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On March 7, 2014, Jessamine-South Elkhorn Water District ("JSEWD") tendered 

an application requesting a Certificate of Public Convenience and Necessity ("CPCN") 

to either construct a 750,000-gallon elevated water storage tank and related 

appurtenances or, in the alternative, if the Commission determines there is no need for 

a tank of that size, for a 500,000 gallon elevated water storage tank. JSEWD further 

requested approval to finance construction of the elevated water storage tank, but did 

not identify specific financing terms such as interest rates, amount borrowed , or length 

of payment. 

In its application , JSEWD requested incorporation by reference, Case No. 2012-

00470, in which JSEWD applied for a CPCN and approval of financing for construction 

of a one million-gallon elevated water storage tank. 1 In the Commission's April 30 , 2013 

Final Order in Case No. 2012-00470, the Commission found that JSEWD needed 

additional water storage capacity, but that JSEWD failed to demonstrate a need for an 

1 Case No. 2012-00470 , Application of Jessamine-South Elkhorn Water District for a Certificate of 
Public Convenience and Necessity to Construct and Finance a Waterworks Improvements Project 
Pursuant to KRS 278.020 and 278.300 (filed Oct. 26, 2012) . 



additional one million gallons of water storage capacity or that the construction of the 

one million-gallon elevated water storage tank would not result in excessive or wasteful 

investment.2 The Commission denied JSEWD's application in Case No 2012-00470 to 

construct and finance a one million-gallon elevated water storage tank.3 

JSEWD requested a deviation in its March 7, 2014 application from certain filing 

requirements, indicating that documents required to be submitted with an application for 

a CPCN would be filed when the Commission issued a decision authorizing construction 

of either the 500,000- or 750,000-gallon elevated water storage tank. 

On March 24, 2014, the Commission issued an Order granting JSEWD's request 

to incorporate by reference Case No. 2012-00470, but ruled that JSEWD's application 

would not be accepted for filing until JSEWD tendered the required documents for the 

tank size that JSEWD believes its infrastructure requires. 

After JSEWD filed the required documentation for an application for a CPCN on 

August 21 , 2014, the Commission notified JSEWD that its application for issuance of a 

CPCN for a 750 ,000-gallon elevated water storage tank met minimum filing 

requirements. The Commission clarified in its October 13, 2014 Order that only the 

portion of JSEWD's application for authorization of a CPCN would be considered filed . 

The portion of JSEWD's application for approval of financing would not be accepted for 

filing until JSEWD completed and filed the terms of the financing arrangement. As of 

today, JSEWD has not filed the terms of the financing arrangement and its application 

for authorization to finance an elevated water storage tank has not been accepted for 

filing. 

2 /d. (Ky. PSC Apr. 30 , 2013), Order at 5 and 13. 

3 /d. 
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JSEWD is a water district organized pursuant to KRS Chapter 74. It owns and 

operates two water distribution systems that serve approximately 2,755 customers in 

Jessamine County, Kentucky.4 JSEWD also operates a sewer collection system that 

serves 614 customers in Jessamine County. 5 

The water district serves two distinct non-contiguous areas in opposite corners in 

Jessamine County.6 JSEWD purchases water from the city of Nicholasville to distribute 

to JSEWD's Southeast service area.7 For the Northwest service area, JSEWD 

purchases water from Kentucky-American Water Company ("KAWC") to serve the 2,346 

customers in JSEWD's Northwest service area.8 

Two elevated water storage tanks with a total storage capacity of 550 ,000 

gallons currently serve the Northwest service area. A 50,000-gallon storage tank is 

located on Old U.S. 68, also known as Harrodsburg Road . A 500 ,000-gallon tank is 

located on Parks Lane in the Harrods Ridge Subdivision .9 

JSEWD proposes to construct the 750,000-gallon water storage tank in the 

Northwest service area on the same one-acre site where JSEWD proposed to construct 

4 Annual Report of Jessamine-South Elkhorn Water District (Water Division) to the Kentucky 
Public Service Commission for the Year Ended December 31 , 2013 at 12 and 53 . 

5 Annual Report of Jessamine-South Elkhorn Water District (Sewer Division) to the Kentucky 
Public Service Commission for the Year Ended December 31 , 2013 at 9 and 25 

6 Application , Exhibit A, Storage Analysis , Figure 1 map at 1- 2. 

7 /d. at 2. 

8 /d. at 4-5. According to the Storage Analys is, JSEWD also purchases water from the city of 
Wilmore to serve one customer, Francis Asbury Society. 

9 John G. Horne Rebuttal Testimony (filed Jan . 14, 2015) at 7. 

-3- Case No. 2014-00084 











































































 *Denotes Served by Email                                         Service List for Case 2014-00084

*Monica Braun
STOLL KEENON OGDEN PLLC
300 West Vine Street
Suite 2100
Lexington, KENTUCKY  40507-1801

*Jennifer Black Hans
Assistant Attorney General
Office of the Attorney General Utility & Rate
1024 Capital Center Drive
Suite 200
Frankfort, KENTUCKY  40601-8204

*Jessamine-South Elkhorn Water District
802 S Main Street
P. O. Box 731
Nicholasville, KY  40356

*Stefanie J Kingsley
Assistant Attorney General
Office of the Attorney General Utility & Rate
1024 Capital Center Drive
Suite 200
Frankfort, KENTUCKY  40601-8204

*Honorable Anthony G Martin
Attorney at Law
P.O. Box 1812
Lexington, KENTUCKY  40588

*Bruce E Smith
201 South Main Street
Nicholasville, KENTUCKY  40356

*Honorable Robert M Watt, III
Attorney At Law
STOLL KEENON OGDEN PLLC
300 West Vine Street
Suite 2100
Lexington, KENTUCKY  40507-1801




