
In the Matterof:

COMMONWEALTH OF KENTUCKY

BEFORETHE PUBLIC SERVICECOMMISSION

APPLICATION OF MOUNTAIN WATER DISTRICT )
FOR AN ADJUSTMENT OF WATER ANDSEWER ) CASE NO.2014-00342
RATES )

NOTICE OF FILING

Notice isgiven to all parties that thefollowing materialshave beenfiled into the

recordof this proceeding:

- The digital video recording ofthe evidentiary hearing
conductedon May 20,2015 in this proceeding:

- Certificationof the accuracyandcorrectnessof the digital
video recording;

- All exhibits introduced at the evidentiary hearing
conductedon May 20,2015 in this proceeding;

- A written log listing, inter alia, thedateand time ofwhere
eachwitness'testimonybeginsand endson the digital video
recording of the evidentiary hearingconductedon May 20,
2015.

A copy of thisNotice, thecertificationof thedigital video record,hearinglog, and

exhibitshavebeenelectronicallyservedupon allpersonslisted at the end of this Notice.

Parties desiring an electronic copy of thedigital video recording of the hearing in

Windows Media format may downloada copy at: http://psc.kv.qov/avbroadcast/2014-

00342/2014-0034220Mav15 Inter.asx. Parties wishing an annotated digital video

recording may submit a written requestby electronic mail to pscfilinqs@kv.qov.A

minimal fee will beassessedfor a copyof this recording.



Doneat Frankfort,Kentucky,this27^^day ofMay 2015.

Linda Faulkner

Director, Filings Division
PublicServiceCommissionof Kentucky
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AssistantAttorney General
Office of tfie Attorney General
Utility& RateInterventionDivision
1024CapitaiCenterDrive
Suite200

Frankfort, KENTUCKY 40601-8204

StefanieJ Kingsley
AssistantAttorney General
Office of the Attorney General
Utility& RateInterventionDivision
1024CapitalCenterDrive
Suite200

Frankfort, KENTUCKY 40601-8204

JenniferBlack Hans

AssistantAttorneyGeneral
Office of the Attorney General
Utility& RateInterventionDivision
1024Capital CenterDrive
Suite200

Frankfort, KENTUCKY 40601-8204

MountainWaterDistrict

6332ZebuionHighway
P. O. 80x3157

Pikeville, KY 41502-3157
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HonorabieJohnN Hughes
Attorneyat Law
124WestTodd Street

Frankfort, KENTUCKY 40601

Daniei P Stratton

StrattonLaw Firm PSC

P.O. Box 1530
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In the Matter of:

COMMONWEALTH OF KENTUCKY

BEFORETHE PUBLIC SERVICECOMMISSION

APPLICATION OFMOUNTAIN WATER )
DISTRICT FORAN ADJUSTMENTOFWATER ) CASE NO. 2014-00342
AND SEWERRATES )

CERTIFICATE

I, SonyaHarward,herebycertify that:

1. TheattachedDVD containsa digital recordingof theHearingconductedin the

above-styledproceedingon May 20,2015. Hearing Log, Exhibit, Exhibit List, andWitness

List are includedwith the recordingon May 20,2015.

2. Iamresponsiblefor thepreparationofthedigital recording.

3. The digital recordingaccuratelyand correctly depictsthe Hearing of May 20,

2015.

4. The"Exhibit List" attached tothis Certificatecorrectlylists the Exhibit introduced

at the Hearing of May 20,2015.

5. The "Hearing Log" attachedto this Certificateaccuratelyandcorrectly states

the events thatoccurredat theHearingof May 20,2015and thetime atwhich eachoccurred.

Given this 22"^^ dayof May, 2015.

SonyaH^n/vard (Boytl), Notary Public
Stateat Large
My commission expires:August27;2017.'C

^ ^ ^ r
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SessionReport- DetailJAV^ 2014-00342_20May2015

MountainWaterDistrict

Date: Type: Location: Department:
5/20/2015 GeneralRates Public Service Hearing Room 1 (HR 1)

Commission

Judge:David Armstrong;Jim Gardner;Dan Logsdon
Witness: Kevin Howard - for MountainWaterDistrict; Bob Meyer - for MountainWaterDistrict; Grondall Potter- for
Mountain Water District; Roy Sawyers- Mountain WaterDistrict; Michael Spears- for Mountain Water District
Clerk: SonyaHarward

EventTime Log Event

9:48:18AM

9:48:24AM

10:01:59AM

10:02:08AM

10:02:

10:02:

10:02:

10:03:

10:03:

10:03:

10:05:

30 AM

39 AM

52 AM

02 AM

19 AM

31 AM

17 AM

10:06:11AM

10:06:26AM

10:07:49AM

10:09:42AM

10:12:53AM

10:14:40AM

10:15:13AM

10:16:20AM

10:17:01AM

SessionStarted

SessionPaused

SessionResumed

ChairmanDavid ArmstrongPreliminaryRemarks
Note: Harward,Sonya IntroducesVice ChairmanJim Gardnerand CommissionerDan

Logsdon.
Attys. JackHughesand Dan Strattonfor Mountain WaterDistrict ("MWD")
Attys. Angela Goad,StephanieKingsley, andJenniferBlack Hansfor the Attorney General("AG")
Atty. JonathanBeyers,David Spendard,andAnn Ramserfor theCommission
Public Notice givenand filed into the record.
OutstandingMotions - None
Public Comment- No Public Comments

WitnessRoySawyerstakesthe standand is sworn in.
Note: Harward,Sonya District Administratorfor Mountain WaterDistrict

Atty. HughesDirect Exam ofWitnessSawyers
Note: Harward,Sonya No changesto Witness'spre-filed Testimony.

Atty. GoadCrossExam of WitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Asking aboutWitness'sjob dutiesand what MWD is askingfor in
their application.

Asking aboutthe contractwith the Utility ManagementGroup
("UMG") being oneof the reasonsthat MWD needsa rate increase,
referencingWitness'sTestimony,p. 3, lines 16-21.

ReferencingMWD's responseto theAG's First Requestfor
Information, Item 48.b., regardingthe UMG contract.

Asking why MWD did not try to renegotiatethe UMG contractor to
take the servicesbackin houseor to competitivelybid the contract.

Asking if variousloanshavebeenapprovedby the Commission.

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. HughesInterjection
Note: Harward,Sonya Asks Atty. Goadsto clarify which loanssheis questioningthe

Witnessabout,andAtty. Hughesclarifies that therearenot "various
loans," just the $500,000loan.

Atty. HughesProvidesResponseto Atty. Goad'sQuestion
Note: Harward,Sonya

Atty. Goadto WitnessSawyers
Note: Harward,Sonya

Confirmedthat the $500,000loan from UMG was not submittedto
Commissionfor approval.

Asking aboutMWD having beendeniedthe ability to audit UMG's
financial books.
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10:18:54AM

10:20:27AM

10:22:29AM

10:23:06AM

10:24:58AM

10:26:38AM

10:27:30AM

10:29:02AM

10:29:47AM

10:30:14AM

10:32:39AM

10:32:59AM

10:34:11AM

10:35:25AM

10:36:26AM

10:38:32AM

10:39:40AM

Atty. Goad toWitnessSawyers
Note: Harward, Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Hughes- Objection
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

ReferencingMWD's responseto the AG's Clarification,Items9 and
10, regardingpayments/purchaseordersto UMG.

ReferencingMWD's responseto theAG'sSupplementalRequestfor
Information, Item 2.a., last sentence,regardingMWD's satisfaction
with the UMG contract.

Asking why MWD hasnot tried to renegotiatethe UMG contractor
bid out the contractsince 2005,whendoing so couldsave
ratepayersmoney.

Witnesshasstatedthat he wasnot with the district In 2005.

AskingquestionsregardingWitness'ssalary,raises,and car
allowancehe reclevesfrom MWD.

Asking aboutMWD not raising Insurancepremiumsfor MWD's
employeesIn orderto keepcostof Insurancedown.

Asking Witnessaboutotheremployees'salariesand IfMWD has
considerednot giving raisesto employees.

Asking if MWD haseverconducteda studyor surveyregardingthe
comparisonof MWD employee'sstandardbenefitsand raiseswith
thoseof peopleIn PikeCounty.

Pike CountyQuIckFactsfrom the USCensusBureau,accessedon
5/15/15at http://qulckfacts.census.gov/qfd/states/21/21195.html.

AskingWitnessquestionsaboutAG - Exhibit 1 to this Hearing.

Asking If MWD would considernot giving raisesto Its employeesdue
to customers'financial situations.

AskingWitnessabouthaving anantl-nepotismpolicy and if he'd
suggestto the boardthat they havesucha policy.

Asking Witnessaboutaveragebills and the effectof a rate Increase.

Letter filed In the record In this caseto the Commissionfrom Chris
Harris, StateRepresentative,93rd District, datedMarch 30, 2015.

AG - Exhibit 1

Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goadto WitnessSawyers
Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya

Atty. Goadto WitnessSawyers
Note: Harward,Sonya

AG - Exhibit 2

Note: Harward,Sonya

Atty. Goad toWitnessSawyers
Note: Harward,Sonya Asks Witness to read from p. 2 ofAG - Exhibit 2 to this Hearing,

regardingeasternKentucky residents'financial situations.
Atty. BeyerCrossExam of WitnessSawyers

Note: Harward,Sonya Asking aboutthe water loss programthat MWD has, MWD'scurrent
waterloss, and IfWitnesscan quantify the benefitof this program.

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya ReferencingMWD's responseto theCommissionStaffsThird

Requestfor Information, Item 15, regardingreducingwater lossand
If the goalsareobtainable.
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10:41:29AM

10:43:46AM

10:44:45AM

10:47:54AM

10:49:46AM

10:50:15AM

10:53:33AM

10:55:12AM

10:59:15AM

11:02:38AM

11:03:08AM

11:03:59AM

11:04:29AM

11:05:46AM

11:07:33AM

11:08:15AM

11:09:30AM

Atty. Beyer to WitnessSawyers
Note: Harward, Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

ReferencingMWD's responseto the CommissionStaffsThird
Requestfor Information, Item 15, regardingUMG's responsibilities
and incentivesthey haveto reducewater loss.

Asking Witnessabouthis knowledge of the Commission only
allowing recoveryfor 15 percentof water loss.

ReferencingMWD's responseto the AG'sSupplementalRequestfor
Information, Item 98, regardingthe increasein the budgetfor
maintenanceand repairs.

Asking WitnessaboutUMG andcostsreimbursedfor maintenance.
Atty. Beyerto WitnessSawyers

Note: Harward,Sonya
Atty. Beyerto WitnessSawyers

Note: Harward,Sonya Asking if thereareprovisions inthecontractwith UMG to dispute
maintenanceand repaircharges.

ViceChairmanGardner- Clarifying Questions
Note: Harward, Sonya Asking whichUMG contractis beingdiscussed,and wherethe

provisionsfor repairand maintenancearefound in thecontract.
Atty. StrattonProvidesResponseto Vice ChairmanGardnersQuestion

Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Providesthe location inthe UMG contractwherethe repairand
maintenanceexpensebudgetis listed.

ReferencingMWD's responseto CommissionStaffsSecondRequest
for Information, Item 21.e.,attachment,regarding2013-2014
reportsthat list field maintenancecostsof $2 million and $2.4
million and the funding sourcesused fortheseprojects.

RefereningMWD'sApplication, Exhibit B,AppendixG, WaterTank
ManagementAgreement,and askingWitnessto point out the
requirementfor MWD to paySouthernCorrosionabout$345,000per
year.

Asking why UMG doesnot provide the servicethatSouthern
Corrosionprovidesfor MWD.

ReferencingSecond,Item 20.a.,regardingan amendmentto the
contractwith SouthernCorrosionthatsuspendedit.

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya Asking Witnessfor an updateon the contractwith Southern

Corrosion.

POSTHEARING DATA REQUESTby Atty. Beyer
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Atty. Beyerto WitnessSawyers
Note: Harward,Sonya

Providea copy of the currentcontractwith SouthernCorrosion.

AskingWitnessaboutMWD taking precautionsto inspectthestorage
tankson their systemsince the tank in Waddy, KY collapsed.

Asking Witnessaboutthe 2008contractnegotiationswith UMG
regardingthe $500,000loan beingapprovedby the Commission

Asking if MWD will be renewingthe contractwith UMG when it
expiresin 2016 or will therebean RFP.

Asking Witnessif he would makesureUMG is not involved in writing
the RFP to replaceUMG'scontractualduties.
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11:11:33AM Atty. Beyer to WitnessSawyers
Note: Harward,Sonya Asking Witnessabouthis daily dutiesasthe liason with UMG, and

how hisdutieswould changeif MWD operatedwithout a contractor.
11:13:20AM Atty. Beyer to WitnessSawyers

Note: Harward,Sonya Asking aboutvariousdutiesbeing takenon by currentMWD
employeesif they operatedwithout a contractor.

11:14:02AM Atty. Beyer to WitnessSawyers
Note: Harward,Sonya Referencingthe mostrecentInformal ConferenceClarification, Item

3, the secondpageof the chartof theexpenses,regarding
depreciationof vehicles.

11:17:33AM Vice ChairmanGardnerCrossExam of WitnessSawyers
Note: Harward,Sonya Asking Witnessfor the ratestructureof a currentcustomerbill.

11:18:42AM Vice ChairmanGardnerto WitnessSawyers
Note: Harward,Sonya Asking Witnessif MWD hasapproachedlocal banksfor specific loans

and why it hasnot beendone.
11:19:20AM Vice ChairmanGardnerto WitnessSawyers

Note: Harward,Sonya Asking if UMG haspeoplethat handlecustomercomplaints.
11:21:24AM Vice ChairmanGardnerto WitnessSawyers

Note: Harward,Sonya Asking Witnessaboutthe audit donein 2011 at MWD by Crit
Llewellyn, the recommendationsin the report,and if MWD has
followed the recommendations.

11:23:22AM Vice ChairmanGardnerto WitnessSawyers
Note: Harward,Sonya Asking Witnessif CommissionStaff hasrecievedail information

requestedof MWD for this case.
11:25:33AM Vice ChairmanGardnerto WitnessSawyers

Note: Harward,Sonya ReferencingtheAuditor's Report,pp. 44-45, Recommendation2,
regardinga 70/30split of excessrevenue.

11:28:12AM POSTHEARING DATA REQUESTby ViceChairmanGardner
Note: Harward,Sonya Provide a copy ofthe asuretybond.

11:28:45AM Vice ChairmanGardnerto WitnessSawyers
Note: Harward,Sonya Asking if thereare financeandoperationcommitteesfor MWD.

11:29:52AM POSTHEARING DATA REQUESTby Vice ChairmanGardner
Note: Harward,Sonya Providea copy of any minutesthat mentiona conflict of interest

policy being adoptedby MWD.
11:31:11AM Vice ChairmanGardnerto WitnessSawyers

Note: Harward,Sonya Asking Witnessaboutenteringinto contractsthatexceed$20,000.
11:31:40AM Atty. Dan StrattonProvidesResponseto Vice ChairmanGardner'sQuestion

Note: Harward,Sonya Confirmsthatcontractsthatexceed$20,000arecompetitivelybid.
11:32:43AM Vice ChairmanGardnerto WitnessSawyers

Note: Harward,Sonya Asking Witnessaboutwater lossand how MWD will accomplish
decreasingits water loss.

11:34:09AM ChairmanArmstrongCrossExam of WitnessSawyers
Note: Harward,Sonya Asking Witnessabouthis salary.

11:34:28AM POSTHEARING DATA REQUESTby ChairmanArmstrong
Note: Harward,Sonya Provide a copy of Mr.Sawyers'paycheck.

11:35:18AM ChairmanArmstrongto WitnessSawyers
Note: Harward,Sonya Asking Witnessaboutanyonebeing given free water.

11:36:19AM CommissionerLogsdonCrossExam of WitnessSaw/yers
Note: Harward,Sonya Referencinga provision inthecontractaboutmonthly reportsof

water lossand MWD's responseto CommissionStaffsSecond
Requestfor Information, Item 21.e. Asking Witnessaboutthe
foregoingof providing the monthly water loss reports.

11:40:06AM POSTHEARING DATA REQUEST byCommissionerLogsdon
Note: Harward,Sonya Provide copiesof MWD'smonthiy reportsof water loss (later

decidedthat the last six monthsof reportsshould be provided.)
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11:41:24AM CommissionerLogsdonto WitnessSawyers
Note: Harward,Sonya ReferencingMWD's responseto the AG's FirstRequestfor

Information, Item 48.b., regardingrepairand maintenanceexpenses
beingover budgetso much in2012and 2013,and Item 48.a.,
regardingestimatingthe repairand maintenanceexpenses.

11:46:57AM Atty. HughesRe-DirectExamof WitnessSa\«yers
Note: Harward, Sonya Askingfoliow-up questionsaboutWitness'ssaiary beingcomparable

to otherpersonswith positionssimilar to hisat otherutilities in Pike
County.

11:48:03AM Atty. Hughesto WitnessSawyers
Note: Harward, Sonya AskingaboutMWD's ability to questionpurchases/invoices.

11:48:31AM Atty. Hughesto WitnessSawyers
Note: Harward,Sonya Asking aboutpriority of tank inspection.

11:49:26AM Atty. Hughesto WitnessSawyers
Note: Harward,Sonya Asking aboutthe flucuation from yearto year in the repairand

maintenanceexpenses.
11:50:37AM Atty. GoadRe-CrossExam of WitnessSawyer

Note: Harward,Sonya Asking aboutWitness'ssalaryand his comparisonand if he usedthe
KRWA saiarystudy.

11:51:30AM Atty. Goad toWitnessSawyers
Note: Harward,Sonya Asking aboutconsolidatingjobs if a contractoris not used,and any

evidencethat MWD employeescould not handlethe workload.
11:52:17AM Atty. Beyer Re-CrossExam ofWitnessSawyers

Note: Harward,Sonya Asking aboutWitness'sprior experiencein wateror utility operation.
11:53:23AM Atty. Beyerto WitnessSawyers

Note: Harward,Sonya Asking aboutMr. Spearsand if he providesrepresentationfor MWD.
11:54:35AM Atty. Beyerto WitnessSawyers

Note: Harward,Sonya Asking aboutMs. Hatfieid'sprior employment.
11:55:18AM Vice ChairmanGardnerRe-CrossExam of WitnessSawyers

Note: Harward,Sonya Asking Witnessabouthow the moneyflows andwho he recieveshis
paycheckfrom.

11:56:07AM WitnessSawyersdismissedfrom thestand.
11:56:23AM Breakfor Lunch

11:56:37AM SessionPaused

1:14:34PM SessionResumed

1:14:37PM WitnessMichaelSpearstakesthe standand is sworn in.
Note: Harward,Sonya Seif-EmployedC.P. A.and providesservicesfor MWD

1:15:31 PM ChairmanArmstrongto WitnessSpears
Note: Harward,Sonya Asking questionsaboutWitness'sdutiesandsalary/paychecksof

MWD'semployees.
1:19:36PM Atty. HughesDirect Exam of WitnessSpears

Note: Harward,Sonya No changeto Witness'spre-fiied Testimony.
1:19:54PM Atty. Kingsiey CrossExam ofWitnessSpears

Note: Harward,Sonya Asking abouthis dutieswith MWD.
1:21:21 PM Atty. Kingsiey to WitnessSpears

Note: Harward,Sonya Asking detailsaboutthe $500,000loan given in 2009.
1:23:30PM Atty. Kingsiey to WitnessSpears

Note: Harward,Sonya Asking when changesoccurredregardingUMG directly payingfor
itemsfor MWD.

1:25:06PM Atty. Kingsiey to WitnessSpears
Note: Harward,Sonya Asking Witnessabouthis experiencewith working on cost-of-study

services.

1:26:03PM Atty. Kingsiey to WitnessSpears
Note: Harward,Sonya Asking Witnessaboutfinancialsusedin cost-of-servicestudy.
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1:27:24PM Atty. Kingsley to WitnessSpears
Note: Harward,Sonya ReferencingMWD's Application, Exhibit F,regardingfinancial

information listed therebeing given toMr. Howard for the cost-of-
servicestudy.

1:29:43PM Atty. Kingsley to WitnessSpears
Note: Harward,Sonya AskingWitnessaboutrequestingauditedstatementsfrom UMG.

1:31:11 PM Atty. Kingsley to WitnessSpears
Note: Harward,Sonya Asking Witnessaboutcorrectionsmadeto informationgiven in this

case,and if adjustmentswerestill being provided up to just one
weekbeforethis Hearing.

1:34:41 PM Atty. Kingsley to WitnessSpears
Note: Harward, Sonya ReferencingIC Clarifications, Item 4, regarding staffing levels and

thosebeing consolidatedor eliminatedif MWD took theservices
back inhouse.

1:37:27PM Atty. Kingsley to WitnessSpears
Note: Harward,Sonya ReferencingMSD'sresponseto PSC Clarification DataRequest,Item

6.b.(3), that comparesKRWA salaryrangeto thosepaid by UMG,
and the documentdistributedas AG - Exhibit 3 to this Hearing,
which lists UMG's payroll for2014.

1:39:54PM AG-Exhibit 3

Note: Harward,Sonya Utility ManagementGroup, PayrollInformation, Mountain Water
District andSharedEmployees,CalendarYear 2014

1:44:50PM Atty. Kingsley to WitnessSpears
Note: Harward,Sonya Asking Witnessif thereis anywherethat he canshowthat MWD did

not pay UMG for expensesbilled.
1:50:47PM Atty. Kingsley to WitnessSpears

Note: Harward,Sonya Asking Witnessaboutinformation provided regardingvehicle notes.
1:51:37PM Atty. Kingsley to WitnessSpears

Note: Harward,Sonya Asking Witnessabouthis knowledgeof KRS 278.300,regarding
utilities having to recieiveauthorizationto assumenotes.

1:52:19PM Atty. Kingsley to WitnessSpears
Note: Harward,Sonya Asking Witnesswhat changedto allow notesin questionto be in

compliance.
1:53:25PM Atty. Kingsley to WitnessSpears

Note: Harward,Sonya Asking Witnessabouthis dutiesascoal severanceadministrator.
1:56:00PM Atty. Kingsley to WitnessSpears

Note: Harward,Sonya Asking Witnesshow manycoal severanceprojectsare being funded.
1:58:58PM Atty. Kingsley to WitnessSpears

Note: Harward,Sonya Continuingto askaboutfunding appliedfor from the Fiscal Court.
2:00:25PM Atty. Kingsley to WitnessSpears

Note: Harward, Sonya Askingaboutthe Dept. of LocalGovernment("DIG") having auditing
requirements.

2:01:35 PM POSTHEARING DATA REQUESTby Atty. Kingsley
Note: Harward,Sonya Provide a list ofthecoal severancegrantsMWD hasobtainedand

the projectsfunded by thesegrants.
2:04:06PM Atty. Kingsley to WitnessSpears

Note: Harward,Sonya Asking WitnessaboutMWD recieving$5 million in coal severance
grantsyearly and if the fundscan be usedfor replacingaging
infrastructure.

2:05:59PM POSTHEARING DATA REQUESTby Atty. Kingsley
Note: Harward,Sonya Providethe most recentdateof MWD's full coal severance

application.
2:06:28PM Atty. SpenardCrossExam of WitnessSpears

Note: Harward,Sonya Asking Witnessabouthis role in preparingstatementsfor MWD.
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2:07:45PM POSTHEARING DATA REQUESTby Atty. Spenard
Note: Harward,Sonya Provide a copy ofthe most recentengagementletter for Mr. Spears'

CPA servicesfor MWD.

2:09:19PM Atty. Spenardto WitnessSpears
Note: Harward, Sonya Asking for his role inregardsto DLG andGOLD.

2:10:54PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya Asking Witnessif MWD provideda depreciationschedulewith its

Application.
2:11:35 PM Atty. Spenardto WitnessSpears

Note: Harward,Sonya ReferencingMWD's responseto AG's Clarification Request,Item 14,
regardingrepairsand maintenanceamountbudgetedeachmonth
for waterand sewerand theannualbudget.

2:13:00 PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya RefereningMWD's responseto CommissionStaffsFirst Requestfor

Information, Item 3.c., UMG contract,regarding$47,000MWD is to
budgetfor repairsand maintenance.

2:17:40PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya Referencingthe UMG agreement.Section2.27, p. 8, regardingUMG

preparingthe maintenanceand capital budgetand providing it to
MWD by Oct. for the next year.

2:19:24PM POSTHEARING DATA REQUESTby Atty. Spenard
Note: Harward,Sonya Provide information regardingthe preparationof a repairand

maintenancebudgetfor the last fiscal year.
2:20:44PM Atty. Spenardto WitnessSpears

Note: Harward,Sonya ReferencingMWD's responseto AG'sSecondRequestfor
Information, Item 98, regardingthe repairand maintenance
expensebudgetfor 2014and the actualexpenses.

2:23:50PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya ReferencingMWD'sApplication, Exhibit F, Pro FormaReport,p. 4,

Statementof Income,and asksWitnessaboutseveralline itemson
this report.

2:27:17PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya ReferencingMWD's responseto AG'sSecondRequestfor

Information, Item 98, regardingwhy the test-yearrepairand
maintenanceexpensesexceedthe actualamountfor previousyears,
and alsoaskinghow repairand maintenanceexpensesare
accountedfor.

2:30:36PM POSTHEARING DATA REQUESTby Atty. Spenard
Note: Harward, Sonya Provide aschedulethat lists and briefly describesany expenditures

in excessof $5,000that is includedin the $737,112test-year
amount,and note if it wasfor wateror sewer.

2:32:41 PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya Asking wherein the March 27, 2014Contractthe requirementlisted

in Exhibit F of the Appliation, Pro Forma FinancialStatement,p. 5,
note 1, at the third bullet point, is found.

2:35:11PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya Asking wherein the March 27, 2014Contractthe requirementlisted

in Exhibit F of the Appliation, Pro Forma FinancialStatement,p. 5,
secondbullet point, is found.

2:36:46PM POSTHEARING DATA REQUESTby Atty. Spenard
Note: Harward,Sonya Providethe location in thecontractwhererequirementsbeing

discussedarefound.

2:37:12PM Atty. Spenardto WitnessSpears
Note: Harward,Sonya ReferencingMWD's Application, Exhibit F, ProForma Report,p. 4,

Statementof Income,and askingWitnessaboutoperatingexpenses
assumedby UMG.
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