RECEIVED

December 26, 2014

DEC 292014
Mr. Brent Kirtley PUBLIC SERVICE
Kentucky Public Service Commission COMMISSION

PO Box 6135
Frankfort, KY 40602

Re:  Case No. 2014-00373
Morgan County Water District
Response to Commission Staff’s First Data Request

Dear Mr. Kirtley:

Please find enclosed the original and eight copies of the Water District’s response to the
Commission staff’s first information request dated December 15, 2014.

The attached responses to the Commission staff’s first data request are true and accurate
to the best of my knowledge, information and belief formed after a reasonable inquiry.

Should you need additional information please don’t hesitate to contact me.

SiZ}’/ % _

Kyle Risner, General Manager

Attachment



REQUEST NO. 1: Provide the minutes of each meeting of Morgan County’s Board of
Commissioners in which the proposed rate revision was discussed.

RESPONSE: Please find attached Exhibit No. 1, Morgan County’s Board of
Commissioners meeting minutes.

REQUEST NO. 2: Provide the resolution of Morgan County’s Board of
Commissioner’s in which the proposed rate revision was approved or, if no resolution
was separately prepared, the minutes of the meeting of Morgan County’s Board of
Commissioner’s in which the proposed rates were approved.

RESPONSE: Please find attached Exhibit No. 1, Morgan County’s Board of
Commissioners meeting minutes.

REQUEST NO. 3: Refer to the Application, Average Meter Connection Expense Cost
Justification form for a 5/8-Inch x 3/4-Inch meter, Materials Expense.

a. Provide the type of meter proposed. Provide vendor invoices for the meters.

b. Provide a breakdown of the materials included in the $386.16 miscellaneous
fittings expense, and provide vendor invoices for the individual items.

RESPONSE:

a. The type of meter proposed is a Sensus SRII radio read meter. Please find
attached Exhibit No. 2, vendor invoice for the meters.

b. Please find attached Exhibit No. 3, breakdown of the materials included in the
$386.16 miscellaneous fittings expense which includes vendor invoices for the
individual items. These items are highlighted.

REQUEST NO. 4: Refer to the Application, Average Meter Connection Expense Cost
Justification forms, Installation Labor Expense. Provide a detailed explanation of how
the Hourly Rate expense of $27.00 per hour was determined. Show all calculations, state
all assumptions, and provide all supporting documentation.

RESPONSE: The $27.00 per hour is made up of two employees. An operator which is
paid approximately $17.00 per hour (actual rate is $17.17 per hour) and a laborer which
is paid approximately $10.00 per hour (actual rate is $10.39 per hour.)



REQUEST NO. 5: Refer to the Application, Average meter Connection Expense Cost
Justification forms, Installation Equipment Expense.

a. Provide a detailed explanation of how the Hourly Rate expense of the $75.00
per hour was determined. Show all calculations, state all assumptions and
provide all supporting documentation.

b. Provide a detailed list of the type of equipment and description of how the
equipment will be used.

RESPONSE:

a. The hourly rate of $75.00 per hour was an assumption based on local rental
rates and private contractor rates.

b. The equipment used is a backhoe, dump truck and a trailer. The dump truck
and trailer are used to transport the backhoe and to haul off any extra material
excavated. The dump truck is also used to transport gravel for backfill
if necessary. The backhoe is used to excavate and to clean up area after
connection.

REQUEST NO. 6: Refer to the Application, Average Meter Connection Expense Cost
Justification forms, Installation Miscellaneous Expense. Provide a detailed explanation
of how the Inspection Hourly Rate expense of $17.00 per hour was determined. Show all
calculations, state all assumptions, and provide all supporting documentation.

RESPONSE: The inspection is performed by the Field Supervisor which paid an hourly
rate of approximately $17.00 per hour (actual rate is $17.17 per hour).

REQUEST NO. 7: Refer to the Application, Average Meter Connection Expense Cost
Justification forms, Section H, Administrative Expense. Provide a detailed explanation
of how the Office expense of $11.00 per hour was determined, provide a description
of tasks, show all calculations, state all assumptions, and provide all supporting
documentation.

RESPONSE: The office employee who establishes a new account and billing record is
paid approximately $11.00 per hour (actual rate is $11.12 per hour).



REQUEST NO. 8: Refer to the Application, Average meter Connection Expense Cost
Justification form for a 1-inch meter, materials Expense.

a. Provide the type of meter proposed. Provide vendor invoices for the meters,

b. Provide a breakdown of the materials included in the $449.10 miscellaneous
fittings expense, and provide vendor invoices for the individual items.

RESPONSE:

a. The type of meter proposed is a Sensus SRII radio read meter. Please find
attached Exhibit No. 4, vendor invoice for the meters.

b. Please find attached Exhibit No. 5, breakdown of the materials included in the
$449.10 miscellaneous fittings expense which includes vendor invoices for the
individual items. These items are highlighted.



EXHIBIT 1



Morgan County Water District

Regular Board Meeting
Monday, July 7, 2014

The regular monthly meeting of the Morgan County Water District was held on
Monday, July 7, 2014 beginning at 4:30 p.m. at the office. The following were in
attendance: Board Members: Roy Collett, Holli Litteral, Donnie Gunnell and
William Holbrook; MCWD Staff: Kyle Risner and Chernell Holbrook; Engineering
Staff: Larry Cann and Michael Crawford.

Chairman Roy Collett called the meeting to order and welcomed all present. At 4:30
p.m. Mr. Collett called for a motion to approve and accept the minutes of June 9,
2014. After the board reviewed the minutes Donnie Gunnell made a motion to
approve the minutes. The motion was seconded by William Holbrook. Motion

carried.

First item discussed on the agenda was the Phase 14 AML Waterline Extension. Mr.
Cann started by informing the board that they were still waiting for the valve vault
to be delivered and installed at the tank location. He also mentioned that Mr.
Alderman with G & W Construction requested that sections of Spaws Creek Road
be directional drilled instead of open cut through blacktop areas. Kyle explained to
the board that Mr. Pelfrey and he would like to have the waterline marked by GPS
coordinates in areas that were directional drilled. This way MCWD would be able to
locate and service the waterline in years to come. Kyle also stated that he would
prefer if they installed the new line at a greater depth than MCWID’s existing line on
Spaws Creek for the simple fact when new customers signed up for service we would
not take the chance of hitting the newly installed line. With this discussion pending
the final decision of Mr. Mark Meade or Mr. Phillip Bowling the board agreed to
make a motion for these sections to be directional drilled. The motion was made by
Donnie Gunnell. The motion was seconded by William Holbrook. Motion Carried.
Furthermore, Kyle informed the board that the field technicians had begun
installing meters for new customers along several roads on the AML project. Mr.
Cann told the beard that the pump station was scheduled for delivery by the first
week in September. Mr. Crawford explained to the board that the project was
progressing nicely and the only thing left to complete was a few sections on Spaws
Creek and the pump station.

Second item on the agenda was Rural Development Loan Payment Update. Kyle
presented the board with the MCWD Bank Statement for the RD loan account. He
explained to the board that on July 1, 2014 MCWD had $100,135.53 available in the
account, The RD loan payment was $70,436.53. After the payment was withdrawn
from the account on July 1, 2014 it left $29,699.00 in the account to begin building

for our January 1, 2015 payment.



Third item on the agenda was MCWD Visa Card Update. Kyle informed the board
that Bank of The Mountains required a signed copy of the approved board minutes
requesting a credit/debit card. After discussion the board agreed to set the usage
limits of the card at $3,000.00. William Holbreok made a motion to set the limit. The
motion was seconded by Donnie Gunnell. Motion Carried.

Fourth item on the agenda was Increase Tap on Fee. Kyle presented the board with
two price quote sheets showing the material cost for ene meter setting. MCWD is
charging $590.00 for a new meter box setting. According to the price sheet, MCWD.
is paying $737.90 for one meter box setting. This shows that MCWD is losing
$147.90 for every meter set. Kyle showed the board what the City of West Liberty
rates were for their new settings. After several minutes of discussion, the board
agreed to raise their tap on fee rate to $750.00 with the approval of the Public
Service Commission. William Holbrook made the motion for the increase. The
motion was seconded by Donnie Gunnell. Motion Carried.

Fifth item on the agenda was the update on the water loss. Kyle gave the board the
water loss reports for the City of West Liberty and Cave Run Water Commission.
Kyle explained that the water loss percentages were down slightly from the previous
month. He also stated that the flushing quantities were increased due to the repair
of leaks. The City of West Liberty percentage was not down as much due to the fact
that the contractor had been flushing the new lines on the AML project. Kyle
informed the board that MCWD had found and repaired a leak on Hwy 460 near
White Oak. The leak had been ongoing for some time. Kyle and Charlie tested
standing water in a nearby field. After not getting a chlorine reading, Kyle decided
to check the water for fluoride. The sample came back strong which indicated that it
was county water. The leak was on the opposite side of the roadway and was
traveling a long distance before ever coming to the top of the ground. Kyle also
stated he had found a leak while reading meters. He assured the board that the
MCWD employees would keep looking and repairing leaks as they were found.

Lastly, invoices were presented for the review and approval of the board. Holli
Litteral made a motion to accept the invoices as presented. Motion was seconded by
William Holbrook. Motion carried.

Handouts which were given to the board for their review included a list of savings
accounts, checking accounts, new meter setting list, and June Profit & Loss Reports.
Also, for the boards review, was a copy of the billing register’s totals page which
shows a customer count of 2607.

Other discussion before the closing of the monthly meeting was Kyle asking if Mr.

Pelfrey and he could attend the yearly three day training classes held in Louisville,
KY. Donnie Gunnell made a motion for the two MCWD employees to attend. The

motion was seconded by Holli Litteral. Motion carried.

The next meeting will be August 11, 2014.



With there being no further business to come before the board, motion by Holli
Litteral and seconded by William Holbrook to adjourn at approximately 6:00 p.m.

Motion carried.

, 2014,

IZTESTIEONY WHEREOF WITNESS MY SIGNATURE this / Zjié day of

Holli Litteral, Sec/Treas.
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