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MTr. Jeff Derouen, Executive Director
Public Service Commission
P.O.Box 615

Frankfort, Kentucky 40602

Re:  Fleming County Water Association PSC Application
Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Fleming
County Water Association for an Order authorizing the Association to issue securities pursuant to
KRS 278.300.

This Application requests approval for the issuance of securities for the purpose of refunding
certain high interest Bonds of the Association held by USDA, Rural Development.

Please be advised that the Association is requesting the Commission to expedite this
Application and issue the approving Order on or before January 29, 2015 due to the fact that
an upward shift in the current interest rate market could negate any interest cost savings to
the Association.

Thank you for your assistance and if you need any additional information or documentation,
please let us know.

Sincerely,

Rubin & Hays

0 A Qg;az»;/
B

W. Randall _g,as/

WRI;jim
Enclosures

ce: Mr. Kevin Comette, Fleming County Water Association
Ms. Kristen Millard, Raymond James and Associates
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COMMONWEALTH OF KENTUCKY JAN T 15

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY ~ PUBLIC SzRvICE
COMMISSION

IN THE MATTER OF:

THE APPLICATION OF THE FLEMING COUNTY )
WATER ASSOCIATION, INC., TO )
ISSUE SECURITIES IN THE APPROXIMATE )
PRINCIPAL AMOUNT OF §790,000 FOR )
THE PURPOSE OF REFUNDING CERTAIN )
OUTSTANDING INDEBTEDNESS OF THE )
ASSOCIATION PURSUANT TO THE PROVISIONS )
OF KRS 278.300 AND 807 KAR 5:001 )

Case No. 2014 -
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APPLICATION

The Applicant, Fleming County Water Association, Inc. (the "Association™), files this
Application pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and
regulations, and requests that the Kentucky Public Service Commission (the "Commission") enter
an Order authorizing the Association to issue certain securities in the approximate principal sum
$790,000 (subject to adjustment of up to 10%), for the purpose of refunding certain outstanding
indebtedness of the Association. In support of this Application, and in compliance with the rules
and regulations of the Commission, the Association states as follows:

1. The Association is a non-profit water association of Fleming County, created and
existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The Association
was incorporated in the Commonwealth of Kentucky on October 9, 1969 and is currently in good

standing with the Kentucky Secretary of State. The Association is now, and has been since its



inception, regulated by the Commission, and all records and proceedings of the Commission with
reference to the Association are incorporated in this Application by reference.

3, The governing body of the Association is its Board of Directors, with power to make
contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and
all applicable law and regulations.

g, The mailing address of the Association is as follows:

Fleming County Water Association, Inc.
¢/o Mr. Kevin Cornette, Superintendent
P.O. Box 327

Flemingsburg, Kentucky 41041
Telephone: (606) 845-3981

Fax: (606) 845-3982
Email: kcornette(@altiusbh.com

4, A general description of the Association's water system property, together with a
statement of the original cost, is contained in the Association's Annual Report for 2013 which is on
file with the Commission. The Annual Report is incorporated herein by reference.

B.. The Association proposes to borrow funds from the Kentucky Rural Water Finance
Corporation (“KRWFC”) pursuant to an assistance agreement in the estimated principal amount of
$790,000 (subject to adjustment of up to 10%) (the “KRWFC Loan™) for the purpose of refunding
the outstanding indebtedness of the Association designated as (i) Fleming County Water Association
Promissory Note, dated July 14, 1992, in the original principal amount of $504,000, bearing interest
at the rate of 5.00% per annum (the “1992 Note™); and (ii) Fleming County Water Association
Promissory Note, dated April 23, 1997, in the original principal amount of $529,000, bearing interest

at the rate of 5.00% per annum (the "1997 Note") (hereinafter the 1992 Note and the 1997 Note shall



be collectively referred to as the “Prior Loans™). All of said Prior Loans are currently held the
United States Department of Agriculture, acting through Rural Development ("RD") .

6. The estimated debt service for the KRWFC Loan is shown in Exhibit A, which is
attached hereto and incorporated herein by reference. The debt service schedule and estimated
interest rate are subject to change because of market conditions. The final terms and details of the
KRWFC Loan may vary from the present assumptions based upon market conditions and other
business judgment factors.

" h The KRWFC Loan will provide the Association with the funds necessary to (i) refund
the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the KRWFC
Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the KRWFC Loan
are detailed as Exhibit B, which is attached hereto and incorporated herein by reference.

2 It is anticipated that the proposed refinancing will generate a net present value
cashflow savings of approximately $59,402.47. These savings are shown on the Debt Service
Comparison, which is attached hereto and incorporated herein by reference as Exhibit C.

10.  The final principal amount of the KRWFC Loan may be adjusted, based upon the
final interest rate as of closing of the proposed KRWFC Loan. Final financial figures will be
submitted to the Commission in a timely manner. The Association will not issue the securities if
interest rates in the financial markets shift to a point where the Association will not achieve any
savings.

11.  The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded

is set forth in Exhibit D.



12.  The Association represents that the KRWFC Loan is in the public interest and is
intended to accomplish the purpose of strengthening the financial condition of the Association by
producing substantial debt service savings. This is a lawful object within the corporate purposes of
the Association's utility operations. The KRWFC Loan is necessary, appropriate for, and consistent
with the proper performance by the Association of its service to the public and will not impair its
ability to perform that service.

13.  The Association represents that it will, as soon as reasonably possible after the
closing of the KRWFC Loan, file with the Commission a statement setting forth the date of issuance
of the KRWFC Loan, the price paid, the costs and expenses incurred in the issuance of the KRWEFC
Loan, and the final terms and interest rates of the KRWFC Loan.

14.  Thedetailed (i) Statement of Financial Position; (ii) Statement of Activities; and (1it)
Statement of Cash Flows for the twelve month period ending on December 31, 2013 are attached
hereto and incorporated herein be reference as Exhibit E respectively.

1.5 Pursuant to 807 KAR 5:001, Section 12 - Financial Exhibit; the Association hereby

responds as follows:

(i) Section 12(1)(b): The Association states that it had less than $5,000,000 in
gross annual revenue in the immediate past calendar year and that no material
changes to the Association’s financial condition have occurred since the end
of the twelve (12) month period contained in the Association’s most recent
annual report on file with the Commission.

(ii) Section 12(2)(a), (b) and (c) Stock: The Association does not have any

authorized, issued or outstanding stock as of the date hereof.
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(iii)

(iv)

(v)

(vi)

Section 12(2)(d) Mortgages: The Association’s mortgages are attached
hereto as Exhibit F.

Section 12(2)(e), (f) and (g) Indebtedness: The information concerning the
outstanding indebtedness of the Association is contained in the 2013 Annual
Report on file with this Commission.

Section 12(2)(h) Dividends: The Association has no outstanding stock and
therefore pays on dividends.

Section 12(2)(i) Financial Statements: See paragraph #14 above.

Pursuantto 807 KAR 5:001, Section 18, the Association hereby responds as follows:

(D

(ii)

(iii)

(iv)

Section 18(1)(a): The Association has complied with the requirements of 807
KAR 5:001, Section 14.

Section 18(1)(b): A general description of the Association’s property, its
field of operation and a statement of original cost of said property and the
cost to the Association is contained in the Association’s 2013 Annual Report
on file with this Commission.

Section 18(1)(c): The Association is not issuing any stock as part of this
financing. The information concerning the proposed KRWFC Loan is
contained in this Application. The KRWFC Loan will be secured by and
payable from the gross revenues of the Association’s water system.
Section 18(1)(d): The proceeds of the KRWFC Loan are being used to

refund the outstanding Prior Loans.
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v)

(vi)

(vii)

(viii)

(ix)

(x)

Section 18(1)(e): No property is being acquired with the proceeds of the
KRWFC Loan.

Section 18(1)(f): The details of the refunding of the Prior Loans are
contained in this Application and the Exhibits hereto.

Section 18(1)(g): Written notification of the proposed issuance of the
KRWEFC Loan is being provided to the State Local Debt Officer.

Section 18(2){(a): See paragraph #15 above.

Section 18(2)(h): The Association does not have any outstanding trust deeds.
Copies of the Association’s outstanding mortgages are attached hereto as
Exhibit F.

Section 18(2)(c): No property is being acquired with the proceeds of the

KRWFC Loan.

No rate adjustment will be necessary.



WHEREFORE, the Association respectfully requests that the Commission take the
following actions:

. Authorize the issuance of the securities requested in the Application;

2. Due to the volatility of the present bond market and in order to achieve substantial
interest cost savings to the Association by taking full advantage of current low interest rates, the
Association requests that the Commission issued its Order on or before January 29, 2015; and

3. Process this Application without a formal hearing in order to save time and expense.

The Association will promptly respond to any information requests by the Commission's staff.

Fleming County Water Association, Inc.

DY YA .

Presiient

P.O. Box 327

Flemingsburg, Kentucky 41041
Phone: (6006) 845-3981

Fax: (606) 845-3982

Email: kcornette(@altiusbb.com

Rubin & Hays

by Tpeccll, RE=e.
W./Randall Jonésén/
450 South Third ‘Street
Louisville, Kentucky 40202
Phone: {502) 569-7525
Fax: (502) 569-7555
Email: wrjonesi@rubinhays.com
Counsel for Fleming County Water
Association, Inc.




STATE OF KENTUCKY )
) SS
COUNTY OF FLEMING )

The affiant, Stephen H. Miller, being first duly sworn, states: That he is the President of the
Fleming County Water Association, Inc., the Applicant in this case; that he has read the foregoing
Application and has noted the contents thereof; that the same are true of his own knowledge and
belief, except as to matters which are herein stated to be based on information or belief, and that
these matters, he believes to be true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the& day of

December, 2014.
SSTL“A) /}L\.U.\

Steplien H. Miller, President

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Stephen H. Miller,
President of the Fleming County Water Association, Inc., on this the 22"day of December, 2014.

My Commission expires: /ﬁ' 27220/ 7

- NOTARY PUBLIC
DHYIFosH
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$790,000
Fleming County Water Association

Potential Refunding through the
Kentucky Rural Water Finance Corporation

Total Issue Sources And Uses

Dated 12/15/2014 | Delivered 12/15/2014

Issue
Sereis 1952 Series 1997 Summary
Sources Of Funds
Par Amount of Bonds 5360,000.00 5$430,000.00 $790,000.00
Transfers from Prior Issue Debt Service Funds 12,445.69 18,294.12 30,743.81
Total Sources - 5_371.1_!45..{59 ) 544!}.29{!.12_ ) $820,743.81
Uses Of Funds
Total Underwriter's Discount (1.500%) 5,400.00 6,450.00 11,850.00
Costs of Issuance B 6,539.24 7,810.76 14,350.00
Deposit to Current Refunding Fund 356,601.20 436,650.63 793,251.83
Rounding Amount 3,809.25 [2,617.27) 1,291.98
Total Uses $372,449.69 . $448,294,12 $820,743.81

Raymond James
Public Finance




$790,000 -

Fleming County Water Assaciation
Potential Refunding through the

Kentucky Rural Water Finance Corporation

Debt Service Comparison

Date Total P+l Expenses Net New D/S 0ld Net D/S Savings
12/31/2014 - - - - -
12/31/2015 17,592.21 450.00 18,042.21 61,240.62 43,198.41
12/31/2016 57,518.00 450.00 58,368.00 61,240.61 2,872.61
12/31/2017 57,642.00 450.00 58,092.00 61,240.61 3,148.61
12/31/2018 57,229,50 ) 450.00 57,679.50 61,240.60 3,561.10
132/31/2019 61,578.50 450.00 £2,028.50 61,240.60 (787.90)
12/31/2020 60,742.00 450.00 61,192.00 61,240.61 48.61
12/31/2021 59,835.50 450.00 60,285.50 61,240.62 955.12
12/31/2022 58,832.75 450.00 59,282.75 61,240.61 1,957.8B6
12/31/2023 57,742.50 450.00 58,192 50 61,240.61 3.048.11
12/31/2024 56,582.25 450.00 57,032.25 61,240.61 4,208.36
12/31/2035 55,369.50 450.00 55,81%.50 61,240.61 5,421.11
12/31/2026 58,942.00 450.00 53,392.00 61,240.62 1,848.62
12/31/2027 62,225.00 450.00 62,675.00 61,240.61 {1,434.39)
12/31/2028 50,407.00 450,00 £0,857.00 61,240.60 383.60
12/31/2029 58,589.00 450.00 59,039.00 6%1,240.61 2,201.61
12/31/2030 56,771.00 A50.00 57,221.00 61,240.61 4,015.61
12/31/2031 54,953.00 450.00 55,403.00 61,240.61 5,837.61
12/31/2032 62,735.00 450.00 £3,185.00 61,240.61 {1,944.39)
12/31/2033 30,831.00 450.00 31,281.00 31,361.35 BO.35
12/31/2034 29,641.00 450.00 30,091.00 31,361.36 1,270.36
12/31/2035 28,451.00 450.00 28,901.00 31,361.36 2,460.36
12/31/2036 32,142.00 450.00 32,592.00 31,361.35 {1,230.65)
12/31/2037 30,714.00 450.00 31,164.00 31,361.36 197.35

Total $1,167,465.71 $10,350.00 51,177,815.71 $1,259,137.76 $81,322.05

PV Analysis Summary {Net to Net)

Net FV Cashflow Savings B81,322.05
Gross PV Debt Service Savings £5,989.84
Effects of changes in Expenses [6,587.38)
Net PV Cashflow Savings @ 4.498%(AIC) 59,402.47
Transfers from Prior Issue Debt Service Fund (30,743.81)
Contingency or Rounding Amaount 1,291.98
Net Present Value Benefit ) 529,950,564
Net PV Benefit/ $772,296 Refunded Principal 3.878%
Net Future Value Benefit y $51,870.22
Net PV 8enefit/ $79%0,000 Refunding Principal 3.791%
Average Annual Ca_sh Flow Savings - 3,388.42
Refunding Bond Information

Refunding Dated Date 12/15/2014
Refunding Delivery Date 12/15/2014

Raymond James

Public Finance




5504,000
Fleming County Water Association
Series 1992

Total Refunded Debt Service

Date Principal Coupon Interest Total P+l
12/31/2015 12,415.45 5.000% 17,463.81 29,879.26
12/31/2016 13,036.22 5.000% 16,843.03 25,879.25
12/31/2017 13,688.03 5.000% 16,191.22 29,879.25
12/31/2018 14,372.43 5.000% 15,506.82 29,879.25
12/31/2019 15,091.05 5.000% 14,788.20 29,879.25
12/31/2020 15,845.60 5.000% 14,033.65 29,879.25
12/31/2021 16,637.89 5.000% 13,241.37 29,879.26
12/31/2022 17,469.78 5.000% 12,409.47 29,879.25
12/31/2023 18,343.27 5.000% 11,535.98 29,879.25
12/31/2024 19,260.43 5.000% 10,618.82 3 29,879.25
132/31/2025 20,223.45 5.000% 9,655.80 29,879.25
12/31/2026 21,234.63 5.000% B,644.63 29,879.26
12/31/2027 22,296.36 5.000% 7,582 8% 29,879.25
12/31/2028 23,411.17 5.000% 6,468.08 29,879.25
12/31/2029 24,581.73 5.000% 5,297.52 29,879.25
12/31/2030 25,810.82 5.000% 4,068.43 29,879.25
12/31/2031 27,101.356 5.000% 2,777.89 25,879.25
12/31/2032 28,456.43 5.000% 1,422.82 29,879.25

Total $349,276.10 = $1BR,550.43 $537,826.53

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculatian 12/15/2014
Average Life —— ) 10.377 Years
Average Coupon N il = 5.0000004%
Weighted Average Maturity {Par Basis) ) 10.377 Years

Refunding Bond Information

Refunding Dated Date 12/15/2014
Befﬂ‘ldin& Delivery Date 12/15/2014

Raymond James

Public Finance




5529,000
Fleming County Water Association
Series 1997

Total Refunded Debt Service

Date Principal Coupon Interest Total P+l
12/31/2015 10,210.36 5.000% 21,151.00 31,361.36
12/31/2016 10,720.88 5.000% 20,640.48 31,361.36
12/31/2017 11,256.92 5.000% 20,104.44 31,361.36
12/31/2018 11,819.76 5.000% 15,541.59 31,361.35
12/31/2019 12,410.75 5.000% 18,950.60 31,361.35
12/31/2020 13,031.29 5.000% 18,330.07 31,361.36
12/31/2021 13,682.86 5.000% 17,678.50 31,361.36
12/31/2022 14,367.00 5.000% 16,994.36 31,361.36
12/31/2023 15,085.35 5.000% 16,276.01 31,361.36
12/31/2024 15,839.62 5.000% 15,521.74 31,361.36
12/31/2025 16,631.60 5.000% 14,728.76 31,361.36
12/31/2026 ’ 17,463.18 5.000% 13,898.18 31,361.36
12/31/2027 18,336.34 5.000% 13,025.02 31,361.36
12/31/2028 19,253.15 5.000% 12,108.20 31,361.35
12/31/2029 20,215.81 5.000% 11,145.55 31,361.36
12/31/2030 21,226.60 5.000% 10,134.76 31,361.36
12/31/2031 22,287.93 5.000% 9,073.43 31,361.36
12/31/2032 23,402.33 5.000% 7.953.03 31,361.36
12/31/2033 24,572.44 5.000% §,788.91 31,361.35
12/31/2034 25,801.07 5.000% 5,560.29 31,361.36
12/31/2035 27,091.12 5.000% 4,270.24 31,361.38
12/31/2036 28,445.67 5.000% 2,915.68 31,361.35
12/31/2037 29,867.96 5.000% 1,493.40 31,361.36

Total $423,019.99 : $298,291.24 $721,311.23

Yield Statistics

Base date for Avg. Life & Avg. Coupon Caleulation 12/15/2014
Average Life 13.458 Years
Average Coupon ) 5.0000001%
Weighted Average Maturity [Par Basis) ~ 13.458 Years

Refunding Bond Information

Refunding Dated Date 12/15/2014
Refunding Delivery Date 12/15/2014

Raymond James

Public Finance
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FLEMING COUNTY WATER ASSOCIATION, INC.
STATEMENT OF FINANCIAL POSITION
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December 31, 2013
ASSETS
CURRENT ASSETS
Cash - Unrestricted b 456,101
Cash - Restricted 226,725
Accounts Receivable 132,189
Unbilled Receivables 82,007
Inventory 60,012
Prepaid Expenses - 9.565
Total Current Assets 966,999
NONCURRENT ASSETS
Cash - Restricted 203,070
Total Noncwrent Assets 203,070
PROPERTY AND EQUIPMENT
(Net of Accumulated Depreciation)
Land 54,273
Construction In Progress 1,063
Land Improvements 48,424
Buildings and Building Improvements 143,350
Machinery and Equipment 90,873
Vehicles 49,938
Tools, Shop and Garage Equipment 2,233
Communication Equipment 137
Office Furniture and Equipment 12,768
Water Lines 7,358,048
Tanks and Pumping Equipment 492,195
Total Property and Equipment 8,253,302
TOTAL ASSETS 9,423,371

The accompanying notes are an integral part of the financial statements.
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FLEMING COUNTY WATER ASSOCIATION, INC.
STATEMENT OF FINANCIAL POSITION

December 31, 2013

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accrued Payroll Taxes
Accrued Salaries

Accounts Payable

Uneamed Revenues

Accrued School and Sales Tax
Accrued Interest

Notes Payable

Total Current Liabilities
LONG-TERM LIABILITIES

Compensated Absences
Notes Payable

Total Long-Term Liabilities
OTHER LIABILITIES

Customer Deposits
TOTAL LIABILITIES

NET ASSETS

Temporarily Restricted
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

$ 2,879
3,015

69,221

6,457

5,293

47,014
68,800

202,679

T7HLS
2,635,179

2,712,794

56,053

2,971,526

429,795
6,022,050

6,451,845

$ 9423371

The accompanying notes are an integral part of the financial statements.



FLEMING COUNTY WATER ASSOCIATION, INC.
STATEMENT OF ACTIVITIES
For The Year Ended December 31, 2013

CHANGE IN UNRESTRICTED NET ASSETS:

OPERATING REVENUES
Water Collection 1,678,985
Utility Relocation Proceeds 111,613
Late Penalties 36,196
Member Dues 2,000
Tap-On Fees 34,355
Miscellaneous Services 43 871
Net Operating Revenues 1,907,926

OPERATING EXPENSES
Salaries and Wages - Employees 336,466
Salaries and Wages - Directors 13,400
Employee Benefits 120,438
Purchased Water 612,856
Purchased Power 17,013
Taxes Other Than Income 26,637
Materials and Supplies 63,739
Contracted Services 49,427
Transportation Expense 42,663
Insurance 21,024
Advertising 4063
Depreciation 266,918
Waterline Relocation Expenses 121,106
Miscellaneous Expenses 23,915
Total Operating Expenses 1,716,095

NET OPERATING INCOME 191,831

The accompanying notes are an integral part of the financia! statements.
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FLEMING COUNTY WATER ASSOCIATION, INC.
STATEMENT OF ACTIVITIES
For The Year Ended December 31, 2013

NON OPERATING REVENUES (EXPENSES)

Interest Expense (128,675)

Interest Income 720
Total Non Operating Revenues (Expenses) (127,955)
Change in Unrestricted Net Assets: 63,876

CHANGE IN TEMPORARILY RESTRICTED NET ASSETS:

REVENUE

Investment Income 1,284
Change in Temporarily Restricted Net Assets: 1,284
Net Assets- Beginning 6,386,685
Total Net Assets - Ending 3 6,451,845

The accompanying notes are an integral part of the financlal statements,
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FLEMING COUNTY WATER ASSOCIATION, INC.
STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Payments from Customers 8  L70.065
Late Penalties 36,196
Miscellaneous Services 43,877
Utility Relocation Proceeds 111,613
Member Dues 2,900
Payments to Vendors (943,374)
Payments for Payroll and Related Expenses (518,846)
Net Cash Provided/(Used) by Operating Activities: 463,331

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Additions to Capital Assets (91,245)
Net (Deposits)/Withdrawals into or from Dep. Reserve Fund (608)
Net (Deposits)/Withdrawals into or from Debt Service Fund (678)
Net (Deposits)/Withdrawals into or from Construction Account (505)
Interest Paid on Capital Debt (134,549
Reduction in Notes Payable (174,743)

Net Cash Provided/(Used) by

Capital and Related Financing Activities §  (402,330)

CASHFLOWS FROM INVESTING ACTIVITIES

Cash Received From Interest 5 2,006

Net Cash Provided/(Used) by

Investing Activities 2,006
INCREASE/(DECREASE) IN CASH 63,007
CASH AT BEGINNING OF YEAR 393,094
CASH AT END OF YEAR b 456,101

The accompanying notes are an integral part of the financiel statements,
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FLEMING COUNTY WATER ASSOCIATION, INC.
STATEMENT OF CASH FLOWS (Continued)
For The Year Ended December 31, 2013

Reconciliation of Net Operating Income to Net Cash Provided by Operating Activities:

Net Operating Income $ 191,831
Adjustments to Reconcile Net Operating Income to
Net Cash Provided by Operating Activities:

Depreciation 266,918
Changes in Assets/Liabilities:
Accounts Recejvable 3,287
Inventory 30
Accounts Payable 9,460
Accrued Payroll Taxes (207)
Compensated Absences (21,698)
Accrued School and Sales Tax (628)
Customer Deposits 14,338
Net Cash Provided/Used by Operating Activities $ 463,331

Supplementary Information

Total Interest Cost $ 128,604

Interest Paid to Customers for Deposits 71

Interest Cost Charged to Operations = § 128,675
T ————

The accompanying notes are an integral part of the financial statements,
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(11-26) OM8 No. 0575-0172
United States Depatiment of Agriculture
Rural Housing Service

MORTGAGE FOR KENTUCKY

THIS MORTGAGE ("Security Instrument"} is made on  Bugust 18, , 2004 . M)
. Themorgegor is  FLEMING COUNTY WATER ASSOCIATION, INC.

("Borrower”™).
‘Fhis Security Instrument is glven to the Uniled States of America acting through the Rural Howsing Service or successor agency,
United States Department of Agriculiure ("Lender”), whose nddress is Rura! Housing Service, o/o Centralized Servicing Center,
United States Department of Agriculturc, P,O. Bax 66889, 5t Louis, Missouri 63166.

Borrawer is indebted to Lender under the filowing promissery nates and/or assumption agreements (herein collectively called
“Note"} which have been exzcuted or assumed by Borrowes and which provide for monthly payments, with the full debt, if not
pdid earlier, due end payable on the maturity date:

8SEE ATTACHMENT “an

This Security Instrument secures to Lender: {n} the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, edvanced under paragraph 7 io protect
U property coverzd by this Sccurity Instrument; (c) the performance of Bomower's covenants and ppreements under this
Security Instrument and the Note, und (d) the recapture of any payment assistance and subsidy which may be pranted to the
Borrower by the Lender pursuant to 42 U.5.C. §§ 1472(g) or [490a. For this purpose, Borrower does hereby mongnge, grant,
and canvey to Lender the following described praperty located in the County of Fleming

, Stote of Kentucky

SEE SCHEDULE "A"

\él;i.t:h has the nddress of 2772 Morehead Road ) Flemingshury
15tre=] [City)
Kentucky 41041  zm) ("Property Address");

TOGETHER WITH all the improvements new or hereafter erected on the property, and all casements,
appurtenances, and fixtures which now or hereafler are a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

“Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has the right
to prant ond convey the Property end that the Property 1s unencumbered, except for encumbrances of record.

Public reporting burden for this collection of information Is estimated fo averoge 15 mij per rex] fuding the time for reviewing
instrucitons, searching existing data tources, gathering und muintaining the data needed, and compleling and revizwing the colfeciion of
Information. Send comments regarding this burden estimate or any other aspect of thix collection of information, Including suggestions for
reducing thix burden, to the U8, Department of Agriculivre, Clearauce Officer, STUP-7602, 1400 Independence dve., SIF, Washing D.C.
20250.7602, Plzase DO NOT RETURN this form ta this address. Forward to the locel USDA office only. You are not required Io respund lo
this collection of information unless it displays a currently valid OMB number. .
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Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. ]

. THIS SECURITY INSTRUMENT combines uniforn covenants for national use and non-uniform covenants
with limited varintions by jurisdiction to constitute o uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promptly pay when

dmue the principal of and intercst on the debt evidenced by the Note and any prepayment and late charges due under
e Note. .

2, Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower
shail pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a} yearly taxes and assessments which may sttain priority aver this Security fustrument as o Hen on
the Property; (b} yearly leasehold Payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; and (d) yearly flood insurance premiums, if any. These items ore called "Escrow Hems."
Lender may, at any time, collect and hold Funds in an amount not to exceed the meximum amount a lender for 2
federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Seftlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq, ("RESPA"), unless another iaw or
federa! reguintion that applies to the Funds sets o lesser amount. If so, Lender may, ot any time, collect and hold
Funds in on amount not io exceed the lesser emount. Lender may estimate the amount of Funds due on the basis of
curr!qntbc[imla ond reasonoble estimates of expenditures of future Escrow Mems or otherwise in nccordance with
applicable law.

i The Funds shall be held by a federal agency (including Lender) or in an institution whose deposits are insured -
by a federal agency, instrumentality, or entity. Lender shall opply the Funds to pay the Escrow Items. Lender may

_not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such n
charge. However, Lender may require Bomower to pay a one-time charge for an independent real estate tax
repurting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
sgreement is made or applicable law requires interest 1o be paid, Lender shail not be required to pay Borrower any
interest ar eartings on the Funds, Bomower and Lender may agree in writing, however, that interest shall be paid
on the Funds. Lender shall pive to Borrower, without charge, an annual accounting of the Funds, showing credits
‘and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged ns
additional security for all sums sccured by this Security Instrument.

. Ifthe Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall secount to
Borrower for the excess funds in accordance with the requirements of applicable law. If the omount of the Funds
held by Lender ot any time is not sufficient ta pay the Escrow liems when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay te Lender the smount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more thun twelve monthly payments, ot Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower eny Funds held by Lender. If Lender shafi acquire or self the Property after nceeleration under paragraph
22, Lender, prior to the acquisition or sale of the Properly, shall apply any Funds held by Lender at the time of
ocquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law or Lender's regulations provide otherwise, oll payments
received by Lender under paragraphs | und 2 shall be applied in the following order of priority: (1) to advances for
the preservation or prolection of the Property or enforcement of this lien; (2) to accrued interest due under the Note;
(3) to principal due under the Note; (4} 1o amounts required for the escrow items under pargraph 2; (5) ta late
charges and other fees and charges.

‘ 4, Charges; Liens. Borower shall pay all taxes, assessments, charges, finés and impositions attributable to the
Property which may attain priosity over this Security Instryment, and leasehold payments or ground rents, if any.
Barrower shall pay these obligations in {lie manner provided in paragraph 2, or it‘l::mt paid in that manner, Borrower
shall pay them on time divectly to the person owed payment. Borrower shall promptly furnish to Leader all notices
of ampunts to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments,

Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Lender has
agreed in writing to such lieh or Borrower: (n) agrees in writing to the payment of the obligation secured by the Jien
inn & manner acceptable to Lender; (b) contesis in good faith the Tien by, or defends ogainst enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an sgreement satisfuctory to Lender suberdinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which mey sttain priority over this Security
Instrument, Lender may give Borrower o notice identifying the lien. Borrower shall satisfy the Jien or take one or
more of the actions set forth ebove within ten (10) days of the giving of notice.
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Borrower shall pay to Lender such fees and other charpes as may now or hereafter be required by regulations of
Lender, and pay or reimburse Lender for all of Lender's fees, costs, and expenses in connection with any full or
partial release or subordination of this instrument or any other transaction affecting the property.

5. Hnzard or Property Insurance, Bormower shell keep the improvements now existing or hereafler erected
on the Property insured against loss by fire, hazards incleded within the term "extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurence. ‘This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurer providing the insurnnce shall be chosen by
Borrower subject to Lender's approval which shall not be unressonably withheld, If Botrower fails to maintain
covernge described above, at Lender's option Lender may obtain coverage to protect Lender's rights in the Property
pursuant to paragraph 7.

All jnsurance policies and renewals shall be in a form acceptable to Lender and shall include a stendard
monga%ee ciouse. Lender shall have the ripht to hold the policies and renewals. If Lender requires, Borrower shali
promptly give to Lender all receipts of paid premiums and rencwal notices, In the event of loss, Borrower shatl give
Emmpt notice to the insurance camier and Lender, Lender may make proof of loss if not mede promplly by

OFTUVYET.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security Is not
lessened. IF the restoration or repair is not economically feasible or Lenders security would be lessened, the
insurance proceeds shall bz applict? to the sums secured by this Security Instrument, whether or not then due, with
any excess paid (o Borrower, If Borrower abandons the Property, or does not answer within thirty (30) days a
naotice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security

- Instrument, whether or not then due. The thirty (30) day period will begin when the notice is given.

Unless Lender and Borrower otherwise ngree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If nfier acceleration the Property i3 ncquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage to the Propesty prior (o the scquisition shall pass (o Lender to the extent of the
sums sccured by this Security Instrument immedintely prior to the acquisition,

6. Preservation, Mninienonce, and Protection of the Property; Berrower's Lean Application;
Lenseholds. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall maintain the improvements in good repair and make repairs required
by Lender. Borrower shall comply with ail laws, ordinances, and regulations affecting the Property. Bomower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or othenwvise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default by causing the action or preceeding to
be dismissed with a ruling that, in Lender's good faith detenmination, precludes forfeiture of the Borower's interest
in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in defsull if Borrower, during the loan application process, gave materlally false or
inaccurate information or stalements to Lender (or foiled to provide Lender with any material information) in
connection with the loan evidenced by the Note, 1 this Security lnstrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7. Protection ol Lender's Righis in the Property. If Borrower fails to perform the covenants and
ngreements contained in this Security Instrument, or there s a legal proceeding thet may significantly affect
Lender's rights in the Property (such as 8 proceeding in bankruptcy, probate, for condemnation or forfeiture or te
enforce laws or regulations), then Lender may do and pay for whalever is necessary to protect the value of the
Property and Lender's rights in the Property.. Lender's actions may include paying any sums secured by a lien which
has priority over this Security Instrument, nppearing in court, paying reasonatle attorneys' fees ond entering on the
Property to make repairs. Although Lender may lake action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shell become mfditlonul debt of Borrower secured by
this Security Instrument. Unless Borrower und Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be paysble, with interest, upon notice from Lender
to Borrower requesting payment.

8. Refinancing. If at sny time it shall appear to Lender that Bomrower may be able to obtain @ loan from a
responsible cooperative or private credit source, nt reasonable rates and terms for loans for similar purposes,
Borrower will, upon the Lender’s request, apply for ond accept sech loan in sufficient amount to pay the note and
any indebtedness secured hereby in full.

9. Inspection. Lender or its agent moy moke reasonable entries upen snd inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

1. Condemnation. The proceeds of any pward or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, nre
hereby assigned and shall be paid to Lender. In the event of o total taking of the Property, the proteeds shall be
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applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Barrower.

1n the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multipiied by the following faction: (a) the total amount of the sums
securcd immediately before the taking, divided by (b) the fair matket value of the Property immediately before the
taking, Any balance sholl be paid to Bormower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured hereby
immediately before the taking, unless Borrower and Lender othenwise agree in writing or unless spplicable law
otherwise provides, the proceeds shall be opplied to the sums secored by this Security Instrument whether or not the
sums are then due, ;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an sward or settle a claim for damages, Borrower fails to respond te Lender within Lhirtli (30) days afier the
date the notice i3 given, Lender is authorized to collect and apply the proceeds, at iis option, either to restoration or
repair of the Property or to the sums secured by this Security [nstrument, whether or not then due. Unless Lender
and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred Lo in pargraphs 1 and 2 or change the amount of such payments.

11,” Borrower Not Released; Forbearance By Lender Nof a Waiver. Extension of the time for payment or
modification of amortization of the.sums secured by this Security Instrument granted by Lender to Borrower and
any successor in interest of Borroier shall not opernte to relesse the liability of the original Borrower or Borrower's
successors in interest. Lender shall not be required to commence proceedings against any successor in interest or
refuse (o extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument
by remson of any demand made by the original Bommower or Barrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right ot remedy.

~12. Successors and Asslgns Bound; Joint and Severa] Liability; Co-sipners. The covenants and agreements
of this Security Instrument shall bind and benefit the saccessors and ossigns of Lender and Borrower, subject to the
provisions of paragraph 16. Borrower's covenants and agreements shall be joint and several, Any Borrower whe
co-signs this Security Instrument but does not execute the Note: (m) is co-signing this Securily Instrument only to
muortgage, grant and convey that Bomower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) egrees that Lender and any
ather Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent. .

13. Netices. Any notice 10 Borrower rrnvidcd for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use ¢f another method. The notice shall be directed
io the Froperty Address or eny other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any other ddress Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this parapgraph.

14, Governing Law; Severahility. This Security Instrument shall be goverued by federal law. In the event
that any provision or clause of this Security Instrument or the Note conflicts with spplicable law, such conflict shall
not affect other provisions of this Security Instnument or the Note which can be given effect without the conflicting

rovision. To this end the provisions of this Secutity Insttument and the Note are declared to be severable, This
instrument shall be subject to (e present regulations of Lender, and o its future regulations not inconsistent with
the express provisions hereof. Alt powers and agencies granted in this instrument are coupled with an interest and
are imevocable by death or othenwise; and the rights and remedies provided in this instrument are cumulative to
remiedies provided by law.

15. Borrower's Copy. Bomower acknowledges receipt of one conformed copy of the Note and of this
Security Instrument,

* 16. Transfer of the Property or n Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, or transferred
{or if a beneficial interest in Borrower is sold or transferred and Borrower is nol & natural person) without Lender's
prior written consent, Lender-may, at its option, require immediate payment in full of ell sums secured by this
Security Instrument.

17. Nondiseriminstion. If Borrower intends to sell or rent the Property or any part of it and has obtained
Lender's consent to do so (a) nefther Borrower nor anyone authorized to act for Bomrower, will refuse 1o negotiate
for the sale or rental of the Property or will otherwise moke unavailable or d:rgr the Property 1o anyone because of
race, color, relipion, sex, national origin, handicap, age, or familial status, and (b) Borrower recognizes as illegal
and hereby disclaims and will not comply with or attempt to enforce any restrictive covenants on dwelling relating
to race, color, religion, sex, nationa] origin, handicap, age or familial status. .

14. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in s change
in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security
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Instrument, There also may be one or more changes of the Loan Servicer uarelated to a sale of the Note. [f there is
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with aragraph 13
above and applicable low. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made.

19, Uniform Federal Nan~Judicial Fareclosure. If a uniform federal non-judicial foreclosure law applicable
to foreclosure of this security instrument is enacted, Lender shall have the option to foreclose this instrument in
accordance with such federal procedure,

20, Hazardous Substences. Borrower shall not cause or permjt the presence, use, disposal, storage, o release
of any hazardous substances on or in the Pchny. The preceding sentence shall not apply to the presence, use, or
storage on the Property of small quantities of hazardous substunces that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. Borrower shell not do, nor allow anyone else (o do,
anything affecting the Preperty thut is in violation of any federl, state, or local envirenmental taw or regulation.

Borrower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Propesty and any hazardous substance or
environmente! law or reguistion of which Berrower has actual knowledge, 1f Borrower lenrns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any hazardous substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with applicable:
environmental law and regulations. *

" As used in this paragraph "hazardous substonces” ore those substances defined s toxic or hazardous substances
by environmental law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or funnnlde}ﬁyde. and
radioactive materials. As used in this parograph, "environmental law" means federal lows and regulations and faws
and regulations of the jurisdiction wﬁcn: the Property is located that relate 1o health, safety or environmental

rotection.
B 21. Cross Collateralization. Default hereunder shall constitute default under any other real estate security
instrument held by Lender and executed or assumed by Borrower, and default under any other such security
instrument shal} constitute default hereunder,

NON-UUNIFORM COVENANTS. Borrower and Lender further covenant and agree us follows:

22. SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or
secured by this instrument, or should uny one of the parties named ns Borrower die or be declared an incompetent,
or should any one of the parties named zs Borrower be discharged in bankruptcy or declared an insoivent, or make
an assignment for the benefit of creditors, Lender, at its option, with or without notice, may: (a) declare the entire
amount unpaid under the note and any indebtedness to Lender herehy secured immediately due znd payable, (b) for
the account of Borrower incur and pay reasonable expenses for repatr or maintenance of and take possession of,
operate or rent the Property, (c) upon application by it and production of this instrument, without other evidence and
without notice of hearing of said application, have a receiver appointed for the Property, with the usual powers of
receivers in like cases, (d) foreclose this instrument os provided herein or by law, and (¢) enforce any and all other
rights and remedies provided herein or b{ present or future law.

23. The proceeds of foreclosure sale shall be spplied in the following order to the puyment of: (a) costs and
expenses incident ta enforcing or complying with the provisiens hereof, (b) any prior liens required by law or a
competent court fo be so paid, (c) the debt evidenced by the note and all indebtedness to Lender secured hereby,
{d) inferior liens of record required by Iaw or a competent court to be so paid, {e) at Lender's option, any other
indebtedness of Bomower owing to Lender, and (f) any balance to Borrower. At foreclosure or other sale of all or
any part of the Property, Lender and its agents may bid end purchase 85 2 stranger and may pay Lenter’s share of
lllt)c purchase price by crediting such amount on any debts of Borrower owing o Lender, in the order prescribed
abave.

24. Borrower aprees that Lender wili siot be bound by any present or -future state laws, (8) providing for
valuation, cppraisal, homestead or cxemption of the Property, (b) prohibiting maintenance of sn action for a
deficiency judgment or limiting the amount thereof or the time within which such action may be brought, (c)
preseribing any other statute of limitations, (d) allowing ony right of redemption or possession following any
foreclosure sale, or (e) limiting the conditions which Lender may by regulation impose, including the interest rate 1t
may charge, o5 8 conditian of opproving 8 iransfer of the Property to n new Borrower., Borrower expressly waives
the benefit of any sueh state law. Bomower hercby relinquishes, waives, and conveys all rights, inchoate or
copsummate, of descent, dower, and curtesy,

25, Release. Upon termination of this morngage, after payment in full, the mortgogee, at Borrower's expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant lo
the requirements contained in KRS 382,365

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each rider shall be incorporated into and
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Attachment "A"

Princlpal Amount

Maturity Date

Date of Instrument

Aug. 18, 2004
Nov, 22, 2000
April 23, 1987
Oct. 13, 1997
Oct. 13, 1984
July 14, 1992

.Dec. 13, 1888 -

July 28, 19856
Feb. 12, 1981
Jan. 12, 1971

$544,000.00
$284,780.00
$529,000.00
$700,000.00
$185,500,00
$504,000.00
$300,000.00
$105,000.00
§260,000.00
$561,000.00
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Aug. 18, 2044
Nov, 22, 2040
Apr. 23, 2037
Oet. 13, 2034
Oct, 13, 2034
July 14,2032

Dec. 13,2028

July 26, 2025
Feb, 12, 2021
Jan. 12, 2011
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SCHEDULE A

TRACT NO. I: All that certain tract of land Iying and being in the County of Fleming, State of
Kentucky, located on the Flemingsburg to Mt. Carmel Road (Kentucky S.R. 57) approximately
1.2 miles from Mt. Carmel and being more particularly described as follows:

BEGINNING &t a point in the northeast property line of S.D. Glascock Estate, also being a point
in the southwest property line of Wm. Tumer Estate, said point being 175.0 feet northwest of a
fence corner which is common to the S.D. Glascock Estate, Wm. Turmner Estate and the Ky. State
Route 57 right of way; thence S 37 deg. 45" W a distance of 100.0 feet; thence N 52 deg. 15° W
a distance of 100.0 feet; thence N 37 deg. 45' E a distance of 100,0 feet; thence 52 deg. 15" Ea
distance of 100.0 feet to the point of beginning. Containing 0.23 acre, more or less.

Being the same property as described in the conveyance fom I.R. Glascock, et als, dated
January 1, 1971, and recorded in Deed Book 131, Page 480, in the Office of the County Court
Clerk of Fleming County, Kentucky.

TRACT NO.II: A certain tract or parcel of land lying and being in Fleming County, Kentucly,
on the Parkersburg Road, and more particularly described as follows:

BEGINNING st a sycamore tree on the north side of Parkersburg Road, the tree being a comer
of Harley Vice, Albert L, Moore and Ben and Minnie Conley; thence S 80 deg. 27 E 117.97 feet
along the Harley Vice north line to a stake; therce N 24 deg. 30° E 90.3 feet 1o a stake; thence N
18 deg, 54" E 176.6 feet to a stake; thence N 0 deg. 16° W 130 feet to a stake; thence 5 89 deg,
44' W 90 feet to a stake; thence S 77 deg. 43° W 96.2 fect to a stake; thence S 4 deg. 27" 10"'W
339.82 feet ulong the east line of Albert L, Moore to the beginning, containing 1.42 acres, mare
or less,

Being the same property conveyed to Morigagor by Ben Conley and Minnie Conley, his wife, by
deed dated August 8, 1986, and recorded in D,B, 162, Page 279, in the Office of the County
Court Clerk of Fleming County, Kentucky.

TIiAC'I‘ NO. II: A certain small parcel of land to be used as a control valve vault and more
particularly described as follows:

BEGINNING at a corner post in the north right of way line of Ky. 158 between the property of
Mrs. Ona B. Sorrell and Claude Sorrell; thence N 88 deg. 157 E 30 feet along the north right of
way line of Ky. 158 to a stake; thence N 11 deg. 28" W 20 feet to a stake; thence 5 88 deg. 15°
W 30 feet to a stake in the west line of Claude Sorrell and the east line of Mrs. Ona B. Sorrell;
thence along their common line § 11 deg. 28" E 20 feet to the point of beginning. Containing
0.014 acres, more or less.

Second party to build and meintain the fence between the parties hereto.

Printed on: 1273172013 12:30 PW



Being the same property conveyed to Mortgagor herein by Claude Sorrell and Opal Sorrell, his
wife, by deed dated August 10, 1986, and recorded in D.B. 162, Page 380, all of record in the
Office of the County Court Clerk of Fleming County, Kentucky.

TRACT NO. IV: A ftract of land located near the Morcheud Road in Fleming County,
Kentucky, and more particularly described as follows:

BEGINNING 20 feet from & GTE utility pole and adjacent to the water line of second party and
running in a Southeasterly direction 30 feet to a sloke; thence leaving the water line in a
Southwesterly direction 20 feet to a stake; thence st a right angle in a Northwesterly direction 30
feet to a stake; thence another right angle Northeasterly 20 feet to the point of beginning and
conteining what it may.

Being the same property conveyed to Mortgagor herein by Norman Story, Jr., and Barbara Jane
Story, his wife, by deed dated June 1, 1987, and recorded in D.B. 163, Page 724, all of record in
the Office of the County Court Clerk of Fleming County, Kentucky.

TRACT NO. V: BEGINNING at a point in the right of way of Ky. 32 at Station 182+20;
thence with the Farmers-Deposit Bank line S 44 deg. 44' W for 182,02 feet to an iron rod; thence
S 43 deg. 53’ E for 602.83 feet; thence S 55 deg. 34" B for 324.74 feet 1o an iron rod; thence N
75 deg. 23" E for 67.02 feet; thence N 02 dep. 59" E for 286.48 feet to a point in the right of way
of Ky. 32; thence with said right of way N 62 deg. 11" W for 70.00 feet; thence N 49 deg. 48' W
for 396.83 feet; thence N 59 deg. 34’ W for 316.11 feet to the beginning, This parcel contains
5.4112 Acres.

It is apgreed and understood between the parties that the following easements and covenants shall
be considered covenants nmning with the land and shall inure to and be binding upon the
successors #nd nssigns of each of the parties.

1. The parties shall jointly build a legel fence along the southern boundary of the property
described above and the property retained by the Party of the First Part; said boundary is 994.59
feet ns shown on the attached plat. Each party shall be responsible for one-half (1/2) the expense
for the construction and maintenance of the new fence as well as the existing fences located on
the east and west boundaries of the property.

2, Within a reasonable time after this conveyance, the Party of the Second Part shall clean
and straighten, to the satisfaction of the Party of the First Part, the stream that runs along the
southern boundary of the property conveyed this date.

3, The Party of the First Part reserves and retains for its nonexclusive use, an easement of
ingress and egress along the northemn boundary of the property herein conveyed adjoining Ky.
Highway 32; said easement shall be 25 feet in width and begin at Station 182::20 and continue in
an eastern direction a distance of 782,94 feet along the northem boundary of the property. Said
easement is referred to as the frontape road on the attached plat. There shall be no building on -
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Bh
the frontage road and it shall be kept free from obstruction at all times and may be used for any
purpose by the Party of the First Part or their successors and assigns.

4, The Party of the First Part reserves and retains a utility easement along the southemn
boundary of the property herein conveyed; szid easement shall be 16 feet in width and begin
182.02 feet S 44 deg. 44' W of Station 182420 and continue in an eastern direction a distance of
994,59 feet along the southermn boundary of the property. Said easement is referred to as the
utility easement on the attached plat.

5. The Party of the First Part grants unto the Party of the Second Part, & non-exclusive
easement of ingress and egress along the Westemn boundary of the property herein conveyed.
Said casement shall begin at Station 182420 and be 50 feet wide and 50 feet deep. Said
easement is referred to as the Ensement of Ingress and Epress on the attached plat. This
easement was part of the property conveyed the Party of the First Part by B.F. Smith, single, by
deed dated January 16, 1988, recorded in D.B. 164, Page 783, Fleming County Clerk's Office.

6. The Party of the First Part aprees to execute and deliver unto the Party of the Second Part
an underground utility easement to run a water, sewer and/or gas line across the land of the Party
of the first Part from Meadow Lane, or Kentucky Highway #11, to the property herein conveyed.
Said easement shall be 10 feet wide and located and staked by the Party of the Second Part
within 90 days of the execution of this Deed. The First Party reserves the right to approve or
disapprove the location of said easement so that it does not interfere with the use of the balance
of the First Party’s other land and said easements shall only leave Meadow Lane along the
boundary at the two desipnated areas of inpress and egress to the First Party’s other property.
The Party of the First Part shall have the right to nnlimited use and hook-ons to the water, sewer
and/or gas hines which are installed.

Being the same land conveyed to Morigagor by the Farmers-Deposit Bank by deed dated March
16, 1988, and recorded in Deed Bock 165, Page 261, Fleming County Clerk’'s Office.

There is EXCEPTED from Tract No. V sbove, the following described real estale conveyed to
Wayne Craft and Delores Craft, his wife, by deed dated June 20, 1990, and recorded in Deed
Book 169, Page 641, Fleming County Clerks Office, and described as follows:

Bepinning at a point in the right of way of Ky. 32 and a comer of Fleming County Water
Association property; thence with said right of way § 49° 487 for 311.44 feet; thence S 62° 11’ E
for 70.0 feet; thence tuming with the Perkins line § 02° 59" W for 286.48 feet to an iron rod;
thence § 75° 23’ W for 67.02 feet to an iron rod; thence N 55° 34" W for 324.74 feet to iron rod;
thence N 43° 53° W for 138.15 feet to an iron rod; thence with the Fleming County Water
Association property N 30° 40° B for 290.68 feet to the beginning and contains 3.0227 Acres.

<i/Mortgages/M-FlemingCoWaterAsm(11-00)>
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SCHEDULE A - Tract V-A

BEGIRNING at a forked elm tree in the boundary line of Belt and
Landreth, said point beingi 737 feet from the Turner Road; thence

northeast 75 feet to a stake; thence northwest 75 feet to a

stake; thence southwest 75 feet to a stake; thence southeast 75

feet to the point of beginning and containing what it may.

same property conveyed the Fleming County Water
Landreth,

Being the

Asgociation, Inc., from Lester Landreth and Jenny W.

his wife, by deed dated the lst day of June, 1920 and recorded in

D.B. 172, Page 42, Fleming County Clerk’s Office.
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SCHEDULE A - Tract V-B

A small tract of land located on Highway #170, near Blizaville, in
Fleming County, Kentucky and more particularly described as
follows:

Beginning at a point which is 92 feet from the line of Raymond
McIntyre and 30 feet from the center of said highway; thence east
20 feet to a stake; thence south 30 feet; thence west 20 feet to
the edée of the highway right of way; thence along the highway
right of way, north a distance of 30 feet to the point of beginning
and containing what it may. -

Being the same land conveyed to mortgagor by Donald E. Brewer
and Patricla C.Brewer, his wife, by deed dated August 4, 199¢ and

recorded in Deed Book 162, Page 3B0, Fleming County Clerk’s Office.
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.SCHEDULE A- Tract VI:

A small tract of land on the gravel road off Highway No. 559
to be used for a water tank site and more particularly described as
follows:

BEGINNING at a point which is 85 feet from the center line of
Ky. Highway No. 559, and 48 feet from the center of the Pea Ridge
Road (gravel road) which.is marked with an iron stake; thence Nortg
75 feet to a stake; thence West 75 feet to a stake; thence South 755
feet to a st.ake which is 55 feet from the center of the Pea .Ridge
Road; thence 75 feet to the point of beginning. This lot is just
south of a pond and has a forked poplar tree growing thereon.

Baing;the gsame land conveyed to Fleming County Water
Association by Arvil H. Cox and Mary M. Cox, his wife, by deed
dated December 1, 1992 and recorded in Deed Béok 175, Page 514,

Fleming County Clerk’s Office.
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SCHEDULE A- Tract vII:

A small tract of land to be used for the site of a water
pump station on the Wallingford Road-Park Lake Eill in Fleming
County Kentucky and more particularly described as follows:

BEGINNING sixty (60) feet from the center of Ky. Highway No. :
559 and lying approximately in the center of the culverts under théﬁ_
road; thence in a fifty (50) foot square which is marked by steel
rods in the corners with conrete markers over them.

Being the same land conveyed to FLEMING COUNTY WATER
ASSOCIATION by Milford Brown and Barbara Brown, his wife, by deed
dated the gﬁth day of March, 1994, recorsded in Deed Book 179, Page

294, Fleming County Clerk’s Office.
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BCHEDULE A - Tract No. VIII

A small tract of land to be used for a pump station
situated in the Village of Petersville, in Lewis County,
Kentucky, and more particularly described as follows:

BEGINNING at right of way of Highway #344, corner to
Sparks: thence along the R/W of highway, N. 44 deg. 30 min
H. 30.0 feet to a stake; thence N .42 deg 36 min W, 208.5
feet to a stake; thence S. 43 deg W. 30 feet to a stake;
thence S. 42 deg 36 min E 208.5 feet to R/W of Highway #344,
the beginning, and containing what it may.

Being the same land conveyed to Fleming County Water
Aspociation, Inc. By Jameg F. Curtis and Irene Curtis, his
wife, by deed dated April 22, 1996 and recorded in Deed Book

173, Page 369, Lewis County Clerk’s Office.
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SCHEDULE A - TRACT No. IX

A tank site situated between the Helena Road and the Maysville
Road in Fleming County, Kentucky, near Flemingsburg and described
as follows:

PEGINNING at an iron pin (set this survey) located South 86
degreeg 15 minutes 56 seconds East, 240.14 feet from grantor and
Mary Emmons corner post; thence with grantor and a new dividing
line the following three calls: South 4 degrees 31 minutes 35
seconds East, 75.00 feet to an iron pin (set this suxrvey}; thence
North 85 degrees 43 minutes 31 seconds West, 74.92 feet to an iron
pin (set this survey); thence North 4 degrees 36 minutes 01 seconds
Weat, 74.98 feet to an iron pin (et this survey) in said Mary
Emmons property line; thence with said Emmons property line South
B5 degrees 45 minutes 00 seconds East, 75.01 feet to the point of
beginning.

The above described parcel contains .128 acres as surveyed by
Roy A. Wright, L.S. #2808, February 1996. All iron pins set thiag
survey are 1/2‘' re-bar with an orange plastic cap stamped
“ZWPROPERTY CORNER, R. A. WRIGHT, L.S. #2808''. Said plat ies attached

hereto.
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) There is alsc conveyed with this tract a permanent esasement
for the purpose of maintaining water line as shown on attached
plat.

Being the same land conveyed Mortgagor by William A. Graham,
Jr., single, by deed Dated June 26, 1996 and recorded in Deed Book
186, Page 159, Fleming County Clerk’s Office. 4
]
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SCHEDULE A - Tract X

A small tract of land lying at the rear of second parties office

2T

lot om the KY 32 Bypass near Flemingsburg, Fleming County, Ky.

and more particularly described as follows:

BEGINNING at a set iron pin in the Southwest corner of lot
of Fleming County Water Association and first parties; thence S
43 deg 53’ E 484.68 to the line of Wayne Craft: thence 5 30 deg
40' W 32 feet to a stake in Perkins' land; thence N 40 deg. 18°'
187 W 494.17 feet to the point of beginning and containing ©.172
acres.
Beipng a part of the same land conveyed to Fleming

County Water Asacciation, Inc., by deed from Ferman Perkins and
Jennie Perkins, his wife, dated December 22, 1997, and recorded

in Deed Bock 192, Page 37, Fleming County Clerk's DEfice.
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Schedule A - Tract XI

A certain parcel of land lying or situated approx. 0.14 mile westerly of County
Road No. 1049, the Tumer Road, in Fleming County, Kentucky and more
specifically described as follows:

BEGINNING at a % inch rebar and cap (gef) in the existing kine of Lester
Landreth, et ux (D.B. 107, P. 632) and Virginia T. Belt (D.B. 183, P. 690), said
point located Scuth 54 Deg. 30 min. 00 sec, East, 106.50 fI. from the Northwest
comer of said Landreths; thence with o new line of the parent tract North 35 deg.
30 min. 00 sec. East, 75.00 ft. to a % inch rebar and cap (set); thence contimuing
with Landreths South 54 deg. 30 min. 00 sec. Bast, passing the existing corner of
Fleming County Water Association, Inc. (D.B. 172, P. 42) @ 20.00 ii., for a total
distance of 95.00 ft. io a Y2 inch rebar and cap (sect), said point being the existing
Northeast corner of Fleming County Water Association, Inc.; thence continuing
with the existing line of same South 35 deg. 30 min. 00 sec. West, 75.00 f. toa.}4
inch rebar and cap (set) in the line of aforesaid Belt, said point being the existing
comer of aforesaid Fleming County water Association, Inc.; thence with the line
of said Belt North 54 deg. 30 min. 0D sec. West, passing the Southwest comer of
Fleming County Water Association, Inc. @ 75.00 ft., for a total distance of 95.00
. ta the point of beginning; contnining 0.164 acre.

Also conveyed with this property is a right of way casement for ingress and egress
along the present existing roadway from the Tumner road to the existing tank; said
rondway is approximately twelve feet wide and the Fleming County Water
Association, Inc. agrees to maintain said roadway.

Being all of the same property conveyed to Fleming County Water Association,
Ine, by deed from Lester Landreth and Jenny W. Landreth, husband and wife,
dated June 1, 1991 and recorded in Deed Book 172, Page 42, Fleming County
Clerk's Office, Also, being a part of the same property canveyed io Lester
Landreth and Jenny W. Landreth, husband and wife, by deed fiom Eldie Miller
and Minnie Miller, husband and wife, dated May 2, 1950 dnd recorded in Deed
Book 107, Page 632, Fleming County Clerk's Office.

This description was prepared in conjunction with a Class “B™ survey field
completed by William T, (Tommy) Carpenter, PLS 2380, en March 7, 2000. A
plat depicting that survey (Drawing No. 000-014) is attached hereto and is
intended to be a part of this description. The % inch rebars set this survey are
twenty-four (24) inches long and bear & one (1) inch diameter yellow plastic 1.D.
cep stamped W.T.C., P.L.8. 2380,

The bearing stated in this description are referenced ta the magnetic metidian as
noted on said plat.
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Being the same land conveyed to FLEMING COUNTY WATER ASSOCIATION, INC.
by Lester Landreth and Jenny Wheeler Landreth, husband and wife, by deed dated May 5, 2000

and recorded in Deed Book 202, Page 619, Fleming County Cletk's Office.
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This mortgage is subject to previous mortgages given by the
Mortgagor to the Mortgagee dated January 12, 1871 and
recorded in M.B. 62, Page 132: and one dated February 12,
1981 and recorded in M.B. .77, Page 797; and one dated July
26, 1985 and recorded in M.B. B8, Page 223; and one dated
December 13, 1988 and recorded in M.B. 97, Page 156; =and
one dated July 14, 1992, an& recorded in M.B. 108, Page
254; and one dated Octeber 13, 1994,.and recorded in M.B.
119, Page 76; and one dated April 23, 19987 and recorded in
M.B. 133, Page 132; and one dated November 22, 2000 and
recorded in M.B. 166, Page 463, all of record in the

Office of the County Clerk of Fleming County, Kentucky.
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shall amend and supplement the cavenants and agreements of this Security Instrument s rf‘ el riden(s) were n.parl of this
Security Instrument. [Check opplicable box] s e

O Cendominium Rider [ Planned Unit Development Rider s:] Olhe}‘(ﬁ) fspemﬁr"]“ At

BY SIGNING BELOW, Borrower accepts and agrees to the terms und cuvennnls cumniucd in pages 3 thruugh 6 of
this Security Instrument and in any rider executed by Borrower and recorded wilh this Security [nstrument

ATTEST: Borrower g
T ecretary
STATE OF KENTUCKY
551 ACKNOWLEDGMENT
COUNTY oF _ FLEMING
Beforeme, Wilhemina P. Whisman , @ Notoary Public in and for the County of
__ Fleming , personally eppeared_ 7+ H. Smith, Jr., President,
and Wayne Craft, Secretary, who acknowledged that the executed the
foreguing instrument on the __ 18Eh doyof __ Pugust ,_ 2004 ps _thelr free act
and deed.
WITNESS my hand and official seal this 1Bth day of August , 2004 3
[SEAL} ;5 dé&y_/ /ﬂ ﬁ%cﬂ‘/
Public

My commission expires 9"—,? -?- o0&

PREPARER'S STATEMENT
The form of this instrument was drafted by the Office of the General Counsel of the United States Department of
Agriculture, and the material in the blank spaces in the form was inserled by or under the direction oft

MARVIN W. SOIT i sarrane B34
= L
(Name) 7 (Sigoature)
207 CODRT SQUARE, FLEMINGSBURG, KY 41041
{Address)
RECORDER'S CERTIFICATE
STATE OF KENTUCKY
gauNTHOp__ BUBUEG i
1, 1-farilyn Spencer , Clerk of the County Court for the County aforesaid, do certify that the
foregoing morigage was on the day of _ _August , 2004 ,
lodged for record at o'clock M., whereupon the same, with-the foregoing and this certificate, have been
duly reconded in my office.
Given under my hand this day of _August ,. 2004 5
DOCUMENT# / ‘s O q g Clerk of BLemindounty Courl
DATE: 5=/ #-0 T By ,DC.
DEED TAX
Page G of 6

_%S}"E_'NCER, FLEMING CO CLERK

BOOM&D._PAGE_Q? 9__
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