
S' 

erouen 
_e utive Director 

Steven L. Beshear 
Governor 

David L. Armstrong 
Chairman 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd. 
P.O. Box 615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov  

James W. Gardner 
Vice Chairman 

Linda Breathitt 
Commissioner 

May 29, 2014 

PARTIES OF RECORD 

Re: Case No. 2014-00136 

Attached is a copy of a memorandum which is being filed in the records of the 
above-referenced cases. If you have any comments you would like to make regarding 
the contents of the memorandum please do so within five days of receipt of this letter. If 
you have any questions, please contact Jonathan Beyer Staff Attorney, at 502/564-
3940. 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: 	Case File — Case No. 2014-00136 

FROM: 	Jonathan Beyer, Staff Attorney 

DATE: 	May 29, 2014 

RE: 	Public meeting of May 14, 2014 

A public meeting was held on May 14, 2014 in the above referenced case 
regarding the request of Lovelaceville Water Company ("Lovelaceville") to abandon its 
facilities. A list of public attendees is attached to this memorandum. 

Andrew Melnykovych, Director of Communications for the Kentucky Public 
Service Commission, gave a presentation on the requirements and process for the 
abandonment of a regulated utility pursuant to KRS 278.021 and KRS 278.020(5). Mr. 
Melnykovych explained the typical reasons for abandonment, which may include 
financial difficulties. He presented an overview of the situation facing Lovelaceville, 
specifically discussing the utility's unstable financial condition and inability to secure 
customer meters. He further explained that the Public Service Commission would 
conduct an investigation into the requested abandonment, potentially hold a hearing, 
explore options to continue the utility's operation and ultimately issue an order 
adjudicating the request. Mr. Melnykovych noted that all avenues of continuing the 
water system's operation and viability would be explored, to include transfer to a new 
owner, forming a water association or establishing a water district. 

Mr. Melnykovych answered numerous public questions and comments regarding 
a water association and explained that because a water association is a non-profit 
entity, it would potentially have access to grants and low-interest loans, for which 
Lovelaceville, as a for-profit entity, is not currently able to apply. He noted that access 
to such loans and grants would potentially aid in bolstering Lovelaceville's ailing system. 
Mr. Eric Young, Lovelaceville's owner/operator, also answered questions regarding the 
utility's condition and potential options for continuing service. 

Finally, Mr. Melnykovych stated that as a last resort, the system would be shut 
down after customers had notice and a reasonable opportunity to make other 
arrangements for procuring a water source. 
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