- ' SUIT, PRICE, PRICE & RUARK, PLLC

Attormeys at Law

Marvin W. Suit Patrick E. Price John C. Price Darrell K. Ruark

Phone (606) 849-2338

207 Court Square
Flemingsburg, KY 41041 Fax (606) 845-8701

March 19, 2014

Commonwealth of Kentucky
Public Service Commission

211 Sower Blvd. . RECE'VED

P.O. Box 615

Frankfort, KY 40602-0615 MAR 25 2014

RE: WESTERN FLEMING COUNTY WATER DISTRICT PUBLIC SERVICE
CASE NO. 2014-00048 COMMISSION

Dear Ms. Faulkner:

Pursuant to your letter of Filing Deficiencies dated February 27, 2014, please accept the
following:

(1) 807 KAR 5:076: Section 4(1)(a) — Completed ARF Form-1 signed by applicant or
officer & under oath. The answers to questions 9 and 11 are incomplete.

Question No. 9 on page 3 should be marked “yes” and be as follows:

“Applicant proposes to use its annual report for the immediate past year as the test
period to determine the reasonableness of its proposed rates. This annual report is for the
12 months ending December 31, 2012.”

Question No. 11 on page 3 should be marked “yes” and be as follows:

“Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $298.738.00 and total
revenues service rate of $1,206,329.00. The manner in which these amounts were
calculated is set forth in “Revenue Requirement Calculation” attachment.

(2) 807 KAR 5:076: Section 4(1)(b) — Copy of all outstanding evidences of indebtedness.
' No copy of outstanding evidences of indebtedness is attached.

Copies of the Bond Ordinances are attached, and marked as Exhibits 1-4, as follows:

Exhibit “1”” Bond Series 1980, $560,000.00
Exhibit “2” Bond Series 1988, $341,000.00



€)

“4)

)

(6)

(7

Exhibit “3” Bond Series 1997, $675,000.00
Exhibit “4” Bond Series 2002, $500,000.00

807 KAR 5:076: Section 4(I)(c) - Copy of amortization schedule for all
outstanding debt instruments. No copy of an amortization schedule for all
outstanding debt instruments is attached.

Copies of amortization attached and marked as Exhibits “5-9”

(a) Amortization for 2004 debt to Rural Water Finance Corporation
(b)  Amortization for 1980 debt
(c)  Amortization for 1997 debt

Also, included is Revenue Requirement and debt analysis.

Also, included is Repayment Schedule.

807 KAR 5:076: Section 4(1)(d) — Depreciation schedule for all utility plant in
service. No depreciation schedule for all utility plant in service is attached.

Depreciation schedule for plant and other fixed assets, marked as Exhibit “9”,

807 KAR 5:076 Section 4(1)(g) — Notice of the proposed rate change to customers. No
notice of the proposed rate changed to customers is attached.

Copy of Notice to customers is attached, marked as Exhibits “10” & “11.

807 KAR 5:076: Section 5(4) — Does notice of proposed rate adjustment meet
regulatory requirements? No notice is attached.

Copy of Notice to customers is attached, marked as Exhibits “10” & “11”.

807 KAR 5:076: Section 4(1)(i) - If applicant is a water district increasing
current rates or implementing new rates, a statement from an authorized official
indicating the date the proposed increase or new rate was reportedto  the governing
body of the county in which the largest number of its customers reside and the date it
presented testimony or is scheduled to present testimony to that governing body. No
statement is attached.



Statement from Fleming County Judge Executive is attached, marked as Exhibit “12”.
If you have any questions, please let me know.
Sincerely,
Patrick E. Price

Enclosures
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
COUNTY OF

S50,

. . , ,
The holder of this Bond has consen
ranking ona parity as to security and

ed to the issuance of 3,
source of payment with

Western Fleming County Water District

WATERWORKS REVENUE BOND OF 1980

KNOW ALL MEN BY THESE PRESENTS: That the Western Fleming County Water District, acting by and throudh
Commission, a public body corporate in Fleming County, Kentucky, for value received, hereby promises to pay to the registe
owner hereof, solely from the special fund hereinafter identified, the sum of

FIVE HUNDRED SIXTY THOUSAND DOLLARS ($560,000),

on the first day of January, in years and instaliments as follows:

Year Princtpal Year arlnclpal Year Principal
1982 $5,000 1996 $10,000 2009 $18,000
1984 5,000 1997 10,000 2010 19,000
1985 6,000 1998 11,000 2011 20,000
1986 6,000 1999 11,000 2012 21,000
1987 6,000 2000 12,000 2013 22,000
1988 7,000 2001 12,000 2014 23,000
1989 7,000 2002 13,000 2015 24,000
1990 7,000 2003 14,000 2016 28,000
1991 8,000 2004 14,000 2m7 27,000
1992 8,000 2005 15,000 2018 28,000
1983 8,000 2008 16,000 2018 30,000
1994 9,000 2007 17,000 2020 39,000
1995 8,000 2008 17,000

without deduction for exchange or callection charges; and In like manner, solely from sald speclal
fund, to pay interest an the balance ol said principal sum from time to ime remalning unpaid, at
the rate of tive percent (5%) per annum, samiannually on the flrst days of January and July in each
year hereafter until sald sum Is pald, excep! as the provisions harslnafter set forth wlth reapect to
prepayment may be and become applicable hereto, both principal and intarest belng payabls, without
deduction for exchange or collectlon charges, In lawful monsy of the United States of America, at
the address of the registered owner shown on the reglsiration book of tha Dlstrict.

This Bond is issued by the District under and In full with the Ci and
Statutes of the Commonwaeaith of Kentucky, Including Chapler 74 and Sactions 88,350 through
96.510, inclusive, of lhe Keantucky Revised Statulss, ss amended, and pursuant to a duly adopted
Bond Resolution of the District authorizing same (the ''Current Bond Reaclution’’), to which
Resolutlon reference Is hereby made for a doscription ol the nature and extent of the sacurity
thereby created, tho righis and limitatlons of rights of the regiatered owner of this Bond and tha
rights, obligattons and duties of the Dlsirlct, for the purpose of tinancing the cost {not otharwlise
provided) of the conslruction of extensions, additions, and improvements to the existing waterworks
systern of the District (sald existing waterworka system, t her with sald ax , additlons, and
improvements, beinp herelnafler referred to as the ‘'watarworks Syatem'" or the ''System''}.

This Bond Is issued subject to the vested rights and priorities In favor of the holders of
$410,000 of outstanding Wastarn Fleming County Water Diairict Waterwarks System Rsfundling
Revenue Bonds, dated January 1, 1868 (the "Prior Bonds''), authorized by an Ordlnance adopted by
tha Commission of the District on June 12, 1969 (the *‘Prior Bond Ordinanca''). Accordingly, this
Bond together with any bonds ranking on a parlty herewith, Is payable from and secured on a
second lien basis by a fixed portion of the net revenues to be derived from the operatlon of the
System, after providing for lhe requirements of the Prior Bonds and the requlrements of the Prior
Bond Ordinance.

This Bond does not constlute an indebtedness of the Dlatrict within tha meaning of any
constitutional or statutory provislons or limitations, and la payable solely out of the revenues of the
System. As pravided In the Current Bond Resolution, the District covenants that ao long as any of
the Prior Bonds andfor thla Bond, are outstanding, the System will be contlnuously owned and
oporated by the Disirict as a revenue-producing undertaking within the meaning of the aforesald
Statutas for the securlty and source of payment of the Prior Bonds and of thla Bond, and that the
District will Hx, and It necessary edfusi, from tlme to tima, such rates for tha ssrvices and facllities
of the Syslem and wliil collsct and account for the revanuss thersfrom sufflcient to pay promptly the
intarest on and principal of the Prior Bonds, this Bond, and all other honds ranking on a parity
therewith as may be cutstanding from time to time, to pay the cost of operatlon and maintenance of
the System, and to provide for the depreciatlon thereol.

Attest:
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A secondary statutary mortgage llen, which is hereby recognized as valid and binding un'\'ﬁ"a
waterworks System, haa been created and granted by the Dlstrict by the Currant Bond Resolution
pursuant to sald Statutes, and more specifically Sectlon 96.400 of the Kentucky Ravised Statutes, to
and In favar of the registered owner of his Bond, ranking on a parlty with tha Prlor Bonds; and the
System and all appurtenances thersof and extensions thersto shall remain subject to such statutory
mortgage llen until paymant ir full of the principal of and interest on this Bond.

F

’

This Bond shall be reglstered as to princlpal and Interest in the name ol the owner hereof,
after which It shall be tranaferable only upon presentation to the Secretary of the Disirlct as.the
Band Hegistrar, with a written iranster duly acknowledged by the registerad owner or his duly .
authorized attorney, which transfer shall be noted upon this Bond and upon the book of the District.
kept for that purpose.

As provided In the Current Bond Resolution, this Bond Is exchangeabls at the expense of the
reglstared owner hereaf at any time, upon ninety days’ written notlce, at the request of such -«
ragistered owner and upon surrander of thls Bond to the District, for negotiable coupon baonds,'”
payable {o bsearer, registrabls as 10 princlpal only, In an amount or amounts not exceading $10.000"
per coupon bond, or a Jesser danomlination In a multiple of $1,000, consisiant with the malurltlo‘}'_
hereof, In an aggregate princlpal amount equal to and maturing in conformity with the unpal
principal amount of this Beond, and in the form of such coupon bonds as provided in the Current
Bond Rasolut! with | | caupons annexed representing the accrual of interest-
corresponding to the rate harsin provided.

+

v

The District, at lts optlon, shall have tha right to prapay, on any Interest payment date om

and after January 1, 1990, in Inverse chronologleal order of the installments due on this Bond, the

entira princlpal amount of this Bond then remainlng unpald, or such lssser portion thereof, in a:

multiple of One Thousand Dollars {$1,000), as the Diatrict may determine, at a prica In an smount

sgulvalent te the principal amount to ba prepald plua accrued interest to the date of prepayment,

without any prepayment pramium. Notlce of such prepayment shall be given by registered mall to

the registered owner of this Bond or his assignes, at lesst 30 days prior to the date fixed far

prepayment. Notice of auch prepayment may be walved with the written consent of the registarad
owner of this Bond.

So long as the reglstered owner of this Bond Is the United Stales Gavarnment, or any agency
thereof, the entire principal amount of this Bond, or Instalimants in multiples of $1,000, may be
propald at any time In Inverse chronologlcal order of tha inataliments due.

Upon default in the payment of any principal or Interest payment on this Bond, or upon
fallure by the District to comply with any other provislon of thia Bond or whh any provislon of the
Current Bond Resolutlon, the registered ownar may, at his option, institute all rights and remedies
provided by law or by sald Resolution.

This Bond Is exeampt from taxation in the Commonwaalth of Kentucky.

It I8 hereby certifled, recited and declared that all acts, conditlons and lhings required to
axist, happen and be performed precadent to and In the Issuance of this Bond, do exist, have
happenad and have besn performad In due time, form and manner as required by law, and that the
face amount of this Bond, togsther with ail other obligatlons of the District, doss no! exceed any
limit prescribed by the Constltution or Statutes of the Commonwealth of Kentucky,

IN WITNESS WHEREOF sald Wastarn Fleming County Water District, by lts Commlssion,
has causaed this Bond to be exacuted by its Chalrman, its corpgrate seal tg be here, n6 affixpd b
attested by Its Secretary, on the date of thla Bond, which s Becem er § > xigg] .
WESTERN FLEMING COUNTY WATER DISTRICT

Fleming County, Kantucky
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LAW OFFICE
Rubin & Hays
Suite 300 Flreside Building
209 South Fifth Street
Loulsviile, Kentucky 40202

December 30, 1980

in re: Western Fleming County (Kentucky) Water District
5% Waterworks Revenue Bonds of 1980, In the amount of $560,000.

Telephone (502) 585-2153

We hersby certify that we have examined a transcript of the proceedings of the Commlssion of the Wastarn
Fleming County Water District of Fleming County, Kentucky, In connsction with the Issuance by said District of
the above-styled Bonds (the ‘'Current Bonds'') in the amount of $560,000, dated as of the date of this legal
opinion, bearing Interest from that date at the rate of 5% per annum, payable semi-annually on January 1 and
July 1 of each year, and due serlally In numerical order on January 1 In each of the respective years, as follows:
1983-84, $5,000;, 1985-87, $6,000; 1988-90, $7,000; 1991-93, $B8,000; 1994-85, $9,000; 1996-97, $10,000; 1998-99,
$11,000; 2000-01, $12,000; 2002, $13,000; 2003-04, $14,000; 2005, $15,000; 2006, $16,000; 2007-08, $17,000; 2009,
$18,000; 2010, $19,000; 2011, $20,000; 2012, $21,000; 2013, $22,000; 2014, $23,000; 2015, $24,000; 2016, $26,000;
2017, $27,000; 2018, $28,000; 2019, $30,000; and 2020, $39,000; provided, however, that Current Bonds maturing on
or after January 1, 1991, are optional for redemption prior to maturity on any interest payment date fa ing on or
after Janury 1, 1990, in the manner and upon the terms provided In sald Bonds. Sald Bonds are Issued pursuant to
a Bond Resolution (the '‘Current Bond Resolution™), duly adopted by the Commission of the District, for the
purpose of defraying the cost (not otherwise provided) of constructing extensions, additions, and improvements
to the existing waterworks system (the *‘System’') of the District.

We are of the opinion that such proceedings show lawfu! authority for sald Issue under the laws of the
Commanwealth of Kentucky, including Chapter 74 and Sections 96.350 through 96.510, Inclusive, of the Kentucky
Revised Statutes, and the proceedings of sald Watar District now In force; provided, however, that sa2id Bonds have
been initially issued In the form of a singie, Fully Registered Instaliment Bond, payable to the reglstered owner
(inttially the Farmers Home Adminlstration), numbered R-1, bearing interest at the rate of §% per annum, payabls
semi-annually on January 1 and July 1 of each year, with annual installments being payabls on January 1 In each
of the respective years, 1983 through 2020, Inclusive, as set out above, and with the further provision that sald
Fully Registered Bond Is exchangeable at the expense of the Registered Owner, at any time, upon ninety days'
written notice, for negotiable Coupon Bonds, payable to bearer, registrable as to principal only, In an amount or
amounts not exceeding $10,000 per Coupeon Bond, or a lesser denomination In a multiple of $1,000, consistent with
the maturities of such Bonds, In an aggregate principal amount equal to and maturing In conformity with the
unpaid principal amcunt of sald Fully Reglistered Bond.

We have examined the organizational documents of the District and we ars of the opinion that the District
was duly created by Order of the Fleming County Court on August 10, 1960, which Order is on file In the office of
the Fleming County Cierk.

We further certify that we have examined sald executed single, Fully Registered Instailmant Bond, numbered
R-1, In the amount of $560,000, as lssued and delivered, and an executed counterpart of the Current Bond
Resolution. Based on such examination, It I3 our opinion that sald Bond is In conformity with the aforesald
proceedings of the District, that sald issue, In the amount stated, Is valid and legally binding upon the District
according to the Import thereof, is secured by a secondary statutory mortgage llen against the System, subject to
the vested rights and priorities in favor of the holders of $410,000 of outstanding "‘Western Fleming County Water
District Waterworks System Refunding Revenue Bonds,'' dated January 1, 1969 (the '‘Prlor Bonds''), 13 payabla
from the net revenues of the System, after providing only for the requirements of the Prlor Bonds and for current
operation and maintenance of the System, a sufficient portion of said revenues having been ordered sat aside and
pledged to the payment of the Interest on and principal Installments of the Current Bonds as the same become
due. We express no opinlon concerning the sufficlency of such revenues for that purpose,

The District has reserved the right to issue additional Bonds ranking on a parity as to security and source of
payment with the Current Bond, If necessary In order to complete the aforesaid construction. The District has also
reserved the right to Issue additional parlty bonds to finance future extansions, additions, and/or Improvements to
the System, provided the necessary showings as to the earnings coverags required by the Current Bond Resolution
are In existence and properly certified.

We are of the opinion that in the event such single, Fully Registersd Bond Is exchanged for Coupon Bonds
In the denomination(s) permitted and provided for in the Current Bond Resolutlon and in said Fully Registared
Bond, said Coupon Bonds, without prlority or distinction of ons over the other, shall be secured in the sams
manner and by the same covenants and shall constitute the identical obligations of sald District as the aforesaid
Fully Registered Bond exchanged therefor. Principal of and interest on such Coupon Bonds will be payable at the
Farmers-Deposit Bank, Ewing Branch, Ewing, Kentucky, and principal of said Coupon Bonds will be registrable on
the registration book of the Secretary of the Water District.

It i3 our opinion, based on current rulings and officlal interpretations, that Interest on said Current Bonds is
exempt from present Federal and Kentucky incoms taxes and that the principal of said Bonds is exempt from ad
valorem taxation by the Commanwealth of Kentucky or by any political subdivision of Kentucky; provided, however,
that it is provided in the Consolidated Farm and Rural Development Act that if said Current Bonds are sold out of
the Agricultural Credit Insurance Fund or out of the Rural Development Insurance Fund as an insured loan, the
Interest thereon paid to an Insured holder shall be Included in taxable Income of such holder.

(17 0 v e

UNITED STATES OF AMERICA
COMMONWEALTH OF
KENTUCKY
COUNTY OF FLEMING

Western Fleming
County Water
District

5%
Waterworks Revenue
Bond of 1980

Dated December 30, 1980
PRINCIPAL DUE JANUARY 1,

; 1983-2020

Interest Payable semi-annually
on January 1 and July 1

Principal and Interest Payable at
the address of the
registered owner shown on the
registration book of the District

g

5

PROVISION FOR REGISTRATION

pose by the Secretary, as Bond
on in the registration blank, and

ged by the registered owner or his attorney,

gistration book of the District kept for that pur

This Bond shall be registered on the re

Registrar, upon presentation hereof to sald Sec

retary, who shall make notation of such registrati

such

this Bond may thereafter be transferred only upon written transfer acknowled

transfer to be made on said book and endorsed hereon.

Signature of Secretary of the
Western Fleming County Water District,

REGISTRATION

Name of
Registered Owner

United States of America —
Farmers Home Administration

Date of
Registration

Bond Regilstrar
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1620 Market Street
St. Louis, Missouri 63103

December 30, 1980
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This Bond ranks on a parily as o security and source of payment with certain outstanding Western Flaming County Water District Waterworks Revenue Bonds of 1980, dated Decembe
1880 (the “Prior Second Lien Bonds"), authorized by a Resolution adapted by the Commission of the District on April 20, 1880 (the “1880 Bond Resoiution”), subject to the priority of the
Firs! Lien Bonds.

This Bond does not constitulg an indebledness of the District within the meaning of any constitutional or statutory provi or limitati and is solely out of the revenues ¢
System. As provided in the Current Bord Resolution, the District cavenants that so long as any of the Prior First Lien Bonds, the Prior Second Lien Bonds and/or this Bond are outstanding
System will be continuously owned and operated by the District as a revenue producing public undertaking within the meaning of the aforesaid Act for the security and source of payment ¢
Prior First Lien Bonds, the Prior Second Lien Bonds and of this Bond and that the District will lix, and if necessary adjust, from tima 1o time, such rates for the services and facilities ¢
System and will collect and account for the revenues therefrom sulficient to pay the requirements of () the Prior First Lien Bonds, (i) the 1869 Bond Ordinance, (iii} the cost of operatior
maintenance of the System and (iv) the Prior Second Lien Bonds, this Bond and all other bonds ranking on a parity therewith as may be outstanding from time to time.

This Bond has been issued in full compliance with the 1969 Bond Ordinance and the 1880 Bond Resolution; and this Bond, together with said Prior Second Lien Bonds, and any
ranking on a parily therewith thal may be issued and outstanding under the conditions and restrictions of the Current Bond Resolution and 1880 Bond Resolution, are and will continue
payable from and secured by a pledge of the revenues to be dersived from the operation of said System.

A second statutory morigage Yien has been created and granted by the District in the Cusrent Bond Resolution pursuant to the Act, to and in favor of the registered owner of this

In

ranking on a parily with the Prior Secofid Lien Bonds; and the System and all app thereof and i therato shall remain subject to such statulory morigage lien until payme
full of the principal of and interest ‘6 lh'aaPnor Second Lien Bonds and on this Bond.
The District has reservad lhe%igm issue additional bonds ranking on a parity as to security and source of payment with this Bond, 1o fi tuture dditi and improvet

to the System, provided the necessifty ulations as to the earnings coverage required by the Current Bond Resalution are in existence and propaeriy certified.

Thia Bond shali be regls(eredlj's 1 principal and interest in the name of the owner hereof, after which it shall be transferable only upon presentation to the Secretary of the District a
Bond Ragistrar, with a written tragafer duly ack iged by the regi d ownar or his duly authorized attorney, which transfer shall be noted upon this Bond and upon the book of the D
kapt for that purpose.

The District, at its option, ahnlﬁhav.q,lhe tight to prepay, on any interest payment date on and alter January 1, 1898, in inverse chronological order of the instaliments due on this Bon
entire principal amount of this Bond.,théa remaining unpaid, or such lesser portion thereof, in a multiple of One Thousand Doliars {$1,000), as the District may determine, at a price in an ar
equivalant to the principat amountu;g‘ b‘iprapmd plus accrued interest to the date of prepaymsnt, without any prepayment premium. Notice of such prepaymant shall be given by registered m
the registered owner ol this Bonda_gr hls -assignee, at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived with the written consent of the regis
owner of this Bond. o

So fong as the registered owner omms Bond is the United States of America, or any agency thereof, the entire principal amount of this Bond, or instaliments in multiples of $1,000, m:
prepaid at any time in inverse chmnologncal order of the installments dus.

Upon default in the payment of any principal or interest payment on this Bond, or upon failure by the District to comply with any other provision of this Bond or with any provision ¢
Current Bond Resolution, the registered pwner may, at his option, institute all rights and remedies provided by law or by said Current Bond Resolution.

B ¥
N
e LEGAL OPINION
! RUBIN & HAYS
i ATTORNEYS AT LAW
A SECOND FLOOR NORTH, FIRST TRUST CENTRE
200 SOUTH FIFTH STREET

LOUISVILLE, KENTUGKY 40202
TELEPHONE (502) 585-2153

Apri| 18,1969

Ra: Western Fleming County Water District Watarworks
Revenue Bonds of 1988, in the amaunt of $341,000.

We hereby certify tha! we hive examined a transcript of the proceedings of the Board of C s of the Fieming County Water District of Fleming Gounty, Kentucky
“District”), in ion with the by said District of the above-styled Bonds (the “Current Bonds”) in the principal amount of $341,000, dated as of the date of this legal opinion, be
interest trom that date at the Annual interest Rale set forth in the Current Bonds, payable semiannually on January 1 and July 1 of each year, with principal instaliments falling due on Janu
in each of the years, 1891 through 2028; p d, . principal il faliing due on or after January 1, 1989, are opli for on any pay date failing ¢
alter January 1, 1898, in the manner and upon the terms provided in said Current Bonds.

Said Current Bonds are lasued pursuant to a Curreant Bond Resolution {the “Current Bond Resolution") duly adopted by the Board of Commissioners of the District for the purpose of deir

prepay

tha cos! (not otherwise provi and impi to the waterworks system of the District (the "System”).

Wa are of the opinion that %Hch proceedings show iawful authority for said issue under the laws of the C of K ky, i g Chapters 74, 86, 106 and Sections &
through 58. 140 of the Kentucky Revised and the di of said District now in force; provided, however, that said Current Bonds have been initially issued in the form of a s
fully regi I bond, payable to the regi d owner (initially the Farmers Home Administration).

Wae further certify that we have examined the single, tully regislared Bond in the amount of $341,000, as issued and delivered, and an executed countarpart of the Current Bond Resolutic
the District authorizing same. Based on such examination, it is our opinion that said Current Bond, in the amount stated, is valid and legally binding upon the District according to the ir
thereof ranking on a parity as to security and sources ol pay t with the ding “Western Fleming County Water District Watarworks Revenue Bonds of 1080, dated December 30,
{the “Prior Second Lian Bonds"), authorized by a Resolution adopted by the Board of Commissioners of the District on April 29, 1980 {the “1980 Bond Resolution") and thal said Prior Second
Bonds and the Current Bonds are secured on a parily by a second statutory mortgage lien against the System and are payable from a second piedge of tha revenues of the System, subja
the vested rights and priorities of the holders of certain outstanding Western Fleming County Water District Waterworks System Refunding Revenue Bonds, dated January 1, 1969 (the "Prior
Lien Bonds"), authorized by an Ordinance adopted by the District on June 12, 1963 (the “1969 Bond Ordinance”) a sufficient portion of said revenues having been ordered set aside and ple
1o the payment of tha interest on and principal installments of the Prior First Lien Bonds, Prior Second Lien Bands and the Current Bonds as same bgcome due. We express no opinion as &
sutficiency of such revenuss for the purpose of meeting such requirements.

! The District has reserved the right to issue additional bonds ranking on a parity as to security and source of paymant with the Prior Second Lien Bonds and the Currenl Bonds, if nece:
in order to complete the aforesaid construclion. The District has also reserved the right lo issue additional parity bonds to finance future extensions, additions, and/or improvements to
System, provi the y showings as to the earnings coverage required by the CGurrent Bond Resolution are in existence and properly certified.

Based on current rulings and olfficial interp! ions, and ing that tha District complies with certain covenants set forth in the Current Bond Resolution as 1o compliance with the Int
Revenue Code of 1986 (the "Gode"), and in particular the requirement fo rebale to the Uniled States certain investment income pursuant lo Section 148 of the Code, it applicable, it is our op
that (a) the recaipt of interest on the Current Bonds will be excludable from gross income for Federal income tax purposes and will be exempt from Kentucky income taxes, and the CL
Bonds will be exempt from Kentucky ad vaiorem taxes; {b) the Current Bonds are an issue of "stale and local bonds which are not “privale activily bonds” within the meaning of Section 1
the Code, and {c) the interest thereon is not included as an item of tax p| in lhe tax for individual

The District has validly designated the Current Bonds as “qualified t. pt g * within the ing of ion 265(b}{3) of the Code relating to the deductibility of interest inc
to carry lax-exempl bonds by financial institutions.

The excludability of interest on the Current Bonds from gross income lor Federal income taxation is subjecl to the qualilicalions that such interest may be laken inlo account [r
computation of cerlain taxes that may be imposed with p to includi without li the i | tax, the branch profits tax on foreign corporations, the elfel
certain S Corporalions with excess passive income, and other tax conaequences to certain insurance companies, and that such interest will be included in adjusted net book income and adji
current earnings when calculating alternative ble i of corp

It is provided in the G I d Farm and Rural Development Act that if said Current Bonds are sold out of the Agricultural Credit Insurance Fund or out of the Rural Development insur

Fund as an insured loan, the inlerest thereon pald to an insured holder shall be included in taxable income of such holder.
Wv\ ~ %4/
PROVISION FOR REGISTRATION

This Bond.shall be is registered on the registration book of the District kept for that purpose by the Secretary, as Bond Registrar, upon surrender hereof to said Secre
who shali make notation of such registration in the registration blank, and this Bond may thereafter be transferred only upon written transfer acknowledged by the regist
owner or his altorney, such transfer to be made on said book and endorsed hereon.

Date of Name of Signature of Secretary of the
Registration Registered Owner Waestern Fleming County Water District, Bond Registrar

UNITED STATES OF AMERICA, T
FARMERS HOME ADMINISTRATION
333 Waller Avenue d )(
Ap il 18 ) 753 ? Lexington, Kentucky 40504 A , ‘JQJ\,./
f 7 I

ASSIGNMENT
For value received, this Bond is hereby assigned, without racourse and subject to all of its terms and conditions, unto

this day of . .

By:

’
o
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This Bond is issued on a parity as lo security and source of payment with the
outstanding Western Fleming County Water District Waterworks Revenue Bonds of 1980,
dated December 30, 1980 (the “Bonds of 18807, authorized by a Resolution adopted by
the Commission of the District on April 29, 1980 (the “1880 Bond Resolution"); and the
outstanding Westem Fleming County Water District Waterworks Revenue Bonds of 1988,
dated April 18, 1989 (the “Bonds of 1988"), authorized by a Resolution adopted by the
Commission of the District on July 15, 1988 (the “1988 Bond Resolution”); [hereinatter the
Bonds of 1980 and Bonds of 1988 shall be collectively referred to as the "Prior Second
Lien Bonds”, and the 1980 Bond Resolution and the 1988 Bond Rasolution shall be
collectively referred to as the *Prior Second Lien Bond Resolution™], but subject to the
vested rights and priorities in favor of the owners of the outstanding Western Fleming
County Water District Waterworks System Refunding Revenue Bonds, dated January 1,
1969 (the “Bonds of 1969"), autharized by a Resolution adopted by the Commission of the
District on June 12, 1969 (the “1969 Bond Resolution™); accordingly, this Bond and the
Prior Second Lien Bonds, together with any bonds ranking on a parity herewith, are
payabie from and secured on a second lien basis by a pledge of the gross revenues to be
derived from the operation of the System, after providing for the requirements of the
Bonds of 1969 and the requirements of the 1969 Bond Resolution.

This Bond has been issued in fuli compliance with the Current Bond Resolution and
the Prior Second Lien Bond Resolution; and this Bond, and any bonds ranking on a parity
therewith that may be issued and outstanding under the conditions and restrictions of the
Current Band Resolution and the Prior Secand Lien Bond Resolution, are and will con-
tinue to be payable from revenues which shall be set aside in a fund for that purpose and
identified as the “Westarn Fleming County Water District Waterworks Revenue Bond and
Interest Sinking Fund", creatad in the 1980 Bond Resolution.

This Bend does not constitute an indebtedness of the District within the meaning of
any constitutional or statutory provisions or limitations and is payable solely out of the
revenues of the System. As provided in the Current Bond Rasolution, tha District cov-
enants that so long as any of the Prior Bonds and/or this Bond, are outstanding, the
System will be continuously owned and operated by the District as a revenue producing
public undertaking within the meaning of the aforesaid Act for the security and source of

payment of the Prior Bonds and of this Bond, and that the District will fix, and if necessa
adjust, from time to time, such rates for the services and facllities of the System and will
coilect and account for the revenues therefrom sufficient to pay promptly the principa! of
and interest on the Prior Bonds, this Bond and all other bonds ranking on a parity there-
with as may be outstanding from time to time, to pay the cost of operation and mainte-
nance of the System and to provide for the depreciation thereof.

The District has reserved the right to issue additicna! bonds ranking on a parity as
10 security and source of payment with this Bond in order to complete the Project, and to
finance future extensions, additions and improvements to the System, provided the neces-
sary requirements of the Current Bond Resolution have been complied with by the District.

This Bond shall be registered as to principal and interest in the name of the owner
heraof, after which it shall be transferable only upon presentation to the Secretary of the
District as the Bond Registrar, with a written transfer duly acknowledged by the registered
owner or his duly authorized attomey, which transfer shali be noted upon this Bond and
upon the book of the District kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment
date on and after January 1, 2008, in inverse chronological order of the installments due
on this Bond, the entire principal amount of this Bond then remaining unpaid, or such
lesser Pomon thereof, in a multiple of One Hundred Dollars ($100), as the District may
determins, at a price in an amount equivalent to the principal amount to be prepald plus
accrued interest to the date of prepayment, without any prepayment premium. Notice of
such prepayment shali be given by registered mail to the registered owner of this Bond or
his assignee, at least 30 days prior to the date fixed for prepayment. Notice of such
prepayment may be waived with the written cansent of the registered owner of this Bond.

So long as the registerad owner of this Bond is the United States of America, or
any agency thareof, the entire principal amount of this Bond, or instaliments in multiples of
$100, may be prepaid at any tima in inverse chronological order of the Installments due.

Uron default in the payment of any principal or interest paymant on this Bond, or
upon failure by the District to comply with any ather pravision of this Bond or with any
provision of the Current Bond Resolution, the registered owner may, at his option, institute
all rights and remedies provided by law or by said Current Bond Resolution.

LEGAL OPINION

Rubin & Hays ATTORNEYS AT LAW

First Trust Centre, 200 South Fifth Street, Loulsville, Kentucky 40202
Telephone (502) 569-7525  Telefax (502) 569-7555

September 10, 1998

Ae: Westem Fleming County Watler District Waterworks Revenue Bonds,
Series 1997, In the amount of $675,000

We have acted as Bond Counsel in connection with the issuance by the Westem
Fleming County Water District of Fleming County, Kentucky (the “District") of $675,000 of
its Western Fleming County Water District Waterworks Revenue Bonds, Serles 1997 (the
“Current Bonds”), dated as of the date of this Legal Opinion, bearing interest at the
interest rate speciied in the Current Bonds, payable semiannually on January 1 and July
1 of each year, with principal amounts falling due on January 1 In each of tha respective
years, 2000 through 2037, inclusive.

Said Current Bonds are Issued pursuant to Chapters 58 and 74 of the Kentucky
Revised Statutes and a Bond Resolution (the “Current Bond Resolution”) duly adopted b
the Commission of the District for the purpose of financing the cost of extensions, addi-
tions and improvemaents to the existing waterworks system 8he “Systern”) of the District.

, We have examined the transcript of proceedings of the District In connection with
the issuance of the Current Bonds and the executed single, fully registered bond, number
R-1, representing the total authorized principal amount of said Current Bonds, as issued
and delivered, and an executed counterpart of the Current Bond Resolution.

Based on such examination, we are of the opinion that the Current Bends are valid
and legally binding and enforceabls upon the District according to the import thereof and
rank on a parity as to security and source of payment with the outstanding Wastem
Fleming County Water District Waterworks Revenue Bonds of 1980, dated December 30,
1980 (the “Series 1980 Bonds"), authorized by a Resolution adopted by the District on
April 29, 1980 (the “1980 Bond Resolution”); and the outstanding Westem Fleming County
Water District Waterworks Revenue Bonds of 1988, dated April 18, 1989 (the “Serles
1988 Bonds”), authorized by a Resolution adopted by the District on July 15, 1988 (he
“1988 Bond Resolution"); {hereinafter the Series 1980 Bonds and the Serles 1988 Bonds
shall be collectively referred to as the “Prior Second Lisn Bonds"] but subject to the vested
rights and priorities in favor of the owners of the outstanding Westem Flamln? County

atar District Waterworks System Refunding Revenue Bonds, dated January 1, 1968 (the
“Series 1969 Bonds"), authorized by a Resolution adopted by the District on June 12,
1969 (the “1969 Bond Resolution™); and that the Current Bonds and the Prior Second Lien
Bonds are secured by and are payable from a second pledge of a fixed portion of the
gross revenues of the System, and that a sufficient portion of said gross revenues has
been ordered by the Commission to be set aside at least semiannually and pledged to the

*

gaymem of the interast on and principal of the Prior Second Lien Bonds and thé Current
onds as the same become due. We express no opinion conceming the sufficlency of
such revenues for that purpose.

The District has reserved the right to issue additional bonds ranking on a parity as
to security and source of payment with the Prior Second Lien Bonds and the Current
Bands, if necessary In order 1o compiste the aforesaid extensions, additions and improve-
ments to the System. The District has also reserved the right to issue additional parity
bonds to finance future extensions, additions and/or improvements 1o the System, pro-
vided the necessary showings as to the eamings coverage required by the Current Bond
Hesolution are in existence and propearly cerified.

Based on current rulings and official interpretations, and assuming that the District
complies with certain covenants contained in the Current Bond Resoiution mada with
raspect to compiiance with the provisions of the Internal Revenue Code of 1986 (the
“Code”), including a covenant to comply with any and all requirements as to rebate (and
reports with reference thereto) to the United States of America as to certain investment
eamings on the proceeds of the Current Bonds, we are of the opinion that: (1) interest on
the Current Bonds s excludable from gross income for federal income tax purposes; LZ)
the Current Bonds have been validly designated as “qualified tax-exempt abligations” by
the District pursuant to the provisions of Section 265(b)(3) of the Code; (3) the Current
Bonds ara an issue of “state or local bonds” which are not “private activity bonds” within
the meaning of Section 103 of the Cods; (4) interest on the Current Bonds is not included
as an item of tax preference in caiculating the altemative minimum tax for individuals; (5)
interest on the Current Bonds may be taken into account in the computation of cerain
taxes that may be imposed with respect to corporations, including, without limitation, the
branch profits tax on foreign corporations, the effect on certain Subchapter S Corporations
with excess passive income, and cther tax consequences to certain insurance companies;
(8) Interest on the Current Bonds will be included in adjusted current eamings when
calculating the alternative minimum taxable income of corporations; (7) an individuat who
owns any of the Current Bonds may be required to include in gross income a portion of his
or her social security or railroad retirement payments; (8) any taxpayer (individuals or
corporations) owning the Current Bonds may have collateral tax consequences if they are
deemed to have incurred or have continued to incur indebtedness to purchase or carry
tax-exempt obligations; (9) interest on the Current Bonds is exernpt from Kentucky income
taxes; and (10) the principal of the Current Bonds is exempt from ad valorem taxation by
the Commonwaealth of Kentucky and all of its political subdivisions.

No opinion is expressed regarding other federal income tax consequences caused
by the receipt of interast on the Current Bonds.

it is to be understood that the n'c?hts of the holders of the Current Bonds and the
enfarceabllity of the Current Bonds and the Current Bond Resolution may be subject to
bankruptcy, inselvency, reorganization, moratarium and other similar laws atfecting credi-
tors’ rights heretofore or hereafter adopted to the extent constitutionally: applicable and
that their enforcement may also be subject ta the exercise of judicial discretion in appropri-
ate cases. s

It is provided in the Consolidated Farm and -Rurai Development, Act that if the
Current Bonds are sold out of the Agricultural Credit Insurance Fund or'out of the Rural
Development Insurance Fund as an Insured loan, the interast thereon pgjd to an insured
owner shall be included in the taxable Income of such owner.

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the District kept for that purpose by the Secretary, as Bond Registrar, upon presentation hereo! to said Secretary, who
shall make notation of such registration in the registration blank, and this Bond may thereafter be transterred only upon written transfer acknowledged by the registered owner or its

attorney, such transfer to be made on sald book and endorsed hereon.

Date of Registration Name of Registered Owner

Signature of Bond Registrar

UNITED STATES OF AMERICA,

acting by and through the

U.5. DEPARTMENT OF AGRICULTURE

771 Corporate Drive, Suite 200

September 10, 1998

Lexington, Kentucky 40503-5477

o i

ASSIGNMENT

For value received, this Bond is hereby assigned, without recourse and subject to all of its terms and conditions, unto

this day of 19 .

By:




7&.

h.b,

V3%

[

a3 L1x)

I

AMEEMRCESRMENEEEEEEN DN EREN BN EED AR EMNNEEEAN

[iicclel

AN ‘FTHASINOT “ON1 00 AUNCE TBIMSISIM

ENEEEREERABREEEEAOME

ONINA1d H0
ALNNOD

-
uewieyd , Aejpioeg

asany

= 3 7 “Ag
~
Ayomuay ‘Aunod Buiwus|4 e
1DIH1SIa HILYM ALNNOD DNINTTA NHILSIM SR

. < 5 ‘SUDISUBIXE §O LIOIINASUCD ey} Jo (pspiroid eswuBylo Jou) 1562 eyl Bupuewy jo esodind By o} ‘1OUISI BY) JO S8

€00C “0C YPIBK .\ puog sipjo owep ey uo Arejeioeg  PUE SUOREBIGO 'SIYBU 8L} PUE ‘DUO SIU) J0 JBUMO pessisibe) eu) J0 SISy Jo suoneyuy hue S Bup ‘perears Aqubty

sy AQ PeISRE pUE ‘poxiye cjunaisy eq of [eas ejeiodiod s} ‘UBLIELD E) AQ PEINJEXS 6q O} PUOE SIy PesNed funoss euy §o weixe pue ainieu ew Jo uonduosap € Joj epew Aqesey S| BOUBIBJE) UDNN|OSEY PUOE IUBLND LIUM

sBy ‘SIBUISSILILIOD |0 PIEOg SN AQ 4OMISIG JBtEA AUnoD Buiweld weisBp PrEs JOIHIHM SSANLIM NI mﬂocoﬁﬂwm&%vﬂﬁﬁw%mmﬁmﬁ% >mc_mwww:m puIS o 10 uoosel puo uma\mmw Anp & o wensind pue

-AONUBY JO UYEBMUOLLLIC BU} JO SSIIEIS SO LOnsue) et Ad paquosesd yw) AUB pasoxs 10U Seop ‘puisiy e i ! 3 N eyl Jo ¢, pue gs susjdeyd Buipniouy "Amuey jo Yeemuowiloy
_omcwzmg_av%ah_o 1e Sor B0 puog m:m A m__m mcm e ‘me) AQ PENDEI S8 J9UIEL) DUB Wio) .mE£ eip J0 SSINEIS PUE UORMBSUOD 6L um eoue(dwod §nj U PUE Jepun WINsig eyl Aq panssi s puog sl

enp Ui pauuoyed useq eAey pue pausddey s \\. 6148 of U pue S5 fmw i (o umoys Jeumo paseysiBes ey jo ssaippe

8q pue ueddey "sixa 0} pannbas sBuiys p \\\ doiimic \ 86ueyoxa Jo) uononpap oM ‘ejqeded

“ HoA desd o) padsal yum yuoj 195 JayeUIBIeY

nr Jo Asenuer siy et yum Bujuuibeq

sy 10} Bupinoid Jeye ‘waisis mEJw_ﬁ 1} peAuBp 7 /) e% ﬁ__%@u shep e s : Dgds ejey 1sesaju| ey) wm ‘predun Suiurewsel
PUDSSS B UO painoas pue worj sjqeied S mesayKinad gy U bl o AN 74 DU} pies woy Aisjos “euuewl 8l Ul pue
soud et ‘puog sty *AiBuipioody  -(oun|CESE Blcd 6 GG G645hma G644, 7 000'6 1102
Aq peroRUs Uoyn|oSeY E Aq pazuoyine (,SPUOT 696 - BUI) 6961 ‘| AenuEr palep ‘spuog enuaaey Suipunjert Welsks 00082 2vae 0058 9102
SUOMIBIEM 10UISI] JBTEM, AIIRDD BUILG] WEISaM BUIPUEISING BU} J0 SIBUMO 8Ly |0 JoAe) L sejuoud pue siubu 00552 102 000’8 §102
paisen e 0] 199(qns 1q ‘[LoaNosey PUOE uar] pucoes Ioud, B SE O} paLIsjal AiaAoe|0d eq Jleys Lonjosal puog 000 vz ovoz 005 vio2
6651 BU} PUE LONNIOSSY] PUCE §86 | BU} ‘UCANIOSSH PUOE 0G| BY) PUE ‘SPUCE U8l PUCIag JoUd, BU) SE 0] pausjal 0o 'ee 6e02 005°L EL02
AiBApe)00 eq J/BUS SPUCE /E6L Ul PUE SpUOE BBGI 8Y) 'SPUO 0B5| eu) Jeyeuleiel] (uonnjosey puod [66L. 000 22 8e02 000 zi02
ou) Z66L ‘62 1BI0RQ0 LD 1DIISI 8L O UOISSIULLIOD eyt Ag psIRuS ucinjosey € AQ pazuoyine ‘(,SpUog /661, 8dl) 000 12 LE0Z 000 LL02
6651 '0L 12qualdag PoIED 2661 SEUSS ‘SPUOE BNUBASH SHIOMIBIEM 10LISI] JE1EM Aunog Buiuisid Lajsem () pue 005’02 9€07 00s's 0102
*{_uopn|oSaY PUOE 8861, BUY) 8861 ‘SL AN UO JoUISI 8L j0 UOISSILILIOD 8U AQ PaIBUS UDENIDSBY € Aq pazuoune SM.m— geoe 000’9 6002
‘{'splog go6L. ) G86L ‘Gl Ldy PSIEP ‘8BGL JO SPUOY Bnueney SOmIRM LIS Jalem Aunod Bunsid 005 8L veos 000'9 8002
wersan (1) LUcnIosaY puod 085 L, 8U) 0861 ‘62 udy UO JouSid 8L JO LOISSILILCD Bl Ag pafoeus uognjosel & Ag 0008t £e0s aos's £002
pozliouine .rmucom osel 1) 086 ‘0 JSquia3aq PaIe ‘086t Jg spuog enuerets SyoRISIEM FUIST e Aunog Sm.mv mmmm wmmo.m : %w
uie|4 Wwe 1) GUIPUBISING 8L LM JUBL 0 821n08 1noes 0} se Aued e uo penss; st sy
14 weisapm (1) BuIpUEISING 8Ll yum ) pue puog oy o k] 00

‘(Lweisks, e SE o) pauajes eyeutaiay Suieq ‘siusLaA0idLUE PUB SUOIPPE ‘SUISUSIXE PIES Yum JeLpabo)
‘wisyshs SHIOMIBIEM DURSIXS PIES) PSI] BUR JO WEISAS SHIOMIBIEM Busixe ey 0} seweaosdw) pue suogippe

(0007005 $) SUV110a ANVSNOHL AIYANNH Al

JO wns ey} ‘peynuep] Jeyeuraiay pun) ey woyy Aejos ‘subisse pasejsibal sy 10 ‘joaley JeumQO
poIawsBoY el L¥S-£050p Ajoniusy ‘oibuxe ‘002 BUNS ‘sAug 818100100 LLL 'FHNLINDIHDY 4O INSWIHVAIQ ‘SN e ybnoiy pue Aq Bugoe 'yOIHANWY 4O SALVLS 03 LINN ©) Aed 0} sesiuosd Agesay ‘peasdal enjea Joj Aomjuey
“fqunon Bunwald Uy eeiodion Apoq aygnd & *LUDISSILILIDD, Bu) SIBLOISSILWOD Jo Precg Si yBnoip pue Ag Buide (nWsIG. 8y s Jars :o.w.mﬂ e A 35uMEBhid 3SIHL A8 SNOSHI TTV MONM

j%.ﬁ% ,

. SUOR R0 090 Q)¢ £
- %05y :31vHd 1SIHILNI

2002 S3IHIS ‘SANOE INNIATH SHHOMHILYM

:SMOj|0} SB Siusweisul pue sieak ul *Kienuer jo Aepisay el uo

ONINZTd 40 ALNNOD
2 AONLININ 40 HITYIMNOWWOO
S VOI4HaWY 40 S3LYLS 31INN




This Bond has been issued in full compliance with the Current Bond Resolution and
the Prior Second Lien Bond Resclution; and this Bond, and any bonds ranking on a parity
therewith that may be issued and outstanding under the conditions and restrictions of the
Current Bond Resolution and the Prior Second Lien Band Resolution, are and will continue
to be payabie from revenues which shall be set aside in a fund for that purpose and
identilied as the “Westem Fleming County Water District Waterworks Revenue Bond and
Interast Sinking Fund”, created in the 1880 Bond Resolution.

This Bond doas not constitute an indebtednass of the District within the meaning of
any constitutional or statutory pravisions or limitations and is payable solely out of the
revenuss of the System. As provided in the Current Bond Resolution, the District covenants
that so long as any of he Prior Second Lien Bonds and/or this Bond, are outstanding, the
System will be continuously owned and operated by the District as a revenue producing
public undertaking within the meaning of the aforesaid Act for the security and source of
payment of the Prior Second Lien Bonds and of this Bond, and that the District will fix, and
it necessary adjust, from time to time, such rates for the services and facilities of the
Systemn and will collect and account for the revenues therefrom sufficient to pay promptly
the principal of and interest on the Prior Second Lien Bonds, this Bond and ali other bonds
ranking on a parity therewith as may be outstanding from time to time, to pay the cost of
operation and maintenance of the System and to provide for the dapreciation thereof.

The District has reserved the right to issue additional bonds ranking on a parity as
to security and source of payment with this Bond In prder to complete the Project, and to
finance future extensions, additions and improvements to the System, provided the
r{\)?cessary requirements of the Current Bond Resolition have been complied with by the

strict.

This Bond shall be registered as to principal and interest in the name of the owner
hereof, after which it shall be transferable only upon presentation to the Secretary of the
District as the Bond Registrar, with a written transfer duly acknowiedged by the registered
owner or its duly authorized attomay, which transfer shall be noted upon this Bond and
upon the registration book of the District kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment
date on and after January 1, 2012, in inverse chronological order of the instaliments due
on this Bond, the entire principal amount of this Bond then remaining unpaid, or such
lesser portion thereof, in a multiple of One Hundred Dollars ($100), as the District may
determins, at a price In an amount equivalent to the principal amount to be prepaid plus
accrued interest to the date of prepayment, without any prepayment premium. Notice of
such prepayment shall be given by registered mail to the regislered owner of this Bond or
its assignes, at least 30 days prior to the date fixed for prepayment. Notice of such
prepayment may be waived with the written consent of the registered owner of this Bond.

So long as the registered owner of this Bond is the United States of America, or
any agency thereol, tha entire principal amount of this Bond, or instaliments in multiples of
$100, may ba prepalid at any time in inverse chronclogical order of the instaliments due.

Upon defautt in the payment of any principal or interest payment on this Bond, or
upon failure by the District 1o comply with any other provision of this Bond or with any
provision of the Current Bond Resolution, the registered owner may, at its option, institute
all rights and remedies provided by law or by said Current Bond Resolution.

5

V-
LEGAL OPINION

Rubin & Hays ATTORNEYS AT LAW
Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202

Telephone (502) 5697525  Telefux (502) 564-7555,
Marc 56 s 2003
Re: Westem Fleming County Water District Waterworks Revenua Bonds, Series
2002, in the amount of $500,000:

We have acted as Bond Counsel in connection with the issuance by the Western
Fleming County Water District of Fleming County, Kentucky (the “District”) of $500,000 of
its Western Fleming County Water District' Waterworks Revenue Bonds, Series 2002 {the
“Current Bonds"), dated as of the date of this Legal Opinion, bearing interest at the
intarest rate specified In the Current Bonds, payable semiannually on January 1 and July
1 of each year, with principal amounts falling, due on January 1 in each of the respective
years, 2005 through 2042, inclusive. M

Said Current Bonds are issued pursuant to Chapters 58 and 74 of the Kentucky
Revisaed Statutes and a Bond Resolution {the *Current Bond Resolution”) duly adopted by
the Commission of the District for the purpose of financing the cost of extensions, additions
and improvements to the existing waterworks system (the “System”) of the District.

We have examined the transcript.of proceedings of the District in connection with
the Issuance of the Current Bonds and tha.executed singls, fully registered bond, numbered
R-1, representing the total autharized princlpal amount of said Current Bonds, as issued
and dellvered, and an executed countqu‘an"qj the Current Bond Resolution.

Based on such examination, we{hra'g( the opinion that the Current Bonds are valid
and legally binding and enforceable up f_ the District according to the import thereof and
rank on a parity as to security and solrce b f payment with the outstanding: (i) Westem
Fleming County Water District Walerwéy(s.ﬁevenue Bonds of 1980, dated December 30,
1980 (the “1980 Bonds"), authorized by a Resolution adopted by the District on April 29,
1980 (the “1980 Band Resolution”); (i) Westem Fieming County Water District Waterworks
Revenue Bonds of 1988, dated April 18, 1989 (the “1988 Bonds"), autharized by a Resolution
adopted by the District on July 15, 1988-(the “1988 Bond Resolution”); and (ill) Western
Flaming County Water District Waterworks'Revenue Bonds, Series 1997, dated September
10, 1998 (the *1997 Bonds"), authorized by a Resolution adopted by the District on
October 29, 1997 (the *1987 Bond Rasajution”) [hereinafter the 1880 Bonds, the 1988
Bonds and the 1997 Bonds shali be.collectively referred to as the “Prior Second Lien
Bonds” and the 1980 Bond Resoliution, the 1888 Bond Rasolution and the 1997 Bond
Resolution shall be collectively referred to as the "Prior Secand Lien Bond Resolution"],
but subject to the vested rights and priorities in favor of the owners of the outstanding
Waestem Flaming County Water District Waterworks System Refunding Revenue Bonds,
dated January 1, 1869 (the “1868 Bonds”), authorized by a Resoclution adopted by the
District on June 12, 1869 (the “1860.Bond Resolution”) and that the Current Bonds and
the Prior Second Lien Bonds are setlired by and are payabie from a pledge of the gross
revenues of the System, and that a sufficlent portion of said gross revenues has been
ordered by the Cogﬁmission to be set aside at least semiannually and pledged to the

paymant of the interest on and principal of the Prior Second Lien Bonds and the Current
Bonds as the same bacome dus. We exprass no opinion conceming the sufficiency of
such revenues for that purpose.

The District has reserved the right to issue additional bonds ranking on a parity as
to security and source of payment with the Prior Second Lien Bonds and the Current
Bonds, If necessary in order to complete the aforesaid exiensions, additions and
imp to the Syst The District has also reserved the right to issue additional
parity bonds to finance future extensions, additiens and/or impro to the Syst
provided the necessary showings as to the earnings coverage required by the Prior
Second Lien Bond Rasolution and Current Bond Raesolution are in existence and properly
certified.

Based on current rutings and official interpretations, and assuming that the District
complies with certain covenants containad in the Current Bond Resolution made with
respect to compliance with the provisions of the Internal Revenue Code of 1988, as
amended (the “Code”), Including a covenant to comply with any and all requirements as to
rebate (and reports with reference thereto) 1o the United States of America as to cerlain
investment earnings on the procesds of the Current Bonds, we are of the opinion that: (1)
interest on the Current Bonds Is excludable from gross income for federal income tax
purposes; (2) the Current Bonds have been validly designated as “quaiified tax-exempt
obligations” by the District pursuant to the provisions of Section 285(b)(3) of the Code; (3)
the Current Bonds are an issue of "state or local bonds” which are not *private activity
bonds” within the meaning of Section 103 of the Code; (4) intarest on the Current Bonds is
not included as an item of tax pref a in calculating the al tive minimum tax for
individuals; {5) Interest on tha Current Bonds may be taken into account in the computation
of cerain taxes that may be imposed with respect to corporations, including, without
limitation, the branch profiis tax on foreign corporations, the effect on certain Subchapter
S Corporations with excess passive Income, and other tax consequences to certain
insurance companies; (6) interest on the Current Bonds will be included in adjusted
current earnings when calculating the attemative minimum taxable income of corporations;
(7) an individual who owns any of the Current Bonds may be required to include in gross
income & portion of his or her social security or railroad retirament payments; (8) any
taxpayer (individuals or corporations) owning the Current Bonds may have collateral tax
consequences if they are deamed to have incurred or hava continued to incur indebtedness
to purchase or carry tax-axempt obligations; (9) interest on the Current Bonds is exempt
from Kentucky income taxes; and (10) the principal of the Current Bonds is exempt from
ad valorem taxatlon by the Commonweaith of Kentucky and all of its political subdivisions.

No opinion is expressed regarding other federal income tax consequences caused
by the receipt of intarest on the Current Bonds.

It is to be-understood that the rights of the holders of the Current Bonds and the
enforceabliity of the Current Bonds and the Current Bond Resolution may be subject to
bankruptcy, insolvency, reorganization, meratorium and other similar laws affecting creditors'
rights heretofore or hereafier adopted to the extent constitutionally applicable and that
thelr enforcement may also be subject to the exercise of judicial discretion in appropriate
cases.

It is provided in the Consolidated Farm and Rural Davelopment Act that if the
Current Bonds are sold out of the Agricultural Credit Insurance Fund or out of the Rural
Development Insurance Fund as an Insured loan, the interast thereon paid to an insured
owner shall be included in the taxable income of such owner.

PROVISION FOR REGISTRATION
This Bond shall be registered on the registration book of the District kept for that purpose by the Secretary, as Bond Registrar, upon
presentation hereof to said Secretary, who shall make notation of such registration in the registration biank, and this Bond may thereafter be
transferred only upon written transfer acknowledged by the registered owner or its atiorney, such transfer to be made on said book and endorsed

hereon.

Date of Ragistration Name of Registered Owner

Signature of Bond Registrar

UNITED STATES OF AMERICA
acting by and through the

U.S. DEPARTMENT OF AGRICULTURE

771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

March 20, 2003

o BEZS

ASSIGNMENT

For value raceived, this Bond is hereby assigned, without recourse and subject to all of its terms and conditions, unto

, this day of , 20,

By:



KENTUCKY INFRAS TRUCTURE AUTHORITY

REPAYMENT SCHEDULE

LOAN #F08-01

WESTERN FLEMING WD 1.00% Rate

SUBJECT TO CHANGE WITH ADDITIONAL DRAWS $47.554.24 P &1 Calculstion
Payment Principal Princip Servicing Credit Total Principat R&M Total I

I Date Due Due Rate & interest Foe Due Payment Bal Reserve Reserve

$2,066,437.36
12'01/11 $29.617.83 $1038370 . 1.0000% $40.001.53 $2,583.05 $0.00 $42,584.58 $2,083,680.79 $6,500.00 $6,500.00
06/01/12 $30.450.74 51096139 ;,l.oooo'/. $40.812,13 $2,604.60 $0.00 $43,416.73 $2,389.083.95 $0.00 $6,500.00
120112 $35,608.82 . SI1.8A7 T8 -7 1.0000% $47,056.60 $2,966.36 $0 00 $50,042.96 $6,500.00 $13.000.00
06/01713 $35,786.87 $11,767.37  1.0000% $47,554.24 $2,941.84 $0.00 $50,496.08 $2,317,887.56 $0.00 $13,000.00
12/01/13 $35.965.81 $11,588.43  1.0000% $47.554.24 $2,897.11 $0.00 $50.451.35 $2,281,721.75 & } $6.500.00 $19,500.00
06/01/14 $36,145.63 $11,408.61  1.0000% $47.55424 $2,852.15 $0.00 $50,406.39 $2,245,576.12 $0.00 $19,500.00
120114 $36,326.36 $11,227.88 1.0000% $47,554 24 $2,606.97 $0.00 $50,361.21 $2.209,249.76 $6,500.00 $26,000.00
060115 $36.508.00 $11,046.24 1.0000% $47.55424 $2.76157 $0.00 $50,315.81 $2,172,741.76 $0.00 $26,000.00
120115 $36.690.54 $1086370 1.0000% $47,55424 $2,715.92 $0.00 $50,270.16 $2,136,051.22 $6,500.00 $32,500.00
0601116 $36,873.93 $10,68025 1.0000% $47,554.24 $2,670.06 $0.00 $50,224.30 $2,099,17723 $0.00 $32,500.00
120116 $37.058.35 $10,495.89  1.0000% $47,554.24 $2,623.97 $0.00 $50,178.21 $2,062,118.68 $6,500.00 $39,000.00
06/01/17 $37.243.65 $10,310.59  1.0000% $47554.24 $2,577.65 $0.00 $50,131.89 $2,024,875.23 $0.00 $39,000.00
120n7 $37.429.86 $10.12438  1.0000% $47,554.24 $2,531.10 $0.00 $50,085.4 $1,987,445.37 $6.500.00 $45.500.00
06/01/18 $37.617.01 $9.93723  1.0000% $47.554 24 $2,484.31 $0.00 $50.038.55 $1,949,6828.96 $0.00 $45.500.00
12/01/18 $37.805.10 $9,749.14  1.0000% $47,554.24 $2,437.29 $0.00 $49.991.53 $1,912,023.26 $6,500.00 $52,000.00
06/01/19 $37.994.13 $9.560.11  1.0000% $47,554.24 $2,390.03 $0.00 $49,944.27 $1,874,029.13 $0.00 $52,000.00
120119 $38,184.09 $9,370.15  1.0000% $47,55424 $2,342.54 $0.00 $49,896.70 $1,835.845.04 $6,500.00 $58.500.00
06/01/20 $38,375.01 $9,179.23  1.0000% $47,554.24 $2,294 80 $0.00 $49,849.04 $1,797,470.03 $0.00 $58,500.00
1201720 $38.566.88 $8,987.36  1.0000% $47,554.24 $2,246.84 $0.00 $49,801.00 $1,758.903.15 $6,500.00 $65,000.00
0&/0121 $38,759.72 $8,794.52  1.0000% $47.554.24 $2,198.63 $0.00 $49.752.87 $1,720,143.43 $0.00 $65,000.00
120121 $38,953.52 $8,600.72  1.0000% $47,554.24 $2,150.18 $0.00 $49,704.42 $1,881,189.91 $0.00 $65,000.00
06/01722 $39,148.30 $8,405.94  1.0000% $47,554.24 $2,101.49 $0.00 $49,655.73 $1.642,041.61 $0.00 $65,000.00
120122 $39,344.03 $821021 1.0000% $47 55424 $2,052.55 $0.00 $49,606.79 $1.602,697.58 $0.00 $65,000.00
06/01/23 $39,540.75 $8,013.49  1.0000% $47,554.24 $2,003.37 $0.00 $49,557.61 $1,563,156.83 $0.00 $65,000.00
12/01/23 $39,738.46 $7,815.78  1.0000% $47,55424 $1,953.95 $0.00 $49,508.19 $1,523.418.37 $0.00 $65,000.00
06/01/24 $39,937.15 $7.617.09  1.0000% $47,554.24 $1,904.28 $0.00 $49,458.52 $1,483,481.22 $0.00 $65.000.00
12/01/24 $40,136.84 $7.417.40 1.0000% $47,554.24 $1,854.35 $0.00 $49,408.59 $1,443344.38 $0.00 $65,000.00
06/01725 $40,337.52 $7.21672  1.0000% $47,554.24 $1.804.18 $0.00 $49,358.42 $1,403,006.86 $0.00 $65,000.00
1201725 $40,539.21 $7,015.03 1.0000% $47,554.24 $1,753.76 $0.00 $49,308.00 $1,362,467.65 $0.00 $65,000.00
06/01/26 $40.741.90 $6.812.34  1.0000% $47,554.24 $1,700.09 $0.00 $49,257.33 $1,321,725.75 $0.00 $65,000.00
12/01/26 $40,945.61 $6,608.63 1.0000% $47.55424 $1,652.16 $0.00 $49,206.40 $1,280,780.14 $0.00 $65,000.00
06/01/27 $41,150.33 $6.403.91 1.0000% $47,554 24 $1,600.97 $0.00 $49,155.21 $1,239,629.81 $0.00 $65,000.00
12027 $41,356.09 $6,198.15  1.0000% $47,554.24 $1,549.54 $0.00 $49,103.78 $1,198273.72 $0.00 $65,000.00
06/01/28 $41,562.87 $5,991.37  1.0000% $47,554 24 $1,497.84 $0.00 $49,052.08 $1,156.710.85 $0.00 $65,000.00
1201128 $41,770.68 $5.783.56 1.0000% $47,554.24 . $1,445.89 $0.00 $49.000.13 $1,114,940.17 $0.00 $65,000.00
06101729 $41,979.54 $6574.70 1.0000% $47,554.24 $1,393.68 $0.00 $48,947.92 $1,072,960.63 $0.00 $66,000.00
12/0V/29 $42,189.43 $5.364.81 1.0000% $47.554.24 $1,341.19 $0.00 $48,895.43 $1,030.771.20 $0.00 $65,000.00
06/01/30 $42,400.39 $5,153.85 1.0000% $47.554.24 $1,288.46 $0.00 $48.842.70 $988,370.81 $0.00 $65,000.00
12/01/30 $42,612.38 $494186 1.0000% $47,554.24 $1,235.48 $0.00 $48,789.70 $945,758.43 $0.00 $65,000.00
06/01/31 $42,825.44 $4.728.80 1.0000% $47,554.24 $1,182.20 $0.00 $48736.44 $902,932.99 $0.00 $65,000.00
12/0131 $43,039.59 $451466 1.0000% $47,554.24 $1,12867 $0.00 $48,682.91 $659,893.41 $0.00 $65,000.00
06/01/32 $43,254.78 $4.299.46 1.0000% $47,554.24 $1,074.87 $0.00 $48,629.11 $816,633.63 $0.00 $65,000.00
1201732 $43,471.05 $4083.19  1.0000% $47.554.24 $1,020.80 $0.00 $48,575.04 $773,167.58 $0.00 $65,000.00
06/01/33 $43.683.41 $3,865.83 1.0000% $47,554.24 $966.46 $0.00 $48.520.70 $729,479.17 $0.00 $65,000.00
120133 $43,906.84 $3.647.40 1.0000% $47,554 24 $911.85 $0.00 $48,466.09 $685,572.33 $0.00 $65,000.00
06/01/34 $44,126.29 $3427.85 1.0000% $47,554.24 $856.96 $0.00 $48,411.20 $641,445 94 $0.00 $65,000.00
1201734 $44,347.01 $3207.23  1.0000% $47,554.24 $801.81 $0.00 $48.356.05 $597,096.93 $0.00 $65,00000
06/01/35 $44.583.75 $2,985.49  1.0000% $47.554.24 $746.37 $0.00 $48,300.61 $552.530.18 $000 $65,000.00
12/01/35 $44,791.59 $2,762.65 1.0000% 547,554 24 $690.66 $0.00 $48,244.90 $507,738.59 $0.00 $65,000.00
06/01/36 $45.015 54 $2538.70 1.0000% $47.55424 3634.67 $0.00 $43,188.91 $462,723.05 $0.00 $65,000.00
1201136 $45,240 63 $2,313.61  1.0000% $47,554.24 $578 40 $0.00 $48,132 64 $417.482.42 $0.00 $65,000.00
06/01/37 $45.466 82 $2,087.42 1.0000% $47.55424 $521.85 $0.00 $48,076.09 $372,015.60 $0.00 $65,000.00
12,0137 $45,694.16 $1.860.08 1.0000% $47.554.24 $465.02 $0.00 $48.019.26 $326,221.44 $0.00 $65,000.00
06/01/38 $45,922.63 $1.631.61 1.0000% $47,554.24 $407.90 $0.00 $47,962.14 $280.298.91 $0.00 $65,000.00
12/01/38 $46,152.25 $1.401.99 1.0000% $47.554.24 $350.49 $0.00 $47,904.73 $234,246 56 $0.00 $65.000.00
06/01/39 $46.383 01 $1.171.23  1.0000% $47,554.24 $292.81 $0.00 $47.847.05 $1087,863.55 $0.00 $65.000.00
12/01/39 $46.614 92 $33932  1.0000% $47.55424 $234 83 $0.00 $47,789.07 $141.24863 $0.00 $65.000.00
06/01740 $46.848 00 $706.24 1.0000% $47.554.24 $176.56 $0.00 $47,730.80 $54.400.63 $0 00 $65,000.00
12/01/40 $47.082 25 $47199 1.0000% $47,554.24 $118.00 $0.00 $47.67224 $47,318.38 $0.00 $65,000.00
060141 $47.319.38 523586 1.0000% $47,554.24 $5915 $000 $47,613.39 $0.00 $0.00 $65,000.00
Totals $2.449,151.62 $389.310.12 $2,838,461.94 $97,453.51 $0.00 $2.935.915.45 *  §65,000.00

Created by KiA or. 103172012
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KENTUCKY RURAL WATER FINANCE CORPORATION FLEXIBLE TERM FINANCE PROGRAM SERIES 2004 D

Borrower: Western Fleming Water District
Dated Date: 10/19/04

Borrower Payment Schadula

Payment Interest Trustee Flscal
Date Principal Rats Interast Fees Total Total
10/19/04 .

01/01/05 18,000.00 3.12% 3,812.07 21,812.07

07/01/05 , 0.00 5,437.30 250.00 5,687.30 27,49.37
01/01/06 19,000.00 3.12% 5,437.30 24,437.30

07/01/06 0.00 - 5,140,90 250.00 5,390.90 29,828.20
01/01/07 17,000.00 3.12% 22,140.90

07/01/07 Dpo_ 487520~ 250,00 5,125.70 27,266.60
01/01/08 . 17,000.00 - 3.2% 3487570 | 21,875.70

07/01/08 e 4,602.00 ° 250.00 4,852.00 26,727.70
01/01/09 18,000.00 3.37% 4,602.00 22,602.00

07/01/09 ~- .00 4,298.70 250.00 4,548,70 27,150.70
01/01/10 19,000.00 3.37% 4,298.70 23,298.70

07/01/10 0.00 3,978.55 250,00 4,228.55 27,527.25
01/01/11 19,000.00 3.37% 3,978.55 22,978.55

07/01/11 0.00 3,658,40 250,00 3,908.40 26,886.95
01/01/12 19,000.00 3.50% 3,658.40 22,658.40

07/01/12 0.00 3,325.90 250.00 3,575.90 26,234.30
01/01/13 21,000,00 3.62% 3,325.90 24,325,90

07/01/13 0.00 2,945.,80 250.00 3,195.80 27,521.70
01/01/14 21,000.00 412% 2,945.80 2394580 .

07/01/14 0.00 2,513,20 250.00 2,763.20 . 26,709.00
01/01/15 23,000.00 4.12% 2,513.20 25513.20 .

07/01/15 0.00 2,039.40 250.00 2,289.40 < 27,802.60
01/01/16 23,000.00 412% 2,039.40 25,039,490

07/01/16 0.00 1,565.60 - 250,00 1,815.60 26,855.00
01/01/17 23,000.00 4.12% 1,565.60 24,565.60

070417 . . ..000 ... . ... ... .1,00180 _.. .. .250.00.. .....1,341.80.. . . 25%07.40 ..
01/01/18 25,000,00 4,12% 1,091.80 26,091.80

07/01/18 0.00 576.80 250.00 826.80 26,918.60
01/01/19 28,000.00 4.12% 576.80 28,576.80

07/01/19 0.00 . 0.00 0.00 0.00 28,576.80

Totals 310,000,00 95,912.17 3,500,00 409,412.17

]

Morgan Keegan Co,, Inc. Oclobar tQ 2004




Morgan Keegan Co,, Inc,

KRWFC Flaxible Term Program Serles 2004 D

Sinking Fund Paymant Schedule
Borrower: Westemn Fleming Water District
Datad Date: 10/19/04
Total Monthly
Monthly Monthly Sinking Fund
Princlpal Intecest Payments
12/4-1/5 5,000.00 1,906.04 10,506.04
2/5-7/5 1,583.33 906,22 2,489.55
8/5-1/6 1,583.33 906.22 2,489.55
2/6-7/6 1,416.67 856.82 2,273.48
8/6-1/7 1,416.67 856,82 2,273.48
2/7-2(7 1,416.67 812.62 2,229.28
8/7-1/8 1,416.67 812.62 2,229.28
2/8-7/8 1,500.00 762.00 2,267.00
8/8-1/9 1,500.00 767.00 2,267,00
2/3-7/9 1,583.33 716.45 2,293.78
8/5-1/10 1,583.33 716.45 2,299,78
2/10-7/10 1,583.33 663.09 2,246.43
8/10-1/11 1,583.33 663.09 2,246.43
2/11-7/11 1,583.33 609.73 2,193,07
8/11-1/12 1,583.33 609.73 2,193.07
2/12-7/12 1,750.00 554.32 2,304.32
8/12-1/13 1,750.00 554.32 2,304.32
2/13-7/13 1,750.00 490.97 2,240.97
8/13-1/14 1,750.00 450.57 2,240,97
2/14-7/14 1,916.67 418.87 2,335.53
8/14-1/15 1,916.67 418,87 2,335,53
2/15-7)15 1,916.67 339.90 2,256.57
8/15-1/16 1,916.57 339.90 2,256.57
2/16-7/16 1,916.67 260,93 2,177.60
8/16-1/17 1,916.67 260.93 2,177.60
217-717 2,083.33 181.97 2,265.30
8/17-1/18 2,083.33 181.97 2,265.30
2/18-718 2,333.33 96.13 2,429.47
8/18-1/19 2,333.33 96.13 2,429.47
2/19-7/19 0.00 - -
310,000.00 95,912.17 405,912.17

Octnhae 10 2004
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WESTERN. FLEMING. WMATER

686526T4423

$314,000

Western Fleming Water District
Kentucky Rural Water Finance Corporation
Flexible Term Finance Program

Sources & Uses

"Dated CAGA2004 ] Dallversd 0072272004 ' )

SOURCES OF FUNDS'

- ParAmouct of Bonds - §314,000.00
' Acemd Intarast from 09/01/2004 10 wwzo« 665.13
"TOTAL BOURCES R14,668.18
USES OF FUNDS
t(OID et ns i R E R L9689
Tou! Underwiiter's Discount (1. 1519‘) , : g0l !
Couty of lesuince s - - 1,100
Gross Bond Inurence Premium ( 20.0 bp) - _1,20686
t1o Debi Sarvice Fund 66543
gggﬂn!npﬂCuunanhmd 300,000.00
Rounding Ameunt - — (1 X78
TOTAL USES - £314,668.13

Wonsiam Fereng | SMOLE PURVOOE | 73072008 | 412PM

Forgan Keegan & Co. Ine

LRSI BRI TR IS
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Western Fleming Water District
Amount of Series $560,000 |Interest Rate

BOND SERIES 1980 $279,000.00 5.00%
" YEAR| _ PRINCIPAL INTEREST INTEREST TOTAL BALANCE
JANUARY JULY $279,000.00
2009 $19,000.00 $6,875.00 $6,500.00 $32,475.00 $260,000.00
2010 $20,000.00 $6,500.00 $6,000.00 $32,500.00 $240,000.00}
.-_2011 $21,000.00 $6,000.00 $5,475.00 $32,475.00 $215,000.00
2012 $22,000.00 $5,475.00 $4,825.00 $32,400.00 $1987,000.00
2013 $23,000.00 $4,925.00 $4,350.00 $32,275.00 $174,000.00
2014 $24,000.00 $4,350.00 $3,750.00 $32,100.00 $150,000.00
- 2015 $26,000.00 $3,750.00 $3,100.00 $32,850.00 $124,000.00]
2016 $27,000.00 $3,100.00 $2,425.00 $32,525.00 $97,000.00
2017 $28,000.00 $2,425.00 $1,725.00 $32,150.00 $69,000.00
2018 $30,000.00 $1,725.00 $975.00 $32,700.00 $39,000.00
2018 $38,000.00 $975.00 $0.00 $39,975.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 e AA —m== | $0.00 $0.00 $0.00
| $0.00 $0.00 $0.00
. $0.00 $0.00 $0.00]
L $0.00 $0.00 $0.00
| $0.00 $0.00 $0.00
@Q'-ZW " $0.00 $0.00 $0.00
> | $0.00 $0.00 $0.00
— \as $0.00 $0.00 $0.00
RN .\)?,OJ $0.00 $0.00 $0.00
/ﬁm & $0.00 $0.00 $0.00
| $0.00 $0.00 $0.00
| _$0.00 $0.00 $0.00
" $0.00 $0.00 $0.00
| $0.00 $0.00 $0.00
$0.00 $0.00 $0.00
| |_$0.00 $0.00 $0.00
. $0.00 $0.00 $0.00
| | $0.00 $0.00 $0.00
..... V. " $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0. $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00

$278,000.00 $46,200.00 $39,225.00 $364,425.00
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Western Fleming Water District
Amount of Series $675,000 |Interest Rate

BOND SERIES 1997 $588,500.00 4.50%
YEAR PRINCIPAL INTEREST INTEREST TOTAL BALANCE
JANUARY JULY $588,500.00
2009 $11,000.00 $13,241.25 $12,993.75 $37,235.00 $577,500.00
2010 $11,500.00 $12,993.75 $12,735.00 $37,228.75| .. $588,000.00]
. 2011 $12,000.00 $12,735.00 $12,465.00 $37,200.00 $554,000.00]
2012 $12,500.00 $12,465.00 $12,183.75 $37,148.75 $541,500.00
2013 $13,000.00 $12,183.75 $11,891.25 $37,075.00 $528,500.00
2014 $13,500.00 $11,891.25 $11,587.50 $36,978.75 $515,000.00
L _ 2015 $14,500.00 $11,587.50 $11,261.25 $37,348.75 $500,500.00}
|~ 2016 $14,500.00 $11,261.25 $10,935.00 $36,696.25 $4886,000.00
2017 $15,500.00 $10,935.00 $10,586.25 $37,021.25 $470,500.00}
2018 $16,000.00 $10,586.25 $10,226.25 $36,812.50 $454,500.00}
2019 $17,000.00 $10,226.25 $9,843.75 $37,070.00 $437,500.00}
2020 $17,500.00 $9,843.75 $9,450.00 $36,793.75 $420,000.00}
2021 $18,500.00 $9,450.00 $9,033.75 $36,983.75 $401,500.00}
2022 $19,500.00 $9,033.75 $8,595.00 $37,128.75 $382,000.00
2023 $20,000.00 $8,595.00 $8,145.00 $36,740.00 $362,000.00
2024 $21,000.00 $8,145.00 $7,672.50 $36,817.50 $341,000.00
2025 $22,000.00 $7,672.50 $7,177.50 $36,850.00 $319,000.00}
~ 2026 $23,000.00 $7,177.50 $6,660.00 $36,837.50 $296,000.00}
2027 $24,000.00 $6,660.00 $6,120.00 $36,780.00 $272,000.00}
2028 $25,000.00 $6,120.00 $5,557.50 $36,677.50 $247,000.00]
2029 $26,500.00 $5,557.50 $4,961.25 $37,018.75 $220,500.00}
2030 $27,500.00 $4,961.25 $4,342.50 $36,803.75 $193,000.00}
2031 $28,500.00 $4,342.50 $3,701.25 $36,543.75 $164,500.00
2032 $30,000.00 $3,701.25 $3,026.25 $36,727.50 $134,500.00]
2033 $31,500.00 $3,026.25 $2,317.50 $36,843.75 $103,000.00}
2034 $32,500.00 $2,317.50 $1,586.25 $36,403.75 $70,500.00]
“+— 2035 $34,500.00 $1,586.25 $810.00 $36,806.25 $36,000.00]
-~ 2036 $36,000.00 $810.00 $0.00 $36,810.00 $0.00}
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00
0 $0.00 $0.00 $0.00 $0.00 $0.00]
0 $0.00 $0.00 $0.00 $0.00 $0.00}
0 $0.00 $0.00 $0.00 $0.00 $0.00}
0 $0.00 $0.00 $0.00 $0.00 $0.00]
0 $0.00 $0.00 $0.00 $0.00 $0.00}
0 $0.00 $0.00 $0.00 $0.00 $0.00]
0 $0.00 $0.00 $0.00 $0.00 $0.00]
0 $0.00 $0.00 $0.00 $0.00 $0.00}

$588,500.00 $229,106.25 $215,865.00] $1,033,471.25
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| AMOUNT OFISSUE " "~
IANNUAL REQUIREMENYTS
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Western Fleming Water District

Debt Analysis

12/31/2012

2013
2014
2015
2016
2017
2018-2022
2023-2027
2028-2032
2033-2037
2038-2042
2043-2046

?

)
.

1980 1988 1997 2002 2004 2010KIA TOTALS
22,000 9,000 12,500 7,500 21,000 71,753 143,753
23,000 10,000 13,000 7,500 21,000 72,472 146,972
24,000 10,000 13,500 8,000 23,000 73,199 151,699
26,000 11,000 14,500 8,500 23,000 73,932 156,932
27,000 11,000 15,500 9,000 23,000 74,674 160,174
97,000 66,000 88,500 9,000 53,000 384,748 698,248

83,000 110,000 52,500 404,424 649,924
19,000 137,500 65,500 425,106 647,106
149,000 82,000 446,846 677.846
101,500 326,321 427,821
100,500 100,500
219,000 219,000 554,000 451,500 164,000 2,353,474 3,960,974
tb 219,000 219,000 554,000 451,500 164,000 2,353,474
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FORM RD 1951-9

-t‘m%hblol' LPLSINLT UN

ITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

D

7.\

SAYE _THIS INFORMATION PAGE 003
FOR INCOME TAX PURPOSES DATE 123112
CASE NUMBER 20-035-***+***5461 FINAL YEAR OF LOAN 2038
FUND CODE 91 LOAN NUMBER 0S5 DATE OF LOAN 09/10/98 INTEREST RATE Q4.5000 AMOUNT OF LOAN 675,000.00
INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LDAN BALNCE 12,665.22 566,000.00 578,665.22 010112
PAYMENT 12,735.00 12,000.00 24,735.00|R | 04.5000 010112
PAYMENT 12,465.00 0.00 12,465.00|R | 04.5000 070112
Ap
; \
TOTAL LOAN PMTS 25,200.00 12,000.00 37,200.00
LOAN ACTIVITY 0.00 25,200.00 12,000.00 37,200.00
LOAN BALANCE UNPD INTEREST 12,396.70 ** UNPD PRIN 554, 000.00 **/2.
NXT AMT DUE 24,965.00 DATE DUE 010113 [ Nl 7
[PAYMENT STATUS ON SCHEDULE INT. PAIU. =293, 200.00 a5 V7
TAXES PAID A7

“wRThese unpaid balances miy nol reliect the total amouni duw lo 1the Agency ! payotl.

] REEIFIENT S;[ER”ER'S name, 400ress, and

USDA RURAL DEVELOPMENT

teiapnone number CAUTION, The amount shown may
hol be fully deductible by you
Ltmd3 based on the loan

wmount and the cost and value of
he $eCufed properly my

OHB NO.1545-0901

D CORRECTED Uf checked)

$

Y
PHONE#(314)457-4310 Ef.':'v‘f"“‘sv::?:x' 1.":.'.,:.': - 2 0 1 2 Mortgage
4300 GOODFELLOW BLVD FC-351 P3:q by, you. and a0l reimbursed t
ST. LOUIS, MO 63120-1703 e e Interest
Form 1098 Statement

RECIPIENT 'S federai sdenilicationne. T PAYERYS social securily number [] Morigigs inleresl received Irom payerisi/borrowerisl® copy B

431757115 ErrE¥x5461 H 0.00 FOR PAYER/BORROWER

[ PAVER"S 7BO0RRONER 'S rame. sTieei address, cily. siaie. and Z1P Code 2 Foints paid on purchase ol principal rasigence 'h’?ml'n‘:!rm“t.snnur::oe:ﬁ\:‘ll'l'

tnformalon snd 15 ban

furnisned lo the Interna
Revanue Service. it you are
raquired 1a (ile a relurn. &
negligence panaily or other

sanchon may be imposed on
you if the IRS dalermines
that an underpayment of tan
resulit because you

WESTERN FLEMING 20-704 3 Relund of ovarpard iierest
WATER DISTRICT $

P D BOX 16 3

EWING KY 41039

IRS FORM 1098 DOES

"Accoani numbier Tsas wnsiruciions

20035+ **+**546191 05

YOUR LOAN TYPE.
IRS INSTRUCTIONS.

NOT APPLY TO

PLEASE SEE

oversisled a deduclion

tar fhis morigage nleresi or
for these painls or becauss
You did nol report thig reltund
of intarest on yous return.

FORM 1098

Ikeep laf your rfa:ordst

Department of the Treasury - Internal Revanue Service

0 T T T L



FORK RD 1951-9

X UNITED STATES DEPARTMENT OF AGRICULTURE
{06/12

RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

NN

SAVE THIS INFORMATION

PAGE 002
FOR INCOME TAX PURPOSES DATE 123112
CASE NUMBER 20-035-****>=v54G1 FINAL YEAR OF LODAN 2028
FUND CODE g1 LOAN NUMBER 02 DATE OF LOAN 04/18/89 INTEREST RATE Q5.0000 AMOUNT DF LOAN 341,000.00
INTEREST EFFECTIVE
DESCRIPTION ADYANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 5,727.33 228,000.00 233,727.33 oto112
PAYMENT 5,700.00 8,000.00 14,700.00 [R | 05.0000 oto112
PAYMENT 5,475.00 0.00 5,475.00 R | 05.0000 070112
Q/
A
/
TOTAL LDAN PMTS 1,175,00 8,000.00 20,175.00
LOAN ACTIVITY 0.00 1,175.00 9,000.00 20,175.00
LOAN BALANCE UNPD INTEREST 5,503.56 ** UNPD PRIN 219,000.00 *~ .
|NXT AMT DUE 14,.475.00 OATE DUE 010113 Payi 4
JPAYMENT STATUS ON SCHEDULE  ZINT:PAID: 1547900 N \/
TAXES PAID o7
>

%%These unpaid balances May nal rellect the 10tat aiNount due 10 the Agency a) psyorll.

"RECIPTENTTS/LENDER'S navie. sddrass. and inlepnone fumbes Wwﬁ&mﬂﬂ‘éﬂ Byvau™?Y OMB NO.1545-0901 [ CORRECTED i chackedt
USOA RURAL DEVELOPMENT L S SER, e o
LBB1g. Ats0. you ma omv ceduct Mort
5?33528352'2353&43330 FC-351 E"'-;.‘;"éé“'v’q"ly"’g""‘é' S o 20 1 2 ores
- v v, and nol reimburse
y anolher person, nt
ST. LOULS, MO 63120-1703 ’ Interest
' For
om 1098 Statement
[ RECIPIENT 'S leceral idaniinicaiionno | PAYER'S $9cial security number 4 Morlgage infaresi recaivad Trom payerisi/barrowerisi¥ COPY B
431757115 *x¥&x254061 % 0.00 FOR PAYER/BORRONWER
T PAYER " S/BORRORER 'S name, siceel 3ddress, city, stale, and 1P code 2 Pownis patd on purchase of PrinGipel resigence The '"'.f"""p'f"m'.go'.’f.ﬁ'.’..l
information and is bain
$ Ravenoe Service 11 Yoo are
um'mcd 1] lu."u ruuu;‘ a
WESTERN FLEMING 20-704 3 Ratund of ovaipad imerest ;,‘5%.:25"%‘.,’5,"‘.;.a‘:.‘;’g's:;“;‘;
v e 1eTmine
WATER DISTRICT $ —_ ] v “"""’J,’;V!',".'c“"ug.‘ e
PO 0% 18 4 tor m I AT ST
EWING KY 41039 ol05 Ihesn pne d bucaoss
Y2 S maran on your renra.
S . e IRS FORM 1088 DOES NOT APPLY TO
Accourd rumnber isoe insirucitons|

20035%**+*+546191 02

YOUR LOAN TYPE.
IRS INSTRUCTIONS.

PLEASE SEE

coRM 1098

tkeep lor your fecorast

Dansrimant of the Tregtury - fnternal Revenue Service



o

UNITED STATES DEPARTMENT OF AGRICULTURE

FORM R 132 .
(66717 >“‘% * ! RURAL DEVELOPMENT

1.7

ANNUAL STATEMENT OF LOAN ACCOUNT
SAVE THIS IN' -ATION PAGE 001
FOR INCOME 1. PURPOSES DATE 123112
CASE NUMBER  20-035-***+**545 1 FINAL YEAR OF LOAN 2020
FUND CODE 91 LOAN NUMBER O1  DATE OF LOAN 12/30/80 INTEREST RATE 05,0000 AMOUNT OF LOAN 560.000.00
INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL T0TAL T  RATE DATE
BEGIN LOAN BALNCE 6,095.87 240,000.00 246,095.87 010112
PAYMENT 6.000.00 21,000.00 27,000.00 R | 05.0000 010112
PAYMENT 5,475.00 0.00 5,475.00 |R | 05.0000 070112
J
A
TOTAL LDAN PMTS 11,475,00 21,000.00 32,475.00
LOAN ACTIVITY 0.00 11,475.00 21,000.00 32.475.00
LOAN BALANCE UNPD INTEREST 5.573.79 ** UNFD PRIN 219, 000.00 **
NXT AMT DUE 27,475.00 DATE DUE 010113 N1, 1y
IPAYMENT STATUS ON SCHEOULE . INTEPAID. A N
TAXES PAID b S
b1 fLLr

WX These unpaid balances may nal reflect tha futal amaunl due (0 ine Agency al payoll.

T RECIPIENT'S/LENDERYS Fame. address, snd tetaphone nutnbaf CAUTION, The amouni thown may
of be fully daduclible by you.

smils Based nn [he Inan

nmuur\l and the cast and vatue of

na secured properly may

OMB NO.1545-0901
USDA RURAL DEVELOPMENT

[] CORRECTED il checked)

431757115 *rvrer5461 $ 0.00

Lpply. Also, you ma anty deduct MO" age
PHONE#(314)457-4310 .L‘:‘,':éi.,‘:’,.'!."u:d‘y';’.{' Netuatly 20 1 2 999
ggoongggF Ehsowsgl;\zlg_igagﬂ ¥ ettt e an Ot TRimbYTsed Interest
Form 1098 Statement
RECW‘ENTTS Tederat wdantificationno | PAYERTS social secuiily number 1 WMortgage interast rece.ved from payerisi/bofrowarisi® COPY B

FOR PAYER/BORROHER

[ PAYERTS/BORROWERTS name  cireei addiese cily. state. and ZiP code

2 “Pawnls pard an purchase ol principal fes:dence

The_intormation in baxes 1,
2 snd s smpartant tax
wmlormation and »s ben
futnished to the Interna

Aevenus Sarvice tf yau are

required ta file & return, a

negligence panaity or othar

sanchon may be wmpased on
you 1l the IRS determines
mll an undefpayment ot tax

$
WESTERN FLEMING 20-704 @ Refund oT overpaid interesi
WATER OISTRICT s
P 0 BOX 16 ’ 4
EWING KY 41039
IRS FORM 1098 ODES NOT APPLY TO
A TiAr AambaT c5ee hEwN L AN

YOUR LOAN TYPE. PLEASE SEE

20035**++**546191 Ot IRS INSTRUCTIONS.

resuils becavse you

ovorﬂllcd 3 deduclion

for this mortgige ntarest or
lor thess points ar bacause
you did nat rsport thus refund
0’ Nares on yau' seturn

«QRW 1098 Weap for yaur recocdsl Depattrnant ot tva Treasuty

~internai Revenue Service

(S0 AT O T 0 T e ke o o



FORM RD 1951-9

UNITED STATES DEPARTMENT OF AGRICULTURE

'Dﬂ‘q

"106/12) RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

SAYE THIS INFORMATION PAGE 004
FOR INCOME TAX PURPOSES DATE 123112

CASE NUMBER  20-035-=*****5461 FINAL YEAR OF LDAN 2043

FUND CODE' 91 LOAN NUMBER 7  DATE OF LOAN 03/20/03 INTEREST RATE Q4.5000 AMOUNT OF LOAN 500.000.00

INTEREST EFFECTIVE
DESCRIPTION ADVANCES INYEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 10,352. 18 458,500.00 468,852.18 010112
PAYMENT 10.316.25 7,000.00 17,316.25 |R | 0D4.5000 010112
PAYMENT 10.158.75 0.00 10,158.75 |JR | 04.5000 070112
A
/

TOTAL LOAN PMTS 20,475,00 7.,000.00 27,475.00

TOTAL PAID ON ALL

LDANS THIS YEAR 68,325.00 49,000.00 117,325.00

LOAN ACTIVITY 0.00 20.475.00 7.000.00 27.475.00 77

LOAN BALANCE UNPD INTEREST 10, 195.54 *~ UNPD PRIN 451,500.00 **,h AW
NXT AMT DUE 17.658.75 DATE DUE 010113 N7 {7
PAYMENT STATUS ON SCHEDULE T ANT PAID 0. 875,005 . ¢ V) a7

TAXES PAID T

ALL LOAN ACTIVITY 0.00 68.,325.00 49,000.00 117, 325.00

[BORR BAL UNPD INTEREST 33,669.55 UNPD PRIN 1,443,500.00

L&iTr\cu unpaid balances may not reflect the 1013l smount dus 1o tha Agency 4! payoil.

REETPTENT "S/LENDERTS name. address. and ielephons number

CAUTION.  The amouni shown mly
ot be (ully dcduc'lbu b

Limuig baced on the loa

lamount and the cost .na uluo o}

OMB NO.1545-0901

D CORRECTED &t checked!

431757115

*EPe¥+5461

$ 0.00

USDA RURAL DEVELOPMENT PRty M30, fac miy ORIy Seduer Mortgage
PHONE#(314)457-4310 :::‘ij:g;;:’,.'s"b;j;“:s" ey 2 0 12 99
A orres
Form 1098 Statement
CIPTENTTS Tederai tdentlicatioans | PAYERTS social security number Mof1gage interest recewvad (rom payerisi/Sorrowerisi®
RECIPI 1 COPY B

FOR PAYER/BORROHER

WESTERN FLEMING
WATER DISTRICT
P D BOX 16
EWING KY

| PAYER S/BORRONER'S nime, siweel address, city, stale. ang Z1P code

20-704

41039

2 Foints paid on purchase ol principal residence

$

3 Helund of overpaid iniefast

3

The -ﬂ'ormllmn i boxes 1,
2.2 15 imporisnt 1ax
m|orma1mn and 13 bem
turnished to the Interaa

Revenue Service. If you are

recuired to file a relurn, s

negligence penatty or other

sanclion mMay be imposed on
you i lha IRS determines
that an underpayment of tax
Tesulis becsuss yau

4

IRS FORM 1098 DOES NOT APPLY TO

["AScouni auinber Ysea snsiruciionst

20035 *+*+254G6191 07

YOUR LDAN TYPE. PLEASE SEE
IRS INSTRUCTIODNS.

oversijlad a deduction

for this morigage sntaresi or
for these ponty or bacause
you did not report ths refund
ol iterest on your refurn,

rCHM 1098

tkeep for your records!

Depariment of the Tisasury - Internal Revanue Service




Waestam Flaming Water District

Fixed Assels
12/3172012
Group #1 Water Lines
Accum Oeprec Accum Deprec Accum Deprec Accum Deprec Accum Deprec
Number Property Description Acquired  Methed Life Cost/Basis @ 123108 2009Deprec @ 1273109 20100eprec @ 12731710 2011 Deprec @ 12/31111  2012Deprec @ 12/31/12  Book Value
1 Transition Line 01/01/64 SL 50 350,204.55 312,265.68 7004.09  319.269.77 7.004.09  326273.88 7.004.09 33327795 7.004.09  340.282.04 992251
2 Transition Line 111981 SL 50 776.875.61 428,576.59 15,537.52 44411411 15,537.52 459,651.63 1553752 475,189.14 15,537.52 490,726.66 286,149.15
3 Transition Line 1111985 SL 50 15,550.00 9.331.75 388.75 9,720.50 31100 10,031.50 311.00 10,342.50 3100 10,653.50 4,896.50
4 Transition Line 1111986 SL 50 21,650.00 1244725 541.25 12,988.50 433.00 13.421.50 433.00 13,854.50 433.00 14,287.50 7,382.50
5 Transition Line 4111989 SL 50 557,514.55 278,758.47 13,937.91 292,696.38 11,150.33 303,848.71 11,150.33 314,997.04 11,150.33 326,147.37  231,389.18
6 Transition Line 111990 SL 50 16.015.00 7.608.46 400.38 8,006.84 32030 8.327.14 320.30 8,647.44 320.30 8,9687.74 7,04726
7 Transition Line 1111991 SL 50 20.503.00 9.226.86 512.56 9,739.44 410.08 10,149.50 410.08 10,559.56 41006 10,969.62 9.533.38
8 Transition Line MmN SL 50 731749 257333 148.35 271968 148.35 2,866.03 146.35 3.012.38 146.35 315873 415676
9 Transition Line 111391 SL 50 114,271.95 40,185.65 228544 4247109 228544 44,756 53 228544 47,04197 2,285.44 49,32741 64,944.54
10 93LINEE 1111993 SL 50 9,120.00 282720 182.40 3,00960 18240 3,192.00 182.40 3,374.40 18240 3.556.80 5,563.20
1" 88 PROJECT 1MN993 SL 50 51.637.15 16,007.47 1032.74 1704021 103274 18.072.95 1,032.74 19,105.70 1,032.74 20,133.44 31,498.71
12 Transition Line 1111895 SL 50 174,587.17 58,923.18 4.364.68 63,287.88 349174 66,779.60 3.491.74 70.271.35 349174 73.763.09 100.824 .08
13 TAP ONS 111993 SL 20 €,970.00 540175 34350 5,750.25 348.50 8.098.75 348.50 6,447.25 348.50 8,795.75 174.25
14 TAP ONS 17111995 SL 20 9.242.50 6.469.82 4€62.13 €,931.95 462.13 7.394.08 462.13 7.858.20 462.13 8,318.33 924.17
15 TAP ONS 1111992 St 20 6,150.00 5,073.75 307.50 5,381.25 307.50 5.688.75 30750 5.996.25 307.50 8,303.75 (153.75)
16 TAP ONS 1111992 SL 20 5.502.00 4,562.08 275.10 4,837.18 275.10 511228 275.10 5,387.38 275.10 5,662.48 (160.48)
17 TAP ONS 11111993 SL 20 6.970.00 5.420.79 348.50 5.773.29 348.50 6,127.79 348.50 6476.29 348.50 8,824.79 1“s21
18 TAP ONS 11171995 SL 20 9,242.50 6.469.82 46213 6,931.95 462.13 739408 462.13 7.856.20 462,13 831833 92417
19 TAP ONS 11111996 SL 20 1383131 899041 69157 968198 691.57 10,373.55 691.57 11.065.11 691.57 11,756.68 207463
20 TAP ONS 11997 SL 20 8,05245 363144 30262 3.934.06 30262 4,236.68 30262 4539.31 302.62 484193 1.210.52
21 TAP ONS 1/111998 SL 20 945033 5,197.72 47252 567024 472.52 6,142,76 472.52 6.615.27 472.52 7.082.79 2,362.54
22 TAP ONS 1114999 SL 20 2048110 10.240.60 1,024.06 11,264.66 1.024.08 12,288.72 102406 1331277 1,024.06 14,339.83 6,144.28
23 TAP ONS 11172000 SL 20 8,832.98 3974.85 4165 4,416.50 44165 4,858.15 44165 5.299.80 441865 574145 3.091.53
24 TAP ONS 6/30/2001 SL 20 8,119.84 3,044.93 405.89 3.450.92 405.99 3,856.91 405.99 4,262.90 405.99 4,668.90 345094
25 TAP ONS 673072002 SL 20 5,276.65 1,714.90 263.83 1,978.73 263.83 224256 263.83 2,506.40 26383 2,770.23 2.506.42
26 MAINT ON LINES €/30/2004 SL 50 29,873.80 8.721.61 1.493.69 8.215.30 597.48 8.612.78 597.48 941025 597.48 10,007.73 19,868.07
27 TAP ONS 63072004 SL 20 8,484.90 1.454.62 323.25 1,777.87 32325 210112 32325 2,424.38 32325 2,747.61 3.712.30
28 WATER LINES 6/30/2005 SL 50 59,781.33 4,184.70 1,19563 5,380.33 1,195.63 8.575.9¢ 1,195.63 7.771.58 1,195.63 8,987.21 50,814.15
29 TAPONS 873072005 SL 20 6.312.50 1,104.70 315.63 1.420.33 31563 1,735.96 315.63 2,051.58 315.63 2339721 3,945.30
30 Transiyon Line 6/30/2005 SL 50 49,808.68 3.486.60 996.17 4482.17 996.17 5476.94 996.17 6475.12 996.17 7.471.29 42,337.39
31 WATER LINE SUPPLIES 1211972007 SL 50 17,073.00 1.280.85 853.90 2134.75 34156 2476.31 34156 2817.87 34156 3,15843 13,918.57
32 NEW WATER LINES 7/28/2008 SL 50 30.259.98 1.513.00 287470 4,387.70 60520 4,992.90 605.20 5598.10 605.20 6.203.30 24,056.68
33 TRUE UP PYS 11,2008 1.003,695.35 - - - - . - - - 1,003,695.35
k1) RUARK DIGGERS 22/2009 SL 20 8,984.30 - 44922 44922 449.22 898.44 449.22 1,47.65 44922 1,796.87 7.187.44
35 NEW WATER LINES atRiver  8/12011 SL 50 2,318,043.13 46,320.86 46,320.86 48,320.86 92.641.73 2,223,401.40
38 Water Tower Improvements 817201 SL 20 33,050.00 1,652.50 1,652.50 1,852.50 3,305.00 29,745.00
37 LAGOON 9/1/2012 SL 50 439.633.90 - 8,792.68 §,792.68 430.841.22
TOTAL 623235623 126867883  680,642.38 1,329321.21 5293518 1389225639  100,908.54 1,483,164.93 10970122 1592.866.15 4,639,490.08



Western Fleming Water District

Fixed Assets
1213172012
Group #1 Water Lines
Accum Deprec Accum Deprec Accum Deprec Accum Deprec Accum Deprec
Number Property Description Acquired  Method Life Cost/Basis @12731/08 2009 Deprec @ 123109 2010 Deprec @ 12/31/10 2011 Deprec @ 1273111 2012Deprec @ 123112  Book Value
GROUP 2 METERS
1 METERS 111972 SL 20 34,135.40 34,135.40 - 34,135.40 - 34,135.40 - 34,135.40 34,13540 -
2 METERS 111981 St 20 62,500.00 62,500.00 - 62,500.00 - 62,500.00 - 62.500.00 62,500.00 -
3 METERS 1111982 St 20 2.500.00 2,500.00 - 2,500.00 - 2,500.00 - 2,500.00 2,500.00 -
4 METERS 1/1/1983 St 20 8,320.00 8,320.00 - 8,320.00 - 8,320.00 - 8,320.00 8,32000 -
5 METERS 1141984 SL 20 1,750.00 1,750.00 - 1,750.00 - 1.750.00 - 1.750.00 1.750.00 -
€ METERS 111985 SL 20 8,250.00 6,250.00 - 6,250.00 - 6,250.00 - 6.250.00 6.250.00 -
7 METERS 1111986 St 20 7.500.00 7.500.00 - 7.500.00 - 7.500.00 - 750000 7.500.00 .
8 METERS 111987 SL 20 1.050.00 1,050.00 - 1,050.00 - 1.050.00 - 1.050.00 1,050.00 -
9 METERS 17111988 SL 20 5,825.00 5,825.00 - 5.825.00 - 5.825.00 - 5,825.00 582500 -
10 METERS 1111989 SL 20 31,000.00 31,000.00 - 31.000.00 - 31,000.00 . 31.000.00 31,000.00 -
1 METERS 1111990 SL 20 5,830.00 5.539.50 290.50 5,830.00 - 5,830.00 - 5,830.00 $,830.00 .
12 METERS 17171931 SL 20 5,400.00 4.747.50 270.00 5,017.50 270.00 5.287.50 270.00 5,557.50 5.557.50 (157.50)
13 TAP ONS 111998 SL 20 13,831.31 8,990.41 69157 9.631.98 691.57 10.373.55 691.57 11,065.11 691.57 11.756.68 2,07483
14 METERS 1111997 SL 20 6.052.45 3,631.44 302.62 3934.08 302.62 4236868 30262 45391 30262 484193 121052
15 METERS 1711998 SL 20 9.450.32 5,197.72 472.52 5670.24 47252 6,142,786 47252 6.615.27 47252 7087.79 236253
16 METERS 111999 SL 20 20,481.10 10,240.60 1,024.06 11.264.66 1.024.06 12,288.72 1.024.06 1331277 1.024.06 14,334.83 6,144.268
17 METERS 1112000 SL 20 8.832.99 3974.85 441.65 4,416.50 44165 4.858.15 44165 5,299.80 44165 5,741.45 300154
18 METERS €/30/2001 SL 20 15,013.90 5.630.25 750.70 8,380.95 750.70 7.131.85 750.70 788234 750.70 8,633.04 6.380.87
19 METERS 6/30/2001 SL 20 8,119.84 3.044.93 405.99 3,45092 405.99 3.856.91 40599 4,26290 405.99 4,668.90 345094
20 METERS 6/30/2002 St 20 18.046.15 5.865.01 902.31 8.767.32 902.91 7669.63 902.31 8.571.94 902.31 947424 8,571.91
21 METERS 6/30r2002 SL 20 5,276.65 1,714.90 263.83 1.978.73 263.83 224256 263.83 2,508.40 28363 217022 2,508.42
22 METERS 6/30/2004 SL 20 6,464.90 1454.62 323.25 177787 32325 2,101.12 32325 242438 32325 2,74781 3nr3e
23 METERS 6/30/2008 St 20 8,312.50 1,104.70 31563 1.420.33 315.63 1,735.96 31563 2,051.58 31563 238721 34530
24 SETTING NEW METERS 672672006 SL 20 2,700.00 337.50 135.00 47250 135.00 607.50 135.00 74250 135.00 877.50 1.822.50
25 METERS 111772006 St 20 10.483.00 746390 1207.64 8,671.54 524.15 9,195.69 52415 9,719.84 524.15 10,243.99 239.01
28 METERS 12/172008 SL 20 18,781.00 11,948.07 1933.17 13,881.24 839.05 14,720.29 838.05 15,559.34 839.05 16,398.39 382.61
27 METERS 6712006 SL 20 37.692.30 26,836.92 434215 31,179.07 1.884.62 33,063.69 1.884.62 34,940.30 1.884.62 3683292 859.39
28 METERS 51772007 SL 20 8,376.00 62820 418.80 1.047.00 418.80 1,465.80 418.80 1.884.80 418.80 2,303.40 6,072.60
29 METERS 123172008 SL 20 5,912.92 295.65 561.73 857.38 29565 1,153.03 29565 1.448.67 295.65 1,744.32 4,168.60
30 METERS 2/26/2009 SL 20 3.400.00 - 170.00 170.00 170.00 340.00 170.00 510.00 170.00 680.00 2,720.00
3] METERS 12114/2010 SL 20 4,208.34 \ 21032 21032 210.32 42063 210.32 63095 357539
32 METERS 12/14r2012 SL 20 42,664.74 - - - - - - - 2,143.24 214324 40,721.50
TOTALS 422,358.81 269.477.07 1522312 28470049 1064168 29534187 10,641.68  305983.56 1251492 21849848  103.660.33



Western Fisming Water District

Fixed Assets
1213172012
Group #1 Water Lines
Accum Deprec Accum Deprac Accum Deprac Accum Deprec Accum Degrec
Number Property Description Acquired  Method Life CostBasis @ 123108 2009 Deprec @ 123109 2010Deprec @ 12731110 2011 Deprec @ 1273111 2012Deprec @ 123112 Book Value
GROUP 3 PIPE
1 STAND PIPE 1/171984 SL 40 15,702.16 15,702.18 . 15.702.16 . 15,702.16 - 15,702.16 - 15,702.16 -
2 STAND PIPE 11n9r7 SL 40 57,437.72 49,540.77 143594 50.976.71 1,435.94 5241265 1.435.94 53,848 €0 1,435.94 55,284.54 2,153.18
3 STAND PIPE 11171981 SL 40 82.275.13 58,735.61 205688 58,792.49 2,056.88 60,849.37 2,056.88 62,906.25 2,056.88 64,963.12 17,312.01
4 STAND PIPE 1/1/1984 SL 20 3152500 31,525.00 - 31,52500 - 31,525.00 31,525.00 - 31,525.00 -
S TANK REPAIR 1/1/1893 SL 20 7403152 5892.03 370.18 6.26221 370.18 663239 370.18 7,002.56 370.18 737274 30.78
TOTALS 194,343.53 159,395.57 3,8683.00 163.258.57 3.863.00 167,121.57 3,863.00 170,984 56 3,863.00 174,847.58 19.49597
GROUP 4 LAND & EASEMENTS
1 LAND RIGHT 11/1984 NDA 8.793.60
2 LAGOON IMPROVEMENT 1171893 NDA 1.287.81
3 ROAD PLAN 17111993 NDA 1,573.08
4 LAND RIGHT 11711984 NDA 1.018.00
5 LAND IMPROVEMENT 11/19/1996 NDA 425.00
[ LAND IMPROVEMENT 121471896 NDA 1.080.00
7 LAND IMPROVEMENT 12/16/1996 NDA 700.00
8 LAND BESIDE OFFICE 511672007 NDA 22,500.00
9 LAND IMPROVEMENT 1211172007 NDA 3,100.00
10 LAND BESIDE OFFICE 1071372008 NDA 5,000.00
11 TRUE UP PYS 17172008 NDA 48.918.51
TOTALS 92,396.00 - - - . . -



Western Flaming Water District

Fixed Assats
12312012
Group #1 Watar Lines
Accum Deprec Accum Deprec Accum Deprec Accum Deprec Accum Deprec
Number Property Description Acquired  Meathod Life CosvBasis @ 123108 2009 Deprec @ 1273109 2010Deproc @ 123110 2011 Deprec @ 123111 2012 Deprec @ 1213112 Book Value
GROUP § EQUIPMENT
1 CHEMICAL MIXER 11171994 SL 20 1.995.87 1.496.835 99.79 1.596.64 99.79 1,696.43 99.79 1.796.23 99.79 1,898.02 99.85
2 POWER EQUIPMENT 11111984 SL 5 225.62 25862 . 225.62 - 22562 225.62 - 22562 -
3 PUMP REF 1411992 SL 20 10,515.70 8.894.61 525.73 9,420.40 525.79 9.946.19 525.79 1047197 47 .10.515.70 -
4 TREATMENT 1111992 St 20 164917 1,381.20 8246 1.463.66 82.46 1,546.12 8246 1.628.58 20.59 164917 0.00
S ANALYZER 11111992 SL 20 3,080.38 2.567.00 154.02 272102 154.02 287504 154.02 3,029.08 §1.30 3,080.36 0.00
6 PUMP REBUILD 11/1993 SL 20 6,347.00 4,945.37 317.35 5,262,712 31735 5,580.07 317.35 5.897.42 317.35 6214.77 13223
7 MAINS 11111997 St 20 5,160.59 3.096.26 258.03 3.354.39 258.03 3.612.42 258.03 387045 258.03 4,128.48 103214
8 PUMP REPAIR W97 SL 20 5.963.88 357828 298.19 387647 298.19 4.174.66 29819 4,472.86 298.19 477105 1,192.83
9 MAINS 1111998 SL 20 9,720.38 534622 486.02 5083224 486.02 6.318.26 48602 6.804.28 486.02 7.290.29 2,43007
10 EQUIPMENT 9/30/1998 SL 20 25,000.00 12,812.50 125000 14,062.50 1,250.00 15,312.50 1.250.00 16,562.50 1.250.00 17,812.50 7.187.50
" PUMP REPAIR 1111998 SL 20 17241 7.546.84 686.24 8,234.88 686.24 8921.12 686.24 9.607.35 686.24 10,29359 343142
12 EQUIPMENT 17111999 SL 20 634761 317380 317.38 349148 31738 3.808.58 317.38 4,12594 J17.38 4,443.32 1,904.29
13 PUMP REPAIR 41111999 SL 20 6.545.76 319108 krigrd] 3.518.37 327.29 384566 32729 417295 327.29 4,500.23 204553
14 CLEAN & PAINT TAN 4272000 sL 20 7.800.00 3.380.00 390.00 377000 390.00 4,160.00 390.00 455000 330.00 4,940.00 2.860.00
15 PUMP REPAIR 6/5/2000 SL 20 100.00 42,92 5.00 4792 5.00 5292 500 57.92 5.00 62.92 3708
16 EQUIPMENT 1172000 SL 20 17.592.41 791658 879.62 8,796.20 879.62 9.675.82 879.62 10.555.44 879.62 11,43506 6.157.35
17 NEW PUMP EQUIPMENT 7/19/2002 St 20 11,439.13 3670.08 571.98 4,242.04 571.96 4,814.00 571.96 5.385.95 571.96 5,957.91 548122
18 EQUIPMENT REPAIR 4/3072004 st 10 831.09 387.85 8311 470.96 83.11 554.07 8311 637.18 83141 720.29 110.80
19 GENERATOR 6/18/2005 SL 10 7,756.00 2,714.60 775.60 3,490.20 775.60 4,265.80 77560 5.041.40 77560 5.817.00 1.939.00
20 2007 CHEVY TRUCK 6/6/2007 SL 10 24,811.00 372165 248110 6.202.75 2481.10 8.683.85 248110 11,164.95 2.481.10 13,646.05 11,164.95
21 PUMPS 5/18/2007 SL 10 9.608.00 144120 960.80 2,402.00 960.80 3,382.80 960.80 432360 960.80 5,284.40 4,323.60
22 FIRE HYDRANTS 8/2212007 SL 10 4.456.00 668.40 44560 1,114.00 445.60 1,559.60 445.60 2005.20 44560 2.450.80 2,005.20
23 TANK FOR PLANT 1/12/2008 SL 10 925.48 92.55 166.59 259.14 9255 351.69 92.55 444.24 92.55 536.78 388.70
24 LAWNMOWER 6/27/2008 SL 7 400.00 57.14 97.96 155.10 57.14 212.24 5714 269.39 57.14 326.53 7347
25 TRAILER ARNETTS 8/7/2008 SL 7 5,055.00 722.14 1237.96 1,960.10 722.14 2,682.24 722.14 3.404.39 72214 4,126.53 928.47
28 BACKHOE 872672008 SL 15 32,431.00 216207 4,035.86 6,197.93 216207 8,260.00 2,162.07 10.522.06 216207 12,684.13 1974687
27 LOCATOR BOX 4/30/2009 SL 10 3,544.00 . 354.40 35440 354.40 708.80 354.40 1,063.20 354.40 1.417.60 2,126.40
28 FIRE HYDRANTS 1072972010 SL 10 4,208.00 - - - 420.80 420.80 420.80 841.60 420.80 1.262.40 2,945.60
2 Secunty System M0 SL 7 2,119.00 30211 302.71 302.71 605.43 151357
30 COMPUTER SYSTEM 1172012 sL 7 7.821.92 111742 1,117.42 6,704.50
31 FENCING 11012 SL 7 880250 1.257.50 1,257.50 7,545.00
TOTAL 245977.16 85234.71 17.288.12 10252283 1520444  117,727.27 15.507.15  133,234.42 1723543 150,469.84 95,507.32
GROUP #6 BUNLDING
1 PLANT 111981 SL n 1,192,573.84 1,023 804.75 3643875 103106787  36,138.75 1,067.206.62 36.138.75  1,103.345.38 3613875 1,139,484.13 53.094.71
2 PLANT EXPANSION 611672006 SL 3 2,327.842.44 176,351.70 70,540 68 246,892.38 7054068 317.433.06 70,540.68 387,973.74 70,540.68 458 51442 1.8692328.02
TOTAL 3520421.28  1,200,15645 106,679.43 1,277.960.25 106.679.43 138463968  106679.43 1,491,319.12  106673.43 1,597.998.55 1922,422.73
GROUP #7 UTILITY PLANT-LAND
1 LAND 1111991 NDA 2.000.00
2 LAND 1/1/1995 NDA 479350
3 LAND FOR TOWER 7/11/2001 NDA 6,500.00
4 LAND 12/1/2011 NDA 60,020.00
TOTAL 73,313.50 . - . - - -



Western Fleming Water Disirict

Fixed Assats
1213112012
Group #1 Water Lines
Accumn Deprec Accum Deprec Accum Deprec Accum Daprec Accum Deprec
Number Property Description Acquired  Method Life CosvBasis @1231/08 2009 Deprec @ 12/31/09 2010Deprec @ 12731/10 2011 Deprec @ 1273111 2012Deprsc @ 12731112 Book Value
GROUP #8 OFFICE
1 CON MACHINE 11111994 St 7 785.00 784.98 . 784.98 002 785.00 - 785.00 . 785.00 -
2 OFFICE 1111930 SL 3 43,407.86 25,251.83 1,31539 28,567.02 1,315.39 27,882.41 1,315.39 29,197.80 1,315.39 30,513.19 12,894.67
3 STRUCTURE 1111992 SL 20 1,732.00 141447 86.60 1,501.07 88.60 1.587.67 88.80 167427 SN 1,732.00 -
4 COPER 101711999 SL H 500.00 500.00 - 500.00 . 500.00 . 500.00 - 500.00 -
s REPAIR PLUMBING 41202000 SL 33 617.00 162.08 18.70 180.7¢6 18.70 199.45 1870 218.15 18.70 228.8% 380.15
6 REFRIGERATOR 8/28/2000 SL 7 24573 2451 - 24573 . 24573 . 24573 . 245.73 -
7 SOFTWARE 8 CONVE 10/11/2000 St H 12,800.00 12,800.00 - 12,800.00 - 12,800.00 - 12,300.00 - 12,800.00 .
8 COMPUTER 10/11/2000 SL - 2114827 21%4.27 - 2,114.27 - 211427 - 2.11427 - 2,11427 -
9 LEXMARK PRINTER 107112000 St H 1099.00 1,099.00 - 1,099.00 . 4,039.00 . 1,099.00 - 1098.00 -
10 COMPUTER REPAIR 10/152004 SL H 2,753.15 2,340.69 413.08 2,7153.715 - 2153715 - 213375 - 215375 -
n COMPUTER 6/10/2004 St s 154500 1,418.25 128.75 1.545.00 - 1.545.00 . 1.545.00 - 1,545.00 .
12 COPIER 812672004 SL H 1,300.00 1,128.67 17323 130000 - 1,300.00 - 1,300.00 - 1,300.00 .
13 PHONE SUPPORT 10112004 St 5 1.800.00 1,360.00 240.00 1.600.00 - 1,800.00 - 1,600.00 - 1.600.00 .
14 CONCRETE SLAB 812472008 St 15 1,786.78 39707 113.12 518.19 11912 §35.3¢ 119.12 75443 119.42 87355 913.23
15 BULDING IMPROVEMENT  11/9/2005 sL 3 442341 424.46 134.04 558.50 13404 69254 13404 826.59 134.04 960.63 3462.78
16 BUILDING MPROVEMENT  11/30/2006 SL 5 1,324.00 942.69 152.52 1,095.21 228.79 1,324.00 - 1.324.00 . 1,324.00 -
17 OFFICE TARE DOWN 1/1/2008 St 20 4,708.57 235.33 41,12 68245 23523 917.78 23533 1,153.11 23533 1,388.44 3318.13
18 OFFICE IMPROVEMENT 9/10/2008 sL 20 78192 39.10 74.28 113.38 39.10 152.48 39.10 19157 33.10 230.67 551.25
19 PRINTER 10/29/2008 SL 5 59500 119.00 190.40 309.40 119.00 428.40 119.00 547.40 47.60 595.00 .
20 PY TRUE UPS 1/1/2008 SL 205842 . - - - - - - - - 205843
21 B&J CONSTRUCTION 1/1/2010 SL ? 533.15 - - - 76.16 76.16 76.16 152.33 76.16 22849 30466
TOTAL 86,708.87 52,773.40 349331 56.266.71 2,372.25 58,638.96 2,143.44 60,782,239 2,043.17 62,825.56 23,882.31
GRANOTOTALS 10,867.875.38  3,035716.03 207,189.36 3214,029.76 191,69598 340572574 23974324 364546898  252,037.16 3,897.506.14 6.804,659.74



] Exhib;r “10”
SUIT, PRICE, PRICE & RUARK, PLLC

Attorneys at Law

Marvin W. Suit Patrick E. Price John C, Price Darrell K. Ruark
207 Court Square Phone (606) 849-2338
Flemingsburg, KY 41041 Fax (606) 845-8701

March 19, 2014

Nicholas County Water District
1639 Old Paris Road
Carlisle, KY 40311

RE: WATER RATE INCREASE

Dear Sir or Madam:

Western Fleming County Water District has filed an application with the Public Service
Commission seeking approval of a 91.8% increase to its water rates to be effective for water

service on and after March 19, 2014. If the PSC approves the proposed increase, the Western
Fleming County Water District, Inc.’s rates would be as follows:

Western Fleming Existing Proposed § Change % Change
County Water District, Inc.

First 1,000 gallons $1.43 $2.743 $1.313 91.8%

(Minimum Bill)

The listed rates are the rates proposed by Western Fleming County Water District in its
application, but the Public Service Commission may order rates that differ from these proposed
rates.

The application may be examined at the offices of Western Fleming County Water District
located at 1500 Ewing Road, P.O. Box 16, Ewing, KY 41039.

The application may be examined at the offices of the Public Service Commission located at 211
Sower Boulevard in Frankfort, Kentucky, Monday — Friday from 8:00 a.m. — 4:30 p.m. or on the
PSC website at http:/psc.ky.gov. The application has been assigned PSC Case No. 2014-00048.

Comments regarding this application may be submitted by mail to the Public Service
Commission, Post Office Box 615, Frankfort, KY 40602; or through its website at
http://psc.ky.gov.

Intervention may be requested by submitting a timely written request for intervention by mail to
the Public Service Commission, Post Office Box 615, Frankfort, KY 40602. The request for



intervention must establish the grounds for the request including the status and interest of the
party.

If the Public Service Commission does not receive a written request for intervention within thirty
(30) days of the mailing of this notice, the Public Service Commission may take final action on
the filed application.

If you have any questions or need additional information, please contact.

Sincerely,

Patrick E. Price

PEP:tlr

<Tr/Letter/Nicholas Co. Water District
[Western Flemiag County Water District, Inc ] (3-19-14)>



N TR

w7 SUIT, PRICE, PRICE & RUARK, PLLC
Attorneys at Law
Marvin W. Suit Patrick E. Price John C. Price Darrell K. Ruark
Phone (606} 849-2338
207 Court Square
Flemingsburg, KY 41041 Fax (606) 845-8701

March 19, 2014

Buffalo Trail Water Association, Inc.
41135 US 62

P.O. Box 6026

Maysville, KY 41056

RE: WATER RATE INCREASE

Dear Sir or Madam:

Western Fleming County Water District has filed an application with the Public Service
Commission seeking approval of a 91.8% increase to its water rates to be effective for water

service on and after March 19, 2014. If the PSC approves the proposed increase, the Western
Fleming County Water District, Inc.’s rates would be as follows:

Western Fleming Existing Proposed $ Change % Change
County Water District, Inc.

First 1,000 gallons $1.43 $2.743 $1.313 91.8%

(Minimum Bill)

The listed rates are the rates proposed by Western Fleming County Water District in its
application, but the Public Service Commission may order rates that differ from these proposed
rates.

The application may be examined at the offices of Western Fleming County Water District
located at 1500 Ewing Road, P.O. Box 16, Ewing, KY 41039.

The application may be examined at the offices of the Public Service Commission located at 211
Sower Boulevard in Frankfort, Kentucky, Monday — Friday from 8:00 a.m. — 4:30 p.m. or on the
PSC website at http://psc.ky.gov. The application has been assigned PSC Case No. 2014-00048.

Comments regarding this application may be submitted by mail to the Public Service
Commission, Post Office Box 615, Frankfort, KY 40602; or through its website at
http:/psc.ky.gov.




Intervention may be requested by submitting a timely written request for intervention by mail to
the Public Service Commission, Post Office Box 615, Frankfort, KY 40602. The request for
intervention must establish the grounds for the request including the status and interest of the

party.

If the Public Service Commission does not receive a written request for intervention within thirty
(30) days of the mailing of this notice, the Public Service Commission may take final action on
the filed application.

If you have any questions or need additional information, please contact.

Sincerely,

Patrick E. Price

PEP:tir

<Te/Letier/BufTato Trail Water Association, Inc.
[Western Fleming Coundy Water District. Inc ] (3-19-14)>



Exhibit "3

NOTICE OF PROPOSED WATER RATE INCREASE

TO: Larry Foxworthy, County Judge Executive
Fleming County, Kentucky
Fleming County Fiscal Court

Pursuant to 807 KAR 5:076 Section 4(i), the Western Fleming County Water District
gives notice to Fleming County Fiscal Court that they have filed an Application for Rate
Adjustment before the Public Service Commission (Case No. 2014-00048) to raise wholesale
rates on water sold to its wholesale customers to $2.743/1000 gallons. A copy of the application

is attached.

Dated // March 2014.

)
PATRICK E. PRICE
SUIT, PRICE, PRICE & RUARK, PLLC
207 COURT SQUARE
FLEMINGSBURG, KY 41041
(606) 849-2338
ATTORNEY FOR WESTERN FLEMING COUNTY
WATER DISTRICT

STATEMENT

[, Larry Foxworthy, Fleming County Judge Executive, hereby state that I am in receipt of
a notice of Western Fleming County Water District filing an Application for Rate Adjustment
before the Public Service Commission to increase wholesale water rates. I have received a copy

of the application. /

Dated | IWMarch 2014.

FLEMING COUNTY JUDGE/EXECUT@
FLEMING COUNTY, KENTUCKY

\

<r/Misc/Notice Water Rate Increase (03-10-14)>
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