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‘ JOHN N. HUGHES
b o ATTORNEY AT LAW
PR OFESSIONAL SER VICE CORPORATION
124 WEST TODD STREET
FRANKFOR T, KENTUCKY 40601

TELEPHONE: (502) 227-7270 JNHUGHES@ fewpb.net

May 14, 2015 i

Jeff Derouen
| Executive Director JBLIC
| Public Service Commission COMMISSION
| 211 Sower Blvd.
| Frankfort, KY 40601

i Re: Case No. 2014-00342

Dear Mr. Derouen:

Mountain Water District submits the responses to the staff’s questions of the
conference held on Monday May 11",

A copy of these responses has been delivered to the Attorney General’s Office of

Rate Intervention.
% Hughes
24 West Todd St.

Frankfort, KY 40601
(502) 227 7270
jnhughes@fewpb.net

Attorney for Mountain Water District



RESPONSE 1



CASE: Mountain Water District
CASE NO: 2014-00342
RE: PSC 4™ Clarification

Item 1 from Informal Conference Clarification
The commission ask for copies of all the loans that UMG pays for Mountain Water Distict.

WITNESS: Spears
RESPONSE:

Attached are copies of all the notes that UMG pays the monthly payments on Mountain Water District’s
assets.

During the conference MWD was asked if these notes were all 2 years notes, and our response was that
they were. After pulling these notes, MWD did comply with these laws starting in 2012, prior to that the
vehicles were financed for 36 or 48 months. We knew that the district was currently doing so and
thought that policy was in effect for a longer period of time. We are sorry for the mistake in our
comments.



GL 2300 and 2301

Loans are identical amounts and terms.



Descriptign of  Ygar VIN P
Motor Vehicle  Make gmmn Lo, NoISBHK44K19F 145421

Purchased Model ¢ ryepang 2600 X New ] Used

Description of

1’raﬁ1i.:'?Oﬂ /A R/A

SECURITY: Ta secure paymen! and performance under the terms of this Contract, you
yogéessodes, and equipment placed in or on the Vehicle, togethe‘;o

accessions, attachments, a

€ UuS & secunty interest in the Vshicle, all
ed Property, and proceeds of the Propeny

Our interest will not extend to consumer goods unless You acquire rights 1o them within 10 days afier we enter into this Contract, or they are

instalfed in or affixad to the Vehicle.

PROMISE TO PAY AND PAYMENT TERMS: You rmgngﬁaa ta pay us the principal amount of §

charges accruing on the unpaid balance at the rate of
365/385

balance at 2+

34406.24 , plus finance

% per year fram today's date until maturity. Financa charges accrue on a
day basis. Alter maturity, or after you default and we demand payment, we wil eam finance charges on the unpaid
% per year. You agrea to pay this Contract according to the payment schedule shown in the TRUTH IN LENDING

DISCLOSURES. You also agree lo pay any addltional amounts according to the terms and conditions of this Contract,

MINIMUM FINANCE CHARGE: You agree 1o pay a minimum finance charge of $

belore we have eamed that much in finance charges.

25.00 if you pay this Contract In full

DOWN PAYMENT: You also agree to pay, or apply to the Cash Prica, on of befors today's date. any cash, rebate and net trade-in value described
in the ITEMIZATION OF AMOUNT FINANCED. []You agree to make delerrad payments as part of the cash dawn payment as reflected in

FOur PRyt S __TRUTH IN LENDING DISCLOSURES_

ANNUAL FINANCE AMOUNT FINANCED {TOTAL OF PAYMENTS TOTAL SALE PRICE
PERCENTAGE RATE CHARGE The amount of credit | Tha amount you will have |The total cost of your purchase on
The cost of your creditas | The dollar amount tha pravided to you or on | pad when you have made credi, including your down paymant of

a yearly rate. cradit will cost you. your behalf. alsch peymanin. e 6.00
5.22 %|s 3773.88 S 34251.24 s 38025.12 S 3802617

Payment Schedule: Your payment schedule will be

Numbar of Payments | Amount of Payments

When Paymonts Are Due

48 792.19

MOHTHLY BEGIHNING:

10/26/2009

scheduled p: nt, not o excaad $25.00.
Prepayment:

Security: You ara giving a security intarest in the Motor Vehicle purchased.
Late Charges: If a payment is not received within ten (10) days after it is due, you will be charged a fee of fiva percent (5%) of that

tf you pay off this Contract early, you &I may [ will not have to pay a Minimum Finance Charge.
Contract Provisions: You can sae the terms of this Contract for any additional information about nonpayment, default, any required
repayment balore the scheduled date, and prapayment relunds and penalties.

CREDIT INSURANCE: Cradit !ile, credit health (accldent and
health), and any other. insuranceicoverage quoted below, are not
required to obtain credit and woe will not provide them unless you sign
and ﬁvee 10 pay the additional premium., If you want such insuranca,
we will obtain it for you (if you :w:my for caverage). We are quoting
balow ONLY the caverages you have chosen to purchasa,

Credtr ttte: trsuma A/A

ITEMIZATION OF AMOUNT FINANCED
Vehicle Price (indl. sales taxof s___1911.24 s 33766.24
Service Contract, Paid to: ‘3 #/8
CashPrice $_33768.24
Manulfacturer's Rebats § H/A

O single Tl Joint Prem. § H/A tom W/R
Credit Health: Insured

O single ClJoint Prem. s

WIH o RIA

Your signature below means you want (only) the insurance
covarage(s) quoted above. If none are quoted, you have declined
8ny covorages we offerad.

Buyer dod Buyer

PROPERTY INSURANCE: You must insure the Property securing
this Contract. You may {reely choose the agent and insurer through
or by which your insurance is placed. We wlil not refuse any
adequals insurance policy thal you provide. The coilision coverage

”mmmvawwm ~
Deafamred Down Payment §

a. Total CastvRebate Down S

W/A

b. Trede-in Allowance $ N/A
c. Less: towing §
Paid to:

d. Net Trade-ln (b. minusc) S R7A
e. Net CasvTrade-in (a piusd) S WA _
{. Amount to Finance line e. (if . is negative) $ R/A

Down Payment (e, disclose as SO il negative) $ U.00
Unpaid Balance of Cash Price $ 33765.2%

Paid to Public Officials - Filing Fees $ 22.00
Insurance Premiums* S R7A
To: Processing Fee lo Creditor s I56.00
To: SINBLE INTER 3 55.00
7B R7A
To: S
K/A AjA

T A TERS CHEVCUSTSYCFEE—— S—399-00—
To: S 2

deductible may not excesd $ 500.00 . If you get insu u

!mnonhrcuqhu‘ﬁuwﬂipays for To: VA b"“‘l}?r
of coverage.  Total Other Charges/Amounts Pd. to Others § 8

This pvamhﬁy E calculated as follows: N/A Less: Prepaid Finance Charges § 2

Os Deductible, Callision Coverags § / Amount Financed §_34251.24

C]s____"moed\m, Comprehensive Cov, § W/R
8 Fire-Thelt am'C/%nuhed Auditional Coverage : _"'Tn'm A

Liability insurance coverage for personal
liabllity and propertY damage caused to
others Is not included in this Contract unless
checked and indicated.

D SINGLE-INTEREST INSURANCE: You must purchase
single-Interest insurance as part of this sale transaction. You may
purchase the coverage from a company of your choice, reasonably
acceptable toys. the covi m or through us, you
will pay § ng(yw D:Z' %qmg o!g:ovem{:;.
[J SERVICE CONTRACT: With your purchase of the Vehiclg,
yw; /iyee 1o purchase a Servica Contract lo cover

. This Service Contract will be In

NIA

efioctfor "7

ACCINMAIERNT. Thte Mecsract amd Aeo.ds - Saseemtons o odotemow]

"We may retain or recgive a portion of this amount.

NOTICE TO THE BUYER

(1) DO NOT SIGN THIS CONTRACT BEFORE YOU
READ IT OR IF IT CONTAINS ANY BLANK
SPACES. (2) YOU ARE ENTITLED TO A COPY OF

HE CONTRACT YQU SIGN. (3) UNDER THE LAW,
YOU HAVE THE RIGHT TO PAY OFF IN ADVANCE
THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE. (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

~“BY SIGNING BELOW BUYER AGREES TO THE TERMS ON
PAGES 1 AND 2 OF THIS CONTRACT AND ACKNOWLEDGES
RECEIPT OF A COPY OF THIS CONTRACT.

s (;/"77’ ,)L::’K’

Rinvar /,:-" R

AT IAANAN



GL 2303




Dacapsnnl. oW 2011 VIN  15B0KVCG282382986 Other
Motor Vehicle Make CHEVROLET Lic. No/Ysar

Puchased  Model  g1yERADD 2500 [PNew LlUsed

Description of

Traden . NIA N/A

SECURITY: To sacure your payment and performance under the terms ol this Contract. you

accassions, attachments, accessories, and aquipment placed In or on
Our interest will nol extand to consumer goods
Installed in or affixed to the Vehicle.

PROMISE TO PAY AND PAYMENT TEAMS: You promise to pay us the principal amount of §
% per ysar from today’s date until maturity. Finance charges accrug on a
day basls. After maturily, or after you default and we demand payment we will eam linance chargas on the unpaid

% per year. You agree to pay this Contract according 10 the payment schedule shown in the TRUTH IN LENDING

charges accruing on the unpald balancs at the rate of ___4- 4300
365/365

balance at 6.

us a sacurlty interest in the Vehicle, all

the Vehicle, together called Proparty, and s of the Property,

unless you acquira rights to tham within 10 days after we enter into this Contract, or they are

30260.20

, plus financa

DISCLOSURES, You also agree to pay any additional amounts according to the tarms and conditions of this Contract.

MINIMUM FINANCE CHARGE: You agree to pay a minimum finance charge of § _

belore we have eamed that much In finance charges.

25.00 it you pay this Contract in full

DOWN PAYMENT: You alsa agree to pay, or apply 1o tha Cash Prics, on or before today’s date, any cash, rebate and net trade-in valug described

in the [TEMIZATION OF AMOUNT FINANCED. [ You agree 1o make
your Paymant Schedule,

delerred paymants as part of the cash down payment as refiected in

TRUTH IN LENDING DISCLOSURES

ANNUAL FINANCE AMOUNT FINANCED | TOTAL OF PAYMENTS TOTAL SALE PRICE
PERCENTAGE RATE CHARGE The amount of credit The amount you will have {The lotal cost of your purchase on
The cost of your creditas |  The dollar amount the | provided to you oron | paid when you have made |cradi, including your down payment of

a yearly rate. credit will cost you your behatt al paymants. s 0.00
.75 %)s 3010.00 5 30105.20 [s  33115.20 |s I3TT5.20
Payment Schedule: Your payment schedule will ba
Nurnter ol Payments | Amount of Payments When Payments Are Due

48 683.90

HONTHLY BEGINWIHG:

08/1372011

schediled paymant, not to exceed $25.00.
Prepayment: | you pay
Contract Provisions: You can see the terms of this Contract for
repayment before the scheduled date, and prapayment refunds and pei

Security: You ara giving a security interest in the Motor Vehicle purchased.
Late Charges: If a payment is not recelved within ten (10) days after it is due, you will be charged a lee of five percent (5%) of that

off this Contract early, you [X]may [Iwil not have to pay a Minimum Finance Charge.

mﬂ additional information about nonpayment, defaull, any required
es

CREDIT INSURANCE: Credit life, credit health (accident and
health), and any other insurance coverage quated below, are nol
required to obtain credit and we will not provida them unless you sign
and agres to pay the addltional premium. If you want such insuranca,
we will obtain it for you (if you fy for coverage). We are quoling
below ONLY the coverages you hava chosen to purchasa.

Cradit Life: Insured /A
O single [ okt Prem. §

Credit Health: Insured N/R
DSlngio Clucint Prem. $

HlﬂTm R/A

RIATW R/A

Your sIPnature below meaans you want (only) the Insurance
coverage(s) quoted above, !l none are quoled, you have declined
any covarages we olared.

Buyer do’d  Buyer dob

PROPERTY INSURANCE: You must Insure the Propenty securing
this Contract. You may [Ireely choose the agent and insurer through
or by which your insurance is placed. We will not refuse any
adequate insurance policy that you provide. The collision coverage
deductible may not excead $ 500.00

ITEMIZATION OF AMOUNT FINANCED

Vehicie Price (incl. sales tax ol § /A s__30018.20
Service Contract, Paid o _____ ‘s /A

Caaxliﬂce S=x _330[8'20
Manutacturer's Rebate §

Cash Down Paymant s—‘——ﬁﬂr
Deferred DownPayment $____ 7"

a. Total Cash/Rebate Down R“‘—Niﬁ
b. Trade-In Allowance $ —irh
c Less: Am NG § v i it d e
Paid t0; WA) H
d. Net Trade-in {b. minus c.} $

—#/%

8. NetCashTrade-in{a.plusd.) S '~

i Amaunt lo Finance &ne . (if e. is negative) §
Down Payment (e ; disclose as S0 if nagative)
Unpaid Balance of Cash Price § B e

Paid to Public Officials - Filing Fegs $ —"'"17‘72‘

Insurance Premiums® $ T

Ta: P Fee 10 Craditor [ o
%ﬂﬁg————“ = 65.00

To. Sz — R

Yo: __NIA s

To: n/A '-‘-”-‘

To: Lol L

A Ifyougallnsuranﬁ?
Immorthroughusya?xiﬂpays /A for A

of coverage.

u culated as {ollows:
$ Deductible, Coltision Coverage S
DS_______"’bednble.CunpmhmsivaCov.S 7A

Fire-Th i i W7A
8 re-Thett and cwed Additional Covemge: A

Liability insurance coverage for personal
liability and property damage caused to
others is not included ¥n this Contract unless
checked and indicated.

EXSINGLE-INTEREST INSURANCE: You must purchase
single-interest insurance as part of this sale transaction. You may
purchase the caverage from a company of your choice, reascnably
accaptabls to us, buy the cove f or through us, you
will pay S Ggw tor m% % :iq:ov- g
(] SERVICE CONTRACT: With your purchase of the Vehicle,
you er to purchase a Service Contract to covar

This pmmiumﬁ

. This Service Contract will be tn’

effectior A/A
I

s

To: s Aded
s
s

Total Other Charges/Amounts Pd. to Others ___;_;ngg_
Less; Prepaid Finance Charges S =
Amount Financed §___ 3ViUS.cU 30105-20

*We may retain or recelve a portion of this amount.

NOTICE TO THE BUYER

(1) DO NOT SIGN THIS CONTRACT BEFORE YOU
READ IT OR IF IT CONTAINS ANY BLANK
SPACES. (2) YOU ARE ENTITLED TO A COPY OF
THE CONTRACT YOU SIGN. (3) UNDER THE LAW,
YOU HAVE THE RIGHT TO PAY OFF IN ADVANCE
THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE. (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

BY SIGNING BELOW BUYER AGREES TO THE TERMS ON
PAGES 1 AND 2 OF THIS CONTRACT AND ACKNOWLEDGES
RECEIPT OF A COPY OF THIS CONTRACT.



GL 2304




Seaktiony . X 3681 VIN = 1NGADOCWIBC442184 el
:ﬂolov Vahicle Maks  p1sSAN § No./Year

urchased Mode! FRONTIER New [ Ussd

Jescription of

l'rade-?r‘x . H/A N/A

SECURITY: To secure your payment and performance under the terms of (his Comrac:‘. you 1?;? us a security interest In the Vehicle, all
er ca

iccessions, atlachments, accessories, and equipment placed in or on the Vehicte, toget

Property, and proceeds of the Property.

Jur interest wili not extand to consumer goods unless you acquire rights to them within 10 days after we enter into this Conlract, or they are

nstalled in or affixad to the Vehicla.

>ROMISE TO PAY AND PAYMENT TERMS: You promise to pay us the principal amount of §
% per year from today’s date until maturity Finance charges accrue on a
dey basls. Atler maturity, or after you default and wa demand payment, we will eam finance charges on the unpaid

% per year. You agree to pay this Conlract according to tha payment schedule shown in the TRUTH IN LENDING

sharges accrulng on the unpald balance at the rata of __4-5000
365/365

Jalance al =0

22742.63

, plus finance

J{SCLOSURES. You also agres to pay any addilional amounts according o the terms and conditions of this Conlract,

MINIMUM FINANCE CHARGE: You agree to pay a minimum finance charge of $ 25.00

>efora wa have samed that much in finance charges

if you pay this Contract in full

DOWN PAYMENT: You also agree to pay, or apply to the Cash Prics, on or belore today’s dale, any cash, rebale and net trade-in valus descriced
n the ITEMIZATION OF AMOUNT FINANCED. [ You agree to make delerred paymaenis as part of the cash down payment as reflacted In

fourFamant Schudule. __TRUTH IN LENDING DISCLOSURES .

ANNUAL FINANCE AMOUNT FINANCED [TOTAL OF PAYMENTS TOTAL SALE PRICE
PERCENTAGE RATE CHARGE The amount of credit | Tha amount you will have [The total cost of your purchase on
The cost of your credit as | The dollar amount the | providad to you oron | paid when you have made |credit, Inciuding your down payment of

a yearly rate, credit wilt cost you. your behall. all scheduled payments, 3000.00
4.5 o|s 1812.03 S 22587.69 s 24399.72 s~ 273539.72
Payment Schedule: Your payment scheduls wili be
Number of Payments | Amount of Paymenis When Paymenis Are Dus
36 677.77 HORTHLY BEGINKING: 11/03/2011

Security: You ara giving a security Interas! in the Motor Vahicle purchased.
Late Charges: If a payment is not received within ten (10) days afler il Is due, you will be charged a lee of five parcant (5%) of that

scheduled paymant, not to exceed $25 00,

Prepayment: If you pay off this Contract sary, you may Cwillnat have to pay a Minimum Finance Charge.
Contract Provislons: You can sse the tarms of this Contract for any add tionat information about nonpayment, default, any required
repayment befors the scheduled date. and prepayment refunds and penaitles.

SREDIT INSURANCE: Credit life, credit health (accident and
1eaith), and eg?/ other insurance coverage quoted below, are not
"equired to oblain cradit and we will not provide them unless you sign
ind v;ﬁree lo pay the addiliona! premium. If you want such insurance,
ne obtain it fer you (if you quallfy tor coverage). We are quoting
Jelow ONLY the coverages you have chosen to purchase.

Sredit Life: Insurad __ N/A s :
O single ClJoint Prem. $ R/A Torm _N/A
Sradil Health: Insured

Osingle Ol Joint Prem. § H/A_Tem K/A

. r

.
"

Your signature below means you want (only) the insurance
:ovarage(s) quoted abovs. If none are quoted, you have declinad
ny coverages we offered.

3uyer dob Buyer diod

PROPERTY INSURANCE: You must Insure the Property securin

ITEMIZATION OF AMOUNT FINANCED
Vehcle Price (inc!. sales tax of $ M/A )S__2C4R3.69
Service Contract, Paid to %$ N/A
Cash Price § _25483 69
Manufacturers Rebate $____3000.00

Cash-Down Payment  § /A e
Deferred Down Payment $ N/A
a. Total Cash/Rebate Down ~ $___ 3000.00
b. Trade-in Allowance $ H/A
c. Less: Amountowing $______ W/A
Paid to:
d. NetTrade-In (b. minusc) $______ N/A

e. Net Cash/Trade-In (a. plusd.) $
I. Amountito Finance line e..(i e. is negalive) ~ $ H/A
Down Payment (e.; disclose as $0 If negative) $ 3000.00
Unpaid Balancs of Cash Price § 2238359
Paid to Public Officlals - Filing Fees
Insurance Pramiums”

To: Processing Fee to Craditor g I55.00
To: s —85.00

his Contracl. You may freely choose the agent and Insurer througl N/R R7A
ar by which your Insurance is placed. Wa will not rafuse &ny To: WA § 175
adequale insurance policy that you provida. The collision coveraga  To: $ i
Jeductibla may not exceed $ 500.00 . If you get insu To: ] N/A
‘rom or through us“yfk will pay $ for To: M/A $ N/A
of coverage.  Total Other Charges/Amounts Pd. to Othars § c3J.W
This premluﬂ1 is calculated as follows: Less: Prepald Finance Charges § 2
s /A Deducible, Colision Coveraga $ K/A Amount Financed §__22987.69
Js____MA Deductible, Comprehensiva Cov. $ R7A *We may retaln or receive & portion of this amount.
_I Fire-Thett and mblned Addllonal Coverage $ LIL)
o) $ /A NOTICE TO THE BUYER

Liability insurance coverage for personal
Iiabilit?' and property damage caused to
others is not Included in this Contract unless
checked and indicated.

{J SINGLE-INTEREST INSURANCE: You must purchase
single-interest insurance as part of this sale transaction. You may
surchase the coverage from a company of your choice, reasonably
acceptable to ys. |f you buy the mveﬁf;e i ar through us, you
will pay $ ggég :Jyr né%m ofg oaveraygoe.
_1 SERVICE CONTRACT: With your purchase of the Vehicle,
,vo;lagree to purchase a Service Contract to caver

HLA . This Service Contract will be in
sifect for s

=)

1) DO NOT SIGN THIS CONTRACT BEFORE YOU
EAD IT OR IF IT CONTAINS ANY BLANK
SPACES. (2) YOU ARE ENTITLED TO A COPY OF
THE CONTRACT YQU SIGN. (3) UNDER THE LAW,
YOU HAVE THE RIGHT TO PAY OFF IN ADVANCE
THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE. (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

BY SIGNING BELOW BUYER AGREES TO THE TERMS ON
PAGES 1 AND 2 OF THIS CONTRACT AND ACKNOWLEDGES
RECEIPT OF A COPY OF THIS CONTRACT.

MeouTAIN W nTUZ DISTRICT Py

[ -

V. 138

Gl 23 04



GL 2305

Loan is identical amount and term as GL 2303



GL 2306




. Descriptiono!  Year VIN Other:
A vl Mako gboiéSROLET gsigon e§$:.]TBI"98(28121913 ‘
Purchased Model oI 0RADO CKMew [0 Used : 5 ol
Description of
Trade-In ® N/A N/A

SECURITY: To securs your paymant and performancs under tha terms of this Contract, you
accesslons, stachments, accessories, and equipment placed In or on the Vahicle, togsther calad

s us a sacurity intarest in the Vehicle, all
Property, and proceeds of the Property.

Our Interast will not extend to consumer goods unlass you acquire rights to them within 10 days atter we enter into this Contract, or they are

Installed In or affixed to the Vehicle.

PROMISE TO PAY AND PAYMENT TERMS: You promisa lo pay us the principal amountof $ _____ 20865.16 | plus finance
charges accru ng on the unpaid balanca at tha rate of _"_2,9900 % per year from today's date unt | malurity. Finance charges accrue on a

3651365 __
4.9300

balance al

day basis. Afler maturity, or alter you delault and we demand payment, we wll earn I'nance charges on the unpaid
% par year. You agree to pay this Contract according 1o the payment schedule shown in the TRUTH IN LENDING

DISCLOSURES. You also agrea 1a pay any additional amounts according to tha terms and conditions of this Contract.

MINIMUM FINANCE CHARGE: You agres to pay a minimum finance charge of $

before we have eamed that much in finance charges.

25.00 If you pay this Contract In full

DOWN PAYMENT: You alsa agrea lo pay, or apply to tha Cash Price, on or belore foday’s dats, any cash, rebats and net trade-in value described

In the ITEMIZATION OF AMOUNT FINANCED.

Oveu agree 1o make dalerrad payments as part of the cash down payment as reflected in

your Payment Schedule. TRUTH IN LENDING DISCLOSURES
PEHCQ{:{"AUGAé - FINANCE ATthUNJuf;itNAiNCE{? TT?IALOF PAYM%I"IJIS - Tg‘TAL.(S'ALE PRI(’.:»E
RA CHARGE ® amount of cra amount you will have total cost of your purchase on
The cost of your credlt as | The doflar amountthe | providsd to ¥]°U oron | paidwhen you heve made | credt, including your down payment of
a yaarly rate. cradit will cost you, your behall, a paymants. 5 0.00
s 336 _%1$ 1453.36 __|s 20710.16 |$  22163.52 I$ 22163.52
Payment Schedule: Your payment schedule will be
Number of Paymanis | Amount of Payments When Payments Are Dus
48 461.74 HONTHLY .BEGIHNING: 12/16/2011

scheduled parmenl. not to excaed $25.00.
Prepayment:

Security: You are giving a securily interest in the Moter Vehicle purchasad. :
Late Charges: il a payment is not raceived within ten (10) days atter it Is due, you wiit be charged a fee of five percent (6%) of that

If you pay off this Contraci eady, you X may [Jwillnot have to
Contract Provisions: You can see the terms of ths Contract for any additional
rapayment before the schedulad dals, and prepayment ratunds and penalties.

ay a Minimum Finance Charge.
nformation about nonpayment, default, any required

CREDIT INSURANCE: Cradit life, credit health (accident and
health}, and any other insurance coverage guoted below, are not
required 1o obtain credit and we will nol provide them unless you sign
and agree 1o pay the additional premium. If you want such insurance,
we will obtain it for you (if you qualify for coverage). Wa are quoting
below ONLY the coverages you hava chosen to purthase

Credit Lite: Insured ___ N/A
O singte O Joint Pram. $
Credit Health: Insured
Osingie DuJoint Pram. $

LI —

mATerm ,R/A

Your signature below means you wan! (only) the insurance
coverage?s) quotad above. Il none are quotad, you have declined

ITEMIZATION OF AMOUNT FINANCED

Vehicle Price (Incl. sales tax of § N/As__ 20623.16

Service Contract, Paid to: o H/A
Cash Price $___20623.16

Manufacturer's Rebate $ N/A

Cash Down Paymant  § N/A

Deterred Down Payment 3 _____A_.

a. Total Cash/RsbateDown & N/A
b. Trada-in Alowance $ N/A

¢, Less: Amount owing § /A
Pald ta:
d. Net Trade-in {b. minus¢)  § N/A
8, Net Cash/Trade-In (a, plus d.) 3__.._’]”‘

1. Amount lo Finance lina e. (if e. Is negative) $ N/A

any covarages we offared. Down Payment (e.; disclose as 50 If negativa) § —___0.00
Unpald Balance of Cash Price § M
- Paid 1o Public Officials - Fliing Fees $_— 22.00
Buyer don  Buyer dob  |nsurance Premiums® $ _TSS',%%—
To; Processing Fea to Credilor $ U0 -
PROPERTY INSURANCE: You must insure the Propsrty securng  o. SIHG[IE THTER $ 55,00 -
this Contract. You may freely choose the agant and insurer lhrou 77 N/A~
or by which your insurance Is placad, We will not refuse any T°'-—n A - $ W/A
adequate Insurance policy that you provide. The collision coverage To: / ] ﬁs_A_
deductible may not exceed $ 500.00 Il you gel lnsumlw7 To: s
from or through us will pay $ R7A for A 1o _R/A $ N/A
Wr A of coverags.,  Total Other Charges/Amounts Pd, to Others $ 242.00
Bls pramiunhli Iculated as folows: N/A Less: Prepaid Finance Charges $ 55.00
$ ductible, Collision Coverage $ Amount Financed $__ 20710, 16
Os Deductible, Comprehensive Cov. $ ‘We may retaln or recalve a portion of th’s amount,

A
8 Fire-Thlt and Cgrpined Acdlonal Coveraga :—‘NTM :

Liabillty insurance coverage for personal
liabllity and propertY damage caused to
others is not included In this Contract unless
checked and indicated.

XX SINGLE-INTEREST INSURANCE: You must purchase
single-Interest insurance as part of this sala transaction. You may
purchase the coverage from a company of your choice, reasonably
accaptable to ug_If you buy the cove rom or through us, you
wiif pay $ 5568 for rw Hag of coverage.
[J SERVICE CONTRACT: With your purchase of the Vehicle,
YOUN‘/%M lo purchase a Servica Contract to cover

. This Servica Contract wili be in

ghectlor  W/A
| P P

P mmm s AamAm e s s

NOTICE TO THE BUYER

g DO NOT SIGN THIS CONTRACT BEFORE YOU

AD IT OR IF IT CONTAINS ANY BLANK
SPACES."(2) YOU ARE ENTITLED TO A COPY OF
THE CONTRACT YOU SIGN. (3) UNDER THE LAW,
YOU HAVE THE RIGHT TO PAY OFF IN ADVANCE
THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE. (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

BY SIGNING BELOW BUYER AGREES TO THE TERMS ON
PAGES 1 AND 2 OF THIS CONTRACT AND ACKNOWLEDGES
RECEIPT OF A COPY OF THIS CONTRACT,

“n ek s stiiet Pt -
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;inanca charge or lee thal Is contrn'?y lo this provision, W8 v will,
nstead, app% I1-first to reduce the principsl balance, and when tha
principal has been paid in full, refund It to you,

You understand and agree thal we (or our affiliate) wil earn
commisslons or fees on any Insurance products, and m%e&m such
fees on other services thal you buy through us or our affiliate.

It any saction or provision of this Conlract Is not enforceable, the
other terms will remain part of this Contract,

PREPAYMENT: You may prepay this Contract In full or in pan &t
any lime. Any partial prepayment will not excuse any laler scheduled
payments until you pay in full,

A relund of any prapaid, uneamed insurance premiums may be
obtained from us or from the insurance company named in your

or certificata of insurance.

UHNEtr,nEkHECK F%dE/DISHONORED ITEM F]EE: ] ang

gaymenxyou @ Is ratumed unpaid by the ng Instilution, wi
- be charged a {es aqual to the Bank's mmmﬂui fee then iny:#eu‘
NOTE RATE INCREASE: This nots's interes! rate will be
Incs by 2% per annum over the stated rate i any payment is not
received within 30 days of its due date. The inleresi rate will not go
above thal allowed by law. The interest rate incraase will result in an
ouistandirg principal balance at the time ol maturity of this contract.
OWNERSHIP AND DUTIES TOWARD PROPERTY: By giving
rsl ‘g l'acutity.jmcrn( in the Property, you represent and agres 1o ths;
oliowing: 2 3oh P '

A. You will'defend our (nierests in the Property against claims
made by anyone elss. You will do whatever is nacessary to kaep
our claim to the Property shead of the claim of anyone elsa.

B. The sacurity Interest you are giving usg inthe memty comes
ahead ol the claim of any other ol your general or secured
creditors. You agree lo slgn any addilional documents or provide
us with any additional information we may require to keep our
claim 1o the Pmper‘:‘ ahead ol tha claim of al;yona else. You will

to roperty.

not do anything ange our interast in the
C. You will keep the Pmpora in your possession In good condition
and repair, You wiil use the erty for its Ints and lawful

oses. Unlass otherwise agreed in writing, the Property wil
led al your address lisied on page 1 of this Contrac!,

D. You will not attempt to sell the Property (unless it s proparly
identifled inventory) or otherwise lransfer any rights in the
Proparty to anyona alss, wilhout our prior written consant,

E. You will pay all laxes and assessmenis on the Properly as
lhey became due.

F, You will notily us of any loss or damags 1o the Pmﬁeny. You will
rrowde ua reasonabie access lo the Pro; for the purpose of
nspection. Our entry and inspection must be accomplished
lawtully, and without bre the peaca.

DEFAULT: You will be n default on this Contract it any cna of ths
following occurs (except as prohiblted by law): LA

A. You fall to perform any obligation that you hava undertaken in
this Contract. ’ Y

B. Wa, In good faith, bellave that yourcannol, or will-not, pay or
per’cnn the obligations'you have agreed 1o in this Contract.

I you default, you agrae (0 pay our costs for collacting amounts
owing, including, wilhout limhation, court costs and feas for
repossession, repair, slorage and sale of the Properly securing this
Contract. It we refer this Contract lo an altomey that Is not a salared
emplo{ee of ours, Ihis amount includes reasonable atiorneys’ fees to
the extent actually peid or agraed to be paid.

Il an event of dsfault occurs as to any one of you, we may
exarcige our rameadies l?alnsl any or all of you.

REMEDIES: If you ara in delault an this Contract, we have all of the
remedias provided by law and this Contract:

A. We may require you to immediately pay us, subject
rafund required by law, the remalning unpald balancs of the
amount financed, finance charges and &il other agreed charges.

B. We may pay taxes, assassments, or cther flans or make repairs
lo the Property il you have not dong so, We are nol,required 10,
do s0."Any amount we pay will be edded to the amourit youd
owa us and will ba due immediately. This amount will sam
finance char%:: from the date pald at tha posl-maturity rate
described in PROMISE TO PAY AND PAYMENT TERMS
section until paid In ful, i

C. We may require you lo make the Property avallable to us at '@

we designale that is reasonably convenient to you and us,

8 may immediaiely take possession of the Property by lega’

process or self-help, bul in doing so we may nol braach the

peace or uniawlully enter onto your pramises. We may then sel

ihe Property and apply whal we recalve as provided by law 1o our
reasonable expenses and then loward your obligations.

lo any

| DEBYOR HEREUNDER, |, .

s Lv IV UNIVIE Wi M Wl I VM Wi 1 Saees (e
suc\r,) other period of tima as (s required by law). LR
ou agrea thal, subject (o your right to racover such proparty, we
may take possmlonbg?%emonal property left in or an the Property
securing this Contract and taken inlo possassion as provided above.
INSURANCE: You agrae lo buy property insurance on the Property
protecting against losa and physical damng\a and subject to a
maximum daductible amounl indicated in the PROPERTY
INSURANCE saction, or as wa will ctherwise require, You will name
us a3 l03s payes on any such poficy. In the event of loss or damage
to the Properly, we may require additional sacurity or assurances of
payment belora we allow nsurance proceeds to be used to repair or
replace the Properly. You agree that )f the insurance proceeds do
nol cover the amounts you slill owe us, you will pay the differance.
You may purchase or provide the insurance through any Insurance
eomrany reasonably acceplable to us. You will keep the insurance
n full force and effect untll this Contract Is paid In ful.
if you fall fo obtain or maintain this Insurance, or namse us as a
loss payee, we may cblain Insurance to protect our Interest in the
Proparty. This insurance may caverages not requitad of you.
This ingurance may be written by a company other than one you
would choosa. It may be writlen at a rale higher than a rate you
coulid obtain If sed the propady Insurance required by this
Contracl. We wil add the pramium for this insurance to the amount
you owe us. Any amount we pay will be due Immedialsly. This
amount will earn finance charges from tha date pald at the post-
malurily rale dascribed in the PROMISE TO PAY AND PAYMENT
TERMS section unlil'fald in full, unfe A7
OBLIGATIONS INDEPENDENT: Each parson who'signs this
Canlract agrees to pay thls Contract according to lts tarms, \This
means the foliowing: o
A. You must pay thls Contract even if somecne else has 'also
isigned il, Yy
B. We,may release any co-buyer or guaranter and you will still, be
obiigated lo pay his Caniracl. 5
C."We may ralaase" any security and you will still be obiigated to
Ihia Contract. LR { |
D. Il wa give up any of our rights, it will not affect your duty to pay
this Contract. - 5
E. It we extend new credit or renew Ihis Contract, it yvi,ll_no_l a’ﬂect
« 2

duty to pay this Conliract.

WAREOI‘\“NT% Warranty Information s provided to you separataly;
WAIVER: To tha extent permitted by law, (ou agree 1o glye up
your rights to require us to do certain things. We are not
raquired to: (1) demand payment of amounis dus; {2) give
notice that amounts due hava not boen paid, or have. nol been
pald in the appropriate amount, time or manner; or, (3) glve
notice that we intend to make, or are making, this Contract
Immadiately due, v

THIRD PARTY AGREEMENT |, ,

By signing below you agree to give us 8 security Interast in the
Property dascribed in the SALE section. You also agres to the
terms of this Contract, including the WAIVER seclion abova,
except that you will not ba Hable for the payments il requlres. Your
interast In the Proparty may be used to salisly the.Buyer's
obligation, You agree thal we may renew, axtend, changafhi_s
Cantract, or release any party or property without rgleasing 'you
from this Contract. We may take these steps without'nolice or
damand upon you.

You acknowledge recelpt of a complaied copy of this Contracl.

Signaturs Date

NOTICE: ANY HOLDER OF THIS GONSUMER CREDIT
CONTRACT IS SUBJECT TO ALL CLAIMS AND DEFENSES

+ WHICH; THE DEBTOR COULD ASSERT AGAINST THE SELLER

OF GDODS OR SERVICES DBTAINED PURSUANT HERETO OR
WITH THE PROCEEDS HEREQF. RECOVERY HEREUNDER BY
THE DEBTOR SHALL NOT EXCEED AMOUNTS PAID BY THE
'3' +

IF YOU ARE BUYING A USED VEHICLE, THE'INFORMATION
YOU SEE ON THE WINDOW FORM FOR THIS VEHICLE IS
PART OF THIS CONTRACT. INFORMATION ON THE WINDOW
FORM OVERRIDES ANY CONTRARY PROVISIONS IN THE
CONTRACT OF SALE.

ASSIGNMENT BY SELLER

Seller sells and assigns this Fetail Instaliment Contract and Sacurity Agreement, {Contract), to the Asslgnu. Its succassors and assigns,
Including all its rights, litte and interast in this Contracl, and any guaraniee execuled in connection with this Contract. Seller gives Assignes fu::
power, either in (s own name ar in Seller's name, lo lake all legal or other aclions which Seller could have taken under this Contract.
(SEPARATE AGREEMENT: If this Assignment Is mads “under the lerms of a separals agraement” as indicated on pags 1, the larms of this
assignment ara described in a separate writing(s) and not as provided belaw.)

Seller warrants: *
A. Thig Conltract represents a sale by Seller to Buyer on a Ume price basls and not on a cash basis.
8. The statements conlalned in this Contract are lrue and correct. 1
C. The down payment was made hn the Buyer In the manner statad on page 1 of this Coniract and, excapt forithe application of any

manulacturer's rebate, no part of the down payment was loaned or paid to tha Buyer by Seflar or Seller's reprasentatives.
D. This sale was In accordance with all applicable foderal and siate laws and regulations.
E. This Contract is valid and enforcsable In accordance with s terms.
F. The names and signatures an this Conlract are not forgsd, fictitious or assumed, and are true and corract,
G. z;lhis s(g':'»mmcl Is vested In the Sellar free of all lians, I8 not subject 1o any c!alr‘ps‘Qf defenses ol the Buyer, and may be sold or assignad by

@ Seller, R, i

H. A completaly lilled-in copy of this Contracl was delivered to the Btgor at the tima of exscution.
L The Vehicle has been daliverad to the Buyer in good condition and has baen accepted by Buyer.
J. Seller has or will perfect a security interest in the Property in-favor of the Assignee.

If any of thesa warranties Is breached or untrue, Saller will, upon Assignes's demand,

Jinance charges

s:urchase this Contract from Assignee. The
gy

plus the costs and expenses of Assignese,

urchase shall ba In cash in the amount ol the unpald balance (includi
including atlomeys’ teas. v LAY S g Y

Sallar will indamnifv Aecinnea far any Ince eietainad by it hacaiea of iidirial catea ar e tha raenlt Al B raravans moda anainet Azeinnoa
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D0/ C’/(f(/y S /vt recBROMISSORY NOTE

~ Principal Loan Date | Maturity LoanNo | cai/Con Account Officer | Initials
.$34,625.24 04-25-2012 }04+25:2014 | 6010062000800003 80 913

Refarences in tha boxes above are for Londer's use anly and do not Hmit the applicahility of this documaent to eny particular [oan or item.
Any itum above canteining ** * ** has buen omilted due to text iength limitations.

s AR (.

Borrowar; MOUNTAIN WATER DISTRICT {TIN: 61-1098805) Lender: Communlty Trust Bank, inc.
P.G, BOX 3157 Main Qffice
PIKEVILLE, KY 41502 346 North Mayo Trall

P.O. Box 2847
Pikovillo, KY 41502-2947

Principal Amount: $34,625.24 Date of Nota: April 25, 2012

PROMISE TO PAY. MOUNTAIN WATER DISTRICT ("Borrower") pramises to pay to Community Trust Bank, Inc, (“Londer"), or order, In lawiful
monay of the Unitad States of Amatica, tha principal amount of Thirty-four Thousand Six Hundrod Twaonty-flva & 24/100 Doliars {334,625.24),
togethor with interest on the unpald principal balance from April 25, 2012, calculated as dascribed in the “INTEREST CALCULATION METHOD"
paragraph using an Intarest rate of 3.990% per annum based an a year of 360 days, until paid In full. The interest rate may change undor the
tarms and conditions of the "INTEREST AFTER DEFAULT" soction.

PAYMENT. Borrowsr will pay this loan in 23 regular paymants of $638.43 each and one irregular last payment astimated at $22,245,98.
Borrower's first payment is due May 25, 2012, and all subsequent payments ars duo on the same day of sach month after that, Borrower's
final payment will be due on April 25, 2014, and will be for all principal and all accrued Interost nat yet pald. Payments include princlpal and
interost. Unioss otherwise agraed or roquired by applicabla law, paymants will be appliod first to any accruad unpald Interast: then to principatl;
then to any unpaid collaction costs; and then to any lste charges. Borrowor will pay Lendor at Lendus's address shown sbove or at such other
place as Lender may dasignats in writing,

INTEREST CALCULATION METHOD. Interest on this Note s computed on a 365/360 basls; that Is, by applying the ratlo of the Intarost rate
ovor a year of 360 days. multiplied by tha outstanding principal balance, multiplied by the actual numbar of days the principal balance is
outstanding. All interest payable under this Note Is computed using this mathaod.

PREPAYMENT. Borrawer agrees thal oll laan (ees and other prepald financs chargas are sarned fuily as of tho dota of the loan and will not be
subject to refund upan corly payment {whether voluntary or as a result of default), except os otherwise required by law. Excopt for thu
forogaing, Borrowar may pay without penally ull or a portion of the smount awed carller than It Is due. Early payments will not, unless aqreed
1o by Lender in writing, reliove Borrower of Barrower's obligation 10 continue to make paymenits undar the payment schedule. Rather, aarly
payments will reduce the principal balanco dun and may rasult in Borrower's making fawer payments, Borrowor agrugs not to send Lender
paymenis marked “paid In [ull®, "withaut recourse”, or similar langueage. [ Borrower sends such a payment, Lender may accopt it without
losing any of Londar'a rights under this Noto, and Borrowsr will remain obligated ta pay any further amount owed to Lender, All vritten
communicatlons concemning disputad amounts, including any chock or othar payment Instrumont that indicaies that the peyment constitulas
"paymant in full* of the amount owed or that ls tandared with other conditions or limitations or as full satisfaction of a dispuled amount must be
mailed or dolivered to: Communily Trust Bank, Inc., PO, Box 2947 Plkavillo, KY 41502-2947.

LATE CHARGE, If u payment Is 10 days ar more late, Borrower will be charged 5.000% of the togularly schaduled payment.

INTEREST AFTER DEFAULT. Upon default, Including failura 10 pry upon final maturity, the inlerest rate on this Note sholl bo Increasnd by 2.000
purcentaga paints. Howaever, in no avent will the interest rate oxcood the maximum interest rate limitations undar applicable law.

DEFAULT. Each af the following shall canstituta an event of default I"Event of Dofault”) under this Note:

Payment Default. Borrower fails ta mako any paymant whean due under this Note.

Other Defaults, Borrowaer fails to comply with or to parform any other tarm, obligation, cavenant or condition contained I this Note or in
any af tha related documonts or ta comply with or to perform any term, obligation, covenant or candition conlained in any other agreement
batween Lender and Borrower.

Default In Favor of Third Partles. Barrower ar any Grantor dafaults under any loan, extenslon of crudit, security agreement, purchase or
sales agieament, or any other agreomant, in luvar of any other creditor or porson thut may materially alfect any of Barrpwar's proparty ar
Barrower's ability to repay this Nate or perform Borrawar's abligations undar this Note ar any of the relnted documents,

Falso Statements. Any warranly, representation or statemont mado or furnishad to Lender by Barrowur or an Borrgwer's behalf under this
Note or the reloted documents is falso or misleadiny in any material respect, either now or at the time made or furnished or becomas talse
or mistoading at any timo thorvafter,

Insolvency. The dissalution or lorminativn of Barrowar's existence 8s 8 going argamzation, the Insalvency of Borrawer, the appointment ol
a tacoiver for any part of Borrower's property, any assignment for the benefit of croditors, any type of creditor werkout, or the
commencemant ol any proceeding under any bankruptcy or insolvency laws by or against Borrower,

Craditor or Forfeiture Procecdings. Commancemant ol foreclosure or forfoltura pracesdings, whether by judicial proceading, self-help,
fepassessian or any athar method, by any craditar of Borrawar ar by any governmental agancy against any collateral securing tha loan.
This Includes » garnishment of any of Borrower's accounts, including deposit accounts, with Lender. Howaver, this Event of Default shall
nal apply if thero is a goad falth dispute by Borravsar os to the validity ar reasonablonoss af the claim which is tho basls of 1he craditor or
forteiuro praceeding and il Borrawer gives Lender written not'co of the croditor or forfeiture procoeding and depasits with Lendar monies or
0 surety bond for the creditor or forfaityra procoading, in an amount determined by Lender, in its sole discrotion, s being an adenquate
reserve or hand for the dispula.

Events Affocting Guarantor, Any of tha procoding avants occurs with respoct ta any guarantar, endarsos, suroty, or accommadation party
of any af the Indebtednoss or any guarantor, endarser, surely, ar accammodation party dlas or hecomes incampatont, or revokes ar
disputes tho validity of, er liability undar, any guaranty of the indebtedness avidenced by this Note,

Adverss Chango, A material ndverso change accurs In Borrawer's financial condition, or Lender biolieves |hu prospect of payment or
perfcrimance of this Note Is Impaired,

T T T
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COMMERCIAL SECURITY AGREEMENT

.
4

: tur i Call / Coli Account .| Officer {Initials
104:25-2014 | ~8010062000500003 50 : 913

References in the boxes abova are for Lendar's use only and do not limil tho applicability of this documont to pny particulor laan ar item.
Any itam abova containing "***” has been omitiad due to taxt length limitations.

Grantor: MOUNTAIN WATER DISTRICT (TIN: 61-1098805) Lender: Community Trust Bank, Inc.
P.0. BOX 3167 Main Office
PIKEVILLE, KY 41502 346 North Maya Trail

P.O. Box 2947
Pikavilla, KY 41502.2847

THIS COMMERCIAL SECURITY AGREEMENT datad April 25, 2012, is made and exscuted betwsan MOUNTAIN WATER DISTRICT (“Grantor™)
and Community Trust Bank, Inc. (“Lendar™).

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interast in the Collateral to secura the
Indobtedness and agregs that Lender shall have the rights statad In this Agrsomant with respect to the Collataral, in addition to all othar rights
which Lender may have by law,

COLLATERAL DESCRIPTION. The ward “Collaterol” as used in thls Agrosmunt moans tho following described praparty in which Grantor is
giving 1o Lender a security interest for the payment of the Indebtedness snd performance of sll other obtigations under the Note and this
Agreament:

2012 Chewrolot Silverado 2500 4WD (VIN 1GBOKVCL2CF176373)
In addhtion, the word "Collateral™ also includes sli the following:

{A) All accessions, atlachments, accessorias, replacements of and additions to sny of the collataral duscribed harain, whother added now
or later.

(B All products and produce af any a! the property deacribed in thia Callateral sectian.

(C) All accounts, general intangiblas, instruments, rents, manles, paymanls, and alt ather rights, arising aut of a salo, ease, consignment
or other disposition of any of the properny described in this Callateral sectian.

(D) All proceeds lincluding insurance proceads! trom the sala, deatruction, lass, or other disposition of any of tha praperty described in this
Callateral section, and sums dua from a third party who has damaged or destroyed the Collateral or fram that party’s insurer, whather due
to judgmant, settlament or other process.

(El  All racords and data ralating to any of tho property dascribod In thls Collataral soction, whether In the form of a writing, photograph,
microfitm, microfiche, or electronic medis, together with ali of Grantar's righr, title, and intarest in and to all computar soltware roguired to
utilizo, croato, maintain, and process nny such roecords ar dota on elactronic madia.

RIGHT OF SETOFF. To the extent permitted by applicable lew, Lender 1eserves a right of setait In all Grantor's accaunts with Lundor [vshather
chaocking, savings, or somu ather account). This includas all accounts Grantor halds Jolntly with somoone clse and all accounts Grantor may
open in the future, However, this does not include sny IRA or Keogh sccounts, or any trust accaunts for which setall would ba prohiblied by
law. Grantor autharlzos Londer, to thu extent pormitlod by applicable law, ta chargs or sctoff all sums owing on the Indebtedness against any
and all such accounts,

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL, With rospect to the Collateral, Grantor represents
and promises to Lender that:

Parfaction of Security Interest. Grantor agrees to take whatever sctlons are raquested by Lander 1o parfact ond continue Londer’s security
Interost in the Collateral. Upan roquast of Lender, Grontor will dalivar 10 Londer ony ond all of the documents evidencing or constituting the
Colleteral, and Grantor will note Lender's interest upon any end all chattel paper and inatrumants If nal dalivorad to Londar for possession
by Landor.

Notices 1o Lender. Grantor will prompily notify Landor in writing at Lender's address shown abave (or such other addresses ns Lendar may
designate from time to time) prior to any (11 change In Grantor's nams; 12} change in Grantar's assumod business nameis}: (31 chenge
In thao structure of the association Grontor; (4) changa in tha authorizod signer(st: (5) change in Grantor's principat office address; (8}
change in Grantor's state of orgenization; (7) conversion ot Grantor 10 a new or ditterent type of businass enltily; or (8} change in any
olhar aspoct af Grantor that directly or inditactly rolates ta any agroemants betwean Grantar and Lender. No change in Grantor's rame or
state of organization will 1ake effact until after Lendear has received notice.

No Violation. The execution and delivery ol this Agreement will not violate any law or agreement govorning Granlor or to which Grantor is
o party,

Enforceabllity of Coliateral, To the extent the Collateral consists of accaunts, chattel paper, or general intangibles, as delined by tho
Uniform Commarcin! Cade, the Collatern! s enforcoabla in nccordance with Its 1orms, is gonulno, and fully complics with all applicable laws
and requlations concerning form, content and manner of preparation end execution, and all persons appenring to be abligatad on thy
Collateral have putherity and capacity ta contract and are in fact obligatud as thoy oppaar to be on tha Colloteral. Thora shall be no setotts
or counterclaims against any af tha Callateral, and no agreement shall have been made under which any deductions or discounts may be
claimed concerning the Collateral except those disclased to Lendar in wiiting.

Location of the Collataral. Except for vehiclas, and excepl atherwise in the ordinary courso of Grontor’s businoss, Grantor agrees to keep
the Callateral ot Grantor's addross shown nbove or at such other locations as are acceptable 1o Lender. If the Collateral is a vehicly,
Grantor will keep the Collateral at those addressea except for routine travel. Upan Lendar's requost, Grantor will deliver 10 Londer in form
satisfactory to Lender o schodule of roal praportias and Collatoral locatlons relating to Grantor's operations, including without limitation the
foltowing: {11 all real praperty Grantor owns aris purchasing: {2) &l real property Grantor is ranting ar leasing; (3) all starago [lacilities




COMMERCIAL SECURITY AGREEMENT
‘Loan No: 6010062000500003 (Continued) Page 3

paid by Grantor as they become due. Lender does not hold the reserve funds In trust for Grantor, and Lender is not the ageni of Grantor
for payment of the insurance promiums required to be paid by Grantar. Tho rospansibllity far the payment of premiums shall remain
Grantor's sale responsibility,

Insuranco Reporta. Grantor, upon request of Lender, shall furnlsh ta Lender roparts on cach existing pelicy of Insurance showing such
information Bs Lender may reasonably request including the following: 11} the name ol the insurer; {2) the risks insured; {3) tho amount
of tho pollcy; (4) tho praparty Insured; (5} the than curront valuu on tho binsls of which Insuranco has been abtained and the manner of
determining that value; and (8) the expiration date af the policy. In additlon, Grantor shall upon request by Lender {hawoever not mora
often thon annuallyl have an independent appraisar satisfactory to Lendur determing, as applicabla, tha cash volue or replacemant cost of
the Coliateral.

Financing Statements. Grentor suthorizes Lender to file a UCC fnancing statement, or alternatively, » copy af this Agresment to parfoct
Landar's socurity interast. At Lender's raquest, Grantor additionally ngroes to sign all other documents that are necessary to perfect,
protect, and continue Lender's security Interest in the Property, Granter wili pay ail fiiing fees, title transler fess, and other luos and costs
invalved unloss prohibited by law or unless Lander Is ruguirod by law to pay such foas and costs. Grantor lrroevocably appoints Lender 10
execute documents necessary to transfer title If there is a defauit, Lender may file a copy of this Agreement as a finnancing statamant, It
Grantar changes Grantor's name or addrass, or tha nome or nddross of any porson gronting o socurity Interest under this Agreement
changes, Grantor wiil promptly notity the Lender af such change.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possesaion of the tangiblo persanal proporty and baneficial use of all the
Collatersl and may use it In any law(ul manner nat inconsistent with this Agreemont or the Related Documents, provided that Grantar's right Lo
possession and beneliclsl use shall not apply to any Callateral where possession of the Collataral by Londor is requirod by law to parfect
Lender’s security interest in such Collateral, [f Lender 8t any time has possession of any Collaters!, whether betore or after an Evanl of Dofault,
Lender shall be deamed 10 have exercised reasonsble care In the custody and praservation of tha Collatoral if Lendor takes such action for that
purposo as Grantor shall requast or as Londer, in Lender's sola discration, shall deem appropriate under the circumstances, but fallurs to honor
any request by Grantor shall not af itself be desmad to be 8 (allure to exercise reasonable cara. Londar shall not bo roquired to take any steps
nocessary 1a preserve any rights in tho Collnteral against prior parties, nar to protect, preserve or maintain any security Intarast givon 10 securo
the Indebtedness.

LENDER'S EXPENDITURES, If any action or procoeding Is cummencod that would materially affect Lender's interest in the Collataral or il
Grantor {ais to comply with any provision of this Agreement or any Related Documants, inciuding but not limited 1o Grantor's failure to
discharge ar pay when due any emaunis Grantar is requirad 1o discharge or pay undor this Agreement or any Related Documents, Lander on
Grantor’'s behatf may (but shall not be obligated tol teke any action that Lender deems appropriate, including bul nat limited to discharging or
paying olf 1exos, liens, socurlty Interasts, encumbrances and other claims, at any time levied or placed on the Colleteral and paying all casls for
insuring, maintaining and presarving the Collateral. All such expenditurea incurrad or paid by Lendor for such purposes will then bear interest at
tho rale charged undor tha Note from tho date Incurred or pald by Lender to the date of repayment by Grantor. All such axpanses will become a
part of the Indebtedness and, at Lender's option, will JA) be payable on damand; (B) be added to tho balanca of the Note and be apportioned
emang and be poyable with any Instaliment payments 1o become due during either (1) the term of any applicable insurance policy; or {2} the
ramaining term of the Note; or {C} be trented as a balloon payment which will be duu and payable at tha Nata's maturity, The Agreemsnt also
will socurc payment of these amounts. Such right shall be In addition 1o all ather rights and remedies to which Lender may ba ontitied upan
Detault.

DEFAULT. Each of tho follawing shall conslitula an Evont of Dafault under this Agreement:
Payment Dofault, Grantor fslls to make any payment when due under the Indebtedness.

Other Defaults. Grantor tails to comply with or to perform any other torm, abligation, covanant or conditien contained in this Agreement or
in ony of the Rolatod Documants or ta comply with or to perform any term, abligation, covenant or conditian contalnod In any cther
agreement betwean Lender and Grantor,

Defoult in Favar of Third Parties. Grantor delaults undsr any lean, oxlension af credit, socurity sgreement, purchase or sales agraemenl, or
any other agreement, in favor of any other creditor or person that may materially allecl any of Gronlor's proparty or ability o perform
Grantar's abligations under this Agreemeant or any ol tho Rolated Documants.

Falso Statoments. Any warranty, representation or statement made or furnished to Lender by Gruntor ar an Grantar's behalf undar this
Agreement or tha Relatad Documents is false or misleading In any matorial raspect, oithor now or at the time made or furnished or bacamas
folse or misteading at any time thercafter.

Defective Collatoralization. This Agreement or any of the Related Documants ceases to be In full force nnd ellect (including failure of any
callaterst document ta create a valld and parlected security Intarast or lion) at any tima and for any reason,

Insolvency. Tho dissolution or lormination of Grantor's existence as a going organization, the insolvency of Grentor, tha appointment of g
receiver for any part of Grantor's property, any assignment for tha benafit of craditors, any type of craditor warkout, or the commencement
af any procaanding under any banksupicy or inselvancy laws by aor against Grantor,

Craditor or Forfoltura Proceedings. Commencoment of fareclasure or torfaiture proceedings, swhather by judicial procouding, self-help,
repossgssion or any other method, by mny creditor of Grantar or by any gavarnmental agency agalnst any collateral securing tha
Indobtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. Howaovaer, this Event of
Detault shall not apply if there is a gaod tsith dispute by Grantar as to tha validily or ransenableness of the clalm which is the basis of tha
creditor or forfoitura praceeding and if Grontor gives Lendar written natlce of the creditor or forfeiture proceeding nad depaesits with Lender
monles or 8 surety bond for the creditor or forfelture proceeding, in an amount datermined by Londar, in ita scle discretion, 83 baing an
adaquote rosarve ar bond for tha dispute,

Events Affacting Guarantor. Any of tho preceding events occurs with respect 10 sny guarantor, sndorsar, surely, or accommadation party
of any ol the Indebtedness or guarantor, endorsar, surely, or accommodation party dias or bocomas incompalont or revokes or disputes the
valkiity af, or Habliity under, any Guaranly of tho indebiednoss.

Advorse Change. A muotorial ndvarso change occurs In Grantor's flnancial condition, or Lender believes the prospsct af paymont or
pertormanca ot the Indebtedness is impaired.

Insacurity. Londar in good {aith batleves hsolf insucure.

Cura Provisions. Il ony dofault, other than o dafoult in payment is curable and if Grantor has not been glven a notice of a breach of the
ssma provision of this Agreament within the preceding twalve 112} months, it may be curad il Grantor, afler Londur sends wntten notlco to
Grantor domanding curo of such defaull: (1) curas tho dofaull within ton {10) days; or {2) if the cure requires more than ten (10) days,
immedibtely initiates steps which Lender deams in Lendsr's sols discretion to be sutficient to cura the default and theranfter cantinuos and
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transactions. Whanever the consont of Lender is roquired under this Agreement, the granting of such consent by Lender in any instance
shall not conslitvle continuing consent to subsequent instances where such consant is requirad and in all coses such consent may be
grantad or withheld In the sole discrotion of Lender.

Notices. Any notics required ta be given under this Agresment sha!l be glven In writing, and shall be effective whan actually dolivered,
when sctually received by tolefacsimile lunloss atherwlisa requlred by law), whan degpasitod with s nationally recognized ovatnight courier,
or, Il mallad, whan depasited in tha Unitad States mail, as lirst class, certitied ar registerad mail postags prepeid, diracted 1o tha addrossos
shown nesr the baginning ot this Agreoment. Any party may change Its address for naticos under this Agreement by glving formal written
notice 10 the othar purtiss, speciiying that the purpase of the natice is to changs tha party's address, Far notico purposaes, Grontor agroos
to keep Lender Intormed at all times of Grantor's curtant address. Unlgss otherwise provided or required by law, it thers is more than ona
Grantar, any natica given by Lander to any Grantor Is deemsd to be natice glvan to all Grantors.

Powaer of Attoroy. Granlor haroby appoints Lender as Grantar's Irrevacable atterney-in-foct for the purpase ol executing any documants
nacessary 10 perfect, amsnd, or ta continue the security Interest granted in this Agraemsnt or to demand termination of filings of other
secured parties. Lendar may at any time, and without further autharization fram Grantor, file a carbon, photographic or othor repraduction
ot any linancing statement or of this Agreement for use as a financing statement, Grantor will reimburse Lender far ail expenses for the
parfaction and thu continuation af the perfection of Lender’s security intarast in the Collateral.

Severabllity. If a court of compotont jurisdiction finds any provision af this Agreement to bo Iliegs!, invalid, or unenforceable as to any
circumstanco, that linding shall not make the ottending pravision illegal, Invalid, or unanforceahle as to Bny athar clrcumatanca. |f feasibla,
the afiending provislan shall bo canslderod madified so that it becomes iegal, valid and enforceablo, If the offending provision cannot be 20
modified, it shall be consldersd deleted from this Agreement. Unless otharwise requirsd by law, the illegality, invalidity, ar unanforcoability
of any provision of this Agreement shall not affect the logality, vaidity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any Emitations stated in this Agreement on transter of Grantor's interest, this Agreement shall be
binding upan and inure to 1ho bonefit of tha partias, thelr succossors and nsslgns. If ownorship af tho Collateral becemes vested In a
person ather than Grantor, Lender, without notice ta Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indabtadnass by way of forbenrance or extansion without reloasing Grantur from tho obligations of this Agreemaont or liabllity under the
Indebtedness.

Survival of Representations and Warranties. Al representations, warranties, and agraements made by Grantor in this Agraamunt shall
survive the exocutlan and dolivary of this Agroement. shall bo continuing In nature, and shall remain in full force and etfect untll such tima
as Grantor's Indebtedness shall be paid in full,

Time Is of the Essence. Time is of tha essancs in the perlormance of this Agreemant.

DEFINITIONS. The foliowing capitnizod warda and terms shall havo tha (aliowing meanings when used in this Agreement, Uniess spacilically
stated to the cantrary, all references to dollar amounts shall mean amounts in lawful monay af the Unitad States of Amarica. Words and lorms
used In the singular shall include tho plural, and the plural shall inciude the singular, as tho context may require. \*ords and terms not otherwise
dafined in this Agraemant shali have the meanings sttributed to such terma in the Uniform Commarcial Coda:

Apreoment. The werd "Agreament” means this Commercial Sacurily Agrogmunt, as this Cammerclal Socurity Agreemant may be amended
or moditied from time 1o ume, together with all exhibits and schedules attached to this Cornmercial Security Agreemant from time 1a lima.

Borrower. Tha word "Barrowar" means MOUNTAIN WATER DISTRICT and Includes all co-signers and co-makars signing the Note and all
thelr successors and assigns.

Colinteral, The ward “Colateral” means sll of Grantor's right, title and Intarest in end ta all the Collateral as dascribed in the Collatoral
Description soction of this Agroomonl,

Default. The word "Default® maans the Detault set forth In this Agreement in the section titled "Default”.

Environmental Laws, The words "Environmental Laws" mean any and all stete, fedarnl and local statutes, rogulations and ardinances
roloting to the protoction of humaon hoalth or the anviranment, inciuding without limitation the Comprehensive Enviranmental Respanss,
Compensation, snd Liability Act of 1980, a5 amendsd, 42 U,S.C. Sectlon 8807, et seq. {*CERCLA"], tho Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 99-498 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el suq.,
tha Resource Conservation and Recavery Act, 42 U.S.C. Sactlan 6801, e soq., or athor applicablo stato or fodetal lows, rules, or
regulations adopted pursuant thereto.

Event of Defoult, The words “Event af Default" mean any of the avents af defauit sat farth in this Agraument in tho dofault soction of this
Agreement.

Grantor, The word "Grantor™ means MOUNTAIN WATER DISTRICT.

Guaranty. The word “Guaranty" means the guaranty from guarantar, endorser, surety, or accommodatian party 1o Lender, Including
without limitatlon a guaranty af oll ar part of the Nola.

Hazardous Substances. Tho words “Hazardous Substancos® moean matcrials that, because of their quantity, concentration or physical,
chemical or Infectious characteristics, may cause or pose a prasent or potential hazerd to human heaith or the anvironment whon
impraperly used, Irasted, stored, dispossd of, generatod, manufactured, transported or otherwise hondled. The words “Hazerdous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, matarials or
wasto ps dafinod by or listed under the Environmental Laws. The tarm “Hazardaus Substancos” also includas, without limitation, petroleum
and petraleum by-products or any fraction thereat and asbestos.

Indebtadnass, The waord "indebledness™ means the indebtedness evidenced by the Note ar Related Dacumenis, including all principat and
interast 10gethar with all other indabtedness and costs and oxpanses for which Grantor is raspansible under this Agreement or under any at
the Aslatad Documaents,

Lender, The word “Lender’ means Cammunity Trust Bank, Inc., its successars and assigna.

Noto. Tha ward "Nota® moans tha Nole axecutad by MOUNTAIN WATER DISTRICT in tho principal amount of §34,625.24 dated April 25,
2012, together with all renewals af, extensions of, modit.cations of, refinancings of, consolidations of, and substitutions for tha nata ar
credil agroamant.

Proporty. Tha word “Proparty” muans oif of Grantor's right, 1ile and Inturast In and to ofl the Proparty as described In the "Collateral
Description” section of this Agreement.

Related Documents. The words "HAalated Documents® mean ali promissory natas, cradit sgrasments, loan agreemunts, anvirenmontal
agreements, guaranucs, sccurity agroomonts, morlgoges, deods af trust, socurity deeds, collatoral mortgages, and all ather Instruments,
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Borrower:  MOUNTAIN WATER DISTRICT (TIN: 81-1098805} Lender: Community Trust Bank, Inc.
P.0, BOX 3167 Main Office
PIKEVILLE, KY 41602 348 North Mayo Trail

P.0. Box 2947
Pikoville, KY 41502-2947

Principal Amount: $34,625.24 Date of Note: April 25, 2012

PROMISE TO PAY. MOUNTAIN WATER DISTRICT {"Borrower”) promises to pay to Community Trust Bank, Inc. ("Lendar™), or order, in lawful
money of the United States of America, the principal amount of Thirty-four Thousand Six Hundred Twenty-flve & 24/100 Dollars ($34,625.24),
together with intarest on the unpaid principal balanco from Apnil 25, 2012, caleulatod as described In the "INTEREST CALCULATION METHOD*
paragraph using sn Interest rate of 3.880% per annum based on a year of 380 days, until paid In full. The interast rate may change undar the
tarms and conditions of the "INTEREST AFTER DEFAULT" sactlon.

PAYMENT. Borrower wil pay this loan in 23 regular paymanis of $638,43 each and one irragular [ast paymont ostimated at $22,245.98.
Borrower's first payment is due May 26, 2012, and all subsequent payments are dus on the sams day of each month after that. Borrowsr's
final paymant will be dus on April 25, 2014, and will be for all principal and all accrued Intorost not yat paid. Payments Include principal and
Interest. Unless otharwise agread or required by applicebls law, paymenta will be applied fisst to any accrued unpald interest; then to principal;
then to any unpaid collection costs; and then to any lats chargos, Borrowoer will pay Londer at Lender's address shown above or at such other
placo as Londer may designata In wrliting.

INTEREST CALCULATION METHOD. Interest an this Nots is computed on & 3656/360 basis; that is, by applying the ratlo of the Intarast rate
over a yesr of 360 days, multipliad by the outatanding principal balance, multiplied by the actual numbar of days the principal balance I3
outstanding. All interest payable under this Nots Is computsd using this methed,

PREPAYMENT. Borrawer agrees that all loan fees and other prepald financa charges are earned fully as of tho date of the loan end wili not be
subject to refund upon esrly payment (whether voluntary or as a result of default), except as otherwiss required by law, Excapt for tho
foregoing, Borrowar may pay withaut panalty ail or a partion of the amount owed sarliar than it ls dua. Early payments will not, unlass agraed
to by Lender in writing, rellava Borrower ol Barrower's obligation to continue to make peyments under the payment schedule. Rather, aarly
payments will reduce the principal balance dus and may rasult in Borrowar's making fewer payments. Borrower agrees nat to send Lendaer
payments markaed "pald In full*, "without racourse”, or similar language, If Borrower sands such a payment, Landor may accept it without
losing eny of Lender's rights under this Note, and Borrower will remain obligatad to psy any further amount owed 1o Lendar. All written
communicatlons concerning diaputed amounts, Including any check or other payment instrumont that Indicatas that the payment constitutas
“peyment in full” of the amount owed or that Is tenderad with other conditions or limitationa or as full satisfactlon of a disputed amount must be
mailed or dollvored to: Community Trust Bank, Inc., P,O. Box 2947 Pikeville, KY 41502-2947. .

LATE CHARGE. M a payment is 10 daya or more late, Borrower will be charged 6.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including fallure to pay upon final maturity, the interast rate on this Note shall bo Increased by 2.000
percentage points, However, in no event will the intereat rate excead tha maximum Interast rata limitations under applicable law.

DEFAULT. Each of the following shall constitute an avent ot defauit {"Event o! Default”) under thls Note:
Payment Default. Borrower falls 10 make any paymant when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligstion, covenant or condition cantalnad in this Note or in
any of tha related documonts or 10 comply with or to perform any torm, obligation, covenant or condition contained in any othar agresmant
batwean Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loen, extenslon of cradit, security agreement, purchase or
salea agreemant, or any ather agresment, in favor of any other creditor or parson that may materially affect any of Borrower's property or
Barrower's ability to repay this Nota or porform Borrower’s obligations undor this Nota or any of the related documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Barrower's behalf undar this
Note ar tha related documents Is false or misleading In any matarial respact, either now or at the time mada or furnished or bscomes {nlso
or mislsading at eny time thereafter,

Insolvency. The dissclution or termination of Borrower's existance as a golng arganization, the insclvency of Borrower, the appointment of
a racelvar for any part of Borrowsr's proparty, any assignment for the beneflt of creditors, any type of creditor workout, or the
commancement of any praceading undor any bankruptcy or [nsalvency laws by or against Borrower.

Creditor or Forfeiture Proceadings. Commencement of foracloaurs or faorfsiture proceedings, whether by |udicial procaeding, seli-halp,
rapossession or any other method, by any creditor of Borrower or by eny govarnmental agency against any collateral sacuring the loan,
This includes a garnishmant of any of Borrower's accounts, Including deposit accounts, with Lendar, However, this Event of Default shail
not epply if there is a good faith dispute by Borrower as to the validity or raesonablenass of the claim which Is the basls of the craditor or
forfalture procooding and it Borrowar gives Lender written natica of tha ereditor or forfeiturs proceeding and deposita with Lander monies or
a surety bond for the creditar or forfeiture proceeding, in an amount determined by Lender, In its sole discration, as being an adsquate
rosarve ar band for the dispute.

Eventa Affecting Guarantor, Any of the praceding svants occurs with respact to any guarantor, andorsar, surety, or accommodation party
of any of tho Indobtodnoss or any guarantor, andorser, suraty, or accommodation party dies or becomes incompetent, or ravokes or
disputes the validity of, or llabllity under, any guaranty of the Indebtedness svidenced by this Note.

Adverse Change. A matarlal adverse change occurs In Borrower's financlal condition, or Lendar belleves the prospect of payment or
performance of this Note is impaired.
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Insecurity. Lender in gaod faith baliaves itself insacure,

Curo Provisions. It any default, other than a default in paymant is curabla and If Borrower has not been given a notice of a braach of the
sama provision of this Note within tha praceding twslva (12} months, it may ba cured If Barrower, after Lender sends wrltten natico to
Borrowar demanding cure of such dafault: (1) curas the defsult within tan [10) days; or [2) ¥ the curo requirss more than ten (10) days,
Immadiately Initiates steps which Lender deems in Lender's sola discration 10 ba sufficient to cure the default and theraafiar continues and
complates all reasonable and nacessary staps sufliciant ta produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lander may declare the entire unpsid principal balanca under this Note and all accruad unpald Interest
immadiatsly dus, and then Borrower wlil pay that amaunt.

ATTORNEYS' FEES; EXPENSES. Lender may hira or pay somaone else to help collect this Note if Barrowsr doas not pay. Borrower will pay
Lender that amount. This includes, subject to any limita under applicebla lew, Londar's raasonable attarneys’ fees and Lender's legal expensos
whether or not therg is a lawsuit, Including rassonable attorneya' fees and legal expanses for bankruptcy procsedings fincluding efforts to
modity or vacata sny automatic stay or injunction}, and appeals, If not prohibltod by applicabls law, Borrowsr also will pay any court costs, in
addition to sll other sums provided by law.

JURY WAIVER, Londor and Borrowor hereby waive the right to any jury trlal in any action, procesding, or counterclaim brought by elthar Lender
or Barrower against the other.

GOVERNING LAW. Thia Note will ba governed by federal law applicable to Lendar and, 1o the extent not prasmpted by faederal law, the laws of
tha Commonwaalth of Kantucky without regard to s conflicts of law provisions. This Note has been acceptod by Lendar In the Commonwaalth
of Kentucky.

CHOICE OF VENUE. I there is 8 Jawsuit, Borrower agreas upon Lender's requast to submit to the jurisdiction of the courts ot Pika County,
Commonwaealth aof Kentucky.

DISHONORED ITEM FEE. Borrowsr will pay 8 fes to Lender of $20.00 it Borrowar makes & payment on Barrower's laen end the check or
preauthorizad charge with which Bocrowar pays is Ister dishonored.

RIGHT OF BETOFF. To the extant permitted by applicable law, Lender reserves a right of sotoff in all Borrower's accounts with Lender {whathar
chocking, savings, or sama other account). This Includes all accounts Borrawer holds Jointly with somaone also and all sccounts Borrower may
opon in tho futurs. Howaver, this does not includa any IRA or Keogh accounts, or any 1rust accounts for which setoff would be prahibited by
law, Borrower authorizes Lender, to tha extent permittad by applicablo law, to charge or satoff all sums owing on the Indebtedness agalnst any
and all such sccounts.

COLLATERAL. Borrower acknowlaodgas this Note is secured by 2012 Chavrolat 2500 Silvorado

INTEREST INCREASE. This note's intorest rate will be increased by 2.0% per annum If any payment is not raceived within 30 days of its dua
dats.

SUCCESSOR INTERESTS. Tha terms of this Note shall ba binding upon Borrower, and upon Borrower’s heirs, porsonal rapresentatives,
successors snd assigns, and ahall inurs to the benefit of Lender and its successors and assigns.

GENERAL PROVISIONS. If eny part of this Note cannot ba enforced, this fact will not affact the reat of the Note. Lander may dalay ar forgo
enforcing any of Its rights or remedlas undar this Note without losing them. Borrower and any other parsan who signs, guarantees or endorses
this Nota, to the extant allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any change in tho terms of this
Nots, and unlass atharwise exprassly statad in writing, no party who signs this Nota, whether as maker, guarantar, accommadation maker or
andorser, ahall bo roloased from liabllity. All such perties agree that Lendar may ranew or oxtend (repeatedly and for any length of time} this
loan or ralosss any party or gusrantor or collateral; or impair, fall to reslize upon or perfact Lender's security Intarest [n the callateral; and take
any othar action deamad necessary by Lander without the consent of or notica to anyena. All such parties also sgrae that Lander may modliy
this losn without the consent of or notice to anyons other than the party with whom the moditication Is mada. The obligations undar this Nota
ara Joint and savoral,

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.
BORROWER:

MOUNTAIN WATER DISTRICT

34
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Borrower:  MOUNTAIN WATER DISTRICT {TIN: 81-1098805) Lender: Community Trust Bank, Inc.
P.0. BOX 3157 Main Office
PIKEVILLE, KY 41 502 ; 348 North Mayo Trall
‘P.0. Box 2947

Plkavilla, KY 41502-2947

Princlpal Amount: $27,255.98 Date of Note: May 11, 2012

PROMISE TO PAY. MOUNTAIN WATER DISTRICT {"Borrowar") promises to pay to Community Trust Bank, Inc. {"Lendsc"), or ordar, In fawful
money of the United States of Amerlca, the principal amount of Twanty-seven Thousand Two Hundrad Fifty-five & S98/100 Dollars
{827,265.98), togsther with interest on the unpald principal balance from May 11, 2012, calculated as described in the “INTEREST
CALCULATION METHOD" paragraph using an interest rats of 3.990% per annum based on a year of 380 days, until paid In full. The Intorest
rate may changa under the tarms and conditions of the "INTEREST AFTER DEFAULT" sectlon.

PAYMENT. Borrower will pay this loan in 23 ragular payments of $502.68 each and one Irregular last payment estimated at $17,511.35.
Borrower's first payment Is due Juns 11, 2012, and all subsequent payments are dus on the same day of sach manth sfter that. Borrowar's
final payment will be dus on May 11, 2014, and will be for all principal and all accrued interest not yet pald. Payments Include principal and
intorest. Unlass otherwise agreed or required by spplicable law, paymants will be applisd first to any accruad unpald [nterest; then to principal;
then to sny unpald collaction costs; and than to any late charges. Borrowar will pay Londer at Londar's addrass shown above or at such other
place as Lander may dasignats In writing.

INTEREST CALCULATION METHOOD. Interest on this Nota is computed on a 365/360 basis; that Is, by applying the ratlo of tha Interast rate
over a year of 380 days, muitiplied by the outstanding principal balance, multipliad by the ectual number of days the principal batance is
outstanding. All interest payabls under this Note is computad using this method.

PREPAYMENT. Borrowsr agrees that all loan fees and other propald finance charges are sarned fully as of the date of the loan and will not be
subject to refund upon early payment {whether valuntary or as a result of default], except as otherwise required by law. Except for the
foregoing, Borrawar may pay without penatty all or & portion of the amount owed earlier than it is due. Early payments will not, unless agroed
to by Londer In writing, relisve Borrower of Borrower's obligation 10 contlnue to make peyments under the payment schedule. Rather, oarly
payments will reduce the principal balance due and may result In Borrower's making fewer payments, Barrower agrees not to send Lender
psyments marked “pald in full", "without recourse”, aor almilar language. M Borrowsr sends such a paymant, Lander may accept It without
tesing any of Lendar's rights under this Note, and Borcower will ramain obligated to pay any further amount ownd to Lender. Al written
communications concerning disputed amounts, including any check or othor paymant insttument that indicates that the paymant constitutes
“paymont In tull* of the amount owed or thet is tendered with other conditions or limitations or as full satisfaction of a disputad amount must be
mailed or dellverad to: Commuaity Trust Bank, Inc., P.O. Box 2947 Plkevilfo, KY 41502-2947,

LATE CHARGE. If 8 payment Is 10 days or moro lata, Borrowar will be chargad 5.000% of the regularly sachodulad payment.

INTEREST AFTER DEFAULT. Upon dafault, Including failure to pay upon final maturity, the interast rate on this Nota shall ba Increased by 2,000
percantage points, Howaovar, in no avant will the Interest rate excaed the maximum interest rats limitations undsr opplicable law,

OEFAULT. Each of the following shall constitute an svant of default {"Event of Default") under this Note:
Payment Dsfault. Borrower falls 10 make any payment whean due undsr this Nota.

Other Dofaults. Borrawer fzils 1o comply with ar to parform any other term, obligation, covenant or candition contained in thia Note or in
any of the relsted documents or to comply with or 10 parform any term, obligation, covenant or condition contained in any other agreemant
botweaon Lendar and Barrower.

.

Default in Favor of Third Partiea, Borrower or any Grentor defaults under any losn, extenslon of cradlt, security agreement, purchase or
sales agroomant, or any other agreement, In favor of any other creditor or persan that may materlally affect any of Barrower's proparty or
Borrower's ability to repay this Nota or parform Borrower's obligations under this Nota or any of the related documants, .

False S8tataments. Any warranty, reprasentation or statsment made or furnished ta Lendar by Borrower or on Borrower's bohau.under this
Note or tha ralatod documanta is false or mislaading In any material reapact, either now ar at the tims mada or furnished or bacomes false
or migleading at any time thareafter. '

Insolvency. Tha dissolution or terminetion of Borrower's existence &s a going organizstion, the insclvency of Borrowar, tha appointment of
a receiver for any part of Borrower's property, any assignment for the beneflt of creditora, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or Insolvency laws by or against Borrower,

Croditor or Forfsiture Procesdings. Commencement of foreclosura or forfelture proceedings, whether by judicial procoading, salf-halp,
repossesaion or any other methad, by any croditor af Borrower or by any gavernmontal agoncy against any collateral securing the loan.
This Includea a garnishment of any of Borrower's accounts, Including daposit accounts, with Landar. Howovar, this Event of Dafault shall
nat apply If thers Is a good falth dispute by Borrower sa to the validity ar reasonsbleness of the claim which Is the basls of the creditor ar
forfelture proceeding and If Borrower glvas Londer written natica of tha craditor or {orfalture proceading and daposita with Lender monies or
a sursty bond for the creditor or forfelture proceeding, in an amount determined by Lender, In its sole discration, ag being an adequate
roeserve or bond for tha dispute. '

Events Affecting Gumo;wtor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
ol any of tha Indebtedness or any guarantor, endorser, surely, or sccommadation party dies or becomes incompetent, or rovokes or
disputas the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note,

Adverse Change. A matarlal sdverse chongs occurs in Borrower's flnancial condition, or Lander baliavas the prospact of paymant or
performance of this Nats is impalred.
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Insacurity, Lander in good faith belleves itself insecurs.

Cure Provisions. If any defsult, other than a default In paymant Is curable and if Borrower has not been given & notice of 8 breach of tha
soma proviglon af this Note within the precading twelve {12) months, It may be cured if Borrowar, aiter Lender sends writtan notice to
Borrower demending cura of such dafault: (1) curas the default within ton (10) days; or {2) if the cure regquiras more than ten {10) days,
Immediately Initiates stapa which Lender desms in Lender's sole discrotion to ba sufflclant to cure the default and tharoafter continuos and
completes all reasonable and necessary stapa sulficient to praduce compllance as soon as rassonably practical,

LENDER'S RIGHTS. Upon default, Lendar may daclara the entire unpald princlpal balance under this Note and all acerusd unpald (ntarast
immadiately due, and then Borrower will pay that amount,

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay somacne alse to holp colloct thls Note if Barrowsr doas not pay. Borrowar will pay
Lander that amount. This includes, sublect to any limits under applicabla law, Lender's reasonable attornays’ foos and Lender's logal expenses
whather or not there ia 8 lawsuit, including roasonsblo attorneys' feas and lagal expunses tor bankruptey procoedings lincluding efforts to
modify or vacate any automatlic stay or Injunction), and appeale. If not prohibited by applicable law, Borrower also will pay any court costs, in
addition to all othar suma provided by law.

JURY WAIVER. Lendor and Borrowsr hareby waiva the right to any jury trial In any action, proceading, or countarclalm brought by eithsr Lender
or Borrowar against the other,

GOVERNING LAW. This Note will be governed by federal law applicable to’'Lender and, to the axtant not presmpted by federal law, tho laws of
tha Commonwaalth of Kentucky without ragard to its confilcts of law provisions. This Nate has bean accapted by Londer in tho Commonwsealth
of Kentucky.

CHOICE OF VENUE. If there Is o lawsult, Borrower agrees upon Lender's request to submit to the |urlsdiction of the courta of Plka County,
Commonwaalth of Kantucky.

DISHONORED ITEM FEE. Borrower will pay o fee to Lander of $20.00 if Borrower makea a paymeant on Borrower'a loan end the check or
preauthorlzed charge with which Barrower pays ig later dishonored.

RIGHT OF SETOFF. To the extant permittod by applicable law, Londar resarves a right of setoff in all Borrower's accounts with Lender {whather
checking, savings, or some othor account). This includes all accounts Borrower holds jointly with someona eise and ell accounts Borrowsr may
open in the futura, Howavar, this doas not includa sny IRA or Keogh accounts, or any trust accounts for which sotoff would be prohibitad by
law. Borrowar authorizas Lendor, to the extent parmitted by applicable law, to charge or satoff all sums owing on the Indebtedness agalnst any
and oll such accounts.

COLLATERAL. Borrower acknowledgas this Note is securad by 2012 Chovralet Slivarade 4x4

INTEREST INCREASE. This nota's intarest rata will be Increased by 2.0% per annum If any payment I8 not received within 30 days of its dua
date. .

SUCCESSOR INTERESTS. The terms of this Note shall bo binding upon Borrower, and upon Borrower's holrs, personal rapresentatives,
succeasors and assigns, and shall Inure to the bonofit of Londer and its successors and assigns.

GENERAL PROVISIONS. If any part of this Note cannot be enforced, this tact will not affact the rast of the Note. Lender may delay or forgo
onforcing any of its rights or remedies under this Note without losing tham. Borrowar and any other persan who signs, gusrantees or andorses
this Nota, to tho extent allowed by faw, waiva presantmant, demand for payment, and notice of dishonor. Upon eny change In the terms of this
Nota, and unless otherwise expresaly stated in writing, no party wha signs this Noto, whethar as maker, guarantor, accommadation makor or
andorser, shall be releasad from llability. All such parties agree that Lender may ranew or extend (rapeatodly end for any length of timel this
losn or release any perty or guarantor or collsteral; or impalr, fall to reallze upon or parfect Lendar's socurlty interaat in the collateral; and taks
any other action deemed necesaary by Lander without the consent af or natice to anyone. All such parties also agres that Lender may modity
this foan without tha congant of or notice to anyone other than tha party with whom tha modlfication is mads, The obligations under this Noto
ara |oint and savaral.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE,
BORROWER:

MOUNTAIN WATER DISTRICT

of

LENDER:

COMMUNITY TRUST BANK, |

Authorized

LARIA PR Lansing. Vor- BRID0.0C) Cops. Hartond Shvmed Subucand, lag. 1397, 2010, As Nghta Rorwrowd, = XY DAAPALPL PUDI0 KT TA-L142 M.y
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References in tha boxes above are for Lender's use only and do not limit the applicabllity of this documant to any particular loan or item,
Any item above containing " " ** " has bean omitted due to text length limitations.

. Lender: Community Trust Bank, Inc.
Association: MOUNTAIN WATER DISTRICT (TiN: 61-1098805) Main Office
P.0, BOX 3157 348 North Mayo Trail
PIKEVILLE, KY 41502 P.0. Box 2947

Plkeville, KY 41502-2847

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ASSOCIATION'S EXISTENCE. The complete and correct name of the Association is MOUNTAIN WATER DISTRICT (*Association”), The
Association is an organization which is, and at all times shall be, duly organized, validly existing, and in good standing under and by virtue of the
laws of the Commonwealth ot Kentucky. The Association is duly autharized to transact business in all other states in which the Assaciation is
doing business, having abtained all necassary filings, governmental licenses and approvals for each state in which the Association is doing
business. Specifically, the Assoclation i3, and at all times shall be, duly qualified as a forelgn association in all states in which the failure to so
qualify would have a materiel advarse effect on its business or financial condition. The Association has the full power and suthority to own its
properties and to transact the business in which It Is prasently engaged or presently propases to engage. The Association maintains its principal
office at 6332 ZEBULON HWY, PIKEVILLE, KY 41501. Unless the Association has dasignated otharwise in writing, this Is the principal office
at which the Association keeps its books and records. Ths Association will notify Lender prior to sny change In the location of the
Association’s state of organization or any change in the Association's name. The Association shall do all things necessary to preserve and to
keep In full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and
dacrees of any governmantal or quasi-governmental authority or court applicable to the Association and the Associstion's business activities.

RESOLUTIONS ADOPTED. At a mesting of the afficers of the Assaciation, duly celled and held on May 11, 2012, at which 8 quarum was
present and voting, or by other duly authorized action in fisu of @ meeting, the resolutions set forth in this Resolution were adopted.

OFFICER. Thae following named person Is an officer of MOUNTAIN WATER DISTRICT:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES
ROY SAWYERS District Administrator 4 X

ACTIONS AUTHORIZED. The authorized person listed abave may enter intc any agreements of any nature with Lender, and those agreements
will bind the Association. Specifically, but without limitation, the authorized person Is authorized, empowerad, and diractad to do the following
for and an behalf of the Association:

Borrow Money. To borrow, as a cosigner or otherwise, from time to time from Laender, on such terms as may be agreed upon batween the
Association and Londer, such sum or sums of money as in his or her judgment should be borrowed; however, not axceeding at any one
time tha amount of Twenty-seven Thousand Two Hundrad Fifty-five & 98/100 Dollars {($27.255.98), in addition to such sum or sums of
money as may bo currently borrowed by the Assaciation from Lender.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidance of the Association's credit
sccommodations, on Lender's forms, 8t such rates of interest and on such torms as may be agreed upon, evidencing the sums of monay so
borrowed or any of the Association’s indebtedness to Lender, and also to execute and deliver to Lender one or mora renewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the noles, or any other evidence of
credit accommodations.

Grant Security, To mortgage, pledge, transfer, endorse, hypothecats, or otharwise encumber and deliver to Lender eny property now or
hereaftar belonging to the Association or in which the Association now or hereafter may have an interest, including without limitation all of
the Assoclation’s real property and all of the Association’s persanal property {tangible or intangible), as security for the payment of any
loans ar credit accommadations so obtained, any promissory notes so exacuted (including any amendments to or madifications, renewals,
and extensions of such promissory notes), or any other or further indebtedness of tha Association to Lender at any time owing, however
the same may be evidenced. Such property may be mortgeged, pledged, transtarred, endorsed, hypothecated or encumbered st the time
such loans are obtained or such indebtedness is incurred, or a1 any other time or times, and may be either in addition to or in lieu of any
proparty theretafore mortgaged, pledged, transferred, endorsed, hypothecated or ancumberad.

Execute Socurity Documents, To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreemant, hypothecation
agreement, and other security agraements and financing statements which Lender may require and which shall avidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also 10 execute and deliver ta Lander
any other written instrumants, any chattal paper, ar any other collateral, of any kind or nature, which Lender may deem necessary or proper
in cannection with or pertaining to the giving of the liens and encumbrances.

Negotiate Items. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtadness payabla to or belonging to the Association or in which the Assaociation may have an interast, and either to recsive cash for the
same or to cause such proceeds to be credited to the Association's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances undar

such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and to execute and deliver |
such other documents and agreements, including agreements walving tha right to a trial by Jury, as the officer may In his or her discration ‘
deem reasonably necessary or proper in arder to carry into effect the provisions of this Resolution.

ASSUMED BUSINESS NAMES. The Association has flled or recorded all documents or filings required by taw relating to all assumed business
nemes used by the Association. Excluding the name of the Assoclation, the following is a complete list of all assumed business names under
which the Association does business: Nones.
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Referencas In the boxes abova are for Lender's use only and do not limit the applicability of this document to any particular loun or ltam.
Any item sbove containing "** ** has baen omitted due to text langth limitations.

Borrower:  MOUNTAIN WATER DISTRICT (TIN: 61-1098805) Lender: Community Trust Bank, Inc.
P.0. BOX 3157 Main Otfico
PIXEVILLE, KY 41502 346 North Mayo Trall

P.0. Box 2947
Pikavilla, KY 41502-2947

Principal Amount: $27,255.98 Date of Agreemeant: 05092014
DESCRIFTION OF EXISTING INDEBTEDNESS. Account 60100620026 Note 3.

DESCRIPTION OF CHANGE IN TERMS.

The Bank hatsby agrees to extend tho Maturity Date 1o Moy 11, 2016.

Borrower sholl continue with monthly principel and interest psyments of $502.28 sach.

Borrowaer shall pay May 11, 2014 payment.

CONTINUING VALIDITY. Except as oxpressly changed by this Agreoment, the terms of the original obligation or obligations, including all
upreaments evidenced or sacuring tha obligationisl, remain unchanged end In full force and effect. Consent by Lender 1o this Agrapmont does
not waive Lendar's right to strict parformance of the obligstion{s) as chenged, nor obligate Lender to make any futuro change in terms. Nothing
in this Agreement wii constituta a satistaction of the obligstion(s). It Is tho Intentlon of Lerder to retain as liable parties all makers and
endorsers of the original obligationis}, Including accommodation parties, unless a party s expressiy released by Lender in writing, Any maker or
endorser, including accommodation makaers, will not ba released by virtue of this Agresment. If any person who signed the origina! obligation
does not sign this Agreement below, then all persons signing bslow acknowledge that this Agreamant is glvon conditionally, based on the
representution to Lender thel the non-signing party consents 1o the changes and provisions of this Agresment or otherwise will not be raleasad
by it. This walver applias not only to any Initlal extensfon, modification or refeasa, but also ta all such subssquant actions.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT. BORROWER
AGREES TO THE TEAMS OF THE AGREEMENT.

BORROWER:

MOUNTAIN WATER DISTRICT

By:
ROY SAWYERS, District Administrator of
MOUNTAIN WATER DISTRICT

LENDER:

COMMUNITY TRUST BANK, INC.

X
Authaiized Signos
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PROMISSORY NOTE V&‘A [4]

Principal | LoanDste | Maturity |~ LoanNo | calsColi | ‘Account Officer |Initials
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References in the boxes ahove are for Lender’s use only and do not limit the applicabllity of this document ta any particular loan or item,
Any item above containing “***" has been omittad due to text length limitations.

Borrower: MOUNTAIN WATER DISTRICT (TIN: 61-1098B05) Lender: Community Trust Bank, Inc.
P.0, BOX 3167 Main Office
PIKEVILLE, KY 41502 346 North Mayo Trail
P.0. Box 2847

Plkavilla, KY 41502-2847

Principal Amount: $27,580.04 Date of Note: September 12, 2012

PROMISE TO PAY. MOUNTAIN WATER DISTRICT {"Borrower”) promises to pay to Community Trust Bank, Inc. {“Lender”), or order, in lawful
monay of the United States of America, the principal amount of Twenty-seven Thousand Five Hundred Eighty & 04/100 Dollars ($27,580.04],
together with interest on the unpaid principal balance from September 12, 2012, calculated as dascribed in the "INTEREST CALCULATION
METHOD" paragraph using an interest rate of 3.990% per annum based on a year of 360 days, until paid in full. The interest rate may change
undar the terms and conditions of the “INTEREST AFTER DEFAULT" sactlon,

PAYMENT. Borrower will pay this loan in 23 regular payments of $623.27 each and one lrregular last payment estimated at $14,869.66.
Borrowsr's first payment is dus October 12, 2012, and all subssquent payments are dus on the same day of sach month after that, Borrower's
final payment will be due on Saptember 12, 2014, and will be for all principal and all accrued interest not yat pald. Payments include principal
and interest. Unless otherwlise agreed or required by applicable law, payments will be applied first to any accrued unpald Interest; than to
princlpal; then to any unpald collsction costs; and thon to any late charges. Borrower will pay Lender at Lendor's address shown above or at
such other place as Lender may dosignate In writing.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/360 basls; that (s, by applying the ratio of the interast rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balancs Is
outstanding. All interest payable undaer this Note is computad using this method.

PREPAYMENT. Borrowar agrees that all loan fees and other prepalid finance charges are earned fully as of the date of the loan and wlil not be
subject to refund upon early payment {whether voluntary or as a result of default), except as otherwise required by law. Except for the
foregoing, Barrower may pay without penalty all or 8 portion of the amount owed earlier than it is due. Early payments will not, unless agreed
to by Lender in writing, relieve Borrower of Barrower's obligation to continue to make payments undar the payment schedule. Rather, early
paymeants will reduce the principal balance dus and may rasult in Borrower's making fewer payments. Borrower agrees not to send Lender
payments markaed "paid in full", “without recourss”, or similar language. If Baorrower sends such a payment, Lender may accept it without
losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any chack or other payment instrument that indicates that the payment constitutes
“payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputad amount must be
mailed or delivered to: Community Trust Bank, Inc., P.0. Box 2947 Pikaville, KY 41502-2947.

LATE CHARGE. If a payment is 10 days ar more late, Borrower will be charged 5.000% of the rogularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including fallure to pay upon final maturity, the interest rate on this Note shall be increasad by 2.000
percentage points, Howaevar, in no evant will the interest rate exceed the maximum interast rate limitations under applicable law.

DEFAULT. Each of the following shall constitute an evant of default {("Event of Default”} under this Note:
Payment Default, Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any tarm, obligation, covenant or condition contained In any other agreement
between Lender and Borrower.

Dafault in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of cradit, sacurity agreement, purchase or
sales agreement, or any other agresment, in favor ot any other craditor or persen that may materially afiect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower’s obligations under this Note or any of the related documents.

False Statements. Any warranty, reprasentation or statement mado or furnished to Lendar by Borrower or on Borrawer's behalf under this
Note or the rolated documents is false or misleading In any material respect, asithar now or at the time made or furnished or bacomes false
or misleading at any time theraalter.

Insolvency. The dissclution or termination of Borrower's existence as a going organization, the insolvency of Barrower, the appointment of
a recelver for any part of Borrower's property, any assignment for the benefit of creditors, any type af craditor workout, or the
commencemant of any proceeding under any bankrupicy or insolvency laws by or against Borrower.

Creditor or Forfeituro Proceedings. Commencement of foreclosure or forfeiture proceadings, whether by judicial proceeding, self-help,
repossession or any other mathod, by any creditor of Borrower or by any governmental agsncy against any coliateral securing the toan,
This includes a garnishment of any of Borrowar's accounts, including depasit accounts, with Lender. Howaver, this Event of Default shall
not apply it there Is a good faith dispute by Borrawer as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower glves Lender written notice of the creditor or farfeiturs proceeding and deposits with Lender monies or
a surety bond for the creditor or forfelture proceoding, in an amount determined by Lender, in its sols discretion, as being sn adequate
reserve or bond for the disputa.

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommadation parly
of eny of the indebtedness or any guarantor, endorser, surety, or accammodation party dies or becomas incompetent, or ravokes or
disputes the validity of, or llability under, any guaranty of the Indebtedness evidenced by this Note.

Adverso Chango. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

T S
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NOTICE OF FINAL AGREEMENT
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Refarances in the boxes above are for Lender's use only and do not limit the applicability of this documant to any particular loan or item.
Any item above containing "** *" has bean omitted due to text length limitations.

Borrower: MOUNTAIN WATER DISTRICT (TIN: 61-1088805) Lender: Community Trust Bank, Inc.
P.0. BOX 3157 Main Office
PIKEVILLE, KY 41502 346 North Mayo Trail
P.O. Box 2947

Pikevilla, KY 41502-2947

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A} THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, (B) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

As used in this Notice, the following terms have the following meanings:

Loan. The term "toan" means the following described loan: a Fixed Rate (3.990%)] Nondisclosable Loan to an Unincorpaorated
Association for $27,580.04 duo on September 12, 2014,

Loan Agreement. The term “Loan Agreement” means one or more promises, promissory nates, agreements, undertakings, security
agreements, decds of trust or other documents, or commitments, or any combination of those actions or documents, ralating to the
Loan, including without limitation the following:

LOAN DOCUMENTS

Assoclation Resolution: MOUNTAIN WATER DISTRICT Promissory Note

KY Cammaercial Security Agreement: 2012 Fard F250 Pickup Power of Attornay: 2012 Ford F250 Pickup (VIN

(VIN 1FDBF2B87CECEB860); owned by MOUNTAIN WATER 1FDBF2B67CECE8860)

DISTRICT KY Lien Statament: 2012 Ford F250 Pickup (VIN

Agreement to Provide Insurance: 2012 Ford F260 Pickup 1FOBF2B67CEC68860}

{VIN 1FDBF2B67CECEB860); owned by MOUNTAIN WATER Notice of Insurance Requirements: 2012 Ford F250 Pickup (VIN
DISTRICT 1FDBF2B67CEC68860}

Disbursement Request and Authorization Notice of Final Agreement

Parties. The term "Parlies" meons Community Trust Bank, Inc. and any and all entities or individuals who are obligated to repey
the loan or have pledged property as security for the Loan, including without limitation the following:

Borrower: MOUNTAIN WATER DISTRICT
Grantor{s): MOUNTAIN WATER DISTRICT

Each Party who signs below, other than Community Trust Bank, Inc., acknowledges, represents, and warrants to Community Trust Bank, Inc.
that it has recoived, read and understood this Notice of Final Agreement. This Notice is dated Soptember 12, 2012.

BORROWER:

MOUNTAIN WATER DISTRICT

By:
ROY SAWYERS,  District Administrator of
MOUNTAIN WATER DISTRICT
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Relerences In the boxes above are for Lender's use only end do not limit the applicability of this document to any particular loan or item.
Any item above containing “* * ** has been omitted due to text length limitations.

Lender: Community Trust Bank, inc.
Association: MOUNTAIN WATER DISTRICT (TIN: 61-1098805} Main Office
P.0. BOX 3187 346 North Mayo Trail
PIKEVILLE, KY 41502 P.O. Box 2947

Plkaville, KY 41502-2947

I. THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ASSQOCIATION'S EXISTENCE. The complete and correct name of the Association is MOUNTAIN WATER DISTRICT ({*Association”). The
Assaciation Is an organization which is, and at all timas shall be, duly organized, validly existing, and in good standing under end by virtue of tha
laws of the Commonwealth of Kentucky. The Association is duly authorized to transact business in all other states in which the Association is
doing business, having obtained oll necessary filings, governmental licenses and approvals for each state in which the Association is doing
business. Specifically, the Association is, and at all times shall be, duly qualified as a foreign association in all states in which the fallure to so
qualify would have a material adverse effact on its business or financial condition. The Assoclation has the full power and authority to own its
prapertias and to transact the business in which it is presently angaged or presently proposes ta engage. The Assaciation maintains its principal
office at 6332 ZEBULON HWY, PIKEVILLE, KY 41501. Unless the Association has designated otherwise in writing, this is the principal office
at which the Association keeps its books and records. The Association will notify Lender prior to any change in the location aof the
Assaociation’s state of orgenization or any change In the Association's name. The Association shall do all things necessary to presarve and to
keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and
decroas of any governmentsl or quasi-governmental authority or court applicable to the Associgtion and the Association's business activitias.

RESOLUTIONS ADOPTED. At a meeting of the officers of the Association, duly called and held on April 25, 2012, at which a quorum was
prasent and voting, or by ather duly sutharized action in lieu of a meeting, the resolutions set forth in this Resolution were adopted.

OFFICER. The following named person is an officer of MOUNTAIN WATER DISTRICT:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES
ROY SAWYERS District Administrator Y X

ACTIONS AUTHORIZED. The authorized person listed above may anter into any agreemants of any nature with Lender, and thosse agreements
will bind the Assaciation, Specifically, but without limitation, the authorized person is authorized, empowered, and directed to do the following
for and on behall of the Association:

Borrow Maoney. To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the
Association and Lender, such sum or sums of money gs in his or her judgment should be borrowed; however, not exceeding at any one
time the amount of Twenty-soven Thousand Five Hundred Eighty & 04/100 Dollars ($27,680.04), in addition to such sum or sums of
money as may be currantly borrowed by the Association from Lender.

Execute Notes, To execute and deliver to Lender the promissory note or notes, or other evidence of the Association's credit
accommodations, on Lander’s forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Association's Indebtedness to Lender, and also to execute and deliver 1o Lender one or maore raiewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any ather evidence of
credit accommodations.

Grant Security. To mortgage, pledge, trensfer, endorse, hypothacate, or otherwise encumber and deliver to Lender any property now or
hereafter balonging to the Associatlon or in which the Association now or hereafter may have an interest, including without limitation all of
the Association's real property and all of the Assaclation's personal property (tangible or intangible), as security for the payment of any
loans or credit accammodations so obtained, any promissory notes so executed lincluding any amendments to or madifications, renowals,
and extensions of such promissory notes), or any other or further indebtedness of the Association to Lender st any time owing, howaver
the same may be evidenced., Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such loans are obtained or such indebtedness is incurred, or a1 any other time or times, and may be either in addition to or in lieu of any
property theretofare mortgaged, pledged, transferred, endorsed, hypothecated or encumberad.

Execute Security Documents. To exscute and daliver 1o Lender the forms ot mortgage, deod of trust, pledge agreement, hypothecation
agraemont, and other security agraements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and detiver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or partaining to the giving of the liens and encumbrances.

Negotiate Items. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other avidences of
indebtedness payable to or belonging to the Association or in which tha Association may have an interest, and either to receive cash for the
same ar to cause such proceeds to be creditad 1o tho Association's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designnte additional or alternate individuals as being suthorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay sny end all fees and costs, and to execute and daliver
such other documents and agreements, including agreements waiving the right to & trial by jury, as the officer may in his or her discretion
deem roasonably necessary or proper in order to carry Into effect the provisions of this Resolution,

ASSUMED BUSINESS NAMES, The Association has filed or recorded all documants or fillngs required by law relating to all assumed business
namas used by the Association. Excluding the nama of the Association, the following is a8 complete list of all assumad business names under
which the Association doas business: None,




ASSOCIATION RESOLUTION
Loan No: 6010062234600003 (Continued) Page 2

NOTICES TO LENDER. The Assoclation will promptly notify Lender in writing st Lender's address shown above {or such other addresses as
Lender may designate from time to time) prior to any (A) change in the Assoclation's name; (B} change in the Association's assumed
business name(s); (C) change In the structure of the Association; (D)} change in the authorized signer(s); (E) change in the Assaciation's
principal office eddress; (F) change in the Assoclation's stale of organization; {G) conversion of the Association to o naw or diffarent type of
business entity; or {H) change in any other aspect of the Association that directly or indiractly ralates to any agreements between the
Association and Lender. No change in the Association's name or state of organization will take etfect untii after Lendsr hes received notice.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above Is duly clected, appointed, or employed by or for the
Association, as the case may bo, and occupies the position set apposite his or her respective name. This Resolution now stands of record on
the books of the Association, is In full force and etfect, and has not baen modiflad ar revoked in any manner whatsoaver.

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratified and approved. This Resolution shall be continuing, shall remain in full force and effect and Lender may rely on it untii written
notice of its revecation shall have bean delivered to and recsived by Lender at Lender's address shown above lor such addresses as Lender may
designate from time to time). Any such notice shall not affact any of the Asscciation's agreements or commitments in effect at the time notice
is given.

IN TESTIMONY WHEREOF, | have hareunto sat my hand and attest that the slgnature sat opposite the name listed above is his or har gonuine
signature.

| have read all the provisions of this Resclution, and | personally and on behalf of the Association certify that all statements snd representations
made In this Rasolution are true and correct. This Association Resolution is dated Septembar 12, 2012.

CERTIFIED TO AND ATTESTED BY:

X
ROY SAWYERS, District Administrator of MOUNTAIN
WATER DISTRICT

NOTE: 1l the afficar signing this Resclution is designated by the toregoing documant as one of 1he olficers authorized to act on the Assoclation’s behalf, it I3 sdvisable to have this Rosolstion
signed by at laast ona non-authorized ofticer of the Azsaciation,

LASER PAD Lending. Ver 509 D0.00J Copr Mertend Fuand ot Jobitons, ine 1350 1012 AS Aghis Resaread, - XY CHAPPLLM COMLICIILIACZDIC TR 440 P 242
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Referances in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing ****" has been omitted due to text length limitations.

Borrower:  MOUNTAIN WATER DISTRICT (TIN: 61-1098805) Lender: Community Trust Bank, Inc.
P.0. BOX 3157 Main Office
PIKEVILLE, KY 41502 346 North Mayo Trail
P.O. Box 2947

Pikevills, KY 41502-2947

Principal Amount: $20,039.00 Date of Note: May 20, 2013

PROMISE TO PAY. MOUNTAIN WATER DISTRICT ("Borrower”) promises to pay to Community Trust Bank, Inc. {"Lsndar”), or order, in lawful
money of the United States of America, the principal amount of Twenty Thousand Thirty-nine & 00/100 Dollars ($20,039.00], together with
interest on the unpald principal balance from May 20, 2013, calculatad as described in the "INTEREST CALCULATION METHOD" paragraph
using an Interest rate of 3.990% par annum based on a yaar of 360 days, until paid in full. The Intersst rate may change under the terms and
conditions of the “INTEREST AFTER DEFAULT" section.

PAYNMENT. Borrower will pay this loan in 23 regular payments of $452,93 each and one lrregular last payment astimated at $10,876.42,
Borrower's first payment is due June 20, 2013, and all subsaquent payments ere dus on the sama day of each month after that, Borrower's
final payment will be due on May 20, 2015, and will ba for all principal and all accrued Interest not yet paid. Paymants Include princlipal and
interest. Unlass otherwise agresd or requirad by applicable law, payments will be applied first to any accrued unpald interest; then to principal;
then to any unpald collaction costs; and then to any late charges. Borrowsr will pay Lender at Lender's address shown above or at such other
place as Lender may designate in writing.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/360 basis; that is, by applying the ratlo of the Interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. All interast payable undar this Nate is computed using this method.

PREPAYMENT. Borrawer agrees that all loan feos and other prepald finance charges are earned fully as of the date of the loan and will not be
subject to refund upon early payment [whether voluntary or as & result of default), except as otherwise required by law. Except for the
foragoing, Borrower may pay without penalty all or a portion of the amount owed earlier than it Is due. Early payments will not, unless agreed
to by Lender in writing, relleve Borrower of Borrower's obligation to continue to make payments under the paymant schedule. Rather, early
payments will reduce the principal bolance due end may result in Borrower's making fewer payments. Borrower agrees not to sand Lender
payments marked "paid in full", “without recourse”, or similar language. I|f Borrower sends such a payment, Lender may accept it without
losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any furthaer amount owed to Lender. All written
communications concerning disputed amounts, including any check or ather payment instrument that indicates that the payment constitutss
“payment in full" of the amount owad or that is tenderad with other conditions or limitations or as full satisfaction of & disputed smount must be
mailed or delivered to: Community Trust Bank, Inc., P.O, Box 2947 Pikeville, KY 41502-2947.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon detault, including failure to pay upon final maturity, the Intarest rate on this Note shall be increased by 2.000
percentage points. Howsever, in no event will the interest rate excesd tha maximum interast rate limitations under applicable law.

DEFAULT. Each of the following shall constitute an event of default (“Event of Default”) under this Nota:
Payment Default. Borrower falls to make any payment when dus under this Nota.

Other Dofaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or 1o comply with or to perform any term, obligation, covenant or condition contained In any other agreement
between Lender and Borrower.

Default in Favor of Third Partles. Borrower or any Grantor defaults under any loan, extension of credit, security agreemsnt, purchase or
sales agroement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's obility to repay this Note or perform Borrower's abligations under this Note or eny of the related documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrowar or on Barrower's behalf under this
Note or the related documents is falsa or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thersafter.

Insolvency. The dissolution or termination of Borrower's existence as a going arganization, the Insolvency of Borrower, the appointment of
a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or Insolvancy laws by or against Borrower.

Creditor or Forfeitura Proceedings. Commencament of foraclosure or forfeiture proceedings, whether by judicial proceeding, self-halp,
repossession or any other method, by any creditor of Borrower or by any governmental agancy against any collateral securing the loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is & good faith dispute by Borrower as to the validity or reasonablaness of the claim which Is the basis of the craditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfalture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve ar bond for the dispute,

Events Affecting Guarantor. Any of the preceding events occurs with respoct to any guarantor, endorser, surety, or accommodation party
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes Incompeatant, or ravokes or
disputes the validity of, or liability under, any guaranty of the Indebtednass avidenced by this Nate.

Adverse Changs. A materlal adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.
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\
‘ References in the boxes above ara for Lender's use only and do not limit the applicability of this document to any particular loan or item.
|

e Lender: Community Trust Bank, Inc.
Association: MOUNTAIN WATER DISTRICT ({TIN: 61-1038805) Main Office
P.0. BOX 3157 346 North Mayo Trail
PIKEVILLE, KY 41502 P.0. Box 2947

Pikeville, KY 41502-2847

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ASSOCIATION'S EXISTENCE, The complete and corract name of tho Associaticn is MOUNTAIN WATER DISTRICT ("Association”). The
Association Is an organization which is, and at all times shall be, duly organized, validly existing, and in good standing under and by virtue of the
taws of the Commonwealth of Kentucky. The Association is duly authorized to trensact business in alf other states in which the Assoclation is
doing business, having obtained all necessary filings, governmental licenses and approvals for each state in which the Association Is doing
business. Specifically, the Assaciation is, and at all times shall be, duly qualified as a foreign assoclation In all states in which the failure 1o so
qualify would have a material adverse effect on its business or financial condition. The Association has the full power and authority to own its
proparties and to transact the business In which it is presently engaged or prasently proposes to engage. The Association meintains its principal
olfice at 6332 ZEBULON HWY, PIKEVILLE, KY 41501, Unless the Association has designated otherwise In writing, this is the principal office
at which the Assoclation keaps its books and records. The Association will notify Lender priar ta any change in the location of the
Assoclation's state of organization or any change in the Association's name. The Association shall do all things nacessary to preserve and to
keep In full farce and effect its existence, rights and privilages, and shall comply with all regulations, rules, ordinances, statutes, orders and
decreos of any governmental or quasi-governmental suthority or court applicabla to the Association and the Association's business actlvities,

RESOLUTIONS ADOPTED. At a meeting of the officers of the Associstion, duly called and held on May 20, 2013, st which a quorum was
presemt and voting, or by other duly authorized action In lieu of a mesting, the resolutions set torth in this Resolution were adopted.

OFFICER. The following named person is an officer of MOUNTAIN WATER DiSTRICT:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES
ROY SAWYERS District Administrator Y X

ACTIONS AUTHORIZED. The authorized person listed above may enter Into any agreements of any nature with Lender, and those agreements
will bind the Assaciation. Spacifically, but without limitation, the authorized person is authorized, empowered, and directed to do the following
tor and on behalf of the Association:

Borrow Money. To borrow, as 8 cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the
Association and Lender, such sum or sums of money as in his or her judgment should be borrowad; however, not exceeding at any one
time the amount of Twanty Thousand Thirty-nine & 00/100 Dollars {$20,033.00}, in addition to such sum or sums of money as may be
currantly borrowed by the Association from Lender.

Execute Notss. To execute and deliver to Londer tha promissory note or notas, or ather evidence of the Agsociation's credit
accommodations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any at the Association's indebtedness to Lender, and also 10 execute and deliver to Lender one or mora renewals, extensions,
modifications, ratinancings, consolidations, or substitutions for one or more of the notes, any portion of the notas, or any other avidence of
cradit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothacate, or otharwise encumber and deliver to Lender any property now of
hereafter belonging to the Association or in which the Assaciation now or hereafter may have an Interest, including without limitation all of
the Association's real property and all of the Association’s persanal property {tangible or Intangible), as security for the payment of any
loans or credit accommodations so obtnined, any promissory notes so executed lincluding any amendments to or madifications, renewals,
and extensions of such promissary notes), or any other or further indebtedness of the Association to Lender at any time owing, however
the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such loans are obtained or such indebtedness Is Incurred, or at any other time or times, and may be either In addition to or in lieu of any
praperty theretolore mortgaged, pledged, transferred, endorsed, hypatheceted or encumbered.

Exacute Security Documonts. To axccute and dellver to Lender the forms of morigage, deed of trust, pledga agreement, hypothecation
agreement, and other securily agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to exacute and dellver to Lender
any othar written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or propar
In connectlon with or pertaining to the giving of the liens and encumbrances.

Negotiata Items. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other ovidences of
indebtedness payabie to or belonging to the Associsation or in which the Association may have an intarost, and either 1o recelve cash for the
same or to cause such proceeds to be credited to the Assaciation's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and to exocute and deliver
such other documents and agreements, including agresments walving the right to a trial by jury, as the officer may in his or her discretion
deem reasonably necessary or proper in order to carry Into effect tha provisions of this Resolution.

ASSUMED BUSINESS NAMES. The Association has filed or racorded all documents or filings required by law relating to all assumed husiness
names used by the Association. Excluding the name of the Association, the following is a complete list of all assumad business names under
| which the Association does business: None.

&
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NOTICES TO LENDER. The Association will promptly notify Lender In writing at Lender's sddress shown above (or such ather addresses as
Lender may designate from time to time} prior to any (A} change In the Association's name; (B) change in the Association's assumed
business namels); (C} change in the structura of the Association; (D) change in the authorized signer(s); (E) change in the Association's
principal office address; (F) change in the Association's state of organization; (G! conversion of the Assaciation to o new or different type of
business entity; ar {H} change in any other aspect of the Assoclation that directly or indirectly relates to any sgreements between the
Assaciation and Lander. No change in the Association's name or state af organization will take sffoct until after Lender has received notice,

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above is duly elected, appointed, or employed by or for the
Association, as the case may be, and occupies tha position sat opposite his or her respactive name. This Resalution now stands of record on
the books of the Association, is in full force and effect, and has not been modified or revoked in any manner whatsoever,

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratified and approvad. This Resolution shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of Its revocation shall have been delivered to and recsived by Lender at Lender's address shown abave {or such eddresses as Lender may
designete from time to time). Any such notice shall not affect any of the Assaclation's agreemants or commitments in effect at the tima notice
is given,

IN TESTIMONY WHEREOF, we have hersunto set our hand and attest that the signature set opposite the name listed above Is his or her genuine
signature.

We each have read all the provisions of this Resolution, and we esch parsonally and on behalf of the Assoclation certify that all statements and
representations made in this Resolution are trua and correct. This Assaciation Resolution |s dated May 20, 2013.

CERTIFIED TO AND ATTESTED BY:

By:
Authorized Signer for MOUNTAIN WATER DISTRICT

NOTE: 1 the officer signing this Resolution is designated by Ihe foregoing document as ang of the ollicers suthorized 1o act on the Association's behall, It is adv sable to have this Resolution
signad by al least ons non-authonzed olficer of 1he Associstion,

LASER PRQ Londing, Ver, 13,1.0004 Capr. Hakand Frevsml fobusions, ina, 1300, 3053, Af Aghis Resmwad. - KY QAPALUM COMICIUAKIOIC TR 45406 PA-267
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Referancas In tha boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "** *" has been omittad dus to text length limitations.

Borrower: MOUNTAIN WATER DISTRICT (TIN: 61-1098805) Lender: Community Trust Bank, Inc.
P.0. BOX 3157 Main Office
PIKEVILLE, KY 41502 346 North Mayo Trail
P.O. Box 2947

Pikeville, KY 41502.2947

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A) THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, (B) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

As used in this Notice, the following terms have the following maanings:

Loan. The term “Loan” means the follawing described loan: a Fixed Rate (3.990%) Nondisclosable Loan to an Unincorporated
Association for $20,039.00 dus on May 20, 2015.

Loan Agraement. Tha term "Loan Agresment” means anae or more Pramises, promissory notes, agreements, undertakings, security
sgreaments, deads of trust or other documents, or commitments, or any combination of those actions or documents, relating to the
Loan, including without limitation the following:

LOAN DOCUMENTS

Association Resolution: MOUNTAIN WATER DISTRICT Promissory Nota

KY Commercial Security Agreement: 2013 Ford F150 Pickup Power of Attorney: 2013 Ford F150 Pickup (VIN

{VIN 1FTMF1EMODFC28732); owned by MOUNTAIN WATER 1FTMF1EMODFC28732)

DISTRICT KY Lien Statament: 2013 Ford F150 Pickup (VIN

Agreemant to Provide Insurance: 2013 Ford F180 Pickup 1FTMF1EMODFC28732)

(VIN 1FTMF1EMODFC28732); owned by MOUNTAIN WATER Notica af Insurance Requirements: 2013 Ford F150 Pickup (VIN
DISTRICT 1FTMF1EMODFC28732)

Disbursement Request and Authorization Notice of Final Agreement

Partiss. The term "Parties” means Community Trust Bank, Inc. and any and ell entitles or individuals who are obligated to repay
the loan ar have pledgaed property as security for the Loan, including without limitation the following:

Borrowar: MOUNTAIN WATER DISTRICT
Grantor{s}: MOUNTAIN WATER DISTRICT

Each Party who signs below, other than Community Trust Bank, Inc., acknowledges, represonts, and warrants to Community Trust Bank, Inc.
that it has received, read and understood this Notice of Final Agreemsnt. This Notice is dated May 20, 2013.

BORROWER:

MOUNTAIN WATER DISTRICT

By:
ROY SAWYERS,  District Administrator of
MOUNTAIN WATER DISTRICT

s
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CASE: Mountain Water District
CASE NO: 2014-00342
RE: PSC 4™ Clarification

Item 2 from Informal Conference Clarification

The commission ask for clarification as to how the purchase of a vehicle owned by Mountain
Water District transacts when UMG is responsible for the payment on such equipment.

WITNESS: Spears
RESPONSE:

According to the management contract with UMG, they are responsible for replacing vehicles and
equipment that Mountain Water District{MWD) owned at the date of the original contract in 2005.
Therefore if we had 4 service trucks at June30, 2005 and if any of these needed replacement then UMG
would be responsible for such payments, however the title to such vehicles would be in the name of the
district, as it is their property. The reason for this language is, in the event of non renewal of the
contract, that MWD would not have to immediately buy a new fleet of equipment or vehicles.
Therefore when MWD approves the purchase of a vehicle to replace one that was in our fleet at
inception, MWD secures the loan and purchases the vehicle and UMG makes the monthly payment to
the bank. It actually reduces the amount of the Mangagement Contract Expense in that is an obligation
for a cash outlay by UMG on behalf of the District. | have attached a spreadsheet showing the journal
entries required by Mountain Water and UMG for Vehicle 141 financed through Community Trust Bank.
Also is attached a copy of the loan from Community Trust Bank and an amortization run by me to show
the breakdown of Principle and Interest for journal entry purposes. MWD only journal entries these in
once a year at year end, but the monthly journal entries shows how they are handled on MWD’s books
and how | understand they are handled on UMG's books

UMG uses the category Lease expense on their books as nothing more than a placeholder in their
general ledger. MWD uses the category Management Expenses Assumed to record the income where
UMG pays the payments. UMG’s Lease Expense can be thought of as a contra account to Revenue and
MWD’s Management Expenses Assumed can be thought of as a contra account to Management
Expenses.



Mountain Water District
PSC Response to the Purchase of a Vehicle
5/12/2015

STEP 1. Purchase of the Vehicle 141

Mountain Water Journal Entry
Vehicle Asset
Note Payable Community Trust

STEP 2, First monthly payment

Mountain Water Journal Entry
Note Payable Community Trust
Interest Expense
Management Expenses Assumed

UMG Journal Entry
Lease Expense
Cash in Bank

Mountain Water District

Books
Debit Credit
27,580.04
27,580.04
530.48
92.79
623.27

nfa

623.27

n/a

623.27
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Referances in the boxes abave are for Lender's use only and do not limit the applicability of this document to any particular foan or ftemn,
Any item above containing "***" has been omitted due to text length limitations.

Borrower; MOUNTAIN WATER DISTRICT (TIN: 61-1098805) Lender: Community Trust Bank, Inc.
P.O, BOX 3157 Main Office
PIKEVILLE, KY 41502 346 North Mayo Trail
P.0. Box 2947

Plkeville, KY 41502-2947

Principal Amount: $27,580.04 Date of Note: September 12, 2012

PROMISE TO PAY. MOUNTAIN WATER DISTRICT ("Barrower”] promisas to pay to Community Trust Bank, Inc. {“Londer"}, or order, In lawful
money of the Unitod Statas of Amarica, the principal amount of Twenty-seven Thousand Five Hundred Eighty & 04/100 Dollars ($27,580.04),
together with interest on the unpald principal balanca from September 12, 2012, calculated as described In the "INTEREST CALCULATION
METHOD" paragraph using an interest rate of 3.890% por annum based on & year of 360 days, untll pald in full, The Intarost rate may change
under the terms and conditions of the "INTEREST AFTER DEFAULT" section,

PAYMENT. Borrower will pay this loan in 23 regular payments of $623.27 each and ons irragular last payment estimatad at $14,969.66.
Borrower's first payment is dus October 12, 2012, and all subsequant paymants ara dua on the same day of each month aftar that, Borrower's
final paymont will be dus on September 12, 2014, and will be for all principal and all accrued interest not yst pald. Payments include principal
and interest. Unless otherwlso agreed or required by applicablo law, payments will be applled first to any accrued unpaid Interest; then to
principal; then to any unpaid collection costs; and thon to any late charges. Borrower will pay Lender at Lendor's address shown above or at
such other placa as Lender may designate In writing.

INTEREST CALCULATION METHOD. Interest on this Noto Is computed on a 365/360 basis; that is, by applying tho ratlo of the interest rate
over a year of 360 days, multiplied by the outstanding principal balance, muitiplied by the actual number of days the principal balancao Is
outstanding. All interast payabla under this Note Is computed using this mathod.

PREPAYMENT. Borrowar agrees that all loan fees and other prepald finance charges are eorned fully es of the date of the loan and will not be
subject to refund upon early payment {whather voluntary or as a result of default), except as otherwise required by law. Except for the
foregaing, Borrower may pay without penalty all or a portion of the amount owed earlier than it Is due, Early payments will not, unless agroed
to by Lender in writing, relieve Borrower of Borrower's obligation to continue to make payments undor the payment schedule. Rather, early
payments will reduce the principal balance dus and may resuit In Borrower's making fewer paymants. Borrower agreaes not to send Lender
payments marked “pald In full”, "without recourse", or similar language. If Borrower sends such a payment, Lendar may accept it without
losing any of Lender's rights under this Note, and Borrower will remaln obligated to pay any further amount owed ta Lender. All written
communications concerning disputed amounts, including any check or other payment Instrument that indicates that the payment constitutes
*payment in full” of the amount owed or that Is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be
malled or delivered to: Community Trust Bank, Inc., P.O. Box 2947 PiKevills, KY 41502-2847,

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the rogularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including fallure to pay upon final maturlty, the interest rate an this Note shall be increased by 2.000
percentage points. Howavar, in no event will tha interest rate exceed the maximum interest rate limitations under applicable law.

DEFAULT. Each of the following shall constitute an event of default {"Event of Default®) under this Note:
Payment Default. Borrower fails to meke any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to parform any other term, abligation, covenant or condition contained in this Nota or in
any of the rolated documents or to comply with or to perform any tarm, obligation, covenant or condition contained in any other agreement
between Lender and Borrower.

Default In Favor of Third Partles. Borrower ar sny Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agraemant, in favor of any other craditor or persan that may materially affect any of Borrower's property or
Borrower's ability to repay this Nota ar perform Borrower’s abllgations under this Note or any of the related documents.

False Statements, Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's bahalf under this
Note or the related documents is false or misleading In any matertel raspect, sither now or at the time made or furnished or becomes false
or misleading at any time thersafter.

Insolvency. The dissolution or termination of Borrower's existence as a going organization, the insolvency of Barrowar, the appointment of
a recelver for any part of Borrower's property, any assignment for the benefit of creditars, any type of craditor warkout, or the
commencement of any proceeding under any bankruptcy or Insolvency laws by or against Borrower.

Craditor or Forfolturo Proceadings. Commencoment of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral socuring the loan.
This includes a garnlshment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shalt
not apply if there Is a good faith dispute by Borrower as 10 the validity or reasonableness of the claim which is the basis of the creditor or
forfelture proceeding and if Borrowar gives Lender written notice of the creditor or forfeiture praceading and deposits with Lender monles or
a surety bond for the creditor or forfelture proceeding, in an amount determinad by Lender, in lts sole discretion, as being en adaquate
reserve or bond for the disputa.

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor, endorser, surety, o accommadation party
of any of the indebtedness or sny guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or tevakes or
disputes the validity of, or liabllity under, any guaranty of the indebtedness evidenced by this Note.

Adverso Chango. A material adverse change occurs in Borrower's financlal condition, or Lender bolieves the prospect of payment or
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Ralarences in the boxes abova are for Lender's use only and do not limit the appHcabmy of this dacumenl to any particular loan or item,

Any item above containing " * * ** has been omitted dus to text length limitations.

Borrower:  MOUNTAIN WATER DISTRICT {TIN: 61-1098805) Lender: Community Trust Bank, Inc.
P.0. BOX 3157 Main Office
PIKEVILLE, KY 41502 346 North Mayo Trail
P.O, Box 2947

Piksville, KY 41502.2947

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A) THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, (B) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEQUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

As used In this Notice, tho following terms have the following meanings:
Losn. The term "Loan™ mesns the following described loan: 8 Fixed Rate (3.990%) Nondisclosable Loan to sn Unincorporated
Association for $27,580.04 duo on September 12, 2014,

Loan Agreement. The term "Loan Agreement” mesns one or More promises, promissory notes, agreements, undertakings, security
agreements, deeds of trust or other documents, or commitments, or any combinaton of those actions or documents, relating to the
Loan, including without limitation tho following:

LOAN DOCUMENTS

Association Resolution: MOUNTAIN WATER DISTRICT Promissory Nota

KY Commercial Security Agreement: 2012 Ford F250 Pickup Power of Attorney: 2012 Ford F250 Pickup [VIN

(VIN 1FDBF2867CEC68860); owned by MOUNTAIN WATER 1FDBF2B67CEC68860)

DISTRICT KY Lien Statement: 2012 Ford F250 Pickup [VIN

Agreement to Provide Insurance: 2012 Ford F2560 Pickup {FOBF2B67CEC68860Q)

(VIN 1FDBF2B67CECE8860); owned by MOUNTAIN WATER Notice of Insurance Requirements: 2012 Ford F250 Pickup (VIN
DISTRICT 1FDBF2B67CEC688E0)

Disbursement Request and Autharization Notice of Final Agreement

Parties. The term “"Parties" means Community Trust Bank, Inc. and any and all entities or individuals who are obligated to repay
the loan or have pledged property as security for the Loan, Including without limitation the following:

Borrower: MOUNTAIN WATER DISTRICT
Grantor{s}: MOUNTAIN WATER DISTRICT

Each Party who signs balow, other than Community Trust Bank, Inc., acknowladges, represents, and warrants to Community Trust Bank, Inc,
that it hos recoived, read and understood this Notice of Final Agreement. This Natice is dated September 12, 2012,

BORROWER:

MOUNTAIN WATER DISTRICT

ROY SAWYERS, |District Administrator of
MOUNTAIN WATER DISTRICT




Lender name: Brown Foodservice, Inc.

~Enter Qa.l;ési

AMORTIZATION

Loan summary

Locnamount. $ 27,580.04 Scheduled payment! $ 623.10
Annualinteres! 1ate 4.03 % Schedu’ed number of payments 48
Loan period in years e __hi Actual number of payments 5_8‘
Number of paymentsperyear;, 12 Tolalearly payments, § -
Stortdate ofloon| — 4/12/2012 Totolinterest, §  2,328.83
Optiona exira poyments -
Pmi Beglnning Scheduled Extra Ending Cumulative
No. Payment Date Bolance Payment Payment Tolal Payment Principatl Interest Balance Interest
GIL 224 G/L 540
1 5/12/2012 27,580.04 623.10 - $ 623.10 5304818 92.62 27,049.56 92.62
2 6/12/2012 27,048.56 623 10 - 623.10 532.26 90.84 26,517.30 183.46
3 711212012 26,517.30 623.10 - 623.10 534.05 89.05 25,983.25 272.52
4 8/12/2012 25,983.25 623.10 - 623.10 535.84 87.26 25,447.41 359.78
5 9/12/2012 25,447.41 6523 10 - 823.10 537.64 85.48 24,909.77 445.24
6 10/12/2012 24,908.77 23.10 - 623.10 539.45 8368 24,370.33 528.89
7 1171272012 24,370.33 623.10 - 623.10 541.26 81.84 23,828.07 610.74
8 12/12/2012 23,829.07 623.10 - 623.10 543.08 80.03 23,285 99 690.76
[] 111272013 23,285.99 623.10 - 623.10 544.50 78.20 22,741.09 768.97
10 2/12/2013 22,741.09 623 10 - 623.10 546.73 76.37 22,194 36 845 34
11 3/12/2013 22.184.36 623.10 - 623.10 548,57 74.54 21,845 80 919.87
12 4/12/2013 21,645.80 623 10 - 623.10 550.41 72.69 21,095 39 992 57
13 5/12/2013 21,095.39 623.10 - 623.10 552.26 70.85 20,543 13 1,063.41
14 6/12/2013 20,543.13 623.10 - 623.10 554.11 68.89 19,989 02 1,132.40
15 7/12/2013 19,889.02 623.10 - 623.10 555.97 67.13 19,433.05 1,199.53
16 8/12/2013 19,433.05 623 10 - 523.10 557.84 65.28 18,875 21 1,264 80
17 9/12/2013 18,875.21 623.10 - 623.10 §59.71 63.39 18,315.50 1,328 18
18 10/12/2013 18,315.50 623.10 - 623.10 561.59 61.51 17,753 91 1,389.70
19 11/12/2013 17,753.91 623.10 - 623.10 563.48 59.62 17,180 43 1,448.32
20 12/1212013 17,190.43 623.10 623.10 565.37 57.73 16,625.06 1,507.05
21 171212014 18,625.06 623.10 - 623.10 567.27 55 83 6,057.79 1,562.88
22 2/12/2014 16,057.79 623.10 - 623.10 569.17 53.93 15,488 .62 1,616.81
23 3/1272014 15,488.62 623.10 - 623.10 571.09 52.02 4,917.53 1,668 83
24 4/12/2014 14,817.53 623.10 - 623.10 573.00 50.10 4,344 53 1,718.92
25 5/12/2014 14,344.53 623.10 - 623.10 574.93 48.17 13,769.60 1.767.10
26 611272014 13,769.60 623.10 - 623.10 576.86 46.24 13,192.74 1,813.34
27 7/12/2014 13,192.74 623.10 - 623.10 578.80 44.31 12,613.85 1,857.65
28 8/1212014 12,613.95 623.10 - 623.10 80.74 42.36 12,033.21 1,800.01
29 9/1212014 12,033.21 623.10 - 623.10 582.69 40.41 11,450 52 1,940.42
30 10/12/2014 11,450.52 623.10 - 623.10 584.65 38.45 10,865.87 1,978.87
31 11/12/2014 10,865.87 623.10 - 623.10 586.¢ 36.48 10,279 26 2,015.37
32 12/12/2014 10,279 26 623.10 - 623.10 588.5¢ 34.52 9,69068 2,049.89
33 1/12/2015 9,680 68 623.10 - 623.10 590.56 32.54 9,100 12 2,082.43
34 2/12/2015 8,100.12 623.10 623.10 592.54 30.56 8,507.58 2,112.99
35 3/12/2015 8,507.58 623.10 - 623.10 594.53 28.57 7,913.05 2,141.56
36 4/12/2015 7,813 05 823.10 - 623.10 596.53 26.57 7,316 52 2,168.14
37 5/12/2015 7,.318.52 623.10 - 623.10 598.53 24.57 6,717.99 2,192.71
38 6/12/2015 6,717.99 623.10 - 6523.10 600.54 22.56 6,117.45 2,215.27
39 7/12/2015 6,117.45 623.10 - 6523.10 602.56 20.54 5,514 80 2,235.82
40 8/12/2015 5,514.90 623.10 - 623.10 604.58 18.52 491031 2,254.34
41 9/12/2015 4.910.31 623.10 - 623.10 606.61 16.48 4,303 70 2,270.83
42 10/12/2015 4,303.70 623.10 « 623.10 608.65 14.45 3,685 06 2,285.28
43 11/12/72015 3,695.0¢ 623.10 - 623.10 10.69 12.41 3,084 36 2,297.69
44 12/1212015 3,084.36 623.10 - 623.10 512.74 10.36 2471862 2,308.05
45 1/12/2016 2,471.62 623.10 - 623,10 6514.80 8.30 1,856.82 ,316.35
48 2/12/20186 1,856.82 623.10 - 623.10 616.87 6.24 1,238 85 2.322.5
47 3/12/2016 1,239.95 623.10 - 6§23.10 518.94 4.1 62102 23267
48 41122016 621.02 623.10 - 621.02 6518.83 2.08 000 2,328.83




RESPONSE 3



CASE: Mountain Water District
CASE NO: 2014-00342
RE: PSC 4™ Clarification

Item 3 from Informal Conference Clarification

The commission ask for clarification as to how UMG had lease expense associated with the
district in regards to vehicles. They also requested that Mike Spears redo the projected costs to
reflect what would happen in the event the District took over operations internally.

WITNESS: Spears
RESPONSE:

Item 2 response will provide additional clarification as to how the transactions are handled by MWD and
UMG on their respective books.

In addition, on the attached spreadsheet, | have taken the $69,306 lease expense off of the lease
category. In addition | had to add back at the bottom of the spreadsheet as Cash Expenditures for note
payments as they are a cash outflow that MWD is not currently making but would be obligated to fund.
Also | moved the note payments on additional vehicles that would be required, as explained in Note 7,
down to the same category. The bottom line does not change, it is just a reclassification for clarification
purposes. As stated in Note 8 to this attachment, these amounts are for existing payments on vehicles
owned by Mountain Water District that UMG makes monthly payments on MWD's behalf.



Mountain Water District
Projected Cost Comparison of Assuming Operations of the District

June 30,2014
MWD
UMG Direct Expenses Additional MWD Projected Cost
Payroll and Administrative Expenses
Salary and Wages
Regular Pay $ 1,609,414 $ 1,609,414
Overtime 85,925 85,925
Paid leave 222,271 222,271
HR, Safety, AP Clerk - 113,881 (1) 113,881
Total Salaries and Wages $ 1,917,610 $ 2,031,491
Payroll Taxes
Fica 141,475 8,712 (2) 150,191
Futa 6,993 144 (2) 7,137
Suta 17,837 1,059 (2) 18,896
Total Payroll Taxes 166,309 176,224
Health Insurance Expense 375,656 28,800 (3) 404,456
Life Insurance Expense 7,462 443 (4) 7,905
Long Term Disablilty 6,715 359 (5) 7,114
State Retirement System 54,522 292,050 (6) 346,572
Training Expense 5,508 5,505
Travel
Lodging 4,931 4,931
Meals 5,245 5,245
Mileage 855 855
Total Travel 11,031 11,031
Vehicle Expenses
Lease Expense 69,306 (69,306) (8) -
Gasoline 174,962 174,962
Diesel 36,469 36,469
Miscellaneous 2,057 2,057
Total Vehicle Expense 282,794 213,488
Office Storage Rental 1,090 1,090
Office Equipment Lease 7,253 7,253
Office Supplies 31,930 31,930
Janatorial Expense 20,092 20,092
Postage 111,210 111,210
Professional Fees accounting 749 749
Professional Fees Other 47,941 47,941
Insurance
General Liability 149,073 149,073
Auto 15,417 15,417
Workers Compensation 35,706 35,706
Total Insurance Expense 200,196 200,196
Telephone -
Office 11,736 11,736
Mobile 13,848 13,848
Other 1,910 1,910
Total Telephone 27,494 27,494
Security Service 459 459
$ 3,276,018 376,182 $ 3,652,200
Direct Operations
Uniforms 26,497 26,497
Safety Supplies 16,274 16,274
Laboratory Supplies 2,979 2,979

C:\Users\Micheal\Documents\MTNWATER\MWD 2014 RATE FILING\Projected Cost to Operate Internally Revision for umg lease




Laboratory Testing 37171

Other Qutside Services 2,400
Carbon 802
Disinfectants 54,950
Fluoride 17,909
Polymers 8,313
Dechlorination Agents 13,841
Nitonox 11,270
Other Chemicals 62,977
Purchased Water 1,114,659
Electricity 1,162,650
Sewage Fees 163,514
Solid Waste 6,805

2,703,011 B
Repair and Maintenance

Repair and Maintenance 758,439
Hand Toos 13,316

771,755 -

Cash Expenditures for note payments.

Note payments for existing vehicles curently paid by UMG. 69,306 (8)
Note payments for 5 additional vehicles 30,000 (7)
99,306
S 6,750,784 475,488
Amount Paid to UMG

Projected Saving by Operating the District Internally

37,171
2,400

802
54,950
17,909
8,313
13,841
11,270
62,977
1,114,659
1,162,650
163,514
6,805

758,439

13,316

69,306

30000
99,306

2,703,011

771,755

$ 7,226,272

7,600,837

$ 374,565
e
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Mountain Water District

Projected Cost Comparison of Assuming Operations of the District
Assumptions

June 30,2014

Number

1 Thedistrict will require 3 additional employees included InUMG's Carporate Overhead Number
HR Specialist at $39,833, Safety Director at $39,179, and A/P Clerk at $34,869

2 The additional Fica is calculated at 7.65% of the Salary, FUTA at .006 of $8,00 per Employee and SUTA at prorata to UMG's cost
related to total payroll

3 Cost estimated at 5800 per new employee multiplied by 12 months.

] Pro rata UMG's number to their total payroll, adjusted for the 3 new employess

5 Pro rata UMG's number to their total payroll, adjusted for the 3 new employees

6  Total payroll of $2,031,491 multiplied by the current KERS Retirement percentage of 17.06% less the UMG costs of $54,522.

7 UMG currently uses 7 trucks of theirs on our project, we will only replace 5 of those. Estimated at $500 per month by the five
new trucks.

8 UMG pays for notes that are in MWD's name for vehicles used on our project. We would nat have this expense without the
contract with UMG. We would however have to make the payments on those notes.

C:\Users\Micheal\Documents\MTNWATER\MWD 2014 RATE FILING\Projected Cost to Operate Internally Revision for umg lease




RESPONSE 4



Case No. 2014-00342
PSC 4™ clarification
Question asked for explanation of $75,000 discrepancy in UMG payroll.
Witness: Meyer
Response:

After reviewing UMG payroll distribution files, | determined why there is a discrepancy between the two
schedules that Mark Frost pointed out yesterday at the informal hearing. UMG has been charging the
majority of Greg May’s salary directly to the City of Pikeville project since its inception. Essentially, only
a small portion of Greg’s salary is actually being charged to the “corporate overhead” division (15%) —
the bulk of it is being charged directly to the Pikeville project (85%). The rationale for that is irrelevant
to the MWD rate increase process, as it results in less UMG shared costs being allocated to the
Mountain Water project than would have been if 100% of his payroll expense had been charged to the
overhead division. | have attached a spreadsheet which reconciles the two schedules that Mark
questioned yesterday. There is still a $1,000 unreconciled difference between the two schedules but |
am assuming that $1,000 is not a material amount in the context of the total costs that are being
addressed in this process.



MOUNTAIN WATER DISTRICT / APPLICATION FOR CUSTOMER RATE INCREASE

UTILITY MANAGEMENT GROUP

DATA REQUEST FROM THE PUBLIC SERVICE COMMISSION

"SHARED EMPLOYEES" GROSS PAYROLL EXPENSES FOR TEST YEAR
July 1, 2013 through June 30, 2014

RECONCILIATION OF INDIVIDUAL GROSS PAYROLL AMOUNTS PER PAYROLL REGISTERS TO
GROSS PAYROLL AMOUNTS PER OVERHEAD DIVISION INCOME STATEMENT

5/12/2015

Total "Shared Employee" wages per Payroll Register: $345,275.33
Total Gross Payroll Expense per Overhead Division P&L (PSC Third Request, Item 1(a)) $269,780.00
Unreconciled difference: $75,495.33
Explanation of unreconciled difference:
Annual Salary / Chief Operating Officer: $90,000.00
Portion of COO Salary charged directly

to City of Pikeville Project: 85.0%
Amount of COO annual salary charged

directly to City of Pikeville Project: $76,500.00[ $76,500.00
Balance of Unreconciled difference: -$1,004.67




