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Western Mason €' Water District

December 18, 2014 RECE,VED

Public Service Commission DEC 23 2014
211 Sower Blvd

PO Box 615 PUBLIC SERVICE
Frankfort KY 40601 COMMISSION

RE: Case No. 2014-00421

Attn: Jeff Derouen,

Recently you received a packet from our company with information for an upcoming
rate increase. We were advised that some information was missing and am sorry for

the mistake.

Enclosed are the needed documents and five copies that was missing from the
packet needed for our company to file for a rate increase.

Should you need anything further, feel free to contact me at the number above.

Thanks so much with your help in this matter,

David French, manager
Waestern Mason Water District

--Equal Opportunity Provider--



=0AN NUMBER LOAN NAME ACCT. NUMBER NOTE DATE INITIALS

WESTERN MASDON 01117114 MeD
WATER DISTRICT

NOTE AMOUNT INDEX {w/Margin) RATE MATURITY DATE LOAN PURPOSE
986,374,453 Wall Street Journal Prime 4.000% 01/17/24 Commarcial
plus 0.750%

Creditor Uze Only

PROMISSORY NOTE

[Commercial - Single Advance)

DATE AND PARTIES. Tha dste of this Promissary Neta [Nota) is January 17, 2014, The parties and 1heir addressas ara:

LENDER:
BANK OF MAYSVILLE
20 WEST SECOND STREET
PO BOX 40
MAYSVILLE, KY 41088
Telephone: |606) 564.4001

BORROWER:
WESTERN MASON WATER DISTRICT
a Kentucky Other
PO BOX 49
DOVER, KY 41034

1. DEFINITIONS. As used in this Note, the tarms hsve tha follawing meanings:

A. Pronoums, The proncuns ", “ma," and "my” refer to each Borrower aigning this Note, individually and together with their halrs,
SUcceesora and assigns, and each othar person or lagal entity {including guerantars, endoragrs, and suratiez) who agress to pay this Nata,

“You" and "Your" refsr to the Lender, any participants or syndicators, successars and assigns, Or any parson or company that acquires an
intarest In the Loan,

B. Nota. Note refars 10 this dacument, and any extensions, renawals, modifications end substiiutions of this Note.

C. Loan, Laan refers 1o this transaction genarally, including obllgetions snd dutles erising from the werms of all decuments prepared or
submitted for this transaction such as epplications, security agraaments, disclosures or notes, and this Note.

D. Loan Documents, Loan Documents refer to all the documents axecuted a2 & part of or in conrnsctian with the Loan.

E. Property. Property is any proporty, real, personal or intangible, that secures my perfarmince of the obligetions of this Loan.
F. Percent. Rates and rata ehange fimitations are exprassed es annualizad percentages.

G. Dollar Amounts, All dollar amourits will he pryable in lawful manay of the United States of Americs.

2. REFINANCING. This Nota will pay off the following described note(sh

Note Dete Note Number Note Amount

February 2, 2011 $67,953.00

The ramaining bslanes of the note ljated in the 1abla above is $58,520.56,

3. PROMISE TQ PAY. For value receivad, | pramise to pay You or your prder, at your address, of at such other lacation as yau may dosignate,

the principal sum of 9868,374.43 {Princlpal) pluz interest from Janutary 17, 2014 on the unpaid Principal balancs until this Nate metures or this
obligatlon is accelorated.

4. INTEREST. Interest will accrue on the unpaid Principal balance of this Nate st tha rate of 4.000 percant (Interest Aate| unil Jenuary 18,
2014, after which time it may change as deecribed In the Variable Rare subsectian.

A. Post-Marurity Intarest. Afier Mmaturity or accsferation, interast will acerus on the unpaid Principal halanee of this Nata st the Intaragt
Rata in effect frem tima 1o time, until pald In fu),
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B. Maxlmum Interazt Amaunt, Any Bmount szsessad or rollactad as intarast
lawsful amount of interest allowed by stata or federal law, whishever s
amaunt will be applied firat 10 tha unpaid Princips! belanca. Any

under the terms of thiz Note will bo limited to e maximum
greater. Amounts collected in excess of the maximum lawful
rerneinder wlill be rafundad to me.

C. Statutery Authority. The amount Brgassad or collgeted on this Note is

authaorized by the Kentueky usury laws under Ky. Rav. Stat,
Ann. § 260.010.

B, Acerusl. Intarest accrues using en Actual/3gs days counting methad,
E. varlable Rate. The Interest Rate may ehange during tha tarm af thia transactian.

(1) Index. Beginning with the firs: Change Date, the interest Ratz will be basad on tha follawing index: the bzse rate on corporate
Ioans pozted by at least 70% of the 16 largest .5, banke known as the Wall Street Journal U,S. Prime Rsta,

Th= Cureent Index is the mast recent index flgure availabla on aach Change Dats. You do not Aueranty by seleetlng this Indax, ar the
margln, that the ntarest Aata on this Note will ba tha =ame rata yau charge on &ny ather loans or class of loans you make o ma or
other bortawers. |f this Index is no langer available, vou will substiiutz a similar index. You will give me notics of your chaijen.

{2} Change Dete, Each date on which

the Interast Aate may changes is called & Change Date, The Interast Rate may ehange January
18, 2014 and daily theresfter,

13} Calculation Of Change, On each Changa Daie you will calculste the Interest Rete, which will be the Current Index phis 0.750
pereent, Subject to sny limitations, this will be the Intereat Rata unii! the naxt Change Date, The new Intcrest Rate will becoms

sffactive on sach Change Date. The Interast Aste and ather chargas on this Nots will nevar exceed the highest rate or charge allowed
by law for this Nate,

{4) Limitatione. The Interest Rate changes are subject 1o tha following limitatians:
ia) Lifetime. The Intereat Aate will naver be less than 4.000 percent.

I5) Effect OF Variabla Fate. A change in the Interess

Rate will heve the following effect on the paymenis: The amount af schedufed
pavymans will changa.

5. ADDITIONAL CHARGES. Az sdditonal considaratian, | agrea ta pay,

A. Nonrefundable Fees and Charges,
tha achedulad maturity dsta,

Documentation. Ain} Documantation fee of $75.00 payabla fram the loan proceeds.

or have paid, thesa additional feas and chargas,
The following fees are earnad when collected and will nat be refunded if | prapay this Nota befare

6. REMEDIAL CHARGES. In additlon 0 interest or other finance charges, [ agree that | will pay these additional fees based an my method and
patemn of payment.  Additlonal remadial charpas may b deserihad alsewhars in this Note.

A. Late Charge. If a payment iz mare than 10 days late, | will be charged 5.000 pereent of the Amaunt of Paymant or $10.00, whichever
is graster. | will pay thia Iste charga prompatly but anly once far zach late paymeni,

7. PAYMENT, | agree to pay thls Nota in 10 aEyments. A payment of 410,650.44 will be dus Janurry 17, 2015, and en 1he same day each
voar thereafter, Thisz scheduled payment amount may change to reflact chenges in the Intarest Rate as described in the Variable Rste
subsecetlon of this Nota. A finsl payment of tha entire unpaid balance of Prineipsl and inlarest will be dye January 17, 2024,

Payments will be rounded to the nearast $.01. With the final payment | alsa agree 10 pay eny additlonal feas ar charges owing and the

amount of any advances you have mada 18 others on my beholl, Payments seheduled to bie paid an the 28th, 30th ar 31st day of 8 manth
that containg no such day will, inatead, be made an the last day of such month.,

Each payment | maka an this Nota will be applied first to intareat that is due, Then ta
than principal and intereset, and finally 10 escrow that is due, If you and | a
agreemant an this Naota. You may ehange how paymenis are appliad in you
final payment will depend on my payrnent record.

principal that ia dua, then o gny charges that | awe other
grae o a dlffarent appllcation of payments, we will deseriba our
r gols discretlon without notlea to mo, Tha actual amount of my

8. PREPAYMENT. | may prepay this Loan in full or In part at any time,

Any partial prepayment will nat exguss any later scheduled paymsnts
untit | pay in full.

9. LOAN PURPQSE. The purpess of this Laan is BUSINESS OPERATING EXPENSES,
10. DEFAULT, | will be in default if any of the fallowing events
A. Payments. | fail ro maks g payment in full when dus,

B. Insolvency or Banhruptey. The death, dissolution or insolvency of, appaintment of a receiver by or on behslf of, appliestion of any
debier relief law, the assignmant far the benefit of erediwors by or on bahalf of, the voluntary ar invalumisry tormination of axistenca by, or
the commancamant of any rrocoading under any present er future federal or stata Insolvency, benkiuptey, reorganization, composition or
dsbtor relief law by or againar me or any ca-signer, endoragr, suraty ar guarantor of this Note ar any other obllgations [ hava with you.

(knawn separately and collextiveiy as an Evant of Default) secur:

C. Failure 1o Perform. | #sil to perform any candition or 10 keep ENY Promize of covenant af this Note.
D. Othar Dacumanta. A default acours undar tha tarms af any othar Laan Darumant.,

WESTEAN MASON WATER DISTRICT
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. Other Agreemants. | am in dafault on any othar debt or zgreemant | hava with you.

F. Mlzreprazentation, | make any verbal of written statament or provide sny financial informatian tH&T i5 untrue, inaceurate, ar cohceals &
materizt fact at the time it ls made or pravided,

G. Judgment, | fail 1o satisfy or appaal any judgmant againet ma,

H, Fsrfaiture, Tha Froperty Is usad in a manner or for a purpose that threstans eonfiscation by & legal autbority,

I. Nama Change, | change my hame or assumes an additional name withous netifying you befors making such a change.
J. Praperty Tranafer, | tranafer all or 4 substantial part of my manaey ar properiy.

K. Property Valua, You detatmine in good faith that the value of the Property has daciined of ls impairad,

L. Insacurity. You determine in good feith that 8 matarial adverse change has oceurrad in my flnancisl conditen from the conditions set

farth in my most recant finencial statement bafere the date of this Nota or that the progpect for paymant ar perfarmance of the Lean is
impaired far any reason.

11. WAIVERS AND CONSENT. To tha axtent nol prohibitad by law, [ waiva pratest, presantment for payment, demand, netice of
sceelzratlon, notice of intent 1o accalerate and netice of dishonor.

A. Additlanal Waivars By Barrowar. |n addition, |, and any party 1a this Note and Loan, to the axtant permitted by law, consent ta certain

Actions you may take, and aencrally waiva defenses that may ba availsble basad on these actiona or based on the status of a party to this
Nota,

{1) You rnay renew or extend RBYMANts ah this Nota, ragardiass of 1ha number of such renewals ar extensions.
(2) You may releasa any Borrower, endarser, guarantar, suraty, sccommedatian maker or any other co-signar,
(3] ¥You may ralease, substitute ar impait any Fraperty securing this Note.

(4] Yau, or any institution partfeipating in thiz Note, may invake your right of set-off,

{5) Yau may entsr into any sales, repurchases ot participations of thiz Nota to BNy PpRFs6N in any amounts and | walve notce of such
s8les, repurcheses or participations,

{61 | agres thal any of us signing thin Note as a Borrower is authorized 10 medify the tarms of this Nota or any instrumant securing,
quarantyinp or relating ta thiz Nota,

B. No Whaiver By Lender. Your course of dealing, or your farbesrance from, of dalay in, the exercise of any of your righiz, remedies,
privilegas or right to insis: upon my strict performence of any provizions contalned in 1his Note, ar any other Lean Document, ahall not be
consiruad as a walvar by you, unlsss any such waiver is in writlng and is signad by you,

12, REMEDIES. Aftar | dafault, yau may at vour eption do any one ar more of the following.
A. Accaleratlon, You may makes gl ar any part of tha amaunt owing by the tarms of this Note immediately due,
B. Sources. Yau may use any and all remedies yau have under state or fadaral law ar In any Loan Document,
C. Insurance Benefliz, You may maks a claim for any and all inguranca benafits or rafunds that may be availabla on my defaul.

D. Payments Made On My Behalf. Arsunts advaneed on my behalf wilt be immeadiately dus and may be addad o the balance awing under
the terms of this Nota, and acerue intares: at the highzar post-maturdty interest rate.

E. Set-Off. You mav use the right of set-off, This means you may set-off any amount due and payable undar the terms of thiz Nato
against sny right | have to recaiva money from you,

My right to recaive monay from you inciudes uny deposit or share account balance | have with you; any money owed 16 me an =n fem
preaented 1o yau ar in yaut possession far colloction or axchange; and Bny rapurchase agresment or other non-daposit obligation. "Any

amaunt due and payable under the terma of this Note" maans the tatal amount to which you are antitizd 10 demand peyment under the
1erms of this Note at the tima you set-off.

Subject to any othsr writian contract, if my Tight o receive money fram you is alza pwnad by somsana who has not egresd 1o pay this

Nate, yaur right of set-aff will apply o my interest in the abligation and 1o any other amounts | eould withdraw on my aolm request or
endorsement,

Your right of ser-aff does not apply t¢ an account o7 ather obligation whers my rights arisa only in & raprezentative capecity, 1t alzo does
not apply 1o any Individual Ratirement Aceount or othar tax-defarrad retirement aecount,

¥ou will not ba liable for the dishonor of any check whan the dishonar ocours becauae you sat-off Against any of my accounts, | agree 1o
held you harmless fram any such elaims arising aa a result of your cxersise of yaur right of sat.-off,

F. Waiver. Excopt as otherwlsa required by law, by choosing any ona or more of these remadies you do not give up your right to use any
ather remedy. You do not waive a default if you choose not 10 use a remedy. By electing not to use any remedy, you do no1 waive your
right ta later eonsider the avent a defauls and 16 use any remadies if the dafaul continuas ar oceurs agein,

13. COLLECTION EXPENSES AND ATTORNEYS' FEES, On or sfter the occurrance of an Event of Dafault, 10 the axient permittad by law, i
3gres 1o pay all expenses of collection, enfarcemant or protaation of your rights and remedias under this Note or any other Loan Document.
Expensas includs, bur ars net limied to, rzasonable attornays' fees as pravided By lew, and court costs. This armount doas ot includs
attarneys' fees for your salaried amployes. These axpensss ara dus and payable immediately, If not paid Immediately, these axpeness will
beat interest from the dats of paymant until pald In full et ths highezt Interrsl rate In effaet as pravided for In the terma of this MNote, All fess
and AXpenees will bo aecurad by  tha Propsryy | hiave granted 1o you, if any. In addition,
WESTEAN MASON WATER DISTRICT
Kentuchy Promiznory Note
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to the oxtant permitted by tha United States Bankrupicy Cade, | agree 1o pay the reasongble atlerneys' faes incurred by you to protecs your
rights and Interests in connectian with any bankruptey proceedings initiated by or sgainst me.

14. COMMISSIONS. | yndarstand and apree that you {or yaur affiliata) will aarn commisslana ar feas an any insurance products, snd may sarn
such fzes on othar zervices 1hat | buy threugh you ar yaur affiliate,

15. WARRANTIES AND REPRESENTATIONS. I hava 1he right and autharity to enter inta this Mote. The exgcution and delivery of this Note
will nat violate any agreement Aoverning me or to which | am o party,

18. APPLICABLE LAW. This Note is govemed by the laws of Kontueky, the United Statas of Ametica, and to the sxtent required, by the laws
of the jurisdiction whare the Property is located, excepr to the extent such state laws are preempied by fedaral law, In the event of a dispuie,
the exclusiva forum, venua and place of jurladiction will be In Kentusky, unless atherwise required by law,

17. JOINT AND INDIVIDUAL LIABILITY AND BLUCCESSORS. My obligation 1o pay the Loan fs independent af the obligation of any other
Person who has also agreed 1a pay it. You MEy sUa ma slone, er anyans eisa who iz abligated on the Lean, or any number of us 1agather, to
colleet the Loan. Extending the Loan or naw obligations under the Loan, will not affect my duty under the Loan and | will still ba obligated ta
pay the Loan. Thiz Note shall Inure ta the benafit of and be enforceable by you and your syccessers end assigne and shall ba binding upan
and enforceable against me and My persanal raprezentativas, successars, hairs and asslgns.

18. AMENDMENT, INTEGRATION AND SEVERABILITY, Thia Note May nat be amended or modifled by ora) agrzement, Me amendment ar
madification of this Nota is affectiva unlass made in writlng snd exscutad by you and me. This Note and 1he ather Loan Doeurnents are tha
complete and final expression of the agreemant. If any provision of this Note is unenforgeable, then tha unenforcesble pravision will ba
saverad and the ramaining provislone will stilf ba enforceable, No prasent or fuwre agrasment securing any other debt | owe you will secure
the payment of this Lean if, with faspect 1o this loan, you fail 1o fulfilt any necessary requirements ar limitations of Scctiona 18{a), 32 aor 35 of

Regutetion Z or if, a5 o result, this Loan would becarne subjact to Sectian 670 of the Jahn Warner National Defense Aurthorizatian Ast far
Fiscal Year 2007,

19, INTERPRETATION, Whenever usad, the singular includes the plursl and the piurs| includes the ginguler. The asetion headings are for
convenienca only and are nat to be uzed to interpret of defina the termas of this Note,

20. NOTICE, FINANCIAL AEPORTS AND ADDITIONAL DOCUMENTS, Unlass atherwisa required by faw, any notica will be given by delivering
it or mailing it by flrat class mall to the appropriate party's address listed in the DATE AND PARTIES szsction, or 10 any ather addrass
designated in writing. Notca to ane Borrowar will be decmad io be noties to all Barrowera. | will infarm yau in writing of Bny change In my
ndma, address or ether mpplicaticn information, | will grovide you eny cofrect and complete financial statements oar ather infarmation you
request. | agtes to slgn, deliver, and file any additlonal documents or certificatlons that yau may consider necessary ta perfect, continue, and
praserve my obligaifons undsr this Loan and to eonfirm your lien 51atus on any Proparty. Time ls of the essence.

21. CREDIT INFORMATION. | agrea to aupply you with whataver informatlan ¥ou reasanably raguest. You will make requeste for this
infarmatlon withaut undua Trequency, and will give me reazanabla thms in which 1o supply the Infarmation.

22. ERROAS AND OMISSIONS. | agrae, if raquestad by you, to fully sooperate in the cortection, if necessary, in tha reasonabls discretion of
you of any and all loan clasing documaniz =a that all documents accuratoly daseribe the loan between you and me. | BOrea to assume all
eaata including by way of lilustration and not limitation, actusl axpenses, legal faes and marketing losses for failing to reasonably comply with
your raqueats within thirty (30) days.

23, SIGNATURES. Hy signing, | agree 10 tha terms contalned in this Note. | also acknewledge receipt of a capy of his Note,

BORROWER:
WESTERN MASON WATER DISTRICT

o2 e O e atd, = P4~ gl

ARRY BEDDEN_CHAIRMAN

Data /-/7-‘—72 //t/

bwe [~ /7= e/

PAM CARFENTER, Secrat Ty

WESTERN MASON WATER GISTRICT
Kentucky Promisaory Nots
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CURRENT AND PROPOSED RATES
{List Appllcant's Current and Proposed Rates)

PROPOSED RATES

hMonthly Rates Current Rate Phase 1 Rate Phase 2 Rate
First 2,000 Gallons (Minimum Bill) 827.50 533.44 3540.65
Mext 8.000 Gallons {per 1.000 Gailons) 4.00 4.86 5.91
Over10,000 Gallons (per 1.000 Galtons) 3.50 4.26 517

Bulk Sales (per 1.000 Gallons) 54.20 §5.11 $6.21




STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Mason Water District {("Utility”) and related
parties that exceed $25.00 in value, For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility’s current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
comrissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactlons are listed on the sup tal page.

Jerry Fields ; /

(Print Name) (Sr'gW =t

Treasurer

e Al

{Pasition/Office)

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or Is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissianer or person with a 10 percent or greater ownership interest in the Utility.




COMMONWEALTH OF KENTUCKY

cOuNTYoF __ /N ASon

Subscribed and sworn to before me by ;:]T’—f N L . {’/'e IDJS
2 {Name)
this Q-”\ day of D@C&m\oafi ,20 l"{' .
NOTARY PUBLIC d

State-at-Large

My Commission Expires
January 26, 2015
Notary ID 435674




STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Mason Water District ("Utility™) and related
parties that exceed 525.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except reguiar salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest,

Name of Related Party Type of Service Provided Amount of
{(Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

|:| Check box if additional transactions are listed on the supplementai page.
Pam Carpenter l\ (A} C/ Ay ]l:LLrl
e

(Print Name} {Signéd)

Secretary

(Position/Office)

* "Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

COUNTYOF __ N H sSo

Subscribed and sworn to before me by

this 2! i day of Deae poh €2

'R—;,,,.,,., Carpe N"'LQ

{Name]

State-at-Large r
H My Commisslon Expires

January 28, 2015
Notary ID 435674



AFFIDAVIT OF PUBLICATION RECEIVED
DEC 23 2014

BLIC SERVICE
State of Kentucky P%OMMISSION

County of Mason

Kellie Cracrafl being duly sworn deposes and says that she is Business Manager of The Ledger-
Independent, a newspaper published in the City of Maysville and that advertising for Western Mason
Water District

was published the said newspaper and that the following is a true description of each advertisement as
to date of publication and amount of space occupied:

DATE SPACE CAPTION
11/28/2014 17.25% Notice of proposed rate increases
12/5/2014 1725 Notice of proposed rate increases

Signegj ;; ! é é P/ ‘ LU(',{&:;@

/
Subscribed and sworn to before me this 7/ .Qit day of / Qéﬁ'/ 2014

Notary Public

State of Kentucky

My commission expires May 23, 2016
465565



|
1610 1640 | 1660 '
Automobiles/ Four Wheel Drive Wanted/Junk Cars
Domestic

[1998 Chevy S-10 4x4 pickup | -
T truck,V6, awto., motor needs work. B & J TOWING "
98 Pont. Frans AM, VB, Auto., 5.7 | $750 937.378.3344, Buys Junk Cars! Top $ for any size.
gifgn'g-lggé [juarhss%oa%d. 102K mi., e | BOD Bradfort! 606-564-7900 or 301-3321
- Call564'9091 or ' Buylng Cars & Metal

" Nawspaper Rack Theft is a Mis- Selling Molors, Trans., Etc.
demsangr%unlshable up 1o ona 1-800-264-9091 EXT: 235 | | 605-883-3340 Mason Co Auto Sales
yaar in Prisonl Is A Free paper v . —_
warth a Year in Jail? To Advertise in TAYLOR SEXTON'S TOWING

e — » 1 Buying junk & resalable cars, top

ADS, ADS, ADS, ADS! || the Classifieds! dallar pd. B06-407-0153/ 584-5731

NOTICE

On or before December 1, 2014, Western Mason County Water District ("Western Mason™) will submit an Al-
lernative Rale Filing with tha Kentucky Public Service Commission (“PSC") propaosing to increase rates in two
phases, the lirst phasa o be effective on the date approved by the PSG, and the second phase b be effective
one yaar later. The proposed rates are as follows:

Phase One Rales Current Rate Ehase 1 Rate SChange  %.Change
First 2,000 Gallons {Minimum Bilij 82750 $33.44 $5.94 21.6%
Next 8,000 Gallons (per 1,000 Gallons) 4.00 4.86 0.86 21.6%
Ovar 10,000 Gallons (per 1,000 Gallons) 3.50 426 0.76 216%
Bulk Sales (per 1,000 Gallons) $4.20 $5.11 '$0.51 21.6%
Phase Twg Rates Phase i1 Aale  Phase 2 Aate $Change % Changa
First 2,000 Gallons {Minimum Bill} 533.44 $40.65 721 21.6%
Next 8,000 Gallons {per 1,000 Gallons) 4.86 591 1.05 21.6%
Over 10,000 Gallans (per 1,000 Gallons) 4.26 517 L1123} 21.6%
Buik Sales (per 1,000 Gallons} $5.11 §6.21 $1.10 216%

For Phase One, the bill for an average customer using 5,000 gallons each month wouid increa&é 'S8.52 per
month, from $39.50 to $48.02 or 21.6%.

For Phase Two, the bill for an average customar using 5,000 gallons each month would increase $10.36 per
month, from $48.02 to $58.38 or 21.6%,

The rales contained in this notice are the rates proposed by Wastern Mason, but the Pubtic Service Commission
may order tates to ba charged that differ from the proposed rales contained in this nolice.

The PSC has up to 1en months from the date the application s filed to issue a final decisian in this matier.

Any person may examina this filing at the dislrict office located at 2573 Mary Ingies Highway in Dover, Kentucky;
teiephone (606) B82-3141.

Any pemson may also examina this filing at the PSC located at 211 Sower Boulevard in Frankfort, Kentucky,
Monday through Friday from B:0Dam o 4:30pm or through the PSC wahsite al hifp//ipsc ky.gov.

Comments regarding the filing may be submitted to tha PSC through iis website or by mail to Public Service
Commission, Post Office Box 615, Frankdort, KY 40602,

Any parson may submil a limely wrltten request for Intervention to the PSGC which establishes the grounds lor
the request Including tha status and interest of the party.

1fthe PSC does not receiva a written reguest far Intervention within thirty {30) days of the dale natice was initially
provided, the PSC may take final aclion on the filing.

Let’s Face It...

. Pictures Work.
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You can increase the selling power of
your classified ad by featuring photos.

‘Call today for more information about
our Print Ad/Online packages.
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ase One Hales

Phase Two Rales

telephone (506) B82-3141,

First 2,000 Gallens {Minimum Bill}
Next 8,000.Galions (per 1,000 Gallons)
QOver 10,000 Gallons (per 1,000 Gall'qns)

Bulk Sales {per 1,000 Gallons)

First 2,000 Gallons (Minimum Bill)
Next 8,000 Gallons {per 1,000 Gallons)
Over 10,000 Gallons (per 1,000 Gallons})

Bulk Sales (per 1,000 Gallons)

" NOTICE

On or before Decemnber-1, 2014, Western MasonEbunty Water District (“Western Mason”) will submit an Al-
ternative Rate Filing with the Kentucky Public Service Commission {*PSC") proposing o increase rates in lwo
phases, the first phase to be effective on the date approved by the PSC, and the second phase o ba efiective
one year Iat_fr. The proposed rates are as foliows:

Phasa 1 Rate S Change % Change

52750 $33.44 $5,94 216%
4,00 4.86 0.B6 21.6%
3.50 4.26 0.76 216%
54.20 55.11 S0.H 21.6%
Phase 1 Bg';g Phase 2 Rate S Change % Changa
$33.44 540.6‘_5 572 21.6%
4.86 5.01 1.05 21.6%
4.26 517 0.91 21.6%
£5.11 36.21 S1.10 21.6%

For Phase One, Lhe bill for an average customer using 5,000 gallons each month would increase $8.52 per
month, from $39.50 to $48.02 or 21.6%.

For Phase Twa, the bill for an average customer using 5,000 gallons each monlh would increase $10.36 per
month, from $48.02 to 558.38 or 21.6%. )

Tha rates confained in this notice are the rates proposed by Western Mason, but the Public Service Commission
may order rales to be charged that differ from the proposed rates contained in this nolice.

The PSC has up to ten months from the date the application is filed to issue a final decision in this matier.
Any person'may examine this filing at the district office located at 2573 Mary ingles Highway in Dover, Kentucky;

Any person may also examine Lhis filing at lhe PSC located al 211 Sower Boulevard in Franktorl, Kentucky, ]
Monday Ihrough Friday irom 8:00am to 4:30pm or through the PSC website at htip://psc.ky.gov.

Comments regarding the filing may be submitted to the PSGC through its website or by mail to Public Service
Commission, Post Office Box 615, Frankfori, KY 408032,

Any person may submit a timely written request for intervention 1o the PSC which establishes the grounds for
the request including the status and interest of lhe party.

li the PSC does nol receive a written request for intervention within thirty (30) days of the date notice was initially
provided, the PSC may {ake final action on the filing. d
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A RESOLUTION OF THE BOARD OF WATER COMMISSIONERS OF THE WESTERN MASON
COUNTY WATER DISTRICT AUTHORIZING THE CONSTRUCTION OF EXTENSIONS,
ADDITIONS AND IMPROVEMENTS TO THE DISTRICT'S WATER SYSTEM; AUTHORIZING
THE ISSUANCE OF $700,000 OF THE DISTRICT'S WATER REVENUE BONDS, SERIES OF 2010,
TO PROVIDE FART OF THE COSTS OF SAID CONSTRUCTION; PROVIDING FOR THE TERMS
AND CONDITIONS UPON WHICH SAID BONDS ARE TO BE ISSUED; SETTING FORTH THE
TERMS AND CONDITIONS UPON WHICH THE DISTRICT'S WATER SYSTEM SHALL BE
OPERATED; AUTHORIZING CERTAIN OTHER ACTION IN CONNECTION WITH SAID
CONSTRUCTION AND THE ISSUANCE OF SAID BONDS.

WHEREAS, it is permitted and provided by Sections 74,370 and 96.350 through 96.510 of the Kentucly
Revised Statutes thal any water district may finance the costs of construction of additions, extensions and improvements
to its water distribution system by the issuance of revenue bonds, secured solely by the revenues of the sysiem, and the
Board of Water Commissioners of the Western Mason County, Kentucky, Water District (the "District") has so
determined;.and

WHEREAS, the District has determined it is necessary and desirable to construct additions, extensions and
improvements to its water distribution System (the "Construction Project"); and

WHEREAS, in order to assist in financing the Construction Project the District is to receive a U.S. Department
of Agriculture, Rural Development (*USDARD") Grant in the amount of approximately $300,000, and a Kentucky State
Revolving Fund Stimulus (DWSRF) Loan in the amount of approximately $500,000 (“Stimulus Loan™), toward the total
cost of $1,500,000 of the Construction Project and it will be necessary for the District to obtain a loan from USDARD in
the amount not to exceed $700,000 to be represented by the District's Water Revenue Bonds, Series of 2010 (the
"Bonds") hereinafter identified which is to be sold to USDARD in thie event bids are not received from others for said
Bonds on a basis USDARD considers reasonable, and

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD OF WATER
COMMISSIONERS OF THE WESTERN MASON COUNTY WATER DISTRICT AS FOLLOWS:

Section L Definitions: As used in this Resolution, unless the context requires otherwise:

"Additional Bonds" means bonds issued in the future payable from the income and revenues of the System which
may or may not rank on the basis of parity as to security and source of payment with the Outstanding Bonds.

"Beginning Month" means the month following the month in which the Construction Project is completed, as
certified by the Engineers.

The words "Registered Owner", "bond", "owner", "holder" and "person” shall include the plurat as well as the
singular number unless the context shall otherwise indicate. The term "Registered Owner" means and contemplates,
uniess context otherwise indicates, the Registered Owner or Owners or holders of the Fuily Registered Bonds at the time
issued and outstanding hereunder, or any of them.

The "Bonds" or "Series 2010 Bonds" means any of the bonds payable from the income and revenues of the
System authorized by this Resolution, specifically the $700,000 Western Mason County, Kentucky, Water District Water
Revenue Bonds, Series of 2010.

"Bond Fund” or "Sinking Fund" means the "Western Mason County Waterworks Bond and Interest Sinking
Fund" established pursuant to the provisions of the Resolution authorizing the Series 1988 Bonds and constituting the
sinking fund or debt service fund for Series 1988 Bonds as wel as the other Outstanding Bonds payable from the income
and revenues of the System.

"Bond Anticipation Note" or "Notes" means the obligations of the District authorized by this Resolution to
provide interim financing or multiple advances pending the delivery of the Series 2010 Bonds.



"Comunission” means the Board of Water Commissioners of the District,

"Construction Account" means the "Western Mason County Water District Water System Construction Project
Account of 2010" established under the provisions of this Resohution for the purpose of accounting for the disbursements
for the Construction Project from the proceeds of the District's Bond Anticipation Notes and/or Series 2010 Bonds and
Grant proceeds,

"Construction Project” or "Extension Project" means the construction of the extensions, additions and
improvements to the District's Water System, which construction is being financed in part by the Series 2010 Bonds
herein authorized,

"Date of Closing" means the date upon which the Series 2010 Bonds are delivered to the successful purchaser.

"Depository Bank" means the bank which shall serve as the depository of all of the various funds created or
reflerred to in this Resolution, which bank is Security Bank & Trust Company, Maysville, Kentucky.

"District" means Western Mason County, Kentucky, Water District,

"Engineer” or "Engineers” means the Engineers, or may one of them, who prepared the plans and specifications
for the Construction Project and who shall supervise the construction thereof, and shall be deemed to refer to the firm of
HMB Professional Engineers, Inc., Frankfort, Kentucky.

“FDIC" means the Federal Deposit Insurance Corporation.

"Fully Registered Bond" shall refer to a single bond or a series of negotiable bonds (subject to the transfer
provisions) payable only to the Registered Owner or Owners in substantially the same form set forth as Exhibit A to this
Resolution; fully registered as to both principal and interest.

"Grant" means the Grant to the District for the Construction Project from the U.S. Department of Agriculture
acting through Rural Development in the amount of approximately $300,000.

"Independent Censulting Engineer" means an independent Consulting Engineer or firm of Engineers of
recognized excellent reputation in the field of water system engineering and such definition inciudes the Engineers named
above.

"Issuer” means the District.

"PSC" means the Public Service Commission of Kentucky.

"KRS" means the Kentucly Revised Statutes.

"KRWFC" means the ICentucky Rural Water Finance Corporation.

"KRWFC Loan" means the Bond Anticipation Notes issued by the District to KRWFC to provide interim
financing for the Construction Project under the Loan Agreement between KRWFC and the District.

"Original Purchaser” means the agency, person, firm or firms to which or to whom the Series 2010 Bonds herein
authorized are awarded at the Public sale of said Series 2010 Bonds, or their successors, and such definition shall include
USDARD if it is the original purchaser of said Series 2010 Bonds.
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"Outstanding Bonds" means the District's (i) Water Revenue Bonds, Series of 1988 outstanding as of the date
this Resolutien is adopted in the principal amount of $260,000; (ii) Water Revenue Bonds, Series of 1997 outstanding as
of the date this Resolution is adopted in the principal amount of $173,500; (iii) Water Revenue Bonds, Series of 2001
outstanding as of the date this Resolution is adepted in the principal amount of $24 1,500 (iv) Water Revenue Bonds,
Series A of 2007 outstanding as of the date this Resolution is adopted in the principal amount of $1,158,000; (v) Water
Revenue Bonds, Series B of 2007 outstanding as of the date this Resolution is adopted in the principal ainount of
$243,000; and the Series 2010 Bonds upon their issuvance.

"Parity Bonds" means bonds issued in the future ranking on the basis of parity as to security and source of
payment with the Series 1988 Bonds, the Series 1997 Bonds, the Series 2001 Bands, the Series A 2007 Bonds, the Series
B 2007 Bonds and the Series 2010 Bonds.

"Stimulus Loan" means the Kentucky State Revolving Fund Stimulus (DWSRF) Loan in the amount of
approximately $500,000.

"System" means the water distribution System of the District.

"USDARD" means the United States of America, acting through the U.S. Department of Agriculture, Rural
Development.

"U. S. Obligations" means bonds or notes which are the direct obligations of the United States of America or
obligations, the principal of and interest on which are guaranteed by the United States of America,

Section II. Approval of Public Service Commission of Kentucltv as Prerequisite to Financing: That in
order for the District to finance the Construction Project through the issuance of its Bonds, pursuant to the provisions of
Chapter 278 of the Kentucky Revised Statutes, the District constitutes a "utility" within the definition of said Chapter and
is subject to the jurisdiction of the Public Service Commission of Kentucky and the prior approval of said PSC in
accordance with KRS 278.023 is required in regard to the Construction Project and the financing therefor. Accordingly,
the Chairman or Secretary of the District is anthorized to file a copy of this Resolution and accompanying appropriate
documentation in accordance with the provisions of KRS Chapter 278 in order that the District may obtain a Certificate of
Public Convenience and Necessity from said Public Service Commission of Kentucky.

Section I, Construction of Extensions, Additions and Improvements: Declaration of Period of
Usefulness: The Issuer shall construct the extensions, additions and improvemenits referred to herein as the Construction
Project which is generally described in the plans, specifications and report prepared by the Engineers now on file with the
Secretary of the Issuer and PSC, and shall operate said System as a revenue-producing project under the provisions of the
Constitution of Kentucky and Chapters 74 and 96 of Kentucky Revised Statutes.

The Issuer hereby declares that the period of usefulness of the entire System is more than forty (40) years from
the date of completion of the "Construction Project." All of the streets, alleys and rights-of-way within the jurisdiction of
the District are hereby, to fiie extent required, dedicated to the use of the System.

Section IV. Authorization of Series 2010 Bonds: It has been heretofore determined by the Issuer that the totat
cost of the construction of the extensions, additions and improvements to the System, including preliminary expenses,
tand and rights-of~way, engineering expense, interest during construction, legal and administrative expense, publication
costs and all necessary and incidental expenses thereto will not exceed approximately $1,500,000, and after deducting the
$300,000 of USDARD Grant proceeds and $500,000 of Stimulus Loan proceeds, it is necessary that the Issuer authorize
and issue $700,000 of Water Revenue Bonds, Series of 2010, for the purpose of financing the costs, not otherwise
provided, of the aforesaid extensions, additions and improvements under the provisions of Sections 74.370 and 96.350
through 96.510 of Kentucky Revised Statutes. There are hereby authorized to be issued and sold Seven Hundred
Thousand Dollars ($700,000) principal amount of "Western Masen County (Kentucky) Water District Water Revenue




Bonds, Series of 2010". All of said Series 2010 Bonds shall be dated as of the date of delivery to the purchaser thereof,
and shall bear interest from such date at a rate or rates as may be fixed by supplemental Resolution as a result of the
advertised sale and competitive bidding for said Series 2010 Bonds, as hereinafter provided, and shall be issued and
delivered only according to the "Form of Fully Registered Bond," as hereinafter prescribed.

Interest shall be payable semi-annuaily on January 1 and July | of each year, provided that the first interest
payment period will cover interest only from the date of delivery of the Bonds to the ensuing January 1 or July 1 as the
case maybe.

Said Bonds shall mature as to principal on January 1 of each of the respective years of maturity. The
purchaser(s) of said Bonds shall have the right to elect that such Bonds be issued in denominations of from $500 to
$700,000, in muitipies of $500, consistent with the schedules of principal maturities as follows:

SCHEDULE OF PRINCIPAL MATURITIES, SERIES 2010 BONDS

Maturity Date Principal
January 1
2013 $9,000
2014 9,500
2015 9,500
2016 10,000
2017 10,500
2018 11,000
2019 11,000
2020 11,500
2021 12,000
2022 12,500
2023 13,000
2024 13,500
2025 13,500
2026 14,000
2027 14,500
2028 15,000
2029 15,500
2030 16,500
2031 17,000
2032 17,500
2033 18,000
2034 18,500
2035 19,500
2036 20,000
2037 20,500
2038 21,500
2039 22,000
2040 23,000
2041 24,000
2042 24,500
2043 25,500
2044 26,500
2045 27,500
2046 28,500
2047 29,500
2048 30,500
2049 31,500
2050 32,500



Section V. Provisions for Prepayment of Principal. Principal installments due on the Bonds on or afier
January 1, 2014 shall be subject to prepayment, in whole or in part, on January 1, 2013 and on any date thereafier, in
multiples of $500 in inverse chronological order of installments, upon terms of the principal amount to be prepaid, plus
accrued interest to the date of prepayment but without prepayment penalty.

In the event the Issuer elects to prepay less than all of the Bonds, it shall exchange with the Registered Owner at
the expense of the lssuer a new Bond or Bonds representing the correct unpaid principat balance following the partial
prepayment. Notwithstanding the foregoing, in the event USDARD is the Registered Owner of Bonds upon which a
prepayment is made, the Issuer shall not be required to exchange its new Bonds as indicated in the preceding sentence.

Notice of prepayment shall be given by regular United States mail to the Registered Owner of the Bonds to be
prepaid not less than thirty (30) days prior to the date fixed for prepayment. All principal payments as to which the Issuer
exercises the right of redemption and as to which notice shall have been given, and for the prepayment of whicl, upon the
terms aforesaid, funds are duly provided, shalt cease to bear interest on the redemption date so designated.

Notwithstanding any of the foregoing provisions as to prepayment the Series 2010 Bonds may be redeemed at
any time from the proceeds of said Bonds remaining unused at the tine the Construction Project is completed upon thirty
{30 days writlen notice to the Registered Owner.

Section VI Series 2010 Bonds Payable From System Revenues; Statutory Mortease Lien Created. All of
said of said Series 2010 Bonds, together with the interest thereon, and any additional parity bonds that may be issued
under the conditions and restrictions hereinafier set forth, shall be payable solely and only out of the “Western Mason
County Water District Waterworks Bond and Interest Sinking Fund” (the "Bond Fund"), established under the provisions
of the Resolution authorizing the Outstanding Bonds and shall be a valid claim of the Registered Owners only against
such Bond Fund and the System revenues pledged to said Bond Fund, in accordance with the provisions of Chapter 74
and 96 of Kentucky Revised Statutes.

That in accordance with Provisions of KRS 96.400, in addition to the pledge of the income and revenues of the
System made to secure the Bonds, the District hereby acknowledges the existence of the statutory mortgage lien upon the
System and all appurtenances and extensions thereto in favor of the owners of the Bonds.

The System, together with all extensions and appurtenances, shall remain subject to the statutory mortgage lien
created by KRS 96.400 until the payment in full of the principal and interest on the Series 2010 Bonds and any Registered
Owner of the Outstanding Bonds or Series 2010 Bonds may, by action at law or in equity, protect and enforce the lien and
compel the performance of all duties required by KRS 96.350 through 96,510, and KRS 38.010 through 58.140,
including the making and collecting of sufficient rates, the segregation of the income and revenues of the System, and the
application thereof of the payment of the Outstanding Bonds and Series 2010 Bonds.

Section V1I- Form of Fully Registered Bonds; Execution Authorized. Said Fully Registered Bonds referred
to herein shall be in substantially the same form as set form in Exhibit A to this Resolution, with appropriate insertions,
omissions and variations consistent with or as provided or permitted by this Resolution. The Fully Registered Bonds shall
be of a type and composition shall be on paper of sufficient weight and strength to prevent deterioration until the last
principal instaliment due thereon and shall conform in size to standard bond practices.

The Fully Registered Bonds shall be executed by the manual signature of the Chairman, impressed with the
corporate seal of the 1ssuer and attested by the manual signature of the Secretary.

The Registered Owner of any Fully Registered Bonds shall have the right, upon written request to the Issuer and
within ninety (90) days following such request, at the expense of the Registered Owner, to exchange Fully Registered
Bonds for other Fully Registered Bonds in denominations selected by the Registered Owner in multiples of $500
consistent with the schedule of principal maturities of said Series 2010 Bonds. New Bonds shall be so issued and
substituted only for and upon surrender to the lssuer of the corresponding Bonds so exchanged which shall then be
immediatety canceled by the Treasurer of the Issuer.
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Section VIIL Interim Financing: Bond Anticipation Notes. The Issuer and USDARD have entered inte Loan
Resolution whereby USDARD has agreed to purchase the Series 2010 Bonds herein authorized in the event the Issuer is
unable to sell said Series 2010 Bonds (to obtain credit elsewhere) at reasonable rates and terms taking into consideration
prevailing private and corporate rates and terms in the community in accordance with USDARD Regulations, Under the
terms of USDARD Regulations, delivery of the Series 2010 Bonds herein authorized and the receipt of the purchase price
therefor will not be accomplished until the Construction Project is substantiaily complete. Therefore, in order to facilitate
the completion of the Construction Project pending the issuance and delivery of the Bonds herein authorized, there are
hereby authorized to be exccuted and delivered for the purpose of providing funds for the expenses of the Construction
Project incurred in the interim period from the date of the sale of said Series 2010 Bonds uniil the issuance and delivery
of the Series 2010 Bonds "Western Mason County (Kentucky) Water District Water Revenue Bond Anticipation Notes,
Series of 2010" in the aggregate principal amount of $700,000 (hereinafter sometimes referred to as the "Bond
Anticipation Notes").

The procedure for the execution of said Bond Anticipation Notes and the disbursement of the proceeds thereof
shall be strictly in accordance with the terms of this Resolution and as set forth in this Section V111

Notwithstanding any alternate procedure for the issuance of Bond Anticipation Notes herein setforth, the District
may elect (by adoption of an appropriate resolution) to enter a Loan Agreement with Kentucky Rural Water Finance
Corporation to provide interim financing for said Construction Project. In such an event the Chairman and Secretary are
hereby autharized to execute such Loan Agreement and a Bond Anticipation Note in the principal amount of $700,000 in
favor of KRWFC and the procedures for the disbursement of interim loan proceeds by the KRWFC Trustee shall be
governed by the terms of said Loan Agreement, including the periodic execution of the required Requisition for Funds or
Request for Payment as therein setforth,

There is hereby created a special and separate account of the Issuer which shall be designated as the "Western
Mason County, Kentucky, Water District Water System Construction Project Account of 2010" (hereinafter sometimes
referred to as the “Construction Account"). Said Construction Account shall be established with the Depository Bank and
any deposit in said Construction Account in excess of FDIC insurance coverage shall be secured by the Depository Bank
m accordance with U.S. Treasury Department Circular No. 176 by a pledge of collateral with a Federal Reserve Bank.
Pending the issuance and delivery of the Bonds all monies received in connection with the Construction Project from the
Grant, the proceeds of Bond Anticipation Notes or the KRWFC Loan shall be deposited in said Construction Account and
shall be applied to meet the costs incident to said Construction Project pending the delivery of the Bonds.

The Engineers shalt prepare one or more Estimate of Funds Needed (RT3} Form 440-11), which will show the
amount of funds needed during the 30-day period following the submission of such estimate (in a form satisfactory to
USDARD), and which Estimates shall be executed by a representative of said Engineers in charge of the Construction
Project, stating that the amount requested under said Estimate represents an estimated sum to be earned by and due to
contraciors under contracts with the Issuer for work performed or materials furnished in connection with said
Construction Project. Each Estimate of Funds Needed shall be countersigned by the Chairman and approved by
USDARD. In regard to items of expense in connection with the Construction Project not relating to construction
contracts, the Engineer's executions of the Estimate of Funds shall not be necessary and an Estimate of Funds for
projected expenses of this type shall be signed only by the Chairman and approved by the duly authorized representative
of USDARD.,

The Estimate of Funds Needed (properly countersigned) shall be submitted to the Chairman and Secretary, who,
upon the receipt thereof, shall be authorized to execuie a Bond Anticipation Note or Notes in accordance with the terms
of this Resolution in the aggregate amount represented by the Estimate of Funds submitted.

Upon the execution of the Bond Anticipation Notes, same shall be delivered io the purchaser thereof, whether
said purchaser be a bank or USDARD, and the proceeds received therefrom shall be deposited in the Construction
Account and disbursed from said Account in accordance with the terns of this Resolution.



All requests for disbursements from the Construction Account shall be accompanied by one or more vouchers
(Partial Payment Estimates, RD Form 1924-18) executed by a representative of the Engineers in charge of said
Construction Project certifying that the amount requested represents a sum actually earned by and due to contractors
under a contract with the Issuer for work performed or for materials furnished to the Issuer in connection with said
Construction Praject. Each such voucher shall likewise be countersigned by the Chairman and approved by the duly
authorized representative of USDARD. To the extent a requested disbursement from said Construction Account shall be
for items not relating to construction contracts, a voucher (in a form satisfactory to USDARD) for such disbursement
signed only by the Chairman and approved by the duly authorized representative of USDARD shall be submitted stating
that the requested advance represents an expenditure which may be properly made under the terns of the USDARD Loan
Resolution and is eligible for payment by the Issuer from the proceeds of the Bonds herein authorized.

Disbursements from the Construction Account shail be made by check signed by the Treasurer of the Issuer
countersigned by the duly authorized representative of USDARD (if so required by USDARD) and shall be made only
upon the Treasurer's receipt of such voucher.

Notwithstanding anything contained in this Resolution to the contrary, no disbursements shall be made from the
Construction Account nor shall any Bond Anticipation Notes be issued and delivered unless and until the Issuer has
certified and USDARD has accepted the existence of not less than 1,032 water users of the System, all of which are
existing users of the System.

The position of Treasurer of the Issuer shall be covered by a Fidelity Bond in the amount of not less than
£161,000 with a surety company approved by USDARD; the Issuer and USDARD shall be named Co-obligees in such
Bond, and the amount thereof shall not be reduced without the written consent of USDARD. Should the aggregate total
of the deposits in the various accounts authorized to be maintained under the provisions of this Resolution equal more
than $150,000 at any one time during the year the Fidelity Bond of the Treasurer of the Issuer will be increased to cover
the larger amount so accumulated; including the period during which the Construction Account is being utilized,

The Bond Anticipation Notes shall be in substantially the same form as the Bond Anticipation Note attached to
and made a part of this Resolution and marked for identification as Exhibit B. The Chairman and Secretary are hereby
authorized to execute said Notes periodically but in an aggregate principal amount not to exceed $700,000 upon their
receipt of the duly executed Estimate of Funds in accordance with the preceding paragraphs of this Section.

Said Bond Anticipation Notes shall be dated as of the date of the execution thereof and shall bear interest
payable at maturity. The principal maturity date for all of said Notes shall be on or before two (2) years from the date this
Resolution is adopted. All of said Notes shall be subject to payment prior to their stated maturity, with or without penalty
or premium, as the Board of Water Commissioners may determine, on any interest payment date upon ten (10) days'
written notice of such prior redemption to the Registered Owner thereof,

The Bond Anticipation Notes herein authorized shall be payable solely from and secured by (i) the proceeds
derived from the issuance of the Series 2010 Bonds herein authorized, or (ii) the proceeds of other interim financing loans
made in anticipation of the issuance of such Series 2010 Bonds.

Said Notes are authorized in strict conformity with the Constitution of the Commonwealth of Kentucky,
particular reference being made to KRS 58.150, KRS 56.513, KRS 96.350 through KRS 96.510 and KRS 58.010 through
58.140 of the Kentucky Revised Statutes.

The authority hereby delegated to the Chairman and Secretary in regard to the execution of a total aggregate
principal amount of $700,000 of Notes includes the execution of renewal notes in evidence of the renewal and extension
of Notes becoming due, providing the aggregate of the principal amount of all such Bond Anticipation Notes outstanding
and payable shall not exceed $700,000 and providing any Note which is renewed or superseded is simultaneously
canceled and transmited to the Issuer. The maximum aggregate principal amount of Bond Anticipation Notes permitied
by this Resolution shall include the interest on said Notes.



Notwithstanding anything contained in this Resolution to the contrary, the Issuer covenants that no Bond
Anticipation Notes shall be issued and delivered unless and until the Bonds have been sold at public sale in accordance
with law.

The Issuer further covenants simultaneously with the issuance and delivery of said Series 2010 Bonds to the
successful purchaser, all amounts due, owing and unpaid on said Bond Anticipation Notes or KRWFC Loan shall be
repaid at said time of delivery, including principal and interest.

In the event there may from time to time be on deposit in said Construction Account funds which are not
immediately needed for the payment of construction costs, same may be invested, but only in the manner permitted by
USDARD; provided, however, that no deposit in said Construction Account or any other fund provided for hereunder
shall be used or invested in any manner which would cause the Series 2010 Bonds to become arbitrage bonds within the
meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or any Regulations of the U.S. Treasury
Department interpreting same.

By thie adoption of this Resolution, the Issuer covenants with the Registered Owners of the Series 2010 Bonds
that it will not issue over $5,000,000 of its debt obligations in the calendar year in which the Series 2010 Bonds are
delivered and hereby designates the Series 2010 Bonds as "qualified tax-exempt obligations" within the meaning of the
Internal Revenue Code of 1986, as amended (the "Code").

Subsequent to the delivery of the Bonds and the payment in fuil of the Bond Anticipation Notes upon
certification by the Engineers that the Construction Project is complete in accordance with the plans and specifications
and all items of expense have been paid, the balance, if any, remaining in said Construction Account shall be transferred
to the Bond Fund and said Construction Account shall be closed.

Section IX. Delivery of the Series 2010 Bonds: Payment of Bond Anticipation Notes: Disbursement of
Series 2010 Bond Proceeds. Upon the delivery of the Series 2010 Bonds herein authorized, the following distribution of
the proceeds of said Series 2010 Bonds shall be made simultaneously with said delivery and receipt of payment (the
"Date of Closing):

(A) Simultaneously with the delivery of the Series 2010 Bonds, all amounts due and owing by the Issuer on
interim construction loans evidenced by the Bond Anticipation Notes or KRWFC Loan, including principal and interest,
and prepayment premium, if any, shail be paid in full and the Notes canceled or Loan retired.

(B) After observing the priority of the disbursement set forth in subparagraph (A) above, and simultaneously
with the delivery of the Series 2010 Bonds, the balance of the proceeds of said Bonds remaining after the payment of the
expenses incident to their authorization and sale, shail be transferred to the Construction Account established by Section
VIII of this Resolution.

Section X. Disposition of Water System Revenues. From and afier the delivery of any of the Series 2010
Bonds authorized under the provisions of this Resolution, the System shall be operated on a fiscal year basis and on that
basis all income and revenues derived directly or indirectly from the operation of said System shall be deposited promptly
and as received first to the credit of a separate and special account known as the "Western Mason County Water District
Water Revenue Fund" (the "Revenue Fund"), established by the Resolution authorizing the Qutstanding Bonds. Such
Revenue Fund shall be held separate and apart from all other funds of the Issuer and shall be maintained so long as any of
the Outstanding Bonds and Series 2010 Bonds are outstanding and payment is not provided therefor. The monies so
deposited in such Revenue Fund shall be expended only in the manner and order as follows:

(A) So long as any of the Series 2010 Bonds remain outstanding and payment is not provided for the separate
and special account known as the "Western Mason County Waterworks Bond and Interest Sinking Fund" (the "Bond
Fund" or "Sinking Fund"} established by the Resolution authorizing the Outstanding Bonds shall be maintained.
Commencing with the month following the month in which the Series 2010 Bonds are delivered, there shall be transferred
from the Revenue Fund to the Bond Fund a monthly amount equal to the total of the following;



(1) A sum equal to one-sixth (1/6) of the interest requirements becoming due on the Outstanding Bonds and
Series 2010 Bonds on the next succeeding interest due date.

(2) A sum equal o one-twelfth (1/12) of the principal requirements becoming due on the Outstanding Bonds and
Series 2010 Bonds on the next succeeding January 1,

Notwithstanding anything contained herein to the contrary, in the event that USDARD is the Registered Owner
of the Series 2010 Bonds, then in the event USDARD so desires, payments to USDARD from the Bond Fund for interest
and principal instaltments on the Outstanding Bonds and Series 2010 Bonds shall be made directly to USDARD on a
monthly basis. All payments to USDARD shall be made by Electronic Funds Transfer/Automated Clearing House
("EFT/ACH"). It is provided further be made that so long as USDARD is the Registered Owner of the Series 2010
Bonds, monies on deposit in all of the various accounts established or affirmed by this Resolution shall be secured as
required by USDARD Reguiations.

(B) So long as any amounts are owed by the District to the IKentucky Infrastructure Authority, a separate and
special account shall be maintained, designated as the “KIA Loan Fund” and after observing the priorities of the transfers
set forth in Subsections A and B above, monthly transfers shall be made to said KiA Loan Fund from the Revenue Fund
adequate to meet the principal and interest requirements of the KIA Loan in accordance with terms of the Stimulus Loan
from KIA,

(C) The separate and special account designated as the "Depreciation Reserve Fund" established by the
Resolutions authorizing the Outstanding Bonds shall be maintained so long as any of the Outstanding Bonds and Series
2010 Bonds remain autstanding. There shall be transferred 1o the Depreciation Fund from the balance of the income and
revenues of the System remaining after the transfers required in Subsections (A), (B) and (C) to the extent of $1,510
(formerly $1,230) per month so long as the series 2010 Bonds remain outstanding: Said Depreciation Fund shail be
utilized in making good any depreciation in the properties of said System, in financing extensions, additions or
improvements to the System, or, in preventing a default in the payment of principal and interest requirements for the
Outstanding Bonds or Series 2010 Bonds,

In addition, the sum of $1,100 shall be deposited monthly in a separate and segregated sub-account within the
Depreciation Fund designated as the “Short-lived Asset Account” to be used as need to replace or add short-lived assets
in the District’s water System,

There shall also be deposited in the Depreciation Fund proceeds from the sale of any equipment no longer usable
or needed, fees or charges, if any, collected from potential customers, and the proceeds of any property damage insurance
not immediately used to replace the damaged or destroyed property. Meonies in the Depreciation Fund shall be used for
making extraordinary maintenance repairs, renewals, or replacements to the System and for paying the cost of
constructing improvements or extensions to the System which will either enhance the revenue producing capacity of the
System or provide a higher degree of service, and no withdrawals shall be made for any other purposes; provided,
however, that moneys on deposit in the Depreciation Fund shall be available for the principal and interest requirements on
the Outstanding Bonds and Series 2010 Bonds, if, for any reason, and whenever sufficient funds are not available in the
Bond Fund.

If in any year the Issuer shall, for any reason, fail to pay into to said Bond Fund, Capital Lease Account, KIA
Loan Fund or Depreciation Fund the full amounts stipulated in Subsections (A), (B), and (C), then an amount equivalent
to one hundred ten percent (110%) of such deficiency shall be set apart and paid into said Funds from the first available
income and revenues of the System in the following year or years, and said payments shall be in addition to the amounts
otherwise herein provided for in said succeeding year or years.

Monies on deposit in said Bond Fund, Capital Lease Account, KIA Loan Fund or Depreciation Fund may be
invested in direct obligations or guaranteed bonds or securities of the United States of America having a maturity date or
being subject to redemption at the option of the holder not more than five (5) years from the date of the investment
therein, and alt such investments, as well as income therefrom, shall be carried to the credit of the respective Fund from
which the investment was made.



(D) The separate and special account designated as the "Operation and Maintenance Fund” established by the
Resolutions authorizing the Outstanding Bonds shall be maintained and so long as the Outstanding Bonds and the Series
2010 Bonds remain outstanding there shall continue to be transferred to the Operation and Maintenance Fund from the
Revenue Fund the income and revenues of the System remaining after the transfers required under Subsections (A), (B),
and (C) hereof for the purpose of providing for the proper operation and maintenance expenses of the System, including
the expense of carrying sufficient insurance on the System of a character and in amounts as will properly insure the
properties and, in addition, carrying liability insurance in character and amounts deemed necessary (all of which insurance
shall be carried and maintained in effect) but not limited to such expenses. Transfers shall be made monthly from the
Revenue Fund to the Operation and Maintenance Fund so that the various operation and maintenance expenses of such
System are met and a two (2) month operating reserve established and maintained. Any funds remaining in such
Operation and Maintenance Fund after meeting the expenses of operating such System and maintaining such two (2)
month reserve shall be transferred to the Depreciation Fund.

All transfers required by Subsections (A), (B), (C) and (D) above shall be made on the 1st day of each month
unless such day be Sunday or a legal holiday, in which event such transfers shall be made on the next succeeding secular
day.

All funds referred to in Subsections (A), (B), (C) and (D) above are to be deposited with a bank or banks which
is a member or are members of the Federal Depasit Insurance Corporation and, to the extent the aggregate depaosits of the
Issuer in such bank or banks exceed FDIC coverage, shall be secured by a pledge of obligations of or obligations which
are fully guaranteed by the United States Government having a market value equal to the amount of such excess.

All funds referred to in Subsections (A), (B), (C) and (D) above may be invested in direct obligations of or
obligations which are fully guaranteed by the United States Government with such maturities so that monies shall be
available in the respective Funds for the purposes for which same are established.

The Issuer covenants to the Registered Owners of the Series 2010 Bonds herein authorized that it will make no
use of the proceeds of such issve of Series 2010 Bonds at any time during the term thereof which, if such use had been
reasonably expected on the date of issue of such Series 2010 Bonds, would have caused such Series 2010 Bonds to be
arbitrage bonds. Upon the delivery of the Series 2010 Bonds the Secretary or Treasurer of the District will be authorized
to execute a Non-Arbitrage Certificate prepared by Bond Counsel under which the District will covenant to conform the
requirements of the Code, including the provisions thereof relating to rebate of "excess earnings" from the varicus funds
established under this Rezolution and other funds of the District to the extent same are applicable.

By the adoption of this Resolution the District hereby designates the Series 2010 Bonds as "qualified tax-exempt
obligations" pursuant to Section 265(b){2) of said Code.

The Treasurer of the Issuer shall be responsible for all of the various special Funds established by this
Resolution and shall at all times be covered by a Fidelity Bond in accordance with the provisions of Section V111 of this
Resolution.

Section X1. No Priority Among Bonds. That the Outstanding Bends and Series 2010 Bonds shall not be
entitled to priority one over the other in the application of the income and revenues of said System, or with respect to the
security for their payment, regardless of the time or times of their issuance.

Section X1I. General Covenants Issuer. The Issuer, through adoption of this Resolution, hereby irrevocably
covenants and agrees with the Registered Owners of any and all Series 2010 Bonds, that so long as the same or any part
thereof remain outstanding and unpaid:

(A) It will faithfully and punctually perform all duties with reference to said System required by the Constitution
and laws of the Commonwealth of Kentucky, and by the terms and provisions of this Resolution.
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original purchaser a monthly statement of income and expenses of the System in reasonable detail and showing all
transfers to the special funds referred to in Section X hereof.

(I} It will, within sixty (60) days after the end of each fiscal year, cause an audit to be made of the books of
record and account pertinent to the System, by an independent state-licensed accountant not in the employ of the Issuer on
a monthly salary basis, showing all receipts and disbursements, with comments of the auditor concerning whether the
books and records are being kept in compliance with this Resolution and in accordance with recognized accounting
practices, and will promptly cause a copy of the audit report to be filed in the office of the Secretary of the District where
it will be available for public inspection, and will promptly mail a copy thereof to the Registered Owners. 1f requested to
do so, the Issuer will furnish to any Registered Owner a condensed form of the Balance Sheet and a condensed form of
the Operating Report, in reasonable detail. All expenses incurred in causing such audits to be made, and copies
distributed, shall constitute proper expenses of operating and maintaining the System, and may be paid from revenues
allocated for such purposes, as herein provided.

(1) Any Registered Owner may either at law or in equity, by suit, action, mandamus or other proceedings,
enforce and compel performance by said Issuer and its officers and agents of all duties imposed or required by law or this
Resolution in connection with the operation of said System, including the making and collecting of sufficient rates and
segregation of the revenues and application thereof.

(K) If there be any default in the payment of the principal of or interest on any of said Series 2010 Bonds, then
upon the filing of suit by any Registered Owner of said Series 2010 Bonds, any court having jurisdiction of the action
may appoint a receiver to administer said System on behalf of the Issuer with power to charge and collect rates sufficient
to provide for the payment of any bonds or obligations outstanding against said System, and for the payment of current
expenses, and to apply the revenues in conformity with this Resolution and the provisions of said statute laws of Kentucky
aforesaid.

(L) The Issuer will cause each municipal officer or other person (other than depository banks) having custody of
any monies administered under the provisions of this Resolution to be bonded at all times in an amount at least equal to
the maximum amount of such monies in his custody at any time, each such bond to have surety given by a surety
corporation qualified to do business in Kentucky and approved by the governing body of the Issuer, and the premiums for
such surety shall constitute a proper expense of operating the System, and may be paid for monies available in the
Operation and Maintenance Fund. In the event USDARD is the purchaser of the Bonds, USDARD shall be a co-obligee
on said bond.

(M) It is permitted and provided by Sections 74.30 and 96.350 through 96.510 of the Kentucky Revised Statutes
that any water district may finance the cost of construction of additions, extensions and improvements to its water
distribution system by the issuance of revenue bonds, secured solely by the revenues of the System, and the Board of
Water Commissioners of the District has so determined in regard to the Outstanding Bonds and Series 2010 Bonds.

Section XIII. Registered Owner's Riphts to Enforce Covenants. Any Registered Owner of the Series 2010
Bonds, either at law or in equity, by suit, action, mandamus or other proceedings, enforce and compel performance by
said Issuer and its officers and agents of all duties imposed or required by law or this Resolution in connection with the
operation of said System including the making and collection of sufficient rates and segregation of the income and
revenues and the application thereof.

If there be any default in the payment of the principal of or interest on any of the Bonds or Series 2010 Bonds,
then upon the filing of suit by any Registered Owner of any of said Outstanding Bonds or Series 2010 Bonds, any court
having jurisdiction of the action may appoint a receiver to administer the said System on behalf of the Issuer, with power
to charge and collect rates sufficient to provide for the payment of any bonds or obligations outstanding against such
System and for the payment of operating expenses and to apply the incoine and revenue in conformity with this
Resolution and with the provisions of Sections 96.350 through 96.510 of Kentucky Revised Statutes. Reasonable
attorneys fees and court costs incurred by any Registered Owner in connection with the appointment of such receiver shall
be a proper charge and shall be payable out of the income and revenues from the System properties securing the Series
2010 Bonds herein authorized.



Section XIV. Special Covenants Applicable So Long As USDARD Holds Anv Bonds. So long as the
USDARD shall hold the any of the Series 2010 Bonds, the Issuer shall comply with such regulations, requirements and
requests as have been made by the USDARD, including the furnishing of operating and other {inancial statements in such
form and substance and for such periods as may be requested by the USDARD, the carrying of insurance of such types
and in such amounts as the USDARD may specify with insurance carriers acceptable to USDARD, and compliance with
all the terms and conditions of the Loan Resolution between the Issuer and USDARD.

In addition, 5o long as USDARD shall hold the any of the Series 2010 Bonds, the Issuer shall not issue any
bonds or other obligations for the purpose of defeasing or otherwise terminating the security interest of the Registered
Owner of any Series 2010 Bonds, except for current payment in full,

Section XV, No Priority Among Series 2010 Bonds. The Series 2010 Bonds authorized herein and the
Outstanding Bonds shall not be entitled to priority one over the other in the application of the income and revenues of the
System, or with respect to the security for their payment, regardless of the tine or times of their issuance, it being the
intention that there shall be no priority among the Outstanding Bonds and Series 2010 Bonds authorized by this
Resolution regardless of the fact that they may be actually issued in different Series and delivered at different times.

Section XVI. Insurance.

(A) Fire and Extended Coverage. If and to the extent that the System includes structures above ground level
(including equipment and machinery but not including water reservoirs, standpipes, elevated tanks and non-combustible
materials) the Issuer shall, upon the sale of the Series 2010 Bonds if such insurance is not already in force, procure fire
and extended coverage insurance on the insurable portion of all of the facilities of the System.

The foregoing fire and extended coverage insurance shall be maintained so long as any of the Series 2010 Bonds
are outstanding and shall be in amounts sufficient to provide for not less than full recovery whenever a loss from perils
insured against does not exceed eighty percent (80%) of the full insurable value of the damaged facility.

In the event of any damage to or destruction of any part of the System, the Issuer shall promptly arrange for the
application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion thereof,

(B) Liability Insurance on Facilities. Upon the sale of said Series 2010 Bonds, the Issuer shall, if such insurance
is not already in force, procure and maintain, so long as any of the Series 2010 Bonds are outstanding public liability
insurance relating to the operation of the facilities of the System with limits of not less than $100,000 for one person and
$500,000 for more than one person involved in one accident, to protect the Issuer from claims for bodily injury and/or
death, and not less than $100,000 from claims for damage to property of others which may arise from the Issuer's
operations of the System and any other facilities constituting a portion of the System.

(C) Vehicle Liability Insurance. If and to the extent that the Issuer owns or operates vehicles in the operation of
the System upon receipt of the proceeds of the Series 2010 Bonds, the Issuer shall, if such insurance is not already in
force, procure and maintain, so long as any of the Series 2010 Bonds are outstanding vehicular public liability insurance
with limits of not less than $100,000 for one person and $500,000 for more than one person involved in one accident, to
protect the Issuer from claims for bodily injury and/or death, and not less than $20,000 against claims for damage to
property of others which may arise from the operation of such vehicles by the Issuer,

(D) Workmen's Compensation. The Issuer will carry suitable Workmen's Compensation coverage as required by
the laws of the Commonwealth of Kentucky.

Section XVII. Additional Parity Bonds. The District covenants and agrees not to issue any other obligations of
any kind payable in whole or in part from or secured by the revenues of the System except after meeting the conditions
hereinafier set forth, unless the lien of such obligations is junior and subordinate in all respects to the lien in favor of the
Registered Owners of the Series 2010 Bonds except only to the extent specifically authorized herein.




Said District hereby reserves the right and privilege of issuing additional bonds from time to time payable from
the income and revenues of the System ranking on a parity as to security and source of payment with the Outstanding
Bonds and Series 2010 Bonds, subject to the conditions and restrictions set forth in the following lettered paragraphs of
this Section:

(A) In the event the costs of construction or completion of the Construction Project, as is set out in the plans and
specifications of the Engineers, and presently on file in the office of the District, shall exceed the estimated costs
contained in said report, the District agrees to deposit into the Construction Account, in addition to any other funds
deposited tlierein to cover the original estimated costs of the Construction Project, such funds as may be necessary to pay
the excess costs not already provided for. If necessary, the District may provide such excess, and only such excess,
through the issuance of Parity Bonds and the sale thereof.

(B) The District shall have the right to add new water facilities and related auxiliary facilities by the issuance of
one or more additional series of bonds to be secured by a parity lien on and ratably payable from the revenues pledged to
the Outstanding Bonds and Series 2010 Bonds, provided in each instance that:

1. The facility or facilities to be built for the proceeds of the additional Parity Bonds is or are made a part of such
System and its or their revenues are pledged as additional security for the additional Parity Bonds, the Qutstanding Bonds
and the Series 2010 Bonds;

2. The District is in compliance with all covenants and undertakings in conmection with all of the Outstanding
Bonds and Series 2010 Bonds payable from the revenues of the System or any part thereof;

3. The annual net revenues, defined as gross revenues less current expenses, of such System for the fiscal year
next preceding the issuance of additional Parity Bonds, are certified by an independent public accountant, to have been
equal to at least one and one-twenty hundredths (1.20) times the average annual requirements for principal and interest on
ail Bonds, including the Outstanding Bonds, the Series 2010 Bonds, and any additional Parity Bonds then outstanding and
payable from the revenues of the System;

4. The District shall adjust the monthly deposits into the Sinking Fund on the same basis as that prescribed in the
provisions establishing said Sinking Fund and by this Resolution in order to reflect the required annual debt service
requirements on the additional Parity Bonds.

5. The District shall adjust the maximum annual amount to be deposited monthly into the Depreciation Fund on
the same basis as that prescribed in the provisions establishing such Fund hy the Resolutions authorizing the Qutstanding
Bonds and Series 2010 Bonds, taking into account the future replacement costs of the facilities to be constructed and
acquired with the proceeds of such additional Parity Bonds.

6. Such additional Parity Bonds shall be payable as to principal on January 1 of each year in which principal falls
due and payable as to interest on January land July 1 of each year until the final maturity of such additional Parity Bonds.

7. The District has obtained the written consent of USDARD for the issuance of such Parity Bonds if USDARD
is the Registered Owner of any of the Series 2010 Bonds at the time of the issuance of such Parity Bonds or the written
consent of {he Registered Owners of 75% in principal amount of the Outstanding Bonds and Series 2010 Bonds if same
are not then held by USDARD.
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Section XVIIL Contractual Nature of Bond Resolution. The provisions of this Resolution shall constitute a
contract between the Issuer and the Registered Owners of the Series 2010 Bonds; and after the issuance of any of said
Series 2010 Bonds no change, variation or alteration of any kind in the provisions of this Resolution shall be made in any
manner except as herein provided until such time as all of said Series 2010 Bonds and the interest thereon have been paid
or provided for in full; provided the 1ssuer may enact other resolutions for the purpose of curing any ambiguity or of
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in any resolution or other
proceedings pertaining hereto, subject to the condition that this Resolution shall not be so modified in any manner that
may adversely affect the rights of any certain Registered Owners without similarly affecting the rights of the Registered
Ovwners of all Series 2010 Bonds.

Section XTX. Sale of Bonds. The Secretary of the District is hereby autharized and directed to cause notice for
bids for the purchase of said Series 2010 Bonds to be published pursuant to all applicable Kentucky Revised Statutes.
Said Natice shall state the name and amount of Series 2010 Bonds, to be sold, the time of sate and other details
concerning the Series 2010 Bonds and shall inform prospective bidders that a copy of the Official Notice of Sale of
Bonds, setting out the maturities, security of the Series 2010 Bonds, provisions as to redemption prior to maturity, and
related information may obtained from the Issuer. Such Official Notice shall contain the following bidding requirements:

{A) Bidders are required to bid a cash price of not less than par value of the Series 2010 Bonds.

(B) Interest rates must be in muitiples of 1/8 or 1/20 of 1%, with not more than one interest rate per
maturity being stipulated by any bidder.

{© Bids will be considered only for the entire issue.

(D) Bidders 's (except the USDARD) are required to make a good faith deposit by cashier's check or certified
check payable to the Issuer, which check shall accompany the bid, in the minimum amount of 2% of the face amount of
the Bonds. Checks of the unsuccessful bidders will be returned promptly afier being opened.

(E) The lowest net interest cost will be determined by deducting the total amount of any premium bid from the
aggregate amount of interest upon the Series 2010 Bonds, computed from the first day of the month following the date of
sale of the Bonds (even though the Bonds will bear interest only from the date of delivery) to final maturity.

(F) Bidders shail be advised that USDARD has entered into a Loan Resolution with the Issuer pursuant to which
said USDARD reserves the right to withdraw its bid in the event bids are received from others on terms which USDARD

contsiders reasonable,

(G) The Issuer expects to deliver, and the successful bidder must be prepared to accept delivery of and pay for,
the Series 2010 Bonds at the office of the Secretary of the District within forty-five (45) days after notice is given of the
award, If said Series 2010 Bonds are not ready for delivery and Payment within forty-five (45) days from the aforesaid
date of sale, the successful bidder(s) shall be relieved of any liability to accept delivery of any of the 2010 Bonds. In the
event USDARD is the successful bidder, it is anticipated that delivery of the Series 2010 Bonds will be made at the time
the Construction Project is substantially complete and the Issuer's failure to deliver said Series 2010 Bonds within
forty-five (45) days from said date of sale shail not relieve USDARD of its obligation to accept said Series 2010 Bonds.

(H) The Issuer reserves the right, in its discretion, to determine the best bid or bids, to waive any informality or
irreguiarity and to reject any or all bids.

(1) The Series 2010 Bonds will be tendered within said forty-five (45) day period and the successful bidder will
receive the approving legal opinion of Henry M. Reed 111, Bond Counsel, Louisville, Kentucky, as to the legality and
tax-exemption of said Series 2010 Bonds, without additional cost to the successful bidder.

In the event that there is no bid or that all bids are rejected, the Issuer may re-advertise the sale pursuant to this
Resolution,



Section XX, Authorization. Ratification and Confirmation of Approval and Execution of Various

Documents. The District hereby authorizes, approves, ratifies and confirms the previous action of the officers of the
District in approving and executing various documents related to the financing of the Construction Project, including the

following;:
(A)
(B)
{C)
(D)
(E)
(F)
(@)

Legal Services Agreement with Bond Counsel.

Legal Services Agreement with Local Counsel.

Letter of Intent to Meet Conditions of USDARD Letter of Conditions (USDARD Form 442-46).
Loan Resolution (USDA Form 442-47).

Agreement for Engineering Services with the Engineers,

Water Purchase Contract with the City of Maysville, Kentucky.

USDARD Grant Agreement and Kentucky State Revolving Fund Stimutus (DWSRF) Loan Agreement.

Section XXI. Floodplain Construction Prohibited. From and after the adoption of this Resolution no water

service provided by the System shall be made available to any future customer wishing to build within a designated flood
plain, including the area served by the Construction Project. Notwithstanding the foregoing, nothing herein shall be
construed as a prohibition against the District providing water service to users of the System existing at the time this
Resolution is adopted.

Section XXII. Severability Clause, If any section, paragraph, clause or provision of this Resolution shall be

held invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the remaining provisions
of this Resolution.

Section XXIV. Effective Date of Resolution. Upon the receipt of the approval of the Public Service

Commission of Kentucky this Resolution shall take effect from and after its passage and approval.

T

Passed and adopted on Pove mm ey V& 26340,

ATTEST:

WESTERN MASON COUNTY WATER DISTRICT
\ ;

(A

Secretary
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(FORM OF FULLY REGISTERED BOND)

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTY OF MASON
WESTERN MASON COUNTY WATER DISTRICT
WATER REVENUE BOND, TAXABLE SERIES OF 2010
DATED NOVEMBER 4, 2010 (BUILD AMERICA BONDS-DIRECT PAY TO ISSUER)

No. R-700 $700,000
KNOW ALL MEN BY THESE PRESENTS:
That the Western Mason County Water District, Mason County, Kentucky, acting by and through its
governing body (the "Issuer" or "District"), for value received, hereby promises to pay to the Registered Owner

hereof, as hereinafter provided, solely from the special fund hereinafter identified, the sum of Seven Hundred
Thousand Dollars ($700,000) on the first day of January, in years and installments as follows:

Year Principal Year Principal Year Principal
2013 $9,000 2026  $14,000 2039 322,000
2014 9,500 2027 14,500 2040 23,000
2013 9,500 2028 15,000 2041 24,000
2016 10,000 2029 15,500 2042 24,500
2017 10,500 2030 16,500 2043 25,500
2018 11,000 2031 17,000 2044 26,500
2019 11,000 2032 17,500 2045 27,500
2020 11,500 2033 1 8,000 2046 28.500
2021 12,000 2034 18,500 2047 29,500
20232 12,500 2035 19,500 2048 30,500
2023 13,000 2036 20,000 2049 31.500
2024 13,500 2037 20,500 2030 32,500
2025 13.500 2038 21,500

without deduction for exchange or collection charges, in such coin or currency of the United States of America as
at the time of payment shall be legal tender for the payment of debts due the United States of America; and in like
manner, solely from said special fund, to pay interest on the balance of said principal sum from time to time
remaining unpaid, in like coin or currency, at the rate of three per cent (3.00%) per annuim, semi-annually on the
first days of January and July in each year hereafier until said sum is paid, except as the provisions hereinafter set
forth with respect to prepayment may be and become applicable hereto, both principal and interest being payable,
without deduction for exchange or collection charges, in lawful money of the United States of America, to the
Registered Owner at the address shown on the registration books of the Issuer.

This Bond is one of a duly authorized issue of bonds in the total principal amount of Seven Hundred
Thousand Dollars issued by the Issuer pursuant to duly adopted Resolutiens for the purpose of financing the costs,
not otherwise provided, of the construction of extensions, improvements and additions (the "Project") to the water
distribution system of the Issuer (the "System") and related facilities. This Bond is issued under and in full
compliance with the Constitution and Statutes of the Commonwealth of Kentucky, including specifically, Sections
74.370 and 96.350 through 96.310 of the Kentucky Revised Statutes.

This Bond does not constitute an indebtedness of the Issuer, within the meaning of any constitutional or
statutory limitations, but is payable as to both principal and interest solely and only out of the revenues derived
from the operation of the System of said Issuer, a sufficient portion of which revenues, to pay the principal of and
interest on all of said Bonds, as and when same become due and payable, shall be set aside and deposited in the
"Western Mason County Water District Waterworks Bond and Interest Sinking Fund". In accordance with the
provisions of Section 96.400 of the Kentucky Revised Statutes, in addition to the pledge of the income and



revenues of the System securing said Bonds, the Issuer hereby acknowledges the existence ofa statutory mortgage
lien upon the System in favor of the Registered Owner hereof. The Issuer, acting by and through its governing
body, covenants that it will fix and revise the rates and charges for the services and facilities of said System and
coliect and account for the income and revenues therefrom to pay promptly the principal of and interest on this
Bond and the issue of which it is one as the same become due and to pay when due al} costs and expenses incident
to the operation and maintenance of said System.

Said Bond ranks on the basis of parity as to security and source of payment with the Issuer's outstanding
Water Revenue Bonds, Series of 1988, dated May 1, 1990, Series of 1997, dated October 7, 1997, Series of 2001,
dated January 11, 2002, Series A of 2007, dated May 8, 2008 and Series B of 2007, dated May 8, 2008 (the
“Outstanding Bonds™) by virtue of a waiver and consent executed by the Registered Owner of ail of said
Outstanding Bonds.

This Bond shali be registered as to principal and interest in the name of the Registered Owner hereof, afier
which it shall be transferable only upon presentation to the Secretary of the Issuer as the Bond Registrar, with a
written transfer duly acknowledged by the Registered Owner or his duly authorized attorney, which transfer shall
be noted upon this Bond and upon the books of the Issuer kept for that purpose.

As provided in the Bond Resolution this Bond is exchangeable at the expense of the Registered Owner
hereof at any time, upon ninety (90) days' written notice, at the request of such Registered Owner and upon
surrender of this Bond to the Issuer at the office of the Secretary to the Issuer, for other Fully Registered Boads in
the denominations in multiples of Five Hundred Dollars ($500) selected by the Registered Owner as long as the
selected denomination(s) are consistent with the maturities hereof, in an aggregate principal amount equal to and
maturing in conformity with the unpaid principal amount of this Bond.

The Issuer, at its option, shall have the right to prepay, on any interest payment date on and after January 1,
2013, in the inverse chronological order of the installments due on this Bond, the entire principal amount of this
Bond then remaining unpaid, or such lesser portion thereof, in multipies of Five Hundred Dollars ($500) as the
Issuer may determine, at a price in an amount equivalent to the principal amount to be prepaid, plus accrued
interest to the date of prepayment, without any prepayment penalty. Notice of such redemption shall be given by
regular United States mail to the Registered Owner of this Bond or his assignee, at least thirty (30) days prior to the
date fixed for prepayment. Notice of such prepayment may be waived with the written consent of the Registered
Owner of this Bond.

Natwithstanding the foregoing provisions as to prepayment, this Bond may be paid as to principal without
premium on any interest payment date from Bond proceeds remaining unused at the time of completion of the
Project. Notice of such prepayment shali be given as set forth in the preceding paragraph hereof.

Notwithstanding the foregoing provisions as to prepayment, in the event the United States Department of
Agriculture, Rural Development is the Registered Owner of this Bond, the Issuer shall have the right to make
prepayments of principal on any interest payment date without premium and without the exchange of this Bond.

Upon default in the payment of any principal of or interest payment on this Bond (or on any other Bond of
this issue of which it forms a part} or upon failure by the Issuer to comply with any other provisions of this Bond or
with the provisions of the Bond Resolution, the Registered Owner may, at his option, institute all rights and
remedies provided by law or by said Bond Resolution.

This Bond is exempt from ad valorem and income taxation by the Commonwealth of Kentucky and all of
its political subdivisions as of the date same is issued and delivered. interest on this Bond is includable in the gross
income of the recipient thereof for Federal income tax purposes.

It is hereby certified, recited and declared that all acts, conditions and things required to exist, happen and
be performed precedent to and in the issuance of this Bond do exist, have happened and have been performed in
due time, form and manner as required by law and that the face amount of this Bond does not exceed any limit
prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.



IN WITNESS WHEREOF, Western Mason County Water District, in the County of Mason, the
Commonwealth of Kentucky, by its governing body, has caused this Bond to be executed by its Chairman and
attested by its Secretary, on the date of this Bond, which is November 4. 2010.

WESTERN MASON COUNTY WATER DISTRICT

By

Chairmnan
ATTEST:

Secretary



PROVISION FOR REGISTRATION

This Bond is registered as hereinafter set out, and this Bond may thereafter be transferred only upon
written transfer acknowledged by the Registered Owner or his attorney, such transfer to be made and endorsed
hereon as indicated,

(FORM OF REGISTRATION)

Date of :  In Whose Name :Signature of the Secretary
Registration : Registered :of District

- - :  United States Department
: of Agriculture,
11-04-10 : Rural Development

771 Corporate Plaza
Lexington, Kentucky
40504




A RESOLUTION OF THE BOARD OF WATER COMMISSIONERS OF WESTERN MASON
COUNTY WATER DISTRICT AMENDING RATES AND CHARGES FOR WATER
SERVICE PROVIDED BY THE DISTRICT.,

WHEREAS, Western Mason County Water District (the "District™) will apply to the Kentucky Public Service
Commission (“PSC™) for a Certificate of Public Convenience and Necessity authorizing and permitting said District to
construct waler distribution system improvements consisting of replacement of old AC lines with 8" PVC in ihe
Germantown area including approximately 57,250 feet of water line replacement & upgrade (ihe "Construction Project™),
and,

WHEREAS, the District proposes io finance said Construction Project through the issuance of $700,000 of the
District's "Water Revenue Bonds, Series 07 2010," (ihe "Bonds") to the United Siales Department of Agriculture, Rural
Deveiopment ("USDARD") supplemented by a $300,000 Grant from USDARD and a $500,000 Kentucky State
Revolving Fund Stimulus Loan (DWSRF), and,

WHEREAS, the District will apply to the Kentucky Public Service Commission for a Certificate of Public
Convenience and Necessity and approvai of a Schedule of increased Rates and Charges for water service in accordance
with the USDARD Letter of Conditions, dated July 15, 2009, and

NOW, THEREFORE, BE IT AND IT 15 HEREBY RESOLVED BY THE BOARD OF COMMISSIONERS
OF THE WESTERN MASON COUNTY WATER DISTRICT AS FOLLOWS:

1. That subject to PSC approval commencing with the billing period corresponding to the month following the

5 o Lo
month in which the approval of the Public Service Commission is obtained, the District's rates and charges for water

service shall be as follows: i
Gallonage Block Existing Rates New Rates
First 2,000 gallons $£25.00 Minimum Bill $27.50 Minimum Bill
Next 8,000 gallons 3.55 per 1,000 gallons 4.00 per 1,000 gailons
Allover 10,000 gallons 3.00 per 1,000 gallons 3.50 per 1,000 gallons
Bulk Sales 3.75 per 1,000 gallons 4.20 per 1,000 gatlons

. That all other rates and charges not specifically mentioned herein shall remain as presently effective.

2

3. That all resolufions or parts thereof in conflict with the provisions of this Resolution are hereby repealed to

the extent of such conflict.



4. That this Resolution shall become effective upon its adoption and approval of the Public Service Conumission.

Passed and adopied this A day of November, 2005.

WESTERN MASON COUNTY WATER DISTRICT

A Gt

Chifman O\
Attest: )
3
[ 1 )
[ama Lcpzudin
Secretary 1
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ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of the date set forth on the cover
page Thereof (the "Assistance Agreement") by and between the KENTUCKY
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky
(the "Authority") and the Governmental Agency identified on the cover of this Assistance
Agreement (the "Governmental Agency™"):

WITHESSETH

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the
"Kentucky Infrastructure Authority” to serve the public purposes identified in the Act; and

WHEREAS, the Authority has established its Program as hereinafter defined, for the
purpose of providing financial assistance to Governmental Agencies, as defined in the Act, in
connection with the acquisition and construction of Projects, as defined in the Act, in order to
preserve, protect, upgrade, conserve, develop, utiize and manage the resources of the
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and

WHEREAS, the Program is funded in part, pursuant to the Capitalization Grant
Operating Agreement between the Authority and the U.S. Environmental Protection Agency
dated as of November 1, 1998, as amended, supplemented or restated from time to time (the
"Federal Agreement"), under which the Authority is responsible for providing certain "match
funding" described in the Federal Agreement; and

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds
pursuant to a General Trust Indenture dated as of February 1, 2000 (the "Indenture") between the
Authority and U.S. Bank, National Association, as lawful successor in interest to National City
Bank of Kentucky (the "Trustee"), in order to provide the "match funding" for the Program; and

WHEREAS, the Governmental Agency has determined that it is necessary and desirable
to finance the acquisition and construction of the Project, as hereinafter defined, and the
Authority has determined that the Project is a Project within the meaning of the Act and the
Indenture, thereby qualifying for financial assistance from the Authority; and

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter
identified; and

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in
making available the Loan pursuant to the Act and the Indenture to be applied to the Project
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency



herein contained to repay the Loan and the interest thereon from the sources herein provided, all
as hereinafter more specifically provided; and

WHEREAS, the Authority and the Governmental Agency have determined to enter into
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth
their respective duties, rights, covenants, and obligations with respect to the acquisition,
construction and financing of the Project and the repayment of the Loan and the interest thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:

[R]



ARTICLE 1
DEFINITIONS

All of the terms utilized in this Assistance Agreement will have the same definitions and
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim;
provided, however, that those definitions utilized in the Act and the Indenture having general
application are hereby modified in certain instances to apply specifically to the Governmental
Agency and its Project.

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as mnended.

"Administrative Fee" 1neans the charge of the Authority for the servicing of the Loan,
which is the annual percentage charged against the unpaid principal balance of the Loan as
identified in the Project Specifics.

"Architects" means the firm of consulting architects employed by the Governmental
Agency in connection with the Project identified in the Project Specifics.

"ARRA" shall inean the American Recovery and Reinvestment Act of 2009.

"dssistance Agreement" shall mean this agreement made and entered into by and between
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the
Governmental Agency by the Authority, and for the repayment thereof to the Authority by the
Governmental Agency.

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body
corporate and politic, constituting a public corporation and a governmental agency and
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected
by future amendments to the Act.

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and
delivered under the Indenture.

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday
on which the general offices of the Commonwealth are closed.

"Cabinet" means the Energy and Environment Cabinet of the Commonwealth.

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the
Regulations of the United States Department of the Treasury promulgated thereunder,

"Commonwealth” shall mean the Commonwealth of Kentucky.

"Construction" shall mean construction as defined in the Act.



"Debt Obligations" shall mean those outstanding obligations of the Govemnmental
Agency identified in the Project Specifics outstanding as of the date of this Assistance
Agreement or issued in the future in accordance with the terms hereof, payable from the income
and revenues of the System.

"Drinking Water Supply Project" shall mean the planning, design and construction of
drinking water treatment and distribution systems, including expenditures to address Federal Act
health goals, or to address situations where compliance standards have been exceeded or to
prevent future violations of rules, and may further include drinking water treatment plants,
including basins for rapid mix, flocculation, coagulation, filtration, pre-treatment disinfection,
and disinfection prior to entry to the distribution system; distribution systems; storage tanks;
intake lines and short-term water storage; clearwells; drilled wells and wellhead areas; and any
other structure or facility considered necessary by the Cabinet to the efficient and sanitary
operation of a public water system and complies with the requirements of the Federal Act.

"Engineers" means the firm of consulting engineers employed by the Governmental
Agency in connection with the Project identified in the Project Specifics.

"Federal Act" shall mean the Federal Safe Drinking Water Act, as amended, 42 U.S.C.
Section 1401, et seq.

"Governmental Agency” shall mean any incorporated city or municipal corporation, or
other agency or unit of government within the Commonwealth, now having or hereafter granted
the authority and power to finance, acquire, construct, and operate infrastructure projects,
including specifically but not by way of limitation, incorporated cities, counties, including any
counties containing a metropolitan sewer disirict, sanitation districts, water districts, sewer
construction districts, metropolitan sewer districts, sanitation taxing districts, and any other
agencies, commissions, districts, or authorities (either acting alone, or in combination with one
another pursuant to any regional or area compact, or multi-municipal agreement), now or
hereafter established pursuant to the laws of the Commonwealth having and possessing such
described powers; and for the purposes of this Assistance Agreement shall mean the
Governmental Agency identified in the Project Specifics.

"Indenture" shall mean the General Trust Indenture dated as of February 1, 2000 between
the Authority and the Trustee.

“Interagency Agreement" means the Memorandum of Understanding dated as of July 1,
1999 between the Authority and the Cabinet, as the same may be amended or supplemented from
time to time.

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the
purpose of defraying the costs incidental to the Construction of the Project.

"Loan Rate" means the rate of interest identified in the Schedule of Payments.

"Person" shall mean any individual, firm, partnership, association, corporation or
Governmental Agency.



"Program" shall mean the program authorized by KRS 224A.1115 and the Indenture as
the "federally assisted drinking water revolving fund" for financing Projects through Loans by
the Authority to Governmental Agencies and shall not be deemed to mean or include any other
programs of the Authority.

"Project” shall mean, when used generally, a Drinking Water Supply Project, and when
used in specific reference to the Governmental Agency, the Project described in the Project
Specifics.

"Project Commencement Date" means the date construction of the Project commences, or
the date contracts have been executed for construction of the Project.

"Project Specifics" means those specific details of the Project identified in Exhibit A
hereto, all of which are incorporated by reference in this Assistance Agreement.

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by the
Governmental Agency in obtaining disbursements of the Loan from the Authority as the
Construction of the Project progresses.

"Resolution" means the resolution of the Governmental Agency in the form attached
hereto as Exhibit D authorizing the execution of this Assistance Agreement.

"Schedule of Payments" means the principal and interest requirements of the Loan as set
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the
Project.

"Schedule of Service Charges" shall mean those general charges to be imposed by the
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and
such other revenues identified in Exhibit C hereto from which the Loan is to be repaid, which
Schedule of Service Charges shall be in full force and effect to the satisfaction of the Authority
prior to the disbursement of any portion of the Loan hereunder.

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges,
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by
the Authority, in respect of the System, which Service Charges arise by reason of the existence
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance
Agreement said Service Charges shall be no less than those set forth in the Schedule of Service
Charges.

"System" shall mean the water system owned and operated by the Governmental Agency
of which the Project shall become a part and from the eamings of which (represented by the
Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder.



ARTICLE I1
REPRESENTATIONS AND WARRANTIES

Section 2.1. Representations and Warranties of Authority. The Authority represents and
warrants for the benefit of the Governmental Agency as follows:

(A)  The Authority is a body corporate and politic constituting a governmental agency
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into,
and perform its obligations under, this Assistance Agreement, and has duly authorized the
execution and delivery of this Assistance Agreement.

(B  Neither the execution and delivery hereof, nor the fulfillment of or compliance
with the terms and conditions hereof, nor the consummation of the transactions contemplated
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any
restriction or any agreement or instrument to which the Authority is now a party or by which the
Authority is bound, or constitutes a default under any of the foregoing,

(C)  To the knowledge of the Authority, there is no litigation or proceeding pending or
threatened against the Authority or any other person affecting the right of the Authority to
execute or deliver this Assistance Agreement or to comply with its obligations under this
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the
Authority, nor compliance by the Authority with its obligations under this Assistance
Agreement, require the approval of any regulatory body, or any other entity, which approval has
not been obtained.

(D}  The authorization, execution and delivery of this Assistance Agreement and all
actions of the Authority with respect thereto, are in compliance with the Act, the Federal Act,
ARRA and any regulations issued thereunder.

Section 2.2. Representations and Warranties of the Governmental Agency. The
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows:

(A}  The Governmental Agency is a duly organized and validly existing Governmental
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter
into this Assistance Agreement and consummate the transactions contemplated hereby.

(B)  The negotiation, execution and delivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby have been duly authorized by all
requisite action of the governing body of the Governmental Agency.

(C)  This Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability hereof may
be limited by equitable principles and by bankruptey, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors'
rights or remedies generally.



(D)  To the knowledge of the Governmental Agency, there is no controversy or
litigation of any nature pending or threatened, in any court or before any board, tribunal or
administrative body, to challenge in any manner the authority of the Governmental Agency or its
goveming body to make payments under this Assistance Agreement or to proceed with the
Project, or to challenge in any manner the authority of the Governmental Agency or its
governing body to take any of the actions which have been taken in the authorization or delivery
of this Assistance Agreement or the Construction of the Project, or in any way contesting or
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings
taken with respect to the authorization or delivery by the Governmental Agency of this
Assistance Agreement, or the application of the proceeds thereof or the pledge or application of
any monies or security provided therefor, or in any way questioning the due existence or powers
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an
adverse impact on the transactions authorized in connection with this Assistance Agreement.

(E) The authorization and delivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby will not constitute an event of default or
violation or breach, nor an event which, with the giving of notice or the passage of time or both,
would constitute an event of default or violation or breach, under any contract, agreement,
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other
document or law affecting the Governmental Agency or its governing body.

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the
resolution or ordinance of the governing body of the Governmental Agency approving and
authorizing the execution and delivery of this Assistance Agreement. Such resolution or
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in
full force and effect and has not been superseded, altered, amended or repealed as of the date
hereof; and such meeting was duly called and held in accordance with law.

(G)  All actions taken by the Governmental Agency in connection with this Assistance
Agreement and the Loan described herein and the Project have been in full compliance with the
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850.

(H) The Governmental Agency has all licenses, permits and other governmental
approvals (including but not limited to all required approvals of the Kentucky Public Service
Commission) required to own, occupy, operate and maintain the Project, to charge and collect
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has
not received any notice of an alleged violation of any zoning or land use laws applicable to the
Project, and has full right, power and authority to perform the acts and things as provided for in
this Assistance Agreement.

(D Legal counsel to the Governmental Agency has duly executed and delivered the
opinion of legal counsel substantially in the form set forth in Exhibit E hereto.

)] The Governmental Agency is in full compliance with all federal and state labor
and procurement laws in connection with the planning, design, acquisition and construction of
the Project.



(K)  Project is consistent with the water supply plan developed pursuant to 401 KAR
4:220 for the county in which the Governmental Agency is located.



ARTICLE III
AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS

Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the
Indenture, the Authority has determined that the Governmental Agency's Project is a Drinking
Water Supply Project or other Infrastructure Project permitted under the Act and the
Governmental Agency is entitled to financial assistance from the Authority in connection with
financing the Construction of the Project.

Section 3.2. Principal Amount of Loan Established: Loan Payments: Disbursement of
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project
Specifics, subject to such adjustments, including principal forgiveness, as may be set forth in the
Schedule of Payments. Principal payments shall be made semiannually in the amounts and on
the dates to be established by the Schedule of Payments, which Schedule of Payments shail
provide for approximately level debt service payments over the Repayment Term set forth in the
Project Specifics, commencing with the Amortization Commencement Date set forth in the
Project Specitfics.

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an
Event of Default occur, such payments of interest shalt be made on the first day of each month
during the continuation of such Event of Default.

The Authority shall advance the proceeds of the Loan as Construction of the Project
progresses upon the submission by the Governmental Agency of a Requisition for Funds in
substantially the same form as Exhibit B hereto. Each such Requisition of Funds shall be
accompanied by a Buy-American Certification in substantially the same form as Exhibit B-1
attached hereto. Each disbursement under a Requisition for Funds representing a portion of the
principal amount of the Loan shall bear interest at the Loan Rate from the date of the
disbursement; and shall be subject to the further requirements set forth in Article IV hereof.

Payments of principal and interest on the Loan shall be made at the principal office of the
Authority or the Trustee, as designated by the Authority.

Section 3.3. Governmental Agency's Right to Prepay Loan. The Governmental Agency

shall have the right to prepay and retire the entire amount of the Loan at any time without penalty
upon written notice to the Authority no less than five (5) Business Days in advance of said

prepayment.

Notwithstanding the foregoing, upon the determination by the Authority that it intends to
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii)
of the limitation on prepayments after such bonds are issued and (iii) that the Governmental
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay
the Loan shall be limited to the terms described in such notice.



Section_3.4. Subordination of Loan. The Authority hereby agrees that, subject to
compliance by the Governmental Agency with any covenants and conditions set forth in Exhibit
G hereto, the source of payment for the Loan shall be inferior and subordinate to the security
interest and source of payment for the Debt Obligations of the Governmental Agency payable
from the revenues of the System outstanding at the time this Assistance Agreement is executed
as identified in the Project Specifics and all such Debt Obligations that may hereafter be issued
on a parity with the Debt Obligations identified in the Project Specifics; provided, however, the
Authority shall receive notice of any additional financings in accordance with Section 5.6 (D)
hereof,
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ARTICLE IV

CONDITIONS PRECEDENT TO DISBURSEMENT;
REQUISITION FOR FUNDS

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the
Authority indicating the following;

(A)  That the Authority and the Cabinet and any appropriate regulatory agency of the
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly
authorized agents, shall have the right at all reasonable times, subject to prior notice to the
Governmental Agency, to examine and inspect the Project.

(B)  All real estate and mterest in real estate and all personal property constituting the
Project and the sites of the Project heretofore or hereafter acquired shall at all times be and
remain the property of the Governmental Agency and constitute a part of the System.

(C)  In the event the Governmental Agency is tequired to provide financing for the
Project from sources other than the Authority (as described in the Project Specifics) the
Authority shall have the right to receive such reasonable proofs as it may require of the ability of
the Governmental Agency to finance the costs of the Construction of the Project over and above
the Loan, prior to the disbursement by the Authority of any portion of the Loan.

(D)  The Governmental Agency shall do all things necessary to acquire all proposed
and necessary sites, easements and rights of way necessary or required in respect of the Project
and demonstrate its ability to construct the Project in accordance with the plans, design and
specifications prepared for the Governmental Agency by the Engineers.

(E}  Acmal construction and installation incident to the Project shail be performed by
the lump-sum (fixed price) contract method, and adequate legal methods of obtaining public,
competitive bidding will be employed. prior to the awarding of the construction contract for the
Project in accordance with Kentucky law.

(F)  Unless construction of the Project has already been initiated as of the date of this
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the
Project will not be advertised or placed on the market for construction bidding by the
Governmental Agency until the final plans, designs and specifications therefor have been
approved by such state and federal agencies and authorities as may be legally required, and until
written notification of such approvals has been received by the Governmental Agency and
furnished to the Cabinet.

(G)  Duly authorized representatives of the Cabinet and such other agencies of the
Commonwealth and the United States Government as may be charged with responsibility will
have reasonable access to the construction work whenever it is in preparation or progress, and
the Governmental Agency will assure that the contractor or contractors will provide facilities for
such access and inspection.

2]



(H)  The construction contract or contracts shall require the contractor to comply with
all provisions of federal and state law legally applicable to such work, and any amendments or
modifications thereto, together with all other applicable provisions of law, to cause appropriate
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors
subject thereto, and to be responsible for the submission of any statements required of
subcontractors thereunder.

(D A work progress schedule utilizing a method of standard acceptance in the
engineering community shall be prepared prior to the institution of construction in connection
with each construction contract, or, if construction has already been initiated as of the date of this
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual
construction progress of the Project.

)] Prior to the award of the construction contract and prior to the commencement of
construction, the Governmental Agency will arrange and conduct a conference as to the Project
said conference to include representatives of the Authority, the Governmental Agency, the
Cabinet and any other participating federal or state agency, the Engineers, and all construction
contractors, such conference to be held in accordance with guidelines established by the
Authority and the Cabinet. A written brief of said conference summarizing the construction
schedule, fund requirements schedule, payment authorizations, responsible parties for approval
of all facets of the construction work and payment therefor, and other pertinent matters shall be
prepared and distributed to each agency involved, and all construction contractors and Engineers.
Provided, however, that in the event construction shall have been initiated as of the date of this
Assistance Agreement, this provision may be waived.

(K)  All construction contracts will be so prepared that federal participation costs, if
any, and state participation costs may be readily segregated from local participation costs, if any,
and from each other, and in such manner that all materials and equipment furnished to the
Governmental Agency may be readily iternized.

(L)  Any change or changes in a construction coniract will be promptly submitted to
the Cabinet and any state or federal agencies.

(M)  The Construction, including the letting of contracts in connection therewith, will
conform in all respects to applicable requirements of federal, state and local laws, ordinances,
rules and regulations.

(N)  The Governmental Agency will proceed expeditiously with and complete the
Project in accordance with the approved surveys, plans specifications and designs or
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by
state and federal agencies.

(O)  The Governmental Agency will erect at the Project sites, signs satisfactory to the
Authority and the United States Environmental Protection Agency noting the participation of the
American Recovery and Reinvestment Act in the financing of the Project.



(P) Except as otherwise provided in this Assistance Agreement, the Governmental
Agency shall have the sole and exclusive charge of all details of the Construction.

(Q)  The Governmental Agency shall keep complete and accurate records of the costs
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall
permit the Authority and the Cabinet, acting by and through their duly authorized
representatives, and the duly anthorized representatives of state and/or federal agencies to inspect
all books, documents, papers and records relating to the Project at any and all reasonable times
for the purpose of audit and examination, and the Governmental Agency shall submit to the
Authority and the Cabinet such documents and information as such public bodies may
reasonably require in connection with the administration of any federal or state assistance.

(R) The Governmental Agency shall require that each construction contractor or
contractors furnish a performance and a payment bond in an amount at least equal to one
hundred percent (100%) of the contract price or the portion of the Project covered by the
particular contract as security for the faithful performance of such contract.

(8) The Governmental Agency shall require that each of its contractors and all
subcontractors maintain during the life of the construction contract, worker's compensation
insurance, public liability insurance, property damage insurance and vehicle liability insurance in
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed and
accepted by the Governmental Agency, the contractor shall maintain builders risk insurance (fire
and extended coverage) on a one hundred percent (100%) basis (completed value form) on the
insurable portion of the Project, such insurance to be made payable to the order of the Authority,
the Governmental Agency, the prime contractor, and all subcontractors, as their interests may
appear.

(T)  The Governmental Agency shall provide and maintain competent and adequate
resident engineering services covering the supervision and inspection of the development and
construction of the Project, and bearing the responsibility of assuring that Construction conforms
to the approved plans, specifications and designs prepared by the Engineers. Such resident
engineer shall certify to the Cabinet, any involved state or federal agencies, and the
Governmental Agency at the completion of construction that construction is in accordance with
the approved plans, specifications and designs, or, approved amendments thereto.

(U)  The Governmental Agency shall demonstrate to the satisfaction of the Authority
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency
described in the Schedule of Service Charges attached to and made a part of this Assistance
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges
are in full force and effect as of the date of submission of the initial Requisition for Funds.

(V)  The Project Commencement Date shall be no later than February 16, 2010.

(W) The Governmental Agency covenants that the Project is comprised of
improvements constituting green infrastructure, water or energy efficiency improvements or
other environmentally innovative activities.
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Section 4.2. Additional Conditions to Disbursement Required Under the Federal
Agreement and ARRA. The Governmental Agency, in order to comply with the terms and
conditions of the Federal Agreement, further covenants and further agrees to additional
conditions to disbursement, as follows:

(A)  Notwithstanding any other agreements contained herein regarding the
maintenance of books and records, that it shall maintain Project accounts in accordance with
generally accepted governmental accounting standards, as required by the Federal Agreement.
The Governmental Agency shall retain such records for no less than three (3) years following the
final payment by the Governmental Agency under this Assistance Agreement or if any portion of
the Project is disposed of, until at least three (3) years after such disposition; provided that if any
litigation, claim, appeal or audit is commenced prior to the end of such period such records shall
be mamtained until the completion of such action or until three (3) years after such
commencement, whichever is later.

(B)  That it has not and will not apply any other federal funding to the Project in a
manner that would cause it to receive "double benefits" as described in Section 603 of the Water
Quality Act of 1987.

(C)  That all property required for the completion of the Project shall be obtained, by
easement, purchase or other means acceptable to the Authority, prior to commencement of
construction and that the relocation of any Person resulting therefrom be in accordance with 49
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970.

(D)  That all Project contractors shall be required to retain Project records for the
periods established for the retention of the Governmental Agency's records in Section 4.2(A).

(E) That, as required by 40 CFR 35.2218, all engineering services regarding
construction and regarding the first year of operation of the Project shall be provided for,
including the following:

(1) The operation of the Project and the revision of the operations and
maintenance manual as necessary to accommodate actual operating experience;
and

(2) The training of operating personnel, including preparation of curricula and
training material for operating personnel.

(F) That it shall advise the Cabinet and the Authority in writing of the date for
initiation of operation of the Project.

(G)  That it shall provide that qualified inspectors are present at the construction site.
A summary of such inspector’s qualifications and experience shall be submitted to the Cabinet
and the Authority.

(H)  That it shall notify the Authority and the Cabinet of the completion date of the
Project.
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) That it agrees to the terms and conditions of its application for assistance and the
Authority's commitment to provide assistance, the terms of which are incorporated herein by
reference.

)] That all measures required to minimize water pollution to affected waters shall be
employed in the Project including compliance with Section 404 of PL 92-500, as amended, it
being understood that approval of the Project does not constitute sanction or approval of any
changes or deviations from established water quality standards, criteria implementation dates, or
dates established by enforcement proceedings.

(K)  That no portion of the proceeds of the Loan shall be disbursed unless the Project
Commencement Date is on or prior to February 16, 2010.

Section 4.3. Disbursements of I.oan; Requisition for Funds. The Governmental Agency
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated)
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other
designated period as is acceptable to the Authority), in substantially the same form as that
attached to this Assistance Agreement as Exhibit B and Exhibit B-1 and made a part hereof,
accompanied by, to the extent requested by the Authority, the following documentation:

(A) A full and complete accounting of the costs of the Project to be obligated by
contract or otherwise during the month in question, or already obligated and not included in any
previous accounting;

(B) A full and complete accounting of any costs of the Project paid by the
Governmental Agency from its own funds with the approval of the Authority and not included in
any previous accounting for which it seeks reimbursement;

(C) A full and complete accounting of any costs of the Project paid or requisitioned
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for
which it does not seek reimbursement and which have not been identified in any previous
requisition form.

(D) The Contractor's estimate of work performed during the preceding month
pursuant to construction contracts for the Project and payment thereunder due, together with the
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority.

Upon the Authority's receipt of the Requisition for Funds, and such additional
documentation as it may require, and subject to certification by the Cabinet, the Authority may
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the
Loan.
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ARTICLE V

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY:
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or
which services are provided by the System, such Service Charges to be no less than as set forth
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other
rates, rentals and service charges of a similar nature of the Governmental Agency now or
hereafter authorized by law, and now or hereafter being levied and collected by the
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the
Authority all sums received from the Authority as representing the Loan in respect of the Project.

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the
Governmental Agency to repay to the Authority the amount of the Loan from the Service
Charges shall not be revocable, and in the event that services supplied by the Project shall cease,
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay
the Loan from the Services Charges. In the event the Governmental Agency defaults in the
payment of any Service Charges to the Authority, the amount of such default shall bear interest
at the per annum rate equal to the Default Rate set forth in the Project Specifics, frowmn the date of
the default until the date of the payment thereof.

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the
mimmum sums set forth in the Schedule of Payments, to make the required deposits to the
Maintenance and Replacement Reserve and to provide for the operation of the System, the
Governmental Agency hereby covenants and agrees that it will, upon notice by the Authority, to
the full extent authorized by law, both federal and state, immediately adjust and increase such
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and
increase with all applicable regulatory authorities, so as to provide funds sufficient to pay to the
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation
of the System as required under this Assistance Apgreement and to make the required deposits to
the Maintenance and Replacement Reserve.

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the
required deposits to the Maintenance and Replacement Reserve and to provide for the operation
of the System, subject to necessary governmental and regulatory approvals.

The Service Charges imposed by the Governmental Agency shall be paid by the users of
the System and accordingly the Project not less frequently than the Service Charge Payment
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period set forth in the Project Specifics, and shall be remitted to the Authority by the
Governmental Agency with a report showing collections and any delinquencies.

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The
Governmental Agency shall establish a special account identified as a "Maintenance and
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted
costs of replacing worn or obsolete portions of the Project.

Section 5.6. Covenant to Charge Sufficient Rates: Reports; Inspections. The
Governmental Agency hereby irrevocably covenants and agrees with the Authority:

(A)  That, as aforesaid, it will at all times impose, prescribed, charge and collect the
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental
Agency at least adequate to provide for the payments to the Authority required by this Assistance
Agreement, to provide for the operation of the System and to make the required deposits to the
Maintenance and Replacement Reserve.

(B)  That it will furnish to the Authority and the Cabinet not less than annually reports
of the operations and income and revenues of the System, and will permit authorized agents of
the Authority to inspect all records, accounts and data of the System at all reasonable times.

(C)  That it will collect, account for and promptly remit to the Authority those specific
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance
Agreement.

(D)  That it will notify the Authority in writing of its intention to issue bonds or notes
payable from the revenues of the System not less than thirty (30) days prior to the sale of said
obligations. It further covenants that it will not issue any notes, bonds or other obligations
payable from the revenues of the System, if the pledge of the revenues of the System to the
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the
revenues of the System for the repayment of the Loan granted under this Assistance Agreement,
unless the Governmental Agency has secured the consent of the Authority not less than fifteen
(15) days prior to the issuance of such obligations.

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account
for the income and revenues of the System and distinguish same from all other revenues, mMoneys
and funds of the Governmental Agency, if any.
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ARTICLE VI
OTHER COVENANTS OF THE GOVERNMENTAL AGENCY

Section 6.1. Further Assurance. At any time and all times the Governmental Agency
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver,
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and
assurances as may be necessary or desirable for the better assuring, conveying, granting,
assigning and confirming all and singular the rights, assets and revenues herein pledged or
assigned, or intended so to be, or which the Governmental Agency may hereafier become bound
to pledge or assign.

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and
agrees to proceed expeditiously with and promptly complete the Project in accordance with the
plans, designs and specifications prepared by the Engineers for the Governmental Agency.

Section 6.3. Establishment of Completion Date. The completion date for the Project shall
be evidenced to the Authority by a certificate signed by the Engineer and an authorized
representative of the Governmental Agency stating that, except for amounts retained by the
Authority for costs of the Project not then due and payable, (1) the Construction has been
completed and all labor, services, materials, supplies, machinery and equipment used in such
Construction have been paid for, (ii) all other facilities necessary in connection with the Project
have been acquired, constructed, equipped and installed and all costs and expenses incurred in
connection therewith have been paid, (iii) the Project and all other facilities in connection
therewith have been acquired, constructed, equipped and installed to his satisfaction.

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and
agrees to commence operation of the Project immediately on completion of construction and not
to discontinue operations or dispose of such Project without the approval of the Authority.

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and
agrees to continuously operate and maintain the Project in accordance with applicable provisions
of federal and state law and to maintain adequate records relating to said operation; said records
to be made available to the Authority upon its request at all reasonable times.

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended
to be excludable from gross income for federal income tax purposes to provide the funds for the
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted
by law and necessary or desirable in order to assure such exclusion and shall take such actions as
may be directed by the Authority in order to accomplish the foregoing. The Governmental
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade
or business, (ii) its payments hereunder to be secured directly or indirectly by property to be used
in a trade or business, (iii) any management agreement for the operation of the System or (iv)
any federal guarantee of its obligations hereunder without the prior written consent of the
Authority. The Governmental Agency will not acquire or pledge any obligations which would
cause the Bonds to be "arbitrage bonds” within the meaning of the Code.

Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or
cause to be kept, proper books of record and account in accordance with the "Uniform System of
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Accounts" established by the Commonwealth, in which complete and accurate entries shall be
made of all its transactions relating to the System and which shall at all reasonable times be
subject to the inspection of the Authority.

Section 6.8. Financial Statements. Within one hundred eighty (180) days after the end of
each fiscal year of the Governmental Agency, the Governmental Agency shall provide to the
Authority, itemized financial statements of income and expense and a balance sheet in
reasonable detail, certified as accurate by a firm of independent certified public accountants or
the Auditor of Public Accounts of the Commonwealth. All financial information must be
satisfactory to the Authority as to form and content and be prepared in accordance with generally
accepted accounting principles on a basis consistent with prior practice unless specifically noted
thereon. With such financial statements, the Governmental Agency shall furnish to the Authority
a certificate stating that, to the best knowledge of the authorized representative signing such
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if
any such default shall then exist, describing such default with specificity. All recipients and
subrecipients expending $500,000 or more in a year in Federal awards must have a single or
program-specific audit conducted for that year in accordance with OMB Circular A-133.

Section 6.9. General Compliance With All Duties. The Governmental Agency shall
faithfully and punctually perform all duties with reference to the Project and the Systemn required
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this
Assistance Agreement and any other Debt Obligations.

Section 6.10. General. The Governmental Agency shall do and perform or cause to be
done and performed all acts and things required to be done or performed by or on behalf of the
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance
Agreement in accordance with the terms of such provisions including the Additional Covenants
and Agreements, if any, set forth in Exhibit G hereto.

Section 6.11. Further Covenants under the Federal Asreement. The Govermnmental
Agency shall comply with all further requirements or conditions which may arise from time to
time in order to assure compliance with the Federal Act, and with the agreements of the
Authority set forth in the Federal Agreement, including but not limited to the following:

(A)  The Governmental Agency shall provide all information requested of it by the
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the
Federal Agreement, can be maintained, (i) the accounting and auditing procedures required by
the Federal Act can be maintained and (iii) the Authority can furnish the information required of
its under the Federal Agreement.

(B)  Qualified operating personnel, properly certified by the Cabinet, shall be retained
by the Governmental Agency to operate the Project during the entire term of this Assistance
Agreement. An approved plan of operating and an operations and maintenance manual for the
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The
Project shall be operated and mamtained in an efficient and effective manner.

(C)  All residents in the service area of the Project must be offered the same
opportunity to become users of the Project regardless of race, creed, color, or level of income.
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D)

(1)

The Governmental Agency shall comply with provisions contained in the
following federal regulations, orders, acts and circulars and the following statutes and regulations
of the Commonwealth.

Federal Cross-Cutters

Environmental Authorities

(a)

(b)
(c)
(d)
(e)
(D)
(2)

()
(i)
)
€9
)
(m)

Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, as
amended

Clean Air Act, Pub. L. 84-159, as amended

Coastal Barrier Resources Act, Pub. L. 97-348

Coastal Zone Management Act, Pub. L. 93-583, as amended

Endangered Species Act, Pub. L. 93-205, as amended

Environmental Justice, Executive Order 12898

Floodplain Management, Executive Order 11988 as amended by
Executive Order 12148

Protection of Wetlands, Executive Order 11990

Farmland Protection Policy Act, Pub. L. 97-98

Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended

National Historic Preservation Act of 1966, PL 89-665, as amended

Safe Drinking Water Act, Pub. L. 93-523, as amended

Wild and Scenic Rivers Act, Pub. L. 90-542, as amended

Economic and Miscellaneous Authorities

(a)
(b)

(c)
(@)

Demonstration Cities and Metropolitan Development Act of 1966, Pub. L.
89-754, as amended, Executive Order 12372

Procurement Prohibitions under Section 306 of the Clean Air Act and
Section 508 of the Clean Water Act, including Executive Order 11738,
Administration of the Clean Air Act and the Federal Water Pollution
Control Act with Respect to Federal Contracts, Grants, or Loans.

Uniform Relocation and Real Property Acquisition Policies Act, Pub. L.
91-646, as amended

Debarment and Suspension, Executive Order 12549

Social Policy Authorities

(@)
(b)
(c)

(d)

(e)
®

Age Discrimination Act of 1975, Pub. L. 94-135

Title VI of the Civil Rights Act of 1964, Pub. L. 88-352

Section 13 of the Federal Water Pollution Control Act Amendments of
1972, Pub. L. 92-500 (the Clean Water Act)

Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (including
Executive Orders 11914 and 11250)

Equal Employment Opportunity, Executive Order 11246

Women's and Minority Business Enterprise, Executive Orders 11625,
12138, and 12432



(g) Section 129 of the Small Business Administration Reauthorization and
Amendment Act of 1988, Pub. L. 100-590

(2) State:

(a) KRS 224

{(b) KRS 224A.1115 Federally Assisted Drinking Water Revolving Fund
(c) KRS Chapter 337, Labor Laws

(d) 401 KAR Chapter 5

Section 6.12. Covenants Under ARRA. The Governmental Agency covenants and agrees
that it shall comply with all further requirements or conditions which may arise from time to time
in order to insure compliance with ARRA, including but not limited to the following:

(A)  The Governmental Agency shall require all laborers and mechanics employed by
contractors and subcontractors on the Project shall be paid wages at rates not less
than prevailing on projects of a character similar in the locality as determined by
the Secretary of Labor in accordance with subchapter TV of Chapter 31 of title 40,
United States Code.

(B)  No portion of the Loan shall be used by the Governmental Agency for the
construction, alteration, maintenance or repair of a public building or public work
unless all of the iron, steel and manufactured goods used in the Project is
produced in the United States unless (i) a waiver is provided to the Governmental
Agency by the United States Environmental Protection Agency or (ii) compliance
would be inconsistent with the United States' obligations under international
agreements.

(C)  Not later than 10 days after the end of each calendar quarter, the Governmental
Agency shall submit reports to the Authority complying with the requirements of
Section 1512(c) and Title VII of ARRA.

(D)  The Governmental Agency shall do and perform or cause to be done and
performed all acts and things required to be done or performed by or on behalf of
the Governmental Agency under the provisions of ARRA.

(E)  If the Project, or any portion thereof, has been qualified as a green infrastructure
water or energy efficiency project, the Governmental Agency shall notify the
Authority in writing of any changes to the Project resulting in an alteration of the
business case requirements set forth in attached Exhibit H. No such changes shall
be undertaken unless the Authority shall have provided the Governmental Agency
with express written consent to such changes.

Section 6.13. Continuing Disclosure Obligation. The Governmental Agency covenants
and agrees that notwithstanding any other provision of this Assistance Agreement to the
contrary, upon written notice from the Authority that the Schedule of Payments provides ten
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and
that compliance by the Governmental Agency with the requirements of Securities and Exchange
Commission Rule 15¢2-12, as amended (the "SEC Rule") is required in connection with the
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Authonty's Bonds, the Governmental Agency shall provide to the Authority such information as
may be required by the Rule, within the time periods set out in such notice by the Authority, to
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of
the Authority's Bonds. The Governmental Agency further understands and agrees that the
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance
with the SEC Rule and that upon a failure by the Governmental Agency to provide the
information required to be provided under the SEC Rule within the time frame specified in such
notice, the Authority and/or the beneficial owners and holders of the Authority’s Bonds shall be
specifically granted the right of enforcing the provisions of this Section 6.12 by an action in
mandamus, for specific performance, or similar remedy to compel performance.

I
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ARTICLE VII
MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION

Section 7.1. Maintain System. The Governmental Agency agrees that during the entire
term of this Assistance Agreement, it will keep the Project, including all appurtenances thereto,
and the equipment and machinery therein, in good and sound repair and good operating
condition at its own cost so that the completed Project will continue to provide the services for
which the System is designed.

Section 7.2. Additions and Improvements. The Governmental Agency shall have the
privilege of making additions, modifications and improvements to the sites of the Project, and to
the Project itself from time to time provided that said additions, modifications and improvements
do not impair the operation or objectives of the Project. The Cost of such additions,
modifications and improvements shall be paid by the Governmental Agency, and the same shall
be the property of the Governmental Agency and shall be included under the terms of this
Assistance Agreement as part of the site of the Project, or the Project, as the case may be.
Nothing herein contained shall be construed as precluding the Authority and the Governmental
Agency from entering into one or more supplementary Assistance Agreements providing for an
additional Loan or Loans in respect of additional Projects undertaken by the Governmental
Agency.

Section 7.3. System Not to Be Disposed Of. The Governmental Agency covenants and
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior
written consent of the Authority, which consent shall not be unreasonably withheld, sell,
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the
facilities of the System or any part thereof (except that the Governmental Agency may retire
obsolete and worn out facilities, and sell same, if appropriate).

Section 7.4. Compliance with State and Federal Standards. The Governmental Agency
agrees that it will at all times provide operation and maintenance of the Project to comply with
the water quality standards, if any, established by any state or federal agency. The Governmental
Agency agrees that qualified operating personnel properly certified by the Commonwealth will
be retained to operate the Project during the entire term of this Assistance Agreement.

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the
Authority and any state or federal agency and their respective agents to have access to the
records of the Governmental Agency pertaining to the operation and maintenance of the Project
at any reasonable time following completion of construction of the Project, and commencement
of operations thereof.

Section 7.6. Covenant to Insure - Casualty. The Governmental Agency agrees to insure
the Project facilities in such amount as like properties are similarly insured by political
subdivisions similarly situated, against loss or damage of the kinds usually insured against by
political subdivisions similarly situated, by means of policies issued by reputable insurance
companies duly qualified to do such business in the Commonwealth.




Section 7.7. Authority as Named Insured. Any insurance policy issued pursuant to
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the
Govemnmental Agency, and to the Authority, as their interests may appear.

Section 7.8. Covenant to Insure - Liability. The Governmental Agency agrees that it will
carry public liability insurance with reference to the Project with one or more reputable insurance
companies duly qualified to do business in the Commonwealth, insuring against such risks
(including but not limited to personal inquiry, death and property dainage) and in such amounts
as are set forth in the Project Specifics, and naming the Authority as an additional insured.

Section 7.9. Covenant Regarding Worker's Compensation. Throughout the entire term
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation
coverage, or cause the same to be maintained.

Section 7.10. Application of Casnalty Insurance Proceeds. If, prior to the completion of
the term of this Assistance Agreement, the Project shall be damaged or partially or totally
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the
amount payable by the Govemmental Agency pursuant to the terms of this Assistance
Agreement and the Governmental Agency will (1) promptly repair, rebuild or restore the Project
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied
as herein provided.

Section 7.11. Eminent Domaim. In the event that title to, or the temporary use of, the
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by
any governmental body or by any Person acting under governmental authority, there shall be no
abatement or reduction in the minimum amounts payable by the Governmental Agency to the
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds
received from any award made in such eminent domain proceedings shall be paid to and held by
the Governmental Agency in a separate condemnation award account and shall be applied by the
Governmental Agency in either or both of the following ways, as shall be determined by the
Governmental Agency in its sole discretion:

(A)  The restoration of the improvements located on the Project sites to substantially
the same condition as prior to the exercise of said power of eminent domain: or

(B) The acquisition of additional property, if necessary, and the acquisition of
additional facilities by construction or otherwise, equivalent to the Project facilities, which
property and facilities shall be deemed to be a part of the Project sites and a part of the
Project facilities and to be substituted for Project facilities so taken by eminent domain,
without the payment of any amount other than herein provided, to the same extent as if such
property and facilities were specifically described herein.

Any balance of the net proceeds of the award in such eminent domain proceedings after
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.11, shall
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an
authorized officer of the Governmental Agency to the effect that the Governmental Agency has
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complied with either subparagraph (A) or (B), or both, of this Section, and written approval of
such certificate by an authorized officer of the Authority. In no event will the Governmental
Agency voluntarily settle or consent to the settlement of any prospective or pending
condemnation proceedings with respect to the Project or any part thereof without the written
consent of the Authority.

Section 7.12. Flood Insurance. All structures located in flood prone areas shall be
covered by flood insurance carried by the Governmental Agency for an amount equal to the total
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less,
for the entire useful life of the Project.



ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES
Section 8.1. Events of Default Defined. The following will be "Events of Default" under

this Assistance Agreement and the term "Event of Default” or "Default" will mean, whenever it
is used in this Assistance Agreement, any one or more of the following events:

(A)  Failure by the Governmental Agency to pay any payments specified herein at the
times specified herein.

(B)  Failure by the Governmental Agency to observe or perform any covenant,
condition or agreement on its part to be observed or performed, other than as referred to in
subsection (A) of this Section, for a period of thirty (30) days after written notice specifying
such failure and requesting that it be remedied will have been given to the Governmental
Agency by the Authority unless the Authority agrees in writing to an extension of such time
pror to its expiration; provided, however, if the failure stated in the notice cannot be
corrected within the applicable period, the Authority will not unreasonably withhold its
consent to an extension of such time if corrective action is instituted by the Governmental
Agency within the applicable period and diligently pursued until such failure is corrected.

(C)  The dissolution or liquidation of the Governmental Agency, or the voluntary
initiation by the Governmental Agency of any proceeding under any federal or state law
relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any
other form of debtor relief, or the initiation against the Governmental Agency of any such
proceeding which will remain undismissed for sixty (60) days, or the entry by the
Governmental Agency into an agreement of composition with creditors or the failure
generally by the Governmental Agency to pay its debts as they become due.

(D) A default by the Governmental Agency under the provisions of any agreements
relating to its Debt Obligations.

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section
8.1 has occurred and is continuing (other than an event of default arising under Section 6.13 of
this Assistance Agreement), the Authority may, without any further demand or notice, take one
or any combination of the following remedial steps:

(A)  Declare all payments due hereunder, as set forth in the Schedule of Payments, to
be irnmediately due and payable.

(B)  Exercise all the rights and remedies of the Authority set forth in the Act.

(C)  Take whatever action at law or in equity may appear necessary or desirable to
enforce its rights under this Assistance Agreement.

(D)  Submit a formal referral to the appropriate federal agency, as required by the
Federal Agreement.
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The sole remedies for an Event of Default under this Assistance Agreement arising by
virtue of the failure of the Governmental Agency to comply with the provisions of Section 6.10
hereof shall be those remedies specifically set forth in Section 6.10 hereof

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of
right, to the appointment of a receiver or receivers of the System and all receipts therefrom,
pending such proceedings, with such power as the court making such appointment shall confer;
provided, however, that the Authority may, with or without action under this Section, pursue any

available remedy to enforce the payment obligations hereunder, or to remedy any Event of
Default.

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in
addition to every other remedy given hereunder and every remedy now or hereafter existing at
law or in equity. No delay or omission to exercise any right or power accruing upon any default
will impair any such right or power and any such right and power may be exercised from time to
time and as often as may be deemed expedient.

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the
Authority should in the future have recourse to said rights and powers, the Governmental
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or
render nugatory such actions of the Authority in the due and prompt implementation of this
Assistance Agreement.

Section 8.6. Waivers. In the event that any agreement contained herein should be
breached by either party and thereafter waived by the other party, such waiver will be limited to
the particular breach so waived and will not be deemed to waive any other breach hereunder.

Section 8.7. Agreement to Pay Atforneys' Fees and Expenses. In the event that either
party hereto will default under any of the provisions hereof and the non-defaulting party employs
attorneys or incurs other expenses for the enforcement of performance or observance of any
obligation or agreement on the part of the defaulting party herein contained, the defaulting party
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys
and such other expenses so incurred by the non-defaulting party.




ARTICLE IX
MISCELLANEOUS PROVISIONS

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed
to have been given on the thirtieth (30th) day following the submission of any matter requiring
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an
authorized officer of the Authority granting, authorizing or expressing such approval or
satisfaction, as the case may be, unless such provision expressly provides otherwise.

Section 9.2. Approval. This Agreewnent is made subject to, and conditioned upon, the
approval of this Assistance Agreement by the Secretary or Assistant Secretary of the Finance and
Administration Cabinet,

Section 9.3. Effective Date and Early Termination. This Assistance Agreement shall
become effective as of the date first set forth hereinabove and shall continue in full force and
effect until the date the obligations of the Governmental Agency pursuant to the provisions of
this Assistance Agreement have been fully satisfied. Notwithstanding the foregoing, in the event
the Project Commencement Date shall not have occurred on or prior to February 16, 2010, this
Assistance Agreement shall terminate on February 17, 2010.

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency,
municipal corporation, or body politic and corporate succeeding by operation of law to the
powers and duties of either of the parties hereto. This Assistance Agreement shall not be
revocable by either of the parties, without the written consent of the other party.

Section 9.5. Severability. In the event that any provision of this Assistance Agreement
will be leld invalid or unenforceable by any court of competent jurisdiction, such holding will
not invalidate or render unenforceable any other provision hereof.

Section 9.6. Assignability. The rights of the Authority under this Assistance Agreement
shall be assignable by the Authority without the consent of the Governmental Agency, but none
of the rights, duties or obligations of the Governmental Agency under this Assistance
Agreement shall be assignable by the Governmental Agency without the prior written consent of
the Authority.

Section 9.7. Execution in Counterparts. This Assistance Agreement may be
simultaneously executed in several counterparis, each of which will be an original and all of
which will constitute but one and the same instrument.

Section 9.8. Applicable Law. This Assistance Agreement will be governed by and
construed 1n accordance with the laws of the Commonwealth.
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Section 9.9. Captions. The captions or headings herein are for convenience only and in

no way define, limit or describe the scope or intent of any provisions or sections of this
Assistance Agreement.




IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to
be executed by their respective duly authorized officers as of the day and year above written.

ATTEST: KENTUCKY INFRASTRUCTURE
AUTHORITY

%Mmfu} ULQ&W

./ SECRETARY
Title: Ditile:

EXECUTIVE DIRECTOR

ATTEST: GOVERNMENTAL AGENCY:
WESTERN MASON WATER DISTRICT

) LA ﬂ AADYL il By iﬁ O QMQ]’QM
G

Tltie Secretary | Title;

APPROVED: EXAMINED:
m/ﬂ M/ \%a@%// D 4 A%M UF
SECRETARY/FINANCE AND LEGAL CbUNS O THE

ADM RATION CABINET OF THE KENTUCKY IN STRUCTURE
COMMONWEALTH OF KENTUCKY AUTHORITY

ENERGY AND ENVIRONMENT
CABINET OF THE COMMONWEALTH OF KENTUCKY

o (] =

Director
Division of Water

APPROVED AS TO FORM AND LEGALITY

N(E/ RAVED
FINANEE ANID ADMINIST ON CABINET

30



EXHIBIT A
WESTERN MASON WATER DISTRICT
PROJECT SPECIFICS
F2 09-14

GOVERNMENTAL AGENCY:

Name: WESTERN MASON WATER DISTRICT
2573 Mary Ingles Highway, P.O. Box 49
Dover, KY 41034

Contact
Person: Larry Redden
(606) 882-3141

SYSTEM: Drinking Water

PROJECT: Western Mason Water District (WMWD) is requesting a Fund F loan in the amount of
$500,000 from the American Reinvestment and Recovery Act of 2009 for the
Germantown Water Upgrade. This project will upgrade existing asbestos-cement (AC)
water lines to polyvinyl chloride (PVC) from the Germantown Water storage tank to
Germantown and the surrounding area. More specifically, the project includes the
installation/replacement of 36,000 I.f. of 8", 8,400 L.f. of 6" and 6,200 L.f. of 4" waterline
and 2 pumps. WMWD has experienced several leaks in the existing AC lines resulting
from an increase of pressure from the new tank. Because of these leaks WMWD is
unable to fully use the tank for fear of causing more leaks. The existing 6" AC line is
approximately 40 years old and has become very brittle. The district continually has to
repair leaks which results in boil water advisories. Replacing the line should eliminate the
leaks and the potential for contaminated water.

PROJECT BUDGET:
Total
Administrative Expenses $ 10,000
Legal Expenses 3 17,000 ,
Land, Easements 3 5,000
Engineering Fees $ 180,000
Construction $ 1,175,000
Contingency $ 103,000
Other $ 10,000
Total $ 1,500,000
FUNDING SOURCES:
Amount Yo
Fund F Loan $ 500,000 33%
RD Loan 1,000,000 67%

Total $ 1,500,000 100%



KIA DEBT SERVICE:

Construction Loan $ 500,000
Less: Principal Forgiveness (54.1%) $ 270,500
Amaortized Loan Amount 3 229,500
Interest Rate 2.00%
Loan Term (Years) 20
Estimated Annual Debt Service $ 13,979
Administrative Fee (0.25%) $ o974
Total Estimated Annual Debt Service $ 14,553

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1

Interest payments will commence within six months from first draw of funds (estimated

Full principal and interest payments will commence within one year of initiation of operation
(estimated 06/01/11).

REPLACEMENT RESERVE ACCOUNT: $ 1,250 ANNUAL AMOUNT
$ 12,500 TOTAL AMOUNT

The annual replacement cost is $1,250. This amount should be added to the replacement
account each December 1 until the balance reaches $12,500 and maintained for the life of the
loan.

ADMINISTRATIVE FEE: 0.25%
DEFAULT RATE: 8.00%

DEBT OBLIGATIONS CURRENTLY OUTSTANDING:

Outstanding Maturity

1988 Series $267,000 Jul-05

1997 Series $176,500 Jul-05

2001 Series $244,500 Aug-05

2007 Series $1,401,000 Aug-05
Total $2,089,000

LIABILITY INSURANCE COVERAGE:

Death or Personal Injury (per person) 680, BOd

Death or Personal injury {(per occurrence) o0, 0O0

Property Damage on System (,‘373; p00



EXHIBIT B

REQUEST FOR PAYMENT WITH RESPECT TO
ASSISTANCE AGREEMENT DATED DECEMBER 1, 2009
LOAN NO. F2 09-14

Request No. Dated:
Original sent to: Kentucky Infrastructure Authority

1024 Capital Center Drive

Suite 340

Frankfort, Kentucky 40601

Copy sent to: SRP and SPAP Section Manager
Division of Water
Energy and Environment Cabinet
200 Fair Oaks, 4" Floor
Frankfort, Kentucky 40601

FROM: Western Mason Water District (the "Governmental Agency")
Gentlemen:

The above identified Governmental Agency has entered into an Assistance Agreement
with the Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction
of drinking water supply facilities, described in the Assistance Agreement as the "Project."”

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the
following expenses in connection with the Project and that the Authority's funding share of these

expenses is in the amount so denoted in this request totaling $

Documentation supporting the expenses incurred and identified per this request are
attached.

ELIGIBLE PROJECT EXPENSES INCURRED

Expenses this Expenses to
Contractor Request Date

Total
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ALLOCATION OF FUNDING FOR EXPENSES

Portion of Portion of Expenses
Funding Source Expenses this Request Total to Date

Totals

The Governmental Agency certifies it has also paid Project expenses for planning and
design or has submitted requisitions to the applicable funding sources for Project expenses,
which have not been identified in any previous Request or Payment, as follows:

Amount of Payment Date of Payment
Funding Source or Requisition or Requisition
Respectfully submitted,

Governmental Agency

Title



CERTIFICATE OF CONSULTING ENGINEERS AS TO
PAYMENT REQUEST

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she
represents the Governmental Agency submitting this request in connection with the "Eligible
Project” and that all expenses represented in this request were duly incurred for the Construction
of the "Project," that the Authority's funding share of these expenses is accurately represented

and that such expenses have not been the subject of any request for disbursement previously

submitted.

Engineer/Architect

Firm Name




EXHIBIT B-1
BUY-AMERICAN CERTIFICATION ACCOMPANYING PAY REQUESTS
BUY AMERICAN AFFIRMATION
Section 1605 of the American Recovery and Reinvestment Act (ARRA) states that:

"None of the funds appropriated or otherwise made available by this Act may be used for a
project for the construction, alteration, maintenance, or repair of a public building or public
work unless all of the iron, steel, and manufactured goods used in the project are produced in
the United States.”

To meet this requirement, the undersigned hereby certifies that all of the material, equipment and
accessories which are to represented by expenditures of this pay request and any other
expenditures of the Project to be partially or fully funded by monies from the American
Recovery and Reinvestment Act, has been manufactured from domestic construction material as
defined by 40 CFR 35.936-13(D).

If any expenditures reflected in this Pay Request or expenditures made from other funding
sources during the period covered by this Pay Request are not in compliance with Section 1605,
documentation is attached hereto reflecting the waiver obtained or applicable hereto that allows
the incorporation of a non-American component(s).

Name of Governmental Agency Name of Contractor

Signature of Authorized Official Signature of Authorized Official
Title Title

Date Date
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VI. RATE STRUCTURE
CUSTOMER COMPOSITION
Current Proposed TOTAL
2 Residential 1,007 0 1,007
Commercial 25 0 25
Industrial 0 0 0
1,032 0 1.032
RATES
Water rates were last increased August 3, 2007. The district is in the process of
increasing rates by approximately 10.6% to be placed into effect later in early 2010.
The current and proposed monthly charges for water utility service are:
Current Proposed
First 2,000 gallons $ 2500 $ 27.50
Next 8,000 gallons (per 1,000 gal.) 3.556 4.00
All Over 10,000 gallons (per 1,000 gal.) 3.00 3.50
Residential Bill for 4,000 gallons $ 3210 $  35.50
Affordability Index (Rate/MHI) 1.3% 1.4%
Bulk User Rate per 1,000 gallons $ 3.75 % 4.20
. The proposed rates are consistent with the required rates in the RD letter of
conditions. I
C ., when he
o ?rnpuswi rates ore of ?5' L5 1?; +
is CDM\DIQ.'-(} —+he yaAts v i ar . =




EXHIBIT D
RESOLUTION

RESOLUTION OF THE WESTERN MASON WATER DISTRICT
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT
DATED AS OF DECEMBER 1, 2009 BETWEEN THE WESTERN MASON
WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE
AUTHORITY.

WHEREAS, the Board of Commissioners ("Governing Authority") of the Western
Mason Water District ("Governmental Agency") has previously determined that it is in the
public interest to acquire and construct certain facilities and improvements to the Governmental
Agency's Water System (the "Project™) and

WHEREAS, the Governmental Agency has made application to the Kentucky
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and
construct the Project; and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to
enter into an assistance agreement dated as of December 1, 2009 (the "Assistance Agreement™)
with the Authority.

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the
Western Mason Water District, as follows:

SECTION 1. That the Governing Authority hereby approves and authorizes the
Assistance Agreement between the Governmental Agency and the Authority substantially in the
form on file with the Governmental Agency for the purpose of providing the necessary financing
to the Governmental Agency for the acquisition and construction of the Project.

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and
hereby are authorized, directed and empowered to execute necessary documents or agreements,
and to otherwise act on behalf of the Governmental Agency to effect such financing.

SECTION 3. That this resolution shall take effect at the earliest time provided by law.

ADOPTED on 5 S0,

Chairnman

Attest:

Secretary
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CERTIFICATE

1, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
Western Mason Water District; that the foregoing is a full, true and correct copy of a Resolution
adopted by the Board of Commissioners of said City at a meeting duly held on == , 2009;
that said official action appears as a matter of public record in the official records or journal of
the govemning authority; that said meeting was held in accordance with all applicable
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825; that a quorum
was present at said meeting; that said official action has not been modified, amended, revoked or

repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this day of , 2009.

Secretary



EXHIBIT E
OPINION OF COUNSEL

[Letterhead of Counsel to Governmental Agency]

[Date]

Kentucky Infrastructure Authority
1024 Capital Center Drive

Suite 340

Frankfort, Kentucky 40601

RE:  Assistance Agreement by and between Kentucky Infrastructure Authority and
Western Mason Water District, dated as of December 1, 2009

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the practice of law in the
Commonwealth of Kentucky and is legal counsel to the Western Mason Water District,
hereinafter referred to as the "Governmental Agency”. I am familiar with the organization and
existence of the Governmental Agency and the laws of the Commonwealth applicable thereto.
Additionally I am familiar with the drinking water supply project (the "Project") with respect to
which the Assistance Agreement by and between the Kentucky Infrastructure Authority
("Authority") and the Governmental Agency is being authorized, executed and delivered.

I have reviewed the form of Assistance Agreement by and between the Authority and the
Governmental Agency, the resolution or ordinance of the governing authority authorizing the
execution and delivery of said Assistance Agreement.

Based upon my review I am of the opinion that:

1) The Governmental Agency is a duly organized and existing political subdivision
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and
statutes of the Commonwealth of Kentucky.

2) The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability thereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors'
rights or remedies generally.

E-1



3) The Governmental Agency has all necessary power and authority (i) to enter into,
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to
cxecute and deliver the documents and instruments to be executed and delivered by it in
connection with the construction of the Project.

4) The Service Charges, as defined in the Assistance Agreement, are in full force
and effect and have been duly and lawfully adopted by the Governmental Agency.

5) The execution and delivery of the Assistance Agreement and the performance by
the Governmental Agency of its obligations thereunder does not and will not conflict with,
violate or constitute a default under any court or administrative order, decree or ruling, or any
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other
obligation or instrument, binding upon the Governmental Agency, or any of its properties or
assets. The Governmental Agency has obtained each and every authorization, consent, permit,
approval or license of, or filing or registration with, any court or governmental department,
commission, board, bureau, agency or instrumentality, or any specifically granted exemption
from any of the foregoing, that is necessary to the valid execution, delivery or performance by
the Governmental Agency of the Assistance Agreement and the inposition of the Service
Charges.

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings
or investigation at law or in equity before any court, public board or body pending or threatened
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right
or title of the members and officers of the Governmental Agency to their respective positions,
(111) the authorization, execution, delivery or enforceability of the Assistance Agreement or the
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the
ability of the Governmental Agency to perform its obligations under the Assistance Agreement.

7 None of the proceedings or authority heretofore had or taken by the Governmental
Agency for the authorization, execution or delivery of the Assistance Agreement has or have
been repealed, rescinded, or revoked.

8) To the best of my knowledge, the Governmental Agency has fully complied with
all federal and state labor and procurement laws in connection with the construction of the
Project.

9) All proceedings and actions of the Governmental Agency with respect to which
the Assistance Agreement is to be delivered were had or taken at meetings properly convened
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of
the Kentucky Revised Statutes.

Very truly yours,



EXHIBIT F

TO ASSISTANCE AGREEMENT BETWEEN
WESTERN MASON WATER DISTRICT ("GOVERNMENTAL AGENCY") AND
THE KENTUCKY INFRASTRUCTURE AUTHORITY

Total Loan to be Repaid by
Governmental Agency to
Kentucky Infrastructure Authority $

Principal and Interest Payable
on Each June 1 and December 1

It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F
is an integral part of the Assistance Agreement between the Governmental Agency and the
Kentucky Infrastructure Authority.

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance
Agreement to be executed by their respective duly authorized officers as of the date of said

Assistance Agreement.

KENTUCKY INFRASTRUCTURE AUTHORITY

By:

Title:

Governmental Agency

Title:

ATTESY:

Title:
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EXHIBIT G
ADDITIONAL COVENANTS AND AGREEMENTS

Any required approvals by the Kentucky Public Service Commission shall be obtained.

The Authority to Award (bid) package must be submitted to the Division of Water
("DOW™) for approval within 14 days of bid opening for each contract. DOW must
perform the DBE reviews and approve contract documents.

No construction funds for the Project will be reimbursed to the Governmental Agency
until the Authority receives from DOW a certification letter that states that all contracts
have been bid and meet all State Revolving Fund (SRF) requirements.

Project construction costs will be reimbursed monthly to the Governmental Agency upon
presentation to Authority and DOW of invoices and supporting documentation showing
costs incurred.
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EXHIBIT H
BUSINESS CASE REQUIREMENTS FOR GREEN PROJECT RESERVE

Not Applicable
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