IRVINE MUNICIPAL UTILITIES OF IRVINE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE K — ANALYSIS OF RESTRICTED FUND EQUITY

Reserves are maintained by the Fund in accordance with note requirements and statutory provisions relating
to customer deposits. Following is a summary of restricted cash accounts:

Balance in Required Excess

Reserve Accdurit Account Balance Balance

Customer deposits $ 70,096 $ 70,096 3 -
Bond and Interest Sinking 193 - 193
KIA Reserve 190,000 190,000 -
KRWEFC Agent - - -
Construction accounts 258,884 258,884 -
Total Payments $ 519,173 $ 518980 3 193

NOTE L — BOARD-DESIGNATED RESERVED FUNDS

The Board of Commissioners of the Fund has instituted a program for partially funding depreciation and
improvements. The purpose of the reserved account is to provide funding for major improvements or repairs
which may arise in future years. The Board designated $144,000 to initially fund for this purpose during its
year ended June 30, 2009 and added to that amount since. Board-designated reserved funds totaled
$394,000 at June 30, 2013.

NOTE M — CONSTRUCTION IN PROCESS
The Fund has undertaken a Regional Waste Water Facilities Project and to date has expended $11.95
million on the project. Estimated costs for the project are currently expected to total $14.42 million and will
be funded approximately 65% through Governmental Grants and 35% by a loan from Rural Development.
NOTE N - DATE OF MANAGEMENT'S REVIEW

The Fund’s subsequent events have been evaluated through April 30, 2013 which is the date the financial
statements were available to be issued.
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IRVINE MUNICIPAL UTILITIES
CITY OF IRVINE, KENTUCKY
STATEMENT OF NET POSITION BY FUNDS
JUNE 30, 2013
(with comparative totals for the year ended June 30, 2012)

Operations and Bond and Depreciation
Revenue Maintenance Interest and Reserve Improvement Totals Totals
Fund Fund Sinking Fund Funds Fund 2013 2012
ASSETS
Current Assets:
Cash s 225,832 s 146,716 s 28,768 $ 2,500 s 258,884 s 662,700 S 445,606
Certificates of deposit and savings - - B 394,000 - 394,000 620,545
Prepaid expenses - - - - - . .
Accounts receivable 210,530 . - . - 210,585 243,516
o
Total Current Assets 436 362 146,716 28,768 396,500 258,884 1,267,25@5 1,309,667
Capital Assets; )
Water plant and distribution system - - - - 3,205,833 3,205,833 3,205,833
Sewer system improvements - B - - 18,222,930 18,222,930 3,781,245
Other buildings - - - - 196,873 196,873 196,873
Automotive, trucking and equipment - . - - 767,988 767,984 761,988
Office fumiture and equipment . - - - 47,048 47,048 47,048
Bond and engineering costs - - - - 868,067 868,067 868,067
Construction in process - - - - - - 14,073,342
Less, accumulated depreciation - - - - (4,993, 440) (4,993 440) (4,627,590)
Net Capital Assets - - - - 18,315,299 18,315,299 18,312,806
Total Assets  $ 436,362 $ 146716 $ 28768 $ 396,500 $ 18,574,183 M 19,582,529 S 19,622,473
LIABILITIES AND EQUITIES:
Current Liabilities:
Accounts payable s - S 39,561 $ - s - s - s 39,561 s 59,861
Sales, utilities and payroll taxes payable 67,364 22,363 - - - 89,727 104,087
Accrued interest - - 12,948 - - 12,948 16,792
Current portion of long-tenn debt - - . - 326615 326615 253,535
Total Current Liabilities 67,364 61,924 12,548 - 326,615 468 851 434275
Long-Term Liabilities:
KIA Note (excludes current $86,115) - - - - 350,540 350,540 436,655
KRWFC Note (excludes current $102,000) - - - - 706,598 706,598 806,112
KRWFC Note (excludes current $60,000) - - - - 60,000 60,000 120,000
KRWFC Serles 2009 B-2 Note - - - - - - -
RD Bonds - Series 2010 (excludes current $78,500) - - - - 4,920,500 4,920,500 4,999,000
Customer deposits 32,780 - - - - 32,780 35,205
Total Long-Term Liabilities 32,780 - - - 6,037,638 6,070,418 6,396,972
Net Assets:
Fund baiances 336,218 84,792 15820 § 396,500 1,248,736 2,082,066 2,283,417
Contributions in aid of construction - - - - 10,961,194 10,961,194 10,507,809
Total Net Assets 336,218 84,792 15,820 396,500 12,209,930 13,043,260 12,791,226
Total Lisbilities and Net Assets  § 436362 S 146,716 § 28768 $  39%.500 § 18,574,183 § 19,582,529 $ 19,622,473

See independent auditors’ report and notes to financial statements.



IRVINE MUNICIPAL UTILITIES
CITY OF IRVINE, KENTUCKY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION BY FUNDS
FOR THE YEAR ENDED JUNE 30, 2013
(with comparative totals for the year ended June 30, 2012)

Operations & Bond and
Revenue Malntenance Interest Reserve Improvement Totals Totals
Fund Fund Sinking Fund Fund Fund Eliminations 2013 2012
Revenues: R
Water sales S 1,177,343 § - S - s - $ - N - $ 1,177,343 § 1,114,893
Sewer fees 674,154 - - - - - 674,154 652,572
Service charpes & miscellaneous 32,280 990 - - - - 33,270 69,244
Total Revenues 1,883,777 990 - - - - £ 1,884767 1,836,709
Operating Expenses:
Plant Operations -
Water - 489,270 - - - - 489,270 562,480
Sewer - 182,023 - - - - 182,023 158,885
Employee benefits and payroll taxes - 198,713 - - - - 198,713 182,751
Sewer distribution - 120,651 - - - - 120,651 127,806
Water distribution - 119,634 - - - - 119,634 131,974
Other generzl and administrative (3,234) 249,764 8 - 27,841 - 274,379 270,151
Customer accounting - 59,870 - - - - 59,870 58,956
Professional fees - 73,490 - - - - 73,490 11,069
Vehicle operations - 43,393 - - - - 43,393 63,026
Bad debts, net of applied deposits 23,285 . . . - - 23,285 50,691
Depreciation - - - - 365,850 - 365,850 160,187
Total Operating Expenses 20,051 1,536,808 8 - 393,691 - 1,950,558 1,777,976
Operating Income (Loss) 1,863,726 (1,535,818) (8) - {393,691) - (65,791) 58,733
Non-Operating Revenues and (Expenses):
Interest income 1,486 117 1,336 9,785 32 - 12,756 18,245
Interest and loan service fee - - - - (155,266) - (155,266) (122,244)
Tap fees 6,950 - - - - - 6,950 4,800
Contributions in aid of construction - - - - 453,385 - 453,385 5615913
Net transfers (1,872,328) 1,717,118 (16,198) (233,830) 405,238 - . .
Net Non-Operating Revenues
and Expenses (1,863,892) 1,717,235 (14,862) (224,045) 703,389 - 317,825 5,516,714
Net Income or (Loss) (166) 181,417 (14,870) (224,045) 309,698 - 252,034 5,575,447
Net Assets, Beginning of Year 336,384 (96,625) 30,690 620,545 11,900,232 - 12,791,226 7,215,779
Net Assets, End of Year $ 336218 § 84,792 § 15820 § 396,500 $ 12,209,930 $ - $ 13,043,260 § 12,791,226

See independent auditors' report and notes to financial statements,



NDERLE & COMPANY..

CERTIFIED PUBL!IC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the City Council Members
City of Irvine, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of Irvine Municipal
Utilities of Irvine, Kentucky (the Fund), as of and for the year ended June 30, 2013, and the related notes to the financial
statements, and have issued our report thereon dated April 30, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Fund's internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Fund’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Fund's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fund’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report
is an intcgral part of an audit performed in accordance with Government Auditing Standards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Gndente & Lovgasey.

April 30, 2013
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STEVEN L. BESHEAR ENERGY AND ENVIRONMENT CABINET LEONARD K. PETERS
GOVERNOR DEPARTMENT FOR ENVIRONMENTAL PROTECTION| SECRETARY
DmistoN oF WATER
200F AR OAKS LANE
FRANKFORT, KENTUCKY 40601
www . kentucky.gov

January 29, 2014
Mr. Dwight Richardson
76 Cedar Grove Road
Irvine, Kentucky 40336
Re: Final Decision to Deny KPDES Permit

KPDES No: KY0095940

Estill County Water District #1

Estill County, Kentucky
Dear Mr. Richardson:

The Division of Water has made a final decision to deny the Kentucky Pollutant Elimination System (KPDES)
permit for the above referenced project. This action constitutes a final permit decision under 401 KAR 5:075, Section
11(1), pursuant to KRS 224.16-050 and KRS 224.10-100. The reasons for this denial are noted on the attached Fact Sheet.

The denial of the KPDES permit shall be effective thirty (30) days from the date of this lester.

Any demand for a hearing concerning this determination shall be filed in accordance with the procedures specified in
KRS 224.10-420, 224.10-440, 224.10-470 and any regulations promulgated thereto. Any person aggrieved by this final
decision may demand a hearing, pursuant to KRS 224.10-420(2) within thirty (30) days of the date of this letter. Two (2)
copies of the request for hearing should be submitted in writing to the Energy and Environment Cabinet, Office of
Administrative Hearings, 35-36 Fountain Place, Frankfort, Kentucky 40601 and the Commonwealth of Kentucky, Energy
and Environment Cabinet, Division of Water, 200 Fair Oaks Lane, Frankfort, Kentucky 40601. For your record keeping
purposes, it is recommended that these requests be sent by certified mail. The written request must conform to the
appropriate statutes referenced above.

If you have any questions concerning this permit decision, please contact the Surface Water Permits Branch, at
(502) 564-3410 or by email at SWPBSupport@ky.gov. Further information on procedures and legal matters pertaining to
the hearing request may be obtained by contacting the Office of Administrative Hearings at (502) 564-7312.

M

Peter T. Goodmann, Acting Director
Division of Water

PTG:JMB
EXHIBIT
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Steven hear
L.Bes David L. Arc::m
Leonard K. Peters ) James W. Gardner
Secretary Commonweaih of Ken Chalrman
Energy and Environment Cabinet Public Service Commmon Vice
211 Sower Bivd. Linda Breathitt
P.O. Box 815 Commissioner
Fransdort, Kentucky 40602-0815
Tefephone: (502) 564-3940
Fax: (502) 564-3460
pac.ky.gov
October 23, 2014
Mr. Michael Eaves
218 West Main Street
P.O. Box 300
Richmond, KY 40476
Re: Irvine Municipal Utilities PSC STAFF OPINION 2014-013
Request for an Advisory Opinion
Dear Mr. Eaves:

Commission Staff acknowledges receipt of your September 28, 2014 letter in
which you request an opinion conceming the Commission’s jurisdiction over a proposed
asset transfer between Estill County Water District No. 1 (“Estill District”) and Irvine
Municipal Utilittes (“Irvine Utilities™). This opinion represents Commission Staffs
interpretation of the law as applied to the facts presented, is advisory in nature, and is
not binding on the Commission should the issues herein be formally presented for
Commission resolution.

Based upon your letter and the included Memorandum Settlement Agreement
(“Settiement Agreement”), Commission Staff understands the facts as follows:

In 2005 Estill County and the City of Irvine adopted a plan to
address deficiencies with their respective wastewater
systems. In 2009 Estill District and Irvine Utilities entered
into a joint agreement for the treatment of both entities’
wastewater. The parties agreed that Irvine Ultilities would
construct and operate a treatment plant, to which Estill
District would send its wastewater.

Subsequent to the construction of the new treatment facility,
a dispute arose regarding Estill District's obligation to divert
all wastewater to the new treatment facllity as well as the fee
Estill District would pay to Irvine Utilities for use of the

treatment facility.

KentuckyUnbridiedSpirt.com EXH'BIT An Equal Opportunity Empicyer MF/D
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Mr. Michael Eaves
October 23, 2014
Page 2

Estill District and Irvine Utilities have resolved the dispute as
memorialized in the Settlement Agreement. The Settlement
Agreement provides that Estill District will transfer all
equipment, customers, customer records, accounts
receivable, lines, collection systems, pump stations and
easements associated with its wastewater division to Irvine
Utilitles.

You have requested a legal opinion regarding whether the Commission has
jurisdiction over the transfer, whether Commission approval is required and whether any
other state or federal agency approval Is required.

Estill District is a joint water district and sewer utility. Estill District's sewer
division provides wastewater service to approximately 472 customers.! KRS 278.015
provides in part that, “any water district, combined water, gas, or sewer district ... shall
be a public utiity and shall be subject to the jurisdiction of the Public Service
Commission in the same manner and to the same extent as any other utility as defined
in KRS 278.010...." Thus, as a combined water and sewer district, Estill District is a
utiiity subject to the Commission's jurisdiction.

The transfer of a regulated utility is governed by KRS 278.020, which states in
part:

(5) No person shall acquire or transfer ownership of, or
control, or the right to control, any utility under the
Jurisdiction of the commission by sale of assets, transfer
of stock, or otherwise, or abandon the same, without
prior approval by the commission. The commission shall
grant its approval if the I"J)er'son acquiring the utility has the
financial, technical, and managerial abilities to provide
reasonable service.

(6) No individual, group, syndicate, general or
limited partnership, association, corporation, joint stock
company, trust, or other entity (an "acquirer”), whether or
not organized under the laws of this state, shall acquire
control, either directly or indirectly, of any utility fumishing
utility service in this state, without having first obtained the
approval of the commission. Any acquisition of control
without prior authorization shall be void and of no effect.

' Annual Report of Estil County Water District #1- Sewer Division to the Kentucky Public Service
Commission for the Year Ended December 31, 2012 at 12.



Mr. Michael Eaves
October 23, 2014

Page 3

The Settlement Agreement seeks to effectuate a transfer of Estill District's sewer
division to Irvine Utilities. As Estill District is a regulated utility subject to the
Commission'’s jurisdiction, transfers are subject to the requirements set forth within KRS
278.020. Accordingly,“gmor=Commission approval of any transfer or acquisition Is
required. Estill District must submit an application to the Commission for authority to
effectuate the terms of the Settlement Agreement prior to the transfer of its sewer
division to Irvine Utilities. A filing requirement checklist specifying the documents and
information required to submit a transfer application is enclosed.

Finally, as it is outside the scope of the Commission's Jurisdiction, Commission
Staff is unable to render a legal opinion as to whether any other state or federal agency
may possess jurisdiction over this matter.

This letter represents Commission Staff's interpretation of the law as applied to
the facts presented. This opinion is advisory in nature and is not binding on the
Commission should the issues herein be formally presented for Commission resolution.
Questions conceming this opinion should be directed to Jonathan Beyer, Staff Attomey,

at (502) 782-2581.
si .

uen
ve Director
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ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION

Ernie Fletcher Frankfort Office Park LaJuana S. Wilcher

Governor 14 Reilly Road Secretary
Frankfort, Kentucky 40601
www.kentucky.gov

December 16, 2005

Mr. Bee Williams, Manager
Irvine Municipal Utilities
238 Broadway
Irvine, Kentucky 40336
Re: Irvine Municipal Utilities
Regional Facilities Plan
AI#1005: PLN20050001
Dear Mr. Williams:

The facilities plan entitled “Irvine Municipal Utilities, Irvine, Kentucky. Regional Facilities
Plan”, Drafi: December 2004;Final: September 2005, and environmental documents for the Irvine
Municipal Utilities, Estill County, Kentucky were reviewed by the Division of Water (DOW) and found
to conform with the requirements set forth in 40 CFR 35.2030 and 401 KAR 5:006. Approval is hereby
given based on the State Planning and Environmental Assessment Report (SPEAR) issued on October 17,
2005 by this Department and subject to the following attached comments from the Kentucky State
Clearinghouse. (Labor Cabinet and Kentucky Heritage Council SAI# KY 20051028-1105)

If you have any questions, please contact Don Wills, P.E. of this office at (502) 564-2225,
cxiension 518.

Sincerely.
. Vi /,- / L /;', ' V\"'
_y/xﬂ'//{v/x:/ / (AU
Shaﬁc{ S¢ Amawi, P.E., Manager

Facilities Construction Branch
Division of Water

SA/DW/
Attachmenis
CC: Don Wills, P.E., Division of Water
Connie L, Allen, P_E., CDP Engineers, Inc.

Honorable Wallace Taylor, Estill County Judge Executive
Honorable Tom Williams, Mayor, City of Irvine

EXHIBIT
Printed on recycled paper
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1. Introduction

A, Summary

Irvine Municipal Utilities (IMU) owns and operates a conventional wastewater collection
system and extended aeration treatment plant rated at 600,000 gallons per day. The Estill
County Water District (ECWD) owns and operates a non-conventional wastcwater
collection system using individual septic tanks and small diameter lines to convey
wastewater to a sand filter treatment plant rated at 157,500 gallons per day. While the
IMU wastewater treatment plant is currently operating well over its rated capacity, it is
still discharging treated wastewater in compliance with its KPDES permit limitations.
The ECWD wastewater treatment plant is also operating over its rated capacity, but is
currently under an Agreed Order with the Kentucky Division of Water for failing to meet
KPDES pollutant limits. Rather than replacing or expanding both plants, the city and
county leaders have agreed that a better use of public funds is to expand the IMU plant
with enough capacity to treat ECWD’s wastewater.

Estill County is situated in the Bluegrass Area Development District, but in many ways is
more similar to counties located deeper in Eastern Kentucky. “Where the Bluegrass
kisses the mountains,” is a phrase proudly used by residents to orient those unfamuliar
with the location of Estill County. The physical location provides several opportunities
to the county and the cities of Irvine and Ravenna. Coal producing counties such as Estill
County are eligible for Appalachian Regional Commission grant funds. Additionally, the
Economic Development Administration recognizes the economic impacts of the decrease
in coal mining and production and gives preferred consideration to grant applications

from coal counties.

Economic disadvantages can also serve as justification for federal assistance. With a
median household income less than $26,978, Rural Development and Community
Development Block Grant also consider Estill County grant eligible. Finally, being
located Jess than an hour from Lexington and within minutes of Richmond, the business

district of Irvine is one of the more accessible county seats in eastern Kentucky. An on-



going Kentucky Department of Highways project along KY 52 will make travel from the
Bluegrass to Estill County even more convenient. Estill County is in need of the
proposed infrastructure project. Word of the cooperative attitude towards the regional
project reached the Kentucky Cabinet for Economic Development and resulted in Estill
County being returned to the list of potential sites for new business and industry looking
to locate in the Commonwealth. Construction of the proposed project is vital to the

successful citing of a new industry in Estill County.

In addition to the physical and economic conditions, the political atmosphere is favorable
for improvements to the infrastructure of Estill County. City and county leaders are
aware of the current limitations of the IMU and ECWD wastewater treatment plants.
They also realize that with recent reductions in grant money from the various federal
funding sources, regional infrastructure projects compete much stronger for the limited
dollars. The County Judge-Executive and the mayors of Irvine and Ravenna, together
with IMU and ECWD, have committed to a regional solution to the wastewater treatment
limitations, and have commissioned this Regional Facilities Plan as the first step in

developing the capital improvements project.

B. Conclusions and Recommendations

This Regional Facilities Plan follows SRF Guidance No. 3, “Regional Facilities Plan
Preparation Checklist.” The planning area is identified in planning periods of 0 to 2, 3to
10, and 11 to 20 years. Though soon to be one consolidated planning area, the former
ECWD service is still distinguished from the existing IMU service area on the enclosed
maps. IMU and ECWD’s existing facilities are also discussed separately. After the
existing facilities are identified and discussed (Section II), the subsequent sections reflect
the ECWD’s assets, liabilities, and interests assumed by the IMU sewer utility. IMU’s
wastewater planning area will extend to the county line; those areas not identified in the O
to 2, 3 to 10, or 11 to 20 year planning areas will continue to rely on private on-site
wastewater systems until IMU offers publicly-owned wastewater collection facilities in

their area.




The primary capital improvements project involves a proposed upgrade to the IMU
wastewater treatment plant, extension of wastewater service to Wisemantown, Wall
Street and Covey Road, and the construction of a new pump station to convey wastewater
from the former ECWD service arca to the headworks of the IMU treatment plant. Three
treatment alternatives are reviewed including an expansion to the existing extended
aeration, new oxidation ditches, and a new aerated lagoon system. Collection system

alternatives are discussed as well.

The recommended treatment process is to construct new oxidation ditches at the MU
plant site. Gravity sewers will be constructed along Wisemantown Road with an
intermediate pump station if needed for grade considerations. Additionally, a new pump
station will be constructed to convey wastewater from the ECWD service area to the
headworks of IMU’s treatment plant. The capital improvements will result in minimal
rate increases to the existing customers of IMU (including the former customers of

ECWD) if the anticipated grant funds are obtained.

Design should begin immediately on the proposed project with funding applications
submitted as soon as possible. Economic growth in Estill County will remain stagnant

until the basic wastewater infrastructure is in place for businesses and industries.

C. Scope of Proposed Project

The proposed infrastructure project will consist of two construction contracts: Contract
No. 1 will increase treatment capacity at the IMU plant to 2.0 million gallons per day
(MGD) average and a peak capacity yet to be determined. An oxidation ditch process
will replace the existing extended aeration process. A new sludge handling facility will
be constructed to allow for more efficient wasting and dewatering. Remote telemetry
units will be installed at the pumping stations and will be compatible with telemetry

previously installed at the IMU water distribution and storage facilities.




Contract No. 2 will extend gravity sewer lines along Wisemantown Road offering service
to over 200 households. Additionally, a new pump station will be installed to collect
wastewater from the existing ECWD service area and convey it to the headworks of the
IMU plant. The accompanying force main will be installed by directional bore under the
Kentucky River. The new pump station site will be selected to optimize the opportunity
to eliminate existing ECWD pump stations. Contract No. 2 will also include collection
line extensions along Covey Road and Wall Street, offering service to approximately 30

new customers.
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Resolution No. 05-04

Whereas, the City of Irvine, Kentucky, (City), in order to continue wastewater service 10
the current customers of the Irvine Municipal Utilitics scwer system, wishes to facilitatc
mmprovements 1o existing collection lines and construct new facilities; and,

Whereas, said facilities proposcd for constroction will be located along and on city
propesty, specifically, Crestview Court and Edgewater Drive, and Goodwin St

WHmdwwmnmlConmseieaedwlmnllmdcmsmmsaidhcﬂidawom

require permission from the City to use city properties for purposes of completing the
proposed project.

BoltThontmRuolvod,tthityauthoﬁmrbeeveumal Contractor to use city roads,
CrmlviewCommdBdgewﬂaDﬁvc,andGoodwinSLforthcprpomofconsmmﬁng
improvements and new facilitics for the sewer system.

Be It Therefore Further Resolved, the City authorizes the use of city strects and roads

provided the Contractor restores the pavements, shoulders, and roadways to a condition
asgoodmorbeﬂathanthecondiﬁonpﬁorwcﬁmu-bame.

ThcAbeveRuohedontheJJ.dnyofAnﬂ.L_.,ZﬂﬂS,ntthcwhedﬂlcdmuﬁng.f
the Jrvine City Commission.

For the City; Y

,//«Zﬁi’&/w

Tom Williams, Mayor
City of Irvine

Atiest:
Rhonda Gould, City Clerk
City of Irvine
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RESOLUTION
of the
frvine Municipal Utilities

WHEREAS, the City of Irvine (through Irvine Municipal Utilities) and Estill County (through the
Calill Couaty Water Niserict) awn and oprimie aoparasn waalacvater collection cyetem and
Lwbionad Cocililict B2 . iding wwasessnens samans so sovidonts of Rotill County: and,

WHEREAS, recently the Esiill County Wates District catered nto an Agreed Order with the
Kentucky Division of Water requiring corrective action for ineffective removal of pollutants and

for a plm to vonshiucl ;1 muyuire adequate capacity for treatment of the collected wastewater,
and,

WHEREAS, Irvine Muiicipa) Utilities’ treatment plant providing wastewater service to residents
of Irvinc and Ravenna is in nced of additional wastowater troatmont capaoity; and,

WHEREAS, the Irvine City Council and the Estill County Fiscal Court have adopted resolutions
supportng a regional sotutlon 1o Esill County wastewater issues, amd,

WHEREAS, the process of planning the regional solution, the application for grant funds 1o
Saamoo $ho nongtrntinn af thn anlntinn, and ranhility nf Eatill County tn atrct and ampart
cconomic growth requires Jocal support for the regional solution 10 be mede known, and,

WHEREAS, Irvine Municipal Utilities rocently commissioned an update to their Regional
Bucilitioo Blun thwt punide dutviled raommandatinn th carert the rity and crunty wwer
system deticiencies througn regionanzing aata facliites under the ownership and operadon of
Irvine Municipal ntilities; and.

WHEREAS, the City of Irvine recently expressed its support of the regional solution to the
County’t wastewater treatmant neads thrraigh a resnhiminn; and,

WHEREAS, the Irvine Municipal Utilities approved the provisions of the Regional Facilities Plan

and the arqusitin nf kstill Conmty Water Tristrict sewer facllities at 19 regularly scheduled
meoting hold on May 19, 2005.

BE IT THEREFORE RESOLVED, the Irvine Municipal Utilities Board of Commission supports the
regional solution 1o the County’s wastewater treatment neads, and accepts the recommendations
ledudeald fn e Regiunal Povililivs Mo The Lo Ve aizipal Utilivias Dased s Commiooion
furtber resolves thut the Caull Counly Water District’s wastewater colicetion and troatmont as3cts
and liabihities should be acquired by the City of Iivioe, with the Pacilities opermed by Lviow
Municipal Utilities, to provide the most cost efficical Solution for the taxpayers and the residents
of the County.



FROM @ 1MU PHONE NO. : 696 723 2199 Jun, 22 2005 18:32AM P3

The above resolved op the 19™ day of May, 2005, ot tho rogulerly cchedulod mesting of the
lrvine Municipal Utiliting Rnard of Dommiasinn

RV

Date

Emanuel Blackwell Jr., Secretary Date

7

efly Morsfigid, Member Date

1-800-876-4552
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RESOLUTION
Estill County Fiseal Court
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Estill County; snd,

WHEREAS, recently the Estlll Camry Water Trstrict anteredd intn an Apread Crrdar with
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sallected wastewsxier; and,
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eocidents of vino and Rovonna io in need of additional wastswater treatmegs capaalty;
ad,

memmﬁmmmamyﬁndcmwm
IMWL.WHMAMEﬂDMMMgM
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o fmowe the construston of the mlutu, wal visbidily of ByUl Cowly b alliscl asal
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known; and,
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Faadltle Plas ol paovides detailed recommandstians o carcect the ity and county
sevrer gystem deliciencies farough regionalizing said facilitics under the owmnership and
opemation of Frvine Monicipal utilities; and,

WHEREAS, the City of Irvine secontly expressed its suppart of the regional solution to the
Coninty’s wantewater treatment naeds thmagh a relntion; and,

WHEREAS, the [rvine Municipal Utilitics approved the provisions of the Regional
Faeatitics Blan and the acquisition of eoall County Watar District sowor facmos at 18
reguissly cosounled monting kold on Aoy 14, JOUS.

Bz Ir Turnxyor® RESSLVED, (1o Ll Covnty Fisoal Cowrt sigants flo cognual
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inoleded in the Ragional Failities Flan. The Ewill County Fiscal Court fithar recolvec
that tha 1ALIE Coumry Water Lbnelcea wasewster eallootion and teamnent axacas sl
Lishiliies should be acquired by the City of Irvine, with the facilities operated by krvine
Municipal Utllitias, to pravide the most enat efficiant solution for the texpayess and the
residenty of the Comnty.
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Wallace C. Tuyler, Estill Co. Jadge Exee.




Resolution 2003-1
Relating to Sewer Utility
Cooperation and Coordination in Estill County
For Enhanced Efficiency and Effectiveness
1

WHEREAS, virtually al] public water service and public sewer service that is available
in Estill County (except for a portion of the northeast comer of the county) is a function
of either the Estill County Water and Sewer District or the Irvine Municipal Utilities, and

WHEREAS, approximately 99 percent of Estill County households have access to a
community water system, and

WHEREAS, Estill County Sewer District serves more than 400 sewer customers and
Irvine Municipal Utilities serves more than 1600 sewer customers, and

WHEREAS, the Estill County Sewer District (Estill CSD) and Irvine Municipal Utilities
(Irvine MU) each own and operate a wastewater treatment plant and discharges treated
effluent to the Kentucky River—at nearly the same point but from opposite banks of the
river, and

WHEREAS, both the Estill CSD and the Irvine MU in 2002 operated their wastewater
treatment plants with an average daily flow which exceeded the rated capacity of the two
respective treatment plants, and

WHEREAS, both the Estill CSD and the Irvine MU are operating under Kentucky
Division of Water sewer sanctions or may expect shortly to be operating under KDOW -
sewer sanctions because of exceeding wastewater discharge permit violations and /or
hydraulic capacity, and

WHEREAS, the Kentucky Commerce Cabinet no longer lists Irvine, Ravenna, or Estill
County as suitable sites for industrial development/expansion because of apparent and
ongoing wastewater deficiencies, and

WHEREAS, the continued ownership/operation of two completely separate and
independent sewer utilities in Estill County may result in diseconomies which may
adversely affect user charges, and

WHEREAS, at a March 20, 2003 community meeting, representatives of all three local
governments were in attendance as were representative of both existing sewer utilities,
the Estill Development Alliance, The Irvine Planning Commission, and the Estill County
Hezlth Department and others to listen, to learn, and to openly discuss the sewer utility
situations, circumstances, constraints, and options,



NOW THEREFORE, the Board of Commissioners of the Estill County Water/Sewer
District resolves to support the conduct of a feasibility study that would involve a
comprehensive analysis of the pros and the cons of multiple scenarios of
cooperation/coordination of the Estill County Water and Sewer District and the Irvine
Municipal Utilities. The desired end result of such a study would be a management plan
for 4,

* Increased efficiency and effectiveness of the present sewer utilities which may or
may not be reconstituted,

* The careful public stewardship for future capital construction projects, and

¢ Careful public stewardship of future operation and maintenance activities

In order that monthly sewer user charges might be contained. All participants would
expect to review and comment upon the scope of such a study prior to its initiation.

Motion by QO.Lp«h Hmrr:. , second by QOL{ a"h bs to

adopt the above resolution. The vote on the motion was 3 E);C and O nay.

Adopted this 2% dayof Moucln ., 2003.

Chairma




Resolution Number # 25— 3
of the
Estill County Water District

adopted on this the o+ day of éeé& 2005
at the regularly-scheduled meeting at the office of the Estill County Water District

Whereas, the Irvine Municipal Utilities recently received a Notice of Violation for
operating their wastewater treatment plant in excess of the KPDES-permitted average
daily flow and city leaders have expressed the desire to expand wastewater treatment
capacity in the Irvine Municipal Utilities service area; and,

Whereas, the Estill County Water District (hereinafter referred to as “the District™) has
received a Notice of Violation and executed an Agreed Order with the Division of Water
for violating pollutant discharge limitations and operating at flows in excess of KPDES
permit limits and the District is in immediate need of additional wastewater treatment

capacity; and,

Whereas, the Irvine Municipal Utilities contracted with a consulting engineering firm to
create a Regional Facilities Plan for Estill County (herein after referred to as “the Plan”)
to introduce the proposed regional solution for the lack of wastewater treatment capacity
in the county and said plan was submitted to the Division of Water on 30 December
2004; and,

Whereas, the Plan has passed review by various offices of the Division of Water and the
only outstanding item to be accomplished before securing final Division of Water
approval is this resolution of support and concurrence with the currently submitted Plan
by the Estill County Water District.

Be It Therefore Resolved, the Estill County Water District (“the District™) supports the
efforts of community leaders in pursuing a regional wastewater treatment solution and the
District is in concurrence with the currently-submitted Regional Facilities Plan by the
Irvine Municipal Utilities.
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May 24, 2004

The Trvine City Council met in regilar seasion an May 24, 2004 at 7:00 p.m. at City Hall.
The meeting was called to order by Mayor Wiltiams and opened with prayer by Co.
Friend. City Clerk led the.pledae.

Present: Co. Eckler Co. Farmer
Co. Arthur Ce. Burkhart
Co. Bryam Co. Friend
Attorney Davis

Guests present were Connie Allea, Bee Williams and Monte Farmer. Malvin Rogers
arrived at 8:15 p.m.

Mayor Williams opened the meetng with Munlcipal Ald and L.G .2 A. heanng tor
proposed usage of funds. No one was present to give comment. The hearing was closed
at 7:04 p.m.

Bee Williams said that he met with the judge and fiscal court. Bee stated that he had a
resolution and minutes from Fiscal Court in support of the merger. Bee stated that LM, U.
would accept all debts, customer base and assets relating to sewer. Bee said the ordinance
needed to be amended to add 2 county members to the board. Bee said the judge would
only recommend someone for the board 16 fiscal court before coming before the council.
Bee added that no employees would lose their job bacause of the merger and could take 2
years before getting all grant money. Ce. Bryant asked Bes if he thought this would be
the best way to keep rates down? Bee said that in his opinion it was and that he would
senvd 2 letter tn Mr. Hughet, Executive Director of Ky. Infraptmuoturs aslang if the delut
could be forgiven if the merger went through. Co. Bryant said that the initial agreemnem
should includs that over yune whw Jivexs wilhin so wumy feer would have 10 hook on 1o
sewer. Bes said that they might have to get the health department on board also.

Astorney Davis said that fiscal court would have antherity te anforre. this and asked Rer
w ek vu dids e w be suie who wowa oe mvoived 1n entforcement.

Mayor Williams stated that he would like for the rity and county to fix the sewer problem
now, if possible and years down the road get grants for improvement. Mayor stated that
he was in favor of a good sewgee sysiem for all citizens and a rate we: can all live: with

Moticut was niade tat e City ol livase be tesuived in suppord of entering ino a
cooperative process with the Estill Co. Water District #1 and the Fiscal Court to prepare 2
regional facilities plan and further to authorize the preparation of amendments to the

L v Mutitapal Ulllilics o dhissasive wlisls would alluw LM U. (0 assume responsibility
for county sewer services and 10 restructure the 1. M. U. utility commission to allow
repueseninlion of all cowvered customers continpent on procutmail of 85% grunt monios
and passage of a county ordinance requiring hook-on within all served areas and a cost-
bared rate structure, by Co. Farmer and second by Co. Bryant with all members. voting
yes with the exception of Co. Burkhart who voted no.
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AN ORUINANCE OF THE CITY OF IRVINE, ESTILL
COUNTY, KENTUCKY, CREATING A CITY UTILITY
COMMISSION TO BE VESTED WITH ABSOLUTE CONTROL
OF THE MUNICIPAL UTILITIES OF THE CITY OF
IRVINE, KENTUCKY, AS THE SAME ARE ACQUIRED AND
PLACED IN MUNICIPAL OPERATION.

HHEREAS, the City of Irvine, Estill County, Kentucky, a
Municipal Corporation of the fourth class, has by Ordinance, pur-
suant to the provisions of KRS Chapter 58, concurrently instituted
proceedings for the acquisition of the waterworks and water dis-
tribution system of K-T Electric and Water Company, serving the
City of Irvine, Kentucky; and

WHEREAS, Utilities Revenue Bonds of the City of Irvine,
Kentucky, are to be issued by the City in connection with such
acquisition, an'l it is contemplated that s;;d project of municipal
utilities shall in the indeterminate future include the substantial
renovation, modification, extension, and improvement of the sewer
facilities of said City of Irvine; and

WHEREAS, said City of Irvine, pursuant to authority of
a holding of the Court of Appeals of Kentucky in the case of

Keathley vs. Toin of Martin, (1951), 246 sw(2) .152, is empowered

and authorized to appoint an independent commission for the opera-
tion of said utility to be presently acquired, to the end that the
management, control and operation of said waterworks and water
distribution system should be vested in an independent city com-
mission free from political influence, so that said system may be
operated in a businesslike manner for the sole purpose of serving

the public in the most economic manner; and
EXHIBIT
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APPROVED, this //fﬂday of December, 1967.

Ve
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" FRANCIS G, MILTER, MAYOR
City of Irvine, Kentucky

VA
ATTEST: lf Sy, 2Ll (.
C. T. MURRELT, City Cletk
City of Trvine, Kentucky,




AFFIDAVIT OF BILLY F. WILLIAMS, Ii
ERARR RMARR RN

Comes now Billy F. Williams, 1I, and having after first been duly sworn, states as
follows:

8 That | am the Manager of Operations of the Irvine Municipal Utilities and
have been so employed since 1997.

2 In my capacity as Manager of Operations, | am personally familiar with the
information contained in this Affidavit.

3. That the newly renovated and enlarged sewage treatment plant owned by
the City of Irvine and operated by me on behalf of Irvine Municipal Utilities has a
treatment capacity of 2 million gallons per day.

4. That the City of Irvine, on average, treats approximately 608,000 gallons
per day of sewage generated within the City limits of Irvine.

5. That Estill County Water District, on average, currently generates
approximately 125,000 gallons of sewage per day; this amount being determined from
the metered usage in the preceding thirty (30) day period.

6. That even after diversion of all of the existing sewage flow from Estill
County Water District to the new treatment facility owned and operated by the City of
Irvine/IMU, the facility will have an unused or excess capacity of approximately

1,267,000 gallons per day.

Further Affiant sayeth not.

By:

Bitty F. Williams, 11, Affiant

EXHIBIT
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STATE OF KENTUCKY
SCT
COUNTY OF

The undersigned, a Notary Public in and for the county and state aforesaid,
hereby certifies that the foregoing Affidavit was subscribed, acknowledged, and sworn
L A
to before me by BILLY F. WILLIAMS, Il on this the > day of December, 2014.

%%ﬂ%

Notary Public, Kentlcky State at Large

My Commission Expires: _ & / 77 /(¢
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