RICHARDSVILLE GAS CO., INC.
P.O. BOX 9675 ~ RECEIVED

BOWLING GREEN, KY 42102
270-842-9428 FEB 2 8 2014

PUBLIC SERVICE
COMMISSION

February 26, 2014 N

Kentucky Public Service Commission
211 Sower Blvd.
Frankfort, KY 40601

Dear Commission:

Please find enclosed the information requested for the rate increase Case No.2013-00234 . If
you need further information please contact me.

Sincerely,

A

z
Joan Miller

Richardsville Gas Co., Inc.

Cc: Kentucky Attorney General



RECEIVED

FEB 2 8 2014
PUBLIC SERVICE
BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION COMMISSION
APPLICATION OF RICHARDSVILLE GAS
COMPANY, INC. FOR AN ADJUSTMENT OF el
RATES ON AN EMERGENCY BASIS UNDER CASE NO._&Jetr256h

807 KAR 5:076, THE COMMISSION’S
ALTERNATIVE RATE FILING PROCEDURE,
FOR A ONE-YEAR RATE SURCHARGE FOR
NON-RECURRING CHARGES

APPLICATION

Richardsville Gas Company, Inc. (Richardsville) is a gas distribution company
serving approximately 47 customers in the Richardsville community in northern Warren
County, Kentucky. The last rate application by Richardsville for an increase in its rates
was filed five years ago (Case No. 2009-00123). Since that time, it has experienced
reductions in customers and sales volumes. It has experienced increases in expenses
that have, at times, made it necessary for the owner to pay the costs out of personal
funds. This was exacerbated by problems with Richardsville’s billing software which
resulted in the bills to its customers not including any charge for recovery of its gas
commodity costs for all of 2012 and part of 2013. Even so, when operations are viewed
strictly from the perspective of non-gas costs, Richardsville does not produce sufficient
revenue to recover the non-gas costs necessary to operate and maintain its facilities.

A factor which complicates Richardsville’s situation is the nature of its natural gas
supply. Since its own gas well went dry five years ago, Richardsville has relied on gas
supplied from a local well owned by Mr. Mark Young. This supply is adequate until
temperatures are below 18 to 20 degrees for a day or two, which results in insufficient
pressure to maintain an adequate flow of gas to our customers. Richardsville has dealt
with these situations by operating a peak shaving plant to mix propane and air with the
natural gas in its lines to maintain adequate pressure. The propane is supplied by
Miller's Bottled Gas, Inc., a local propane supplier owned by the owner of Richardsville.
Some components of the peak shaving plant are as much as 30 years old and the plant
is subject to more frequent breakdowns at present than in past years. The cost of
propane is much more than the $2.50 per Mcf cost of natural gas under the agreement
with Mr. Young. Richardsville has not passed the full propane cost on to its customers,
many of whom are elderly and/or on fixed incomes. This has resulted in Richardsville
being unable to pay for all of the propane supplied by the bottled gas company such
that it owes Miller’s Bottled Gas more than $20,000.



In June of 2013, the owner of Richardsville submitted a request for approval to
abandon the gas system citing its financial situation and increasing costs of complying
with federal and state safety regulations. After responding to two information requests
from the Commission Staff and participating in an informal conference, Richardsville
contacted the Staff to indicate it was interested in pursuing a rate increase if assistance
in preparing an application could be provided by the Staff.

After further communication with members of the Commission Staff, the attached
application was prepared in which Richardsville is requesting to increase its base rates
to produce additional annual revenue of $6,241, resulting in total annual revenue,
including gas cost recovery, of $23,826. Due to concerns about whether it can continue
to provide adequate gas service, Richardsville asks that its requested increase be
considered a request for an emergency rate increase and that the Commission allow
the proposed rates to go into effect within 30 days of receiving this application.

Richardsville also seeks approval of a $4.50 surcharge per customer per month
for a period of 18 months to produce roughly $3,600 in revenue to fund the purchase of
a new pressure monitoring and charting recorder and pay the cost for employees of
Miller's Bottled Gas to receive training for safety and operator certification that the
employees previously had but has since expired. (The recorder we hope to purchase is
a Barton 202E model which is shown on the attachment to this application. This is the
same model as our old recorder which is no longer repairable). Richardsville is also
seeking approval to update and increase the propane surcharge that was approved in
Case No. 2009-00123 plus approval of four new non-recurring charges: a returned
check charge; late payment charge; collection charge; and reconnection charge.

The attached application includes all of the relevant attachments except for a
schedule of depreciation. The Richardsville system was fully depreciated in 2011 and a
depreciation schedule is no longer maintained. No depreciation expense was recorded
in 2012, which is the calendar year being used as Richardsville’s test year.

Richardsville respectively requests the Commission’s expedited consideration of
this rate request. Please do not hesitate to contact us if further information is needed.

Sincerely,

v _

P. Glenn Miller

Owner and President
Richardsville Gas Company, Inc.



SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Richardsville Gas Company. Inc.
(Name of Urility)

110 East Campbell Lane  P.O.Box 7688 7 (o 74~

(Business Mailing Address - Number and Street, or P.O. Box)

Bowling Green., Kentucky 42102
(Business Mailing Address - City, State, and Zip)

270-842-9427

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Joan Miller -=--Vice President
{Name)

110 East Campbell Lane P.O. Box 7068 96 74~

(Address - Number and Street or P.O. Box)

Bowling Green, Kentucky 42102

{Address - City, State, Zip)

270-842-9427

(Telephone Number)

joanmiller{@twe.coim
(Email Address)

(For each statement below, the Applicant should check either "YES" or "NO".}

1. a. Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in ]
gross annual revenue. .

b. Applicant operates two or more divisions that provide different types of utility service.  .[_]
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past ]
year.

b. Applicant has filed an annual report with the Public Service Commission for the two O]
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. M ]

SHEET 1 OF 5



Applicant is a corporation. A certified copy of its articles of incorporation and all
amendments are attached to this application or were filed with the Public Service
Commission in Case No. 2009-00123

Applicant is a limited liability company. A certified copy of its articles of organization
and all amendments are attached to this application or were filed with the Public
Service Commission in Case No.

Applicant is a limited partnership. A certified copy of its limited partnership
agreement and all amendments thereto are attached to this application or were filed
with the Public Service Commission in Case No.

Applicant is a sole proprietorship or partnership.
Applicant is a water district organized pursuant to KRS Chapter 74,
Applicant is a water association organized pursuant to KRS Chapter 273.

A paper copy of this application has been mailed to Office of Rate Intervention, Office
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice
of the proposed rate adjustment to each of its customers no later than the date this
application was filed with the Public Service Commission. A copy of this notice is
attached to this application. (Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has included written
notice of the proposed rate adjustment with customer bills that were mailed by the
date on which the application was filed. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has made
arrangements to publish notice once a week for three (3) consecutive weeks in a
prominent manner in a newspaper of general circulation in its service area, the first
publication having been made by the date on which this Application was filed. A
copy of this notice is attached to this application. (Attach a copy of customer
notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment

entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)
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10.

11.

12.

13.

14.

15.a.

Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

Applicant proposes to use its annual report for the immediate past year as the test
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, - -2012 .

Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.) .

Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $ 6.241 and total
revenues from service rates of $_- 223262 ... The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

As of the date of the filing of this application, Applicant had 47 customers.

A billing analysis of Applicant's current and proposed rates is attached to this
application. (Attach a completed “Billing Analysis” Attachment.)

Applicant's depreciation schedule of utility plant in service is attached. (Attach a
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

Applicant has outstanding evidences of indebtedness, such as mortgage agreements,
promissory notes, or bonds. -

Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

Applicant has attached an amortization schedule for each outstanding evidence of
indebtedness.

YES

NO



YES NO

16.a. Applicantis not required to file state and federal tax returns. ]
b. Applicantis required to file state and federal tax returns. L]

c. Applicant's most recent state and federal tax returns are attached to this Application. ]
(Attach a copy of returns.) ’

17. Approximately (Insert dollar amount or percentage of total utility [
plant) of Applicant’s total utility plant was recovered through the sale of real estate ’
lots or other contributions. :

18. Applicant has attached a completed Statement of Disclosure of Related Party L]
Transactions for each person who 807 KAR 5:076, §4(h) requires complete such form.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this
application and its attachments is true and correct.

Slgned%—%{ﬁ'm 7/]/ V4 é/

j Ojﬁlcﬁnf the Company/Authonzed Representative
e

Title

g Silegd
[

Date 2 - &{/{”"” px=y (;[

COMMONWEALTH OF KENTUCKY
countyoF LR ER

Before me appeared FED, QJ“{ i 2O "( , who after being duly sworn, stated that
he/she had read and completed this application, that he/she is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this

application and its attachments is true and correct. M ﬂ«
gz; = '

Notary Public

MACCH 23,3005

My commission expires:
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NOTICE

Notice is hereby given that Richardsville Gas Company, Inc. seeks approval by the Public Service
Commission, Frankfort, Kentucky, for an adjustment of its base gas rates in the total amount of $6,241 on an
annual basis. The percentage increase will be approximately 36.67 percent. Richardsville Gas is also seeking
approval of a surcharge of $4.50 per customer per month to be in effect for 18 months that will produce $3,645.

The estimated amount of increase per customer class/meter size is:

Existing Proposed Proposed Increase

All Customers  Rates Rates Amount %
Base Rates
First 2 Mcf $5.65
(Min. Bill)
All Mcfover 2 $2.41
Monthly
Customer Charge $10.00 $4.35 77%
All Mcf $3.21 $0.80 38%
Gas Cost
Per MCF $2.50 $2.50 S0 0%
Propane
Surcharge $5.70 $17.44 $11.74 206% -
Returned Check Charge $30.00 $30.00 NA
Collection Fee $50.00 $50.00 NA
Re-Connection Fee $50.00 $50.00 NA
Late Payment Charge 10% NA NA
‘ IMPACT ON AVERAGE CUSTOMER BILL
Existing Proposed % Increase

5.4 MCF Avg. Usage $44.78 $58.27 41.57%

The base gas rates contained in this notice are the rates proposed by Richardsville Gas Company, Inc.:
however, the Public Service Commission may order gas rates to be charged that differ from the proposed gas rates
contained in this notice.

Notice is further given that any corporation, association, or person with a substantial interest in the
matter may, by written request within thirty (30) days after the publication of this notice, request to intervene in
the matter before the Public Service Commission. Intervention may be granted beyond the thirty (30) day period
for good cause shown. The request should be submitted to the Public Service Commission at its address shown
below. Any person who has been granted intervention by the Commission may obtain copies, free of charge, of
the application and testimony by contacting Richardsville Gas Company, Inc. at the address below. Any person
may examine the rate application and any other filings made by Richardsville Gas Company at its offices or at the
Public Service Commission at the addresses below.

Richardsville Gas Company, Inc. Public Service Commission
110 East Campbell Lane 211 Sower Boulevard

P.O. Box 9675 P.0.615

Bowling Green, KY 42102 Frankfort, Kentucky 40601

Telephone: 270-842-9427 Telephone: 502-564-3940



ARF FORM 1 - ATTACHMENT SR - SEPTER

REASONS FOR APPLICATION
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
event or occurrence of significance that may affect the Applicant's present or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

Reasons a rate adjustment, and proposed surcharge, are required:

1) Until roughly six years ago, the gas supplied to our customers came from a well owned by Richardsville Gas.  Under
that arrangement, we were able to supply our customers and charge only $1.00 per Mcf for the gas commodity. When that
well went dry; we entered into a‘gas supply contract with a local gas producer at a cost of $2,50 perMcf.  Since the time
the gas cost was increased, our Mcf sales to our customers has declined as they have made efforts to conserve.

2) Richardsville Gas is required to comply with many of the same safety regulations as much large gas companies. We are
required to have an annual leak survey performed and to have trained operators who are certified in safety and operation
matters. The costs of the annual surveys and the training and certification have increased since our last rate increase in
2009 and so that we have not been able have aleak survey performed every year and have not been able to pay to have our
people trained and certified since 2011.

3) We own Millers' Bottled Gas, a propane supplier based in Bowling Green. Generally, for many things needed by
Richardsville Gas, the propane company has subsidized Richardsville Gas. This includes both office supplies and labor
costs for maintenance and repairs. It also includes the limited number of hours that are required on the part of my husband
and 1me for the management of’'Richardsville Gas.

4) The gas well which supplies Richardsville Gas under the gas supply contract mentioned earlier does not have adequate
pressure when the temperature gets down to 18 to 20 degrees for a day or more. To serve our customers we operate a peak

shaving plant and supplement the natural gas with a mix of propane and air when we have these colder temperatures.
Because some parts of the peak shaving plant are more than 30 years old, it is more prone to breakdowns and requires
repair more often than in the past,

5) We have historically mowed the land where Richardsville Gas's gas well and regulators are located three to four times
over the course of the spring, summer and fall. This allowed the grass to get quite tall between mowings. However, the
county government now requires that the grass not get more than-a few inches tall between mowings, so it needs to be
mowed roughly.twice a month froim April to October. This area is roughly five acies, so the cost per mowing is not an
insignificant expense.

6) We are requesting authority to increase our approved propane surcharge from $5.70 per month to $17.44 per month.
This is needed due to greater reliance on propane and higher cost of propane since the surcharge was approved in 2009.

7) We are requesting authority to implement a Safety Surcharge in the amount of $5.00 per monith, to be in effect for 18
months. The proceeds are needed to fund the purchase of a new pressure monitoring and charting recorder and to have
employees of our bottled gas company trained for the safety and operation certification they previously had but which has
since expired. The recorder is needed to monitor the line pressure of our system so it can be managed to stay below the
maximum allowable operating pressure and allow us to more quickly determine if the operating pressure has dropped to the
point that it is necessary to operate our peak shaving plant. The need for the safety and operation certification is required
for the operation of the gas system and to be in compliance with applicable regulations.
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CURRENT AND PROPOSED RATES
(List Applicant's Current and Proposed Rates)

Richardsville Gas Company, Inc.

Current.Rates

Minimum Bill = for first 2 Mcf $5.65
Above 2 Mcf $2.41
Gas cost: per Mcf $2.50
Propane surcharge: per month $5.70

Proposed Rates

Customer Charge-zéro usage $10.00

Al Mcf $3.21

Gas cost; per Mcf $2.50

Propane surcharge: per month $17.44 :
Safety surcharge: per month $5.00

Returned Check Charge $30.00

Collection Fee $50.00

Re-Connection Fee $50.00

Late Payment Charge 10%



SCHEDULE OF ADJUSTED OPERATIONS - GAS UTILITY
TYE 12/31/20 12

Test Year . Adjustment Ref. Pro Forma
Operating Revenues Q
Sales of Gas
Residential 8.359.00 8.359.00
Commercial & Industrial 779.00 779.00
Interdepartmental 0.00
Sales for Resale 0.00
Total Sales of Gas 9,138.00 0,00 9,138.00
Other Operating Revenues ‘
Forfeited Discounts 0.00
Miscellaneous Service Revenues 564.00 564.00
Rent from Gas Property 0.00
Other Gas Revenues 7.,883.00 -315.00 a, 7.568.00
Total Operating Revenues 17.585.00 =315.00 17,270.00
Operating Expenses
Operation and Maintenance Expenses
Manufactured Gas Production Expenses 0.00
Natural Gas Production Expenses 0.00
Exploration and Development Expenses 0.00
Storage Expenses 0.00
Other Gas Supply Expenses 7,568.00 7,568.00
Transmission Expenses 0.00
Distribution Expenses 2,559.00 2,630.00 b. 5,189.00
Customer Accounts Expenses 695.00 105.00 c. 800.00
Customer Service and Informational Expenses 0.00
Administrative and General Expenses 4,366.00 2.,304.00 d. 6,670.00
Total Operation and Maintenance Expenses 15,188.00 5,039.00 20,227.00
Depreciation Expense ‘ : 0.00
Amortization Expense : 4 0.00
Taxes Other Than Income 806.00 -261.00 e, 545.00
Income Tax Expense | 0.00
Total Operating Expenses 15,994.00 ! 4,778.00 20,772.00
Utility Operating Income 1,591.00 =5,093.00 -3,502.00
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ARE FORM T - ATTACHMENT SAC-G - SEPTEN

References

Test Year Adjustments:

a. Other Gas Revenues of $7,883, which is from a surcharge for propane mixed with natural gas during the winter, is
reduced by $315 to exactly offset the amount of Gas Supply Expenses in determining the revenue requirement. The
propane surcharge is billed in arrears, so.the propane revenue in 2012 was based on what the utility was billed for
propane in 2011. In 2012, due to an error.in the utility's computer program, customers were not billed the gas
commodity costso the utility reported no'gas cost revenue during 2012, “

h. Maintenance expenses 0f $2,559 that were reported as Administrative and General Expenses in the annual report
have been reclassified and reported as Distribution Expenses. In addition, there are two adjustments that increase
Distribution Expenses by a total 0f $2,630: (1) a $1,410 increase in annual mowing cost per requirements of Warren
County government, and, (2) a'$1,220 increase to reflect the full amount of the annual leak survey cost and regulator
inspection cost.

¢ Uncollectible Accounts Expense - there is one adjustment that increases Customer Accounts Expense; ‘an increase of
$105, from $695 to $800, for the cost of the meterreader,

d. Administrative and General Expenses - there are three adjustments thatincrease A & G expenses by a net'amount of
$2,304:(1) anincrease in postage costs, plus recognizing the cost of paper, folders, envelopes, etc. that have been
provided by the propane company, result in an increase in office supplies & expenses of $391; (2) include $1,800 for
management services being provided and that have been provided at a.cost to the propané company; and (3)
recognize that from 2012 t0 2013 annual utilities costs increased from $1,023 t0 $1,126, for an increase of $103.°

e. Taxes Other Than Income Taxes: Reduce by $261 to eliminate impact of property taxes for two years (201 1-and 2012)
being included in 2012 expenses.

Surcharge Request: Richardsville understands that the costof equipment is not typically allowed to be recovered
through rates prior to purchasing the equipment. It is also Richardsville's understanding that the full amount of costs
incurred regularly, but not each year, are not typically included in the annual revenuerequirement.: Based on these
understandings, due to its poor financial condition, Richardsville is requesting approval to implement a temporary
surcharge of $4.50 per customer per month to fund the purchase of a pressure monitoring and charting recorder and
the cost for five employees of Miller's Bottled Gas, Inc. to receive training for new maintenance certification and for one
employee of Miller's Bottled Gas, Inc. to receive training for a new operator's certification. The estimated cost of the
pressure monitoring and charting device is $2,400 while the cost for the six employees to be recertified is estimated to
be $1,200. The number of customers on the Richardsville system generally ranges between 48 and 45. At the lower
customer number of 45, a $4.50 surcharge will produce $3,645 over 18 months.
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ARF FORM 1 - ATTACHMENT RR-OR - JANUARY

REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD
(Method commonly used by investor owned utilities and/or non-profit entities that do not have long-term debt outstanding.)

Pro forma Operating Expenses Before Income Taxes $13,204,00
Operating Ratio ; 0.88
Sub-Total - 15,004.55
Less: Pro forma Operating Expenses Before Income Taxes k -13,204.00
Net Income Allowable 1,800.55
Add: Provision for State and Federal Income Taxes, if Applicable (see footnote) 429.00

Interest Expense - 824.00

Pro forma Operating Expenses Before Taxes 13,204.00

Cost of Natural Gas (water utilities should leave this blank) | k 7,568.00
Total Revenue Requirement ' 23,825.55
Less: Other Operating Revenue 564.00

Non-operating Revenue 0.00

Interest Income 0.00
Total Revenue Required from Rates for Service 23,261.55
Less: Revenue from Sales at Present Rates V 17,021.00
Required Revenue Increase - 6,240.55

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 36.66%

Provision for Income Taxes - Calculation of Tax Gross-Up Factor

Revenue 1
Less: 5% . State Tax -0.05
Sub-Total 0.93
Less: Federal Tax, 15% of Sub-Total -0.1425
Percent Change in NOI 0.8073
Factor (Revenue of 1 divided by change in NOI) 1.23839
Times: Allowable Net Income 1,800.55
Net Income Before Taxes 2,229.78
Difference Equals Provision for State and Federal Income Taxes 429.23

Notes: (1) Natural gas utilities should deduct their cost of natural gas from pro forma operating expenses before performing the operating
ratio calculation. The cost of natural gas should be added back and included in pro forma operating expenses when determining the total
revenue requirement. (2) A provision for state and federal income taxes should only be included in the calculation of revenue
requirements for utilities that file income tax returns and are liable for the payment of stateand federal income taxes. Utilities whose
income flows through to its owner's income tax returns for tax purposes should not include a provision for income taxes. (3) The conversion
factor above is calculated using the minimum federal tax rate. Adjustment may be warranted where the actual federal tax rate exceeds the
minimum federal tax rate.



Richardsville Gas Co., Inc.

Billing Analysis at Present/Proposed Rates
Test Period from 1/1/2012 to 12/31/2012

USAGE TABLE - USAGE TABLE
Usage by Rate Increment Usage by Rate Increment
Class: All - Present Class: All - Proposed
Bills| 0 - 2 Mcf [ Over 2 Mcf Total Bills Mcf Total
First 2 Mcf (Min.)| 564 578 578 All Mcf| 564 3027 3027
Over 2 Mcf 2449 2449
Totals 564 578 2449 3027 Totals | 564 - 3027 3027
REVENUE TABLE REVENUE TABLE
Revenue by Rate Increment Revenue by Rate Increment
Bills | 0 - 2 Mcf Rates |Revenue Bills Mcf Rates | Revenue
First 2 Mcf (Min.)] 564 578| S 5.65 | § 3,187 All Mcf 3027( S 3218 9,717
Over 2 Mcf 2449| S 2.41 | $5,902
Totals 564 3027 $ 9,089 Totals 3027 S 9,717

BILLING ANALYSIS - FLAT RATES
Revenue from Proposed Rates

Number of Customers a7
Flat Monthly Rate S 10.00
Monthly Revenue S 470

Number of Months 12
Annual Flat Rate Revenue $ 5,640

Sales Volumes Revenue S 9,717

Total Proposed Revenue  $ 15,357




NONRECURRING CHARGE COST JUSTIFICATION

Richardsville Gas Company, Inc.

Type of Charge: Service Trip Charges (Collection, Reconnect)

1. Field Expense:

A. Materials (itemize)
$
B. Labor (Time and Wage)
Labor rate for 1 hour, two technicians $80.00
Total Field Expense $80.00
2. Clerical and Office Expense
A. Supplies $
B. Labor
Total Clerical and Office Expense $
3. Miscellaneous Expense
A. Transportation 34 miles @ $.565/mile* $19.21
B. Other (ltemize)
*IRS 2013 mileage rate
Total Miscellaneous Expense $19.21

Total Nonrecurring Charge Expense $ 99.21



STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Richardsville Gas Company, Inc. (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided ~ Amount of
(Individual or Business) By Related Party Compensation
Miller's Bottled Gas, Inc. Provides propane to Richardsville Gas -- 2012 $0.00
Miller's Bottled Gas, Inc. Provides propane to Richardsville Gas -- 2011 $9,500.00

D Check this box if the Utility has no related party transactions.

{j Check box if additional transactions are listed on the supplemental page.
g 7%’/484

Joan Miller

o
(Print Name) / (Signed) v

Vice President

(Position/Office)

¥ “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utllity employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.



ARF FORW 3 - SEI

COMMONWEALTH OF KENTUCKY

countyor W ARREN

Subscribed and sworn to before me by L - NJoow MU <
(Name)

this ,«llﬂ day of Fé@g&ﬂ(&% ,20 [L{

A e

NOTARY PUBLIC ) .
State-at-Large mAagcH 2> 2915




NN N OO B & N B & B O O

[<]

LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

Applicant's Articles of Incorporation, Articles of Organization, or Limited Partnership
Agreement.

All amendments to Applicant's Articles of Incorporation, Articles of Organization, or
Limited Partnership Agreement.

Customer Notice of Proposed Rate Adjustment

“Reasons for Application” Attachment

“Current and Proposed Rates” Attachment

“Statement of Adjusted Operations” Attachment

"Revenue Requirements Calculation” Attachment

“Billing Analysis” Attachment

Depreciation Schedule

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

State Tax Return

Federal Tax Return

Statement of Disclosure of Related Party Transactions - ARF Form 3



om 1120 U.S. Corporation Income Tax Return

OMB No. 1545-0123

For calendar year 2012 or tax year beginning , 2012, ending )
Department of the Treasury . 3 ST . A 201 2
Internal Revenue Service > Information about Form 1120 and its separate instructions is at www.irs.gov/form1120.
A Check if: B Employer identification number
1 a Consolidated return
(gttach F,orm 851): D TYPE
b Lite/montife consofi- RICHARDSVILLE GAS COMPANY, INC C Date incorporated
dated return . . . . . OR ! '
2  Personal holding co PRINT P. 0. BOX 9675 5/15/1 977 .
(atiach Sch PH). .. | ] BOWLING GREEN, KY 42102-9675 D o sesels (e oS
3 Personal service
~ corp (see instrs) . . D $ 3 6’ 591.
4 ii’;iﬁ;'f M3 o D E Checkif: (1) | | Initial return (2)| | Final return (3) | | Name change (4)_J_J Address change
TaGross receipts orsales. .. c..vovit oo D 1a 17,072.
b Returns and allowanCes ... ... ..ot e 1b
c Balance. Subtract line 10 from 1IN Ta .. .. i e e 17,072,
2 Cost of goods sold (attach Form 1125-A) . ..ttt e e 7,568,
N 3 Gross profit. Subtract line 2 from HNe TC .. 9,504.
€ 1 4 Dividends (Schedule C, N 19). ... ittt e
v B IMErES o e e
6 Grossrents................. B P S g PP
7 GrOSS TOYAIES . ottt e e 7
8 Capital gain net income (attach Schedule D (Form 11200} .. ... 8
9 Net gain or (loss) from Form 4797, Part 1|, line 17 (attach Form 4797)..................... ..ot 9
10 Other income (see instructions — attach schedule). .. ............ T SEE STATEMENT .1 . ..., 10 513.
11 Total income. Add lines 3 through 10, ... .. . e > 11 10,017.
12 Compensation of officers (see instructions — attach Form 1125-E) .............. ... ot =12
13 Salaries and wages (less employment credits). ... 13
T4 Repairs and MainteNaNCE . .. ...ttt e ittt e e e e e e 14 2,559,
D o T5 Bat debS. o 15 1,704.
R 1B REIMIS . .ottt ettt 16
g L1 77 Taxes and lIEBNSES ... ..o 17 806.
'T :w B 1= T 1 (= 1 O PP 18 824 .
g I\ 19 Charitable ConrbUEONS ... e e s 19 .
s T 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562). .| 20
s 0121 Depletion ... .. U 21
B 22 AGVEITISING. . .. oot 22
i ol 23 Pension, profit-sharing, elc, plans.. ... 23
2 N1 24 Employee Denefit PrOGrams . ..o ettt e et 24
; g 25 Domestic production activities deduction (attach Form 8903). .. ... 25
¢ D | 26 Other deductions (attach statement). . .. ... ... o i SEE STATEMENT 2. . . 26 3,358,
! $ 27 Total deductions. Add lines 12 through 26. .. ...t »| 27 9,251.
S Io 28 Tarable income before net operating.loss deduction and special deductions. Subtract line 27 from line 11................. ... 28 766.
s g 29a Net operating loss deduction (see instructions). ............ SEE ST 3 | 29a .
b Special deductions (Schedule C, line 20)................ oo 29h
CAdd IIiNEs 298 and 20D . ... e e e 29¢ 766.
T ¢ | 30 Taxable income. Subtract line 29¢ from line 28 (see instructions) . ........ ... ..l 30 0.
X g 3T Total tax (Schedule J, Part |, N 1) .o i e 3 0.
g a| 32 Total payments and refundable credits (Schedule J, Partll, line 21), ... 32 0.
g g 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . ................... - D 33
D | 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enter amountowed .............. 34 0.
g M| 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid............. 35
lé S| 36 Enter amount from line 35 you want: Credited to;2013 estimated tax .. .. > l Refunded » | 36

Under penalties of perjury, | declare thal | have examined this return, including accompanying schedules and statements, and o the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

May the IRS discuss
this return with the

Sign rer showi
Rere | B , | PLeEre o elow
Signature of officer Date Title Yes D No
Print/Type preparer's name Preparer's signalure Oa!; / / Check i PTIN
Paid KEITH A HILLIARD, CPA KEITH A HILLIARD, CPA i self-employed P00013493
Preparer [Fimsname * HILLIARD & FISHER CPA'S Firm's EN >
Use Only Firm's address ™ PO BOX 1400
BOWLING GREEN, KY 42102-1400 Phoneno.  (270) 781-0386

BAA For Paperwork Reduction Act Notice, see separate instructions. CPCADZ05L  11/1312

Form 1120 (2012)




Form 1120 (2012) RICHARDSVILLE GAS COMPANY, INC. B Page 2
Sehedulei6iy Dividends and Special Deductions (a) Dividends (b) Percentage (c) Special deductions
(see instructions) received (@ x (b)
1 Dividends from ess-than-20%-owned domestic corporations (other
than debt-financed Stock). .. ... ... ot 70
2 Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock). . ......... .. 80
3, Dividends on debt-financed stock of domestic and . see
instructions

foreign corporations. . ... . o

4 Dividends on certain preferred stock of less-than-20%-owned

public UHES . ... 42
5 Dividends on certain preferred stock of 20%-or-more-owned

public utilities . ... e 48
6 Dividends from less-than-20%-owned foreign corporations and

certain FOCS. ..o 70
7 Dividends from 20%-or-more-owned foreign corporations and

CeraiN FOCS. . vttt 80
8 Dividends from whoily owned foreign subsidiaries................... 100

9 Total. Add lines 1 through 8. See instructions for limitation.......... ]

10 Dividends from domestic corporations received by a smali business
investment company operating under the Smail Business

Investment Act of 1958 . ... ... ..

11 Dividends from affiliated group members. ......... ..., 100
12 Dividends from certain FSCS. . ..ot “ thO
13 Dividends from foreign corporations not included on lines 3, 6, 7, 8,

Y, 0r

14 Income from controlled foreign corporations under subpart F
@tach Form(s) D471 ..o e

15 Foreign dividend gross-Up. . ..ot

16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3..

17 Other diVIdendS . . .. .o oo N

18 Deduction for dividends paid on certain preferred stock of
public utilities . ... e e

19 Total dividends. Add lines 1 through 17. Enter here and on
page 1,lined............ e e e e >

20 Total special deductions. Add lines 9, 10, 11, 12, and 18, Enter here and on page 1, line 2%b..................

Form 1120 (2012)

CPCAD212L 11/113/12



Form1120 (2012) RICHARDSVILLE GAS COMPANY, INC. _ Page 3
Schediléit /| Tax Computation and Payment (see instructions)

Part | — Tax Computation

1 Check if the corporation is a member of a controlled group (attach Schedute O (Form 1120))........

2 Income tax. Check if a qualified personal service corporation
(see instructions). ................ P 0.
3- Alternative minimum tax (attach Form 4626) ........ B
4 AddIiNes 2and 3 ... . 0.
5a Foreign tax credit (attach Form 1118). . .. oo 5a
b Credit from Form 8834, line 30 (attach Form 8834) .......... P 5b
¢ General business credit (attach Form3800).......... ... .. o i, 5¢
d Credit for prior year minimum tax (attach Form8827)......................... 5d
eBond credits from Form 8912 ... ... ... 5e
6 Total credits. Add lines 5a through B8 ..« ..ttt e
7 Subtract line B from e 4 .o
8 Personal holding company tax (attach Schedule PH (Form 1120)) .. oot
9 a Recapture of investment credit (attach Form4255) ........................... 9a
b Recapture of low-income housing credit (attach Form 8611)................... 9b
¢ Interest due under the look-back method — completed long-term contracts
(@ttach Form BB97) . . ... 9c¢
d Interest due under the look-back method — income forecast method (attach
Form BBOA) . . . e 9d
e Alternative tax on qualifying shipping activities (attach Form 8902)............. 9e
f Other (see instructions — attach statement).................. ... ... .. ... ... 9f i
10 Total. Add lines 9a through Of . . ... i
11 Total tax. Add lines 7, 8, and 10. Enter here andonpage 1, line 31 ... .. it 0.
Part Il — Payments and Refundable Credits
12 2011 overpayment credited 10 2012, ... o
13 2012 estimated tax payments ... .
14 2012 refund applied for on Form 4486 . . ... i e
15 Combing ines 12, 13, @n0 14 ...t e 0.
16 Tax deposited wWith FOrm 7004 ... .o e
17 Withholding (S8 INStrUCHiONS) . . .. v e e e e e
18 Total payments. Add lines 15, 16 and 17, .. . it e e e 0.
19 Refundable credits from: - ‘
AFOIM 2430 e 19a
bForm4136...................... e e e 19b
CForm 8827, liNe BC ..\ ottt i e e 19¢c
d Other (attach staterment — see instructions)............. ... o .. 19d :
20 Total credits. Add lines 19a through 19d. ... ... . e
21 Total payments and credits. Add lines 18 and 20. Enter here and on page 1, line 32 0.

ed Other Information (see instructions)

1 Check accounting method a DCash b Accrual c DOther (specify) » Yes | No

2 See the instructions and enter the: ‘
a Business activily code no. » 221210
b Business activity » SALES

¢ Product or service » NATURAIL GAS

3 |s the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?................ ... .. ... ... .....

4 Althe end of the tax year:
-a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt

organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of E
the corporation's stock entitled to vote? If 'Yes,' complete Part | of Schedule G (Form 1120) (attach Schedule G). ............

bDid any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of
all classes of the corporation's stock entitled to vote? If 'Yes,' complete Part If of Schedule G (Form 1120) (att Schedule G)...| X

BAA ‘ CPCAQ234L 12/28/12 Form 1120 (2012)




Form 1120 2012) RICHARDSVILLE GAS COMPANY, INC. [ ] Page 4
+ Other Information continued (see instructions)

5 At the end of the tax year, did the corporation: . Yes | No
a Own directly 20% or more, or own, directly or indirectly, 50% or mdre of the total voting power of all classes of stock entitled
to vote of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
= OWNErship, SEe INSHUCHONS . .
If 'Yes,' complete (1) through (iv) below.

. . (i) Employer (iii) Country of (iv) Percentage
(i) Name of Corporation |dentifi ca;tlon Number Incorporation Owned in Voting Stock
(if any)
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic Yes | No

partnership (including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive
ownershlp SEE NS UG NS L. e
If 'Yes,' complete (i) through (iv) below.

. ) (@ii) Employer (iii) Country of (iv) Maximum
(i) Name of Entity ldentification Number Organization Percentage Owned in
(if any) Profit, Loss, or Capital

6 During this tax year, did the corporation pay dividends {(other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.)...................... _
If 'Yes,' file Form 5452, Corporate Report of Nondividend Distributions.
If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary

7 At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of

all classes of the corporation's stock entitléd to vote or (b) the total value of all classes of the corporation's stock? ...........
For rules of attribution, see section 318. If 'Yes,' enter:

(i) Percentage owned » and (i) Owner's cour]try >

(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached >

8 Check this box if the corporation issued publicly offered debt instruments with original issue discount................. >U
If checked, the corporation may have fo file Form 8281, information Return for Publicly Offered Original Issue Discount Instruments. )
9 Enter the amount of tax-exempt interest received or accrued during the tax year » s NONE
10 Enter the number of shareholders at the end of the tax year (if 100 or fewer) » 1
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here.............. >U

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be
attached or the .election will not be valid.

12 Enter the available NOL carryover from prior tax years {do not reduce it by any deduction on ling 292.) » $ 19,340

13 Are the corporation’s total receipts (line 1c plus lines 4 through 10 on page 1) for the tax year and ils iotal assets at the end

If 'Yes,' the corporation is not requnred to complete Schedules L, M-1, and M-2 on page 5. Instead, enter
the total amount of cash distributions and the book value property distributions (other than cash)

made during the tax year. »$ NONE

14 Is the corporahon required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)? ..........

b If 'Yes,' did or will the corporation file required Forms 10007 .. i i e e
16 During this tax year, did the corporation have an 80% or more change in ownership, including a change due to redemption of

17 During or subsequent to this tax year, but before the filing of this return, did the corporation dispose of more than 65% (by
value) of its assets in a taxable, non-taxable, or tax deferred transaction? . ... .. . . X

18 Did the corporation receive assets in a section 351 transfer in which any of the transferred assets had a fair market basis or
fair market value of more than 1 million ... e X

CPCAD234L  12/28112 Form 1120 (2012)




Form 1120 20120 RICHARDSVILLE GAS company, 1nc. | Page 3
Sk | Balance Sheets per Books Beginning of tax year End of tax year
Assets (@ (b) (©) | O
T Cash ..t : : . 680

Inventories. .. .. e
U.S. government obligations..............
Tax-exempt securities (see instructions) ...
Other current assets (attach statement). ..........7
Loans to shareholders.....................
Mortgage and real estate loans. ............. :
9  Qther investments (attach statement). . ........... ..
10a Buildings and other depreciable assels ... ...
b Less accumulated depreciation. .. ...........
T1a Depletable assets ..........................
b Less accumulated depletion............. Lo
12 Land (net of any amortization)
13a Intangible assets (amortizable only)
b Less accumulated amortization..............
14 Other assets (attach statement) :
15 Total assets
Liabilities and Shareholders' Equity
16  Accounts payable
17 Mortgages, notes, bonds payable in less than 1 year. . ..
18  Other current liabilities (attach stmt). . SEE. ST. .3,
19. Loans from shareholders...................
20 Mortgages, notes, bonds payable in 1 year or more. o :
21 Other liabilities (attach statement). . .. SEE . ST.. 6. . i
22 Capital stock: aPreferred stock............
b Common stock ............
23 Additional paid-in capital................ ...
24  Retained earnings — Approp (attstmt) ........... .
25 Relained earnings — Unappropriated ... ..., ;
26 Adjmt to shareholders' equity (att stmt). .......... ...
27 Less cost of treasury stock. ......... ... . |
28 Total liabilities and shareholders' equity. .. ... 118 | 38,426. ;
S Reconciliation of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 miltion or more — see instructions
Net income (loss) per books .. .........o.... 766.| 7 Income recorded on books this year not
Federal income tax per books. .............. . included on this return (itemize):
Excess of capital losses over capital gains. .. Tax-exempt interest $
income subject to tax not recorded on books

this year (itemize):

O NO U W

oW -

8 Oeductions on this return not charged
against book income this year (itemize):
a Depreciation.. $

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation....... s b Charitable contribns$
b Charitable contributions. . $__ Resmemsmemaees ol 0 |
_cTravel &entertainment.. $  GWimmmemeedeeel W .
9 Addlines7and8.................... 0.
10  Income (page 1, line 28) — line § less line S. . .. 766.
Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
5 Distributions .............. a Cash. ..
2 Netincome (loss) per books b Stock C Property. .

3 Other increases (itemize): 6 Other decreases (itemize):

4 Add Iines1,2,_and3..‘..,..\......”: ..... -19,639.] 8 Balance atend of year (line 4 less line7) ... .. -19,639,
CPCA0234L 12/28/12 Form 1120 (2012)




Form 7004 o . . . . . . . i

Application for Automatic Extension of Time To File Certain OV No. 1545.0233
(Rev December 2012) Business Income Tax, Information, and Other Returns '

> File a separate application for each return.
Department of the Treasury . . . . . .
Internal Revenue Service > Information about Form 7004 and its separate instructions is at www.irs.gov/form7004.

Name Identifying number

RreHnessviteres Gas Co., zavc. .-_

Print
or Number, street, and room or suite number. (I P.O, box, see instructions.)
Type RP.o . BaX 675

Cily, town, state, and ZIP code (If a foreign address, enter city, province or slale, and country (follow the counlry’s practice for entering postal code)).

Sewi/ NG Gregn), Ky Hanror-9675

Note. Fite request for extension by the due date of the return for which the extension is granted. See instructions before completing this form.

%/ Automatic 5-Month Extension
1a Enter the form code for the return that this application is for (see below). .. ... .. i e

Application . Form Application
Is For: Code Is For:
Form 1065 “otmA oA st rihal Didiests , :
Eormiss e | Form 1041 (trust) 05
: Automatlc 6- Month Extensmn
b Enter the form code for the return that this application is for (see below). ... ... ... . . . . . i [,/z_ ]
Application Form Appllcatlon Form
Is For: Code Code
Form 706-GS(D) 01 20
E 02 21
03 22
06 23
07 24
08 25
10 26
11 27
12 28
34 29
Form 1 120 ND ) 8928
2 If the organization is a foreign corporation that does ot have an off|ce or place of busmess in the United States, check here |:|
3 If the organization is a corporation and is the common parent of a group that intends to file a consolidated return, check here... ... - |:|

If checked, attach a statement, listing the name, address, and Employer Identification Number (EIN) for each member
covered by this application.

All Filers Must Complete This Part

4 I the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here ................... - I:I
5a The application is for calendar year 20 /_1-, or tax year beginning _ 20, and ending 120
b Short tax year. If this tax year is less than 12 months, check the reason: D Initial return DFinaI return
D Change in accounting period D Consolidated return to be filed D Other (see instructions — attach explanation)

6 Tentative total tax. ... o 6 | — &~

7 Total payments and credits (see instructions) ... .. . 7 | ~—

8 Balance due. Subtract line 7 from line 6 (see instructions) . ... ... .. o g | —=—

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Form 7004 (Rev 12-2012)
CPCZO701L  11/30/12




Form1 1 25'A Cost of Goods Sold

OMB No, 1545-2225

(Rev December 2012) > Attach to Form 1120, 1120-C, 1120-F, 1120-S, 1065, or 1065-B.
Department of Ine Treasury > Information about Form 1125-A and its instructions is at www.irs.gov/form1125a.
Name ; Employer identification number
RICHARDSVILLE GAS COMPANY, INC. —
T Inventory at beginning of year, ....... ... .. oo o O 1
2 PUICRAS S . ittt e e 2
3 08t OF 10T, it e e 3
4 Additional section 263A costs (attach SChedUlR) . ... . oo 4
5 Other costs (attach schedul@) ... ... SEE STATEMENT 7. . . .. 5 7,568.
6 Total. Add lINes T HRrOUGN 5. oo ettt et et e 6 7,568.
7 Inventoryatendofyear.......... ... i o e 7 .
8 Cost of goods sold. Subtréct line 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax return (see INStrUctions). . ... ... o i 8 7,568,
9a Check all methods used for valuing closing inventory:

@ [ cost
@in D Lower of cost or market
(i) D Other (Specify method used and attach explanation). . . . . > .

b Check if there was a writedown of subnormal goods . ... ... o > D

¢ Check if the LIFO inventory methad was adopted this tax year for any goods (if checked, attach Form 970)................... > D

d If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed .
UNDEr LI O L e l 9d|

‘e |f property is produced or acquired for resale, do the rules of section 263A apply to the entity (see instructions)?...... DYES NO

f Was there any change in determining quantities, cost, or valuations between opening and DYes No

closing inventory? If 'Yes," attach explanation. . ... ... ... .. e

BAA For Paperwork Reduction Act Notice, see instructions. Form 1125-A (Rev 12-2012)

CPCZ0401L.  12/26N2



SCHEDULE G Information on Certain Persons Owning the

(Form 1120) Corporation’'s Voting Stock OMB No. 1545-0123
(Rev Oecember 2011) > Attach to Form 1120.

Department of the Treasury R .

Internal Revenue Service ‘ * See instructions.

Name Employer identification number (EIN)
RICHARDSVILLE GAS COMPANY, INC. . 40

Certain Entities AOwning the Cor?oration's Voting Stock. (Form 1120, Schedule K, Question 4a),
Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a

partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or indirectly, 50% or more of the

total voting power of all classes of the corporation's stock entitled to vote (see instructions).
(1) Name of Entity (i1) Employer ldentification (iii) Type of Entity (Iv) Country of Organization (V) Percentage Owned in

Number (if any) Voting Stock

Certain Individuals and Estates Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4b).
Complete columns (i) through (iv) below for any individual or estate that owns directly 20% or more, or owns, directly or.indirectly,
50% or more of the total voting power of all classes of the corporation's stock entitled to vote (see instructions).

(1) Name of Individual or Estate (ii) 1dentifying Number (ill) Country of Citizenship (iv) Percentage Owned
(if any) (see instructions) in Voting Stock
GLENN MILLER , S [UNITED STATES 100.00%
BAA  For Paperwork Reduction Act Notice, CPCAI901L  06/02/11 Schedule G (Form 1120) (Rev 12-2011)

see the Instructions for Form 1120.



2012 FEDERAL STATEMENTS PAGE 1

CLIENT 18558 RICHARDSVILLE GAS COMPANY, INC. s
7/02113 09:46AM
STATEMENT 1

FORM 1120, LINE 10
OTHER INCOME

SERVICE CHARGE INCOME. ... .. i S 513.
TOTAL 3 513.

STATEMENT 2
FORM 1120, LINE 26
OTHER DEDUCTIONS

BANK CHARGE S . $ 209.
LEGAL AND PROFESSIONAL ... ..ottt e e e 1,250.
L OFEFICE EXPENSE 180.
OUTSIDE SERVICE S 685.
L L 1,024,
TOTAL $ 3,358.

STATEMENT 3

FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END  12/31/09 5 12, 476.

AMOUNT UTILIZED TN 2011 3,205.

TOTAL UTILIZATION 8 3,205.

AVAILABLE FOR CARRYOVER TO 2012......... T 9,271.
CARRYOVER GENERATED FROM YEAR END  12/31/10 8 10, 069.

AVATLABLE FOR CARRYOVER TO 2012..............ccccooiiviiiiiiiiiiiiii ., 10, 069.
NET OPERATING LOSSES AVAILABLE IN 2012............cooooiiiiiiii ] 3 15,340,

" TAXABLE INCOME............................ RPN PR 766.

TOTAL NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME) . .. ... 766
STATEMENT 4

FORM 1120, SCHEDULE L, LINE 14
OTHER ASSETS

BEGINNING ENDING
UTILITY DEPOSITS................c.oon... P $ 100. 3 100.
TOTAL § 100. $ 100.




2012 FEDERAL STATEMENTS PAGE 2

CLIENT 18558 RICHARDSVILLE GAS COMPANY, INC. ]
710213 ’ 09:46AM
STATEMENT 5 -

FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES

BEGINNING ENDING
PAYABLE - RELATED ENTITIES.. . .. ... . . i, 5 16,045. § 16,045.
AL S AKX S . 327. 47.
TOTAL $ 16,372. % 16,0092,
STATEMENT 6 -
FORM 1120, SCHEDULE L, LINE 21
OTHER LIABILITIES
BEGINNING ENDING
METER DEPOSIT. ... e 5 0. % 100.
TOTAL $ 0. § 100.
STATEMENT 7
FORM 1125-A, LINE 5
OTHER COST OF GOODS SOLD
GAS - COSTED AS PURCHASED....................0 T 5 7,568.




720

41 A720

Department of R

K UNBRIOLED 8P1Rrr
nue

> See instructions.

Taxable period beginning

, 201 , and ending

IR TR

A 028382

KENTUCKY CORPORATION
, 201

Kentucky Corporation/LLET Account Number

2012

INCOME TAX AND LLET RETURN

B Check applicable box(es):

LLET

Receipts Method
Gross Receipts
D Gross Profits

[X|$175 minimum |P. 0. BOX 9675 GAS SALES
Nonfiling Status Code | C State 2IP Code Telephone Number NAICS Code Number
Enter Code BOWLING GREEN, KY 42102-9675 270 842-9427 B conmagmy

D Federal
Identification Number

Name of Corporation

RICHARDSVILLE GAS COMPANY, INC.

Taxable Year Ending 12/12

State and Date of Incorporalion

KY 05/15/1977

Number and Street

Principal Business Activity in KY

E Name of Common Parent

C Income Tax Return

Separate

Mandalory NEXUS
Nonfiling Status Code

~Enter Code

Kentucky Corporation/LLET Account Number

221210

F  Check if applicable:
D Short-peried return (Complete Part IV)

D Initial return DFinal return (Complete Part V)
D Change of name

D Change of address D Change of accounting period

G Check if applicable: DAmended return

DAmended return — RAR
Provide explanation of changes in Part V — Explanation of Amended Return Changes.

PART | - LLET COMPUTATION PART | — INCOME TAX COMPUTATION
1 Schedule LLET, Section D, Line 1........ ‘ 175|100} 1 Income tax (see instructions). ............ 00
2 Recycling/composting equipment tax 2 Recycling/composting equipment tax
credit recapture . s 00 credit recapture. ... 00
3 Total (add lines Tand 2).......... 175l00 3 Tax instal!ment on LIFO recapture .. 00
4 Nonrefundable LLET credit from Kentucky 4 Total (add lines 1 through 3)...... .. 00
Schedule(s) K-1..................... 00| 5 Nonrefundable LLET credit from the
Corporation LLET Credit Worksheel(s) (see
5 Nonrefundable tax cr (attach Schedule TCS). 00 nStructions) . ..o 00
6 LLET liahility (greater of line 3 less lines 4 6 Nonrefundable LLET credit (Part I, line 6
and 5 or $175 minimum). .. ... ..., 175[00 less B175) . . o 00
7 Withhelding tax (Form PTE-WH). .. 00§ 7 Nonrefundable tax credits (attach Schedule TCS) 00
8 Estimated tax payments.......... 00§ 8 Netincome tax liability (line 4 less lines 5 &
9 Certified rehabilitation tax credit. .. 0Q|  [Mrovah 7, butnatless than zero)......... 00
10 00 9  Estimated tax payments
Check if Form 2220-K attached. . . . .. 00
1 00 .
10 Extension payment................ 00
12 001 17 prior year's tax credit .............. 00
13 00} 12 LLeT overpayment from Part |, line 18 . .. . .. 00
14 LLET paid on original return. .. .. .. 2 00| 13 Corporation income tax paid on
15 LLET overpayment on original return. . . ... 00 original return ...l 00
14 Corporation income tax overpayment
16 LLET due (lines 6 and 15 less lines 7 onoriginal return.. . ....... ... 00
through T4y .. ........... ... oo, 175|00] 15 Income tax due (lines 8 and 14 less lines 9
through 13) ... oo 00
17 LLET overpayment (lines 7 through 14 less 16 Income tax overpayment (lines 9 through 13
lines 6and 15).............ooos 00 less lines 8and 14).................... 00
18 Credited to 2012 income tax ...... 00} 17 cCreditedto 2012 LLET. ...... ... ... 00
19 Credited to 2013 LLET............ 00} 18 Credited to 2013 corporation income tax . . . .. 00
20 Amountto berefunded........... F 00} 19 Amountto be refunded............ 9 00
TAX PAYMENT SUMMARY (Round to nearest dollar) Make check payable to:
LLET INCOME Kentucky State Treasurer
Mail return with payment to:
LLET due (Part] Ln16). $ 175. | Income tax due (Partll, Ln 15) $ Kentucky Department of Revenue
Penalty $ Penalty $ Frankfort, Kentucky 40620
Interest $ [m‘erest $ OFFICAL USE ONLY
Subtotal $ 175. | Subtotal $
TOTAL PAYMENT (Add Subtotals). . ... ST > § 175.] % PW 204
1032 KYCAQ101L 11/08/12



Form 720 (2012) Page 2
Commonwealth of Kentucky
DEPARTMENT OF REVENUE

RICHARDSVILLE GAS COMPANY, INC. } _
PART Il — TAXABLE INCOME COMPUTATION
1 Federal taxable income (Form 1120, line 28). . 766{00]14 Federal work opportunity credit .. ... : 00
ADDITIONS: ‘ 15 Depreciation adjustment............ : 00
2 Interest income (state and local obligations). . 0016 Other (attach Schedule 0-720). . ........... 00
3 Slate taxes based on ; 7
net/gross income.................. E 00 v Rev.enue Agent Repqrt (RAR)....... 00
4 Depreciation adiustment 00 18 Net income (line 11 less lines 12 through 17). 766100
preciation adjusiment. ... 19 Current net operating loss adjustment :
5 Deductions attributable to dat | 00
nontaxable income................ 00 (manda ory.nexus Only): v -
6 Related party expenses (attch Sch RPC). . .. . 00|20 Kentucky net income (add lines 18 and 19). . . i 766]00
7 Dividend paid deduction (REIT)....: 00|21 Taxable netincome ' ) .
8 Domestic production activities deduction . . . . 00 (attach Schedule A if apphcablegT. 1 766/00
9  Other (attach 22 Net operating loss deduction (NOLD). . =& .- 766[00
~Schedule O-720). ... 00123 Taxable net income after NOLD (line 21 less
10 Revenue Agent Report (RAR) ... ... 100 ine22y . . ..o 00
11 Total (add lines 1 through 10)...... i 76610024 Kentucky domestic production activities
SUBTRACTIONS: deduction (KDPAD). .................... 00
12 Interest income (U.S. obligations) . . ....... e 00] 25 Taxable net income after KDPAD (line 23
13 Dividend income. .................. 13t 00 I 00

PART IV — EXPLANATION OF FINAL RETURN AND/OR SHORT-PERIOD RETURN

PART V — EXPLANATION OF AMENDED RETURN CHANGES -

1032 KYCADIOIL 11/08/12



Form 720 (2012)
Commonwealth of Kentucky

soreamerenee NNV AN

RICHARDSVILLE GAS COMPANY, INC. M
SCHEDULE Q — KENTUCKY CORPORATION/LLE NAIRE

IMPORTANT: Questions 4 - 15 must be completed by all corporations. 8 Did the corporation at any time during the taxable year do business in KY and own
If this is the corﬁorahon's initial return or if the corporation did not file 80 percent or more of the voting stock of another corporation doing business in KY?

Page 3

a return under the same name and same federal {.D. number for the

preceding year, questions 1, 2 and 3 must be answered. Failure to do

so0 may resultin a request for a delinquent return.

DYes No. If yes, list name, address and federal 1.D.
number of each entity.

1 Indicate whether: (a) Dnew business;
®) successor to previously existing business which was 9 Was 80 percent or more of the corporation's voting stock owned by any corporation
organized as: (1) D corporation; (2) I_—_] partnership; deing business in Kentucky at any time of the year?

@ DSO!E proprietorship; or (4) Dother DYes No. If yes, list name, address and federal 1.D. number of each entity
If successor to previously existing business, give name,

= address and federal 1.D. number of the previous business
organization.

10 The federal tax return attached to this Kentucky tax return is:
D a pro forma federal tax return D a copy of the federal tax return filed

2 List the following Kentucky account numbers. Enter N/A for : -
any number not applicable. with the !ntelrnal .R'evenue.Servme . ‘
Employer Withholding ................ . 11 Is the entity filing thls Kentucky tax return or any entsty'mAcluded in
Sales and Use.Tax Permit the tax return organized as a limited cooperative association as’

Tax provided by KRS Chapter 272A7
Consumer Use Tax............o...... D Yes D No. If yes, and this is a nexus consolidated return,
Unemployment Insurance....... ... ... — ] o
Coal Severance and/or Processing Tax- enter each limited cooperative association's name, address and federal 1.D.
0 ) ) 9 — - number included in the return;

3 If a foreign corporation, enter the date qualified lo do business 12 Is the entity filing this Kentucky tax return or any entity included in
inKentucky. ... this tax return organized as a statutory trust or a series statutory

4 The corporation’'s books are in care of: (name and address) trust as provided by KRS Chapter 386A7 ... ... D Yes DNO
C/0 COMPANY If yes, is the entity filing this Kentucky tax return or any entity

included in this tax return a series within a statutory trust?
Ared ded entit fuded in this return? DYESDNO'

5 /ue disregarded entities mc'u ed m this returns If yes, for each series within a statutory trust, enter the name,
D Yes No. If yes, list name, address and federal 1.D. address and federal 1.D. number of the statutory trust registered
number of the entity. with the Kenlucky Secretary of State:

13 Was thi urn prepared on: (a cash basis, (b cerual

6 Was the corﬁoration a partner or member in a S 's return prep on: (2) D asis, (b) a eria
pass-through entity doing business in Kentucky? ... ... D Yes No. basis, (c) other

- If yes, attach schedule listing name and federal 1.D. number of the pass-through 14 Did the corporation file a Kentucky tangible personal
entity(ies). property tax return for January 1, 20137 ... ... .. ... .. DYes No

15 Is the corporation currently under audit by the Internal

Was the corparation doing business in Kentucky, other
than through its interest held in a pass-through entity

deing business in Kentucky? .. ................... D Yes No
7 Are related party costs as defined in KRS 141.205(1)

(1) included in this return?. ... ... o 0L I_—_]Yes

If yes, attach Schedule RPC, Related Party Costs

Disclosure Statement, and enter any related party cost

additions on Part I, Line 6.

(X No.

Revenue Service?...| |Yes No
If yes, enter years under audit . ..
If the Internal Revenue Service has made final and unappealable
adjustments to the corporation's taxable income which have not
been reported to this department, check here Dand file

an amended return. See 2012 Kentucky Corporation Income Tax and LLET Return
instructions for information regarding amended returns. Attach a capy of the final
determination to each amended return.

OFFICER INFORMATION (Failure to Provide Requested Information May Result in a Penalty)

Attach a schedule listing the name, home address and Social Security number of the vice president, secretary and treasurer.

President's Name GLENN MILLER

President's Social Security Number _

.................................................. D Yes

No

President's Home Address
2722 RUSSELLVILLE ROAD

Date became President

BOWLING GREEN, KY 42101

I, the undersigned, detlare under the penalties of perjury, that | have examined this return, including all accompanying schedules and

staterments, and to the best of my knowledge and belief, it is true, correct and complete.

May the DOR discuss this
return with the preparer?

Signature of principal officer or chief accounting officer

HILLIARD & FISHER CPA'S

Name of person or firm preparing return

PO BOX 1400, BOWLING GREEN, KY 42102-1400

1032

www.revenue.ky.gov

Yes D No

Dale

Email Address:

!S !, !TlN of FEIN

Telephone Number:

270-781-0386

KYCAD102L 11/08/12



T[T

Commonwealth of Kentucky 2/12
DEPARTMENT OF REVENUE . Mo / Yr
) LIMITED LIABILITY ENTITY TAX

> See instructions_ KRS 141 .0401 D Member of a Combined Group
> Attach to Form 720, 720S, 725 or 765. Reason Code
Name of Corporation or Limited Liability Federal Identification Kentucky Corporation/LLET
Pass-through Entity Number Account Number
RICHARDSVILLE GAS COMPANY, INC. I 028382

D Check this box and complete Schedule LLET-C, Limited Liability Entity Tax - Continuation Sheet, if the corporation or limited liability
pass-through entity filing this tax return is a partner or member of a limited liability pass-through entity or general partnership
~ gorganlzed or formed as a general partnership after January 1, 2006) doing business in Kentucky. Enter the total amounts from
’ chedule LLET-C in Section A of this schedule.

Section A — Computation of Gross Receipts and Gross Profits

Column A Column B
Kentucky Total
T GrOSS TECBI DS, Lottt e : 17072.100 17072.100
2 Returns and allowanCes. . ... ... e 00 00
3 Gross receipts after returns and allowances (line 1 less line 2 or amount from
Schedule LLET-C). ... oo 17072.100 17072 .00
4 Costof goods sOld . ... .. i 7568.(00 7568. 100
5 Gross profits (line 3 less line 4 or amount from Schedule LLET-C)................. 9504.100 1 - 9504 . |00

Section B — Computation of Gross Receipts LLET

1 If gross receipts from all sources (Column B, line 3) are $3,000,000 or less, STOP
and enter $175 0on Section D, line T ..o i i

2 If gross receipts from all sources (Column B, line 3) are greater than
$3,000,000 but less than $6,000,000, enter the following:
(Column A, line 3 x 0.00095) — [$2,850 x ($6,000,000 — Column A, line 3)]

) $3,000,000
but in no case shall the result be less thanzero............ .. ... ... ... ... ...

3 If gross receipts from all sources (Column B, line 3) are $6,000,000 or greater, enter
. the following: Column A, line 3 x 0.00095 . ... . . ... ... . . i .,

4 Enter the amount from line 2 orline 3. ... . . .

Section C — Computation of Gross Profits LLET

T If gross frofits from all sources (Column B, line 5) are $3,000,000 or less, STOP and
enter $175 on Section D, line 1. ... i i

2 If gross profits from all sources (Column B, line 5) are greater than
$3,000,000 but less than $6,000,000, enter the following:
(Column A, line 5 x 0.0075) — [$22,500 x ($6,000,000 — Column A, line 5)]

. $3,000,000
but in no case shall the result be less than zero............ P

3 |f gross profits from all sources (Column B, line 5) are $6,000,000 or greater, enter
the following: Column A, line 5 x 0.0075 ... ... . i i

4 Enter the amount from line 2 orline 3. .. o

Section D — Computation of LLET

T Enter the lesser of Section B, line 4 or Section C, line 4, or a minimum of $175 on
this line and on Form 720, Part 1, line 1; for Form 7208, 725 or 765, enter on Part I,

linel.......... R R R 175,

Mark the applicable Receipts Method box on Form 720, 720S, 725 or 765, page 1, Item B.
KYCZ0BOIL 10/29/12
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Commonwealth of Kentuck
DEPARTMENT OF REVENUE

UNDERPAYMENT AND LATE PAYMENT

> See instructions. OF ESTIMATED INCOME TAX AND LLET
> Attach to Form 720, 720S, 725 or 765
Name of Entity ' Federal Identification Number Kentucky Corporation/LLET

Account Number

RICHARDSVILLE GAS COMPANY, INC. [ 028382
PART | — EXCEPTION : -

The exception shall apply if the entity's prior year income tax liability was equal to or less than $25,000 and estimated tax payments equal or

exCeed the prior year income tax liabilily as provided by KRS 141.990. If the exception does not apply, go to Partll. )

The estimated tax payments equal or exceed the prior year income tax liability and the prior year income tax liability was equal to or less
than $25,000. Check this box and complete lines 1 and 2 of this part.

T Enter the income tax liability from the 2017 return, Form 720, Part li, line 8; or
Form 720S, Part Ui, line4........ PP

2 Enter the total tax payments from the 2012 return: Form 720, the total of Part |, lines 7, 8, 9, 10 and 12 and
Part Il, lines 9 and 11, or Form 7208, the total of Part I, lines 7, 8, 9 and 11 and Part lfl, lines5and 7.... ..

PART Il — FIGURING THE UNDERPAYMENT AND PENALTY

1 Enter the income tax liability from the 2012 return, Form 720, Part 11, line 8; or
Form 7208, Part 111, ne 4 . o e

SHBLULOTY BXEMIPLON . ottt e et e e e e e e $5,000
4 Enter the total tax payments from the 2012 return: Form 720, the total of Part |, lines 7, 8, 9, 10 and 12 and
Part 11, lines 9 and 11; or Form 7208, the total of Part Il, lines 7, 8, 9 and 11 and Part i, lines5and 7. ...
B Line 21ess liNes 3 and 4. . . e e
x .1°

Penalty percentage is 105, .. ..o

Multiply line 5 by line 6. This is the amount of the penalty for underpayment of estimated income tax
- (minimum penalty $25). Enter on this line and on the Tax Payment Summary of the applicable form.......

1032 i KYCZOGOTL 11/29/12




2012 ‘ - KENTUCKY STATEMENTS PAGE 1

CLIENT 18558 RICHARDSVILLE GAS COMPANY, INC. 028382
7/02/13 09:46AM
STATEMENT 1

FORM 720, PAGE 2, PART lll, LINE 22
KENTUCKY NET OPERATING LOSS DEDUCTION

" CARRYOVER GENERATED FROM YEAR END  12/31/09 $ 12,476.
AMOUNT UTILIZED IN 2011 3, 205.
TOTAL UTILIZATION ‘ $ 3,205.
AVAILABLE FOR CARRYOVER TO 2012... ... ... ..o 9,271.
CARRYOVER GENERATED FROM YEAR END  12/31/10 $ 10, 069.
AVAILABLE FOR CARRYOVER TO 2012..........ciiiuieiiiiiiiiiiiii e 10,069.
NET OPERATING LOSSES AVAILABLE IN 2012..................ooooooooiiiiiii. 5 19,340.
TAXABLE INCOME ... .. ..o 766.

TOTAL NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME)............... 766.




AMORTIZATION SCHEDULE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$7,815.15 02-10-2014 107-10-2016 | NGEG

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "** *" has been omitted due to text length limitations.

Borrower: RICHARDSVILLE GAS CO CORP Lender: South Central Bank of Bowling Green, Inc.
Main Office
1757 Campbell Lane
P.0O. Box 90021
Bowling Green, KY 42104

.

Disbursement Date: February 10, 2014 ' Repayment Schedule: Balloon
Interest Rate: 6.500 Calculation Method: 365/360 U.S. Rule
Payment Payment Payment Interest Principal Remaining
Number Date Amount Paid Paid Balance
1 03-10-2014 219.56 39.51 180.05 7,635.10
2 04-10-2014 219.56 42,74 176.82 7,458.28
3 05-10-2014 219.56 40.40 179.16 7,279.12
A 06-10-2014 219.56 40.74 178.82 7,100.30
5 07-10-2014 219.56 38.46 181.10 6,919.20
6 08-10-2014 219.56 38.73 180.83 6,738.37
7 09-10-2014 219.56 37.72 181.84 6,556.53
8 10-10-2014 219.56 35.51 184.05 6,372.48
9 11-10-2014 219,56 35.67 183.89 6,188.59
10 12-10-2014 219.56 33.52 186.04 6,002.55
2014 TOTALS: 2,195.60 383.00 1,812.60
11 01-10-2015 219.56 33.60 185.96 5,816.59
12 02-10-2015 L. 219.56 32.56 187.00 5,629.59
13 " 083-10-2015 219.56 28.46 191.10 5,438.49
14 04-10-2015 219.56 30.44 189.12 5,249.37
15 05-10-2015 219.56 28.43 191.13 5,058.24
16 06-10-2015 219.56 28.31 191.25 4,866.99
17 07-10-2015 . 219.56 26.36 193.20 4,673.79
18 08-10-2015 219.56 26.16 193.40 4,480.39
19 09-10-2015 219.56 25.08 194.48 4,285.91
20 10-10-2015 219.56 23.22 196.34 ' 4,089.57
21 11-10-2015 219.56 22.89 196.67 3,892.80
22 12-10-2015 219.56 21.09 198.47 3,694.43
2015 TOTALS: 2,634.72 326.60 2,308.12
23 01-10-2016 : 219.56 20.68 198.88 3,495.55
24 - 02-10-2016 219.56 19.57 199.99 3,295.56
25 03-10-2016 219.56 17.286 202.30 3,093.26
26 04-10-2016 219.56 17.31 202.25 2,891.01
27 05-10-2016 219.56 15.66 203.90 2,687.11
28 06-10-2016 219.56 15.04 204,52 2,482.59
29 07-10-2016 2,496.04 13.45 2,482.59 0.00
2016 TOTALS: 3.813.40 118.97 3,694.43
TOTALS: 8,643.72 828.57 7.815.15

NOTICE: This is an estimated loan amortization schedule. Actual amounts may vary if payments are made on different dates or in different
amounts.

LASER #R0 Lending, Vor. 14.4.0.034 Copr. Hacluod Financat Sufutions, fne, 1987, 2014, All Rights Ressived, < XY PRA1S




- COMIGCIAL PROMISSORY NOTE AND SECURITWRREENENT (Varisble Rate Loan)

NAMLIS/AQORESSIES) OF BORRDWERIS) ("Baroway, |, My or Ma”) - NAMEIACONESS GF LENDER {CREDITOR} ("Londwr, You or Yeu®}

RICHARDSVILLE GAS CO., CORP. SOUTH CENTRAL BANK OF BOWLING GREEN, INC.

~ PO BOX 20150
P.O. BOX 9675 Tax 10 I | BOWLING GREEN, KY 42102
BOWLING GREEN, KY 42102 Phone (502)B842-9427
Bob Fitch President
omeTewuwsEn o il CTaANsacTOnOATE. MATURITY DATE ’ © oRReE PURPOSE. RENEWAL
] 07/26/1996 07/10/2016 MAIN PURCHASE R/E

For valus recuived, an er before the Maturity Date, the undersigned Barfower pramises te pay the principal smaunt, 1agather with intarest, and any ether cherges, including aervics chargas, 12 the
erder of the Lender at its affice at tha ddress noted sbava or helder, ol in Jewful monay &f the United Slatas &} Americe, The undersigned Jurthar sgres ta the terms belew and un page twe of this
Nets and Swcurity Agraement. Wards, numbars or phrasas preceded by 1 (] ora epplicable only if the [_is morked.

THIS LOAN IS MADE UNDER_KENTUCKY STATUTES, Chapter KRS 290

PRINCIPAL AMOUNT .
Thirty Seven Thousand and 00/100 $ 37,000.00
PAYMENT SCHEDULE: b 240 gtalmants of § 328,83 [ pusiarest  [XX] inctuding imtwenst

| interest enty sterting august 10th, 1996 and peyable manthiy. unlﬂﬂw-

: El intarest, principal and ether charges due on Meturity Dute,
athar payment schedula:

[ , N NI
- This loan & subject ta D a fixad interast ruio of % per annum, u variabie simple intarest raty, whichis

1.000 % greeter then: D wqual t2: D % less than;  the {allowing Index:
The U.S5. Prime Rate changes as published in the Wall Street Journal.

Fitini Variste Bbvgle Interert Hate | - Fravent Variubls ndex Rate T - NaxomntinrtAate: | brtoroet ata Chomgen Wi Bomar: 72070,
B.875 % B.250 % 6.500 % 12.000 % EVERY THREE (3) YEARS
Interest may ba celculated ot the unpaid balance far tha sctus! deys eutstending an v 385/380 day basis or any ather per day basts rasulting in @ losser interest facter,
OEFAULT RATE: 1Ein dufault tha intarest rute shell be: % per ennum, L—_l_—] % in wxcess of tha indax.
LATE CHARGE: I Burrawer is mare then 10 duys late in making any payment, in wdditien to such payment, Berrewar wil pay o lata charga of:
D the lesser of D tho graster of @ an amount agual to D $ ar 5.00 % of tha paymant in dafsult.
PAYABLE ON DEMAND: D Payment is dus upan demand. D Payment is due upan demend, but in any evant, nat latar than Maturity Data,

LUINE OF CREDIT. D tf this Nats Is net in default, Lender may maks advances on o continuing basis up ta the Principal Amaunt.

This Nota i sacured by the Sacurity Agresment boiow and an pago two, snd is subjoct 10 all of tho torms thsroof, which aro incorporated by raforenca, Landsr may, upan deaming itesll insacura,
declnrn the entire unpeid balance due snd poyabie. The Berrowar asverally walvas damand, notics, end pratest snd sny dslense dus to axtensisns ol tima ar other Induigsnce by Lendsr or te sny
aubstitution of calistarsl, Il tha intarest rata on this Noto s ticd to an Indox stated abova, thet Indax la used soleiy to eatobliah » baze from which tho actuai reta &l interset paysbis under this Neta
will o figured, and is not a raferanca Lo any eclusi rato 8! Interext charged by any lender te any particuwlar borrewer. ! tha interoxt rata varies In accordanco with & saleciad indas, it thet Indax
cresa3 1o axist, Londsr may oubaritute & aimiiar indax which will bacoma the indax. If thero Is a Dofault Rats chown sbova, it mey be spplied to all periods sf time In which « defeult exluts, Il thia
Note ix payabls in ir sach | i pay wlill be dus on tha soma dey of tha instalimant pariod ae the day upan which payments commancs unlesa otherwise opacified, Fellurc to
pay this Nota accerding to tho spocitiad tamms ahelf constitute e dafautt, | permittad by law and st Landar’s aption, intarest up ta tho higheat rats parmittod by low may be saaseasd on any interest
which in past dus 33 tha rasult of any peyment not baing paid when dus. Lander shall heye tha right to hold or spply ita own indebtadness or ilabllity to Borrowsr in payment af, or to provida
colietaral s8cwity for tha paymant of this Nota cither prior 10 e aiter the Maturity Dato. If legel preceadinga sra instituted 1o snforce tha tarms of this Nota, Borrower sqroed to pay all costs of the
Lender in connectian therewith, inciuding rassonablie sttarmsy foos,

[Xl ADDITIONAL NOTE PROVISIONS: = .
THE INTEREST RATE WILL NEVER INCREASE OR DECREASE ON ANY SINGLE CHANGE DATE BY MORE THAN 1.75X% FROM THE RATE OF
INTEREST THAT THE COMPANY HAS BEEN PAYING FOR THE PRECEDING PER1OD.

L. SECURITY INTEREST GRANT - The Borremer, In contidorsbort atts abifin, o6 barenalir Safiond, by sgroes watlat [ | IVENTIRY - vantory” chad conulst f o kvartory md gouds naw o barotior s o d, incsiv.

th torma of this Agremment end ferther beralyy speciically prants s Londer a conduing tacurity intavest in the colataral shwwn but nat limited to, raw retindi, work in procecs, frished gods, Lenglis roparty, atock in Oeds, waves snd
in 11 doren checkvd below md descriied in t1a paragroph below] nciuding the pracesds twreol end racseds of hapard inmrancy marchandize uied in or told in e wéinary course of t1a Borrnwar’s business, wctudng goods whoss (s, Imss or
and piinmnt domein o candermation swarde invalving the colatersl, and including the predcts of s solelarsl wr actasviont 1 thr dipasim by the Bomawor hat Diven ries £ arty sccownits and my goods which ey hevs bean tatuned 1o of
such cobatera, 1o tecurs the payment of ol lowm, advancer, d s1tntions af sredit kam s Landor 1o the Bemawer, lecuding rapersansed or ttopped b B st by U Jwreww,

oli tawals end axtnons tceal ed wry and all obligations of syery Kind whatsowae, whetier Peretaiors, paw, sr harvatis
16109 o arleng betwasn the Landwr and the Barswor and bewisever incurred e widenced, whether wimwy, tacendary, D

omingant, or otiw wite. The prent al security interert bevsin thell sy 1o o1 obligetions, whether thry wita barsunde, undsc EQUIPMENT « “Equpmant® thatl corisl of o equpment snd Kidzrer, incheing s mechinery, Rimbshinge,

: fumitury, vaivicles (lgethar with ol acerviions, Sarle, sttachments; wesapeine, tholt, end dies, of sprtinancas
WY $ther mortpege, 1eCirily sgrewnant, note, feete, katument, cankact, document o ether dmils wiiting hwetatwe, naw o A " O
hersalter acecutad by the Rerswer 1o Lndar, Inckading orat egr sementa snd stfigetions arithp by opst atian of law. Tha forepaing heeto of intardded for ure be comction harewdthl ol 3 austinstions, el sd ragiscoments hwaal
aliigatont hl be hersaltes soluectivaly saled Wiy "LUnkditr® and ehall ates ioclude ot kitsrent, catts, axpeasst, and etiooey #nd vodiSons hwreto.
[san acauing to o [ncurted Yy the Lindw in collecting e Lsbilites o in the pratacion, melntensnce, of fiquidation of |
m.wu.um " ' " e monen e INSTAUMENTS - “Irswumnts® means sy negedabls intumant o1 dafined In Arfcls 3, Section 104 af the

. Uniterm Commdet Cada, anry sacurily which it defined in Arsda 8, Bection 102, sf the Unlirm Commmdsl

2, DESCMIFTION OF COLLATERAL + The “Calatwal™ covered by tin Agresmmnt is ol) af s Benoww's propwly descibad Cade, or w7 athe wiitng which evidences o right 8 paymmt -I‘Mywlx rot itel! ¢ 1ecirhy ogrsamant o
balaw, with ragard to which s ek hae bean pacud in the acplicatie bor, whith the Banawe naw ewns or mey hereafter scquira lsaze] and in ¢! (i whish i1, ia e ordnary course al fainews, tenslwred by defowy with ¢ mecsswy
o crealy and which may inchuds, urt shadl not be Emiled 1o, any iteer lixtad an any sshedids or it pilached hwste: sndoryerant of ssaignment.

XX | SPECIFIC . "Bpacific® raters 19 the spacilic property, together with ol (slelad righty, whw wn belaw.

[T oo e sttt i s 10 ssansion o racs L 1 proviaing B, o oo of iich

1 have ifc showao below, Inckadng rlwisons of fewwak haresl;
ALL ASSETS - “Al Axtats™ st the Nonawar shal inclixe ol af the Langile. sed ntangible peopary of the Borrawr 81 b :u':m:m::d e tmenn ooy v+l ot 1o 1 Gt menitnd wt::
:hf"m:'::::am;':‘:ih;ﬂf weadod by the damame, 0 but ot imited 1o, sccaunts, Invsotary, Brbcees beng seciuded rogardas of worde (2 the cankary in provielon L
S 9 defined bes s,

D ACCOUNTS - “Accounts” shalk comint af scounts, decumwat, shattol poput, Imeumants, ssnvact fights, genwrsl 3, SPECIAL FREVISIONS - The propetim wd liscont i proporio doncribed badew nd alie thucksd in v sporesiats
intangitive, mnd chotas in action, Inchung sy right to any rekund of toaas paid betasg ar abisr this Apresment bo any tazes sbove are yormetities hecsinsfiae indvicually end colectrsly rofaned 0 83 fo “Coltmal,” 11 na bot [t chached, it is
povwmmmtal ensity Brareins flar indvidally snd colactively Tefwred © o3 “Accontil specifically Undriviood wd s knowiedged by the Berewar fatit1s the intant af s Boroww ta grent the Lendw ¢ seturity

Intecwn tin "AT Assate® o3 defred sbeva.

SPECIFIC GOLLATERAL | SPECIAL SECURITY AGREEMENT PROVISIONS (f Collateral includas fixtures, describa the ras! estatak:
1ST MTGE 2739 LODGE HALL ROAD, BOWLING GREE’N , KENTUCKY 42101

The Bonowar acknawtucges it it [a e enlire Apresment betwesn he psrties, azcept to ir satmi et writnga siged By tha parly 1o by charged wa specificaly incorper etad harein by tafavanca Kther le thiz Asameeit of n smch wrivgt end acknowiedow
tocrp1 ¥1 2 Guw and completo copry of this Agreemant, Furthar par egraghs af tis Secusity Agrrsmment ars 351 lcith on pege 1rs hereol. Tha Borrower sxpresily sgrees (o all af i privivions hereo | snd signifies aneant thereto by the signairs belaw.
.

his Nate and ity Agreement en the date wnd yaar shewn by )
07/26/1996 gy J,ﬂﬂ/f 07/26/1994

VILLE GAS CO.,” CORP. Date CHARDSVILLE GAS CO., CORP, Dol

IN YITNESS raver hes axecy

RI

Its PREWEW MILLER . Its CHAR ILLER
7~ 7
o e M; 07/26/1996 5y ) 07/26/1996
P. GCENN MILLER, INDIV. 7 Onte ES W. MILLER, INDIV. Dats
Its , m
© Coprighy Comdiancs Srtems, Inc, 1983, 1993, 1884, 1965 Carred ance Systamt, e,
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4, WARRANTIES . The Borvower warrants the following: it hes or will scquire froe and clear tith
ta ol al the Colletaral, unless otherwise pravided herein; the sacurity interest grented to the
Landar shell ba o first sscurily intorest, and the Borrewer will dofand sems e the Lender against
the claims and domands of aif parsany; the Barrawer will fully ceoperate in plecing 8¢ meintaining
Londer’s lian sr securily interest; all of the Colleterel is lacated in the state of tha Borrawer's
eddress specifiad an page ane harsef, unlass otherwise certifiad 1o and agraed to by the Lander,
ur, altarnatively, is in pessession of, the Lender; olf accounts ere genuine end anfarcosbls; the
Bagrawer will na1 remave ar chenge the lscatien ef eny Collatesal witheut the Lender's priar
wiltten cansen); ths Barrower will not use the Cellatersl er permit it 12 be usad-for any unlawful
purpuse; and the Bamrower will nat canduct business under any name ethar than that given an
poge one hareaf, nor change, tor roorgeniza the type of business entity o3 described, except upen
the priar writtsn epproval of the Lender, in which svent the Bomower agrees te exscute eny
documantatian 8 whatsoover cheracter er naturo demendad by the Lender {ar {iling of recarding,
at the Barrawer's expense, before such chunge vegurs; tho Barrower will kaep all tecords of
accaunt, docurmients, svidance ef title, and all sther decumentation regarding its business end the
Colistare] ot the sddress specified on pege ena hereof, unless natice theres! is given te the Lender
#! least ten {10) deys prior to the chenge of any eddrass fer the keeping of such records; the
Borrower will, at glf timas, maintain the Collaters! in gead condition and repeir and will net sell or
remova some excepl % to invontary in the ardinery ceurse af business; the Barrower is a logelly
craated business entity, o3 describad befors, and it has the power, end the person signing is duly
outhorired ta enter inte this Apresmont; the exscutien of this Agroemant will not creete sny
breech of eny pravision of eny other agreemant te which the Bamrower is ar mey became & perty;
ull financiel informetion and stetements dolivered by the Borrewer to tha Londer to sbiain loans
ond extensions af cradit ere true end corract and wre prepared in sccerdenca with generally
accepted accaunting principles; there hes been ne materisl adverse change in the financisl
condition af the Barrower since it [sst submittad eny finenciel information to the Lender; thare are
no uctians or procendings, including set-ofl ur countarclaim, which are throwtened ar pending
ageist the Borrawer which may result in eny meterial adverse chanya in the Berrewer's finencisl
condition or which might mu!amlly affect any af the Borrower's essats; end tha Barrower hos
duly filed alf lederal, stals, ipel, and ether gov | tex raturns, and hes ehtained all
ticensas, parmits, and the Hke which the Borrawer is roquired by law te file or sbtain, and ell such
texes and foas fer such liconsas and pennits roquired te be paid, have been paid in full.

5. INSURANCE - The Borrawer agrees that it will, ot its awn axpansa, fully insura the Cellateral
ageinst alf luss ar demege for eny risk of whetsoever nature in such smounts, with such
companios, end undor such palicies as shall be setislactory to tho Lender. AH policies shal
axpressly provida that the Lander shall be the loss poyen, or, slternatively, if requestad by Lendar,
Martgugea, The Landor is grantad = security intersst in the preceads of such insurence and mey
epply such proceeds as it may raceive towards the payment of the Liabilities, whether ef nat due,
in such order &5 the Lendor may at its solo discretion determine. The Borrower agrees to maintain,
et its own expenss, public lisbility and property demage insurence upan sl its othar prepenty, te
provide such poficies in such ferm as the Lender may appreve, and to furnish the Lander with
copies of other evidence of such pelicies end evidence of the payments ef the preniums tharaon.
If the Berrowor at eny time feils. 10 shtain or 1o meinteln eny of the'insurence required shove or
pay any preinium in whels er in pert releting therata, the Lander, without waiving any default
hercunder, may maka such paymant or ebtain such policies as the Londer, in its sole discretien,
desms advisable to protect the Berrowar's praperty. Al costs incumed by the Lender, including
rapsonublo aftomey faes, count cests, axpenses, end ethar charges relating tharsto, shell becoma
e pert of the Liabilitios and shell be payebls en demend.

6. TAXES, LIENS, ETC. - Tho Borrower agroes te pey ofl toxes, levies, judgments, essassments,
ond chorges of any nature whetseover relating to the Callaters! or1a the Borewer's business. If
the Borrower feils to pay such taxoes ar ather cherges, the Lender at its sele discretion, may pey
such charges on beha!l of the Borrawer: and all sums se dispansad by the Leuder, including
reasanzhlo attorney foss, court costs, expenses, and other charges releting therets, shell becoma
a part ol tha Liebilities and sholl b payable on demend,

7. INFORMATION ANO REPORTING - Tho Borrower-agreas e supply te tho Lender such finenciel
ond other information concerning its effoirs and the status of eny of its essats as the Lender, fram
time to lime, mey rossonsbly request, The Bomewer further egress to permit the Lendor, its
employoes, ond egents, te hove sccass to the Colinterel for the purpesa ef inspacting it, tagether
with uli of tho Barrawer's athor physical essets, if eny, snd te pormit the Lander, from time to
time, 1a verily sccounts os well as 1o inspect, copy and 18 exemine lh! bauks, records, and files of
the Borrower,

8, ACCOUNTS - The Barrower scknewledges that if Lander tins & security interest in Accounts, it
is understoed thet the Lender will initially permit the Barrawer to collect Accounts fram its
debters, The Borrower understends thet thiy privilage mey be tenninated by the Lender ot any
time, vnd that, in such event, tha Uander sheli be vested with afl of the rights of the Beower in
respect therols, including the right of stappege in transit, the ebility te notify eny debter or
dehturs of the essignment, and the ability to sxacuts eny instrument en hehalf of the Borrawer in
settiemont or fullillment ol en Accuunt. In such avant, the Bormower ugraes to sxecute such
assignmenls gs tho Lender may rmjuest t8 avidence the assignment. The Bamewer agrees that, in
the evert of en assignmsnt to the Lender, it therealtor recoives payment an any Acceunt as the
egont uf the Lendor, and the Borrawer agreas te transmit such payment in the ferm in which it
was rocaivod ta the Londar on the date of receipt thereof, apprepristely endorsed, if nacessary, to
permil negotistian by the Lender. Until such remittance, the Barower agraes to kesp oll such
recoipts ou account separate snd mpart fruns the Borrower's own funds se thet such recaipts sre
rasdily iduentitisble o3 the praperty uf tho Lender end ta hald samain trust for the Lender, In eny
wvant, the Lender Is sutherized to endorss er to sign, in the name ef the Barows, any instrument
af whatsoover nefure 1o sffact the colisction of the Accaunts fer applicetion to the Liabilities,

AD!’ONAL SECURITY AGREEMENT PROVIS‘S

8. DEFAULT - Tha cccurranca of any of the following avants shelf constitute » default of this
Agrasment: {a) the non-payment, when due, of eny emaunt payeble an any of the Liabilities er say
axtensien er ranewal therenf; (b} the feilure ta perferm sny sgresment of the Barrower centained
herein; {c) the publicetion of any stetement, representation, o watranty, whethar written ar eral,
hy the Barrawar te tha Lander, which et any time is untrus In eny respact e of the date made; {d)
the condition that any Obligar (which tarm, as used herein, shell meen the Berrower and sach
perty primerily or secandetily fisble on any of the Lishilities) becomes insalvent or unabls to pay
dubts a3 they mature, ar makes an asﬂunmem far tha benafit of the Dbligor’s craditers, ar convays
substantiolly all of its asssts, or in the event of any procendings instituted by &r ageinst eny
Obligor aliaging that such Dbliger is inselvant ar uneble te pey debts es they mature {feilura ta pay
being canclusive evidence of inebility to pay), arin the event thet a petitlan of eny kind is filed
under the Faderal Bunkmp(cy Act by er ageinst such Obliger; e} the entry ef eny judgmont
against any Obligar, ar the issue &f any erder of attachment, execution, sequastratien, claim snd
delivary, ar other order in the natere of a writ levied ageinst the Collaterel; (f) the daeth ef any
Obliger whe is & naturel persan, or of eny pertner of the Obliger which is o partnership; {g) the
disselution, merpar, and conselidetion or transfer of o substantiel part of the property of any
Obliger, which is a curparation ar partnership; (h) in the avent that sny pert of the Callatersl
muterially duclines in velus in excess of narmal wear, teor, and depreciation; or {I} the Lendar, in
gead feith, believas the Borrawer's ability te repay its indebted under this Ag , any
Catlateral, ar the Lender's ability ta resart ta any Celletarsl, is er saon will be impoired, tino boing
of the very essence. If permittad by law, | waive any otherwise required netice sb: presantment;
demand; acceleration; and, Intent e accelerate,

10. REMEDY - The Borrower agrass thel, whenover e default oxists, all Liebilitias may
{natwithstending any previsiens thoreof), et the sele eption end discretion &f the Londar and
witheut demand or natice of any Kind, be declared, and thereupon immadietely sholl becoms due
snd peyuble; end the Lender may exercisa, fram tima to time, any rights and remadios, including
the right ta immediste passession ef the Callatersl, svailable to it under epplicable law, The
Londer shell have the right te hald any preperty then in ar upon said Colluters! at tha time of
fopeasession nal covered by the security eg until return is d ded in writing by tho
Borrawer. The Berrower egrses, in the cesa of defeult, 12 sssemble, at its awn axpense, 8l
Celisters! o1 & convenient place accaptshie ta the Lendar and te pay ell casts of tha Lender in
connectian with the collecting of the Liabilities end enfercoment ef any rights hereunder, including
roasonshle sttamey foas and legal expeanses, snd including participetion in Benkruptey
proceedings: end 1 pay all of the exponse of loceting the Collaters], as well os the expeansa of oy
repoirs faf eny realty or other prapeny to which any af the Colietarsl mey have baen affixed sr
mada v part. Any natification of intended disposition f the Colfeteral by the Lender shall b
deemed 19 be reasonsble and preper if sant pastege prepeid, by regular meil, ta the Borrower st
Jaast sgven {7) days befare such dispositien, end eddressed ta the Barewer sither at the address
shawn herein a1 #t any other address. )f the precesds {ram o sale ef Calleteral sra insullicient to
sxtinguish the Linbilities of Barrower hereunder, Barrawer shell be fishle fer any daficiency. Tho
Lender shell, in the svent af any default, have the right te peacofully retaka eny of the geeds. The
Berrowser weives 8ny fight it may heve, in such instance, to a judicial hearing prier ta such
retaking, In the svent of » default, the Borrower expressly eutherizes the Lender to effsel any
debts of the Lender o the Berrower against the Liabilities, including, but not limiled te, sny

. thecking ar sevings eccount, certificate af depesit, savings receipt, or the like,

11, HEADINGS - The hoadings precading text in This Agreamant are far My genaral convenience in
idantifying subject matter, but have no fimifing impect on the text which {allows eny particutar
huading.

12. MISCELLANEDUS - Time is of the essunce of this Agresmant. Except es stherwise dolined in
this Agreament, alf terms herein shell have the moanings provided by the Uniferm Commercial Cada
as it has baon edopted in the state where the Lander is locatod. If permitted by faw, Lender is
autherized 12 file e Yinancing stetoment to parfact its sacurity interest in the Collerare) signad only
by the Lender. Any delay &n the pert of the Lender in exercising eny power, privilege, or right
hereundor, ot under any other documsnt oxecuted by the Berrower to the Londar in cennectien
herewith, shall not operate es & waiver thersol, and no single ur pertis! exorclse therau! ar any
ether pawer, privilags, er right sholf praclude sthar er further axercise tharoef. Tha weiver by the
Lender ef any defauit of the Borrower shell not constitute a waivar af subsequent delsult, Al
rights, remedias, and pewers of the Lander heraundar ere irrevocebla and cumulative, snd not
alternative ur exclusive, and shell be in eddition to all rights, ramedies, and powers givea hersunder

" erin or by eny ather instruments or by the pravisien af the Unifann Commerciel Code as adepted

in the state whara the Lender is laceted, ar any ethor lews now existing ar harenfter snacted, The
Benuww specificelly agraes that, it it hes hersteforo or hereefter executed eny loen agresment in
with this Ag sny smbiguities batwesn this Agrsament end sny such loan
shelf be d under the pravisiens af the loen

be nocassery te uliminate any such embiguity.

9 to the axtent that it may

This Agreament hes been delivered in the state whars the Lander is lacated and shell be construed
in eccordence with the Jews af thet state. Whanaver possible, each pravisien of this Agreement
shell ba interpreted in such mannor as o be effective and velid under appliceblo lew; but, if any
provision of this Agreement shall be prohibited by or invelid under applicable lew, such provisien
shall be ineffective to the extent of su:h pwvmun or the invelidity witheut invelidating the
remalnder of such pravision or the ions of this Ag . The rights ond
privilages of tha Lendar hersundar shell inura 1o the bansfit of its succassors and assigns, and this
Apraament shall ba binding en el hoirs, axscutors, administraters, assigns, and successers ef the
Borrower, The Bomuwer muy nat sssign this Agreemont er any benefils accruing te it hereunder
withaut the express written censant of the Lendar,

ENDORSEMENT: For velus rocaived, the undersigned (who, if twa or mora in number, shell be jaintly and savaraily liabls hereundor) horeby unconditionelly guarentoa the psyment of the Nuts en
pega na hereal, tegether with ofl extensions or renswals theraaf end all expenses {including raesenabls sttamey fees end lagal sxpenses) incurred in the collaction theresf or the enforcement ef rights
under any sacurity therefor and tho snforcament hersof. Furthor, the undarsigned weives preseniment, demand, notice of dishonor, protost, and oll other natices whatscaver, and agreas that the holder
of said Note may from time to lma extend or ranew seid Nota far eny pariod {whethar or not longer than the original period of safd Note} and grant any ralsoses, compramises or indulgances with raspect
to said Note or ranewal thares! or any securily therofor or to eny party Heble thersundor or hareundar, alf witheut natica to or consent ef eny af the undarsigned and witheut affecting the higbility uf the

undersigned heroundur.

X

X

Note and Security Agrasment,

By initisling, | ncknowledge this iy page 2 of 2 of the Commaercial Promissory

" Initials Initials Initisls Inifiata
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