SKEES, WILSON & NIENABER, PLLC

Huat O. Skees ATTORNEYS AND COUNSELORS AT Law TeLeroNne
Dace T. WiLson (859) 371-7407
oo R Niasen 7699 Ewing BouLEvARD Fax
P.O. Box 756 (859) 371-9872
E-MaiL
FLORENCE, Kentucky 41042-0756 rswandd@fuse.net

November 26, 2013

Public Service Commission
ATTN: Mr. Jeff R. Derouen RECE‘VED
211 Sower Boulevard .
PO Box 615 DEC -2 2013
Frankfort, K'Y 40602-3940 PUBLIC SEFEXV\CE
COMMISSION

Inre: Case No. 2013-00404

Supplemental Filing

Dear Mr. Derouen:

Enclosed please find an original and 10 copies of a Supplemental Filing being
submitted pursuant to the Commission’s request of November 22, 2013.

Should you have any questions, please do not hesitate to call.

Very truly yours,

TRN/sk
Enclosures




COMMONWEALTH OF KENTUCKY RECE IVED

BEFORE THE PUBLIC SERVICE COMMISSION DEC -2 2013

PUBLIC SERVICE
In the Matter of: COMMISSION

APPLICATION OF GRANT COUNTY SANITARY )
SEWER DISTRICT FOR A CERTIFICATE OF )
PUBLIC CONVENIENCE AND NECESSITY TO ) CASE NO. 2013-00404
CONSTRUCT AND APPROVAL TO FINANCE A )
SANITARY SEWER EXTENSION PROJECT )
SUPPLEMENTAL FILING

Comes now the Grant County Sanitary Sewer District (“District”), by and through its
Chairman Bobby Burgess, and respectfully submits the following Supplemental Filing in response
to the Public Service Commission’s (“Commission”) request for additional information dated
November 22, 2013.

1. The District incorporates herein as Exhibit 9A, 9B and 9C the following

amortization schedules:

Exhibit Description

9A KENTUCKY INFRASTRUCTURE AUTHORITY PHASE I
CONSTRUCTION LOAN

9B BANK OF KENTUCKY LEASE

9C KENTUCKY INFRASTRUCTURE, BULLOCK PEN LAKE SEWER

EXTENSION/BINGHAM PUMP STATION RELOCATION LOAN
2. The Distric;t would state that there are no corporate or business relationships
between the District and a parent; brother-sister corporation; subsidiary(ies); a development
corporation(s); or any other party or business except for a certain Amended Management and

Operational Services Agreement (“Agreement”) which it has with the Bullock Pen Water District.
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This Agreement provides for management and operation services. A copy of that Agreement dated

August 19, 2010, is attached hereto as Exhibit 10.

Respectfully submitted,

SKEES, WILSON & NIENABER, PLLC

S R"NIENABDR - KBA#51820
d, PO Box 756
Florence, KY 41042-0756

Phone: (859) 371-7407

Fax: (859) 371-9872
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GRANT COUNTY SANITARY SEWER DISTRICT
PHASE 1 CONSTRUCTION LOAN

KENTUCKY INFRASTRUCTURE AUTHORITY Original Loan Amount $ 433,175.59

REPAYMENT SCHEDULE Principal Forgiven_$ 225,684.48

LOAN #A209-35 Amount to be Amortized ™ § 207,491.11

GRANT CO SANITARY SEWER DISTRICT - 3.00% Rate ’

FINAL ] $6.975.85 P & | Calculation
~ Payment Principal Interest interest Principal - Servicing - Credit Total Principal R&M Total

Dats Due Dus . Rate & Interest . Fee Due Payment . Balance Reserve Reserve
- - $143,700.00

06/01/12 $2,647.97 - $2,15401 3.0000% $4,801.98 $143.70 $0.00 $4,945.68 $204,841.88 $0.00 $0.00
12/01112 $3,903.18 $2.823.59 3.0000% $6,726.77 $204.84 $0.00 $6,931.61 - $200,939.96 $750.00 $750.00
06/01/13 $3,961.7 $3014.11  3.0000% $6,975.85 $200.93 $0.00 $7,176.78 $106,97822 $0.00 $750.00
12/01113 $4,021.17 $2,954.68 3.0000% $6,975.85 $196.98 $0.00 $7.172.83 . $192,957.05 $750.00 $1,500.00
06/01/14 $4,081.49 $2,894.36 *3.0000% $8,975.85 $192.96 $0.00 $7.168.81 $188,875.56 $0.00 $1,500.00 .
12/01114 $4,142.72 $2,833.13 3.0000% $8,075.85 $188.88 $0.00 $7,164.73 $184,732.84 $750.00 $2,250.00
06/01/15 $4,204.85 $2,771.00 ~3.0000% $6,975.85 $184.73 $0.00 $7,160.58 $180,527.99 $0.00 $2,250.00
12/01/15 $4,267.93 $2,707.92 - 3.0000% $6,975.85 . $180.53 $0.00 $7,156.38 $176,260.06 - $750.00 $3,000.00
06/01/16 $4,331.95 $2,643.90 3.0000% $6,975.85 $176.26 $0.00 $7,152.11 $171,928.11 $0.00 $3,000.00
12001116 $4,396.02 $2,578.93 - 3.0000% $6,075.85 $171.63 $0.00 $7,147.78 $167,531.19 $750.00 $3,750.00
06/01117 $4,462.88 $2,512.97 .3.0000% : $6,075.85 $167.53 $0.00 $7,143.38 $163,068.31 $0.00 $3,750.00
12101117 $4,520.82 $2,446.03 -3.0000% $6,975.85 $163.07 $0.00 $7.138.92 $158,538.49 $750.00 $4,500.00
06/01/18 $4,507.77 $2,378.08  3.0000% $6,075.85 $158.54 $0.00 $7,134.39 $153,.940.72 $0.00 $4,500.00
12/01/18 $4,668.73 $2,300.12  3.0000% $6,975.85 $153.94 $0.00 $7.129.79 $149,273.99 $750.00 $5,250.00
06/01119 $4,736.73 $2,239.12 3.0000% $8,075.85 $149.28 $0.00 $7,125.13 $144,537.26 $0.00 $5,250.00
12/01/19 $4,807.79 $2,168.08 3.0000% $6,975.85 $144.54 $0.00 $712039 . $130,729.47 $750.00 $6,000.00
06/01/20 $4,870.92 $2,095.93 3.0000% $6,975.85 $139.73 $0.00 $7.115.58 $134,849.55 $0.00 $6,000.00
12/01/20 $4,953.11 $2,02274 3.0000% $6,975.85 $134.85 $0.00 $7,110.70 $129,896.44 $750.00 $6,750.00
06/01/21 $5.027.41 $1948.44 3.0000% $6,975.85 $129.89 $0.00 $7,105.74 $124,869.03 $0.00 $6,750.00
12/01/21 $5,102.82 $1,673.03 ' 3.0000% $8,975.85 $124.87 $0.00 $7,100.72 $119,766.21 $750.00 $7,500.00
06101122 $5,179.36 $1,796.49 -3.0000% $6,075.85 $119.77 $0.00 $7,095.62 $114,586.85 $0.00 $7.500.00
12/01/22 $5,257.05 $1,718.80 3.0000% $6.975.85 $114.58 $0.00 $7,000.43 $109,329.80 $0.00 $7,500.00
06/01/23 $5,335.91 $1,639.94 -3.0000% $6,975.85 $109.33 $0.00 $7,085.18 $103,993.69 $0.00 $7.,500.00
12001723 $5.415.94 $1,550.91  3.0000% $6,975.85 $103.99 $0.00 $7,079.84 . $98,577.95 $0.00 $7,500.00
08/01/24 $5,497.18 $1,478.67 -3.0000% $6,975.85 $98.58 $0.00 $7.074.43 $93,080.77 $0.00 $7,500.00
12101724 $5.579.64 $1,396.21 .3.0000% $6,975.85 $93.08 $0.00 $7,068.93 $87.501.13 $0.00 $7,500.00
06/01/25 $5.663.33 $1,31252 3.0000% $6,97585 $87.50 $0.00 $7,063.35 $81,837.80 $0.00 $7,500.00
12001725 $5,748.29 $1,227.56 -3.0000% $6,975.85 $81.83 $0.00 $7,057.68 $76,089.51 $0.00 $7.500.00
06/01/26 $5,834.51 $1,141.34 .3.0000% $6,975.85 $76.08 $0.00 $7,051.93 $70,255.00 $0.00 $7.500.00
12101126 $5,922.02 $1,053.83 -3.0000% $6,075.85 $70.26 $0.00 $7,046.11 $64,332.98 $0.00 $7,500.00
06/01/27 $6,010.85 $965.00 3.0000% $6,975.85 - $64.33 $0.00 $7,040.18 $58,322.13 $0.00 $7.500.00
12101727 $6,101.01 $674.84 -3.0000% $6,975.85 $58.32 $0.00 $7,034.17 $52,221.12 $0.00 $7,500.00
06/01/28 $6,192.53 $783.32  3.0000% $6,975.85 $52.22 $0.00 $7,028.07 $46,028.59 $0.00 $7,500.00
12/01/28 $6,285.42 $690.43 -3.0000% $6,975.85 $46.02 $0.00 $7,021.87 $39,743.17 $0.00 $7,500.00
06/01/29 $6,379.70 $596.15  3.0000% $6,975.85 $30.75 $0.00 $7,015.60 $33,363.47 $0.00 $7,500.00
12/01/29 $6,475.40 $500.45 3.0000% . $6.975.85 $33.36 $0.00 $7,000.21 $26,888.07 $0.00 $7,500.00
06/01/30 $6,572.52 $403.33  3.0000% $6,975.85 $26.88 $0.00 $7,002.73 $20,315.55 $0.00 $7,500.00
12/01/30 $6,671.12 $304.73  3.0000% $6,975.85 $20.32 $0.00 $6.996.17 $13,644.43 $0.00 $7.500.00
06/01/31 $6,771.19 $204.66 3.0000% $6,975.85 $13.65 $0.00 $6,089.50 $6,873.24 $0.00 $7,500.00
12/01131 $6,873.24 $102.61 3.0000%  $6,975.85 $6.87 $0.00 $6,982.72 $0.00 $0.00 $7,500.00
Totals $207,491.11 $69,110.94 $276,611.05 . $4,624.70 $0.00 $281,235.75 $7.500.00

““Created by KIA on 01/28/2013 -
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GRANT COUNTY SANITARY SEWER DISTRICT 222

BANK OF KENTUCKY LEASE
Date Principal Interest Total Remalning
Payment Princlpal

2/8/2013 990,742.23
3/8/2013 7,335.24 2,157.62 9,492.86 983,406.99
4/8/2013 7,121.76 2,371.10 9,402.86 976,285.23
5/8/2013 7,214.86 2,278.00 9,492.86 969,070.37
6/8/2013 7,156.32 2,336.54 9,492.86 961,914.05
7/8/2013 7,248.39° 2,244 47 9,492.86 954,665.66
8/8/2013 7.191.06 2,301.80 9,492.86 947,474.60
9/8/2013 7,208.39 2,284 47 9,492.86 940,266.21
10/8/2013 7,298.91 2,193.95 9,492.86 932,967.30
11/8/2013 7,243.37 2,249.49 9,492.86 925,723.93
12/8/2013 7,332.84 2,160.02 9,492.86 918,391.09

2013 Total 72,351.14 22,577.46 94,928.60
1/8/2014 7,278.52 2,214.34 9,492.86 911,112.57
2/8/2014 7,296.07 2,196.79 9,402.86 903,816.50
3/8/12014 7,524.55 1,968.31 9,492.86 896,291.95
4/8/2014 7,331.80 2,161.06 9,492.86 888,960.15
5/8/2014 7,418.62 2,074.24 9,492.86 881,541.53
6/8/2014 7,367.37 2,125.49 9,492.86 874,174.16
7/8/2014 7,453.12 2,039.74 9,492.86 866,721.04
8/8/2014 7,403.10 2,089.76 9,492.86 859,317.94
9/8/2014 7,420.95 2,071.91 9,492.86 851,896.99
10/8/2014 7,505.10 1,987.76 9,492.86 844,391.89
11/8/2014 7,456.94 2,035.92 9,492.86 836,934.95
12/8/2014 7,540.01 1,952.85 9,492.86 829,394.94

2014 Totals 88,996.15 24,918.17 113,914.32
1/8/2015 7,493.10 1,999.76 9,402.86 821,901.84
2/8/2015 7,511.16 1,981.70 9,492.86 814,390.68
3/8/2015 7,719.30 1,773.56 9,492.86 806,671.38
4/8/2015 7,547.89 1,844.97 9,492.86 799,123.49
5/8/2015 7,628.24 1,864.62 9,492.86 791,495.25
6/8/2015 7,584.48 1,908.38 9,492.86 783,910.77
71812015 7,663.73 1,829.13 9,402.86 776,247.04
8/8/2015 7.621.24 1,871.62 9,492.86 768,625.80
9/8/2015 7,639.62 1,853.24 9,492 86 760,986.18
10/8/2015 7,717.23 1,775.63 9,492.86 753,268.95
11/8/2015 7,676.64 1,816.22 9,492.86 745,592.31
12/8/2015 7,753.14 1,739.72 9,402.86 737,839.17

2015 Totals 91,555.77 22,358.55 113,914.32
1/8/2016 7,713.85 1,779.01 9,492.86 730,125.32
2/8/2016 7,732.45 1,760.41 9,492.86 722,392.87
3/8/2016 7,863.46 1,629.40 9,492.86 714,529.41
4/8/2016 7,770.05 1,722.81 9,492 .86 706,759.36
5/8/2016 7,843.75 1,649.11 9,492.86 698,915.61
6/8/2016 7,807.70 1,685.16 9,402.86 691,107.91
7/8/12016 7,880.27 1,612.59 9,492.86 683,227.64
8/8/2016 7,845.52 1,647.34 9,492.86 675,382.12
9/8/2016 7,864.44 1,628.42 9,492.86 667,517.68
10/8/2016 7,935.32 1,557.54 9,492.86 659,582.36

11/8/2016 7,902.53 1,590.33 9,492.86 651,679.83



GRANT COUNTY SANITARY SEWER DISTRICT 222

BANK OF KENTUCKY LEASE
Date Principal Interest Total Remaining
Payment Principal
12/8/2016 7,972.27 1,520.59 9,492.86 643,707.56
2016 Totals 94,131.61 19,782.71 113,914.32
11812017 7,940.81 1,552.05 9,492.86 635,766.75
2/812017 7,959.96 1,532.90 9,492.86 627,806.79
3/8/12017 8,125.64 1,367.22 9,492.86 619,681.15
4/812017 7,998.74 1,494.12 9,492.86 611,682.41
51812017 8,065.60 1,427.26 9,492.86 603,616.81
6/8/2017 8,037.47 1,455.39 9,492.86 595,579.34
71812017 8,103.17 1,389.69 9,492 86 587,476.17
81812017 8,076.39 1,416.47 9,492.86 579,399.78
9/8/2017 8,095.86 1,397.00 9,492.86 571,303.92
10/8/2017 8,159.82 1,333.04 9,492.86 563,144.10
11/8/2017 8,135.06 1,357.80 9,492.86 555,009.04
12/8/12017 8,197.84 1,295.02 9,492.86 546,811.20
2017 Totals 96,896.36 17,017.96 113,914.32
1/8/2018 8,174.44 1,318.42 9,492.86 538,636.76
2/8/2018 8,194.15 1,298.71 9,492.86 530,442.61
3/812018 8,337.67 1,155.19 9,492.86 522,104.94
4/8/2018 8,234.01 1,258.85 9,492.86 513,870.93
5/8/2018 8,293.83 1,199.03 9,492.86 505,577.10
6/8/2018 8,273.86 1,219.00 9,492.86 497,303.24
7/812018 8,332.49 1,160.37 9,492.86 488,970.75
8/8/2018 8,313.90 1,178.96 9,492.86 480,656.85
9/8/2018 8,333.94 1,158.92 9,492.86 472,322.91
10/8/2018 8,390.77 1,102.09 9,492.86 463,932.14
11/8/2018 8,374.27 1,118.59 9,492.86 455,557.87
121812018 8,429.89 1,062.97 9,492.86 447,127.98
2018 Totals 99,683.22 14,231.10 113,914.32
1/812019 8,414.78 1,078.08 9,492.86 438,713.20
2/8/2019 8,435.07 1,057.79 9,492.86 430,278.13
3/8/12019 8,555.81 937.05 9,492.86 421,722.32
4/812019 8,476.04 1,016.82 9,492.86 413,246.28
5/8/2019 8,528.62 964.24 9,492.86 404,717.66
6/8/2019 8,517.04 975.82 9,492.86 396,200.62
71812019 8,568.39 924.47 9,492.86 387,632.23
8/8/2019 8,558.24 934.62 9,492.86 379,073.99
9/8/2019 8,578.87 913.99 9,492.86 370,495.12
10/8/2019 8,628.37 864.49 9,492.86 361,866.75
11/8/2019 8,620.36 872.50 9,492.86 353,246.39
12/8/2019 8,668.62 824.24 9,492.86 344,577.77
2019 Totals 102,550.21 11,364.11 113,914.32
11812020 8,662.04 830.82 9,492.86 335,915.73
2812020 8,682.93 809.93 9,492.86 327,232.80
3/8/2020 8,754.77 738.09 9,492.86 318,478.03
41812020 8,724.97 767.89 9,492 .86 309,753.06
5/8/2020 8,770.10 722,76 9,492.86 300,982.96
6/8/2020 8,767.16 725.70 9,492.86 292,215.80

7/8/2020 8,811.02 681.84 9,492.86 283,404.78



Date

8/8/2020
9/8/2020
10/8/2020
11/8/2020
12/8/2020

2020 Totals

1/8/2021
2/8/2021
3/8/2021
4/8/2021
5/8/2021
6/8/2021
7/8/2021
8/8/2021
9/8/2021
10/8/2021
11/8/2021
12/8/2021
2021 Totals

17812022
2/8/2022
3/8/2022
4/8/2022
518/2022
6/8/2022
71812022
8/8/2022
9/8/2022
10/8/2022
11/8/2022
12/812022
2022 Totals

11812022
2/8/2022
2023 Totals

Grand Total

GRANT COUNTY SANITARY SEWER DISTRICT

Principal

8,809.54
8,830.78
8,872.74
8,873.47
8,914.15
105,473.67

8,916.35
8,937.85
9,011.03
8,981.13
9,018.59
9,024.53
9,060.69
9,068.13
9,090.00
9,124.20
9,133.91
9,166.81
108,533.22

9,178.04
9,200.17
9,248.53
9,244.65
9,274.23
9,289.30
9,317.54
9,334.16
9,356.67
9,382.90
9,401.85
9,426.73
111,654.77

9,447.25
9,468.86
18,916.11

990,742.23

BANK OF KENTUCKY LEASE
Interest Total
Payment
683.32 9,492.86
662.08 9,492.86
620.12 9,492.86
619.39 9,492.86
578.71 9,492.86
8,440.65 113,914.32
576.51 9,492.86
555.01 9,492.86
481.83 9,492.86
511.73 9,492.86
474.27 9,492.86
468.33 9,492.86
432,17 9,492.86
42473 9,492.86
402.86 9,492.86
368.66 9,492.86
358.95 9,492 .86
326.05 9,492.86
5,381.10 113,914.32
314.82 9,492.86
29269 9,492.86
244 .33 9,492 .86
248.21 9,492.86
218.63 '9,492.86
203.56 9,492.86
175.32 9,492.86
168.70 9,492.86
136.19 9,492.86
109.96 9,492.86
91.01 9,492.86
66.13 9,492.86
2,259.55 113,914.32
45.61 9,492 .86
22,83 9,491.69
68.44 18,984.55
148,399.80 1,139,142.03

Remaining
Princlpal

274,595.24
265,764.46
256,891.72
248,018.25
239,104.10

230,187.75
221,249.90
212,238.87
203,257.74
194,239.15
185,214.62
176,153.93
167,085.80
157,995.80
148,871.60
139,737.69
130,570.88

121,392.84
112,192.67
102,944.14
93,699.49
84,425.26
75,135.96
65,818.42
56,484.26
47,127.59
37,744.69
28,342.84
18,916.11

9,468.86
0.00
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GRANT COUNTY SANITARY SEWER DISTRICT
KENTUCKY INFRASTRUCTURE AUTHORITY Bullock Pen Lake Sewer Extension/Bingham
REPAYMENT SCHEDULE : Pump Station Relocation Loan
GRANT COUNTY SANITARY SEWER DISTRICT
AMERICAN RECOVERY AND REINVESTMENT ACT OF 2009 - FUND A LOAN

INTEREST RATE - 3.00%
P & | CALCULATION- $40,495.23 Semiannually $80,990.46 Annually
Payment Principal Interest Princlpal Servicing Total Princlpal
Date Due Due & Interest Fee Payment Balance
12/1/2014 1,211,449.00
6/1/2015 22,323.50 18,171.74 40,495.23 1,211.45 41,706.68 1,189,125.51
12/1/2015 22,658.35 17,836.88 40,495.23 1,189.13 41,684.36 1,166,467.16
6/1/2016 22,998.22 17,497.01 40,495.23 1,166.47 41,661.70 1,143,468.93
12/1/2016 23,343.20 17,152.03 40,495.23 1,143.47 41,638.70 1,120,125.74
6/1/2017 23,693.34 16,801.89 40,495.23 1,120.13 41,615.36 1,096,432.40
12/1/2017 24,048.74 16,446.49 40,495.23 1,096.43 41,591.66 1,072,383.65
6/1/2018 24,409.48 16,085.75 40,495.23 1,072.38 41,567.61 1,047,974.18
12/1/2018 24,775.62 15,719.61 40,495.23 1,047.97 41,543.20 1,023,198.56
6/1/2019 25,147.25 15,347.98 40,495.23 1,023.20 41,518.43 998,051.31
12/1/2019 25,524.46 14,970.77 40,495.23 998.05 41,493.28 972,526.85
6/1/2020 25,907.33 14,587.90 40,495.23 972.53 41,467.76 946,619.52
12/1/2020 26,295.94 14,199.29 40,495.23 946.62 41,441.85 920,323.58
6/1/2021 26,690.38 13,804.85 40,495.23 920.32 41,415.55 893,633.21
12/1/2021 27,090.73 13,404.50 40,495.23 893.63 41,388.86 866,542.47
6/1/2022 27,497.09 12,998.14 40,495.23 866.54 41,361.77  839,045.38
12/4/2022 27,909.55 12,585.68 40,495.23 839.05 41,334.28 811,135.83
6/1/2023 28,328.19 12,167.04 40,495.23 811.14 41,306.37  782,807.64
12/1/2023 28,753.12 11,742.11 40,495.23 782.81 41,278.04 754,054.52
6/1/2024 29,184.41 11,310.82 40,495.23 754.05 41,249.28  724,870.11
12/1/2024 29,622.18 10,873.05 40,495.23 724.87 41,220.10  695,247.93
6/1/2025 30,066.51 10,428.72 40,495.23 695.25 41,190.48  665,181.42
12/1/2025 30,517.51 9,977.72 40,495.23 665.18 41,160.41 634,663.91
6/1/2026 30,975.27 9,519.96 40,495.23 634.66 41,129.89  603,688.64
12/1/2026 31,439.90 9,055.33 40,495.23 603.69 41,008.92 572,248.74
6/1/2027 31,911.50 8,683.73 40,495.23 572.25 41,067.48 540,337.24
12/1/2027 32,390.17 8,105.06 40,495.23 540.34 41,035.57 507,947.07
6/1/2028 32,876.02 7,619.21 40,495.23 507.95 41,003.18  475,071.05
12/1/2028 33,369.16 7,126.07 40,495.23 475.07 40,970.30  441,701.88
6/1/2029 33,869.70 6,625.53 40,495.23 441.70 40,936.93 407,832.18
12/1/12029 34,377.75 6,117.48 40,495.23 407.83 40,903.06  373,454.43
6/1/2030 34,893.41 5,601.82 40,495.23 373.45 40,868.68 338,561.02
12/1/2030 35,416.81 5,078.42 40,495.23 338.56 40,833.79 303,144.21
6/1/2031 35,948.07 4,547.16 40,495.23 303.14 40,798.37  267,196.14
12/1/2031 36,487.29 4,007.94 40,495.23 267.20 40,762.43  230,708.85
6/1/2032 37,034.60 3,460.63 40,495.23 230.71 40,725.94 193,674.25
12/1/12032 37,590.12 2,905.11 40,495.23 193.67 40,688.90 156,084.14
6/1/2033 38,153.97 2,341.26 40,495.23 156.08 40,651.31 117,930.17
12/1/2033 38,726.28 1,768.95 40,495.23 117.93 40,613.16 79,203.89
6/1/2034 39,307.17 1,188.06 40,495.23 79.20 40,574.43 39,896.72
12/1/2034 39,896.72 598.51 40,495.23 39.90 40,535.13 0.00

Totals 1,211,449.00 408,360.20 1,619,809.20 27,224.01  1,647,033.21




EXHIBIT

(44 1 099



AMENDED MANAGEMENT AND OPERATIONAL SERVICES AGREEMENT

THIS AMENDED MANAGEMENT AND OPERATIONAL SERVICES AGREEMENT
(“Agreement”) is made and entered into this 19™ day of August, 2010 by and between the
BULLOCK PEN WATER DISTRICT, a duly created and operating water authority pursuant to
the provisions of KRS Chapter 74 by and through Bobby Burgess, its Chairman, One Farrell
Drive, Crittenden, Kentucky 41030 (“BPWD”), and GRANT COUNTY SANITARY SEWER
DISTRICT, a duly created sewer utility pursuant to KRS Chapter 67 by and through Bobby
Burgess, its Chairman, One Farrell Drive, Crittenden, Kentucky 41030 (“GCSSD”).

WHEREAS, GCSSD is an operating sewer district providing sanitary sewer services
.within portions of Grant County, Kentucky, having been created by Ordinance of the Grant
County Fiscal Court pursuant to the provisions of KRS Chapters 74 and 67, and

WHEREAS, BPWD is an operating water authority created pursuant to the provisions
KRS Chapter 74, and

WHEREAS, pursuant to the Grant County Fiscal Court Ordinance creating GCSSD, -
‘BPWD was directed pursuant to the provisions of KRS Chapter 74 to provide various
management services for GCSSD and,

WHEREAS, by Agreement dated June 17, 2004, BPWD began providing various
management and operational services for GCSSD and,

WHEREAS, over time, BPWD and GCSSD have gathered sufficient historical and
financial data in order to reasonably identify the fixed cost of services rendered by BPWD for
and on behalf of GCSSD and,

WHEREAS, the parties hereto intend to amend the original Management and Operational
Services Agreement consistent with the foregoing.

NOW, THEREFORE, in consideration of the foregoing premises and mutual promises
and undertakings hereinafter specified, the parties agree as follows:

I.  INTENT AND PURPOSE

It is the intent and purpose of this Agreement to allow BPWD to continue
providing management, employee, maintenance and operational services for GCSSD including
but not limited to operational personnel (both field and office), maintenance and operational
equipment and office facilities to assist GCSSD in the day-to-day operation of its sanitary sewer
systems located in Grant County. It is acknowledged by the parties hereto that GCSSD does not
have adequate staff, employees and/or equipment for the day-to-day operation of its sanitary
sewer system, In addition to field personnel, the parties also intend that BPWD will continue to
provide office space, office personnel and the necessary office equipment for GCSSD to conduct
its day-to-day operations. In consideration therefore, the parties desire to provide a compensation
system whereby BPWD may receive fair and reasonable compensation for services rendered.



II. EMPLOYEE SERVICES

1.
A.

Field Services

BPWD shall provide field labor and maintenance employee services

reasonably necessary to meet the minimal day-to-day operational requirements of GCSSD. In
consideration therefore, GCSSD shall pay to BPWD a monthly fee of $4,600.00 as reasonable
compensation for all ordinary and customary employee services. For purposes of this Agreement,
BPWD shall provide adequate field personnel and staff to provide the basic services necessary to
operate GCSSD which shall include but not be limited to the following:
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B.

Sewer Treatment Plant operation and maintenance;

All pump and lift station operation and maintenance;

General purchasing requirements for the purchase of materials, chemicals
and related supplies for GCSSD;

All sewer treatment plant and lift station inspections;

All day-to-day line inspections;

Completing and filing all reports and tests reqmred to be maintained by
GCSSD per all federal, state or local governmental authority;

All lawn and related maintenance at the sewer treatment plant and all lift
stations; A

General maintenance.of all Sewer District equipment, including but not
limited to trucks, motor vehicles, generators and the like;

Contracting of all outside and third-party maintenance repair and related
service contracts reasonably necessary for the maintenance and operation

‘of GCSSD sanitary sewer system and collection system;

Completion and filing of all reports and other documentation as may be
required by any federal, state, local or other governmental agencies;

Any and all other services reasonably necessary or required in the day-to-
day operations of the GCSSD sanitary sewer treatment system;

In the event GCSSD hires any employee(s) subsequent hereto, BPWD
shall provide all supervisory and managerial control over such
employee(s); and

Prepare and submit all Public Service Commission filings.

In the event extraordinary services are required to be performed by BPWD

personnel, it is agreed that reasonable charges for extraordinary services shall be assessed to
GCSSD on an “as-needed” basis. For purposes of this Agreement, “extraordinary services” shall
include but not be limited to the following:

(®
(b)

©

Special construction projects;
Repair or replacement of Sewer District systems not contemplated in the
ordinary course of business;

Special supervisory and/or inspection services required for any sanitary
sewer line extensions and/or plant improvement and expansions;



(d)  Sanitary sewer line replacement not contemplated in the ordmary course
of business;

(€)  Repair and/or replacement of lift station systems not contcmplated in the
ordinary course of business; and

® Any and all other services of an extraordinary nature which are generally
not anticipated or contemplated in the ordinary course of business.

C. It is agreed by the parties that reasonable charges for “extraordinary
services” may be assessed to GCSSD by BPWD based upon time and material expenditures
incurred by BPWD in providing such extraordinary services. Where practical, BPWD’s
superintendent shall submit a request for pre-approval of any and all extraordinary services prior
to those services being rendered. In those instances where prior approval for extraordinary
services is impractical, BPWD’s superintendent shall, as soon as practical after providing such
extraordinary services, submit an itemized request for payment to the GCSSD Board of
Commissioners for approval and payment, but in no event later than that date set forth in ITI1(d)
herein.

D. BPWD shall submit a monthly invoice to GCSSD for the fixed monthly
expense set forth in paragraph II 1A no later than the 5" day of each month representing payment
for services incurred in the precedmg month. GCSSD shall pay the fixed monthly fee no later
than the last day of the month in which the invoice is received. BPWD shall not be required to
submit an itemized bill for the fixed monthly fees set forth in paragraph II 1A.

On or before the 5" day of each month following the delivery of
“extraordi services”, BPWD’s superintendent shall submit an itemized invoice to GCSSD
outlining the nature and extent of extraordinary services rendered and the cost therefore.
Payment for extraordinary services shall be made no later than the last day of the month in which
those services are billed.

2. Office/Administrative Personnel

A. BPWD shall provide all office and administrative personnel reasonably
necessary to meet the minimal day-to-day operational requirements of GCSSD relating to office
maintenance and operations. In consideration for providing office administrative and personnel
services, GCSSD shall pay to BPWD the sum of $7,620.00 per month as compensatlon therefore.
For purposes of this Agreement, office/administrative services to be provided in the basic
monthly payment shall include but not be limited to the following:

(@  Conduct of customer relations and handling of customer inquiries;

(b)  Maintenance of all files which may be required by any governmental
agency, whether federal, state or local;

(c)  Performance of all reporting as may be required by the Kentucky Public
Service Commission; and

(d)  Attendance at all regular scheduled monthly meetings.

O] Completion and filing of all reports and other documentation as may be
required by any federal, state, local or other governmental agency;



® Maintaining and conducting all financial operations of GCSSD including
but not limited to the payment of its monthly obligations and debts,
establishing and maintaining all bank accounts;

®) Billing and collection for all sanitary sewer service charges;

(h) Maintaining all financial records including bank accounts, income and
expense statements, financial statements and any and all other financial
records reasonably necessary or required in the day-to-day conduct of the
Grant County’s sewer system;

@ Any and all other services reasonably necessary or required in the day-to-
day operations of the GCSSD sanitary sewer treatment system;

G) Performing all customer relation functions, monitoring phones, receiving
and handling customer complaints in the day-to-day operation of the
GCSSD sanitary sewer treatment system;

(k) In the event GCSSD hires any employee(s) subsequent hereto, BPWD
shall provide all supervisory and managerial control over such
employee(s);

B. It is agreed by the parties that reasonable charges for “extraordinary
services” may be assessed to GCSSD by BPWD based upon time and material expenditures
incurred by BPWD in providing such extraordinary services. Where practical, BPWD’s office
manager shall submit a request for pre-approval of any and all extraordinary services prior to
those services being rendered. In those instances where prior approval for extraordinary services
is impractical, BPWD’s office manager shall, as soon as practical after providing such
extraordinary services, submit an itemized request for payment to the GCSSD Board of
Commissioners for approval and payment, but in no event later than that date set forth in II1(d)
herein.

C. BPWD shall submit a monthly invoice to GCSSD for the fixed monthly
expense set forth in paragraph IT A no later than the 5™ day of each month representing payment
for services incurred in the preceding month. GCSSD shall pay the fixed monthly fee no later
than the last day of the month in which the invoice is received. BPWD shall not be required to
submit an itemized bill for the fixed monthly fees set forth in paragraph II 1A.

_ On or before the 5% day of each month followmg the delivery of
“extraordinary services”, BPWD’s office manager shall submit an itemized invoice to GCSSD
outlining the nature and extent of extraordinary services rendered and the cost therefore.
Payment for extraordinary services shall be made no later than the last day of the month in which
those services are billed.

III. EQUIPMENT
1. Fields Services Equipment
It is acknowledged that BPWD owns various equipment, machinery, tools, etc.

(excluding dump truck and backhoe) which are necessary for GCSSD to utilize in providing the
day-to-day operations of its sanitary sewer collection and treatment system. The use of all such



equipment shall be included in the monthly fee for services rendered and provided for in
paragraph IT 1A above. Equipment costs not included in the base monthly fee shall include the
following:

(@)  The purchase and cost of maintenance for any equipment which is unique’
or specific to GCSSD (e.g. sewer snake, sewer line camera equipment
© system, etc.);
(b)  Any and all motor vehicles purchased for exclusive use by GCSDD; and
(c)  Any cost of rental equipment obtained for use by BPWD personnel in
providing services unique to GCSSD.

It is further agreed that in the event BPWD is required to use its dump truck
and/or backhoe to provide services for GCSSD, BPWD reserves the right to charge GCSSD for
such use as is reasonable. The parties agree that compensation for the use of BPWD’s equipment
reasonable necessary to perform services shall be charged at the following rate schedule:

Equipment Identification Hourly Rate
1. Backhoe, trailer and dump truck (as a single unit) $65.00 per hour
2. Dump truck (independently) . $35.00 per hour

2. Office Equipment

_ It is agreed by the parties hereto that BPWD shall be responsible for the purchase
of all office equipment, office supplies and related materials necessary to provide minimal day-
to-day business operations for GCSSD. In consideration therefore, GCSSD shall reimburse
BPWD 20% of the total ‘cost incurred by BPWD for such goods provided. It is acknowledged
hereto that the 20% reimbursement rate provided for herein is based upon a product of the total
number of customers serviced by GCSSD, divided by the total number of combined customers of
GCSSD and BPWD. BPWD shall submit to GCSSD an invoice for such materials and/or
equipment purchased on a quarterly basis ending March 31, June 30, September 30 and
December 31. Payment of such invoice shall be made by GCSSD to BPWD on or before the 15™
day following the end of the quarter.

IV. MATERIALS AND SUPPLIES

It is the intention of the parties hereto that GCSSD shall purchase in its own name
all materials, supplies and related goods necessary for the full and complete day-to-day operation
of its sanitary sewer collection and treatment system which are unique to GCSSD. For example,
any chemicals; specialized testing; and the like required for use by GCSSD shall be paid directly
by GCSSD.



V. OFFICE/PHYSICAL PLANT
1. Office

BPWD shall provide adequate office space for GCSSD which is reasonably
necessary to conduct the day-to-day operations of its-sanitary sewer treatment system. In
consideration therefore, GCSSD shall pay to BPWD the sum of $750.00 each month
representing rent for office space. BPWD shall be responsible for providing all water, sewer,
electric and related utility expenses (at office and maintenance building only) for GCSSD.
Provided, however, any and all phone lines uniquely dedicated to GCSSD shall be paid by
GCSSD.

: All utilities consumed by GCSSD in the operation of its plant and pump stations
shall be paid by GCSSD.

2. Maintenance Barn

BPWD shall provide adequate space in its Maintenance Barn and related outdoor
storage ‘areas reasonably necessary for GCSSD to conduct the day-to-day operations of its
sanitary sewer treatment system, including but not limited to the storage of equipment, motor
vehicles and the like. Cost reimbursement by GCSSD for the use of these facilities provided by
BPWD is included in the monthly rentals identified in paragraph V above.

V1. PROFESSIONAL SERVICES

GCSSD shall be responsible for all professional services incurred by it in the
operation and conduct of its sanitary sewer treatment system. Such professional services shall
include but not be limited to financial, accounting, legal and engineering.

VIl. MISCELLANEOUS PROVISIONS

A. GCSSD shall be responsible for any and all insurance costs associated
with the operation and conduct of its sanitary sewer treatment plant, pump stations, sanitary
sewer lines, and motor vehicles titled in the name of GCSSD.

B.  Itisthe intent of the parties hereto that BPWD shall not incur any debt or
other obligation in the name of GCSSD which exceeds $1,000.00 without first obtaining the |
prior written approval of GCSSD. However, it is acknowledged by the parties hereto that in
emergency situations where obtaining pre-approval would be impractical or impossible, such
approval shall not be required. Any such debt or obligation incurred by BPWD in the name of
GCSSD shall be immediately submitted to GCSSD for approval and payment.

C. GCSSD agrees to indemnify and hold BPWD harmless from any and all
claims, causes of actions or demands made by any third party against BPWD, its employees,
agents and representatives regarding any and all claims that arise by, from or through BPWD’s
providing of services pursuant to the terms and conditions of this Agreement. Such



indemnification shall include but not be limited to reimbursement to BPWD of any and all legal
cost, professional fees or other expenses incurred by BPWD in the defense and/or prosecution of
any such claim, cause of action or demand.

D. Nothing in this Agreement shall be construed to obligate BPWD or render
BPWD financially responsible for any debts or obligations of GCSSD which shall include but
not be limited to GCSSD’s current bond obligation to KWRFC in the original amount of
$1,500,000. GCSSD agrees that it will remain solely responsible and liable for any and all
obligations and financial payments due and owing KWRFC.

E.  Notwithstanding any term, condition or covenant set forth herein, GCSSD
shall be solely responsible for securing and paying for the following debts and obligations:

1. Any and all bond debt obligations due and owing KWRFC;

2. All costs and/or fees associated with permitting and/or licensing of any
employee of GCSSD and/or its treatment plant and/or collection
systems; .

3. Preparation of all financial documents and professional fees associated
therewith;

4, All legal, engineering and related professional fees;

5. The cost, maintenance and insuring, where applicable, of any

additional real or personal property purchased by GCSSD subsequent
to the execution of this Agreement;

6. Carl Crone’s charges for supervisory services relating to the sanitary
sewer treatment plant;

7. All utilities necessary to operate GCSSD lift stations and treatment
plant; '

8. All chemicals purchased by GCSSD for use in the operation of its
sanitary sewer treatment plant; and

9. Any and all equipment and parts unique to GCSSD.

F. All payments required of GCSSD shall be made to BPWD no later than
the 15™ day of each month. Any late payment shall bear interest at the rate of 1.5% per month or
any portion thereof.

G. GCSSD shall be responsible for securing and paying for all insurance
coverage necessarily required to cover GCSSD against all potential loss or claims arising by,
from or through the operation of GCSSD. It is acknowledged by the parties hereto that under



certain circumstances, GCSSD may receive better insurance rates and coverages if those
‘coverages are purchased through BPWD. Both parties agree that they shall reasonably cooperate
with the other in purchasing and maintaining all necessary insurance coverage. In those instances
where insurance coverage for GCSSD is purchased through BPWD, GCSSD shall be responsible
for reimbursing BPWD for any increased cost. Notwithstanding the foregoing provisions,
GCSSD shall be responsible for securing and paying for the following insurance coverages:

1.

2.

All worker’s compensation insurance and/or premiums;

Comprehensive insurance coverage insuring GCSSD and/or its
assets, including but not limited to lift stations, treatment plant,
equipment; collection systems and the like;

Comprehensive products liability and general public liability
insuring GCSSD against all loss arising by, from or through the
operation of GCSSD;

Motor vehicle coverage, including a comprehensive liability
insurance coverage package;

Directors, officers and employee related claims coverage;

Any and all other insurance coverage which the parties may
mutually agree upon.

GCSSD shall name BPWD as a co-insured on all insurance policies where

possible.

IN WITNESS WHEREOF, the parties hereunto set their hand on the date first
hereinabove written.

BULLOCK PEN WATER DISTRICT

BY:
BOBBY GESS, CAAIRMAN

DATED: AUGUST 19, 2010




GRANT COUNTY SANITARY SEWER
DISTRICT

BY

BOBBY BYRGESS, CHAMRMAN

DATED: AUGUST 19,2010

ATTEST:

B # ‘

BILLY SIMPSON, SECRETARY
DATED: AUGUST 19, 2010
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