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SULLIVAN, MOUNTJOY, STAINBACK & MILLER psc

ATTORNEYS AT LAW

April 29, 2015

Via Federal Express

Mr. Jeff Derouen

Executive Director

Public Service Commission

211 Sower Boulevard, P.O. Box 615
Frankfort, Kentucky 40602-0615

RECEIVED

APR 30 2015

PUBLIC SERVICE
COMMISSION

RE: BIG RIVERS ELECTRIC CORPORATION'S FILING OF

WHOLESALE CONTRACTS PURSUANT TO KRS

278.180AND 807KAR 5:011 §13, CASE NO. 2014-00134

Dear Mr. Derouen"

A telephonic informal conference was held in the above-referenced
matter on April 29, 2015. At the informal conference, the Public
Service Commission Staff recommended a change to the revisions to Big
Rivers' MRSM tariff that the parties are proposing as part of the
Stipulation and Recommendation filed in this matter. The proposed
tariff revisions were filed as Exhibit A to the Stipulation and
Recommendation. Enclosed are an original and ten (lO) copies of that
exhibit with the addition of the Commission Staffs suggested edit.

Big Rivers was also asked at the informal conference to file sample
calculation sheets for the calculations that will determine the

additional amounts that Big Rivers will deposit into the Economic
Reserve as a result of the Stipulation and Recommendation. An
original and ten (10) copies of those sample calculation sheets are also
enclosed.

I certify that on this date, a copy of this letter and copies of the above-
referenced documents were served on each of the persons listed on the
attached service list by first-class mail. Please feel free to give me a
call if you have any questions.
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Sincerely,

Tyson Kamuf
Counsel for Big Rivers Electric Corporation

TAK/lm

Enclosures

cc^ Lindsay Barren, Big Rivers Electric Corporation
DeAnna Speed, Big Rivers Electric Corporation
Service List



Service List

PSC Case No. 2014-00134

Michael L. Kurtz

Kurt J. Boehm

Jody Kyler Cohn
BOEHM, KURTZ & LOWRY
36 E. Seventh Street, Suite 1510
Cincinnati, OH 45202

Lawrence W. Cook

Jennifer Black Hans

Angela M. Goad
Assistant Attorneys General
1024 Capital Center Drive
Suite 200

Frankfort, KY 40601-8204



RECEIVED
MRSM - Member Rate Stability Mechanism qq 2Qj5

Applicability: PUBLIC SERVICE

Applicable in all territory served by Big Rivers' Member Cooperatives. COMMISSION

Availability:

Available pursuant to Section 3 —Special Rules, Terms, and Conditions: Discount Adjustment of this
tariff for all service under Standard Rate Schedule RDS and Standard Rate Schedule LIC, provided
that this MRSM shall terminate on the fatterlast to occur of (i) the first day of the month following the
month in which the balance in the Rural Economic Reserve Fund (as described in the RER rider)
equals zero, er (ii) the first month in which no additional transmission revenues from Century-
Hawesville are forthcoming, and (iii) the first month in which no additional Nebraska Margin deposits
are anticipated.

Definitions:

Please see Section 4 for definitions common to all tariffs.

Member Rate Stability Mechanism:

Big Rivers originally established an Economic Reserve of $157 million pursuant to the Commission's
Order dated March 6, 2009, in Case No. 2007-00455. Pursuant to the Commission's Order dated
April 25, 2014, inCase No. 2013-00199, BigRivers shall also deposit thetransmission revenues it
receives from Century-Hawesville into theEconomic Reserve. The Economic Rescr\'c is established
as three Pursuant to the Commission's Orderdated .2015. in Case No. 2014-00134. Big
Rivers shall alsodeposit margins from certain wholesale sales contracts (''Nebraska Margins") into
the Economic Reserve, as described in the "Nebraska Margins" section of this schedule. The
Economic Reserve is established as five stand-alone investment accounts, each accruing interest: the
first account is for the original fund, the second is for transmission revenues allocated to the Rural
class (customers served under Standard Rate Schedule RDS), end-the third is for transmission
revenues alloeated to the Large Industrial class(customers served under Standard Rate Schedule
LlC4r). the fourth is for Nebraska Margins allocated to the Rural class, and the fifth is for Nebraska
Margins allocated to the Large Industrial class. The transmission revenues are allocated 79.2% to the
Rural classand 20.8% to the Large Industrial class. TheNebraska Margins are allocated between the
Rural class and the Large Industrial class based upon the total revenues received from each class
during the calendar vear in which Big Rivers earns the margins.

The MRSM will draw on the Economic Reserve to mitigate the monthly impacts of the FAC, the ES,
and the base rate increase awarded by the Commission in CaseNo. 2013-00199 on each non-Smelter
Member's bill, net of the credits received under the Unwind Surcredit and Rebate Adjustment. Each
month the MRSM will mitigate the dollar impact of billings under the FAC and ES less the total
dollar amounts received under the Unwind Surcredit, less a monthly pro-rata portion of any lump sum
rebates provided under the Rebate Adjustment, less the Expense Mitigation Adjustment ("EMA")
which is defined below, plus the total dollar amounts of the base rate increase awarded by the
Commission in Case No. 2013-00199.

Until the account containing the original fund is exhausted, the amount of the MRSM credit provided
to each Member during a month will each equal

(i) the totalamount of FACcharges billed to the Member during the month, plus
(ii) the total dollar amountof ES chargesbilled to the Member during the month,



(iii) the total dollar amount of the Unwind Surcredits credited to the Member during the month,
less

(iv) one-twelfth (1/12) of any rebates provided under the Rebate Adjustment during the current
month or during any of the 11 preceding months, less

(v) the total dollar amount of the EMA charged to the Member during the month; provided that
the amounts subtracted in items (iii), (iv) and (v) cannot exceed the total of items (i) and (ii)
in which case the monthly MRSM adjustment would be zero, plus

(vi) the Member's share of the total dollar amount of the base rate increase awarded by the
Commission in Case No. 2013-00199 applicable to the month.

After the account containing the original fund is exhausted, the MRSM credit will draw enfirst from
the account containing Nebraska Margins and then from the applicable account containing
transmission revenues allocated to the Rural class or the account containing transmission revenues
allocated to the Large Industrial class^ to provide a credit to each Member during a month that will
equal

(i) the total amount of FAC charges associated with the applicablecustomer class and billed to
the Member during the month,

(ii) the total dollar amount of ES charges associated with the applicable customer class and
billed to the Member during the month, less

(iii) the total dollar amount of the Unwind Surcredits associated with the applicable customer
class and credited to the Member during the month, less

(iv) one-twelfth (1/12) of any rebates associated with the applicable customer class and
provided under the Rebate Adjustment during the current month or during any of the 11
preceding months, less

(v) the total dollar amount of the EMA associated with the applicable customer class and
charged to the Member during the month; provided that the amounts subtracted in items
(iii), (iv) and (v) cannot exceed the total of items (i) and (ii) in which case the monthly
MRSM adjustment would be zero, plus

(vi) the Member's share of the total dollar amount of the base rate increase associated with the
applicable customer class and awarded by the Commission in Case No. 2013-00199
applicable to the month.

Expense Mitigation Factor ("EMF") and Expense Mitigation Adjustment ("EMA"):

The EMF shall be the following:

I. $0,000 per kWh for the first twelve (12) months following July 17, 2009;

II. $0,002 per kWh for months 13 through 24 following July 17, 2009;

III. $0,004 per kWh for months 25 through 36 following July 17, 2009;

IV. $0,006 per kWh for months 37 through 48 following July 17, 2009;

V. $0,007 per kWh for months 49 through 60 following July 17, 2009; and

VI. $0,009 per kWh for months 61 through the termination of this MRSM tariff.

The EMA for the month shall be the EMF multiplied by the S (m) which is the jurisdictional sales for
Standard Rate Schedule RDS and/or Standard Rate Schedule LIC to which this tariff applies for the
current expense month. The EMF and EMA will expire after both the Economic Reserve and the



Rural Economic Reserve funds have been exhausted and no additional transmission revenues from
Century-Hawesville or Nebraska Margins are forthcoming.

If any portion of FAC or ES costs is transferred to or from base rates after July 17, 2009, then the
MRSM will account for any effect of such transfers so that the Members will not see any impact on
their bills, either positive or negative, of such transfers.

TheMRSM adjustment shall beno longer applicable once the Economic Reserve is exhausted and no
additional transmissionrevenues from Century-Hawesville or Nebraska Marginsare forthcoming, but
the MRSM shall remain a schedule in this tariff until the Rural Economic Reserve Fund is depleted
and no additional transmission revenues from Century-Hawesville or Nebraska Margins are
forthcoming, as described in the "Availability" section ofthis schedule.. During the last month of this
MRSM, or in any month thattheamount remaining in the Economic Reserve does notfully fund the
MRSM credit for a customerclass, the amount remaining in the Economic Reserve for that class will
beprorated to each Member onthe basis of the total FAC and ES charges applicable to that class'
non-Smelter sales less credits under the Unwind Surcredits, less monthly prorated amounts under the
Rebate Adjustment and less the EMA asapplicable,the prorated base rate increase awarded by
the Commission in Case No. 2013-00199.

Nebraska Margins:

The Nebraska Margins shall be the margins resulting from the wholesale contracts approved in Case
No. 2014-00134. Pursuant to the Commission's Order in that case dated 2015. each
January. Big Rivers shallcompare its margins for the previous vearto the margins that would have
provided the Times Interest Earned Ratio C-TIER"! that the Commission used to establish the revenue
requirement in Big Rivers' most recent general rate proceeding (the "Revenue Requirement TIER").

Big Rivers shall also compare its average dailvbalance of unrestricted cashand temporarv
investments for the last three calendarmonths of the previous calendarvear (the "AverageCash
Balance"! to the Cash Balance Threshold, as defined below.

(1") If for the previous vear:
fa! Big Rivers' actual margins are greater than the margins at the Revenue Requirement

TIER:

fb! the Nebraska Margins are greater than zero: and
(c! The Average Cash Balance greater than S60.000.000 fthe "Cash Balance

Threshold"!.

then Big Rivers shall deposit intothe Economic Reserve each month for twelve (12!
consecutive months one-twelfth (1/12! of the lesser of:

(s! the portion of the Nebraska Margins from the previous calendar vear that would
reduce Big Rivers' actual TIER to the Revenue Requirement TIER: and

(t! the positive difference between theAverage Cash Balance and theCash Balance
Threshold.

(2! If one or more of a. b. and c above are not satisfied, then no Nebraska Margins for that vear
shall be deposited into the Economic Reserve.

(3! If Big Rivers is required bv this schedule to deposit all or a portion of the Nebraska Margins
for a vear into the Economic Reserve, it shall do so no later than the last business dav of each
month, beginning in Februarv of the following vear.

<4!(4! Each such deposit ofNebraska Margins shall beexpensed in the prior calendar vear in
which Big Rivers earned those margins.



DRAFT

received
APR 30 2015

9SERVICE '"JSToh
COMMISSION

BIG RIVERS ELECTRIC CORPORATION

ECONOMIC RESERVE ADJUSTMENT (DISTRIBIFTION OF NEBRASKA CONTRACT MARGINS)
(12 Months Ending December 31, 2018)

A. Margins Available for Refund

1. Margins inExcess of Revenue Requirement TIER (page 2) $
2. Nebraska Contract Sales Margins (page 3) ^

3. Margins Available for Refund''' $

B. Cash Balance Test

4. Cash Balance Available (page 4) $ -

C. Deposit to Economic Reserve

5. Total Amount to be Deposited toEconomic Reserve Fund'"' $
6. Divided by: Number ofMonths which Amount will be Deposited Over I^
7. MonthlyAmountto be Deposited to Economic ReserveFund

Months duringwhich deposits willbe made: February 2019through January 2020

Submitted by:

Title:

Date Submitted:

<") Margins Available for Refund equal to the lesser of: Line I. Margins in Excess ofRevenue Requirement TIER and Line 2. Nebraska
Contract Sales Margins.

(hAmount tobeDeposited toEconomic Reserve Fund equal tothe lesser of: Line 3.Margins Available for Refund and Line 4.Cash
Balance Available.
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BIG RIVERS ELECTRIC CORPORATION

ECONOMIC RESERVE ADJUSTMENT (DISTRIBUTION OF NEBRASKA CONTRACT MARGINS)
(12 Months Ending December 31, 2018)

(A) Annual NetMargins

1. Actual Net Margins $

2. Prior Period Adjustments'" $
3. Annual Net Margins $

(B) Margins Based on Revenue Requirement HER

4. Annual Interest Expense on Long-Term Debt $

5. Multiplied by: Revenue Requirement TTER'̂ ' 1,30
6. Product (Line 4 x Line5) $

7. Less: Annual Interest Expense onLong-Tenn Debt $

8. Margins Based on RevenueRequirement TIER (Line6 - Line7) $

(C) Margins in Excess of Revenue Requirement TIER

9. Annual Net Margins (Line 3) $

10. Less: Margins Based onRevenue Requirement TIER (Line 8) $

11. Margins in Excessof RevenueRequirement TIER (Line9 - Line 10) $

Priorperiod adjustments based onresults ofBigRivers' prioryearfinancial statement audit, notyetcompleted at thetime the
prior year's filing was prepared.

(2) Revenue Requirement TIERasapproved pertheCommission's Order inBigRivers' most recent general ratecase.



DRAFT

BIG RIVERS ELECTRIC CORPORATION

ECONOMIC RESERVE ADJUSTMENT (DISTRIBUTION OF NEBRASKACONTRACT MARGINS)
(12 Months Ending December 31, 2018)

Nebraska Contract Sales Margins

1. Annual Revenue (Attributable to Nebraska Contract Sales)

2. Annual Expenses (Attributable to Nebraska Contract SalesV

Environmental Compliance Costs

Fuer'

3.

4.

5.

6.

7.

8.

Purchased Power"'

SPP Costs (Attributable to Nebraska Contract Sales)

MISO Costs or Benefits (Attributable to Nebraska Contract Sales)

Other VariableExpenses (Attributableto Nebraska Contract Sales)

9. Total Expenses (Attributable to Nebraska Contract Sales)

10. Prior Period Adjustments

11. Nebraska Contract Sales Margins

(Sum ofLines 3 through 8)

(Line 1 - Line 9 + Line 10)

As allocated to Nebraska ContractSalesin applicable BigRiversadjustment clausesandserviceriders,unlesssuchcostsare recovered throughbaserates.

MRSM Nebraska

ER Adjustment
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BIG RIVERS ELECTRIC CORPORATION

ECONOMIC RESERVE ADJUSTMENT (DISTRIBUTION OF NEBRASKA CONTRACT MARGINS)
(12 Months Ending December 31, 2018)

Cash Balance Test

1. Average daily cash balance for last three calendar months $

2. Less: Cash requirement $

3. Cash Balance Available (Line 1 - Line 2) $


