
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF FLEMING COUNTY WATER 
ASSOCIATION, INC. of FLEMINGSBURG, KY. FOR 
(1) A CERTIFICATE OF PUBLIC CONVENIENCE AND NO.2014- 
NECESSITY (2) APPROVAL OF THE PROPOSED PLAN 
OF FINANCING SAID PROJECT (3) AN ORDER APPROVING 
THE ADJUSTMENT OF RATES 

APPLICATION 

This Application of Fleming County Water Association, Inc. (The 
"Applicant") of Flemingsburg, Kentucky respectfully shows: 

1. That the Applicant is a nonprofit water association in 
Fleming County, Kentucky, created and existing under and by virtue 
of Chapter 273 of the Kentucky Revised Statutes, duly incorporated, 
with Articles of Incorporation filed in Book 2, Page 275, in the 
office of the Fleming County Clerk (and copies have been filed 
earlier with this Commission in Case No. 5378), 

2. That the Post Office address of the Applicant is: 

Fleming County Water Association, Inc. 
2772 Morehead Road 
P.O.Box 327 
Flemingsburg, Ky. 41041 

3. That the Applicant, pursuant to the provision of KRS 
278.020, 278.023 and 278.030, seeks (i) a Certificate of Public 
Convenience and Necessity, permitting the Applicant to construct a 
waterworks construction project, consisting of extensions, 
additions and improvements (the "Project") to the existing 
waterworks system of the Applicant; (ii) approval of the proposed 
plan of financing said Project and (iii) an Order approving the 
proposed adjustments of rates to all its members. 

4. That the Applicant desires to construct the Project in 
order to enable the Applicant to adequately serve residents in 
Fleming, Mason and Lewis Counties, The Project consists of the 
installation of a water line extensions and upsizing of some of its 
existing lines. 

5. That the residences, farms, churches and businesses 
embraced in the service area of the Fleming County Water 
Association, Inc. were formerly served by private wells, cisterns 
and tank water, with no treatment facilities. There was no public 
water supply available for domestic consumption, and existing water 
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supply services were completely inadequate to serve their needs, 
That the proposed new construction will therefore clearly serve the 
public convenience and necessity of the citizens and residents to 
be served by the Applicant. 

6. That the waterworks systems located nearest said area 
served by the Applicant are those owned by the City of 
Flemingsburg, Kentucky, Western-Fleming County Water District, 
Ewing, Fleming County, Kentucky, and Rowan Water, Inc., Morehead, 
Kentucky, and the new Greater Fleming County Regional Water 
Commission.. 

7. That the Applicant proposes to finance the construction of 
said project by a loan in the amount of $957,000.00 from the 
Farmers Home Administration/RUS, secured by a lien on the 
association's fiscal assets and evidenced by the association's 
promissory note in the amount of $957,000.00 to be repaid over a 
period of forty (40) years with interest at the rate of Two and 
three quarters (2,75%) Per Cent Per Annum, or at such interest rate 
as may be prevailing at the time of loan closing and a grant from 
United States Department of Agriculture acting through the Rural 
Utilities Service in the amount of $319,000.00. 

A copy of the USDA/RD letter of conditions dated October 29, 
2012 is filed herewith as Exhibit "1", 

8. That the Applicant has observed the appropriate legal 
procedure in employing HMB. Professional Engineers Inc, Frankfort, 
Kentucky, to prepare the plans and specifications as to said 
project, both preliminary and final, which are submitted herewith 
as Exhibit "2", Said plans have been approved by the appropriate 
agencies of the Commonwealth of Kentucky as submitted herewith as 
Exhibits "A". Said plans have also been approved by the Rural 
Utilities Service of the United States Department of Agriculture. 
The association has advertised for bids and received same on June 
11, 2014, which are filed herewith as Exhibit "3". A copy of the RD 
letter of concurrence in bid award is filed herewith as Exhibit 

Construction is to begin within -10- days of the bid award and 
is to be completed within 150 days thereafter. 

9. The Applicant obtains its water supply primarily from the 
Greater Fleming County Regional Water Commission and from other 
connections from the suppliers listed above in Paragraph 6. 

10, The Applicant proposes to adjust its rates in the entire 
area in which it serves, in accordance with the Letter Of 
Conditions from RUS dated October 29,2012, Paragraph numbered "27", 
increasing them generally from the current rates being charged and 
collected and which are on file with this Commission and shown on 
attached Rate Exhibit A, to proposed rates which are shown on the 
attached Rate Exhibit B. 
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These rates shall produce the total revenue requirements 
set out in the engineering reports. 

11. The reason for applying for these increases in rates is 
that our operation costs have increased gradually since the last 
rate increase of May 28, 2009 in Case No.2009-00163. The increase 
in rates for which approval is sought will supply approximately the 
amount of additional revenue to the association necessary to offset 
the additional costs of wholesale water and the increased general 
operating costs. The rates herein sought will be fair, just and 
reasonable for the service to be rendered by the association to all 
members and no class of members will be subsidized by any other 
members. 

12, Notice to members has been given in conformance with 807 
KAR 5:069 Sec. 4, by publishing the notice in a newspaper of 
general circulation in its local service area. Copy of Notice is 
attached as Rate Exhibit C. 

13. The Applicant at its regular meeting held at 
Flemingsburg, Kentucky, on July 16, 2014, by resolution adopted the 
proposed new rate schedule, a copy of which is filed herewith as 
Rate Exhibit D. 

14. With the signing of this application, Stephen H. Miller, 
President of Fleming County Water Association, Inc. hereby 
certifies: 

That the proposed plans and specifications for the 
project have been designed to meet the minimum construction and 
operating requirements set out in 807 KAR 5:066, Section 5(3) and 
(4), Section 6(1), Sections 7 and 8, Section 9(1) through (3), 
Section 10(1) and Section 11. 

15. Statements Concerning Financial Exhibit  
(1) No stock was authorized. 
(2) No stock was issued. 
(3) No preferred stock was issued. 
(4) The association has executed to USDA/Farmers Home 

Administration/RECD/RUS mortgages on its mains, distribution 
lines, meters, easements, storage tanks and tank sites on the dates 
and notes in the stated amounts as follows: 

February 12, 1981 
December 13, 1988 
July 14, 1992 
October 13, 1994 
October 13, 1994 
April 23, 1997 
April 22, 2000 	- 
August 18, 2004 
May 28,2009 

260,000,00 
300.000,00 
504,000,00 
185,600.00 
700,000.00 
529,000.00 
267,980.00 
544,000.00 
375,000.00 
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All mortgages are of record in the Fleming County Clerk's Office, 
(5) No bonds have been authorized or issued. 
(6) Notes are to USDA/Farmer Home Administration/ 

Rural Utilities Service 

Date of Issue Amount Maturity Date 
May 28, 2009 $375,000 May 	28, 	2049 
Aug. 18, 2004 $554,000 Aug. 18, 2044 
Nov. 22, 2000 267,980 Nov, 22,  2040 
April 23,1997 529,000 Apr, 23,  2037 
Oct. 13, 1994 $700,000 Oct, 13, 2034 
Oct. 13, 1994 185,600 Oct. 13, 2034 
July 14, 1992 504,000 July 14, 2032 
Dec, 13, 1988 300,000 Dec. 13, 2028 
Feb. 12, 1981 260,000 Feb, 12, 2021 

Interest Rate 
3.265% 
4 36% 
4,5% 
5% 
4 1/2% 
4 1/2% 
5% 
5.75% 
5% 

(7) The association has no additional indebtedness other 
than ordinary monthly expenses. 

(8) The association has not paid any dividends because 
there is no capital stock. 

WHEREFORE, Applicant, the Fleming County Water Association, 
Inc, prays that the Public Service Commission of Kentucky grant to 
the Applicant the following: 

A. A certificate of Public Convenience and Necessity 
permitting the Applicant to construct the necessary 
additional distribution system and lines needed to 
serve water to said new association members. 

B. An Order approving the financing arrangements made 
by the Association, viz,, the obtaining of a loan 
in the amount of $957,000.00 at an interest rate of 
2.75% per annum or the prevailing interest rate at 
the time of loan closing, and the issuance, execution 
and delivery of the association's lien note to the 
Rural Utilities Service-United States Department of 
Agriculture. 

C. On Order approving the adjustment of the Applicant's 
rates as proposed herein and to put such revised 
rates into effect as soon as permitted by the 
Commission's Order. 

DATED this  12  day of July,2014, at Flemingsburg, Kentucky, 

FLEMING COUNTY WATER ASSOC. ,INC. 
\ 

BY: 
Step en , Miller, PRESIDENT 
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MA VIN W. SUIT 
Suit, Price, Price& Ruark, PLLC 
Attorney at Law 
207 Court Square 
Flemingsburg, Ky, 41041 
606-849-2338 
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USDA 
Development 

United States Department of Agriculture 
Rural Development 
Kentucky State Office 

October 29, 2012 

J.E. Smith, President 
Fleming County Water Association, Inc. 
PO Box 327 
Flemingsburg, Kentucky 41041 

Dear Mr. Smith: 

This letter establishes conditions which must be understood and agreed to by you before further 
consideration may be given to the application. The loan and grant will be administered on behalf of 
the Rural Utilities Service (RUS) by the State and Area office staff of USDA Rural Development. Any 
changes in project cost, source of funds, scope of services or any other significant changes in the 
project or applicant must be reported to and approved by USDA Rural Development, by written 
amendment to this letter. Any changes not approved by Rural Development shall be cause for 
discontinuing processing of the application. It should also be understood that Rural Development is 
under no obligation to provide additional funds to meet an overrun in construction costs. 

This letter is not to be considered as loan and grant approval or as a representation as to the availability 
of funds. The docket may be completed on the basis of a RUS loan not to exceed $957,000; a RUS 
grant not to exceed $319,000. 

11W1-1  
If Rural Development makes the loan, the interest rate will be the lower of the rate in effect at the time 
of loan approval or the rate in effect at the time of loan closing, unless the applicant otherwise chooses. 
The loan will be considered approved on the date a signed copy of Form RD 1940-1, "Request for 
Obligation of Funds," is mailed to you. 

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet Conditions," if 
you desire that further consideration be given to your application. 	 ctc/ 

'FP( The "Letter of Intent to Meet Conditions" must be executed within three weeks from the date of this 	
ct letter or it becomes invalid unless a time extension is granted by Rural Development. 

If the conditions set forth in this letter are not met within 240 days from the date hereof, Rural 
Development reserves the right to discontinue the processing of the application. 

In signing Form RD 1942-46, "Letter of Intent to Meet Conditions," you are agreeing to complete the 
following as expeditiously as possible: 

771 Corporate Drive • Suite 200 - Lexington, KY 40503 
Phone: (859) 224-7336 • Fax: (859) 224-7344 • TDD: (859) 224-7422 • Web: http://ww.v.rurdev.usda.gov/ky  

Committed to the future of rural communities. 

Ex1143:1--  `I" 'USDA is an equal opportunity provider, employer and lender.' 
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1. Number of Users and Their Contribution:  

There shall be 3,996 existing water users. The Area Director will review and authenticate the 
number of users prior to advertising for construction bids. 

2. Grant Agreement: 

Attached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant Agreement," for 
your review. You will be required to execute a completed form at the time of grant closing. 

3. Drug-Free Work Place: 

Prior to grant closing, the Association will be required to execute Form AD-1049, 
"Certification Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For 
Grantees Other Than Individuals." 

4. Repayment Period: 

The loan will be scheduled for repayment over a period not to exceed 40 years from the date of 
the Promissory Note. Principal payment will not be deferred for a period in excess of two years 
from the date of the Promissory Note. The Association may be required to adopt a 
supplemental payment agreement providing for monthly payments of principal and interest so 
long as the Promissory Note is held or insured by RUS. Monthly payments will be 
approximate amortized installments. 

5. Recommended Repayment Method: 

Payments on this loan shall be made using the Preauthorized Debit (PAD) payment method. 
This procedure eliminates the need for paper checks and ensures timely receipt of RD loan 
payments. To initiate PAD payments, Form RD 3550-28, "Authorization Agreement for 
Preauthorized Payments," should be signed by the Association to authorize the electronic 
withdrawal of funds from your designated bank account on the exact installment payment due 
date. The Area Director will furnish the necessary forms and further guidance on the PAD 
procedure. 

6. Reserve Accounts: 

Reserves must be properly budgeted to maintain the financial viability of any operation. 
Reserves are important to fund unanticipated emergency maintenance, pay for repairs, and 
assist with debt service should the need arise. 	

(-AC  
The Association will be required to deposit $345_per month into a "Funded Debt Reserve 
Account" until the account reaches $41,400. -Thedeposits are to be resumed any time the 
account falls below the $41,400. 

The required monthly deposits to the Reserve Account and required Reserve Account levels are 
in addition to the requirements of the Association's prior loan resolutions. 
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The monthly deposits to the Reserve Account are required to commence with the first month of 
the first full fiscal year after the facility becomes operational. 

The Association also needs to fund an account for short-lived assets by depositing a sum of 
$832 monthly to the account. The funds in the short-lived asset account may be used by the 
Association as needed to replace or add short-lived assets in the Association's water system. 

7. Security Requirements: 

The loan will be secured by a real estate mortgage, a financing statement, and a pledge of gross 
water revenue, in the Loan Resolution and-Frilancing Statement. 

8. Land Rights and Real Property: 

The Association will be required to furnish satisfactory title, easements, etc., necessary to 
install, maintain and operate the facility to serve the intended users. The pipelines will be on  
private rights-of-way where feasible. Easements and options are to be secured prior to 
advertising for construction bids. 

9. Organization: 

The Association will be legally organized under applicable KRS, which will permit them to 
perform this service, borrow and repay money. 

10. Business Operations: 

The Association will be required to operate the system under a well-established set of 
resolutions, rules and regulations. A budget must be established annually and adopted by the 
Association after review by Rural Development. At no later than loan pre-closing, the 
Association will be required to furnish a prior approved management plan to include, as a 
minimum, provisions for management, maintenance, meter reading, miscellaneous services, 
billing, collecting, delayed payment penalties, disconnect/reconnect fees, bookkeeping, making 
and delivering required reports and audits. 

11. Accounts, Records and Audits: 

The Association will be required to maintain adequate records and accounts and submit annual 
budgets and year-end reports (annual audits) in accordance with subsection 1780.47 of RUS 
Instruction 1780. 

The Association shall be required to submit a copy of its audit agreement for review and  
concurrence by Rural Development prior to pre-closing the loan. 

12. Accomplish Audits for Years in Which Federal Financial Assistance is Received: 

The Association will accomplish audits in accordance with OMB Circular A-133, during the 
i 	years in which federal funds are received. The Association will provide copies of the audits to 

the Area Office and the appropriate Federal cognizant agency as designated by OMB Circular 
A-133. 
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13. 	Insurance and Bonding: 

The following insurance and bonding will be required: 

A. Adequate Liability and Property Damage Insurance including vehicular coverage, 
if applicable, must be obtained and maintained by the Association. The 
Association should obtain amounts of coverage as recommended by its attorney, 
consulting engineer and/or insurance provider. 

B. Worker's Compensation - The Association will carry worker's compensation 
insurance  for employees in accordance with applicable state laws. 

e Association will provide Fidelity Bond Coverage for all 
persons who have access to funds. Coverage may be provided either for all 
individual positions or persons, or through "blanket" coverage providing 
protection for all appropriate employees and/or officials. The amount of coverage 
required for all RUS loans is $322,000. 

D. Real Property Insurance - The Association will obtain and maintain adequate fire 
and extended coverage on all structures including major items of equipment or 
machinery located in the structures. The amounts of coverage should be based on 
recommendations obtained by the Associati-o-n-from its attorney, consulting 
engineer and/or insurance provider. Subsurface lift stations do not have to be 
covered except for the value of electrical and pumping equipment therein. 

E. Flood Insurance - The Association will obtain and maintain adequate coverage on 
any facilities located in special flood and mudslide prone areas. 

14. 	Planning and Performing Development: 

A. The engineer should not be authorized to commence work on final plans and 
specifications until a determination has been made that the project can be planned 
and constructed within the estimated cost shown in paragraph "24" of this letter. 
The engineer may then proceed to develop final plans and specifications to be 
completed no later than 210 days from this date, and prepare bid documents. The 
Area Director is prepared to furnish the necessary guide to follow so as to keep 
the project plans and documents within our guidelines and requirements. The  
project should not be advertised for construction bids until all easements and  
enforceable options have been obtained, and total funds are committed or  
available for the project. 

B. The following documents will be submitted to Rural Development for review and 
must be concurred in by Rural Development prior to advertisement for 
construction bids: 

1. Final plans, specifications and bid documents. 
2. Applicant's letter on efforts to encourage small business and minority -

owned business participation. 
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3. Legal Service Agreements. 
4. Engineering Agreements. 

Revision in these documents will be subject to Rural Development concurrence. 
Any agreements, contracts, etc. not reviewed and approved by Rural 
Development will not be eligible for payment from project funds or revenues 
from facilities financed by this Agency. 

15. 	Civil Rights & Equal Opportunity: 

You should be aware of and will be required to comply with other federal statute requirements 
including but not limited to: 

A. Section 504 of the Rehabilitation Act of 1973: 

Under Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 
794), no handicapped individual in the United States shall, solely by reason of 
their handicap, be excluded from participation in, be denied the benefits of, or be 
subjected to discrimination under any program or activity receiving Rural 
Development financial assistance. 

B. Civil Rights Act of 1964: 

All borrowers are subject to, and facilities must be operated in accordance with, 
Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.) and Subpart E 
of Part 1901 of this Title, particularly as it relates to conducting and reporting of 
compliance reviews. Instruments of conveyance for loans and/or grants subject to 
the Act must contain the covenant required by paragraph 1901.202(e) of this Title. 

C. The Americans with Disabilities Act (ADA) of 1990: 

This Act (42 U.S.C. 12101 et seq.) prohibits discrimination on the basis of 
disability in employment, state and local government services, public 
transportation, public accommodations, facilities, and telecommunications. Title 
II of the Act applies to facilities operated by state and local public entities that 
provide services, programs, and activities. Title III of the Act applies to facilities 
owned, leased, or operated by private entities that accommodate the public. 

D. Age Discrimination Act of 1975: 

This Act (42 U.S.C. 6101 et seq.) provides that no person in the United States 
shall, on the basis of age, be excluded from participation in, be denied the benefits 
of, or be subjected to discrimination under any program or activity receiving 
federal financial assistance. 

Rural Development financial programs must be extended without regard to race, color, religion, 
sex, national origin, marital status, age, or physical or mental handicap. 
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16. 	Closing Instructions: 

The Office of General Counsel, our Regional Attorney, will be required to write closing 
instructions in connection with this loan. Conditions listed therein must be met by the 
Association. 

17. 	Compliance with Special Laws and Regulations: 

The Association will be required to conform to any and all state and local laws and regulations 
affecting this type project. 

18. 	System Operator: 

The Association is reminded that the system operator must have an Operator's Certificate 
issued by the State. 

19. 	Prior to Pre-Closing the Loan. the Association Will Be Required to Adopt: 

A. Form RD 1942-8, "Resolution of Members or Stockholders." 

B. Form RUS Bulletin 1780-28, "Loan Resolution Security Agreement." 

C. Form RD 400-1, "Equal Opportunity Agreement." 

D. Form RD 400-4, "Assurance Agreement." 

E. Form AD-1047, "Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters - Primary Covered Transaction." 

F. Form RD 1910-11, "Applicant Certification Federal Collection Policies for 
Consumer or Commercial Debts." 

G. RD Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and 
Loans." 

H. RUS Bulletin 1780-22, "Eligibility Certification." 

20. 	Refinancing and Graduation Requirements: 

The Association is reminded that if at any time it shall appear to the Government that the 
Association is able to refinance the amount of the RUS indebtedness then outstanding, in whole 
or in part, by obtaining a loan from commercial sources at reasonable rates and terms, upon the 
request of the Government, the Association will apply for and accept such loan in sufficient 
amount to repay the Government. 
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The Associa on will be required to use commercial interim financing for the project during 
construction for the RUS loan portion of the financing, if available at reasonable rates and 
terms. 

Before the loan is closed, the Association will be required to provide Rural Development with 
statements from the contractor, engineer and attorneys that they have been paid to date in 
accordance with their contract or other agreements and, in the case of the contractor, that he has 
paid his suppliers and sub-contractors. 

22. Disbursement of Project Funds: 

A construction account for the purpose of disbursement Of project funds (RUS) will be 
ETAIITSTied by the Association prior to start of construction. The position of officials entrusted 
with the receipt and disbursement of RUS project funds will be covered by a "Fidelity Bond," 
with USDA Rural Development as Co-Obligee, in the amount of construction funds on hand at 
any one time during the construction phase. 

For each "construction account" as established, if the amount of RUS loan and grant funds plus 
any applicant contributions or funds from other sources to be deposited into the account are 
expected to exceed $250,000 at any time, the financial institution will secure the amount in 
excess of $250,000 by pledging collateral with the Federal Reserve Bank in an amount not less 
than the excess in accordance with 7 CFR, 1902.7(a). 

During construction, the Association shall disburse project funds in a manner consistent with 
subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924-18, "Partial Payment 
Estimate," or similar form approved by Rural Development, shall be used for the purpose of 
documenting periodic construction estimates, and shall be submitted to Rural Development for 
review and acceptance. Prior to disbursement of funds by the Association, the Board of 
Directors shall review and approve each payment estimate. All bills and vouchers must be  
approved by Rural Development prior to payment by the Association. 

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing 	," will 
be prepared by the Association and submitted to Rural Development in order that a periodic 
advance of federal cash may be requested. 

Borrowers receiving federal loan and/or grant funds by EFT will have funds directly deposited 
to a specified account at a financial institution with funds being available to the recipient on the 
date of payment. The borrower should complete Form SF-3881, "Electronic Funds Transfer 
Payment Enrollment Form," for each account where funds will be electronically received. The 
completed form(s) must be received by Rural Development at least thirty (30) days prior to the 
first advance of funds. 

Monthly audits of the Association's construction account records shall be made by Rural 
Development. 
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23. 	Disbursement of Grant Funds: 

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover the 
RUS proportionate share of obligations due and payable by the Association. Grant funds, upon 
receipt, must be deposited in an interest bearing account in accordance with 7 CFR part 3019 
(as applicable). ldt-6M-St earned onfunds in excess of $250 (as applicable) per year will be 

.-- As' submitted to RUS at least quarterly. 

1:-/;i 	24. 	Cost of Facility: 

Breakdown of Costs: 

Development 	 $ 986,000 
Land and Rights 	 5,000 
Legal and Administrative 	 10,000 
Engineering 	 161,000 
Interest 	 15,000 
Contingencies 	 99,000 

TOTAL 	$ 1,276,000 

Financing: 	
A La 	L-11-  

RUS Loan 
	

$ 957,000 
RUS Grant 
	

319,000 
TOTAL 	$ 1,276,000 

25. Use of Remaining Project Funds: 

. After providing for all authorized costs, any remaining project funds will be considered to be 
RUS grant funds and refunded in proportion to participation in the project. If the amount of 
unused project funds exceeds the grants, that part would be RUS loan funds. 

26. Proposed Operating Budget: 

You will be required to submit to Rural Development a copy of your proposed annual operating 
budget that supports the proposed loan repayment prior to this agency giving you written 
authorization to proceed with the bidding phase. The operating budget should be based on a 
typical year cash flow, subject to completion of this project in the first full year of operation. 
Form RD 442-7, Operating Budget, or similar form may be utilized for this purpose. 

27. Rates and Charges: 

Rates and charges for facilities and services rendered by the Association must be at least 
adequate to meet cost of maintaining, repairing and operating the water system and meeting 
required principal and interest payments and the required deposits to debt service and/or 
depreciation reserve. 
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Water rates will be at least: 

First 	2,000 gallons @ $ 	18.30. - Minimum Bill. 
Next 	8,000 gallons @ $ 	6.75. - per 1,000 gallons. 
Next 	40,000 gallons @ $ 	5.30. - per 1,000 gallons. 
All Over 50,000 gallons @ $ 	4.10. - per 1,000 gallons. 

28. Water Purchase Contract: 	 Li. 0 

The Association will submit a Water Purchase Contract for approval by Rural Development 
before advertising for construction bids. If the contract is not on Form RD 442-30, "Water 
Purchase Contract," the contract will require approval by our Regional Attorney. The contract 
must meet the requirements of subsection 1780.62 of RUS instruction 1780. 

29. Compliance with the Bioterrorism Act: 

Prior to pre-closing the loan, the Association will provide a certification they have completed a 
Vulnerability Assessment (VA) and prepared an emergency response plan (ERP) as required by 
the Safe Drinking Water Act (SDWA). 

30. Floodplain Construction: 

The Association will be required to pass and adopt a Resolution or amend its By-Laws whereby 
the Association will deny any water service to any future customer wishing to build on or 
develop property located within a designated floodplain. If a customer or developer requests 
service for construction in a designated floodplain, the customer or developer must provide 
evidence and a justification for approval by the Association and Rural Development officials 
that there are no other alternatives to construction or development within the designated 
floodplain. The community must be a participant in the National Flood Insurance Program 
(NFIP) and the customer or developer must obtain the required permits prior to the tap on 
restrictions being waived. 

31. Mitigation Measures: 

A. The project shall be in compliance with all requirements noted in the Governor's 
Office for Local Development letter dated February 1, 2012, from Ms. Lee 
Nalley. 

B. Any excavation by Contractor that uncovers a historical or archaeological artifact 
shall be immediately reported to Owner and a representative of Agency. 
Construction shall be temporarily halted pending the notification process and 
further directions issued by Agency after consultation with the State Historic 
Preservation Officer (SHPO). 

C. The design and construction shall be in compliance with all local, state and 
federal environmental statutes, regulations and executive orders applicable to the 
project. 
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D. 	Best Management Practices shall be incorporated into the project design, 
construction, and maintenance. 

32. 	Final Approval Conditions: 

Final approval of this assistance will depend on your willingness, with the assistance of all your 
co-workers, to meet the conditions of this letter in an orderly and systematic manner. Then too, 
final approval will depend on funds being available. 

If you desire to proceed with your application, the Area Director will allot a reasonable portion of time 
to provide guidance in application processing. 

State Director 

Enclosures 

cc: 	Area Director - Morehead, Kentucky 
Buffalo Trace ADD - Maysville, Kentucky 
Marvin Suit - Flemingsburg, Kentucky 
HMB Engineering - Frankfort, Kentucky 
PSC - ATTN: Dennis Jones - Frankfort, Kentucky 



pnoFtVstom 
Nommen 

June 26.2014 

Elwood Howe 
Rural Development 
220 West First Street 
Morehead, Ky 40351 

Re: 	Final Engineering Report 
Fleming 2012 Water Project 
Fleming County Water Association 
HMB tf4178 

Dear Mr. Howe: 

As you. are aware, the above referenced project was bid June 11, 2014. The low bidder was Little 
Creek. Construction from Greenup, Kentucky with a bid of $832,000, 

Following is a summary of the financing and budget for this project: 

Project Budttet Letter of Conditions As Bid 

Development $986,000 $832,000 
Land and Rights $5,000 $5,000 
Legal & Administration $10,000 $15,000 
Engineering $1.61,000 $142,200 
Interest $15,000 $20,000 
Constr. Cost for Additional Lines $0 $169,038* 
Additional Engineerinellnspection $0 $25,500* 
Contingencies $99,000 $67.262 
Total Project Cost $1,276,000 $1,276,000 

Refer to attached Construction. Cost Estimates. 

Financing: 

Funding Source 	 Letter of Conditions 

RUS Grant 
	

$319,000 
RUS Loan 
	

$957.000 

Total Project Cost. 	 $1,276,000 

{Iv1000.01  fleiti 

It appears the project can be completed within the available funding; therefore, we recommend 
this contract be approved and allowed to go forward. Please contact us if there are any questions. 

Attached please find a copy of the Bid Tabulation for the project. 

If you have any questions. or no 	additional inlbrrnation, please 

Sincerely, 

IBM .Profrssional Engineers,inc. 

Jeff Reynolds, P 

Steve Miller, FCWA 
Marvin Suit, Anorni;:y 
Randy .inner, Robin & I-layer 
Kerry Odle., 

Le. 
T 

:22  It 

KENTUCKY we TENNESSEE ml INDIANA 	ALABAMA go WEST VIRGINIA w GEORGIA 



Water/Wastevvater 	Project: 
Transportation 	Date: 

Engineers 	Engineer: 
Environmental 	Page: 

4178,00 

mom TONAL ENGINE RS INC 

6/25/2014 
JR 

Construction Cost Estimate 
for 

Thorp Ridge Road 
Fleming County Water Association 

Item Quanti 
Unit 
Price 

3" SDR-21 Water Line 12,750 $98,813 
3" Gate Valve 6 $600 $3,600 
Air Release Valve $750 $1,500 
Connection of Exist. System 2 $2,000 $4,000 
New Customer Service 3 $1,000 $3,000 
3" Blowoff Assembi $2,000 $4,000 
Cleanup and Restoration 12,750 $1 $12,750 
Gravel Replacement 500 $7 $3,500 

Total Estimated Construction Cost 	 $131,163 

Water/Wastewater 	Project: 
Transportation 	Date: 

Engineers 	Engineer: 
Environmental 	Page: 

4178.00 
6/25/2014 

JR 

RO 	ION 
AZGINEERS, IN 4  ' 

Construction Cost Estimate 
for 

Parker Road Extension 
Fleming County Water Association 

Quantit. 
Unit 
Price Total 

3" SDR-21 Water Line 3,300 $7.75 $25,575 .  
3" Gate Valve $600 $1,200 
Connection of Exist. S stem $2,000 $2,000 
New Customer Service 2 $1,200 $2,400 
3" Blowoff Assembly I $2,000 $2,000.  

$3,300 Cleanup and Restoration 3,300 $1 
Gravel Replacement 200 $7 $1,400 

Total Estimated Construction Cost $37,875 



Water/Wastewater 	Project 
Transportation 	Date: 

Engineers 	Engineer: 
Environmental 	Page: 

4178.00 

o 	stioniAL 
JNEErtS, INC 

6/25/2014 
JR 

Potential Add-On Road 
Construction Cost Estimate 

for 
Logan Run Loop 

Fleming County Water Association 

item Quantit 
Unit 
Price Total 

3° SDR-21 Water Line 2,200 $7.75 $17,050 
3" Gate Valve 1 $600 $600 
3" Blowoff Assembl 1 $2,000 $2,000 
Cleanup and Restoration 2,200 $1 $2,200 
8"Road Bore 20 $80 '.1,600 
Gravel Replacement 50 $7 $350 

Total Estimated Construction Cost 	 $23,800 

Note: Logan Run Loop is not included in the costruction cost for additional water 
lines. 



POTENTIAL ADD-ON ROAD 
THORP RIDGEROAD 

FL 	G 2012 WA. 	PROJECT 
G COUNTir WATER ASSOCIATIO 
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POTENTIAL ADD-ON ROAD 
LOGAN RUN ROAD 

FLEMING 2012 WATER PROJECT 
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• . 	NIETilE2f11.4, 

Project 
Fleming 7612Y/seer Project 	 Date: 

Rendrig County Water Association 	 Engineer: 
Bid Data: Juri:11:20Taibt44 ::":110 ARO local Vrita 	 Pals: 

4176.00 
6/11/20-14 

JR 
1 

BASE BID !Me Crank Contact:1a Tittat Etwnralfru tatti W Closinzion ?Atka' ire. 

item No, liens Onentity Unit Unit Price Total Unit Piles Total Unit Price* Total Unit Price Total 
1 5' PV V, Class 200 PIne, SDR-21, Ranisning, Trenoiling, 

inelal5N and P.ocidliiing (Unribrorgied Eizevalionj assaa IF 
sa25 sge,300.00 $1025 446,000.00 511.4 $407,040.00 $10.70 $456,520.00 

2 5' PVC, Ciess 21301'4p% 401421. Punishing, Trenching, 
inslalting and Bacicillfing f Eincleastied Excavation) 100 IF $11_00 	$1,700z0 57.00 $ 	700.00 $9.50 $9504M $9.10 $910.M. 

' 4" PVC, Cass 200 Pipe, SDR-21, Furnishing, Trenching, 
instelring and BactdPgrig jtinclaseilled Einitirellon) ' 4400 	0i= 46,75 	$15,675.00 $5.30 $ 13,290.00 $7.71 $19,276.00 $6A $16,000.00 

4 S" PVC, Class 200 Pipe, SDR 21, Famishing, TramhIng, 
in-slang and BecidMIN (limiessiTted E...avationj 100 	LF $7J0 	$775.00 	$5.40 $ 	500.M $7.40 $740.00 $5.90 mom 

5 14' Stool ening bi Bm & Jack tinder Stets, County and 
City Roads (Wales fine Not tricluder.) 	• 500 	IF $103.00 	$51,50,700 	$110.00 $ 55,000.00 $12920 $64,500-00 $110.00 566,00000 
8' Lineles.sited Dore and/Or -Jack enderlinprowd surfaces;  
inctuding drivasys„ no easing required (Water Pips Not 
included) 200 	IF 550.00, 	810,000 PI 	$45. 9  $ 	0,000,00 $30.00 $7 600.00 $40.00 $3,000.7,3 

7 1 114* PVC Service Une Bore, Under Roads, improved 
Stelace-s and Driveways, trichrdno Unclassified Bore rind'or 
Jack: 	ervice Line Not Include 1,060 II 

III 

510.00 	810,510.1.1 	$15.00 $ 15,751100 016ze 818,900.00 $15.00 $15,750.00 
10' a AVM' Nf • Orde aim end 	x, Concrete Pad, 
Complete in Ptrarre i 

26 

$2,000.00: 	$2,5300.0 	$12,000.00 $ 	2,000.00 51,785.$8 $1,799,80 $1,771.00 51,771.04 

0 ;" CI AWWA fil85 Gate Votive and Box, Concrete Pad. 
'Complete in Place $1,100.05 	$25 EGO. il t 	$1,200.00 5 31.200100 51.170,00 $30,420.00 $1,157.00 $30,852.00 

70 
'Complete 
8' Cl MAMA MRS Gate Vaive ad anx, Concrete Pad, 

In Placa 	 2 	 *00.00 	51,600.00 	4300.00 5 	1.600.00 5900.00 $1,900.00 $815.00 $1,632.00 
vs 4r -di-A---W-w-A NRS 

Complete in Place 
Gate Valve end Bos, Concrete Pad, 

a 	 Mar; i 	$2,100.00 	$600.00 
Gate Valve and Box, Concrete Pao= 

1 	Eli 	$600.00 	3vrYJ.1 	06130.00 

$ 	1,60100  

$ 	moo 

 	5785.00 

$726.00 

taxa= 

$726.00 

$614.00 

• $60a.00 

41,542.0 

$503.00 
12 t" Ci•AWWANFIS 

Completen Placa 
10 2.cr. r., WO:A.1484 state Valve and Box, Concrete Pod, 

Complete in Place 11191 
107 	EA 

-.oa. 	$500.00 	5600.14 $ 	500,00 5500.00 5000.00 $514.00 %514.00-  

14 	• Exieting aorwcit Connection to Proposed Water Ulla $400.*.o 	$42,8000) 	5600.00 $ 61,200.00 V96,70 531 746.90 5403.00 $42.000.00 

IS 1' CTS See4ce Tubing, Furnishing, Leyirv, Trenching and 
Bacittilfing (1noluding Tracer Vselrel 	 3, 	LF 	$5 s* 	$15,000.00, 	$4.50 $ 	13,5$0.00 $525 $15,760.00 55.00 $10500.001 

is Crook Crossrrig 01 with 8' PE by blrectonal Bore. complete 
in piciert 	 1  
Creek Crooning 112 vfith 8 Pc byl5irsctional Bono, complete 
in place 	 1 
Creek Crossing #3 with ; P 	Directional Sore, complete 
in place 	 1 

LS 

all 

1.5 

LS 

	

$40,000.0' 	340,000.00 	$18,500.00  

	

$20,500,05 	$20,507.00 	$20,000.00 

5 	10,500.30  

$ 20,000.00 

$9,500.00 

$9,500,00 

$9,500.00  

$1,500.00 

3-16,509.00 

022,000.00 

516,500,0 

522,000.00 
17 

10 

	

520,507.00'1 	V29,500.00 	$13000.00 

	

$23,000.00 	$23,000w0 	313:er0.c4 

$ 13,00003 

$ 13,000.00 

0500.00 

59,e03-.00 

$9,U10.00 

,-5-00.00 

$22,000.00 

$16,500.00 

522,000.004' 

018.500.00' 
19 Creek Crossing #4 with B' PE by Directional Bore, ocirvete 

In place 	 i 
ai 4* Type 'Er Creek Crossing in.*sling Fillings, Consiete  

Caging, Casing Pipe, Complete in Place as shown on the 
detail 	 $100.00 	000.00 	$101100 5 	2,000.00 580.00 $1,200.00 558.00 $1,160.00) 

21 307' 	rushed Slone on Trench Su ate at i viewers, 
Fteadway Crossings and Stracts, Full Depth of Ditch 	1,500 	 • 	$7.00 	510,600.00 	$5x.00 $ 	9,000.00 5100 012000.00 $4.00 uislackao  

n Bilunansars Patang litepincercerri on Ncar-iiitelte 	el 
Roads, r.,- raty noads and Dnves.veys. inctuang gravel 
backlit, 	' 	 100 	 515.011 	$1,500.00 	$50-00 $ 	5.009-00 $20.00 W.,000 CO- 



Std Taboo: is 	 Project: 
Fleming 2012 Water Project 	 Oran: 

Renting county Water ASSCICistral 	 Engineer: 
Bid Dote: June 11, 2014 at 10:00 AM local limo 	 pa ..:: 

4178„00 
6/11/201.4 

..43 
2 

t9ASE BM tro 0%akCoaalacroxi 	 Taloaaviteatag G acW W Caa*Imalkn PaaW Ina. 

itaan Nu tem Ouaralt 	tint Unit Pdrei Twat 	Lint Price Total WA PF1CO Total Unit Price Total 

MEConcrete Paving gaplacerriont, 6' Thitricluairg gravel 
brain LF 615.3 $750.00 	$60.00 S 	2.300,00 $45.00 $2250.00 $26. $1,300, 

Vidoolve.FAire MIA Alva Norio Start of Corattructio a LS $1,000.00 $1 000.00 	5500.00 5 	500.00 52,000m 52000.0 51.000,00 $1  ,Quo• 

1=2:01122=11 30 	EA $50,00 $1,000.00 	$50.00 S 	1,000.00 $100.00 $2000.00 $100.00 $2,000. 

IM
Furnish 

—0 

and iris!at low Thi , Toe and Visivis EA v,"itann $5,400.00 	$3,500,00 7,000,00 ',C4  $6,000.00 r 930, ' $5,660. 

Furnish and metal 10'x4' Tapping Tea and Valve MIMI CA = 	$2,010.00 $2,000.00 	63,000.00 S 	0,000.00 $2,000.00 52.000,00 $2,165.04) $2,155. 

Furnish and trtsia Er)(8' Totping The and Valve MEE EA 
1 	EA 

52,500.00 $20 500.00 	TM 800.00 $ 22,400 00 • $2.250.00 518,000.00 $ 800-00 522,400. 

214 Furniati and instal. 8k4' Taf...piri; Tee and Vale V,000. $2,000.001 	$2,200.00 S zmcoo $1,800.01) $ucioxio • $1,25e.00 51,'185.00 

30 For/stet: oaf lrictoll A 	Tapping Tee and Valve 1 	EA szacanci W.,000.00 	$1,80100 $ 	1,000.01 51,50.00 5-1,500.00 $1.88' $1238.00 

31 Automatic Air Ficlease Valve Acesneely and Box, Cerriptote 
in Moo LI EA 5750.00 $5,000.00 	$600.00 $ 	4 660.00 $805.00 $agza.00 $710.00 $5,728.00 

Cut and Cap EXiStiPg Water fileo-,'AO Sizes 18 EA. $1,200. $16,600,00 $600.00 $ 	6,500.00 $400.00 $5,200.00 $540.00 $7,020.00 

33 -V 	Aeze. 	, Including valve-, vatvo nox, rostrairds, 
wit:mite, pi9e and Mims. comPloic 10  Plate 2 8A $2,000. $4,000.00 $1,600.00 5 	3,2013.01i $1,884.04 $3,768_08 $1,000- 53,800.00 

34 2' *waif Mwribiy, inC, 	g va. m. Ychre tog, =Mats, 
.•Jnorat..a, Op and ratings. vomp1440 in ,c1-Sca I F& $1,000.00 $1,90000 $1.000-00 $ 	1.600.10 61,510.10 $1,510.10 $1,000. $i Atoo.ao 

35 Cgeortip and Flastoration 

TOTAL. BALSE130 PRICE (terns 	to 35) 
40,000 IF $1,00 $46,500.00 

$832,000.00 

$ .00 S 40,300,00 
$837,500.00 

$1.00 $46,300.00 

$$46,24(1 

$46,301100 
5847,236.00 



• fliPtifritiViti 	• 

I:Yid-Tabulation 	 Project 
Flaming 2012 Water Project 	 Choate 

Fleming County Water Association 	 Engineer.: 
Sid Dote: June 11,2014 0 10:00 Ara local time 	 Pagel 

4178.00 

eft v2014 
JP 
3 

EIASE END EP Pogftne, 11C are,. PIPekw 11111==== 
Unit Pace 	Total Item No. item .hardily Unit Price Total Unit Prlorr 1-0151 unit 0 f IC% Total 

1 0' PVC, Cisec 200 Pipe, 6011-21, RATI14-1rus  Trend-  Ong, 
Installing and Backfiring tiinclauglied E.,,.avillicsi) 

43,600 $12.-r 

, 

5646,000. $12.00 $ 623,200.00 $12.75 $666,800.00 $15.67 $683,212. 
2 0' PVC, Glass 200 Pipe. &D13-21, Furntsifing, Trenctang, 

tastalffng anti eauktiliirtg (Unclassified Excavation) 
100 $10.5' 61,000.00 $11.88 $ 	1,195.Q $15.60 $1,5611_110 $25 t $2,040. 

4' PVC,Cilois 2.00 Pipe, 5DR-21, Forrihing, 'no:10111ra 
Installing and Beekilliog Nadas-sifted Eim-avatbon) 

. 

2500 ME 

$1.20 

418,70040 $9-00 $ 22500.04 $3.75 521,575.03 $14. ,760. 
5' PVC, Class 203 Pipe, 8 DR-21, Fornishieg, Trenching, 
ill-Stilling and Back/ an (Unclassified E=nrciion) 

11;0 $700.00 $9. $ 	835.00 50.16 • $215.00 $20.25 .02.0.0 
14' Steel Casing by Bore 3.,liscii under State, County and 
03 Roads. 	star Line Not I 500 $100.1 $50,000.00 6100. t $ 50,000.00 $125.50 $02,750.00 500.00 $'33,000. 
13' UmlaalOrti Bolo and(or Jack under-improved surfaces, 
including ciavaways: no rasing requirW (Water Pico Not 
Irsitisted 200 UK). $10,000.80 $46. $ 	9,000.00 S538,4t1 $13,2284,00 $100.00 520.000. 
1 1(4" PVC Swim Line Bona, Under Roads, any:mred 
Surfaces and Driveways, IncfacOng Unclarieitierl Bore aridfor 
43212 la:al/ice. Una Not factudeci) 1,060 510.E a $10,500.20 $20.00 $ 21,000.00 62000 $21,530.00 $15 • $16.275.00 
10" GI AWWA NRS Gate Valve and Box, Commie Pad. 
CoMptate In Place I $1,500.00 $1.600.00 $2,000.00 $ 	2,030.00 62,045•00 $2,045.00 $1,750. $1,70.a 

3 0' CI AWWA NRS Gate Valve and Box, Concrete Pad. 
Complete In Place  a• $1,600.00 $39,300.00 $1,200 P l $ 31,200.00 51,510.00 $54,220.00 $1,150.+' $.28.900. 

t 0 6' Cl Ai111-W.A NAB Gala Valve arid Dos, COnOrete Pad. 
Corr/tete in PIece 2 $850. $1,700.00 $900.00 $ 	1,030.00 St 080_00 52,280.0-0 $305.2. $1,510,0 
4' Oi AWWA NRS Gate Valvs and Box. Concrete Pad, 
Complete in Place 3 $5700. $2,100.00 $700.01 S 	2.100.00. 51 ,055,03 53,165,00 5675.00 $2,025.c0 

12 3' 	A- WA NR3 elate alve anti 	. crate Pad. 
Complete In Mace 

mill 
$700. n : 6700.00 $1380.00 $ 	680.00 51010.00 • s1p-m.0u $620. i $630.00 

1:„I 2 01 AWWA 	Gate aive and Elsa, Genoese Pad, 
Complete in Pine 1 5325.00 $625. $600.00 5 	600.00 5016,00 $015.00 5520. r t 5530.00 

[21 Existing Service Cerinootiorf to Empossd Water Lets 107 $670.00 571,693. 6650.00 $ 69,650.00 $220,00 540.00 $420. $52,450.00 
15 1' Cf.> 	mice 	&Mg. r--,,a-rftbing, Laying, 	ranching and 

Baridifling (including Tracer Wire) 3,000 Sem $10,000,00 $5.60 $ 	16,000.00 510.00 $30,000.00 $26 • $73,910.00 

It Crook Grossing PI wait tr PE by Dirixtionat t3a€o, complete 
In piace 1 510,000.00 $10,000 • 57,500.00 $ 	7,300.00 55,880.00 2226,850.00 $7,200.00 227.200..+_ 

17 Creek Classing 172 with B' PE by Directional Bore, cr.:mole/a 
in place 1 $13000.00 $1 3.000.00 $14 000300 $ 	14,000.00 56,8130,00 $6,050.00 $4,800.00 $4,800,00 

10 Cr 	rig #3 vial Er PE 	rrelnat 	, complete 
in pIacis 1 	. 37,200.00 57,200.0 517 000.00 5 17,900.210 $8,880•00 40,080.00 57200.' V.200, 
cieek 	nosing 44 wah a-  PE by Direct:omit Bora, namptete 
in place 1 $7 40. 57,200.00 514,000.00 5 	14,000.00 $0,030.00 5600.00 57,200.00 57,200.0"  

20 4' Type'BP' Crook Cross g in tiding FIttinga. Concrete 
Casing, Casing Pips, CompSata iriPlace as shown on the 
detail 20 540.00 $800.00 3150.00 $ 	0,00100 . 	$525.00 $10,600.00 $55.00 $1,100.... 

21 #07 Crtistind 	Ione on TnYncti $u,'Iace in Driveways, 
Floartwirt Crosrigs and Streets, Pial Deptha 0411 1,600 $I0.ra $16,000. $15.00 $ 22,603,00 $15.00 $22,6130,03 $13.01) $15,500.00 

V aftumklars Faving PraPlacemant on Non-bitiar •,tair4atined 
Roads, County Roads v4 priviMays. iiicluding gravel 
9051n. 100 53 56,094.00 630.00 $ 	3,000.00 550.00 56,000.00 533.5'- V..,,' 350.03 



1310 Tabulation 	 Preieolt 
Renting 2012 Water Prefect 	 Date: 

Fleming County Water Asealscialinn 	 Engineer! 
Bid Date: June 11,2014 M1600 AM local time 	 paRe: 

4170.00 
6/ 11/2014 

JF1 
4 

litASE BID 

EIMMINE11.11111111=11.111111111111111 
Concrete Paving Replaceinent, 5' /link. =NON ilraYd 
imekifit 

Re fleet-a, tic fl -Le Cwaraiang Clay Pp  anu 1XtrAdid Cmstrmikei, Ira. 

01=1111/1  123111 	Link Pr ioe Tetal Total hL3Ii Toll Ur 	Price Total 

50 1111 	$60.00 ,000.0 5 	230.00 %0.00 84500.00 437$ $1,650.00 

Videotape &Ike Work Aron Prlor tri5rt of Corve.,truction MEIMI 44000.00 $4.000.00 $5,000. $ 	5060,00 $4,500.00 $4,500.00 $4,000.00 $4,060.00 
Existing Gate ValveSex Renieval alrnllalnl 1200-00  44,000.00 siono 8 	2,000.00 $510.00 $12206.00 825." 4300.00 

20 Furninh ,:rrA Install 1003` Tapping Tee anti Valve NIEMEN $4,000-00 88,000.00 83,000:00 $ 	6000.03 42,955.00 L610.00 $3,158.00 $6,316.00 
27 Furnish and it4W 10"x49 	pion Toe and Valve 111111.111131 8liataan $4,000.00 $2,439.01 $ 	2,000.60 82/125,00 • 32,425.00 42,507. $2,507.ri  
23  FumSo' and Instkli s'"x8" Tapping Toe and Vatee 0 $2 60000 VO $00.00 , 	$3,000. u s 24,060.00 82,235.00 617,680.00 83,1E13.00 826,464. 

MEI e 	ei. 	e 	i 	eie 	' 	le, 	T'' 	e. 	I 	i., 14 42,760.00 52,000. $ 	2,000.00 41,735M $1,735-00 MIEMENIEZZE 
30 Furrish and irtatoll irx4" Tapping Tao and Vahre $1,600,00 81,620.00 41,600.00 $ 	1.800.00 $1,515.00 41 	10.00 $1,953. $1,253.00 
31 Autocratic Air Releaae 	awe ..soorgety end lacer., Complete 

in Plane 

IS 

8600.f/0 $6,400.00 4200.00 4 	7,240.00 426e.00 $7.720.00 5661.00 5E1,806. 	i 

• Cut arc Cap Existing Water Line, Ali Sizes 13 Iral $300.00 $3,600.00 t 4 10,400.00 $1,100.00 514,600.00 6000.s. 47030.00 
" 	leneaoti eikearttly, I 	ng valve, valve lax, rest-islets. 

concrete, pipe and flakgs, 80mpta6a in Place 
MI 

81.5M1-00 T3,000.0g $0.030.00 $ e was° $semoo $tseemo FE 

jWLI5 

$3,sm00 

$1 700. 
2' Waseca Assembly, including vaige, valve betr, restraints. 
concrete. ripe and fittings, complete in ptaott 

1111 
41400.00 41.404.00 42.900.00 4 	2,90.00 46004)0 $300.00 

3$ Cleanup and Restoration 46,300 IF IMM 	$46,305.00 41.00 4 46,300.00 $1.00 446,860.00 e.r,  846,200.00 

TOTAL BASE BID PRICE (items I to 36) 8944,715.00 $931,065.00 • $065,300.00 41,156,470.00 

indicates Error In Bid Calculations 

Thksto Istab.,.ilval It* etee'O is an acoarale taWatteri d bide received an Jura 
11, 2014 te9 the Flaming Oeterty Water Akisealifon tor the Fleming 2012 Water 

  

Kentucky PE Na.25469 

 



USDA 
United Statei Department of Agriculture 

July 21, 2014 

SUBJECT: 	Fleming County Water Association 
2012 Water Project 
Contract Award Concurrence 

TO: 	Area Office 
Morehead, Kentucky 

Rural Development 

Kentucky State Office 

771 Corporate Drive, 
Suite 200 
Lexington, KY 
40503 

Voice 859.224.7300 
Fax 859.224.7425 
TTY 859.224.7422 

Based on the bids received and the recommendation of the consulting engineer, 
Rural Development concurs in the award of subject contract to the low bidder, Little 
Creek Construction, in the amount of $832,000.00. 

If you have any questions, please contact Julie Anderson, State Engineer, at (859) 
224-7348. 

deAJou..) 
MAS G. FERN 

to Director 
Rural Development 

cc: HMB 
Frankfort) Kentucky 

/1 

6 koo‘ 
USDA Is an equal opportunity provider and employer. 

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF), 
found online at http://www.ascr.usda.govicomplaint  filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form. 
You may also write a letter containing all of the Information requested In the form. Send your completed complaint form or letter to us by 
mall at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, 
by fax (202) 690-7442 or email at program.intake@usda.gov. 



FLEMING COUNTY WATER ASSOCIATION, INC. CASE NO. 2014- 

Rate Exhibit "A" 

CURRENT MONTHLY RATES OF SERVICE 
All CUSTOMERS 

First 2,000 Gallons- $17.00 Minimum Bill 
Next 8,000 Gallons- 6.60 Per 1,000 Gallons 
Next 40,000 Gallons- 5.14 Per 1,000 Gallons 
Over 50,000 Gallons- 3.95 Per 1,000 Gallons 

Rate Exhibit "B" 

PROPOSED MONTHLY RATES OF SERVICE 
ALL CUSTOMERS 

First 2,000 Gallons $18.30 Minimum Bill 
Next 8,000 Gallons 6.75 Per 1,000 Gallons 
Next 40,000 Gallons 5.30 Per 1,000 Gallons 
Over 50,000 Gallons 4.10 Per 1,000 Gallons 



NOTICE TO THE MEMBERS OF FLEMING 
COUNTY WATER ASSOCIATION, INC. 

July 15, 2014 

There will be a special meeting of the members of Fleming 

County Water Association, Inc. on Wednesday, Au. ),C)  , 2014 

at 10:00 A.M. at its office located at 2772 Morehead Road (on 

the By-Pass), Flemingsburg, KY. 

A resolution will be proposed authorizing the officials of 

the association to borrow the sum of $957,000.00 from the USDA 

(Rural Development) and to apply for a grant in the amount of 

$318,000.00 from USDA to make certain improvements to its water 

distribution system in the counties of Fleming, Lewis and Mason, 

Kentucky. The resolution will authorize the officials of the 

association to mortgage all of the assets of the association to 

the USDA (Rural Development) to secure the loan. 

Also, member action must be taken to authorize the Board of 

Directors to take all necessary action to obtain the loan and to 

sign the necessary notes and papers therefor. 

All members are invited to attend. 

Wayne Craft, Secretary 

g.x11,t‘,T 



FLEMING COUNTY WATER ASSOCIATIONK INC. 	CASE NO. 2014- 

RESOLUTION 

WHERAS, the Fleming County Water Association, Inc. of 2772 
Morehead Road, P. 0. Box 327, Flemingsburg, Kentucky 41041 is 
filing an Application with the Public Service Commission of 
Kentucky for matters including AN ORDER APPROVING THE ADJUSTMENT 
OF RATES, and 

WHEREAS, Fleming County Water Association, Inc has not had 
an increase in water rates since 2009 and purchased water costs 
and general operating expenses have generally increased; 

NOW THEREFORE, the following proposed rates for members are 
hereby adopted: 

First 2,000 Gallons $18.30 Minimum Bill 
Next 8,000 Gallons 6.75 Per 1,000 Gallons 
Next 40,000 Gallons 5.30 Per 1,000 Gallons 
Over 50,000 Gallons 4.10 Per 1,000 Gallons 

I hereby certify that the foregoing resolution was adopted 
by the Board of Directors of the Fleming County Water 
Association, Inc. at its regular meeting on July 16, 2014. 

• 
WAYNE ,; AFT, 12.C•E ARY 



FLEMING COUNTY WATER ASSOC., INC. 

NOTICE OF PROPOSED RATE INCREASE 

In accordance with the requirements of the Public 
Service Commission of the Commonwealth of Kentucky, as set 
out in 807 KAR 5:069, Section 4, notice is hereby given the 
members of the Fleming County Water Association, Inc. of a 
filing of an Application with the Public Service Commission, 
211 Sower Blvd., P. O. Box 615, Frankfort, Ky. 40602 for 
permission to adjust their rate schedule as set forth 
herein. Inquiries concerning said filing should be made to 
the Commission before August 20, 2014, 

CURRENT MONTHLY RATES OF SERVICE 
All CUSTOMERS 

First 2,000 Gallons $17.00 Minimum Bill 
Next 8,000 Gallons 6.60 Per 	1,000 Gallons 
Next 40,000 Gallons 5.14 Per 	1,000 Gallons 
Over 50,000 Gallons 3.95 Per 	1,000 Gallons 

Meter Connection is $883,00 for 5/8" Meter and cost for 1" 
Meter 

Membership Fee is $10.00 Per Member, 

PROPOSED MONTHLY RATES OF SERVICE 
ALL CUSTOMERS 

First 
	

2,000 Gallons 	$18.30 Minimum Bill 
Next 
	

8,000 Gallons 	6,75 Per 1,000 Gallons 
Next 
	

40,000 Gallons 	5.30 Per 1,000 Gallons 
Over 
	

50,000 Gallons 	4.10 Per 1,000 Gallons 

Meter Connection is $883.00 for 5/8" Meter and cost for 1" 
Meter 

Membership Fee is $10.00 Per Member. 

Signed: Stephen H. Miller, President 
Fleming County Water Association, Inc, 
P. O. Box 327 
Flemingsburg, Ky. 41041 



HMB Professional Engineers, Inc. 
3 HMB Circle, US 460 
Frankfort, KY 40601 
Phone: 502/695-9800 
Fax: 	502/695-9810 

Public Service Commission 

ILEETTIED C)F UGURMPADITUal 

DATE 

7/22/2014 
JOB NO. 

4178 

ATTENTION 

RE: 

Fleming 2012 Water Project 

Fleming County Water AssocRiECEIVED 

JUL 2 2 2014 

PUBLIC SERVICE 
COMMISSION 

WE ARE SENDING YOU ❑ Attached 	 ❑ Under Separate Cover Via: 

 

the following items: 

   

❑ Shop Drawings ❑ Prints 	❑ Plans 
	

❑ Samples 	❑ Specifications 

❑ Copy of Letter ❑ Change Order 

COPIES DATE NO. DESCRIPTION 

10 PSC Application 

1 Electronic Copy of Exhibit '2" - Plans & Specs 

THESE ARE TRANSMITTED as checked below: 

❑ For Approval 
	

❑ Approved as Submitted 
	

❑ Approved as Submitted 

❑ For Your Use 
	

❑ Approved as Noted 
	

❑ Approved as Noted 

❑ As Requested 
	

❑ Returned for Corrections 
	

❑ Returned for Corrections 

❑ For Review and Comment 	 ❑ 	  

❑ FOR BIDS DUE 	❑ PRINTS RETURNED AFTER LOAN TO US 

REMARKS 

If you have any questions, please call. 

COPY TO 

SIGNED: Jeff Reynolds, P.E. 
If enclosures are not as noted, kindly notify us at once 
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