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COMMISSION



CASE: Mountain Water District

CASE NO: 2014-00342

RE: PSC 4'" Clarification

Item 1 from Informal Conference Clarification

The commission ask for copies of all the loans that UMG pays for Mountain Water Distlct.

WITNESS: Spears

RESPONSE:

Attachedare copiesof all the notes that UMG pays the monthly payments on MountainWater District's
assets.

During the conference MWD was asked ifthese notes were all 2 years notes, and our response was that
they were. After pulling these notes, MWD did comply with these laws starting in 2012, priorto that the
vehicles were financed for 36 or 48 months. We knewthat the districtwas currently doingso and
thought that policy was in effect for a longer period of time. We are sorry for the mistake in our

comments.
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GL 2300 and 2301

Loans are identical amounts and terms.



Oescripti7in of
Motor Vehicle

Purchosed

Yjar

Make

Model

Description of
Trade-in "/A

2009

CHEVROLET
SIVERADO 2500

X2 New • Used

Other;

N/A
yoor^ymenl and performance under the terms ol this Conlrscl. you give ufi a sacuiity interest inthe Vehicle, all

cSMmfresr Vehicle, together cal^ Property, and proceeds ol the Progeny
ih^KidTn oTidlbSd te V^^ ^ Contraa, or they are
PROMISE TO PAY AND PAYMENT TERMS: You promlsB to pay us the principal amount of S 34406.2^ ,plus finance

""P®'"' tjalancB at the rate of —4.9900— %per year from today's date until maturity. Rnance charges accrue on a^® |̂qnn— <^y Alter maturity, or after you delault and we demand payment, we wll eam finance charges on the unpaid
balance at %per year. You agree to pay this Contract aeconSng to the payment schedule shown in the ntUTH IN LENDING
^SCLOSURES. You also agree to pay any addltlofial amounts according to the terms and conditions of this Contract
^ MINIMUM FINANCE CHARGE; You agree lo pay aminimum firrance charge of S 25.00 hyou pay ttfis Contract In lull
before wehave earnedIftat much infinance charges.
DOWN PAYMENT; You also agree to pay, or apply lo the Cash Price, on or betors today's data, any cash, rebate and net trade-In value described

AMOUNT FINANCED • Vou agree lo make dalorrod payments as part of the cash down payment asreflected In
your raymenr acneouie. , ewiMur^

ANNUAL
PERCENTAGE RATE
The cost of your ctetSl as

a yearly rale.

5-22 %

FINANCE
CHARGE

The doilar amount the
credit willcost you.

S 3773.88

AMOUNT RNANCED
The amount ol credit
provided to you or on

your Isenalf.

S 34251.24

TOTAL OF PAYMENTS
Tha amountycxi will have
pad whenyouhavemade
al scheduled payments.

TOTAL SALE PRICE
The total cost of your purchase on
cnxW. inductng yourdownpayment ol

s 0.00
S 17

Payment Schedule Your payment schsdula willbe
Number of Payments Amount ol Payments Whan Paymonts Are Due

48 792.19 HOHTHLY BEGINniNQ: 10/25/2009

° securityinterest in the MotorVehiclepurchased.

0 ntay • will not have lo pay aMinimum Rnance Charge.
^ Contract for any additional Inlormatlon about nonpayment, delault. any requiredrepayment belora thescheduled date,andprepayment relunds andpenalties

Vehicle Price(ind. sales tax of S.
Sarvtee ConiracL Paid to;

w uJi wivui. ,iiv, wtsuii iiBaui) ^Buciueni anahealth), and any other Insurance)coverage quoted tielow, are not
required toobtain credit and wo will notprovide them unlessyousign
and ^ree to pay the additional premium. Ifyouwantsuch insurance
wowfll (At^n It loryou fif you qualify forcoverage) We are quofing
below ONLY thecoverages you havechosen topurchase.

Credit tltOTfrrsurBd'.
Manufacturer's Rebate S

iwaCosh.Down Paymnm. ,a/A.

1911-24 ts 33766.24

5 H/A
Cash Price $_3aZ£L24L
H/A

zfirD Single • Joint Prem. S 'H'M*
Credit Health: Irmired "/A
D Single • Joint Prem. s B/fl"

.Tarm

•Tenn

w

Your slgnaturo below means you want (only) the Insurance
coveragefs) quoted above. If none are quoted, you have dedinad
any coverages we offered.

Buyer d/b/b Buyer d/tVb

PROPERTY INSURANCE: Vou must Insure die Property secuwig
this ConiiacL You may freely ctiooso the aoenl and insurer through
or by which your insurance is placed We will not roluse any
adequate insurance policy thai you provide. The cofiision coverage
dedudible may not exceed $ SOO.tX)
trran or through vvill pay I t/A

. Ifyou get insu
.lor

This premi^ fa calculaled asfollows:
Ds __Oeductble,Collision Coverage S.
O 5 PeriiinihlA Comprehensive Cov, S.DfHre-Thelt and^f3|ylbined Additional Coverage S.
C3 — . s.

_ol coverage.

N/A
UTTT
"H7A"

57^ NOTICE TO THE BUYEFI
(1) DO NOT SIGN THIS CONTRACT BEFORE YOU
READ IT OR IF IT CONTAINS ANY BLANK
SPACES. (2) YOU ARE ENTITLED TO A COPY OF

S IHE CONTRACT YOU SIGN. (3) UNDER THE LAW.
y^OU HAVE THE RIGHT TO PAY OFF IN ADVANCE

THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE. (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

LiabUity insurance coverage for personal
liability and property damage caused to
others is not included In this Contract unless
checked and Indicated. ..
tZI SINGLE-INTEREST INSURANCE: You must purchase
singfe-interest insurance as part of this sale transaction. You may
purchase thecoverage from a company ofyour cfiolcs. reasonably
acceptable to^. buy the covMg^pm or through us, you

P«y S—ZZX tor at coverage.
D SERVICE CONTRACT: With your purchase of the Vehicle

)ree to purchase a Serv'ica Contract to cover^/r
-m- .. Tlfis Service Contrect wll be In

DeferredDown Payment $
a. Total Cash/Rebate Down

b. Trede-ln Allowance $
C. Less: Atnomt owing $

Jto:!/4iPaldt

"17R"

N/A
"W

d. Net Trade-in (b. minus c.) $
e. NetCaslVTrada-ln (a. plusd.) S

f. Amourtt to Finance fine e. (11 a. is negallvo)
Down Payment(e, disclosa as SO if negative)

Unpaid Balance of Cash Price
Paid to Pubic (Officials - Filing Fees
Insurance Premiums'
To: Processinq Fee to Creditor
•ro.siNy.t In ILK
To'm—^—

fi/J\ —

t°:HALTERS CHEV CUST 6VL Ffct,

Total Other Charges/Amounts Pd. to Others
Less: Prepaid Finance Charges

Amount Financed

"Womay retain or receive a portionol this amounL

N/A

"WTT
"W

"N/A
0.00

22.00
TfTS"

155.00
bb.OO

"NTS"
imr

399.UU
"NTST

541.00
155.00

342S1.24

BY SIGNING eaOW BUYER AGREES TO THE TERMS ON
PAGES 1 AND 2 OFTHIS CONTRACT AND ACKNOWLEDGES

RECEIPT OF A COPY OFTHIS CONTRACT.

ehoct lor
A CC^I/^AIAftTAlT. II ni{v«p /'y /AlP

I

off



GL 2303



Osscrii^dan ot
Motor Vehicis

Purchased

2011 ISB0KVCG2BZ382986
CHEVROLET ^Noyvw
SIVERAOO 2500 L3«e« • LIsad

outer

Descripllon of
Trade-In N/A M/A

SECURrfV: To satxira your payrnent and performance under tfta lerma of this Contract you olvo us a security interest In the Vehicfe, all
accessions, attachments, accessories, and equipment placed In or on tfte Vehicle, together called Property, and proceeds of the Properly.
Our interest wOi not extend to consumer goods unless you acquire rights to them within 10 days after wa enter Into this Contract, or thw are
Installed in or affixed to the Vehlde.
PROMISE TO PAY AND PAYMENT TERMS: You promise to pay us the principal amount of S 30260-20 p̂j^j finance
cfiarges accruing on tha unpaid balance at the rale of 4.4900 ^ pg, ygar from today's date until maturity. Bnance charges accrue on a

365/3^ Pay ttasls. Alter maturity, or after you default and we demand payment we wil earn linarKa charges on the unpaid
balance al P- %peryear. You agreetopaythis Contract according to Uie payment schedule shown inihoTRUTH IN LENDING
DISCLOSURES You also agree to pay any addrticnat amounla accordingto the terms and conditions of ttiisContract
SI MINIMUM RNANCE CHARGE: You agree to pay a minimum finance charge of S 25.00 If you pay this Comract In lull
before we have earned that much in finartce charges
DOWN PAYMENT: You also agree topay, orapply totha Cash Piice, onorbefore toda/sdate, arty cash, rebate and nettrade-in value described
in tha ITEk^iZATIDN OF AMOUITT FINANCED. C You agree tomake deferred payments as part of the cash down payment as reflected in
your Payment Schedule.

TRUTH IN LENDING DISCLOSURES

ANNUAL
PERCgNTAGE RATE
The cost ol your credit as

a yearly rate.

4.75 %

FINANCE
CHARGE

The dollar amount Ihe
credit will cost you

$ 3010.00

AMOUNT FINANCED
The amount of credit
provided to you Ofon

your befiatf

S 30105-20

TOTAL OF PAYMENTS
Ttie amount you wil have
paid when you have made
aU sdiedi^ payments.

S 33115.20

TOTAL SALE PRICE
Ttie total cost of your purchase on
credk, indudkigyourdamn payment of

s 0.00
s 33115.2U

Payment Scfiedule: Yourpayment schedule will tie
Number ol Payments Amount ol Payments When Payinents Ate Due

48 683.90 nOKTHLT PESHNIHG: 08/13/2011

Security: You aregiving a security interest In theMotor Vehicle purchased.
Late Charges: II a paymem is not received wlitiin ten (10) daysafter it is due, you will be charged a lee ol five percent (5%) of that
scheduled payment, not to exceed $25.00.
Prepayment: II you pay oil this Corlract early, you Bmay •wilinot have lo pay a Minimum Finance Charge.
Contract Provisions: You can see the lerms ol this Conliact for any additional inlormalion alxiul nonpaymenl, delaulL any required
repaymenttielore the scheduled dale, and prepayment refundsand penalties.

health), and any other insurance coverage quoted below, are not
required to obtaincredit and v*e wilinot ptovtde them unless yousign
and agree topay the additional premium, iiyouwantsuch Insurance,
we win obtain It lor you (if yououaSty forcoverage) We are quoting
below ONLY the coveragesyounavechosen to purchase.

Credit Ufe: Insured

D Single D Joint Prem. S.
Credit Health: Insured

-mTerm. TfTT

D Single Qjofm Pram. $. -WfK
Term. UTA"

Your signature below means you want (only) the Insurance
coveraga(s) quoted above. II none are quoted, you have declined
any coverages we oKered.

Buyer cfio/b Buyer (foib

PROPERTY INSURANCE; You must Insure the Property securing
this Contract. You may Ireely choose the agent and insurer through
or by which your Insurance Is placed. We will not refuse any
adequate insurance policy thai you provide. The osltlsion coverage
deductible may not exceed S SOO.OO n gg,
from or through us yjjij jjriy poyS. '''* .lor.

ITEMIZATIOI^ OF AMOUNT FINANCED
Vehicle Price (ind. sales tax s 30018.20
Service Contract. Paidto: s R/A

30018.20

lulanutacturei's Rebate S.
Cash Down Payment S.
DeferredDownPayment $.

Ca^y^rfce
!I7«"

e. Total CaslVRebate Down

Trade-in Allowanco $
Less-AmouqlDwing S
Paid to:

d. Net Trade-in (b. minus c.) S.
e. Net Cash/Trade-in (a. plus d.) S.

-m-

ttt-

1 Amount to Financefine e. (ife. is negative)
Down Payment (e; tfisdoso as SO it negative)

Unpaid Balance of Cash Price
Paid to PubScOfficials - FHIng Fees
Insurance Premiums'

To. ~

To.

To:

To;

To:

To:

N/A

-K/A
-np!

H/A
OTtJO-

30018.20
22.00
tp-

rruuBssmq reo lo uroonor
s

s
65.00

N/M
s

Hf A
if/H

s
H/A

s
H/A

H/n
S

H/A

This promiumji^

dI ^

'W
alculated as follows;

Deductible, Coltision Coverage S.
Deduclibla, Comprehanslva Cov. S.DRre-Theft and Crgyj^ed Addtlionai Coverage $.

Liability insurance coverage lor personal
liability and property damage caused to
others is not Included in this Contract unless
checked and indicated.
83(SINGLE-INTEREST insurance: You must purchase
single-inteiesl Insurance as part of this sale transaction. You may
purchase the coverage from a company ofyourchoice, reasonably
BccoptaWa lo us.^ vgiJ buy the coverage, Iroguor through us. you
will pay S lor ^ nl coverage.
• SERVICE CONTRACT: With your purchase ol the Vehicle,
you Mree to purchase a Service Contract lo cover

. of coveraga.

n/A
T7A
T/A

Total Other Charges/Amounts Pd. to OUiers S

Less; Prepaid Hnance Charges S
Amount Rnancad S

•We may retain or receive a portion ol this amount.

155.00-

30105.20

agr

M

eflect lor «/A

If/A

. This Service Contract win be iri

NOTICE TO THE BUYER
(1) DO NOT SIGN THIS CONTRACT BEFORE YOU
READ IT OR IF IT CONTAINS ANY BLANK
SPACES. (2) YOU ARE ENTITLED TO A COPY OF
THE CONTRACT YOU SIGN. (3) UNDER THE LAW,
YOU HAVE THE RIGHT TO PAY OFF IN ADVANCE
THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE. (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

BYSIGNING BELOW BUYER AGREES TO THETERMS ON
PAGES1 AND 2 OFTHIS CONTRACT ANDACKNOWLEDGES

RECEIPTOF A COPYOF THIS CONTRACT.

V. 13^1 ^

u-
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3escr1p)loivoJ Yaai 2011
violor Vflhici# Make KISSAS
^ixchased Model FROSTIER

INGADCK:U9BC442184
Uc. NoyVear

^New D Used

Other

iescrlpilonol
rmde-ln N/A
SECURITY: To secure your payment and performance under the terms of this Contract, you give usa security Interest in the Vehicle, all
iccessions, atlachments, accessories, and equipment placed Inor on the Vohlcio, together catted Properly, and proceeds of the Property,
jur Interestwill net extend to consumer goods unless you acquire fights to them wlttiin 10 days alter we enter Into this Conlraa, or they are
nsialled In or affixed to the Vetilcte.
'ROMISE TO PAY AND PAYMENT TERMS: You promise to pay us the principal amount of S 22742-69 p̂iyg jnanca
diarges acaulng on the unpaid balance at tfte rate of 4•5000 yggf today's dale until maturity Financa charges aocrue on a

365/365 day basis. AHer maturity, orafter you default and wa demand payment, we wlB earn finance ctiarges on the unpaid
}alance at

b.bUUU % per year. You agree to pay this Contract according to the payment schedule shown In the TRUTH IN LENDING
DISCLOSURES. You alsoagreetopayanyaddiUonal amounla according lottieterms andconditions olthisContract.
S MINIIVIUM RNANCE CHARGE: You agree to pay a minimum finance dtatge ol S 25.00 nygu pay thjg Contract In full
jetoreweItave aamedthatmuch Inllnancedtargas
DOWN PAYMENT: You also agree lopay, orapply lothe Cash Price, on or before loda/sdale, any cash, rebate and not trade-in value described
nthe ITEMIZATION OF AMOUNT FINANCED. Cl You agree lo make deferred payments aspart ol the cash down payment asreftected In

ANNUAL
PERCENTAGE RATE
'rha cost ol your credit as

a yearly rale.

4.95

FINANCE
CHARGE

The dollar amount the
credit willcost you.

S 1612.03

AMOUNT FINANCED
The amount ol credit
provided to you or on

your tiehall.

S 22587.69

TOTAL OF PAYMENTS
The amouni you wiB have
paid wtien you have made
ailscheduled payments.

S 24399.72

TOTAL SALE PRICE
The total cost at your purchase on
credK. Induing yourdown payment of

S 3000.00
S 27399.72

Payment Schedule: Your payment schedule wU* be
Number ol Payments Amount ol Payments When Payments Are Due

36 677.77 MONTHLY BEGINNING: 11/03/2011

Security: You are giving a security Interest inIhoMotor Vehicle purchased.
Late Charges: if a payment Is not received wlthm ten (10) days after it Is due, you will be charged a fee of f.va percent (S%) ofthat
scheduled paymsnt, not to exceed $25 00.
Prepayment: 11 you pay oft this Contract eariy, you IE) may • w,ll not have topay a Minimum Rnanca Ctiarga.
Contract Provisions: You cansee the farms of this Contract for anyaddlxsna: information atx>ut nonpaymenl. defaulL anyrequired
repaymerhbefore the scheduled date, and prepayment refunds and penalties

teallti), and any other Insurance coverage quoted below, are not
equlred toobtain credit andwa wi'l not provide themunless yousign
uid agree lo pay the addllional premium. II youwant such Insurance,
we win obtain Itfcryou (II you qualify lorcoverage). Wo are quoting
selowONLY the coverages younave chosen lo purchase.

M/ADredit Lite; Insured

• single O Joint Prem
Dredlt Health: Insured
• single •Joint Prem.S

STa"
JIZ^TermJUA,

N/A Term w

Your signature below means you want (only) the Insurance
x3verase(s)'quoled abova. If norie are quotM, you have declined
my coverages we offered.

3uyer d/ab Buyer d/a/b

PROPERTY INSURANCE: You must Insure the Property securing
his Contract You may Ireely choose the agentand Insurer through
pr by which your Insurance Is placed. Wa will not refuse any
adequate Insurance policy Ihel you provide. The collision coverage
deductible may not exceed $ 500.00 . jfyou get (nauq
Tom or ihrough w® pay $ for.

This premiim i| calculated as follows:
U$ ||/^ Deductible, Collision Coverage S.
Z1S / Deduclitjie, Comprshensiva Cov. S_
• Ffre-Thett and j^blned Additional Coverage $.

. of coverage.

R/A
NTA
R/A
R/A

Liability insurance coverage for personal
liability and property damage caused to
others is not Included in this Contract unless
checked and indicated.
• SINGLE-INTEREST INSURANCE: You must purchase
single-interest Insurance as part ol this sale transactfon. You may
durchase the coverage frem a companyof yourchoice, reasonably
acceptable lo l^^ou buy ttie covo^a fgom or Ihrough us, you
will pay S. . of coverage.
Z1 SERVICE CONTRACT: With your purcliase ol the Vehicle,
/ou agree to purchase a ServicB Contract to cover.

JlZfl

sifect for
-#/A- .. This Service Contract will be In

Veh:Cle Pnce (inci sales tax of $.
Service ContracL Paid to

Jt/A.) $.
$.

$.
Manufacturer's Rebate S
Cash Down Payment $____

Detened Down Payment S
a. Total Cash/Ret>ate Down

b. Trade-in Allowance $
c. Less: Amount owing $

Paid to; N/A

Cash Price
3000-00

N/A

3'^«R3.Pq

N/A-
264B3 69

N/A

S.
H/A

3000.00

H/A

d. Net Trade-in (b.mlruisc.) $
e. NetCa3tVTrade-ln(a. plusd.) $

I. Amcuntdo Finance line e..(if e. Is negative) S.
DownPayment (e.; discloseas $0 Ifnegative) $.

Unpaid Balance of Caeh Price $.
Paid to Public Officials - Filing Fees S.
Insurance Framiums' $.

N/A
3000.00

N/A
3000.00

"22'4ii3VS3
da.uu

TfTiT
155.00

SINGIL INibKbbi iN5
S 65.00

N/A
s N/A

N/A
s H/A
s N/A

N/A
S

N/A

To:

To:

To:

To:

Total Other Charges/Amounts Pd. to Others S.

Less: Prepaid Finance Charges S.
Amount Rnanced S,

*We may retain or receive a portion ol this amount.

259.UO
155.00

•7Z557765"

NOTICE TO THE BUYER
(1) DO NOT SIGN THIS CONTRACT BEFORE YOU
READ IT OR IF IT CONTAINS ANY BLANK
SPACES. (2) YOU ARE ENTITLED TO A COPY OF
THE CONTRACT YOU SIGN. (3) UNDER THE LAW,
YOU HAVE THE RIGHT TO PAY OFF IN ADVANCE
THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

BY SIGNING BELOW BUYER AGREES TO THE TERMS ON
PAGES 1 AND 2 OF THIS CONTRACT AND ACKNOWLEDGES

RECEIPTOF A COPYOF THIS CONTRACT.

lV\cu»JT/-\"U l/J'*Tt/Z r-/

V.

6F 2.3 OH
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< t Description ol Veer
Motor Vehicle tMalie

Purchased Model

2012
CHEVROLET
COLORAOO

VINuc NoyvlifJTBF98C81219I3
CKHew • Used

Otiwi.

Descrtplfon ol
Trade-In N/A N/A
SECURITY: To secure your paymeru and performance under the terms olthis Contract, you gtue usa secuiiiy InlerssI In the Vehlde, at
accessions, attachments, accessories, andequipment placed In oron the Vehicle, together cafed Property, and proeeetJs ol the f^perty.
Cur Interest wID notextend to consumer goods unlessyouacquire rights to themwithin 10 days alterwe enter Into thisContract, or theyare
Installed In or afllxed to the Vehlde.
PROMISE TO PAY AND PAYMENT TERMS: You promisa topay us the princ^ amount of$ 20865.16 phjs finance
charges accru ng on tha unpaid l>alanca at the rate of 2.9900 %peryear from todays dale unl Imalurity. Finance charges accrue ona

^ ctay basis.Alter meturlty, or alter youdefault and ws demandpayment, we wIt earn Inance chargss on the unpaid
balance at ^ —%per year. You agree to pay this Contrect according to the payment schedule shown In the TRUTH IN LEt^DlNQ
DISCLOSURES. You alsoagreetopayanyadditional amcunta according totha terms andcondltians ofthisContract.
ISMINIMUM FINANCE CHARGE: You agree to pay a minimum flnanca charge ol $ 25 00 If you pay this Contract In lull
belorswehaveearnedthatmuch In finance charges.
DOWN PAYMENT: You also agree topay. orapply tothe Cash Prica, onort»lore loda/sdate, any cash, rebate and net trade-In value described
Ih the rrEMIZATION OF AMOUNT FINANCED. Q You agree to make deterred payments as part of the cash down payment asrallected In

ANNUAL
PiRCENTAGE RATE
The cost of your credit as

a yearly rale.

3.36 %

FINANCE
CHARGE

The dollar amount the
credit will cost you.

S 1453.36

AMOUNT FINANCED
The amount ol credit
provtdsd to you or on

your benall,

S 20710.16

TOTAL OF PAYMENTS
The amount you wOhave
paid wlian you havemade
ai scheduled psymsnts.

$ 22163.52

TOTAL SALE PRICE
Tha total coal ol your purchase on
credtt,Indudng yourdownpaymenlof

s G.OO

$ 22163.5?
Paymenl Schadula: Your payment schedule witlbe
Number ol Paymenis Amount of Payments When Payments Are Due

48 461.74 nONTHLT .BEGINNIHG: 12/16/2011

Security: You are giving a security interBSllnlhe Motor Vehicle purchased.
Lato Charges: ita payment Is not received wkhtn ten (10) days alter It Is due. you will be charged a feeoflive pement (S%) ol that
scheduled paptoni, not to exceed $25.00. r > ;
Prspayiiient: If you pay off Ihb Contract earty, you S may • will not have to pay a Minimum France Charge.
Contract PrpvlBlons; Vou can see Iheterms of ths Contract lorany additional Information about nonpayment, default, any required
repayment before Ihescheduled date,andprepayment refunds andpenafties.

^ ^ , credit haalth (accident and
health), and any other Insuranca coverage quoted below, are not
required toobtain crsdl andwawill rut provide tfiem unless you sign
endagreetopaythe additional premium. II you want suchInsurance,
m win obtain Itloryou (if you qualify lorcoverage). Wa are quoting
below ONLY ttiacoveragesyou navechosento purchase

N/A

ITEMIZATION OF AMOUNT FINANCED

Credit Lite: Insured.

• Single • Joint Pram. $.
Credit Health: Insured
• Single • Joint Pram. $.

TITS"
"TOTerm. "W

KTP!Term. W

Youf signature below means you want (only) the Insurance
coveragefs) quoted above. II none are quoted, you have declmed
any coverages wa offered.

Buyer dToib Buyer d/tVb

PROPERTY INSURANCE: You must Insure the Property seeuing
this Contract You may Ireely cftoose the agentand Insurer Ihrough
or by which your Insurance Is placed. We will not refuse any
adequate Insurance policy that you provide. Tha collision coverage
daduclibie may not exceed $ 500-00 iiyou gel Insurai
from orthrough us Pav ' N/" lor

Vehicle Price (Incl. sales tax ol S.
Service Conlfacl, Paid to:

ms.
s.

Caah Price S.
N/AManufacturer's Rebate $ ____

Cash Down Payment S
Deterred Down Payment S

a. Total Cash/Rabata Down

b. Trada-ln AHowanca S
c, Less; Amount owing S

Paid to; N/A
d. Nat Trade-in (b. minus c.) S
e. Net Cash/Trade-In (a. plus d.) $ __

I. Amount to Finance Una e. (H e. Is negative)
Down Payment (e.; disclose as SO Ifnegative)

Unpaid Balance of Cash Price
Paid to Public Officials - Rling Fees
Insurance Premiums*
To; Processlnq Fee to Cretfilor

To- SINGLE INTER
To-:~w?r
To;

To;

To;

W

wr

l/T

n/fiT
wr

?0fi2T Ifi

ll/A
_2flfi23afi_

N/A

NTS
UTS'

N/A
"Oo"

20623.16
22.00

N/A
15S.OO.
"50ir

"HTiT
T/T
WT
WT

This pramiurrtlscal
• $ "r Ap,

ilculated as fo lows;

leductibla, ColliBlon Coverage $.

ol coverage.

N/A

Total Other Charges/Amounts Pd, to Other*
Less; Prepaid Finance Charges

Amount Rnenced

*Wb may retain or receive a portion ol th's amounL

242-00
155.00

ttta• $. Deductible,Comprehensive Cov. $.
• Fire-Theft and Cjjn[^ed Addlliooat Coverage S

Liability Insurance coverage for personal
liability and property damage caused to
others Is not included In this Contract unless
checked and Indicated.

10 SINGLE-INTEREST INSURANCE: You must purchase
slngla-Inlsrest insurance as part of th4 sale transaction. Ycu may
purchase the coverage from a company ofyourchoice, reasonably
arxeptable to us._ll vou buy the covera^ tram or through us, you
wia pay $ 55-00 tnr 48 HQS
D SERVICE CONTRACT: Wth your purchase ol tha Vehkto,
you agree to purchase a Service Contract to cover

U7A
TT/A
WA

affect for
I.

Wr
. This Seivlca Contract will be In

2n7in.i6

NOTICE TO THE BUYER
(1) DO NOT SIGN THIS CONTRACT BEFORE YOU
READ IT OR IF IT CONTAINS ANY BLANK
SPACES.'(2) YOU ARE ENTITLED TO A COPY OF
THE CONTRACT YOU SIGN. (3) UNDER THE LAW,
YOU HAVE THE RIGHT TO PAY OFF IN ADVANCE
THE FULL AMOUNT DUE AND UNDER CERTAIN
CONDITIONS TO OBTAIN A PARTIAL REFUND OF
THE FINANCE CHARGE. (4) THIS CONTRACT SHALL
BECOME EFFECTIVE ONLY WHEN SIGNED AND
EXECUTED BY THE BUYER AND SELLER.

BYSIGNING BELOW BUYER AGREES TOTHETERMS ON
PAGES1 AND 2 OFTHIS CONTRACT AND ACKNOWLEDGES

RECEIPTOF A COPYOF THIS CONTRACT.

MTi ^r, I ' ^11 /1C/9/om 1



Jinanea eharga or laa that la contrary to Ihia provision, wa will,
Inslaad, apply 11 first to raduca tha principal balanca, and when lha
principal hasbsanpaJcl Infull, refund It to you.

You understand and agree thai we (or our alliliate) wII earn
commlaslona orfees onanyInsurance products, andmay earnsuch
fees onother servlcas that you buy trirough uaorouraffillale.

Ifany section or provision of this ContractIs not enforceable, the
other latms will remain part ol this Contract.
PREPAYMENT; You may prepay thto Contract In full or in panat
anylime. Any partial prepayment will notexcuse any laterscheduled
payments until you pay In lull.

A ralund ofanyprepaid, unearned Insurance premiums may be
otitalned Irom us or from the Insurance company named In your
policy or cartincate ol Insurartee.
RETUnNED CHECK FEE/DISHONORED ITEM FEE: II any
payment you make Isrelumed unpaid bylhapaying Institution, you wifl
be charged a lea ecual to the Bank's returned check fee than inafleO.
NOTE HATE INCREASE: This note's Interest rate will be
Increased by2%per annum over thaslatedraleHanypayment is not
received within 30days ol itsdue date. The interest rate will notgo
above thai adowed by law. Tha interast rate increase wll result inan
outstanding principal balance at the lime ol maturity of this eonttact' '
OWNERSHIP AND DUTIES TOWARD PROPERTY: By giving
us a aocurtly.lrtlerest In the Property, you ropresanl and agree to the;
lollowing: . j., .

A. You will defend ourInierasta In the Proparty against claims'
made byanyone else.You will dowhatever isnecessary tokeep
ourdalmtothaProperly ahead ofthe claim olanyone else.

B.The security Interesi you are giving ue ifitthe Property comes
ahead ol tha claim of any other ol your general or secured
creditors. You agreetosignanyadditional doeumanls orprovlda
us with any additional inrotmation we may repulre lo keep our
claim lotheProperty ahead ol tha ctaim olanyone elae. You will
not doanyttiing tochange outirxerest In theProperty.

C. You will keeptheProperty In your possession In good condition
and repair. You will use the Proparty lorHs Intended and lavrful
purposes. Unless olhanwlse agreed In writing, tha Property wl I
belocated atyour address listed onpaga1oithis Contract.

0. You will notallampt to aell the Property (unlasa ItIs properly
kJenllflod Inventory) or otherwise Iransfer any rights In tha
Proparty lo anyone else, withoutour priorwritten consent.

E. You wIR pay all taxes and assessments on the Property as
they became due.

F, You wilt notify usofanylossordamage lo Ihe Property. You wlH
provide uareasonable access lolha Property for thepurpose of
Inspeellon. Ourentry and Inspection musf be accomplished
lawfully, and without breeching the peace.

DEFAULT: You will tw n default onthis Contract tf anyoneoflha
following occurs (exceptas prohibited by law): • v

A. You fall to perform any obligation that you have undertakan In
this Contract.

B. In good faith, believe tlial you-wnol, or will-not, payor
perform the obligations'you haveagreed lo inthisContract.

II you default, you agree to payourcosts loreollocUng amounts
owing, including, without limitation, court costs and fees lor
repossession, repair, storage endsaleof itw Property securing this
Contract. II we relerthisConlraci to an attorney thatIs nota salaried
employee ol ours, Itils amount Includes reasonable atforneys' feea to
the exleni actually peldor agreed to be paid.

If an event ol dslauli occurs as to any one of you, we may
exardse our remadles against any or allof you.
REMEDIES: It youare indefault on thisContract, we have allof ttie
remedies provided by law andthis Contract:

A. We may require you lo Immediately pay ua, subject lo any
refund required by law, Ihe remaining unpaid balance of the
amount financed, finance charges andall other agreed charges.

B. We m^ paytaxes, assessments, orother Rens or make repairs
totheProperty i you have not done so.We are notjequlred Ic,,
do so. Any amount we pay wlK be added to the anibunt you-''
owe us and will be due Immedlatafy. TTrls amount will aam
nnancB chargas from the date paid at the posl-maturllv rale
describadInThe PROMISE TO PAY AND PAYMENT TERMS
section until paid InfuU.

C. We may requlra you tomaka Ihe Property avallabls toua at'a- '
placewedesignate thatIsreasonably convenient toyouand us,

D. Wfl may Immedlatoly take possession ol the f'roperty by lega'
process or self-help, but In doing so we may not breach me
peace or unlawlully enteronto your pramlsea. We may then see
theProparty andapply whal wareceive as provided bylaw loour
reasonable expensea and thentoward yourobHgallons.

such other period oltlma asIs required by law). 'Ii!' •
You agree thai,subjectlo yourright to recover such property, we

may take possessionof personalproperly fell Inor on ihe Property
aecuting this Contract and taken intopossession as providedabove.
INSURANCE: You agree lo buy property Insurance on Bie Property
protecting against loss and physical damaga and sutriect to a
maximum daducllbla amount Indicated m the PROPERTY
INSURANCE section,or aa wa will otherwlss requlra. Youwill name
us as loss p^e on any such policy. In Itio event oltosa ordamage
to the Properly, we may requlraadditional sacurity or assurances of
payment before we allowInsuianca proceeds to be used to repair or
replace the Proparty. You agree that If the Insurance proceeds do
notcovet the amounts you still oweus, you will pay ttio dlfferance.
You may purchaseor provido the Insurance through any Insurance
company reasonably acceptable to us. You will keep the Insurance
n lull foroe andaffectunUI thisConfracl IspaidIn fuI.

If you fall to obtain or maintain this Insurance, or name us as a
loss payee, we may obtain Insurance to protect our Intarest In the
Proparty. This Inaurance may Include eovaragea notrequtrad ofyou.
This Insurance may be writlen by a company other than one you
would choose. It rnay be writlen at a rale higher than a rate you
couldobtain If you purchasedthe property Insurance required by this
Contract. We wlI add the premium lor this insurance to Ihe amount
you owe us. Any amount we pay will be due Immediately. Ttils
amount will earn finance chargas from tha date paid at the post-
malurlly rats describad In the PROMISE TO PAY ANt3 PAVMENr
TERMS section until pstd Infull. • -'P ' '
OBLIGATIONS INDEPENDENT: Each parson who'elgns this
Contract.agrees to pay this Contract according to Its lerma. (This
means the following: " - •'

A. You must pay this Contract even If someone else has also
isfgned if. ••\

B. We,may release any co-buyer or guarantor and you wlB alllljw
bbigalod topay[his Contract.

C.'We 'may raleasa any aecurlty and you wllstU be obigaleij to
pay (his Contract >•. ii

D. II we give upany ol our rights. It wll not affect your duty lopay
this Contract. - '

E. II weextend newcrecRI or renew this Contract, itwill noteffect
yourdutvto pay this Conlract. ' I '• i f L*

WARRANTY: Warranty Information Isprovided toyou separaisly,
WAIVER: To the extent permitted by taw, youagreeto glye up
your rights to require us lo do certain things. .,We sre 'hot
required to; (1) demand payment ol amounts du'e'; (2) give
notice that amounts due have not boon paid, or have, not
paid In the appropriate amount, time or manner; or, (3) give
notice that wa Intend to make, or, are making, this Contract
Immadiately due, Hwi

THIRD PARTY AGREEMENT ,
By signingbelow you agree to give us a security Intarest in the

Property described in the SALE section. You slso agree to the
tarma of this ConlracL Including the WAIVER secllon abovs,
except that you w If not be labis lor the payments II rsqulras. Your
Interast In the Proparty may be used to satisfy the.Buyer's
obligation. You agree that we may renew, extend, chang'e.thls
Conlract, or release any party or property without releasing you
from this Cohlraet. We may take these steps withcul'nbtice or
demand upon you.

Ydu ackngwledge rocelpl ofa complBlsij copy of IhliConlrad.

Sig nature Dale

MOTfCE: ANY HOLDER OF THfS CONSUMER CREDiT
CONTRACT IS SUBJECT TO ALL CLAIMS AND DEFENSES
•WHICHiTHE DEBTOR COULD ASSERT AGAINST THE SELLER
OF GOODS OR SERVICES OBTAINED PURSUANT HERETO OR
WITH THE PROCEEDS HEREOF. RECOVERY HEREUNOER BY
THE DEBTOR SHALL NOT EXCEED AMOUNTS PAID BY THE
DEBTOR HEREUNOER, , • -y •

IF YOU ARE BUYING AUSED VEHICLE. THE'INFORMATION
YOU SEE ON THE WINDOW FORM FOR THIS VEHICLE IS
PART OF THIS CONTRACT. INFORMATION ON THE WINDOW
FORM OVERRIDES ANY CONTRARY PROVISIONS IN THE
CONTRACT OFSALE.

ASSIGNMENT BY SELLER
sells ^d assigris thia lloloti InslallrnenI Contract artd Security Agreement. (Contract), to Ihe Assignee, Its successore and assigns.

indudinQ all tu riQhts. liUe and interest In ihls ConUBcl, and anyauarantee eiiecuted inconnectfon with thisContract. Seller gives Assignee fut:
^ Seller's name, to lake elflegal or other actions which Seller ceuW have taken under this Conlract.locKARATE AQRbtMENT: Ifthis Assignment Is made 'under the terms of a separate agreemenf as Irnjlcated on page 1, the terms of this

aasrgnmem are described In a separate wrfUng(s) and not as providedbelow.)
Seller warrants;'

^ Contract represenls a salebySeller toBuyer ona time price basisandnot ona cashbasis.
B. The sialemenls conlalned In this Contracl are irue and correct. *i
C. The down payment was made by ihe Buyer in ihe manner slated on page Tof this Conlract and, except fonthe applicat.on of any

m^uiacturers rebate, nopartol thedown payment wasloaned orpaidto theBuyer bySeflar or Seller's representaHves,
0. This safewas compleled In accordance with ail applicable federal andslate laws andreoulailons.
E. This Conlract is valid and enforceable in accordance with Its terms.
P. Thenamesar>d signatures on this Contract are notforgsd, nclitious orassumed, andare trueand ^^rrecL
G' Contract Is vested In ihe Seilar free of all liens. Isnot subject toany claims ordefenses olthe Buyer, and may besotd orassigned by

tne k>eii6r, * \ '
H. Acompletely liliacf-in copy olthia Contract was dallverad lo the Buyer atthe time of execution
L TheVehicle has been daliverad totheBuyer In good condition andhasbeenaccepted byBuyei.
J. Seller hasorwill pariecl a security Interest In theProperty .nfavor oftheAssignee.

If any of llissa wairantles Is tjreached or untrue, Sailer will, upon Assignee's demand, purchase this Contract from Assignee. The
purchase shall tja In cash In the amount of tha unpaid balance (including .finance charges) plus the costs and expanses of Assignee
Including attorneys'less. 'i': t-'noti* » ' ^ >• » •

rtallAr will InrtAmnlfu ScI/inpA Inr Snu Inc. ccfAlncrt hu it KanntiCA nl i,,re/-fal BAfw^H n. e. JHa .omit r\l o iTtonA analnct Se.tnnAA
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Loan Drte I Meturl^ I Lo^ No I c«Jt/coa
.$34,625>Z4- 104-25-2012 104^25-26141 601008200OBOOO03 j bo Account Officar

313

Initials

RolDrenees in iho boxes above are (or Londer's uaa only and do not limit tho appfcaMliy of this document 10 any parlicular loan or .lem
Any .mm above eontslnlna has buon Dmliied due to text ionaihTmlmUona PafUcular loan or .lem

Borrowar; MOUNTAIN WATER DISTRICT (TIN; 61-109880S)
P.O, BOX 3157
PIKEVILLE. KY 41502

Lender; Community Trust Bank. (nc.
Main Office
346 North Mnyo Trail
P.O. Bos 2947
PIkovlllo, KY 41502-2947

Principal Amount: $34,625.24
Date of Note: April 25, 2012

parsorsph usInS an"ntr8St%w''ofl3'990% '* doscrlbed In the "INTEREST CALCULATION METHOD"tsrms and oondltioni of the -ClREsfARER DEFAULT" "^
ETs fk^sVpaXm L'ld"Je1Sav'25" 2of2 "on^ all'sT"? "r '"I"»22,245.Sa.

Sf a^ylaf of^S^eo'̂ ^va "ISJSod brth"?u?sJandl '̂orLto!!]Tf'' "" 'outstanJln,. All interSrp.yTb^llllr rhls SttrthoT''''"''' """" "
Tubiw^^^elund"uM'roDrllT^^ 'h'lh®®' T'' 'O'" «nd will not be

rn^MrnrniMmMmM
sSi§~f§,is|S
LATE CHARGE, Hbpayment Is 10 days or more late. Borrower will bo charoad 5.000% of tha rogulariy scheduled payment.

P^mTrtWoo'l™ °Hoy)itIr ««'nr"' ilr?!,"''!"? "'?°u ""®' maturity, U10 intoreat rate on this Note shell bo incroasad by 2.000P certtaoo poima. However, .n no event will the Interest rate okcood the maKlmum Interest rete Jmiiailons undor appHcable law.
DEFAULT. Each of the foltov/ino shall canstiluta an event of default PEvent of Default"! under this Note:

Payment Default. Borrower tails to make any payment when due under this Note.

?nv'nf'?hI'r«L*; l®'" Obligation, covenant or condition contained In this Noto or InZw°Je?tenEt^^^ -V term, obligalion. covenant or coitdllion con.a,ned in any otSr a'Jlemom
MiM^nleomrr "nrl'n"' " ®"y dflfauks undor any loan, extension of credit, security aareement. purchasa or
BorrDwor'R TwH v m h- '""O"" o' ""V oiher creditor or person that may malerleliv alloci any of Borrower's property orBorrower sab.llty to repay this Note or perform Borrower's obllantions under this Note or any of tho rulnted documents.

Nma Warranty, represeniotion or statement mada or lurnlshad toLender by Borrowar or onBorrower's behalf under tNs

l"'ocaivtrfJf''anl"n-lH^ %lo'mlnatlun of Borrower's existertce as 0going orgomzallon. the Insolvency of Borrower, the appointment ol
cDmm,.nrlm , f acjrrower s proporty, any assignment lor tha benefit ol crodliors, any type of creditor workout or thommoncamant of any proceeding under any hnnkruptcy orInsolvency laws by or ogninsi Borrov/er.

7 Proceodings. Commoncament of foreclosure or forfolturo procasdinns, whether by judicial proceadlno self-helo
Thi^ governmental agancy eSs, any coBaS IwnThs Inc udcs s garnishment of any of Borrower's accounts, inctuding doposli accounts, with Lender. HowoTw this Eveniof

^"I'dity or rsssonablono^s of the claim wJch^ tho basis
DSTbon^for tL°'̂ Jdnnr"''7' f n" prococdfng and deposits with Lender monms or
reservTor Sd tar So diSlm. "P^ocoodmg, in en amount determined by Lertder, In Its sole discretion, as bamg sn edenuate
orallv tl'rnSinri^hmH^n'• "vants occurs with respect to any guarantor, ortdorsor. suroty, or accommodation party
disputes ItTva iSrv Bnwn. fu'ely. or accommodation party dies or becomes mcompotom, or rovokos orputes tho validity ol, or liobdllv under, any guaranty of the indebtedness avidoncod by this Note.

Jerlo^i" ,Sn?tW,^toTo P-vmen, or
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COMMERCIAL SECURITY AGREEMENT

"i Pfindplii ~ tolfTiDalG
0.4rS5^20l2:

Maturity
04 25-2014

- Loan No

y6DlOD62000300003

Can / coli

60

Account Officer

913

initials

Referencea In the boxes above arc (or Londor's uso onlyond do nol limit tho applicability ol this document to ony parileutor loon or item.
Any item above conlnlning has bean omitted due to taxi tenqth Umllaliona.

Grantor: mountain water district (tin: ei-iosasosi
P.O. BOX 3167
PIK5VILLE. KY 41502

Lander: Comnnunity Trust Bank, Inc.
Main Offlcs
346 North Mayo Trail
P.O. Box 2947
Plkavkla, KV 41502-2947

THIS COMMERCIAL SECURITY AGREEMENT datad April 25. 2012. Is mnda and axacutad batwaan MOUNTAIN WATER DISTRICT CGtantof-)
and Community Trust Bank, Inc. ("Londor").

GRANT OF SECURITY INTEREST. For valuMile consideration. Grantor grants to Lender a security interast In the Collateral to tecura tha
Indobtadnosa and agreas that Landar shall have the rights stated In this Agraomant with respect to the Collateral, In addition to all other lights
which Lender may hove by law.

COLLATERAL DESCRIPTION. Tha word "CoHaiarur as used m this Agroumunt moans iho lollowing doacrlbod property in tvltlch Grantor is
giving to Lender a aacurity interest for the payment ol the Indebtedness and performsnce of el other ob^gatlons under ihe Note and this
Agroamont;

2012 Chevfolot Sllvaiado 2500 4WD (VIN 1QBDKVCL2CF176373)

In Bddliion, the word "Collaterar also Includes ell the following:

CA) AB accessions, attachments, accessories, replacements ol and nddiiions to any of the colloluiai duscrlbod heroin, wltothor added now
or later.

(Bl All producta and produce of any of the property described In thia Collateral section.

(C) All accounts, general Inlanglblsa, Instruments, rants, monies, paymanis, and all other rights, ariaino out of a aolo, Utaso, consignment
or other disposition of eny of tfio propoity described in this Collateral aeciion.

(D) All proceeds llnclutfing Insurance proceedsl from the ssla, destruction, loss, or other disposition of any of iho property described in iHs
Collaterai section, and sums duo from a third parly who has damaged or destroyed the Coilateral or from ihst party's Insurer, whethar due
to judgment, sattlament or other process.

(El All records end data roialing to any ol iho pioporty dascribod in this Coilatoral aocllon, whether In the form of e writing, photograph,
tnicrofltm, microfiche, or electronic media, together with all of Grentor's right, title, and Imeresi In and to all computsr sofiweru roq-jirod to
ulllizo. croaiQ, malnialn, and process any such rocordt or data on olactronic madia.

RIGHT OF SETOFF. To the extent permitted by applicable lew. Lender reserves a right ol setoff In all GrBnIoi'a accounts with Lender fvrhatlicr
chocking, savings, or somu other account). This includos all accounts Grantor holds jointly with someone else and all accounts Grantor may
open In the future. However, this does not Include eny IRA or Keogh accounts, or eny trust accounts lor which Betofl would bo prohlbllod by
low. Grantor outhorlsas Landar, to ihu oxtuni pormltlod by applicable law, to chargo or sctolf ell sums owing on the Indebtedness egainst any
and ell such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TOTHE COLUTERAL. Wth lospect to the Collateral, Grantor represents
and promises to Lender that;

Psrfactlon of Security Interest. Grantor agrees to take whiatever ectlona ere raquested by Lender lo pertact and continue Lender s secuilty
Inlorosi In iho Collotorol. Upon raquosl of Londor, Grantor will dollvor to Lender any and all of the documents evidencing or constituting the
Colleteral, end Grantor will note Lender's interest upon any and all ofiattel paper and Inairumerts If nol dollvorad to Londar for possossion
by Londor.

Notices to Londor. Grantor will promptly notify Londor In writing at Lender's address shown sbove (or such other eddresses tis Lender may
deslgnete from time to time) prior lo any III change In Qranior'e neme; |2| change In Grantor's ossumod business namaCs); (31 change
In tha structuro of the association Gronior; (4) chango In tho outliorlzod signorfsl; (5) change in Qranlcr's principal office address; (0)
change in Grantor's state of organization: (7) converalon of Grantor to a new or different typo of buslnosa entity; or 18) change in any
Dihor Dspoci of Grantor that dlractly or indlrocily relates to any agroomonls between Grantor and Lender. No change In Grantor's name or
state ol organization will take effect until after Lender has received notice.

No Violation. The execution and dellvary ol this Agreement v/ill not violnta nny Itiw or agreement govorning Grantor or to which Grantor Is
a party.

EnforceabUlty of Collatoreli To tho extent tha Collateral consists of accounts, chattel paper, or ganeral intangibles, oi dalined by tlio
Uniform Commerclpl Cotfe, the Calleleral la anforcoablB In accorifanco with Its lorms, is gonulno, and fully complies with all applicable laws
and regulations concerning form, content and manner of preparation and execution, and all persona appearing to be obllgntaif on the
Collateral have authority and capacity to contract and are In lect ob Igatud as thoy appear lo bo on Iho Coilatoral. Thora shall bo no seioffs
or counterclaims against any of tha Collateral, and no agroomont shall have been made under which any deductions or dscounts mny be
claimed ccncem ng the Collateral except those disclosed to Lender In wntlng.

Location ol the Coltataral. Except far vehtclns, end except orherwlse in the ordinary courso of Gronior's business. Grantor agroos to keep
tho Coilatoral at Grantor's address shown above or at such other locations as are acceptable to Lender. It the CollBleral Is a vehiclu,
Grantor will keep the Collateral at those addresses except for routine travel. Upon Lander's roquosl. Grantor will dollvor to Londor m form
sohsfaclory lo Londar d schedule of roal propottios end Collolcral locations relating to Grantor's operations. Including v/lthout limitation the
follov/ing: (11 all real property Grantor owns or is purchasing: (2) all real property Grantor la renting or leasing; (3) all siorago fscllliies
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paid by Grantor as they become due. Lender does not hold the reserve funds In trust lor Grantor, and lender Is not the ogenl ol Gtomor
for paymotM of tho fitsurnnco promlums reqiJrod to tio paid by Grantor. The roaponslblllty for the payment of premiums shall remain
Grantor's sole rosponslbitlty.

Insurance Reports. Grantor, upon request ol lender, shall furnish to Londor roporls on each oxistlnp policy ol Ittstjrance showinq such
Information as Lender may reasonably request incKjdIno the loKowing; 111 the neme ol the insurer; (2) the risks Insured; (3) tho amount
of iha policy; <41 tho property Insured; I5| the then current value on tho bosls of v/Nch Insurance has boon obtained and the manner of
determining that value; and (fl> the expiration data of tha policy. In addition, Grantor shall upon request by Lender (however not more
olton then onnuellyl hove en Independent npproisar satisfactory to Lender determine, as appllcahlo, the cash value or replacement cost ol
the Collateral.

Flnattclng Statemsnti. Grantor authorizes Lander to file a UCC fmanclnq statement, or alternatively, a copy of lliiu Agruemuni to porloct
Londor'a socurlly iinlorast. At Lender's request, Grantor oddltlcnnlly BgruBB to sign ell other documonls Itiat arc necessary to perlect,
protect, and continue Lender's security Interest In the Property. Grantor will pay all filing fees, title transfer fees, and olhor lues end costs
involved unlosa prohibited by law or unleas Lander Is ruquirod by law to poy such teas and costs. Grantor itrovocably appoints Lender to
execute documents necessery to transfer title If there is e default. Lender may tile a copy ct this Agreement ns a ilnnncing statomont. II
Grantor changes Grontor'a neme or address, or tha name or oddroas ol any poreon granting o socurlly Irttorest under iNs Agreement
changes. Grantor wBl promptly notify the Lender ol such change.

GRANTOR'S RIGHT TO POSSESSION. Untildelnult, Grantor may have posaesalcn of tha tanglblo personal property and taanolicial use of al the
Collateral and mey uso it In any lawful manner not Inconsistent with this Agreement or the Related Documents, provided that Grantor's rlglti to
possession ond beneliclsl use ahall not apply to any Ccllaieral where possasslon of the Collaiarol by Londor is roqUrod by law to perfect
Lender's security Interest in such Collatorai. II Lender at any lime has possession of any Collaiaral. whether bstore or altar an Evonl ol Dofauit,
Lendershafl be deemed to have exarcised teasonabla core In tha custody ond proEorvation of tho Collatorai it Londor takos such action for that
purpose as Grantor shall request or as Lander, in Lender's sola discretion, shall deem appropriate under the citcumstences, but failure to honor
any requesl by Grantor ahalt not ol Itself be deemed to be a lallure to exorclao reosonoble caro. Lender shall not bo roquirod to take any steps
necessary to preserve any rights in tho Collateral against prior parties, nor to protect, preserve or maintain any security intarnst given to socuro
the Indebtedness.

LENDER'S EXPENDITURES, If any action or proceoding la commoficod fhol would matorially affect Lender's interest in the Cotateral or If
Grantor laifs to comply with any provision ol this Agreement or any Related Doeuments, including but not llmltod lo Grantor's failure to
dlschorgo or pay when duo ony omaunia Grantor is required to dlschargo or pay under this Agreement or any Related Documents, Lander on
Grantor's behalf may Ibut shall not be obligated tol teke any action that Lender daema approprlalo. including bul not limited to tSacharging or
paying alt laxas, Hons, socurlly Intotosia, oncumbroncos and other cla'ms, al any time leviedor placed on the Collaleral and paying all costs fur
insuring, maintaining end presarvlng the Cohateral. All such expendliuros Incurred or paid by Londor lor such purposes will then bear Interest at
tho rale charged under tho Note from tho dato Incurrod or paid by Lender to the date of repayment by Grantor. AH auch axpansos will bocomo a
part of the Indebtedness and. at Lender's option, will |A) be payable on demand; (B) bo added to tho balanco of tho Note and be apportioned
among and bo poyablo with any Instalfmoni payments to bocomo duo during either (1) the term ol any appScntda Insuranco policy; or (2) the
rematnlng term of the Note; or (C) be treated as a balloon paymont which will be duu ond payable at the Noto's maturity, The Agreemsni also
will secure paymont of those amounts. Such right shall bo In addition to all other rights and remedies to which Lender may be entitled upon
Default.

DEFAULT. Each of Uio following shall consiituio an Evoni of Dofauit under this Agreemenl:

Paymont Dofauit. Grantor falls to moka any paymont whan duo under the Indebtedness.

Other Defaults. Grantor tails to comply with or to perform ony other lorm, oWigallon. covenant or condition contained in tta's Agreement or
In any ol tho Rolotod Documonts or to comply with or to pcrlonn any term, obllgetloiv covenant or condition conialnad In any other
agreement between Lender and Grantor.

Dafpuh In Favor of Third PartieB. Grantor defaulla under any loon, oxtonsion of credit, socirrlty agreement, purchase or sales agreemenl, or
any other agreemont. In favor ol any other creditor or person that may materially ailed ony of Grontor's property or oWllty to perform
Grantor's otdlgotlDns under this Agreement or any of the Rolotod Documonts.

False Stataments. Any warranty, representation or staternent made or furnished to Lender by Gruntor or on Grantor's bohalf under this
Agreement or the Related Documents Is lelse or misleading In any motorlul rospoct, oltlior now or at the time made or lurnlstied or becomes
falsa or misleading at any timo theroaflor.

Dafoctlve Collatorallzatlon. This Agreemant or any of the Related Documents ceases to be In lull force and ollocl (Including faiure of ony
Gollaierol document to create a valid and porfecled socurity Intorust or lion) at any lime and for any reason.

Insolvoncy. Tito dissolution or tormlnotlon of Granior's cxistonco as a going organization, the insolvency of Grantor, tha appointmont of a
receiver lor any part of Grantor's property, any assignment for Iha benefit of credilore, any lypa of crodltor workout, or tho commencement
of ony procooding undor any bankruptcy or Insolvoncy laws by or against Grantor.

Crodltor or Forfolturo Procoodlngs. Commencement of forcclosura or forfeiture proceedings, whather by iudlclol procooding. solM'ielp,
repossession or any other method, by any creditor of Grantor or by any govornmonial agency against any colleterai securing the
tndobtodnoss. This fncludos a garnishment of any of Grantor's accounts, includlrtg deposit accounts, with Landor. Howovor, this Event of
Default shall not apply II there is a good leiih tliepuie by Grantor as to tho validity or roaeonablonoss ol tho claim which Is the basis ol the
creditor or forfolturo procooding and 11 Grantor gtvos Lendor written notice of the creditor or lorfeltura proceeding and doposits witli Londor
monies or a surety bond for the creditor or forfeiture procaeding. In on amount datorminod by Londor, In its sole discretion, as being an
odaquoto rosotva or bond for tho diapulo.

Events Affecting Guarantor. Any of tho preceding events occurs with respect to any guarantor, endorser, surely, or accommodation party
of any of tha Indebtedness or guarantor, endorser, surety, or accommodation party dies or bocomos incompoiont or revokes or disputes the
voHdlty el, or liability under, any Guaranty of tho Indoblodnoss.

Advorso Change. A matorial advorso change occurs In Grantor's financial condition, or Lender believes tha proepsci of paymont or
parformance of the Indebtedness is Impaired.

Insecurity. Lundor in good lalth betlevoe HedII Insucuro.

Cure Provisions. II any doloult, olhor than a dofauit In payment Is curablo and if Grantor has not been given a notice ol a broach ol the
same provision ol iNb Agreement within the preceding twelve II2| months. It may be civod il Groncor, altor Londur sends written notice to
Grantor domandlng euro of such default: (1) euros tho dofauit wIlIMn ton (10) days; or (2) il tho cure requlros more than ten (10) days,
ImnnediBtely Initiates steps which Lender deems In Lender's sole discretion to be sufficient to cure the default and thsraalter contlnuos orxl



COMMERCIAL SECURITY AGREEMENT
Loan No:'6010062000500003 (Continued) Page 5

trsnsacllons. Whenever the consom of Lender is roqulrod under tWs AgrBonnonl, itie Qranilno of sucti consent by Lender in any instance
sftall not constitute continuing consent to aubsartuent instartcBR wftere such consent Is requirad end in stf cases such consent may l>u
granted or wlthfteld In the sole diacrotlon of Lender,

Notices. Any noiics requirad to be given under tfiis Agreement shnll be given In writing, end shell be effective when ociunny tialivered,
when actually received by toiofacsimlla li^siloss otherwise rcqulrod by lew), whan dopoeitod with a nationally recoQnized overnight courier,
ur. If mailed, when deposited in the United States mail, ss lirst cIrbb, certified or registered mnit posings propetd, directed to the addrussos
shown neer the beginning of this Agreornont. Any perty may change Us address for notices under this Agreement by giving formal written
l^ol^co to the other purties, spocliying that the purpose of the notice is to change the party's addrese. For noilco purposes, Grontor agroos
to i<eep Lender Informed at tdl tlnyss of Grantor's currant address. Unless othcrwiso provided or required by law, if there Is more than one
Grantor, any notice given by Lender to any Grantor Is deemed to ho notice given to alt Grnntof-s.

Power of Attoinay. Grantor horoby appolnle Lender as Grantor's Irrevocable attornay.in'facl for the purpese ol oxoculing any documonls
necessary to perfect, amend, or to continue the security Interest granted in this Agreement or to demand termination ol filings of other
secured partios. Lundor may ol any time, and without luriher iHithorization from Grantor, file o carbon, photographic or olhot ropreduction
of any linancing statement or of this Agreoment for use as a fitancing statement. Grantor will reimburse Lender for at! expenses tor the
porfoctlon and ihu conilnuniian of the parfsctlon of Lender's aecurlty ^terest In the Collateral.

Sevarablllty. If a court of compotont lurlsdictlon finds any provision of this Agroomont to bo lllogat, invalid, or unenforceable as to any
circumstarico. that finding shall not maire the offending provision rllegat, Invalid, or unenforceable as to any other clrcumalance. If foaslbic,
the offending provision shall be considorod modified so that It becomes legal, valid and cnforcoablo. If tha offending provision cannot ba so
modified, It shall be consldarsd deleted from this Agreement. Unless otherwise required by law, tha lliegaltty, invalidity, or unonlorcaablllty
of any provision Of this Agreement sliail not affect tlto logality, valdity or enforcaability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in tWa Agreement on transfer of Grantor'a interest, this Agreement shall ba
binding upon and inuio to tha bonafit of the parties, thoir succoasors and assigns. If ownorsNp ol tlio Collateral becomes vested In a
person other tfian Grantoi, Lender, without notice to Grantor, may deal with Grantor s successors with reference to this Agreement and tf»
Indobtodnoss by way of forbearance or extension without relonsing Grantor from tho obligations of this Agroomom or fiabiiity under the
Indebtedness.

Survival of Representations end Warranties. All rapresentations, warranties, and agreements made by Grantor in this Agieemunl shall
survive tho oxocutlon and doUvory ol this Agruomoni. shall bo continuing In nature, and sholl romain In full force and cffosi until such time
as Grantor's Indebtedneaa ahafi ba paid In full.

Time Is of the Essence. Time ia of the easenca in the periormance of this Agreement.

DEFINITIONS. Tho foifowing copltoSzod worda and terms sftall Itavo tita foBowing moanings witon used In this Agreement, Unless specillcaity
staled to lha conlrary, ell releiencaa to dollar amounts shail mean amounts in lawful money of the United Siatas of America. Words and lotms
used In tho singular shall Include tho plural, and tho plural shall sicludo tho singular, as tho context may require. Words and terms not otherv/sa
deflnad In thils Agraement sbsli have tfta meanings attributed to such terms m tlie Uniform Commercial Coda:

Agroement. Tho word 'Agraoment" mauns this Cammsrciat Security Agruemunt, as this Ccmmorclal Socurity Agrecmoni may ba amended
or modified from time to tirrie, together with all oxNblts and schedules attached to thia Commercial Security Agreement from tma to ilmo.

Borrowsr. The word "Borrowsr" means MOUNTAIN WATER DISTRICT and Includoa all co-slgnors and co-mokers signing tho Note and all
their successors and assigns.

Collaterol. The word "Coieteral" means all of Grantor's right, title and Interest in and to ail tha Collateral as dsscribed In tho Coliatoral
Doscrlptlon section ol this Agroomont,

Default. The word "Default" moans the Default set forth In this Agreement in the section titled "Default".

Environmental Laws, Tfie words "Environmsmsl Laws" mean any and all state, federal and local stntutas, rogulolions and ordinances
rolotlng to the protocilon of human health or ilto onvlronmont, inciudlng without limitation the Comprehensive Environmental Rasponae,
Compensation, and Liablkty Act of 1980, as amended, <12 U.S.C. Section 9501, et soq. fCERCLA*!, tho Supcrfund Amondmants and
Reauthorlzatlon Act of 1986, F^ib. L. No. 99-499 {"SARA"), tho Hazardous Matorlels Transportation Act, 49 U.S.C. Section taOl, el aeq..
tha Rosourcu Conservation and Recovery Act, 42 U.S.C. Section 6901, u1 soq., or othor oppllcablo sloto or fodoral lows, rules, or
regulations adopted pursuant thoroco.

Event ol Oefoult. The words "Event at DefaUt" mean any of tha avants of default sat forth In this Agrsumunl in tho default aoction of this
Agroomont.

Qianior, Tho word "Grantor" means MOUNTAIN WATER DISTRICT.

Guaranty. Thie vrord "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodntlon party to Lender, Including
wilhout limilotlun a guaranty of all or part of the Note.

Hazardous Substances. Tho words "Hazardous Substancos' moon matoriols that, bccauso of their quantity, concentration or physical,
chemical or Infectious characteristics, may ceuse or pose a present or poientia! hazard to human health or tho onvlronmont whan
Improporly usod, Irsoiod, stored, disposad of, generotad, manufacturod, transported or otlxirwlso handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any end all hazardous or toxic aubatances, matorieLs or
waste as defined by or listed under the Environmental Lows. Tho term "Hozardoua Substancos" also Includes, without Bmltation, petroleum
end petroleum by-products or any fraction thereof and asieestos.

Indebtadnass. The word "indebtedneas" meana the indebtednass evidenced by lha Note or Relatad Documunts, including all principal and
Interest togothor with ail othor indobtodnoss ond costs and oxponsas for which Grantor is rosponsiblo under this Agreement or under any at
the Ralated Documents,

Lender, The word "Lender* means Community Trust Bank, Inc., ils succesaora and asalgna.

Noto. Tha word 'Note* moans the Nolo axecuiod by IVIOUNTAIN WATER DISTRICT In tha principal amount of 934,625,24 dated April 25,
2012, together with all renewals of, extensions of, modit cations of, relirancings of, consolidations of, and substftutlons for the note or
credit agroomont.

Proparty. Tho v;ord "Proporty* moons nS of Grantor's right, tiilu and Inturust In and to all ilvi Proporty as described In the "Collateral
Description" section of this Agreemont,

Related Documents. The words "Ralated Documents" menn all promissory notns. crarllt ngraaments, loan agioomunis. anvlronmontal
agreements, guaranties, security agtoomonis, mortgogos. doods of trust, socurity deads, colfotorol mortgages, and all other Instruments,
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Haterencai In tho boxes above are lor Lender's use only and do not limit the applicability ol this document to any parilculB

Any Item above conielnina hea been omitted dua to text length limitations. r loan or Its m.

Borrower; MOUNTAIN WATER DISTRICT (TIN: 6100988061
P.O. 80X3157
PIKEVILLE.KY 41502

Lender: Community Trust Bank, Inc.
Main Offica
346 North Mayo Trail
P.O. Bo* 2947
PikavlUe, KY 41502-2947

Principal Amount: $34,625.24 Date of Note: April 25. 2012
PROMISE TO PAY. MOUNTAIN WATER DISTRICT ("Bairower'l promlsat to pay to Community Trust Bank, Inc. CLandar"), or erdar. In lawful
monay of tha United States of America, tha principal amount ofThirty-four Thousand SI* Hundred Twanty-flve &24/100 Dollars («34,625.24),
togathar with Interest on the unpaid principal balaneo from April 25, 2012, calculated as described In the ""INTEREST CALCULATION METHOD"
paragraph using an Interest rate of 3.990% par annum based on a year of 360 days. untU paid In full. The Interest rate may changa undar tha
terms and conditions of tha "INTEREST AFTER DEFAULT" sactlon.

PAYMENT. Borrower wHI pay this loan In 23 regular payments of $638.43 each and one hragular last paymom estimated at $22,245.88.
Borrowar s first P»vment It due May 25, 2012, and all subsequent payments era due on tha same day of each month after that. Borrowar'a
final payment will be due on April 25, 2014, and will ba for all principal and all accrued Interest not yet paid. Payments Includs principal and
Interest. Untass otharwlse agraad or required by eppttcebls law. payments will ba applied first to any accrued unpaid Interast: than to principal;
then to any unpaid coDaetion coats; and then to any late charges. Borrower will pay Lender at Lender's address shown above or at such other
place as Lendermay designate In writing.

INTEREST CALCULA'TICN METHOD. Intaiast on this Note it computed on a 366/360 basis; that Is, by applying the ratio of ttie Interest rate
over a year of 360 days, multiplied by tha outstanding principal batanca, multiplied by the actual number of days the principal balance Is
outstanding. All Intsrstt paysblsunder this Nota Is compuisd using this msihod.
PREPAYMENT. Borrower agrees that all loan fees end other prepaid financa charges are earned fully as of tho data of tha loan end will not be
aubjact to refund upon early payment (whether voluntary or as a rosult ol default!, excapt as otherwiaa required by law. Except lor tho
(o/egoing, Borrower may pay without penalty all ora portion of tha amount owed earlier than it is duo. Early payments will not, untass agreed
to by Lenderln writing, roPavo Borrower of Borrower's obligation to continua to make paymants under the payment schedule. Rether, early
payments win reduce tha principal balance dua and may reaull In Borrower's making fewer paymonls. Borrower agreoi not to send Lender
payments merkad "paid In lull", "without racourae", or similar language. If Borrower sands auch a paymoni, Londor may accept It without
losing any of Lendar's rights undar this Note, and Borrower will remein obligated to pay any further amount owed to Lender. All written
communleatlona concerning disputed amounts, Including any check or other payment Instrument that Indicates that tha payment constitutes
peyment in full* of theamount owed or that la tendered with other conditions or limitations or as lull sstlsfactlon of a disputed amount must be

mailed or dollvorod to: Community Trust Bank, Inc., P.O. Box 2947 PIkevllle, KY 41502-2947.

LATE CHARGE. If a payment Is 10days ormore late. Borrower will be charged B.000% of the regularly schedulad peymam.
INTEREST AFTER DEFAULT. Upon default. Including (allure to pay upon final maturity, the imareet rate on this Note shall bo Increased by 2.000
percentage points, However, in no event will the Interest rateexceed the maximum Interast rate limitations under applicable law.
DEFAULT. Each of tha following shall constitute an eventof default ("Event ol Default") under this Note;

Payment Default. Borrower falls to make any psymentwhen due underthis Note.

Other Dafaufts. Borrower fails to comply with or to perform any other term, obllgetion, covenant or condition contained in thie Nota or In
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement
between Lervfer and Borrower.

Default In Favot of Third Parties. Borrower or any Grantor defaulta undar any loan, extension ol credit, security agreement, purchase or
sales ogreemant, or any other agreement, In fasror of any other creditor or person thet may materially effect any of Borrower's property or
Borrowar'a abHlty to repay thia Note or perform Borrower's otillgatlons under this Note or any of the related documencs.
Poise Statsmsnta. Any warranty, repreisntatlon or ataiament made or furnlahad to Lender by Borrower or on Borrower's behalf undar thIa
Note or tha related documents Is false or misleading In any material respect, either now or at the time madeor furnished or becomes (also
or mislsading at any time thereefter.

Insolvency. The dissolution or termination of Borrower's existence as a going organlzstlort, tha Insolvency of Borrower, the appointment of
a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proooodlng under ony bankruptcy or Insolvency laws by or against Borrower,
Crsditar or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedirtgs, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing tho loan.
ThIa Includsa a garnishment of any of Borrower's accounts, Including doposit accounts, with Lender. However, this Event of Default shell
not apply If there Is a good faith dispute by Borrower as to the validity or reasoneblenaas of tho claim which la tha basis of tha creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or lorlaltura proceeding arvd depoalta with Lender monlaa or
a surety bond for tha creditor or forfeiture proceeding. In an amount determined by Lander, In Its sole discretion, as being an adequate
rosarva or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of tho indobtodnoas or any guarantor, ondoraer, surety, or accommodation party dies or tiecomes Incompetent, or ravokos or
disputes the validity of, or liability under, any guaranty of the Indebtedness avidanced by this Note.
Adverts Change. A material advorse change occurs In Borrower's financial condition, or Lender believes the prospect of payment or
parlormance of this Note la Impaired.
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Insecurity. Lertdar in good iaith believes itself Insecure,

Cure Provisions. It any default, other than a default In payment la curable and If Borrower has not bean given a notice of e breach of the
•ame provision of this Note within the preceding twelve (121 months. It may be cured If Borrowar, after Lender sends written notico to
Borrower demanding cure of such default: (1) cures the default within tan (10) days; or 12) if the cure requires more than tan (10) days,
Immadlataiy initiates steps which Lander deems In Lander's sole discretion to bo sufficient to cure the default and thareaftar continues and
completes ellreasonable and nacesaary stops sufficient to produce compliance as aoon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare itie entire unpaid princlpaf balance under this Note and all accrued unpaid Interest
immediately due, and than Borrower will pay that amount.

ATTORNEYS' FEES: EXPENSES. Lander may hire or pay someone else to help collect this Note if Borrowar does not pay. Borrower will pay
Lender that amount. This includes, subjsct to any llmita under spplicebla law, Londor's rsaaonabia attorneys' fees and Lender's legal expenses
whether or not there is a lawsuit, including raaaonable attorneys' fees and legal expenses for bankruptcy proceedings (including efforts to
modify or vacate any automatic stay or Injunction), and appeals. If not prohibited byappilcabia law. Borrower eiso will pay any court costs in
addition to ail other sums provided by law.

JURY WAIVER. Lender and Borrower hereby waive the right to any Jury trial in any action, proceeding, orcounterclaim brought by either Lender
or Borrowar against the other.

QOVEBNINQ LAW. This Note will begoverned by federal lawapplicable to Lender and, to theextent not preempted by federal taw, the laws of
thaCommonwealth of Kentucky without regard to ha confMcu of law provisions. This Note has been accepted byLender In the Commonwealth
of Kentucky.

CHOICE OF VENUE. II there is a lawsuit, Borrowar agrees upon Lender's request to submit to the Jurisdiction oi ths courts of Pike County,
Commonwealth of Kentucky.

DISHONORED ITEM FEE. Borrowar witl pay a fee to Lander of »20.0C If Borrowar makes a payment on Bcrrowar's loan end the check or
preauihorlzad charge with which Borrower pays la later dishonored.

RIGHT OF 8ET0FT. To the extant parmltted by applicabfe law. Lender reserves e right of soiofl in all Borrower's accounts with Lender iwhoihar
chocking, lavlnge, orsome other account). This Includes ell eccounts Borrowar holds Jointly with somaons also and all accounts Borrower may
open In the luture. Howavar, this does not includa any IRA or Kaogh accounts, or any trust accounts for which setoll would bo prohibited by
law. Borrower authorizes Lender, to tha extant permitted by applicoblo law, to charge or saioff ail sums owing on the Indebtedness eealnst any
and all auch accounia.

COLLATERAL. Borrower acknowledges this Note is eecurod by 2012 Chevrolet 2500 Sllvorado

INTEREST INCREASE. This note's Intofost rote will be increased by 2.0% per annum if any poyment is not received within 30 days of its due
data.

SUCCESSOR INTERESTS. The terms of tftle Note shall ba binding upon Borrower, and upon Borrower's fieirs, personal representatives
successors and assigns, and ahall inurs to the benefit of Landerand its auccosaors and assigns.

GENERAL PROVISIONS. If any part of this Note cannot be enforeed, thia fact wni not affect tha rest of the Note. Lander may dalay or forgo
enforcing any of its rights or remedies under thia Note without losing them. Borrower and any othar parson who signs, guarantees or endorses
thia Note, to tha extent ailowed by law, waive praaentment, demand lor payment, and notice ofdishonor. Upon any changa In tho terms of this
Note, and unless otherwlsa expressly stated In writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or
sndoraar, ahall bo roioassd from liability. All such parties agree that Lander may renew or oxtond trepaatadly and for any length of lima) this
loan or ralaaaa any party or guarantor or CQilaterai; or impair, fall to reoliza upon or perfect Lender's security Intarest In the coHaterei: and take
any othar action daemad necaaaary by Lander without the conaont of or notice to anyone. All auch parties also egraa that Lander may modify
this loan without the consent of or notice to anyone othar than theparty with whom the modification Ismode. Tha oblioaiiona under this Nota
era Joint and aovoral.

PRIOR TO SIGNING THIS NOTE, BORROWER READ ANO UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPYOF THIS PROMISSORY NOTE.

BORROWER:

MOUNTAIN WATER DISTRICT

AWYERS, Administrator of
NTATN WATER

LEND

COMMUNITY TRUST BANK, JNC.

Ult*F«Ol«M>t|.Vw. i.UttOC] C«« |ai»M*«. lae l)tf, tot}. A« Rigftis Hk-MJ
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Borrower; MOUNTAIN WATER DISTRICT ITIN; 61-109B80SI
P.O. BOX 3157
PIK6VILLE, KY 41502

Lender: Community Trust Bank, Inc.
Main Olflce

346 North Mayo Trail
P.O. Box 2947
PIkavilla, KY 41902-2947

Principal Amount: $27,255,98 Date of Note: May 11, 2012
PROMISE TO PAY. MOUNTAIN WATER DISTRICT I'Borrowar'l promlsas to pay to Community Trust Bank. Ino. ('Laniiar''l, or ordar. In lawful

oil "f Amarlea, tha principal amount of Twaniy-ssvan Thousand Two Hundred Flfty-flva & 98/100 Dollars
nAi Mil imerast on tha unpaid principal balanea from May 11, 2012, caloulatad as described In tha "INTERESTCALCULATION METHOD paraQroph using an Intarast reta of 3.990% par annum based on a year of 390 days, until paid In full, Tha Intorast
rate may change under tha terms and coiidltlons of tha "INTEREST AFTER DEFAULT" section,

PAYMENT. Borrower wlB pay this loan In 23 regular payments of S502.58 each and one Irregular last payment ettlmatad at 917,511.35.
Borrower s first paymOTt la due June 11, 2012, and an aubsaquent payments are dus on the same day of each month after that. Borrower's
final payinant will be due on May 11, 2014, and will be for all principal and all accrued intarast not yet paid. Payments Include principal and
Interest. Unless otherwise agiaad orrequired by applicable law, payments will be applied first toany accrued unpaid Interest; than to principal:
tnan to any unpaid collection costs; and then to any late charges. Borrower will pay Lander at Lander's address shownabove or at such other
place as Lander may doslgnats In writing.

INTEREST CALCULATION METHOD. Interest on this Note Is computed on a 365/360 basis; that is, by applying tha ratio of tha Intarast rate
over a year o' 360 days, muHlpllad by the outstanding principal balance, multiplied by the actual number of days tha principal balance la
outBtondlngt All IntsfMl paysblft und^rthis Noto it computod usln^ this mothod*
PREPAYMENT. Borrower agreaa that all loan lees and other prepaid linanca charges are earned fully ee ol the date ol the toan and will not be
eubiect to refund upon early payment (whether voluntary or as e result of default), excapt es otherwise required by taw. Except (or the
torego ng, Borrower may pay without penalty all or a portion ol tha amount owed earlier then It Is due. Early payments will not, unless agrood
to by Lender In writing, relieve Borrower of Borrower's obligation to continue to mako peymante under the payment schedule. Rather, early
psymente will reduce the principal balance due end may result In Borrower's making fewer payments. Borrower agrees not to send Lender
peyments marked paid In lull", "without recourse", or elmllar language. If Borrower sands such a payment. Lander may accept It without
lOiing any tjl Lander s righta under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. Alt written
commonlcatlons concerning disputed amounts, including any check or other payment Instrument that Indicates that the payment constitutes
payrnont In lull of the amount owed or that Is tendered with other conditions or limltotlona or as full satisleetbn ofa disputed amount must be

mailed or delivered to: Community Trust Bank, Inc., P.O. Box 2947 PIkovlIlo, KY 41502-2947.
LATE CHARGE. If a payment Is 10 days or more late. Borrower will be chergad 5.000% of the regularly schaduiad payment.
INTEREST AFTER DEFAULT. Upon default, Including (allure to pay upon final maturity, the Interest rate on this Note shall be Increased by 2.000
perc&nuga poiniB. Howovor. In noavant will iha Intarast rate exceed the maximum interest rate (Imitations under applicebta law.
DEFAULT. Each of the following shall constitute an event ofdefault ("Event of Default") under this Note:

PaymentDefault. Borrower falls to make any paymentwhen due under this Note.

Other Defaults. Borrower fells to comply with or to perform any other term, obligation, covenant or condition contained In this Note orIn
any ol tha related documents or to comply with or to perform any term, obligation, covenant or condition contained In any other agreement
botweon Lender and Borrower.

Default In Favor of Third Partias, Borrower or any Grantor defaulte under any loan, extension of credit, security egrooment, purchase or
sales egroemenl, or any other agreement. In favor ol any other creditor or person that may materially affect any of Borrowor'e property or
Borrower's ability to repay this Note or perform Borrower's obUgetions under this Note or any of the releted documents.
False Siatamenu. Any warranty, reprBsentBtlon or statement made or furnished to Lender by Borrower oron Borrower's bohall under this
Note or tha related documents Is false or misleading In any material respect, either now or at tha time made or furnlshad or bocdmos false
or misleading at any time tharaafter.

s

Inaolvancy. The dissolution or termlnetlon of Borrower's existence es a going organliailon, the Insolvency of Borrower, the appointmom of
a recelvar for any pait of Borrower's property, any eBslflnmeni for the ber*eflt of credJiora, any type of creditor workout, or the
commencement ol any proceeding under any bankruptcy or Insolvency lewsby or egalnst Borrower.
Creditor or Forfslture Proceedlnge. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, aolf-halp,
raposseMlon or any other method, by any creditor ol Borrower or by any govornmontBl agoncy against any collateral securing the loan.
This Includes a garnishment of any of Borrowot'a accounts, Including deposit accounts, with Lender. Howovor. this Event of Default shall
not apply If there Is a good faith dispute by Borrower si to the validity or reasonableness of the claim which Is the basis of the creditor or
forfeiture proceeding and If Borrower gives Londor written notice ol tha creditor or (orfelture procaodlng and deposits with Lender monies or
0 surety bond for tho creditor or forfeiture proceeding, In an amount determined by Lender, In Its sole discretion, as being an sdequete
reserve or bond lor tho dispute.

Eysnta Affecting Guarantor. Any of the preceding events occurs with respect to eny guarantor, endorser, surety, or accommodation party
01 any of tha Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or rovokss or
dispotoe tha validity of, or liability under, any guaranty of the Indebtedness evidenced by this Note,
Adverse Change. A matarlol adverse chongs occurs In Borrower's llnanclal condition, or Lender t>ollQvo8 the prospect of payment or
performance of this Note is impaired.
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tntseurity, Landor in good faith boltavaa Itself insecure.

Cure Provisions. If any default, other than a default In paymont Is curable and If Borrower has not been given a notice of a breach of tha
some provision of tWa Note within the precading twelve (12) months, it may be cured if Borrower, after Lender aenda written notice to
Borrower demanding cure of auch default: (1) cures the default within ton (10) days; or (2) If the cure requlroa more then ten (10) days,
immediately initiatea atapa which Lender deems In Lender's aoie diacrotion to bo sufficient to cure the default and thereafter continues and
completes ail reaaonabts and necaaaary atapa sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default. Lender may declare the entire unpaid principel beiance under this hJote and ail sccruad unpaid interaat
immedlateiy due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to holp collect this Note If Borrower does not pay. Borrower will pay
Lander that amount. This Inciudaa, auDlect to any limits under applicable law. Lender's reasonable attorneys' fees and Lendar's legal expanses
whether or not there is a lawsuit, including roosonablo attorneys' (ass and iagai expenses for bankruptcy procoedlnga iineluding efforts to
modify or vacate any automatic stay or injunction), and appeals. If not prohibited by applicable law. Borrower also will pay any court costs, in
addition to ail other sums provided by law.

JURy WAIVER. Lender and Borrower hereby waive the right to anyJury trie) In anyaction, proceeding, orcountarciaim brought byeither Lender
or Borrower against the other.

GOVERNING LAW. This Note will begoverned by fedarai law applicable to Lender and, to theextent not prasmptsd by fedaral law the laws of
tha Commonwealth of Kentucky without regard to its conflicts of law provisions. This Note has beenaccepted by Lender in iho Commonwealth
of Kentucky.

CHOICE OF VENUE, if there is o lawsuit. Borrower ogrses upon Lender's request to submit to the jurisdiction of the courts of Rika County,
Commonwaaith of Kentucky.

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of »20.0D if Borrower makes a payment on Borrower's loan end the check or
preauthoriied charge with wftlch Borrower pays is later dishonored.

RIGHT OF SETOFF. To tha extent permitted by appilcablo law. Lender raasrvss a right of setoff In ell Borrower's accounu with Lender (whether
checking, savings, or some othor account). This includes ail accounts Borrower holds jointly with someone else end ell accounts Borrower may
open In tha future. However, this does not Include any IRA or Keogh sceounia, or any trust accounts for which setoff would be prohibited by
law. Borrower authoriies Londor, to theextant permitted by applicable law, to charge or setoff alt sums owing on tha indebtedness aoainst snv
and ail such accounts. » r

COLLATERAL. Borrower acknowledges this Note is secured by 2012 Chovrolot Silverado 4x4

INTEREST INCREASE. This note's interest rate will be incraased by 2.0H par annum if any payment is not received within 30 days of its duo
date.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal rapresantatives
Bucceasors and assigns, and ahsil Inure to the bonofitof Londor and its succsssors and assigns.

GENERAL PROVISIONS, if any part of this Note cannot be enforced, this fact will not affect the rest of Iho Note. Lender may delay or forgo
enforcing any of its rights or remedies under this Note without losing them. Borrower and any other parson who signs, guarantees orendorses
this Note, to the extent allowed by lew, waive praaemmant, demand for payment, and notice ofdishonor. Upon ony change in the terms of this
Note, and unless otherwise axpressiy steted In writing, no party who signs this Note, whether as maker, guarantor, sccommodstlon maker or
endorser, shall be reieassd from liability. All such parties agree that Lander may renew or extend (rapestodly end for any length of time) this
losn or relesie any psny or guarantor or colisteral; or Impair, fail to realize upon or perfect Lender's security interest in the coliataral; end take
any other action deemed necesaary by Lender without the consent of or notice to anyone. All such parties also agree that Lender may modify
this loan without the consent ofor notice to anyone other than tha party with whom tho modification Is made. The obligations under this Noto
aro joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE. Bvonwocn «urtEC» iv ms
BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER;

MOUNTAIN WATER DISTRICT

Bvtirr^p
ROE/\SAW?ERSr^^fls«icr^ of
MOUNTAIN WATEBlJIStRICT

LENDER:

COMMUNITY TRUST BANK,

Authorizad Slorfsr

CIX mr.ail. *• >,|>a(kn-fM. •« Oltimim.COW.tCnuniIM(C Tkuiu «
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Association: MOUNTAIN water district (TIN: 61-10988051
P.O. BOX 3157

PIKEVILLE, KY 41502

Lender; Community Trust Bank, Inc.
Main Office
346 North Mayo Trail
P.O. Box 2947

Pikevllls, KY 41502-2947

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THEASSOCIATION'S EXISTENCE. The complete and correct name of the Association Is IvIOUNTAIN WATER DISTRICT rAssodation'), The
Association Is an organization which is, and at all times shall be, duly organized, validly existing, and in good standing under and by virtue of the
lows of the Commonwoalth of Kentucky. The Association is duly authorized to transact business in all other states in which the Association is
doing business, having obtained all necessary filings, governmental licenses and approvals lor each state in which the Association is doing
business. Specifically, the Assaclatlon Is, and at all times shall be, duly qualified as a foreign association in all states in which the failure to so
qualify would have a materiel adverse effect on Its business or financial condition. The Association has the full power and authority to own its
properties and to transact the business in which it Is presently engaged or presently proposes to engage. The Association maintelns its principal
office at 6332 ZEBULON HWY, PIKEVILLE, KY 41501. Unless the Association has designated otherwise In writing, this Is the principal office
at which the Association keeps its books and records. The Association will notify Lender prior to any change In the location of the
Association's state of organizationor any change in the Association's name. The Association shall do all things necessary to preserve and to
keep In full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and
decrees of any governmental or quasi-governmental authority or court applicable to the Association and the Association's business activities.

RESOLUTIONS ADOPTED. At a meeting of the officers of the Association, duly called and hold on May 11, 2012, at wfiich a quorum was
present and voting, or by other duly authorized action in iiou of a meeting, tha resolutions set forth in this Resolution wore adapted.

OFFICER. Tha following nomad person is an officer of MOUNTAIN WATER DISTRICT:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES

ROY SAWYERS District Administrator

ACTIONS AUTHORIZED. The authorized person listed above may enter into any agreements of any nature with Lender, and those agreements
will bind the Association. Specifically, but without limitation, tha outftorlzod person is authorized, empowered, and directed to do tlte following
for and on behalf of the Association:

Borrow Money. To borrow, as a cosigner or otherwise, from time to lime from Lender, on such terms as may be agreed upon between the
Association and Lender, such sum or sums of money as In his or her Judgment should be borrowed; however, not exceeding at any one
time tha amount of Twenty-seven Thousand Two Hundred Fifty-five & 98/100 Dollars ($27,255.98), in addition to such sum or sunns of
money as may bo currently borrowed by the Association from Lander.

Execute Notes. To execute and deliver to Lender tfie promissory note or notes, or other evidence of tha Association's credit
accommodations, on Lender's forms, at such rates of interest and on such torms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Association's Indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the ni>tes, any portion of the notes, or any other evidence of
credit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter bolonging to the Association or in which the Association now or hereafter moy have an interest, includlrtg without limitation all of
tho Association's real property and all of the Association's personal property (tangible or Intangible), as security for the payment of any
loans or credit accommodations so obtainsd, any promissory notes so executed (Including any amendments to or modifications, renewals,
and extensions of such promissory notes), or any other or further indebtedness of tha Association to Lender at any time owing, however
the some may bo evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the lima
such loans are obtained or such indebtedness Is incurred, or at any other time or times, and may be either in addition to or In lieu of any
property theretofore mortgagod, pledged, transferred, endorsed, hypotheoatad or encumbered.

Execute Security Documents. To execute and detiver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security ograements ond financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and deliver to Lander
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances.

Negotiate Items. To draw, endorse, and discount with Lander all drafts, trade acceptances, promissory notes, or other evidences of
Indebtedness payable to or belonging to tho Association or In which the Association may have an interest, and cither to recoive cash for tho
same or to cause such proceeds to be credited to the Association's account with Lender, or to cause such other disposition of tha
proceeds derived therefrom es he or she may doom advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and In all cases, to do artd perform such other acts and things, to pay any and all lees and costs, and to execute and deliver
such other documents and agreements. Including agreements waiving tha right to a trial by Jury, as the officer may in his or her discretion
deem reasonably necessary or proper In order to carry into offoct the provisions of this Resolution.

ASSUMED BUSINESS NAMES. The Association has fllod or recorded all documents or filings required by law relating to all assumed business
names used by the Association. Excluding the name of the Association, the following Is 8 complete list of ell assumed business names under
which tho Associotion does business: None.
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Borrower: mountain water district (tin: ei-iosasos)
P.O. BOX 3157
PIKEVlUE, KY 41502

Lender; Community Truit Bank, Inc.
Main Onico

346 Notth Mayo Trail
P.O. Bo* 2947
PIkavllIa, KY 41502-2347

Principal Amount: $27,255.98

DESCRIPTION OF EXISTING INDEBTEDNESS. Account 60100620026 Noia 3.

DESCRIPTION OP CHANGE IN TERMS.

Tlie Bank hereby egrcei to extend tho Maturity Date to Moy 11, 2016.

Borrower ghatl continue with monthly principal enil Interest payments of $502.28 each.

Borrower sholl pay May 11, 2014 payment.

CONTINUINO VALIDITY. Except as oxpressly changed by this Aoreortienl. the terms of tho origlnel obligation or obligations. Including sU
egreemants evidenced or securing the obllgailanlsl, ramsln unchanged and In full force and effect. Content by Lender to this Agraomont doss
not waive Lender's right to strict performance of the obllgsllon(s) es chenged, nor obligate Lander to make any future change In terms. Nothing
in this Agreement wiii constltuio e satistactlon of the abllgellonfs). It Is tho Intention of Lender to retain as UaUs parties all makers snd
endorsers ol the original obligalion(s|, Including accommodation parties, unless e party la expressly released by Lendar In writing. Any makerot
endorser, including sccommodallofi makers, will not bo released by virtue ol this Agreement. If eny person who signed the original obligation
does not sign this Agrtement below, then ell persons signing below acknowledge that this Agreamant Is given conditionally, based on the
representation to Lander thai the non-slgning party consents to the changes and provisions of this Agieement or otherwise will not be rsleassd
by It. This waiver appirbsnot only to any Initial extension, modification or release, but also to all such subsequent sclioni.

Date of Agreement: 05092014

PRIOR TO SIGNING THIS AGREEMENT. BORROWER READ AND UNDERSTOOD AU. THE PROVISIONS OF THIS AGREEMENT.
AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER;

MOUNTAIN WATER DISTRICT

By:_
ROY SAWYERS. District Admlnlstnitor of
MOUNTAIN WATER DISTRICT

LENDER:

COMMUNTTYTRUST BANK, INC.

Authorised Signnr

vw M 4«mi AeeemI IT •sAfPVLn.COUUCriAA.'MeC *C

BORROINER
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Borrower: mountain water district ITIN: 61-1098B05>
P.O. BOX 3137

PIKEVILLE, KY 41502

Lender: Community Trust Bank, Inc.
Main Office

346 North Mayo Trail
P.O. Bo* 2947
PIkavlllB, KY 41502-2947

Principal Amount: $27,580.04 Date of Note: September 12, 2012
PROMISE TO PAY. MOUNTAIN WATER DISTRICT ("Borrower") promises to pay to Community Trust Bonk. Inc. ("Lender"), or order, In lowful
money of the United States of America, the principal amount of Twenty-seven Thousand Rve Hundred Eighty & 04/100 Dollars ($27,580,041.
together with interest on the unpaid principal balance from September 12, 2012. calculated as described in the "INTEREST CALCULATION
METHOD" paragraph using an Interest rate of 3.990% per annum based on a year of 350 days, until paid in full. The interest rate may change
under the terms and conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in 23 regular payments of $623.27 each and one Irregular last payment estimated at $14,969.66.
Borrower's first payment is due October 12, 2012, and all subsequent payments are due on the same day of each month after that. Borrower's
final payment will ^ due on September 12, 2014, and will be for all principal and ail accrued interest not yet paid. Payments include principal
and interest. Unless otherwise agreed or required by applicable law. payments will be applied first to any accrued unpaid Interest; then to
principal; then to any unpaid collection costs; and then to any late charges. Borrower will pay Lander at Lender's address shown above or at
such other place as Lender may designate In writing.

INTEREST CALCULATION METHOD, interest on this Note is computed on a 365/360 basis; that is. by applying the ratio of the interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. Ail interest payable under this Note Is computed using this method.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are eorned fully as of the date of the loan and will not be
sub)ect to refund upon early payment (whothor voluntary or as a result of dofeuil). except as otherwise required by law. Except for the
foregoing. Borrower may poy without penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed
to by Lender In writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early
payments will reduce the principal balance duo and may result In Borrower's maklrtg iewer payments. Borrower agrees not to send Lender
payments marked "paid in full", "without recourse", or simitar language. If Borrower sends such a payment. Lender may accept It without
losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any check or other payment Instrument that Indicates that the payment constitutes
'payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be
maiied or dellvorod to: Community Trust Bank, Inc., P.O. Box 2947 PIkeville, KY 41502-2947.

LATE CHARGE. If a payment is 10 days or more late. Borrower will be charged 5.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon defauft. Including ieilure to pay upon final moturity, the interest rate on this Note shall be Increased by 2.000
percentage points. However, In no event will the Interest rate exceed the maximum interest rata limitations under applicable law.

DEFAULT. Each of the following shall constitute an event ol default ("Event of Default") under this Note:

Payment Default. Borrower falls to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained In this Note or in
any of the roiatod documents or to comply with or to perform any term, obligation, covenant or condition contaii^ed in any other agreement
between Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement. In favor of any other creditor or person that may motorlally affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of tho related documents.

False Statements. Any warranty, roprosontation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the rotated documents Is false or misleading In any material respect, either now or at the time mads or furnished or becomes false
or misleading at any tlma thereaftor.

insolvency. The dissolution or termination of Borrower's existence as a going organizalion, the insolvency of Borrower, the appointment of
a receiver for any part of Borrower's properly, any assignment for the benefit of creditors, any typo of creditor workout, or the
commancamant of any proceeding under any bankruptcy or Insotvency laws by or against Borrower.

Creditor or Forfoituro Proceedings. Commencement ol foreclosure or forfeiture proceedings, whether by |udlcial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any coilateral securing the loon.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lander. Howavar, this Event of Default shall
not apply if there Is a good faith dispute by Borrower as to the voildity or reasonableness of the claim which Is the basis ol tho creditor or
forfeiture proceeding end if Borrower gives Lender written notice of tho creditor or forfeiture proceeding and deposits with Lender monies or
a surety tjond for tho creditor or forfeiture proceoding, in an amount determined by Lender, in its sole discretion, os being an adequate
reserve or bond ior the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation poriy
of any of tho indebtedness or any guarantor, endorser, surety, or accommodation party dies or bocomos incompetent, or revokes or
disputes the validity of, or liability under, any guaranty ol tho Indebtedness evidenced by this Note.

Adverse Change. A material adverse change occurs in Borrower's (inoncial condition, or Lender bolioves the prospect ol payment or
performance of this Note is Impaired.
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Borrower: MOUNTAIN WATER DISTRICT (TIN: 61-1098805)
P.O. BOX 3157

PIKEVlUE, KY 41502

Lender: Communltv Trust Bank. Inc.
Main OfHcs

346 North Mayo Trail
P.O. Box 2947
PIkevlllB, KY 41502-2947

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A) THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, (B) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR. CONTEMPORANEOUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

At utad in this Notice, tho following terms have the following meanings:

Loan. The term 'Uoan" means the following described loan: a Fixed Rate |3.990%i Nondisclosable Loan to an Unincorporated
Association lor $27,680.04 duo on September 12, 2014.

Loan Agreement. The term "Loan Agreement" means one or more promises, promissory notes, agreements, undertakings, secur.ty
agreements, deeds of trust or other documents, or commitments, or any combination of those actions or documents, relating to the
Loan, including without limitation tho following:

LOAN DOCUMENTS

Associotlon Resolution; MOUNTAIN WATER DISTRICT
KY Commercial Security Agreement: 2012 Ford F250 Pickup
(VIN 1FDBF2B87CEC68860); owned by MOUNTAIN WATER
DISTRICT

Agreement to Provide insurance: 2012 Ford F250 Pickup
(VIN 1FDBF2B67CEC68860): owned by MOUNTAIN WATER
DISTRICT
Disbursement Request and Authorlzotion

Promissory Note
Power of Attorney: 201 2 Ford F250 Pickup IVIN
1FDBF2B67CEC68860)
KY Lien Slatemont: 2012 Ford F250 Pickup IViN
1FDBF2B67CEC68860)
Notice of insurance Requirements: 2012 Ford F250 Pickup (VIN
1FDBF2B67CEC68860)
Notice of Final Agreement

Parties. The term "Parlies" means Community Trust Bank, Inc. and any end all entities or individuals who ere obligated to repay
the loan or have pledged property as security for the Loan, including without limitation the following;

Borrower: MOUNTAIN WATER DISTRICT
Grentorfs); MOUNTAIN WATER DISTRICT

Each Party who signs below, other than Community Trust Bank, Inc., acknowledges, represents, and warrants to Community Trust Bank, Inc.
that It has recolvod, read end understood this Notice of Hnal Agreement. This Notice is dated September 12, 2012.

BORROWER:

MOUNTAIN WATER DISTRICT

By:
ROY SAWYERS, District Administrator of
MOUNTAIN WATER DISTRICT
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Any item above containing has been omitted due to text length limitations.

Association: MOUNTAIN WATER DISTRICT (TIN: 61-1096805)
P.O. BOX 3157

PIKEVILLE, KY 41502

Lender: Community Trust Bank, Inc.
Main Oifica

346 North Mayo Trail
P.O. Box 2947
Pikavllla, KY 41502-2947

t, THE UNDERSIGNED, 00 HEREBY CERTIFY THAT:

THE ASSOCIATION'S EXISTENCE. The completa and correct name of the Association Is MOUNTAIN WATER DISTRICT {"Association"). The
Association Is an organization which Is, and at all times shall bo, duly organized, valldly existing, and in good standing under and by virtue of the
laws of the Commonwealth of Kentucky. The Association Is duly authorized to transact business In all other states In which the Association Is
doing business, having obtained oil necessary filings, governmental licenses and approvals for each state In wNch the Association is doing
business. Specifically, the Association is, and at all times shall bo, duly qualified as a foreign association In all states in which the failure to so
qualify would have a material adverse effect on its business or financial condition. The Association has tha full power and authority to own its
properties and to transact the business In which it Is presently engaged or presently proposes to engage. The Association maintains its principal
office at 6332 ZEBULON HWY, PIKEVILLE, KY 41501. Unless the Association has designated otherwise In writing, this is the principal office
at which the Association keeps Its books end records. The Association will notify Lander prior to any change In the location of tha
Association's state of orgonlzatlon or any change In the Association's neme. The Association shall do all things necessary to preserve and to
keep In full force and effect Its existence, rights and privileges, and shell comply with all regulations, rules, ordinances, statutes, orders and
decrees of any governmental or quasi-governmental authority or court applicable to the Association and the Association's business activities.

RESOLUTIONS ADOPTED. At a meeting of the officers ol the Association, duly called and held on April 25, 2012, at which a quorum was
present and voting, or by other duly authorized action in lieu of a meeting, tha resolutions sat forth in this Resolution were adopted.

OFFICER. The following named person is an officer of MOUNTAIN WATER DISTRICT:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES

ROY SAWYERS District Administrator

ACTIONS AUTHORIZED. The authorized parson listed above may enter into any agreements of any nature with Lender, and those agreements
will bind the Association. Specifically, but without limitation, the autfiorized person la authorized, empowered, and directed to do the lollowing
lor and on behall ol the Association:

Borrow Money. To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the
Association and Lender, such sum or sums of money as in his or her iudgment should be borrowed; however, not exceeding at any one
time the amount of Twenty-sovon Thousand Five Hundred Eighty & 04/100 Dollars ($27,580.04), in addition to such sum or sums of
money as maybe currently borrowed by the Association from Laniier.
Execute Notss. To axacuto and deliver to Lender the promissory note or notes, or othor evidence of the Association's credit
accommodations, on Lender's forms, at such rates of interest and on sucfi terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Assoclotion's Indebtedness to Lender, and also to execute and deliver to Lender one or more re.iewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of
credit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter belonging to the Association or In which tha Association now or hereafter may hove an intorost, Including without limitation all of
the Association's real property end all of the Association's personal property (tangible or Intangible), os security for the payment of any
loans or credit accommodations so obtained, any promissory notes so executed (Including any amendments to or modifications, renewals,
and extensions of such promissory notes), or any other or further indebtedness of the Association to Lender at any time owing, however
the same may be avidencod. Such property may bo mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at Iho time
such loans are obtained or such indebtedness is incurred, or at any other time or times, and may be either in addition to or in lieu of any
property theretofore mortgaged, pledged, transferred, endorsed, hypothecated or encumbered.

Execute Security Documents. To execute and deliver to Lender the forms of mortgage, deed of trust, pledge egreoment, hypothecation
agreement, end other security agreements end financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such Hens and encumbrances, or any of them, are given; and also to execute and doKver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, wfiich Lender may deem necessary or proper
in connection with or pertaining to tfie giving of the liens and encumbrances.

Negotiate Items. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable to or belonging to the Association or In which tha Association may have an intarast, and either to receive cash for the
same or to cause such proceeds to be credited to the Association's account with Lander, or to cause such othor disposition of the
proceeds derived therefrom as ho or she may deem advisable.

Further Acts. In tfie cose of lines of credit, to designate additional or alternate individuals as boing authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay any end all fees and costs, and to execute and deliver
such other documants and agreements, including agreaments waiving the right to a trial by jury, os iho officer may In his or her discretion
deem roasonably necessary or proper in order to carry into effect the provisions of this Resolution,

ASSUMED BUSINESS NAMES. The Association has filed or recorded all documents or filings required by law relating to all assumed business
names used by the Association. Excluding the name of the Association, the lollowing is a complete list of all assumed business names under
which the Association does business: None.
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NOTICES TO LENDER. Tho Association will promptly notily Lender in writing at Lender's address shown above lor such other addresses as
Lender may designate from time to time) prior to any (A) change in the Association's name; IB) change In the Association's assumed
business namois); (Cl change In the structure of the Association; ID) change In the authorized slgnor(s); (E) change in the Association's
principal office address; (F) change in the Association's state ol organization; IGI conversion of the Association to a now or different type of
business entity; or IH) change in any other aspect of the Association that directly or Indirectly relates to any agreements between the
Association and Lender. No change in the Association's name or state of organization will take effect until after Lender hos received notice.

CERTIFfCATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above Is duly elected, appointed, or employed by or for ifie
Association, as the case may bo, and occupies the position sot opposite his or her respective name. This Resolution now stands of record on
the books of the Association, is In lull fores and effect, and has not been modified or revoked In any manner whatsoever.

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratified and approved. This Resolution shall be continuing, shall remain In full force and offoct and Lender may rely on it until written
notice of Its revocation shall have txton doiivered to and recaivedby Lender at Lender's address shown above lor such addresses as Lender may
designate from time to time). Any such notice shall not affect ony of tho Association's agreements or commitments in effect at tfie time notice
Is given.

IN TESTIMONY WHEREOF, I have hereunto sat my hand and attest that the signature sot opposite the name listed above is Ws or her genuine
signature.

I have reed ail the provisions of this Resolution, and i personaily and on behalf of the Association certify that all statements and rapresentatfons
made in this Resolution are true end correct. This Association Resolution is dated September 12, 2012.

CERTIFIED TO AND ATTESTED BY:

ROY SAWYERS, District Administrator of MOUNTAIN
WATER DISTRICT

NOTE; II ihtf GlIlcBf livr n«saluitan 1$ onlgtuiad by ih« lortobino Oocumsni as onaof laa etflcara auihorliad to act on lha Aasoclatton's bahalf. It It sdvlaaDIa to Iwwo thtj Rosolutlon
ft<gnotf Oy at teait ono non-sultwri^ed oftker ot iho AuociaHon.
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References In the boxes above are for Lender's use only and do not limit the applicability of this document toany particular loon or item.
Any item above containing has been omitted due to text length limitations.

Borrower: mountain WATER district (TIN: 61-1098805)
P.O. BOX 3157

PIKEVILLE, KY 41502

Lender; Community Trust Bank, Inc.
Main Offlco
346 North Mayo Trail
P.O. Box 2947
PIkevllle, KY 41502-2947

Principal Amount: $20,039.00 Date of Note: May 20, 2013
PROMISE TO PAY. MOUNTAIN WATER DISTRICT ("Borrower") promises to pay to Community Trust Bank, Inc. ("Lender"), ororder, In lawful
money of the United States of America, the principal amount of Twenty Thousand Thirty-nine &00/100 Dollars ($20,039.00), together with
Interest on the unpaid principal balance from May 20, 2013, calculated as described In the "INTEREST CALCULATION METHOD" paragraph
using an Interest rate of 3.990% per annum based on a year of 360 days, until paid In full. The tnterest rate may change under theterms and
conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower win pay this loan In 23 regular payments of $452,93 each and one Irregular last payment estimated at $10,876.42.
Borrower s first payment Is due June 20, 2013, and all subsequent payments are due on the same day of each month after that. Borrower's
final payment will be due on May 20, 2015, and wBI be for all principal and all accrued Interest not yet paid. Payments Include principal and
Interest. Unless otherwise agreed or required by applicable law, payments will be applied first to any accrued unpaid Interest; then to principal;
then to any unpaid collection costs; and then to any late charges. Borrower will pay Lender at Lander's address shown above orat such other
place as Lander may designate In writing.

INTEREST CALCULATION METHOD. Interest on this Note Is computed on a 365/360 basis; that is, by applying the ratio of the Interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance b
outstanding. All Interest payable under this Note Is computed using this method.

PREPAYMENT. Borrower agrees that all loan foes and other prepaid finance charges are earned fully as of the date of the loan and will not be
subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law. Except for the
foregoing. Borrower may pay without penalty all or a portion of the amount owed earlier than It Is due. Early payments will not, unless agreed
to by Lender In writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early
peymenta will reduce the principal balance due and may result In Borrower's making fewer payments. Borrower agrees not to sand Lender
payments marked paid in full", 'without recourse", or similar language. If Borrower sends such a payment. Lender may accept It without
losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any check or other payment Instrument that indicates that the payment constltutas
"payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be
mailed or delivered to: Community Trust Bank, Inc., P.O. Box 2947 Plkevllia, KY 41502-2947.

LATE CHARGE. If a payment Is 10 days ormora late. Borrower will be charged 5.000% of the regularly scheduled payment,
INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, theInterest rate on this Note shall beIncreased by 2.000
percentage points. However, In no event will the interest rata exceed the maximum interestrate limitations under applicable law.
DEFAULT. Each of the following shall constitute an event of default ("Event of Default") under this Note:

Payment Default. Borrower falls to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or In
eny of the related documents or to comply with or to perform any term, obligation, covenant or condition contained In any other agreement
between Lender and Borrower.

Default in Favor of Third Partlas. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrowar's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or eny of the related documents.
Falsa Statements. Any warranty, representation or statement made or furnished to Lander by Borrower or on Borrower's behalf under this
Note or the related documents Is false or misleading In any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Insolvency. The dissolution or termination of Borrower's axlstenca as a going organization, the insolvency of Borrower, the appointment of
a receiver for any port of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or Insolvency laws by or against Borrower.

Creditor or Forfeiture Procaedlngs, Commencament of foreclosure or forfeiture proceadings, whether by judicial procaading, sell-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan,
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surely bond lor the creditor or forfeiture proceeding. In an amount determined by Lender, In its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of ihe preceding events occurs with respect to any guarantor, endorser, surety, or accommodation parly
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes or
disputes the validity of, or liability under, any guarantyof the Indebtedness evidenced by this Note.

Adverse Change. A material adverse change occurs In Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is Impaired.



II
•00601006 2069000003012005202013 *

ASSOCIATION RESOLUTION
No.

Principol
'' "^'20;039,00

• Loan Date.,
05-^20M1|

' Matufliy
bi-fo-zom.

Loan No
6()i 0062069000003

Coll /Con

50 •

Account Officer
814

1nitta|8

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any Item above containing "• • •" has been omitted due to text length limitations.

Association: MOUNTAIN WATER DISTRICT (TIN: 61-1098805)
P.O. BOX 3157
PIKEVILLE, KY 41502

Lender: Convnunlty Trust Bank, Inc.
Main Offica
346 North Mayo Trail
P.O. Box 2947
Plkevrille, KY 41502-2947

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT;

THE ASSOCIATION'S EXISTENCE. Tha complete and correct name at tho Association Is MOUNTAIN WATER DISTRICT ("Association"). The
Associotlon Is an organization which is. and at all times shall be, duly organized, valldly existing, and In goodstanding under andby virtue of the
laws of the Commonwealth of Kentucky. The Association Is duly authorized to transact business in all other states in which tha Association Is
doing business, haulrtg obtained all necessary filings, governmental licenses and approvals for each state In which tha Association Is doing
business. Specifically, the Association is, and at all times shall be, duly qualified as a foreign association In all states In which tho (allure to so
qualify would have a material adverse effecton Its business or financial condition. Tho Association has the full power and authority to own its
properties and to transact the business In which It Is presently engaged or presently proposes to engage. The Association maintains its principal
office at 6332 ZEBULON HWY, PIKEVILLE, KY 41501. Unless tha Association has designated otherwise In writing, this Is the principal office
at which the Association keeps its books and records. Tfte Association will notify Lender prior to any change in tfta location of the
Association's state of organization or any change In the Association's name. The Association shall do all things necessary to preserve end to
keep In full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and
decrees of any governmental or quasi-governmental authority or court applicable to the Association end the Association's business activities.
RESOLUTIONS ADOPTED. At a meeting of tha officers of tho Association, duly called and held on May 20, 2013, at which a quorum was
present andvoting, or byother duly authorized action In lieu of a meeting, the resolutions set forth in this Resolution were adopted.
OFFICER. Tha following named person Is an officer of MOUNTAIN WATER DISTRICT:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES

ROY SAWYERS District Administrator

ACTIONS AUTHORIZED. The authorized person listed above may enter Into any agreements of any nature with Lender, and those agreements
will bind the Association. Spocifically, but without limitation, the authorized person Is authorized, empowered, and directed to do the following
for and on behalf of the Association:

Borrow Money. To borrow, as a cosigner or otherwise, from time to time from Lender, onsuch terms as may beagreed upon between the
Association and Lender, such sum or sums of money as in his or her judgment should be borrowed; however, not exceeding at any one
time the amount of Twenty Thousand Thirty-nine &00/100 Dollars ($20,039,001, In addition to such sum or sums of money as may be
currently borrowed by the Association from Lender.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidence of tha Association's credit
accommodations, on Lender's forms, at such rates of Interest andon such terms as may be agreed upon, evidencing tho sums of money so
borrowed or any of the Association's indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of
credit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter belonging to the Association or In which tho Association now or hereafter may have anInterest, Including wittwut limitation all of
the Association's real property end all of the Association's personal property (tangible or Intanglblal, aa security for the payment of any
loans or credit accommodations so obtained, any promissory notes so executed llncluding any amendments to or modifications, ranewnls,
and extensions of such promissory notes), or any other or further indebtedness of the Association to Lander at any time owlrtg, however
the same may be evidenced. Such properly may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such loans are obtained or such Indebtedness Is Incurred, or at any other time or times, and may be elttier In addition to or In lieu of any
property theretofore mortgaged, pledged, transferred, endorsed, hypotheceted or encumbered.
Execute Security Documents. To exocute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of tfiem, are given; and also to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, wNch Lendor may deem necessary or proper
In connection with or pertaining to the giving of the liens and encumbrances.

Negotiate Items. To draw, endorse, and discount with Lendor ell drafts, trade acceptances, promissory notes, or other evidences of
Indebtedness payable to or belonging to theAssociation or In which tho Association may have an inierost, and eitfier to receive cash for the
same or to cause such proceeds to be credited to the Association's account with Lender, or to causa such other disposition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate Individuals as being authorized to request advances under
such lines, and in all cases, to do and perform suchother acts and things, to pay any and all fees and costs, and to exocute and deliver
such other documents and agreements. Including agreements waiving the right to a trial by jury, as the officer may In his or her discretion
deem reasonably necessary or proper In order to carryInto effect the provisions of this Resolution.

ASSUMED BUSINESS NAMES. Tha Association has filed or recorded all documents or filings required bylaw relating to ell assumed business
names used by the Associotlon. Excluding the name of the Association, the following is a complete list of all assumad business names under
which tha Association does business; None.
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NOTICES TO LENDER. The Association will promptly notify Lender In writing at Lender's address shown above (or such other addresses as
Lender may designate from time to time) prior to any (A1 change In the Association's name; IB) change in the Association's assumed
business namelsl; (C) change In the structure of the Association; (0) change In the authorized signerfsl; (E) change in the Association's
principal office address; (F) change In the Association's state of organization; (Gl conversion of the Association to a new or different typo of
business entity; or (H) change in any other ospect of the Association that directly or Indirectly relates to any agreements between the
Association and Lender. No change In tfie Association's name or state oforganization will take effaet until after Lender has received notice,
CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above is duly elected, appointed, or employed by or for the
Association, as the case may bo, and occupies the position set opposite his or her respective name. This Hasoiution rtow stands of record on
the traoks of the Association, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratified and approved. This Resolution shall be continuing, shall remain In full force and effect and Lernfer may rely on It until written
notice of Its revocation shall have been deliverod to and received by Lender at Lender's address shown above (or such eddreases as Lender may
designate from time to time). Any such notice shall not effect any of the Association's agreements or commitments in effect at tfve time notice
is given.

INTESTIMONY WHEREOF, we have haraunto sat our hand and anast that the signature set opposite the name Hsted above is his or her genulna
signature.

We each have read all the provisions of this Resolution, and we each personalty and on behalf of the Associationcertify that all statements and
rspresantatlons mads in this Rosolution are true and correct. This Association Resolution Is dated May 20, 2013.

CERTIFIED TO AND ATTESTED BY;

By:_
Authorized Signer for MOUNTAIN WATER DISTRICT

NOTE; II tl« oMit« Ugnfng thli Rnoknion Isdtsignsttij by IIM loctgolns eocumeni u 0(W ol Ihc elliceuouUio/lixl lo act on On Aaioclallon's bthall, Ula adv aablo to hava Ihia Raaolutloo
algnod by al laaat ona non-autlxuiied oliieat ol ina Aaaoclsi-on.
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Referencas In the boxes above are (or Lender's use only and do not limit the appiicabiiity of this document to any particular loan or item.
Any item above conteining has been omittad due to text length iimitacions.

Borrower: mountain water district (TIN: 61-io98bo5|
P.O. BOX 3157
PIKEVILLE, KY 41502

Lender: Community Trust Bank, Inc.
Main OMies
346 North Mayo Trail
P.O. Box 2947
PIksvtUe. KY 41502-2947

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A) THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, (8) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND |C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

As used In this Notice, the following tarmi have the following meanings:

Loan. The term "Loan' means the lollowlng described loon: a Rxad Rate (3.990%) Nondlsclosabia Loan to an Unincorporated
Association lor $20,039.00 due on May 20, 201 5.

Loan Agreement. The torm "Loan Agreement" means one or more promises, promissory notes, agreements, undertakings, security
agreements, deeds of trust or other documents, or commitments, or any combination of those actions or documents, relating to the
Loan, including without limitation the following:

LOAN DOCUMENTS

Association Resolution: MOUNTAIN WATER DISTRICT
KY Commercial Security Agreement: 2013 Ford F150 Pickup
(ViN 1FTMF1EM0DFC287321: owned by MOUNTAIN WATER
DISTRICT

Agreement to Provide insurance: 2013 Ford F150 Pickup
(VIN 1FTMF1EM0DFC28732); owned by MOUNTAIN WATER
DISTRICT

Disbursement Request and Authorization

Parties. The term "Parties" means Community Trust Bank, inc. and any and all ontitias or Individuals who are obligated to repay
the loan or have pledged property as security for the Loan, Including without limitation the following:

Borrower: MOUNTAIN WATER DISTRICT
Grantor(sl: MOUNTAIN WATER DISTRICT

Promissory Note
Power of Attorney: 2013 Ford F150 Pickup (VIN
1FTMF1EMOOFC28732)
KY Lien Stetement: 2013 Ford F150 Pickup (VIN
1FTMF1EM0DFC28732I
Notice of insurance Requirements: 2013 Ford F150 Pickup (VIN
1FTMF1EM00FC28732I

Notice of Final Agreement

Each Party who signs below, other than Community Trust Bank, Inc., acknowledges, represents, andwarrants to Community Trust Bank, Inc.
that it has received, read and understood this Notice of FinalAgreament, This Notice Is dated May 20, 2013.

BORROWER;

MOUNTAIN WATER DISTRICT

By:_
ROY SAWYERS, District Administrator of
MOUNTAIN WATER DISTRICT
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CASE: Mountain Water District

CASEIMO: 2014-00342

RE: PSC 4"^ Clarification

Item 2 from Informal Conference Clarification

Thecommission ask for clarification as to how the purchase of a vehicleowned by Mountain
Water District transacts when UMG is responsible for the payment on such equipment.

WITNESS: Spears

RESPONSE:

According to the managementcontract with UMG, they are responsible for replacing vehicles and
equipment that Mountain Water District(MWD) owned at the date of the original contract in 2005.
Therefore ifwe had 4 service trucksat June30,2005 and ifany of these needed replacement then UMG
would be responsible for such payments, however the title to such vehicles would be in the name of the

district, as it is their property. The reason for this language is, in the event of non renewal of the
contract, that MWD would not have to immediately buya new fleet of equipment or vehicles.
Therefore when MWD approves the purchaseof a vehicle to replaceone that was inour fleet at
inception, MWD secures the loan and purchasesthe vehicle and UMG makesthe monthly paymentto
the bank. Itactually reduces the amountof the Mangagement Contract Expense inthat is an obligation
for a cash outlay by UMG on behalf of the District. I have attached a spreadsheet showing thejournal
entries required by Mountain Water and UMG forVehicle 141financed through Community Trust Bank.
Also is attached a copy of the loan from Community Trust Bank and an amortization run bymeto show
the breakdown of Principle and Interestfor journal entry purposes. MWD onlyjournal entries these in
once a year at year end, but the monthlyjournal entries shows how they are handled on MWD's books
and how I understand they are handled on UMG's books

UMG uses the category Leaseexpense on their books as nothing more than a placeholder in their
general ledger. MWD uses the category Management Expenses Assumed to record the incomewhere
UMG pays the payments. UMG's LeaseExpense can be thought of as a contra account to Revenue and
MWD's Management Expenses Assumed can be thought of as a contra account to Management
Expenses.



Mountain Water District

PSC Response to the Purchase of a Vehicle

5/12/2015

STEP 1.

STEP 2.

Purchase of the Vehicle 141

Mountain Water Journal Entry
Vehicle Asset

Note Payable Community Trust

First monthly payment

Mountain Water Journal Entry
Note Payable Community Trust

Interest Expense

Management Expenses Assumed

UMG Journal Entry

Lease Expense

Cash in Bank

Mountain Water District

Books

Debit Credit

UMG

Books

Debit Credit

27,580.04 n/a

27,580.04 n/a

530.48

92.79

623.27

523.27

623.27
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PROMISSORY NOTE [41

2-312-

iiSSPHhcipal'-:;-.;-©
:$27,580,04

ILoahlDateiil

-G9-.12^2012,
•'Maturity . . Cell/Coll

• 50

Account 1Officer Initials

References in the boxes above are for Lender's use only end do not limit the applicability of this document to any partcular toan or Item.

Borrower: MOUNTAIN WATER DISTRICT [TIN: 61-1098805)
P.O. BOX 3157
PIKEVILLE. KY 41502

Lender: CoTnmunlty Trust Bank, Inc.
Main Office

346 North Mayo Trail
P.O. Box 2947
Plkavllle, KY 41502-2947

Principal Amount: 627,580.04 Date of Note: September 12, 2012
PROMISE TO PAY. MOUNTAIN WATER DISTRICT ("Borrowor"| promises to pay to Community Trust Bnnk, Inc. TLondor"!, or order, In lawful
money of the United States of America, the principal amount of Twenty-seven Thousand Five Hundred Eighty &041100 Dollars ($27,580.04),
together with Interest on the unpaid principal balance from September 12, 2012, calculated as described In the "INTEREST CALCULATION
METHOD" paragraph using anintorost rota of 3.990% por onnuni based on a year of 360 daya. until paid in full. The Interost rata may change
under the terms and conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan In 23 regular payments of $623.27 each and one Irregular last payment estimated at $14,969.66.
Borrower's first payment Is due October 12, 2012, and all subsequent payments wa dueon the same dayof each month attar that. Borrower's
final payment will bo due on September 12. 2014, and will be for all principal and all accrued Interest notyetpaid. Payments Include principal
and Interest. Unless otherwise agreed or required by applicable law, payments will be applied first to any accrued unpaid Interest: then to
principal; then to any unpaid collection costs; end then to any lete charges. Borrower will pay Lender at Lender's address shown above or at
such other place es Lender may designate In writing.

INTEREST CALCULATION METHOD. Interest on this Note Is computed on a 355/360 basis; that Is, by applying the ratio of the Interest rate
over a year of 360 days, multiplied by the outstending principal belanea, multiplied by the actual number of days the prlnclpsl balance Is
outstanding. All Interest payable under this Note Is computed using this method.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are aorned fully es of the dote of the loan and will not bo
subject to refund upon early payment (whether voluntary or as a result of deleult), except es otherwise required by law. Except for the
foregoing. Borrower may pay without penalty all or a portion of the amount owed earlier than It Is due. Early payments will not, unless agreed
to by Lortder In writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early
payments will reduce the principal balance duo end may result In Borrower's making fewer poymenls. Borrower agrees rvoi to send Lender
payments marked "peld In full", "without recourse", or similar language. II Borrower sends such a payment. Lender may accept It without
losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any cheek or other payment Instrument that Indicates that the payment constitutes
'payment In full" of the amount owed or that Is tendered with other conditions orlimitations or as full satisfaction of a disputed amount must be
mailed or delivorod to: Community Trust Bonk, Inc., P.O. Box 2947 Plkevllla, KY 41502-2947,

LATE CHARGE. If s payment Is 10 days or more late, Borrower will bo charged 5.000% of the rogutarly scheduled payment.
INTEREST AFTER DEFAULT. Upon default, Including failure to pay upon final maturity, the Interest rateon this Note shall be Increased by 2.000
percentage points. However, In no event will the interest rate exceed the maximum interest rale limitations under applicable law.
DEFAULT. Each of the following shall constitute an event of dofeull ("Eventof Default") under this Note:

Payment Default. Borrower falls to make any payment when due under this Note.

Other Defaults. Borrower fells to comply with or to perform any other term, obUgation, covenant or condition contained In this Note or In
ony ol the rolotcd documents or to comply with or to perform eny term, obligation, covenant or condition contained In any othar agreement
between Lender and Borrower.

Default In Fever of Third Parties. Borrower or ony Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, In favor of any other creditor or person that may materially effect any ol Borrower s property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.
False Stetements, Any worranty, roprosontatlon or stetemoni made or (urnlshed to Lerxlor by Borrower oron Borrower's behalf under iWs
Note or the related documents Is false or misleading In any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Insolvency. The dissolution or termination of Borrower's existence os a going organization, tfia insolvency of Borrower, the appointment of
a receiver tor any part of Borrower's property, any assignment lor the benefit of creditors, any typo of creditor workout, or tlie
commencement of any proceeding under any bankruptcy or Insolvency lews by or against Borrower.

Creditor or Forfeiture Proceedings. Commencoment of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental egency against any colloteral securing the loen.
This Includes a garnishment of any of Borrower's occounts, Including deposit eccounis, with Lender. However, this Event of Default shall
not apply If there Is a good faith dispute by Borrower as to the volidity or reasonableness of the claim which Is the basis of the creditor or
forfeiture proceeding end if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, In an amount determined by Lender, In Its sole discretion, es being an adequate
reserve or bond for the dispute.

Events Affecting Gunrnntor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of eny of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or bocomos Incompetent, or revokes or
disputes the validity of, or liability under, any guaranty of tho Indebtedness evidenced by this Note.
Adverse Chanoo. A meterial adverse change occurs In Borrower's financial condition, or Lender bollovos the prospect ol payment or
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NOTICE OF FINAL AGREEMENT

l^l

Pririclpal
Ji27,580.Q4-=

- Loan Date Maturity
09-12-2014

Loan No

6010062234600003

Call/Coll;

50

Account Officer

913

Initials

Relorancas in the boxes above aro for lender's use only end do not limit the appUcabfilty ol this document to any portlcular loan or Item.
Any item above containing " • •has been omitlad duo to text length limitations.

Borrower; MOUNTAIN WATER DISTRICT (TIN: 61-1098805)
P.O. BOX 3157

PIKEVILLE, KY 41502

Lender: Community Trust Bank, Inc.
Main Office
346 North Mayo Trail
P.O. Box 2947
PlkBvllla, KY 41502-2947

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A) THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, |B) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR. CONTEMPORANEOUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

As used In this Notice, the following terms have the following meanings:

Loan. The term "Loan" means the foilowing described loan: e Rxad Rate (3.990%) Nondlsclosable Loan to an Unincorporated
Association for $27,580.04 due on September 12, 2014.

Loan Agreement. The term "Loan Agroomant" means one or moro promises, promissory notes, agraemants, undortaklngs, security
agreements, deeds of trust or other documents, or commitments, or any combinaion of those ectlons or documents, relating to the
Loan, Including without iimliaiion tho following:

LOAN DOCUMENTS

Association Resolution: MOUNTAIN WATER DISTRICT
KY Commercial Security Agreement; 2012 Ford F250 Pickup
(VIN 1FDBF2S67CEC6a860); owned by MOUNTAIN WATER
DISTRICT
Agreement to ProvWe Insurance; 2012 Ford F250 Pickup
(VIN 1FDBF2B67CEC68860); owned by MOUNTAIN WATER
DISTRICT
Disbursement Request and Authorization

Parties. The term "Parties" means Community Trust Bank, Inc. and any and ell entities or individuals who are obligated to repay
tho loan or have pledged property as security for tho Loan, Including without limitation tho following:

Borrower: MOUNTAIN WATER DISTRICT
Grantorls): MOUNTAIN WATER DISTRICT

Promissory Note
Power of Attorney: 2012 Ford F250 Pickup (VIN
lFDBF2B67CEC68a60)
KY Lien Statement; 2012 Ford F250 Pickup (VIN
1F0BF2B67CEC68860)
Notice of Insurance Roquirements: 2012 Ford F250 Pickup (VIN
1FDBF2B67CEC68860)
Notice of Final Agroomcnt

Each Party who signs below, other than CommunityTrust Bank, Inc., acknowledges, represents, end werranis to Community Trust Bonk, Inc.
that It has recoivod. read and understood this Notice of Final Agreement. This Notice is datod September 12, 2012.

BORROWER:

MOUNTAIN WATER DISTRICT

By:
HOY SAWYERS, District Administrator of
MOUNTAIN WATER DISTRICT



Lender name: Brown Foodservlce. Inc.

Enter values

Loon amount $ 27,580.04
Annual Interesl rate 4.03 %

loon period h years 4

Number of payments per yeor 12
Sloft dole ol toon 4712/2012

OpNono: extra poyments $

AMORTIZATION

Loonsummory'
6i23.tO !Scheduled poymenl

Schedu'od number of poymenlj

Actual number of payments

Total eotly poymenl!^ - I
Toto)intere5l[2"328i83J

48

48

Pml

No. Payment Dale
Beginning Scheduled Extra

Bolonce Payment Payment Tolol Payment Principal Interest

Ending Cumulative
Balance Interest

1 5/12/2012 S 27,580,04 S 62310 S 623.10 S 530.48 S 92.62 S 27.049.56 S 92,62
2 6/12/2012 27.049.56 62310 623,10 532.26 90,84 26.517,30 183,46
3 7/120012 25.517.30 62310 623.10 534.05 89 05 25,983.25 272,52
4 8/12^2012 25.983.25 623,10 62310 53584 87 26 25,447 41 359,78
5 9/12/2012 25.447.41 62310 823.10 537.64 85.46 24.909.77 445,24
6 10/12/2012 24.909.77 623.10 623,10 539.45 83 66 24,370 33 528,89
/ 11/12/2012 24,370.33 62310 623,10 541.25 81.84 23,829,07 610,74
8 12/12/2012 23.329.07 62310 623.10 543.08 80.03 23,285 99 690.76
9 1/12/2013 23.285.99 62310 623.10 544,90 78.20 22,741.09 768.97
10 2/12/2012 22.741.09 623 10 623,10 546.73 76,37 22,194 36 645 34
11 3/1272013 22,194.36 62310 623 10 548.57 74,54 21,645 80 919.87
12 4/1272013 21.645.80 62310 623.10 550.41 72,69 21,095 39 992 57
13 5/12/2013 21.095,39 62310 623 10 552.26 70 85 20,543 13 1,063,41
14 6/12/2013 20,543.13 623.10 623.10 554.11 68,99 19,989 02 1,132-40
16 7/12/2013 19.939.02 623,10 623.10 555.97 67,13 19,433 05 1,199 53
16 8/12/2013 19,433.05 623 10 623.10 557.84 65.26 18,875 21 1,264 80
1/ 9/12^013 18,875.21 623.10 623 10 559.71 63.39 18,315 50 1,328 19
16 10/12/2013 18,315.50 623 10 623.10 561 59 61,51 17,753 91 1,389,70
19 11/12/2013 17.753.91 623-10 623.10 563.48 59.52 17,190 43 1,449 32
20 12/12720 13 17,190.43 623.10 62310 565.37 57.73 16,625.06 1,507 05
21 1/12/2014 16.625.06 623.10 623.10 567.27 55 83 16,057 79 1,562 88
22 2/12/2014 16,057.79 623.10 623.10 569,17 53,93 15,48862 1,616.81
23 3/12/2014 15,488.62 623.10 623.10 571.09 52.02 14,917.53 1,668 83
24 4/12/2014 14,917.53 623.10 623.10 573.00 50.10 14,344 53 1,718 92
26 6/12/2014 14,344.53 623,10 623.10 574.93 48.17 13,769 50 1.767,113
26 6/12720 1 4 13,759,60 623.10 623.10 576,85 46.24 13,192,74 1.813.34
2/ 7/1272014 13.192,74 623.10 623.10 578.80 44,31 12,613 95 1,857,55
28 8/12/2014 12.613,95 623.10 623 10 580.74 42,36 12,033 21 1,900,01
29 9/1272014 12,033.21 623.10 623.10 582.69 40,41 11.450 52 1,940 42
30 10/1272014 11,450 52 623.10 623.10 584.65 36.45 10.865 87 1,978.87
31 11/12/2014 10,865.87 623.10 623.10 586.61 36.49 10.279 26 2,015,37
32 12/12/2014 10,279 26 623.10 623,10 588,58 34,52 9,690 68 2,049.89
33 1/12/2015 9,690 68 623.10 623.10 590.56 32,54 9,100 12 2,082,43
34 2/12/2015 9,100.12 623,10 623,10 592.54 30.56 8,507 58 2.112,99
35 3/12/2015 8,507 58 623,10 623,10 594.53 26,57 7.913 05 2.141,56
36 4/12/2015 7,913 05 623,10 623.10 596,53 25,57 7,316 32 2.168,14
3/ 5/12/2015 7,316 52 623.10 523.10 598,53 24,57 6,717 99 2,192,71
38 6/12/2015 6,71799 523.10 623 10 600.54 22.56 6,117 45 2,215 27
39 7/12/2015 6.117.45 623,10 623.10 602,56 20.54 5.514 90 2,235 82
40 8/12/2015 5,51490 623.10 623,10 604,58 18.52 4,910 31 2,254,34
41 9/12/2015 4,910.31 623,10 623 10 606,61 15.49 4,303 70 2.270 83
42 10/12/2015 4,303 70 623,10 623.10 508.55 14,45 3,695 06 2,285 28
43 11/12/2015 3,695.06 623,10 623,10 610.69 12,41 3,084 36 2,297 69
44 12/12/2015 3,084,36 623.10 623.10 512.74 10,36 2.471 62 2,308 05
45 1/12/2016 2,471,62 623,10 623,10 614,80 8.30 1,856 82 2,316 35
46 2/12/2015 1,656.82 623.10 623,10 616,87 6,24 1,239 95 2,322,58
47 3/12/2016 1,239.95 623.10 623 10 618,94 4.16 62102 2,326 76
48 4/12/2016 621.02 623.10 - 62102 618 93 0 00 2,328.83



RESPONSE 3



CASE: Mountain Water District

CASE NO: 2014-00342

RE: PSC 4"* Clarification

Item 3 from Informal Conference Clarification

The commission askfor clarification as to how UMG had lease expense associated with the
district in regards to vehicles. They also requested that Mike Spears redothe projected costs to
reflect what would happen in the eventthe District took overoperations internally.

WITNESS: Spears

RESPONSE:

Item 2 responsewill provide additional clarification as to howthe transactionsare handled by MWD and
UMG on their respective books.

inaddition, on the attached spreadsheet, Ihave taken the $69,306 lease expense offof the lease
category. In addition I had to add back at the bottom of the spreadsheet as Cash Expenditures for note
payments as they are a cash outflow that MWD is not currently making but would be obligated to fund.
Also 1moved the note paymentson additional vehicles that would be required, as explained in Note 7,
down to the same category. The bottom line does not change, it isJust a reclassification for clarification
purposes. As stated in Note 8 to this attachment, these amounts are for existing payments on vehicles
owned by Mountain Water District that UMG makes monthly payments on MWD's behalf.



Mountain Water District
ProjectedCost Comparison of Assuming Operations of the District
June 30,2014

Payroll and Administrative Expenses
Salary and Wages

Regular Pay

UMG Direct Expenses
MWD

Additional MWD Projected Cost

S 1,609,414 S 1,609,414
Overtime 85,925 85,925
Paid leave 222,271 222,271
HR,Safety, AP Oerk

- 113,881 (1) 113,881
Total Salaries and Wages S 1,917,610 S 2,031,491

Payroll Taxes

Flea 141,479 8,712 (2) 150,191
Futa 6,993 144 (2) 7,137
Suta 17,837 1,059 (2) 18,896

Total Payroll Taxes 166,309 176,224
Health Insurance Expense 375,656 28,800 (3) 404,456
LifeInsurance Expense 7,462 443 (4) 7,905
Long Term Disability 6,715 399 (5) 7,114
State Retirement System 54,522 292,050 (6) 346,572
Training Expense 5,505 5,505
Travel

Lodging 4,931 4,931
Meals 5,245 5,245
Mileage BBS 855
Total Travel 11,031 11,031

Vehicle Expenses

Lease Expense 69,306 (69,306) (8) .

Gasoline 174,962 174,962
Diesel 36,469 36,469
Miscellaneous 2,057 2,057
Total Vehicle Expense 282,794 213,488

OfficeStorage Rental 1,090 1,090
Office Equipment Lease 7,253 7,253
Office Supplies 31,930 31,930
Janatoriai Expense 20,092 20,092
Postage 111,210 111,210
Professional Feesaccounting 749 749
Professional Fees Other 47,941 47,941
Insurance

General Liability 149,073 149,073
Auto 15,417 15,417
Workers Compensation 35,706 35,706
Total Insurance Expense 200,196 200,196

Telephone

Office 11,736 11,735
Mobile 13,848 13,848
Other 1,910 1,910
Total Telephone 27,494 27,494

Security Service 459 459

$ 3,276,018 376,182

Direct Operations

Uniforms 26,497 26,497
Safety Supplies 16,274 16,274
Laboratory Supplies 2,979 2,979

$ 3,652,200

C:\U5ers\Micheal\D0cuments\MTNWATER\MWD 2014 RATE FILING\Pro(ected Cost toOperate Internally Revision for umg lease



LaboratoryTesting 37,171 37,171
Other Outside Services 2,400 2,400
Carbon 802 802
Disinfectants 54,950 54,950
Fluoride 17,909 17,909
Polymers 8,313 8,313
Oechlorlnatlon Agents 13,841 13,841
NItonox 11,270 11,270
Other Chemicals 62,977 62,977
Purchased Water 1,114,659 1,114,659
Electricity 1,162,650 1,162,650
Sewage Fees 163,514 163,514
Solid Waste 6,805 6,805

2,703,011 . 2,703,011
Repair and Maintenance

Repair andMaintenance 758,439 758439
HandToos 13,316 13*316

771,755 - 771,755

Cash Expenditures for note payments.

Note payments for existing vehicles curently paid by UMG. 69,306 (8) 69,306
Note payments for 5 additional vehicles 30,000 (7) 30,000

99,306 99,306

5 6,750,784 475,488 S 7.226.272
mammaBsssss^=ss

Amount Paid to UMG 7 jqq 337

Projected Saving by Operating the District Internally 5 374,555

C:\Users\Mlcheal\Documents\MTNWATER\MWD 2014 RATE FILING\ProJected Cost to Operate Internally Revision for umg lease
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Mountain Water District

ProjectedCost Comparison of Assuming Operations of the District
Assumptions

June 30,2014

Number

1 The district will require 3 additional employees included InUMG's Corporate Overhead Number
HR Speclaiist at $39,833, SafetyDirector at $39,179, and A/P Oerkat $34,869

2 The additional Flea iscaicuiated at 7.65% oftheSaiary, FUTA at .006 of$8,00 per Employee and SUTA at prorata toUMG's cost
related to total payroll

3 Cost estimatedat $800per new employeemultiplied by12 months.

4 Prorata UMG's numberto their total payroll, adjusted forthe 3 newemployees

5 Pro rata UMG's numberto their total payroll, adjusted for the 3 newemployees

6 Total payroll of$2,031,491 multiplied by thecurrent KERS Retirement percentage of17.06% less theUMG costs of$54,522.

7 UMG currently uses 7trucks oftheirs onour project, we will only replace 5ofthose. Estimated at $500 per month by the five
new trucks.

8 UMG pays for notes thatarein MWD's name for vehicles used onourproject. We would not have this expense without the
contractwith UMG. We wouldhoweverhave to makethe paymentson those notes.

C:\Users\Mlcheal\Documents\MTNWA7ER\MWD 2014 RATE FILING\Projected Cost to Operate Internally Revision for umg lease



RESPONSE 4



I *

Case No. 2014-00342

PSC 4**^ clarification

Question asked for explanation of $75,000 discrepancy in UMG payroll.

Witness: Meyer

Response:

After reviewing UMG payroll distribution files, Idetermined why there is a discrepancy between the two

schedules that Mark Frost pointed out yesterday at the informal hearing. UMG has been charging the

majority of Greg May's salary directly to the City of Pikeville project since its inception. Essentially, only
a small portion of Greg's salary is actually being charged to the "corporate overhead" division (15%) -

the bulk of it is being charged directly to the Pikeville project (85%). The rationale for that is irrelevant

to the MWD rate increase process, as it results in less UMG shared costs being allocated to the

Mountain Water project than would have been if 100% of his payroll expense had been charged to the

overhead division. I have attached a spreadsheet which reconciles the two schedules that Mark

questioned yesterday. There is still a $1,000 unreconciled difference between the two schedules but I

am assuming that $1,000 is not a material amount in the context of the total costs that are being

addressed in this process.



MOUNTAIN WATER DISTRICT/APPLICATION FOR CUSTOMER RATE INCREASE

UTILITY MANAGEMENT GROUP

DATA REQUEST FROM THE PUBLIC SERVICE COMMISSION

"SHARED EMPLOYEES" GROSS PAYROLL EXPENSES FOR TEST YEAR

July 1, 2013 through June 30, 2014

RECONCILIATION OF INDIVIDUAL GROSS PAYROLL AMOUNTS PER PAYROLL REGISTERS TO

GROSS PAYROLL AMOUNTS PER OVERHEAD DIVISION INCOME STATEMENT

Total "Shared Employee" wages per Payroll Register:

Total Gross Payroll Expense per Overhead Division P&L (PSCThird Request, Item 1(a))

Unreconciled difference:

Explanation of unreconciled difference:

Annual Salary / Chief Operating Officer:

Portion of COO Salary charged directly

to City of Pikeville Project:

Amount of COO annual salary charged

directly to City of Pikeville Project:

Balance of Unreconciled difference:

$90,000.00

85.0%

$76,500.00

5/12/2015

$345,275.33

$269,780.00

$75,495.33

$76,500.00

-$1,004.67


