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April 27, 2015

Ann L. Ramser, Esq.

Kentucky Public Service Commission
P.O. Box 615

Frankfort, Kentucky 40602

Re: Case No. 2014-00377
Jessamine-South Elkhorn Water District

Dear Ms. Ramser:

Rather than combine these further submissions with the letter in response to Staff’s
questions at the Informal Conference, I decided to submit by separate correspondence.

I have enclosed new justification sheets which address the changed hourly rate of the
JSEWD employee involved in the numerous tasks represented by these nonrecurring charges.

I have also enclosed new tariff sheets which not only reflect the adjustments caused by
the changed hourly rate, but the new rates from LFUCG pursuant to its notice, also enclosed.

Finally, I have enclosed the JSEWD contracts with the City of Nicholasville (“City”) and
Jessamine County Water District No. 1 (“No. 17). The City contract, in particular, needs further
explanation due to its reference to procedures and charges the City follows with No. 1. The
procedure and the charge levied are simply that we contact the City about a delinquency and the
City charges JSEWD $25.00 for its employee to terminate and later reconnect the water service.

The contract with No. 1 will also raise a question which cannot be explained by a reading
of its terms. Although the contract provides that No. 1’s employee has to make the termination
(which would be the basis for a charge to JSEWD) the contract does not presently specify a
charge on the schedule attached to it. The reason that there is no fee listed is both JSEWD and
No. 1 employ Glenn T. Smith as their water superintendent. Due to this dual employment, Mr.
Smith can make the termination and also meet the requirement that a JSEWD employee must
accompany the No. 1 employee to perform the task. As long as Mr. Smith continues to work for
both water districts, No. 1 does not charge JSEWD for Mr. Smith’s work. However, JSEWD
does incur expense for this task through the salary paid Mr. Smith since this termination is

performed on JSEWD time.
Sincerelm

Bruce E. Smith

g:\..\ISEWD\Sanitation\Nonrecurring charges/2" app/Ramser Itr 042815



JESSAMINE-SOUTH ELKHORN SEWER DISTRICT

NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Returned Check Service Charge

1. Field Expense:

A. Materials (Itemize)
$
B. Labor (Time and Wage)
Total Field Expense $
2. Clerical and Office Expense
A. Supplies $
B. Labor (1/4 hr.@ 28.59 per hour) 1145
Total Clerical and Office Expense $ 7.15
3. Miscellaneous Expense
A. Transportation $
B. Other (Itemize)
Total Miscellaneous Expense $
Total Nonrecurring Charge Expense $ 7.00

g\JSEWD\Sanitation\Nonrecurring Charges\Returned Check NRC Justi



JESSAMINE-SOUTH ELKHORN SEWER DISTRICT

NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Service Reconnection Charge

1. Field Expense:

A. Materials (Itemize)

B. Labor (Time and Wage) 1 hr. X 52.04

Total Field Expense

2. Clerical and Office Expense
A. Supplies
B. Labor 1/3 hr. @ $28.59 per hour

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation
B. Other (Itemize)

City of Nicholasville

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

* Non-Nicholasville water customers only Total

g:\...\USEWD\Sanitation\Non Recurring Chgs\ \Service Reconnection Charge NRC Just

$

52.04
$ 5204 *
$

9.53
$ 9.53
$

25.00
$ 25.00
$ 34.00

61.00



JESSAMINE-SOUTH ELKHORN SEWER DISTRICT

NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Service Line Inspection Charge

1. Field Expense:

A. Materials (ltemize)

B. Labor (Time and Wage)

1.33 hr. @ $36.55 per hr.

Total Field Expense

2. Clerical and Office Expense
A. Supplies
B. Labor 1/4 hr. @ $28.59 per hour

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation
B. Other (Itemize)

Truck & Fuel Expenses

(20.26 miles round trip x 56.5 cents

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

g:\...\JSEWD\Sanitation\Non Recurring Chgs\ Svc. Line Inspect NRC Just\

48.61

48.61

7.15

7.15

11.45

11.45

67.00




JESSAMINE-SOUTH ELKHORN SEWER DISTRICT

NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Grease Trap Inspection Charge

1. Field Expense:

A. Materials (Itemize)

B. Labor (Time and Wage)

2. Clerical and Office Expense

A. Supplies

3. Miscellaneous Expense

1.5 hr. @ $36.55 per hr. 54.83
Total Field Expense 54.83
B. Labor 1/4 hr. @ $28.59 per hour L5
Total Clerical and Office Expense 7.15
A. Transportation
B. Other (itemize)
Truck and Fuel expense
(19.54 miles @ 56.5 cents) 11.04
Total Miscellaneous Expense 11.04
Total Nonrecurring Charge Expense 73.00

g:\...\UJSEWD\Sanitation\Non Recurring Chgs\ \Grease Trap Inspection Charge NRC Jus




JESSAMINE-SOUTH ELKHORN SEWER DISTRICT

NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: TAP- ON FEES

1. Field Expense: See long and short service quotes attached

A. Materials (Itemize)

$
B. Labor (Time and Wage)

$
C. Equipment

$
D. Miscellaneous (cleanup, etc.)

$

Total Field Expense (Avg. of long & short) $2,546.72******
(Used least expensive of the quotes)

2. Clerical and Office Expense

A. Supplies $

B. Labor: 1 hr. @ $28.59 per hr. $_ 28.59
Total Clerical and Office Expense $ 28.59

3. Miscellaneous Expense

A. Transportation (Supervisor Labor, $ 48.00
Truck and Fuel — 1 hr. @ $36.55 and
20.26 miles @ 56.5 cents)

B. Other (Itemize)
Total Miscellaneous Expense $ $48.00

**:4%f the District does not perform the installation, then this fee is not
charged, only the Clerical and Miscellaneous.



JESSAMINE-SOUTH ELKHORN SEWER DISTRICT

Lexington Fayette Urban County Government Charges payable
to LFUCG By Jessamine South Elkhorn Water District

Single family residences, townhomes
and duplexes (per unit)

Apartments, condominiums,
hospitals and nursing homes

1/4 acre or less $1,011.90 Each efficiency unit $405.23
' From 1/4 to 1/2 acre | $1,879.05 Each 1 bedroom unit $751.37
From 1/2 to 3/4 acre | $2,748.61 Each 2 bedroom unit $982.93
From 3/4to 1 acre  $3,760.50 Each 3 or 4 bedroom unit | $1,215.70
Larger than 1 acre  $4,722.39 Minimum for each building ' $2,023.76

Motels

Each living unit $751.37

Trailer parks

Each trailer or space $1,011.90

Service stations (stand alone or

quickmart center) Each station $5,784.27

Restaurants, Business, Professional,

Commercial and Industrial Buildings,

including such facilities in hospitals or

nursing homes

A fee to be based on per square foot of

floor space

$1.158
Minimum fee for each urban county
government connection $1,011.90

Storage areas, warehouses and
distribution centers

Fee based on square feet of floor space

Minimum fee for each urban county
‘government connection

$0.241 per square foot
$1,011.90

Swimming pools
Fee based on each 100 cubic feet

'$1.737 per 100 cubic feet

Non-profit school establishments* (next page) $0.578 per square foot




JESSAMINE-SOUTH ELKHORN SEWER DISTRICT

Fee based on square feet of floor space

*Evidence of non-profit status must be provided or
establishment will be treated as a commercial

space.

Total Field, Clerical/Office and Miscellaneous Expense: $_2,623.00

Total Nonrecurring Charge Expense $ Table amount plus $2,623.00

JSEWD/Sanitation/Nonrecurring Chgs/ Tap-on fees NRC just revised 042715



Lexington-Fayette Urban County Government
DEPARTMENT OF ENVIRONMENTAL QUALITY & PUBLIC WORKS
Jim Gray David Holmes
Mayor Commissioner

April 14, 2015

Diana Clark, Office Manager
Jessamine-South Elkhorn Water District
802 South Main Street

Nicholasville, KY 40356

RE:  Sewer Rate Increase Request
LFUCG/JSEWD North Jessamine Sewer Service Area

Dear Ms. Clark;

Please find enclosed a copy of the Notice and Tanff sheet for Lexington-Fayette Urban County
Govemment's (LFUCG) requested sanitary sewer rate increase to the monthly sewer user fee applied to
Jessamine-South Elkhom Water District (JSEWD) customers receiving service from LFUCG. In accordance
with paragraph 14 of the Master Service Agreement between LFUCG and JSEWD, the requested rates ate
identical to those applied to LFUCG customers.

If you have any questions, please contact me at (859) 258-3400.

Charles H. Martin, P.E.
in@lexingronky.gov
Director — Division of Water Quality

200 East Matn Street J Lexington, KY 40507 . (859) 425-2255 * www leximgtonky.gov
HORSE CAPITAL OF THE WORLD



NOTICE

Lexington Fayette Urban County Government ("LFUCG") is providing notice that it has filed documents with the Public
Service Commission to increase the sewage treatment fee and the following sewer tap-on or connection fees it charges
Jessamine-South Elkhom Water District effective for sewage treatment and sewer tap-ons or connections provided on and
after July 1, 2015. The proposed rates are as foliows:

Current Rate New Rate $ Change % Change
Jessamine-South Elkhom
Water District $4.65 per 100 cubic feet  $5.21 per 100 cubic feet $0.56 Increase 12% Increase
Cumrent Rate New Rate $ Change % Change

Sec. 16-80. Tap-on or connection fees.

(@) Prior to every future tap-on or connection to any sewer pipe, main lateral, trunk line, interceptor or other installation or facility of
the sanitary sewer system, there shall be paid to the director, division of revenue, a fee or charge, hereby established, which shall be
solely for the privilege of connecting to the system and which shall be in addition to the requirements, as prescribed in section 16-38,
that connections to the system be made at the sole expense of the connecting property owner. Such tap-on, connection or privilege fee
is established and fixed as follows:

(1) Single-family residences, town homes and duplexes (per unit) occupying lots:

Of % acre or less $903.48 $1,011.80 $108.42 increase 12% Increase
From % acre to % acre $1.677.72 $1,878.05 $201.33 increase 12% increase
From Y% acre to % acre $2,454.12 $2,748.61 $294 .49 increase 12% increase
From % acre to 1 acre $3,357.59 $3,760.50 $402 .91 increase 12% increase
Larger than 1 acre $4,261.06 $4,772.39 $511.33 increase 12% increase

(2) Apartments, condominiums, hospitals, and nursing homes:

Each efficiency unit $361.81 $405.23 $43.42 increase 12% increase

Each 1-bedroom unit $670.87 $751.37 $80.50 increase 12% increase

Each 2-bedroom unit $877.62 $982.83 $105.31 increase 12% increase

3-or 4-bedroom unit $1,085.45 $1,215.70 . $130.25 increase 12% increase

Minimum for each building $1,806.93 $2,023.76 $216.83 increase 12% increase
{3) Motels:

Each living unit $670.87 $751.37 $80.50 12% increase

{4) Trailer parks:

Each trailer or space $803.48 $1,011.80 $108.42 12% increase
(5) Service stations:

Each Station $5,184.53 $5,784.27 $619.74 12% increase

(8) Restaurants, business, professional, commercial and industrial buildings, including such facilities in hospitals or
nursing homes:

A fee to be per square foot of $1.034 $1.158 $0.124 12% increase
floor space

Minimum fee for each urban county
government sewer connection $803.48 $1,011.90 $108.42 12% increase



Current Rate New Rate $ Change % Change

(7) Storage areas, warehouses, and distribution centers:

A fee to be per square foot of $0.215 $0.241 $0.028 12% increase
floor space

Minimum fee for each urban county

government sewer connection $903.48 $1,011.90 $108.42 12% increase

(8) Swimming pools:

For the erection of each swimming pool,
a fee per 100 cubic feet $1.551 $1.737 $0.186 12% increase

(8) Non-profit school establishments:
The fee for each urban county government
sewer connection, per square foot of
floor space $0.516 $0.578 $0.062 12% increase

Sewer tap-ons or connections provided before the effective date will be charged at the current rate while sewer tap-ons
or connections treated on and after the effective date will be charged at the new rate.

In accordance with Public Service Commission procedures, the effective date of the new rates cannot be prior to the
expiration of a 30-day notice given to both the Commission and Jessamine-South Elkhorn Water District

This filing may be examined at the offices of LFUCG located at 125 Lisle Industrial Avenue, Suite 180 in Lexington,
Kentucky.

This filing may aiso be examined at the offices of the Public Service Commission located at 211 Sower Boulevard in
Frankfort, Kentucky, Monday - Friday from 8:00 am ~ 4:30 pm or on the PSC website at http:/ipsc.ky.qov.

Comments regarding this filing may be submitted by mail to the Public Service Commission, Post Office Box 615,
Frankfort KY 40602; or through its website at http:/psc.ky.gov.

The new rates are the rates proposed by LFUCG in its filing but the Public Service Commission may order rates that differ
from the proposed rates.

Intervention may be requested by submitting a timely written request for intervention by mail to the Public Service
Commission, Post Office Box 615, Frankfort, KY 40602. The request for intervention must establish the grounds for the
request including the status and interest of the party.

If the Public Service Commission does not receive a written request for intervention within thirty (30) days of the providing
of this notice, the Public Service Commission may take final action on the filed application.



