MARTIN COUNTY WATER DISTRICT
387 East Main Street Suite 140
INEZ, KY 41224
606-298-3885 OFFICE 606-298-4913 Fax

RECEIVED

MAY 2 2 2015

PUBLIC SERVICE
May 20,2015 COMMISSION

Mr. Jeff Derouen
Executive Director

Public Service Commission
PO Box 615

Frankfort, KY 40602

RE: Response to Data Request for Case No. 2015-00005

Dear Mr. Derouen:

Please find attached Martin County Water District’s response to the PSC request for data. We apologize for
the delay in our response,

A copy of this filing has been sent electronically to Consumer Protection Division in the Attorney General's
Office.

Thank you for your consideration in this matter. Please contact me if any further information is needed.

Sincerely, -
Marcie Dials
Office Manager

Enclosure(s): 9



Martin County Water District

PSC Data Request Response Case No. 2015-00005

1. Provide the minutes of each meeting of Martin County's Board of Commissioners in which

the proposed rate revision was discussed.

Response: The NRC filing was approved during the November 2014 board meeting.

2. Provide the resolution of Martin County's Board of Commissioners in which the proposed
rate revision was approved. If no resolution was separately prepared, provide the minutes
of the meeting of Martin County's Board of Commissioners in which the proposed rates

were approved.

Response: There was no separate resolution prepared regarding the NRC filing (see Exhibit A).

3. List separately for each calendar year from January 1, 2012, through December 31, 2014,

the total number of Martin County's:

a. New meter connections;

b. New 5/8-inch x 3/4-inch meter connections; and

c. New meter connections larger than 5/8-inch x 3/4-inch, listed by size.

Response: A total of 141 new meter connections (taps) were installed between January 1, 2012
and December 31, 2014. Thirty three of the taps were residential 5/8” x 3/4” and one was a 1”

tap.

Martin County Meter Installation Chart

Year New Connections 5/8” x 3/4” Larger than 5/8” x 3/4”
2012 34 33 1
2013 61 61 0
2014 46 45 1
Total 141 139 2

4. State the number of spare meters in Martin County's inventory as of December 31, 2014.

Response: As of December 31, 2014 there were 30 spare meters in inventory.




5. State the number of meters that Martin County seeks to maintain in its inventory.

Response: Considering the growth of Martin County the current inventory of 30 spare meters
seems adequate.

6. State the number of meters that Martin County purchases when it orders 5/8-inch x 3/4-
inch meters.

Response: Due to financial constraints the District orders individual meters as needed.

7. For each of Martin County's last five purchases of 5/8-inch x 3/4-inch meters, state the date
the order was made, the vendor, and the number of meters purchased. Provide copies of
the invoices from these purchases.

Response: The District has not ordered 5/8” x 3/4” meters since completing a partial AMR
meter conversion in 2009.

8. Identify by name and address each vendor from whom Martin County solicited a bid or
estimate regarding meters in the course of preparing its proposed rate revision.

Response: In 2009 we began upgrading our manual read meters to Sensus AMR. C..
Thornburg, Inc. is the Sensus distributor for Kentucky. The C.I. Thornburg Co, Inc. 4034 Altizer
Ave., Huntington, WV 25705 is a sole source vendor for Sensus AMR systems.

9. State whether, in Martin County's opinion and experience, the cost per unit for meters is
less when the purchase order is for a number of meters rather than for one meter.

Response: The District has found that meters as well as other inventory is almost always
cheaper when ordered in bulk; however our current financial condition does not allow us to
order in bulk units.

10. Identify by name and address each vendor from whom Martin County solicited a bid or
estimate regarding meter-setting materials in the course of preparing its Application.



Response: Since C.I. Thornburg, Inc. is the sole source vendor for our metering system we also
purchase the additional meter setting materials from them in order to deal with one vendor.
The C.I. Thornburg Co, Inc. The C.I. Thornburg Co, Inc. 4034 Altizer Ave., Huntington, WV 25705.

11. For each meter installation performed from January 1, 2012, through December 31, 2014,
state the meter size, type of service (short side or long side), and the number of hours
required for the installation.

Response: Between January 1, 2012 and December 31, 2014 there were thirty-three 5/8” x
3/4” residential meters installed. Of those installed twenty-five were long side and 8 were
short side. The hours required to install the taps for long side averaged between 5 and 6 hours;
short side averaged between 3 to 4 hours. In preparing the filing, management decided to
round down the average hours to minimize the financial impact to the affected customer.

12. Refer to the Application, Average Meter Connection Expense Cost Justification form,
Installation Labor Expense.

a. Provide a detailed explanation of how the number of hours for short side and long side
were determined.

b. In its calculation of Installation Labor Expense, Martin County states an hourly wage rate
of $52.62. Explain in detail how this rate was determined.

Response: (a) The number of hours for short side and long side service was made based on the
general manager’s field experience. (b)The calculation for labor expense is based on an hourly
wage of $17.54 for three employees performing the work. The accountant for the District
calculated the average hourly wage (see Exhibit B).

13. In its calculation of Installation Equipment Expense, Martin County assumes an hourly wage
rate of $30.00.

a. Explain how this rate was determined.

b. List each type of equipment that is included in Installation Equipment Expense.




c. For each type of equipment listed in response to Item 13(a), state whether it is used for
both types of service (i.e., short side or long side). If not used for both types, identify the

type of service the equipment is used.

d. For each type of installation equipment listed in the application state whether Martin
County owns such equipment. If Martin County owns any equipment identified, identify the

year of acquisition and the acquisition cost.

e. Explain how Martin County determined the amount of time for Installation Equipment
Expense. Provide all records and show all calculations that Martin County used to make its

determination.

Response: (a) The hourly rate is equivalent to hiring someone to perform the excavation work.
(b) The equipment included in the “Installation Equipment Expense” is primarily for the

backhoe used for the meter installation.

Response for (c ) and (d)
Equipment Type Use Acquired Cost
Taping Machine | Both 1/5/2005 $2128.17
Backhoe Both 7/18/2005 $ 41,365.00
Hoe Hammer Long Side 4/15/2015 $ 4,200.00

(e) The amount of time for performing a tap was established by management (see Response 12
(a)). The equipment is on-site during the installation. The District did not include an expense
for the tapping machine and hoe hammer in order to minimize the tap fee.

14. To the extent that Installation Equipment Expense involves the rental of equipment, identify
all suppliers from whom Martin County has rented equipment for installing meters during the
period January 1, 2012, through December 31, 2014, and provide a copy of the rental

agreements.

Response: The District does not rent any equipment for installing a service.

14. Identify all persons from whom Martin County solicited a bid or estimate regarding the
rental of equipment listed in response to Item 13.a.above in the course of preparing its

proposed rates.

Response: The District does not rent any equipment for installing a service.



15. Refer to the Application, Average Meter Connection Expense Cost Justification form,
Installation Miscellaneous Expense. Why is the total cost for this section $0.00?

Response: Site clean-up and inspection is performed in concert with the service installation and
covered under “Installation Labor Expense”.

16. Refer to the Application, Average Meter Connection Expense Cost Justification form,
Administrative Expense. Provide a detailed explanation of how the amount of $5.00 was
determined.

Response: The calculation for Administrative Expense is based on the amount of time required
to set-up a new customer account. New account set-up takes 15 — 20 minutes on an hourly
wage of $17.54 for one employee performing the work. The accountant for the District
calculated the average hourly wage (see Exhibit B).

17. Refer to the Application, Nonrecurring Charge Cost Justification forms, charges for Returned
Check, Meter Turn-on, Meter Re-read, Meter Test, Service Call Investigation, and Meter
Reconnection, and the corresponding after-hour charges

a. Explain in detail how Martin County determined the amount of hours of labor in 1.B.
List all activities included and the amount of time that each activity takes.

b. Explain in detail how Martin County determined the amount of the hourly wage rate
in 1.B.for each proposed charge.

c. Explain why no materials expense was estimated for these charges, particularly the
Meter Test Charge.

d. Explain in detail how Martin County determined the amount of $5.00 Clerical and
office Expense for labor in 2.B.

e. Explain in detail how Martin County determined the amount of $20.00 Miscellaneous
expense for Transportation in 3.A.

Response: (a) The District’s infrastructure is located in Martin county and small portions of Pike
and Lawrence counties. The time to perform each task is minimal; however with approximately
400 miles of water line and mountainous terrain the majority of time is spent driving to the
location. (b) The hourly rate was calculated by the District’s accountant (see Exhibit B). After
hours rate is based on a minimum two hour call out for the “on-call” employee. (c) There are



no significant materials used in performing the tasks. Regarding the Meter Test Charge the
meter is replaced in order to continue service while the customer’s original meter is being
tested by an outside party. (d) Account maintenance and related work order for the service
charge requires about 15 -20 minutes. The hourly was calculated by the District’s accountant
(see Exhibit B). (e) The driving distance across the district is approximately 50 miles. Average
round trip mileage for service calls is 36 miles as determined by management experience. That
mileage at $0.555 / per mile equals $20.00 transportation expense.

18. Refer to the Application, Nonrecurring Charge Cost Justification form, Returned Check
Charge. Provide documentation, invoice or bank statement of the $25.00 charge listed in
3.B.

Response: The term “Bank Charge” is erroneous in this case since the bank does not charge the
district for processing returned checks. The charge in this case is to discourage fraud. The
$25.00 charge is on par with other businesses in the community and allowed by state statute
(see Exhibit C).

20. Refer to the Application, Nonrecurring Charge Cost Justification form, Meter Test Charge
3.B.

a. Provide an explanation and all documentation supporting the $15.00 shipping charge
listed in 3.B.

b. Provide an explanation and all documentation supporting the $18.00testing by third
party charge listed in 3.B.

Response: (a) Two day USPS shipping from the water district office to C.I. Thornburg, Inc.,,
Bowling Green Division is approximately $7.50 each way (see Exhibit D). (b) C.I. Thornburg
charges $18.00 to test a 5/8” x 3/4” meter (see Exhibit D).

21. Certain nonrecurring charges currently in Martin County's tariff were omitted from the
proposed tariff sheets provided in the application. Clearly state each of the charges that are
to be canceled from the tariff and explain why they are being canceled.

Response: The Field Collection Charge is being eliminated to reduce the liability created when
the field employees accept customer payments. The Service Call/Investigation and Service
Call/Investigation (after hours) were renamed in the new tariff sheet as Service Charge.



22. Martin County provided a proposed tariff sheet with the application revising the current
deposit amounts for meters 4-inch and smaller.

a. Provide a detailed explanation for the proposed amounts for each meter size.

b. Explain why 6-inch and 8-inch meters, which are in the current tariff, were omitted
from the proposed revisions.

Response: The deposit fee is calculated by the PSC calculation of 2/12 the average annual
usage. In the case of 5/8” x 3/4” meters the deposit is based on an average usage of 5,000 per
month. All other meters are calculated on the first rate tier gallons. (b) There are no 6” or 8"
meters in the system.



Exhibit A




MARTIN COUNTY UTILITY BOARD

387 East Main Street, Suite 140

INEZ, KY 41224
606-298-4913 FAX

606-298-3885 OFFICE

Martin County Water District

Regular Meeting
Tuesday, November 25, 2014

2nd Floor Small Conference Room
Roy F Colller Community Center

Bill Harvey called meeting to order at 4:30 p.m.

In attendance were, Chairman Bill Harvey, Board Member, John Haney, Treasurer,
James (Bowie) Clark, Secretary Nita Collier Joe Hammond, Lauren with Linda Sumpter
CPA, Libby Ratcliff, BSADD, John Mills, General Manager, Bob Taylor, Paul Bennett, Troy

Hogg, with Kentucky Engineering Group.

Approval of minutes;
A motion by John Haney and second by Nita Collier to approve minutes of last meeting,

Motion Carried.

Accounts Payable:
o Motion by James Clark and second by John Haney to approve accounts payable
as presented, - Motion Carried.

e See Attachment #1
Management Report:
e See Attachment #2

Libby Ratcliff. Big Sandy ADD

e Project Involces — None at this time

- Kentucky Engineering Group

o None at this time.
Executive Saession:

¢ Nothing




iti I Business

>

» Discussed Bond Refinancing Resolution.

e Motion by John Haney and second by Nita Colller to approve the Refinancing of
the Water District Bonds with Kentucky Rural Water, Motion Carried.

e See Attachment #3

« Motion by Nita Collier and Second by John Haney to adopt the Non-recurring
rates and send to PSC, Motion Carried

» Approved District to combine accounts from District 1 and District 2 Into one
Interest Bearing Account. Motion by James Clark and second by Nita Colller to
combine the two accounts into one Interest Bearing Account, Motion Carried

Adjourn, motion by James Clark and second by John Haney to adjourn from this
meeting, Motion Carried
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