S6ATTSE 58177.96 ano 551T7.95 0.00 5B177.96 S617.80 61,795.76 {5.617.80) 5817758 - 5817795 - 617798
500 32061117 90.8539.78 64122 9729200 EA12.22 102.664.22 sAlz 2 110.078.44 841222 118,488.65 841222 12290033 641222 133810
500 28.484.70 TE352 58989 B.2E141 269.89 283330 559.89 g4m.g 589.49 997308 58989 10,54297 EE3R9 1111286
500 40371981 90,184.13 807440 98,1853 B.OT4.A0 10831293 B074.40 11438733 anr440 122461713 a.074.40 130.536.13 807440 13881053



wowd40000TOT 545,000 Gad-Ground 30n598 SL 50D 264,14345 5343273 528287 e4,715.18 528257 69.993.03 578287 75.280.90 573287 BOSEALTT 528287 BSB4EEL 578287 91,12951
wowd4DOOOTOS  Tower Cover 1MnY002 SL 100 1,850.00 107250 193.00 1267.50 185.00 146250 19500 1.657.50 18500 185250 750 1.850.00 - 155000
wowddCO0OT09  Hill Tenk 12NUXes SL 500 21,24500 173301 42490 215391 42490 258481 424.90 300871 42450 143481 42430 485951 42450 428441
wowddC00OT1D  Hill Tank 1272004 SL 500  4ETE284 32.010.24 975255 4878280 9.752.56 53.51536 9.75256 68,267.92 9.752.56 TBO20.43 arEzss B7.7TA0 975256 g7.525.60
wowddCOOOT11  Hill Tank 63072005 8L 500 65,7005 333847 133458 4.671.08 133458 8.005.63 1.334.58 TH0.21 133458 887470 133454 1000937 133458 1134195
wowd 40000712 Tank Painting 63072007 SL 500 1958718 g78.48 391128 4.89232 391188 a.808.18 391388 1272004 391386 1663150 391384 20541.78 391385 24481.62
wowd40000713  Distib Res & Stdpipes 128v2009  SL S00 J8.730.11 000 000 003 36739 36139 TH.TE 11047 ™I 123488 THT 5M.m3 THTE 3,30851
wowd70000714  Miing Syslam & Repairs eDormM2  SL 500 27085954 003 009 aca 0.00 0.00 0.00 000 a0 000 220859 220853 441719 B6,625.78
Sublotal before dispotRions: 2449,056.24 546,662.43 42,20402 588.858.51 42,681.41 €31,817.52 5148440 6810232 MST3X0 T7.,67552 4513989 TeZAIE4 4725088 81006640
Less disposilions and excheanges - - - - — - - - - - - - - -

Hetlor M-Resarvola & Standplpes (130-0004) ZAT 056 G40 60243 4729007 owapisat__ azgeial §31,817.92___ 51 ) 8310233 3457330 T1I 81553 AS13980  T8I815A1 4725098 WI0,066A0
H-Trans & Distributian Malns {331-0684)

wowgd 5000201 Trans & Dist kain T//1381  SL 500 215380200  1,442.575.08 4311804 1,1B5691.10 4311604 122880714 4311604 127132318 4311604 131500022 4111604 1353,15525 4311804 140077130
wowd45000202  Trans & Dist Main 110301584 SL 500 40.454.£6 18.578.50 80903 19,4 B03.09 20.254.68 eoap3 21077 80303 2191286 20909 272153 BO309 5104
wowd4 5000803 Trens & Dist Main MN1sss 5L 500 284188 3.078.83 138.84 321573 13684 333257 13884 348341 13684 262825 136.84 J,760.03 13684 28990
wiwd45000804  Trans & Dist Main 7M/1388  SL 400 491700 242837 12443 255080 12443 28753 12443 2T99E6 12443 252409 12443 304852 12443 317285
wewd{ 5000805 Trans & Dist Man THNBss SL 400 831023 4308.05 278 453481 3276 4157 2718 500433 278 5.237.09 318 546085 278 5,702.81
WwEwddS000806  New Maing 7Mnes0 SL 400 327,14313 143,125.15 B,17858 1513037 817858 15948201 B,178.58 187,560.89 217858 17583247 817858 18401805 B17R53 18219663
wowdd 5000807 Trans & Dist Man THHE91 SL 400 58.531.91 24,144.45 146230 25.807.15 146330 Z7oNn.05 148330 W5M3S 146130 2089765 146330 3146085 146330 32524.25
wiwdd 5000808 Trams & Dist Main THNEI2? SL 400 16837853 BMEH4 409.46 6.756.10 40946 716558 409.46 TATA02 40946 788148 40946 83054 40946 BB0IAG
wewod4 5000809  Lains-Misc THNE93 SL 400 9,15339 aata0s 22883 3546.23 22883 317578 288 4,004, 54 22883 423337 8B 445220 prl¥ =) 4891.m
wewd{ 5000810  Malvs-Naly ThNSE3  SL 400 4,750.28 1.73651 11876 1.858.3T 119.76 1.976.03 11976 208179 118.78 221355 118.78 2334 112.78 245507
wowd4 5000811 Meis-Costain Coal 1hnssl 5L 400 2497882 1026034 T24AT 10.587.81 T4AT 11.712.28 T2447 1243475 T24.47 13,1802 THAT 13,885.83 T4 AT 14,810.16
wowd45000812  Mains-Waker BN SL 400 $8,28259 21,241.68 145857 2269823 145857 24,154.80 145857 2581131 145857 I7.067.94 1,45857 BIUSL 145457 79,981.08
wowdd 5000413 Mals-CDBG WISMEOI  SL 400 43974155 15849392 1099353 169484 51 1099029 180.478.10 10,99359 19147189 1053359 20248528 10.953.59 21345087 1099259 22445248
wowod 5000314 Mains-Stage 1 11151833 SL 400 1,154,17591 408,7T0.67 28,854.40 43782507 28 854 40 ABBATIAT 2885440 495333187 2825440 52418827 2885440 5504267 28,854.40 581,897.07
wowdd 5000815 Trans & Dist Main THN994 SL 400 464420 156747 11811 188358 118.11 1,799.6% 11611 1,91520 1en 20318 11811 4am 116.11 2,264.13
wowdd50008168  Liains-COBG THHE94 SL 400 40838481 137,154.86 10,158.82 147.314.48 1015962 157AT4.10 10,159.62 167,633.72 10,153.62 177,13 10,159.82 187,552.96 10,159.62 168,112.58
wowdd 5000817 Mains-Stage | THhss4  SL 400 99,270.88 3350101 248177 35,985.64 248177 3846745 24817 40,340.22 4.7 4343099 248117 4581278 48177 4333453
wewdd5000818  Waterfne for County 831595  SL 400 38,08862 10.781.82 852322 11.744.04 85222 12,696.26 85222 11.648.48 Es22 1460070 852 1385282 85222 16,505.14
wowdd 5000318 £36a5 R 1T 103111895 SL 400  7IT.TR1E3 217,130.70 19,444 54 DESTE24 19444 258.019.78 1944454 27548422 1944454 Z9450886 1044454 1435040 1848454 s
wewdd 5000820 3° and 47 Line Ext G3ohgsa  EL 400 10741553 235120 268539 819659 268109 30.881.98 25859 nseTaT 268539 asare 288533 g3 288539 41,8154
wowdd 5000421 Malns 1231993 SL 400 3336900 874335 8D THTT88 B3 BA11.81 BM.2A 9,248.04 fuikal 1008027 M. 10.514.50 423 1174473
wowodd5000822  Mains 123172000 EL 400 T4,666.00 1322210 1,868.65 15,088.75 1,888.85 18,955.40 1,888.85 18,8205 186885 20£84T0 1.866.65 2255505 1,866.65 2447200
wEwdd5000873  Maing 63072001 SL 100 351,931.01 231,687.91 35,193.10 266,881.01 3510.10 3R2,074.11 3518310 337,267 14,653 80 351,931.01 14.651.50 JeBSM (14,682.80) a51,831.01
wowdd5000824  Mains SL 400 S057M28 £69,89600 12,830.85 2282888 12.630.88 $5.257.712 12.830.88 10783858 1263088 1205104 12,630.88 133,15030 12,630.86 14578116
wowdd5000825 Mains 6302003 SL 400 72785452 81805 18,108.35 100078.69  18,18636 11827835 1819838 13647271 1819536 154, £69.07 118636 17286543  1B,19638 1851.061.78
wowdd5000826  Maima 63077004  SL 40D 460,195.78 4601957 11.504.89 5752446 1150429 £9.020.35 11.504.89 BOSMI4 1150489 8203313 11,504E0 10054402 1150420 11504801
wowdd 5000827 Trans & Dist Mains 63072005 SL 400 B97.5:.a4 2609556 Jz438a3 T AT 2243823 10097202 2438 12341025 243423 14584848 24383 168.28571 2243023 190.724.84
wowdd 5000828 Hwy 1525/120 Trans & Dist Mains 63072006 SL 400 43493844 18310.18 10,87346 27.182.65 1087348 34,057.11 1087346 48,93057 1087248 59.80403 10.87348 TO.ETTAS 10.87346 81,550.95
wowdd 5000829 Mains 63072008 SL 400 8203561 1,779.08 1,302.38 J,081.48 130238 438187 130239 588028 130239 6,98085 130239 8.261.04 1,30239 950343
wowdd5000230 Maims 63072007 SL 400 9320924 1,185.10 233023 349511 23023 5,825.58 23301 815578 2330 1048502 23303 1281625 23073 15,148.48
wowdd 5000811 Malns 63072008 SL 400 6023%024 000 752938 752938 15,058.78 258814 1505878 37,648.50 1305878 5270388 1305876 67,784.42 1508478 B2a1.18
wowdd 5000832 Henderson Reconnect W122003 SL 400 5445548 ang oco ono 88070 630.70 1260139 204209 136129 340348 138139 478487 136133 612428
wowtd 5000833 Mains. 6302010 SL 400 3158747 oo (1] 000 0.00 aog 41984 41984 E3368 17583 <Xl Ed B B399 234
wewdd5000834  Lains-Candlle Cark Rd 6302011 SL 400 250254 a1z 3128 8258 8384 8255 15840
wewd45000835  Msiny-Moble Crowley/Jim Vilines Rd 602011 5L 400 16.664.84 20831 20831 41862 62483 416.62 104155
Subtotal before dispesitions: 1008871350  2,893,08272 25738754 115645028 285397.61 342204789 26865815 163A.746.03 24682830 193557433 24706792 418264225 2174029 440038254

Less diaposiions end exchanges - - - - - - - - - - - - - -

Hat for H-Trans & Distribution Mains (331-0004)

O-Meters & Instailation {334-0004)

wowd50000901  Meters TMNEeY SL mao 1855800 18,558.00 0.00 18,558.00 000 18,558.00 oon 18,558.00 ano 18.553.00 . 1855800 - 18,558.00
wowdSD000S02  Matst ntalation Tihest  SL 200 69534.00 €9.554.00 0oo 6958400 000 E3.534.00 oo €3,534.00 oo £3.534.00 - 69,554.00 - £9.534.00
wowd50000903  Melery Thhssd SL 200 168000 1,68000 am 148000 000 1,680.00 000 1,680.00 ooo 1,680.00 - 1.680.00 - 1.£80.00
wowd50000904  Meter hstalaticn THNseY  SL 200 462000 462000 and 462000 oo 402000 0.00 4,52000 0o 4,62000 - 462000 - 482000
wewdSD000S0S  Meters ThiE8S SL 200 829.00 829.00 Q00 §29.00 0co 825.00 000 829.00 oo 52900 - ¥23.00 - 979.00
wowdS00009CE  Mater Instatiation ThnesS EL 0 3,280.00 3,280.00 Q.00 2.280.00 0co 3.280.00 000 3.260.00 oo 1280.00 = 1.280.00 - 3,280.00
wowd$0000907  Meters nnsas 6L 0 5£0.00 SE0.00 oo 560.00 000 £60.00 aoo £6000 0o SE0.00 * 5E0.00 - Se0pa
‘wwdS00C0908  Meter nsiafiation nthsas SL 200 140000 1.400.00 aco 1.4D0.00 0co 140000 000 140000 ©oa 1,400.00 - 140000 - 1A400.00
‘wowdSDO00909  Meters ThnssT 5L 100 128618 1286.18 060 128419 000 128819 aoo 122818 0.0 1,286.19 & 1,288.19 - 128819
wowdS0000310  Meter knsialation insaT  EL 100 340500 340500 oo 3405.00 000 3405.00 oo 340500 oo 340500 = 340500 = 340500



wewgS0000911

Hew Matars & lhstalation
MNew Meters 8 lnstalation
Mew Metars & instalation

Subtolai bafors dispostions:

Less disposilions and exchanges
Hat for O-Meters k Instaliation [334-0004)

P-Hydrants [135-0004)

Hydrants

Hydrants
Hydrarts-Costzin Coal
Hyarants

Hydranis
1 Hydranl
Hydmants

wowdS5000103  Hydrants
Asto Flusher
WoRdSS000110  Hydrants

Subtotal bafore disposiijons:
Less diaposiions end exchanges
Met for P-Hydrants [335-0004)

O-Qther Plant & Miscsllaneous Equipment{133-0004]

Lab & Meter Stand
Periable Scale
Chiorine

UPS System
Meter Reading Exuipment
Ansiog Monltor

Fouride Pump & Repair

Subtotal befors dispositions:

Thiges
79
9Ly
TIUI0S0
Thnea
hihes
mies2
mhesa
Thihgsa
TIgs
71111993
BRW1ERE
301697
8301538
12311593
1273111593

12Y2C00
anozoot

Tnhss
nheg2
11151593

A2T1595
AN1E35
4261533

a211%83

1141537
Sf2211937
s
TRWNEIT
122872001

PpeppppapoonappappRapnaARR

SL

gppppppRppn

100 815.00 815.00 000 815.00 0.00 61500 0o 61500 oam 815.00 - £15.00 - 615.00
100 158500 1,585.00 000 158500 oo 1.585.00 0.00 1.585.00 1] 1,585.00 - 1585.00 - 158500
100 509283 509283 0.00 509263 000 509263 000 509263 0o 509283 - 509263 - 509263
100 6,900.05 €.900.05 000 £.000.05 000 £.900.05 000 690005 00 650005 - 6.900.05 - £,900.05
100 6,581.54 658154 0.00 858154 000 €.581.54 0 658154 0.00 658154 - 858154 - 6.581.54
100 581222 581222 0.0 581222 0.00 581222 ana 531222 000 581222 - 581222 - 581222
100 21m.m 0.00 210,00 0.00 270.00 0.00 a0 270.00 - 2710.00 - .00
100 2,085.14 308514 0o 3,085.14 o0oo 208514 00 3,085.14 000 308514 - 208514 - 208514
1m0 1616500 16,185.00 [T 16,165.00 000 16.185.00 009 16,165.00 oo 1616500 - 16,165.00 - 16.165.00
100 14,29948 14,299.48 0.00 14,290.48 000 14,209.48 0.00 14,20048 000 14,200.48 - 14,299.48 - 1423948
100 BA21.73 6,421.73 0.00 BA21.T3 000 842113 0.00 6421.73 0.00 £421.13 - 642173 - 842173
100 2188210 21.562.10 0.00 21,862.10 000 2158210 0.09 21.962.10 0.00 2156210 - 21,882.10 - 21.562.10
100 743725 74125 .00 TTAIT2S 0.00 TAIT2S 0.00 aTAIN25 000 TAN2S - 743125 - 2T AIT2S
100 3570272 3191757 1.723.15 as,m0272 000 38,702.72 000 IWTO2T2 000 3SJRN2 - sJoLr2 - asTaT2
100 1072800 &570.18 101280 74278 s 10,726.00 (1] 10726800 ooo 10.728.00 - 10,726.00 - 10.724.00
100 3417.00 278208 34,70 31078 3z 341700 0.00 3417.00 0o 3A17.00 - 3417.00 . 341700
100 1240400 9.921.20 124040 11,16260 1,24040 12404.00 0.00 1240400 000 12404.00 - 12,404.00 - 12404.00
100 2897738 17,7€0.12 289774 20,457.28 2807.74 715559 209774 2585113 1,124.03 2897728 - 2097724 - 2697736
100 2878183 15,829.88 2878.18 18,708.04 287818 2508 287016 2046437 287816 21253 1.439.10 2878163 - 28.781.63
100 15167.04 8.825.20 151671 B35 1518.71 2,858 63 1.516.71 13754 151671 1289205 1.516.71 14,4075 75838 15,167.14
100 3531445 14,125.60 452145 17,657.25 353145 21.188.69 351145 2472004 1545 2515 353145 21,783.04 35041 3531445
100 2043181 5.108.45 204338 7.151.83 204138 9.195.21 204238 11,3453 204338 13.281.87 204338 1532535 204338 1738871
00 2nmaaw 4.001.01 2774 8.810.35 272134 0.545.68 217134 12.27302 27273 15.000.38 277734 17,721.70 271134 20,455.04
100 2442300 1,224.40 244380 8710 244880 812200 244820 8.570.20 244280 11,019.50 2442280 13468.40 244880 15817.20
100 25274573 0.00 1263729 12637.29 2527457 3791188 2527457 6318644 2577457  BBAGIO1 2527457 11473553 2527457 13901045
100 15932004 oo oog 708901 7.559.00 1593801 2390702 1593301 3984503 1593801 5578304  15%0a0) 71,721.05
1w 709 135428 135485 2700.72 408458 2,700.72 877430 270972 9,484.02
100 5813452 2906.73 290673 5.813.45 87m18 5.51345 1453361
100 9.938.16 43650 49590 93182 145072
96952057  MLTIT.Z2 3492072  O7ESST.64 362400 43032184  E0AINO0Z 45973296  GI0PAS0  SSIB3IAS  GLSIVAI  GI7TTIZS 223888 62001017
= i i B - ) % ¥ g 2 # % = 3

$6982037 LIz
400 4527100 2999216 1,131.78 31,1234 113178 3225812 113178 3138750 11,78 HE5R7 1INTA 3585108 113178 35,782.84
ang 58000 2475 1450 2825 1450 25075 14.50 268.25 1450 28275 1450 7125 145D 3175
400 1,365.00 42150 .13 517.63 313 £51.76 34.13 58549 LTRE] 62002 KTRE] £54.15 U1 6ea.28
400 1,346.00 454.28 35 487.93 3165 £21.58 365 2185 saass nss 62253 3ES ssa18
400 35125 10536 e.78 RILETS 878 12292 878 13170 878 14048 878 149.28 (&) 15804
400 270844 108162 an 117433 a4 1.267.04 9271 135375 san 145248 2 154517 271 1.537.88
100 900.00 72150 £0.00 81750 80.00 807.50 750 900.00 0.00 50000 - 500.00 - 800.00
40.0 215718 21512 5383 269.88 5193 32358 5m ansi 835 43144 5383 48537 a5 533.30
400 111250 €253 e 734 78 12513 27.81 15268 are 180.77 78 0858 s 04839
100 1.285.00 nog 000 000 .25 (=¥ 12850 18975 12650 3B25 12650 4TS 12850 58325
100 163978 [ s458 8158 189.98 25496
59,7%8.13 1,354.42 1487.29 ML 1.55054 3639225 151629 37,508.54 15779 14321 1,608.77 41,041.10 16T A2.734.87
,756.13 33, 148739 ETFTINEN 155054 1 El 1 43333 17 a04ta0 148 158307 42,7381
100 T53.00 753.00 0.00 750.00 (7] 739.00 0.co 739.00 - 759.00 - 753.00 - 750
100 23500 283.00 000 235.00 080 295.00 0o 2500 - 20800 - 29900 . 295.m
100 162224 167224 000 187224 000 187224 0.00 187224 - 182224 N 1,822.4 - 162224
100 302300 107500 a0 202500 0.00 Amsmn 0.00 Amsa . 302500 - 302500 - ansco
100 1,148.99 1,148.50 000 1,148.90 000 1,148.80 0.00 1,148.80 . 114880 . 114850 - 1,14850
100 8R4 3882.24 00 388224 0.00 asaz24 0.00 asaz24 - 288224 - 88224 - 382224
100 80173 80373 000 (1 <%a] 0.00 0373 0.00 80373 - 903.73 - 03T . I
108 142 93142 .00 93148 0.00 §31.48 0.00 a31.48 - 0148 . 93143 “ 93148
70 1.547.70 1847.70 0.00 1.547.70 0c0 1.547.70 0.00 154770 - 1.847.70 . 1.947.70 . 1.547.70
100 84200 223312 384,20 27042 384,20 210582 20 4882 20 387402 2.00 - 384200
1040 5.592.30 149807 59.73 2007, 5.78 Pl 3.894.89 55923 445422 $69.23 509345
2434959 18.350.58 53143 183340 88143 2NT A 98343 21,300.87 833.43 2228430 £67.21 2285151 £33.73 LA



Less dispoaitions and axchanges

Hal for Q-Other Plant & Misc Equipmeni{113-0904)

R-Office Furniturs & Equipmant (340-0005)

Desk & Chair
File, Table & Chairs
Rafrigerator

Fira Extinguisheny
Carpel

Love Seat

Table & 4 Chalrs.
End Tables

TV Stand

2 Signs

12 Chairy, Teble
4 Desks

3 Crederas

8 Chainy
Prints & Freming

VCR & Casselles
Vaayum
Mizrowma

Fax Machine
Bockeases

AEni Blinds

Signt

Tatles

Chair & Hal Tree
Time Clock
Clocks & Radics
Printer Stand
Shehas

Bar Seol
Heating & Cooling
Mcrowne
Camen

Printer

Uniled Systems
TV-Sears
Computer Mouse
Fax & 2 Modems

107281530
1asa
Mmings
115199
1151983
115193

PppppppppppappppppppppppapERRrERRR

SL

g - . » ” . 2 - . - £ ™ n 2
2434953 1835058 vy 1933401 [IXEF) 03174 98343 7130087 98343 3338430 6131 2285151 933 Z3450.74
629.95 62395 009 629.09 oco £20.85 oo 52085 - 62985 - 679.8% - 629.85
579.58 sT9.58 00 579.58 0.0 sT9.58 oo 51958 - 57858 - 579.58 s sTR.58
£00.00 £00.00 0.00 €00.00 0co £00.00 0co £00.00 - 000 - 60300 . 600.00
78,05 27895 0.00 27895 0Lo 27805 ] 1885 - 7805 - 27895 - ass
2.507.14 290714 000 2507.14 0.00 280714 oo 2,907.14 - 250714 - 250744 - 250714
159.00 199.00 a0o 199.00 0.00 198.00 0.0 1 . 159.00 - 189.00 . 193.00
289.00 269.00 aoo 263.00 000 269.00 0.00 269.00 - 269.00 - 289.00 - 3652.00
269.00 263.00 000 763.00 0.00 269.00 000 269.00 - 26900 . 28300 - 253.00
15850 15250 000 168.90 0.00 19850 o.00 18800 . 158.50 - 19890 - 198.00
43000 43000 000 430.00 0.00 430.00 o.oo 43000 - 43000 - 43000 . 430.00
2,662.10 2.669.10 000 286910 0.00 2£69.10 000 2.£89.10 - 2.669.10 - 2£63.10 B 2£63.10
1,874.95 167495 a00 1874.05 0.00 1.874.95 0.00 1,874.95 B 1,874.95 - 187495 . 1,874.89
134925 1,340.85 ana 134989 0.00 134985 0.00 134385 - 1,348.85 - 134885 - 1.349.89
1400.00 1,400.00 000 1A400.00 0.00 1400.00 000 1,400.00 - 140000 - 1A400.00 - 140000
aE U ao0 am 000 32482 0.00 32482 - IME2 - s4m - 382
81000 510.00 a0 510.00 0.00 51000 [T 51000 - 510.00 - s1050 - 510.00
259.5 25358 0.00 250.68 0.00 25958 oo 25058 - 250.58 . 25054 . 25958
143.00 14900 0.00 149.00 0.00 149.00 .00 149.00 - 149.00 - 143.00 - 14200
143.00 14300 noa 142.00 0.00 142.00 000 149.00 - 149.00 - 14300 - 149.00
639.00 €240 oo 60.00 0.00 639.00 [T £9.00 - 639.00 - &9 . 9.0
Do 23800 0.00 1400 0.0 23800 0.00 228.00 - - B0 - 21800
54042 54042 0.00 540.42 0.00 549.42 oo 549.42 - 54942 - 84942 - 549.42
215.00 21500 0.00 21500 0.00 21500 oo 21500 - 71500 - 21500 - 215.00
9E7.20 967.20 000 967.20 [ ©87.20 000 967.20 - 967.20 - 967.20 - 567.20
148.00 148.00 0.00 143.00 000 148.00 [T] 1 - 14800 - 14803 = 14800
e 3300 0.00 34900 0.00 34900 om 349.00 . Mg.00 - 34300 - 31300
109.78 103.78 000 109.76 0.00 109.78 000 10978 B 109.78 - 109.75 - 10076
12275 12215 0.00 122,15 0.00 12275 0.00 12275 - 12275 - 12275 . 1275
26709 267.94 000 26796 0.00 267.98 0.00 25788 - 29756 - 26758 - 261.96

49.00 43.00 000 49.00 0.00 43.00 000 43.00 - - 48.00 - 43.00
103610 103810 oco 1.08.10 0.00 103810 000 103610 - 1.036.10 - 1,038.10 - 103510
189.97 169.97 000 18997 0.00 189.97 000 169.57 - 1E9.97 - 169.87 - 16397
40.97 4387 o.o0 49.97 0.00 43.97 000 49.97 - 43.97 - 43.97 - 4257
T40B3 TA0.89 000 74029 0.00 TA0.89 000 740.89 - T40.8% - 74029 - 74089
251698 281658 oo 2518.98 ano 251898 oro 261858 - 2516.98 - 261898 - 281888
19993 18553 noo 199.59 0.00 193.59 oro 15059 - 19999 - 19983 - 1:99
8180 o 000 8360 000 €60 0c0 8360 . 8160 - 83E0 - E1£0
787.80 T97.80 oo T51.50 000 To71.50 00 T97.50 - THT.S0 - 797.50 - 197 50
156675 7.568.75 oo 7,566.75 0.00 756075 0o 156875 - 1.588.75 - 7.566.73 - 7.568.75
7989 0.00 27088 0.co e 000 mm - 13.59 - 218.59 - s

17757 177.57 o0 11197 oo 11787 oo et - wrer - 157 . st
9374 .74 0.00 50.74 (1] w7 000 9ar4 - €974 - 974 . 5974
BEE4B 266.48 (1] BEE4B 000 860.43 000 #6848 - 26643 - £28.48 . BEBAD
220220 2.202.20 000 220220 0.00 220120 0.00 220220 . 2.202.20 - 2% - 2220
209.44 0444 500 209.44 000 20044 0.00 20944 - 20044 . 0944 - 20944
aass 38665 000 18845 000 38685 083 33585 - 28465 - 38485 - 32655
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Spectophmeter
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Less dispoaifons end exchanges
Hat for U-Lab E quipment (144-0005)
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Weedeater
Echo timmer
Loader
Backhce
Upright Vac
WelDy Vac
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Subtolal Bafors diyposions:
Less disposiions and exchanges
Hat for W-Communication Equipmant (346-0005)

X-Mbscollansous Equipment [347-0005)

wOwdB5000101
wowdB5000102
wowd85000103
Wowd25000104
wowd85000105

Tita Proba
Vacuum Regutator
Rasponder

Power Washer
Prota

Suttotal before disposiions:
Less disposifons s7d mxchanges
Hat for X-M lscallaneous Equipmant (147-0005)

Sublotals bafore dispositions:
Less ¢ispositions and exchanges

GRAND TOTALS

£/3072004

VZINGEE
12141588
123598

62212003
41272004

pppppappanann Apppppnan

peppe

100___ 508000 2.020.00 505.00 252500 £05.00 303000 505.00 3535.00 £05.00 404009 503.00 451500 505.00 505000
1335382 854204 1.246.80 1012884 118498 1137382 50500 1187882 50300 1230382 0800 1242882 50500 1333382
1335382 834204 124380 1018884 118458 11,3732 $0500 1187882 50500 1231382 50500  129ma%7 505.00 1330182

50 are7e ate.7a oo 37878 0co 37678 0.00 arere - 7878 - 37678 - IreTs
sn anaz artaz 000 anaz 000 a2 0.00 anaz - 31742 - a2 . 372
50 270000 2T00.00 0.00 2700.00 000 2700.00 0.0e 2.700.00 - 2.700.00 - 2700.00 . 270000
50 430000 430000 0.00 430000 0.00 430000 000 4300.00 - 4.300.00 - 4300.00 - 430000
a0 150.00 153.60 ooa 153.00 000 159.00 oo 159.00 - 159.00 - 189.00 - 159.00
a0 93.99 8353 000 3393 0.0 .99 000 99.99 - 99.69 - §9.99 - 99.99

100 1,20583 120583 009 1.20583 0.00 120583 0o 1,705.63 - 12048 e 120583 - 1,20983

100 155000 1,550.00 000 1,550.00 [ 1,550.00 oco 155000 - 1,550.00 - 1,550.00 . 1,550.00

iao 19,11000 16.721.23 191100 1883235 ATT.TS 18.110.00 0.00 19,110.00 - 191 10.00 - 19.110.00 - ‘!,!‘Dm
2987872 7748957 1,811.00 2040097 4TS mE7AT2 . 2087872 - 287872 - 2387872 - 2087872

TR FTATI ST ST wemesr __aiiis 29878.717 000 293787 (I Y 11 000 7387t - %
50 151215 1513.15 0.00 151315 aca 1513.15 000 151215 - 151218 - 151305 - 151215
sn 164280 1.542.80 0.00 184280 oo 154280 000 1.542.80 = 184280 - 1,54280 = 184280
50 516450 548450 ooa 518450 oo 516450 000 516450 - 5,164.50 - 518050 - 5164.50
an 358 155 a0 NS5 000 550 0o 1550 - 2355 - 550 - 1550
50 345113 345113 000 145113 000 345113 0.00 345113 - 345113 - 345113 - 245113
109 B.800.00 0.0 £,500.00 o0 cco 8,800.00 - 8.200.00 - 8,500.00 - £,600.00
100 75997 259.57 000 25387 0.00 259.97 o0 750.67 = =997 - 25387 - 259.97
50 564,25 56425 000 55425 000 564.25 0.00 £84.25 . 56425 - 56425 - £64.25

100 122244 105842 12224 1,181.65 4078 1.222.44 000 1,222.44 - 1,222.44 - 122244 122244

100 105650 47260 10565 52825 10565 63150 105.85 73055 10565 820 103.65 85085 10565 1056.50

100 1,720.00 1580 17250 518.70 11293 £91.60 17290 15450 17250 1,037.40 17250 121030 17250 138320

50 305.00 508 81.00 177.08 81.00 18208 s1.00 249.08 30500 - 305.00 - 30500
404424 21£252:0 .19 2208699 32033 2246732 1955 zze0887 MaT DM 1858 z341989 2788 265044

FLXITETY 2 BI530 ik} 308658 38033 z:g__r 13953 T3 BOEAT IS4 54136 _:m.ss'__nén.n 21855 2160044

100 199.97 10267 000 199.97 0.00 199.97 noo 199.97 - 15997 - 199.97 - 199.97
100 77068 72068 00 72088 000 72068 oo T7.68 - 12968 - 12384 - 129.68
100 09278 83278 0.00 93278 000 53278 oo w278 - 992.78 - 99278 - 99278
50 52089 558.80 6209 82089 0.00 62089 0.00 62089 - £20.89 - 62089 -
129 671.00 26840 67.10 33550 6710 40280 £7.10 482.70 §1.10 53580 67.10 600.90 6110 671,00
121432 24383 12018 287082 6710 254802 67.10 30130 6710 308012 5110 114722 6710 EEITE ]
321432 ERLEYS) 12519 ARS8 8710 734553 6710 I013.02 8110 iF) 6740 ERLIET] 5740 [EF]
2208160671 5.958,610.58 B4852228  BAE1,83950 SBATSIS]  T08080038  E9A00008 768480241 S66941.98 BZISENSI  SITTIAT  AT8540932 0.315,503.84
2205160071 Sasistass 34357278 64813950  SMATSIS1 708989335 53800006 TS6859241 6884113 821563189  STIIINAT 878540932




ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of
the date set forth on the cover page hereof (the "Assistance
Agreement") by and between the KENTUCKY INFRASTRUCTURE
AUTHORITY, a body corporate and politic, constituting a public
corporation and governmental agency and instrumentality of the
Commonwealth of the Kentucky (the "Authority") and the
Governmental Agency identified on the cover of this Assistance
Agreement (the "Governmental Agency"):

WITNESSETH

WHEREAS, the General Assembly of the Commonwealth of
Kentucky, being the duly and legally constituted legislature of
Kentucky at its 1988 Regular Session, enacted House Bill 217
amending Chapter 224A of the Kentucky Revised Statutes (the
"Act"), creating the "Kentucky Infrastructure Authority" to
serve the public purposes identified in the Act; and

WHEREAS, the Authority has established its Program as
hereinafter defined, for the purpose of providing financial
assistance to Governmental Agencies, as defined in the Act, in
connection with the acquisition and construction of Projects,
as defined in the Act, in order to preserve, protect, upgrade,
conserve, develop, utilize and manage the resources of the
Commonwealth of Kentucky (the "Commonwealth") for the
protection and preservation of the health, safety, convenience,
and welfare of the Commonwealth and its citizens, and in that
respect to assist and cooperate with Governmental Agencies in

achieving such purposes; and

WHEREAS, the Authority has issued, and will issue from
time to time, its revenue bonds pursuant to a General Trust
Indenture dated as of September 1, 1989 (the "Indenture'")
between the Authority and First Kentucky Trust Company (the
"Trustee") in order to provide funding for its Program; and

WHEREAS, the Governmental Agency has determined that
it is necessary and desirable to acquire, construct, and
finance the Project, as hereinafter defined, and the Authority
has determined that the Project is a Project within the meaning
of the Act and the Indenture, thereby qualifying for financial
assistance from the Authority; and

WHEREAS, the Governmental Agency desires to enter into
this Assistance Agreement with the Authority for the purpose of
securing from the Authority the Grant hereinafter identified;

and




WHEREAS, the Authority is willing to ccoperate with
the Governmental Agency in making available the Grant pursuant
to the Act and the Indenture to be applied to the Project upon
the conditions hereinafter enumerated and the covenants by the
Governmental Agency herein contained to levy, collect, and
enforce and remit adequate Service Charges, as hereinafter
defined, for the services provided by the Governmental Agency’s
System, as hereinafter defined, and to apply the necessary
portion of said Service Charges for the benefit of the Project
as herein defined; and

WHEREAS, the Authority and the Governmental Agency
have determined to enter into this Assistance Agreement
pursuant to the terms of the Act and the Indenture and to set
forth their respective duties, rights, covenants, and
obligations with respect to the acquisition, construction, and
financing of the Project and the terms and conditions of the
Grant herein;

NOW, THEREFORE, FOR AN IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE GRANT HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:




ARTICLE I

DEFINITIONS

All of the terms utilized in this Assistance Agreement
will have the same definitions and meaning as ascribed to them
in the Act and the Indenture, which Act and Indenture  are
hereby incorporated in this Assistance Agreement by reference,
the same as 1f set forth hereby verbatim; provided, however,
that those definitions utilized in the Act and the Indenture
having general application are hereby modified in certain -
instances to apply specifically to the Governmental Agency and
its Project.

"Act" shall mean Chapter 224A of the Kentucky Revised
Statutes, as amended.

"Assistance Agreement" shall mean this agreement made
and entered into by and between a Governmental Agency and the
Authority, as authorized by the Act, providing for a Grant to
the Governmental Agency by the Authority, and for the repayment
thereof to the Authority by the Governmental Agency.

"Authority" shall mean the Kentucky Infrastructure
Authority created by the Act, a body corporate and politic,
constituting a public corporation and a governmental agency and
instrumentality of the Commonwealth of Kentucky, or such other
designation as may be.effected by future amendments to the Act.

"Bond" or "Bonds" or "Revenue Bonds" shall mean any
Kentucky Infrastructure Authority Bond or Bonds, or the issue
of such Bonds, as the case may be, authenticated and delivered
under the Indenture.

"Business Day" shall mean any day other than a
Saturday, Sunday or other legal holiday on which the general
offices of the Commonwealth are closed.

"Code" shall mean the Internal Revenue Code of 1986,
as amended, and shall include the Regulations of the United
States Department of the Treasury promulgated thereunder.

"Commonwealth" shall mean the Commonwealth of Kentucky.

"Cconstruction" shall mean construction as defined in
the Act.

"Debt Obligations" shall mean those outstanding
obligations of the Governmental Agency identified in the
Project Specifics outstanding as of the date of this Assistance
Agreement or issued in the future in accordance with the terms
hereof, payable from the income and revenues of the System.




"Engineers" means the firm of consulting engineers
employed by the Governmental Agency in connection with the
Project identified in the Project Specifics.

\

"Governmental Agency" shall mean any agency or unit of
government within the Commonwealth, now having or hereafter
granted the authority and power to finance, acquire, construct,
and operate a Project, including specifically but not by way of
limitation, incorporated cities, counties, sanitation
districts, water districts, public authorities, sewer
construction districts, metropolitan sewer districts, '
sanitation taxing districts, and any other agencies,
commissions, districts, or authorities (either acting alone, or -
in combination with one another pursuant to any regional or
area compact, or multi-municipal agreement), now or hereafter
established pursuant to the laws of the Commonwealth having and
possessing such described powers; and for the purposes of this
Assistance Agreement shall mean the Governmental Agency
identified in the Project Specifics.

"Grant" shall mean the grant effected under this
Assistance Agreement from the Authority to the Governmental
Agency in the principal amount set forth in the Project
Specifics, for the purpose of defraying the costs incidental to
the Construction of the Project.

"Tndenture" shall mean the General Trust Indenture
dated as of September 1, 1989 between the Authority and the
Trustee.

"person" shall mean any individual, firm, partnership,
association, corporation or Governmental Agency.

"Program" shall mean the program authorized by KRS
224A.112 and the Indenture as the "infrastructure revolving
fund" for financing Projects through Grants by the Authority to
Governmental Agencies and shall not be deemed to mean or
include any other programs of the Authority.

"Project" shall mean, when used generally, an
infrastructure project as defined in the Act, and when used in
specific reference to the Governmental Agency, the Project
described in the Project Specifics.

"Project Specifics" means those specific details of
the Project identified in Exhibit A hereto, all of which are
incorporated by reference in this Assistance Agreement.

"Requisition for Funds" means the form attached hereto
as Exhibit B to be utilized by the Governmental Agency in
obtaining disbursements of the Grant from the Authority as
construction of the Project progresses.



"Schedule of Service Charges" shall mean those general
charges imposed by the Governmental Agency for services
provided by the System, as set forth in Exhibit C hereto, which
schedule of Service Charges shall be in full force and effect
to the satisfaction of the Authority prior to the disbursement
of any portion of the Grant hereunder.

"Service Charges" shall mean any monthly, quarterly,
semi-annual, or annual charges, surcharges or improvement
benefit assessments imposed by the Governmental Agency, in
respect of the Project which Service Charges arises by reason
of the existence of any Assistance Agreement and for the
purposes of this Assistance Agreement said Service Charge shall-
be no less than those set forth in the Schedule of Service

Charges.

"System" shall mean the utility system owned and
operated by the Governmental Agency of which the Project shall
become a part and from the earnings of which (represented by
the Service Charges) the Governmental Agency shall operate and
maintain the utility system.

"Term" shall mean the period commencing on the date of
this Assistance Agreement through and including the date which
is three years from the date of completion of the Project.




ARTICLE IT

REPRESENTATIONS AND WARRANTIES

Section 2.1. Representations and Warranties of
Authority. The Authority represents and warrants for the

benefit of the Governmental Agency as follows:

(A) The Authority is a body corporate and politic
constituting a governmental agency and instrumentality of the
Commonwealth, has all necessary power and Authority to enter
into, and perform its obligations under, this Assistance
Agreement, and has duly authorized the execution and delivery
of this Assistance Agreement.

(B) Neither the execution and delivery hereof, nor
the fulfillment of or compliance with the terms and conditions
hereof, nor the consummation of the transactions contemplated
hereby, conflicts with or results in a breach of the terms,
conditions and provisions of any restriction or any agreement
or instrument to which the Authority is now a party or by which
the Authority is bound, or constitutes a default under any of
the foregoing.

(C) To the knowledge of the Authority, there is no
litigation or proceeding pending or threatened against the
Authority or any other person affecting the right of the
Authority to execute or deliver this Assistance Agreement or to
comply with its obligations under this Assistance Agreement.
Neither the execution and delivery of this Assistance Agreement
by the Authority, nor compliance by the Authority with its
obligations under this Assistance Agreement, require the
approval of any regulatory body, or any other entity, which
approval has not been obtained.

(D) The authorization, execution and delivery of this
Assistance Agreement and all actions of the Authority with
respect thereto, are in compliance with the Act and any
regulations issued thereunder.

Section 2.2. Representations and Warranties of the
Governmental Agency. The Governmental Agency hereby represents
and warrants for the benefit of the Authority as follows:

(A) The Governmental Agency is a duly organized and
validly existing Governmental Agency, as described in the Act,
with full power to own its properties, conduct its affairs,
enter into this Assistance Agreement and consummate the
transactions contemplated hereby.



(h  Ths mafgetdiass ion and delivery of this
Assistance Agreement and the consummation of the transactions
contemplated hereby have been duly authorized by all requisite
action of the governing body of the Governmental Agency. ¢

(C) This Assistance Agreement has been duly executed
and delivered by the Governmental Agency and is a valid and
binding obligation of the Governmental Agency enforceable in
accordance with its terms, except to the extent that the
enforceability hereof may be limited by equitable principles
and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or
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generally.

(D) There is no controversy or litigation of any
nature pending or threatened, in any court or before any board,
tribunal or administrative body, to challenge in any manner the
authority of the Governmental Agency or its governing body to
construct the Project under this Assistance Agreement, or to
challenge in any manner the authority of the Governmental
Agency or its governing body to take any of the actions which
have been taken in the authorization or delivery of this
Assistance Agreement or the construction of the Project, or in
any way contesting or affecting the validity of this Assistance
Agreement, or in any way questioning any proceedings taken with
respect to the authorization or delivery by the Governmental
Agency of this Assistance Agreement, or the application of the
proceeds thereof or in any way questioning the due existence or
powers of the Governmental Agency, or otherwise wherein an
unfavorable decision would have an adverse impact on the
transactions authorized in connection with this Assistance

Agreement.

(E) The authorization and delivery of this Assistance
Agreement and the consummation of the transactions contemplated
hereby will not constitute an event of default or violation or
breach, nor an event which, with the giving of notice or the
passage of time or both, would constitute an event of default
or violation or breach, under any contract, agreement,
instrument, indenture, lease, judicial or administrative order,
decree, rule or regulation or other document or law affecting
the Governmental Agency or its governing body.

(F) Attached hereto as Exhibit D is a true, accurate
and complete copy of the resolution or ordinance of the
governing body of the Governmental Agency approving and
authorizing the execution and delivery of this Assistance
Agreement. Such resolution or ordinance was duly enacted or
adopted at a meeting of the governing body of the Governmental
Agency at which a quorum was present and acting throughout;



such resclution or ordinance is ia fuil force and effect and
has not been superseded, altered, amended or repealed as of the
date hereof; and such meeting was duly called and held in
accordance with law.

\

(G) All actions taken by the Governmental Agency in
connection with this Assistance Agreement described hérein and
the Project have been in full compli=nce with the provisions of
the Kentucky Open Meeting Law, KRS 61.805 to 61.850.

(H) The Governmental Agency has all licenses, permits
and other governmental approvals (including but not limited to
all required approvals cof the Kentucky Public Service
Commission) required to own, occupy, operate and maintain the
Project, to charge and collect the Service Charges and to enter
into this Assistance Agreement, is not in violation of and has
not received any notice of an alleged vioclation of any zoning
or land use laws applicable to the Project, and has full right,
power and authority to perform the acts and things as provided
for in this Assistance Agreement.

(I) Legal counsel to the Governmental Agency has duly
executed and delivered the opinion of legal counsel
substantially in the form set forth in Exhibit E hereto.



ARTICLE III

AUTHORITY’S AGREEMENT TO MAKE GRANT; TERMS

L]

Section 3.1. Determination of Eligibility. Pursuant
to the terms of the Act and the Indenture, the Authority has

determined that the Governmental Agency’s Project is & Project
under the Act and the Governmental Agency is entitled to
financial assistance from the Authority in connection with
financing the Construction of the Project.

Section 3.2. Principal Amount of Grant Established;
Disbursement of Funds. The principal amount of the Grant shall -

be the Grant Amount as identified in the Project Specifics,
subject to any adjustments.

The Authority shall advance the proceeds of the Grant
as Construction of the Project progresses upon the submission
by the Governmental Agency of a Requisition for Funds in
substantially the same form as Exhibit B hereto.



ARTICLE IV

CONDITLONS PRECTOENT 9C TISBURSEMENT;
REQUISITION FOR FUNDS \

Section 4.1. Covenants of Governmental Agency and

Conditions of Grant. By the execution of this Assistance
Agreement, the Governmental Agency agrees that prior to any
requests for the disbursement of all or a portion of the Grant
made hereunder, the Governmental Agency shall supply the
Authority, if requested, appropriate documentation, .
satisfactory to the Authority, in its sole discretion,
indicating the following:

(A) That the Authority and any appropriate regulatory
agency of the Commonwealth as may be designated by the
Authority, and their respective duly authorized agents, shall
have the right at all reasonable times, subject to prior notice
to the Governmental Agency, to enter upon the Project and to
examine and inspect same.

(B) All real estate and interest in real estate and
all personal property constituting the Project and the Project
sites heretofore or hereafter acquired shall at all times be
and remain the property of the Governmental Agency and
constitute a part of the System.

(C) In the event the Governmental Agency is required
to provide financing for the Project from sources other than
the Authority (as described in the Project Specifics) the
Authority shall have the right to receive such reasonable
proofs as it may require of the ability of the Governmental
Agency to finance the costs of Construction of the Project over
and above the Grant, prior to the disbursement by the Authority
of any portion of the Grant.

(D) The Governmental Agency shall do all things
necessary to acquire all proposed and necessary sites,
easements and rights of way necessary or required in respect of
the Project and demonstrate its ability to construct the
Project in accordance with the plans, design and specifications
prepared for the Governmental Agency by the Engineers.

(E) Actual construction and installation incident to
the Project shall be performed by either the lump-sum (fixed
price) or unit price contract method, and adequate legal
methods of obtaining public, competitive bidding will be
employed prior to the awarding of the construction contract for
the Project in accordance with Kentucky law.
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(F) Unless construction of the Project has already
been initiated as of the date of this Assistance Agreement,
pursuant to due compliance with state law and applicable
regulations, the Project will not be advertised or placed on
the market for construction bidding by the Governmental Agency
until the final plans, designs and specifications therefor have
been approved by such state and federal agencies and ~
authorities as may be legally required, and until written
notification of such approvals has been received by the
Governmental Agency and furnished to the Authority.

(G) Duly authorized representatives of the Authority
and such other agencies of the Commonwealth as may be charged
with responsibility will have reasonable access to the
construction work whenever it is in preparation or progress,
and the Governmental Agency will assure that the contractor or
contractors will provide facilities for such access and
inspection.

(H) The construction contract or contracts shall
require the contractor to comply with all provisions of federal
and state law legally applicable to such work, and any
amendments or modifications thereto, together with all other
applicable provisions of law, to cause appropriate provisions
to be inserted in subcontracts to insure compliance therewith
by all subcontractors subject thereto, and to be responsible
for the submission of any statements required of subcontractors
thereunder.

(I) A work progress schedule utilizing a method of
standard acceptance in the engineering community shall be
prepared prior to the institution of construction in connection
with each construction contract, or, if construction has
already been initiated as of the date of this Assistance
Agreement, at the earliest practicable date, to indicate the
proposed schedule as to completion of the Project, and same
shall be maintained monthly thereafter to indicate the actual
construction progress of the Project.

(J) Prior to the award of the contruction contract
and prior to the commencement of construction, the Governmental
Agency will arrange and conduct a conference as to the Project
said conference to include representatives of the Authority,
the Governmental Agency, and any other participating federal or
state agency, the Engineers, and all construction contractors.
A written brief of said conference summarizing the construction
schedule, fund requirements schedule, payment authorizations,
responsible parties for approval of all facets of the
construction work and payment therefor, and other pertinent
matters shall be prepared and distributed to each agency
involved, and all construction contractors and Engineers.
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Provided, however, that in the event construction shall have
been initiated as of the date of this Assistance Agreement,
this provision may be waived.

v

(K) All construction contracts will be so prepared
that federal participation costs, if any, and state
participation costs may be readily segregated from local
participation costs, if any, and rrom each other, and in such
manner that all materials and equipment furnished to the
Governmental Agency may be readily itemized.

(L) Any change or changes in a construction contract
cted to the Authority and any state or

federal agencies.

(M) The Construction, including the letting of
contracts in connection therewith, will conform in all respects
to applicable requirements of federal, state and local laws,
ordinances, rules and regulations.

(N) The Governmental Agency will proceed
expeditiously with and complete the Project in accordance with
the approved surveys, plans specifications and designs or
amendments thereto, prepared by the Engineers to the
Governmental Agency and approved by state and federal agencies,
but only to the extent such approvals may be required.

(0) If requested, the Governmental Agency will erect
at the Project sites, signs satisfactory to the Authority
noting the participation of the Authority in the financing of
the Project.

(P) Except as otherwise provided in this Assistance
Agreement, the Governmental Agency shall have the sole and
exclusive charge of all details of the Construction.

(Q) The Governmental Agency shall keep complete and
accurate records of the costs of acquiring the Project sites
and the costs of Construction. The Governmental Agency shall
permit the Authority, acting by and through its duly authorized
representatives, and the duly authorized representatives of
state and/or federal agencies to inspect all books, documents,
papers and records relating to the Project at any and all
reasonable times for the purpose of audit and examination, and
the Governmental Agency shall submit to the Authority such
documents and information as such public bodies may reasonably
require in connection with the administration of any federal or

state grants.

(R) The Governmental Agency shall require that any
bid for any portion of the Construction of the Project be
accompanied by a bid bond, certified check or other negotiable
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instrument payable to the Governmental Agency, as assurance
that the bidder w1ll upon acreptan~~ ~€ such bid, execute the
necessaryr conty . .uS Waiaanl the requlred time.

(S) The Governmental Agency shall require that each
construction contractor or contractors furnish a performance
and payment bond in an amount at least equal to one hundred
percent (100%) of the contract price or the portion of the
Project covered by the particular contract as security for the
faithful performance of such contract.

(T) The Governmental Agency shall requlre that each
~¥ its contractors and all sul " ‘= = ‘mtain during the
life of the construction contract, worker’s compensation
insurance, public liability insurance, property damage
insurance and vehicle liability insurance in amounts and on
terms satisfactory to the Authority. Until the Project
facilities are completed and accepted by the Governmental
Agency, the contractor, shall maintain builders risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis (completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor, and
all subcontractors, as their interests may appear.

(U) The Governmental Agency shall provide and
maintain competent and adequate resident engineering services
covering the supervision and inspection of the development and
construction of the Project, and bearing the responsibility of
assuring that Construction conforms to the approved plans,
specifications and designs prepared by the Engineers. Such
resident engineer shall certify to the Authority, any involved
state or federal agencies, and the Governmental Agency at the
completion of construction that construction is in accordance
with the approved plans, specifications and designs, or,
approved amendments thereto.

(V) The Governmental Agency shall demonstrate to the
satisfaction of the Authority the legal capability of the
Governmental Agency to enact, adopt, levy, charge, collect and
enforce the Service Charges of the Governmental Agency
described in the Schedule of Service Charges attached to and
made a part of this Assistance Agreement as Exhibit C and
submit proof satisfactory to the Authority that the Service
Charges are in full force and effect as of the submission of
the initial Requisition for Funds.

Section 4.2. Disbursements of Grant; Requisition for

Funds. The Governmental Agency may submit to the Authority (or
the Trustee acting on behalf of the Authority, if so
designated) a Requisition for Funds during the first ten days
of each month (or such other designated period as is acceptable




Ladi - = z 32 LARCY & Rilu= ‘ Ei¥a . Ll a. Qg

ey 5 n MY, e extent raqucézed by-thé
authority, the following documentation: \

(A) A full and complete accounting of the costs of
the Project to be obligated by contract or otherwise during the
month in question, or already obligated and not included in any
previous accounting;

(B) A full and complete accounting of any costs of
the Project paid by the Governmental Agency from its own funds
with the approval of the Authority and not included in any
previous accounting for which it seeks reimbursement;

(C) A full and complete accounting of any costs of
the Project paid or requisitioned under any other financing,
loan, bond, grant or similar agreement or paid from its own
funds for which it does not seek reimbursment and which have
not been identified in any previous requisition form.

(D) The contractor’s estimate of work performed
during the preceding month pursuant to construction contracts
for the Project and payment thereunder due, together with the
Engineer’s and Governmental Agency’s approval thereof for
payment by the Authority directly to the contractor.

Upon the Authority’s receipt of the Requisition for
Funds, and such additional documentation as it may require, the
Authority may direct the Trustee to remit the amount requested
to the Governmental Agency as a draw upon the Grant.
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ARTICLE V
CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY

Section 5.1. Covenant to Adjust Service Charges. In
the event, for any reason, the Schedule of Service Charges
shall prove to be insufficient to operate and maintain the
oystem o3 oot fertlh in lie Scliedule vl Payments, tne
Governmental Agency hereby covenants and agrees that it will,
upon notice by the Authority, to the full extent authorized by
law, both federal and state, immediatelv adijust and increase
ST cLigdluie: QL oel { i Le el Lommence

_or a rate aajustmenc a:..a licrease w 1 all
applicable regulatory authorities, so as to provide funds
sufficient to operate and maintain the system.

Section 5.2. Adequacy of Service Charges. The
Service Charges covenanted to be imposed by the Governmental
Agency shall be fixed at such rate or rates (and it is
represented that the Schedule set forth in Exhibit C hereto so
gqualifies), as shall be at least adequate to operate and
maintain the System, subject to necessary governmental and
regulatory approvals.

The Service Charges imposed by the Governmental Agency
shall be paid by the users of the System and accordingly the
Project not less frequently than the Service Charge Payment
period set forth in the Project Specifics. A report of all
collections and delinquencies shall be made at least annually
by the Governmental Agency to the Authority.

Section 5.3. Establish Maintenance and Replacement

Reserve. The Governmental Agency shall establish a special

account identified as a "Maintenance and Replacement Reserve".
Amounts in the Maintenance and Replacement Reserve may be used
for extraordinary maintenance expenses related to the Project
or for the costs of replacing worn or obsolete portions of the

Project.

Section 5.4. Covenant to Charge Sufficient Rates;

Reports; Tnspection. The Governmental Agency hereby
irrevocably convenants and agrees with the Authority:

(A) That, as aforesaid, it will at all times impose,
prescribed, charge and collect the Service Charges set forth in
Exhibit C hereto for the services of the Project as shall
result in net revenues to the Governmental Agency at least
adequate to operate and maintain the system as required by this
Assistance Agreement.
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._; ihat i. will Lurnisi tu the Authority not less
than annually reports of the operations and income and revenues
of the Project, and will permit authorized agents of the
Authority to inspect all records, accounts and data of the:‘
Project at all reasonable times.

Sectlon 5 5 Segregatlon of Funds The Govérnmental
R i : 12 income and revonues

& Ly Slasy shall aks eSO T Dl =

of the System and dlstlngulsh same from all other revenues,
moneys and funds of the Governmental Agency, if any.

LY

Section 5.6. Mandatory Sewer Connection. In the
the Governmental Agency hereby irrevocably covenants and agrees
with the Authority that it will, to the maximum extent
permitted by Kentucky law, and by means of ordinance, or other
appropriate legislative order or action, mandatorily require
the connection to and use of, the sanitary sewers constituting
the Project by all persons owning, renting or occupying
premises generating pollutants where such sanitary sewers are
reasonably available to such premises, and to exhaust, at the
expense of the Governmental Agency, all remedies for the
collection of Service Charges, including, either directly or
indirectly, pursuant to authority granted by Sections 96.930 to
96.943, inclusive, of the Kentucky Revised Statutes, and the
Act, causing termination of water services to any premises
where the bill for sewer services is delinquent and foreclosure
and decretal sale in respect of improvement benefit assessments

which are delingquent.

Section 5.7. Termination of Water Services to
Delinquent Users. In the event the Project consists of water
facilities the Authority covenants and agrees that it shall,
pursuant to applicable provisions of law, to the maximum extent
authorized by law, enforce and collect the Service Charges
imposed upon users of the Project and facilities constituting
the System, and will promptly cause water service to be
discontinued to any premises where any billing for such
facilities and services shall not be paid in a timely manner.
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ARTICLE VI

OTHFD CAUYFNANTS AT MHE CATTRAMMENTAT, *aTNCY
v
Section 6.1. Further Assurance. At any time and all
times the Governmental Agency shall, so far as it may be
authorized by law, pass, make, do, execute, acknowledge and
deliver, all and every such furt*-~— »-=~1wtiane acois, deeds,
conveyances, assignments, transfers and assurances as may be
necessary or desirable for the better assuring, conveying,
granting, assigning and confirming all and singular the rights,
assets and revenues herein pledged or assigned, or intended so
to be, or which the fAvevrr-n*a]l A~ar -~ mav hereafter become

pouna to pieude 0r assigil.

Section 6.2. Completion of Project. The Governmental
Agency hereby covenants and agrees to proceed expeditiously
with and promptly complete the Project in accordance with the
plans, designs and specifications prepared by the Engineers for
the Governmental Agency.

Section 6.3. Establishment of Completion Date. The
completion date for the Project shall be evidenced to the
Authority by a certificate signed by the Engineer and an
authorized representative of the Governmental Agency stating
that, except for amounts retained by the Authority for costs of
the Project not then due and payable, (i) the Construction has
been completed and all labor, services, materials, supplies,
machinery and equipment used in such Construction have been
paid for, (ii) all other facilities necessary in connection
with the Project have been acquired, constructed, equipped and
installed and all costs and expenses incurred in connection
therewith have been paid, (iii) the Project and all other
facilities in connection therewith have been acquired,
constructed, equipped and installed to his satisfaction.

Section 6.4. Commitment to Operate. The Governmental
Agency hereby covenants and agrees to commence operation of the
Project immediately on completion of construction and not to
discontinue operations or dispose of such Project without the
approval of the Authority.

Section 6.5. Continue to Operate. The Governmental
Agency hereby covenants and agrees to continuously operate and
maintain the Project in accordance with applicable provisions
of federal and state law and to maintain adequate records
relating to said operation; said records to be made available
to the Authority upon its request at all reasonable times.

Section 6.6. Tax Covenant. In the event the
Authority issues Bonds which are intended to be excludable from
gross income for federal income tax purposes to provide the
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funds for the Grant, the Governmental Agency shall at all times
do and perform all acts and things permitted by law and
necessary or desirable in order to arenre s'ch evclusion and
shall teke such acllicns as may be aliected by the Authority in
order to accomplish the foregoing. The Governmental Agency
shall not permit (i) the proceeds of the Grant to be used
directly or indirectly in any trade or business, (ii) -any
management agreement for the operation of the System or (iv)
any federal guarantee of its obligations hereunder without the
prior written consent of the Authority. The Governmental
Agency will not acquire or pledge any obligations which would
cause the Bonds to be "arbitrage bonds" within the meaning of
the Code.

Section 6.7. Accounts and Reports. The Governmental
Agency shall at all times keep, or cause to be kept, proper
books of record and account in which complete and accurate
entries shall be made of all its transactions relating to the
System, which shall at all reasonable times be subject to the
inspection of the Authority.

Section 6.8. Financial Statements. Within ninety
(90) days after the end of each fiscal year of the Governmental
Agency, the Governmental Agency shall provide to the Authority,
itemized financial statements of income and expense and a
balance sheet in reasonable detail, certified as accurate by a
firm of independant certified public accountants or the Auditor
of Public Accounts of the Commonwealth. All financial
information must be satisfactory to the Authority as to form
and content and be prepared in accordance with generally
accepted accounting principals on a basis consistent with prior
practice unless specifically noted thereon. With such
financial statements, the Governmental Agency shall furnish to

the Authority a certificate stating that, to the best knowledge.

of the authorized representative signing such certificate, no
default under this Assistance Agreement exists on the date of
such certificate, or if any such default shall then exist,
describing such default with specificity.

Section 6.9. General Compliance With All Duties. The
Governmental Agency shall faithfully and punctually perform all
duties with reference to the System required by the
Constitution and laws of the Commonwealth, and by the terms and
provisions of the this Assistance Agreement and any other Debt
Obligations.

Section 6.10. System Not to Be Disposed Of. The
Governmental Agency covenants and agrees that, until
satisfaction in full of its obligations hereunder, it will not
sell, mortgage, or in any manner dispose of, or surrender
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control or otherwise dispose of any of the facilities of the
System or any part thereof (except that the Governmental

Agency may retire obsolete and worn out facilities, and sell
same, if appropriate). \

Section 6.11. General. The Governmental Agency shall
do and perform or cause to be done and performed all acts and
+*hin~~ vamii-~3 to be done or performed by or on behalf of the
Governmental agency under the provisions of the Act and this
Assistance Agreement in accordance with the terms of such
provisions including the Additional Covenants and Agreements,
if any, set forth in Exhibit F hereto.
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ARTICLE VII

VELOT,, T Lock AND CONDRIMWATION
\
Section 7.1. Maintain System. The Governmental
Agency agrees that during the entire Term of this Assistance
Agreement it will keep the Project, including all '
C..L.arma. Lenanutes Lllece oo, and cue egudpiient and machinery therein,
in good and sound repair and good operating condition at its
own cost so that the completed Project will continue to provide
the services for which the System is designed. '

SIS o The
Governmental Agency shall have the privilege of making
additions, modifications and improvements to the sites of the
Project, and to the Project itself from time to time provided
that said additions, modifications and improvements do not
impair the operation or cbjectives of the Project. The Cost of
such additions, modifications and improvements shall be paid by
the Governmental Agency, and the same shall be the property of
the Governmental Agency and shall be included under the terms
of this Assistance Agreement as part of the site of the
Project, or the Project, as the case may be. Nothing herein
contained shall be construed as precluding the Authority and
the Governmental Agency from entering into one or more
supplementary Assistance Agreements providing for a loan or
loans or additional Grant or Grants in respect of additional
Projects undertaken by the Governmental Agency.

Section 7.3. Compliance with State and Federal
Standards. The Governmental Agency agrees that it will at all

times provide operation and maintenance of the Project to
comply with the water quality standards, if any, established by
any state or federal agency. The Governmental Agency agrees
that qualified operating personnel properly certified by the
Commonwealth will be retained to operate the Project during the
entire term of this Assistance Agreement.

Section 7.4. Access to Records. The Governmental
Agency agrees that it will permit the Authority and any state
or federal agency and their respective agents to have access to
the records of the Governmental Agency pertaining to the
operation and maintenance of the Project at any reasonable time
following completion of construction of the Project, and
commencement of operations thereof.

Section_7.5. Covenant to Insure - Casualty. The
Governmental Agency agrees to insure the Project facilities in

such amount as like properties are similarly insured by
political subdivisions similarly situated, against loss or
damage of the kinds usually insured against by political
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sundilvisiuns simiiariy sicuated, py means of policies issued by
reputable insurance companies duly qualified to do such
business in the Commonwealth.

LY

Section 7.6. Covenant to Insure - Liability. The

Governmental Agency agrees that it will carry public liability
insurance with reference to the Project with one or more
reputable insurance companies duly qualified to do business in
the Commonwealth, insuring against such risks (including but
not limited to personal inquiry, death and property damage) and
in such amounts as are set forth in the Project Specifics, .and
naming the Authority as an additional insured.

Sectiovn /.. Lovenant kegaralng WOrker's
Compensation. For so long as the Project shall be in use, the
Governmental Agency shall maintain worker’s compensation
coverage, or cause the same to be maintained.

Section 7.8. Application of Casualty Insurance
Proceeds. If, prior to the completion of the term of this
Assistance Agreement, the Project shall be damaged or partially
or totally destroyed by fire, windstorm or other casualty, the
Governmental Agency will (1) promptly repair, rebuild or
restore the Project damaged or destroyed; and (2) apply for
such purpose so much as may be necessary of any net proceeds of
insurance resulting from claims for such losses, as well as any
additional moneys of the Governmental Agency necessary
therefor. All net proceeds of insurance resulting from claims
for such losses shall be paid to the Governmental Agency.

Section 7.9. Eminent Domain. In the event that title
to, or the temporary use of, the Project, or any part thereof,
shall be taken under the exercise of the power of eminent
domain by any governmental body or by any Person acting under
governmental authority and any and all net proceeds received
from any award made in such eminent domain proceedings shall be
paid to and held by the Governmental Agency in a separate
condemnation award account and shall be applied by the
Governmental Agency in either or both of the following ways, as
shall be determined by the Governmental Agency in its sole
discretion:

(A) The restoration of the improvements located on
the Project sites to substantially the same condition as
prior to the exercise of said power of eminent domain; or

(B) The acquisition of additional property, if
necessary, and the acquisition of additional facilities by
construction or otherwise, equivalent to the Project
facilities, which property and facilities shall be deemed
to be a part of the Project sites and a part of the Project
facilities and to be substituted for Project facilities so
taken by eminent domain.
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Any balance of the net proceeds of the award in such
eminent domain proceedings after carrying out of the mandatory
proceedings stipulated in (A) and (B) of this Section 7.10,
shall be paid to the Governmental Agency upon delivery to the
Authority of a certificate signed by an authorized officer of
the Governmental Agency to the effect that the Governmental

Agency has complied with either subparagraph (A) or (B), or
RWoEYhy: © imn Cactinn, and written z.picval of such cervificate

by an authorlzed offlcer of the Authority. In no event will
the Governmental Agency voluntarily settle or consent to the

settlement of any prospective or pending condemnation )
warc wi.2reof
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ARTICLE VIII

EVENTS OF DEFAULT AND REMEDIES
Section 8.1. Events of Default Defined. The
following will be "Events of Default" under this Assistance
Agreement and the term "Event of Default" or "Default" will
mean, whenever it is used in this Assistance Agreement, any one
or more of the following events:

(A) Failure by the Governmental Agency to observe or
perform any covenant, condition or agreement on its part to
be observed or performed, for a period of thirty (30) days
after written notice speciiying such failure and requesting
that it be remedied will have been given to the
Governmental Agency by the Authority unless the Authority
agrees in writing to an extension of such time prior to its
expiration; provided, however, if the failure stated in the
notice cannot be corrected within the applicable period,
the Authority will not unreasonably withhold its consent to
an extension of such time if corrective action is .
instituted by the Governmental Agency within the applicable
period and diligently pursued until such failure is
corrected.

(B) The dissolution or liquidation of the
Governmental Agency, or the voluntary initiation by the
Governmental Agency of any proceeding under any federal or
state law relating to bankruptcy, insolvency, arrangement,
reorganization, readjustment of debt or any other form of
debtor relief, or the initiation against the Governmental
Agency of any such proceeding which will remain undismissed
for sixty (60) days, or the entry by the Governmental
Agency into an agreement of composition with creditors or
the failure generally by the Governmental Agency to pay its
debts as they become due.

(C) Failure of the Governmental Agency to construct
the Project under the provisions of the Assistance
Agreement.

Section 8.2. Remedies on Default. Whenever any Event
of Default referred to in Section 8.1 has occurred and is
continuing, the Authority may, without any further demand or
notice, take one or any combination of the following remedial

steps:

(A) Exercise all the rights and remedies of the
Authority set forth in the Act.

(B) Take whatever action at law or in equity may
appear necessary or desirable to enforce its rights under
this Assistance Agreement.
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zpayamwre 1in full,
whereupon the Governmental Agency shall immediately repay
all grant monies plus interest to the Authority as complete
satisfaction of the Governmental Agencies obligation
pursuant to this Assistance Agreement.

Section 8.3. Appointment of Recelver. Upon~ the

ncrrrence of an Event of Def=oen* L a
suit or other commencement of judicial proceedings to enforce
the rights of the Authority under this Assistance Agreement,
the Authority shall be entitled, as a matter of right, to the
appointment of a receiver or receivers of the System and all
~~~mipts therefrom, vendina snrh nroceedir~=  with sucn power
as the court making sucn appointment shall conter; provided,
however, that the Authority may, with or without action under
this Section, pursue any available remedy to enforce the
payment obligations hereunder, or to remedy any Event of
Default.

Section 8.4. No Remedy Exclusive. No remedy herein
conferred upon or reserved to the Authority is intended to be
exclusive, and every such remedy will be cumulative and will be
in addition to every other remedy given hereunder and every
remedy now or hereafter existing at law or in equity. No delay
or omission to exercise any right or power accruing upon any
default will impair any such right or power and any such right
and power may be exercised from time to time and as often as
may be deemed expedient.

Section 8.5. Consent to Powers of Authority Under
Act. The Governmental Agency hereby acknowledges to the

Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
in respect of the Project upon the occurrance of an Event of
Default, and the Governmental Agency hereby covenants and
agrees that if the Authority should in the future have recourse
to said rights and powers, the Governmental Agency shall take
no action of any nature whatsoever calculated to inhibit,
nullify, void, delay or render nugatory such actions of the
Authority in the due and prompt implementation of this
Assistance Agreement.

Section 8.6. Waivers. In the event that any
agreement contained herein should be breached by either party
and thereafter waived by the other party, such waiver will be
limited to the particular breach so waived and will not be
deemed to waive any other breach hereunder.

Section 8.7. Adgreement to Pay Attorneys’ Fees and
Expenses. In the event that either party hereto will default
under any of the provisions hereof and the nondefaulting party
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employs attorneys or incurs other expenses for the enforcement
of performance or observance of any obligation or agreement on
the nArt of tha dofaulting partv herein contained, the
deiraulting party agrees tnal 1t will pay on demand therefor to
the nondefaulting party the fees of such attorneys and such
other expenses so incurred by the nondefaulting party.
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ARTICLE IX

o PRUvioaUlo

Section 9.1. Approval not to be Unreasonably
Withheld. Any approval of the Authority required by this

Assistance Agreement shall not be unreasonably withheld and
shall be deemcl Lo have beeu givedn the thirtieth (30th) dav
following the submission of any matter requiring approval to
the Authority, unless disapproved in writing prior to such
thirtieth (30th) day. Any provision of this Assistance '
Agreement requiring the approval of the Authority or the
satisfaction or the evidence of satisfaction of the Authority
shall be interpreted as requiring action by an authorized
officer of the Authority granting, authorizing or expressing
such approval or satisfaction, as the case may be, unless such
provision expressly provides otherwise.

Section 9.2. Approval. This Agreement is made
subject to, and conditioned upon, the approval of this
Assistance Agreement by the Secretary of the Finance and
Administration Cabinet.

Section 9.3. Effective Date. This Assistance
Agreement shall become effective as of the date first set forth
hereinabove and shall continue to full force and effect until
the date the underlying obligations of the Authority which
financed the Grant to the Governmental Agency pursuant to the
provisions of this Assistance Agreement have been fully
satisfied.

Section 9.4. Binding Effect. This Assistance
Agreement shall be binding upon, and shall inure to the benefit
of the parties hereto, and to any person, officer, board,
department, agency, municipal corporation, or body politic and
corporate succeeding by operation of law to the powers and
duties of either of the parties hereto. This Assistance
Agreement shall not be revocable by either of the parties, nor
assignable by either parties without the written consent of the

other party.

Section 9.5. Severability. In the event that any
provision of this Assistance Agreement will be held invalid or
unenforceable by any court of competent jurisdiction, such
holding will not invalidate or render unenforceable any other
provision hereof.

Section 9.6. Execution in Counterparts. This

Assistance Agreement may be simultaneously executed in several
counterparts, each of which will be an original and all of
which will constitute but one and the same instrument.
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Section 9.7. Applicable ILaw. This Assistance
Agreeliell. Wiil Le yuvernea py and construea in accordance with
the laws of the Commonwealth.

\

Section 9.8. Venue. The parties hereto agree that in
the event of a default by the Governmental Agency pursuant to
the provisions of Article 8 of this Agreement, the Authority
shall, to the extent permitted under the laws of the
Commonwealth of Kentucky, have the right to file any necessary
actions with respect thereto in Franklin Circuit Court.

Section 9.9. cCaptions. The captions or headings
herain are for conv=-i-=ra nnlv a: f= A yway define. limit or
QeoGCe lue s soeope ue wdlierle wa dlly plouvAdSlouas wl SeclLlillls OL
this Assistance Agreement.
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this Assistance Agreement to be executed by their respectlve
duly authorized officers as of the day and year above written.

ATTEST:

) (i‘:“_f ./t /q._.»( :.C 5 ///’:.v_b_-_

\'-J
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ma3

ATTEST:

Title ,Q/_. . ‘”W/(,C?,:,

APPROVED:

Ay

SECRETARY/FINANCE AND
ADMINIS ON CABINET OF THE
COMMONWEALTH OF KENTUCKY

REVIEWED BY:

bk Sl riilllima

EGAL COUNSEL T8 THE KENTUCKY
INFRASTRUCTU AUTHORITY

28
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KENTUCKY INFRAS'I‘RUC‘I‘URE
AUTHORITY

oy (Wl /‘éw\’

GOVERNMENTAL AGENCY:
WEBSTER COUNTY WATER DISTRICT
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EXHIBIT A
PROJECT SPECIFICS

Dasi—U4

NAME: » Webster County Water District

CONTACT PERSON: Aubrey Mooney, Chairman or -
Franklin Mosko, Consultant

ADDRESS: David Road

Route 2, Box 11l1A
Sebree, Kentucky 42455 :

TELEPHONE : 502-884-3879 or 502-639-7015
ENGINEER: NAME : Howard K. Bell, Engineers
b bl Banees 1O o O
Hopkinsville, Kentucky 42240
CONTACT: Bob Cope/Bob Moore
TELEPHONE : 502-886-5466
LIABILITY INSURANCE
COVERAGE: Death or Personal Injury (per person) $1.000,000.00
Death or Personal Injury (per occurrence) 1,000,000.00
Property Damage on System 6,503,900,00
PROJECT COST
BREAKDOWN :
Construction
water main\pump\telemetry $1,063,695
tank 299,700 $ 1,363,395
Land Acquisition\Legal 50,000
Engineering Design 167,515
Engineering Inspection 134,015
Planning 5,000
Administration 15,000
Contingencies 68,170
TOTAL $ 1,803,095

* After this project is complete, any remaining funds will be used to
extend more water lines.

SERVICE CHARGE
PAYMENT PERIOQD: Monthly

GRANT AMOUNT: $ 1,500,000
OTHER FINANCING SOQURCES:
Webster County Water District 256,500
Private Funds/Tap-ons (171 & $1,500) 256,500
TOTAL 513,000

DEBT OBLIGATIONS

CURRENTLY OUTSTANDING:
As of June 30, 199590

Dutstanding

Bonds Pavable

Kentucky Infrastructure Authority
FmHA Refunding Loans; bonds mature
2013 $ 458,360

Note Pavable
Farmers Bank Note No.l - 8.01% with

payments of $912.67 monthly $ 34,697







KENTUCKY INFRASTRUCTURE AUTHORITY

ASSISTANCE AGREEMENT
FUND C
PROJECT NUMBER: C98-03
BORROWER: Webster County Water District
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DATE OF ASSISTANCE AGREEMENT: January 1, 2000
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FUND C
ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of the date set forth on the cover
page hereof (the "Assistance Agreement") by and between the KENTUCKY INFRASTRUCTURE
AUTHORITY, a body corporate and politic, constituting a public corporation and governmental
agency and instrumentality of the Commonwealth of Kentucky (the "Authority") and the
Governmental Agency identified on the cover of this Assistance Agreement (the "Governmental

Agency").
WITNESSETH

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly
and legally constituted legislature of Kentucky at its 1988 Regular Session enacted House Bill 217
amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the "Kentucky
Infrastructure Authority" to serve the public purposes identified in the Act; and

WHEREAS, the Authority has established its Governmental Agencies Program as
hereinafter defined, for the purpose of providing financial assistance to Governmental Agencies, as
defined in the Act, in connection with the acquisition and construction of Projects, as defined in the
Act, in order to preserve, protect, upgrade, conserve, develop, utilize and manage the resources of
the Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the
health, safety, convenience and welfare of the Commonwealth and its citizens, and in that respect to
assist and cooperate with Governmental Agencies in achieving such purposes; and

WHEREAS, the Authority has issued, and will issue from time to time, its revenue
bonds pursuant to a General Trust Indenture dated as of April 1, 1989 (the "Indenture") between the
Authority and National City Bank of Kentucky (F/K/A First Kentucky Trust Company) (the
"Trustee") in order to Provide funding for its Governmental Agencies Program; and

WHEREAS, the Governmental Agency determined that it was necessary and desirable
to acquire, construct, and finance the project, as hereinafter defined, and the Authority has
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby
qualifying for financial assistance from the Authority; and

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement
with the Authority for the Purpose of securing from the Authority the repayable Loan hereinafter
identified in order to secure to the Govemnmental Agency the advantages of the credit of the
Authority and its ability to finance the costs incident to the Project on behalf of the Governmental

Agency; and

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in
making available the Loan pursuant to the Act and the Indenture to be applied to the Project upon
the conditions hereinafter enumerated and the covenants by the Governmental Agency herein
contained to levy, collect and enforce and remit adequate Service Charges, as hereinafter defined, for
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the necessary portlon of said Service Charges to the repayment of the Loan and the interest thereon,
as hereinafter specifically provided; and

WHEREAS, the Authority and the Governmental Agency have determined to enter
into this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth
their respective duties, rights, covenants and obligations]obligations with respect to the acquisition,
construction and financing of the project and the repayment of the Loan and the interest thereon;

NOW. THEREFORE, FOR AND IN CONSIDERATION OF THE MUTITAL
AT TERTRa T 7 AT QT TARTH TEY T NAN WR 2Ty EFRF - 'TED ANT* OTHER GOyOD

AND VALUADLE CUNDIWJEKALIUIN, L00 soccltl Wl Wiltess 10 Lirdvass

ACKNOWLEDGED THE PARTIES HERETO MUTUALLY COVENANT AND AGREE, EACH
WITH THE OTHER AS FOLLOWS.

ARTICLEI
DEFINITIONS

All of the terms utilized in this Assistance Agreement will have the same definitions
and meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim;
provided, however, that those definitions utilized in the Act and the Indenture having general
application are hereby modified in certain instances to apply specifically to the Governmental

Agency and its Project.
"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended.

"Administrative Fee" means the charge of the Authority for the services of the Final
Loan, which is the annual percentage charged against the unpaid principal balance of the Final Loan
as identified in the Project Specifics.

"Applicable Interest Rate" shall mean the rate(s) of interest which shall be used as part
of the repayment criteria for a Governmental Agency under an Assistance Agreement and shall be
determined by the Authority in a manner based upon the source of funds from which the Project to
which the Assistance Agreement relates were generated, said term shall include the terms "Interim

Rate" and "Final Loan Rate".

"Assistance Agreement" shall mean this agreement made and entered into by and
between a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan
to the Governmental Agency by the Authority, and for the repayment thereof to the Authority by the

Govemnmental Agency.



"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a
body corporate and politic, constituting a public corporation and a governmental agency and
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected by
future amendments to the Act.

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure
Autkosity Bend or Bonds, or the issue of such Bonds, as the case may be, authenticated and

delivered under the Indenture.

"Business Day" shall mean any day other than a Saturday, Sunday or other legal
holiday on which the general offices of the Commonwealth are closed.

"Code" shall mean the Intemnal Revenue Code of 1986, as amended, and shall include
the Regulations of the United States Department of the Treasury promulgated thereunder.

"Commonwealth" shall mean the Commonwealth of Kentucky.
"Construction" shall mean construction as defined in the Act.

"Costs of Issuance" shall mean only the costs of issuing a series of Bonds as designated
by the Authority including, but not being limited to, the fees and charges of the financial advisors or
underwriters, bond counsel, trustee, rating agencies, bond and official statement printers, costs of
any credit enhancement, and such other fees and expenses normally attendant to an issue of the

Authority's Bonds.

"Debt Obligations" shall mean those outstanding obligations of the Governmental
Agency identified in the Project Specifics outstanding as of the date of this Assistance Agreement or
issued in the future in accordance with the terms hereof, payable from the income and revenues of

the System.

"Debt Service Reserve" shall mean the reserve for payment of principal of, interest on,
and redemption requirements in respect of the Bonds, created and established by the Indenture.

"Engineers" means the firm of consulting engineers employed by the Governmental
Agency in connection with the Project identified in the Project Specifics.

"Final Loan" shall mean the principal amount of the Loan identified in the Project
Specifics, the Authority's Costs of Issuance incident to the issuance of its Bonds, the Governmental
Agency's pro rata portion of the required Debt Service Reserve and the Governmental Agency's pro
rata portion of the market discount or underwriting costs to the Authority in connection with the
issuance of its Bonds, which Final Loan amount will be set forth in the Schedule of Payments
established upon issuance of Bonds relating to the Loan.

"Final Loan Rate" means the rate identified in the Schedule of Payments; being the rate
established in connection with the issuance of Bonds.



"Governmental Agencies Program" shall mean the program authorized by the Act and
the Indenture for financing Projects through Loans by the Authority to Governmental Agencies and
shall not be deemed to mean or include any other programs of the Authority.

"Governmental Agency" shall mean any agency or unit of government within the
Ccmorweslth, now having or hereafter granted the authority and power to finance. acauire
construct and operate a Project, including specifically but not by way of limitation, incorporated
cities, counties, sanitation districts, water districts, public authorities, sewer construction districts,
metropolitan sewer districts, sanitation taxing districts and any other agencies, commissions,
districts or authorities (either acting alone, or in combination with one another pursuant to any
regional or area compact, or mult-murnicipai agreement), now or hercaiier establisiied pursuaiil w
the laws of the Commonwealth having and possessing such described powers; and for the purposes
of this Assistance Agreement shall mean the Governmental Agency identified in the Project

Specifics.

"Indenture" shall mean the General Trust Indenture dated as of April 1, 1989 between
the Authority and the Trustee.

"Interim Loan" shall mean the principal amount of the Loan identified in the Project
Specifics advanced by the Authority to the Governmental Agency to meet all or the designated
portion of the costs of Construction.

"Interim Rate" shall mean the rate of interest identified in the Project Specifics which
the Interim Loan shall bear from the date of each disbursement and which shall be payable on the
Payment Dates set forth in the Project Specifics.

"Interim Term" shall mean the term of the Interim Loan which shall be the period from
the first disbursement of Loan Proceeds by the Authority to the Governmental Agency to the date
upon which the Authority's Bonds are issued and delivered, or such lesser term in the event the

Governmental Agency shall elect to prepay its Interim Loan.

"Issue Date" shall mean, with respect to Bonds of a particular series, the date of
delivery of the Bonds of such series specified and determined by the series resolution and series
indenture authorizing such Bonds.

"Loan" shall mean the loan effected under this Assistance Agreement from the
Authority to the Governmental Agency for the purpose of defraying the costs incidental to the
permanent financing of the Construction of the Project and shall include the term "Final Loan".

"Person" shall mean any individual, firm, partnership, association, corporation or
Govemnmental Agency.

"Project” shall mean, when used generally, an infrastructure project as defined in the
Act, and when used in specific reference to the Governmental Agency, the project described in the

Project Specifics.



"sLuoject Specities” ineans Uiose speciie weiails of the Project identified in Exhibit A
hereto. all of which are incorporated by reference in this Assistance Agreement.

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by
the Governmental Agency in obtaining disbursements of the Interim Loan or Final Loan from the

Authority.

"Schedule of Payments" means the principal and interest requirements of the Final
Loan as determined following the issuance of the Authority's Bonds and representing the
Governmental Agency's pro rata portion of the principal of the Authority's Bonds and the interest
accruing thereon from the date of the delivery of the Authority's Bonds as set forth in Exhibit F

hereto.

"Schedule of Service Charges" shall mean those general charges to be imposed by the
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and
such other revenues identified in Exhibit C from which the Loan is to be repaid, which Schedule of
Service Charges shall be in full force and effect to the satisfaction of the Authority Prior to the

disbursement of any portion of the Interim Loan hereunder.

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges,
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by the
Authority, in respect of the Project which Service Charges arises by reason of the existence of, and
requirement of, any Assistance Agreement and for the purposes of this Assistance Agreement said
Service Charge shall be no less than those set forth in the Schedule of Service Charges.

"System" shall mean the utility system owned and operated by the Governmental
Agency of which the project shall become a part and from the earnings of which (represented by the
Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder.



ARTICLEII
REPRESENTATIUNS AND WARRANT1ES

Section 2.1.  Representations and Warranties of Authority. The Authority represents
and warrants for the benefit of the Governmental Agency as follows:

(A)  The Authority is a body corporate and politic constituting a governmental

agency and mstrumentahty of the Commonwealth, has all necessary power and Authority to enter
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(B)  Neither the execution and delivery hereof, nor the fulfillment of or compliance
with the terms and conditions hereof, nor the consummation of the transactions contemplated
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any restriction
or any agreement or instrument to which the Authority is now a party or by which the Authority is
bound, or constitutes a default under any of the foregoing.

(C)  To the knowledge of the Authority, there is no litigation or proceeding pending -
or threatened against the Authority or any other person affecting the right of the Authority to execute
or deliver this Assistance Agreement or to comply with its obligations under this Assistance
Agreement. Neither the execution and delivery of this Assistance Agreement by the Authority, nor
compliance by the Authority with its obligations under this Assistance Agreement, require the
approval of any regulatory body, or any other entity, which approval has not been obtained.

(D)  The authorization, execution and delivery of this Assistance Agreement and all
actions of the Authority with respect thereto, are in compliance with the Act and any regulations

issued thereunder.

Section 2.2. Representations and Warranties of the Governmental Agency. The
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows:

(A) The Governmental Agency is a duly organized and validly existing
Governmental Agency, as described in the Act, with full power to own its properties, conduct its
affairs, enter into this Assistance Agreement and consummate the transactions contemplated hereby.

(B)  The negotiation, execution and delivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby have been duly authorized by all requisite
action of the governing body of the Governmental Agency.

© This Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability hereof may be
limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or similar
laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors’ rights or

remedies generally.



(D)  To the knowledge of the Governmental Agency, there is no controversy or
litigation of any nature pending or threatened. in anv court or before any board, tribunal or
administrative body, to challenge in any manner the authority of the Governmental Agency or its
governing body to make payments under this Assistance Agreement or to construct the projects or to
challenge in any manner the authority of the Governmental Agency or its goveming body to take
any of the actions which have been taken in the authorization or delivery of this Assistance
Agreement or the construction of the Project, or in any way contesting or affecting the validity of
this Assistance Agreement, or in any way questioning any proceedings taken with respect to the
authorization or delivery by the Governmental Agency of this Assistance Agreement, or the
application of the proceeds thereof or the pledge or application of any monies or security provided
therefor, or in any way questioning the due existence or powers of the Governmental Agency, or
otherwise wherein an unfavorable decision would have an adverse impact on the transactions
authorized in connection with this Assistance Agreement.

(E) The authorization and delivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby will not constitute an event of default or
violation or breach, nor an event which, with the giving of notice or the passage of time or both,
would constitute an event of default or violation or breach, under any contract, agreement,
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other
document or law affecting the Governmental Agency or its governing body.

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the
resolution or ordinance of the governing body of the Governmental Agency approving and
authorizing the execution and delivery of this Assistance Agreement. Such resolution or ordinance
was duly enacted or adopted at a meeting of the governing body of the Governmental Agency at
which a quorum was present and acting throughout; such resolution or ordinance is in full force and
effect and has not been superseded, altered, amended or repealed as of the date hereof; and such
meeting was duly called and held in accordance with law.

(G)  All actions taken by the Governmental Agency in connection with this
Assistance Agreement and the Loan described herein and the Project have been in full compliance
with the provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850.

(H)  The Governmental Agency has all licenses, permits and other governmental
approvals (including but not limited to all required approvals of the Kentucky Public Service
Commission) required to own, occupy, operate and maintain the Project, to charge and collect the
Service Charges and to enter into this Assistance Agreement, is not in violation of and has not
received any notice of an alleged violation of any zoning or land use laws applicable to the project,
and has full right, power and authority to perform the acts and things as provided for in this

Assistance Agreement.

)] Legal counsel to the Governmental Agency has duly executed and delivered
the opinion of legal counsel substantially in the form set forth in Exhibit E hereto.



ARTICLE II
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Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the
Indenture, the Authority has deterrnmed that the Governmental Agencys Project is a Project under
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connection with permanently financing the Construction of the Project.

Section 3.2. Prncipal Amount of Final Loan and Interim Loan Established;
Disbursement of Funds; Loan Payments. The principal amount of the Interim Loan shall be as
ideitificd in the Project Specifics. The Authority shall advance the precceds of the Interim Loan
upon the submission by the Governmental Agency of a Requisition for Funds in substantially the
same form as Exhibit B hereto. Such disbursement under a Requisition for Funds representing a
portion of the principal amount of the Loan shall bear interest at the Interim Rate from the date of
the disbursement; subject to the requirements set forth in Article IV hereof.

Interest on the Interim Loan shall be payable on the Payment Dates set forth in the
Project Specifics and shall be calculated upon the aggregate principal amount of the Interim Loan
then advanced from the date of each disbursement until the delivery of the Authority's Bonds after
which interest will accrue from said date of delivery at the Final Loan Rate.

The term of the Interim Loan shall be the Period beginning with the disbursement by
the Authority on behalf of the Govemmental Agency of the amount set forth in Exhibit B and
ending upon the date of delivery of the Authority's Bonds and the payment of the Interim Loan from
the proceeds of said Bonds. Pursuant to the terms of the Indenture, the Interim Loan shall be due
and payable on the next February 1 of the year that the General Assembly of the Commonwealth
does not meet, unless the Authority shall have determined prior to such date that the amounts
deposited in the Revenue Fund and the Debt Service Fund prior to the next Interest Payment Date
will be sufficient to pay all interest and principal installments coming due on such Interest Payment
Date. In addition, if the Authority fails to issue Bonds for the payment of the Interim Loan within
three years from the date of this Assistance Agreement, the Interim Loan shall be payable in full
unless the Authority agrees to other amortization provisions for the Interim Loan.

Upon the delivery of the Authority's Bonds, the exact principal amount of the Final
Loan shall be calculated based upon the Interim Loan, accrued interest on the Interim Loan then
unpaid, and the Governmental Agency's pro rata share of the required Debt Service Reserve, market
discount, and Costs of Issuance incurred by the Authority in connection with the issuance of its

Bonds.

Notwithstanding anything contained herein in the contrary, the Authority, in its sole
discretion, may upon the request of the Governmental Agency elect to capitalize interest on the
Interim Loan and defer the collection of interest due on the Interim Loan from the Governmental
Agency until the delivery of the Authority's Bonds, at which time the amount of the Interest accrued
on the Interim Loan at the Interim Rate shall be added to the principal amount of the Interim Loan
and the principal amount of Governmental Agency's Final Loan increased accordingly.



Seciion 3.3. Governmentai Agency's Riziit to Repay Intedm Loz, Terminetion of
Right. The Governmental Agency shall have the right to prepay and retire the entire amount of the
Interim Loan at any time without Penalty upon written notice to the Authority no less than five (5)

Business Days in advance of said prepayment.

Notwithstanding the right granted under the preceding paragraph, upon the
determination by the Authority of the approximate date of delivery of its Bonds, the Authority shall
advise the Governmental Agency of its intention to proceed with the authorization of its Bonds and
the Governmental Agency shall then have thirty (30) days from its receipt of said notice to exercise
its option to prepay the Interim Loan. Upon the expiration of said thirty day period the
wovenunental Aguney’s iighy v preépay we buéiic coven siugh wiuunsete and e terms of the
Indenture shall govern the terms of the prepayment of all amounts owing the Authority from the
Governmental Agency as set forth in Section 3.5 hereof.

Section 3.4. Amortization of Final Loan; Schedule of Payments Incorporated. Upon
the delivery of the Authority's Bonds and the establishment of the Final Loan amount, the Authority
shall calculate the Schedule of Payments reflecting the Governmental Agency's pro rata participation

in the Authority's Bonds.

As soon a practicable following the delivery of the Authority's Bonds, the Authority
shall forward the Schedule of Payments to the Governmental Agency for review and acceptance, and
upon the execution of the Schedule of Payments by the chief executive officer of the Governmental
Agency, said Schedule of Payments shall automatically, without any further action by either of the
parties to this Assistance Agreement, become a part of this Assistance Agreement as Exhibit F and
shall be attached to the permanent executed copies of this Assistance Agreement.

Interest on the Final Loan shall be payable on the dates set forth in the Schedule of
Payments based, in part, upon the interest rate borne by the Bonds until the payment in full of the
Governmental Agency's pro rata portion of the Authority's Bonds as reflected by the Schedule of
Payments. Principal due on the Final Loan shall be payable in accordance with the Schedule of

Payments.

Section 3.5. Authority's Discretion Regarding Terms of Bonds; Prepayment of Final
Loan Restricted. The terms upon which the Authority issues its Bonds to fund the Final Loan to the
Governmental Agency shall be in accordance with the terms of the Indenture. The Authority, in its
sole discretion, shall establish the terms of repayment and prepayment for its Bonds.
Notwithstanding the foregoing, it is anticipated that the Authority's Bonds, and accordingly, the
Governmental Agency's pro rata responsibility thereunder as represented by the Final Loan under
the Schedule of Payments, will mature over the approximate Final Loan Term from the date of
delivery of the Bonds, as set forth in the Project Specifics.

The terms under which the Bonds of the Authority may be prepaid or redeemed prior
to their stated maturities shall be established by the Authority in its sole discretion at the time of the
authorization of the Bonds. The Governmental Agency shall be bound by the terms of prepayment
established by the Authority for its Bonds which shall apply to the Governmental Agency's pro rata



... «- w indebtedness represented by the Bonds. Any refinancing or defeasance of the
Authontys Bonds shall be initiated at the sole discretion of the Authonty which shall deiermine the
terms of said refinancing; provided, however, that any such refinancing program shall not increase
the annual cbligations of the Governmental Agency under the Final Loan as represented by the
Schedule of Payments without the prior written consent of the Governmental Agency.

Section 3.6.  Suvordination of Loan. The Authority hereby agrees that the security
interest and source of payment for the Loan shall be inferior and subordinate to the security interest
and source. of payment for the Debt Obhgatlons of the Governmental Agency payable from the
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financings in accordance with Sections 3.7 and 5.6(D) hereof

Section 3.7.  Parity Bonds. The Authority understands and agrees that the
Governmental Agency may issue obligations ranking on a parity with the Final Loan with respect to
a lien on the revenues of the System under the provisions of bond resolutions to be subsequently
adopted by the Governmental Agency, provided that any such bond resolution shall require that the
net revenues of the System (which may be adjusted to reflect recently enacted rates, new customers
and the like) shall be at least sufficient to meet 1.10 times the debt service on the Final Loan and any
obligations issued on a parity therewith; and provided further that a certificate executed by the
Governmental Agency's accountants or consulting engineers evidencing compliance with such
requirements shall be delivered to the Authority prior to the date any such obligations are issued.
The Governmental Agency agrees to notify the Authority in writing at least (30) days in advance of
the issuance of any additional obligations of Governmental Agency which shall be payable from the
System, regardless of whether such obligations shall be on a parity with or subordinate to the Final
Loan. The Authority agrees to cooperate with the Governmental Agency to the extent reasonably

required in issuing such parity obligations.

10



ARTICLE TV

CONDITIONS PRECEDENT TO DISBURSEMENT OF INTERIM LOAN,;
REQUISITION FOR FUNDS

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any requests
for the disbursement of all or a portion of the Interim Loan made hereunder, the Govemmental
Agency shall supply the Authority, if requested, appropriate documentation, satisfactory to the
Authority, in its sole discretion, indicating the following;:

BN THEA wEe F oSyt 1 emv rcroropriete roeulatory agency of the
Commonwealth as may be designated by the Authonty, and their respective duly authorized agents,
shall have the right at all reasonable times, subject to prior notice to the Governmental Agency, to
enter upon the Project and to examine and inspect same.

(B)  All real estate and interest in real estate and all personal property constituting
the Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the
property of the Governmental Agency and constitute a part of the System.

(C)  In the event the Governmental Agency is required to provide financing for the
Project from sources other than the Authority (as described in the Project Specifics) the Authority
shall have the right to receive such reasonable proofs as it may require of the ability of the
Governmental Agency to finance the costs of Construction of the Project over and above the Loan,
prior to the disbursement by the Authority of any portion of the Interim Loan.

(D)  The Governmental Agency has done all things necessary to acquire all
proposed and necessary sites, easements and rights of way necessary or required in respect of the
Project and demonstrate its ability to construct the Project in accordance with the plans, design and
specifications prepared for the Governmental Agency by the Engineers.

(E) Actual construction and installation incident to the Project has been performed
by either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of
obtaining public, competitive bidding will be employed prior to the awarding of the construction
contract for the Project in accordance with Kentucky law.

F) The Project was not advertised or placed on the market for construction
bidding by the Governmental Agency until the final-plans, designs and specifications therefor have
been approved by such state and federal agencies and authorities as may be legally required, and
until written notification of such approvals were received by the Governmental Agency and

furnished to the Authority.

(G)  The construction contract or contracts required the contractor to comply with
all provisions of federal and state law legally applicable to such work, and any amendments or
modifications thereto, together with all other applicable provisions of law, to cause appropriate
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors subject

11



thereunder.

(H) A work progress schedule utilizing a method of standard acceptance in the
engineering community was prepared prior to the institution of construction in connection with each
construction contract to indicate the proposed schedule as to completion of the Project, and same
s seettatiemasind 10Ny thereaficr w indicate the actual consuuction progiess of the Pioject.

@ All construction contracts were prepared so that federal participation costs, if
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)] The Construction, including the letting of contracts in connection therewith,
conformed in all respects to applicable requirements of federal, state and local laws, ordinances,

rules and regulations.

(K)  The Governmental Agency proceeded expeditiously with and completed the
Project in accordance with the approved surveys, plans, specifications and designs or amendments
thereto, prepared by the Engineers to the Governmental Agency and approved by state and federal
agencies, but only to the extent such approvals were required.

(L)  If requested, the Governmental Agency will erect at the Project sites, signs
satisfactory to the Authority noting the participation of the Authority in the financing of the Project.

(M)  Except as otherwise provided in this Assistance Agreement, the Governmental
Agency shall have the sole and exclusive charge of all details of the Construction.

(N)  The Governmental Agency shall keep complete and accurate records of the
costs of acquiring the project sites and the costs of Construction. The Governmental Agency shall
permit the Authority, acting by and through its duly authorized representatives, and the duly
authorized representatives of state and/or federal agencies to inspect all books, documents, papers
and records relating to the Project at any and all reasonable times for the purpose of audit and
examination, and the Governmental Agency shall submit to the Authority such documents and
information as such public bodies may reasonably require in connection with the administration of

any federal or state grants.

(O) The Governmental Agency required that each construction contractor or
contractors furnish an performance and payment bond in an amount at least equal to one hundred
percent (100%) of the contract price or the portion of the project covered by the particular contract
as security for the faithful performance of such contract.

(P) The Governmental Agency required that each of its contractors and all
subcontractors maintain during the life of the construction contract, worker's compensation
insurance, public liability insurance, property damage insurance and vehicle liability insurance in
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed and

12



accepted by the Governmental Agency, the contractor, shall maintain builders risk insurance (fire
and extended coverage) on a one hundred percent (1UU%) basis (completed vaiue form) on the
insurable portion of the Project, such insurance to be made payable to the order of the Authority, the
Governmental Agency, the prime contractor, and all subcontractors, as their interests may appear.

(Q)  The Governmental Agency provided and maintained competent and adequate
resident engineering services covering the supervision and inspection of the development and
construction of the Project, and bearing the responsibility of assuring that Construction conforms to
the approved plans, specifications and designs prepared by the Engineers. Such resident engineer
shall certify to the Authority, any involved state or federal agencies, and the Governmental Agency
at the completion of construction that construction is in accordance with the approved plans,
spacifications and designs, or, axnrrved amendments therzic.

(R) The Governmental Agency shall demonstrate to the satisfaction of the
Authority the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect,
enforce and remit to the Authority the Service Charges of the Governmental Agency described in the
Schedule of Service Charges attached to and made a part of this Assistance Agreement as Exhibit C
and submit proof satisfactory to the Authority that the Service Charges are in full force and effect as
of the submission of the initial Requisition for Funds.

Section 4.2. Disbursements of Interim Loan; Requisition for Funds. The
Govemnmental Agency may submit to the Authority (or the Trustee acting on behalf of the
Authority, if so designated) a Requisition for Funds during the first ten days of each month (or such
other designated period as is acceptable to the Authority), in substantially the same form as that
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to the
extent requested by the Authority, the following documentation:

(A) A full and complete accounting of the costs of the Project to be obligated by
contract or otherwise during the month in question, or already obligated and not included in any

previous accounting;

(B) A full and complete accounting of any costs of the Project paid by the
Governmental Agency from its own funds with the approval of the Authority and not included in
any previous accounting for which it seeks reimbursement;

(C)  The contractor's estimate of work performed during the preceding month
pursuant to construction contracts for the Project and payment thereunder due, together with the
Engineer's and Governmental Agency's approval thereof for payment by the Authority directly to the

contractor.

Upon the Authority's receipt of the Requisition for Funds, and such additional
documentation as it may require, the Authority may direct the Trustee to remit the amount requested
to the Governmental Agency as a draw upon the Loan.

13



AnLiCLE V

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY;
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or
whick scovices are provided by the System, such Service Charges to be no less than as set forth in
Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other rates,
rentals and service charges of a similar nature of the Govermnmental Agency now or hereafter
authorized by law, and now or hereafter being levied and collected by the Governmental Agency
and shall be levied and collected solely for the purpose of repaying to the Authority all sums
received from the Authority as representing the Loan in respect of the Project.

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the
Govemmental Agency to repay to the Authority the amount of the Final Loan from the Service
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, or
be suspended for any reason, the Governmental Agency shall continue to be obligated to repay the
Final Loan from the Services Charges. In the event the Governmental Agency defaults in the
payrrent of any Service Charges to the Authority, the amount of such default shall bear interest at
the Final Loan Rate, or ten percent (10%) per annum, whichever is the greater, from the date of the

defanit until the date of the payment thereof.

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the
Scheiule of Service Charges shall prove to be insufficient to provide to the Authority the minimum
sum sset forth in the Schedule of payments, the Governmental Agency hereby covenants and agrees
that i will, upon notice by the Authority, to the full extent authorized by law, both federal and state,
imrxydiately adjust and increase such Schedule of Service Charges, or immediately commence
procedings for a rate adjustment and increase with all applicable regulatory authorities, so as to
prowie funds sufficient to pay to the Authority the minimum sums set forth in the Schedule of

Payxents.

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented
that he Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to pay the
Estipated Annual Debt Service payments set forth in the Project Specifics and, upon the
esta llishment of the Schedule of Payments, to make the payments at the times and in the amounts
set ffrth in the Schedule of Payments, subject to necessary governmental and regulatory approvals.

The Service Charges imposed by the Governmental Agency shall be paid by the users
of 1) System and accordingly the Project not less frequently than the Service Charge Payment
Per3d set forth in the Project Specifics, and shall be remitted to the Authority by the Governmental
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Agency with a report showing collections and any delinquencies. A report of all collections and
delinquencies shall be made at least semi-annually on or before each Payment Date identified in the
Proiect Snecifics or Schedule of Payments, as applicable.

Section 5.5. Covenant to Charge Sufficient Rates; Reports; Inspection. The
Govemmental Agency hereby irrevocably covenants and agrees with the Authority:

(A) That, as aforesaid, it will at all times impose prescribed, charge and collect the
Service Charges set forth in Exhibit C hereto for the services of the Project as shall result in net
revenues to the Governmental Agency at least adequate to provide for the payments to the Authority

required by this Assistance Agreement.

(B)  That it will furnish to the Authority not less than annually reports of the
operations and income and revenues of the Project, and will permit authorized agents of the
Authority to inspect all records, accounts and data of the project at all reasonable times.

(C)  That it will collect, account for and promptly remit to the Authority those
specific revenues, funds, income and proceeds derived from Service Charges incident to this

Assistance Agreement.

(D)  That it will notify the Authority in writing of its intention to issue bonds or
notes payable from the revenues of the System not less than thirty (30) days prior to the sale of said

obligations.

Section 5.6. Segregation of Funds. The Governmental Agency shall at all times
account for the income and revenues of the System and distinguish same from all other revenues,

moneys and funds of the Governmental Agency, if any.

Section 5.7. Mandatory Sewer Connection. In the event that the Project consists of
sanitary sewer facilities, the Governmental Agency hereby irrevocably covenants and agrees with
the Authority that it will, to the maximum extent permitted by Kentucky law, and by means of
ordinance, or other appropriate legislative order or action, mandatorily require the connection to and
use of, the sanitary sewers constituting the Project by all persons owning, renting or occupying
premises generating pollutants where such sanitary sewers are reasonably available to such
premises, and to exhaust, at the expense of the Governmental Agency, all remedies for the collection
of Service Charges, including, either directly or indirectly, pursuant to authority granted by Sections
96.930 to 96.943, inclusive, of the Kentucky Revised Statutes, and the Act, causing termination of
water services to any premises where the bill for sewer services is delinquent and foreclosure and
decretal sale in respect of improvement benefit assessments which are delinquent.

Section 5.8. Termination of Water Services Delinquent Users. In the event the Project
consists of water facilities the Governmental Agency covenants and agrees that it shall, pursuant to
applicable provisions of law, to the maximum extent authorized by law, enforce and collect the
Service Charges imposed upon users of the Project and facilities constituting the System, and will
promptly cause water service to be discontinued to any premises where any billing for such facilities

and services shall not be paid in a timely manner.
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ARTICLE VI
OTHER COVENANTS OF THE GOVERNMENTAL AGENCY

Section 6.1. Further Assurance. At any time and all times the Governmental Agency
chall en fo- ac it mav he author»=- hy Jan' =nre mglke An aveppte ~~'~nwledas and deliver o'
and every such further resolutions, acts, deeds, conveyances, assignments, transfers and assurances
as may be necessary or desirable for the better assuring, conveying, granting, assigning and
confirmine all and sinular the rchte assete and revenues herein pledeed or assigned, or intended so
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Section 6.2. Completion of Project. The Governmental Agency hereby covenants and
agrees to proceed expeditiously with and promptly complete the Project in accordance with the
plans, designs and specifications prepared by the Engineers for the Governmental Agency.

Section 6.3. Establishment of Completion Date. The completion date for the Project
shall be evidenced to the Authority by a certificate signed by the Engineer and an authorized
representative of the Governmental Agency stating that (i) the Construction has been completed and
all labor, services, materials, supplies, machinery and equipment used in such Construction have
been paid for, (ii) all other facilities necessary in connection with the Project have been acquired,
constructed, equipped and installed and all costs and expenses incurred in connection therewith have
been paid, (iii) the Project and all other facilities in connection therewith have been acquired,
constructed, equipped and installed to his satisfaction.

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants
and agrees to commence operation of the project immediately on completion of construction and not
to discontinue operations or dispose of such Project without the approval of the Authority.

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and
agrees to continuously operate and maintain the project in accordance with applicable provisions of
federal and state law and to maintain adequate records relating to said operation; said records to be
" made available to the Authority upon its request at all reasonable times.

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are
intended to be excludable from gross income for federal income tax purposes to provide the funds
for the Final Loan, the Governmental Agency shall at all times do and perform all acts and things
permnitted by law and necessary or desirable in order to assure such exclusion and shall take such
actions as may be directed by the Authority in order to accomplish the foregoing. The
Govemmental Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly
in any trade or business, (ii) its payments hereunder to be secured directly or indirectly by property
to be used in a trade or business, (iii) any management agreement for the operation of the System or
(iv) any federal guarantee of its obligations hereunder without the prior written consent of the
Authority. The Governmental Agency will not acquire or pledge any obligations which would cause
the Bonds to be "arbitrage bonds" within the meaning of the Code.
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Section 6.7. Accounts and Reports. The Governmental Agency shall at all times
keep, or cause to be kept, proper books of record and account in which complete and accurate entries
shall be made of all its transactions relating to the System, which shall at all reasonable times be
subject to the inspection of the Authority.

Section 6.8. Financial Statements. Within ninety (90) days after the end of each fiscal
yoor ef the Govemmental Agency, the Govemnmienta! Agcncy shell provide to the Authonty,
itemized financial statements of income and expense and a balance sheet in reasonable detail,
certified as accurate by a firm of independent certified public accountants or the Auditor of Public
Aprau=te nf the Commanwaalth - ATY financial information must be satisfactory to the Authority as
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4 busls consistent WIL Prior Praclce Uiuess speciucady noted thereon. With stou uaawivial
statements, the Governmental Agency shall furnish to the Authority a certificate stating that, to the
best knowledge of the authorized representative signing such certificate, no default under this
Assistance Agreement exists on the date of such certificate, or if any such default shall then exist,

describing such default with specificity.

Section 6.9. General Compliance With All Duties. The Governmental Agency shall
faithfully and punctually perform all duties with reference to the System required by the
Constitution and laws of the Commonwealth, and by the terms and provisions of the this Assistarce

Agreement and any other Debt Obligations.

Section 6.10. System Not to Be Disposed Of. The Governmental Agency covenants
and agrees that, until satisfaction in full of its obligations hereunder, it will not sell, mortgage, or in
any manner dispose of, or surrender control or otherwise dispose of any of the facilities of the
System or any part thereof without the prior written consent of the Authority, which consent shall
not be unreasonably withheld (except that the Governmental Agency may retire obsolete and wormn
out facilities, and sell same, if appropriate).

Section 6.11. General. The Governmental Agency shall do and perform or cause to
be done and performed all acts and things required to be done or performed by or on behalf of the
Governmental Agency under the provisions of the Act and this Assistance Agreement in accordance

with the terms of such provisions.

ARTICLE VI
MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION

Section 7.1. Maintain System. The Governmental Agency agrees that during the
entire term of this Assistance Agreement, it will keep the Project, including all appurtenances
thereto, and the equipment and machinery therein, in good and sound repair and good operating
condition at its own cost so that the completed Project will continue to provide the services for

which the System is designed.

Section 7.2. Additions and Improvements. The Governmental Agency shall have the
privilege of making additions, modifications and improvements to the sites of the Project, and to the
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L iujeus Lsell wom time to tune provided that said additions, modification:

impair the operation or objectives of the Project. The Cost of such ad

improvements shall be paid by the Governmental Agency, and the SamMe tiau 0C Liie pivpiii, ve e
Governmental Agency and shall be included under the terms of this Assistance Agreement as part of
the site of the Project, or the Project, as the case may be. Nothing herein contained shall be
construed as precluding the Authority and the Governmental Agency from entering into one or more
supplementary Assistance Agreements providing for an additional Loan or Loans in respect of
additional Projects undertaken by the Governmental Agency.

Section 7.3. Compliance with Stete and Federal Standards. The Governmental
A mimgman comnag that e s s all 1 0 Aeanee sreten angt nainienz e 0t the Hrotect (o comr
with the water quality standards, i any, established by any staie or teacral agency. Lhe
Governmental Agency agrees that qualified operating personnel properly certified by the

Commonwealth will be retained to operate the Project during the entire term of this Assistance
Agreement.

Section 7.4. Access to Records. The Governmental Agency agrees that it will permit
the Authority and any state or federal agency and their respective agents to have access to the
records of the Governmental Agency pertaining to the operation and maintenance of the Project at
any reasonable time following completion of construction of the project, and commencement of

operations thereof.

Section 7.5. Covenant to Insure - Casualty. The Govemmmental Agency agrees to
insure the Project facilities in such amount as like properties are similarly insured by political
subdivisions similarly situated, against loss or damage of the kinds usually insured against by
political subdivisions similarly situated, by means of policies issued by reputable insurance
companies duly qualified to do such business in the Commonwealth.

Section 7.6. Authority as Named Insured. Any insurance policy issued pursuant to
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the
Govemmental Agency, and to the Authority, as their interests may appear.

Section 7.7. Covenant to Insure - Liability. The Governmental Agency agrees that it
will carry public liability insurance with reference to the Project with one or more reputable
insurance companies duly qualified to do business in the Commonwealth, insuring against such risks
(including but not limited to personal inquiry, death and property damage) and in such amounts as
are set forth in the Project Specifics, and naming the Authority as an additional insured.

Section 7.8. Covenant Regarding Worker's Compensation. Throughout the entire
term of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation
coverage, or cause the same to be maintained.

Section 7.9. Application of Casualty Insurance Proceeds. If, prior to the completion
of the term of this Assistance Agreement, the Project shall be damaged or partially or totally
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the
amount payable by the Governmental Agency pursuant to the terms of this Assistance Agreement
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and the Governmental Agency will (1) promptly repair, rebuild or restore the Project damaged or
destroyed; and (2) apply for such purpose so much as may be necessary of any net proceeds of
insurance resulting from claims for such losses, as well 2s any =A%tonal o 2oye of G
Governmental Agency necessary therefor. All net proceeds of insurance resulting from claims for
such losses shall be paid to the Governmental Agency, and shall be promptly applied as herein

provided.

Section 7.10. Eminent Domain. In the event that title to, or the temporary use of, the
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by
any governmental body or by any person acting under governmental authority, there shall be no

abatement or reducnon in the rmrumum amounts payable by the Governmental Agency to the
‘ sc A=sament and anv and all net nroceeds received

from any award rnade in such eminent domain proceedings shall be paid to and held by the
Governmental Agency in a separate condemnation award account and shall be applied by the
Governmental Agency in either or both of the following ways, as shall be determined by the

Governmental Agency in its sole discretion:

(A) The restoration of the improvements located on the project sites to
substantially the same condition as prior to the exercise of said power of eminent domain; or

(B)  The acquisition of additional property, if necessary, and the acquisition of
additional facilities by construction or otherwise, equivalent to the Project facilities, which
property and facilities shall be deemed to be a part of the Project sites and a part of the Project
facilities and to be substituted for Project facilities so taken by eminent domain, without the
payment of any amount other than herein provided, to the same extent as if such property and

facilities were specifically described herein.

Any balance of the net proceeds of the award in such eminent domain proceedings
after the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.10,
shall be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by
an authorized officer of the Governmental Agency to the effect that the Governmental Agency has
corxplied with either subparagraph (A) or (B), or both, of this Section, and written approval of such
certficate by an authorized officer of the Authority. In no event will the Governmental Agency
voluntarily settle or consent to the settlement of any prospective or pending condemnation
proceedings with respect to the project or any part thereof without the written consent of the

Authority.
ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIESS
Section 8.1. Events of Default Defined. The following will be "Events of Default"

uncdr this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever
it isused in this Assistance Agreement, any one or more of the following events:
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(B)  Failure by the Governmental Agency to observe or perform any covenant,
condition or agreement on its part to be observed or performed, other than as referred to in
subsection (A) of this Section, for a period of thirty (30) days after written notice specifying

Agency by the Authority unless the Authority agrees in writing to an extension of such time
prior to its expiration; provided, however, if the failure stated in the notice cannot be corrected
vﬂhm the ""1"1]1"‘1]316 fwrrnﬁ the Au“mﬂw will not urr=asor‘ahlv wzthho]d its consent to an
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the applicable period and diligently pursued until such failure is corrected.

(C)  The dissolution or liquidation of the Govemnmental Agency, or the voluntary
initiation by the Governmental Agency of any proceeding under any federal or state law
relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any
other form of debtor relief, or the initiation against the Governmental Agency of any such
proceeding which will remain undismissed for sixty (60) days, or the entry by the
Governmental Agency into an agreement of composition with creditors or the failure generally
by the Governmental Agency to pay its debts as they become due.

(D) A default by the Governmental Agency under the provisions of any
agreements relating to its Debt Obligations which would in the opinion of the Authority
materially and adversely affect the performance of the obligations of the Governmental

Agency under the Agreement.

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in
Section 8.1 has occurred and is continuing, the Authority may, without any further demand or
notice, take one or any combination of the following remedial steps:

(A)  Declare all payments due hereunder, as set forth in the Project Specifics of the
Schedule of Payments to be immediately due and payable.

(B)  Exercise all the rights and remedies of the Authority set forth in the Act.

(C)  Take whatever action at law or in equity may appear necessary or desirable to
enforce its rights under this Assistance Agreement.

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default,
and upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of right,
to the appointment of a receiver or receivers of the System and all receipts therefrom, pending such
proceedings, with such power as the court making such appointment shall confer; provided,
however, that the Authority may, with or without action under this Section, pursue any available
remedy to enforce the payment obligations hereunder, or to remedy any Event of Default.
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Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to
the Authority is intended to be exclusive, and every such remedy will be cumulative and will be in
addition to every other remedy given hereunder and every remedy now or hereafter existing at law
or in equity. No delay or omission to exercise any right or power accruing upon any default will
impair any such right or power and any such right and power may be exercised from time to time
and as often as may be deemed expedient.

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in the
Authority certain powers, rights and privileges in respect of the Project upon the occurrence of an
Event of Default. and the Governmental Agency hereby covenants and agrees that if the Authority

-overnmental Agency shall take no
action of any narure whatsoever calculated to 1nh1b1t nullify, void, delay or render nugatory such
actions of the Authority in the due and prompt implementation of this Assistance Agreement,

Section 8.6. Waivers. In the event that any agreement contained herein should be
breached by either party and thereafter waived by the other party, such waiver will be limited to the
particular breach so waived and will not be deemed to waive any other breach hereunder,

Section 8.7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either
party hereto will default under any of the provisions hereof and the non-defaulting party employs
attorneys or incurs other expenses for the enforcement of performance or observance of any
obligation or agreement on the part of the defaulting party herein contained, the defaulting party
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys and
such other expenses so incurred by the non-defaulting party.

ARTICLE IX
MISCELLANEOUS PROVISIONS

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the
Authority required by this Assistance Agreement shall not be unreasonably withheld and shall be
deemed to have been given on the thirtieth (30th) day following the submission of any matter
requiring approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day.
Any provision of this Assistance Agreement requiring the approval of the Authority or the
satisfaction or the evidence of satisfaction of the Authority shall be interpreted as requiring action by
an authorized officer of the Authority granting, authorizing or expressing such approval or
satisfaction, as the case may be, unless such provision expressly provides otherwise.

Section 9.2. Approval. This Agreement is made subject to and conditioned upon, the
approval of this Assistance Agreement by the Secretary of the Finance and Administration Cabinet.

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of
the date first set forth hereinabove and shall continue in full force and effect until the date the
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement

have been fully satisfied.
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Section 9.4. Binding Effect. This Assistance Agreement .. .. A Brecsios &
shall inure to the benefit of the parties hereto, and to any person, officer, board, deparunent, agency,
municipal corporation, or body politic and corporate succeeding by operation of law to the power
and duties of either of the parties hereto. This Assistance Agreement shall not be revocable by either
of the parties, nor assignable by either party without the written consent of the other party.

Section 9.5. Severability. In the event that any provision of this Assistance
Agreement will be held invalid or unenforceable by any court of competent jurisdiction, such
holdine will not invalidate or render unenforr=1ble any other nrovision hereof,

Section 9.6. Execution i Lounterparis. 141§ ~ssIStailce Agicilleu luay ve
simultaneously executed in several counterparts, each of which will be an original and all of which
will constitute but one and the same instrument.

Section 9.7. Applicable Law. This Assistance Agreement will be governed by and
construed in accordance with the laws of the Commonwealth.

Section 9.8. Venue. The parties hereto agree that in the event of a default by the
Governmental Agency pursuant to the provisions of Article 8 of this Agreement, the Authority shall,
to the extent permitted under the laws of the Commonwealth, have the right to file any necessary
actions with respect thereto in Franklin Circuit Court.

Section 9.9. Captions. The captions or headings herein are for convenience only and
in no way define, limit or describe the scope or intent of any provisions or sections of this Assistance

Agreement.
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to be executed by thelr respectwe duly authorized ofﬁcers as of the day and year above written.

ATTEST: KENTUCKY INFRASTRUCTURE
AUTHORITY
P g -
7*14/5\, Z:-?fl-uf P /l]-/L '/3 -q
Aok ' /
ATTEST: GOVERNMENTAL AGENCY:

WEBSTER COUNTY WATER DISTRICT

i ,4
Title: Secretary By: %/ »/@/ﬂ e

Title: Chairman

APPROVED:

KENTUCKY INFRASTRUCTURE
OF "THE COMMONWEALTH AUTHORITY
OF EENTUCKY

ININISTRATION CABINET
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PROJECT SPECIFICS
C98-03

GOVERNMENTAL AGENCY:
Name:
Address:

Contact Person;

C

ENGINEERS:

Name:
Address:

Contact Person:
Telephone:

SYSTEM: Drinking Water

PROJECT:

Webster County Water District
Post Office Box 320
Dixon, Kentucky 42409

Barbara Townsend, General Manager
Damon R. Tally, Attorney

Aoim o) wlwme

Neel-Schaffer, Inc.

Suite 310 Hobbs Building
4205 Hillsboro Road
Nashville, Tennessee 37215

Chet Rhodes
(615) 383-8420

The Webster County Water District project consists of constructing a raw water intake structure and
related facilities on the bank of the Green River, installing a raw water transmission line from the
intake structure to the existing water treatment plant, and expanding and renovating the existing water

treatment plant.

PROJECT COST:
A. Water Treatment Plant Expansion & Renovation 4,091,190
B. |Intake Structure 877,877
C. Raw Water Line 238,943
D. Acquisition 25,000
E. Engineering Design 349,683 ==
F. Engineering Inspection 130,818
G. Interest 100,000 e
H. Administration/ Legal 58,000
.  Geotechnical Investigation 30,000
J. Survey 2,000
K. Planning 2,000
L. Contingencies 260,400
Total Budget 6,165,911
FUNDING SOURCES:
A. KIA Fund C Loan 4,000,000
B. LGEDF 2,000,000
C. Applicant 165,911
Total Funding 6,165,911



TOTAL LOAN:

LuUAN AMOUNT: 54,000,000
LOAN RATES: 7.00% Estimated
ADMINISTRATIVE FEE: 0.20%

LOAN TERM: 30 years
DEFAULT RATE: 10.00%
ESTIMATED ANNUAL DEBT SERVICE: $375,667

PAYMENT DATES: The December 1 or June 1 succeeding the first draw which is at least three months,
but no more than nine months, after the first draw .

NTRT AP IRATIONS CURPENTI ¥ ALITST A RN G-

Issue Balance Maturity
KIA Fund C Loan 1993 Series E $404,833 711113
KIA Fund B Loan $599,607 12/1116
Revenue Bonds Series 1994 $1,665,000 5/1/14

LIABILITY INSURANCE COVERAGE:

Death or Personal Injury (per person) $3,000,000
Death or Persanal Injury (per occurrence) $3.,000,000

Property Damage on System $5.861.500



EXHIBIT B

REQUEST FOR PAYMENT WITH RESPECT TO
ASSISTANCE AGREEMENT DATED JANUARY 1, 2000

Request No. 1 Dated

Original sent to: Kentucky Infrastructure Authority
Room 261, Capitol Annex

Treaml-fart emigeker ANANT

FROM: Webster County Water District ("Governmental Agency")

Gentlemen:

The above identified Governmental Agency has entered into an Assistance Agreement with the
Kentucky Infrastructure Authority (the "Authority") for the permanent financing of the acquisition
and construction of facilities described in the Assistance Agreement as the "project".

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following
expenses in connection with the Project and that the Authority's funding share of these expenses is in
the amount so denoted in this request totaling $

Documentation supporting the expenses incurred and identified per this request are attached.

ELIGIBLE PROJECT EXPENSES INCURRED

Expenses
Confractor Incurred

Total



ALLOCATION OF FUNDING FOR EXPENSES

Portion of Portion of Expenses
Furding Sovree Fxnenses thic Renest Tntal tn Date
Totals
Respectfully submitted,
Govermnmental Agency
By
Title




veriicue o1 cousutting Engineers as to
Payment Request

R I P = . . [~ SR

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she represents the
—~ 1 o ibay LI Vo vy L SRS 1 T, Lo * e
expenses represeﬁted in this request were duly incurred for the Construction of the "Project,” that the
Authority's funding share of these expenses is accurately represented and that such expenses have
not been the subject of any request for disbursement previously submitted.

Engineer/Consultant

Firm Name

B-3



EXHIBIT C

SCHEDULE OF SERVICE CHARGES

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 98-182 DATED APRIL 1, 1999

tVirme rebapn sl Al e o

served by the Webster County Water District. All other rates and charges not

specifically mentioned herein shall remain the same as those in effect under authority of

the Commission prior to the effective date of this Order.

MONTHLY RATES
First 2,000 Gallons $17.50 Minimum Bill
Next 4,000 Gallons 7.95 Per 1,000 Gallons
Next 94,000 Gallons 6.95 Per 1,000 Gallons
Over 100,000 Gallons 419 Per 1,000 Gallons
Wholesale Rate . $3.70 Per 1,000 Gallons
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EARIBLL'D
RESOLUTION

RESOLUTION OF THE WEBSTER COUNTY WATER DISTRICT APPROVING
AND AUTHORIZING AN ASSISTANCE AGREEMENT BETWEEN THE
WEBSTER COUNTY WATER DISTRICT AND THE KENTUCKY

INFRASTRUCTURE AUTHORITY.

VTIFREAS. the Boord of Crrwissiones  (the "Governing Authority™) of t‘]e

sk Sediey \f\ dlil lebL I \ \.JL: Pk dai i i 4"‘15...11[.,; J' 1 aS PILV&OL&LJ dELc A-—-A:‘M 1 :4-
the publlc interest to acquire and construct certain facilities and improvements to the Governmental

Agency's Wastewater System (the "Project”) and

WHEREAS, the Govermnmental Agency has made application to the Kentucky
Infrastructure Authority (the "Authority") for the purpose of providing monies to permanently
finance the construction of the Project; and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to
enter into an Assistance Agreement with the Authority;

NOW, THEREFORE, BE IT RESOLVED by the Webster County Water District, as
follows:

SECTION 1. That the Governing Authority hereby approves and authorizes the
Assistance Agreement between the Governmental Agency and the Authority substantially in the
form on file with the Govemmental Agency for the purpose of providing the necessary financing to
the Governmental Agency for the Project.

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and
hereby are authorized, directed and empowered to execute necessary documents or agreements, and
to otherwise act on behalf of the Governmental Agency to effect such financing.

SECTION 3. That this resolution shall take effect at the earliest time provided by law.

ADQOPTED on

Chairman
Attest:

Title: Secretary
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CERTIFICATE

Tl daeeierad harghir antify thot Toar- the dnlv evalified and acling Secretaiy of
{1E ¥vCOSLEN Llluiy v dtel MSUICL, wial ulb 10IegULlig o & i, wiv aud correct copy of a Resolution
adopted by the District at a meeting duly held on , 1999; that said official action
appears as a matter of public record in the official records or journal of the governing authority; that
gaid meeting was held in accordance with al! applicak!e reqnirements of Kentucky law, including
KRS 61.810, 61.815, 61.820 and 61.825; that a quorum was present at said meeting; that said
official action has not been modified, amended, revoked or repealed and is now in full force and

effect,

LNCEESTIMONY WHERKEUE, witness my signature this ____ day of
, 2000.

Secretary



EXHIBIT E
OPINION OF COUNSEL

[Letterhead of Counsel to Governmental Agency]

[Date]

Kentucky Infrastructure Authority
Room 261, Capitol Annex
Frankfort, Kentucky

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and Webster
County Water District dated as of January 1, 2000

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the practice of law in the
Commonwealth of Kentucky and is legal counsel to the Webster County Water District (hereinafter
referred to as the "Governmental Agency"). I am familiar with the organization and existence of the
Governmental Agency and the laws of the Commonwealth applicable thereto. Additionally I am
familiar with the infrastructure project (the "Project") with respect to which the Assistance
Agreement by and between the Kentucky Infrastructure Authority ("Authority") and the
Governmental Agency is being authorized, executed and delivered.

I have reviewed the form of Assistance Agreement by and between the Authority and
the Governmental Agency, the resolution of the governing authority authorizing the execution and
delivery of said Assistance Agreement and the plans, designs and specifications prepared by the
Engineers for the Governmental Agency with respect to the Project.

Based upon my review I am of the opinion that:

1) The Governmental Agency is a duly organized and existing political
subdivision or body politic of the Commonwealth of Kentucky validly existing under the
Comstitution and statutes of the Commonwealth of Kentucky.

2) The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Govermnmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability thereof may be
limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or similar
laws heretofore or hereafier enacted relating to or affecting the enforcement of creditors' rights or

remedies generally.
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into, perform and consummate all fransactions conternp[ated by the Assistance Agreement, and (u)
to execute and deliver the documents and instruments to be executed and delivered by it in

connection with the construction of the Project.

4) The Service Charges, as defined in the Assistance Agreement, are in full force and
e¢ffect and hove been duly and lawfillv adopted bv the Governmental Agency.

5) The execution and delivery of the Assistance Agreement and the performance
Yo tts Crvmmmmontel Aaenew of ite ohlieationn therernder does not and will not conflict with,

2o Pl iTf e - smafip S e b stratiue aener Goree Oy Tubna, or any law,
Sleio, Wit e Togbbbtedily &b 4 .gage, lease, note or other
obligation or instrument, binding upon the Governmental Agency, or any of its properties or assets.
The Governmental Agency has obtained each and every authorization, consent, permit, approval or
license of, or filing or registration with, any court or governmental department, commission, board,
bureau, agency or instrumentality, or any specifically granted exemption from any of the foregoing,
that is necessary to the valid execution, delivery or performance by the Governmental Agency of the
Assistance Agreement and the imposition of the Service Charges.

3

6) To the best of my knowledge after due inquiry there is no action, suit,
proceedings or investigation at law or in equity before any court, public board or body pending or
threatened against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii)
the right or title of the members and officers of the Governmental Agency to their respective
positions, (iii) the authorization, execution, delivery or enforceability of the Assistance Agreement
or the application of any monies or security therefor, (iv) the construction of the project, (v) the
validity or enforceability of the Service Charges or (vi) that would have a material adverse impact on
the ability of the Governmental Agency to perform its obligations under the Assistance Agreement.

7) None of the proceedings or authority heretofore had or taken by the
Governmental Agency for the authorization, execution or delivery of the Assistance Agreement has

or have been repealed, rescinded or revoked.

8) All Proceedings and actions of the Governmental Agency with respect to
which the Assistance Agreement is to be delivered were had or taken at meetings properly convened
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of

the Kentucky Revised Statutes.

Very truly yours.
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EXHIBIT F
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WEBSTER COUNTY WATER DISTRICT,
("GOVERNMENTAL AGENCY") AND
THE KENTUCKY INFRASTRUCTURE AUTHORITY

Total C98-03 Loan to be Repaid by

(tAarrasr=reatal A c=crén
T \ = ' . | Y . c

Principal and Interest payable
on each June 1 and December 1



It is understood and agreed by the parties to this Assistance Agreement that this

T T s el wat A P4 S Ancictance Apreement between the Governmental Agency and the

Kentucky Infrastructure Authority.
IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance

Agreement to be executed by their respective duly authorized officers as of the date of said

Assistance Agreement.

KENTUCKY INFRASTRUCTURE AUTHORITY

By:
Title:
Governmental Agency
By:
Title
ATTEST:
Title
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ADDITIONAL COVENANTS AND AGREEMENT

NONE
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KENTUCKY INFRASTRUCTURE AUTHORITY 4 e ]
LOAN REPAYMENT SCHEDULE
13954
WEBSTER CO. WATER DISTRICT 2,30% Rale
LOAH #B95-04 $18,088,71 P & | Calculatlon
Paymenl Principal Interest Interest Principal Servicing Credil Tolal Principat R&EM Total
Dale Due Due Rale & Interest Fee Due Payment Balance Resmve Reserve
$638.000.00
0G/01/97 $12,651.71 $5,266.56  2.30% $17.918.27 $630.00 $0.00 H1B.556.27 $625,240.20 $1.856.63 F1.A5563
12/01/97 $12,797.21 $7,191.51 230% F19,980.71 $625.35 $0.00 $20,614.06 FG12,551.00 F2,061 41 101707
06/01/97 $12.944.34 $7.044.34  230% $19.908.71 $612.55 $0.00 $20.601.27 $5499.606.70 F2.060 17 6077 16
1205190 F13,093.24 $6.095.40  2.00% $19,908.71 F540.61 F0.00 $20.508.32 FR06.513 47 20N S5 00
06/01/99 $12.242.81 $6,74490  2.30% $19,908.71 3586 51 §i.00 $20,575.73 $573.7269 G6 F2.057 67 100,007 51
12101/99 $13,396.11 $6,502.60  2.30% $18,988.71 $573.27 $0.00 $20,561.98 $569,873.54 F2.056 20 F12.140.79
0601700 $13,550.17 $6,438.55 2.30% © $49.0980.71 $55¢.87 $0.00 £20.548.59 $616,323.18 F2.054 06 $14.204 57
12/01/00 $13.706.00 $6,28272  2.30% $19,200,71 $516.32 $0.00 £20,535.04 $5372,617.30 F2,063 50 F16,250.00
&0 1/01 $13,663.61 §6,125.10 2.30% - $19.908.71 - F532.62 $11.00 $70.521.93 F518,753.77 F2.052 13 F1A,310 2%
12/01/01 $14,023.05 $506567  230% $19,968.71 F518 75 $0.00 $20.507 47 F504,710.72 F2.050.75 F20,360.05
060102 . " $14.1084:31 $5.804.40  2.00% $19,980,71 '£504.73 $0.00 §20,493.45 F490,546.41 $2,040.34 $22,410.30
12701402 I 1/2$14,347 .43 G5641.28  2.90% $19,988.71 F490.55 $0.00 §:20,479.26 F476.190.90 $2.047.93 24 458 27
Y £14.512.42 - §5476.29  2.30% $12.080.71 $476.20 $0.00 $20,464.91 £4G1.6B6.5% $2,040.49 F26.504.79
12/01/03 $14.679.32 $5300.40- 2.30% $19.980.71 $161.69 $0 00 $20,450.10 F447.007.23 F2.045 04 $20.510.76
06/01/04 %14.148.13 $5,140058  230% §1980871 C$447.00 §0.00 _$2043572 _$432.159.10 . F3350.24 $1.90000_
12/01/04 $15,010.89 §4.950. ‘aq 2.00% 1990877 _- $43216  $0.00 $20,420.87 &7 317,140, 22d 090000
06/01/05 31515150 $4,797.11 - 2.30% srs.aaa WAl S417.04 $0.00 %ﬂ $20,405.85 bt\(\ F401.940.67 F31.900.00
1201105 $15,366.71 $4,622.41  2.30% C\L\\o\ $19,980.71 ‘%q_t?.gi $306,582.31 £11.,900.00
J601106 81554302 ELE] 0% oan.7 1 T H3B5.58 $0.00 $20,375.30 ’ $371.030,29 $31.900.00
12/01/06 $15,721.75 . $4.265.95 _ 2.30% 'iﬂ\gu $19,988.71 $371.04 $0.00 ! __$20.350.75 I.W_nl $356.317.53 $31.900.00
06/ 1107 $15,902.56 $4,086.15  2.30% YI819588.71 $355.32 wdd 03 ,\Lw. $379.414.97 F31.900.00
12/00/07 S16.U85.44 7 $3403.27 z.am., (e\ $19.900.71 $339.41 :n.o 7 .Fpn :‘fg ;;s L\Uo X ::9: 3:: -1;:. :;: 28332
F16.27001 \' §3,718.29  2.30% FYO.OEETT T $323.33 0.00 20 07,05 oun.
?ggng ::g 32253 'h’];\ﬂ $3531.18° 2.30% ']Q\qﬁiﬁmg ap8.71 5307.06 $0.00 b},bJ $20,295.77 qUo“‘\‘h $290,601.57 $31.900.00
os/ouea $16546.80 3,341.62 2.30% qo 219.900.71 000 30.00 5) :i-F'ﬁ 79.92 \ $2?3.H.x4.?7 $31.900.00
12/01/09 $16.830.73 q)qJ\WJ saasoa8  2a0%b VAL s19.08971 s27a95  s0.00594\2 s20.262. 67 IJ‘U’:H $257,116.5 $31.900.00
06/01/10 F17,091.87 \o\ 3295684 2307 f]q_\ £13.908.77 525712 TUOOUT 0 $20.245 g ¥eA0.0HT GG $31,900.00
1201110 $17.227.74 §2,760.97  2.30% 5“ \ $19,980.71 $240.08 $0.00 $20,220. nu 1 $222,856.02 $31.900.00
06781711 517.425.86 9\ \L$2.56285 230% \§19,988.71 §222.86 s000 . 70 % 7 $31.900.00
120111 $17.626.26 %@’ " 4 $2362.46  2.30%, 51998371 _~ $205.43 30,00 AT s?n 194.15 lbqb £1087.604.80 iﬂtguu_uu
17.828.96 "V §2,159.76  2.00% LS TOuEE T FT107680 $0.00 F20,176.52 TOOU7s: £31,900.00
?zg:::g :m.n:m.eg L . 5195472 230% B\ ‘-\L\ *_ $10988.71 $169.08 $o.0025) ﬂq $20,158.60 %5 $151.941 05 $31,900 00
06/01412 ‘$18.261.38 c‘ﬂ_‘iﬁ $1,747.33  2.30% '6'15&9 958,71 315104 .00 bl $20,140.66 FTI3700T $31.900.00
12/0113 s.:um.m_ﬂob $1,537.56 __ 2.30% 3’)3}\ $19,988.71 ' $133.70 . 30.00%0J $20,132.41 $115,249.31 $31,900.00
0G/01/14 ‘$16.,663.35 A $1.32597  230% ,m u\ $19,088.71. T §11525. 50.00 ﬂ\%(\ 220, \%[ g TIG5O5T i.'n_gnu 0o
1270114 $10.077.98 W'\ - $1.110,74  2.30% ?) 519.980.71 $96.59 $C.00 5 $77.707 99 $31.900.00
0G/01/15 $19,095.07 $693.64  230% ,‘m 319.508.71 “E77.7177 8000 20 $20.060.42 \rb'b $58.612.91 $31.900.00
120115 $19.314.57 6\ s67dos  270% ) #1908R71 = $58.61 0. on] o $20.047.33 l\h\ J  $39.290.2% $31.900.00
VBN E $10.536.78 - L\ $451.93° zaa% $13,988.71 $39.30 $0.00 5‘10" $20.028.01 lc3| $19,761.46 %31,900.00
12/0116 $19.761.456 56\%\ :'L $227.26 2. :am. '\c\ “1:519,988.71 $19.76 $0.00 $20,008.48 z_lbh 5001 $31.900.00
Tolals $537 909,99 $159,476.14 X $797,478.13" $14,047.70 | $0.00 $811,525.83 _$31,800.00

Created ' KIA on 2/14/97



KENTUCKY INFRASTRUCTURE AUTHORITY

SURPLUS FUNDS

FUND C LOAN #C88-03

After 11/14/2014 Paydown of Principal

WEBSTER COUNTY WATER DISTRICT [ 3.0000% Rate
$38,283.47 P & | Calculation
Payment Principal Interest Interest Principal Serviclng Credit Total Principal
Date Due Due Rate & Interest Fee Dua Payment Balance

$834,807.13
12/0113 $0.00 $0.00 3.0000% $0.00 $0.00 sS0.00 $0.00 $834,807.13
06/01/14 $111,106.17 $12,523.61 3.0000% $123,620.78 583491  s0.00 $124,464.68 $723,800.96
12/01/14 $123,800,86 $11,177.56  3.0000% $134,878.52 §72380 s0.00 $135,702.32 $600,000.00
0€/01/15 $29,283.47 §9,000.00 3.0000% §38,283.47 S$E00.00  S0.00 $38,881.47 $570,716.63
12/01/15 §28,722.72 38,560.75 3.0000% $38,283.47 $570.72 5000 $38,854.19 $540,003.81
08/01/18 $30,168.56 $8,114.91  23.0000% $38,283.47 $540.88  50.00 $38,824.46 $510,825.25
12/01/16 $30,621.08 $7,662,38  3.0000% §38,203.47 $510.83  s50.00 $38,794.30 $480,204.16
08/0117 $31,080.41 §7,203.06  3.0000% $38,283.47 $480.20  S0.00 $38,763.67 $448,123.75
120117 531,546.61 $6,736,86  3.0000% $38,283.47 3449.12  50.00 $38,732.59 $417,577.14
06/01/18 $32,019.81 $6,261.66 3.0000% $38,283.47 §417.58  $0.00 $38,701.05 $385,557.33
12/01/18 $32,500.11 $5,783.36  3.0000% $38,283.47 $385.56  $0.00 $38,669.03 $353,057.22
06/01/19 $32,887.61 $5,205.86 3.0000% §38,282.47 §353.08  $0.00 §38,636.53 $320,068.61
12/01/18 533,482.43 54,801.04 3.0000% $38,283.47 532007 50.00 $38,603.54 5286,587.18
06/01/20 $33,984.66 54,298.81 3.0000% $38,283.47 §286.58  50.00 $38,570.06 $252,602.52
12/01/20 534,484.43 53,789.04 3.0000% $38,283.47 325260 $0.00 $38,536.07 $218,108.08
06/01/21 835,011.85 $3,271.62 3.0000% $38,282.47 5218.11  $0.00 §38,501.58 $183,006.24
12/01721 $35,537.03 52,746.44 3.0000% 338,283.47 $183.10  $0.00 $38,466.57 $147,558,21
06/01/22 $36,070.08 $2,213.39  3.0000% $38,283.47 $147.56  $0.00 $38,431.03 §111,489.13
12/01/22 836,611.13 §1,672.34 3.0000% $38,283.47 $111.48  $0.00 $38,394.95 $74,878.00
DB/01/23 $37,160.30 51,123.17  3.0000% $38,283.47 §74.88  S0.00 $38,358.35 $37,717.70
12101723 $37,717.70 §585.77  3.0000% $38,283.47 $37.72  §0.00 $38,321.19 $0.00

Totala $834,907.13 $112,803.63 $947,710.74 $7,498.85 _ $0.00 §955,209.66

Crealed by KIA on 11/18/14



A0FTORM 2 ([dovemoer 2013

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between  Webster County Water District ("Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
_include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

[ Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Q Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

l___} Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitied “Employees Related to Utility Officials.”

( i /)
g ! N2 4
 PulDledibmekse N\ Sages ) PE bl

{Print Name) * (Signed) e (

Superintendent
(Position/Office) - o
* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

er 1o

N



TIOWA 3 ovem s 2003)

Witk
COMMONWEALTH OF KENTUCKY \\“‘;\S‘ "y ,_';mu,,,’

SN B
counTyoF _ Webster =§‘/3'N OTAR y%’%:
Subscribed and sworn to before me by __Paul D. Lashbrooke %%—QLLB-E—FQ s §
{NamEJ %”":7 .'.'t . .. §
”’f;, 'qT.f:.AP‘G \\\\\
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ARF FORL 2 (IMovemoer 2013

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between  Webster County Water District (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a2 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest,

[  Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party | Compensation

Q Check this box if the Utility has no related party transactions.

:I Check box if additional transactions are listed on the supplemental page.

I:] Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials.”

Jimmy Goff el
(Print Name)

Board Member
{Position/Office) . o
* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or persan with a 10 percent or greater ownership interest in the Utllity; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

gr 1o 2
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ARE PR (Movember 2013

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

* | swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between  Webster County Water District (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

i Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Q Check this box if the Utility has no related party transactions.
[j Check box if additional transactions are listed on the supplemental page.

E] Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials."

Ken Hammack N
(Print Name) (Signed)

Secretary of Board
(Posmon/Off )

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utllity; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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ARF TORM 2 (Mevemoer 2013

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between  Webster County Water District (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

[ Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Q Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials.”

Tommy Robertson o M__Zém —
(Signed)

(Print Name)

_ Treasurer of Board
(Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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AR TORM 3 (Movemuosr 2013

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between  Webster County Water District (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility’s board of commissioners or board of directors; 3) persons who have a 10
‘percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employke, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

(- _— I

Q Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the

supplemental page entitled “Employees Related to Utility Officials.” )
Jimmy L. Frederick o i Z : ; 2;;25 g/
igned)

(Print Name)

~ Chairman of Board
{Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utllity; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

county of __Webster

Subscribed and sworn to before me by

O AS('ovemos: 7005}

Jimmy L. Frederick

§ L ]
{Name) = 3 D, '9.!' 5
z 0 l.

this & day of __February

20 _15 . 0 PSRy

)
%, o
e ARGE., S
i, AW
g

NOTARY PUBLIC ( i

State-at-Large

2. 2



ARl TOWA 2 (Mevember 2013

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

* swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between  Webster County Water District (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party
(Individual or Business)

Type of Service Provided
By Related Party

Amount of
Compensation

Q Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

m Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials.”

Charles Buchanan

2
. 7 3
- S ety Lo oA trirs

(Print Name) (ngned)

Vice Chairman of Board
(Position/Office)

* *Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

ge 1o 2
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A RESOLUTION OF THE BOARD OF COMMISSIONERS

OF THE WEBSTER COUNTY WATER DISTRICT

PROPOSING ADJUSTMENTS TO ITS WATER RATES AND

CHARGES AND AUTHORIZING ITS SUPERINTENDENT TO

FILE AN APPLICATION WITH THE PSC SEEKING

APPROVAL OF THE PROPOSED RATE ADJUSTMENT

WHEREAS, the Webster County Water District (“District”) is a water
district created and organized under the provisions of KRS Chapter 74. The

District is subject to the jurisdiction of the Kentucky Public Service Commission

(G(PSC”);

WHEREAS, prudent financial management dictates that the District take

appropriate action to adjust its water rates and charges; and

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal

mechanism for the District to propose adjustments to its water rates and charges;

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD
OF COMMISSIONERS OF WEBSTER COUNTY WATER DISTRICT AS
FOLLOWS:

Section 1. The facts, recitals, and statements contained in the foregoing
preamble of this Resolution are true and correct and are hereby affirmed and

incorporated as a part of this Resolution.



Section 2. The District proposes to adjust its monthly water rates and
charges as set forth in Appendix A, which is attached hereto and is incorporated
herein by reference as a part of this Resolution. The proposed rates and charges set
forth in Appendix A are subject to any minor adjustments that may be made by the
PSC. The proposed rate adjustment shall not become effective until PSC approval

has been obtained.

Section 3. The Superintendent is hereby authorized and directed to
prepare, execute, and file with the PSC, by utilizing the Alternative Rate
Adjustment Procedure for Small Utilities set forth in 807 KAR 5:076, an
Alternative Rate Filing (“ARF”) Application, Tariff Sheets, and all other

documents that may be required by the PSC.

Section 4. The Chairman, Superintendent, and all other appropriate
District Staff are hereby further authorized and directed to take any and all other
actions and to execute and deliver any and all other documents as may be

reasonably necessary to implement this Resolution.

Section 5. This Resolution shall take effect upon its adoption.



ADOPTED BY THE COMMISSION OF WEBSTER COUNTY
WATER DISTRICT at a meeting held on January 8, 2015, signed by the

Chairman, and attested by the Secretary.

. A L
# _7CH?ﬂiMAN

Wk & -

SECRETARY

CERTIFICATION

I, Secretary of the Webster County Water District (the “District”), do hereby
certify that the foregoing is a true copy of a Resolution duly adopted by the
Commission of the District at a meeting properly held on January 8, 2015, signed
by the Chairman of the Commission, attested by me as Secretary, and now in full
force and effect.

WITNESS my hand this 8" day of January, 2015.

\W Hayn~—4

SECRETARY






